Westario Power Inc. 865909790RCO001 2004-12-31

Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the taxation year

Income from active business carried on in Canada from Schedule 7 L. ittt i ittt et e 400 887,147 A

Taxable income from line 360 on page 3, minus 10/3 of the amount at line 632* on page 7, minus 3 times
the amount at line 636™* on page 7, and minus any amount that, because of federal law, is exempt from Part | tax e |—405 86,887 8B

Calculation of the business limit:
For all CCPCs, calculate the amount at line 4 below.

200,000 X Number of days in the taxation year before 2003 0
MNumber of days in the taxation year 366

1]
o

225,000 X Number of days in the taxation year in 2003 0 = 0 2
Number of days in the taxation year 366

250,000 x Number of days in the taxation year in 2004 366 = . 250,000 3
Number of days in the taxation year 366

300,000 x Number of days in the taxation year after 2004 0 = 0 31
Number of days in the taxation year 366
Add amounts at lines 1, 2, 3, and 3.1 250,000 4
Busiessimil Goonotes and 2Below). = oo s s s e e A S R S e e [410 | 0c

Notes: 1. For CCPCs that are not associated, enter the amount from line 4 at line 410. However, if the corporation's
taxation year is less than 51 weeks, prorate the amount from line 4 by the number of days in the taxation year
divided by 365, and enter the result on line 410.

2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered at line 410.

Business limit reduction:
Amount C 0 x 415 [ 52,138 D =

11,250

Reduced business limit (amount C minus amount E) (if negative, enter "0") 425

Small business deduction -16.00% of whichever amountisleast: A, B, C,0r F ... .tuuunieinennnnannnnn. 430
(enter amount G on line 9 of page 7)
* Calculate the amount of foreign non-business income tax credit deductible at line 632 without reference to the refundable tax on the CCPC's
investment income (line 604) and without reference to the corporate tax reductions under section 123.4.

** Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.
*+* Large corporation tax
e The large corporation tax to be entered at line 415 is the gross Part 1.3 tax, which is the amount before deducting the surtax credits, increased to
reflect a full-year tax liability if the taxation year is less than 51 weeks. For the purpose of the business limit reduction, the gross Part 1.3 tax is equal
to 0.225% x (taxable capital employed in Canada minus $10,000,000).
® |f the corporation is not associated with any corporations in both the current and the preceding taxation years, enter the corporation's gross Part I.3
tax for its preceding taxation year.
® |f the corporation is not associated with any corporations in the current taxation year, but was associated in the preceding taxation year, and its
current taxation year:
— starts before December 21, 2002, enter the corporation's gross Part 1.3 tax for its preceding taxation year; or
- starts after December 20, 2002, enter the corporation's gross Part 1.3 tax for its current taxation year.

® For corporations associated in the current taxation year, see Schedule 23 for the special rules that apply.

o
m

(o] (e
G =

Accelerated tax reduction

Canadian-controlled private corporations throughout the taxation year that claimed the small business deduction

300,000 _ %
Reduced business limit (amount from line 425) .. ...vueinnnnnn. 0 6 4 AbOve = 0

Net active business income (amount from line 400) * ottt ittt a et 887,147 8
Taxable income from line 360 on page 3 minus 3 times the amount at line 636™* on page 7,

and minus any amount that, because of federal law, is exempt from Part Itax ~ ......... 86,887 c

Deduct:

Aggregate investment income (amount from line 440 of page 6) 0p

Amount C minus amount D (if negative, enter "0") Lt e e 86,887 86,887 E

Amount A, B, or E above, Whicheveris I8S8 ittt iiiitictiaiaaa e sanaa et OF
Amount Z from Part 9 of Schedule 27 ............ 0 x100/7= 0
Amount QQ from Part 13 of Schedule 27 = ... ... i i e e 0
Taxable resource income from iNe 4350 PAGE 5 v vvveveevnnneeanereaneennn 01

0

0

0

Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17)

Amount on line 400, 405, 410, or 425 of the small business deduction, whichever is less
Totalof amounts G, H, I, J, and K ot ot
Amount F minus amount L (if negative, enter "0) Lttt a st oM

Accelerated tax reduction - 7% of amount M (enter amount Non line 637 of page 7) ..ottt it ineeneean ON
* If the amount at line 450 of Schedule 7 is positive, members of partnerships need to use Schedule 70 to calculate net active business income.
** Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.
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Westario Power Inc. B865909790RC0001 2004-12-31
Resource deduction

Taxable resource income [as defined in subsection 125.11(1)] = .« ettt ittt 0 A
Amount A 0 % Number of days in the taxation year in 2003 0 X 1% = 0B
Number of days in the taxation year 366
Amount A 0 M Number of days in the taxation year in 2004 366 x o9 = 0c
Number of days in the taxation year 366
Amount A 0 x Number of days in the taxation year in 2005 0 x3% = 0.cH
Number of days in the taxation year 366
Amount A 0 Number of days in the taxation year in 2006 0 xs5% = 0 cz2
Number of days in the taxation year 366
Resource deduction —total of amounts B, C, C.1, @nd C.2 t et eiiteneneneanseearooessaatasssncsnenns 0D

(enter amount D on line 10 of page 7)

General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the taxation year

Taxable income fromline 360 0N Page 3 = c. i ittt iieiiiii et s e s et et 86,887E
Amount Z from Part 9 of Schedule 27 . ... ... 0 x 1007 = 0F
Amount QQ from Part 13 of Schedule 27 = ... ... .t i it a 06
Taxable resource income from line 435 above L. .l i ittt OH
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17)  ....... 01
Amount on line 400, 405, 410, or 425 on page 4, whicheverisless = ........ .. 00t 0uJ
Aggregate investment income from line 440 of page6 @ ... .. i it i i 0 K
Amount used to calculate the accelerated tax reduction (amount Mof paged4) . ............... Q'L
Totalof amounts F, G, H, L, J, K, @nd L . 0 om
Amount E minusamount M (Enogalive; enter 7). 00 snsiies s v e e SR R R B 6,887 N
Amount N 86,887 Number of days in the taxation year in 2002 0 xa% = 0o
Number of days in the taxation year 366
Amount N 86.887 . Number of days in the taxation year in 2003 0 < B% = QP
Number of days in the taxation year 366
Armount N 86,887 G Number of days in the taxation year after 2003 366 x 79 = 6,082 Q
Number of days in the taxation year 366
General tax reduction for Canadian-controlled private corporations - total of amounts O, P,andQ ... ........ 6,082 R
(enter amount R on line 638 of page 7)
——— General tax reduction
Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,
a mutual fund corporation, or a non-resident-owned investment corporation
Taxableincome romiiNe 3600NPIEE = cossiaiesomses sai e e S ke e e e e e e e e 0s
Amount Z from Part 9 of Schedule27 .. .. ............... 0 x 10077 = 0T
Amount QQ from Part 13 0f SChedUIE 27ttt ettt et e ou
Taxable resource income from line 435 above ™ ...t i e i oV
iount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) ...... 0w
Total of aiountS T ULANLENIW! s i sms mn o d i dhan e s aiaie o ah o0 o e B b e 0 0 X
Amount S minus amount X (if negative, enter "0") .ttt ettt e ettt e 0 vy
Amount Y 0 x Number of days in the taxation year in 2002 0 x 3% = 0z
Number of days in the taxation year 366
Amount Y 0 «x Number of days in the taxation year in 2003 0 xs5% = 0 AA
Number of days in the taxation year 366
Amount Y 0 «x Number of days in the taxation year after 2003 366 x 7% = 0 BB
MNumber of days in the taxation year 366
General tax reduction -total of amounts Z, AA, and BB ...ttt i e it a e Qice
(enter amount CC on line 639 of page 7)
page 5
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Westario Power Inc. 865909790RC0001 2004-12-31
Refundable portion of Part | tax
Canadian-controlled private corporations throughout the taxation year
Aggregate investment income . ... |440 i O 2600 =  oresrsiiniia e 0A
(amount P from Part 1 of Schedule 7)
Foreign non-business income tax credit fromline 632 onpage 7 ... ... ... iinaan.. 0
Deduct:
Foreign investment income . .... [445 0 x913%=........ 0
(amount O from Part 1 of Schedule 7) (if negative, enter "0") 0} 0B
Amount A'minus:amoint B.[Fnegative; enter ™) 0 consiiienes Besiaan Sa i s e e e oc
Taxableincome fromline 380 on page 3 86,887
Deduct:
Amount on line 400, 405, 410, or 425 on page 4, whichever is less 0
Foreign non-business
income tax credit from
line 632 of page 7 . ...... 0 x 259 = 0
Foreign business income
tax credit from line 636
ofpaget? osemmenases 0 x 3= 0
0 0
86,887x223%=_____23,1700D
Part | tax payable minus investment tax credit refund (line 700 minus line 780 of page 8) 19,219
Deduct: Corporate surtax from line 600 0f pPaGE 7 . . . o o 0o 973
MEESIBIIE =~ oo s s s 3 S A sty 18,246 18,246 E
fundable portion of Part | tax — Amount C, D, or E, whicheveris less . ... .. .iiuieieonannannannennnnn 450 QF
|
—— Refundable dividend tax on hand
Refundable dividend tax on hand at the end of the preceding taxation year ~ ....... 460 0
Deduct: Dividend refund for the previous taxation year — +.vuvevneeeenneenns 465 0
0 0A
Add the total of:
Refundable portion of Part | tax from line 450 above @ ....... ..o 0]
Total Part IV tax payable from line 360 on page 3 of Schedule 3 ~ ............... 0
Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary corporation  ....... 480 | 0 .
0 B
efundable dividend tax on hand at the end of the taxation year — Amount A plus amount B~ ................ 0
Dividend refund
Private and subject corporations at the time taxable dividends were paid in the taxation year
Taxable dividends paid in the taxation year from line 460 on page 3 of Schedule 3 ... .. 0 x 13 0A
Refundable dividend tax on hand at the end of the taxation year from line 485 above =~ ....... ..o, 08
Dividend refund — Amount A or B, whichever is less (enter this amount on line 784 of page 8) ... o, 0
page 6
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Westario Power Inc. 865909790RC0001 2004-12-31

— Part ltax
Base amount of Part | tax — 38.00% of taxable income (line 360 or amount Z, whichever applies) frompage 3~ .. ... .. 550 | 33,017 A
Corporate surtax calculation
Base amountfromline Aabove ... 3,017 1
Deduct:
10% of taxable income (line 360 or amount Z, whichever applies) frompage3 ........ 8, 689 2
Investment corporation deduction from line 620 below ... .iiiiiiiiiiieaiiann 0 3
Federal logging tax credit from line 840 below . ... ...t i i 0 4
Federal qualifying environmental trust tax credit from line 648 below ... ..o unn 0 s
For a mutual fund corporation or an investment corporation throughout the
taxation year, enter amount a, b, or ¢ below on line 6, whichever is less:
28.00% of taxable income from line 360 of page 3 ... 0a
28.00% of taxed capital gains . ............... O0b 0 6
Part | tax otherwise payable . ................ Oc
(line A plus lines C and D minus line F)
THAHIRE IR e S e e R 8,689 7
Netamount (line T minusline ) ...ttt innnetonansronsssnnnnas 24,328 8
Corporate surtax — 4.00% of the amount On N8 8 . e 600 | 973 B
Recapture of investment tax credit from line PPP in Part 21 of Schedule 31 .. . i 602 0c
Calculation for the refundable tax on the Canadian-controlled private corporation’s (CCPC) investment income
(for a CCPC throughout the taxation year)
Aggregate investment income fromline 440 onpagef @ . ... ... ... iiiiiiiaaaanas Qi
Taxable income from line 360 onpage3 .-+ .. -vovenanann 86,887
Deduct:
Amount on lines 400, 405, 410, or 425 of page 4, whichever is less i 0
Netameount o e i iasini Bntae e 86,887 86,887
Refundable tax on CCPC's investment income — 6 2/3% of the lesser of amountsiorii . ... .. ... ... ... ... lm 0 D
Subtotal (add lines A, B, C, and D) 33,990 E
Deduct:
Small business deduction from liNe 430 0F PAGE 4 ottt 09
Fodemgitoxabalement  soooisssssivsnsainnissars dr s s s s ad 608 8,689
Manufacturing and processing profits deduction from amount BB or amount RR
P (NN R ——— 616 0
Investment corporation deduction .. ...iiiiaiiaaa e eeaaeeiaaeeaa....|620 0
(taxed capital gains | 624 0)
Additional deduction — credit unions from Schedule 17 +.vuivrenenien i 628 0
Federal foreign non-business income tax credit from Schedule 21 . ... ... ... ... 632 0
Federal foreign business income tax credit from Schedule 21 .. ... ... ... ... ..., 636 0
Accelerated tax reduction from amount N of page 4~ oot vii i i 637 0
Resource deduction from line 438 of pagE 5 .ottt e R 0 10
General tax reduction for CCPCs from amount Rof page5 .. ... 638 6,082
General tax reduction fromamount CC of PAgE 5 . evvvvrnnee e 639 0
Federal logging tax credit from Schedule 21 ... ... 640 0
Federal poliical contribution tax credit =~ ... ... it e 644 0
Federal political contributions | 646 0
Federal qualifying environmental trust tax credit .. ... . ittt i 648 0
Investment tax credit from Schedule 31 .. .i.iii i 652 0
Subtotal 14,771 14,771 F
Part | tax payable — Line E minus line F (enteramount Gon line 700 of page 8) . ...ttt i 19,218 6
page 7
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Refund code (894 ][ 0 |

Direct deposit request

To have the corporation’s refund deposited directly into the corporation's bank
account at a financial institution in Canada, or to change banking information
you already gave us, complete the information below:

[ ] stan

914

Overpayment

D Change information 910

[218]

Branch number

Institution number Account number

If the corporation is a Canadian-controlled private corporation throughout the taxation year,
does it qualify for the one-month extension of the date the balance of tax is due?

Westario Power Inc. 865909790RC0001 2004-12-31
Summary of tax and credits
Federal tax
Partltax payable frompage 7 e 700 19,219
Part .3 tax payable from Schedule 33, 34, 05 35 .ttt 704 0
Part Il surtax payable from Schedule 46 ...t it ie ittt 708 0
Part IV tax payable from Schedule 3 = ... iiisiier et 712 0
Part IV.1 tax payable from Schedule 43 =~ ... .iiiii i iiaiiiiera ettt 716 0
Part Vitax payable from SChedule 38 vttt e e e 720 0
Part V1.1 tax payable from Schedula 43~ .t it a st 724 0
Part XIIL1 tax payable from SChedUIE 92 ottt e e e 727 0
Part XIV tax payable from Schedule 20 s e 728 0
Add provincial or territorial tax: Total fadersl fex 19,219
Provincial or territorial jurisdiction 750 | ON
(if more than one jurisdiction, enter "multiple” and complete Schedule 5)
Net provincial or territorial tax payable (except Quebec, Ontario, and Alberta) . ..... 760 0
Provincial tax on large corporations (New Brunswick and Nova Scotia) ... ........ 765 0
0] 0
Totaltaxpayabtehmi 19,2194
Deduct other credits:
Investment tax credit refund from Schedule 31 ...t i i 780 0
Dividend refund frompage B = .. iiiiiiii it 784 0
Federal capital gains refund from Schedule 18~ .. ...vivviirnnannerenannnn 788 0
Federal qualifying environmental trust tax credit refund =~ < ovviiniiiiaaaana ... 792 0
Canadian film or video production tax credit refund from Form T1131  ............ 796 0
Film or video production services tax credit refund from Form T1177  ............ 797 0
Taxwithheldat SOUrEE:  cwcsswensmieims samanas i ot s s e i 800 0
Total payments on which tax has been withheld 801 0
Allowable refund for non-resident-owned investment corporations
FIOM SCHEAUIE 268 e e ettt e e et et e e e e 804 0
Provincial and territorial capital gains refund from Schedule 18 <o veveeieian. .. 808 0
Provincial and territorial refundable tax credits from Schedule 5 =~ < +vvvveiein s 1812 | 0
Royalties deductible under Syncrude Remission Order 815 0
Tax remitted under Syncrude Remission Order ... i it nennnneaennnn 816 0
TaxinSEmMentepaid = o i R R PR T A 840 0
Total credits | 890 0 oB

0 —l_ Balance (ine AminusfineB) 19,219

If the result is negative, you have an overpayment.
If the result is positive, you have a balance unpaid.

Enter the amount on whichever line applies.
We do not charge or refund a difference

of $2 or less.
Balance unpaid 19,219
Enclosed payment 898 19,219

1Yes|:] ZNOEI

Certification

[951 | Greg

'9_—5@ Young

[a‘ Finance Manager

Last name in block letters First name in block letters

Position, office, or rank

am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements,
and that the information given on this return is, to the best of my knowledge, correct and complete. | further certify that the method of calculating
income for this taxation year is consistent with that of the previous year except as specifically disclosed in a statement attached to this return.

[ss5]

(561 519-396-3485

Date (yyyy/mm/dd)

Is the contact person the same as the authorized signing officer? If No, complete the information below

[958

Signature of the authorized signing officer of the corporation

Mame in block letters

Telephone number

1Yes [)ﬂ ZNOD
[ose ]

Telephone number

Language of correspondence - Langue de correspondance

Indicate the language of your choice.
Indiquer la langue de correspondance de votre choix.

[ss0]

1 English/Anglais

2 Francais/French |:|
page 8
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Westario Power Inc. Sch. 001
Account/Business No.:865909790RC0001 Year Ended: 2004-12-31
Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
NET INCOME (LOSS) FOR INCOME TAX PURPOSES
- The purpose of this schedule is to provide a reconciliation between the corporation's net income (loss)
as reported on the financial statements and its net income (loss) for tax purposes.
- Please provide us with the applicable details in the identification area, and complete the applicable
lines that contain a numbered black box. You should report amounts in accordance with the Generally
Accepted Accounting Principles (GAAP).
- Sections, subsections, and paragraphs referred to an this schedule are from the "Income Tax Act."
- For more information, see the "T2 Corporation Income Tax Guide."
Net income (loss) after taxes and
extraordinary items per financial statememts . . .. v vttt it i i i i e e e e e 737,047 A
Additions:
ProviSion for iNCOME taXes = CUIMENE. « o . v vttt ettt et et e e e e eme e emeanans 101 200,000
Provision forincometaxes-defermed. .. ..o o iiiiiiiiiiiiiiiiiiiiieiiiiiaiaaaaan 248,000
Interest and penalties ON1aXeS . it vi v tvi i s an i isisisansasiiva s inasmv s es 1,016
AMOTtization Of tANGIDIE BSSELS - - « -+« « + v e e et e e e e e e e e 1,217,775
Arerialion ol intangible a8a6lE rvrsimnmar s s R T S R e 21,150
CRANABIE BERMONS Trorg SEREIIE T v« sivvmasvav v s st o S S Vs s 75
PORBCE JONBEIONS . v v oo i v v s e e e S e e e 292
TOMAL. © e et e e e e e e 292 292 \
r / - < \' \\w}\ -
.4 26 and Prepaid EXPBISEE . .« v o wimiwie v wis e s e e e R e e e e e 146,307 (& Sxa SSANWIND
Ne.. seductible meals and entertainment eXpenses. . . . oot v it i it i ettt 9,362
Subtotal of additioNS. . . oot e e e e e 1,843,977 1,843,977
Other Additions:
Miscellaneous Other Additions:
Capital tax expensed in £/s  LL.i.ii..... 65,000
Enerconnect Limited Partnership eiiiiinnnin. 3,653
Sublotal of Other AAIBONS ... v oo avsammmme s smmims s sie e salsisiode 6 s wma b s o v e is 68,653 68,653

Total Additions 1,912,630
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Westario Power Inc. Sch. 001

Account/Business No.:865909790RC0001 Year Ended: 2004-12-31
Deductions:

Capital costallowancefromSchedule B. . .. ......covinnnnrrrririrennnanrs e 1,249,797

Cumulative eligible capital deduction fromSchedule 10. ... ...ttt 105,344

SO DRI - e ;:;;;: ;.;;. 1,355,141

Other Deductions:

Miscellaneous Other Deductions:

Capital tax paid .. 73,110
701 Expenses incurred capitalized to regulatory assets .............. 334,279
Siibtotal’of Other Daductions: & oy i s e i e e s 407,389 407,389

Total Deductions 1,762,530

Net income (loss) forincome tax purposes......................oou 887,147
(enter on line 300 on the T2 return)

T2 SCH 1E (01)
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Westario Power Inc. Sch.
Account/Business No.:865909790RC0001 Year Ended: 2004-12-31

002

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
CHARITABLE DONATIONS AND GIFTS

- For use by corporations to claim any of the following:
- charitable donations;
- gifts to Canada, a province, or a territory;
- gifts of certified cultural property;
- gifts of certified ecologically sensitive land.

- The donations and gifts are eligible for a five-year carryforward.

- Use this schedule to show a credit transfer following an amalgamation or the wind-up of a subsidiary as
described under subsections 87(1) and 88(1) of the federal "Income Tax Act.”

- For donations and gifts made after March 22, 2004, proposed subsection 110.1(1.2) of the "Income Tax Act”
provides as follows:

- where a particular corporation has undergone a change of control, for taxation years that end on or
after the change of control, no corporation can claim a deduction for a gift made by the particular
corporation to a qualified donee before the change of control;

- if a particular corporation makes a gift to a qualified donee pursuant to an arrangement under which
both the gift and the change of control is expected, no corporation can claim a deduction for the gift
unless the person acquiring control of the particular corporation is the qualified donee.

- File one completed copy of this schedule with your "T2 Corporation Income Tax Return.”
- For more information, see the "T2 Corporation - Income Tax Guide."

—— Part 1 - Charitable donations

Charity/Recipient Amount ($100 or more only)
0
Subtotal 0
Add: Total donations of less than $100 each 75
Total donations in current taxation year 75
Federal Québec Alberta
Charitable donations at the end of the preceding
AANEHON: YBAF -« vovrdn v v o R s S A R S R SR SR TR SRR R R R 0 0 0
Deduct: Charitable donations expired after
fivetaxationyears. . .......oiiii i ittt 0 0 0
Charitable donations atthebeginning mmmmmemmeee emmmmmeeoon oo
OF Thie 1 EtION VA v v v smmseti s e e sielise eisms /e e s o stes sioial & 0 0 0
T2 SCH 2 E (05) Page 10of 5
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Corporate Taxprep / Taxprep des

Westario Power Inc. Sch. 002
Account/Business No.:865909790RC0001 Year Ended: 2004-12-31
—— Part 1 - Charitable donations (cont'd)
Add:
Charitable donations transferred
on an amalgamation or the windup
ofasubsidiary. . ... @ 0
Total current-year charitable
donations made (enter this amount
online 112ofSchedule 1). . ... ... .0t 75
Subtotal (line 250 plus line 210) 75 75 75 75
Deduct: Adjustment for an acquisition of control
(for donations made after March 22,2004). .. ............. @ 0 0 0
Total charitable donations available. . . ... ... ... i 75 75 75
Deduct: Amount applied against taxable income (cannot be
more than amount K in Part 2) (enter this amount
online311onpage3ofthe T2retum). .. ........covinnt. 75 75 75
Charitable donations CIOSING BAIANCE . + + + + v v v v e e eee e eneeeanns 0 0 0
—— Amounts carried forward - Charitable donations
Year of origin Federal Québec Alberta
1st prior year - 2003 0 0 0
2nd prior year - 2002 0 0 0
3 Ir year - 2002 0 0 0
41, Liior year g 2001 0 0 0
5th prior year B 2000 0 0 0
6th prior year * - 1999 0 0 0
Totals. . .. .. r s a s ey 0 0 0
* These donations expired in the prior year.
—— Part 2 - Calculation of the maximum allowable deduction for charitable donations
NEE ntome Tor taX DUrposes ™ TIIDIIEH By TEYE 5 vcosvesmmsm-ssw v s s 500 simss soms1ssie 2 s e BB A0 05 R S 665,360 B
Taxable capital gains arising in respect of gifts of capital property:
- lines 895 and 896 of Schedule 6 multiplied by
e iNCIOSION TI8. c.o. 0 conomim s wmvmrss e e wer s s s 0
5 TEUEIE o. mcmrm  am REA R RTR 1]
- | 1] 0 C
Taxable capital gain in respect of deemed gifts of non-qualifying
securities persubsection 40{1.01) . . . . ..ottt e @ 0 D
Page 2 of 5
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Account/Business No.: 865909790RC0001 Year Ended: 2004-12-31

Westario Power Inc. Sch. 002

—— Part 2 - Calculation of the maximum allowable deduction for charitable donations (cont'd)

The amount of the recapture of capital cost
allowance in respect of charitable gifts. . . ... ........ 0

Proceeds of disposition, less

outlaysand expenses. . . .. .oveiii i ian. g E
CAPHACOBE o S R S S ==========: F
Amount E or F, whicheverisless.......... =========I:_:35—| 0
Amount on line 230 or 235, whicheverisless. .................... =:==::::::= ....... 0 G
SRR D). ; H
Amount H :1:;;:{: T:;:ZS% 0 1
Subtotal (amount B plus amount 1) ““;;E-:,-;éé J
Maximum allowable deduction for charitable donations (enter amount A from Part 1, T
amount J, or net income for tax purposes, Whichever iS 188S). . . v v o vttt ittt ittt e et s i asenenntasennsnnss 75 K

* For credit unions, this amount is before the deduction of payments pursuant to allocations in
proportion to borrowing and bonus interest.

—— Part 3 - Gifts to Canada, a province, or a territory
Gifts to Canada, a province, or a territory at the end

of the preceding taXation Year. . v v v vt ittt ettt ittt e ey 0
Deduct: Gifts to Canada, a province, or a territory expired
afterfive taxation Years. . .. oot ittt e e et @I 0

Gifts to Canada, a province, or a teritory at the beginning
P 0 0

Add: Gifts to Canada, a province, or a territory transferred on an amalgamation or

the windug of 3-subsldlany oo e s TSR R R @ 0
Total current-year gifts made to Canada,
B DPOANTIOE O 8 DOTTRONY s e o 0 T A R A T A 0
Subtotal (line 350 plus line 310) 0 0

Deduct: Adjustment for an acquisition of control

(for gifts made after March 22, 2008). . . . . .+« + oo oo e e e e e e e e e e [zss] 0
Total gifts to Canada, a province, or atermitory available. . . .. oottt it ettt et e 0
Deduct: Amount applied against taxable income (enter this amount on line 312

on:page 3 of e T et i e R R S R R R R R R T R SRR LR 0
Gifts to Canada, a province, or a termitory Closing bDalance. . . . ..ot i it i in et s ereeannsrarransnnnannns 0

* Not applicable for gifts made after February 18, 1997, unless a written agreement was made
before this date. If the taxation year straddles February 18, 1997, and gifts were made
after this date, enter the amount on line 210 and complete Part 2.

Page 3 of 5
Corporate Taxprep / Taxprep des sociétés - TP-11
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Westario Power Inc. Sch. 002
Account/Business No.:865909790RC0001 Year Ended: 2004-12-31
—— Part 4 - Gifts of certified cultural property
Federal Québec Alberta
Gifts of certified cultural property at the end
of the preceding taxation ¥ear. . . ..o vt i 0 0 0
Deduct: Gifts of certified cultural property expired
afterfivetaxationyears. ..o v v i iiinangans 0 0 0
Gifts of certified cultural property at the beginning
of the $asationyear . serrrrierim S e P e 0 0 0
Add:
Gifts of certified cultural property
transferred on an amalgamation or
the windup of a subsidiary. . . ............... 0
Total current-year gifts of certified
cultural propenty. oo v i e 0
Subtotal (line 450 plus line 410) 0 0 0 0
Deduct: Adjustment for an acquisition of control
(for gifts made after March 22, 2004). . . . ....c v vvivvvnnn @ 0 0 0
Total gifts of certified cultural property available. . . ......... ... ..o, 0 0 0
Deduct: Amount applied against taxable income (enter this amount
online 313 onpage 30fthe T2 retum). . . .. .vvevrrnesss 0 0 0
Gifts of certified cultural property closing balance. - . . ... vvuouenenen.. 0 0 0
— _.«mounts carried forward - Gifts of certified cultural property
Year of origin Federal Québec Alberta
1st prior year 2003 0 0 0
2nd prior year 2002 0 0 0
3rd prior year 2002 0 0 0
4th prior year 2001 1] 1] 0
5th prior year 2000 0 0 0
6th prior year * 1999 0 0 0
Totals 0 1] 0
* These donations expired in the prior year.
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Westario Power Inc. Sch. 002
Account/Business No.:865909790RC0001 Year Ended: 2004-12-31
—— Part 5 - Gifts of certified ecologically sensitive land
Federal Québec Alberta
Gifts of certified ecologically sensitive land at the end
of the preceding taxation YEar. - . . oottt ittt i ittt et i it e eennnns 0 0 0
Deduct: Gifts of certified ecologically sensitive land
expired after fivetaxationyears...............cc0nnnns 0 0 0
Gifts of certified ecologically sensitive land at
the beginning of the taxationyear. .. ... ... ciiiiiiii it i, 0 0 0
Add: Gifts of certified ecologically sensitive
land transferred on an amalgamation or
the windup of a subsidiary. . ........... 0
Total current-year gifts of certified
ecologically sensitive land . . ... ........ 0
Subtotal (line 550 plus line 510) 0 0 0 0
Deduct: Adjustment for an acquisition of control
(for gifts made after March 22, 2004). . . ... ..o vvvuneeeen.. [ss5] 0 0 0
Total gifts of certified ecologically
sensitivelandavailable. . . ... il i i 0 0 0
Deduct: Amount applied against taxable income (enter this amount
online31d4oftheT2retum). . ....coiiiiiiiinnnnnnnnnnn 0 0 1]
Gifts of certified ecologically sensitive land
CIOSING BAIMCE . + + + v e e e e e e e e e e 0 0 0
—— Amounts carried forward - Gifts of certified ecologically sensitive land
Year of origin Federal Québec Alberta
1st prior year 2003 0 0 0
2nd prior year 2002 0 0 0
3rd prior year 2002 0 0 0
4th prior year 2001 0 0 0
5th prior year 2000 0 0 0
6th prior year * 1999 0 0 0
Totals 0 0 0
* These donations expired in the prior year.
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Westario Power Inc.
Account/Business No.:865909790RC0001

Year Ended:

2004-12-31

Sch.

004

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

CORPORATION LOSS CONTINUITY AND APPLICATION

- For use by a corporation to determine the continuity and use of available losses; to determine
the current-year non-capital loss, farm loss, restricted farm loss, and limited partnership loss;
to determine the amount of restricted farm loss and limited partnership loss that may be applied in

a year, and to request a loss carryback to previous years.

- The corporation can choose whether or not to deduct an available loss from income in a taxation year.
It can deduct losses in any order. However, for each type of loss, deduct the oldest loss first.

- For information on theses losses, see the "T2 Corporation Income Tax Guide.”

- File one completed copy of this schedule with the T2 return, or send it by itself to the tax centre

where the return is filed.

- Parts, sections, subsections, and paragraphs referred to on this schedule are from the federal "Income

Tax Act.”

Part 1 - Non-capital losses

—— Determination of current-year non-capital loss

Deduct: (increase a loss)
Net capital losses deducted in the year

Amount deductible as prospector's and grubstaker's shares

Deduct: (increase a loss)

£ “n 110.5 and/or subparagraph 115(1)(a)(vii) - Addition for foreign tax deductions

Add: (decrease a loss)

(ortor a5 a POSHIVEAMIOUNIE) oo .o v w0 i S e e e A e e
Taxable dividends deductible under sections 112, 113, or subsection 138(6). . . . . - .. oo v i evennnnn.
Amountof Part VI taxdeductible. . . . oo vvvviviivvenvevmrnnnisnivensnens

B = 1=V =TT L0 T (o

Net income (l088) Tor INCOME taX PUIPOSES . & v« v v et viv et anaivnvnasavasossiosssansnssasaansannsasnas

CUrrent-Yeal TamMIOBS v s e e i e T i e e s B S A Wy D T T e b R

Current-year non-capital 10ss (if POSHive, Ener M0M). . .ottt it i ittt

887,147

—— Continuity of non-capital losses and request for a carryback

Deduct: Non-capital loss expired *. . ... ..ottt ittt
Non-capital losses at beginning of taxationyear. . .. .. ..o vttt ii i,
Add: Non-capital losses transferred on an amalgamation or the

Current-year non-capital loss (from calculationabove). . ... ...,

Non-capital loss at the end of preceding taxationyear. . . ... ...................

windup of a subsidiary corporation. . .. ... ... i i i i i

800,185

0

800,185

T2SCH4E (04)
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Westario Power Inc. Sch. 004
Account/Business No.:865909790RC0001 Year Ended: 2004-12-31

Part 1 - Non-capital losses (cont'd)

—— Continuity of non-capital losses and request for a carryback (cont'd)

Deduct:
Amount applied against taxable income
T R e 1 e 800,185
Amount applied against taxable dividends subjecttoPart IWtax. ... ...t 0
Section 80 - Adjustments for forgiven amountsS. . ..o oo i it ittt i i ettt e i 0
Subsection 111(10) - Adjustments forfueltaxrebate. . . . ... ... . iivirionerisrranarare-ns 0
OANION STRISIITIONNS o o oiminin v oo o i o o s i 0 a1 B e 0 800,185
Subtotal 0
Deduct - Request to carry back non-capital loss to:
First preceding taxation year to reduce taxableincome. . . . .....coiiiiiiiiiiiiii i 0
Second preceding taxation year to reduce taxable income. . . .. ... i it i i it
Third preceding taxation year to reduce taxable inCOmMe. . . v v i i i e ii i i e i ie e e
First preceding taxation year to reduce taxable dividends
subject 1o Part IV fac o i s S S S S R R e e e e 0
Second preceding taxation year to reduce taxable dividends
SUDIECE 1O PAIL IV EEX -+« + v v v e e e e e e e e e e e e e e e e e e 0
Third preceding taxation year to reduce taxable dividends
SUBJECEI0 P2 IV X« + e e e e e e e e e e e e e e 0 0
Non-capital 108588 ~ ICIOSING DRIBNCE . « v ro vie s winisiniom 6w s e s ioom sis sy ome o 5 e 6 en e wiais o s e i e oese s e sios 0
*A non-capital loss expires as follows:
- After 7 taxation years if it arose in a taxation year ending before March 23, 2004;
or
- After 10 taxation years if it arose in a taxation year ending after March 22, 2004.
— clection under paragraph 88(1.1)(f)
Baragraph 88011 (5 -afeclon Intioabor: < v i s e i S e e e e S S T R e Yes [ ]
Loss from a wholly owned subsidiary deemed to be a loss of the parent from its immediately
preceding taxation year.
Part 2 - Capital losses
—— Continuity of capital losses and request for a carryback
Capital losses at end of preceding taxation year. . . oo v v v v i e in it i e ittt e e 0
Capital losses transferred on an amalgamation or the windup
of & subsidiary OO AN . o R S SRR VR e S R e e e e e
Current-year capital loss (from Schedule 6 calculation). . . .. ... ...ttt nnnnnnnnn. 0 0
Add:
Allowable business investment loss expired as non-capitalloss. ... ............. 0 x 4/3.. 0
Subtotal 1]
Deduct:
Amount applied against current-year capital gain
N T [225] 0
Section 80 - Adjustments for forgiven amounts. . ... oo o viii ittt i i 0
T BIUBTIBNIES - vy - mm im0 T W RN B S A0 0 0
Subtotal 0
Page 2 of (5 or 6)
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Westario Power Inc.

Sch.

004

Account/Business No.:865909790RC0001 Year Ended: 2004-12-31
Part 2 - Capital losses (cont'd)
—— Continuity of capital losses and request for a carryback (cont'd)
Deduct - Request to carry back capital loss to: (see Note 2)
Amount
Capital gain carried back
(100%) (100%)

First preceding taxationyear. .. .. ........... Wi v e R R AR 0

Second preceding taxation year. . . . . ........ D e 0

Third preceding taxation year. . . . . .......... D e 0 0
CopRal 105508 - ClOSING DAIBNCE - 4 o wimivusimm misimss s i o iesnin e s s e aEe 8 86 SR8 S0 HREACH W aen R e R e 0
Note 1
On line 332 of the T2 return, enter the amount from line 225 multiplied by 50%.
Note 2
Enter on lines 225, 951, 952, or 953, whichever applies, the actual amount of the loss. At the time of
the application of the loss carryback, the net capital loss amount will be calculated at the inclusion rate
of the year to which the net capital loss is applied.
Part 3 - Farm losses

— Continuity of farm losses and request for a carryback

Farm losses at end of preceding tExXation Yar.- . . ..« s sm e s sas s eiess s s s s s wm s 0
Deduct: Farm loss expired after 10taxation years. . .. .o .o v iiininnneinncnncnananrens 0
Farm losses at beginning of taxation year. . . .. ... cveveiernicnerieriintonononannannss 0
Add: Farm losses transferred on an amalgamation or
the windup of a subsidiary corporation. . . . . ... ool i i 1]
Current-year fam loSs. . . . vttt i ittt ittt it et i e e 0 0
C -

A....unt applied against taxable income

(entoronline 334:0f the T2 metum). 6 o d ey s s e e S S e e TR s 0

Amount applied against taxable dividends subjecttoPart IWtax. .. ........ ... iiiinann, @ 0

Section 80 - Adjustments forforgivenamounts. . .. ... il it i i 0

T I s s A RS R B R S B SRS [350] 0 0

Subtotal 0

Deduct - Request to carry back farm loss to:

First preceding taxation yearto reduce taxableincome. . .. ... ...ooiiiiiiiinninnnnnnnns 0

Second preceding taxation year to reduce taxableincome. . ... ... oot i 0

Third preceding taxation year to reduce taxable inCome. . .« v v v v e i i e ie it i s st 0

First preceding taxation year to reduce taxable dividends

SUBJECE IO PAI IV EBX . . . - . - e e e e e e e e e e e e e e e e e e e e 0

Second preceding taxation year to reduce taxable dividends

SUDISCR 10 et IV S S S S R S R R RN R SR e 0

Third preceding taxation year to reduce taxable dividends

EANOER A0 P IV A0 - i s S e S S i e AR e 0 0
Farm losses - Closing DAIANGCE .« « < < caus v mv rsnivaras e s dmi e e v e w5 v e e e e e 0

Page 3 of (5 or 6)
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Westario Power Inc.

Sch.

004

Note
The total losses for the year from all farming businesses are calculated without including
scientific research expenses.

Account/Business No.:865909790RC0001 Year Ended: 2004-12-31
Restricted Farm Loss Determination:
Is the corporation exempt from the restricted farm loss rules?
(A reply of "NO" triggers the restricted farm IoSS rUIES. ). . . . oot ittt i i i i e e s [YIN] [ Y]
Part 4 - Restricted farm losses
—— Current-year restricted farm loss
Total losses forthe yearfromfarming busingss. . ... ... . oo i i i i i i s i i i s s s s e csnsannnaaananns 0 A
Minus the deductible farm loss:
$2,500 plus BorC,whicheverisless. . . ..o viiiiineeneenerenarroraennnnsennenns 2,500
(Amount A above 0 - $2,500) divided by 2 - 0 B
6,250 C 0 2,500
Current-year restricted farm loss (enter this amountonline 410). .. v v v ittt i i it i e i i et e i e iens 0
—— Continuity of restricted farm losses and request for a carryback
Restricted farm losses at end of preceding taxationyear. . . .......coiiiiiiiniinnnnnenns 0
Deduct: Restricted farm loss expired after 10taxationyears. . . ... ... ..ol iiiiiL., 0
Restricted farm losses at beginningoftaxationyear. . . ... ... .o o v v v i v i s s i i nn s ]
Add: Restricted farm losses transferred on an amalgamation or the
windup:of a subsidiary COmOration . o o viv sl s Seiie s VaEvisEn se s s e e VR 0
Current-year restricted farm loss
(enter on line 233 0f SCHEUIE 1) . . .+« ++ e e e e et e e e e e e e e e 0 0
Deduct:
Amount applied against farming income
(enteronline 333 of the T2 retlUMM). « cc v v e v vinror v ssmesssermsaursnesarsesssess 0
Section 80 - Adjustments for forgiven amounts. . . . ...ttt it et i i ey 0
S SIS 1 v o n v mcmin im0 0 o L B8 AR 0 0 00 0 0
Subtotal 0
Deduct - Request to carry back restricted farm loss to:
First preceding taxation yeartoreduce farmingincome. . .. .. ... oo i v i i v s i e e v enas 0
Second preceding taxation year to reduce farming inCome. . . ... cov it ii i ininnnnnaaans 0
Third preceding taxation year to reduce farmingincome. . ... ..o oot i i i i i i 0 0
Restricted farmlosses - Closing balance. . . ... oo i i i i i ettt 0

Part 5 - Listed personal property losses

—— Continuity of listed personal property loss and request for a carryback

Listed personal property losses at end of preceding taxation year. . ... ..ot ittt i 0
Deduct: Listed personal property loss expired after seven taxationyears. ... .....vovieeiiniiian. 0
| isted personal property losses at beginning of taxationyear. . .. ... i it e 0
d: Current-year listed personal property loss (fromSchedule 8). .. .. ... .o, 0
Subtotal 0
Deduct:
Amount applied against listed personal property gains
(enteronline 655 0f Schedule B). - - - ..o v it ii e iie i i it e s s e s s @ 0
OHNEr AGJUSHMENS . - .+« + « ++ e e e e e e et et e et e e e e e e e e e 0 0
Subtotal 0
Page 4 of (5 or 6)
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Westario Power Inc. Sch. 004
Account/Business No.:865909790RC0001 Year Ended: 2004-12-31

Part 5 - Listed personal property losses (cont'd)
—— Continuity of listed personal property loss and request for a carryback (cont'd)

Deduct - Request to carry back listed personal property loss to:
First preceding taxation year to reduce listed

PErSONel PRODOMtY GAINS » « o S P R R TR e e s e 0

Second preceding taxation year to reduce listed

personal Propery gains. . . . o . oot ii i s a st s e s s 1]

Third preceding taxation year to reduce listed

personal PRoperty QaNS . . civ e v swsi s o e e s a s S e e e e e e e e 0 0
Listed personal property losses - Closing balance. .. ..o vv i i iniinienrnssrsinansnnansnasnsannns 0

Page 5 of (5 or 6)
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Westario Power Inc.

Sch. 004-Non.

* This balance expires this year and will not be available next year

Account/Business No.: 865909790RC0001 Year Ended: 2004-12-31
Part 6 - Analysis of balance of losses by year of origin
—— Non-capital losse
Loss Adjustments Loss Applied to Reduce
Balance at Incurred and Carried = me=mmemmmemmeeeeeo
Year of Beginning in Current Transfers Back Taxable Part IV Balance at
origin of Year Year <F1> for help Parts | & IV Income Tax End of Year
Current N/A 0 0 0 N/A V] 0
2003 128,790 N/A 0 N/A 128,790 1] 0
2002 671,385 N/A 0 N/A 671,395 0 0
2002 0 N/A 0 N/A 0 a ]
2001 0 /A 0 N/A 0 0 0
2000 0 N/A 0 N/A a 0 0
1999 0 N/A 0 N/A V] 0 0
1998 0 N/A 0 N/A 0 0 0o
Total 800,185 1] 0 0 800,185 0 0
—— Farm losses
Loss Adjustments Loss Applied to Reduce
Balance at Incurred and Camied @ 2~  -----s--cccnanaa-
Year of Beginning in Current Transfers Back Taxable Part IV Balance at
origin of Year Year <F1> for help Parts | & IV Income Tax End of Year
Current N/A 0 0 o N/A 0 0
2003 0 N/A 0 N/A 0 0 0
2002 0 N/A 1] N/A 0 0 0
2002 0 N/A V] N/A 0 0 0
2001 0 N/A 1] N/A 0 0 0
2000 0 N/A 0 N/A 0 0 0
T n 0 N/A 0 N/A 0 0 0
1.4 0 N/A 0 N/A 0 0 0
1997 0 N/A 0 N/A 0 0 0
1996 0 MN/A 0 N/A 0 0 V]
1995 0 N/A 0 N/A 0 0 o*
Total 0 0 0 0 0 0 1]
—— Restricted farm losses
Loss Adjustments Applied to Reduce
Balance at Incurred and Loss =  ssescecccceea-a--
Year of Beginning in Current Transfers Carried Taxable Part IV Balance at
origin of Year Year <F1> for help Back Income Tax End of Year
Current N/A 0 0 0 N/A N/A 0
2003 0 N/A 0 N/A 0 N/A 0
2002 0 N/A 0 N/A 1] N/A 0
7002 0 N/A 0 N/A 0 N/A 0
i1 0 N/A 0 N/A 0 N/A 0
2000 0 N/A 0 N/A 0 N/A 0
1959 0 N/A 0 N/A 0 N/A 0
1998 0 N/A 0 N/A 0 N/A 0
1997 0 N/A 0 N/A 0 N/A 0
1996 0 N/A 0 /A 0 N/A 0
1995 0 N/A 0 N/A 0 N/A 0*
Total 0 0 0 0 0 N/A 0
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Westario Power Inc.

Account/Business No.:

Summary of Capital Cost Allowance

Is the corporation electing under regulation 1101 (5q)?

12

Total

UCC at
Beginning
of Year
[201]

11,352,750
7,569,532
825,182
121,464

19,868,928

Cost of
Additions
During Year

[203]

Sch. 008
865909790RC0001 Year Ended: 2004-12-31
[101] W
Lesser of Recapture of Undepreciated
Cost or TFaof Rate Capital Cost Terminal Capital Cost Capital Cost
Adjustments Proceeds [203] - [207] % Allowance Loss Allowance end of year
[205] [207] [211] [212] [213] [215] [217] [220]
0 0 1,068,003 4 (1] (4] 496,830 12,991,927
0 0 0 & (4] 0 454,172 7,115,360
0 0 0 20 0 [} 165,036 660,146
0 a 12,285 100 0 0 133,758 12,295
0 [} 1,080,298 0 0 1,249,797 20,779,728
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Westario Power Inc.

Account/Business No.: 865909790RC0001 Year Ended:
RELATED AND ASSOCIATED CORPORATIONS

This schedule is to be completed by a corporation having one or more of the following:
- related corporation(s}

- associated corporation(s)

Number Number % of
Ctry Rela- of % of of pre-

of tion- common common preferred ferred

resi- Business ship shares shares shares shares

Name dence Number Code owned owned owned owned

(Note)

[100] [200] [300] [400] [500] [550] [600] [650]
Westario Power Services Inc. 892764614RC0O001 3 0 0.00 4] 0.00
Westario Power Holdings Inc. 892764416RC0O001 1 0 0.00 0 0.00

Note: Enter "NR" if a corporation is not registered.
Relationship code:

1 - Parent 2 - Subsidiary 3 - Associated 4 - Related, but not associated
The relationship code represents the relationship that the corporation named has

to the filing corporation. For example, if the corporation is the parent corporation
of the filing corporation, then the relationship code is "1".

Schedule 9

2004-12-31

Book
value of
capital

stock
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Westario Power Inc. Sch.
Account/Business No.:865909790RC0001 Year Ended: 2004-12-31

010

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
CUMULATIVE ELIGIBLE CAPITAL DEDUCTION

- For use by a corporation that has eligible capital property. For more information, see the "T2 Corporation
Income Tax Guide.”
- A separate cumulative eligible capital account must be kept for each business.

—— Part 1 - Calculation of current year deduction and carry-forward
Cumulative eligible capital - Balance at the end of the preceding taxation year

B BT ™0 oo o P T A 1,504,921 A
Add: Cost of eligible capital property acquired
during the taxationyear. . . .......... 0
Otheradjustments. . ............... 0
Subtotal (line 222 plus line 226) 0 x 0.75 = 0 B

Non-taxable portion of a non-arm's
length transferor’s gain realized on
the transfer of an eligible capital

property to the corporation after
Decermber 20, 2002. . . . ..o vveenn... 0 x 0.50 = 0 ¢

amount B minus amount C (if negative, enter "0") 0 0 D
Amount transferred on amalgamation or wind-up of subsidiany. . . ... ..o it i i e e 0 E

Subtotal (add amounts A, D, and E) 1,504,921 F
Deduct: Proceeds of sale (less outlays and expenses not
otherwise deductible) from the disposition of
all eligible capital property during
the taxation ¥ear. . . i iieiiernmsesannss vanasessea 0 G
The gross amount of a reduction in respect of
a forgiven debt obligation as provided for in

B e R —— 0 H
Otheradjustments. .. ... iviviiineeniesnnransssnnens 01
(add amounts G, H, and I) 0 x 0.75 = 0 J
Cumulative eligible capital balance (amount Fminus amount J). . .. v vi ittt ittt ittt i s et et esnenaaaranns 1,504,921 K

(if amount K is negative, enter "0" at line M and proceed to Part 2)
Cumulative eligible capital for a property no longer

owned after ceasingtocarryonthatbusiness. . ... ..ot nnannnn 0
amount K 1,504,921
less amount from line 249 0
Currentyeardeduction. . ...........cununnnn. 1,504,921 x 7.00% = 105,344 *
(line 249 plus line 250) (enter this amount at line 405 of Schedule 1) 105,344 105,344 L

Cumulative eligible capital - Closing balance (amount K minus amount L)
(F NODOtVE, BIMEF M) wm vimerig e e e S e R R R R A e e R e e 1,399,577 M

* You can claim any amount up to the maximum deduction of 7%. The deduction may not exceed the maximum
amount prorated by the number of days in the taxation year divided by 365.

T2 SCH 10 (04) Page 1 of 2
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Westario Power Inc. Sch.
Account/Business No.:865909790RC0001 Year Ended: 2004-12-31

010

—— Part 2 - Amount to be included in income arising from disposition

{complete this part only if the amount at line K is negative)
Amount from line K (show as positive amount). . . c oo v e vevereieneneierenerenoresesssatoressrsessssnnnseasss 0 N

Total of cumulative eligible capital (CEC) deductions from income
for taxation years beginning after June 30, 1988. . .. .. ... ... . il iii i 01

Total of all amounts which reduced CEC in the current or
prior years under subsection 80(7). . . . ..o i i i i i e i it a e 0 2

Total of CEC deductions claimed for taxation years
beginning before July 1,1988. . . ... ........ .. .. ... 0 3

Negative balances in the CEC account that were
included in income for taxation years beginning

beforeJuly 1, 1988. . .. ..ottt i 0 4
Line 3 minus line 4 (if negative, enter"0"). . . .. .. .......... ... 0 0 5
Total of-linas:, 2800 5. s voaalisi saaanie binsaig s viseas s s sns s on s rsams v 0 6

Amounts included in income under paragraph 14(1)(b), as that

paragraph applied to taxation years ending after June 30, 1988

and before February 28, 2000, to the extent that it is for

an amount described atlin@400. .. ........oviiiinaninanns 0 7

Amounts at line T from Schedule 10 previous taxation

years ending after February 27,2000. . .......0civvinuann 0 8
i i 409
Colur Subtotal {line 7 plus line 8) 0 0 8

Line 6 minus line 9 (if negative, enter™0"). . . .ottt i e 0 0 0O
Line Nminusline O (ifnegative, enter™0"). . . . .. i it irinnrnrsssrreassaseraaaassaassasnanssssnsssnnssns 0 P
Line 5 0 x 12= 0 Q
Line Pminus line Q (if negative, enter™0™). . . oo ci it ieneinnernnrisroenasesenssanssnssassnsnssrssnsnasns 0 R
Amount R 0 x 2/3= 0 S
Amount Noramount O, whicheverisless. . ... vviviiii ittt ittnnsseranesetetessnensssnsnesersasnsnns 0T

Amount to be included in income (amount S plus amount T)
(enter this amounton line 108 of Schedule 1) . . . ..o it i i ittt it re s anacaaaaaaans 0

Page 2 of 2
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Westario Power Inc.
Account/Business No.:865909790RC0001

Year Ended:

2004-12-31

Sch.

023

—— Allocation of the business limit (cont'd)

Is this an amended agreement for the above-noted calendar year that
is intended to replace an agreement previously filed by any of

the associated corporations listed below?. . . ... .ot

075

[YN] [ N]

1 2 3
Names of associated Business Asso-
corporations Number ciation
of associated code
corporations

Westario Power Inc. 865509790RC0001 1
See attached

4

Business

lirmit

for the year

(before

the

allocation)
$

250,000

Total

5
Percentage
of the
business
limit

%

faso]

.0000
100.0000

6
Business
limit
allocated *

$

-0000%.

* The % of the annual business limit required to maximize the small business deduction is

100.0000% of the annual business limit can be attributed to an associated corporation.

Business limit reduction under subsection 125(5.1)

... Ihat taxation year:

than 51 weeks; or

the T2 retum.

limit allocated for the first taxation year ending in the calendar year.

section 181.4 of the "Income Tax Act."

an "association code” of 1 or 4 in column 3.

The business limit reduction is calculated in the small business deduction area of the T2 return.
One of the amounts used in this calculation is the "Large corporation tax" at line 415 of the T2 return.
» corporation is a member of an associated group*** of corporations in the current taxation year,

- starts before December 21, 2002, the amount at line 415 of the T2 return is equal to the gross
Part 1.3 tax of each corporation in the associated group™™* for its last taxation year ending
in the preceding calendar year. The gross Part 1.3 tax is the amount before deducting the surtax
credits, which is increased to reflect a full-year tax liability if the taxation year is less

- starts after December 20, 2002, the amount at line 415 of the T2 retumn is equal to 0.225% x
(A - $10,000,000) where, "A" is the total of taxable capital employed in Canada** of each corporation
in the associated group™™* for its last taxation year ending in the preceding calendar year.

* Each corporation will enter on line 410 of the T2 return, the amount allocated to it in column 6.
However, if the corporation's taxation year is less than 51 weeks, prorate the amount in column 6
by the number of days in the taxation year divided by 365, and enter the result on line 410 of

If a CCPC has more than one taxation year ending in a calendar year and is associated in more than
one of those years with another CCPC that has a taxation year ending in the same calendar year,
the business limit for the second (and subsequent) taxation year(s) will be equal to the business

The associated group includes the corporation filing this schedule and each corporation that has

"Taxable capital employed in Canada" has the meaning assigned by subsection 181.2(1) or 181.3(1) or

Page 2 of 2
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Westario Power Inc. Sch. 023-Supp.
Account/Business No.: 865909790RC0001 Year Ended: 2004-12-31
AGREEMENT AMONG ASSOCIATED CCPC's TO ALLOCATE THE BUSINESS LIMIT

1 2 3 4 5 5 7
Names of associated Business Asso- Business Percentage Business Part I.3
corporations Number of ciation limit for of the limit Tax
associated code the year business allocated
corporations (before limit ]
the %
allocation)
[100] [200] [300] [350] [400]
Westario Power Services Inc. 892764614RC0001 1 250,000 100.0000 250,000 5,398
Westario Power Holdings Inc. 892764416RC0001 1 250,000 .0000 1] 0
TOTALS 500,000 100.0000 250,000 5,398

Schedule 23-Supplementary
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Westario Power Inc.
Account/Business No.:865909790RC0001 Year Ended:

2004-12-31

Sch.

036

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
AGREEMENT AMONG RELATED CORPORATIONS - PART 1.3 TAX

- Members of a related group of corporations should use this schedule to allocate the capital deduction
of $10,000,000 or $50,000,000 among the members of the related group.
Do not file this agreement if no members of the related group have to pay Part 1.3 tax.

Are any members of the related group liable to pay Part L31ax?. . ... ovvuinnnenne i iiee e eeaeeeenns

- In cases where a related corporation has more than one taxation year ending in a calendar year,
it has to file an agreement for each of those taxation years.

- A corporation that is related to any other corporation at any time in a taxation year of
the corporation that ends in a calendar year may file such an agreement.

- In accordance with subsection 181.5(7) of the federal "Income Tax Act", a Canadian-controlled
private corporation is not considered to be related to another corporation for purposes of

the capital deduction unless it is also associated with that corporation.

- Attach additional schedules if space for agreement is not sufficient.

....... IYIN] [ Y]

Westario Power Inc. 865909730RC0001 32,000,000
See attached 18,000,000
Total (Before 2004 must not exceed $10,000,000 50,000,000

After 2003 must not exceed $50,000,000) R L o
Note 1:  If a corporation is not registered, enter "NR."

22: Entries are only required in this column for a corporation that has more than one taxation year
ending in the same calendar year and is related in two or more of those taxation years to another
corporation that has a taxation year ending in that calendar year. The capital deduction of the
first corporation for each such taxation year at the end of which it is related to the other
corporation is an amount equal to its capital deduction for the first such taxation year. Enter
the taxation year end to which this agreement applies.

—— Agreement
Year Month Day
Date filed (dO MOt USEB IS @rBA). . « .« .ottt ittt ettt e et e et e e e e e e e e e
IS this an BMeNded BQrEBMEN?. . . . . ...« v e e s e e e e e e e e e YN [ N]
Year
Calendar year to which the agreement gpples. . . . .. vttt ettt et e e e e e e e e e 2004
r This agreement must include all the information indicated below for all members of the related group,
including members to which no amount of capital deduction is allocated for the year. However, any
member that is exempt from Part 1.3 tax under subsection 181.1(3) does not have to be included.
Allocation of Taxation year end
Names of all corporations which capital deduction to which this
are members of the related group Business Number for the year agreement applies
(Note 1) 5 (Note 2)

T2 SCH 36 (04)
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Westario Power Inc. Sch. 036-Supp.
Account/Business No.: 865909790RC0001 Year Ended: 2004-12-31
AGREEMENT AMONG RELATED CORPORATIONS - PART I.3 TAX

- Members of a related group of corporations should use this schedule to allocate the capital
deduction of $10,000,000 or $50,000,000 among the members of the related group.

- In accordance with subsection 181.5(7) of the federal "Income Tax Act," a Canadian-controlled
private corporation is not considered to be related to another corporation for purposes of
the capital deduction unless it is also associated with that corporation.

Names of all corporations Allocation of Taxation year end to
which are members of the capital deduction which this agreement
related group Business Number for the year applies
(Note 1) (Note 2)
[200] [300] [400] [500]

Westaric Power Services Inc. 892764614RC0O001 4,100,000

Westario Power Holdings Inc. 892764416RC0O001 13,500,000

TOTAL 18,000,000

Note 1: If a corporation is not registered, enter "NR."

Note 2: Entries are only required in this column for a corporation that has more than one taxation
year ending in the same calendar year and is related in two or more of those taxation years
to another corporation that has a taxation year ending in that calendar year. The capital
deduction of the first corporation for each such taxation year at the end of which it is
related to the other corporation is an amount egual to its capital deduction for the first
such taxation year. Enter the taxation year end to which this agreement applies.

Schedule 36 - Supplementary
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Westario Power Inc.
Account/Business No.:865909790RC0001 Year Ended: 2004-12-31

Sch. 050

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

SHAREHOLDER INFORMATION

All private corporations must complete this schedule for any shareholder who holds 10% or more of
the corporation's common and/or preferred shares.

Business Social Percentage Percentage
MName of shareholder Number Insurance common preferred
Number shares shares
(note 1) (note 2)
Westario Power Holdings Inc. 892764416RC0O001 100.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00

Note 1:  If a corporate shareholder does not have a business number, NR must be entered to indicate the
corporation is not registered.

Note 2:  If an individual shareholder does not have a social insurance number, NA must be entered to
indicate the SIN is not available.

Ne™ =t If a trust holds 10% or more of the corporation’s common or preferred shares, enter "NR" for
the business number and, if space permits, enter the trust's name and account number. Do not
enter anything in the "SIN" column.

T2 SCH 50 (05)
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Appendix 27
2004 CT23 Provincial Tax Return



Ministry of Finance

Corporations Tax Branch
PO Box 620
33 King Street West

. Ontario
Oshawa ON L1H 8E9

This form is a combination of the Ministry of Finance (MOF) CT23 Corporations
Tax Return and the Ministry of Consumer and Business Services (MCBS) Annual
Return. Page 1 is a common page required for both Retums. For tax purposes,
depending on which criteria the corporation satisfies, it must complete either the
Exempt from Filing (EFF) declaration on page 2 or file the CT23 Return on pages
3-17. Corporations that do not meet the EFF criteria but do meet the Short-Form
criteria, may request and file the CT23 Short-Form Return (see page 2).

" (Not required if already filed or
MCBS Annual Return Required? Annual Return exempt. Refer to Guide)

DY@s[ﬂNo

2004/ CT23 Corporations Tax and
2005

For taxation years commencing
An nu al Retu rn after December 31, 2002
Corporations Tax Act - Ministry of Finance (MOF)
Corporations Information Act - Ministry of Consumer and Business Services (MCBS)

The Annual Return (common page 1 and MCBS Schedule A on pages 18 and 19,
and Schedule K on page 20) contains non-tax information collected under the
authority of the Corporations Information Act for the purpose of maintaining a public
database of corporate information. This return must be completed by Ontario
share-capital corporations or Foreign-Business share-capital corporations that
have an extra-provincial licence to operate in Ontario.

2

« sz & —— Ministry Use
\

Page10f20] . . % | E

s

s,

b

Corporation's Legal Name (including punctuation)

Ontario Corporations Tax Account No. (MOF)

1800342
Westario Power Inc. This Return covers the Taxation Year
Mailing Address year month day
Start 2004-01-01
385 Queen Street year month day
End 2004-12-31
Kincardine
ON CA N2Z-2R4
Has the mailing address changed D You Dot of Cliarige year month day Date of Incorporation or Amalgamation
since last filed CT23 Return? year month day
Registered/Head Office Address 2002-05-06
385 Queen Street
Ontario
Kincardine Corporation No. 1447793
(MCBS)
ON CA N2Z-2R4
Location of Books and Records
385 Queen Street Canada Customs and Revenue Agency
Business No.
If applicable, enter
Kincardine 865909790RC0001
ON CA N27Z-2R4
Name of person to contact regarding this CT23 Return Telephone No. Fax No.
Jurisdiction .
Incorporated Ontario
Greg Young 515-396-3485
Address of Principal Office in Ontario (Extra-Provincial Corporations only) (MCBS) ok incormoratisd i Oritaio, Widkcaté the
date Ontario business activity commenced
and ceased:
year month day
Commenced
|ON CA - year month day
Former Corporation Name (Extra-Provincial Corporations only) Nof Applicable (MCBS) Ceased

Not Applicable

In.. ..ation on Directors/Officers/Administrators must be completed on MCBS
Schedule A or K as appropriate. If additional space is required for Schedule A,
only this schedule may be photocopied. State number submitted (MCBS).

If there is no change to the Directors'/Officers'/Administrators’ information previously
submitted to MCBS, please | X | this box. Schedule(s) A and K are not required (MCBS).

Preferred Language / Langue de préférence
No. of Schedule(s)

X I English Frencr}
0 | anglais frangais
Ministry use
Change

Certification (MCBS)

| certify that all information set out in the Annual Return is true, comrect and complete.
Name of Authorized Person (Print clearly or type in full)

D

[ |oirector

P
Title X

o
u Officer

Other individuals having knowledge
of the Corporation’s business activities

Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.

CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005, 060A



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End

CT23 Page 3 of 20

Westario Power Inc. 1800342 2004-12-31
CT23 Corporations Tax Return
Identification continued (for CT23 filers only)
. Ontario Retail Sales Tax Vendor Permit No.
Type of Corporation - Please “X" box(es) if applicable in sections E’ & |z| (Use Head Office no.)
. - if applicable, enter
|I| 1 Canadian-controlled Private (CCPC) all year
(Generally a private corporation of which
50% or more shares are owned by
Canadian residents.) (fed.s.125(7)(b))
Ontario Employer Health Tax Account No.
2[_] other private e linad Qe e
if applicable, enter
3 EI Public
L (nearest percent)
4 ':, Non-share Capital Share Capital with full voting rights
owned by Canadian Residents 1000

5 D Other (specify)

Specify major business activity

Ei 1 D Family Farm Corporation s.1(2) 14 |:| Bare Trustee Corporation

2 D Family Fishing Corporation s.1(2)
3 D Mortgage Investment Corporation s.47
4[] credit Union s.51

15 [ Branch of Non-resident .63(1)

Financial institution prescribed by
® El Regulation only

17 |:| Investment Dealer

Generator of electrical energy for sale or
L |:| producer of steam for use in the generation

5 D Bank Mortgage Subsidiary 5.61(4)

6 D Bank s.1(2)

7 D Loan and Trust Corporation s.61(4)

of electrical energy for sale

19 Hydro successor, Municipal Electrical Utility
El or subsidiary of either

Non-resident Corporation
5 D s.2(2)(a) or (b) Lo

3 D Non-resident Corporation s.2(2)(c)
10 D Mutual Fund Corporation .48

20 |:| Producer and seller of steam for uses other
than for the generation of electricity

21 |:| Insurance Exchange s.74.4

Farm Feeder Finance Co-operative
= |:| Corporation

Professional Corporation
23 |:| (incorporated professionals only)

11 Non-resident owned investment
D Corporation s.49

12 Non-resident ship or aircraft under
reciprocal agreement with Canada s.28(b)

Please "X" box(es) if applicable:

I:I Final Taxation Year up to Dissolution (wind-up)
{Note: For discontinued businesses, see Guide.)

Final Taxation Year before Amalgamation

|:| First Year of Filing
E Amended Return

Taxation Year End has changed - Canada Customs

[] Froating Fiscal Year End
and Revenue Agency approval required

Transfer or Receipt of Asset(s) involving a
corporation having a Canadian permanent
establishment outside Ontario

|:| Acquisition of Control fed s.249(4)

Date Control was acquired

year month day

Was the corporation inactive throughout the taxation year?

Yes No

Has the corporation’s Federal T2 Return been filed with the Canada Customs and Revenue Agency (CCRA)?

Are you requesting a refund due to:  the Carry-back of a Loss?

an Overpayment?

a Specified Refundable Tax Credit?

Are you a Member of a Partnership or Joint Venture?

OO e
e <IN Be]
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I Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation YearEnd| (CT23 Page 4 of 20
W

estario Power Inc. 1800342 2004-12-31
DOLLARS ONLY
Income Tax
Allocation — If you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that
portion of taxable income deemed eamed in that jurisdiction to that jurisdiction (s.39) (Int.B. 3008).
Net Income (loss) for Ontario purposes (per reconciliation schedule, page 15) - = - - & & o o o o o oo e e o e + From [690] 887.147.
Subtach Chantable donatlons: = === 0 wicceis o 8 o o dieia @ieiiie w B 6 & @ Rieare E e R S B O e & EN 75.
Subtract: Gifts to Her Majesty in right of Canada or a province and gifts of cultural property (Attach schedule2) - - - - - . - . - - = 2] 0.
Subtract: Taxable dividends deductible, per federal Schedule 3 =~ _ . _ . L - L L L - & - o - e e - e e e m e - - - (3] 0.
Subtract: Ontario political contributions (Attach Schedule 24) (Int.B. 3002R)  _ _ _ L _ & - & & & C o m e e e e e == - - [4] 292,
Subtract: Federal Part VI.1 tax O X B = s 5 e snssreenere s 8 5 S RS S - [5] 0.
Subtract: Prior years' losses applied — Non-capital losses - - - - - 0 & & & & & & & 4 4 o f i o f o i h o mm - ~ From [704] 800,185.
Nt capallosses. (oL 0. Xraie ' ___50.0000009% - - [714] 0.
e ot o e el e e — From |724 0.
Resticted farmlosses ™ cicicid & 4 w o cisasm aie era & & & & e mrereie kisse — From |734 0.
Limited partnership losses ~ _ _ _ . _ _ _ . _ RSN T B D O S RN er e ~ From [754] 0.
Taxablecome (Non-CapHalIoEs] == . . . v cicmma e uies % & & e i s & w W e = 10 | 86.595.
Addition to taxable income for unused foreign tax deduction for federal purposes _ _ _ _ . _ . . + [11] 0. T
Adjusted Taxable Income - (if is negative, enterEI) ......... = [20] 86.595.
Number of Days in Taxation Year
Taxable Income Days after Dec. 31, 2002  Total Days
and before Jan. 1, 2004
rom [10 ] or [20 ] appicabie) 86,595.x[301100.0000kx 125000%x|(33] 0 - 366 |-+[29] 0.
Ontario Allocation

Days after Dec. 31, 2003  Total Days

From [ 10 ](or [ 20 if appiicable) 86,595.x[30]100.0000kx 140000%xI3] 366 - 366 |-+[32] 12,123.

Ontario Allocation

Income Tax Payable (before deduction of tax credits) # LBEL 000 s o owom ommsmcsmwmosos e w w s = | 40 | 12238

. _.ntive Deduction for Small Business Corporations (IDSBC) (s.41)
| if this section is not completed, the IDSBC will be denied. |

Did you claim the federal Small Business Deduction (fed.s.125(1)) in the taxation year or would you have claimed the DY E]N
federal Small Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the taxation year? X oe ©

* Income from active business carried on in Canada for federal purposes (fed.s.125(1)(@)) . . - - - - - _ | 50 | 0.
Federal taxable income, less adjustment for foreign tax credit (fed.s.125(1)(b)) +| 51 | 0,
Add: Losses of other years deducted for federal purposes (fed.s.111) 4| 52 0.
Subtract: Losses of other years deducted for Ontario purposes (s.34) —-| 53 0.
= O.l 54 | 0.
Federal Business limit (line 410 of the T2 Return) for the year
before the application of f6d.5.125(5.1) - = = = = = = = = = = - - - [s5] 0.
Ontario Business Limit Calculation
Days after Dec. 31, 2002
and before Jan. 1, 2004
wox[B] 0 + ™ 366 |=+[45] 0
Days after Dec. 31, 2003
hid |
400,000 X 366 - 366 |-+[47] 400,000, |  Percentage of Federa
(from T2 Schedule 23).
Enter 100% if not associated.
Business Limit { |
for Ontario purposes + =[44] 400,000X | 48 % |= 145 0.
Income eligible for the IDSBC - - - - - - - - - - - - . From [ 30 ] 100.0000 % x [56] 0.=[s0] 0.
*** Ontario Allocation Least of[ 50 |.| 54 |or

* Note: Modified by s.41(6) and (7) for corporations that are members of a partnership. (Refer to Guide.)
** Note: Adjust accordingly for a floating taxation year and use 366 for a leap year.

*** Note: Ontario Allocation for IDSBC purposes may differ from| 30 | if Taxable Income is allocated to foreign jurisdictions. See special rules (s.41(4)).
continued on Page 5
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 5 Of 20

Westario Power Inc. 1800342 2004-12-31 DOLLARS ONLY
Income Tax continued from Page 4
Number of Days in Taxation Year
Days after Dec. 31, 2002
and before Jan. 1, 2004 Total Days
Calculation of IDSBC Rate - - . - - . . . . . 7.00% x 0 = 366 |=+ .0000
Days after Dec. 31, 2003 Total Days
8.50% x|2] 366 .[13] 366 |=+[%0] 8.5000
IDSBC Rate for Taxation Year ¥ S0l 000000 e m oo o e § 5 R e S @ o - 8.5000
= T — From [60] 0. X From[78]| 8.5000/% ----- = 0.
Corporations claiming the IDSBC must complete the Surtax section below if the corporation's taxable income
(or if associated, the associated group's taxable income) is greater than the amount in below.
Surtax on Canadian-controlled Private Corporations (s.41.1)
Applies if you have claimed the Incentive Deduction for Small Business Corporations.
Associated Corporation - The Taxable Income of associated corporations is the taxable income
for the taxation year ending on or before the date of this corporation’s taxation year end.
*Taxable Income of the COrporation = = = = = = = = = = = = = = = & @ m e e From (or [ 20 ]t appiicabie) +[80] 86,595,
If you are a member of an associated group (X) I:I (Yes)
3 . . . Ontario Corporations Tax
Name of associated corporation (Canadian & foreign) Account No. (MOF) Taxation Year End * Taxable Income
(if insufficient space, attach schedule) (if applicable) (if loss, enter nil)
+[82] 0.
+|83 .
+[ 84 s
» Jate Taxable Income + * + , BlE.  m m m e e e e e e e e e e e e e =85 86.595.
Number of Days in Taxation Year
Days after Dec. 31, 2002
and before Jan. 1, 2004 Total Days
320,000 x 0 +[@ 366 [-+[13] 0.
Days after Dec. 31, 2003 Total Days
400,000 x |[3¢4] 366 = 366 |=+[116] 400.000.
115] + [118] = 400,000, o imeEmasEas - [114] 400.000.
(Fnehatveeiternll = 0 hoescsie s w B b SATRUEOATEYETE b N B 4 SUSUAUAATEEIE § U 5 e e e S e = | 86 | 0.
Number of Days in Taxation Year
Days after Dec. 31, 2002 Total Days
Calculation of Specified Rate for Surtax - - - - - - - - 4.6670% x 366+ 366 |=+[97] 4.6670
From| 86 | 0.X From 97]| 4.6670l% ... ... ... - 7] 0.
From| 87 | 0.X From 60] 0.+ From[114 400,000. = [8] 0.
Surtax Lesserof BELEB 00000 ¢ ciemrmiesee s o s e B ST R W R = |100| 0

* Note: Short Taxation Years - Special rules apply where the taxation year is less than 51 weeks for the corporation and/or any corporation associated with it.

continued on Page 6

CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005, 060A



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 6 Of 20

Westario Power Inc. 1800342 2004-12-31 DOLLARS ONLY
Income Tax continued from Page 5
Additional Deduction for Credit Unions (s.51(4)) (attach scheduie 177~ _ . - . . . - . _ .. [110] 0.

Manufacturing and Processing Profits Credit (M&P) (s.43)
Applies to Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as determined by regulations.

Eligible Canadian Profits from mining are the "resource profits from the mining operations”, as determined for Ontario depletion purposes, after deducting depletion
and resource allowances but excluding amounts from sale of Canadian resource property, rentals or royalties. If you are claiming this credit, attach a copy of Ontario
schedule 27.

The whole of the active business income qualifies as Eligible Canadian Profits if: a) your active business income from sources other than manufacturing and processing,
mining, farming, logging or fishing is 20% or less of the total active business income and b) the total active business income is $250,000 or less.

EigibleCanadianProfits: = oo & @ o o aiRanil il & & L SHRIMIEgeanE 8 & 8 & & arenanki + [120] 0.
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) - - = = = = = = = = = = = = - - = mel 56 | 0.

Add: Adjustment for Surtax on Canadian-controlled private corporations

- 0.+ From [30]1200. 0000006 + From [78]_8.5000]e% = [i21 0.

Lesser of ESE_J or [121]  _ ___. ¥ _Or:ta_rir.z A_Ilolcalticin ____________________________ + [122] 0.
o 1 [ D i e S g . [ 0.
L L ey I e e e + From| 10 86,595.
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) - = = = = = = = = = = = = = = = ~ From| 56 0.
Add: Adjustments for Surtax on Canadian-controlled private corporations =~ - - = = = = = = = = o = & = = 2 - = = = - - + From 122 0.
Subtract: Taxable Income 86, 595. x Allocation % to jurisdictions outside Canada .0000% - - - 140 0.
Subtract: Amount by which Canadian and foreign investment income exceeds net capitallosses - - - - - - = = - & & = - & - - - 0.
[16]~ [567+ ] - 0] [l = sossnsssvonnnnsans s soaaissass sk = 142 86.595.
Claim Number of Days in Taxation Year
Days after Dec. 31, 2002
and before Jan. 1, 2004 Total Days
[143] 0. X From [30](100.0000l% x 1.5000% X | [33] o -[73] 366 = + [154] 0.
Lesser of or * Ontario Allocation
Days after Dec. 31, 2003 Total Days
43 0, X From (M'% X 2.0000% X 0 [kl 366| =* [156] 0.
Lesser of or * Ontario Allocation _ 50606
M&P claim for taxation year #188] 2000 csmmrmismermasm b 8 = SSEermSsme R S S S S = [160] 0.

* Note: Ontario Allocation for M&P Credit purposes may differ from]|_30 | if Taxable Income is allocated to foreign jurisdictions. See special rules (s.43(1))

Manufacturing and Processing Profits Credit for Electrical Generating Corporations = |161| 0s

Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity = - - ... -._-.._-........ = [162 0.

Credit for Foreign Taxes Paid (s.40)

as if you paid tax to a jurisdiction outside Canada on foreign investment income (Int.B. 3001R) (Attach schedule). SEeE [170] 0.

Credit for Investment in Small Business Development Corporations (SBDC)

Applies if you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business Development Corporations.
Any unused portion may be carried forward indefinitely and applied to reduce subsequent years' income taxes. (Refer to the former Small Business Development
Corporations Act)

Eligible Credit (175 0. Credit Claimed  [180] 0.
Subtotal of Income Tax [40]- [70]+ [100] - [110] - - [e1] - [162] - [170] - [180] . ... .. = [190] 12,123,

continued on Page 7

CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005, 060A



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT2 3 Page T Of 20

Westario Power Inc. 1800342 2004-12-31
Income Tax continued from Page 6

Specified Tax Credits (refer to Guide)

Ontario Innovation Tax Credit (OITC) (s.43.3) Applies to scientific research and experimental development in Ontario.

DOLLARS ONLY

Eligible Credit From OITC Claim Form (Attach original Claim Form) . . . . o . o . oo o meeee oo = - + [191] 0.
Co-operative Education Tax Credit (CETC) (s.43.4) Applies to employment of eligible students.

Eligible Credit From CT23 Schedule 113 (Atfach Schedule 113) L L L L . & cc i e e e e e o e ommem + 945
Ontario Film & Television Tax Credit (OFTTC) (s.43.5)

Applies to qualifying Ontario labour expenditures for Name of Production

eligible Canadian content film and television productions.

Eligible Credit From of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)

(Attach the original Certificate of ENigibility) @~ == = 2 = = = = = = = = = = = = = @ = = = = = = = = 2 = = = 2 = = « = + |193 0.
Graduate Transitions Tax Credit (GTTC) (s.43.6) No. of Graduates me

Applies to employment of eligible unemployed post secondary graduates, for employment 194 0

commencing prior to July 6, 2004 and expenditures incurred prior to January 1, 2005.

Eligible Credit From CT23 Schedule 115 (Attach Schedule 115)  _ _ _ _ _ _ . _ . _ . oo + [195] 0.
Ontario Book Publishing Tax Credit (OBPTC) (s.43.7)

Applies to qualifying expenditures in respect of eligible literary works by eligible Canadian authors.

Eligible Credit From OBPTC Claim Form (Attach both the original Claim Form and the Certificate of Eligibility) s ® 0.
Ontario Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8)

Applies to labour relating to computer animation and special effects on an eligible production.

Eligible Credit From of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)

(Attach the original Certificate of ENigibility) ~ © L . L o C o e e e e e e e e e e e e e e e e e + |197 0.
Ontario Business-Research Institute Tax Credit (OBRITC) (s.43.9)

Applies to qualifying R&D expenditures under an eligible research institute contract.

Eligible Credit From OBRITC Claim Form (Attach original Claim Form) . _ o _ o o o oo e e e e e e e e = - + 198 0.
C. _rio Production Services Tax Credit (OPSTC) (s.43.10)

Applies to qualifying Ontario labour expenditures for eligible productions where the OFTTC has not been claimed.

Eligible Credit From of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC)

(Atacli thebiiginal Cortificals GEERIBD). & s o cmemmmain e & § 8 e A E S G S e e + [199] 0.
Ontario Interactive Digital Media Tax Credit (OIDMTC) (s.43.11)

Applies to qualifying labour expenditures of eligible products for the taxation year.

Eligible Credit From of the Certificate of Eligibility issued by the Ontario Media Development Corporation (OMDC).

(Attach the original Certificate of Eligibility) = - = o © @ oo b e e e e e e e e e + 0.
Ontario Sound Recording Tax Credit (OSRTC) (s.43.12)

Applies to qualifying expenditures in respect of eligible Canadian sound recordings.

Eligible Credit From | 7500 | OSRTC Claim Form (Attach both the original Claim Form and the Certificate of Eligibility) Sl ak
Apprenticeship Training Tax Credit (ATTC) (s.43.13) No. of Apprentices Fro

Applies to employment of eligible apprentices.

Eligible Credit From CT23 Schedule 114 (Attach Schedule 114) - = = = @ & @ oo @ e oo oo m e e + [203] 0.
. Elspeelly . . emesow ¥ R sSRRSTETEEE W R K W + 203.1 0.
Total Specified Tax Credits  [197] + [192] + [153] + [15] + [186] + [197] + [198] + [159] + [200] + [201] + [203] + 203.1 = 0.
Specified Tax Credits Applied to reduce Income Tax = & ¢ o @ - @ @ @ @ o i e e e mmm e m e mm === = @ 0.
Income Tax = OR Enter NIL if reporting Non-Capital Loss (amount cannot be negative) - - - - - - - - - = L2 1230

To determine if the Corporate Minimum Tax (CMT) is applicable to your Corporation, see Determination of Applicability section for the
CMT on Page 8. If CMT is not applicable, transfer amount in to Income Tax in Summary section on Page 17.
OR

If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce income
tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B, on Page 8.

CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005, 060A



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End CT23 page 8 Of 20

Westario Power Inc. 1800342 2004-12-31 DOLLARS ONLY

Corporate Minimum Tax (CMT)

Total Assets of the corporation ™ & c c c b c o mccccicmamEEE e s E e + 36.617.643.
TotalRavente of the Sofporation. = iors o & o % bosogancriiain e @ 8 & S aisatsra s ¥ ¢ e endaeie + 37,593,212,

The above amounts include the corporation's and associated corporations' share of any partnership(s) / joint venture(s) total assets and total revenue.

If you are a member of an associated group  (X) E’ (Yes)

Ontario Corporations Tax

Name of associated corporation (Canadian & foreign) Account No. (MOF) Taxation Year End Total Assets Total Revenue

(if insufficient space attach schedule) (if applicable)

See attached + 23.445,932.+[224] 5,031,102
+ 245 - +[246 B
+ o .

Aggregate Total Assets + + RS s s % e =249 60,063,575

Aggregate Total Revenue 5 + = TEIE eon w & eSS R R e = 42.624.314.

Determination of Applicability

Applies if either Total Assets exceeds $5,000,000 or Total Revenue exceeds $10,000,000.

Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corporation or any associated corporation or any fiscal period of
any partnership(s) / joint venture(s) of which the corporation or associated corporation is a member, is less than 51 weeks.

Associated Corporation - The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation year ending on or before the
date of the claiming corporation's taxation year end.

If CMT is applicable to current taxation year, complete section Calculation: CMT below and Corporate Minimum Tax Schedule 101.

Calculation: CMT (Attach Schedule 101.)

C  .CMT Payable CMT Base From Schedule 101[2136] 1,185.047. X From @l 100. 0000[% X_4.0000% =[276] 47.402.
If negative, enter zero Ontario Allocation

Subtract: Foreign Tax Credit for CMT purposes (Atfach schedule) =« © @ o & @ oo e e e e e e e e e o 0.

SUBBCEIRCOMETAR. o b 5 carseariraisiereTe s ¥ E B GiSiAUNiETE B k6 F Serrei e e & E — From 12.123.

Net CMT Payable (If negative, enter Nil on Page 17.) - - & & & & & & - 2 & & @ = = 2 m === m 2= === = 35.279.

If is less than zero and you do not have a CMT credit camryover, transfer fmm Page 7 to Income Tax Summary, on Page 17.
If is less than zero and you have a CMT credit carryover, complete A & B below.

If is greater than or equal to zero, transfer to Page 17 and transfer to Page 17, and to Part 4 of Shedule 101: Continuity of CMT Credit Carryovers.

CMT Credit Carryover available From Schedule 101, =0l & & o Siesmiieid s & & & S From [2333 159.989.

Application of CMT Credit Carryovers

* Income Tax (before deduction of specified creditS) = = = @ 2 - o m m mm e m e m e m o mm e m = - + From 12,123,
SSSCMTREVEE = comcmrenmm = om om 8 ieieie e S m S + From 47.402.
Subtract: Foreign Tax Credit for CMT purposes = = = = = = = = = = = = = — From 0.
If - is negative, enter NILin[290| - - - - - - - - - - - . = 47402, - 47,402,
Income Tax eligible for CMT Credit @ == 0 _ - C C & o 0 & & 0 0 0 0 & f f f f m m e e e = m == = 0.
B. Income Tax (after deduction of specified credits) = - - @ - - m d m d e e - e e e e mm e + From 12,123.
Subtract: CMT credit used to reduce inCOME tAXES =00 & - - o o o - e e m m s m - mmmmmmmmem - - - 0.

IncomaTay: = Ao i L eSS en Y S e T EEE 8 3 2 C seaTeEEn = 12,123,

Transfer to page 17
If A & B apply, cannot exceed the lesser of . and your CMT credit carryover available 5

If only B applies, cannot exceed the lesser of and your CMT credit carryover available .

CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005, 060A



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End

CT23 Page 9 of 20

Westario Power Inc. DOLLARS ONLY

1800342 2004-12-31

Capital Tax (refer to Guide and int.B. 3011R)

If your corporation is a Financial Institution (s.58(2)), complete lines and

corporation's share of the partnership's Total Assets and by deducting
on page 10 then proceed to page 13.

investments in the partnership as it appears on the corporation’s balance sheet,

in addition to any other required adjustments (s.61(5)). Special rules apply to

If your corporation is not a member of an associated group and/or partnership limited partnerships (Int.B. 3017R).
ﬁ-xiso and

and the Gross Revenue and Total Assets as calculated on page 10 in

are both $3,000,000 or less, your corporation is exempt from Capital Tax for
the taxation year, except for a branch of a non-resident corporation. A corporation
that meets these criteria should disregard all other Capital Tax items (including

the calculation of Taxable Capital). Enter NIL in n page 12 and complete the
return from that point. All other corporations must compute their Taxable Capital

in order to determine their Capital Tax payable.

Members of a partnership (limited or general) or a joint venture, must attach all

Any Assets and liabilities of a corporation that are being utilized in a joint venture
must be included along with the corporation’s other Assets and liabilities when
calculating its Taxable Paid-up Capital.

Special rules and rates apply to Non-Resident corporations (s.63, s.64 and
5.69(3)).

Paid-up Capital of Non-resident: Paid-up capital employed in Canada of a non-

resident subject to tax by virtue of s.2(a) or (b), and whose business is not
carried on solely in Canada is deemed to be the greater of (1) taxable Income
in Canada divided by 8 percent or (2) total assets in Canada minus certain
indebtedness in accordance with the provisions of s.63(1)(a) (Int.B. 3010).

financial statements of each partnership or joint venture of which they are a
member. The Paid-up Capital of each corporate partner must include its share of
liabilities that would otherwise be included if the partnership were a corporation. If
Investment Allowance is claimed, Total Assets must be adjusted by adding the

Paid-up Capital
Paid-up capital stock (Int.B. 3012Rand 3015R) = o e e e e c s s s s s o s e s eeosoeeneonmenno- + [ESOJ 14,064 ,7109.
Retained eamings (if deficit, deduct) (INt.B. 3012R) & @ o & o e m e m e e e e m e e — > 2,410,831,
Capital and other surpluses, excluding appraisal surplus (Int.B. 3012R) ) oy e e e e e e b e + 0.
Loans and advances (Aftach schedule) (Int.B. 3013R) o o e m = = = = = =% = = = = === == 2 & %% === + 123,101,920
BRGNSt A0TER] 00 seseens 3 5 8 ermcsieliesn B W § SOSieIeTROStRESE W R N e + 0.
Bankorsaccopbances (INEBLB0IAR) 25 3 & Son ol @ © £ DOt ¥ ¢ & SennieiEn % 0.
Bonds and debentures payable (Int.B. 3013R) & & @ - d e e e e e e e e e e e e e e e e === = * 0.
Mortgages payable (IntB. 3013R) @ . o c o - o c s e f m f s s s = mm e EE e m e e e mm .= + 0.
Lisn notes payable (INtB. 3013R) == 4 c c i d d c ki h h e aw s mm e mee e w e . * 0.
P s :ossamsmumessss . 977,000,
Contingent, investment, inventory and similar reserves (Int.B. 3012R) = - ¢ & & - & & & & & & o @ 2 = === === = + 0.
Other reserves not allowed as deductions for income tax purposes (Attach schedule) (Int.B. 3012R) - . - - - - - - - - * 0.
Share of partnership(s) or joint venture(s) paid-up capital (Attach schedule(s)) (Int.B. 3017R) = c = = - = = = = = = = - + | 362 0.
SUBOtAl e o o e e e e e = [370 30,554 ,470.
Subtract: ?égct);lptsc ;gdra?’gd foB inoortne my?c:sgs:;{n) f;lg(}ass of amounts booked

Dedu;:ble F:l & Dr;ipeﬁdr;t?.lr: and.OI'NTT.TI. costediborad oremartee 1,918,673,

if not already deducted for book purposes (INtB. 3015R) = = = = = = @ @ e e e e e e e - - - 0.
Total Paid-up Capital & e e e e e e e m e e e e e e e e e e m o m e m m e e e m e e = 28,635;:797;
Subtract: Deferred mining exploration and development expenses (s.62(1)(d)) (Int.B. 3015R) - _ - - - - - - - - - - - = 0.

Electrical Generating Corporations Only - All amounts with respect to electrical generating assets, except to the extent
that they have been deducted by the corporation in computing its income for income tax purposes for the current or any
prior taxation year, that are deductible by the corporation under clause 11(10)(a) of the Corporations Tax Act, and the
assets are used both in generating electricity from a renewable or alternative energy source and are qualifying property
as prescribed by regulation

Net Paid-up Capital - - o o o o L o h f e e e e e e e e e e e e = 28,635,797.

gible Investments (refer to Guide and Int.B. 3015R)

Attach computations and list of corporation names and investment amounts. Short-term investments (bankers acceptances, commercial paper, etc.)
are eligible for the allowance only if issued for a term of and held for 120 days or more prior to the year end of the investor corporation.

Bonds, lien notes and similar obligations, (similar obligations, e.g. stripped

interest coupons, applies to taxation years ending after October 30, 1998) - = & = = & = & - & & - - - - -2 - - - - ¥ m 0.
Mortgages due from other corporations =~ & & & @ - & -k s ek m e e m e e e e e e e m e mmm === .= = + 0.
Shares in other corporations (certain restrictions apply) (Refer to Guide) @~ - - - & & 2 = & @ & m @ e e e m e e e - & 0.
Loans and advances to unrelated corporations =~ == . - c f 2 - d - e - e e e e e mmmmmmmmm ... + [405 0.
Eligible loans and advances to related corporations (certain restrictions apply) (Refer to Guide) - - ¢ @ @ o o = = = - - + m 0.
Share of partnership(s) or joint venture(s) eligible investments (Attach schedule) @~ = = = = = = = = = = = = = = = = = - * 0.
TotalEligiblelnvestments @ e sasiiicssaionssais s v aieaissene ¢ = i

continued on Page 10
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Westario Power Inc. Attached Sch.
Corp. Tax Acct. No. : 1800342 Year Ended: 2004-12-31

NBV/UCC diferrence

NBV of capital assets 19,856,525.00
Less: Land -107,769.00
UCC per SCH 008 -20,779,728.00
0.00
NBV of Goodwill 2,214,322.00
NBV of Organizational costs 42,300.00
CEC per SCH 010 x 4/3 -1,866,103.00
0.00
NBV of regulatory assets 4,777,348.00
Regulatory Expenses deducted per Sch 001 - 2002 -1,470,396.00
Regulatory Expenses deducted per Sch 001 - 2003 -413,547.00
Regulatory Expenses deducted per Sch 001 - 2004 -334,279.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

Total 1,918,673.00



Corporation's Legal Name

Ontario Corporations Tax Account No. (MOF) Taxation YearEnd| CT23 Page 10 of 20

Westario Power Inc. 1800342 2004-12-31 DOLLARS ONLY
Capital Tax continued from Page 9

Total Assets (Int.B. 3015R)

Total Assels perbalance shest === . ¢ - @ & C 2 o f f h D h Dt m it s M e mame e ¥ 36,617,643.
Mortgages or other liabilities deducted from assets = - - & - & @ - d m D -f - d h s d e e - e s i st =2 m - + 0.
Share of partnership(s)/joint venture(s) total assets (Attach schedule) - _ L & & & @ e o e e e e e e e e mmm = - +|422 0.
Subtract: Investment in partnership(s)joint venture(s) =00 - & - & & o & o & C & f f f e e o m e e m e e m e mam —[423 0.
Total Assets as adjusted L ot h e e e e e e e e e e e e e =[430] 36,617,643.
Amounts in [360]and (if deducted from @ssets) - - o - m m m e m e m e m e e e e e e + 0.
SubtaciAmountsin, [B71[S2]andfB81] 3@ 0 . iiccicciii s ssesarusEe e s semaEae ~[441] 1,918.673.
Subtract Appraisal SUPIUS BOOKSE = o = o o o e oo e e eeee e - 0.
Add or Subtract: Other adjustments (specify on an attached schedule} . . _ . o - & - - & & c - @ d e o= - - e 0.
Total ASSEtS o o e e e e e e = [450 34,698,970.
Investment Allowance ( » By B0} liiiiicicasesenz Not to exceed = 0.
Taxable Capital [390] - [460] =~ - - - - - - ... =[ar] __28,635,797.

Gross Revenue (as adjusted to include the share of any partnership(s)/joint venture(s) Gross Revenue) _ _ _ _

S Lo 220

Total Assets (as adjusted)

3646075643

Calculation of Capital Tax for all Corporations except Financial Institutions

Note: This version (2004/2005) of the Ct23 may only be used for a taxation year that commenced after December 31, 2002.
Financial Institutions use calculations on page 13.

Important: If the corporation is a family farm corporation, family fishing corporation or a credit union that is not a Financial

Institution, complete only Section A below.

If the corporation is not 2 member of an associated group and/or partnership, complete Section B below, then review
only the Capital Tax calculations in Section C below, selecting and completing the one specific subsection (e.g. C3) that
applies to the corporation.

OR

OR  If the corporation is a member of an associated group and/or partnership, complete Section B below and
Section D on page 11, and if applicable, complete Section E or Section F on page 12. Note: if the corporation is a
member of a connected partnership, please refer to the 2004/2005 CT23 Guide for additional instructions before

completing the Capital Tax section.

SECTION A

This section applies only if the corporation is a family farm corporation, a family fishing
corporation or a credit union that is not a Financial Institution (Int.B. 3018).

Enter NIL in on page 12 and complete the return from that point.

|sECTION B
Calculation of Taxable Capital Deduction (TCD) Number of Days in Taxation Year
Days before Jan. 1, 2005 Total Days
5,000,000 X 366 +[73] 366 | =+ 5,000,000.
Days after Dec. 31, 2004 Total Days
and before Jan. 1, 2006
7,500,000 X 0 + (73] 366 | =+ [501] 0
Days after Dec. 31, 2005 Total Days
and before Jan. 1, 2007
10,000,000 X 0 +[73] 366 |=+ 0.

Taxable Capital Deduction (TCD) 5,000,000.

g &

[500] + [501] + [502]

L~cCTION C

This section applies if the corporation is not a member of an associated group and/or partnership.

|C1- | If and on page 10 are both $3,000,000 or less, enter NIL in on page 12 and complete the retumn from that point.

C2.| If Taxable Capital in is equal to or less than the TCD in enter NIL in on page 12 and complete the return from that point.

C3.| If Taxable Capital in exceeds the TCD in complete the following calculation and transfer the amount from to[543]on page 12,
and complete the return from that point.

+ From [470] 0.
— From 0. Days in taxation year
- [ 0, x Fom [30]| 100.0000ks X .3000% x [555] 366 . . ... .=+

0.

Ontario Allocation

36
365 (366 if leap year)

continued on Page 11 If floating taxation year, refer to Guide.

Transfer to on page 12 and
complete the return from that point

CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005, 060A



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End| (GT23 Page 11 of 20
Westario Power Inc. 1800342 2004-12-31 DOLLARS ONLY
Capital Tax Calculation continued from Page 10

| SECTION D |

This section applies ONLY to a corporation that is a member of an associated group (exluding Financial Institutions and corporations exempt from Capital Tax)
andlor partnership. You must check either[509] or and complete this section before you can calculate your Capital Tax Calculation
under either Section E or Section F.

|D1. | El (X if applicable)  All corporations that you are associated with do not have a permanent establishment in Canada.

If Taxable Capital on page 10 is equal to or less than the TCD [503]on page 10, enter NIL in [550}on page 12 and complete the
return from that point.

If Taxable Capital on page 10 exceeds the TCD on page 10, proceed to Section E, enter the TCD amount in

in Section E, and complete Section E and the return from that point.

|DE_ I E (X if applicable) One or more of the corporations that you are associated with maintains a permanent establishment in Canada.

You and your associated group may continue to allocate the TCD by completing the
Calculation below. Or, the associated group may file an election under subsection 69(2.1)
of the Corporations Tax Act, whereby total assets are used to allocate the TCD among the
associated group. Once a $s.69(2.1) election is filed, all members of the group will then be
required to file in accordance with the election and allocate a portion (portion is henceforth
referred to as Net Deduction) of the capital tax effect relating to the TCD to each
corporation in the group on the basis of the ratio that each corporation's total assets
multiplied by its Ontario allocation is to the total assets of the group.

The total asset amounts and Ontario allocation percentages to be used for this calculation
must be taken from each corporation’s financial information from its last taxation year ending
in the immediately preceding calendar year.

In addition, although each corporation in the associated group may deduct its Net Deduction
amount as apportioned by the total asset formula, the group may, at the group’s option,
reallocate the group's total Net Deduction among the group on what ever basis the corporate
group wishes, as long as the total of the reallocated amounts does not exceed the group's
total Net Deduction amount originally calculated for the associated group.

Calculation Do not complete this calculation if $5.69(2.1) election is filed

Taxable Capital From on BEIEID 3z ecmemesesesew w8 m soessnomseveresmse o o M mimisemie e e + From 286355 197,

Determine aggregate taxable capital of an associated group (excluding financial institutions and
corporations exempt from capital tax) and/or partnership having a permanent establishment in Canada

Names of associated corporations (excluding Financial

Institutions and corporations exempt from Capital Tax) Ontario Corporations Tax ;
having a permanent establishment in Canada Account No. (MOF) Taxation Year End Taxable Capital
(if insufficient space, attach schedule) (If applicable)
See attached +|531 4,925,332,
+1532 .
+ (533 N
Aggregate Taxable Capital + + + @ L. e e e W er B e S = Eﬂ 335655 12_9.

If above is equal to or less than the TCD on page 10, the corporation's Capital Tax for the taxation
year, is NIL.

Enter NIL in in section E on page 12, as applicable.

If above is greater than the TCD [503] on page 10, the corporation must compute its share of the TCD below
in order to calculate its Capital Tax for the taxation year under Section E on page 12.

From [470] 28,635,797, + Fom[540] 33,565,129, x From[503]_5,000,000. =[541] 4,265,706,

Transfer to in Section E on page 12

S.s5.69(2.1) Election Filed

|:| (Xif applicable)  Election filed. Attach a copy of Schedule 591 with this CT23 Return.
Proceed to Section F on page 12.

continued on Page 12
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End| CT23 Page 12 of 20
Westario Power Inc. 1800342 2004-12-31 DOLLARS ONLY

Capital Tax Calculation continued from Page 11

|SECTIONE

This section applies if the corporation is a member of an associated group and/or partnership whose total aggregate
Taxable Capital on page 11, exceeds the TCD on page 10.

Complete the following calculation and'transfer the amount from to . and complete the return from that point.

+ From 28,635,797 .

Total Capital Tax for
- 4,265.706, Days in taxation year e taxation year

- 471 24.370.091. x Fom [30]|_ 100.0000ks x .3000% x [585] __366 _ . _ _ . . =+ [523] 73.110.

Ontario Allocation * 366 Transfer to and complete
(366 if leap year) the retumn from that point

[sECTION F |

This section applies if a corporation is a member of an associated group and the associated group has filed a $5.69(2.1) election

+ From 0. x From [30]]" 100.0000k%s x -3000% - - - - oo _— [561] 0.

Ontario Allocation
- Capital tax deduction From relating to your corporation's Capital Tax deduction, on Schedule 591 - - - - - — From [995 0.
- [562] 0,
- 2 Total Capital Tax for
Days in taxation year the taxat?on year

Capital TaXe - « = = o v o o oo e e o 0. X 08 o o " 0.
& _ 366 Transfer to and complete
(366 if leap year) the return from that point

* If finating taxation year, refer to Guide.
Capital Tax before application of specified credits . o o L L - C L 0 L o o Cf D oDocooon = 73.110.
Subtract: Specified Tax Credits applied to reduce capital tax payable (Refer to Guide) _ _ _ _ . _ o o @ o o o o o o = = = 0.
Capital Tax - (amount cannot be negative) - - - o o o o Lo f e i o f s e e o e m e e e = 73,110,

Transfer to Page 17

continued on Page 13
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation Year End| CT23 Page 13 of 20
Westario Power Inc. 1800342 2004-12-31 DOLLARS ONLY
Capital Tax continued from Page 12

Calculation of Capital Tax for Financial Institutions

1.1. Credit Unions only
For taxation years commencing after May 4, 1999 enter NIL in @ on page 12, and complete the return from that point.

1.2. Other than Credit Unions

(Retain details of calculations for amounts in boxes and [570] Do not submit with this tax return.)

Days in taxation year

0 x 0.6% Xxrom 300l Jop x [555]__0.*

Lesser of adjusted Ontario Allocation
Taxable Paid Up Capital

and Basic Capital Amount

in accordance with

Division B.1

O (366 if leap year) = +[569] 0.

Days in taxation year

570 O-X |—0|00 %X From @L _l% X 0 g 0{366ifleapyear] = +|574| 0.

Adjusted Taxable Capital Tax Rate Ontario Allocation
Paid Up Capital (Refer to Guide)

in accordance with

Division B.1 in excess

of Basic Capital Amount

Capital Tax for Financial Institutions — other than Credit Unions (before Section 2) E ) 77 [P = |5?5| 0.

* If floating taxation year, refer to Guide.

2. Small Business Investment Tax Credit

ain details of eligible investment calculation and, if claiming an investment in CSBIF, retain the original letter approving
we credit issued in accordance with the Community Small Business Investment Fund Act. Do not submit with this tax return.)

Allowable Credit for Eligible Investments = = = = & & & & & & m f e e e e e e e e e e e e e e e e e em e ~ [585] 0.

Financial Institutions: Claiming a tax credit for investment in Community Small Business Investment Fund (CSBIF)? (x) DY&S

Capital Tax — Financial Institutions L e . T - [586] 0.

Premium Tax (s.74.2 & 74.3) (Refer to Guide)

(1) Uninsured Benefits Arrangements = = = = = = = = = = = = = = = = - [587] 0 x 2% _ ... = |533| 0.
Applies to Ontario-related uninsured benefits arrangements.

(2) Unlicensed Insurance (enter premium tax payable in and attach a detailed schedule of calculations. If subject to tax under
(1) above, add both taxes together and enter total tax in .)

Applies to Insurance Brokers and other persons placing insurance for persons resident or property situated in Ontario with
unlicensed insurers.

Deduct: Specified Tax Credits applied to reduce premium tax (Refer to Guide) =~ = - - & - @ = & = & & & = 2 2 o 0 = = = = = - 588 0.
Premium Tax wBBET  000 ez a o sasemmE S § E ReCERETEESTEE E ¥ E SRR e B W =[590] Q.

Transfer to page 17
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Corporation’s Legal Name Ontario Corporations Tax Account No. (MOF)  Taxation YearEnd| CT23 Page 14 of 20

Westario Power Inc. 1800342 2004-12-31 DOLLARS ONLY

Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounts differ

Net Income (loss) for federal income tax purposes, per federal T2 Schedule 1 ~ _ _ _ _ . . ___ .. +[600] 887,147,
Transfer to Page 15
Add:
Federal capital cost allowance - & o L L C b o o m e e e e e e e e e e e e - + 1,249,797,
Federal cumulative eligible capital deduction - - - - & - - - o o o C C oo oo - - - + @ 105,344 .
Ontario taxable capital gain =~ - _ o _ _ L L L L L & f f e e e e e e e e e - m - - + @ 0.
Federal non-allowable reserves. Balance beginning of year = - = o o @ @ = o o = - - - +[604 ] 0.
Federal allowable reserves. Balance end of year . _ _ _ _ - _ _ _ _ o o me e o . + @ 0,
Ontario non-allowable reserves. Balanceend of year  _ _ _ _ _ _ _ _ _ . . _ . . .. + @ 0,
Ontario allowable reserves. Balance beginning of year . . . _ . . - o - - - o - - - + @ 0.
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPE) - = = - = = — - - - - +[e08] 0.
Federal resource allowance (Refer to Guide) @~ - - _ . © & & o & o o e e e e - = - - + @ 0.
Federal depletion allowance = & C i L oL o f o e e e e e e e e e s +(610] 0.
Federal foreign exploration and development expenses - - = - - - o o o oo o o - - +[611 0.
Crown charges, royalties, rentals, etc. deducted for Federal purposes (Refer to Guide) - - +|617 0.
Management fees, rents, royalties and similar payments to non-arms’ length non-residents
Number of Days in Taxation Year
Days after
Dec. 31, 2002 and
before Jan. 1, 2004 Total Days
612 0.X 5+ 125000 X 0 +[73]366 |=+[633] 0.
Days after
Dec. 31,2003  Total Days
612 0.X 5+ 140000%|[32]366 +[73]366 |=+[634] 0.
Total add-back amount for Management fees, etc. +[634]. . . . = 0.+ 0.
rederal Scientific Research Expenses claimed in year from line of fed. form T661
excluding any negative amount in [473]from Ont. CT23 Schedule 167~ - « - - = - - - - - - - +[615] 0.
Add any negative amount in fromOnt. CT23 Schedule 161 - - - - - - - - 2 @ = = = = - + 0.
Federal allowable business investmentloss - - - & - - 0 & & & & - dmm - e - + @ 0.
Total of other items not allowed by Ontario but allowed federally (Attach schedule) - - _ . . + 0.
Total of Additions  [601] to [611] + [617] + [613] + [615] + [616] + [620] + o 1,355,141, [640] 1,355,141.
Transfer to Page 15
Deduct:
Ontario capital cost allowance (excludes amounts deducted under ) ________ + @ 1.249.797.
Ontario cumulative eligible capital deduction ~ _ _ o _ L L L L L L L o e e e e e e o - + E 105.344.
Federal taxable capital gain ~~  _ L _ L L L L o o e e e e e e e e e e e + 0.
Ontario non-allowable reserves. Balance beginningof year - - - - - o - . - - - - . + @ 0.
Ontario allowable reserves. Balanceend of year o _ L . o o o o o e e e e e e + E 0.
Federal non-allowable reserves. Balance end of year ~ _ . _ . . . . . . . - o oo - + E 0.
Federal allowable reserves. Balance beginning of year - o & o o @ @ o m e o e oo - + @ 0.
Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE) (Retain calculations. Do not submit)  +|657 0.
Ontario dapletion allOWaN0E == v = - = cssimem s ees & & § & eahnd e LELEE e + @ 0.
Ontario resource allowance (Refer to Guide) = . & & - & c - o o & e e m e m - = - + 0.
Ontario current cost adjustment (Attach schedule) . _ o o o C @ @ o e e e e e e e * 0.
CCA on assets used to generate electricity from natural gas, alternative or renewable resources. - - * 0.

Subtotal of deductions for this page to + A 5= S S ———

1,355,141,
Transfer to Page 15

continued on Page 15
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 15 of 20
Westario Power Inc. 1800342 2004-12-31 DOLLARS ONLY

Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounts differ
continued from Page 14

Net Income (loss) for federal income tax purposes, per federal Schedule 1 = - - & & & & & 6 6 @ c o e m e - .- - From * Iﬁl 887,147,
Total of Additions on page 14 L L L o o e o e e e From =|640 1,355,141,
Sub Total of deductions on page 14~ . . o o @ e e e e m e m e e e e m e e - - - From =|681 1,355,141,

Deduct:

Ontario New Technology Tax Incentive (ONTTI) Gross-up
(Applies only to those corporations whose Ontario allocation is less than 100% in the current taxation year.)

Capital Cost Allowance (Ontario) (CCA) on prescribed qualifying

intellectual property deducted in the current taxation year .- IEﬁQI 0.
ONTTI Gross-up deduction calculation:
From Gross-up of CCA
662 0. X 100 0

— From| 662 0, =|663
rom[30]L__100.0000]

- Ontario Allocation

Workplace Child Care Tax Incentive (WCCT)
(Applies to eligible expenditures incurred prior to January 1, 2005.)

100 o
Qualifying expenditures: 2 0. x GGRRANIR x SRR - [cc] 0.
Froml 100. 0000|
— Ontario Allocation

Workplace Accessibility Tax Incentive (WATI)
(Applies to eligible expenditures incurred prior to January 1, 2005.)
I

I[e67] 0. X 100.00% X 100 =[668 0.

Qualifying expenditures: o —|100.0000 I

Ontario Allocation -

Number of Employees accommodated [669] @

tario School Bus Safety Tax Incentive (OSBSTI)
wpplies to the eligible acquisition of school buses purchased
after May 4, 1999 and before _.!anuary 1, 2006.) (Refer to Guids)

[670 0.x 30.00% x 100 =[671 0.

Qualifying expenditures: - v
: rom[30]|_100.0000]

L Ontario Allocation

Educational Technology Tax Incentive (ETTI)
(Applies to eligible expenditures incurred prior to January 1, 2005.)

672 0. x 15.00% x 100 | -[673 0.

Qualifying expenditures: o @ | 100.0000 |

L. Ontario Allocation

Ontario allowable business investmentloss - - - - - - - - - - - - .. .. ._._.. * 0.
Ontario Scientific Research Expenses claimed in year in [477]from Ont. CT23 Schedule 161  + 0.
nount added to income federally for an amount that was negative on
_deral form T661, line 454 or 455 (if filed after June 30, 2003) - - - - - - - — - - - - + 0.
Total of other deductions allowed by Ontario (Aftach schedule) . _ . - - - - - - - - - + 0.
Total of Deductions  [681]+ [663]+[666]. [668] + [671] + [673] + [678] + [670] + [677] + [684] . . = 1,355,141, [680 1,356,141,
Net income (loss) for Ontario Purposes + «[BB]  comesmani s s v romes = [690] 887.147.

Transfer o Page 4
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Corporation's Legal Name
Westario Power Inc.

Ontario corporations Tax Account No. (MOF)  Taxation Year End

1800342

2004-12-31

Continuity of Losses Carried Forward

CT23 Page 16 of 20

DOLLARS ONLY

Non-Capital Losses |Total Capital Losses Farm Losses Restricted Farm Listed Personal | Limited Partnership
()] Losses Property Losses Losses (6)
@) 2) )
Balance at Beginning of Year
800,185 0 0 0 0 0
= 701 741 751
Current year's losses (7) 0 0 0 0 0 0
Losses from predecessor 712 732 752
corporations (3) 0 0 0 0 0
703
Subtotal
0 0 0 0 0 0
e i i @) (2)(4) @) 2)(4) ) )
ilized during the year
to reduce taxable income 800,185 0 0 0 0 0
Expired during the year 0 0 0 0
Carried back 1o pitor (2) toPage17 (2) toPage1? (2) toPage 17 (2) toPage 17
years fo reduce 0 0 0 0 0
taxable income (5
©) 707 727 737
Subtotal 800,185 0 0 0 0 0
@) 739 749
Balance at End of Year
0 0 0 0 0 0

Analysis of Balance at End of Year by Year of Origin

Year of Origin
{oldest year first)

Non-Capital Losses

Non-Capital Losses
of Predecessor

Total Capital Losses
from Listed Personal

Farm Losses

Restricted Farm Losses

year month day Corporations Property only
S Dmcedin fopation oor © (©)
1996-12-31 0
1 [l peceing sncion yece (9) ©) 851 871
1997-12-31 0
Tth preceding taxation year ©) ©)
1998-12-31 0
6th preceding taxation year 820
1999-12-31 0 0
5th preceding taxation year 321 831
2000-12-31 0 0
4th preceding taxation year 832
2001-12-31 0 0
806|| 2rd preceding taxation year 323 876
2002-05-06 0 0
2nd preceding taxation year
2002-12-31 0 0
gog|| 1stpreceding taxation year 825 878
2003-12-31 0 0
@ Current taxation year 859 879
2004-12-31 0 0
7 839
0 0
Notes:
(1) Non-capital losses include allowable business investment losses, (5) Generally a three year carry-back applies. See fed.s.111(1) and
fed.s.111(8)(b), as made applicable by s.34. fed.s.41(2)(b), as made applicable by s.34.
(2) Where acquisition of control of the corporation has occurred, the (6) Where a limited partner has limited partnership losses, attach loss
utilization of losses can be restricted. See fed.s.111(4) through calculations for each partnership.
111(5.5), as made applicable by s.34. : ) N ]
(7) Include amount from IIIIf taxable income is adjusted to claim unused
(3) Includes losses on amalgamation (fed.s.87(2.1) and s.87(2.11)) and/or foreign tax credit for federal purposes.
wind-up (fed.s.88(1.1) and 88(1.2)), as made applicable by s.34.
(8) Amount in must equal total of + ,

(4) To the extent of applicable gainsfincome/at-risk amount only.

(9) Include non-capital losses incurred in taxation years ending after March 22,

2004.

CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005, 060A



Corporation's Legal Name
Westario Power Inc.

Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 17 Of 20

1800342 2004-12-31

DOLLARS ONLY

Request for Loss Carry-Back (s.80(16))

Applies to corporations requesting a reassessment of the return of one or more
previous taxation years under s.80(16) with respect to one or more types of losses
carried back.

* If, after applying a loss carry-back to one or more previous years, there is a
balance of loss available to carry forward to a future year, it is the corporation's
responsibility to claim such a balance for those years following the year of loss
within the limitations of fed.s.111, as made applicable by s.34.

® Where control of a corporation has been acquired by a person or group of
persons, certain restrictions apply to the carry-forward and carry-back
provisions of losses under fed.s.111(4) through 111(5.5), as made applicable
by s.34.

® Refunds arising from the loss carry-back adjustment may be applied by the
Minister of Finance to amounts owing under any Act administered by the
Ministry of Finance.

® Any late filing penalty applicable to the return for which the loss is being
applied will not be reduced by the loss carry-back.
® The application of a loss carry-back will be available for interest calculation
purpases on the day that is the latest of the following:
1) the first day of the taxation year after the loss year,

2) the day on which the corporation's return for the loss year is delivered to
the Minister, or

3) the day on which the Minister receives a request in writing from the
corporation to reassess the particular taxation year to take into account
the deduction of the loss.

e If a loss is being carried back to a predecessor corporation, enter the
predecessor corporation's account number and taxation year end in the spaces
provided under Application of Losses below.

Application of Losses

Restricted Farm
Losses

Non-Capital Farm Losses

Losses

Total Capital
Losses

Total amount of loss

Deduct: Loss to be carried back to preceding taxation years
and applied to reduce taxable income

Predecessor Ontario Corporation’s Taxation Year Ending

year month day

Tax Account No. (MOF)
I

i) 3rd preceding

]|

ii) 2nd preceding

i) 1st preceding

[s03] |

Total loss to be carried back

Balance of loss available for carry-forward

931 941
0 0 0 0
932 942
0 0 0 0
0 0 0 0
From From From From
0 0 0 0
0 0 0 0

< .mary
Incometax - - - - - - - - . +From |230| or [320] 12,323
Corporate Minimum Tax. - _ . _ _ . . + From B2
Capital Tax . . _ - - _ . - - . ... + From [550] 73,3110,
Promiam Tax « = & o soweaom winis e + From 0.
Total Tax Payable - - . . ... ... = E2D SRS,
Subtract: Payments - - - - - - - - - - —[960] 154,604
Capital Gains Refund (s.48) _ . . _ 0.
Qualifying Environmental
Trust Tax Credit (Refer fo Guide) - — 0.
Specified Tax Credits
(Refer to Guide) - . . . . . . . — |955] 0.
Other
(specify) = Q-
Balance ---------.-----= -34,092.

If payment due

________ Enclosed * 0.

If overpayment: Refund (Refer fo Guide)

- -=|[975] 34092,

year month day

Apply to | | B,

(Includes credit interest)

* Make your cheque (drawn on a Canadian financial institution) or a money order
in Canadian funds, payable to the Minister of Finance and print your Ontario
Corporation's Tax Account No. (MOF) on the back of cheque or money order.
(Refer to Guide for other payment methods.)

Certification

| am an authorized signing officer of the corporation. | certify that this CT23
return, including all schedules and statements filed with or as part of this CT23
return, has been examined by me and is a true, correct and complete return and
that the information is in agreement with the books and records of the corporation.
| further certify that the financial statements accurately reflect the financial
position and operating results of the corporation as required under section 75 of
the Corporations Tax Act. The method of computing income for this taxation year
is consistent with that of the previous year, except as specifically disclosed in a
statement attached.

Name (please print)

Greg Young
Title

Finance Manager
Full Residence Address

Signature Date

Note: Section 76 of the Corporations Tax Act provides penalties for making false
or misleading statements or omissions.

CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005, 060A



Westario Power Inc. Attached Sch.
Corp. Tax Acct. No. : 1800342 Year Ended: 2004-12-31

NBV/UCC diferrence

NBV of capital assets 19,856,525.00
Less: Land -107,769.00
UCC pexr SCH 008 -20,779,728.00

0.00
NBV of Goodwill 2,214,322.00
NBV of Organizational costs 42,300.00
CEC per SCH 010 x 4/3 -1,866,103.00

0.00
NBV of regulatory assets 4,777,348.00
Regulatory Expenses deducted per Sch 001 - 2002 -1,470,396.00
Regulatory Expenses deducted per Sch 001 - 2003 -413,547.00
Regulatory Expenses deducted per Sch 001 - 2004 -334,279.00

CO0OO0OO000O0OO0O
o
(@]

Total 1,918,673.00



Corporations Tax Branch
PO Box 620

33 King Strest West
Oshawa ON L1H 8E9

Ontario o Heos Paid-Up Capital: Loans and Advances

Corporation’s Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End
Westario Power Inc. 1800342 2004-12-31
Loans or Advances Credited or Advanced to Corporation
(includes accounts payable to related parties outstanding at the taxation year end for 120 days or more,
and accounts payable to non-related parties outstanding for 365 days or more at the taxation year end)
3 +
Customer deposits 958,683
+
Current portion of Term Loan 3,516,072
+
Current portion of Long Term Debt 1,773,206
4
Long-Term Debt 6,853,959
-+
0
+
0
-+
0
+
0
+
0
+
[ 0
+
0
+
0
-+
0
+
0
+
0
+
0
+
0
+
| 0
+
0
+
0
+
0
+
0
+
0
Total |-
Transfer to[ 353 |of the CT23 13,101,920

CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005



0 t = Ministry of Finance
ntario CorporationsTax Branch

PO Box 620
33 King Street West
Oshawa ON L1H 8E9

Ontario Charitable Donations and Gifts
Schedule 2 page 1 of 3

Corporation's Legal Name

Westario Power Inc.

Ontario Corporations Tax Account No. Taxation Year End
(MOF)

1800342 2004-12-31

® For use by a corporation to claim any of the following:
- Charitable donations;

- Gifts to Her Majesty in right of Ontario, to Ontario crown agencies, or to Ontario Crown foundations;

- Gifts to Canada or a province;
- Gifts of certified cultural property; or
- Gifts of certified ecologically sensitive land.

® The donations and gifts are eligible for a five year carry-forward.

® Use this schedule to show a credit transfer following an amalgamation or wind-up of subsidiary as described under subsection

87(1) and 88(1) of the federal Income Tax Act (Canada).
B File one completed copy of this schedule with your CT23.

Part 1 - Charitable Donations

Charitable Donations at end of preceding taxation year

Deduct: Donations expired after 5 taxationyears .. .............

Charitable donations at beginning of taxationyear .. .............

Add: Donations transferred on amalgamation or wind-up of subsidiary

Total current year charitable donations made ..............
Subtotal D#E° = i ssanin i el ie v B

Total donations available C + F

Deduct: Amount applied against taxable income (amount T)  ........

Charitable donations closing balance

.......... = 75 75

|
o

T A4 G ™

Part 2 - Maximum Deduction Calculation for Donations

Ontario net income for tax purposes multiplied by 75%  ............

............................... «| 665,360

Note: For credit unions the Ontario net income for tax purposes is the amount before the

deduction of payments pursuant to allocations in proportion to borrowing and bonus interest.

Ontario taxable capital gains arising in respect of gifts of capital property
Ontario taxable capital gain in respect of deemed gifts

of non-qualifying securities per subsection 40(1.01) ITA .. ...........

Add the lesser of:

1. The amount of the recapture of capital cost
allowance in respect of charitable gifts . ...........

2. The lesser of:

2a. Proceeds of
dispositions less
outlays and expenses 0m

2b. The capital cost . ... OIN

Thelesserof MandN .. .. 0

ThelesserofLand O ... ... .ttt

Subtotal J+REP = e e S IR

25% X l OJ Q
Maximum deduction allowable | + R

= 0IrR
= 665,3601s

Claim for charitable donations (not exceeding the lesser of G from Part 1, S and net income for tax purposes) ~ ..... I 7 5_]T

Enterin| 1 |of the CT23
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Ontario Charitable Donations and Gifts Schedule 2 page 2 of 3

Corporation's Legal Name Ontario Corporations Tax Account No.
{MOF)

Westario Power Inc. 1800342

Taxation Year End

2004-12-31

Part 3 - Gifts to Her Majesty in right of Ontario

For use by a corporation claiming gifts to Her Majesty in right of Ontario, to Ontario Crown Agencies,
or to Ontario Crown Foundations.

Gifts to Ontario Crown Agency or Ontario Crown Foundation at end of the preceding taxationyear . ... ............. +

Deduct: GifisexpiredaflerSyears: = Gliessvvsasieanas e nsiasvdveiEsesesiavesassEn -

Gifts to Ontario Crown Agency or Ontario Crown Foundation at the beginning of the taxationyear ~ ..................

Add: Gifts transferred on amalgamation or wind-up of a subsidiary ... ... .. ... ...

Tolalcumantyeargifls = o savena TR essTs TSRS yEa s +

SUBIORAE o e R R R R R R S AT =

Deduct: Amount applied against taxable income [ 2 Jofthe CT23 .. ttirntieeii et e e i e e e e -

Gifts to Ontario Crown Agency or Ontario Crown Foundation closing balance @~ = .......... ... ... ... ..... =

clololololo oo

Foundation Name Date of Donation

Amount $

Total gifts to Her Majesty inright of Ontario ... .. it e et e =

o o o o oo

Part 4 - Maximum Deduction Calculation for Gifts to Her Majesty in Right of Ontario

Deduction is the lesser of:

1. Ontario Net Income before deductions of gifts after deducting charitable donations [
and gifts to Her Majesty in right of Canada or a province other than Ontario ™ ... ittt ittt i it i

887,072Ju

2. Lesser of:
2a. Ontario Net Income for the taxation year ... . i 887.14 7‘ Vv

2b. Gifts made in the taxation year or any of the five preceding taxation years to Her
Majesty in Right of Ontario, an Ontario Crown Agency or an Ontario Crown Foundation - Olw

Tholesserof Wand W' oo sscsssssuimassarsiearides seaveiesann 0

0

0

Maximum deduction allowable the lesserof Uand X = .ottt ittt eae e nanenananenaaaanana

Transfer to [ 2_|of the CT23

< X

Part 5 - Gifts to Canada or a province other than Ontario

Gifts to Canada or a province other than Ontario at the end of the preceding year ... .. ...ttt +

Deduct: Gifts to Canada or a province other than Ontario expired after five taxation years ~ ...................... -

Gifts to Canada or a province other than Ontario at the beginning of the taxationyear . ................... =

Add: Gifts to Canada or a province other than Ontario transferred on amalgamation or wind-up of a subsidiary ~ ......

Total current year Gifts to Canada or a province other than Ontario (Not applicable for gifts
made after February 18, 1997, unless a written agreement was made before this date.) ..ot .n +

Subtolal 0909090 i SR T R S N R S RN S S SR RN A e e =

Deduct: Amount applied against taxabie inCoOme L. i i ettt e e e -

Gifts to Canada or a province other than Ontario closing balance = . ... ... ... ... ... .. .iiiiiiinnnnnnn. =

ol ol ol el ollelele

CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005



Ontario Charitable Donations and Gifts Schedule 2 page 3 of 3

Corporation's Legal Name Ontario Corporations Tax Account No. Taxation Year End
(MOF)

Westario Power Inc. 1800342 2004-12-31
Part 6 - Gifts of certified cultural property
Gifts of certified cultural property at the end of the preceding taxation year ... ...ttt + 0
Deduct: Gifts of certified cultural property expired after five years ... ... . i et - 0
Gifts of certified cultural property at the beginning of the taxation year ... ... .. .. .. ...t iinnnnnn. = 0
Add: Gifts of certified cultural property transferred on amalgamation or wind-up of a subsidiary  ................. * 0

Total current year gifts of certified cultural property L L. + 0
BUBIOEEL i e ke 5 st e b o B R B A B B A TR BB R = 0
Deduct: Amountapplied against taxableiNCoOmMe i e s e e il ek b s e - 0
Gifts of certified cultural property closing balance ....ciiiirinienrnirer it = 0
Part 7 - Gifts of certified ecologically sensitive land
Gifts of certified ecologically sensitive land at the end of the preceding taxation year ... ... ittt i ernnnnnns # 0
Deduct: Gifts of certified ecologically sensitive land expired after five years ... i i e = 0
Gifts of certified ecologically sensitive land at the beginning of the taxationyear .. ...................... = 0
Add: Gifts of certified ecologically sensitive land transferred on amalgamation or wind-up of a subsidiary .. ......... * 0

Total current year gifts of certified ecologically sensitive land L L. L L e + 0
SUbtOtal e e et ae e = 0
Deduct: Amount applied against taxable INCOME oot e = 0
Gifts of certified ecologically sensitive land closing balance .. ...vntitreernneri e = (0]
Part 8 - Analysis of balance by year of origin

. . . Gifts to Canada or a . . Gifts of certified
Year of origin Charitable donations G'ﬁfi!;?]t}:]?foh:?;zw u province other than Gitts of c;egge:er;ijlturai ecologically sensitive
Ontario land
2003-12-31 0 0 0 0 0
2002-12-31 0 0 0 0 0
2002-05-06 0 0 0 0 0
2001-12-31 0 0 0 0 0
2000-12-31 0 0 0 0 0
1599-12-31 0 0 0 0 0
Totals
0 0 0 0 0

CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005
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0 t - Ministry of Finance
niario Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H 8E9

Ontario Cumulative Eligible Capital Deduction

Schedule 10

(For taxation years 2000 and later)

Corporation's Legal Name Ontario Corporations Tax Account No.

Westario Power Inc.

(MOF)

1800342

Taxation Year End

2004-12-31

* For use by a corporation that has eligible capital property.
* A separate cumulative eligible capital account must be kept for each business.

Part 1 - Calculation of current year deduction and carry-forward

Ontario Cumulative eligible capital — balance at end of preceding taxation year (if negative, enter zero)

Add: Cost of eligible capital property acquired during the taxationyear .. ........ +

Amount transferred on amalgamation or wind-up of subsidiary . .......... +

Other adiustments: casmeiie swmmimieanis e e sme ss s s e +

TOEOEBEG ED e e e e R e R T e A n

X 075 =

Subtotal A+ E e

Deduct: Ontario proceeds of sales (less outlays and expenses not otherwise deductible)
from the disposition of all eligible capital property during the taxation year ... .. *

The gross amount of a reduction in respect of a forgiven debt obligation
as provided for in subsection 80(7) of the Income Tax Act (Canada)  ........

Otheradjustments: o e S R ST ey =

TORIOTEGEHET o mremmmmte s s Sivke e S e s e e T =

x
&
9
(4]
I

Ontario cumulative eligible capital balance F — J
If K is negative, enter zero at line M and proceed to Part 2

Current year deduction 1,504,9215| X 700%* ..,

* The maximum current year deduction is 7%. However, you can claim any amount up to the maximum.

~ntario cumulative eligible capital - closing balance K - L (if negative, enter zero)

n

1,504,.921"

E

0

1,504,921 °

OJ

1,504,921

105,344"|

Enter amount in box dtheCT?S

Note: Any amount up to the maximum deduction of 7% may be claimed. Taxation years starting after December 21, 2000, the
deduction may not exceed the maximum amount prorated for the number of days in the taxation year divided by 365 or 366 days.

1,399 577"

Part 2 - Amount to be included in income arising from disposition
Only complete this part if the amount at line K is negative

Amount from line K above (show as a positive amount)

Total cumulative eligible capital deductions from income for I
taxation years beginning after June 30, 1988 ... ... e

Total of all amounts which reduced cumulative eligible capital I

in the current or prior years under subsection 80(7) of the ITA ~ ..................
Total of cumulative eligible capital deductions claimed for 0 3“

taxation years beginning before July 1, 1988 . .............

Negative balances in the cumulative eligible capital account
that were included in income for taxation years beginning

04
befora July 1,1988 . cvvvmvue s e e samenmssinm s
Unheddeductiined svccvinsassmsmessradsmsens 0

B e T T e

Line T from previous Ontario Schedule 10 for taxation years ending after February 27, 2000

Deductline TfomBne6 .y sommaiai s inis i Fesgsia s

N Qijcannot benegative) v v vl v v aie S S e s ey s e

Amount on line 5 | 0‘ K2 cvnngmmminsnmmss dasmnsnian Samssnn

* Note: For taxation years ending after February 27, 2000 and before October 18, 2000 use 8/9 to calculate S

(== =] =]
w A ) W O

o

=1

o o

CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005



. Ontario

Ministry of Finance
Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H 8E9

Taxable Capital of Associated Corporations

(Applicable to an associated group that
has a permanent establishment in Canada)

Schedule CT21

Corporation’s Legal Name

Ontario Corporations Tax Account No. (MOF)

Taxation Year End

Westario Power Inc. 1800342 2004-12-31
This schedule must be completed in determining the aggregate taxable capital of an associated group and/or partnership that has
a permanent establishment (PE) in Canada.
Name of Associated Corporation Corporations Tax |Taxation Year End Taxable Capital
(Must have a PE in Canada) Account No. (MOF)
{if applicable)
Westario Power Services Inc. 1800224 2004-12-31 4,225,067
Westario Power Holdings Inc. 1800222 2004-12-31 704,265
+
-
+
+
+
+
¥
+
+
+
+
+
+
+
+
+
+
+
+
+
Aggregate of taxable capital |= 4.929.332

Transfer to box | 540 |of the CT23

CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005



Ministry of Finance

@ Onta rio Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H 8ES

Corporate Minimum Tax (CMT)
CT23 Schedule 101

Page 1 of 3

Corporation’s Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End
Westario Power Inc. 1800342 2004-12-31
Part 1: Calculation of CMT Base
Banks - Net income/loss as per report accepted by Superintendent of Financial Institutions (SFI1)
under the Bank Act (Canada), adjusted so consolidation/equity methods are not used.

Life Insurance corporations - Net income/loss before Special Additional Tax as determined under s.57.1(2)(c) or (d)
Net Income/Loss (unconsolidated, determined in accordance with GAAP)  _ & o C & & & o C o oD e o e e - - o - 2 Eﬁ” 737,04 7.|
Subtract (to the extent reflected in net incomel/loss):
Provision for recovery of income taxes / benefit of current income taxes - - - - - - - - - + I2101 I 0
Provision for deferred income taxes (credits) / benefit of future income taxes - - - - - - + !2102 | 0.
Equity income from corporations . - - - - - - & o . - L L e o el h oo aaa + 210_5_] (e
Share of partnership(s)/joint venture(s) income . - - - - - - - - o - oo 22 -2 - + (2104 0.
Dividends received/receivable deductible under fed.s.112 - - - - - - - - - - - - - - + [2105] 0,8
Dividends received/receivable deductible under fed.s.113 . - - - - - - - - - - - _ - + 2106 I 0.
Dividends received/receivable deductible under fed.s.83(2) - - - - - - - - - - - - - + [2107] 0.
Dividends received/receivable deductible under fed.s.138(6) - - = = = = = = = = = - - + [2108 0.
Federal Part V1.1 tax paid on dividends
declared and paid, under fed.s.191.1(1) | Qo X3 - o ._. + (2109 0.
Subtotal L L L L L L L L L e e e e e e e e e e e e e e m = 0./ 110]| 0.
Add (to extent reflected in net income/loss):
Provision for current taxes / cost of current income taxes - - - - - - - - - 2 2 2 - - - + 2111 200,000.
Provision for deferred income taxes (debits) / cost of future income taxes - - - = = - - - + 2112 248,000.
Squity losses from corporations: = - s s el ddidih @ @ b 4 cmiaiE DL aTE a2 2 + 2113 0.
Share of partnership(s)/joint venture(s) I0SS88 - = = - = = & = o o @ o @ e - o= - - + 2114 0.
Dividends that have been deducted to arrive at net income per
Financial Statements s.57.4(1.1) (excluding dividends under fed.s.137(4.1)) . - - - - - . + 2115 0.
B vensesean s § § SEEEEEEE § § ORISR § § . 448,000.+[118] 448,000,
Add/Subtract:
Amounts relating to 5.57.9 election/regulations for disposals etc. of property for current/prior years
MEEdE8S  Sioi d 5 5o e e A + [2117 0. or- [2118 0.
** Fed$.851 - o o o o oo e o e mm e m o - + 2119 0. or- [2120 0.
** FRU.S.97 - omomomm e mmm e e e o - - + 2121 0. or- 2122 0.
** Amounts relating to amalgamations (fed.s.87) as |——| |—|
prescribed in regulations for current/prior years . -+ 2123 f 0 'l or— [2124 | 0 'l
** Amounts relating to wind-ups (fed.s.88) as
prescribed in regulations for current/prior years - -+ 2125 l 0 l or - [2126]| 0.
** Amounts relating to s.57.10 election/regulations for
replacement re fed.s.13(4), 14(6) and 44 for .
current/prior years . . . - & @ - - - - - - - #* WH Odor- 3—212?” 0 -I
Interest allowable under ss.20(1)(c) or (d) of ITA to the extent not
otherwise deducted in determining CMT adjusted net income - 1 150 [ 0 .|
«_Jtotal (Additions) - - - - - o - o oo oo = | 0. +[2129 0.
Subtotal (SUBtrActions) - = = = = = & m e e e e e e e e e e e e e o = | 0. - [2130] 0.
W OeradiUstments = = e s = simicicimimimie = 2 = = e = w = = meimm e e = = 8 = e 2131 [ 0.
Subtotal *[2100] - [2110] + [2116] + [2120] - [130] * fA31] . . ... ... ... ... ......... = 2132 1,185,047,
** Share of partnership(s)joint venture(s) adjusted net income/loss - = = = = & & @ & - m - m md e e h e e m e m - - + 12133 0.
Adjusted net income (loss) (if loss, transfer to  [2202 ]in Part 2: Continuity of CMT Losses Carried Forward.) - - - - - - - = [2134 1,185,047,
Deduct: * CMT losses: pre-1994 LOSS =~ = = = = = = o = o o o o 22w mmmm = = = + From (2210 0.
* CMT losses: other eligible 0SS8S = = = = = = = = = = = = = = = o o = = + 2211 0.
= 0.-[2135 | 0.
* CMT losses applied cannot exceed adjusted net income or increase a loss
** Retain calculations. Do not submit with this schedule.
CMT BASE - o o e oo oo e e e e =[] 1,185,047.

Transfer to CMT Base on Page 8 of the CT23 or Page 6 of the CT8

CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005



Corporate Minimum Tax (CMT)

CT23 Schedule 101

Page 2 of 3

Corporation's Legal Name

Westario Power Inc.

1800342

Ontario Corporations Tax Account No. (MOF)

Taxation Year End

2004-12-31

Part 2: Continuity of CMT Losses Carried Forward

Balance at Beginning of year NOTES (11,(2) = - - - & - - & - s & s d e m e e e mmmmmmam-aa + 2201 || 0 .]
Add: Cumeniyearslosses’  wioiwrgiiibrand @S L 2 SSiDesiETOiSSLE L L LoSiEs +[2202 0.
Losses from predecessor corporations on amalgamation NOTE(3) - - - = = = - - - Ezo?l 0.
Losses from predecessor corporations on wind-up NOTE(3) - - = = = = = = = = - |2204 l 0.
Amalgamation (x) I:] Yes Wind-up (x) I:[ Yes
SR oo s cueeEEE § & 8 PSRRI § 8 SR - 0 J + [2207]| 0.
Adjustments:(stiachischedule) = G i s 8 o G e @ramlEna s § G & SRRkl SR R R 8 e e * 2208” 0 .‘
CMT losses available [2201] + [2207] * [2208] - - o 0 o c i i i i i i e e e e e e e e e e e e e = 2209]| 0.
Subtract: Pre-1994 loss utilized during the year to reduce adjusted netincome - - - - - - + 0.
Other eligible losses utilized during the year to reduce adjusted net income NOTE (4) + [2211 0.
Losses expired duringtheyear . . . - - & - - - f 44 fdd e e e e - +[2212 Q.
SUBtOtAl e e s e e e e e = 0. -[2213)| 0.
Balances at End of Year NOTE(S) [2209] — [2213] - - o c @ o o C oD Do C e e = [2214]| 0.

Notes:

(1) Pre-1994 CMT loss (see s.57.1(1)) should be included in the balance at
beginning of the year. Attach schedule showing computation of pre-1994

CMT loss.

(2) Where acquisition of control of the corporation has occurred, the utilization of

CMT losses can be restricted. (see 5.57.5(3) and 5.57.5(7))

(see $.57.5(8) and s.57.5(9))

(3) Include and indicate whether CMT losses are a result of an amalgamation
to which fed.s.87 applies and/or a wind-up to which fed.s.88(1) applies.

(4) CMT losses must be used to the extent of the lesser of the adjusted net
income and CMT losses available [2209)].

(5) Amount in must equal sum of @E + .

Part 3: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-1994 loss, use the date of the last taxation year end before your corporation's first taxation year commencing after 1993.

Year of Origin CMT Losses
(oldest year first) CMT Losses of Corporation | of Predecessor Corporations
year month day

22_40 9th preceding taxation year 2260 2230[

1996-12-31 0 0
Bth preceding taxation year lgs_ﬂ l—zzﬁl

1997-12-31 0 0

1998-12-31 0 0
2043|| 6th preceding taxation year 2963 2283

1999-12-31 - 0 0
[2244]| Sthpreceding taxatonyear || 224

2000-12-31 0 0
45| 40 preceding taxation year [2265

2001-12-31 0 0
2046||  3rd preceding taxation year [2_2'6 @

2002-05-06 0 0
2nd preceding taxation year 2267

2002-12-31 0 0
@J 1st preceding taxation year

2003-12-31 0 0
[2249 Current taxation year 2269

2004-12-31 0 0 73] » [5250]

2270 2290 The sum of amounts 522?0 + (2290

Totals I—I 0 0 must equal amount in .

CCH Canadian Ltd. - Corporate Taxprep, 2004/2005 CT23, ver 1-2005



