Corporation’s Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 7 Of 24

Westario Power Inc. 1800342 2002-12-31

Income Tax continued from Page 6
Specified Tax Credits (eter o Guice)

Ontario Innovation Tax Credit (OITC) (s.43.3) Applies to research and development in Ontario.
Eligible Credit From [5620 |OITC Claim Form (Attach original Claim FOMm) . ... ..t +

Co-operative Education Tax Credit (CETC) (s.43.4) Applies to employment of eligible students.

Eligible Credit From SUBREERRBOIE oo oo onase: o S e 0 o 0 NS B .

Ontario Film & Television Tax Credit (OFTTC) (s.43.5)
Applies to qualifying Ontario labour expenditures for eligible Canadian content film and television productions.

Eligible Credit From either Claim Form from Ontario Media Development Corporation (OMDC)
or Ministry of Finance (MOF) CT Schedule 193/199, as applicable.

(Attach the original Certification/Claim Form received from the OMDC or the original Certification Form
received from the OMDC along with a completed MOF CT Schedule 193/199, as applicable.) v vvveeee e enneennnn +

Graduate Transitions Tax Credit (GTTC) (s.43.6) No. of Graduates From

Applies to employment of eligible unemployed post secondary graduate. 0
Eligible Credit From SO BIREIBG e e e e R S SRR R + [195

Ontario Book Publishing Tax Credit (OBPTC) (s 43.7)
Applies to qualifying expenditures in respect of eligible literary works by eligible Canadian authors.

Eligible Credit From OBPTC Claim Form (Attach both the original Claim Form and the Cetification Form) . ........ +

Ontario Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8)

Applies to labour relating to computer animation and special effects on an eligible production.

Eligible Credit From Claim Form Certified by Ontario Media Development Corporation

(Attach the original Claim/Certification Form with the CT23 Tax Refurmn.) .ttt e it ettt e seesanennnn +

Ontario Business-Research Institute Tax Credit (OBRITC) (s.43.9)
Apnlies to qualifying R&D expenditures under an eligible research institute contract.
E  :Credit From [7100 | OBRITC Claim Form (Attach original Claim FOrm) ... ...\ .

Ontario Production Services Tax Credit (OPSTC) (s.43.10)
Applies to qualifying Ontario labour expenditures for eligible productions where the OFTTC has not been claimed.

Eligible Credit From gither Claim Form from Ontaric Media Development Corporation (OMDC)
or Ministry of Finance (MOF) CT Schedule 193/199, as applicable.

(Attach the original Certification/Claim Form received from the OMDC or the original Certification Form
received from the OMDC along with a completed MOF CT Schedule 193/199, as applicable.)] ...t +

Ontario Interactive Digital Media Tax Credit (OIDMTC) (s.43.11)

Appiies to qualifying labour expenditures of eligible products for the taxation year.

Eligible Credit From Claim Form certified by Ontario Media Development Corporation

(Attach original Claim/Certification FOIM.) ittt it et a et i aa e sane e +

Ontario Sound Recording Tax Credit (OSRTC) (s.43.12)
Appilies to qualifying expenditures in respect of eligible Canadian sound recordings.
Eligible Credit From OSF{TC Claim Form (Attach both the original Claim Form and the Certification Form) . +

v 2r (specify) + 2011

DOLLARS ONLY

Total Specified Tax Credits + [192] + ’ + i H + F . v 2011 -
[225]

Specified Tax Credits Applied to reduce Income Tax =~ «oceeenei i ittt =

Income Tax - OR Enter NIL if reporting Non-Capital Loss (amount cannot be negative) . ............. = |230

To determine if the Corporate Minimum Tax (CMT) is applicable to your Corporation, see Defermination of Applicability section for the
CMT on Page 8. If CMT is not applicable, transfer amount in to Income Tax in Summary section on Page 17.

OR
If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce
income tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B, on Page 8.

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004, 051G



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 Page 8 Of 24

Westario Power Inc. 1800342 2002-12-31 DOLLARS ONLY

Corporate Minimum Tax (CMT)

Determination of Applicability

Applies if either Total Assets exceeds $5,000,000 or Total Revenue exceeds $10,000,000.
* These amounts include the corporation's and associated corporations’ share of any partnership(s) / joint venture(s) total assets and total revenue.

Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corporation or any associated corporation or any fiscal
period of any partnership(s) / joint venture(s) of which the corporation or associated corporation is a member, is less than 51 weeks.

Associated Corporation - The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation year ending on or
before the date of the claiming corporation’s taxation year end.

“Tolal Kessels o IRecolporation. ™= sosommousrosi v oS e S S + [240] 34,954 .594.

“Total Reveitie of tha coMpOralion. o oinosian frim ot s e i e e e e R B R R +[241] 57.914.811.

If you are a member of an associated group (x) (Yes)

; y : Ontario Corporations Tax )

Flﬁa:pr::u?f;ca‘r:ns?:pa;ceg ;;;pc?jfigﬁgd(ﬁg;ladia" & foreign) :a;::g;r;;ﬂiﬁégMOF} Taxation Year End * Total Assels * Total Revenue

See attached + 22.736.369. + 4,286,030.
+ s+ o

Aggregate Total Assets + + + Al o = _ﬂ.ﬁ_&Qﬁ&

Aggregate Total Revenue + + + gelos e R R A [2s0] 62,200,841,

If CMT is applicable to current taxation year, complete section Calculation: CMT below and Corporate Minimum Tax Schedules A through E
on Pages 18, 19 and 20 of CT23.

Calculation: CMT (Attach Schedule A: Calculation of CMT Base on Page 18.)

G CMTPayable ...... CMT Base From [2135 1.672.464. xrom [30]]__100.0000kx 4.0000% - [278] 66.899.
If negative, enter zero Ontario Allocation

Subtract: Foreign Tax Credit for CMT purposes (Aftach schedule) ... . it aaaaaa s - 0.

SUBIract: INCOME TAX e e e ~ From 0.

Net CMT Payable (If negative, enter Nilon Page 17.) = ...ttt ittt sraatiaenaaennanaannnns = 66.899.

If is less than zero and you do not have a CMT credit carryover, transfer | 230 |from Page 7to Income tax Summary, on Page 17.
If is less than zero and you have a CMT credit carryover, complete A & B below.

If is greater than or equal fo zero, transfer to Page 17 and transfer to Page 17, and to Schedule D: Continuity of CMT Credit Carryovers, on Page 20.

CMT Credit Carryover available =~ ... ... ittt iie i From | 2307 66,899.

Application of CMT Credit Carryovers

A. Income Tax (before deduction of specified credits) ... ... .. + From 0.
Gross CMT Payable  .........ccouunernnniaaiinnaaanns + From 66.899.
Subtract: Foreign Tax Credit for CMT purposes .. .. ..........cc0.. - From 0.
If - is negative, enter NIL in [290} . _ .. .......... = 66.899. - 66.899.
Income Tax eligible for CMT Credit = = ... ... ..t iiitaiaaaes e asassassnnransnannsns = 0.
B. Income Tax (after deduction of specified credits) . ... it i et et + From 0.
Subfract: CMT credit used toreducaincome 1aXBs oo s vy 5 S e Sunan S S FE e R e - 0.
IoMETAX ae i e e R B S R T e e S e ” 0.

Transfer to page 17
If A & B apply, cannot exceed the lesser of , and your CMT credit carryover available .

If only B applies, cannot exceed the lesser of and your CMT credit carryover available  [2307].

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004, 051G



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 9 of 24

Westario Power Inc. 1800342 2002-12-31 DOLLARS ONLY

Capital Tax (Refer to Guide and Int.B. 3011)
If your corporation is a Financial Institution (s.58(2)), complete lines

anr.r on page 10 then proceed to page 13. Investmt‘ant Allowance is claimed, T:_Jtal Assets must be adjusted by' adding the

If your corporation is not a member of an associated group and/or F:orporatlon's_share of the pa{'tners_mp’s Total Assets and by Ideduct:ng )
partnership and (1) the Gross Revenue and Total Assets as calculated on mve_gtments in the partner"shlp as it appears on the corpor_atlun's balance srjee?t, in
Page 10 in and are both $1,500,000 or less and the taxation year addition tc_: any other required adjustments (s.61(5)). Special rules apply to limited
ends on or after January 1, 2001, or (2) the Gross Revenue and Total Assets parmeishins (1nt.!3. 301 T . ; oy

as calculated on Page 10 in and are both $3,000,000 or less and Any Assets and liabilities of a corporation that are being utilized in a joint venture

must be included along with the corporation’s other Assets and liabilities when

the taxation year commences after September 30, 2001, your corporation is calculating its Taxable Paid-up Capital.

exempt from Capital Tax for the taxation year. A corporation that meets these

criteria should disregard all other Capital Tax items (including the Special rules and rates apply to Non-Resident corporations (s.63, 5.64 and

calculation of Taxable Capital). Enter NIL in  [550 |on page 12 and complete 5.69(3)).

the return from that point. All other corporations must compute their Taxable

Capital in order to determine their Capital Tax payable. Paid-up Capital of Non-resident: Paid-up capital employed in Canada of a
non-resident subject to tax by virtue of s.2(a) or (b), and whose business is

Members of a partnership (limited or general) or a joint venture, must attach all not carried on solely in Canada is deemed to be the greater of (1) taxable

financial statements of each parinership or joint venture of which they are a Income in Canada divided by 8 percent or (2) total assets in Canada minus

member. The Paid-up Capital of each corporate partner must include its share of certain indebtedness in accordance with the provisions of s.63(1)(a) (Int.B. 3010).

liabilities that would otherwise be included if the partnership were a corporation. If

Paid-up Capital
Paid-up capital stock (INt.B. 3012 a0 3015) o 2 14,064,7109.
Retained earnings (if deficit, deduct) (INLB. 3012) ot e o e e e e + [351 941,512,
Capital and other surpluses, excluding appraisal surplus (Int.B. 3012) e + 0.
Loans and advances (Attach schedule) (INt.B. 3013) e e + @ 2,148,959,
Bankloans (INLB. B013) e . 1,887,404,
Bankers acceptances (Int.B. 3013) et taatae e et + @ Q.
Bonds and debentures payable (Int.B. 3013) L i e i e e i e e + 0.
Morgagas payable (IMEB.B0IR) i b S e e e e SRS R R T + 12,469,868.
Lehnolspaysble (MEB.-301) coiiisiivieriniieiiiie e e s s e s e s e s e . 0.
P oo oo ;

D hd hipactup cogllTor the raposes o e e DOpOrRRONS M TUEBLSOIS]. .65 v ot s o o0 . 103,000.
Contingent, investment, inventory and similar reserves (Int.B. 3012) L e e + 0.
Other reserves not allowed as deductions for income tax purposes (Attach schedule) (Int.B. 3012) . ... ... .......... + 0.
Share of partnership(s) or joint venture(s) paid-up capital (Attach schedule(s)) (Int.B. 3017) .. ... . + | 362 0.
SUBIOIAl' =000 e S R e R e e S R e R e = 3|:5 :)‘452.
S o Ba ot oo T > MM he ) - 1,403,579,

Deductible R & D expenditures and ONTTI costs deferred for income tax

if not already deducted for book purposes (Int.B. 3015) ..t i = 0.,
Total Paid-Up Capal L. e - 30,211,883.
Subtract: Deferred mining exploration and development expenses (s.62(1)(d)) (Int.B. 3015) .. ... ... ... .. ....... = 0.

Electrical Generating Corporations Only - All amounts with respect to electrical generating assets, except to the extent

that they have been deducted by the corporation in computing its income for income tax purposes for the current or any

prior taxation year, that are deductible by the corporation under clause 11(10)(a) of the Corporations Tax Act, and the

assets are used both in generating electricity from a renewable or alternative energy source and are qualifying property

asprescibedbyreguialion 090 L s e b e D e e e e e e e e e 4 > 0.
Net Pald-up Gapltal: == =  covn oo onnnsn s e S0 s i s s s i e e e s e = 30,211,883.
F'"qible Investments (refer to Guide and int.8. 3015)
Attach computations and list of corporations’ names and investment amounts. Short-term investments (bankers acceptances, commercial paper, etc.) are eligible for the
allowance only if issued for a term of and held for 120 days or more prior to the year end of the investor corporation.
Bonds, lien notes and similar obligations, (similar obligations, e.g. stripped
interest coupons, applies to taxation years ending after October 30, 1998) .. ittt e + 0.
Morigagesdue from-othercorporaliong e ernne e s e e e e e e b e + 0.
Shares in other corporations (certain restrictions apply) (Refer to GUITE) s + 0.
Loans and advances to unrelated corporations L L e + 0.
Eligible loans and advances to related corporations (certain restrictions apply) (Refer to Guide) ... ... .. i ieiirnnn + 0.
Share of partnership(s) or joint venture(s) eligible investments (Attach schedule) . . ... + Q.
Total EligIble INVESIMENTS  « oottt ettt et e e e e e e e e e e - 0.

continued on Page 10
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Westario Power Inc. Attached Sch.
Corp. Tax Acct. No. : 1800342 Year Ended: 2002-12-31

NBV wvs. UCC

NBV of Fixed Assets 18,140,862.00
Less: Land -107,769.00
Less: UCC -20,216,587.00

0.00
Regulatory Assets 5,057,469.00
Less: Regulatory Expenses Deducted per Sch 001 -1,470,396.00

eleleolololololololelslelelolo]
o
o

Total 1,403,57

o
(@]
o




Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End| CT23 Page 10 of 24

Westario Power Inc. 1800342 2002-12-31 DOLLARS ONLY

Capital Tax continued from Page 9
Total Assets (Int.B. 3015)

Total Assets parbalanceshaal 0 i i i i e e e s e e e e e e e e + 3 4, 9 54,5 94.
Mortgages or other liabilities deducted from assets L e e + 0.
Share of partnership(s)/joint venture(s) total assets (Attach schedUle) 0 e e + 0.
Subiract: Investment in parinership(s)/Joint VENtUIe(S) ... ... ... ... - Q.
Total Assets as adjusted ... 2 34,954,594.
Amounts in and (f deducted from @8SBIS) i e s v G s e R e e + 0.
Subtract: Amounts in [371], and 1881 0 ccsnsumissssmrssessess TS A R A R - 1,403,579,
Subtract: Appraisalsuiplusitbooked 00 cooiisicuuiiinan e e e e e e = 0.
Add or Subtract: Other adjustments (specify on an attached schedule) e * 48
TOWIASSEIS ~[s0) 33,551,015,
Investment Allowance  ([410] - [@so]y x [8%0] . . ... ...l Not to exceed - 0.
Taxable Capital [330] - [480] .. .. -[an] S0V T 1 88T
Gross Revenue (as adjusted to include the share of any partnership(s)/joint venture(s) Gross Revenue) S ’ 922y 3015
Total: ASSels (asadiustad)’ i e e e et et i R From |430 | 34,954,594,
Calculation of Capital Tax for all corporations except Financial Institutions
Note: This version (2003) of the CT23 may only be used for a taxation year that commenced after September 30, 2001.
(Financial Institutions use calculations on page 13.)
itinDriant: If the corporation is a family farm corporation, family fishing corporation or a credit union that is not a
P = Financial Institution, complete only Section A below.
OR i the corporation is NOT a member of an associated group and/or partnership, review only the capital tax
calculations in Section B below and select and complete the one specific subsection (e.g. B3) that applies to
the corporation.
OR [ the corporation IS a member of an associated group and/or partnership, complete Section C on page 11, and
if applicable, complete Section D or Section E on page 12. Note: if the corporation is a member of a connected
partnership, please refer to the 2003 CT23 guide for additional instructions before completing the capital tax
section.
SECTION A
This section applies only if the corporation is a family farm corporation, a family fishing corporation or a credit union that is not a Financial
Institution (Int.B. 3018).
Enter NIL in on page 12 and complete the return from that point.
| sEcTion B
This section applies if the corporation is NOT a member of an associated group and/or partnership.
|R'E.J If the taxation year commences after September 30, 2001 and and on page 10 are both $3,000,000 or less, enter NIL in on page 12 and
complete the return from that point.
| Bz.l If taxable capital, [470 ] on page 10, is $5,000,000 or less, enter NIL in on page 12 and complete the return from that point.
| Bs_l If taxable capital, on page 10 exceeds $5,000,000, complete the following calculation and transfer the amount From to on page 12, and complete
the return from that point.
+ From 0.
= 0 Days in taxation year
= |
- a7 0, X From 100.0000% x  .3000% x [555] 239 . . .. -+ [52] 0.
Ontario Allocation o) 365 Transfer to on page 12 and

(366 if leap year) complete the return from that paint

** If floating taxation year, refer to Guide.
continued on Page 11

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004, 051G



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 1 1 Of 24

Westario Power Inc. 1800342

2002-12-31 DOLLARS ONLY

Capital Tax Calculation continued from Page 10

| sEcTioNG

This section applies ONLY to a corporation that is a member of an associated group (exluding financial institutions and corporations exempt from
capital tax) and/or partnership. You must check either [509 Jor and complete this section before you can calculate your capital tax calculation

under either Section D or Section E.

!01.| D (X if applicable) ~ All corporations that you are associated with do not have a permanent establishment in Canada.
If taxable capital [470]on page 10 is $5,000,000 or less, enter NIL in[550 Jon page 12 and complete the return from that point.

If taxable capital on page 10 exceeds $5,000,000 proceed to Section D, enter $5,000,000 in Section D, and complete

Section D and the return from that point.

|CZ-, E (X if applicable) One or more of the corporations that you are associated with_maintains a permanent establishment in Canada.

If the taxation year ends before January 1, 2003, you must complete the Calculation below.

If the taxation year ends after December 31, 2002, you and your associated group may continue to
allocate the $5,000,000 taxable capital exemption by completing the Calculation below. Or, the associated
group may file an election under subsection 69(2.1) of the Corporations Tax Act, whereby total assets are
used to allocate the taxable capital exemption among the associated group. Once a $5.69(2.1) election is
filed, all members of the group will then be required to file in accordance with the election and allocate a
portion (portion is henceforth referred to as Net Deduction) of the $15,000 capital tax effect, relating to the
$5,000,000 taxable capital exemption, to each corporation in the group on the basis of the ratio that each
corporation’s total assets multiplied by its Ontario allocation is to the total assets of the group.

The total asset amounts and Ontario allocation percentages to be used for this calculation must be taken
from each corporation’s financial information from its last taxation year ending in the immediately preceding

calendar year.

In addition, although each corporation in the associated group may deduct its Net Deduction amount as
apportioned by the total asset formula, the group may, at the group's option, reallocate the group’s total Net
Deduction among the group on what ever basis the corporate group wishes, as long as the total of the
reallocated amounts does not exceed the group’s total Net Deduction amount originally calculated for the

associated group.

Calculation Do NOT compiete this calculation if ss.69(2.1) election is filed

Taxable Capital From ORPAGE AN ieein e s R R A 0 T e

Determine aggregate taxable capital of an associated group (excluding financial institutions and
corporations exempt from capital tax) and/or partnership having a permanent establishment in Canada

Names of associated corporations (excluding financial institutions

and corporations exempt from capital tax) or related partners Ontario Corporations Tax
having a permanent establishment in Canada Account No. (MOF) Taxation Year End
(if insufficient space, attach schedule) (If applicable)

See attached

+ Fron'l 30,211, 883.

Taxable Capital

+[581] 2,770,060,

'I'@ -

+ 533

Aggregate Taxable Capital + + + , OREE e R S R e e

_Gwl__32,981,943,

|
if above is $5,000,000 or less, the corporation’s Capital Tax for the taxation year, is NIL.
Enter NIL in [523]in section D on page 12, as applicable.

If above is greater than $5,000,000, the corporation must compute its share of the $5,000,000 exemption

below in order to calculate its Capital Tax for the taxation year under Section D on page 12.

From[470] 30,211,883, +From[540]_32, 981, 943, x 5,000,000, «uwe =[541] 4,580.064.

Transfer to .‘n Section D on page 12

S5.5.69(2.1) Election Filed

B (X it applicable)  Election filed. Attach a copy of the election with this CT23 Return.
Proceed to Section E on page 12.

continued on Page 12
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 1 2 of 24

Westario Power Inc. 1800342 2002-12:31 DOLLARS ONLY
Capital Tax Calculation continued from Page 11
| secTionD
This section applies if the corporation IS a member of an associated group and/or partnership whose total AGGREGATE
taxable capital, on page 11, exceeds $5,000,000.
Complete the following calculation and transfer the amount From to. and complete the return from that point.
+ From 30.211.883.
Total ital Tax fi
= 4 .580 ,064 s Days in taxation year I;;?a::ﬁ:: ye:): or
. ani 25,631,819, x From | 100.0000k, x .3000% x [55] 239 ... .. .. . 50,351,
Ontario Allocation . 365 Transfer to and complete
(366 if leap year) the return from that point
SECTION E |

This section applies if a corporation is a member of an associated group and the associated group has filed a ss.69(2.1) election

+ Fom [470] Q. x Fom [30]|__ 1000000k x .8000%  .............oiiiii.... 0.

Ontario Allocation

- Capital tax deduction From relating to your corporation’s capital tax deduction, on ss.69(2.1) election form  ..... — From @ 0.

Days in taxation year

L T T 0. X 5] 239 ) 0.

- 365 Transfer ro and complete
(366 if leap year) the return from that point

** ¥ Soating taxation year, refer to Guide.
Capital Tax before application of specified credits =~ . ... .. . . i i it s ” 50.351.
Subtract: Specified Tax Credits applied to reduce capital tax payable (Refer to Guide) ... . i iiinna.. = 5545 [ 0.
Capital Tax = (amount cannot be NEGative) ... - [ss0] 503851,

Transfer to Page 17

continued on Page 13
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Corparation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End| CT23 Page 13 of 24
Waestario Power Inc. 1800342 2002-12-31 DOLLARS ONLY
Capital Tax continued from Page 12

Calculation of Capital Tax for Financial Institutions

I.1. Credit Unions only

For taxation years commencing after May 4, 1999 enter NIL in on page 12, and complete the retumn from that point.

1.2. Other than Credit Unions
(Retain details of calculations for amounts in boxes[ 565 | and [570]. Do not submit with this tax return.)

Days in taxation year

0. x 0.6% srom 1200 e x [l 0.

Lesser of adjusted TPUC Ontario Allocation
and Basic Capital Amount

in accordance with

Division B.1

O(Gﬁsiﬂeapysan = + 0-

Days in taxation year

570 0-x| O-OQI%Xme \—.]% x [555] 0 ."  Oesitiespyoan = +[574] 0.

Adjusted TPUC Capital Tax Rate Ontario Allocation
in accordance with {Refer to Guide)

Division B.1 in excess

of Basic Capital Amount

Capital Tax for Financial Institutions — other than Credit Unions (before Section Il) 3] 0.1 [ — = 0.

** If floating taxation year, refer to Guide.

Il. Small Business Investment Tax Credit

(" ™ details of eligible investment calculation and, if claiming an investment in CSBIF, retain the original letter approving
the .cedit issued in accordance with the Community Small Business Investment Fund Act. Do not submit with this tax return.)

Allowable Credit for Eligible Investments ... i it e = | 585 | 0.
Financial Institutions: Claiming a tax credit for investment in Community Small Business Investment Fund (CSBIF)? (x) I:]Yes
Capital Tax — Financial Institutions a[BBE] e e R R R R A R - 0.

Transfer m@ on Page12

Premium Tax (s.74.2 & 74.3) (Refer to Guide)

(1) Uninsured Benefits Arrangements .+ .. ciieiiiiai i 587 0 x o ..., = 0.
Applies to Ontario-related uninsured benefits arrangements.

(2) Unlicensed Insurance (enter premium tax payable in [588 Jand attach a detailed schedule of calculations. If subject to tax under
(1) above, add both taxes together and enter total tax in[ 588].)

Applies to Insurance Brokers and other persons placing insurance for persons resident or property situated in Ontario with
Janlicensed insurers.

Deduct: Specified Tax Credits applied to reduce premium tax (Refer to Guide) -+« v v eiveeratianraananaanns - [s89] 0.
Premium Tax = FBBO| 000 e R R e e e T B R e R e e R T e e = |590| 0.

Transfer to page 17
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Corporation's Legal Name

Westario Power Inc.

Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 1 4 Of 2 4

1800342

20021281 DOLLARS ONLY
Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounts differ
Net Income (loss) for federal income tax purposes, per federal T2SCH1 ... ... .............. + [s00] 960,016,

Transfer to Page 15

Add:
Federal capital cost allowance = ... ... ...t e e e a e + 1 :4961961 s
Federal cumulative eligible capital deduction .. ... ... ..t " 77,734,
Onanotaxalecapiab ANk = i i i it s et bbasns b e fr e bra Sk A R * 0.
Federal non-allowable reserves. Balance beginningof year .. ... .. ... ... ... ..., * 0 .
Federal allowable reserves. Balance end of year .. ... i, . 0,
Ontario non-allowable reserves. Balanceend of year . ................cciiuu.n.. + 0.
Ontario allowable reserves. Balance beginningof year ... .. ....... ...t + 0,
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPE) ............cuunn. + 0,
Federal rosource allowances coiiiiiniee el e e el e e e ale B e i e e e e + 0,
Federal depletionallowance: gy s i il gviev e e e e e + | 610 0,
Federal foreign exploration and development expenses ......... .. i, + 0.
Management fees, rents, royalties and similar payments to non-arms’ length non-residents
Number of Days in Taxation Year
Days after
Sept. 30, 2001 and Total Days
before Jan. 1, 2004
612 0.x_ 5-125000x|[33]239 .[73]239 |-+ 633 0.
Days after
Dec. 31, 2003 Total Days
612 0.x_ 5+ 1a0000x|[3] 0 .[7]239 |-+[e] 0.
Total add-back amount for Management fees, etc. + sy 0.+ 0.
«deral Scientific Research Expenses claimed in year from line of fed. form T661
excluding any negative amount i from Ont. CT23 schedule 161 ................ + 0.
Add any negative amount in from Ont. CT23 Schedule 161 ... ... ... ... ...... + 0.
Federal allowable business investment loss .. .. . i + 0.
Total of other items not allowed by Ontario but allowed federally (Attach schedule)  ....... + 0.
Total of Additions o [611] + [613] + s + o [ T " 1,574,695, 1,574.695.
Transfer lo Page 15
Deduct:
Ontario capital cost allowance (excludes amounts deducted unde A + 1.496.961.
Ontario cumulative eligible capital dBdUCION o oo e s e e . 77.734.
Federal taxable CapHal GAIN .« oeuet e e e e & 0.
Ontario non-allowable reserves. Balance beginning of year ... ... ... ... + 0.
Ontario allowable reserves. Balanceend of year .. ... ... .. ...t + 0.
“ederal non-allowable reserves. Balance endof year ... ... .. ... iiiiiiaaann + 0.
ederal allowable reserves. Balance beginningofyear .. ... .. ... ...l + 0.
Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE) (Retain calculations. Do not submit.) + @ 0.
Ontario depletion allowance = . .....cvsseensrsoarssssnassanonnsssnnansns + 0.
Ontario resource alOWaNCE s cn v aves diae s n e s e b e e e e e + 0.
Ontario current cost adjustment (Attach schedule) ..o + 0.
Incentive for new electricity supply (section 13.6 deduction from income)
(Applies only to electrical generating corporations.) ...ttt + 0.
CCA for investments in qualifying energy-efficient equipment and for assets
used to generate electricity from natural gas, alternative or renewable resources. .. ...... + 0.
Subtotal of deductions for this page to + + T L1 oy 1.574.695.

continued on Page 15

Transfer to Page 15
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 1 5 Of 24
Waestario Power Inc. 1800342 2002-12-31 DOLLARS ONLY
Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounts differ
continued from Page 14
Net Income (loss) for federal income tax purposes, per federal T2SCH 1 ... .. .iniiuitinnenennennnnnnns From * 960,016,
Total of AddItIONS e e From = [640] 1,574,695,
Sub Total of deductions onpage 14 ... ...t From . [681] 1,574,695,
Deduct:
Ontario New Technology Tax Incentive (ONTTI) Gross-up
(Applies only to those corporations whose Ontario allocation is less than 100% in the current taxation year.)
Capital Cost Allowance (Ontario) (CCA) on prescribed qualifying
intellectual property deducted in the current taxation year . | 662 | 0
ONTTI Gross-up deduction calculation:
From Gross-up of CCA
662 100
662 0. x — From| 662 0. = 0,
Fom[30]l__100.0000]
Ontario Allocation
Workplace Child Care Tax Incentive
2 . [ess] 0.x 80.00%x____ 10 [ _[ess] 0,
Qualifying expenditures:
From [ 30 |
L Ontario Allocation
Workplace Accessibility Tax Incentive -
—— it 667 0, x 100.00% x 100 & 0.
alifying expenditures:
Fromml 100.00 OOI
L Ontario Allocation -
Number of
Employees accommodated [ceo] TR RN 6
ntario School Bus Safety Tax Incentive (OSBSTI) (Applies to the eligible acquisition of school
sses purchased after May 4, 1999 and before January 1, 2006.) (Refer fo Guide) e
» _ 670 0, x 30.00% x 100 - [871] 0.
Qualifying expenditures:
Fom[3]|_100.0000]
= Ontario Allocation
Educational Technology Tax Incentive (Applies to qualifying amounts incurred after May 2, 2000.)
vt y 672 0.x 15.00% x 10 | _[ers] 0.
ualifying expenditures:
Fom[30]|_100. ooool
2 Ontario Allocation —
Ontario allowable business iNVESIMENt I0SS ..o ovueeeeneeeeeeeaennnns + 0.
Ontario Scientific Research Expenses claimed in year in
from Ont. CT23 Schedule 161 .. ..onuinninr e ot a e aae e eeans [ 0.
Amount added to income federally for an amount that was negative on federal form T661,
line 454 or 455 (if filed after June 30,2003) ... _............................ . 0.
Total of other deductions allowed by Ontario (Attach schedule) . ... .. ..., + 0.
Total of Deductions  [e1]., (6631, [&5]., [568] . [71] . [573] + [&78] - [675] + [&77] « [654] - . - 1574695, [e 1574695,
Net income (loss) for Ontario Purposes . ) U - [690] - ?ﬁﬁmol;ggi 6
ransi
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Corporation’s Legal Name Ontario corporations Tax Account No. (MOF)  Taxation Year End| CT23 Page 16 of 24

Westario Power Inc. 1800342 2002-12-31 DOLLARS ONLY
Continuity of Losses Carried Forward
Total 5 i
NDn-Cap(iﬁl Losses cap?ga,](';g,sm Farm Losses Restlr-i:;e;:arm é_'r:l:eﬂﬂse{g::: lellf:s F;zl:?g)rshlp
[ 700 | (2) [710| (2 720 | (2) [ 730 | 740 [ 750
Balance at Beginning of Year
1,631,411 0 0 0 0 0
Add: 701 711 721 [ 731 | 741 751
Current year's losses (7) 0 0 0 0 0 0
Losses from predecessor 792 na2 Iﬂl lﬂl Iﬁl
corporations (3) 0 0 0 0 0
703 713 723 733 743 753
Subtotal I_I l_l
0 0 0 0 0 0

Subtract: 704 | (2) [715] @@ [724 ]2 734 | (2) (4) [744 ] @) [75¢] @

Utilized during the year

to reduce taxable income 960.016 0 0 0 0 0
705 725 735 745
Expired during the year 0 0 0 0
Carried back 16 prior 706 | 2) to Page 17 | 716 I 2 ®© Page 17 | 726 I 2 W Page 17 736 I (2 Page 17 746
years to reduce 0 0 0 0 0
taxable income (5)
707 717 727 737 747 | 757 |
Subtotal 960,016 0 0 0 0 0
709 |t8} 719 729 739 749 759
Balance at End of Year
671,395 0 0 0 0 0
Notes:
(1) Non-capital losses include allowable business investment losses, (7) Include amount form if taxable income is adjusted to claim unused
fed.s.111(8)(b), as made applicable by s.34. foreign tax credit for federal purposes.
(2) Where acquisition of control of the corporation has occurred, (8) Amount in must equal total of + [839].

the utilization of losses can be restricted. See fed.s.111(4)

through 111(5.5), as made applicable by s.34. (9) Total Capital Losses for a year is the excess of 100% of the Capital Losses in

the taxation year minus 100% of the Capital Gains (less any reserves) in

(3) Includes losses on amalgamation (fed.s.87(2.1) and s.87(2.11)) and/or the taxation year. Total Capital Losses is before the inclusion rate has been
wind-up (fed.s.88(1.1) and 88(1.2)), as made applicable by s.34. applied.
PP
(4) To the extent of applicable gains/income/at-risk amount only. (10) Commencing in the 2001 CT23 this column now refers to Total Capital Losses
¢ snerally a three year carry-back applies. See fed.s.111(1) and (100% of loss), whereas previously the column referred to Net Capital Losses
«2d.s.41(2)(b), as made applicable by s.34. (75% of loss or after the inclusion rate has been applied). Loss amounts that are
o . . not carried at 100% of the loss must be grossed back up to 100% by multiplying
(6) Where a limited partner has limited partnership losses, attach loss the balance by 1.333333. No adjustment is required where losses are carried
calculations for each partnership. at 100% of the loss amount.
Analysis of Balance at End of Year by Year of Origin
Year of Origin Non-Capital Lo Total Capital Losses
(oldest year first) Non-Capital Losses D:g p,aé’dm?;es Persofgfn;’rl;l::?r?y only Farm Losses Restricted Farm Losses
year month day Corporations (9) (10)
Sth preceding taxation year 850 | 870 !
1995-09-30 0 0
801 8th preceding taxation year 851 871
1996-09-30 0 0
7th preceding taxation year 852 | 872 I
1997-09-30 0 0
[(s0a Ji| « Srpopsacing Hamiagyoar [820] [830] [840] 853 | 873 |
1998-09-30 0 0 0 0 0
a4 || RttaiecEding Ertad veat 821 831 [ea1] 854 874
1999-09-30 0 0 0 0 0
B e [822] [8a2] [8e2] [s5 ] 875 |
2000-09-30 0 0 0 0 0
[e0s ]} = 9/ precedion Enatianyoar [ 823 [8as ] [8a3] 856 | [e7s ]
2001-09-30 0 0 0 0 0
so7 | 1 2 pescedliniCaton ook 824 [834 ] [(844] 857 877 |
2001-12-31 0 0 0 0 0
| 808 F 1st preceding laxation year | 825 | 835 l | 845 | 858 | a78 I
2002—05—06 671,395 0 0 0 0
809 Currenl taxalion year | 826 | 838 i | 848 | 859 | 879
200242351 0 0 0 0 0
829 839 849 869 889
Total I—I Less]
671,395 0 0 0 0

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004, 051G



Corporation’s Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End| (3T 23 Page 17 of 24

Westario Power Inc. 1800342 2002-12-31 DOLLARS ONLY
Request for Loss Carry-Back (s.80(16))
Applies to corporations requesting a reassessment of the return of one or more « Any late filing penalty applicable to the return for which the loss is being applied
previous taxation years under s.80(16) with respect to one or more types of will not be reduced by the loss carry-back.
losses carried back. o The application of a loss carry-back will be available for interest calculation
= |f, after applying a loss carry-back to one or more previous years, there is a purposes on the day that is the latest of the following:

balance of loss available to carry forward to a future year, it is the corporation’s
responsibility to claim such a balance for those years following the year of loss . . ) )
within the limitations of fed.s.111, as made applicable by s.34. 2) the day on which the corporation’s return for the loss year is delivered to
the Minister, or

1) the first day of the taxation year after the loss year,

=« Where control of a corporation has been acquired by a person or group of

persons, certain restrictions apply to the carry-forward and carry-back 3) the day on which the Minister receives a request in writing from the
provisions of losses under fed.s.111(4) through 111(5.5), as made applicable corporation to reassess the particular taxation year to take into account
by s.34. the deduction of the loss.

+ Refunds arising from the loss cafry-back adjus{mem may be app[ied by the e lfalossis being carrigd backtoa predacessor corp_oration, EntE‘.'I‘ the
Minister of Finance to amounts owing under any Act administered by the predecessor corporation's account number and taxation year end in the spaces
Ministry of Finance. provided under Application of Losses below.

Apolicat Non-Capital Total Capital Farm Losses Restricted Farm

pplication of Losses Losses Losses Losses
910 930 940

Total amount of loss I—!

0 0 0 0

Deduct: Loss to be carried back to preceding taxation years
and applied to reduce taxable income

Predecessor Ontario Corporation’s Taxation Year Ending
Tax Account No. (MOF) year month day

i) 3rd preceding |

921 931

E

942
i) 2nd preceding | (4] 0 0 0
913 923 |
iii) 1st preceding | 0 0 0 0
From | 706 | From [ 716 From From [ 738
Total loss to be carried back 0 0 0 0
919 929 939 949
Balance of loss available for carry-forward L]
0 0 0 0
€ _.mary Certification
Income tax  ................. +From [230] or [320 0. |1 am an authorized signing officer of the corporation. I certify that this CT23
return, including all schedules and statements filed with or as part of this
Corporate Minimum Tax  ............ +From [ 280 66,899, CT23 return, has been examined by me and is a true, correct and complete

return and that the information is in agreement with the books and records
EoUat of the corporation. | further certify that the financial statements accurately
- = reflect the financial position and operating results of the corporation as
required under section 75 of the Corporations Tax Act. The method of
Premium Tax — ..........oooviiennns +From [ 500 0. computing income for this taxation year is consistent with that of the
previous year, except as specifically disclosed in a statement attached.

Capital Tax  .......ovviviviinnnnnnes + From | 550

Total Tax Payable  «-oevvevvivinnnnnnn. = [9s0 155 250
Name (please print)
Subtract: Payments  ................... = 43,694
Capital Gains Refund (s.48) o A
0 Pat Bell
Qualifying Environmental Title
Trust Tax Credit (Refer to Guide) ~ _ £
Specified Tax Credits
(Refer to GuIde)  ...onvvernns ~[=55] 0. y
Ot Finance Manager
(specify) - 0. Full Residence Address
BAJANCE. ivoiivaioss vt svie reneans i 13556, 385 Queen Street
If paymentdue  ................ Enclosed * [ago | 3,556,
Kincardine
If overpayment: Refund (Refer to Guide) .. _[g75 | 0.
year month day o i iy
Apply to ‘ ] 980 0. Signature Date

(Includes credit interest)
* Make your cheque (drawn on a Canadian financial institution) or a money
order in Canadian funds, payable to the Minister of Finance and
print your Ontario Corporation’s Tax Account No. (MOF) on the back of
cheque or money order. (Refer to Guide for other payment methods.)

Note: Section 76 of the Corporations Tax Act provides penalties for
making false or misleading statements or omissions.

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004, 051G



Westario Power Inc. Attached Sch.
Corp. Tax Acct. No. : 1800342 Year Ended: 2002-12-31

NBV wvs. UCC

NBV of Fixed Assets 18,140,862.00
Less: Land -107,769.00
Less: UCC -20,216,587.00

0.00
Regulatory Assets 5,057,469.00
Less: Regulatory Expenses Deducted per Sch 001 -1,470,396.00

COO0OODDOO0OODOOOCOO0O
o
o

Total 1,403,57

(Xe]
o
o




Corporation's Legal Name
|ﬂg§;§,r_ig Power Inc

Ontario Corporations Tax Account No. (MOF) Taxation Year End

CT23 Schedule A

1800342 2002-12-31

Corporate Minimum Tax - Schedule A:
Calculation of CMT Base

Banks - Net income/loss as per report accepted by Superintendent of Financial Institutions (SFI1)
under the Bank Act (Canada), adjusted so consolidation/equity methods are not used.

Page 18 of 24
DOLLARS ONLY

AR

Net Income/Loss (unconsolidated, determined in accordance with GAAP) L. ittt et i e +[2100] 1,374,388,
Subtract (to the extent reflected in net income/loss):
Provision for recovery of income taxes / benefit of current income taxes ............ + [2101 | 615
Provision for deferred income taxes (credits) / benefit of future income taxes ~ ......... + [2102] 0.
Equity income from corporations L. ... i i + [2103] 0.
Share of partnership(s)/joint venture(s) iNCOME oot teetnee i ennennnn +[2104] 0.
Dividends receivedireceivable deductible under fed.s.112 ... .............. + [2105] 0.
Dividends received/receivable deductible under fed.s.113 .. ... ... .. .. .. ... +[2106 0,
Dividends received/receivable deductible under fed.s.83(2) ... .......... 0 ce... + Izto? | 0 »
Federal Part V1.1 tax paid on dividends
declared and paid, under fed.s.191.1(1) 0, xo3 ...... + [2108] 0
SUbtOtal e = 0.-[2108] 0.
Add (to extent reflected in net income/loss):
Provision for current taxes / cost of current income taxes .. i.iiiiiiiiieaanaann + (2110 52,590,
Provision for deferred income taxes (debits) / cost of future income taxes ~ ........... «[2111] 900,000.
Equity losses from COrporations . ..iiiiiiii i a e «[2112] 0.
Share of partnership(s)/joint venture(s) I0SS85 .. .t ittt +[2113] 0.
Dividends that have been deducted to arrive at net income per
Financial Statements s.57.4(1.1) (excluding dividends under fed.s.137(4.1)) ......... +[2114] 0.
Stubtotall oo e e e e e e = 952,590, [215] 952, 590,
Add/Subtract:
Amounts relating to s.57.9 election/regulations for disposals etc. of property for current/prior years
e N L T + 2116 0. or - [2117] 0.
o L T + [2118] Q0. or - [2119] O
e X + [2120] 0. or - [2121] 0.
** Amounts relating to amalgamations (fed.s.87) as
prescribed in regulations for current/prior years .+ [2122] 0. or - [2123] 0,
** Amounts relating to wind-ups (fed.s.88) as
prescribed in regulations for current/prior years + [2128 0. or - [2125] 0.
== Amounts relating to s.57.10 election/regulations
for replacement re fed.s.13(4), 14(6) and 44 for ]—| r—l
current/prior years =~ s .ieecccsiaiianiaeaaas + [2126 0 . or - [2127 0 s
Interest allowable under ss5.20(1}(c} or (d) of ITA to the extent not 0
otherwise deducted in determining CMT adjusted net income - [2150] i
Subtotal (Additions) ... = 3, +[2128 0.
Subtotal(Subtractions] oo s e T el e R = 0, [2129] 0.
= Other adjiustmentS e cisesesassaieaecseseasa et e e +[2130] 533,432,
total +[2100] - [2109] + [2115] + [2128] - [2129] = [2180] ... ... -[2131] 2,860,410,
*+ Share of partnership(s)/joint venture(s) adjusted net inCOMe/IOSS ..ottt + [2132] 0,
Adjusted net income (loss) (if loss, transfer to in Schedule B: Continuity of CMT Losses Carried Forward, Page 19.) -[2133 2,860,410,
Deduct: * CMT l0SSES: Pre-1994 LOSS o« eevvvniieeeee et iananaes + From [2210 0.
* CMT losses: other gligible I0SS8S v v veevrneenrneennneaeeennnnn + [2211] 1,187,946,
- 1,187,946, [2134] 1,187,946,
* CMT losses applied cannot exceed adjusted net income or increase a loss
** Retain calculations. Do not submit with this tax return.
CMT Base - [2135] 1,672,464,

Transfer to CMT Base on Page 8

CCH Canadian Ltd. - Corporate Taxprep, 2003 6723, ver 2-2004, 051G



Corporation’s Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End|CT23 Schedule B & C
Westario Power Inc. 1800342 2002-12-31 Page 19 of 24
Corporate Minimum Tax (CMT) | III | “ ” Ilm I““ I|I| lIIl DOLLARS ONLY

Schedule B: Continuity of CMT Losses Carried Forward

Balance at Beginning of VEAr (1), (2) ¢ttt et e e e + [2201] 1,187,946,
Add: Cumeniyearslosses: cisieddii il ik s e e T enE SR s iR + 2202 0,
Losses from predecessor corporations on amalgamation (3) ... ........... + [2203] Q.
Losses from predecessor corporations onwind-up (3) .. .............. + [2204] £
Amalgamation (x) E’ Yes Wind-up (x) |:, Yes
SUBIOAl E 0, . [z207] 0.
AGUSTTIBME TAtECHSEIBININY i o o e e 550800 A T TR TR + [2208] 0.
CMTlossssavaliable [ZH1] « B & B = csisvcvivivisiovessanssisesi s ssss s - [2209] 1,187,946,
Subtract: Pre-1994 loss utilized during the year to reduce adjusted netincome .. ...... + |2210 | 0.
Other eligible losses utilized during the year to reduce adjusted net income (4) .o+ [2211] 1,187,946,
Losses expired during the year | ... L. e e e 42212 0,
SUBtOtAl L et - 1,187,946, -[2213] 1,187,946,
Balances at End of Year (5) S 25 < - [2214] 0.
Notes:
(1) Pre-1994 CMT loss (see $.57.1(1)) should be included in the balance at (3) Include and indicate whether CMT losses are a result of an amalgamation
beginning of the year. Attach schedule showing computation of pre-1994 CMT to which fed.s.87 applies and/or a wind-up to which fed.s.88(1) applies.
loss. (see 5.57.5(8) and 5.57.5(9))
(2) Where acquisition of control of the corporation has occurred, the utilization of (4) CMT losses must be used to the extent of the lesser of the adjusted net
CMT losses can be restricted. (see 5.57.5(3) and 5.57.5(7)) income and CMT losses available [2208].

(5) Amount in must equal sum of + .

Schedule C: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-1994 loss, use the date of the last taxation year end before your corporation's first taxation year commencing after 1993.

Year of Origin CMT Losses
(oldest year ":‘) CMT Losses of Corporation | of Predecessor Corporations
year ay
2240 9th preceding taxation year |2260 | |2280 |
1995-09-30 0 0
2041 I 8th preceding taxation year |2251 | |2281 |
1996-09-30 0 0
7th preceding taxation year
1997-09-30 0 0
6th preceding taxation year
1998-09-30 0 0
Sth preceding taxalion year | 2064 [ 2084 |
1999-09-30 0 0
45 | 4th preceding taxation year
2000-09-30 0 0
2246 3rd preceding taxation year
2001-09-30 0 0
2nd preceding taxation year
2001-12-31 0 0
1st preceding taxation year | 2068 | | 2088 |
2002-05-06 0 0
Current taxation year 2069
2002-12-31 0 0
Totals =0 280 The sum of amounts *
0 0 must equal amount in [2214].
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End|CT23 Schedule D & E
Westario Power Inc. 1800342 2002-12-31 Page 20 of 24
[ ] et
Schedule D: Continuity of CMT Credit Carryovers
Balance at Beginningof year (1) it ideas e e e e s + [2001] Q.
Add: Current year's CMT Credit ( on page 8. If negative, enter NIL) . . . .. + From [ 280 66,899,
CMT Credit Carryovers from predecessor corporations (2)  ........... * |2302 | 0.
Amalgamation (x) I:l Yes Wind-up (x) D Yes
SUBIOHAE. e e st s o e s S e S e = £6,899. . [2005] 66,899,
Adjustments (Attach schedule) e + | 2306 0.
CMT credit carryover available  [2301] + [2805] = [2806] ... ...............ccieiiiea.n. - [2207] 66,899,
Transfer to Page 8
Subtract: CMT Credit utilized during the year to reduce income tax (Page 8) + From [310] 0.
CMT Credit expired duringtheyear .. ............. + |2303 | s
Sublofall 00 o sl e e R T = 0., - [2s09] 0,
Balance at End of Year (3) = [2308] e - [zs10] 66,899.
Notes:

(1) Where acquisition of control of the corporation has occurred, the utilization of CMT credits can be restricted. (see 5.43.1(5))

{2) Include and indicate whether CMT credits are a result of an amalgamation to which fed.s.87 applies and/or a wind-up to which fed.s.88(1) applies. (see s.43.1(4))

(3) Amount in muslequai sum of + _

Schedule E: Analysis of CMT Credit Carryovers Year End Balance by Year of Origin

Year of Origin CMT Credit Carryovers CMT Credit Carryovers of
(oldest year first) of Corporation Predecessor Corporation(s)
year month day
I 2340 I Sth preceding taxation year 2360 | 2380 |
1985=09=-30 Q 0
2341]| Bih preceding taxation year L2381 | [2381]
1956=09=34 Q 0
2342 Tth preceding taxation year 2362 2382
1997-09-30 0 0
| 2343 i 6th preceding taxation year [ 2363 | I 2383 |
1998 0930 0 0
[2344] 5th preceding taxation year | 2364 | [2384]
1999-09-30 0 0
L= .14]5 4th preceding laxalion year | 2965 | | 2385 [
2000-09-30 0 0
| 2346 3rd preceding taxation year | 2366 I | 2386 I
2001=-09-30 0 0
2nd preceding taxation year | 2367 | 2387 |
2001-12-31 Q 0
1st preceding taxation year 2368 j 2388 |
2002-05-06 0 0
2349 Current taxation year 2369 2389 |
ga : 0
To 2002-12-31 [z00] 66,890 [2390] The sum of amounts *
66,899 0 must equal amount in [2310],
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Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H 8E9

. Ontario  "wistvotFinsnce Surtax on Canadian-Controlled Private Corporations

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  |Taxation Year End

Westario Power Inc. 1800342 2002-12-31

Name of Associated Corporation (Canadian and Foreign) Corpﬁ{"ant‘iggrs T TaxatElt:l; Hoae -:-i?’l‘:sbsles;;z‘::'iﬁ

* 1.100

Total
Transfer to | 85 | of the CT23 = 1,100

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004



Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H 8E9

. Ohtine: o Corporate Minimum Tax - Associated Corporations

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
Westario Power Inc. 1800342 2002-12-31
Name of Associated Corporation Corporations Tax | Taxation Year Total Total
(Canadian and Foreign) Number End Assets Revenue
Westario Power Services Inc. 1800224 2002-12-31[* 3.962.818|* 3.795.130
\Westario Power Holdings Inc. 1800222 2002-12-31 [+ 18,773,551 490,900
|+ +
-+ +
+ +
+ +
-+ +
+ +
+ +
+ +
+ +
+ +
+ +
+ B
+ +
+ +
+ +
+ +
+ +
H+ +
+ +
+ +
+ +
Totals |- 22 736,369 4,286.030
Transfer to [249 | Transfer to [250 |
of the CT23 of the CT23

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004



Ontario e uldoapion Paid-Up Capital: Loans and Advances

Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H 8E9

Corporation’s Legal Name Ontario Corporations Tax Account No. (MOF) | Taxation Year End
Westario Power Inc. 1800342 2002-12-31
Loans or Advances Credited or Advanced to Corporation
(includes accounts payable to related parties outstanding at the taxation year end for 120 days or more,
and accounts payable to non-related parties outstanding for 365 days or more at the taxation year end)
. +
Due to related parties 1,536,978
. +
Customer deposits 611,981
4+
0
+
0
+
0
i 0
+
0
=
0
M 0
+
| 0
+
0
i 0
4
0
-+
0
+
0
+
0
-+
0
=
i 0
+
0
+
0
+
0
+
0
+
0
Total |_
Transfer to| 353 |of the CT23 2.148.959

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004



v00Z-2 I@2a ‘g£zld £0oz ‘deadxel sijexodio)y - ‘pPII UBRTPRUERD HID

*g807 TeuUTwWIal Teispal =yl Buipniour Isjge

SWODUT 38U WOIJF PaloNpep ST SSOT T[eUTWIL] OTIejuQ 2yl pue sanjdeoss Teaspej syl burjonpsp I83Je sSWODUT JauU UT PSPNT2UT 2q pTnoys =2anjdessx oTaejug b 230N
‘wrerD ¥oo eyl @3exoad ‘sdep gg9f ueyl Is3x0ys ST Aeaf uoTiEXE] Syl JI ‘£ S30N
‘p uwnToD woiy sijuswisnfpe uteliso snutw 10 snid suoT3TSTNBOER JOo 3500 3Y3 ST SUCTITSTNBOR JO 3500 38U BYL "7 SION
* (epeU®R]) L3I0V XBl SWoOUul, Syl FO (2'Z) pue (Z)0OIT uorjernbay ees *8TnI 05 =Yl o3 3o=lgns jou =3e jeyi suotjitsinboe Aue Arsijexedss 3s17
‘f UWNTOD WolJ pepnioxa ATsnotasad useq aaey pinom L3jzsdoad sSTYL ‘8Sn I0] sTgeTTeAe swodaq mou sey eyl saesd snotasad ut paarnboe Ajzadoxd Aue spnyour 1 230N
£ZIO 8yl uo [pg9] [osal [o69] gaxoq ut Iajujy
L8G'9TZ 02 196 °'96V°T 0 0 8PS 'EIL T2 0 BPS'ETL'TZ 0 GG6'F69 ‘6T 0 €65'810'2 1305
225996 ¥8S‘0SL 1] 1] 00T 90T 'LIL'T 0 90T ‘LIL'T 0 ELF'SLS 0 EE9'TRT'T [
BLVY'TEO'T LEV'GST 0 o oz ST6'98T'T 0 §16°981'1 0 ST6'981'1 0 0 8
¥69 ‘2508 60E’'62E 0 0 9 €00’28€’'8 0 €00'2ZBE’'8 0 €00'28E '8 0 0 Z
£68'G9T'0T 1€9°192 0 1] v ves'LZr ot 0 pZSLZr 0T 0 P95 065’6 0 096 '9L8 T
notTsq motegq (sTnpayoas
Z =j0u 335 1 230U 88g ¥o0
g ,3ead zotad
(5 uwnToD ayly jo pus
snuTwW 8yl 3e 3500
{Z1 uwnio2 [junowe (g uunyoo p uunToD (3502 Te3trden
snuTw I8aM0T B I0 spasoxa snuTtw I0 Te3Tded Byl pejeToaad
g9 uwnToo) ! uwnioDd (L uwnyoo suoT3tsTnboe £ umnyoo pasoxs (8sn 203 —-spun)
aead =2yl JoO it SOuTW Jo snTd 03 30U argertear  aeakl =2yl jo
pus =yj 3e parrdiaTnum 9 uwnTod) 3800 38U 2 uunyoo) Junowe) (s38yorIg ag jsnuw Butuutbag
Js02 g uwnyoo) SOUBMOTTE 3802 a8yl yotym as00 Tesl uT sjunowe £3aedoad ayj 3@ 350D
Teatdes SOUBMOTTE 18502 Teatdea Ag *Rue 371 Te3trdes ay3 Butanp aaTIEbaU meu) Teal 1eatden
peajetosiad 3800 Te3tdes 2 pajerossad ‘aunowe syl paietosad suotatsodsTp moys) ay3 butinp pajeroaxd
—spun Te3tden ssoT JjO 3381 —apun 30 /1) -apun jo s3uswisnlpe suorirstnboe —spun  Isqunu
oTIRIUD aTIRIUD TEUTWIS], aanjdeosy ¥oo paonpay aTnI %0%S oTIRIUD spasooid 38N Jo 380D oTIBIUD SSBeTD
£1 FAN I1 0ot 6 a L 9 g ¥ € Z T
N [N/&AY] &{Bg)T10T1T wotaernbax aspun HBuriosys uoriezodzod 8yl sI
9DuUBMOTIY 350D Teatde) Jo Axeumng
638 HIT NO BMBYSO
Isep 3281315 BuTty £f
029 xod 04
youeag xel suorierodiod
oouruTd O AIFISTUTH
T€-2T1-200¢ ‘PepuUlE aeax ZvE 8T : 'ON "30oY xey "dioD

800 "YoOs "3Juo

"DUT I9MOJ OTIBRISOM



. Ontario e e Ontario Cumulative Eligible Capital Deduction

Corporations Tax Branch
PO Box 620
33 King Street West

Schedule 10

Oshawa ON L1H 8E9 (For taxation years 2000 and later)

Corporation's Legal Name Ontario Corporations Tax Account No.
(MOF)

estario Power Inc. 1800342

Taxation Year End

2002-12-31

« For use by a corporation that has eligible capital property.
= A separate cumulative eligible capital account must be kept for each business.

Part 1 - Calculation of current year deduction and carry-forward

Ontario Cumulative eligible capital - balance at end of preceding taxation year (if negative, enter zero) .. ...............

Add: Cost of eligible capital property acquired during the taxationyear  .......... +

Otheradjustmentss  conssisism i smiansisiamni s e’y +

0 |
Amount transferred on amalgamation or wind-up of subsidiary . .......... + oc

0

0

TOTOEB Gl oo s e i e e R R e R T & X 075
SUBIOIRI A H EX = s e soeme s shRis I s e ansa s ke =

Deduct: Ontario proceeds of sales (less outlays and expenses not otherwise deductible) G
from the disposition of all eligible capital property during the taxation year .. ... + 0
The gross amount of a reduction in respect of a forgiven debt obligation 0
as provided for in subsection 80(7) of the Income Tax Act (Canada)  ........ T
0
0

Other adjustments .. ...t it e +
TOREOE G H 1 e v e e e R R B e R =

Ontario cumulative eligible capital balance F—J = ... i i e e =
If K is negative, enter zero at line M and proceed to Part 2

Current year deduction 1,695,929 M X 700% % =

1,695,929"

OE

1,695,929 "

OJ

1,695,929%

| 77.734"|

* The maximum current year deduction is 7%. However, you can claim any amount up to the maximum. Enter amount in box of the CT23

Jntario cumulative eligible capital - closing balance K — L (if negative, enter zero)

Note: Any amount up to the maximum deduction of 7% may be claimed. Taxation years starting after December 21, 2000, the
deduction may not exceed the maximum amount prorated for the number of days in the taxation year divided by 365 or 366 days.

1618,195"]

Part 2 - Amount to be included in income arising from disposition
Only complete this part if the amount at line K is negative

Amount from line K above (show as a positive amount) . . ... ... ... e e

Total cumulative eligible capital deductions from income for ‘
taxation years beginning after June 30, 1988 ... ...ttt i
Total of all amounts which reduced cumulative eligible capital ‘ 2
in the current or prior years under subsection 80(7) of the ITA  ........ ... .. .....

Total of cumulative eligible capital deductions claimed for 3
taxation years beginning before July 1, 1988  .............. 0 ‘

Negative balances in the cumulative eligible capital account
that were included in income for taxation years beginning 4
before July 1: 1988 wowiisis suainet vt 0 -

Line3deductlined . ... ..ot onnunnnnnnans 0

wm

e o
~| @

Totallines 1 + 2+ 5 ... v oot i it is st s sn s nasssasasassnnsans I

Line T from previous Ontario Schedule 10 for taxation years ending after February 27, 2000

o o

|

DEdict IHE THONIBEE] . oo cmsren o s e s s i T e

* Note: For taxation years ending after February 27, 2000 and before October 18, 2000 use 8/9 to calculate S

v o

- W 3;| O

OOOOO‘DO

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004



Corporations Tax Branch

. Ontario Ministry of Finance Taxable Capital of Associated Corporations

PO Box 620 (Applicable to an associated group that

33 King Street West has a permanent establishment in Canada)

Oshawa ON L1H 8ES Schedule CT21
Corporation’s Legal Name Ontario Corporations Tax Account No. (MOF)  |Taxation Year End
Westario Power Inc. 1800342 2002-12-31

This schedule must be completed in determining the aggregate taxable capital of an associated group and/or parinership that has
a permanent establishment (PE} in Canada.

Name of Associated Corporation Corporations Tax |Taxation Year End | Taxable Capital
(Must have a PE in Canada) Account No. (MOF)
(if applicable)

4

\Westario Power Services Inc. 1800224 2002-12-31 2,656,856

+

\Westario Power Holdings Inc. 1800222 2002-12-31 113,204

Aggregate of taxable capital |= 2.770.060
Transfer to box [540 |of the CT23
CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004




Westario Power Inc. Instal-Fed.
Account/Business No.:865909790RC0001 Year Ended: 2002-12-31
—— FEDERAL TAX INSTALMENTS
For The Taxation Year Ended: 2003-12-31
The following is a list of federal instalments payable for the current taxation
year. The last column indicates the instalments payable to Revenue Canada.
The instalments are due no later than on the dates indicated, otherwise
non-deductible interest will be charged. A cheque or money order should be made
payable to the Receiver General. Payment may be made either to an authorized
financial institution or filed with form T9 (instalment form) and addressed
to the appropriate Revenue Canada Taxation Centre.
Instalments Instalments Cumulative Instalments

Date Required Paid Difference Payable
2003-01-31 3,706 0 0 3,706
2003-02-28 3,706 0 0 3,706
2003-03-31 3,706 0 0 3,706
2003-04-30 3,706 0 0 3,706
2003-05-31 3,706 0 0 3,706
2003-06-30 3,706 0 0 3,706
2003-07-31 3,706 0 0 3,706
2003-08-31 3,706 0 0 3,706
2003-0595-30 3,706 0 0 3,706
2003-10-31 3,706 0 0 3,706
2003-11-30 3,706 0 0 3,706
2003-12-31 3,706 0 0 3,706

Total 44,472 0 44,472

Page 1 of (1 or 3)

Corporate Taxprep / Taxprep des sociétés - TP-10




Westario Power Inc. Instal-Ont.
Corp. Tax Acct. No. :1800342 Year Ended: 2002-12-31

—— ONTARIO TAX INSTALMENTS

For The Taxation Year Ended: 2003-12-31

The following is a list of Ontario instalments payable for the current taxation

year. The last column indicates the instalments payable to the Ontario Ministry

of Revenue. The instalments are due no later than on the dates indicated
otherwise non-deductible interest will be charged. A cheque or money order
should be made payable to the Minister of Finance. Payment may be made either
to a chartered bank in Ontario or filed with an instalment form and addressed to:

Ministry of Revenue (Ontario)
Corporation Tax Branch

P.O. Box 620

33 King Street West
Oshawa, Ontario

L1H 8E9

Quarterly Instalment

Instalments Instalments Cumulative Instalments

Date Required Paid Difference Payable
2003-03-31 0 0 0 0
2003-06-30 0 0 0 0
2003-09-30 0 0 0 0
2003-12-31 0 0 0 0
0 0 0

Instalments Instalments Cumulative instaiments

Date Required Paid Difference Payable
2003-01-31 14,922 0 0 14,922
2003-02-28 14,922 0 0 14,922
2003-03-31 14,822 0 0 14,922
2003-04-30 14,922 0 0 14,922
2003-05-31 14,922 0 0 14,922
2003-06-30 14,922 0 0 14,922
2003-07-31 14,922 0 0 14,922
2003-08-31 14,922 0 0 14,922
2003-09-30 14,922 0 0 14,922
2003-10-31 14,922 0 0 14,922
2003-11-30 14,922 0 0 14,922
2003-12-31 14,922 0 0 14,922
Total 179,064 0 179,064

Page 1 of (1 or 3)
CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004



Westario Power Inc. Instal-Ont.
Corp. Tax Acct. No. :1800342 Year Ended: 2002-12-31

Indicate Instaiment Method Chosen [1-3]: 1

1. 1st Instalment Base Method
2. Combined 1st and 2nd Instalment Base Method
3. Estimated Tax Method

Do not used the quarterly payment even if applicable "X" to continue monthly
0211 11= 01 [ ]

If instalments are starting late, indicate the MONTH in which you want them
to start (1=January, 2=February, etc.) 1

—— 1. 1st INSTALMENT BASE METHOD

1st Instalment Base Amount

(AL () BEIOW) = i wovvaciim & % aviwrein s & 8 arvmes & & v s 179,064 / 12 = 14,922
Monthly Instalments Required 14,922
Quarterly Instalments Required 0

— 2. COMBINED 1st AND 2nd INSTALMENT BASE METHOD

2nd Instalment Base Amount:

Indicate: Income Tax: EM.T: 5 v somisen 5 5 seiasms 5 3 0
Capital Tax, Prem. TaX. . . . =« s v v e e v v n aw - 0

Total __________6 / 12 = (A) 0

Each of thefirst 2 Instalment Payments. . . . . . . i i it it i it ittt et et eeeeneennans = (B) __________6
Total tax friom (D DeloW ... « « s srvwien 5 5 wereinie s & % seatee & 179,064
Less: Amount (A) @bOVE X 2. o & v i v v e v e e e e e e e e 0

179,064 / 10 - 17,907

Each of the remaining 10 Instalment Payments . . . . . . . . ¢ . i i i i it it it it it et e e a e ns = _____1;:;5;

Quarterly Instalments Required 0

— 3. ESTIMATED TAX METHOD

Instalment Base Amount

P BelOW) s vvvmmaw & ssvaanmm & & B EERTEE § ¥ BUREIEE ¥ o / i2 = 0
Monthly Instalments Required __________6
Quarterly Instalments Required 0

Page 2 of 3

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004



Westario Power Inc.

Instal-Ont.

Adjustment for Short Taxation Years

Corp. Tax Acct. No. :1800342 Year Ended: 2002-12-31
—— INSTALMENT BASE CALCULATION
1st Estimated
Instalment Tax
Base Method Method
Ontario Taxable MCOMe . & ¢ ¢ cncwwn & & s sraes & 5 & s & & & wwisen s s o 0 0
CALCULATION OF TAX PAYABLE
GrosS ONtANO TAX « v v « v @ v v s s o s s s s s s s s s messsenssnenssnsnsnns (A) 0 0
Less Total of:
Incentive Deductionforan S.B.C., Net Of SUMAX . + v « & v o v @ v o e v e v e emmenenas 0 0
Manutfacturing and Processing Profits Credit. . . . . . . .« ¢ ¢ i i i i i it i s e et e e s 0 0
Additional deductionforcreditunions. . . . .« ¢ v s i i it it it i e e e e, 0 0
Credit for foreigntaxes Paid. « « v v« « v vt s v v e v s eonneeeeeenasnnneses 0 0
Creditfor Investmentin S.B.D.C. ¢ s o v s e o vs s saonsnsosssosasanssosss 0 0
Specified credits applied against iNCOMEtaX . « v o v vt v v v v v e e e e e o e eaeennns 0 0
Total Deductionand CreditS. . « v« v v v v vttt s n vt nsonsnnasass (B) 0 0
INCOMIE T wvssrss & & wrasrese & & setere s & (A) (B) = (C) 0 0
Adds:  CaAPIAITAG: soemsumne % o oorsmsmsy ¥ 5 EREBTEG § § & Isyemaes ¥ & e (D) 50,351 0
Corporate minimum tax paid (credited) . . . . « o o v v i v i i i i i .. (E) 66,899 0
PrEmMIUM TaX e o v v et e o e v et e s e s e sesnssesssensnsnos (F) 0 0
Total Income Tax and Other Taxes (C+D+E+F) = (G) 117,250 0

X365 /numberof daysin yearif < 365 . - v v« o v o v v s m e e a e m e aaee e 365 / 239 365 / 365
(H) 179,064 0
Lo s: Total estimated cUment year CreditS . + v v o v v v v v o s v s s s v s monennenns 0 0
() 179,064 0

Page 3 of 3

CCH Canadian Ltd. - Corporate Taxprep, 2003 CT23, ver 2-2004




Westario Power Inc. Instal-Fed.
Account /Business No.:865909790RC0001 Year Ended: 2002-12-31
Indicate Instalment Method Chosen [1-3]: 1
1st Instalment Base Method
If instalments are starting late, indicate the MONTH in which you want them
to start (1=January, 2=February, etc.) 1
—— 1. 1st INSTALMENT BASE METHOD
1st Instalment Base Amount
(Amount (N BEIOW) . « - -« & o i et ittt e e e e 44,469 | 12 = 3,706
Monthly Instalments Required 3,706
—— 2. COMBINED 1st AND 2nd INSTALMENT BASE METHOD
2nd Instalment Base Amount:
Indicate: PAI LT cn s v o avemerin & & sosporemss % % B 0
Part.L3, VIS VLLTAY ccn » « v smosivenn o s 0
Provincial TaX . « « « v v v v v v v v v e 0
Total 0 / 12 = (A) 0
Less: 1/12 of Estimated Current Yr Credits [(H)below /12]. . .« ¢ & ¢ ot i i it i i i it it e e e b et e e e nna 0
Eachofthefirst2Instalment Payments . . . . . . . . . . i i i i i ittt e ettt e st aseasesn = (B) 0
T "taxfrom (Dbelow: cwwi 4 v v swsas @ 2 e & » @ dmas 44,469
Evos: AMount (B) aDOVe X2: ¢ ¢ ¢ swiviein s 5 ¢ sisihioi 5 & & sisiee 0
44,469 / 10 = 4,447
Each of the remaining 10 Instalment Payments. . . . . . & ¢ ¢t ot it ettt e e v e eeacananas 4,447
—— 3. ESTIMATED TAX METHOD
Instalment Base Amount
(AMoUunt (1) BeIOW) . . - v o it it e et e e e ettt et e Q; f 12 0
Monthly Instalments Required 0

Corporate Taxprep / Taxprep des sociétés - TP-10
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Westario Power Inc.
Account/Business No.:865909790RC0001

Year Ended:

Instal-Fed.

2002-12-31

—— INSTALMENT BASE CALCULATION

CALCULATION OF TAX PAYABLE
Total of:

Less Total of:

Investment tax credit per Schedule 31 and

T ‘PartiTaxPayable. . . oo o vvseunnnenn. (A) - (B)

Total
Parts |, 1.3, VI, VLI and

Adjustment for Short Taxation Years:

Less - Estimated Current Year Credits:

Provincial and Territorial Capital

INSTALMENT BASEAMOUNT . . . . ... ....... (G)-(H)

B PatiBTax.:susuiinivaissssnmanmss ousg
Pant VI TaXeaws 3 & 95ana y & aniainy o ¢ daEmes

. ..

Provincial/Temitonal TaX s cowwie s 5 & s s oo e s 5 & e s s & & 4

Total Estimated Current YearCredits . . . . - « ¢ v v v v v v v o ..

TaXabBlEMEOMB . o vvve s 5 & & somines & ¥ s & § & cermee « § & & e e

Federal Part | TaX. . & & v v i v i it i i e e s e e e s onmeeonseansneeas
Federal SuMax. . « v v i v i it it i it e et e et e s s osseesseessssss
Refundable Tax ona CCPC's Investment Income. . . « « ¢ ¢ & 4 4 o o v o o s e nun

SmallBusiness Deduction . . .o v o i v v s ccssavosesassssseassnss
Investment Corporation Deduction. . . . . . ... ...ttt eenenns
Federal Tax Abatement. . . . . . . . . . i it i ittt it e e e eseennnns
Manufacturing and Processing Profits Deduction. . . . . . . .. oo oo v v ah. v e
Non-Business Foreign Tax Credit. . . . -« v o o v i v s it it s e v e neenns
Business Foreigh Tax Credit. < « « sosvws s ¢ savnmm s 5 & sowees & & e
Tax Reduction, Generaland Accelerated. . . . . . .. o i ittt i ittt oo
Logging TaX Craditc « « « womsramin w5 seemes 5 8 & soemeress & § oareemm & we
Federal Political Contribution TaxCredit. . . . . . . . . & ¢ & ¢ttt o it e e e m e n

reSOUNCE ISUUCHON o n e » » wimimrermir = » wresiens w % s seimen = & wetemme n % o
Qualifying Environmental Trust Tax Credit. . . . .« ¢ ¢ ¢ 4 0 i it e v i e e e e

Subtotal (B)

(©)
D)

(D-1)
(D.2)

(E)

x365/# ofdaysinyearif <8365. . .« v v i i ittt e e e et e

Investment Tax Credit Refund . . . . . .« i i i it i it i e e e et e e e e eeeenn
Dividend Refund. . - & @ ¢ ot o i it e ettt e it e oo s oensonenesenes
Federal Capital Gains Refund . . . . . & & ¢ i it i i i i s s e e e e e e s eeeas

GansBetund s e s i s apuinis syt s s aawiiae s susasess ¥ s
DAllowable Refund per Sch. 26. & . & v v i i i i o i i et et e s an e snnns

TaxX Withheld at SOUrce < < s cwvm G v st i ¢ S U TR 6 & ¥ Swaiae s v ¥

OtherEstimated Credits .. vvvvn w v v ssvpani o v s s 5 % sreemie @ € ssas

1st Instalment
Base Method

29,11

Estimated
Tax
Method

elele]

365 / 365

eololole] ool

Corporate Taxprep / Taxprep des sociétés - TP-10
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Appendix 22

2002 Notice of Assessments



TEVUVAY 10N g o)

Keep this portion for your records.

Notice of Reassessment

«nistry of Finance
ggr%oratsiggs Tax Branch - Hydro PIL
O Electricity Act, 1998 ® Corporations Tax Act, R.S.0. 1990
* Sihaws ON LiH 8E0 from 2002/05/07 to 2002/12/31
Account No. Reassessment Date Page
(year, month, day)

J POWER INC. 1800342 2006/02/23 10 3

REPLACING ASSESSMENT DATED: 2003/07/16

146,368.00

SESSMENT NO. 68
Tax: Federal and Provincial PIL i
| - 12,571.82
Jons 158,939.82

Assessment Interest
Total Reassessment__Liability

SUMMARY OF 2002/12/31 TAXATION YEAR TRANSACTIONS
Payments/Transfers 152,639.52CR
Refunds 5,088.82
Sub-Total 147,550.70CR
-11,389.12

TAXATION YEAR BALANCE DUE **

In accordance with s.5.80(8) of the Corporations Tax Act, as made applicable
y .95 of the Electricity Act, 1998, no}ice is hereby given of the amount of

tax, penalty and interest for which you are assessed.

fiporate Minimum Tax reported.

[_ {Adjustment to the computation o

~
* Adjustment to the computation of Capgital Tax.
. NEW AMALGAMATION: Instalment sed on grossed up/aggregate of predecessor

‘icompanies.
f L’*Remember to include additional jnterest due with your payment. Interest on

r
the balance is compounded daily from the date of this Notice/Statement until
Electricity Financial Corporation (OEFC)

78%.
Lv-127% . 20088

QA2 0 — cc920200
1100 — \Wa8T. 1 J@M\w

L e s g b
L g + 197057

Lf_ payment is received by the Ontari
The current interest rate is 0.021

Tax (Re)Assessment Enquiries. Account Billing Enquiries & Change of Address Information: |
e Oshawa and Local {905) 433-6708 ® Toll-Free 1-800-262-0784 ext. 3036
e Toronto (416) 920-9048 ext. 3036 ® FAX (905) 433-5197

= Toronto (416) 730-5585
® FAX (416) 730-5593
0000001

002 PXS5005



Appendix 23
2003 T2 Federal Tax Return



Canada Customs
and Revenue Agency

L4

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is
located in Quebec, Ontario, or Alberta. If the corporation is located in one of these provinces, you have to file

a separate provincial corporate return.

Parts, sections, subsections, and paragraphs mentioned on this return refer to the Income Tax Act. This return may
contain changes that had not yet become law at the time of printing. If you need more information about items on the
return, see the corresponding items in the T2 Corporation — Income Tax Guide (T4012).

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIFI), to
your tax services office or tax centre. You have to file the return within six months after the end of the corporation’s
taxation year. For more information on when and how to file T2 returns, see items 1 to 5 in the guide.

Agence des douanes
et du revenu du Canada

T2 CORPORATION INCOME TAX RETURN

[200]
Code 0401
055 Do not use this area

Identification

Business Number (BN)
Corporation’s name
002 | Westario Power Inc.

001 | 865908790RC0001

Mpxe.

¥
br=ex

Has the corporation changed its name
since the last time we were notified?

[@ 1YesD 2No|3_|

If Yes, do you have a copy of
the articles of amendment?

1 Yes I:l 2No|:’

Address of head office
Has the address changed since the
last time we were notified?

[011]385 Queen Street

1Yes|:| 2NO|Z|

[012

City
Kincardine

Province, territory, or state

016 |ON

Country (other than Canada)

Postal code/ZIP code

To which taxation year does this return apply?
Taxation year start

2003-01-01
YYYY/MM/DD
Has there been an acquisition of control
to which subsection 249(4) applies since
the previous taxation year?

Taxation year-end

2003-12-31
YYYY/MM/DD

1Yes|:I 2N0|1]

(061 ]

060

If Yes, give the date control was

Kincardine

i 065
017 l—lm 3 i acquired  cevves v eesee s e se
N2Z-2R4 YYYY/MM/DD
Mailing address (if different from head office address)
Has the address changed since the last Is the “;:‘PO::“?P a PTO‘ESDS:C'“?|
time we were notified? . .......... 1Yes 2 No corporation thatls & membar.g
! L] 2 e e s rves (] 2n0 [x]
] o
Is this the first year of filing after:
[022]385 Queen Street —
Incorporation?  ...........00000.. 070 1 Yes 2 No
023 ] & - - Amalgamation? . ................ 071 | 1 Yes 2 No
tty Frroines, Ieory, or so If Yes, complete and attach Schedule 24.
Kincardine 026 |oN e ta sbod
Has there been a windup of a subsidiary
Country (other than Canada) Postal code/ZIP code under section 88 during the current D [1'
[027 028 | N2Z-2R4 taxationyear?  ................ 072] 1 Yes 2No
Location of books and records If Yes, complete and attach Schedule 24.
Has the location of books and records = .
changed since the last time we were Is this the final taxation year before
notified? . . oo o 1 Yes l:l 2 No Izl amalgamation?  ................ 076 | 1 Yes |:I 2 No IZ'
031 | 385 Queen Street
Is this the final return up to
032 I dissolifion? sooiasairaoingenin 078 1Yes D 2 No
City Province, territory, or state

(036 |on

Country (other than Canada)

i3

Postal code/ZIP code

038 |N2Z-2R4

Canadian-controlled
private corporation (CCPC)

Other private
corporation

Public

/@40 | Type of corporation at the end of the taxation year

Corporation controlled by
a public corporation

Other corporation
(specify, below)

corporation

the taxation year, provide the effective
date of the change

If the type of corporation changed during

YYYY/MM/DD

Is the corporation a resident of Canada?

1 Yes E 2 No D If No, give the country of residence.
081

Is the non-resident corporation claiming
an exemption under an income tax
WeBYZ ~ Loswsmsimm st i

If Yes, complete and attach Schedule 91.

[082] 1 Yes |:| 20 [X]

If the corporation is exempt from tax under section 149, tick
one of the following boxes:

Exempt under paragraph 149(1)(e) or (1)
Exempt under paragraph 149(1)(j)
Exempt under paragraph 149(1)(t)

Exempt under other paragraphs of section 149

AW =

T2 E (04)

(Vous pouvez obtenir ce formulaire en frangais 2 www.adre.ge.ca ou au 1 800 959-3376.)

+i
Canada
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Westario Power Inc. 865909790RC0001 2003-12-31

Attachments — continued from page 2

Guide item Yes Schedule
44  Did the corporation have any foreign affiliates that are not controlled foreign affiliates? ~  ......coivrveinnenennn... 256|| | T1134-A
44  Did the corporation have any controlled foreign affiliates? .. ..ottt e e e e 258 || | T1134B
44  Did the corporation own specified foreign property in the year with a cost amount over $100,000?7 .. .....evverrnnnn..n 259|| | T35
44  Did the corporation transfer or loan property to a non-resident frust? .. ... ...t 260|| | Tn#
44  Did the corporation receive a distribution from or was it indebted to a non-resident trustin the year? . ................. 261 || | T142

——  Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada?  ............... 262|| | T1145

—— Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? ....[2g3 T1146

——  Has the corporation entered into an agreement with other associated corporations for salary or il

wages of specified employees for SREED? .. ...t ittt e ettt 264|| | T4

— Additional information

IS corporationIanVE?. e e s R S A R A T 280 | 1Yes B 2 No gl
Has the major business activity changed since the last return was filed? (enter Yes for first-time filers) —  .......... 281 1 Yes 2 No
What is the corporation’'s major business activity? .. ............... 282
(Only complete if Yes was entered at line 281)
If the major activity involves the resale of goods, indicate whether it is wholesale orretail .. ........... 283 | 1 Wholesale I:I 2 Retail I:l
Specify the principal product(s) mined, manufactured, 284 | Hydro Services 285 1009
sold, constructed, or services provided, giving the 286 287 0o
approximate percentage of the total revenue that each Yo
product or service represents. 288 289 Qe
Did the corporation immigrate to Canada during the taxation year? ... ... ...ttt narannnnsnns 291 1 Yes 2 No
Did the corporation emigrate from Canada during the taxation year? .. ... ... iiriirinnrnnennnnnnenn. 292 1 Yes 2 No
Taxable income
Net income or (loss) for income tax purposes from Schedule 1, financial statements, or GIFI ~ ......ooovn..... 3001 —-128,790 A
Deduct: Charitable donations from Schedule 2 .........vereeennennnnn. 311 0
Gifts to Canada, a province, or a territory from Schedule2 ~ ........... 312 0
Cultiral gifis from Schadiile 2 = wemmsmies samisnse s s s i s 313 0
Ecological gifts from Schedule 2 ... ... . it 314 0
Taxable dividends deductible under section 112 or 113, or subsection 138(6)
fromSchedilel i e R SR R e 320 O
Part VI.1 tax deduction from Schedule 43**  ...................... 325 0
Non-capital losses of preceding taxation years from Schedule 4 ~ ........ 331 0
Net-capital losses of preceding taxation years from Schedule 4 . ....... 332 (0]
Restricted farm losses of preceding taxation years from Schedule 4 .. ... 333 | 0
Farm losses of preceding taxation years from Schedule 4  ............ 334 0
Limited partnership losses of preceding taxation years from Schedule 4 ... [335 0
Taxable capital gains or taxable dividends allocated from
acentraloredifUnion:  soccosiis i e il saana deEa T 340 0
Prospector's and grubstaker's SRAreS .. itiiine e 350 0
Subtotal 0 0B
Subtotal (amount A minus amount B) (if negative, enter "0") (4]
Add: Section 110.5 additions and/or subparagraph 115(1)(a)(vii) additions ... cuiiriienianenannn L3_§i J QD
Taxable income (amount C plus amount D) .. i it e e 360 0
Income exempt under paragraph 149(1)(t) 370 0
Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line 370) ....... 0z
** This amount is equal to 3 times the Part VI.1 tax payable at line 724 on page 8.
page 3

Corporate Taxprep / Taxprep des sociétés - TP-11



Westario Power Inc. 865909790RC0001 2003-12-31
Small business deduction
Canadian-controlied private corporations (CCPCs) throughout the taxation year

Income from active business carried on in Canada from Schedule 7 ... ittt i e 400 0 nA
Taxable income from line 360 on page 3, minus 10/3 of the amount at line 632* on page 7, minus 3 times
the amount at line 636™* on page 7, and minus any amount that, because of federal law, is exempt from Part | tax ... [a05] 0B

Calculation of the business limit:
For all CCPCs, calculate the amount at line 4 below.

200,000 X Number of days in the taxation year before 2003 0 B e 01
Number of days in the taxation year 365
225,000 % Number of days in the taxation year in 2003 J65: & s 225,000 2
Number of days in the taxation year 365
250,000 % Number of days in the taxation year in 2004 = S 03
Number of days in the taxation year 365
300,000 x Number of days in the taxation year after 2004 0 = 0 3.1
Number of days in the taxation year 365
Add amounts at lines 1, 2, 3, and 3.1 225,000 4
BuSINGSS liMit (S02 NOES 1 8N 2DBIOW)  « e v vt e e e et e e e e e e e e e e e e e e e e [410 ] 0c

Notes: 1. For CCPCs that are not associated, enter the amount from line 4 at line 410. However, if the corporation's
taxation year is less than 51 weeks, prorate the amount from line 4 by the number of days in the taxation year
divided by 365, and enter the result on line 410.

2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered at line 410.

Business limit reduction:

Amount C 0 x _ (415} 36,156 D = i 0E
11,2508

Reduced business limit (amount C minus amount E) (if negative, enter "0%) L 425 0 F

Small business deduction -16.00% of whichever amountis least: A, B, C,OTF ..ttt iirinreerannenennnn 430 0a

(enter amount G on line 9 of page 7)

* Calculate the amount of foreign non-business income tax credit deductible at line 632 without reference to the refundable tax on the GCPC's
investment income (line 604) and without reference to the corporate tax reductions under section 123.4.

** Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.
**+ Large corporation tax

e The large corporation tax to be entered at line 415 is the gross Part 1.3 tax, which is the amount before deducting the surtax credits, increased to
reflect a full-year tax liability if the taxation year is less than 51 weeks. For the purpose of the business limit reduction, the gross Part 1.3 tax is equal
to 0.225% x (taxable capital employed in Canada minus $10,000,000).

= |f the corporation is not associated with any corporations in both the current and the preceding taxation years, enter the corporation's gross Part .3
tax for its preceding taxation year.

= |f the corporation is not associated with any corporations in the current taxation year, but was associated in the preceding taxation year, and its
current taxation year:

— starts before December 21, 2002, enter the corporation's gross Part |.3 tax for its preceding taxation year; or
— staris after December 20, 2002, enter the corporation’s gross Part 1.3 tax for its current taxation year.

¢ For corporations associated in the current taxation year, see Schedule 23 for the special rules that apply.

Accelerated tax reduction

Canadian-controlled private corporations throughout the taxation year that claimed the small business deduction
300,000

Reduced business limit (amount from line 425) ... ............. 0 ne 4 above - oA
Net active business income (amount from line 400) * ...t N}
Taxable income from line 360 on page 3 minus 3 times the amount at line 636" on page 7,

and minus any amount that, because of federal law, is exempt from Part Itax ~ ......... Oc

Deduct:

Aggregate investment income (amount from line 440 of page 6) . ... ... ... ... ... Op

Amount C minus amount D (if negative, enter "0") . ... ... 0 OE
AMOUNEA; B, oF EZD0OVA WHICHBVBEIBHIBEE  ceiwiemesssrs smem i wraie o m we s e wissie aiie 5o s o a7adie e ar a0 i o e 0F
Amount Z from Part 9 of Schedule 27 ............ 0 x1007 = Oc

Amount QQ from Part 13 of Schedule 27 ... ..ot OH

Taxable resource income from line 435 of page5 ........... ... oL 01

Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) 0y
Amount on line 400, 405, 410, or 425 of the small business deduction, whichever is less s 0K
Q

Total of amounts G, H, Ld, and K~ iiiiiiiiivesioina s sine s s ot
Amount Frminis amonnt L (ENegalive, BRler ™0 e i et i e on w19 S N e e e e oM
Accelerated tax reduction - 7% of amount M (enter amount Non line 637 of page 7) ... .. i, ON

* If the amount at line 450 of Schedule 7 is positive, members of partnerships need to use Schedule 70 to calculate net active business income.
** Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.

page 4
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Westario Power Inc. 865909790RC0001 2003-12-31
Resource deduction ==
Taxable resource income [as defined in SUBSECHON 125.11(1)]  « v e e ue et e e e e e e e e e e e [435 | 0 A
Amotnt A 0 4 Number of days in the taxation year in 2003 365 < 1% = OB
Number of days in the taxation year 365
Amount A 0 % Number of days in the taxation year in 2004 0 = oo 0c
Number of days in the taxation year 365
Amount A Q0 Number of days in the taxation year in 2005 0 wosonie 0ca
MNumber of days in the taxation year 365
Amiatint A 0 s Number of days in the taxation year in 2006 0 ywsm - 0cz
Number of days in the taxation year 365
Resource deduction —total of amounts B, C, C.1, and C.2 ..ttt ittt iiet i teaaaaeanannaeaaaeenns 438 0pb
(enter amount D on line 10 of page 7)
General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the taxation year
Taxabla income oM N ARD 0N BADET = e s s e e o e s s e e e 1S 08 e S M B G S e 0E
Amount Z from Part 9 of Schedule 27 .........i.iia.... 0 x 100/7 = OF
Amount QQ from Part 13 0f SChedUle 27 ... e QG
Taxable resource income from line 435 above ... ... OH
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17)  ....... 01
Amount on line 400, 405, 410, or 425 on page 4, whicheverisless ~  ............iivueen.n 0J
Aggregate investment income from line 440 of PAGE B . st et e e 0 K
Amount used to calculate the accelerated tax reduction (amount Mof page4)  ................ 0L
Totalof amoumts F, G, H, LdiKeandh  cocuvvarsussesiny st s dviase i 0 0™
Amount E minus amount M (if negative, enter "0") L. e 0N
AGUREN 0 5 Number of days in the taxation year in 2002 0 e e 0o
Number of days in the taxation year 365
ARGUREN 0 % Number of days in the taxation year in 2003 365 « 5% 0P
Number of days in the taxation year 365
Amount N 0 « Number of days in the taxation year after 2003 0 X 7% = 0 Q
Number of days in the taxation year 365
General tax reduction for Canadian-controlled private corporations - total of amounts O, P, andQ ~ ................ QR
(enter amount R on line 638 of page 7)
r—— General tax reduction
Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,
a mutual fund corporation, or a non-resident-owned investment corporation
Taxable income from lIN@ 360 0N PAGE 3 Lttt e e e e e e Qs
Amount Z from Part 9 of Schedule 27 .. ................. 0 x 1007 = oT
Amount QQ from Part 13 of Schedule 27 .ot i Qu
Taxable resource income from line 435 @bOVE ...t e e e Qv
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) .. .... 0w
TEN MBI T INEARIN resmomn o v s 91 s o s R S A 0 X
Amount S minus amount X (if negative, enter "0") ...ttt aaeaeer st Y
Amount Y B Number of days in the taxation year in 2002 0 x3% - 0z
Number of days in the taxation year 365
Amount Y 0 x Number of days in the taxation year in 2003 365 x 5% - 0 AA
Number of days in the taxation year 365
Amount Y 0 % MNumber of days in the taxation year after 2003 0 x 7% - 0 BB
MNumber of days in the taxation year 365
General tax reduction - {otal of amMOUNtS Z, AA, 8N BB & e v vvvveu v e e s e et e e e ae e e e e 0.co
(enter amount CC on line 639 of page 7)
page 5
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Westario Power Inc. 865909790RC0001 2003-12-31

—— Refundable portion of Part | tax
Canadian-controlled private corporations throughout the taxation year
Aggregate investment income . . . . (440 O X262/8% = e 0A
(amount P from Part 1 of Schedule 7)
Foreign non-business income tax credit from line 632 onpage 7 ... ............... 0
Deduct:
Foreign investment income .. ... 445 | 0 x918%= ... .... 0
(amount O from Part 1 of Schedule 7) (if negative, enter "0") 0 08
Amount A minus amount B (if negative, enter "0") L e et e gc
Taxable income from line 360 onpage3 0
Deduct:
Amount on line 400, 405, 410, or 425 on page 4, whichever is less 0]
Foreign non-business
income tax credit from
line 632 cf page 7 ....... 0 x 259 = 0
Foreign business income
tax credit from line 636
ofpage7 ............ 0 x 3 = 0
0 0]
0 x 26 2/3% = 0D
Part | tax payable minus investment tax credit refund (line 700 minus line 780 of page 8) 0
Deduct: Corporate surtax from line 600 of page 7 . . 0
Netamiount = o i e e e e R s 0 QE
afundable portion of Part | tax — Amount C, D, or E, whicheveris IeSS .. ...ttt et e e enas 450 | OF
I
——  Refundable dividend tax on hand
Refundable dividend tax on hand at the end of the preceding taxation year  ....... 460 0
Deduct: Dividend refund for the previous taxation year ................... 465 0
0 0A
Add the total of:
Refundable portion of Part | tax from line 450 abOVe .+ vvoeeee e Q
Total Part IV tax payable from line 360 on page 3 of Schedule 3 ~ ............... 0]
Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary corporation . ...... 480 0
0 0B
Refundable dividend tax on hand at the end of the taxation year — Amount A plus amountB~~ ................ 1485 0
Dividend refund
Private and subject corporations at the time taxable dividends were paid in the taxation year
Taxable dividends paid in the taxation year from line 460 on page 3 of Schedule3 ... .. 0 x 1/3 (O.)
Refundable dividend tax on hand at the end of the taxation year from line 485 above =~ ........... ..., 08
Dividend refund — Amount A or B, whichever is less (enter this amount on line 784 of page 8) ... ...t 0
page 6
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Waestario Power Inc. 865909790RC0001 2003-12-31

— Part | tax
Base amount of Part | tax —38.00% of taxable income (line 360 or amount Z, whichever applies) frompage3 .. ..... 550 0 A
Corporate surtax calculation
Base amount from line A @DOVE ..ot e g 1
Deduct:
10% of taxable income (line 360 or amount Z, whichever applies) from page3 ........ 0 2
Investment corporation deduction from line 620 below ... ... ... U 3
Federal logging tax credit from line 640 below .. ... ...t 0 4
Federal qualifying environmental trust tax credit from line 648 below ~ .............. 0 s
For a mutual fund corporation or an investment corporation throughout the
taxation year, enter amount a, b, or ¢ below on line 6, whichever is less:
28.00% of taxable income from line 360 of page 3 0a
28.00% of taxed capital gains ... ............. Qb 0 6
Part | tax otherwise payable .. ............... 0c
(line A plus lines C and D minus line F)
Total Of NES 2106 ...t Q 7
Netamount{line Tminus line 7) = . civiiiinioinonnnensenessessnssnsnsas 0 s
Corporate surtax —4.00% of the amount on liNe 8 e 600 g8
Recapture of investment tax credit from line PPP in Part 21 of Schedule 31 .. ... ... .. iiiitiennnneannnns 602 0c
Calculation for the refundable tax on the Canadian-controlled private corporation’s (CCPC) investment income
(for a CCPC throughout the taxation year)
Aggregate investment income from line 440 onpage 6 ... ... Qi
Taxable income from line 360 onpage 3 ................un 0
Deduct:
Amount on lines 400, 405, 410, or 425 of page 4, whicheveris less .. 0
NEtaMOUMT uvttt ittt eie et e e e eeeeeeeees 0 Qi
Refundable tax on CCPC’s investment income — 6 2/3% of the lesser of amountsiorii . .. ... .. ........ 604 0D
Subtotal (add lines A, B, C, and D) 0E
Deduct:
Small business deduction from line 430 of page 4 . .......iiiiaiiiiiaiaa.. s 09
FEdartay BDEIEMENE  scmimrem i iras e s e i T R (608 | Q
Manufacturing and processing profits deduction from amount BB or amount RR
OF SCRBAUIE 27 eeeee e e e e e et e e e e e e e e e e e e 616 Q
Investment cOrporation dedUCHON  « v v eceevuneeevaueenernannneennneeannns 620 0
(taxed capital gains | 624 0)
Additional deduction — credit unions from Schedule 17 ... ... . . .. i i _Bﬂ 0
Federal foreign non-business income tax credit from Schedule 21 .. ........ ... ... 632 Q
Federal foreign business income tax credit from Schedule 21 .. ... ... ... ... ... .. 636 0
Accelerated tax reduction from amount N of page 4 . ..iiiiii e 637 0
Resource deduction from line 438 of page 5 .. ... iiiiiiiiiiiiiannn 0 10
General tax reduction for CCPCs from amount Rof page5 .. ...t iiiiiieinnnnn. 638 Q
General tax reduction from amount CCof page 5 ... .ttt it e e 639 0
Federal logging tax credit from Schedule 21 ... ... ... ... ... 640 0
Federal political contribution tax credit ... ... ... 644 0
Federal political contributions | 646 | Q
Federal qualifying environmental trust tax credit .. ... . .. i i 648 0
Investment tax credit from Schedule 31 . ... i 652 0
Subtotal 0 0F
Part | tax payable — Line E minus line F (enter amount Gon line 700 0f page 8) ... .. it iiinnrnnranaannnnnn 0@

page 7
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Westario Power Inc. 865909790RC0001 2003-12-31
Summary of tax and credits

Federal tax
Partltax payable from page 7 e 700 0
Part 1.3 tax payable rom Schedule 33, 34, 07 35 oottt e e e 704 50252
PartibsirlaY pavabla WOmSEhomIEAET  osimesime e mm s et S T 708 0
Part IV tax payable from SChedule 3 o e e 712 0
Part IV.1 tax payable from SChedUle 43 e e 716 0
Part Vi tax payable from SChedule 38 & eevet et e et e e e e e e 720 0
Part VL1 tax payable from SChedule 43 « oot et e e e e e e 724 0
Pat il Limcpayibloom Behetie 88 = oo soins e cs e S A N e S 727 0
Fart XV fax-payableftomSchadule 20 = v Srmviiimeaiet S e s e Rl s 728 0]
Add provincial or territorial tax: Total fosdoral Jiax 20,252
Provincial or territorial jurisdiction [750] on
(if more than one jurisdiction, enter "multiple” and complete Schedule 5) R
Net provincial or territorial tax payable (except Quebec, Ontario, and Alberta)  ...... 760 0
Provincial tax on large corporations (New Brunswick and Nova Scotia) .. ......... 765 0
0 0
Total tax payable |770 | 50,252 A
Deduct other credits:
Investment tax credit refund from Schedule 31 ...t iiii i 780 0
Dividend refund from PAGE B« e e e et e e 784 0
Federal capital gains refund from Schedule 18~ ....... ... ... ... i, 788 0
Federal qualifying environmental trust tax credit refund . ...... .o 792 0
Canadian film or video production tax credit refund from Form T1131 . ........... 796 0
Film or video production services tax credit refund from Form T1177  ............ 797 0
Taxwihheldateource soammmme e s e i 800 0
Total payments on which tax has been withheld . ... [801] 0
Allowable refund for non-resident-owned investment corporations
TOMUSCHEAIIE BB oo s momse o o e /e i 0 8 s 804
Provincial and territorial capital gains refund from Schedule 18~ ............... 808 0
Provincial and territorial refundable tax credits from Schedule5  ............... 812 0
Royalties deductible under Syncrude Remission Order 815 0
Tax remitted under Syncrude Remission Order ... ....iiriennennannnn. 816 0]
THCISIIMENISDRAIE S e e i b S e e S B B R SR B e oA 840 46,740
Total credits | 890 46,740 46,7408
Refund code |1| Overpayment 0 —I_ Balance (line A minus line B) 3,512
Direct deposit request If the result is negative, you have an overpayment.
To have the corporation’s refund deposited directly into the corporation's bank If the resuit is positive, you have a balance unpaid.
account at a financial institution in Canada, or to change banking information Enter the amount on whichever line applies.
you already gave us, complete the information below: We do not charge or refund a difference
of $2 or less.
|:| Start |:I Change information 910
Branch number Balance unpaid 3519
914 918
Institution number Account number Enclosed payment [ﬁ‘ 3,512
If the corporation i nadian- i i i
o e e S s e[ 2]

—— Certification

| 950 | Young 951 | Greg [954 | Finance Manager
Last name in block letters First name in block letters Position, office, or rank

am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements,
and that the information given on this return is, to the best of my knowledge, correct and complete. | further certify that the method of calculating
income for this taxation year is consistent with that of the previous year except as specifically disclosed in a statement attached to this return.

= [956] 519-396-3485
Date (yyyy/mm/dd) Signature of the authorized signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing officer? If No, complete the information below . ... 957 | 1 Yes |_Y_| 2 No l:l
[958 | 959
Name in block letters Telephone number

— Language of correspondence - Langue de correspondance

Indicate the language of your choice. : ; ;
-990 i . h/ s/
Indiquer la langue de correspondance de votre choix. 1 English/Anglals E’ 2 Frangals/French |:I

page 8
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Westario Power Inc. Sch. 001
Account /Business No.:865909790RC0001 Year Ended: 2003-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
NET INCOME (LOSS) FOR INCOME TAX PURPOSES

- The purpose of this schedule is to provide a reconciliation between the corporation's net income (loss)
as reported on the financial statements and its net income (loss) for tax purposes.

- Please provide us with the applicable details in the identification area, and complete the applicable
lines that contain a numbered black box. You should report amounts in accordance with the Generally
Accepted Accounting Principles (GAAP).

- Sections, subsections, and paragraphs referred to an this schedule are from the "Income Tax Act."

- For more information, see the "T2 Corporation Income Tax Guide.”

Net income (loss) after taxes and

extraordinary items per financial statements. . . .. ... ... ittt ittt it it i e e i 732,272 A
Additions:

Provision forincome taxes - CUment. . . ..o v it iin it eeeineasenasnseasenassans 87,000

Provision forincometaxes -defermed. . .. ......uiiriiirnrnrrnnnssssnnnnsnnnnnnnns 626,000

AMOTtiZAtion Of tANGIDIE BSSEIS . .« + .+ v v v et e et e e et e et e e e e e e e eeeeneenenen 1,124,816

Amortization of INtaNgible @SSetS. . ..\ vttt ettt it e e 108 21,150

Non-deductible meals and entertainment eXpenses. . v oo vvvie e s inrenenreeneneensns j2t 11,381

Subtotal of additions. . . . oo v it e i e it et e e 1,870,347 1,870,347

QO - Additions:

Miscellaneous Other Additions:

Capital tax expensed in f/s L iiieeeeees 81,000
Subtotal Of Other ADGIIONS - - « « -+« o« e et e e e e e e e e e e e e e e et 81,000 81,000

Total Additions 1,951,347
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Westario Power Inc. Sch. 001

Account/Business No.:865909790RC0001 Year Ended: 2003-12-31
Deductions:

Capital cost allowance from Schedule 8. . . .. ... oottt i i it e e e 2,216,601

Cumulative eligible capital deduction from Schedule 10. .. ... .. ... . i 113,274

R OB o mccsn s s e et mr s sorveenr 1 ;:;;;,—;; 2,329,875

Other Deductions:

Miscellaneous Other Deductions:

700 Capital tax paid e 68,987
Regulatory Expenses i eieeens 413,547
SUtOtal Of Other DEAUCHONS . . -« . e v e e e e et e e e e e e e e e e e e e e e e e e eeaes 482,534 482,534
Total Deductions 2,812,409
Net income (loss) forincome tax purposes...........c.ocooeiiiiennnenn. -128,790

(enter on line 300 on the T2 returny . ===========

T2SCH1E (01)
Corporate Taxprep / Taxprep des sociétés - TP-11



Westario Power Inc.
Account/Business No.:865909790RC0001 Year Ended: 2003-12-31

Sch. 004

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
CORPORATION LOSS CONTINUITY AND APPLICATION

- For use by a corporation to determine the continuity and use of available losses; to determine
the current-year non-capital loss, farm loss, restricted farm loss, and limited partnership loss;
to determine the amount of restricted farm loss and limited partnership loss that may be applied in
a year; and to request a loss carryback to previous years.

- The corporation can choose whether or not to deduct an available loss from income in a taxation year.
It can deduct losses in any order. However, for each type of loss, deduct the oldest loss first.

- For information on theses losses, see the "T2 Corporation Income Tax Guide.”

- File one completed copy of this schedule with the T2 return, or send it by itself to the tax centre
where the return is filed.

- Parts, sections, subsections, and paragraphs referred to on this schedule are from the federal "Income
Tax Act."

Part 1 - Non-capital losses

—— Determination of current-year non-capital loss

Netincome {loss) JOr noome Tax DRSS e T A o S e T T A R A e T -128,790
Deduct: (increase a loss)
Net capital losses deducted in the year

{ONtor 85 A POSHIVE IMOUINTY ¢ v.o v v vrausieis s e e e s sii o v ioie i §he s les eaelaie orel s oieleie o sla s aie s o5 0
Taxable dividends deductible under sections 112, 113, or subsection 138(6). . . . v v v vt vevnn v enens 0
AMounERERArt N T dodUCHIIE . .. oo momosmmsm mies o s e B8 R I W R 0
Amount deductible as prospector's and grubstaker’s shares
SRR TYOUINIERY. weu s womnsimrm miommsmtin ot cmow g e S R B RN AT LR 0 0
Subtotal (if positive, enter "0") -128,790
Deduct: (increase a loss)
‘'on 110.5 and/or subparagraph 115(1)(a)(vii) - Addition for foreign taxdeductions. . .. .. .. ..o v iniinn.. 0
Subtotal -128,7%0
Add: (decrease a loss)
CUENt-Yoar TAMMI0BS o v i o s a v e e S o A e e i B A B A A e e A T 0
Current-year non-capital 10ss (if positive, nter "0 . . o . oottt ittt ittt i ieaet e et e e aaa e -128,790

—— Continuity of non-capital losses and request for a carryback

Non-capital loss at the end of preceding taxationyear. . . ... ... .ottt aiiennncnnnenas 671,395

Deduct: Non-capital [oss expired * . . . .. .. ...ttt e 0

Non-capital losses at beginning of taxationyear. .. ...ttt 671,385

Add: Non-capital losses transferred on an amalgamation or the

windup-oba subsidisny comeralion & (i a S iTiE T TV STV R S S s 0

“urrent-year non-capital loss (from calculationabove). . . ... ... . ... i iiiiaii.s 128,790 800,185
T2 SCH 4 E (04) Page 1 of (5 or 6)
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Westario Power Inc.

Sch. 004

Account/Business No.:865909790RC0001 Year Ended: 2003-12-31
Part 1 - Non-capital losses (cont’d)
—— Continuity of non-capital losses and request for a carryback (cont'd)
Deduct:
Amount applied against taxable income
(enteronline 331 of the T2 retUm) . . . v vt iii it i ittt iier e e s sn st earartannanns 0
Amount applied against taxable dividends subjecttoPartIVtax. .......covviviivn s @ 0
Section 80 - Adjustments forforgivenamounts. . . ... ... iiiiiii it i 0
Subsection 111{10) - Adjustments forfueltaxrebate. . . . ... ii i iiiiiiienenrerernnnenrens 0
CRAEEERUSINOINE. o v i o s s i R A S S B 0 0
Subtotal 800,185
Deduct - Request to carry back non-capital loss to:
First preceding taxation year to reduce taxable inCome. . . . oo v i it i nn e e nannsas 0
Second preceding taxation year to reduce taxable iINCOME. . .. ..o ivrin i eennnenennnnnnn 0
Third preceding taxation year to reduce taxableincome. . . ... .o ittt ittt e 0
First preceding taxation year to reduce taxable dividends
subject Ao Part IV dac. oo s Goss o S s B e R 0
Second preceding taxation year to reduce taxable dividends
SUDIEOT O PRIV AR svmovmsssons vt e s s T A S e S B o 0
Third preceding taxation year to reduce taxable dividends
SUBIECE R0 Part IV HAY. o« v vava i v s wmie wa asos w40 8 o e i 913 0 0
Non-capital 05505 - CIOSIMG DAIENGCE. .« . 0 o vum s s mmssnie swsme sie e e wiee s ee i e s e s mme 4 s s s e alese 800,185
* A non-capital loss expires as follows:
- After 7 taxation years if it arose in a taxation year ending before March 23, 2004;
or
- After 10 taxation years if it arose in a taxation year ending after March 22, 2004.
— <lection under paragraph 88(1.1)(f)
Paragraph 88(1.1)(f) leCtiON INGICAION . . . . .+« . v v v vu e e e et e atae e e e e s st e e e et e et eeesnnans Yes [ ]
Loss from a wholly owned subsidiary deemed to be a loss of the parent from its immediately
preceding taxation year.
Part 2 - Capital losses
—— Continuity of capital losses and request for a carryback
Capital losses at end of preceding taxation year. . ... .o oot in ittt i it e i 0
Capital losses transferred on an amalgamation or the windup
of asubsidiary corporation. . ... ..ottt e e e et e 0
Current-year capital loss (from Schedule 6 calculation). . .« oo v vt e e einii i iiaeninannn 210 0 0
Add:
Allowable business investment loss expired as non-capital loss. . . .. .. vvenen.. 0 x 4/3.. 0
Subtotal 0
Deduct:
Amount applied against current-year capital gain
(BEENOIE VY. i v s s R R R T R S R R e R @ 0
Section 80 - Adjustments forforgiven amounts. . .. .. .. oiviiriirriieiisaeresarsenans 0
ST SUSIIIOIRE v v wrmivsir s st e o o e o B R e s e e i 0 0
Subtotal 0
Page 2 of (5 or 6)
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Westario Power Inc. Sch. 004
Account/Business No.:865909790RC0001 Year Ended: 2003-12-31

Part 2 - Capital losses (cont’'d)

—— Continuity of capital losses and request for a carryback (cont’d)

Deduct - Request to carry back capital loss to: (see Note 2)

Amount
Capital gain carried back
(100%:) (100%)

First preceding taxationyear. . ............. . 0

Second preceding taxationyear. . ........... T, 0

Third preceding taxationyear. .. ............ [l v s e s 0 0
Capital 105568 - CloSiNG DalanCe. . . v v vt ittt ittt et et e eae s e eeaenaesanaesannasanasnenanes 0
Note 1
On line 332 of the T2 return, enter the amount from line 225 multiplied by 50%.
Note 2
Enter on lines 225, 951, 952, or 953, whichever applies, the actual amount of the loss. At the time of
the application of the loss carryback, the net capital loss amount will be calculated at the inclusion rate
of the year to which the net capital loss is applied.
Part 3 - Farm losses

—— Continuity of farm losses and request for a carryback

Farm losses at end of preceding taxation year. . . . oo vt i i i iin ittt it e 0
Deduct: Farm loss expired after 10taxation ¥ears. . ... v v vnvinentinennrnneeenrnnsnnss 0
Farm losses at beginning of taxation year. . . . ... ...ttt i 0
Add: Farm losses transferred on an amalgamation or
the windup of a subsidiary COmPOratiON . . . . . oottt it i et i et rennerananenanaeenns 0
ey e A OB o e o R R R S R SR SRR S R SR R 0 0
D 1:

Auount applied against taxable income

(ermerion ine: 304 ob the T2 rellim) s s it T R T R T 0

Amount applied against taxable dividends subjectto Part IVtax. .........covvinennnnanns @ 0

Section 80 - Adjustments forforgivenamounts. . . ... ... il il it 0

O STbLISEITIEINS . o R o T A P A R 0 0

Subtotal 0

Deduct - Request to carry back farm loss to:

First preceding taxation year to reduce taxable income. .. .. ...vviiniinn e enasnennens 0

Second preceding taxation year to reduce taxable iNnCOmMe. . .. .o oot n i it e nnannnns 0

Third preceding taxation year to reduce taxable INComMe. . .. . oo i ittt ie e i ieeaeenennnns 0

First preceding taxation year to reduce taxable dividends

LT o] L=Tot R (ol o= B L P 0

Second preceding taxation year to reduce taxable dividends

US0PSR R R S AR S S R 0

Third preceding taxation year to reduce taxable dividends

siiblaatto P art IV e e S R S R S S R R S 0 0
Farm: 105568 - Closing Balahion . o v i sy S T e R R e T i B e e P T R S 0

Page 3 of (5 or 6)
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Westario Power Inc.
Account /Business No.:865909790RC0001 Year Ended:

Sch. 004
2003-12-31

Restricted Farm Loss Determination:
Is the corporation exempt from the restricted farm loss rules?

(A reply of "NO" triggers the restricted farm 10SS TUlES.) . . v oot vt i it i et esnreeesenssnnssrorasasrsnanssanenas [YIN] [ Y]

Part 4 - Restricted farm losses
—— Current-year restricted farm loss

Minus the deductible farm loss:
$2,500plus Bor C,whicheveris 1855, . ... v ie i et ettt ee et e naaenannnnenn
(Amount A above 0 - $2,500) divided by 2 - 0 B

Totallossesforthe yearfromfarming busingss. . . . .. .. oot ittt iiannanssssssrsnansssnnns

Current-year restricted farm loss (enter this amountonlined10). .. ...t oviiin s nrennnneannrnnnens

— Continuity of restricted farm losses and request for a carryback
Restricted farm losses at end of preceding taxation year. . . ... .o v i it i e it ieans
Deduct: Restricted farm loss expired after 10 faxationyears. ... ... .. ... ... i,
Restricted farm losses at beginning of taxationyear. . ... ..o v v it ittt i i e
Add: Restricted farm losses transferred on an amalgamation or the
windup of a subsidiary corporation. . . . ... .iiii et ii i it a s a e
Current-year restricted farm loss
(entaron ling 233 08 SERBAUIE 1) v v o ermemsm s s s a5 S 6 40 o0 i R e
Deduct:
Amount applied against farming income
(enteronline 333 of the T2 retUMm) . . v e ittt e it i et s e it nn s nsassaanaannns
Section 80 - Adjustments forforgiven amounts. . .. .o o e vt it in ettt it i it i e
Otheradfustments: ;i T i iiin S G s a s e R PSRRI

Deduct - Request to carry back restricted farm loss to:
First preceding taxation year to reduce farmingincome. . . ... ... ittt iaaanans
Second preceding taxation year to reduce farmingincome. . . ... v i it i e e
Third preceding taxation year to reduce farmingincome. .. .. ..o o it ittt i i innainaaan

Note
The total losses for the year from all farming businesses are calculated without including
scientific research expenses.

Restricted farm losses - Closing balance. . . ..o v vv it ii ittt it s et ieneasesanrrsasaasarananns

Subtotal

Part 5 - Listed personal property losses

—— Continuity of listed personal property loss and request for a carryback

Deduct:
Amount applied against listed personal property gains
(enteronline B550f Schedule B). . v o v vvii i e st i st e e scnaiirsananannans
QO ALRISIINIONNS o vviviim onwvio e s 6w w0 7w o0 S T 9 R 0

Listed personal property losses at end of precedingtaxationyear. . ... .. ..o it i i e e
Deduct: Listed personal property loss expired after seventaxationyears.......... .. .ot
' *=~ted personal property losses at beginningoftaxation year. . . . ... oottt anrrennns

4: Current-year listed personal property loss (from Schedule ). .. ... .. covimrniiin i,

Subtotal

Subtotal

Page 4 of (5 or 6)
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Westario Power Inc.
Account/Business No.:865909790RC0001

Year Ended: 2003-12-31

Sch. 004

Part 5 - Listed personal property losses (cont’d)

—— Continuity of listed personal property loss and request for a carryback (cont’'d)

Deduct - Request to carry back listed personal property loss to:
First preceding taxation year to reduce listed
personal propery gainS . . .o cciciviseiiiiiie i s e iR b
Second preceding taxation year to reduce listed
personal property gainS . oo v iiiiiiii it it s i s i e s
Third preceding taxation year to reduce listed
personal property @ains . . . . . ..o v i h it i it a s

Listed personal property losses - Closingbalance. .. .........ocivanns

............... 0
............... [o62] 0
.............. 0 0
............................ o

Page 5 of (5 or 6)
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Westario Power Inc.

Sch. 004-Non.

* This balance expires this year and will not be available next year

Account /Business No.:865909790RC0001 Year Ended: 2003-12-31
Part 6 - Analysis of balance of losses by year of origin
—— Non-capital losses
Loss Adjustments Loss Applied to Reduce
Balance at Incurred and Caied -—————————o—————
Year of Beginning in Current Transfers Back Taxable Part IV Balance at
origin of Year Year <F1= for help Parts | & IV Income Tax End of Year
Current N/A 128,790 0 0 N/A 0 128,790
2002 671,395 N/A 0 N/A 0 0 671,395
2002 V] N/A 0 N/A 0 1] 0
2001 0 N/A 0 N/A 0 0 0
2000 0 N/A 0 N/A 0 0 0
1999 0 N/A 0 N/A 0 0 0
1998 V] N/A 0 N/A 0 0 0
1997 0 N/A 0 N/A 0 0 0*
Total 671,395 128,790 0 0 0 0 800,185
—— Farm |
Loss Adjustments Loss Applied to Reduce
Balance at Incurred and Carried @  ---———————-—————-
Year of Beginning in Current Transfers Back Taxable Part IV Balance at
origin of Year Year <F1> for help Parts | & IV Income Tax End of Year
Current N/A 0 0 0 N/A 0 0
2002 0 N/A 0 N/A 0 0 0
2002 0 N/A 0 N/A 0 0 0
2001 0 N/A 0 N/A 0 0 0
2000 0 N/A 0 N/A 0 0 0
1999 0 N/A 0 N/A 0 0 0
1 0 N/A 0 N/A 1] 0 0
1Y% 0 N/A 0 N/A 0 0 0
1996 0 N/A 0 N/A 0 0 0
1995 0 N/A 0 N/A 0 0 0
1994 0 N/A 0 N/A 0 0 0"
Total 0 0 0 0 0 0 0
—— Restricted farm losses
Loss Adjustments Applied to Reduce
Balance at Incurred and Lloss 0 mmmmmmmmmmm——eee-
Year of Beginning in Current Transfers Carried Taxable Part IV Balance at
origin of Year Year <F1> for help Back Income Tax End of Year
Current N/A 0 0 0 N/A N/A 0
2002 0 N/A 0 N/A 0 N/A 0
2002 0 N/A 0 N/A 0 N/A 0
001 0 N/A 0 N/A 0 N/A 0
J0 a N/A 0 N/A ] N/A 0
1999 0 N/A 0 N/A 0 N/A 0
1998 0 N/A 0 N/A 0 N/A 0
1997 0 N/A 0 N/A 0 N/A 0
1996 0 N/A 0 N/A 0 N/A 0
1995 0 N/A 0 N/A ] N/A ]
1994 0 N/A 0 N/A 0 N/A 0*
Total 0 0 0 0 0 N/A 0
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Westario Power Inc. Sch. 008
Account/Business No.: 865909790RC0001 Year Ended: 2003-12-31

Summary of Capital Cost Allowance

Is the corporation electing under regulation 1101(5g)? [101] N

Ucc at Cost of Lesser of Recapture of Undepreciated

Class Beginning Additions Cost or 1/2 of Rate Capital Cost Terminal Capital Cost Capital Cost

No. of Year During Year Adjustments Proceeds [203]-1207] % Allowance Loss Allowance end of year

[200] [201] [203] [205] [207] [211] [212] [213] [215] [217] [220]

1 10,165,893 1,626,013 0 ] 813,006 4 0 0 439,156 11,352,750
2 8,052,694 0 0 ] 0 6 0 0 483,162 7:569,532
1,031,478 0 0 0 0 20 0 0 206,296 825,182
12 966, 522 242,929 0 0 121,464 100 0 0 1,087,987 121,464
Total 20,216,587 1,868,942 0 ] 934,470 0 0 2,216,601 19,868,928
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Westario Power Inc. Sch. 009
Account/Business No.: 865909790RC0001 Year Ended: 2003-12-31
RELATED AND ASSOCIATED CORPORATIONS

This schedule is to be completed by a corporation having one or more of the following:
- related corporation(s)
- associated corporation(s)

Number Number % of
Ctry Rela- of 5 of of pre- Book
of tion—- common COommon preferred ferred value of
resi- Business ship shares shares shares shares capital
Name dence Number Code owned owned owned owned stock
(Note)
[100] [200] [300] [400] [500] [550] [600] [650] [700]
Westario Power Services Inc. 892764614RCO001 3 0 0.00 0 0.00 o
Westario Power Holdings Inc. 892764416RC0001 1 0 0.00 0 0.00 0

Note: Enter "NR" if a corporation is not registered.
Relationship code:

1 - Parent 2 - Subsidiary 3 - Associated 4 - Related, but not associated

The relationship code represents the relationship that the corporation named has
to the filing corporation. For example, if the corporation is the parent corporation
of the filing corporation, then the relationship code is "1".

Schedule 9
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Westario Power Inc. Sch. 010

Account/Business No.:865909790RC0001 Year Ended: 2003-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
CUMULATIVE ELIGIBLE CAPITAL DEDUCTION

For use by a corporation that has eligible capital property. For more information, see the "T2 Corporation
Income Tax Guide."
- A separate cumulative eligible capital account must be kept for each business.

—— Part 1 - Calculation of current year deduction and carry-forward
Cumulative eligible capital - Balance at the end of the preceding taxation year

(i negative. erMEr M0 ... oimwmmmsesamem swsee s e o i e e e e e B R RN SR I 1,618,195 A
Add: Cost of eligible capital property acquired
during the taxationyear. . ........... 0
Other adjustments. ................ 0
Subtotal (line 222 plus line 226) 0 x 0.7 = 0 B

MNon-taxable portion of a non-arm’s

length transferor's gain realized on

the transfer of an eligible capital

property to the corporation after

December20,2002........0000vun. 0 x 0.50

[}
=
Q

amount B minus amount C (if negative, enter "0") 0 0 D

Amount transferred on amalgamation or wind-up of subsidiary. . . . . ... oo it it i e e 0 E

Subtotal (add amounts A, D, and E) 1,618,195 F
Deduct: Proceeds of sale (less outlays and expenses not

otherwise deductible) from the disposition of

all eligible capital property during

(3150502411019 - 1 | P R P P P 0 G

The gross amount of a reduction in respect of

a forgiven debt obligation as provided for in

subsection 80(T) o i aly by nais Siviae s velaie 0 H
Otheradjustments. . .. ... ..oiitinirrirernennnannnns 01
(add amounts G, H, and 1) 0 x 0.75 = 0 J
Cumulative eligible capital balance (amount Fminus amount J). .. .o v ii it i ittt it i s s s anans 1,618,195 K

(if amount K is negative, enter "0" at line M and proceed to Part 2)
Cumulative eligible capital for a property no longer

owned after ceasingto carryonthatbusiness. . .. ..ot iiiiniiiiniiinenanenen 0
amount K 1,618,195
less amount from line 249 0
Current yeardeduction. ..................... 1,618,195 x 7.00% = 113,274 *
(line 249 plus line 250) (enter this amount at line 405 of Schedule 1) 113,274 113,274 L

Cumulative eligible capital - Closing balance (amount K minus amount L)
(I negative  Bnter 0. o i S R A R R A e A e e R R T S R e e 1,504,521 M

* You can claim any amount up to the maximum deduction of 7%. The deduction may not exceed the maximum
amount prorated by the number of days in the taxation year divided by 365.

T2 SCH 10 (04) Page 1 of 2
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Westario Power Inc. Sch.
Account /Business No.:865909790RC0001 Year Ended: 2003-12-31

010

—— Part 2 - Amount to be included in income arising from disposition

(complete this part only if the amount at line K is negative)
Amount from line K (show as positive amount). . . . ..ot in it iii ittt ettt ie e et tsaae st et e 0 N

Total of cumulative eligible capital (CEC) deductions from income
for taxation years beginning after June 30, 1988. . .. . ..o v vt viierr it 01

Total of all amounts which reduced CEC in the current or
prior years under SUBSECHON B0(7) . v v v vttt e it e ettt e 0 2

Total of CEC deductions claimed for taxation years
beginning before July 1, 1988. . .. . ... v i i i annn 0 3

Negative balances in the CEC account that were
included in income for taxation years beginning

betorardiily 1,188 vurmmas s e e 0 4
Line 3 minus line 4 (if negative, enter™0™) . ... oo v v i i 0 05
Totalof MNes 1,2, AN B voniaiv v o e s i e i Bk S e e e e e 0 6

Amounts included in income under paragraph 14{1)(b), as that

paragraph applied to taxation years ending after June 30, 1988

and before February 28, 2000, to the extent that it is for

an amountdescribed atline400. ...........oiviiiniinans 07

Amounts at line T from Schedule 10 previous taxation

years ending after February 27,2000, . ......ccvivennnnnnn. 0 8
Subtotal (line 7 plus line 8) 0 0D 9

Line 6 minus line 9 (if negative, enter "0") . . . oo vt vt ittt ittt s i e 0 0 O
Line: N minus line O {(f negative, enter"0%). . o i inme i i e 0 i v Sl Vi A SR e e e 0 P
Line 5 0 x 12= 0 Q
Lina P mints Ing G (- nogative, ot 00 v s e s om0 s w8 a0 i 0 e 0 o W e e 0 R
Amount R 0 x 23= 0 s
Amount N or amount O, WhiChever IS 1885 . . .. oottt ittt ittt i tss s esasensssesesssonansssnssnensnnnnns 0T

Amount to be included in income (amount S plus amount T)
(enter this amount on line 108 0f Schedule 1). . ... .. ot ittt iae et 0

Page 2 of 2
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Westario Power Inc. Sch. 023
Account /Business No.:865909790RC0001 Year Ended: 2003-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS
TO ALLOCATE THE BUSINESS LIMIT

- For use by a Canadian-controlled private corporation (CCPC) to identify all associated corporations and
to assign a percentage for each associated corporation. This percentage will be used to allocate
the business limit for purposes of the small business deduction. Information from this schedule will
also be used to determine the date the balance of tax is due and to calculate the reduction to
the business limit.

- An associated CCPC that has more than one taxation year ending in a calendar year, is required to file
an agreement for each taxation year ending in that calendar year.

Column 1: Enter the legal name of each of the corporations in the associated group, including non-CCPCs and
CCPCs that have filed an election under subsection 256(2) of the "Income Tax Act,” not to be
associated for purposes of the small business deduction.

Column 2: Provide the Business Number for each corporation (if a corporation is not registered, enter "NR").

Column 3: Enter the code that applies to each corporation:

1 - associated for purposes of allocating the business limit (unless association code 5 applies)

2- (CCPC thatis a "third corporation” that has elected under subsection 256(2) not to be
associated for purposes of the small business deduction

3- non-CCPC that is a "third corporation” as defined in subsection 256(2)

4 - associated non-CCPC

5- associated CCPC that is not associated for purposes of allocating the business limit
because of a subsection 256(2) election made by a "third corporation”

Column 4: Enter the business limit for the year of each corporation in the associated group that is
computed at line 4 on page 4 of each respective corporation’s T2 return.

Column 5: Assign a percentage to allocate the business limit to each corporation that has an association
code 1 in column 3. The total of all percentages in column 5 cannot exceed 100%.

Column 6: Enter the business limit allocated to each corporation by multiplying the amount in column 4
times the percentage in column 5. Add all business limits allocated in column 6 and enter
the total at line A. Ensure that the total at line A is equal to an amount in one of the following
ranges, whichever applies:
- from $200,001 to $225,000, if the calendar year to which this agreement applies is 2003;
- from $225,001 to $250,000, if the calendar year to which this agreement applies is 2004; or
- from $250,001 to $300,000, if the calendar year to which this agreement applies is 2005.
If the calendar year to which this agreement applies is after 2005, ensure that the total at line A
does not exceed $300,000.

Allocation of the business limit
‘ Year Month Day
N

Atefilod (donotuseathis area). . . . .. ..o iiiriirir s s s trnnsrrnsrrrsansrensssnnss
Year
Enter the calendar year to which the agreement applies. . . .o oo v it i iiiineeeinnaannn 2003
T2 SCH 23 (04) Page 1 0f 2
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Westario Power Inc.

Sch. 023

Account/Business No.:865909790RC0001 Year Ended: 2003-12-31
—— Allocation of the business limit (cont’'d)
Is this an amended agreement for the above-noted calendar year that
is intended to replace an agreement previously filed by any of
the associated corporations listed BeloW?. . . ..o iv it it i s e it en i aneneas 9751  [Y/N] [ N ]
1 2 3 4 5 6
Names of associated Business Asso- Business Percentage Business
corporations MNumber ciation limit of the limit
of associated code for the year business allocated *
corporations (before limit $
the Yo
allocation)
$

Westario Power Inc. 865909790RC0001 1 225,000 .0000 0
See attached 100.0000 225,000
Total 100.0000 225,000 A

* The % of the annual business limit required to maximize the small business deduction is
.0000%.

100.0000% of the annual business limit can be attributed to an associated corporation.

If

*

*kk

Business limit reduction under subsection 125(5.1)

The business limit reduction is calculated in the small business deduction area of the T2 return.

One of the amounts used in this calculation is the "Large corporation tax” at line 415 of the T2 return.
~orporation is a member of an associated group™™ of corporations in the current taxation year,
an. «1at taxation year:

- starts before December 21, 2002, the amount at line 415 of the T2 return is equal to the gross
Part 1.3 tax of each corporation in the associated group*** for its last taxation year ending
in the preceding calendar year. The gross Part 1.3 tax is the amount before deducting the surtax
credits, which is increased to reflect a full-year tax liability if the taxation year is less
than 51 weeks; or

- starts after December 20, 2002, the amount at line 415 of the T2 return is equal to 0.225% x
(A - $10,000,000) where, "A" is the total of taxable capital employed in Canada™* of each corporation
in the associated group™** for its last taxation year ending in the preceding calendar year.

Each corporation will enter on line 410 of the T2 return, the amount allocated to it in column 6.
However, if the corporation's taxation year is less than 51 weeks, prorate the amount in column 6
by the number of days in the taxation year divided by 365, and enter the result on line 410 of

the T2 return.

If a CCPC has more than one taxation year ending in a calendar year and is associated in more than
one of those years with another CCPC that has a taxation year ending in the same calendar year,
the business limit for the second (and subseqguent) taxation year(s) will be equal to the business
limit allocated for the first taxation year ending in the calendar year.

"Taxable capital employed in Canada" has the meaning assigned by subsection 181.2(1) or 181.3(1) or
section 181.4 of the "Income Tax Act.”

The associated group includes the corporation filing this schedule and each corporation that has
an "association code” of 1 or 4 in column 3.

Page 2 of 2
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Westario Power Inc. Sch. 023-Supp.
Account/Business No.: 865909790RC0001 Year Ended: 2003-12-31
AGREEMENT AMONG ASSOCIATED CCPC’'s TO ALLOCATE THE BUSINESS LIMIT

2l 2 3 4 5 6 7
Names of associated Business Asso- Business Percentage Business Part 1.3
corporations Number of ciation limit for of the limit Tax
associated code the year business allocated
corporations {before limit ]
the %
allocation)
[100] [200] [300] [350] [400]
Westario Power Services Inc. 892764614RC0O001 1 225,000 100.0000 225,000 5,931
Westario Power Holdings Inc. §92764416RCO001 1 225,000 0000 0 0
TOTALS 450,000 100.0000 225,000 5,931

Schedule 23-Supplementary
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Westario Power Inc.

Sch. 033

Account/Business No.:865909790RC0001 Year Ended: 2003-12-31
Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
PART 1.3 TAX ON LARGE CORPORATIONS
- This schedule is for use by corporations (other than financial institutions and insurance corporations)
that have Part 1.3 tax payable before deducting surtax credits (line 820 in Part 5). You should also use
and file this schedule if you calculate a gross Part 1.3 tax for the purposes or unused surtax credit
(line 821 in Part 6) and a current-year unused surtax credit (line 850 in Part 8).
- Parts, sections, subsections, and paragraphs referred to on this schedule are from the federal "Income
Tax Act" and the "Income Tax Regulations."
- Subsection 181(1) defines the terms “financial institution,” "long-term debt,” and "reserves.”
- Subsection 181(3) provides the basis to determine the carrying value of a corporation’s assets or
any other amount under Part 1.3 for its capital, investment allowance, taxable capital, or taxable
capital employed in Canada, or for a partnership in which it has an interest.
- No Part |.3 tax is payable for a taxation year by a corporation that was:
1) a non-resident-owned investment corporation throughout the year;
2) bankrupt [as defined by subsection 128(3)] at the end of the year;
3) adeposit insurance corporation throughout the year, as defined by subsection 137.1(5), or
deemed to be a deposit insurance corporation by subsection 137.1(5.1);
4) exempt from tax under section 149 throughout the year on all of its taxable income;
5) neither resident in Canada nor carrying on a business through a permanent establishment in Canada
at any time in the year; or
6) a corporation described in subsection 136(2) throughout the year, the principal business of which
was marketing (including any related processing) natural products belonging to or acquired from
its members or customers.
- File the completed Schedule 33 with the "T2 Corporation Income Tax Return” no later than six months from
the end of the taxation year.
- This schedule may contain changes that had not yet become law at the time of printing.
Complete the following areas to determine the amounts needed to calculate Part 1.3 tax. If the corporation
was a non-resident of Canada throughout the year and carried on a business through a permanent establishment
ir ada, go to Part 4, "Taxable capital employed in Canada.”
—— Part 1 - Capital
Add the following amounts at the end of the year:
Reserves that have not been deducted in computing income for
1he Yoar UNOEPE P F . .o v s wism ams s dslvie sre e 5 aiams s ieia wiwssl 378 woalbrsiars 10 729,000
Capital stock (or members’ contributions if incorporated without
SNBTCICRPREN . .« i inimmin 5w s om0 BT804S R AN W R T BB e 14,064,719
BEtirot] BAITINGES oo o0 wowns wiwovimse v acwsiwse v s iersrie: e e wam s N a7 S e b e 1,673,784
Contributed SUMPIUS . « v v v vttt ittt ettt e in e en e s tnaars e 0
ANY OthEr SUIDIUSES . .« o v vt it ettt ettt eenne s ansannssannssaaanaessennns 0
Deferred unrealized foreign exchange gains. . . ..ot vt it i et e i ieeeeeaeaannnns 107 0
All loans and advancestothe corporation. . . . ... viiiiii i iin i iennrnnnennannnn 13,923,018
All indebtedness of the corporation represented by bonds, debentures,
notes, mortgages, hypothecary claims, bankers' acceptances, or
SN Ol IO s s s s i R T R S R T R R RS 0
Any dividends declared but not paid by the corporation before
e A OF e MOAD i i e T R e R T R T e e e 0
| other indebtedness of the corporation (other than any indebtedness
in respect of a lease) that has been outstanding for more than 365 days
before theend of the Year: cu. e cvmm varssn e i viais sy ey s voms s 0
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