Corporation's Legal Name

[Westario Power Inc. 1800223

Ontario Corporations Tax Account No. (MOF)

Taxation Year End CT23 Schedule A

Page 19 of 24

Corporate Minimum Tax - Schedule A:
Calculation of CMT Base

Banks - Net income/loss as per report accepted by Superintendent of Financial Institutions (SFl)
under the Bank Act (Canada), adjusted so consolidation/fequity methods are not used.

Net Income/Loss (unconsolidated, determined in accordance with GAAP)

Subtract (to the extent reflected in net income/loss):

Subtotal

Provision for recovery of INCOME 1aXES L . ... ittt it et e e

Provision for deferred income taxes (credits)

Equity income from corporations L
Share of parinership(s)/joint venture(s) income ... L

Dividends received/receivable deductible under fed.s.112

Dividends received/receivable deductible under fed.s.113 . . ... ... ... ... ........

+

g

+

3

+

+

Dividends received/receivable deductible underfed.s.83(2) .. ... ... ... . . ... . ... +

Federal Part VI.1 tax paid on dividends declared
and paid after May 5, 1997, under fed.s.191.1(1) 0, xo4

Add (to extent reflected in net income/loss):

Subtotal

EroviSionforcimentlaes wnosoams i s 50000 v 0R © naE Ueina +
Provision for deferred income taxes (debits) L +
Equity losses from corporations L e e #
Share of partnership(s)/joint venture(s) losses .. ... +

Dividends that have been deducied to arrive at net income per Financial Statements.
Applies to dividends that have been declared and paid after May 5, 1997.5.57.4(1.1)

{excluding dividends under fed.s. 137(4. 1)) L e e +

Add/Subtract:

Amounts relating to s.57.9 election/regulations for disposals etc. of property for current/prior years

0. or-[2117

FNEBHEBE 000 i cewes e en aeb an Baaieh e + (2118

2001-12-31
DOLLARS ONLY
LI

.................................... + [2100] =871,523,

Q.

Q.

Q0.

Q.

0.

o,

0.

0.
Q- [2109] Q,

0.

Q.

Q0.

0.

Q,

OH.W On

** Fod.5.85.1 + 12118

Ooor— 2118

0, or-[2121

** Fed.s.97 + (2120

** Amounts relating to amalgamations (fed.s.87) as

prescribed in regulations for current/prior years + [2122 | Oeor- [2123
** Amounts relating to wind-ups (fed.s.88) as
prescribed in regulations for current/prior years L+ 2124 0 e OF — | 2125
=+ Amounts relating to 8.57.10 election/regulations
t re fed.s.13(4), 14(6) and 44 {
for replacement re fed.s.13(4), 14(6) an or . [ﬁl O, or - m

current/prior years = -t a i

Interest allowable under ss.20(1)(c) or (d) of ITA to the extent not
otherwise deducted in determining CMT adjusted net income

I2150

Subtotal (Additions) ... ... ... e = 0. + 2128] 05
Subtotal (Subtractions) e e = 0 2 ]2129 (0
¥ QEragiustineite: = 00 5 s seonny Soouey 00 RSO ROME SRS o VENEE S O S IWRa Savns S o 12130 0,
Subtotal +[2100] - [2108] + [2115] + [2128] - [2128] * [2130] .. ... = [2131 =871, 5a3,

** Share of partnership(s)/joint venture(s) adjusted net income/loss

Adjusted net income (loss) (if loss, transier to

Deduct: * CMT losses: pre-1984 Loss .. ..o rrasnan o vnnrans
* CMT losses: other eligible 10sses . oo ittt

*

*x

CMT Base

CMT losses applied cannot exceed adjusted net income or increase a loss

Retain calculations. Do not submit with this tax return.

+

+

From

From

fn Schedule B: Continuity of CMT Losses Carried Forward, Page 20.)

2210

+[2132] 0.
= [2133] -871,523,

2211

-um O‘

= [2135 0.
Transfer to CMT Base on Page 8

CCH Canadian Ltd, -

Corporate Taxprep ver. 2,0 - 2001, 2001CT23



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End

CT23 ScheduleB & C
Page 20 of 24

Westaric Power Inc. 1800223 2001-12-31
Corporate Minimum Tax (CMT) RS Oy
Schedule B: Continuity of CMT Losses Carried Forward “"”I "l""”l“l" |||| m’
Balarice at Beginningof YEar (1), (21  win suens o wne e me o stsen 06 e es s o b b S S s + (2201 0,
Add:  Cument years I0SSES . i + 2202 841,543,
Losses from predecessor corporations on amalgamation (3) .. ... ... + [2203 0,
Losses from predecessor corporations on wind-up (3) ... .. ... .. 5 0,
Amalgamation (x) D Yes Wind-up (x) I:I Yes
SUBIOEET i s suds Seaeeen WSER Be RN U SYWSE B3 TON 08 BEE N B = 871,523, . [e207] 871,523,
Adjustments (attach schedule) e e e + [2208] O,
CMT losses available  [2201] + [2207] = [2208] ... ... . .. . .. . ... ... = 871,523,
Subtract: Pre-1994 loss utilized during the year to reduce adjusted net income ... ... .. + 0
Other eligible losses utilized during the year to reduce adjusted net income (4) + (2211 Oy
Losses expired during the year L e e + 2212 0,
Subtolal . e caion o en g shaa b DE BS TEEEY v UHRED SYEES VRS W = Q, - 0,
Balances at End of Year (5) S 15 < P = |2214 811593,
Notes:

(1) Pre-1994 CMT loss (see s.57.1(1)) should be included in the balance at (3) Include and indicate whether CMT losses are a result of an amalgamation
beginning of the year. Attach schedule showing computation of pre-1994 CMT to which fed.s.87 applies and/or a wind-up to which fed.s.88(1) applies.
loss. (see s.57.5(8) and 5.57.5(9))

(4) CMT losses must be used to the extent of the lesser of the adjusted net

income and CMT losses available .
(5) Amount in must equal sum of + .

(2) Where acquisition of control of the corporation has occurred, the utilization of
CMT losses can be restricted. (see s.57.5(3) and s.57.5(7))

Schedule C: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-1994 loss, use the date of the last taxaticn year end before your corporation's first taxation year commencing after 1993.

Year of Origin CMT Losses
(oldest year first) CMT Losses of Corporation | of Predecessor Corporations
year month day
2001-12-31 Q 0
[2261] [2281]
&7 1,:523 0
0 g
0 4]
Q Q
Q 0]
0 0
0 0
0 0
g 0
Totals M Lﬂﬂl The sum of amounts +
871 L 523 0 must equal amount in ,

CCH Canadian Lid. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 SChEdUle D & E

Page 21 of 24

Westario Power Inc. 1800223 2001-12-31
DOLLARS ONLY
Corporate Minimum Tax (CMT)
Schedule D: Continuity of CMT Credit Carryovers ”Ilm “l““”]l"“ I””I"
Balance at BEGINMING 0f YEAT (1) ettt e + [2301 0.
Add:  Current year's CMT Credit ( on page 8. If negative, enter NIL) ., . .. + From | 280 0.
CMT Credit Carryovers from predecessor corporations (2) .., ........ + 0 .
Amalgamation (x) D Yes Wind-up (x) DYes
e - = Q. +[2305 0.
AdiUSIMeNts (AECH SCREAUIB) oL + Q.
CMT credit carryover available  [2301] + [2305] = [2308] ... ... .., = 0.
Transfer to Page 8
Subtract: CMT Credit uilized during the year te reduce income tax (Page 8) + From [310 Q,
CMT Credit expired during the year .. ... . ........ + 2308 0,
SUBOAl L - 0. - [2300 0.
Balance at End of Year (3) - [230s] = 2310 0.
Notes:

(1) Where acquisition of control of the corporation has occurred, the utilization of CMT credits can be restricted. (see 5.43.1(5))

(2) Include and indicate whether CMT credits are a result of an amalgamation to which fed.s.87 applies and/or a wind-up to which fed.s.88(1) applies. (see s.43.1(4))

(3) Amountin musl equal sum of + .

Schedule E: Analysis of CMT Credit Carryovers Year End Balance by Year of Origin

Year of Origin CMT Credit Carryovers CMT Credit Carryovers of
(oldest year first) of Corporation Predecessor Corporation(s)
year month day
2360 | 2380
2000-12-31 0 Q
2361 2381
20031231 0 0
[2382 {2382
0 Q
[2363] [2383]
0 0
2344 2364 2384
0 0
[2z6s] [238s]
Q )
2346 ] 2366 [2386
0 Q
[2367] [2387]
0 0
[2368] [2388]
0 0
[2a69] [2380]
Q 0
Totals 2370 2390] The sum of amounts +
0 N must equal amount in _

CCH Canadian Ltd. - Corporate Taxprep ver. 2,0 - 2001, 2001CT23



Westario Power Inc. CT23-Supp.
Corp. Tax Acct. No. : 1800223 Year Ended: 2001-12-31
ONTARIO CT23 SUPPLEMENTARY - LIST OF ASSOCIATED CORPORATIONS

ontario

Corp.
Name of Associated Tax Taxation Taxable Total Total Taxable
Corporation Number Year end Capital issets Revenue Income

{Note 1) {Note 1) (Note 2)

Jestario Power Services Inc 1800224 2001-12-31 2,635,033 5,636,891 731,519 95,095
Westario Power Holdings Inc 1800222 2001-12-31 100,312 18,269,471 136,481 1,044
TOTALS 2,735,345 23,906,362 868,000 96,139

Note 1: Enter total assets and total revenues only if "Corporate Minimum Tax (CMT)" is applicable.

Note 2: Enter Taxable Income amounts only if "Surtax on a CCPC" is applicable
(i.e. IDSBC is applicable).

Ontario CT23 Supplementary



Westario Power Inc.

Corp.

Summary of Capital Cost Allowance

Class

Tctal

Tax Acct. No.

Cost of

Additions

During Year

[203]

9,734,810
8,624,500
1,305,822

1800223

Year Ended:

1/2 of
[203]-(207)
[211]

4,867,405
4,312,250
652,911

Recapture of
Rate Capital Cost

% Allowance
[212] [213]
4 0
6 0
20 0
0

2001-12-31

Terminal Capital Cost

oos8

Undepreciated
Capital Cost

end of year
[220]

9,685,736
8,559,285
1,272,908



Westario Power Inc. Ont. Sch. 010
Corp. Tax Acct. No. 1800223 Year Ended: 2001-12-31
Ontario Cumulative Eligible Capital Deduction
Schedule 10
(For taxation years 2000 and later)
- For use by a corporation that has eligible capital property.
- A separate cumulative eligible capital account must be kept for each business.
Part 1 - Calculation of current year deduction and carry-forward
Ontario Cumulative eligible capital - balance at end of preceding taxation year
(if NBOBIIVE; OB ZRFDY i v o trs b sttt Bt Ao wcmn e Bt cpbmm Sm 404 &4 ald U4 081000 B0 o0 S0 ain il 20 4 0
Add: Cost of eligible capital property acquired during
the taxalion:vear: & o ot o 20 50 50 50 50 40 30 00 U0 W e e e s + 134,851 B
Amount transferred on amalgamation or
wind-Up OF SUDBIOIANY. &0 v su v v o oy o0 S e 000 990 B 03 W A0 oA e B e e + 0 C

Other adjustments. . .........

Totalof B+ C+D............0000

SUDLOEAL B FE., 1 v vir roomimmsm mimmimin s w5t om0 A8 08 b i e i e b W e e

Deduct: Ontario proceeds of sales (less

outlays and expenses not

otherwise deductible) from the disposition of all eligible

capital property during the taxat

BT VBB B R S W i

The gross amount of a reduction in respect of a forgiven
debt obligation as provided for in subsection 80(7) of

the "Income Tax Act" (Canada)

Other adjustments. .........

Totalof G+H+1..................

Ontario cumulative eligible capitalbalance F-J. .......... ... . .. iy
"If K is negative, enter zero at line M and proceed to Part 2"

1,76%
* “The maximum current year deduction is

Current year deduction

However, you can claim any amount up

Ontario cumulative eligible capital - closing balance K - L (if negative, enterzero), ........... .o =

Note: *

,138 K x
7‘ 2.
to the maximum.”

+ 2,224,000 D

= 2,358,851 x 0.75 = 1,769,138 E
e 1,769,138 F

+ 0 G

+ 0 H

+ 01

= 0 x 0.75 = ¢

........................ = 1,769,138

........................ = 31,214

Enter amount in
box (851 of the CT23

1,737,924

Any amount up to the maximum deduction of 79: may be claimed. Taxation years starting

after December 21, 2000, the deduction may not exceed the maximum amount prorated for

the number of days in the taxati

on year divided by 365 or 366 days.

ONT SCH 10 (01-06)

Page 1of 2




Westario Power Inc.

Corp. Tax Acct. No. 1800223

Ont. Sch.

Year Ended: 2001-12-31

010

Part 2 - Amount to be included in income arising from disposition

"Only complete this part only if the amount at line K is negative"”
Amount from line K above "show as a positive amount”. . . .. ...

Total cumulative eligible capital deductions from income for

taxation years commencing before July 1, 1988. . ... ... ... . i

Total of all amounts which reduced cumulative eligible capital
in the current or prior years under subsection 80(7) of the ITA. . .. ... ... . i veint.

Total of cumulative eligible capital deductions claimed for
taxation years commencing after June 30,1988.......... ... ... .. ...

Negative balances in the cumulative eligible capital account
that were included in income for taxation years commencing
AHEEJUMOIB0; TOBB. s sonim ey sir e e s o8 o s e sn ase s N B3 K Suno

Line3deductined. . ... ..ottt i i i i

Totallinesd S 288 . v a5 A A S A e S S R R R e

Line T from previous Ontario Schedule 10 for taxation years ending
after February 27, 2000, . .ot vi it i e e e e

Deduct line 7 Trom N6 wu o sonamsiamsmminsins v e b iassivie sidom s v sosss. § i e s

N O ool b BBV DL v e s dmimis S0 G e T T e s e oy e w0y

Amount on line 5 0 x

Amount on line R 0 x

Lessarof g Mot ine 0, sy v e s s e s oo v i Gl Se s s i sl 8 v e s s 6 3

Amount to be included inincome S+ T

For taxation years ending before February 28, 2000, lineN-lineQ...................

For taxation years ending after February 27, 2000, and before October 18, 2000,
use 8/9 to calculate line S.

Note: *

page 2
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2001 Notice of Assessments
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2002 T2 Federal Tax Return



T2 CORPORATION INCOME TAX RETURN
= #l Canada Customs Agence des douanes

200
e 0101
and Revenue Agency et du revenu du Canada Lod
@ Do not use this area
This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is
located in Quebec, Ontario, or Alberta. If the corporation is located in one of these provinces, you have to file
a separate provincial corporate return.

Parts, seclions, subsections, and paragraphs mentioned on this return refer to the Income Tax Act. This return may
contain changes that had not yet become law at the time of printing. If you need more information about items on the
return, including proposed legislation, see the corresponding items in the 2001 T2 Corporation Income Tax Guide.

Send one completed copy of this return, including schedules, and the General Index of Financial Information (GIF1)
to your tax services office or to the tax centre that serves the corporation. You have fo file the return within six months
after the end of the corporation's taxation year. For more information on when and how to file T2 returns, see items 1t0 5

in the guide.
Identification
Business Number (BN) .. .. .. ... 001 865909790RC0001
Corporation’s name
002 Westario Power Inc.
Has the corporation changed its name It yes, do you have a copy of
since the last ime we were notified? ... 003 1Yes I:I 2 No El the articles of amendment? .. ...... 004 1Yes D 2 No I:I
Address of head office To which taxation year does this return apply?
Has the address changed since Taxation year start Taxation year end
the last time we were notified? - ... .. 010 1 Yes [j 2 No E
060 2002-01-01 061 2002-05-06
011 Westario Power Inc. . YYYY/MMWDD YYYY/MM/DD
012 385 Queen Street Has there been an acquisition of control
5 " : to which subsection 249(4) applies
t Province, territory, or state A . g

e O Rt since the previous taxatiorryeat? ....... 063 1Yes |:| 2o ‘ZI
015 Kincardine 016 on _

Country (other than Canada) Postal Code/ZIP code If yes, provide the date control
017 018 % was acquired ... aeaaieaeaees 065

CA N2Z-2R4 AR
Mailing address (if different from head office address)
Has the address changed since the last time we were notified? Is the corporation a professional

corporation that is a member of a
026 “ies I:I 2 No partnership?  ..........ccooooonn 067 1Yes I:l 2 No E
1 clo

Is this the first year of filing after:

e Incomporation? cosiieeian s 070 1 Yes 2 No n
o Amalgamation? ... ... 071 1Yes 2 No

Cit i it
) Province, territory, or state If yes, please provide Schedule 24
s = =0 Has there been a windup of a subsidiary under section 88 during the
Country (other than Canada) Postal code/ZIP code current taxation year? E
027 028 If yes, please provide Schedule 24 . .... 072 1VYes |:| 2 No
Location of books and records Is this the final taxation year
; 1Y 2 No
031 Westario Power Inc. before amalgamation?  ............ 076 es IK’ @g
032 385 Queen Street Is this the final return up to
City Province, territory, or state dissolution? . ......... . iciaaann 078 1 Yes D 2 No |_X__,
035 Kincardine 036 ON
Country (other than Canada) Postal Code/ZIP code Is the corporation a resident of Canada?
037 CA 038 N2Z-2R4 080 1Yes I_L—I 2 No [:l If no, give the country of residence.
040 Type of corporation at the end of the taxation year
081
3 Canadian-controlled 4 Corporation controlled by -
X private corporation (CCPC) a public corporation Is the non-resident corporation claiming an exemption under
an income tax treaty?
Other private Other corporation
5 2
- D corporation [j (please specify, below) If yes, please provide Schedule 91 . ..... 082 1Yes D 2 No I_X__J
Public If the corporation is exempt from tax under section 149, tick
3 D corporation one of the following boxes:
085 1 Exempt under 149(1)(e) or (I}
If the type of corporation changed during 2 Exempt under 149(1)())
the taxation year, please provide the - A Exempt under 149(1)(t)
effective date of the change ™ - - - -+ - - .
YYYY/MM/DD 4 Exempt under other paragraphs of section 149
Do not use this area
091 092 093 ~[o94 095 096
097

T2 E (01) (Ce formulaire existe en frangais.) C an ad 5" Page 1 of 8
Sy |




scial stalement information: For taxation years ending in 2000 and later, use GIF| schedules 100, 125, and 141.

Attachments

Loaedules - Answer the following questions. For each yes response, attach to the T2 return the schedule that applies.

Guide item

27 |s the corporation related to any other corporations? L.t

28 Does the corporation have any non-resident shareholders? ... ... ... it

29 |s the corporation an associated Canadian-controlled private corporation? ~ .....iiih i

30 Is the corporation an associated Canadian-controlled private corporation that is claiming the expenditure limit? -

32 Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm's-length transactions with non-residents

33 If you answered yes to the above question, and the transaction was between corporations not dealing at arm's length,
were all or substantially all of the assets of the transferor disposed of to the transferee? ~ ..................

34 Has the carporation paid any royalties, management fees, or other similar payments to residents of Canada? i

35 s the corporation claiming a deduction for payments to a type of employee benefitplan? ~ .................

37 s the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 19897  ...........

38 |s the corporation a member of a partnership for which a partnership identification number has been assigned? .

40 Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did
not deal at arm's length with the corporation have a beneficial interest in a non-resident discretionary trust? ~~ .....

41 Did the corparation have any foreign affiliates during the year? ... .. i

42 Has the corporation made any payments to non-residents of Canada under subsections 202(1) and 105(1) of the federal

Income Tax Requlalions? s s s sae ale e e e a e e e v e e a8 e R R e e

43  Has the corporation had any non-arm's-length transactions with a non-resident? ... ...

47 Has the corporation made payments to, or received amounts from, a retirement compensation arrangement in the year?

46 Does the corporation (private corporations only) have any shareholders who own 10% or more of the corporation's common
andlor preferred ShAMEST i e eeieesaiecceeaasaersa st e as e s

55 s the net income/loss shown on the financial statements different from the net income/loss for income tax purposes?

78-81 Has the corporation made any charitable donations, gifts to Canada or a province, or gifts of cultural or ecological property?

82,104 Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? —

69-76 Is the corporation claiming any type of losses? L.t
131 Is the corporation claiming a provincial tax credit or does it have a permanent establishment in more than one jurisdiction?

56 Has the corporation realized any capital gains or incurred any capital losses during the taxation year? = .........
i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than dividends
deductible on line 320 of the T2 return, b) a partnership, c) a foreign business, or d) a personal services business; or
i) is the corporation claiming the refundable portion of Part I'tax? ... .. .. . il

57 Does the corporation have any property that is eligible for capital cost allowance? ...

58 Does the corporation have any property that is eligible capital property? ... . it

59 Does the corporation have any resource-related deductions? ... ... .. .o

60 s the corporation claiming reserves of any Kind? ...

61 s the carporation claiming a patronage dividend deduction? ...t

62 s the carporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction?

149 s the corporation an investment corporation or a mutual fund corporation? ...
130 Was the corporation carrying on business in Canada while not a Canadian corporation? ~ ........oienenes
117 Is the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits?
154 Is the corporalion a non-resident-owned investment corporation claiming an allowable refund? ~ ............
110 Does the corporation have any Canadian manufacturing and processing profits? ... ..covenniaanenns
120 s the corporation claiming an investment tax credit? ... i
63 s the corporation claiming any scientific research and experimental development expenditures? ~ ............
*n3 |3 the corporation subject to gross Part 1.3 tax? L.l
4 Is the corporation a member of a related group with one or more members subject to gross Part 1.3tax? ~ .......
123 Is the corporation claiming a surtax credit? 0 ... ... ie i ieiiiiia st s s
127 s the corporalion subject to gross Part VI tax on capital of financial institutions? ~ ........... .. oohann
127 Is the corporation claiming a Part I tax credit? L.t i e s st bt
128 s the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part VI.1 tax on dividends paid?
128 s the corporalion agreeing to a transfer of the liability for Part VL1 tax? ... i nanns
124 s the corporaltion subject lo Part Il - Tobacco Manufacturers’ surtax? ..o
127 For linancial instilutions: |s the corporation a member of a related group of financial institutions with one or more members
subject 1o gross Part VI 1ax? et
127 Forlile insurance corporations: |s the corporation a member of a related group of insurance corporations with one or mare
members subject to the additional gross Part Vltax? L.
127  For deposit-taking institutions: Is the corporation a member of a related group of financial institutions (other than life
insurance corporations) with one or more members subject to the additional Part Vi tax? ~ .................
151 Is the corporation claiming a Canadian film or video production tax credit refund? ..o

163
164
165
166
167

168
169

250

251

252
253

* We do not print these schedules.

Yes Schedule

[Tk T O

(MO0 IRETTTTTTTTT [ kel |

19

23
49

1

44
14
15

T5004
T5013

22
25

29
T106

10
12
13
16
17
18
20"
21
26°
27
3
T661

33/34/35

36
37
38
42
43
45
46

39

40

41

T1131

page 2




fCorpo ration's name Business Number Taxation year-end

/estario Power Inc._ 865909790RC0O001 2002-05-06

Attachments - continued from page 2

Guide ilem Ye_sSchedule
129 s the corporation subject to Part XHL1 tax? L i || 92"
152 |3 the corporation claiming a film or video production services tax credit refund? ... | Tu77
44  Did the corporation have any foreign affiliates that are not controlled foreign affiliates? ~ ........... ... ... o0 || T1134-A
44  Did the corporation have any controlled foreign affiliates? ... ... . . L || T1134-B
44  Did the corporation own specified foreign property in the year with a cost amount over $100,0007 ~ ......vvnnuns | | T11ss
44  Did the corporation transfer or loan property to a non-resident frust? ... ... i || Tia
44  Did the corporation receive a distribution from or was it indebted to a non-resident trust in the year? ~ .............. || Ti42
——  Has the corporation entered into an agreement to allocate assistance for SR&ED carried outin Canada? ~ ........... | | Ti14s
——  Has the carporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? | | T1i46
— Has the corporation entered into an agreement with other associated corporations for salary or T1174
wages of specified employees for SR&ED? —
— Is the corporation claiming the BC mining exploration tax credit? ... ... ... | 42
—  Is the corporation claiming the BC SREED tax credit? ... ... . iiieritrnareiassaataa s || T666
Additional information
Isithe:corporationinactive®: e e R e S T R e R R e 280 1 Yes 2 No
Has the major business activity changed since the last return was filed? (enter yes for first time filers) ~ .......... 281 1 VYes 2 No ﬂ
What is the corporation’s major business activity? . ................ 282
{Only complete if yes was entered at line 281.)
If the major activity involves the resale of goods, indicate whether itis wholesale orretail ~~ ............. 283 1 Wholesale D 2 Retail El
Specily the principal product(s) mined, manufactured, 284 Hydro Services ) 285 _100%
sold, constructed, or services provided, giving the
approximate percentage of the total revenue that 286 287 —--—0%
each product or service represents. 288 289 0o
4 the corporation immigrate to Canada during the taxation year? ... ... ... ...t 291 1 Yes El 2 No El
Did the corporation emigrate from Canada during the taxation year? . .. ... ... i 292 1 Yes |:| 2 No
Taxable income
Net income or (loss) for income tax purposes from Schedule 1, financial statements, or GIFI ... ... 300 -736,880 A
Deduct: Charitable donations from Schedule 2~ . ... ... .. i, 311 0
Gifts to Canada or a province from Schedule2 ~ .................... 312 0
Cultural gifts from Schedule 2~ ...t 313 0
Ecological gifts fromSchedule 2 ... ... ... il 314 0
Taxable dividends deductible under section 112, 113, or subsection 138(6)
HomBEhatUIBZE b oisimosoes s e s e S R e M e 320 0
Part VL1 tax deduction from Schedule 43 ... ... ... i, 325 0
Non-capital losses of preceding taxation years from Schedule 4 ~ ......... 33 0]
Net-capital losses of preceding taxation years from Schedule4 ~ ......... 332 0
Restricted farm losses of preceding taxation years from Schedule 4 ~ ...... 333 0
Farm losses of preceding taxation years from Schedule 4 . ... ......... 334 0
Limited partnership losses of preceding taxation years from Schedule 4 335 0
Taxable capital gains or taxable dividends allocated from a
ceptralereditunion Jliauaiii s ioni e e e e sty dai ey 340 0
Prospector's and grubstaker's shares . ... ... ..iiiiiiaa.. 350 0
Subtotal 0 0s
Subtotal (amount A minus amount B) 0c
Add: Section 110.5 additions and/or subparagraph 115(1)(a)(vii) additions . ............cccinnnnttn 355 0o
Taxable income (amount C plus amount D) ottt e 360 0
Income exempt under paragraph 149(1)(1) ...t 370 0
Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line 370)  ........ 02z




Carporation's name Business Number

Taxation year-end

Accelerated tax reduction -7% of amount N il st s s

{enter amount O on line 637 of page 7)

Westario Power Inc. 865909790RC0001 2002-05-06
Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the taxation year
Income from active business carried on in Canada from Schedule 7 ... ... . i il 400 0 a
Taxable income from line 360 or amount Z on page 3, whichever applies, minus 10/3 of the amount that would be
deductible at line 632°, and 10/4 of line 636" on page 7, and minus any amount that, because of federal law is
BREMPLMOM PRI pies sommesmisismcmie omsmins s mie g die o080 o 804 0,00 ln 080 o 5 n 04 B SO0 & bie 8 ool s 405 Qs
Business limit (for associated corporations, enter business limit from Schedule 23) . ..................... 410 Q_ C
Reduction to business limit:
Amount G 0 x 415™ 30,654 o 0O€E
11,250
Reduced business limit (amount C minus amount E) (if negative, enter "0") ... .. . il 425 0 F
small business deduction - 16.00% of the least of amounts A, B, C,andF .. ... . ... ... . . it 430 0
{enter amount G on line 9 of page 7)
* Calculate the amount of foreign non-business income tax credit deductible at line 632 without reference to the refundable tax on CCPC's
investment income (line 604) and without reference to the corporate tax reductions under section 123.4.
+ Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions
under section 123.4,
Large corporation tax for preceding year - Enter the total gross Part |.3 tax for the corporation for its preceding taxation year, before
deducting the surtax credits, increased to reflect a full-year tax liability if the previous year is less than 51 weeks. For associated corporations,
see Schedule 23 for the special rules that apply.
Accelerated tax reduction
Canadian-controlled private corporations throughout the taxation year that claimed the small business deduction
Reduced business limit (amount from line 425) L e 0 x3r = A
Net active business income (amount from line 400) * e B
Taxabie income from line 360 or amount Z on page 3, whichever applies,
minus 10/4 of the maximum deductible amount at line 636" on page 7,
and minus any amount that, because of federal law is exempt for Part I Tax ~ .......... Oc
Deduct:
Aggregaie invesiment income (amount from line 440 of page 6) .................. 0o
Amount C minus amount D (if negative, enter "0") L. 0 0 €
The least of amounts A, B, 0F EGDOVE Lottt s et e et QF
Amount Z from Part 9 of Schedule 27 ............ Q x1007 = Oa
Amount QQ from Part 13 of Schedule 27 ... ... i i i 0 H
Resource allowance
(amount from line 346 of Schedule 1) e 0x3s = 01
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) Q-J
Least of amounts on lines 400, 405, 410, and 425 of the small business deduction ~  ...... 0 K
Totalofamounis G, Hi LG and K ciimmmss sodmes saria s e e s felvswiw e 0] ot
Amount F minus amount L (if negative, enter "0%) L e sa et O M
Amount i (O x Number of days in the taxation year after December 31, 2000 126 - 0w
Number of days in the taxation year 126
0o

* If the amount at line 450 of Schedule 7 is positive, specified partnerships need to use Schedule 70 to calculate net active business income.
++ Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.
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Corporalion’s name Business Number Taxation year-end

Woestario Power Inc. 865909790RC0001 2002-05-06
x General tax reduction for Canadian-controlled private corporations

Canadian-controlled private corporations throughout the taxation year

Taxable income fromline 360 or amount Z of PAGE 3 ottt ittt it i e s 0 A

Amount Z from Part 9 of Schedule 27 .. ... ... ... ... O x 1007 08

Amount QQ from Part 13 0f SChGUIE 27+ e e v e e e e e et e Qc

Aesource allowance (amount from line 346 of Schedule 1) Ox 3 = 00D

Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) . ...... 0E

Least of amounts on lines 400, 405, 410, and 425 of the small business deduction onpage 4 ..... OF

Aggregate investment income form line 440 ofpage6 . ............ ... ... . i QG

Amount used to calculate the accelerated tax reduction (amount M of paged) .. .............. QH

Total of amounis S, G D ERIGand B G st i P S s 0 01

Amount A minus amount | (if negative, enfer "0 e i e a e e 0 J

Knount:d 0. Number of days in the taxation year in 2001 0 x1% - 0k
Number of days in the taxation year 126

KL 0 x Number of days in the taxation year in 2002 126  x3% - 0L
Number of days in the taxation year 126

s 0 % Number of days in the taxation year in 2003 0  siew = 0w
Number of days in the taxation year 126

Amourid 0% Number of days in the taxation year after 2003 0. ey = 0N

MNumber of days in the taxation year 126
General tax reduction for Canadian-controlled private corporations - Total of amounts K, L, MandN  .............. 0o
(enter amount O on line 638 of page 7)
General tax reduction

Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,

a mutual fund corporation, or a non-resident-owned investment corporation

Taxable income from ine 360 Or AMOUNE Z Of PAGE B 4 v v s e e meem e e et e s maanasenanasanaansseneess 0a

Amount Z fromPart 9 of Schedule 27 .. ...iiiiieiininans Q x 1007 0B

Amount QO from Part 13 0f SChedule 27 oot i iii i Qgc

Resource allowance (amount from line 346 of Schedule 1) 0 x 3 = Qo

Amount used lo calculate the credit union deduction (amount E in Part 3 of Schedule 17) ... ... 0E

Totalofamounts B, C,D,and E .. ittt 0] O F

Amount A minus amount F (if negative, enter "0") L i s e a e st 0 G

AFBUAEG 0 Number of days in the taxation year in 2001 0 x 1% - QH
Number of days in the taxation year 126

A 0 Number of days in the taxation year in 2002 126 x3% - 01!
Number of days in the taxation year 126

AranRiE 05 Number of days in the taxation year in 2003 0 xs% - 0J
Number of days in the taxation year 126

Amount G 0 * Number of days in the taxation year after 2003 0 w79 . O K

Number of days in the taxation year 126
General tax reduction -Total ofamounts H, L Jand K it 459
{enter amount L on line 639 of page 7)
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~orporalion’s name

Business Number _"""T " Taxation yearend |
= 865909790RC0001

Westario Power Inc.

Refundable portion of Part | tax

Canadian-controlled private corporations throughout the taxation year

Aggregate investmentincome . ... 440 QIS8T = oo s 0 A
{amount P from Part 1 of Schedule 7)

Foreign non-business income tax credit from line 632 on page 7 0

Deduct:

Foreign investment income .. ... 445 CEGIIE srn
{amount O from Part 1 of Schedule 7) (if negative, enter "0")

(=] [an]
(@]
o]

Amount A minus amount B (if negative, enter "0°) Oc

Taxable income from line 360 on page 3 0

Deducl:
Least of amounts on lines 400, 405, 410, and 425 on page 4 e 0

Foreign non-business
income tax credit from
line 632 of page 7 ... ... Ox 2509 = 0

Foreign business income
tax credit from line 636

olpage? . ...ienn.... 0 x104 = 0
0 o)
0 x 262/3% = Qo
art | tax payable minus invesiment tax credit refund (line 700 minus line 780 of page 8) 0
veduct corporate surtax from line 600 of page 7 L 0
Netamount e s e e R A R R S S R e 0 O &
Refundable portion of Part | tax - The least of amounts C, D,and E .. ... ... ... iiiiiinannennnnn 450 OF
Refundable dividend tax on hand
Refundable dividend tax on hand at the end of the preceding taxation year .. .. ... 460 0
Deduct dividend refund for the previous taxation year . .........ccuviraannan 465
0a
Add the total of;
Refundable portion of Part | tax from line 450 above ... ... . v, 0
Tolal Part IV tax payable from line 360 on page 2 of Schedule 3 ~ ............... 0
Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary corporation . ...... 480 0
0 0B
Refundable dividend tax on hand at the end of the taxation year - Amount A plus amountB ~ .............. 485 0
Dividend refund
Private and subject corporations at the time taxable dividends were paid in the taxation year
Taxable dividends paid in the taxation year from line 460 on page 2 of Schedule 3 — Q x1/3 0 A
Refundable dividend tax on hand at the end of the taxation year from line 485 above =~ .......ooivveeinnnnnen Os
Dividend refund - Lesser of amounts A and B (enter this amount on line 784 of page B) - ... 0

page 6



Corporation’s name

(Westario Power Inc.

Business Number

Taxation year-end"

Part | lax payable - Line E minus line F (enter amount G on line 700 of page 8)

R 865909790RC0001 2002-05-06 |
Part | tax
Base amount of Part | tax - 38.00% of taxable income (line 360 or amount Z, whichever applies) frompage3 ~ ....... 550 0 A
Corporate surtax calculation
Base amount from iN@ A GDOVE e e e s Q 1
Deduct:
10% of taxable income (line 360 or amount Z, whichever applies) from page3  ......... 0 2
Investment corporation deduction from line 620 below ... it 0 s
Federal logging tax credit from line 640 below -+ cvinn i Q 4
Federal qualifying environmental trust tax credit from line 648 below ~ ............... Qs
For a mutual fund corporation or an investment corporation throughout
the taxation year, enter the least of a, b, and ¢ below on line 6:
28.00 % of taxable income from line 360 of page 3  ..... Q=7
23.00 % of taxed capital gains R R S e Ob 0 s
Part | tax otherwise payable ... ... ... .. iiinann Q¢
(line A plus lines C and D minus line F)
Total of INeS 2106 et a e Q7
Net amount (line T minusline@ 7) ittt it O 8
Corporate surtax - 4.00% of the amount on N@ B L e 600 08
Recaplure of investment tax credit from line XX in Part 16 of Schedule 31 ... 602 0c¢
Calculation for the refundable tax on Canadian-controlled private corporation's investment income
(for a CCPC throughout the taxation year)
Agaregate investment income from line 440 onpage 6 ... ..l Qi
Taxable income fromline 360 onpage3 ... ..ot innnnnn 0
Deduct:
The least of amounts on lines 400, 405, 410, and 425 of page 4 0
Rlobamoul opomr e R R A 0 Qi
Refundable tax on CCPC’s investment income - 6 2/3% of the lesser of amountsiorii . ... ............. 604 Qo
Subtotal (add lines A, B, C, and D) Q E
Deduct:
Small business deduction from line 430 of page 4 .. il it Q s
Foderal taxabalement: s esiuasem s vin s et o e0e s e s 50 a s et s s 608 Q
Manufacturing and processing profits deduction from amount BB or amount VV of
BEHPRNERT = ensesonmouesesnss e s e e A o1% 0
Investment corporation deduction ...l s ... 620 0
(taxed capital gains 624 0)
Additional deduction - credit unions from Schedule 17 ... . . L il il i aii e 628 0
Federal foreign non-business income tax credit from Schedule21  ................-. 632 Q
Federal loreign business income tax credit from Schedule 21 ... ... ... 636 Q
Accelerated tax reduction from amount O of page 4 ... ... 637 0
General tax reduction for CCPCs fromamount O of page 5 . ... . ..iiiuinennnnnnn 638 0
General lax reduction from amount Lof page 5 ..ot 639 0
Federal logging tax credit from Schedule 21 L e 640 Q
Federal political contribution tax credit ... ... i i 644 0
Federal political contributions 646 Q
Federal qualilying environmental trusttax eredit =~ ... oo i e 648 0
Investment tax credit from Schedule 31 i i e e s 652 0
Subtotal Q 0 r

0 e
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Corporalion's name Business Number Taxation year-end

v stario Power Inc. 865909790RC0001 2002-05-06
Summary of tax and credits

Federal lax

Part b lax payable MOMPAORT s v e e B e s R e T A R e B e 700 O
Part |.3 taxpayable from Schedule'33,34;0r35 i s nee i e Dl e vt e ke 704 6,884
Part st payeblefromBeheduledt 0 idiaosssidsnu i i m s i s s 708 0
Paft v lax payable from:Schedule:8 o oisiien i i e e T e R e S el S S 712 Q
Part IV:1 tax payable from Scheduled8 Liiiiiiiisi i et i e e e e e e e 716 0
Part V! lax payable from Schedule 38 =~ e 720 0
Part V1.1 tax payable from Schedule 43 .. it e 724 0
Part X111 axpayable from Schedile 92 wosivaseiosismim i e st e 8000 S b e e e B 727 0
Part XV tax payable from Schedule 20 ...t e e 728 0
Add provincial and territorial tax: Tonmiiemmn 6.884
Provincial or territorial jurisdiction <+« -« - 750 ON
(it more than one jurisdiction, enter "multiple” and complete Schedule 5)
Net provincial and territorial tax payable (except Quebec, Ontario, and Alberta) —  ...... 760 0
Provincial tax on large corporations (New Brunswick and Nova Scotia) | ... ... ..... 765 0
Q Q
Total tax payable 770 6,884 A
Deduct other credits:
Investment tax credit refund from Schedule 31 L 780 0
Dividend refund OMPAgE 6 ..o o\t oo 784 0
Federal capital gains refund from Schedule 18 ... .. ... .. ... ... 788 0
Federal qualifying environmental trust tax creditrefund .. .. ... ... ........ 792 0
Canadian film or video production tax credit refund from Form T1131 .. .. ...... 796 0
Film or video production services tax credit refund from Form T1177 . ........... 797 Q
Tax WHHRESIEELSOUIEE = eescccissiama tin s menenn o b b8 4o e R e e e 800 O
Total payments on which tax has been withheld ... ... 801 0
Allowable refund for non-resident-owned investment corporations
Hom SchetuladB vk v s e e e R e 804 0
Provincial and territorial capital gains refund from Schedule 18~ . .............. 808 0
Provincial and territorial refundable tax credits from Schedule 5~ . ... ... ... ... 812 0
Rovalties deductible under Syncrude Remission Order 815 0
Tax remitted under Syncrude Remission Ordar L e s 816 0
Tax instalments paid L e 840 16 L 636
Total credits 890 16,636 16,6368
Refund code 894 Overpayment 9,752 4]_ Balance (line A minus line B) ——ee—=2=1t =% 9,752
—_— Direct deposit request If the result is negative, you have an overpayment.
To have the corporation’s refund deposited directly into the corporation’s bank If the result s positive, you have a balance unpaid.
account at a financial institution in Canada, or to change banking information Enter the amount on whichever line applies.
you already gave us, complete the information below: We do not charge or refund a difference of less
than $2.
D Slart |:| Change information 910
Branch number Balance unpaid 0
914 918
Institution number Account number Enclosed payment 898 0
If the corporation is a Canadian-controlled private corporation throughout the taxation
year, does it qualify for the one month extension of the date the balance of tax is due?  ................. 896 1Yes I___l 2 No E
Certification
. 950 BELL 951 PAT 954 Finance Manager
Last name in block letters First name in block letters Position, office or rank

am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements,
and that the information given on this return is, to the best of my knowledge, correct and complete. | further certify that the method of calculating
income [or this taxation year is consistent with that of the previous year except as specifically disclosed in a statement attached to this return.

955 956
Date (yyyy/mm/dd) Signature of an authorized signing officer of the corporation Telephone number
Is the contacl person the same as the authorized signing officer? If no, complete the information below ... .. 957 1Yes E 2 No |:|
958 959
Name in block letters Telephone number

Language of correspondence - Langue de correspondance

Please indicale the language of your choice. . i .
930 Indiquer la langue de correspondance de volre choix. 1 English/Anglais m 2 Frangais/French I:I

v



Westario Power Inc.

Sch.

001

7 "2ount/Business No.:865909790RC0001 Year Ended: 2002-05-06
Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
NET INCOME (LOSS) FOR INCOME TAX PURPOSES
- The purpose of this schedule is to provide a reconciliation between the corporation’s net income (loss)
as reported on the financial stalements and its net income (loss) for tax purposes.
- Please provide us with the applicable details in the identification area, and complete the applicable
lines that contain a numbered black box. You should report amounts in accordance with the Generally
Accepled Accounting Principles (GAAP).
- Sections, subsections, and paragraphs referred to an this shcedule are from the "Income Tax Act."
- For more information, see the "T2 Corporation Income Tax Guide."
Net income (loss) after taxes and —J\ /
extraordinary items per financial statements. . . .. .. ..o i i i i iiie i i -542,223 A
Additions: FP ' ok
Provision forincome laxes -current. ... .. .... " i 10(@ 2. 5"’ .............. 8,791 -
Amprization o angibleassels s e e R RS R e < 244,975
Subtotal of adaTHoNS e i wi s E T AR S S R R R R e 253,766 253,766
Other Additions:
Miscellaneous Other Additions:
Subtotal- oF OIer ADCIIONS v.av s vis viare s e s s s & isies b mme s e e fe0ue 5 Em s 5 6w e e 0 0
Total Additions 253,766 253,766
Deductions:
C costallowante oM Sehetulig B, . .. o s oo st airsin o n s 8 8on 5 5 ten s hmr g & 44 389,773
Cumulative eliyible capital deductionfromSchedule 10. . . .. ..o iviiii ittt i iinnenn +r 31,539
Sublotal of Beductionss isus s i asinsi i SN eiia v srT s s 421,312 421,312
Other Deductions:
Miscellaneous Other nguctlons: b/ S22 e
est mate of net 1nCGm7May lto6b RS canassemses 27,111
fwss>» emdmeeemeaa
SUBLOLN OF Other DEAUCHONS. « « -+« + v e e e e e eee e ena s e e e e eae e ane e eane e e enneens 27,111 27,111
Total Deductions 448,423 448,423
Net income (loss) forincome tax purposes. ...................ooovennnn -736,880 =

(enter on line 300 on the T2 return)

T2 SCH 1 E (01)

(Ce formulaire existe en frangais.)
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Westario Power Inc.
7 “count/Business No.:865909790RC0001 Year Ended:

Sch. 004
2002-05-06

Canada Cusloms and Revenue Agency/Agence des douanes et du revenu du Canada

CORPORATION LOSS CONTINUITY AND APPLICATION
(2000 and later taxation years)

- For use by a corporation to determine the continuity and use of available losses; to determine
the current-year non-capital loss, farm loss, restricted farm loss, and limited partnership loss;
to determine the amount of restricted farm loss and limited partnership loss that may be applied in
a year; and lo request a loss carryback to prior years.

- The corporation can choose whether or not to deduct an available loss from income in a taxation year.
It can deduct losses in any order. However, for each type of loss, deduct the oldest loss first.

- For a detailed description and calculation of these losses, see Interpretation Bulletin IT-232,
“Losses - Their Deductibility in the Loss Year or in Other Years." For information on these losses,
see the "T2 Corporation Income Tax Guide."
File one completed copy of this schedule with the T2 return, or forward it by itself to the tax centre
where the return is filed.

- Parts, sections, subsections, and paragraphs, referred to on this schedule are from the federal "Income
Tax Act.”

Part 1 - Non-capital losses

—— Determination of current-year non-capital loss
Net income (loss) for iNCoOme taX PUIMPOSES. « o v v v v enes st caeiotasosiosassarsisbsonsssssenanssenssanansssn
Deduct: (incroase a loss)

Net capital lcsses deducted in the year

(enteras a positive amount). .. ..ot i i i i et st

Taxable dividends deductible under sections 112, 113, or subsection 138(6). . . . .. ... . covvvvennn

Amount of Part VI.1 tax-deductible. . . .o o i vniiiiiiiieiarenciorenensrisensnassssssannn

Amount deductible as prospector's and grubstaker’s shares

Deduct: (increase a loss)

Add: (decrease a loss)
CUrrent-Year [arM 0SS, o vt o it ittt ittt rarasaaasaasatassastaassnsasanaase e anaaaa s

Current-year non-capilal 10ss (il positive, enter®0%). . .o vv e i i it ittt

-736,880

~Paragraph T100I(d ). « o ittt it st et et 0 0

Section 110.5 - Addition for foreign tax deduclionS. « .. .o v vt iniiiitneaetnanssnenaanaaanasssansnnnnsns 0

— Continuity of non-capital losses and request for a carryback A
Non-capital loss at the end of preceding taxationyear. . .........oooiiiiiiiiats G 488,31
Deduct: Mon-capital loss expired after seventaxationyears. . .. ......vocmrniinnnnnnnanns
Non-capital losses at beginning of
BN A WEBE . o1 s o e W 8 B A S e g ) i e 0 00 488,31
4: Non-capital losses transierred on amalgamation or
id-up of subisidiary Corporation. . .. ... uiuiesaenarae s sssssrasaasaaa e
Current-year non-capital loss (from calculationabove). . . ... 736,88

0

0
0

0
0 1,225,190

T2 SCH 4 E (01) (Ce formulaire existe en frangais.)
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Westario Power Inc.

Sch.

004

P ~count/Business No.:865909790RC0001 Year Ended: 2002-05-06
—— Continuity of non-capital losses and request for a carryback (cont’d)
Deduct:
Amount applied against taxable income
tenteronling 33108 e T2 PRI s axsuim e smam s o s S e B S s s B e 0
Amount applied against taxable dividends subjectto Part IVtax. . ..........coviniinnnnn IEI 0
Section 80 - Adjustments for forgiven amounts. . .. ... .o v ittt 0
Subsection 111{10) - Adjustments for fuel taxrebate. . . ......... ... i iiiiiiiian.. 0
Other ATTUBIMBINE v e e mrs e s al s 070700 i W 8 sy S ) e e 0 0
Subtotal 1,225,190
Deduct - Request to carry back non-capital loss to:
First preceding taxation year to reduce taxableincome. . ... ... ... . iiiiiiiiiiiiiiieas 0
Second preceding taxation year o reduce taxableincome. . .. ... ..ol ii i 0
Third preceding laxation year to reduce taxable inCome. .. ........eveviininnannnnnannns 0
First preceding taxation year to reduce laxable dividends
SUBDJECE 10 Part IV E8X. « ot vttt ettt et e eee e s s e e 0
Second preceding taxation year to reduce taxable dividends
BEEEIG PRIV .o v s oo nimmimmmins e ek AL i A B i A i b A A AT 0
Third preceding taxation year to reduce taxable dividends
SR P ATV 1.0 0o s s s R S R S R T N3 0 0
MNon-capital losses - Cloging balance. o Ji i i v biu s iai i i i vl ane i i i vaavieas 1,225,190
—— Election under paragraph 88(1.1)(f)
Paragraph 88{1.1){) elechion indiCaton. . w . i iios srai e b e i e i i i e e e e e e e e 1190] ves [ ]
Loss from a wholly owned subsidiary deemed to be a loss of the parent from its immediately
preceding taxalion year.
Part 2 - Capital losses
— Continuity of capital losses and request for a carryback
Capital losses at end of preceding laxation Year. . ... ovuu et iniiienniaeeninanreaanrans 0
Capital losses transferred on amalgamation or wind-up of
SUBSIHAY BOTDOTANIIN 0 e ai mnmenn ams poromnn s e manmn 4w m o dirh o 2 3 b K B 80w B @ 0
Current-year capital loss (from Schedule 6 calculation). . . .......cov i, 0 0
Add:
Allowable business investment loss expired as non-capitalloss. ... ............. Ox4/3...... 0
Subtotal 0
Deduct:
Amount applied against current-year capital gain
{SERTIONE T )i sm s s e o aiamsie s s e e b 3 R P — R R R R @ 0
Section 80 - Adjustments forforgiven amounts. .. .. ..ot iii i i i it s 0
B B STRABIING - v-ansivsnini o eiie e o o 59 S o 5 M AL [2s0] 0 0
Subtotal 0
« auct - Request to carry back capital loss to: (see note 2)
Amount
Capital gain carried back
(100%) (100%)
First preceding laxationyear. . . .. ....ciiven. 0
Second precading taxationyear. . ... ... 0
Third preceding laxationyear. . .. ...ovveunnn 0 0
Capilal losses - CloSINg DATENES i e i e s i o el o T o e T e S A A0 e S i 0




Westario Power Inc.

Sch.

004

Z~count/Business No.:865909790RC0001 Year Ended: 2002-05-06
Part 2 - Capital losses
—— Continuity of capital losses and request for a carryback (cont’d)
Capital losses carried back to taxalion years ending before February 28, 2000, the inclusion rate is 3/4.
Capital losses carried back to taxation years starting after October 17, 2000, the inclusion rate is 2/3.
For taxation years that straddle February 28, 2000 or October 18, 2000, the inclusion rate will be determine
by dividing the total taxable capital gain by the total capital gain.
Note 1
On line 332 of the T2 return, enter the amount from line 225 multiplied by the current year inclusion rate
{see Schedule 6.)
Note 2
Enter on lines 225, 951, 952, or 953, whichever is applicable, the actual amount of the loss. At the time of
the application of the loss carryback, the net capital loss amount will be calculated at the inclusion rate
of the year to which the net capital loss it is applied.
Part 3 - Farm losses
—— Continuity of farm losses and request for a carryback
Farmlosses alend ol preceding taxalion ¥ear. . .. ..o oo i i i in i nnnnnnoncnernossnnnnnns 0
Deduct: Farm loss expired after 10 laxalion Y@ars. . . oo v vt v et inenennnnnenneanenennn 0
Farm losses at beginning of taxation ¥Ear. . v v vveeietneininiiiiaeeneennnnrnnnssannens @ 0
Add: Farm losses transferred on amalgamation or
wind-up: of subsidiary compembion. .4 i it i i s T i L e S e e e s e e e 0
Clurrent=year TamlOSS s o s v eurem s R s s S T s S S 0 0
Deduct:
Amount applied against taxable income
(enter-online 334 of the T2.retUm)c v v veisrouswem oeesn d i e el s ©a s esiie @ 0
Amount applied against taxable dividends subjectto Part IVtax. . .. ..... o iinennnnnnnnn @ 0
Section 80 - Adjustment forgiven amount. . . ... i i i it i i s ]
A Ty @ 0 0
Subtotal 0
Deduct - Request to carry back farm loss to:
First preceding taxation year to reduce taxableincome. . .. . ... .ottt it iiiaeannaan 0
Second preceding taxalion year to reduce taxableincome. . .. ... .ot ii i i i 0
Third preceding taxation year to reduce taxableincome. ... ... .ot iiaiiiaeneann 0
First preceding taxation year to reduce laxable dividends
suljectAo P ar IV i s s i R A R R R A S A R 0
Second precading laxation year lo reduce taxable dividends
subjecklo PVt s omvnnaes s e Sk ey wim e S e e i S e e e 0
Third preceding taxation year to reduce taxable dividends
SUBIECEI0: PaflIN BaN G v mwanaisnn dem s iy o siacins o0owiia s S0 B T s i e e e o e @ 0 0
Farm losses - Closing balance. . .......... R T T e T B B S S A A e a
siricted Farm Loss Delermination:
Is the corporation exempt from the restricted farm loss rules?
(A reply of "NO" triggers the restricted farm oSS TUIBS.). c « . v iviir e e i venessrusesiostnerssssssosnrsassssanans [Y/N] [ Y]
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Westario Power Inc. Sch. 004
7 “~ount/Business No.:865909790RC0001 Year Ended: 2002-05-06
Part 4 - Restricted farm losses
— Current-year restricted farm loss
Total losses for the year from farming BUSINESS. . ... ...ttt ittt rsiasssascnaaaaannss 0 A
Minus the deductible farm loss:
$2,500 plus BorC,whicheverisless. ... .o ieviiiitinrrsriisesrssastnanasnsanns 2,500
(Amourit A above 0 - $2,500) divided by 2 = 0 B
6,250 C 0 2,500
Current-year resliricted farm loss (enter thisamountonling 410). . .. .. i iiiiiiii i v a i eaa 0
Continuity of restricted farm losses and request for a carryback
Restricted farm losses at end of preceding taxation year. . . .. ...c v v i vnnsnnrnonsnsnnnnnn 0
Deduct: Restricted farm loss expired after 10 taxationyears. .. ... .o ov it 0
Restricted farm losses at beginning of taxalion Year. . . ... .viiru e iiniinansanennnans 0
Add: Restricted larm losses transferred on amalgamation or wind-up
Of SUDSIHIATY-COMPOratioN. s v i vv v e o wrain ©o s e s aia ea s wia e s w0 o e are s 400 win e aonie o aiaas 0
Current-year resiricted farm loss
{enteronline 233 of Schedule 1). . .. .o iiiurianesioninnieineitanneansanannsanns 0 0
Deduct:
Amount applied against farming income
{erterion fing 393 61 ThE T2 TN c.vw e s mms mirs e v mivmmem gesms s v sam e 0
Section 80 - Adjustments for forgivenamounts. . . ... ..o it it it e s 0
ORNET ATUBIIBRIG s cvininis wris s e o maar oo im0 0 0 B B SR B A e 0 0
Subtotal 0
Deduct - Reques! to carry back restricted farm loss to:
First preceding taxation year to reduce farmingincome. ... .....oiiiiiiiiiiin e 0
Second preceding taxation year to reduce farmingincome. . .. ... .ottt iii i 0
T preceding laxation year to reduce farmingincome. ... ... i ii i a e 0 0
Restricted farm losses - Closing Dalante. . . .. .o i v it irnrsasnrreerrrermeacaansssssnassnsasnsss 0
Note
The total losses lor the year from all farming businesses are computed without including any
scientific research expenses.
Part 5 - Listed personal property losses
— Continuity of listed personal property loss and request for a carryback
Listed personal property losses at end of preceding taxation year. . . .....coveeinvin i in i iaaaans 0
Deduct: Listed personal property loss expired after seven taxationyears. .. ... ... ... iiviriianannns 0
Listed personal property losses at beginning of taxation year. . . ... ov et 0
Add: Current-year listed personal property loss (from Schedule 6). . . . .....ov v ininniinnns 0
Subtotal 0
Deduct:
Amount applied against listed personal property gains
anteroniine 555 ol SehedUIB Bl crvumm v i v s S SR T e R 0
A A S PRI oo e 0 T R4 A B T a4 0 0
Subtotal 0
Deduct - Request to carry back listed personal property loss to:
First preceding laxation year to reduce listed
PRrSONAl DO ATHING o vsos s s s ostootm s i 1 0m 500 S 8 8 e e e 0
Second preceding laxation year to reduce listed
persOnal praperty QaINS. . .oy smr s renssssernessnsmnnssesssssssessorensesssssens 0
Third preceding taxation year lo reduce listed
pErSoNal DIOEBIY OAITE .cp oommmimn o noe gm0 60 6 eb e T 6 W e e e b R 0 0
Listed personal property losses - Closing balance. . . ... iiiiin it it 0




Westario Power Inc.
T ‘=mount/Business No.:8659097950RC0001

Sch. 004-Non.
Year Ended: 2002-05-06

Part 6 - Analysis of balance of losses by year of origin

~—— Non-capilal losses

* This balance expires this year and will not be available next year

Loss Adjustments Loss Applied to Reduce
Balance at Incurred and Caried @ = = —-mmmmmmmmmmmemeo
Year of Beginning in Current Transfers Back Taxable Part IV Balance at
origin of year Year <F1> for help Parts | & 4 Income Tax End of Year
Current N/A 736,880 0 0 N/A 0 736,880
2001 J~ 488,310 N/A 0 N/A 0 0 488,310
2001 0 N/A 0 N/A 0 0 0
2000 0 N/A 0 N/A 0 0 0
19499 0 N/A 0 N/A 0 0 0
1998 0 N/A 0 N/A 0 0 0
1997 9] N/A 0 N/A 0 0 0
1996 0 N/A 0 N/A 0 0 0*
Total 488,310 736,880 0 0 0 0 1,225,190
—— Farm losses
Loss Adjustments Loss Applied to Reduce
Balance at Incurred and Carried = = =  c-memmmmmmmmeemo——
Year of Beginning in Current Transfers Back Taxable Part IV Balance at
origin of year Year <F1> for help Parts 1 & 4 Income Tax End of Year
Current N/A 0 0 0 N/A 0 0
2001 ] N/A 0 N/A 0 0 0
2001 0 N/A 0 N/A 0 0 0
2000 0 N/A 0 N/A 0 0 0
e 0 N/A 0 N/A 0 0 0
1 0 NSA 0 N/A 0 0 0
1997 0 N/A 0 N/A 0 0 0
1996 0 N/A 0 N/A 0 0 0
1995 0 N/A 0 N/A 0 0 0
1994 0 N/A 0 N/A 0 0 0
1993 0 N/A 0 N/A 0 0 0
Total 0 0 0 0 0 0 0
—— Restricted farm losses
Loss Adjustments Applied to Reduce
Balance at Incurred and Loss = 0 @6mememmmememem————-
Year of Beginning in Current Transfers Carried Taxable Part IV Balance at
origin of year Year <F1> for help Back Income Tax End of Year
Current N/A 0 ] 0 N/A N/A 0
2001 0 N/A 0 N/A 0 N/A 0
1 0 NIA 0 N/A 0 N/A 0
2wl 1] N/A 0 NFA 0 N/A 0
1999 0 N/A 0 N/A 0 N/A 0
1993 0 N/A 0 N/A 0 N/A 0
1997 0 MN/A 0 N/A 0 N/A 0
1996 0 N/A 0 N/A 0 N/A 0
1995 0 N/A 0 N/A 0 N/A 0
1994 0 N/A 0 N/A 0 N/A 0
1993 0 N/A 0 N/A 0 N/A o
Total 0 0 0 0 0 N/A 0




Westario Power Inc.

Account/Business No.: 865909790RC0001 Year Ended:

Sv .sarv of Capital Cost Allowance

Is the corporation electing under regqulation 1101(5g}? [101] N
ucs at Cost of Lesser of Recapture of
Class Beg.inning Additicns Cost or 1/2 of Rate Capital Cost
No . of Year During Year Adjustments Proceeds [203]-[207] % Allowance
[200] [201] [203] [205] [207] [211} [2121] [213)
$
1 7,273,987 0 0 1,088 0 4 0
2 ¥ 5,328,023 0 0 0 0 6 0
3 955,954 & 1,471 0 0 735 20 0
13 N o M 522,337 0 0 261,168 100 0
Totalih 14,657,964 523,808 0 261,903 0

Sch.

2002-05-06

Terminal Capital Cost

Loss
[215])

Allowance

[217])

100,426
133,139
66,051
90,157

008

Undepreciated
Capital Cost

end of year
[220]

7,172,473
6,294,884
891,374
432,180



Westario Power Inc.

Account/Business No.:

R” \TED AND ASSOCIATED CORPORATIONS

This scheduls is to be completed by a corporation having one or more of the following:

related caorporation(s

- associated corporationts)

Name

Westario Power Services Inc
Westario Power Holdings Inc
Hanover Electric Services Inc.

Minto Hydro Inc.

ctry

of

resi- Business

dence Number
(Note)

[200] [300]

892764614RC0001
892764416RC0001
865909790RC0O001
865909790RCO00L

Rela-
tion-
ship
Code

[400]

Note: Enter "NR" if a corporation is not registered.

Relationship code:
1 - Parent 2 - Subsidiary 3

The relationship code represents the relationship that the corporation named has to the filing

Number
of

common
shares

owned

[500]

% of
COmmon
shares

owned

865909790RC0001 Year Ended:

Number

of
preferred
shares

owned

- Associated 4 - Related, but not associated

% of
pre-
ferred
shares

owned

2002-05-06

Book
value of
capital

stock

o o o o

corporation. For example, if the corporation is the parent corporation of the filing corporation,

then the relationship code is

Schedule 9

L

Sch.

009



Westario Power Inc. Sch. 010
7 ~count/Business No.:865909790RC0001 Year Ended: 2002-05-06

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
CUMULATIVE ELIGIBLE CAPITAL DEDUCTION

- For use by a corporation that has eligible capital property. For more information, see the “T2 Corporation
Income Tax Guide®.

- A separate cumulative eligible capital account must be kept for each business.

- This form applies to taxation years that end after February 27, 2000.

— Part 1 - Calculation of current year deduction and carry-forward

Cumulative eligible capital - Balance at end of preceding taxation year s
(I NEgative, BLEF"0™) . o oottt ittt ittt e ittt a e e e 1,305,181 A
Add:
Cost of eligible capital property acquired during
T BAXBHON YA, « v v e vt v s ee e et et en e ee e e es e onnsnsaenn 0 B
Amount transferred on amalgamation or wind-up
ot subsidiany s s S s R e e s 0 C
Otheradiustmenls, < dicianiarnain ivisiiirdieesiaaiin e T 0 D
(add amounts B, C, and D) 0 x 0.75 = 0 E
Subtotal (amount A plus amountE). .. ......... 1,305,181 F
Deduct:

Proceeds ol sale (less outlays and expenses not otherwise deductible)
from the dispaosition of all eligible capital property during

TG LRGN A BBE ¢ v v arics-ios oo b R 0 e e R 0 G
2 gross amount of a reduction in respect of a forgiven debt
obligation as provided for in subsection B0(7). . . .. c v, 0 H
Ot adiasRnents] « s Lo sias s IE R ISEN SN SRR 01
T '.'; x 0.75 = 0 J
Srmcllive i i BAEH BRSO v s st s s oo | ;:;5;:;; K

(if amount K is negative, enter "0" at line M and proceedtoPat2y ~ ==o==-mooos

Current et dedUEHIoON  wivons sasomimaem sm s amount K 1,305,181 x 7.00% = 31,539 L L
(enter amount L at line 405 of Schedulet)  —oo—s==eees

Cumulative eligible capital - Closingbalance . . .. . ... ciiiiiiiiiiniiiiarirernsersnsrsnnaraaacaas 1,273,642 M
Amount K minus amount L (if negative, enter "07) ===========

Note

can claim any amount up to the maximum deduction of 7%. For taxation years starting after
vecember 21, 2000, the deduction may not exceed the maximum amount prorated by the number of days in
the taxation year divided by 365.

T2 SCH 10 (01) Page 1 of 2

@ .



Westario Power Inc. Sch. 010
}‘:ncount/Business No.:865909790RC0001 Year Ended: 2002-05-06

—— Part 2 - Amount to be included in income arising from disposition

(complete this part only if the amount at line K is negative)
Armount from line K above (show as a positive amount). . . .. v vt i it i in it i e e i et e i 0 N

Total of cumulative eligible capital deductions from income for
taxation years beginning after June 30, 1988. . . . .. ... ... .. i, 0 1

Total of all amounts which reduced cumulative eligible capital in
the current or prior years under subsection 80(7). . .. ..o it ii i e n 2

Total of cumulative eligible capital deductions claimed for
taxation years heginning before July 1,1988. ... ............. 0 3

Negative balances in the cumulative eligible capital account
that were included in income for taxation years beginning

before July 3, TBB. i o e v e SRR R 0 4
Uine 3 minus linedus v suvasn Suvidads s svn i v sess 0 0 5
Toiat OF Bl B 5 e oo R T D S O A S e S 0 6

Line T from Schedule 10 of previous taxation years ending

AHEr FOBIUENY 27 D000 oo amm o s s sis e wm s sinie oaes o s s o sl € ¥ S e 0 7

LTS B TERNIE AT & v vowsm o im0 S0 a8 T 0 0 O

Line N minus line O (cannotbenegative). . ... oo i i iiinannanans 0 P

Amount on line 5 [V ¥ - R S NS -SP 0 Q
LT LE T ([T @ P N g s P g e P S T P e~ 0 R

Amount on line R O s 2B s s s R R RS 0 s

Lesserolling: N orlinge O i i s Sl i i i s Ve e S e e R 0T

Amount to be included in income on line 108 of Schedule 1,
line S plus line T
For taxation years ending before February 28, 2000,

e N OB s v e ey s i o e T B B A 0

* For taxation years ending after February 27, 2000, and before October 18, 2000,
use fraction 8/9 to calculate line S.

page 2



Westario Power Inc. Sch.
2 ~count/Business No.:865909790RC0001 Year Ended: 2002-05-06

023

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS (CCPC'’s)
TO ALLOCATE THE BUSINESS LIMIT (1998 and later taxation years)

- For use by a Canadian-controlled private corporation (CCPC) to identify all associated corporations and to
allocate the business limit for purposes of the small business deduction. Information from this schedule
will be used to determine the date the balance of tax is due and to calculate the business limit
reduction.

- An associated CCPC that has more than one taxation year ending in a calendar year, is required to file an
agreement [or each taxation year ending in that calendar year.

Column 1: Enter the legal name of each of the corporations in the associated group, including non-CCPCs
and CCPCs that have filed an election under subsection 256(2) not to be associated for purposes
of the small business deduction.

Column 2: Provide the Business Number for each corporation (if a corporation is not registered, enter "NR").

Column 3: Enter the code that applies lo each corporation:
1 - associated for purposes of allocating the business limit (unless association code 5 applies)
2 - (CCPC thatis a "third corporation® that has elected under subsection 256(2) not to be
associated for purposes of the small business deduction
- non-CCPC that is a "third corporation” as defined in subsection 256(2)
associated non-CCPC
associated CCPC that is not associated for purposes of allocating the business limit
because of a subsection 256(2) election made by a "third corporation”.

ooBe oW

Column 4: Enter the amount allocated to each corporation that has an association code 1 in column 3. The
total of all amounts in column 4 can not exceed $200,000.

Cr''mn 5:  Complete column for a CCPC that has more than one taxation year ending in a calendar year, and
is associated in more than one of those years with another CCPC that has a taxation year ending

in the same calendar year. Enter the taxation year to which this agreement applies.

Column 6: Enter the gross Part .3 tax of the prior year. This is used for the business limit reduction.

—— Allocation of business limit

Year Month Day
Date filed (for departmental USE ONlY). . .ot v i i ittt et e tiatenste s nasaes
Year
Enter the calendar year to which the agreementapplies. . . .. ..o iviiiiii i ennnnnnn 2002
Is this an amended agreement for the above-noted calendar year that
is intended to replace an agreement previously filed by any of the
associated corporations listed Delow?. . . .o r it iien e it iit ittt [YIN] [ N]

1« SCH 23 (00) Page 1 of 2




Each corporation will enter the amount allocated to it in column 4 on line 410 of the T2 return unless
the corporation’s taxation year is less than 51 weeks, in which case the amount allocated in column 4
must be prorated by the number of days in the taxation year divided by 365.

Note 2:

Reduction to the business limit under subsection 125(5.1)

The reduction to the business limit applies when any member of the associated group had gross Part 1.3
tax payable (before the deduction of surtax credits) for its last taxation year ending in the preceding
calendar year. The reduction is calculated in the small business deduction are of the T2 return.

The amount ta be entered at line 415 of the T2 return, (large corporation tax for preceding year), includes
the gross Part |3 tax payable for each corporation that has an "association code” of 1 or 4 in column 3
fe- 5 last taxalion year ending in the preceding calendar year.

Note 3:
If the taxation year of the associated corporation was less than 51 weeks, the amount of gross Part .3
tax is the unprorated amount before the application of subsection 181.1(2).

Westario Power Inc. Sch. 023
2-count/Business No.:865909790RC0001 Year Ended: 2002-05-06
1 2 3 4 5 6
Taxation year Gross
Business Number Business end to which Part 1.3
Names of associated of associated Association limnit this agreement Tax of the
corporations corporations code allocated applies prior year
(Note 1) (Notes 2 & 3)
Westario Power Inc. B65909790RCO001 1 0 25,229
See attached 200,000 5,425
Totals (not to exceed $200,000) 200,000 30,654
Note 1:

page 2




Westario Power Inc. Sch. 023-Supp.

Account/Business No.: 865909790RC0001 Year Ended: 2002-05-06
AC <EMENT AMONG ASSOCIATED CCPC’s TO ALLOCATE THE BUSINESS LIMIT
1 2 3 4 5 6

Business Taxation year Gross

Number of Asso- Business end to which Part I.3
Name of associated associated ciation limit this agreement Tax of the
corporation corporation code allocated applies prior year

(Note)
(100] [200] [300] [400] [500]

Westario Power Services Inc 892764614RC0001 1 200,000 2001-12-31 1,391
Westario Power Holdings Inc 892764416RC0001 1 0 2001-12-31 45
Hanover Electric Services Inc. 865909790RC0001 1 0 2002-05-06 2,403
Minto Hydro Inc. 865909790RC0O001 1 0 2002-05-06 +~ 1,586
TOTALS 200,000 5,425

Note: Each corporation will enter the amount allocated to it in column 4 on line 410 of
the T2 return unless the corporation’s taxation year is less than 51 weeks, in
which case the amount allocated in column 4 must be prorated by the number of days in
the taxation year divided by 365.

Reduction to the business limit under subsection 125(5.1)

The reduction to the business limit applies when any member of the associated group had gross

part I.3 tax payable (before the deduction of surtax credits) for its last taxation year ending in
the preceding calendar year. The reduction is calculated in the small business deduction are of
the T2 return. The amount to be entered at line 415 of the T2 return, (large corporation tax for
preceding year), includes the gross Part I.3 tax payable for each corporation that has

an "association code® of 1 or 4 in column 3 for its last taxation year ending in

the preceding calendar year.

S =2dule 23-Supplementary



Westario Power Inc.
P ~count/Business No.:865909790RC0001 Year Ended: 2002-05

Sch.

-06

033

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

PART 1.3 TAX ON LARGE CORPORATIONS
(1998 and later taxation years)

. This schedule is for use by corporations (other than financial institutions and insurance corporations)
that have Part 1.3 tax payable before the deduction for surtax credits.
Parls. sections, subsections, and paragraphs referred to on this schedule are from the federal "Income
Tax Act.”
- Subseclion 181(1) defines the terms "linancial institution,” "long-term debt," and "reserves.”
- Subsection 181(3) provides the basis to determine the carrying value of a corporation's assets or
any other amount under Part 1.3 in respect of its capital, investment allowance, taxable capital, or
taxahle capital employed in Canada, or in respect of a partnership in which it has an interest.
- No Part 1.3 tax is payable for a taxation year by a corporation that was:
1) a non-resident-owned investment corporation throughout the year,
2) bankrupt [as defined by subsection 128(3)] at the end of the year;
3) a deposit insurance corporation throughout the year, as defined by subsection 137.1(5), or
deemed to be a deposit insurance corporation by subsection 137.1(5.1);
4)  exempt from tax under section 149 throughout the year on all of its taxable income;
5) neither resident in Canada nor carried on a business through a permanent establishment-in Canada
at any time in the year; or
6) a corporation described in subsection 136(2) throughout the year, the principal business of which
was marketing (including processing incidental to or connected therewith) natural products belonging
to or acquired from its members or customers.
- File the completed Schedule 33 with the "T2 Corporation Income Tax Return" within six months of the end
of the taxation year.

Year Month Day

Filing date (Jor departimental USE Onlly). .« oo v ettt en it i ittt

« plete the lollowing areas to determine the amounts needed to calculate Part 1.3 tax. If the corporation
was not resident in Canada throughout the year and carried on a business through a permanent establishment
in Canada, go lo Part 5, "Taxable capital employed in Canada - Non-resident corporation.”

—— Part 1 - Capital
Add the foliowing amounts at the end of the year:
Reserves that have not been deducted in computing income for

IHEBar UG PAR D s 5 e S S R R R e 0
Capital stock (or members' contributions if incorporated without J\

shiare capilaly. s §i s Fr oo T R A R e R R R 10,562,604
Retaingd earmings. <« v ivvve domiaiie eaaisie § vl v e daln s i e e 0
Contrbuted SUMPIUS. o« v tivuitusussnsannasassseassssassvesvnnassanens 0
Aty OV 1 S TDIIS B8 5 s st s so s B o T R0 0 T B e e 0
Deferred unrealized foreignexchange gains. . . ... .o i i annann o nnanainnanss i 0

All loans and advances tothe corporation. . ..o vv it ieeeeeeenennen i rnsens 385,750 «
All indebtedness of the corporation represented by bonds, debentures,

notes, mortgages, bankers’ acceptances, or similar obligations. . . . .............. ... 4~ 9,380,792 -

uny dividends declared but not paid by the corporation before
the end of the year
All other indebtedness of the corporation (other than any indebtedness

in respect of a lease) that has been outstanding for more than 365 days

beforetheendofthe year. . . . .. ... iviiiiininnnasnnasasssnsssssasannnsnsnns @ 0

T2 SCH 33 E (99) (Ce formulaire existe en frangais.) Page 1 of 5
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Wesﬁario Power Inc.
~ount/Business No.:865909790RC0001

Year Ended:

2002-05-06

Sch.

033

—— Part 1 - Capital (cont’d)

Praportion of the amount, il any, by which the total of all amounts
(that would be determined under lines 101, 107, 108, 109, 111 and 112)
in respect of the partnership of which_the corporation is a member
at the end of the year exceeds the amount of the partnership's deferred

Deduct the lollowing amounts:

Any amount deducted under subseclion 135(1) in computing income under
Part | for the year, to the extent that the amount may reasonably be

Note: Lines 101, 107, 108, 109, 111, and 112 are determined as follows:
to be included.

the year of the corporation.

unrealized foreign exchange losses (seenotebelow). . ....................

Deferred tax debit balance attheend oftheyear. ... ... ... .. .t
Any deficil deducted in computing the shareholders’ equity. . . ... ............

regarded as being included in any of lines 101to112above. . . ..............
The amount of deferred unrealized foreign exchange losses. . .. .............

Capital for the year (amount A minus amount B) (if negative, enter "0")........

[z1] 0
...... [zz2]  J 1,465,860

Amounts owing to the member or to corporations that are other members of the partnership are not
- Amounts are determined as at the end of the last fiscal period of the partnership ending in
- Amounts at these lines apply to partnerships in the same way that they apply to corporations.

- The proportion of the total amounts is determined in accordance with the corporation’s share of
the partnership’s income or loss for the fiscal period of the partnership.

20,329,146 A

1,465,860 B

— .art 2 - Investment allowance

{other than financial institutions) that were not exempt from tax under Part 1.3

we Act (other than by reason of paragraph 181.1(3)(d) of the Act).

Add the carrying value at the end of the year of the following assets of the corporation:

A share ol another CorPoralion . v v s S e R e B e e e R
A loan or advance to another corporation (other than a financial institution). . . . . .
A bond, debenture, note, mortgage, or similar obligation of another corporation

{other than a financial institution). . . ..ot i i en it ie e snonaans

Long-term debt of a financial institulion. . ... ove it i iininiinennnnenns
A dividend receivable on a share of the capital stock of anothercorporation. . . .. .......ccviiininnnnnnnn

A loan or advance to, or a bond, debenture, note, mortgage or similar obligation of,
a partnership all of the members of which, throughout the year, were other corporations

[other than by reason of paragraph 181.1(3)(d)]. - -« - o oo i i i i i i i e e s
Aninterestinapatnership. . . ... v vttt nin s et

Investmentallowanceforthe Year. ... .. iivivaiveniiaionasersnennn

Mote: Lines 401 to 405 should not include the carrying value of a share of the capital stock of,
vidend payable by, or indebtedness of, a corporation that is exempt from tax under Part | of

—— Part 3 - Taxable capital
Capital for the year (line 190)

18,863,286 C

Deducl: Investment allowance forthe year (liN@ 490). . . ... vv i vitieuninn s eenaenecnncnnssanannsnns 0 D

Taxable capital for the taxation year

{amount C minus amount D) (if negative, emter 0%, . . ..ot i n it c ettt e e 18,863,286
page 2




Westario Power Inc.
- count/Business No.:865909790RC0001

Year Ended:

Sch.
2002-05-06

033

To be compleled by a corporation that was resident in Canada at any time in the year.
Taxable income
earned

in Canada

Taxable capital for
the year (line 500)

18,863,286 X 1,000

1,000

Taxable income
Notes: 1)
2) Where a corporalion’s taxable income for a taxation year is "0," it shall, for the purposes

the above calculation, be deemed to have a taxable income for that year of $1,000.

the above calculation.

_ Part 4 - Taxable capital employed in Canada - Canadian resident corporation

Taxable
capital

employed

= in Canada

Regulation 8601 gives details on calculating the amount of taxable income earned in Canada.

of

3) Inthe case of an airline corporation, Regulation 8601 should be considered when completing

18,863,286

—— Part 5 - Taxable capital employed in Canada - Non-resident corporation
To be completed by a corporation that was not resident in Canada throughout the year and carried on
a business through a permanent establishment in Canada.

Total of all amounts which is the carrying value at the end of the year of an asset of

the corporation used in the year or held in the year, in the course of carrying on any business
it carried on during the year through a permanent establishmentinCanada. . ..................
Deduct the following amounts:

Corporation's indebtedness at the end of the year [other than indebtedness

described in any of paragraphs 181.2(3)(c) to (f)] that may reasonably

be regarded as relating to a business it carried on during the year through

apermanent establishmentinCanada. .. . ... ovinin i s
Total of all amounts each of which is the carrying value at the end of year

of an asset described in subsection 181.2(4) of the corporation that it used

in the year, or held in the year, in the course of carrying on any business

it caried onduringthe yearin Canada. . ... cvvvivinieniineisedidnsioisdaaeins
7 amount of carrying value at the end of year of an asset of the corporation

th. . .5 a ship or aircrafl the corporation operated in international traffic,

or personal property used or held by the corporation in carrying on any business

during the yearin Canada. v« i e iveeuoneneressseesasoas sesansnessiosessnss

Taxable capital employed in Canada

(line 701 minus amount E} (if negative, enter"07). . . . . . ..o o it i

—— Part 6 - Calculation of gross Part 1.3 tax
Taxable capital employed in Canada for the year
(line 690 or 790, whicheverapplies). . . .« v vvvneneerinrinas et e i s e ara e cnansaanas
Deduct: Capital deduction claimed far the year (enter $10,000,000 or, for related corporations,

the amount allocaled on Schedule 36). . . . . o oo v it i iieiiieaannienanncsnsnsnn

Gross Part 1.3 tax: Line 811 8,863,286 «x

5]
3]
wn
(=)
&
[}

Where the laxation year of a corporation is less than 51 weeks, calculate the amount of
tax payable as lollows:
Number of days in the year
126 =

Amount F 19,942 X

Excess of taxable capital employed in Canada overcapitaldeduction. . . ...... ... i iiiiuinnnnanns

18,863,286

10,000,000




Westario Power Inc. Sch. 033
count/Business No.:865909790RC0001 Year Ended: 2002-05-06

____ part 7 - Calculation of current year surtax credits
- Corporations can claim a credit against their Part 1.3 tax for the amount of Canadian surtax payable.
This is called the surtax credit.
- Any unused surtax credit can be carried back three years or carried forward seven years. Unused surtax
credits must be applied in order of the oldest first.
Refer to subsection 181.1(7) of the Act when calculating the amount deductible in respect of
a corporation’s unused surtax credits where control of the corporation has been acquired between
the year in which the credits arose and the year in which you want to claim them.

Current year surtax credit equals current year Canadian surtax payable.
Canadian surtax payable

For a corparation that was not resident in Canada throughout the year, the lesser of a and b, below:

a) line GO0 fromithe eI s s i e o e S PR ST A A 0
b line 700 Tromithe T2 mc somzn s e s aine v e s wbia wleia i e v s s aiems 5 0 0 H
In any other case, the lesser of c and d below:

line 690 of this schedule
¢) line 600 from the T2 return 0 x 18,863,286 = 0

18,863,286

line 500 of this schedule
d) linie 700 Fromihe T2 T8I oo m i sos o raimmms s s e e i ot miets min ims 0 01
Current year surtax credit (amount H or I, whichever applies). . . ... ...t 0

Part 8 - Calculation of Part 1.3 tax credit available for carry- forward

AT LOT O A B0 5 oi e S T S T o 3 3 e e S L S R P S SR S e 0
L Part 1.3 tax before deducting surtax credits (lIN@820). . ... .iveiririeei it nncnransnsnnn 6,884 J
Net amount -6,884 K

If the amount on line K is "positive,” it represents the amount of Part 1.3

tax credits that may be carried forward from taxation years prior to 1992 and

applied this year to reduce Canadian surtax payable. Refer to Schedule 37 for

nUSEd Part |3 18x Cradit DAIAN0E. v v v e smssmimmn s 5 ss wn wis s ae a5 e w0 e R e 0L

If the amounl on line K is "negative," it represents the amount of unused surtax credit of
olher years that may be applied to reduce Part 1.3 tax payable inthe currentyear. . .. .......... ...t 6,884 M

Part 9 - Calculation of current year unused surtax credit

APOUNGIL [ PoSINE) s 0 e S A e A R R R S T R 0
Less: Part 1.3 tax credits claimed

(carried forward from taxalion years prior to 1992 -seeamount L above). . .. .cvvvviiinnrnnnrnannn 0
Current year unused surtax credit (enter this amounton Schedule 37). . . . ..o v ii it arn e nnanaans 0




Westario Power Inc.
‘count/Business No.:865909790RC0001 Year Ended:

Sch.
2002-05-06

033

—— Part 10 - Calculation of net Part 1.3 tax payable

Gross Part 1.3 tax (line 820)
Deduct the following amounts:

Current year surtax credit applied
(the lesser of lNes 820 AN BI0). « ..« v v e e e s ee e e anaeeeeeeeinnaeens
Unused surtax credit fromprioryearsapplied. . . .. .. .o iiiiniiiinnsananaasnns

Total (cannot exceed amount on line 820)

Net Part 1.3 tax payable (amount N minus amount O)
Enter this amount at line 704 of the T2 return

6,884 N




Westario Power Inc.
» ~count/Business No.:865909790RC0001 Year Ended:

Sch.
2002-05-06

036

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

AGREEMENT AMONG RELATED CORPORATIONS - PART 1.3 TAX
(1998 and later taxation years)

- Members of a related group of corporations should use this schedule to allocate the capital deduction
of $10,000,000 among the members of the related group.
Do not file this agreement if no members of the related group are liable to pay Part 1.3 tax.

Are any members of the related group liabletopay Part 1.31ax?. ... ... ..ot

- In cases where a related corporation has more than one taxation year ending in a calendar year,
it1s required to file an agreement for each taxation year ending in that calendar year.

- A corporation that is related lo any other corporation at any time in a taxation year of
the corporation ending in a calendar year may file such an agreement.

- In accordance with subsection 181.5(7) of the federal "Income Tax Act", a Canadian-controlled
private corporation is not considered to be related to another corporation for purposes of

the capilal deduction unless it is also associated with that corporation.

Attach additional schedules if space for agreement is not sufficient.

.... [ymp [ Y]

Westario Power Inc. 865909790RC0001 10,000,000
See attached 0
Total (not to exceed $10,000,000) 10,000,000

wote 1: Il a corporation is not registered enter, "NR".

Note 2:  An entry is only required for a corporation that has more than one taxation year ending in the same
calendar year and is related in two or more of those taxation years to another corporation that has
a taxation year ending in that calendar year. The capital deduction of the first corporation for
each such taxation year at the end of which it is related to the other corporation is an amount
equal lo its capital deduction for the first such taxation year. Enter the taxation year end to
which this agreement applies.

—— Agreement
Year Month Day
Date filed (for departmental USE ONIY). . ..ot iieun et iansriaesrnerensasansssasassntasasasasanns
Is this an amended agre@ment?. . . ... ...t irsrannsneeasasasssnsasnsssssnassaseassssssrarssssns [YIN] [ N]
Year
E the calendar year to which the agreement applies. .. . ... ..o ittt 2002
Note: This agreement must include all the information indicated below for all members of the related group,
inclucling members to which no amount of capital deduction is allocated for the year. However, any
member which is exempt from Part 1.3 tax under subsection 181.1(3) is not required to be included.
Allocation of Taxation year end
Names ol all corporations which capital deduction to which this
are members ol the related group Business Number for the year agreement applies
(Note 1) $ (Note 2)

T2 SCH 36 {99)




Westario Power Inc. Sch. 036-Supp.
Account /Business No.: 865909790RC0001 Year Ended: 2002-05-06
A7 . TEMENT AMONG RELATED CORPORATIONS - PART I.3 TAX

_ Members of a related group of corporations should use this schedule to allocate the capital deduction
of 510,000,000 among the members of the related group.

_ 1In accordance with subsection 181.5(7) of the federal Income Tax Act, a Canadian-controlled private
corporation is not considered to be related to another corporation for purposes of the capital
deduction unless it is also associated with that corporation.

Names of all corporations Allocation of Taxation year end to
which are members of the capital deduction which this agreement
related group Business Number for the year applies

(Note 1) (Note 2)

[200] [300] [400] [5001]

Westario Powar Services Inc B92764614RC0O001 0 2001-12-31
Westario Power Holdings Inc 892764416RC0001 0 2001-12-31
Hanover Electiric Services Inc. 865909790RCO001 0 2002-05-06
Minto Hydro Inc. 865909790RCO001 0 2002-05-06
TOTAL L

Note 1: If a corporation is not registered, enter "NR".

Note 2: An entry is only required for a corporation that has more than one taxation ending in the same
calendar vear and is related in two or more of those taxation years to another corporation that
has a taxation year ending in that calendar year. The capital deduction of the first corporation
for each such taxation year at the end of which it is related to the other corporation is an
amount equal to its capital deduction for the first such taxation year. Enter the taxation year
end to which this agreement applies.

Schedule 36 - Supplementary



Westario Power Inc. Sch. 050

- count/Business No.:865909790RC0001 Year Ended: 2002-05-06

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

SHAREHOLDER INFORMATION

(1998 and later taxation years)

All private corporations must complete this schedule for any shareholder who holds 10% or more of

the corporation’s common and/or preferred shares.

Business Social Percentage Percentage
Name of shareholder Number Insurance common preferred
Number shares shares
(note 1) (note 2)

Westario Zower Holdings Inc 892764416RC0O001 100.00 100.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00

Mote 1: I a corporate shareholder does not have a business number, NR must be entered to indicate the
corporation is not registered.

Note 2:  If an individual shareholder does not have a social insurance number, NA must be entered to
indicate the SIN is not available.

Note 3:  If a trust holds 10% or more of the corporation’s common or preferred shares, enter "NR" for

the business number and, if space permits, enter the trust's name and account number. Do not
enter anything in the "SIN" column.

T2 SCH 50 (99)




Westario Power Inc. T7B-1
- ~count/Business No.:865909790RC0001 Year Ended: 2002-05-06
Schedule of Instalment Remittances
Name of Corporation Contact:. . . . ... ... ...
Telephone Number:. . . . .. .. ... ... ...
Effective Description (Instalment Remittance, Amount of
Interest Date Split Payment, Assessed Credit) Credit
N 15,638
nry 0
r . 0
yﬁ i 0
8 0
. ;I“Q ’ 5
C 0
! 4
0
0 0
0
0
0
0
Total amount of instalments claimed  (A) 15,638
Total instalments credited to the taxation year per T9  (B) 15,638
—  RANSFER
Account Number Taxation Amount Effective Description
Year End Interest Date
From:
0
To:




Canada Customs
and Revenue Agency

Agence des douanes

E.r ¥
=W E et du revenu du Canada

BUSINESS CONSENT FORM

Use this form to consent to the release of confidential information about your Business Number (BN) account(s) to the representative
named below, or to cancel consent for an existing representative.

e Complete Parts 1, 2, and 5 to name a representative.
e Complete Parts 3, 4, and 5 to cancel consent for an existing representative.
e Complete all parts of this form if you want to both name a new representative and cancel consent for an existing representative.

If you have questions, such as where to send this form, call us at 1-800-959-5525.

part 1 - Consent to release of information to a representative

Clien!'s name: Westario Power Inc. P

| consent to the release of confidential information about my BN account(s) by the Canada Customs and Revenue Agency to the
representative named below.

BDO Dunwoody LLP

Representative’s name (If a flirm, enter the name of the firm. If an individual, enter the first and last name of the individual.)

If you named a firm as your representative, and you want to specify a particular individual of that firm, enter that individual’s first and last name.

519-364-3790

Hepresentative's telephone number Representative's fax number

Business Number: |8559997QOHC 0001 |

Part 2 - Details of consent

A. Which accounts?

| request that this consent apply to all accounts. @ OR
| request that this consent apply only to the following accounts.

(Check the appropriate box or boxes. If you wish to authorize access to more than one account of the same type, for example
RPO002 and RP0003, please print the account numbers in the spaces provided.)

Acooot || RC
GST/HST Atooot || RT
mpooot || RP
Amooot ] RM

Carporale income lax RC
RT

Payroil deductions RP

LLL
LLL

Import/Export RM
B. Which years?

| reqquest that this consent apply to all years. m OR

| request that this consent apply only to the following years:

L |

1. All year-ends up to:

Year Month Day

2. All year-ends beginning in: | I and all years after that.
Year Month Day

3. The following year-ends only: ‘ I l |
Year Month Day Year Month Day
Year Month Day Year Month Day

| R ]
RCS9 E (01) (Ce formulaire est disponible en francais.) Canada




Part 3 - Cancellation of consent to release of information to a representative

Client's name: Westario Power Inc. Business Number: I 865909790RC0001 |

| cancel all previous consents for all representatives. D OR

| cancel my consent to the release of confidential information about my BN account(s) by the Canada Customs and Revenue Agency
to the representative named below.

Representative’s name (If a firm, enter the name of the firm. If an individual, enter the first and last name of the individual.)

It you named a firm as your representative, and you want to cancel the consent for a particular individual of that firm, enter
that individual's first and last name.

Representative's telephone number Representative’s fax number

Part 4 - Details of cancellation of consent

A. Which accounts?

| request that this cancellation of consent apply to all accounts. D OR
| requuest that this cancellation of consent apply only to the following accounts.

(Check the appropriate box or boxes. If you wish to cancel access to more than one account of the same type, for example
RP0O002 and RPO003, please print the account numbers in the spaces provided.)

Corporate income tax RCo001 I:] RC RC

GST/HST RT0001 RT RT

RP

AM RM

LLL
LLL

]
Payroll deductions RP0O001 ‘:l RP
L]

Imypor/Export RM0001

B. Which years?

| request that this cancellation of consent apply to all years. El OR

| request that this cancellation of consent apply only to the following years:

1. All year-ends up to: | |

Year Month Day

2, All year-ends beginning in: l | and all years after that.
Year Month Day

3. The following year-ends only: | | 1 l
Year Month Day Year Month Day
Year Month Day Year Month Day

Part 5 - Signature
Print your name PAT BELL Title  Finance Manager

This form must be signed by an owner, partner, director, trustee, or officer.

Sign here Date

Year Month Day

WE WILL NOT PROCESS THIS FORM IF IT IS NOT SIGNED
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Dear Mr. Tso

Westario Power Inc. (“the Company™)
Taxation year ended December 31, 2002, 2003 & 2004
Corporate Account Number 1800342

Please find enclosed amended corporate tax returns for the Company’s taxation years ended
December 31, 2002, December 31, 2003 and December 31, 2004.

The amended returns are filed as a consequence of the restatement of the Company’s regulatory
asset balances and related carrying charges in 2002, 2003 and 2004. As a result of the changes the
Company’s taxable income in 2002 has increased to $960,016 from $653,860 as previously
amended. The Company’s 2003 loss has been reduced to $128,790 from a loss of $244,273 as
previously amended. The Company’s 2004 taxable income has been reduced to $887,147 from
$970,643 as originally filed. The claim for the Apprenticeship Tax Credit has been eliminated and
will be claimed by the employer Westario Power Services Inc.

It is anticipated that the company’s income tax and capital tax payable will change by the following
amounts:

2002 2003 2004
As June 05 As June 05 As As

Amended | Amended | Change | Amended | Amended | Change | Amended | Filed Change
Income
Tax
Federal &
Provincial - B - - - - 31,342 - 31,342
Corporate
Minimum
Tax 66,899 14,114 52,785 57,811 43,635 14,176 35,279 47,402 (12,123)
Capital
Tax 50,351 55,667 (5,216) 68,987 66,296 2,691 73,110 52,049 21,061
LCT 29,118 27,960 1,158 50,252 46,740 3,512 - - -
Total 48,727 20,379 40,280

Wealdnfsr0 NCDS\2005\W\Westario Power Inc\Correspondance\l. MoF re 2002-2004 WPI amend 090705.DOC




Canada Customs

Agence des douanes
and Revenue Agency

et du revenu du Canada

|

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is
located in Quebec, Ontario, or Alberta. If the corporation is located in one of these provinces, you have to file
a separate provincial corporate return.

Parts, sections, subsections, and paragraphs mentioned on this return refer to the Income Tax Act. This return may
contain changes that had not yet become law at the time of printing. If you need more information about items on the
return, see the corresponding items in the T2 Corporation — Income Tax Guide (T4012).

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIFI), to

T2 CORPORATION INCOME TAX RETURN

200 [

Code 0401

055[ Do not use this area

your tax services office or tax centre. You have to file the return within six months after the,end of the corporation's
taxation year. For more information on when and how to file T2 returns, see items 1 to ﬁ By

e

Identification

e [001] 865909790RC0001

Corporation’s name

002 | Westario Power Inc.

Has the corporation changed its name
since the last time we were notified?

. [003] 1YesD ZNOE

If Yes, do you have a copy of
the articles of amendment?

1Yes D 2 No I:I

Address of head office
Has the address changed since the
last time we were notified?

[010] 1Yes|:| 2No|z|

011 | 385 Queen Street
[012]

City Province, territory, or state
015 | Kincardine 016 |ON

Country (other than Canada) Postal code/ZIP code
[017] 018 | N2Z-2R4

Mailing address (if different from head office address)
Has the address changed since the last

To which taxation year does this return apply?

Taxation year start Taxation year-end

060 2002-05-07 061 2002-12-31
YYYY/MM/DD YYYY/MM/DD

Has there been an acquisition of control

to which subsection 249(4) applies since

the previous taxation year? .......... 1Yes E 2 No D

If Yes, give the date control was
acquired

2002-05-06
YYYY/MM/DD

Is the corporation a professional

time we were notified? . .. ......... 1 Yes 2 No corporation that is a member of
D E] apartnership?  ................. 067 1 Yes D 2 No E]
A clo
= Is this the first year of filing after:
[022 ] 385 Queen Street _
Incorporation? . .......iieiaea.s o70| 1Yes 2 No
023 = - . Amalgamation? ................. 071 1 Yes 2 No
Y Province, territory, o state If Yes, complete and attach Schedule 24.
Kincardine 026 |ON
Has there been a windup of a subsidiary
) Country (other than Canada) Postal code/ZIP code under section 88 during the current D Izl
[027] 028 |N2Z-2R4 taxation year?  ................ 072 1 ves 2 No
Location of books and records If Yes, complete and attach Schedule 24.
Has the location of books and records
; ; Is this the final taxation year before
changed since the last time we were =
B (A 1ves[ | 2No[x] [amalgamation? ~ ................ os] 1ves [ ] 2o
031 | 385 Queen Street .
. Is this the final return up to
[Ez—l dissolution?  .................. 078 1 Yes ,:l 2 No E

City
035 | Kincardine

Province, territory, or state

[036 ] on

Country (other than Canada) Postal code/ZIP code

97] 038 | N2Z-2R4

1040 | Type of corporation at the end of the taxation year

«[]
Other private 5

corporation

Public
corporation

Canadian-controlled
private corporation (CCPC)

Corporation controlled by
a public corporation

Other corporation
(specify, below)

If the type of corporation changed during
the taxation year, provide the effective
date of the change

YYYY/MM/DD

Is the corporation a resident of Canada?

oso | 1 Yes E 2 No |:| If No, give the country of residence.

[081]

Is the non-resident corporation claiming
an exemption under an income tax
WEatY? = o sierenEs s g

If Yes, complete and attach Schedule 91.

1ves || 2N0|z|

If the corporation is exempt from tax under section 149, tick
one of the following boxes:

085 Exempt under paragraph 149(1)(e) or (l)
Exempt under paragraph 149(1)(j)
Exempt under paragraph 149(1)(t)

Exempt under other paragraphs of section 149

B 7 I

T2 E (04)

(Vous pouvez obtenir ce formulaire en francais & www.adre.gc.ca ou au 1 800 959-3376.)

| hd ]
Page 1 0f 8 Canada
Corporate Taxprep / Taxprep des sociétés - TP-10



Westario Power Inc. 865909730RC0001

27
28
29
30
32

33

34
35
37
38
40

M
42

43

47
46

55
78-81

132

56

103

57
58
59
60
61
62
150
131
118
155
11
121
63
124

124
128
128
129

129
125
128

152
153
130

Financial statement information: Use GIFI schedules 100, 125, and 141.
Schedules — Answer the following questions. For each Yes response, attach to the T2 return the schedule that applies.

2002-12-31

Attachments

Guide item

Is the corporation related to any other corporations? o e e e
Does the corporation have any non-resident shareholders? = ... ...l i it a i a e
Is the corporation an associated Canadian-controlled private corporation? ... ... ...
Is the corporation an associated Canadian-controlled private corporation that is claiming the expenditure limit?  ........... ...

Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm’s length transactions with non-residents . .......

If you answered Yes to the above question, and the transaction was between corporations not dealing at
arm’s length, were all or substantially all of the assets of the transferor disposed of to the transferee?  ...................

Has the corporation paid any royalties, management fees, or other similar payments to residents of Canada? @ ...............
Is the corporation claiming a deduction for payments to a type of employee benefitplan? ... ... ..ol
Is the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 19892 ... ...,
Is the corporation a member of a partnership for which a partnership identification number has been assigned?  .............

Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did not deal
at arm’s length with the corporation have a beneficial interest in a non-resident discretionary trust? ... ... i

Did the corporation have any foreign affiliates during the year? ... i i a et

Has the corporation made any payments to non-residents of Canada under subsections 202(1) and 105(1) of
the federal Income Tax RagUIAHONST e s s sale 0o iare i ala s s s a8 o S1a78 Taa araa e ial msle, b S e e

Has the corporation had any non-arm’s length transactions with a non-resident? ... . it i

Has the corporation made payments to, or received amounts from, a retirement compensation arrangement in the year? — ........
For private corporations: Does the corporation have any shareholders who own 10% or more of

the corporation's common and/or preferred Shares? ..t
Is the net income/loss shown on the financial statements different from the net income/loss for income tax purposes?  .........

Has the corporation made any charitable donations, gifts to Canada, a province or a territory, or gifts of cultural or
ecological property? 00 st e saaeaee it ieesessaease s e ean et ans et aenaat eaaaenna s

82,104 Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? ..............
69-76 Is the corporation claiming any type of losses?

Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment in
more than one RSAICtONT | e e s e ath e e Al s e A b T e m Y s e ) AT e R R SR

Has the corporation realized any capital gains or incurred any capital losses during the taxation year?  ............ ... ...

i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than dividends
deductible on line 320 of the T2 return, b) a partnership, c) a foreign business, or d) a personal services business; or
ii) is the corporation claiming the refundable portion of Part | tax? = ...t i et

Does the corporation have any properly that is eligible for capital cost allowance? ... ... .. .. i
Does the corporation have any property that is eligible capital property? ... i e
Does the corporation have any resource-related deduCtiONS? L .ottt otesennonsnaneanconesasoeaensaes
Isthe corporation claiming reserves ot any Kind? sl iis i e e e e e v e e s e e
Is the corporation claiming a patronage dividend deduction? ... e aaae e
Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction? — ......
Is the corporation an investment corporation or a mutual fund corporation? ... e
Was the corporation carrying on business in Canada as a non-resident corporation? .. ... i e
Is the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits?  .........
Is the corporation a non-resident-owned investment corporation claiming an allowable refund? ... ... ... .. . ... ... ...
Does the corporation have any Canadian manufacturing and processing profitS? ... .. ... ittt it
Is the corporation claiming an investment tax credit? L e
Is the corporation claiming any scientific research and experimental development expenditures? ... ... .. it
Is the corporation subject to gross Part .3 1ax? L
Is the corporation a member of a related group with one or more members subject to gross Part 1.3tax? ... .........
Is the corporation claiming & SUrtax Credil? et e ettt et e e e e e
Is the corporation subject to gross Part VI tax on capital of financial institutions? ... ... .. ... i
IS e eporsion claming A PARTIECEIBINT. = = = i scicmesesmimieesi ime smn es  aa m aacamame wrkeee
Is the corporation subject to Part V.1 tax on dividends received on taxable preferred shares or Part V1.1 tax on dividends paid?

Is the corporation agreeing to a transfer of the liability for Part VI.1 tax? .. .. i i it e e e
Is the corporation subject to Part Il - Tobacco Manufacturers' surtax? L ...t ii i e et ennnn e naaesaeaaaeaaaaann

For financial institutions: Is the corporation a member of a related group of financial institutions
with:che'or mofe members sublectto gross Part VI ta?: 0 i vs b o i Bom S s v S S S s e s

Is the corporation claiming a Canadian film or video production tax credit refund? ... . i i e
Is the corporation claiming a film or video production services tax credit refund? .. L e e

lsthe:corporationsublectto Pant X fax? = G esn i e e S IR e

.|243

150
151
160
161

163
164
165
166
167

168
169

170
171
172

173
201
202
203

205
206

207
208
210
212
213
216
217
218
220
221
226
227
231
232
233
236
237
238
242

244
249

250
253
254
255

* We do not print these schedules.

Yes Schedule
9
19
23
49

"

44
14
15

T5004

T5013

22
25

29
T106

-

L= T 4 1 TS < /S T

LTI T T T T [

-l

10
12

13

16

17

18

20

21
26"
27

31

Te61
33/34/35

36
37
38
42
43
45
46

L ILL T LT Pl TITTPT LT LT el |}

39
T1131
T1177

92"
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Westario Power Inc. 865909790RC0001 2002-12-31

Attachments - continued from page 2
Guide item Ye_s Schedule
44  Did the corporation have any foreign affiliates that are not controlled foreign affiliates? ~ .......oiirineineenne. ... 256 ([ | T1134-A
44 Did the corporation have any controlled foreign affiliates? ... ...ttt e e e e e 258 || | T1134B
44  Did the corporation own specified foreign property in the year with a cost amount over $100,000?7 . .......c.iirnnnnn. 259 | T35
44  Did the corporation transfer or loan property t0 @ NON-rESident rUSI? .. v vttt ettt e e e 260 | T4
44 Did the corporation receive a distribution from or was it indebted to a non-resident frust in the year? . ................. 261|| | T1142
—— Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada?  ............... 262 || | T1145
——  Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? . ...|2g3 T1146
——  Has the corporation entered into an agreement with other associated corporations for salary or s i T1174
wages of specified employees for SREEDT v s e e siomae s oaps 5 eiiis e s w0 e e e s e e e e e e e ===

— Additional information

Isthe colporalionuinachive?: = cosco s unie e s e e e I e L R T R e e 280 | 1Yes B 2 No E
Has the major business activity changed since the last return was filed? (enter Yes for first-time filers)  .......... 281 | 1Yes 2 No
What is the corporation's major business activity? . ................ 282 |Hydro Services
(Only complete if Yes was entered at line 281.)
If the major activity involves the resale of goods, indicate whether itis wholesale orretail ~ ............. 283 | 1 Wholesale D 2 Retail |:|
Specify the principal product(s) mined, manufactured, 284 | Hydro Services 285 1009,
sold, constructed, or services provided, giving the 286 287 .
approximate percentage of the total revenue that each 0%
product or service represents. 288 | 289 [0
Did the corporation immigrate to Canada during the taxation year? ... ... .. ...t neirenenns 291 1 Yes 2 No
Did the corporation emigrate from Canada during the taxation year? ... .. ... ... ..ttt 292 1 Yes 2 No
Taxable income
Net income or (loss) for income tax purposes from Schedule 1, financial statements, or GIFI .. .............. 300 960,016 A
Deduct: Charitable donations from Schedule 2~ .. ............iurnrrnn. 311 0
Gifts to Canada, a province, or a territory from Schedule 2~ .. ......... 312 0
Cultural gifts from Schedule 2 =~ ..t iiiint i iie e ieiae e 313 0
Ecological gifts from Schedule 2 .. ....... ... ... 314 0
Taxable dividends deductible under section 112 or 113, or subsection 138(6)
from Schedule 3 i e aeaaaa 320 0
Part VI.1 tax deduction from Schedule 43* . ..................... 325 0
Non-capital losses of preceding taxation years from Schedule 4  ........ 331 960,016
Net-capital losses of preceding taxation years from Schedule 4 ~ ........ 332 0
Restricted farm losses of preceding taxation years from Schedule 4  ..... 333 0
Farm losses of preceding taxation years from Schedule 4  ............ 334 0
Limited partnership losses of preceding taxation years from Schedule 4 ... [335 0
Taxable capital gains or taxable dividends allocated from
acentralcreditunion L ... e e e e 340 0
Prospector's and grubstaker's Shares  ...........vvuniinnnnann 350 0
Subtotal 960,016 960,016 8
Subtotal (amount A minus amount B) (if negative, enter "0") 0c
Add: Section 110.5 additions and/or subparagraph 115(1)(a)(vii) additions . .....iiuinnennnnnnnn 355 QD
Taxable income (amourt Cplussamourt D) sooaimeis e e e e e e e a 360 0]
Income exempt under paragraph 149(1)(t) 370 0
Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line 370)  ....... 0z
* This amount is equal to 3 times the Part V1.1 tax payable at line 724 on page 8.
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Westario Power Inc. 865909790RC0001 2002-12-31
Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the taxation year

Income from active business carried on in Canada from Schedule 7 ..ottt et e e 400 960,016 A
Taxable income from line 360 on page 3, minus 10/3 of the amount at line 632* on page 7, minus 3 times
the amount at line 636" on page 7, and minus any amount that, because of federal law, is exempt from Part | tax ... [405 0B

Calculation of the business limit:
For all CCPCs, calculate the amount at line 4 below.

200,000 x Number of days in the taxation year before 2003 239 = 200,000 1
Number of days in the taxation year 239
225000 x Number of days in the taxation year in 2003 0 = . 02
Number of days in the taxation year 239
250,000  «x Number of days in the taxation year in 2004 0w 0 s
Number of days in the taxation year 239
300,000 % Number of days in the taxation year after 2004 0 « 0 31
Number of days in the taxation year 239
Add amounts at lines 1, 2, 3, and 3.1 200,000 4
Business limit (See NOteS 1 aNd 2DBIOW) ot ittt et e e e e e e e e e e e e e e e [410 ] 0c

Notes: 1. For CCPCs that are note associated, enter the amount from line 4 at line 410. However, if the corporation's
taxation year is less than 51 weeks, prorate the amount from line 4 by the number of days in the taxation year
divided by 365, and enter the result on line 410.

2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered at line 410.

Business limit reduction:

Amount C 0 x “' 20; 854 b M R 0LE
11,250

Reduced business limit (amount C minus amount E) (if negative, enter "0") L, 425 0 F

Small business deduction -16.00% of whichever amountis least: A, B, C, 0 F ittt e e ieeeeenens 430 Oa

(enter amount G on line 9 of page 7)
* Calculate the amount of foreign non-business income tax credit deductible at line 632 without reference to the refundable tax on the CCPC's
investment income (line 604) and without reference to the corporate tax reductions under section 123.4.
** Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.
*** Large corporation tax
e The large corporation tax to be entered at line 415 is the gross Part 1.3 tax, which is the amount before deducting the surtax credits, increased to
reflect a full-year tax liability if the taxation year is less than 51 weeks. For the purpose of the business limit reduction, the gross Part 1.3 tax is equal
te 0.225% x (taxable capital employed in Canada minus $10,000,000).
» |f the corporation is not associated with any corporation in both the current and the preceding taxation years, enter the corporation’s gross Part 1.3
tax for its preceding taxation year.
= |f the corporation is not associated with any corporation in the current taxation year, but was associated in the preceding taxation year, and its
current taxation year:
— starts before December 21, 2002, enter the corporation’s gross Part 1.3 tax for its preceding taxation year; or
— starts after December 20, 2002, enter the corporation’s gross Part 1.3 tax for its current taxation year.

= For corporations associated in the current taxation year, see Schedule 23 for the special rules that apply.

Accelerated tax reduction

Canadian-controlled private corporations throughout the taxation year that claimed the small business deduction
300,000

Reduced business limit (amount from line 425) .. .............. 0 line 4 above = 0 A
Net active business income (amount from line 400) * ... s 960,016 8
Taxable income from line 360 on page 3 minus 3 times the amount at line 636** on page 7,
and minus any amount that, because of federal law, is exempt for Part [tax ~  ......... Oc
Deduct:
Aggregate investment income (amount from line 440 of page 6) ... .. .. ... ... .... Op
Amount C minus amount D (if negative, enter "0") ... e 0 0E
ANMOUNTA,. B or EBBOVE WHIChOVET BEIBEST e vmen e s s e s e e T e e 0OF
Amount Z from Part @ of Schedule 27 ............ 0 x1007= 0a
Amount QQ from Part 13 of SChedUIE 27 oo et e e e O H
Taxable resource income from line 435 of page 5 = .. ....... .. i, 01
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) .. 0J
Amount on line 400, 405, 410, or 425 of the small business deduction, whichever is less 0K
THAGEAMOURE S, FUL T ANHK v ossvossvnnon soveambe sy e 0 oL
Amount F minus amount L (if negative, enter "0") L e e oM
Accelerated tax reduction - 7% of amount M (enter amount Non line 837 of page 7) ... ... ittt QN
* If the amount at line 450 of Schedule 7 is positive, members of partnerships need to use Schedule 70 to calculate net active business income.
** Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.
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Waestario Power Inc. 865909790RC0001 2002-12-31
Resource deduction
Taxable resource income [as defined in subsection 125.11(1)]  « o ttiieett i e i ie e et (435 ] 0 A
Amount A 0 § Number of days in the taxation year in 2003 0 X 1% - OB
Number of days in the taxation year 239
Amount A 0 g Number of days in the taxation year in 2004 0 xo2% - 0c
Number of days in the taxation year 239
Amount A 0 Number of days in the taxation year in 2005 0 x3% - 0 c1
Number of days in the taxation year 239
Amount A 0 « Number of days in the taxation year in 2006 0 xs5% - 0 cz2
Number of days in the taxation year 239
Resource deduction —total of amounts B, C, C.1, 1A C.2 v vt vttt ettt e e e et e e e 438 Q0D
(enter amount D on line 10 of page 7)
General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the taxation year
Taxable INCOME TOM NE 360 ONPAGE B+ eesasevssasessssnsssnnsssssssnssssnsnssnssmsanonneennn- O E
Amount Z from Part 9 of Schedule 27  ........ 0 x 1007 = QF
Amount QQ from Part 13 of Schedule 27 ... ..., QG
Taxable resource income from liNe 435 8DOVE .. oioiiin i i e Q H
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17)  ....... 01
Amount on line 400, 405, 410, or 425 on page 4, whicheverisless ... . iiiiininneann. 0y
Aggregate investment income from line 440 of page 6 ... ... i i 0 K
Amount used to calculate the accelerated tax reduction (amount Mof page4) ... ............. oL
Totalof amounts F, G, H, L, K, @and L . i i 0 O™
Amount E minus amount M (if negative, enter "0") i et 0N
Amount N 0 % Number of days in the taxation year in 2002 239 3y - 0o
Number of days in the taxation year 239
Amount N 0 % Number of days in the taxation year in 2003 0 x 5% OP
i
Number of days in the taxation year 239
Amount N 0 MNumber of days in the taxation year after 2003 0 X 7% = 0Q
Number of days in the taxation year 239
General tax reduction for Canadian-controlled private corporations - total of amounts O, P,andQ@  ................ 0R
(enter amount R on line 638 of page 7)
—— General tax reduction
Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,
a mutual fund corporation, or a non-resident-owned investment corporation
TAEbIOINCOMB RGNS RBOTEDEGEETE e s v R o e S S e e T R T R 0s
Amount Z from Part 9 of Schedule 27 . ... ... ... ... ... ... 0 x 1007 = oT
Amount QQ from Part 13 of SChedUIE 27+ vveveettiie et it ei e Qu
Taxable resource income from line 435 @DOVE ... it et Qv
ount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) ... ... 0w
Totabotamouns: T, bV and W 0 s s i i i i e i e S S e 0 0 X
Amount S minus amount X (if NEgative, BNEr "0")  « vttt e e e e e e e e e e e e Qv
Amount Y 0 % Number of days in the taxation year in 2002 239 x 3% - 02
Number of days in the taxation year 239
Amount Y 0 x Number of days in the taxation year in 2003 0 xs5% - 0 AA
Number of days in the taxation year 239
Amount'y 0 «x Number of days in the taxation year after 2003 0 x 7% - 0 BB
Number of days in the taxation year 239
General tax reduction - total of aMOUNLS Z, AA, N0 BB et e e et et e e et e e e e e e e e 0 cc
(enter amount CC on line 639 of page 7)
page 5
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Westario Power Inc. 865909790RC0001 2002-12-31
—— Refundable portion of Part | tax

Canadian-controlled private corporations throughout the taxation year
Aggregate investment income . ... 440 0 X262/3% = e 0A
(amount P from Part 1 of Schedule 7)
Foreign non-business income tax credit from line 632 onpage 7 ... .. ............. 0
Deduct:
Foreign investment income ... .. [445] 0 x91/3%= _....... Q
(amount O from Part 1 of Schedule 7) (if negative, enter "0") Q OR:
Amount A minus amount B (if negative, @nter "0") L e e e e 0c
Taxable income from line 360 onpage 3 L 0
Deduct:
Amount on line 400, 405, 410, or 425 on page 4, whichever is less Q
Foreign non-business
income tax credit from
line 632 ofpage7 ....... 0 x o259 = 0
Foreign business income
tax credit from line 636
obpageil  inannTiaEae 0 x 3= 0
0 0
0 x 262/3% = Qo
Part | tax payable minus investment tax credit refund (line 700 minus line 780 of page 8) 0
Deduct: Corporate surtax from line 600 of page 7 . . .. . .. 0
Netamotinl: cooonsisinin s s s e i e 0 0E
efundable portion of Part | tax — Amount C, D, or E, Whicheveris 1658 ..ottt et e et ieeaenens 450 | 0F
|
——  Refundable dividend tax on hand
Refundable dividend tax on hand at the end of the preceding taxation year —~ ....... 460 0
Deduct: Dividend refund for the previous taxationyear ................... 465 0
0 0A
Add the total of:
Refundable portion of Part | tax from line 450 above ... ... .. ... ..., 0
Total Part IV tax payable from line 360 on page 2 of Schedule 3~ ............... 0
Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary corporation  ....... 480 0
0 0B
Refundable dividend tax on hand at the end of the taxation year — Amount A plus amountB ~ ................ 485 | 0
Dividend refund
Private and subject corporations at the time taxable dividends were paid in the taxation year
Taxable dividends paid in the taxation year from line 460 on page 2 of Schedule 3 . .... 0 x 1/3 0 A
Refundable dividend tax on hand at the end of the taxation year from line 485 above ... ..o iiiiiiiinnnnnn.. 08
Dividend refund — Amount A or B, whichever is less (enter this amount on line 784 of page 8) .. ...t i 0
page 6
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Westario Power Inc. 865909790RC0001 2002-12-31

— Part | tax

Corporate surtax calculation

Base amount of Part | tax —38.00% of taxable income (line 360 or amount Z, whichever applies) from page 3

....... [550 | 0A

Boase amnpunt FOMUINE REBINE: = ocummmomsm emmmming s e s s s s 0 1
Deduct:
10% of taxable income (line 360 or amount Z, whichever applies) from page3 ~  ........ 0 2
Investment corporation deduction from line 620 below ... ... .. ... ... 0 3
Federal logging tax credit from line 640 below ...ttt ittt nnann 0 4
Federal qualifying environmental trust tax credit from line 648 below . ............. 0 s
For a mutual fund corporation or an investment corporation throughout the
taxation year, enter amount a, b, or ¢ below on line 6, whichever is less:
28.00% of taxable income from line 360 of page 3 — Qa
28.00% of taxed capital gains .. ... ........... Ob Q s
Part | tax otherwise payable .. ............... 0_ c
(line A plus lines C and D minus line F)
Totalof NES 2106 L ... .. Q0 7
Netamount (line 1 mInUS NE 7) o oouee e e et e ee e e Q s
Corporate surtax —4.00% of the amount on N8 8 . 0 [600 ] QB
Recapture of investment tax credit from line PPP in Part 21 of Schedule 31 .. ... ... i it 602 0c
Calculation for the refundable tax on the Canadian-controlled private corporation’s (CCPC) investment income
(for a CCPC throughout the taxation year)
Aggregate investment income from line 440 onpage 6 .. .. ... .. iiiiiiiaeaaa Qi
Taxable income from line 360 0N page 3~ «cececcicaaannannn 0
Deduct:
Amount on lines 400, 405, 410, or 425 of page 4, whicheveris less . . 0
NELAMOUNT ottt e e e e et et e et e e 0 Qi

............ [604 ] QD

Subtotal (add lines A, B, C, and D) 0 E
Deduct:
Small business deduction from line 430 of page 4 ... ... ... Q e
FOURfal AN AEIBIIBNE . coimowsimmses o i i S R e 608 0
Manufacturing and processing profits deduction from amount BB or amount RR
OF SCHBAUIE 27 et et e e e e e e e e e e e e e 616 0
Investment COrporation dedUction « < v v ettt e 620 0
(taxed capital gains | 624 | 0)
Additional deduction — credit unions from Schedule 17 . ... ...t 628 0
Federal foreign non-business income tax credit from Schedule 21~ ....viniien... 632 0
Federal foreign business income tax credit from Schedule21 . _ ... ... ............ 636 0
Accelerated tax reduction from amount N of page 4 .. ...iiiiiiii i 637 | 0
Resource deduction from liN@ 438 0f PAgE S & it i et et et e e 0 10
General tax reduction for CCPCs from amount Rofpage5 .......c.iiiuiininnnnn 638 0
General tax reduction from amount CC of page 5 ...t ii ittt ie e e 639 0
Federal logging tax credit from Schedule 21 . . o 640 0
Federal political contribution tax credit =~ .. .. ... 644 0
Federal political contributions ’W‘ 0

Federal qualifying environmental trust tax credit ... .. o i il 648 0
Investment'tax: cradit from. Schedule 31 cconcecicssnisisnin s e e 652 0

Subtotal 0 0 F
Part | tax payable — Line E minus line F (enter amount G on line 700 of page 8) .. .. ittt it 0@
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Westario Power Inc.

865909790RC0001 2002-12-31

Summary of tax and credits
Federal tax

Part[tax payable oM PG 7 ... ... 700 Q
Part 1.3 tax payable from Schedule 33, 34, 0 35 4ttt e e e e e e e e e 704 29,118
Part Il surtax payable from SCREAUIE 48 o v ettt e e e e e e e 708 0
Part IV tax payable from SCREAUIE 3 oottt e e e e 1712 0
POt NTREEAVaBE RO SEHEROIEIAT = s e s s s Y R R R A TR R 716 | 0
Part Vl tax payable from SCHEAUIE 38 oottt e e et e e e e e e e e 720 0
Part VI.1 tax payable from SCHedUIE 43 « ettt e e e e e e e e e 724 0
Pt Xl ocpayablafiom Sehedile 82 i ciiie pe e e S R VR SN 6 s et 727 0
Part XIV tax payable from SChedule 20 o v v et et et e e e 728 0
Add provincial and territorial tax: Total federal tax 23.118
Provincial or territorial jurisdiction 750 | ON
(if more than one jurisdiction, enter "multiple” and complete Schedule 5)
Net provincial and territorial tax payable (except Quebec, Ontario, and Alberta)  ...... 760 0
Provincial tax on large corporations (New Brunswick and Nova Scotia) ... ........ 765 0
0 0
Total tax payable |770 | 29,118~A
Deduct other credits:
Investment tax credit refund from Schedule 31 . ... ... 780 0
Dividend refund frompage 8 = ... i ittt e e e 784 0
Federal capital gains refund from Schedule 18 .....iiiirineenneennnnnn. 788 0
Federal qualifying environmental trust tax credit refund ... ... ... ., 792 0
Canadian film or video production tax credit refund from Form T1131 . ........... 796 o)
Film or video production services tax credit refund from Form T1177 . ........... | 797 0
Taxwithheldatsource: v sasia i svsa aviaas 800 Q
Total payments on which tax has been withheld - [Elm 0
Allowable refund for non-resident-owned investment corporations
flom SChedUle 268 oot e e e e 804 0
Provincial and territorial capital gains refund from Schedule 18~ ............... 808 0
Provincial and territorial refundable tax credits from Schedule 5 =~ . ... ... . i... 812 0
Royalties deductible under Syncrude Remission Order [ﬁ 0
Tax remitted under Syncrude Remission Order .. ... ... ... ... . iirinnnnn 816 0
Taxinstalmenispaid cuceneyse b ssa s e e 840 27,960
Total credits | 890 27,960 27,9608

Refund code IE' Overpayment 0 | Balance (line A minus line B) 1,158

Direct deposit request

To have the corporation’s refund deposited directly into the corporation’s bank
account at a financial institution in Canada, or to change banking information
you already gave us, complete the information below:

|:| Start D Change information W]

914 918
Institution number Account number

Branch number

If the corporation is a Canadian-controlled private corporation throughout the taxation year,
does it qualify for the one-month extension of the date the balance of tax is due?

If the result is negative, you have an overpayment.
If the result is positive, you have a balance unpaid.

Enter the amount on whichever line applies.
We do not charge or refund a difference

of $2 or less.
Balance unpaid 1,158
Enclosed payment 898 1,158

________________ [896] 1ves[ | 2 No[x]

I— Certification
950 | Bell 951 |Pat 954 | Finance Manager
Last name in block letters First name in block letters Position, office, or rank

am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements,
and that the information given on this return is, to the best of my knowledge, correct and complete. | further certify that the method of calculating
income for this taxation year is consistent with that of the previous year except as specifically disclosed in a statement attached to this return.

[955]

[956] 519-396-3485

Date (yyyy/mm/dd) Signature of the authorized signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing officer? If No, complete the information below . .. .. 957 | 1 Yes E 2 No |:|

[958

959

Name in block letters

Telephone number

—— Language of correspondence - Langue de correspondance

E@ Indicate the language of your choice. 1 English/Anglais El 2 Francais/French D

Indiquer la langue de correspandance de votre choix.

page 8
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Westario Power Inc. Sch. 001
Account /Business No.:865909790RC0001 Year Ended: 2002-12-31

Canada Custorns and Revenue Agency/Agence des douanes et du revenu du Canada
NET INCOME (LOSS) FOR INCOME TAX PURPOSES

- The purpose of this schedule is to provide a reconciliation between the corporation’s net income (loss)
as reported on the financial statements and its net income (loss) for tax purposes.

- Please provide us with the applicable details in the identification area, and complete the applicable
lines that contain a numbered black box. You should report amounts in accordance with the Generally
Accepted Accounting Principles (GAAP).

- Sections, subsections, and paragraphs referred to an this schedule are from the "Income Tax Act."

- For more information, see the "T2 Corporation Income Tax Guide."

Net income (loss) after taxes and

extraordinary tems per Tinancial stataments i i i v e e S S e SR 1,374,388 A
Additions:

Provision for inCOME 1aXes - CUMBNL. + & v o v v v s o i snansmss s ssnseinssssssssssess L) 52,590

Provision fot inCoMe taxes - alOMBH . ..o couiws wimin s wis s smrs i s £ 5 ae o s 900,000

ANOHIZBOT ST A BRGIDIE BB . ¢ vucomin i o e SRR o I R SR T 104 1,013,685

Amortization of intangible @ssets. . . ... v v ii it e i i e 21,150

Subtotal of additions. . .. ..o it e e 1,987,425 1,987,425
Other Additions:

Miscellaneous Other Additions:

Net loss for Jan 1 to May 6 - Reported on May 06/02............. 981,199

Subtotal ol Othar ATBIINNS - o mem s S 981,199 981,199

Total Additions 2,968,624
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Westario Power Inc.

(e online 300 on the T2 return)

Sch. 001

Account /Business No.:865909790RC0001 Year Ended: 2002-12-31
Deductions:

Capital cost aHowance rom Schedule 8. < i vs et vovisuss o s shesannasssssnesis 1,496,961

Cumulative eligible capital deduction from Schedule 10. ... ...vveiueireineaneenneenn.. 77,1734

Daforred and Propaid EXPENSES . « . v i v v ses s sanss s issinssessivesistsisirsin 1,470,396

1 DRSO IS orntsvssanioss A S A T T R N S T i 3,045,091 3,045,091

Other Deductions:

Miscellaneous Other Deductions:

Stub period depreciation reported May 6 = ... ........ 326,199

ot Tax provision reported May 6 L...iiiie... 11,706
SUDLOtal Of OtEr DEAUCHIONS « + + « « « « + + + e e e e e e e e e e e e e e e e 337,905 337, 905

Total Deductions 3,382, 996

Net income (loss) for income taxpurposes...............ccoovivivnnn.n. 960,016

T2 SCH 1 E (01)
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Westario Power Inc. Sch. 004
Account/Business No.:865909790RC0001 Year Ended: 2002-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
CORPORATION LOSS CONTINUITY AND APPLICATION

- For use by a corporation to determine the continuity and use of available losses; to determine
the current-year non-capital loss, farm loss, restricted farm loss, and limited partnership loss;
to determine the amount of restricted farm loss and limited parinership loss that may be applied in
a year; and to request a loss carryback to prior years.

- The corporation can choose whether or not to deduct an available loss from income in a taxation year.
It can deduct losses in any order. However, for each type of loss, deduct the oldest loss first.

- For a detailed description and calculation of these losses, see Interpretation Bulletin IT-232,
"Losses - Their Deductibility in the Loss Year or in Other Years." For information on these losses,
see the "T2 Corporation Income Tax Guide."

- File one completed copy of this schedule with the T2 return, or forward it by itself to the tax centre
where the return is filed.

- Parts, sections, subsections, and paragraphs, referred to on this schedule are from the federal "Income
Tax Act.”

Part 1 - Non-capital losses
—— Determination of current-year non-capital loss

Net income (loss) for NCOMBARDCPUMPOSEE & s i s b s s s W s v ee s e Pr s e i s s T sivs s s ae 960,016
Deduct: (increase a loss)
Net capital losses deducted in the year

(entoras a postive aMOUNEY ..o cow emmems sosmm e eae S e v e oo s e o s S s svale a9 0
Taxable dividends deductible under sections 112, 113, or subsection 138(8). . . . ... e e ci i nnn. 0
ArOURE O PRV S OBOUETINEL <o vwis o s simmsi s iosonio o o a0 4 e i o i o W 0
Amount deductible as prospector's and grubstaker’s shares
= P AT APH A TOUINIR) v oo imimecrimiim oo a8 1 ), 8 R e 0 0
Subtotal (if positive, enter "0") 0
L .ct: (increase a loss)
Section 110.5 - Addition for foreign tax dedUCHONS . . . .. ot ittt it ie s seensanenannssnsnnenennsonns 0
Subtotal 0
Add: (decrease a loss)
R LT OB v v T T s T T e T T B B o s a0 e e e T B 0
Current-year non-capital loss (if positive, &mter ™07) . . . . ... ittt ittt ittt it i 0

—— Continuity of non-capital losses and request for a carryback

Non-capital loss at the end of preceding taxation year. . . ... .o it iier e eeeenenannnn 1,631,411
Deduct: Non-capital loss expired after seven taxation years. .. ..o v v v nnerrennnnnsns 0
Non-capital losses at beginning of
N O O I 7 o 0 a0 T oo i b0 b o bt o im0 1L LS B B 80 B B 1,631,411
Non-capital losses transferred on amalgamation or
wind-up of subsidiary corporation. . . ... it i e it i ittt e e 0
Current-year non-capital loss (from calculation above). . ... .coviieeeeiiriiieennnnennnnnns Ll 0 1,631,411
T2 SCH 4 E (01) Page 1 of (5 or 6)
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