Westario Power Inc. Sch. 004
Account/Business No.:865909790RC0001 Year Ended: 2002-12-31

—— Continuity of non-capital losses and request for a carryback (cont’d)

Deduct:
Amount applied against taxable income
{erter on e 331 0F e T MBI i i o e S R S R e 130 960,016
Amount applied against taxable dividends subjecttoPart IVtax.........c.coiiieiennann. 0
Section 80 - Adjustments for forgiven amounts. . . ... cv ittt e it i i e e e 0
Subsection 111(10) - Adjustments forfueltaxrebate. ...... ..ottt iiiiinnaans 0
Other AJUSIMENTS .+« + e v e ettt e e et e e e e et e e e e e e e e e e e e e e e e en s 0 960,016
Subtotal 671,395
Deduct - Request to carry back non-capital loss to:
First preceding taxation year to reduce taxable inCOMe. . . ..o vt v i i ii i iienaann 0
Second preceding taxation year to reduce taxable iNCOMEe. . . . ..o v v erennr i irnennnennn. 0
Third preceding taxation year to reduce taxable income. . . . . ..ot i n i iiin i 0
First preceding taxation year to reduce taxable dividends
sublect 1o Part IV e s s i s i S S e S R R e T e e e m 0
Second preceding taxation year to reduce taxable dividends
SUDIBCE 10 P Al IV s e e s T e R R R Gkl 0
Third preceding taxation year to reduce taxable dividends
BUB{OCE 0 Pt IV B wmi i s e R o T 0 e e o e e e e D S e 913 0 0
Non-capital Joseas: - ClOBIBG DRIANGE -« v v i s e e B e T R P R 671,395
—— Election under paragraph 88(1.1)(f)
Paragraph 88(1.1)(f) election Indicator. . . . . ... . it i i it r et Yes [ ]
Loss from a wholly owned subsidiary deemed to be a loss of the parent from its immediately
g ~ding taxation year.
Part 2 - Capital losses
—— Continuity of capital losses and request for a carryback
Capital losses at end of preceding taxation year. . . . ... cvvvinnr it e iin e 0
Capital losses transferred on amalgamation or wind-up of
SUDSICHAY CONDORBHION s arn 1o b0 arwa v marawoms s e a8 B e o S0 8 o R0, W R 0
Current-year capital loss (from Schedule 6 calculation). . .......ciiiiiniinieinniieann, 0 0
Add:
Allowable business investment loss expired as non-capitalloss. . ............... 0 x 4/3.. 0
Subtotal 0
Deduct:
Amount applied against current-year capital gain
B IO L s e R S i o 8 bbb R b 1 b o B g @ 0
Section 80 - Adjustments for forgiven amounts. . .. ... ..ttt iii it i e 0
st adiustments, ot B s R R s s 0 0
Subtotal 0
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Account /Business No.:865909790RC0001 Year Ended: 2002-12-31

Westario Power Inc. Sch. 004

Part 2 - Capital losses (cont’d)

—— Continuity of capital losses and request for a carryback (cont'd)

Deduct - Request to carry back capital loss to: (see note 2)
Amount
Capital gain carried back
(100%) (100%)
First preceding taxationyear. . ............. £ e NEp e P 951 0
Second preceding taxationyear. .. .......... Qs i e 0
Third preceding taxationyear. . ........c0unn B i e e a 1]

Capital 105508 - ClOSING DRIATICE. . v vv o simmiereissmuin e oss mmmns s s mine se s biaies18is Srare, 5 o sin o e s sreie sletme: i o o 0

Capital losses carried back to taxation years ending before February 28, 2000, the inclusion rate is 3/4.
Capital losses carried back to taxation years starting after October 17, 2000, the inclusion rate is 2/3.

For taxation years that straddle February 28, 2000 or October 18, 2000, the inclusion rate will be determine
by dividing the total taxable capital gain by the total capital gain.

Note 1

On line 332 of the T2 return, enter the amount from line 225 multiplied by the current year inclusion rate
(see Schedule 6.)

Note 2

Enter on lines 225, 951, 952, or 953, whichever is applicable, the actual amount of the loss. At the time of
the application of the loss carryback, the net capital loss amount will be calculated at the inclusion rate

of the year to which the net capital loss it is applied.

Part 3 - Farm losses

—— Continuity of farm losses and request for a carryback

Fa. ussesatendof precedingtaxationyear. .. ... oot in ittt ieennenannann 0
Deduct: Farm loss expired after 10 taxation years. . . ... ovviiiiiii i eeananenanss
Farm losses at beginning of faxation year. .. .. ... eiiiiiiiiienaniaieiaaasaciananns
Add: Farm losses transferred on amalgamation or
winid-opoof-subsidiary corporathon e s b S L R T R R A R T RS
Rl TN OB s e R R R B T S o T P P o
Deduct:
Amount applied against taxable income
(enteronline 334 of the T2 returm) . . o i v ii it ieeeeieneairensonsrsovarovassnennasans
Amount applied against taxable dividends subjecttoPartIVtax. .........covvviivivnnns @
Section 80 - Adjustment forgiven amount
O S UEIRIBINIGS o oo e e e 8w o o S 8 T S SRR DR L

o o o o

Subtotal 0
Deduct - Request to carry back farm loss to:

First preceding taxation year to reduce taxableincome. . . ... .....iiurirnneniinnannannns 0
Second preceding taxation year to reduce taxable income. . ...ttt i i i e e e 0

preceding taxation year to reduce taxableincome. . . ... ...ttt e e 0
First preceding taxation year to reduce taxable dividends
subject e Part IV e o e B S T S R e T S 0
Second preceding taxation year to reduce taxable dividends
SUDJECE 10 PAIEIVIBX. « -« + e e e e e e e e et e e et e e e e e e e e e e e 0
Third preceding taxation year to reduce taxable dividends
SUDJEOL0 PRI IVIX. + + + v v v e e e e e e et e e e e e e e et e e e e e e e e e e 0 0

Farm 10SSES - CIOSING DAIANCE . + + . v v vttt vttt e e e e et e e e e e e e e et e e et e e ae e enneeennneennn 0
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Westario Power Inc.

Sch. 004

Account /Business No.:865909790RC0001 Year Ended: 2002-12-31
Restricted Farm Loss Determination:
Is the corparation exempt from the restricted farm loss rules?
(A:raply of “NO" friggers the rastrictad Tarm 1088 FIEE.Y o v v v v e s e e e R W D e S A [YINl] [ Y]
Part 4 - Restricted farm losses
—— Current-year restricted farm loss
Total losses for the vear Fom fammMiNG BUSHISEER. . . c.oo e mmos e o mim i ae e, 6 e s e o, 5w 6 a5 s 0 A
Minus the deductible farm loss:
$2,500 plus Bor C, whiChever IS 1885 . . . . oot vttt et ie e ensnnsnnnsnsannns 2,500
(Amount A above 0 - $2,500) divided by 2 = 0 B
6,250 C 0 2,500
Current-year restricted farm loss (enter this amount on liNe 410) . . . ot vve i inii i iiie i ieteenneeraannans 0
—— Continuity of restricted farm losses and request for a carryback
Restricted farm losses at end of preceding taxationyear. . ... ... ii ittt i e, 0
Deduct: Restricted farm loss expired after 10taxationyears. . .....covvvvnnvnvin v enen 0
Restricted farm losses at beginning of taxationyear. . . .. ..o i ittt i i e 0
Add: Restricted farm losses transferred on amalgamation or wind-up
OF BUOSRIaIY BOTPORAIION .00 oo o ii e A T S T B 0
Current-year restricted farm loss
(enteronline 233 of Schedule 1), .. ...t i i ii ittt it ir e ninennneanannranns 0 0
Deduct:
Amount applied against farming income
(enteronline 333 of the T2 retlUrmn) . . o oo it ittt ittt it iia et e e aeaenaaaanns 0
Section 80 - Adjustments forforgiven amounts. . .. ...... it iiiiiinrnsnsi s anas 0
Otheradjustments:. oo sl s rdiiianinin R asisvan BN iR S eeEs 0 0
Subtotal 0
Deduct - Request to carry back restricted farm loss to:
First preceding taxation year to reduce farming inCome. . .. .....oviiiiiniennnenarnannan 0
Second preceding taxation year to reduce farmingincome. .. .. ... i i i e e i 0
Third preceding taxation year to reduce farmingincome. . . .. ..o ittt it naen 0 0
Restricted farm 108568 - CIOSIIG BAIANCE o« v s vws s inmsinis s soes wis o s s s winrs o0 o 500 5 w0 b8 e w8 6 8 #0600 008 0

Note
The total losses for the year from all farming businesses are computed without including any
scientific research expenses.

Part 5 - Listed personal property losses

—— Continuity of listed personal property loss and request for a carryback

Listed personal property losses at end of preceding taxation year. .. ... vi it it ent e raneanaannas 0
Deduct: Listed personal property loss expired after seventaxationyears. . ........ovvvninnnnnrinnnannas 0
Listed personal property losses at beginning of taxation year. . . .. ... cv it n ittt et e 0
: Current-year listed personal property loss (from Schedule 8). .. ....cciiriii it iniiiiirisennnns 0
Subtotal 0
Deduct:
Amount applied against listed personal property gains
{enter on line 655 of SCRBONIE BY. .« v vviwis e v owismns sieeeisinm s s winn v sins o o 6 686 G s @ 0
B B BIITIOIVIS: - s s oo s R 3 0 5 R e S i 0 0
Subtotal 0
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Westario Power Inc. Sch. 004
Account /Business No.:865909790RC0001 Year Ended: 2002-12-31

Part 5 - Listed personal property losses (cont'd)

—— Continuity of listed personal property loss and request for a carryback (cont’d)

Deduct - Request to carry back listed personal property loss to:
First preceding taxation year to reduce listed

DOFSONEN PRODOIY QRINS <« o5 miws seme sosmim s dmomsssn s e e 0 R SR S o i De1 0

Second preceding taxation year to reduce listed

PERSOOEE DRODEIIY GEING .« .« oo oo womnbmn ve o v o e o Fa e S W e 0

Third preceding taxation year to reduce listed

DERSONTE) DYODBIIV IGBING oo v mmiee oo oo Swous s ainrs oy o e R A s A T 0 0
Listed personal property losses - Closing balance. . ..o v vue it i et iee e ieeeie e eanenaanenennan 0
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Westario Power Inc.

Sch. 004-Non.

* This balance expires this year and will not be available next year

Account /Business No.:865909790RC0001 Year Ended: 2002-12-31
Part 6 - Analysis of balance of losses by year of origin
—— MNon-capital losses
Loss Adjustments Loss Applied to Reduce
Balance at Incurred and Carried @ =  ————===——=—————e-
Year of Beginning in Current Transfers Back Taxable Part IV Balance at
origin of year Year <F1> for help Paris 1 & 4 Income Tax End of Year
Current N/A 0 0 0 N/A 0 0
2002 981,199 N/A 0 N/A 309,804 0 671,395
2001 650,212 N/A 0 N/A 650,212 0 0
2001 0 N/A 0 N/A 0 0 1]
2000 a N/A 0 N/A 0 0 0
1999 0 N/A 0 N/A 0 0 0
1598 0 N/A 0 N/A 0 0 0
1597 0 N/A 0 N/A 0 0 0*
Total 1,631,411 0 0 0 560,016 0 671,395
—— Farm losses
Loss Adjustments Loss Applied to Reduce
Balance at Incurred and Carried @ 2~  ——mmmmmmmmmeeeeee
Year of Beginning in Gurrent Transfers Back Taxable Part IV Balance at
origin of year Year <F1= for help Parts |1 & 4 Income Tax End of Year
Current N/A 0 0 0 N/A 0 0
2002 0 N/A 0 N/A 0 0 0
2001 0 N/A 0 N/A 0 0 0
2001 0 N/A 0 N/A 0 0 0
2000 0 N/A 0 N/A 0 0 0
1999 0 N/A 0 N/A 0 0 0
TR a N/A 0 N/A 0 0 0
oy ) 0 N/A 0 N/A 0 0 0
1996 ] N/A 0 N/A 0 0 0
1995 0 N/A 0 N/A 0 0 0
1994 0 N/A 0 N/A 0 0 0o*
Total 0 0 0 0 0 0 0
—— Restricted farm losses
Loss Adjustments Applied to Reduce
Balance at Incurred and Lpgg 00—
Year of Beginning in Current Transfers Carried Taxable Part IV Balance at
origin of year Year <F1> for help Back Income Tax End of Year
Current N/A 0 0 0 N/A N/A 0
2002 0 N/A 0 N/A 0 N/A 0
2001 0 N/A 0 N/A 0 N/A 0
2001 0 N/A 0 N/A 0 N/A 0
0 0 N/A a N/A 0 N/A 0
1999 0 N/A 0 N/A ] N/A 0
1598 0 N/A 0 N/A 0 N/A 0
1997 0 N/A 0 N/A 0 N/A 0
1596 ] N/A 0 N/A 0 N/A 0
1995 0 N/A 0 N/A 0 N/A 0
1994 0 N/A 0 N/A 0 N/A 0*
Total 0 0 0 0 0 N/A 0
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Westario Power Inc.

Account /Business No.:

Summary of Capital Cost Allowance

Is the corporation electing under regulation 1101 (5g)?

Class

No.
[200]

12

Total

Ucc at
Beginning
of Year
[201]

876,960

o

0
1,141,633

2,018,593

Cost of
Additions
During Year

[203]

Adjustments
[205]

9,550,564
8,382,003
1,186,915

575,473

19,694,955

Sch. 008
865909790RC0001 Year Ended: 2002-12-31
[101] W
Lesser of Recapture of Undepreciated
Cost or 1/2 of Rate Capital Cost Terminal Capital Cost Capital Cost
Proceeds [203]-[207] % Allowance Loss Allowance end of year
[207] [211] [212] [213] [215] [217] [220]
0 0 4 0 0 261,631 10,165,893
0 0 & 0 0 329,309 8,052,694
0 0 20 0 0 155,437 1,031,478
0 0 100 0 0 750,584 966,522
0 0 0 0 1,496,961 20,216,587
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Westario Power Inc.
Account/Business No.: 865909790RC0001 Year Ended:
RELATED AND ASSOCIATED CORPORATIONS

This schedule is to be completed by a corporation having one or more of the following:
- related corporation(s)

- associated corporation(s)

Number Number % of
Ctry Rela- of % of of pre-
of tion- common common preferred ferred
resi- Business ship shares shares shares shares
Name dence Number Code owned owned owned owned
(Note)
[100] [200] [300] [400] [500] [550] [600] [650]
Westario Power Services Inc. 892764614RC0O001 3 o 0.00 0 0.00
Westario Power Holdings Inc. 892764416RCO001 1 0 0.00 0 0.00

Note: Enter "NR" if a corporation is not registered.
Relationship code:

1 - Parent 2 - Subsidiary 3 - Associated 4 - Related, but not associated
The relationship code represents the relationship that the corporation named has

to the filing corporation. For example, if the corporation is the parent corporation
of the filing corporation, then the relationship code is "1".

Schedule 9

Sch. 009
2002-12-31

Book
value of
capital
stock
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Westario Power Inc. Sch. 010
Account /Business No.:865909790RC0001 Year Ended: 2002-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

CUMULATIVE ELIGIBLE CAPITAL DEDUCTION

- For use by a corporation that has eligible capital property. For more information, see the "T2 Corporation
Income Tax Guide."

- A separate cumulative eligible capital account must be kept for each business.

— Part 1 - Calculation of current year deduction and carry-forward

Cumulative eligible capital - Balance at the end of the preceding taxation year

L L e 1,695,929 A
Add: Cost of eligible capital property acquired
during the taxationyear. . ........... 0
Other adjustments. ................ 0
Subtotal (line 222 plus line 226) 0 x 0.75 = 0 B

Non-taxable portion of a non-arm's
length transferor’s gain realized on
the transfer of an eligible capital
property to the corporation after

December 20, 2002. . . ... .......... 0 x 0.50 = 0 C
amount B minus amount C (if negative, enter "0") 0 0D
Amount transferred on amalgamation or wind-up of subsidiary. . .. .. oottt i e 0 E

Subtotal (add amounts A, D, and E) 1,695,929 F
Deduct: Proceeds of sale (less outlays and expenses not
otherwise deductible) from the disposition of
all eligible capital property during
IO ERatON VORE .o b O e S SR R 0 G
The gross amount of a reduction in respect of
a forgiven debt obligation as provided for in

SUBBBCHONEBOTTY o v 0 accwwiismis ey v s s e s i) s o s 0 H
CHHEE SIS, .« v s ST R 01
(add amounts G, H, and I) 0 x 0.75 = 0 J
Cumulative eligible capital balance (amount F minus amMouUnt J) . .. v uu v e s e o st oee e ee e e snneeaeennns 1,695,929 K
(if amount K is negative, enter "0" at line M and proceed o Part 2)
Cumulative eligible capital for a property no longer
owned after ceasing to carry onthatbusiness. .. ... ...iiiini i 0
amount K 1,695,929
less amount from line 249 0
Current year deduction. . .. .................. 1,695,929 x 7.00% = 77,738 *
(line 249 plus line 250) (enter this amount at line 405 of Schedule 1) 77,734 77,734 L
Cumulative eligible capital - Closing balance (amount K minus amount L)
(I NEQALIVE, NTET 0%) . . . . . e ettt e e e e e e e e e e e e e e e e e e e e 1,618,195 M

* You can claim any amount up to the maximum deduction of 7%. The deduction may not exceed the maximum
amount prorated by the number of days in the taxation year divided by 365.

T2 SCH 10 (04) Page 1 of 2
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Westario Power Inc.
Account /Business No.:865909790RC0001 Year Ended:

Sch.
2002-12-31

010

— Part 2 - Amount to be included in income arising from disposition

(complete this part only if the amount at line K is negative)

Amount from line K (Show as apositive amount). . . ... .o oiiintiiiresinnsioieiosesesrsssasessaasansssnans

Total of cumulative eligible capital (CEC) deductions from income
for taxation years beginning after June 30, 1988. . .. .. ..ottt iiernnnennnnniann 01

Total of all amounts which reduced CEC in the current or
o e ars naar SODEOCHOIT BTN . xvov v w v mmsm e ey i o e e 5 B 0 2

Total of CEC deductions claimed for taxation years
beginning before July 1,1988. . ........ccvvvvvnnn.. 0 3

Negative balances in the CEC account that were
included in income for taxation years beginning
betoro July 1, 1988 . o i v cranavssusisyeaeiss 0 4

Line 3 minus line 4 (if negative, enter"0"). .. ................. 0 0 5

Totat of RNas 1. 2, AN B s s e o e e s e S i e T e R v 0D 6

Amounts included in income under paragraph 14(1)(b), as that

paragraph applied to taxation years ending after June 30, 1988

and before February 28, 2000, to the extent that it is for

anamountdescribed atline400. ........ccvviiiniiennnan 07

Amounts at line T from Schedule 10 ending after
February 27,2000. . . . ...ttt i it 0 8

Subtotal (line 7 plus line 8) 0 0 9

Line 6 minus line 9 (if negative, enter "0 . . v vevrienrevsrsnrvssriasssrarassrsnes 0

Line-N minus line O (if negative, enter®0%). «. oo i iiuiininva i st s s s e s s s Saies side s sin i sewsas

Line P minus line:Q (i negathve, emer "0%) . s v vas i e i e st s e e i eiesn s i s e e

Amount N or amount O, WhiCheVer 18 1888 . .« v v vttt ittt ittt ee e s ietae e saeesnaeransenanaeneaanansnnns

Amount to be included in income (amount S plus amount T)
(enter this amount on line 108 of Schedule 1). . .. oot i it i ittt et ieetaeaananannns

Page 2 of 2
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Westario Power Inc.
Account /Business No.:865909790RC0001 Year Ended: 2002-12-31

Sch.

023

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS
TO ALLOCATE THE BUSINESS LIMIT

- For use by a Canadian-controlled private corporation (CCPC) to identify all associated corporations and
to assign a percentage for each associated corporation. This percentage will be used to allocate
the business limit for purposes of the small business deduction. Information from this schedule will
also be used to determine the date the balance of tax is due and to calculate the reduction to
the business limit.

- An associated CCPC that has more than one taxation year ending in a calendar year, is required to file
an agreement for each taxation year ending in that calendar year.

Column 1: Enter the legal name of each of the corporations in the associated group, including non-CCPCs and
CCPCs that have filed an election under subsection 256(2) of the "Income Tax Act,” not to be
associated for purposes of the small business deduction.

Column 2: Provide the Business Number for each corporation (if a corporation is not registered, enter "NR").

Column 3: Enter the code that applies to each corporation:

1- associated for purposes of allocating the business limit (unless association code 5 applies)

2- CCPC that is a "third corporation” that has elected under subsection 256(2) not to be
associated for purposes of the small business deduction

3- nen-CCPC that is a "third corporation” as defined in subsection 256(2)

4 - associated non-CCPC

5- associated CCPC that is not associated for purposes of allocating the business limit
because of a subsection 256(2) election made by a "third corporation”

Column 4: Enter the business limit for the year of each corporation in the associated group that is
computed at line 4 on page 4 of each respective corporation's T2 return.

Column 5: Assign a percentage to allocate the business limit to each corporation that has an association
code 1 in column 3. The total of all percentages in column 5 cannot exceed 100%.

Column 6: Enter the business limit allocated to each corporation by multiplying the amount in column 4
times the percentage in column 5. Add all business limits allocated in column 6 and enter
the total at line A. Ensure that the total at line A is equal to an amount in one of the following
ranges, whichever applies:
- from $200,001 to $225,000, if the calendar year to which this agreement applies is 2003;
- from $225,001 to $250,000, if the calendar year to which this agreement applies is 2004; or
- from $250,001 to $300,000, if the calendar year to which this agreement applies is 2005.
If the calendar year to which this agreement applies is after 2005, ensure that the total at line A
does not exceed $300,000.

Allocation of the business limit

Year Month Day

Datefiled (o notuse this area). . .. i v viivivirenrrisnsvnensisssisssusasesssaeas
Year
Enter the calendar year to which the agreementapplies. . . . ... ... i iniernnrnnns 2002
T2 SCH 23 (04) Page 1 of 2
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Westario Power Inc.
Account/Business No.:865909790RC0001

Year Ended:

2002-12-31

Sch. 023

—— Allocation of the business limit (cont'd)
Is this an amended agreement for the above-noted calendar year that

is intended to replace an agreement previously filed by any of

the associated COrporations listed DRIOW? . . . . . ... v v e e e e e e e e ee e eaanns [Y/N]

[ N]

Names of associated
corporations

Westario Power Inc.
See attached

Business
limit
for the year
Asso- (before
ciation the business limit
allocation) limit allocated *
$ %o $
865909790RC0O001 1 200,000 .0000 0
100.0000 200,000

Total 100.0000

Business
Number

of associated
corporations code

Percentage
of the Business

* The % of the annual business limit required to maximize the small business deduction is
.0000%.

100.0000% of the annual business limit can be attributed to an associated corporation.

I

-

*k

Fkdk

Business limit reduction under subsection 125(5.1)

The business limit reduction is calculated in the small business deduction area of the T2 return.

One of the amounts used in this calculation is the "Large corporation tax” at line 415 of the T2 return.

** ~ corporation is a member of an associated group™™ of corporations in the current taxation year,
Aat taxation year:

- starts before December 21, 2002, the amount at line 415 of the T2 return is equal to the gross
Part 1.3 tax of each corporation in the associated group™™* for its last taxation year ending
in the preceding calendar year. The gross Part |.3 tax is the amount before deducting the surtax
credits, which is increased to reflect a full-year tax liability if the taxation year is less
than 51 weeks; or

- starts after December 20, 2002, the amount at line 415 of the T2 return is equal to 0.225% x
(A - $10,000,000) where, "A" is the total of taxable capital employed in Canada™* of each corporation
in the associated group™* for its last taxation year ending in the preceding calendar year.

* Each corporation will enter on line 410 of the T2 return, the amount allocated to it in column 6.

However, if the corporation’s taxation year is less than 51 weeks, prorate the amount in column 6
by the number of days in the taxation year divided by 365, and enter the result on line 410 of
the T2 return.

If a CCPC has more than one taxation year ending in a calendar year and is associated in more than
one of those years with another CCPC that has a taxation year ending in the same calendar year,
the business limit for the second (and subsequent) taxation year(s) will be equal to the business
limit allocated for the first taxation year ending in the calendar year.

"Taxable capital employed in Canada" has the meaning assigned by subsection 181.2(1) or 181.3(1) or
section 181.4 of the "Income Tax Act.”

The associated group includes the corporation filing this schedule and each corporation that has
an "association code” of 1 or 4 in column 3.

Page 2 of 2
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Westario Power Inc. Sch. 023-Supp.
Account/Business No.: 865909790RC0001 Year Ended: 2002-12-31
AGREEMENT AMONG ASSOCIATED CCPC’'s TO ALLOCATE THE BUSINESS LIMIT

1 2 3 4 5 [ 7
Business
limit Percentage
Business (before of the Business
Number of Asso- the business limit
Name of associated associated ciation allo- limit allocated Part I.3
corporation corporation code cation) % $ Tax
[100] [200] [300] [350] [400]
Westario Power Services Inc. 892764614RC0O001 1 200,000 100.0000 200,000 0
Westario Power Holdings Inc. 892764416RC0O001 1: 200,000 .0ooo 0 0
TOTALS 400,000 100.0000 200,000 0

Schedule 23-Supplementary
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Westario Power Inc.
Account/Business No.:865909790RC0001 Year Ended:

2002-12-31

Sch. 024

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

FIRST TIME FILER AFTER INCORPORATION, AMALGAMATION, OR WINDING-UP OF A SUBSIDIARY INTO A PARENT

This schedule must be filed by corporations for the first year of filing after incorporation, amalgamation,
or by parent corporations filing for the first time after winding-up a subsidiary corporation(s) under
section 88 of the "Income Tax Act” during the current taxation year.

—— Part 1 - Type of operation

For those corporations filing for the first time after incorporation or amalgamation, please
identify the type of operation that applies to your corporation:

99 oOther - if none of the previous descriptions apply

— Part 2 - First year of filing after amalgamation

For the first year of filing after an amalgamation, please provide the following information:

Name of predecessor corporation(s) Business Number
(Canadian corporations only)
Westario Power Inc. B659097350RC0O001
Hanover Electric Services Inc. 865909790RC0001
Minto Hydro 865909790RC0001

— Part 3 - First year of filing after wind-up of subsidiary corporation(s)

For the parent corporation filing for the first time after winding-up a subsidiary corporation(s)
under section 88 of the "Income Tax Act,” please provide the following information:

Name of subsidiary corporation(s) Business Number Commencement
(Canadian corporations date of wind-up
only) (YYYY/MM/DD)

600]

Date of
wind-up
(YYYY/MM/DD)

T2 SCH 24 (99)
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Westario Power Inc.

Sch. 033

Account /Business No.:865909790RC0001 Year Ended: 2002-12-31
Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
PART 1.3 TAX ON LARGE CORPORATIONS
- This schedule is for use by corporations (other than financial institutions and insurance corporations)
that have Part 1.3 tax payable before deducting surtax credits (line 820 in Part 5). You should also use
and file this schedule if you calculate a gross Part 1.3 tax for the purposes or unused surtax credit
(line 821 in Part 6) and a current-year unused surtax credit (line 850 in Part 8).
- Parts, sections, subsections, and paragraphs referred to on this schedule are from the federal "Income
Tax Act” and the "Income Tax Regulations."
- Subsection 181(1) defines the terms "financial institution,” "long-term debt,” and "reserves."
- Subsection 181(3) provides the basis to determine the carrying value of a corporation's assets or
any other amount under Part |.3 for its capital, investment allowance, taxable capital, or taxable
capital employed in Canada, or for a partnership in which it has an interest.
- No Part 1.3 tax is payable for a taxation year by a corporation that was:
1) a non-resident-owned investment corporation throughout the year;
2) bankrupt [as defined by subsection 128(3)] at the end of the year;
3) adeposit insurance corporation throughout the year, as defined by subsection 137.1(5), or
deemed to be a deposit insurance corporation by subsection 137.1(5.1);
4) exempt from tax under section 149 throughout the year on all of its taxable income;
5) neither resident in Canada nor carrying on a business through a permanent establishment in Canada
at any time in the year; or
6) a corporation described in subsection 136(2) throughout the year, the principal business of which
was marketing (including any related processing) natural products belonging to or acquired from
its members or customers.
- File the completed Schedule 33 with the "T2 Corporation Income Tax Return” no later than six months from
the end of the taxation year.
- This schedule may contain changes that had not yet become law at the time of printing.
Complete the following areas to determine the amounts needed to calculate Part 1.3 tax. If the corporation
was a non-resident of Canada throughout the year and carried on a business through a permanent establishment
in ada, go to Part 4, "Taxable capital employed in Canada.”
—— Part 1 - Capital
Add the following amounts at the end of the year:
Reserves that have not been deducted in computing income for
G Vaar UNBE BRI v oo i o b S s i e B SR o1 103,000
Capital stock (or members’ contributions if incorporated without
SHATE CAPIEN o v moi a0 R 14,064,719
PRETAIE BIAITIN . o vomowom woninsom s n 8 T B 0 T S T 941,512
COADUTET BUPDIUS . o o0wwm 0 wmrn o wnc s aiorm: o e 88 o e e 8 N T 7S 0
ANy OtNer SUIPIUSES . o v v vt it ettt et et et e 0
Deferred unrealized foreign @xchange gains. . ... oo vutiein e nennnnenenrnnnnns 107 0
All loans and advances tothe corporation. .. ... ... ... i ... 14,654,943
All indebtedness of the corporation represented by bonds, debentures,
notes, mortgages, hypothecary claims, bankers' acceptances, or
simarobligations:; . v vavi s s T e s TG s sy 0
Any dividends declared but not paid by the corporation before
tho end oF e Year: oo s e R S S R R R s 0
ther indebtedness of the corporation (other than any indebtedness
in respect of a lease) that has been outstanding for more than 365 days
before the-end of the YEaI .o s v s T e VR S D P AT IE] 0
T2 SCH 33 E (04) Page 1 of 6
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Westario Power Inc.

Sch. 033

Account /Business No.:865909790RC0001 Year Ended: 2002-12-31
—— Part 1 - Capital (cont’d)
Proportion of the amount, if any, by which the total of all amounts
(see note below) for the partnership of which the corporation is
a member at the end of the year exceeds the amount of the partnership's
deferred unrealized foreign exchange 10SSeS. . . ..o vt viii i ci i et e e 0
Subtotal 29,764,174 29,764,174 A

Deduct the following amounts:

Deferred tax debit balance attheendoftheyear. . ..............c.....

Any deficit deducted in computing its shareholders’ equity

(including, for this purpose, the amount of any provision for

the redemption of preferred shares) at theendoftheyear. . .............
Any amount deducted under subsection 135(1) in computing income under
Part | for the year, to the extent that the amount may reasonably be

regarded as being included in any of lines 101 to 112 above. .. ..........
The amount of deferred unrealized foreign exchange losses

atihaent ol the Yoar: ..o aiiimasns dvads v sWe vy vvnsssm

Capital for the year (amount A minus amount B) (if negative, enter "0%). .. ...

Note:
Lines 101, 107, 108, 109, 111, and 112 are determined as follows:

......... [124] 0
Subtotal 0 0 B
....................... 29,764,174

- If the partnership is a member of another partnership (tiered partnerships), include the amounts of

the partnership and tiered partnerships.

- Amounts for the partnership and tiered partnerships are those that would be determined under lines 101,
107, 108, 109, 111, and 112 as if they apply in the same way that they apply to corporations.
- Amounts owing to the member or to other corporations that are members of the partnership are not to be

included.

Amounts are determined as at the end of the last fiscal period of the partnership ending in the year of

the corporation.

- The proportion of the total amounts is determined by the corporation’s share of the partnership's income

or loss for the fiscal period of the partnership.

—— Part 2 - Investment allowance

Add the carrying value at the end of the year of the following assets of the corporation:

B shars OF QrOUIET CONDOEBON .. ..o wrn o v wirassm 8w, i o A0S0 ) €M B 00 0
A loan or advance to another corporation (other than a financial institution). . ... .. ovviin e ennnnnnn. 0
A bond, debenture, note, mortgage, hypothecary claim, or similar obligation of

another corporation (other than a financial INSIUtIoN) . . . .. ..ot t ittt i it e i ie et i ieeenannn 0
Long-term debt of a financial inStitution. . ... ... .ottt ittt i i ettt 0
A dividend receivable on a share of the capital stock of another corporation. . .. .....ouveeeenineeennn.. 0

A loan or advance to, or a bond, debenture, note, mortgage, hypothecary claim, or
similar obligation of, a partnership all of the members of which, throughout the year,
were other corporations (other than financial institutions) that were not exempt from

tax under Part 1.3 (other than by reason of paragraph 181.1(3)(d)).........
interest in a partnership (seenote Tbelow). .. .........oooiuna...

Investment allowancefortheyear.............ccoviviniinnnnnnnnn,

......................... 406 0
0

Page 2 of 6
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Westario Power Inc.

Account/Business No.:865909790RC0001 Year Ended: 2002-12-31

Sch. 033

— Part 2 - Investment allowance (cont’d)

Notes:
1) Where the corporation has an interest in a partnership or tiered partnerships, consider the following:
- the investment allowance of a partnership is deemed to be the amount calculated at line 490 above,
at the end of its fiscal period, as if it was a corporation;
- the total of the carrying value of each asset of the partnership described in the above lines is for
its last fiscal period ending at or before the end of the corporation’s taxation year; and
- the carrying value of a partnership member's interest at the end of the year is its specified proportion
[as defined in subsection 248(1)] of the partnership’s investment allowance.

2) Lines 401 to 405 should not include the carrying value of a share of the capital stock of, a dividend
payable by, or indebtedness of a corporation that is exempt from tax under Part 1.3 [other than by
reason of paragraph 181.1(3)(d)].

3) Where a trust is used as a conduit for loaning money from a corporation to another related corporation
(other than a financial institution), the loan will be considered to have been made directly from the
lending corporation to the borrowing corporation, according to subsection 181.2(8).

—— Part 3 - Taxable capital

Capital for the year (N6 T90) . cuum v s v s s e s o s o dayss wiaa s sos v o aeas e R ViR o al e oAl e 29,764,174 C
Deduct: Investment allowance for the year (N@ 490) . . . . v v vt v e ettt e e iearseesssansssenassnnannnannenns 0 D
Taxable capital for theyear — mmm—me——
(amount C minus amount D) (if negative, BNMer "0 . v v v v s v st et e sern s s o sernrarsannesnsnsns 29,764,174

—— Part 4 - Taxable capital employed in Canada

T completed by a corporation that was resident in Canada at any time in the year

Taxable income Taxable

Taxable capital for earned capital

the year (line 500) 29,764,174 X inCanada 1,000 employed
————————————————————————— = in Canada 29,764,174
Taxable income 1,000 =============

Notes: 1) Regulation 8601 gives details on calculating the amount of taxable income earned in Canada.
2) Where a corporation’s taxable income for a taxation year is "0," it shall, for the purposes of
the above calculation, be deemed to have a taxable income for that year of $1,000.
3) Inthe case of an airline corporation, Regulation 8601 should be considered when completing
the above calculation.

Page 3of 6
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Westario Power Inc.
Account/Business No.:865909790RC0001 Year Ended:

Sch. 033
2002-12-31

—— Part 4 - Taxable capital employed in Canada (cont'd)
To be completed by a corporation that was a non-resident of Canada throughout the year and carried on

a business through a permanent establishment in Canada

Total of all amounts each of which is the carrying value at the end of the year

of an asset of the corporation used in the year or held in the year, in the course

of carrying on any business it carried on during the year through a permanent

ESIabEShMEN N CANBMR . « o o vvi v vimimm e s ssim s eme s b e s s s & s ae 08 s e s s S8ns 5 Es s
Deduct the following amounts:

Corporation's indebtedness at the end of the year [other than indebtedness

described in any of paragraphs 181.2(3)(c) to (f)] that may reasonably

be regarded as relating to a business it carried on during the year

through a permanent establishmentinCanada. . ... ..o vi i inieiinnnennnaeannnns 0
Total of all amounts each of which is the carrying value at the end

of year of an asset described in subsection 181.2(4) of the corporation

that it used in the year, or held in the year, in the course of carrying

on any business it carried on during the year through a permanent

establishmentin Canada; i s vianis s i v S sl ise s 5 veis 712 0
Total of all amounts each of which is the carrying value at the end of year

of an asset of the corporation that is a ship or aircraft the corporation

operated in international traffic, or personal property used or held by

the corporation in carrying on any business during the year through

a permanent establishment in Canada (seenotebelow). . .. .o oo vi it iiiiinnnnn. 0

Total deductions (add lines 711, 712, and 713) 0

Taxable capital employed in Canada
(line 701 minus amount E) (if negative, enter "0")

Note: Complete line 713 only if the country in which the corporation is resident did not impose a capital
tax for the year on similar assets, or a tax for the year on the income from the operation of a ship
or aircraft in international traffic, of any corporation resident in Canada during the year.

~ Part 5 - Calculation of gross Part .3 tax

Taxable capital employed in Canada (line 690 or 790, whicheverapplies)........ ... .. .. oo i, 29,764,174
Deduct: Capital deduction claimed for the year (enter $50,000,000 or, for related
corporations, the amount allocated on Schedule 36). .. ..........iee i, 10,000,000
Excess of taxable capital employed in Canada over capitaldeduction. . .. ... ... .o, 19,764,174
Number of Number of days in S===sssssssss
Year Line 811 days the taxation year
Before 2004 159,764,174 x & 239 / 239) X 51 O 44,469 F
2004 19,764,174 x ( 0 / 239) X L2000% =..o.innnn.. 0 G
2005 19,764,174  x ( 0 / 239) X L1750% =..iiiiiiann 0 H
2006 19,764,174 x ( 0 / 239) X L1250% =..inninnnnn 01
2007 19,764,174 «x ( 0 / 239) X SOBAR0N a ETE 0 J
Note: The Part 1.3 tax rate is reduced to 0% for the daysin ~~ —==m—————————
the taxation year that are after 2007. Subtotal (add amounts F to J) 44,469 K
ere the taxation year of a corporation is less than 51 weeks, calculate the amount of
gross Part |.3 tax as follows:
Amount K 44,469 X Number of days in the year 239 B R e 29,118 L
365
Gross Part 1.3 tax (amount K or L, whichever applies). . . . . . ..o i it ittt st 29,118
Page 4 of 6
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Westario Power Inc.

Amount O 19,764,174 X
Where the taxation year of a corporation is less than 51 weeks, calculate the amount of gross Part 1.3
tax for purposes of the unused surtax credit as follows:

Amount P

44,469 X Number of days in the year

Gross Part 1.3 tax for purposes of the unused surtax credit
(armaunt P.or Q) whicheverapplies), .o uissiiis il vsisiveim i vsamaeys

.2250% G TR R B

44,469

Account /Business No.:865909790RC0001 Year Ended: 2002-12-31
— Part 6 - Calculation of gross Part 1.3 tax for purposes of the unused surtax credit
Taxable capital employed in Canada (line 690 or 790, whicheverapplies). . . . . . .. o it i i ittt iiaiaeennnns 29,764,174 M
Deduct: Capital deduction claimed for the year
(1/5.0f line 801, if the taxation year end after 2003). . «cvvveiii v s vud s lnawiii s doeTiin Tiv e 10,000,000 N
Excess (amount M minus amount N) (if negative, enter "0") 19,764,174 O

—— Part 7 - Calculation of current-year surtax credit available

- Corporations can claim a credit against their Part 1.3 tax for the amount of Canadian surtax payable
for the year. This is called the surtax credit.

- Any unused surtax credit can be carried back three years or carried forward seven years. Unused surtax
credits must be applied in order of the oldest first.

- Refer to subsection 181.1(7) of the Act when calculating the amount deductible for a corporation’s unused
surtax credits where control of the corporation has been acquired between the year in which the credits
arose and the year in which you want to claim them.

F ~orporation that was a non-resident of Canada throughout the year, enter amount a or b at line R,
W.. .everis less:

a): hne:600 from the T ralum . s T S T I SR SR

b) ‘lime: 700 from e T2 retume. s 3 inmeaiyiiiwas i s s e e e e e

In any other case, enter amount ¢ or d at line S, whichever is less:

line 690 of

this schedule
29,764,174
29,764,174

line 500 of this schedule

d) line 700 fromthe T2 retUm . . .ottt ittt it ii it e s naasanannnss

c) line 600 from the T2 return 0 x

Current-year surtax credit available (amount R or S, whichever applies) . . .« v vvviiennnrnnnrnnenenns

—— Part 8 - Calculation of current-year unused surtax credit

Current-year unused surtax credit (if negative, enter”0"). . . . .. ... oo it innrennrnrnneaararananan
Enter this amount at line 600 on Schedule 37.

Current-year surtax credit available (line 830) . .« v v vttt ii it ittt i it et a et et
Less: Gross Part |.3 tax for purposes of the unused surtax credit (line@821). . .. .. oot iiviiiin i iiiininanans

0
29,118

Corporate

Taxprep / Taxprep des
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Westario Power Inc. Sch. 033
Account /Business No.:865909790RC0001 Year Ended: 2002-12-31
—— Part 9 - Calculation of net Part I.3 tax payable
Grogs Part L3 e line B0 i e S R R R R R e e 29,118 T
Deduct:
Current-year surtax credit applied
(line G20:0r:B30, Whichever 15 I888) Lo o e o e T S R T 0
Unused surtax credit form previous years applied
{amount from line 320 0n Schedule 37). .+ v v vvii ittt i it i i e e e 0
Subtotal (cannot be more than amount on line 820) 0 0 U
Net Part 1.3 tax payable (amount Tminus amount U). . . . oo v rnninsnseeees eneseemaeasananaenennn 870 29,118
Enter this amount at line 704 of the T2 return. =====ms=sm=s=
Page 6 of 6
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Westario Power Inc. Attached Sch.
Account/Business No.: 865909790RC0001 Year Ended: 2002-12-31

Loans and advances

Bank indebtedness 1,573,094.00
Customer deposits 611,981.00
Long-term debt - current portion 21,.200.00
Long-term — Shareholder’s Loan current portion 2,560,303.00
Long Term Debt 9,888,365.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

Total 14,654,943.00




Westario Power Inc.

Account/Business No.:865909790RC0001

Year Ended:

Sch. 036
2002-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

AGREEMENT AMONG RELATED CORPORATIONS - PART 1.3 TAX

- Members of a related group of corporations should use this schedule to allocate the capital deduction
of $10,000,000 or $50,000,000 among the members of the related group.

Do not file this agreement if no members of the related group have to pay Part 1.3 tax.

- In cases where a related corporation has more than one taxation year ending in a calendar year,

it has to file an agreement for each of those taxation years.

- A corporation that is related to any other corporation at any time in a taxation year of

the corporation that ends in a calendar year may file such an agreement.

- In accordance with subsection 181.5(7) of the federal "Income Tax Act", a Canadian-controlled

private corporation is not considered to be related to another corporation for purposes of

the capital deduction unless it is also associated with that corporation.

- Attach additional schedules if space for agreement is not sufficient.

—— Agreement
Year Month Day
Date filed (0o 0T LSS IBEIGAY. +:vrs ovvine uasesiiocsnoioiire i v woiieds v s s v i S e, e w5 v L
Is this an amended agreement?. . v vttt ittt it s e e eae e eaneaaearanesaansnennanannansnn IYN] [ N ]
Year
Calendar year to which the agreement 8pplies. . . ... oot tn ettt ie e it cae e ereeasenenenaansnnennn 2002

Nc~ This agreement must include all the information indicated below for all members of the related group,
including members to which no amount of capital deduction is allocated for the year. However, any
member that is exempt from Part 1.3 tax under subsection 181.1(3) does not have to be included.

Names of all corporations which

are members of the related group Business Number

(Note 1)
Westario Power Inc. 865905790RC0O001

See attached

Total (Before 2004 must not exceed $10,000,000
After 2003 must not exceed $50,000,000)

Note 1:  If a corporation is not registered, enter "NR."

the taxation year end to which this agreement applies.

Allocation of
capital deduction
for the year

$

10,000,000

) 2:  Entries are only required in this column for a corporation that has more than one taxation year
ending in the same calendar year and is related in two or more of those taxation years to another
corporation that has a taxation year ending in that calendar year. The capital deduction of the
first corporation for each such taxation year at the end of which it is related to the other
corporation is an amount equal to its capital deduction for the first such taxation year. Enter

Taxation year end
to which this
agreement applies
(Note 2)

2002-12-31

T2 SCH 36 (04)
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Westario Power Inc. Sch. 036-Supp.
Account/Business No.: 865909790RC0001 Year Ended: 2002-12-31
AGREEMENT AMONG RELATED CORPORATIONS - PART I.3 TAX

- Members of a related group of corporations should use this schedule to allocate the capital
deduction of $10,000,000 or $50,000,000 among the members of the related group.

- In accordance with subsection 181.5(7) of the federal "Income Tax Act," a Canadian-controlled
private corporation is not considered to be related to another corporation for purposes of

the capital deduction unless it is also associated with that corporation.

Names of all corporations Allocation of Taxation year end to
which are members of the capital deduction which this agreement
related group Business Number for the year applies
(Note 1) (Hote 2)
[200] [300] [400] [500]

Westario Power Services Inc. 892764614RC0O001 0

Westario Power Holdings Inc. 892764416RC0001 0

TOTAL 0

Mote 1: If a corporation is not registered, enter "NR."

Note 2: Entries are only required in this column for a corporation that has meore than one taxation
year ending in the same calendar year and is related in two or more of those taxation years
to another corporation that has a taxation year ending in that calendar year. The capital
deduction of the first corporation for each such taxation year at the end of which it is
related to the other corporation is an amount equal to its capital deduction for the first

such taxation year. Enter the taxation year end to which this agreement applies.

Schedule 36 - Supplementary
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Westario Power Inc.

Sch. 050

Account/Business No.:865909790RC0001 Year Ended: 2002-12-31
Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
SHAREHOLDER INFORMATION
All private corporations must complete this schedule for any shareholder who holds 10% or more of
the corporation’s common and/or preferred shares.
Business Social Percentage Percentage
Name of shareholder Number Insurance common preferred
Number shares shares
(note 1) (note 2)
Westario Power Holdings Inc. 852764416RCO001 100.00 100.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00

Note 1:  If a corporate shareholder does not have a business number, NR must be entered to indicate the

corporation is not registered.

Note 2: I an individual shareholder does not have a social insurance number, NA must be entered to

indicate the SIN is not available.

Nr™ 3:  If a trust holds 10% or more of the corporation’s common or preferred shares, enter "NR" for

the business number and, if space permits, enter the trust's name and account number. Do not

enter anything in the "SIN" column.

T2 SCH 50 (99)
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Westario Power Inc. T7B-1
Account/Business No.:865909790RC0001 Year Ended: 2002-12-31

Schedule of Instalment Remittances

Effective Description (Instalment Remittance, Amount of
Interest Date Split Payment, Assessed Credit) Credit
27,960
0
0
0
0
0
0
0
0
0
0
0
0
Total amount of instalments claimed  (A) 27,960
Total instalments credited to the taxation year per T9  (B) 27,960
— TRANSFER
A~ ~unt Number Taxation Amount Effective Description
Year End Interest Date
From:
0
To:
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Appendix 21
2002 CT23 Provincial Tax Return



Ministry of Finance R H .
‘W) Ontario evised 2001 CT23 Corporations Tax and

Corporations Tax Branch For taxation years

POB_ox 620 Annual Retu rn commencing after May 4, 1999

33 King Street West Corporations Tax Act - Ministry of Finance (MOF)

Oshawa ON L1H 8E9 Corporalions Information Act - Ministry of Consumer and Business Services (MCBS)

(fomery Ministry of Consumer and Commercial Relations)

This return is a combination of the Ministry of Finance (MOF) CT23 Corporations Tax Return and the Ministry of Consumer and Business Services (MCBS) Annual Return.
Page 1is a common page required for both retums, For tax purposes, depending on which criteria the corporation satisfies, it must complete either thExempt from Filing (EFF)
declaration on page 2 or file theCT23 Return, together with the applicable schedules.Corporations that do not meet the EFF criteria but do meet the Short-Form criteria,

may request and file the CT23 Short-Form Return (see page 2).

The Annual Return (common page 1 and MCBS Schedules A or K) contains non-tax information collected under the authority of theCorporations Information Actfor the purpose
of maintaining a public database of corporate information. This retum must be completed by Ontario share-capital corporations or Foreign-Business share-capital corporations
that have an extra-provincial licence to operate in Ontario.

Ministry Use
MCBS Annual Return Required? (Aefer o Guide) Yes IZ' No |:| Page 1 of 24
Corporation’s Legal Name (including punctuation)and Mailing Address Ontario Corporations Tax Account No. (MOF)
1800339

Westario Power Inc.
This CT23 Return covers the Taxation Year
year month day

Sat | 2002-01-01

Westario Power Inc.

year mosith dayﬂ.
385 Queen Street End 2002-05-06
Kincardine L
ON CA N2Z-2R4
Has address changed since last filed CT23 Retum?  Yes[ | | 0@ Yo el gy Diste/o} Incorpofation or Arnalgamation

of Change year month day
Registered/Head Office Address 2000-10-31
Westario Power Inc.
385 Queen Street Ontario
L " Corporation No.

Kincardine (MCBS) 1447793
ON CA N2Z-2R4

Loration of Books and Records
Canada Customs and Revenue Agency

V. _ario Power Inc. (formerly Revenue Canada) Business No.
385 Queen Street If applicable, enter
Kincardine 865909790RC0001
ON CA N2Z-2R4
Name of person to contact regarding this CT23 Return Telephone No. Fax No. Jurisdiction

Incorporated Ontario J
PAT BELL
Address of Principal Office in Ontario (Extra-Provincial Corporations only) (MCBS) If not incorporated in Qntario, indicate the

date Ontario business activity commenced

and ceased:

year month day
Commenced

ON CA - Coased year month day
Former Corporation Name (Extra-Provincial Corporations only) (Not Applicable) (MCBS)

(Not Applicable)

No. of Schedule(s) Preferred Language/Langue de préférence
Information on Directors/Officers/Administrators must be completed on MCBS English French |
Schedule A or K as appropriate. If additional space is required for Schedule A, 0 anglais frangais
only this schedule may be photocopied. State number submitted (MCBS). Ministry us
inistry use

If there is no change to the Directors'/Officers'/Administrators’ information previously ::llt:ange ||II| |I| Ilm II|I| n“ |“|

submitted to MCBS, please this box. Schedule(s) A and K are not required (MCBS).

Certification (MCBS)

| certify that all information set out in the Annual Return is true, correct and complete.
Name of Authorized Person (Print clearly or type in full)

PAT BELL

D o]
e : y Other individual having knowledge
Title: D Director |:| Officer of the affairs of the Corporation

Note: Sections 13 and 14 of the Corporations information Act provide penalties for making false or misleading statements or omissions.

CCH Canadian Ltd. - Corporate Taxprep, 2001/2002 CT23 Update, ver. 2-2002, 0085



Corparation's Legal Name

stario Power Inc.

Ontario Corporations Tax Account No. (MOF) Taxation Year End

1800339 2002-05-06

CT23 Corporations Tax Return

Identification continued (for CT23 filers only)

Type of Corporation - Please "X" box(es) if applicable in sections 1 & 2

E 1 Canadian-controlled Private (CCPC) all year
(Generally a private corporation of which
50% or more shares are owned by
Canadian residents.) (fed.s.125(7)(b))

2 I:I Other Private
3 D Public

4 D Non-share Capital

5 ‘:I Other (specify)

Share Capital with full voting rights
owned by Canadian Residents %

Ontario Retail Sales Tax Vendor Permit No.
(Use Head Office no.)

if applicable, enter

Ontario Employer Health Tax Account No.
(Use Head Office no.)

if applicable, enter

(nearest parcent)

Specify major business activity

CT23 Page 3 of 24

E 1 |:| Family Farm Corporation s.1 (2)
2 [ ] Family Fishing Corporation s.1 (2)
3 D Mortgage Investment Corporation s.47

4 I:I Credit Union s.51

5 |:, Bank Mortgage Subsidiary s.61 (4)

e[ JBanks1@

7 El Loan and Trust Corporation 5.61 (4)

Non-resident Corporation
8 D s.2(2)(a) or (b)

9 D Non-resident Corporation s.2(2)(c)
10 I:l Mutual Fund Corporation .48

11 |:| Non-resident owned investment
Corporation 5.49

12 l:l Non-resident ship or aircralt under reciprocal
agreement with Canada s.28(b)

14 I:l Bare Trustee Corporation

15 [ ] Branch of Non-residents 5.63(1)

Financial institution prescribed by
= D Reguilation only

17 D Investment Dealer

18 D Generator of electrical energy for sale or
producer of steam for use in the generation
of electrical energy for sale

19 Hydro successor, Municipal Electrical Utility

or subsidiary of either

20 Producer and seller of steam for uses other
than for the generation of electricity

21 D Insurance Exchange s.74.4

22 I:] Farm Feeder Finance Co-operative Corporation

Professional Corporation
2] |:| (incorporated professionals only)

Please "X" box(es) if applicable:
D First Year of Filing
[ ] Amended Retum
Taxation Year End has changed - Canada Customs

and Revenue Agency (formerly Revenue Canada)
approval required

“_ [] Froating Fiscal Year End

"~
El Finaj-'“f__‘axat{on Year up to Dissolution (wind-up) |:] Transfer or Receipt of Asset(s) involving a
b corporation having a Canadian permanent

E Final Ta:\?alion Year before Amalgamation establishment outside Ontario

E] Acquisition of Control fed 5.249(4)

Date Control was acquired

year month day

Was the corporation inactive throughout the taxation year?

=
o

Has the corporation’s Federal T2 Return been filed with the Canada Customs and Revenue Agency (CCRA)?

Are you requesting a refund due to:

the Carry-back of a Loss?

an Overpayment?

a Specified Refundable Tax Credit?

Are you a Member of a Partnership or Joint Venture?

OO Ol 8
el b 1Bl B i1

><
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 page 4 Of 24
Wastario Power Inc. 1800339 2002-05-06 DOLLARS ONLY
...come Tax

Allocation — If you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that
portion of taxable income deemed earned in that jurisdiction, to that jurisdiction (s.39) (Inter. Bulletin 2617). Attach a schedule (or a
copy of federal T2 SCH 5) showing allocation of gross revenue, salaries and wages, including applicable percentages.

Net Income (Joss) for Ontario purposes {per reconciliation schedule, page 18) L L . it e + From -736,880.,
Subirack: Charitabledanalions: s e e R S S R S R e e e S S e = |I’ 0.
Subtract: Gifts to Her Majesty in right of Canada or a province and gifts of cultural propertyAttach schedule) L it 1 m 0.
Subtract: Taxable dividends deductible, per federal T2 SCH 3 e e e e e e e e e e o 0.
Subtract: Ontario political contributions(Attach schedule) L e = [l 0.
Subtract: Federal Part VL1 tax 0. XO4 e * (5] 0.
Subtract: Prior years' losses applied - Mon-capital JOSSBE. =~ L L i iee e e ee e e e s e = From _?El 0.
From inclusion
Net capital losses  (page 17) 0. X rate ~ 50.000000% = - 714 0,
FEITIDBSES. i viann i e e e S B S — From | 724 (08
GREIEERRE s e e R R - From [734] 0.
Omited parinershiD IOSSES: i e i e A SR S S R e - From E’ O.
Taxable Income (Non-capitaltos8)  uiinid e s s e SR S R v A e = [T(‘,l—l -736,880.

Addition to taxable income for unused foreign tax deduction for federal purposes . ... ..., & I 11 0.

Adjusted Taxable Income + E (if is negative, enter ) .............. & I—zo_ 0.

Number of Days in Taxation Year

Taxable Income Days before
May 2, 2000 Total Days

From 10 Jior[20 ] ¢ appicad 0.x[%]100.0000%x_1ss000ux[z] 0 . [73] 126 |-+[=s 0.

Ontario Allocation

T
ay 1, an
before Jan 1, 2001 Yotal Days

From [ 10 Jor[ 20 Jtappicavie) _ 0.x[%]100.0000%x_1as000%x|2#] 0 - [7] 126 |-.[2] 0.
Ontario Allocation Days after

Dec 31, 2000 and
before Oct 1, 2001 Total Days

From [ 10 ]or[ 20 Ji appicate 0.x[%]100.0000%x_140000%x[[2s] 0 - [7] 126 |-+[= 0.

Ontario Allocation Dggs after
Sept 30, 2001 and Total Days
before Jan 1, 2003

From (°’”39F’"°"=‘b191  0.x[%]100.00004x 1250000 x[ 28] 126 =+ [73] 126 -+[29] 0.
Ontario Allocation Days after
Deca{ 2002 and Total Days
before Jan 1, 2004

Fi 10 Jior[ 20 it appiicabe 0.x[30]100. 0000 %x_11.0000%x[ 31 ] 0« @l 126 |:[=] 0.

Ontario Allocation

Income Tax Payable (before deduction of tax credits) IE + [El + + + @ ___________________ = I_iu_| 0.

Incentive Deduction for Small Business Corporations (IDSBC) (s.41)
|(H’ this section is not completed, the IDSBC will be dem'ed'.) |

Did you claim the federal Small Business Deduction (fed.s.125(1)) in the taxation year or would you have claimed " DYe . I_x—_]m
the federal Small Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the taxation year? )

Income from active business carried on in Canada for federal purposes (fed.s.125(1)(a)) = ... ... eenn-. I 50 | 0.

Federal taxable income, less adjustment for foreign tax credit (fed.s.125(1)(b})) 51 0,
Add: Losses of other years deducted for federal purposes (fed.s.111) + 0‘
Subtract: Losses of other years deducted for Ontario purposes (s.34) - 0,
Eederal Business limit for the year befare the application of fed.s.125(5.1) = 0. IE 0.
(not exceeding $ 200,000) (Attach federal T2 SCH 23 if associated) +| 55 0.

Add: Ontario enhancement of federal business limit
Number of Days in Taxation Year

I— Days after
bnicra 0o 35001 Total Days
1,000 x 0 :[7]126
L X From | 55 0 = 200,000 _|=+] 42 0a
bseegpa S 2%%{21{ and Total Days
re Jan 1, 2003
Bo00x| 126 -[7]126
| XFom[ss] o + 200000 7142 0.
Deci%a . 2%3?&"‘1 Total Days
before Jan 1, 2004
120,000 x 0 =:[w=]126
| xFrom [ 55 | 0 + 200000 _|=+[4s] 0

ioderal businoes it [aa]+ _ 0.[2] O

Business Limit for Ontario purposes T (1. T [ = 0,[?' 0.

Income eligible for the IDSBC ~ +.ovenenenenencnnns From | 30 ] 100.00009% x 0.= m 0.
* Ontario Allocation Least of @ or

*Note: Ontario Allocation for IDSBC purposes may differ from if Taxable Income is allocated to foreign jurisdictions. See special rules (s.41(4)).
continued on Page 5

CCH Canadian Ltd. - Corporate Taxprep, 2001/2002 CT23 Update, ver. 2-2002, 0085



’Garporation’s Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 page 5 of 24

- __stario Power Inc. 1800339 2002-05-06 DOLLARS ONLY
; N f D in Taxation Y
Income TaxX continued from Page 4 uga:;:ﬂerays o aeon =
Dec 31, 1998 and
Calculation of IDSBC Rate before Jan 1, 2000 Total Bays
......... 7.00% x|l 0 -[w] 126 |=+[=] .0000.
De %a s1gg§r d
¢ 31, an
before Oct 1, 2001 T By
......... 7.504 x|[7s] 0 =[] 126 |-+[7] .0000.
Days after
S , 2001 and Total Days
betore Jan 1, 2003
......... 6.50% xl[28] 126 (73] 126 -+« [79] 6.5000.
on T
ec 31,
before Jan 1, 2004 Tolol Py
......... 5.50% x|[[31] 0 =:[7] 126 - 2] .0000-
IDSBC Rate for Taxation Year & + BUB] e e R R = 6.5000.
i s From [ 60 ] 0. x From[ 78] 650008 o = 0.
Corporations claiming the IDSBC must complete the Surtax section below if the corporation’s taxable income (or if associated, the associated group’s taxable income) is
greater than the amount in below.
Surtax on Canadian-controlled private corporations (s.41.1)
Applies if you have claimed the Incentive Deduction for Small Business Corporations.
**Short Taxation Years - Special rules apply where the taxation year is less than 51 weeks for the corporation and/or any corporation associated with it
Associated Corporation - The taxable income of associated corporations is the taxable income for the taxation year ending on or before the date of this corporation’s
taxation year end.
“TaxableIncome of the corporation ... From [10] (or [20] tapplicaley 0.
If you are a member of an associated group (X) El (Yes)
. . . . ) Ontario Corporations Tax
Name of associated corporation (Canadian & foreign) Account No. (MOF) Taxation Year End Taxable income
(if insufficient space, attach schedule) (if applicable) (if loss, enter nil)
See attached 4 96,139.
+[83] .
A egate Taxable Income . . T T =[es] 96,139,
Number of Days in Taxation Year
Days before
Jan 1, 2001 Total Days
subtract: 200,000 x |[558 0 :[m] 126 |-+ 0.
Days after
Dec 31, 2000 and Total Days
before Oct 1, 2001
240,000 x |[26] 0 :[7] 126 |-.[12 0.
S ¥ 52%%.3{ d
ept 30, an 1D
before Jan 1, 2003 e Deye
280,000 x [[28] 126 + 126 |-.[1n3 280,000,
Days after
Dec 31, 2002 and Total Days
before Jan 1, 2004
320,000 x [[31 0 =+l 126 |-.[ng 0.
IE x IE + IEI + @ o 280000, oo -[114] 280,000,
(fnegative, BNtEr i) L Lt e e e e e e e e e e e e ~[ss] 0.
Number of Days in Taxation Year
Days after
Dec 31, 1998 and Total Days
before Jan 1, 2000
calculation of Specified Rate for Surtax ... ....... 4.67% x [74] 0 . [73] 126 |- +@ .0000
Days after
Dec. 31, 1999 and Total Days
before Oct 1, 2001
.......... 5.00% x [[76] 0 . [73] 126 |-.[=a] .0000
Days after
Sept 30, 2001 and Total Days
before Jan 1, 2003
.......... 4.3330% x [[28] 126 : [73] 126 |-.[ss] 4.3330
Days after
EE{C 31j 2022 ;Sg:: Total Days
efore Jan 1,
.......... 3.6670% x [3 0 . [#=] 126 -+ 98] .0000
Specified rate of surtax for Taxation Year + + RO 1T = 4.3330
me186| O.X Fromlﬁdl 4,3330% ................. = 0.
From | 87 O.X Fromlﬁﬂl Q.- Fromi114t 280.000- = 0.
PR P ey P 1 | o e " 0

Continued on Page 6
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Corporation's Legal Name

Ontario Corporations Tax Account No. (MOF) Taxation Year End

CT23 Page 6 of 24

_~ stario Power Inc. 1800339 2002-05-06 DOLLARS ONLY
Income TaxX continued from Page 5
Additional Deduction for Credit Unions (s.51(4)) (attach schedule) ~ ................. 110 0.
Manufacturing and Processing Profits Credit (M&P) (s.43)
Applies to Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as determined by regulations.
Eligible Canadian Profits from mining are the “resource profits from the mining operations®, as determined for Ontario depletion purposes, after deducting depletion
and resource allowances but excluding amounts from sale of Canadian resource property, rentals or royalties. If you are claiming this credit, attach a copy of the
federal T2 SCH 27 including necessary changes for Ontario tax purposes (e.g. different C.C.A. claimed).
The whole of the active business income qualifies as Eligible Canadian Profits ifa) your active business income from sources other than manufacturing and processing,
mining, farming, logging or fishing is 20% or less of the total active business income and) the total active business income is $250,000 or less.
ERBWCHOAMPIOIE e hhee s e e A G A S SRR SRS S R Y + 120 0.
Subtract  Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) ... iiiiin i ~ From 0.
Add: Adjustment for Surtax on Canadian-controlled private corporations
From 00+ me@ 100.000 |%+From | 65QQQ|% = O'
% : 2
tesserof [s6] or [1iza] . . i U + 122 0.
I ——— . Q.
Takabla eome: 000 e i e e e O S e T R S B P O R e S e + From -736.,880.
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) = . ..o i iiinenannns - From 0.
Add: Adjustments for Surtax on Canadian-controlled private corporations L L. ... L. i i s s + From 0.
Subtract.  Taxable Income From =736, 880, x Allocation % to jurisdictions outside Canada 0000 % - Q.
Subtract Amount by which Canadian and foreign investment income exceeds netcapital losses ... ... .aieiaeeaaaaan - 141 0.
- . - =Bl o s S e R - 0.
Number of Days In Taxation Year
Days bef
Claim O(;‘:s" 25%? Total Days
0,xFom [301(100. 0000k x___ 20000%x|[22] 0 +[7s] 126 |=+[1s3l___ 0.
Losearat o * Ontario Allocation
Days after
Sept 30, 2001 and Total Days
before Jan 1, 2003
O.XFrown@llO0.0000I%x 1.5000% X | 55 0 .[=] 126 =+ [154] 0.
Lesser ol & * Ontario Allocation -
Days after
Dec 31, 2002 and Total Days
before Jan 1, 2004
143 0, X From IlOG.OOOOl%x 1.0000% X ) -+ [159] 0.
= - . [31] 0 =[7] 126 e
Lesser of or Ontario Allocation
M&P claim for taxation year o P BBl e s o e s S s VA S = Q.
*Note: Ontario Allacation for M&P Credit purposes may differ from [ 30 | if Taxabie Income is allocated to foreign jurisdictions. See special rules (s.43(1))
Manufacturing and Processing Profits Credit for Electrical Generating Corporations  ~ ............ = |s1 0.
Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity ~ ......c.ovuveriuninannennn- = 0.
~redit for Foreign Taxes Paid (s.40)
~ppliesif you paid tax to a jurisdiction outside Canada on foreign investment income (Info. Bulletins 15-79 & 2739) 170 0.
(Attach schedule).
Credit for Investment in Small Business Development Corporations (SBDC)
Applies if you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business
Development Corporations. Any unused portion may be carried forward indefinitely and applied to reduce subsequent years' income taxes.
(Refer to the former Small Business Development Corporations Act)
Eligible Credit  [175 0. Credit Claimed [180] 0.
Subtotal of Income Tax [0] - [7o] + [10d] - [11d] - [eo] - [ie1) - [1e2] - [170) - [180] ......... - [1s0 0.

continued on Page 7
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 7 of 24

stario Power Inc. 1800339 2002-05-06

Income Tax continued from Page 6

Specified Tax Credits (reter to Guide)

Ontario Innovation Tax Credit (OITC) (s.43.3) Applies to research and development in Ontario.
Eligible Credit From QITC Claim Form (Attach original Claim Form)

Co-operative Education Tax Credit (CETC) (s.43.4) Applies to employment of eligible students.

Eligible Credit From SUMMary SChEdUIB F ottt e .

Ontario Film & Television Tax Credit (OFTTC)(s.43.5)
Applies to qualifying Ontario labour expenditures for eligible Canadian content film and television productions.
Eligible Credit From Claim Form Certified by Ontario Film Development Corporation
(Retain original Claim Form. Do not subrnit the Claim Form with the CT23 Tax Return.)

Graduate Transitions Tax Credit (GTTC) (5.43.6) No. of Graduates From

Applies to employment of eligible unemployed graduate students. 194 0
Eligible Credit From SUMMERESENBOUISIEE s e e R R R + E

Ontario Book Publishing Tax Credit (OBPTC) (s 43.7)
Applies to qualifying expenditures in respect of eligible literary works by first-time Canadian authors.
Eligible Credit From OBPTC Claim Form (Attach only the original Claim Form. Retain the Certification Form)

Ontario Computer Animation and Special Effects Tax Credit (OCASE) (5.43.8)
Applies to labour relating to computer animation and special effects on an eligible production.
Eligible Credit From Claim Form Certified by Ontario Film Development Corporation
(Retain original Claim Form. Do not submit the Claim Form with the CT23 Tax Return.)

C -jo Business-Research Institute Tax Credit (OBRITC) (s.43.9)

Applies to qualifying R&D expenditures under an eligible research institute contract.
Eligible Credit From OBRITC Claim Form {Attach original Claim Form)

Ontario Production Services Tax Credit (OPSTC) (s.43.10)
Applies to qualifying Ontario labour expenditures for eligible non-Canadian content film and television productions.
Eligible Credit From Claim Form certified by Ontario Film Development Corporation
(Retain original Claim Form. Do not submit the Claim Form with the CT23 Tax Return.)

Ontario Interactive Digital Media Tax Credit (OIDMTC) (s.43.11)

Applies to qualifying labour expenditures of eligible products for the taxation year.

Eligible Credit From Claim Form certified by Ontario Film Development Corporation
(Retain original Claim Form. Do not submit the Claim Form with the CT23 Tax Return.)

Ontario Sound Recording Tax Credit (OSRTC) (s.43.12)
Applies to qualifying expenditures in respect of eligible Canadian sound recordings.
Fligible Credit From [7500] OSRTC Claim Form (Attach only the original Claim Form. Retain the Certification Form)

<A.“.-m

Other (specify) + 2011

DOLLARS ONLY

0.

0.

Total Specified Tax Credits + [192] + + [188] + . s + [1g9] + + + 2011 =

Specified Tax Credits Applied to reduce Income Tax ~ «eiitunitiseuarrsnnans s e sno e annsaness =

To determine if the Corporate Minimum Tax (CMT) is applicable to your Corporation, see Determination of Applicability section for the CMT
on Page 8. If CMT is not applicable, transfer amount in @ to Income Tax in Summary section on Page 18.
OR
If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce
income tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B, on Page 8.

Income Tax = OR Enter NIL if reporting Non-Capital Loss

CCH Canadian Ltd. - Corporate Taxprep, 2001/2002 CT23 Updale, ver. 2-2002, 0085



Corporztion’s Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 8 of 24

stario Power Inc. 1800339 2002-05-06 DOLLARS ONLY

Corporate Minimum Tax (CMT)

Determination of Applicability

Appliesif either Total Assets exceeds $5,000,000 or Total Revenue [ 250] exceeds $10,000,000.
* These amounts include the corporation’s and associated corporations’ share of any partnership(s)/joint venture(s) total assets and total revenue.

Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corporation or any associated corporation or any fiscal
period of any partnership(s)/joint venture(s) of which the corporation or associated corporation is a member, is less than 51 weeks.

Associated Corporation - The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation year ending on or
before the date of the claiming corporation's taxation year end.

*Tolol-ASSeis of the CONPaTation’ om0 e sy s e e + 21.302.066.

*TOLALREVENUE O MR COMPOTITON. L narmiviomioss ssmionti o 241 3 A 8 3 0 80 S A e +[za1] 29,179,876,

If you are a member of an associated group [64] ‘zl (Yes)

Name of associated corporation (Canadian & foreign) g&%ﬁ&’ﬁﬁ%ﬁg}m = Taxation Year End * Total assets * Total Revenue

(if insufficient space, altach schedule) (if applicable)

See attached + 30,969,231.+ 4,207,801,
. ot .
+ s+ 2

Aggregate Total Assets + * + B . = [249 52.271.297.

Aggregate Total Revenue " # + SBIG el S e A e A e a8 -[2s0] 33,387.677.

If CMT is applicable to current taxation year, complete section Calculation: CMT below and Corporate Minimum Tax Schedules A through E
on Pages 19, 20 and 21 of CT23.

Calculation: CMT (Aitach Schedule A: Calculation of CMT Base on Page 19.)

t sCMTPayable ........ CMT Base From |2135| 0. X From @ | 100.0000fs x 4% =l276 0.
If negative, enter zero Ontario Allocation
Sublract: Foreign Tax Credit for CMT purposes (AHAOh SCREOUIB)  ..evveeessese e e s siaseaeeesaennns - 0.
SUbIrECE INGOME TAX Lt e e e e e e e e e e se e tie s e e s e e e e - From 0.
Net CMT Payable (i negative, enter Nil on Page 18.) .ottt = Qe
If is less than zero and you do not have a CMT credit carryover, transfer from Page 7to Income tax Summary, on Page 18.
If is less than zero and you have a CMT credit carryover, complete A & B below.
If is greater than or equal to zero, transfer to Page 18 and transfer lo Page 18, and to Schedule D: Continuity of CMT Credit Carryovers,
on Page 21.
CNTCHARCIVOVBEaVIREBIN:  .oeisiiasiiiias s e e neEa R R s From[2307 0.
Application of CMT Credit Carryovers
A. Income Tax (before deduction of specified credits) ... .. + From 0.
Gross CMT Payable ... . it + From 0.
Subtract: Foreign Tax Credit for CMT purposes .. .. ovvvrnnnnnnn... — From 0.
If - is negative, enter NlLin |280] . . ... .......... = 0. - 0.
Income Tax eligible for CMT Credit oottt e e e e et e - Q.
B. Income tax (after deduction of specified credils) ... i s + From 0.
Subtract: CMT credit used to reduce income taXES = ... ... iiiiii i - (0
InComME TEK s e e R T e N S SR = (0

Transfer to page 18
If A & B apply, cannot exceed the lesser of . and your CMT credit carryover available 2307,

If only B applies, cannot exceed the lesser of and your CMT credit carryover available 2307|.

CCH Canadian Ltd. - Corporate Taxprep, 2001/2002 CT23 Update, ver. 2-2002, 0085



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 page g of 24

ario Power Inc. 1800339 2002-05-06 DOLLARS ONLY

Capital Tax (Refer to Guide)

If your corporation is a Financial Institution (s.58(2)), proceed to page 14. must be adjusted by adding the corporation’s share of the partnership’s Total
Assets and by deducting investments in the partnership as it appears on the
corporation's balance sheet, in addition to any other required adjustments
(s.61(5)). Special rules apply to limited partnerships (Inf.B.15-79, Int.B.L-12 and

If your corporation is not a member of an associated group and/or
partnership and (1) the Gross Revenue and Total Assets as calculated on
Page 10 in and are both $1,000,000 or less and the taxation year

ends on or after January 1, 2000, or (2) the Gross Revenue and Total Assets B.L16)

as calculated on Page 10 in and are both $1,500,000 or less and Any Assets and liabilities of a corporation that are being utilized in a joint venture
the taxation year ends on or after January 1, 2001, it is exempt from Capital must be included along with the corporation’s other Assets and liabilities when
Tax for the taxation year. A corporation that meets these criteria should calculating its Taxable Paid-up Capital.

disregard all other Capital Tax items (including the calculation of Taxable . : ;

Capital). Enter NIL in @ on Page 13 and complete the return from that E%Z{(:;a)l) rules and rates apply to Non-Resident corporations (s.63, s.64 and

point. All other corporations must compute their Taxable Capital in order

to determine their Capital Tax payable. Paid-up Capital of Non-resident: Paid-up capital employed in Canada of a

Members of a partnership (limited or general) or a joint venture, must attach all non-resident subject to tax by virtue of s.2(a) or (b), and whose business is
financial statements of each partnership. The Paid-up Capital of each corporate not carried on salely in Canada is deemed to be the greater of (1) taxable
partner must include its share of liabilities that would otherwise be included if the Income in Canada divided by 8 percent or (2) total assets in Canada minus
parinership were a corporation. If Investment Allowance is claimed, Total Assets certain indebtedness in accordance with the provisions of 5.63(1)(a).

Paid-up Capital

Deferred credits (including income tax reserves, and deferred revenue where it would
also be included in paid-up capital for the purposes of the large corporations tax) ... . i

+

N
BlpeaplalB0Eh: o R U e S e R + [350] 10.562,604.
Retained eamings (if deficit, JeQUCE) L ... +  -1,465,.860.
Capital and other surpluses, excluding appraisal surplus (Inf.B.30-B3) ... .. ... . i + 0.
Loans and advances (Afach SChedUle) . enn . S 10.116,.256.
BANKIOANS e e e e e e e e e e +[35¢] & 55,574,
Bankers cCBPMANCEE = 0000 Gian e ediewss e ¥ e el e m e e R 6 e e e e W R e e + 0.
Bondsand debentures payable i i e e e e e R S e e e S e e e e e e e e e e + 0.
MortGagesDaYBRDIE 0 e e e R e A A R SR R R + 0.
Li dagpayable 000 e e e e e e e R e e TR SR A 0.

Contingent, investment, inventory and similar reserves L L i * 0.
Other reserves not allowed as deductions for income tax purposes (Aftach schedule) .. ... ... + A 894 ,4 43.
Share of partnership(s) or joint venture(s) paid-up capital (Attach schedule(s)) . .. .. e + 0.
Subtolal @000 cessmsss s e e e S e R S S LR St S s S s = (370 20,163, 017.
Subtract: Amounts deducted for income tax purposes in excess of amounts booked (Retain calculations. Do not submit.) - - 0.

Deductible R & D expenditures and ONTTI costs deferred for income tax if not already deducted for book purposes - 0.
FORDEREOGORIIEE e S AR R R B T S 20,163,017,
Subtract: Deferred mining exploration and development expenses (s.62(1)(d)) ... e = 0.
Het Plidan Coplial  ooi e shanis s siuss s s s G e s e e - 20,163,017,

Eligible Investments (refer to Guide)

Attach computations and list of corporations’ names and investment amounts. Short-term investments (bankers acceptances, commercial paper, term
deposits, etc.) are eligible for the allowance only if issued for a term of and held for 120 days or more prior to the year end of the investor corporation.

m deposits and investment certificates in foreign financial institutions for taxation years

ending prior to December 15, 1999 (Refer 0 GUIOE) ... ..............iieiiie e . 0.
Bonds, lien notes and similar obligations, (similar obligations, e.g. stripped

interest coupons, applies to taxation years ending after October 30, 1998) = ... .. it inanaaaaaaaan + O =
Mortgages due from other COrporations L. it ee e ee e + Q.
Shares in other corporations (certain restrictions apply) (Refer to GUITE) e e + 0.
Loans and advances to unrelated corporalions L. L. es i eea e a e s + O L
Eligible loans and advances to related corporations (certain restrictions apply) (Refer to Guide) .. ... ... ... ... ... + Q.
Share of partnership(s) or joint venture(s) eligible investments (Atfach schedule) . . ... .. .. e + Q.
Total Eligible Investments .. ... = Q.

continued on Page 10 % \c\'_’;o\ﬁb
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Corporation’s Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 page 10 of 24

tario Power [nc. 1800339 2002-05-06 DOLLARS ONLY

Capital Tax continued from Page 9 5 |€> 2.1, 30,45 |
J\ .

Total Assets cﬁ\%"“
Total Assats PErBalanoB BNBEE iciineesiam e s e e e e R T e R R S S + 21,302.066.
Mortgages or other liabilities deducted from assels e + 0.
Share of partnership(s)joint venture(s) total assets (Attach schedule) . ... ... .. .ii e . Q.
Subtract: Investment in partnership(s)Joint VENtUre(S) - 0.
Total Assets as adjusted L = 21,302,066.
Amounts in and (if GedUCted oM @SSE1S) oottt e e e e e . 0.
Subtract: Amounts in . BOELASBY] e R e e AR AR R - 0.
Sublract Appraisalsurplusifbooked 00 ccuias ssiisimissniae s v st s e e e e e e = Q.
Add or Subtract: Other adjustments (specify on an attached schedule) . ... i e * 0.
TOBIASERIE = i v e e e e R R R R A R S e = 21,302,066.
Investment Allowance  ([a10] . [4s0]y x [3%0] ... .. ..., Not to exceed . Q.
Taxable Capital « M) i Seincie s s s o s =[a0] 20,163,017,
Gross Revenue (as adjusted to include the share of any partnership(s)/joint venture(s) Gross Revenue) 480 10 1 073 : 053,
Total Assets (as adjusted) L e From |430] 21,302,066

L ' |
Calculation of Capital Tax for all corporations except Financial Institutions

Note: This version (2001) of the CT23 may only be used for a taxation year that commenced on or after May 5, 1999.

(Financial Institutions use calculations on page 14.)

: If the corporation is a family farm corporation, family fishing corporation or a credit union that is not a Financial

Important: o z

Institution, complete only Section A below.

OR  If the corporation is NOT a member of an associated group and/or partnership, review only the capital tax
calculations in Section B and select and complete the one specific subsection (e.g. B4) that applies to
the corporation.

OR  If the corporation IS a member of an associated group and/or partnership, complete Section C.
Next review, and if applicable, complete Section D. If Section D is not applicable review Section E and
complete the applicable subsection: either E1 or E2. Note: if the corporation is a member of a connected
partnership, please refer to the guide for additional instructions before completing the capital tax section.

[ secTion A

This section applies only if the corporation is a family farm corporation, a family fishing corporation or a credit union that is not a Financial
Institution.

Enter NIL in @ on page 13 and complete the return from that point.

[ sections H

This section applies if the corporation is NOT a member of an associated group and/or partnership.

—
1J If the taxation year end is before January 1, 2001 and and are both $1,000,000 or less, enter NIL in on page 13 and complete the return from
that point.

| B2.| I the taxation year end is after December 31, 2000 and and are both $1,500,000 or less, enter NIL in on page 13 and complete the return from
that point.

| le If the taxation year commences after September 30, 2001 and and on page 10 are both $3,000,000 or less, enter NIL in
on page 13 and complete the return from that point.

B4.| If taxable capital, on page 10 is $2,000,000 or less, enter NIL in on page 13 and complete the return from that point.

continued on Page 11 %
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Ontario Corporations Tax Account No. (MOF) Taxation Year End

CT23 Page 11 0of 24

tario Power Inc. 1800339 2002-05-06 DOLLARS ONLY
Capital Tax Calculation continued from page 10
B5. |If taxable capital, exceeds $2,000,000 but is $5,000,000 or less, complete the following calculations and transfer the total
from toand complete the return from that point.
Calculation: Portion of Capital Tax relating to the days in the taxation year after May 4, 1999 and before January 1, 2000
(@) From Q.x .3000% =+ [as0] 0.
Deduct: Days in taxation year
From —| If 2,400,000 — after M:},:dtt, 1999
A0, before Jan 1, 2000
$2,400,000- Q| xts%  =- Q. enterNIL in 0@ :
([30a] - (0] - [32)) -4 0:x From [30]1100 . 0000} x 0 -. [58] 0.
Ontario Allocation = 365
(366 if leap year)
Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 1999 and before January 1, 2001
(b) From 0.x .3000% =+ 0.
Deduct: Days in taxation year
Ehin —| 12,800,000 — e Dea3t, 1900
is negative, before Jan 1, 2001
$2,800,000 - Q| xo7s%  =- Qe enterNIL in
(=-) =[s08] 0. mellOU.-O-OOOl%X 0 - 507] 0.
Ontario Allocation  #» 365
(366 if leap year)
Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 2000 and before October 1, 2001
(c)From [470 0.x .3000% =+ 0.
Deduct: Days in taxation year
From —| 13,200,000 — after Dec 31, 2000
= is negative, before Oct 1, 2001
$3,200,000 - O] xos%  =-[s0s] Os enterNIL in ¢ ° '
([508] = [as0] - [z - [50s] Qax From (3011100 . 0000fex 0 -+[522] 0.
Ontario Allocation i’
365
(366 if leap year)
Calculation: Portion of Capital Tax relating to the days in the taxation year after September 30, 2001
(d) Capital Tax for that portion of a taxation year that is after September 30, 2001 for 0
a corporation whose taxable capital is $5,000,000 or less and that is notassociated, is NIL. ... ... * *
Total Capital Tax for the taxation year + e 822] e ~|508] 0.

Transfer to on page 13

and complete the return from that point.

| Bﬁl H exceeds $5,000,000, complete the following calculations and transfer the amount

from to and complete the return from that point.

Calculation: Portion of Capital Tax relating to the days in the taxation year before October 1, 2001

Days in taxation year
before Oct 1, 2001

(a) From Qe x From@llOO.OOO |%X .3000% X Q ....... =+
Ontario Allocation e 365
(366 if leap year)
Calculation: Portion of Capital Tax relating to the days in the taxation year after September 30, 2001
(b) From 0.
ion — Days in taxation year
Exeenpion 0. aftor Sept 30, 2001
From
= 471
0, x [100.0000k x 3000« x _126 ... .
Ontario Allocation “ 365
if !
Total Capital Tax for the taxation year #8528 000 Ganisennimiiessain s ('.3-561 .e'as.: y ?a‘r) ............ =

0.

0.

0.

Transfer to on page 13
and compiete the return from that point.

** If floating taxation year, refer to Guide.

continued on Page 12
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Capital Tax Calculation continued from page 11

[ secmonc

If the corporation is a member of an associated group and/or partnership,
complete the following two aggregate taxable capital calculations as applicable, and (x) (Yes)

Note: Calculation #2 is not required if the taxation year commences after September 30, 2001.

. roml@®] __ 20,163,017,

Taxsble Capital of the COMOMAION cesisms e e s s o e oris s s ras o im e a4 e ase sin e inie o mce e e

Calculation 1
Determine aggregate taxable capital of an associated group and/or partnership having a permanent establishment in Canada

Names of associated corporations or related pariners

having a permanent establishment in Canada Taxable Capital
See attached . 531 9,420,554,
Aggregate Taxable Capital FUBIE]L e s e R T S A S T e e = 29,583,571,

If above is $5,000,000 or less, the corporation’s Capital Tax for the portion of the taxation
year after September 30, 2001, is NIL.
Enter NIL in [523]in E1(d) or E2(b), as applicable.

If above is greater than $5,000,000, the corporation must compute its share of the $5,000,000 exemption
below in order to calculate its Capital Tax for the portion of the taxation year after September 30, 2001.

Transfer to Section E2(b)

From[are] 20,163,017, +Fom[s0] 29,583,571, x 5,000,000 ....o...n.... = 3,407.806.

Calculation 2
Determine aggregate taxable capital of an associated group and/or partnership that does NOT have a permanent establishment in Canada

N-  ~s of Canadian & Foreign associated corporations or related partners
\ i permanent establishment in Canada Taxable Capital

+ 0.
Total Aggregate Taxable Capital ] 771 n 29.5 571

If is greater than $2,000,000 and less than $3,200,000 and a portion of the taxation year is before October 1, 2001,
the corporation must compute the following ratio.

From 2“: Eﬁil(H?. —:-From 0, = @ .0000.
Transfer to Section E1(a)
andfor (b) andfor (c)
as applicable
[ secTionp |

This section applies if the corporation IS a member of an associated group and/or parinership whose total AGGREGATE taxable capital at
is $2,000,000 or less.

Enter NiLin and complete the return from that point.

continued on Page 13
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1800339

‘tario Power Inc.

Gapital Tax Calculation continued from Page 12
|

[ secrionE

This section applies if the corporation IS a member of an associated group and/or partnership whose total AGGREGATE taxable capital at
exceeds $2,000,000.
E1.| If the total aggregate taxable capital exceeds $2,000,000 but is $3,200,000 or less, complete the following calculations and transfer the total From to

and complete the return from that point.
Calculation: Portion of Capital Tax relating to the days in the taxation re ar after May 4, 1999 and before January 1, 2000

(a) From [ 470 0. x .3000% =+ [490] 0.
— Days in taxation year
A £:400.000 after May 4, 1999

Deduct: : :
From From s negative, and
$2,400,000 - = 0:| X 1.5% X -000 = - [a92] g, TEEE L belore san 2 2000
o i o = *ron [30] £
([s04] - - [as2]) -[504] 0., L__100.0000fx 0 - [50] 0.
Ontario Allocation s« 365
(366 if leap year)
Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 1999 and before January 1, 2001
(b) From Q. X .3000% =+ 0,
Deduct:
- - W rasonom - [E] oy watr
: : a ec 31,
$2,800,000 - o] X 0.75% x .0000|- - & pegative,
QzJx075 0 Q. enter NIL in before f:f 1, 2001
From [30]
([506] - [4s0] - [4s3])  =[s0e] 0,x | 100.0000% x 0 -+ [57] 0.
Ontario Allocation = 365
(366 if leap year)
Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 2000 and before October 1, 2001
y
(c) From 0. x .3000% =+ [400] 0. Days in taxation year
Deduct: f 3,200,000 — [ 52 after Dec 31, 2000
is negative, and
i: From —| From 000 enter NIL in 495 | before Oct 1, 2001
53200000 - 0a| xos%x 0000 _[as5] O From [0]
([509] = [as0] - [4ss]) =[s09] 0. x| 100.0000kx — 0 .. [522] 0.
Ontario Allocation  ** 365

(366 if leap year)

-lculation: Portion of Capital Tax relating to the days in the taxation year after September 30, 2001
. ) Capital Tax for that portion of a taxation year that is after September 30, 2001 for a corporation whose total aggregate taxable capital at [@ 0
=+ =L}

[540]is $5.000000 arlessis NIL. Enter NIL L L et
Total Capital Tax for the taxation year + + @ £ B e e S R T N R = 0.
Transfer rc and complete the return from that point.

[s0e] to [s43],

E2.| If the total aggregate taxable capital at [ 520 ]exceeds $3,200,000 complete the following calculations and transfer the total From
and complete the return from that point.

Calculation: Portion of Capital Tax relating to the days in the taxation year before October 1, 2001
Days in taxation year
before Oct 1, 2001

[sss]

(@) From 20,163,017, x Fom [30]|_ 100.0000%x .3000% X g .. _. [ 0.
Ontario Allocation -

65
(366 if leap year)

Calculation: Portion of Capital Tax relating to the days in the taxation year after September 30, 2001

(b) From 20,163,017,
From (sectionC) - 3,407,806. Days in taxation year
after Sept 30, 2001
- 16,755,211 x From [30 ]| 100.0000}% x .3000% x 126 = 17,352,

Ontario Allocation 5 365
(366 if leap year)

- [508] 17,352,

Total Capital Tax for the taxation year 27 Ry e e e
** If floating taxation year, refer to Guide. Transfer ro and complete the return from that point.

I
Capital Tax before application of specified credits ... ... .. .. ..o - [543] 17,352,
Subtract: Specified Tax Credits applied to reduce capital tax payable (Refer to Guide) ~ ............ .. ... ...t s 0.
Sphal Ta [5R]= ] =~ . ccrrneremasiii e me e SO R s S S EEONG - [5%0] 17.852.
continued on Page 14 Transfer to Page 18
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Capital Tax continued from page 13

Calculation of Capital Tax for Financial Institutions

1.1. Credit Unions only

For taxation years commencing after May 4, 1999 enter NIL in on page 13, and complete the retum from that point.

1.2. Other than Credit Unions
(Retain details of calculations for amounts in boxes  [565] and [570]. Do not submit with this tax refurn.)

Days in taxation year

@ 0. x 0.00% X From |—_J% X @—U-:-H

Lesser of adjusted TPUC Ontario Allocation
and Basic Capital Amount

in accordance with

Division B.1

u

+
o
®

0 (366 i leap year)

Days in taxation year

570 0. x w%XFm l—,% X @J_+‘Juasineapyw]

Adjusted TPUC Capital Tax Rate Ontario Allocation
in accordance with (Refer to Guide)

Division B.1 in excess

of Basic Capital Amount

« [524] 0.

Capital Tax for Financial Institutions — other than Credit Unions (before Sections If) . . 0.

** If floating taxation year, refer to Guide.

II. €mall Business Investment Tax Credit

(«  .ndetails of eligible investment calculation and, if claiming an investment in CSBIF, retain the original letter approving
the credit issued in accordance with the Community Small Business Investment Fund Act. Do not submit with this tax retum.)

Allowable Credit for Eligible Investments .. i e b 0.
Financial institutions: Claiming a tax credit for investment in Community Small Business Investment Fund (CSBIF)?  (x) DYes
Capital Tax — Financial Institutions o I e T e = 0.

Transfer to-m on Page13

Premium Tax (s.74.2 & 74.3) (Refer to Guide)

(1) Uninsured Benefits Arrangements ~ ....... . e [s87] N = 0.
Applies to Ontario-related uninsured benefits arrangements.

(2) Unlicensed Insurance (enter premium tax payable in and attach a detailed schedule of calculations. If subject to tax under
(1) above, add both taxes together and enter total tax in  [588])

Applies to Insurance Brokers and other persons placing insurance for persons resident or property situated in Ontario with
unlicensed insurers.

Deduct: Specified Tax Credits applied to reduce premium tax (Refer to Guide) -+ v evvivi i K 0.

Premium Tax STEBal. 000 G S R R R R R R R R R N = @ Q.

Transfer to page 18
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2002-05-06 DOLLARS ONLY

-

Reconcile net income (loss) for federal income tax purposes with net income (loss) for

Ontario purposes if amounts differ

Net Income (loss) for federal income tax purposes, per federal T2 SCH 1

+[600] -736,880,
Transfer to page 16

Add:
Federal capital costallowanCe e + 389,773,
Federal cumulative eligible capital deduction . + 31,539,
Ontario taxable capital gain e + 0,
Federal non allowable reserves. Balance beginning of year . ... ... . ... ... ... + 0,
Federal allowable reserves. Balance end ofyear ... + 0,
Ontario non-allowable reserves. Balance end of year . .. ... ... ...... + 0,
Ontario allowable reserves. Balance beginning of year ... ... ... ... .. + | BO7 0,
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPE) .. ... ... . ..... + 0,
Federal resource allowance L + 0,
Federal depletion @allowanCe . e + 0,
Federal foreign exploration and development expenses ... ... ... ...... + | 611 0,
Management fees, rents, royalties and similar
payments to non-arms' length non-residents
Number of Days in Taxation Year
Days before
May 2, 2000 Total Days
512 O0.x_ 5. 155000x|[22] Q +[73]126 |=+[s30] 0,
Days after
May 1, 2000 and Total Days
before Jan 1, 2001
2] 0.x_5-14s000x|[2¢] 0 :[m]126 |=*[ea1] 0.
Days after
before Oat 1, 200110 02
[612g 0.x_ 5 140000x|[26] 0 .[7]126 |=+[e=] 0.
Days after
Sept 30, 2001 and Total Days
before Jan 1, 2003
612 0.x 5. 125000%|[28]126 -[7]1126 -6 0.
Days after
Dec 31, 2002 and Total Days
before Jan 1, 2004
0.x_ 5+ 110000x|[31] 0 .[7]126 |=+[62] 0.
e = . = = 0.. 53] J
Federal allowable business investmentloss ... ... ... it + 0.

Total of other items not allowed by Ontario but allowed federally (Attach schedule)

Federal Scientific Research Expenses
claimed in year from federal form T661  .............

Negative Ontario SR&ED Pool amounts
from Ontario schedule 161 line 473 .............. *

0, +[815] 0.

Subtotal of Additions o . ; i :

continued on Page 16

; 421312, 421,312,
Transfer to page 16
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1800339 2002-05-06 DOLLARS ONLY
Reconcile net income (loss) for federal income tax purposes with net income (loss) for
Ontario purposes if amounts differ
continued from Page 15
Net Income (loss) for federal income tax purposes, per federal T2 SCH 1 Lot e From +|B00 -736,880,
SUBtOtAl OF AQGIIONS ottt e e e e e e From + | 640 421,312,
Deduct:
Ontario capital cost allowance + 389,773.
Ontario cumulative eligible capital deduction . 2 31.539,
Folril o oapRBI Ol  oonvurssimorti e e R S S T + 0.
Ontario non-allowable reserves. Balance beginning of year .. ... . ......... + O,
Ontario allowable reserves. Balance end of year . ... ... + 0,
Federal non-allowable reserves. Balance endofyear ... ... ... ... ... + 0,
Federal allowable reserves. Balance beginningof year ... . ... ... . ... .. ... + 0,
Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE
(Rsfamca:;ﬂ’amns Doxngtesubmnr( % O i ) ..................... + 0,
Ontario depletion allowance .., + 0,
Ontario resource allowance L + 0.
Ontario research and development super allowance (Attach schedule) .., .......... - (518
Govermnment Assistance relating to provincial deductions for scientific research and
experimental development added back for federal income tax purposes as a result of
the Federal 2000 BUCEEY  Lumusve s suice s s S e e + 0,
Ontario current cost adjustment (Attach schedule) . ... ... . ... . . ... + 0,
Ontario New Technology Tax Incentive (ONTTI) Gross-up
Applies only to those corporations whose Ontario allocation is less than 100% in the current taxation year.
Capital Cost Allowance (Ontario) (CCA) on prescribed qualifying
intellectual property deducted in the current taxation year | 662 0,
ONTTI Gross-up deduction calculation:
— Gross-up of CCA
100
I: 0. x - From| 662 Q. : Q.
from (30 ]| .0000]
Ontario Allocation
Workplace Child Care Tax Incentive: (Applies to qualifying expenditures incurred after May 5, 1998.)
[68s] 4 .00% 100 - [es8] 0,
Qualifying expenditures: Q. x 30 X
From
L Ontario Allocation -
Workplace Accessibility Tax Incentive: (Applies to qualifying expenditures incurred after July 1, 1998.)
- ] 0, x 100.00% x 100 = [es8] 0,
Qualifying expenditures:
me@” 100. 0000|
L. Ontario Allocation
Number of Employees accommodated ____Q
Ontario School Bus Safety Tax Incentive (OSBSTI): (Applies to the eligible acquisition of school
buses made within the 3 year period commencing after May 4, 1999.) (Refer to Guide)
[~ =3
. ) 670 0, x 30.00% x 100 = [e71 0,
Qualifying expenditures:
From-l 100. OOOO|
L Ontario Allocation
Educational Technology Tax Incentive: (Applies to qualifying amounts incurred after May 2, 2000.)
Qualifvi S 672 Qex 15.00% x 100 | -|se73 0.
ualifying expenditures:
Fom[30]| 100, ooool
L Ontario Allocation
Ontario allowable business investment [0S8 =« ceciteii ittt snasanansanasenanans + 0.
Ontario Scientific Research Expenses claimed in the year from Ontario form CT161 + 0,
Total of other deductions allowed by Ontario (Aftach schedule) .. ... .............. + 0,
Subtotal of Deductions
1o[60]+ [674]+ [661] + [663] + [686] + [68] + [671] + (73] + [678] + [678] + [e04] ....... - 421,312, [es0 421,312,
Net income (loss) for Ontario Purposes s 5 = [es0] -736,880,

Transier to Page 4
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tario Power Inc. 1800339 2002-05-06 DOLLARS ONLY
wontinuity of Losses Carried Forward
Total
Mon-Capital Losses Capila?LDsses Farm Losses Restricted Farm Listed Personal Limited Partnership
1) (9) (10) Losses Property Losses Losses (6)
i |?00f(2) |?10|(2} |720|(2) [ 730 [ 740 | 750
Balance at Beginning of Year
488.310 0 0 0 0 0
Add: 701 711 | 721 , 731 741 | 751 |
Current year's losses (7) 736,880 0 0 0 0
Losses from predecessor 702 | 712 [722] [73z]
corporations (3) 0 0 0 0 0
Subtotal 713 733 743 753
ota
. 736,880 0 0 0 0 0
Subtract: 704 | | 715 I (4) | 724 [ | 734 | () | 744 | (4) [ 754 | (@)
Utilized during the year 0 0 0
to reduce taxable income
705 735
Expired during the year 0 0 0
Carried back to prior B whee @) tPaets |[726](@) wPwetd |[735]@) wPwete |[746]
years to reduce
taxable income (5) Q 0 0 0
707 717 | 727 | ?3? 747
Subtotal 0 0 0 0
®) 719 729 [739] 749
Balance at End of Year
1,225190 0 0 0 0 0
Notes:
(1) Non-capital losses include allowable business investment losses, (7) Include amount form E if taxable income is adjusted to claim unused
fed.s.111(8)(b), as made applicable by s.34. foreign tax credit for federal purposes.
(2) Where acquisition of control of the corporation has occurred, (8) Amountin must equal total of + .
the utilization of losses can be restricted. See fed.s.111(4) ) ) . .
: (9) Total Capital Losses for a year is the excess of 100% of the Capital Losses in
through 111(5.5), as made applicable by s.34. A ; . :
: the taxation year minus 100% of the Capital Gains (less any reserves) in
(3} Includes losses on amalgamation (fed.s.87(2.1) and 5.87(2.11) and/or the taxation year. Total Capital Losses is before the inclusion rate has been
wind-up (fed.s.88(1.1) and 88(1.2)), as made applicable by s.34. applied.
{7 "2 the extent of applicable gainsfincome/at-risk amount only. (10) In the 2001 CT23 this column now refers to Total Capital Losses (100% of
(5, <enerally a three year carry-back applies. See fed.s.111(1) and loss), whereas p.re\'l‘ol‘lsly the column referresﬂ to Net Capital Losses (75% of
fed.s.41(2)(b), as made applicable by s.34. I-oss_or after the inclusion rate has been applied). Loss amounts that are qot
. _ . carried at 100% of the loss must be grossed back up to 100% by multiplying
(6) Where a limited partner has limited partnership losses, attach loss the balance by 1.333333. No adjustment is required where losses are carried
calculations for each partnership. at 100% of the loss amount.
Analysis of Balance by Year of Origin
Year of Origin ) N Total Capital Losses
(oldest year first) Non-Capital Losses Q‘;’-g?e%“ie‘;ﬁes persn,',';’,",‘;"'mr‘f, only Farm Losses Restricted Farm Losses
year month day Corporations (Q}ﬁgf
80 | [ 850 | 870
1994-09-30 0 0
851 871
1995-09-30 0 0
] 802 ] | 852 | ‘ 872 |
1996-09-30 0 0
803 820 [esa] 873
1997-09-30 0 0 0 0 0
| [821] [831] [ 841 {54 [874
1998-09-30 0 0 0 0 0
|305| IB22| |832l |B42| |855| 3?5'
1999-09-30 0 0 0 0 0
[823] 833 [ea3] 856 876
2000-09-30 0 0 0 0 0
[e24] [8a4] [e44] [es7] [e77]
2001-09-30 0 0 0 0 0
|808f 825 | 835| | a45| 858[ 878
2001-12-31 488,310 0 0 0 0
809 |B2E| |836| 1846! !ESQ' 879
2002-05-06 736,880 0 0 0 0
Total o= (S [8as] [ 889 ] 889
1.225190 0 0 0 0
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Request for Loss Carry-Back (s.80(16))

Applies to corporations requesting a reassessment of the retumn of one or more
previous taxation years under s.80(16) with respect to one or more types of
losses carried back. :

® [, after applying a loss carry-back to one or more previous years, there is a
balance of loss available to carry forward to a future year, it is the corporation's
responsibility to claim such a balance for those years following the year of loss
within the limitations of fed.s.111, as made applicable by s.34.

® Where control of a corporation has been acquired by a person or group of
persons, certain restrictions apply to the carry-forward and carry-back
provisions of losses under fed.s.111(4) through 111(5.5), as made applicable
by 5.34.

® Refunds arising from the loss carry-back adjustment may be applied by the
Minister of Finance to amounts owing under any Act administered by the
Ministry of Finance.

® Any late filing penalty applicable to the return for which the loss is being applied
will not be reduced by the loss carry-back.

® The application of a loss carry-back will be available for interest calculation
purposes on the day that is the latest of the following:

1) the first day of the taxation year after the loss year,

2) the day on which the corporation’s return for the loss year is delivered to
the Minister, or

3) the day on which the Minister receives a request in writing from the
corporation to reassess the particular taxation year to take into account
the deduction of the loss.

® If aloss is being carried back to a predecessor corporation, enter the
predecessor corporation’s account number and taxation year end in the spaces
provided under Application of Losses below.

: : Non-Capital Total Capital Farm Losses Restricted Farm
Application of Losses Losses Losses Losses
Total amount of loss 210 Ls20] Lsso]

Deduct: Loss to be carried back to preceding taxation years
and applied to reduce taxable income
Predecess:r Ontario Corporation’s Taxation Year Ending
Tax Account No. (MOF) P e o i
i) 3rd preceding l 0 0 0 0
912 [s22]
ii) 2nd preceding | 0 0 0 0
913 923 943
iii) 1st preceding | 0 0 0 0
From | 706 From From From
Total loss to be carried back 0 0
3 919 929 939 949
B='ance of loss available for carry-forward [s2o v ETY
736,880 0 0 0
Summary Certification
Income tax ...l + From or [ 320 0. | am an authorized signing officer of the corporation. | certify that this CT23
return, including all schedules and statements filed with or as part of this
Corporate Minimum Tax ~ ............ EFitiii 0. CT23 return, has been examined by me and is a true, correct and complete
return and that the information is in agreement with the books and records
. of the corporation. | further certify that the financial statements accurately
TRE  aaanaisaniass -
Gl Tax + From| 550 17,35 2 = reflect the financial position and operating results of the corporation as
required under section 75 of the Corporations Tax Act. The method of
PremiumTax — ........ooooononnnnnn +From 590 0. computing income for this taxation year is consistent with that of the
previous year, except as specifically disclosed in a statement attac hed.
Total Tax Payable =~ «-revemceeemnmaneneen = 17,352,
Name (please print)
Subtract: Payments  ...........oeceeen - o 99 , 352
Capital Gains Refund (s.48) -l g5 Ja
PAT BELL
Qualifying Environmental Title
Trust Tax Credit (Refer to Guide) — _ 0.
Specified Tax Credits
(Refer to Guide}) .. ............. - IEI 0.
Finance Manager
Dftter Full Residence Add
(specify) - Oe ull Residence ress
Balane  ...iiiiiiiiiiiiiiiiiiiiiiieiaans ~l970] 0. | 385Queen Street
If paymentdue  ................ Enclosed* | ggo i 0.
If overpayment: Refund (Refer to Guide) . =[975] 0.
T ON CA N2Z-2R4
Apply to i 980 0. Signature Date

(Includes credit interest)

* Make your cheque (drawn on a Canadian financial institution) or a money
order in Canadian funds, payable to the MINISTER OF FINANCE and
print your Ontario Corporation's Tax Account No. (MOF) on the back of

cheque or money order.

2D
Note: Section 76 of the Corporations Tax Act provides penalties for
making false or misleading statements or omissions.

CCH Canadian Ltd. - Corporate Taxprep, 2001/2002 CT23 Update, ver. 2-2002, 0085



[ Corporation's Legal Name Taxation Year End

Ontario Corporations Tax Account No. (MOF)

CT23 Schedule A

Ls-estario Power Inc. 1800339 2002-05-06 Page 19 of 24
Corporate Minimum Tax - Schedule A: DOLLARS ONLY
Calculation of CMT Base
Banks - Net income/loss as per report accepted by Superintendent of Financial Institutions (SF1) ”lm ml[ Ilm "III m mI
under the Bank Act (Canada), adjusted so consolidation/equity methods are not used.
Net Income/Loss (unconsolidated, determined in accordance with GAAP) L.ttt it e e ie e i +[2100] -542.223,
Subtract (o the extent reflected in net income/loss):
Provision for recovery of iNnCOME tAXES .. ittt et et s e e ae e ea e annns + [2101 f 0.
Provision for deferred income taxes (credits) L L + ! 2102 | 0,
Equity income fom COMOMALONS ...ttt et + [2103] 0.
Share of partnership(s)/joint venture(s) income L L e * I 2104 | 0,
Dividends received/receivable deductible under fed.s.112 .. ... ... ... i 0,
Dividends received/receivable deductible under fed.s.113 . . .. ... ... ... ... + 08
Dividends received/receivable deductible under fed.s.83(2) ... ... ... .. ......... + [2107] 0,
Federal Part V1.1 tax paid on dividends declared
and paid after May 5, 1997, under fed.s.191.1(1) O, xos ... . [2108] O,
R T i ——————— = 0.~ [2109 0.
Add (to extent reflected in net income/loss):
ProvisiONIOrCOmeniBaNEE.: i v e e e R ¥ |211U I 8.791.
Provision for deferred income taxes (debits) L e + | 2111 i 0.
Equity losses ffom COMPOrations ..o oottt e + [2112] 0.
Share of partnership(s)/fjoint venture(s) losses .. ... ... .. ... ... i + | 2113 | 0.
Dividends that have been deducted to arrive at net income per Financial Statements.
Applies to dividends that have been declared and paid after May 5, 1997.5.57.4(1.1)
(excluding dividends under fed.s.137(4.1)) L. i + 521 14| Q.
o T - 8,791,,[2u15] 8,791,
Add/Subtract:
Amounts relating to s.57.9 election/regulations for disposals etc. of property for current/prior years
% FRASBE et + [2116] Q. or - [2117] 0,
e Y A + [218] 0. or - [2119] i
s Fadial o e R e + [2120] 0., or - [2121] 0.
+* Amounts relating to amalgamations (fed.s.87) as
prescribed in regulations for current/prior years SRl 2122| O.or- |2123| 04
=+« Amounts relating to wind-ups (fed.s.88) as
prescribed in regulations for current/prior years s |2124| 0. or - |2125 0.
*» Amounts relating to s.57.10 election/regulations
for replacement re fed.s.13(4), 14(6) and 44 for
current/prior years . s secaa e e + O.or- [2127] 0.
Interest allowable under s5.20(1)(c) or (d) of ITA to the extent not
otherwise deducted in determining CMT adjusted net income = 0,
Subtotal (AADIionS) ...ttt % 0. + [2128] 0.
e e OO = 0,- [2120] 0.
weoOtberadiostments 00 ivriaeasi SO e T T S S G S SR A +[2130] Q.
ubtotal  x[2100] - [2108] + [2n1s] + [2128] - (180 e e SRS =[2131] -533,432,
++ Share of partnership(s)joint venture(s) adjusted net income/floss = ... .. i i i i e & |2132 | 0 Y
Adjusted net income (loss) (if loss, transfer to  [2202]in Schedule B: Continuity of CMT Losses Carried Forward, Page 20.) -[2133] -533,432,
Deduct: * CMT 10SS€S: Pre-1994 LOSS ~  tevvvvncnnneoennnensonnnsennaenns + From [2210 Q.
* CMT losses: other eligible losses ... .. it anannns + From 0_:
= 0, [2124] Q.
*  CMT losses applied cannot exceed adjusted net income or increase a loss
** Retain calculations. Do not submit with this tax return.
CMT BASE oo - [2135 0.

Transfer to CMT Base on Fage 8

CCH Canadian Ltd. - Corporate Taxprep, 2001/2002 CT23 Update, ver. 2-2002, 0085



Corporztion's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 SChedU[e B & C

Page 20 of 24

| ... -stario Power Inc. 1800339 2002-05-06
Corporate Minimum Tax (CMT) DOLLARS ONLY
Schedule B: Continuity of CMT Losses Carried Forward “Iml "m"m "m m] |“|
Balance at Beginning of year (1), (2)  «.iiiiiii i + [2201] 654,514,
Add:  Cument yearsloSSES .t eecee et + 533,432,
Losses from predecessor corporations on amalgamation (3) . ... .. .. + 0,
Losses from predecessor corporations on wind-up (3) ... ... ... ... + |2204 | 0,
Amalgamation (x) ':, Yes Wind-up () L—_l Yes
Bl chi e e R e S N - 533,432, . [2207] 533,432,
Adjustments (attach schedule) L e re e araeaeae et * 0,
CMT losses available  [2201] + [2207] = [2208] ... oo = [2209] 1,187,946,
Subtract: Pre-1994 loss utilized during the year to reduce adjusted netincome . ....... + 2210 0,
Other eligible losses utilized during the year to reduce adjusted net income (4) ..o+ l22n 0,
Losses expiredduring the year ... + 2212 0,
ol e R R T TR = Q, - [z213] 0,

Balances at End of Year (5) = le2a3] L.

Notes:

{1) Pre-1994 CMT loss (see s.57.1(1)) should be included in the balance at
beginning of the year. Attach schedule showing computation of pre-1994 CMT
loss.

(2) Where acquisition of control of the corporation has occurred, the utilization of
“MT losses can be restricted. (see s.57.5(3) and s.57.5(7))

= [2214 1,187,946,

(3) Include and indicate whether CMT losses are a result of an amalgamation
to which fed.s.87 applies and/or a wind-up to which fed.s.88(1) applies.
(see 5.57.5(8) and 5.57.5(9))

(4) CMT losses must be used to the extent of the lesser of the adjusted net
income and CMT losses available ,

(5) Amount in must equal sum of + -

Schedule C: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-1994 loss, use the date of the last taxation year end before your corporation’s first taxation year commencing after 1993.

Year of Origin

(oldest Laied i;s,‘) CMT Losses of Corporation | of Predef::emgscl;r? Corporations
year mond a
2001-12-31 0 0
[2241] {2261 | |2281]
2001-12-31 654,514 0
2002-05-06 533,432 0
0 0
244
Q Q
0 | Q
0 0
2287
Q 0
0 0
2289
Q 0
Totals L2270 (2290} The sum of amounts +
3 % 187 L 946 0 must equal amount in -

CCH Canadian Ltd. - Corporate Taxprep, 2001/2002 CT23 Update, ver. 2-2002, 0085



|Corpor::ljon‘s Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End

CT23 ScheduleD & E
Page 21 of 24

— _stario Power Inc. 1800339 2002-05-06
DOLLARS ONLY
Corporate Minimum Tax (CMT)
Schedule D: Continuity of CMT Credit Carryovers "“m ""III“IIW”"“"'
Balance at Beginning Of YEar (1) «ouunit ot e + [2301] 0.
Add:  Current year's CMT Credit ( on page 8. If negative, enter NIL) .. . . . + From 0.
CMT Credit Carryovers from predecessor corporations (2) ........... + 0.
Amalgamation (x) I:I Yes Wind-up (x) D Yes
SEEEHEL = ol N SRR SR ST = Qs 4 0.
AU R ARSI TR + [2306] 0.
CMT credit carryover available  [2001] + [230s] + [2308] ... ... .. ... ...l - 2307 0.
Transfer to Page 8
Subtract: CMT Credit utilized during the year to reduce income tax (Page 8) + From [310] 0.
CMT Credit expired during the year . .._........... + 0.
Subtotal 00900 R R e e SRR = 0 .= O'
Balance at End of Year (3) 2 [E808] 000 e eaenns A 8 SR SR S - [2310] Q.

Notes:
(1) Where acquisition of control of the corporation has occurred, the utilization of CMT credits can be restricted. (see 5.43.1(5))

(2) Include and indicate whether CMT credits are a result of an amalgamation to which fed.s.87 applies and/or a wind-up to which fed.s.88(1) applies. (see 5.43.1(4))

( nount in mustequalsumof + .

Schedule E: Analysis of CMT Credit Carryovers Year End Balance by Year of Origin

Year of Origin CMT Credit Carryovers CMT Credit Carryovers of
(oldest year first) of Corporation Predecessor Corporation(s)
year month day
[2340] {2380 | [2380]
2000-12-31 0 0
2341 |236'I b |2381 |
2001-12-31 . . 0 0
|23421 |2362| - {2332'
2001-12-31 0 0
2343 | 2363' |238:! E
2002-05-06 0 0]
1&' I2364 t |2384|
0 Q
Ii:}ﬂi |2365 | |2355|
0 0
2346 2366 | 2386 |
0 0
[2347] [2367] 2387
0 0
[2368] [2388]
0 0
2349 [2389]
0 0
Totals [2390] The sum of amounts +
0 0 must equal amount in _

CCH Canadian Ltd. - Corporate Taxprep, 2001/2002 CT23 Update, ver. 2-2002, 0085



Westario Power Inc. CT23-Supp.
Cc ». Tax Acct. No. : 1800339 Year Ended: 2002-05-06
Ol. :RIO CT23 SUPPLEMENTARY - LIST OF ASSOCIATED CORPORATIONS

'}

Ontario
Corp. No Perm
Name of Associated Tax Taxation Taxable Total Total Taxable Estab
Corporation Number Year end Capital Assets Revenue Income in
(Hote 1) (Note 1) (Note 2} Canada
Westario Power Services Inc 1800224 2001-12-31" 2,635,033 " 5,636,891 ¥ 731,519 95,095
Westaric Power Holdings Inc 1800222 2001-12-31 100,312 ¥ 18,269,471 JN 136,481 1,044
Hanover Electric Services Inc. 1800340 2002-05-06 ~4,027,234 « 4,256,215 ‘-f\2,011,928 0
Minto Hydro Inc. 1800341 2002-05-06 > 2,657,975 ~~2,809,102 1,327,873 0
r~
TOTAIJS 9,420,554 30,971,679 4,207,801 96,139

MNote 1: Enter total assets and total revenues only if "Corporate Minimum Tax (CMT)" is applicable.

Note 2: Enter Taxable Income amounts only if "Surtax on a CCPC" is applicable
{(i.e. IDSEC is applicable).

Ontario CT23 Supplementary

CCH Canadian Ltd. - Corporate Taxprep ver. 2-2002, 2001/2002 Update
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Ontario sty of Finance Ontario Cumulative Eligible Capital Deduction

Corporations Tax Branch

PO Box 620 Schedule 10
33 King Street West
Oshawa ON L1H 8E9 (For taxation years 2000 and later)
Corporation’s Legal Name Ontario Corporations Tax Account No. Taxation Year End
(MOF)
Westario Power Inc. 1800339 2002-05-06

® For use by a corporation that has eligible capital property.
e A separate cumulative eligible capital account must be kept for each business.

Part 1 - Calculation of current year deduction and carry-forward

Ontario Cumulative eligible capital - balance at end of preceding taxation year (if negative, enter zero) ~ ................. F 1,305,181 A

Add: Cost of eligible capital property acquired during the taxationyear ~ .......... %

Amount transferred on amalgamation or wind-up of subsidiary

0
0
OhEradiUstiiBms: ces s s s s srriess + 0
0

E
Total 0f B+ C D et e = X 075 0

SUBIOLAIA 4 E oo " 1,305,181 "

Deduct: Ontario proceeds of sales (less outlays and expenses not otherwise deductible) G
from the disposition of all eligible capital property during the taxationyear . .... + 0
The gross amount of a reduction in respect of a forgiven debt obligation
as provided for in subsection 80(7) of the Income Tax Act (Canada) + 0
0
0

Otheradiisiments coleeus s mia s iem s ma s vaimes +

0J

K
Ontario cumulative eligible capital balance F —J = ... .. ... i = 1 ,305‘1 81
If K is negative, enter zero at line M and proceed to Part 2

Totalof G+ H+1 ittt ssstrassestnsnaassaraasnaannanestnnn =

>
o
3
o
]

Current year deduction 1,305,181 K x 7.00%* e { 31.5391—‘

* The maximum current year deduction is 7%. However, you can claim any amount up o the maximum. Enter amount in box of the CT23

M
Ontario cumulative eligible capital - closing balance K - L (if negative, enter zero) = r 1,273,642 I

Note: Any amount up to the maximum deduction of 7% may be claimed. Taxation years starting after December 21, 2000, the
deduction may not exceed the maximum amount prorated for the number of days in the taxation year divided by 365 or 366 days.

Part 2 - Amount to be included in income arising from disposition
Only complete this part if the amount at line K is negative

Amount from line K above (show as a positive amount) .. .. .. ... ... i 0

Total cumulative eligible capital deductions from income for ‘
taxation years beginning after June 30, 1988 ... .. ...

Total of all amounts which reduced cumulative eligible capital ‘
in the current or prior years under subsection 80(7) of the ITA ... .. .onnnnn

Total of cumulative eligible capital deductions claimed for
taxation years beginning before July 1, 1988 . ............. '7

Negative balances in the cumulative eligible capital account
that were included in income for taxation years beginning 4
before July 1,1988 . ... unoiiiiaiinsiin e 0

Line Sdeductiined  «ouv v s Sisim sl s s wie " 0

Tl Bnes T DT b s e s e e o i e e w0 ) b

0

0

Line T from previous Ontario Schedule 10 for taxation years ending after February 27, 2000 0
0

BeductiineTHromBineE: o .o e s i S S MaS i Al R

N=-0 {0annot b NBgativE) i e e e s iavains v e dininisinivia e sl Siai e e o widle e $as e e sl e e e e

Amount on line § ‘ {)i 2 1 O P,

AmountonlineR . .... l

Lesser of line N or line O

Amounttobeincluded ININCOME S + T . ..ttt it it ia e s na s sasaesasaaanasassassnnns 0 |

* Note: For taxation years ending after February 27, 2000 and before October 18, 2000 use 8/9 to calculate S

CCH Canadian Ltd. - Corporate Taxprep ver. 2-2002, 2001/2002 Update



Ministry of Finance

Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H 8E9

2003

. Ontario

This return is a combination of the Ministry of Finance (MOF) CT23
Corporations Tax Return and the Ministry of Consumer and Business
Services (MCBS) Annual Return. Page 1 is a common page required for both
returns. For tax purposes, depending on which criteria the corporation satisfies, it
must complele either the Exempt from Filing (EFF) declaration on page 2 or file
the CT23 Return on pages 3-17, together with the applicable schedules on pages

CT23 Corporations Tax and
Al’l nual Return For taxation years

commencing after September 30, 2001

Corporations Tax Act - Ministry of Finance (MOF)

Corporations Information Act - Ministry of Consumer and Business Services (MCBS)
(formerly Ministry of Consumer and Commercial Refations)

The Annual Return (common page 1 and MCBS Schedule A on pages 22 and 23,

and Schedule K on page 24) contains non-tax information collected under the

autharity of the Corporations Information Act for the purpose of maintaining a public

database of corporate information. This return must be completed by Ontario

share-capital corporations ar Foreign-Business share-capital corporations that

have an extra- prownc:a] licence to operate in Dnt.ann

18-21. Corporations that do not meet the EFF criteria but do meet the Short- —'—'—“* Mh’ﬁ%@ﬁr W
Form criteria, may request and file the CT23 Short-Form Return (see page 2). ,‘
} (Not required i already filed or : 5 =
MCBS Annual Return Required? Annual Retum exempt. Refer to Guide)
Corporation’s Legal Name (including punctuation) Ontario Corporations Tax Account No. (MOF)
1800342
Westario Power Inc. This CT23 Return covers the Taxation Year
Mailing Address year month day
Start Z02=05 07
385 Queen Street ~ year monlh day
End 20021231
|Kincardine
ON CA N27-2R4
i nth  d ; :
Has the mgnlmg address cha:ged |:|Yes Date of Change year mol ay Date of Incorporation or Amalgamation
since last filed CT23 Return? Year month  day
Registered/Head Office Address 200205086
385 Queen Street
Ontario
|Kincardine Corporation No. 1447793
MCBS)
ON CA N2Z-2R4 ‘
Location of Books and Records
385 Queen Street Canada Customs and Revenue {Rgency
Q (formerly Revenue Canada) Business No.
If applicable, enter
Kin i
SIS 865909790RC0001
ON CA N2Z-2R4
Name of person to contact regarding this CT23 Return Telephone No. Fax No.
Jurisdiction .
Incorporated Ontario
Pat Bell 519-396-3485
Address of Principal Office in Ontario (Extra-Provincial i J MCBS =
ress of Principal Office in Ontario (Extra-Provincial Corporations only) ( ) It-not incomarated I Ontario, indicate the
date Ontario business activity commenced
and ceased:
year month day
Commenced
ON CA ) year month day
Former Corporation Name (Extra-Provincial Corporations only) L)(J Not Applicable (MCBS) Ceased
lzl Not Applicable
Preferred Language/Langue de préférence
) ) ) o No. of Schedule(s) )
In... .ation on Directors/Officers/Administrators must be completed on MCBS N English French
Schedule A or K as appropriate. If additional space is required for Schedule A, [ 0 anglais francais
only this schedule may be photocopied. State number submitted (MCBS). | ) Ministry use
If there is no change to the Directors'/Officers/Administrators’ information previously No
submitted to MCBS, please this box. Schedule(s) A and K are not required (MCBS). Change

Certification (MCBS)

| certify that all information set out in the Annual Return is true, correct and complete.
Name of Authorized Person (Print clearly or type in full)

Pat Bell

D P
war i Other individual having knowledge
s L JD"ecm' [:{Oﬁncer X | of the affairs of the Corporation

Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004, 051G



Corporation's Legal Name

Westario Power Inc. 1800342

Ontario Corporations Tax Account No. (MOF) Taxation Year End

CT23 Page 3 of 24

2002-12-31

CT23 Corporations Tax Return
Identification continued (for CT23 filers only)

Type of Corporation - Please "X" box(es) if applicable in sections 1 & 2

1 E Canadian-controlled Private (CCPC) all year
(Generally a private corporation of which
50% or more shares are owned by
Canadian residents.) (fed.s.125(7)(b))

2 |:| Other Private
3 I:l Public
4 I:l MNon-share Capital

5 D Other (specify)

(nearest percent)
| 100%

Share Capital with full voting rights
owned by Canadian Residents

E 1 |:| Family Farm Corporation s.1 (2) 14 |:| Bare Trustee Corporation

2 |:] Family Fishing Corporation s.1 (2) 15 [ ] Branch of Non-resident s.63(1)

18 I:l Financial institution prescribed by

3 Mortgage Investment Corporation s.47
|:| . po Regulation only

4 [__] credit Union s.51

5 |:] Bank Mortgage Subsidiary s.61 (4)
6 |:| Bank s.1 (2)

7 |:| Loan and Trust Corporation s.61 (4)

Non-resident Corporation
s [] s.2(2)(a) or (b)

9 |:| Non-resident Corporation s.2(2)(c)

17 |:| Investment Dealer

18 |:| Generator of electrical energy for sale or
producer of steam for use in the generation
of electrical energy for sale

19 Hydro successor, Municipal Electrical Utility
El or subsidiary of either
20 [l Producer and seller of steam for uses other
than for the generation of electricity
21 I:l Insurance Exchange s.74.4
Farm Feeder Finance Co-operative
22 I:l Corporation

Professional Corporation
3 ':I (incorporated professionals only)

10 |:| Mutual Fund Corporation s.48
11 Non-resident owned investment
|:| Corporation .49

in I:l Non-resident ship or aircraft under
reciprocal agreement with Canada 5.28(b)

Ontario Retail Sales Tax Vendor Permit No.
(Use Head Office no.)

if applicable, enter

Ontario Employer Health Tax Account No.
(Use Head Office no.)

if applicable, enter

Specify major business activity

Hydro Services

Please "X" box{es) if applicable:

Final Taxation Year up to Dissolution (wind-up)
(Note: For discontinued businesses, see Guide.)

Final Taxation Year before Amalgamation

[] First Year of Filing
D Amended Return
Taxation Year End has changed - Canada Customs

and Revenue Agency (formerly Revenue Canada)
approval required

|:| Floating Fiscal Year End

Transfer or Receipt of Asset(s) involving a
corporation having a Canadian permanent
establishment outside Ontario

E Acquisition of Control fed s.249(4)

Date Control was acquired

year month day

2002-05-06

Was the corporation inactive throughout the taxation year?

Yes No

Has the corporation's Federal T2 Return been filed with the Canada Customs and Revenue Agency (CCRA)?

Are you requesting a refund due to:  the Carry-back of a Loss?

an Overpayment?

a Specified Refundable Tax Credit?

Are you a Member of a Partnership or Joint Venture?

| | E
b <]l < I T e
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Corporation's Legal Name
Westario Power Inc.

Ontario Corporations Tax Account No. (MOF) Taxation Year Endl CT23 page 4 Of 2 4

1800342 2002-12-31
Income Tax
Allocation — If you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that DOLLARS ONLY
portion of taxable income deemed eamed in that jurisdiction, to that jurisdiction {s.39) (Int.B. 3008).
Net Income (loss) for Ontario purposes (per reconciliation schedule, PAGE 15) Lttt et e e e e e e e % From 960,016,
Subtract: Charitable donations i - |I| 0.
Subtract: Gifls to Her Majesty in right of Canada or a province and gifts of cultural property (Attach schedule 2) oo = 0.
Subtract: Taxable dividends deductible, perfederal T2SCHB ” (=] 0.
Subtract: Ontario political contributions (Attach schedule 24) (INLB. 3002) . Lttt e = 0.
Subtract: Federal Part V1.1 tax [0 RS O e e Bt e e g S e e El 0.
Subtract: Prior years' losses applied — MoncapHelioa8as: 0 S e R N e e e e = From 960.016.
From inclusion

Net capital losses  (page 16) 0. X rate _50.000000% - - 0.

BAWIONEES e e e e e G e R S —  From | 724 0.

Hesticted armilosses: oo e i S e R e e e — From [ 734 | 0.

Limited partnership I0SSES L. L. e e —  From | 754 0.
Taxable In (Nom-capital I0SS) e - 10 | 0.
Addition to taxable income for unused foreign tax deduction for federal purposes ... ... .. .. + El 0.
Adjusted Taxable income + (if is negative, enter Y SR RS e = | 20 | 0.

Number of Days in Taxation Year
Taxable Income Days after Sept. 30, 2001
and before Jan. 1, 2004 Total Days
From [ 10 Jior[ 20 Jit applicable) 0,x[30|100.0000%x_125000%x33] 239 . [7] 239 [.. 0.
Ontario Allocation
Days after Dec. 31, 2003 Total Days
From [ 10 Jior[ 20 Jit appicaie) 0.x[30]100.0000%x 140000%xl3]___0 . [] 239 |..[=] 0.
Ontario Allocation

[z].[2]

Income Tax Payable (before deduction of tax credits)

li._ _ntive Deduction for Small Business Corporations (IDSBC) (s.41)

|(if this section is not completed, the IDSBC will be denied.) |

Did you claim the federal Small Business Deduction (fed.s.125(1)) in the taxation year or would you have claimed
the federal Small Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the taxation year?

] I:lves ENO

* Income from active business caried on in Canada for federal purposes (fed.s.125(1)(a)) .\ uurinnsn.. [50] 0.
Federal taxable income, less adjustment for foreign tax credit (fed.s.125(1)(b)) * I 51 | 0.
Add: Losses of other years deducted for federal purposes (fed.s.111) - IEI 0.
Subtract: Losses of other years deducted for Ontario purposes (s.34) - 0,
- 0, 0.
Federal Business limit (line 410 of the T2 Return) for the year
before the application of fed.8.125(5.1) oo e 55 | 0.
Ontario Business Limit Calculation
Days after
Sept. 30, 2001 and
before Jan. 1, 2003
ek
280,000 x| 28] 239 - 365 |-+[43] 183,342,
Days after
Dec. 31, 2002 and
before Jan. 1, 2004
L
320000 x[31] 0 = 365 |=+[4] 0.
Days after *** Percentage of Federal
Dec. 31, 2003 " Business limit (from T2
400,000 x [ 34] 0 s 365 |=+[47] 0. Sch. 23). Enter 100%
i g Lt if not associated.
UsSIiness Limi
for Ontario purposes IEI * ¥ 2[4 ] 183_‘342."‘ % |= 0

Income eligible for the IDSBC

From
**** Ontario Allocation

* Note: Modified by 5.41(6) and (7) for corporations that are members of a partnership. (Refer to Guide.)
** Note: Adjust accordingly for a floating taxation year and use 366 for a leap year.

*** Note: For a taxation year ending before Jan. 1, 2003, use your proportion of the associated group business limit.

100.0000 = x

00=m D'

**** Note: Ontario Allocation for IDSBC purposes may differ from|_30 ] if Taxable Income is allocated to foreign jurisdictions. See special rules (s.41(4)).

continued on Page 5

Least of . or
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Corporation’s Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 5 of 24
Westario Power Inc. 1800342 2002-12-31 DOLLARS ONLY
Income Tax continued from Page 4

Number of Days in Taxation Year

Dagsal’ter
g:otfesdéﬁg C'10 12%::?3 Total Days
Calculation of IDSBC Rate S
_________ 6.509% x[22] 239 +[73] 239 |-+[7s] 6.5000
Days after
Dec. 31, 2002 and
before Jan. 1, 2004 Total Days
......... 7.00% x|3] 0 .[wm] 239 [-.[s9] .0000
Days after Dec. 31, 2003 Total Days
......... 8.50% x|[3¢] 0 «[m] 239 |=+[90] .0000
IDSBC Rate for Taxation Year - £ OO e A e e e B e R " 6.5000
G, s From [ 60 | 0. x From[78] 6.5000%  sooienes - 0.

Corporations claiming the IDSBC must complete the Surtax section below if the corporation’s taxable income (or if associated, the associated group's taxable income) is
greater than the amount in below.

Surtax on Canadian-controlled private corporations (s.41.1)

Applies i you have claimed the Incentive Deduction for Small Business Corporations.

** Short Taxation Years - Special rules apply where the taxation year is less than 51 weeks for the corporation and/or any corporation associated with it.
Associated Corporation - The taxable income of associated corporations is the taxable income for the taxation year ending on or before the date of this corporation's
taxation year end.

** Taxable | ofthecorporation From (or [20] it applicable) + 0.
If you are a member of an associated group (X) E (Yes)
5 ; Ered eoonyiCanadies S Torslon) Ontario Corporations Tax e
lame of associated corporation (Canadian & foreign Account No. (MOF Taxation Year End ax ncome
(if insufficient space, attach schedule) (if app]ibre} ) (it loss, enter nil)
See attached 3 1,100.
» .
+[84] p
/' ate Taxable Income + . s[Baee -] 1.100.
Number of Days in Taxation Year
Days after
Sept. 30, 2001 and
before Jan. 1, 2003 Total Days
subtract: 280,000 x |[28] 239 « [73] 239 |-.[n3 280,000,
Days after
Dec. 31, 2002 and
before Jan. 1, 2004 Total Days
320,000 x |[31] 0 -+[wm 239 |-.[ng 0.
Days after Dec. 31, 2003 Total Days
400,000 x |[34] 0 =[5 239 [ 0.
[13] + [15] + [i1g] - 280,000, ................ - 114 280,000,
(Ifnegalive, enter nil) e e e e -[s8] 0.
Number of Days in Taxation Year
Days after
Sept. 30, 2001 and
before Jan. 1, 2003 Total Days
Caiculation of Specified Rate for Surtax .. _ .. ... .. 4,3330% x [[28] 239 = [73] 239 |- .[ss] 4.3330
Days after
Dec. 31, 2002 and
before Jan. 1, 2004 Total Days
.......... 4.6670% x [[=1] 0 -+ [m] 239 |..[ss] .0000
Days after Dec. 31, 2003 Total Days
__________ 4.6670% x |[34] 0 + [73] 239 |- .[o7] .0000
Specified rate of surtax for Taxation Year ¥ 0 1 o VOO = 4.3330
me 0.)( F:orn Q,SSS{!% ................. = 0.
From [ 87 0.x From[60] Q.+ From[114 280,000. - 0.
Surtax Lesser of @ A ] e e L e e e e e - [foo] 0

continued on Page 6
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Westario Power Inc. 1800342 2002-12-31 DOLLARS ONLY
Income Tax continued from Page 5

Additional Deduction for Credit Unions (s.51(4)) (attach schedule 17)

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 6 of 24

Manufacturing and Processing Profits Credit (M&P) (s.43)

Applies to Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as determined by regulations.

Eligible Canadian Profits from mining are the "resource profits from the mining operations", as determined for Ontario depletion purposes, after deducting depletion
and resource allowances but excluding amounts from sale of Canadian resource property, rentals or royalties. If you are claiming this credit, attach a copy of Ontario
schedule 27.

The whole of the aclive business income qualifies as Eligible Canadian Profits if: a) your active business income from sources other than manufacturing and processing,
mining, farming, logging or fishing is 20% or less of the total active business income and b) the total active business income is $250,000 or less.

RITRRCRRIRINOME. oo e S e e S e S . 0.
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) ot ittt ittt e s e s nnnnn - From EI 0.
Add: Adjustment for Surtax on Canadian-controlled private corporations
From [1od] 0.+ From [011200.0000]% + rrom =]l_6.5000k - 0.
Lesser of o 1] S e SR . [122] 0.
- L - 0.
TREABIRINCOMBE. st e e e e A T S M s i + From m 0.
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) v oeuvvenensenenenrenanens ~ From [56] 0.
Add: Adjustments for Surtax on Canadian-controlled private corporalions L L L. ... e e i e e + From @ 0.
Subtract: Taxable Income 0 . X Allocation % to jurisdictions outside Canada . O_O__Q_O_% ...... - Q.
Subtract: Amount by which Canadian and foreign investment income exceeds net capital losses L. L. ... i il iie i - 0.
- v E - bl - 0.
Claim
Number of Days in Taxation Year
Days after
Sept. 30, 2001 and e
before Jan. 1, 2004 otal Days
0. x rom [3]]100.0000k x __1s000%x ] 0 . [&] 236] - 0,
Lesser of or 142 * Ontario Allocation -
Days after T B
Dec. 31, 2003 otal Days
0. x Fom [3]|100.0000), x 2.0000%X |[34] 0 -[7] 239 e 0,
Lesser of or [142 * Ontario Allocation
M&P claim for taxation year BBl e S R A R R e e i e = 0.
* Note: Ontario Allocation for M&P Credit purposes may differ from if Taxable Income is allocated to foreign jurisdictions. See special rules (s.43(1))
Manufacturing and Processing Profits Credit for Electrical Generating Corporations - 181 0.
Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity @~ ....... ... ... ... . .s. = [162 0.
Credit for Foreign Taxes Paid (s.40)
ies if you paid tax to a jurisdiction outside Canada on foreign investment income (Int.B. 3001) (Attach schedule). ..... 170 0.
Credit for Investment in Small Business Development Corporations (SBDC)
Applies if you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business Development Corporations.
Any unused portion may be carried forward indefinitely and applied to reduce subsequent years’ income taxes. (Refer to the former Small Business Development
Corporations Act)
Eligible Credit 0. Credit Claimed 0.
Subtotal of Income Tax [] - [7o] + [ioo] - [iid] - [ied] - [ie1] - [1e2] - [izo] - [iea] ......... - [1sd] 0.

continued on Page 7
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