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 Ref: General 
 

 
a) For the years 2002 to 2008 inclusive, please provide a table listing the 

following information (actual dollars where available, or expected, planned 
or projected dollars, or % where indicated): 

 
i    Net income; 
ii   Actual Return on the Equity portion of the regulated rate base (%); 
iii  Allowed Return on the Equity portion of the regulated rate base (%); 
iv.  Retained Earnings; 
v.   Dividends to Shareholders; 
vi.  Sustainment Capital Expenditures excluding smart meters; 
vii.  Development Capital Expenditures excluding smart meters; 
viii. Operations Capital Expenditures; 
ix.   Smart meters Capital Expenditures; 
x.    Other Capital Expenditures (identify); 
xi.   Total Capital Expenditures including and excluding smart meters; 
xii.   Depreciation; 
xiii  Construction Work in Progress 
xiv   Number of customer additions by class. 
xv    Rate Base 

 
Response 
Please see below. 
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  Ref:  Exhibit 2/ Capital Budget by Project 
 
a) Carry Over Projects and their Costs 

Please identify the carryover projects where applicable, for the 2006 actual, 
2007 bridge year, and 2008 test year. 

 
(i) For each carryover project, please provide and present the 

information as indicated in Table 1 below. 
 

(ii) For each carryover project, please provide the reasons for the 
carryover in the format of Table 2 shown below. Please specify 
whether the project is a one-time or an ongoing project. 

 
Response 
Please see Below 
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 Ref: Exhibit 2/ BDR, Metsco Report 
 

a) Reliability Statistics, Pages 138 & 139: Please quote the reference 
sources for the data in figures 2.4 and 2.5 on the expectations of failure 
rates of relevant cable type.   

 
Response 
Please see below. 
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8 e) If necessary, please update the tables labelled “Capital Structure” and “Cost 

of Debt” in Exhibit 6 based on PUC Distribution’s responses to the above. 
 
 
Response 
Please see the tables below 
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29  d) Please provide an explanation of each variance from 2006 Board 

Approved versus 2006 Actual, 2006 Actual versus 2007 Bridge and 2007 
Bridge versus 2008 Test, respectively. 

 
Response 
Explanations for the variances in other distribution revenue are as follows: 

(any variance under $5,000 considered to be immaterial) 
 
Variance from 2006 Board Approved (2004 Actual) to 2006 Actual 
 

 Retail service revenues $21,295 
Increase in the number of retailers customers. 
 

 
 Revenue from merchandising, jobbing etc. ($48,494) 

Write-off of uncollectible non-energy accounts receivable and more 
diligent screening of traffic accidents for capitalization. 
 

 
 Rent from electric property ($71,122) 

Write-off of Shaw accounts receivable for pole rentals which had been in 
dispute prior to the OEB setting the rate. 
 

 
 Late Payment Charges $31,887 

Increase in late payments. 
 

 
 Miscellaneous Service Revenue $9,957 

OEB rate increase for misc. charges for part of the year. 
 

 
 Interest and Dividend Income $148,804 

Large cash balance on hand in 2006 due to IESO underpayment which 
was corrected the following year. 
 

 
Variance from 2006 Actual to 2007 Bridge 
 

 Distribution Service Revenue ($7,483) 
Reduction due to increased number of retailers customers. 

 
 Rent from electric Property $284,003 

Increase due to prior year write-off of Shaw accounts receivable for pole 
rental charges. 
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 Miscellaneous Service Revenues ($89,064) 
Under-estimate of occupany charges by $120,000 (increased regulated 
charge) - will result in increased revenue over prior years due to increased 
regulated rate. 

 
 Interest and Dividend Income ($67,138) 

Reduction in cash on hand due to repayment of prior IESO underpayment. 
 

 
Variance from 2007 Bridge to 2008 Test 
 

 Miscellaneous Service Revenues $32,600 
Underestimate of estimated occupany charges by $120,000. 

 
 Interest and Dividend Income ($52,228) 

Less cash on hand due to increased expenditures in 2008. 
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 Ref:  Exhibit 3 / Page 10, and Exhibit 5 / Page 5 
 
For three classes -- GS < 50 kW, GS > 50 kW, and USL -- the volumetric units 
used in Exhibit 5 do not match the test year normalized forecast in the final 
column of Exhibit 3.  Please explain this discrepancy, and if appropriate please 
provide the correct calculation in Exhibit 5. 
 
Response 
Please refer to Question # 53 (a) for a revised regulatory asset rate rider 
calculation with the correct volumetric units. 
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Loss Factors 
   References:  
 
i. Exhibit 4. Page 56 (Loss Adjustment Factor Calculation) 
ii. Exhibit 4, Page 57 (Materiality Analysis On Distribution Losses) 
iii. Exhibit 9, Page 16 (Existing Rate Schedule) 
iv. Exhibit 9, Page 19 (Proposed Rate Schedule) 
 
• The 1st reference provides a calculation of actual distribution loss factors (DLF) 

for 2004 to 2006 and an average for the 3-year period.  This reference 
further provides proposed total loss factors (TLF) for 2008. 

• The 2nd reference provides a comparison between the approved loss factor for 
2007 and proposed loss factor for 2008. 

• The 3rd and 4th references provide TLFs for 2007 (approved) and 2008 
(proposed) respectively. 

 
a. The loss factor calculation in rows A to H in the upper table in the 1st 

reference follows the framework of the 2006 EDR Handbook Schedule 10-
5, wherein the factor calculated corresponds to DLF for secondary 
metered customer < 5,000 kW.  Row H titled “Distribution Loss Adjustment 
Factor” confirms the calculated factors as DLF.  The average DLF for the 
3-year period is shown in the column titled “Total” in the upper table as 
1.0454.  However the same value is replicated both in the lower table with 
the label “Total Loss Factor” and in the 4th reference as the proposed TLF 
for 2008.  As TLF = DLF x Supply Facilities Loss Factor (SFLF), we need 
to establish whether the proposed loss factor of 1.0454 refers to DLF or 
TLF. 
 
Please further confirm whether kWh values shown in row A titled 
“Wholesale kWh (IESO)” correspond to: 
• the metering installation on the secondary or low voltage side of the 

transformer, or 
• the defined meter point on the primary or high voltage side of the 

transformer 
 

If it is the former, row H refers to DLF: 
• Please confirm if the label in the lower table is incorrect, as 1.0454 

is DLF and not TLF. 
• Please provide the correct TLF based on a DLF of 1.0454 and the 

corresponding SFLF. 
• Please provide a correction for the proposed TLF for 2008 in the 

4th reference. 
If it is the latter, row H refers to TLF: 
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• Please confirm if the label in upper table is incorrect, as 1.0454 is 

TLF and not DLF. 
• Please provide the correct DLF based on a TLF of 1.0454 and the 

corresponding SFLF. 
• Please confirm that the loss factors in the lower table refer to 

proposed factors for 2008. 
 
 
b. The 2nd reference refers to 1.0430 as the approved 2007 DLF, whereas the 

3rd reference refers to 1.0430 as the approved 2007 TLF.  Please confirm 
that the terminology in the latter is correct. 

 
c. Please explain the rationale for proposing that the loss factor for 2008 be an 

average of the loss factors for the 3-year period (1.0454) rather than a 
lower value such as the actual loss factor in 2005 of 1.0437. 

 
d. Please describe any steps that are contemplated to decrease PUC 

Distribution’s loss factor during the test year (2008) and/or during a longer 
planning period. 

 
Response: 
 
a. The kWh values shown in row A titled “Wholesale kWh (IESO)” 

correspond to the defined meter point on the primary or high voltage 
side of the transformer.  The label in the upper table is incorrect – 
1.0454 is the TLF.   

 
It is PUC Distribution’s understanding that since it receives energy at 
115 kV and its transmission class assets are considered part of its 
distribution system that TLF is also DLF.  

 
The loss factors in the lower table refer to proposed factors for 2008. 

 
b. The latter is correct, 1.043 is the total loss factor. 
 
c. The rationale for the 2008 loss factor being calculated as the average 

of the loss factors for 2004-2006 is that, as referenced in part a., this 
is consistent with the approach used in the 2006 EDR process.  

 
d. PUC Distribution plans to continue its voltage conversion program in 

2008 and beyond. 
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 Ref:  Exhibit 5/ Pages 4 & 5 
 
PUC Distribution is requesting for the disposition of regulatory variance accounts 
in Exhibit 5/ Page 5.  The totals in the exhibit do not agree with the totals 
reported to the Board as per 2.1.1 of the Reporting and Record Keeping 
Requirements for the period ending December 31, 2006.    
 
Please provide the information as shown in the attached continuity schedule for 
regulatory assets and provide a further schedule reconciling the continuity 
schedule with the amounts requested for disposition on Exhibit 5/ Page 5.  
Please note that forecasting principal transactions beyond December 31, 2006 
and the accrued interest on these forecasted balances and including them in the 
attached continuity schedule is optional.   
 
 
Response 
The balances reported to the Board under S.2.1.1.(January 31, 2007) do not 
capture the final year end figures as information is still outstanding at that time 
2.1.1 submission is required by the OEB ie. power expense for December, 
therefore the variance account totals are not final. The power invoice is not 
received until February therefore the final balances to calculate the variances are 
not available to be reported by January 31st. The adjustments are reflected in the 
S.2.1.1. filing March 31, 2007.  
The continuity schedule attached as Appendix D and the amounts requested for 
disposition on Ex5/Page5 agree to the final December 31, 2006 balances. Please 
refer to attached continuity schedule submitted with these responses as 
PUCDistribution_IRR_OEB_AppendixD_20080305. 
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 Ref:  Exhibit 1/Page 143 & Exhibit 5/Page 4 
 

a. Please explain why there are no forecasts for the deferral and variance 
accounts in the 2008 pro forma balance sheet. 

 
Response 
The deferral and variance account balances are accumulated with other 
balances in the model utilized by PUC Distribution. Please refer to the OEB 
spreadsheet of deferral and variance account balances attached to these 
responses as Appendix D. 
(PUCDistribution_IRR_OEB_AppendixD_20080305) 
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 Ref: Exhibit 5/Page 5 
 

a) Please provide allocations and rate riders for recovery of regulatory 
deferral and variance accounts balances comprised of the December 
31, 2006 balances with interest forecast to April 30, 2008 for the period 
after December 31st, 2006. 

 
Response 
Please refer to below for the revised rate rider calculations with interest 

forecast to April 30, 2008 and the revised forecasted volumetric units as 
indicated in question #40. 
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b) Are principal balances on 1590 being forecasted beyond December 31, 

2006 and included in the amount for disposition in the schedule? 
 
Response 
Principal balances are not being forecast on account 1590 beyond 

December 31, 2006. 
 


