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COLLUS Power Corp. (“COLLUS Power”) is a licensed electricity distributor (ED-2002-0518) that owns and operates an electricity distribution system that provides service to the Town of Collingwood and the former Towns of Stayner, Creemore and Thornbury. COLLUS Power charges its customers distribution rates and other charges as authorized by the Ontario Energy Board (“Board”). In this application COLLUS Power is applying for rates and other charges effective May 1, 2012.

COLLUS Power has adhered to the Board’s directions in completing the Board approved IRM3 rate models and incorporated the necessary adjustment. This Manager’s Summary will address the following items:

· Shared Tax Savings (Board STS Excel model is included in filing)
· Price Cap Adjustment

· Disposition of Deferral and Variance Accounts (excluding 1562).
· Retail Transmission Service Rates (Filing has Board RTSR model)
· Lost Revenue Adjustment Mechanism  Appendix 1
· Account 1562 PILs Disposition
· Current and Proposed Rates – Appendix 2
· Customer Impacts – Appendix 3  (Filing includes Board RG model)
Shared Tax Savings 
The completion of the 2012 IRM3 Shared Tax Savings Workform for COLLUS Power indicates that the 2011 tax sharing amount is a refund of $3,537. This amount when unitized using COLLUS Power volumetric billing determinants results in an nil energy-based kWh rate riders when rounded to four decimal places for the Residential, General Service Less Than 50 kW and Unmetered Scattered Load rate classes. For the General Service 50 to 4,999 kW class the result is a credit of ($0.0020) for a demand-based kW rate rider when rounded to four decimal places. For the Street Lighting rate class the resulting demand-based kW rate rider is a credit of ($0.0208).
Price Cap Adjustment 

Under the 3rd Generation IRM plan, COLLUS Power’s electricity distribution rates for 2012 have been adjusted for three factors: a price escalator, a productivity factor and a stretch factor. For the purposes of preparing the 2012 application, the Board expects COLLUS Power to use a proxy for the price cap adjustment. The proxy is 0.18%. COLLUS Power understands that when the final price adjustment factor is determined the Board will adjust the price cap adjustment assumed in the 2012 final rates. 

Disposition of Deferral and Variance Accounts (excluding 1562) 
The Report of the Board on Electricity Distributors’ Deferral and Variance Account Review Report (the “EDDVAR Report”) provides that during the IRM plan term, the distributor’s Group 1 audited account balances will be reviewed and disposed if the preset disposition threshold of $0.001 per kWh (debit or credit) is exceeded.

COLLUS Power has completed Tab 9 - 2012 Continuity Schedule for Deferral and Variance Accounts of the 2012 IRM Rate Generator Model. The resulting disposition threshold test in Tab 10 of the 2012 IRM Rate Generator Model indicates that threshold has been exceeded. The 2010 actual year end amount for Group 1 accounts with interest projected to April 30, 2012 is a credit of $1,018,452. The most recent Board approved kWh for COLLUS Power was 2009 which amounts to 316,944,591 kWh. COLLUS Power's Group 1 balances divided by 2009 bill determinants is a ($0.0032) kWh credit which is above the threshold.
As a result, COLLUS Power is including the Group 1 accounts for disposition of this amount in the proposed 2012 rates.  It is noted on Page 18 of the June 22, 2011 updated Chapter 3 of the Filing Requirements for Distribution Applications that the default disposition period is 1 year. In the Rate Generator model we have used a 4 year period of time. We submit this as a preferred option to extend out longer so the rate reduction impact is mitigated as to the actual fluctuations in overall bill impact. Otherwise there may be a large variation between one year and another. The projected bill impact of this application is for a decrease for the Residential and Small Comm. classes approximates a credit of $2.00 per month.
In further regards to the submission above for the use of the maximum 4 year disposition period, COLLUS Power submits that we believe the preferred option for the customer is that rates don’t fluctuate materially up and down, year in year out. We are not sure that the near future years won’t result in a debit amount requiring disposition, so it is submitted that this will provide their preferred result.

The removal of the Smart Meter Rate Adder of $2/month is the major reason for the overall reduction in customer bill impact. By extension then the bill impact calculation finds that by using a 4 year period for disposition of the Group 1 amount, the net overall impact on Residential and Small Commercial is minimal.
Retail Transmission Rates
On June 22, 2011, the Ontario Energy Board (the “Board”) issued revision 3.0 of the Guideline G-2008-0001 Electricity Distribution Retail Transmission Service Rates (the “Guideline”). This Guideline outlines the information that the Board requires electricity distributors to file when proposing adjustments to their retail transmission service rates (“RTSRs”) for 2012. The Board also indicated in the covering letter that in order to assist electricity distributors in the calculation of the distributor’s specific RTSRs, Board staff would provide a filing module. In this regard, COLLUS Power has completed the 2012 RTSR Adjustment Work Form and the proposed 2012 RTSRs reflect the outcome of this work form. The completed COLLUS Power 2012 RTSR Adjustment Workform is being filed with this application.
Lost Revenue Adjustment Mechanism ("LRAM")  
Filing guidelines and the required eligibility criteria outlined in Section 6.3 of Chapter 6 of the Filing Requirements for Transmission and Distribution Applications allow for recovery of lost revenue and shared savings. In this application COLLUS Power is only seeking LRAM recover associated with 2010 savings from Ontario Power Authority (OPA) provincial programs that COLLUS Power participated in from 2006 to 2010. 
It is noted that when COLLUS Power responded to the Board letter dated June 22, 2011 regarding Surveying for 2012 IRM Process assignment, we had suggested that we did not intend on filing for a LRAM. We recognized based on this that when the Board assigned us to Tranche 6 and the submission deadline of November 25, 2011 there was an expectation that LRAM would not be filed. 
Unfortunately at the time of our response, because the OPA had not released the 2010 data, we could not make a proper assessment of the impact of conservation. Once the data was received and reviewed we determined that the impact was of an amount that application should be made for recovery. We endeavoured to work towards an early filing, targeting November 10, 2011, in recognition of the additional filing component. With some of the additional time required to complete updates to the rate generation model we were unable to file sooner than our designated deadline. We trust you will find everything in the submission of this component in order.
COLLUS Power participated in 15 OPA provincial programs from 2006 to 2010. CDM activities related to these OPA-sponsored programs has resulted in foregone revenues of $66,095 from 2010 OPA programs. COLLUS Power is seeking to recover this lost revenue through Lost Revenue Adjustment Mechanism (LRAM) in its 2012 rates.

The detailed calculation supporting the foregone revenue is provided in Appendix 1 which also provides information on the savings by program by year on a gross and net basis and outlines the free ridership percentage. The information on the level of achieved savings used in Appendix 1 was provided by OPA.
The Ontario Energy Board (OEB) outlined the LRAM processes in the March 28, 2008 Guidelines for Electricity Distributor Conservation and Demand Management EB-2008-0037) (“CDM Guidelines”). The CDM Guidelines were applied to the preparation of this LRAM requested recovery. LRAM calculations are made from the energy savings data from measured CDM program results as applied to the affected rate class for OPA programming, which represents the lost revenue to the distributor and may be claimed under LRAM. This request for LRAM compensation is part of COLLUS Power’s 2012 IRM rate application. 
LRAM was calculated as the product of the demand/energy savings by customer class and the Board-approved variable distribution charge appropriate to each respective class (net of Regulatory Asset Recovery rate riders). For the purposes of this request, COLLUS Power has assumed only OPA sponsored program are eligible for LRAM. A copy of the model calculating the amount is provided.
LRAM amounts were identified by rate class consistent with the CDM Guidelines for OPA programs that impacted revenues from 2010. The impact of CDM savings was not reflected in the approved load forecast used to support the approved rates in COLLUS Power's 2009 cost of service application. The entire actual load reduction achieved by the OPA sponsored programs is subject to LRAM treatment. All results are net of free ridership. 
The following table provides the summary LRAM calculation and rate rider by rate class. COLLUS Power is requesting a 1 (One) year rate rider for the LRAM. The volumetric rate rider was inputted into Tab 14, Proposed Rate Riders of the 2012 IRM Rate Generator Model.
	LRAM Rate Rider
	LRAM
	2009 Approved Billing Determinant
	UOM
	LRAM Rider
	UOM 

	Residential
	   $33,481
	121,128,423
	kWh
	0.0003
	($/kWh)

	General Service Less Than 50 kW 
	   $23,402
	45,443,663
	kWh
	0.0005
	($/kWh)

	General Service 50 to 4,999 kW 
	$ 9,212
	342,721
	kW
	0.027
	($/kW)

	Total 
	$66,095
	 
	 
	 
	 


Account 1562 PILs Disposition
COLLUS Power's evidence to support the disposition of account 1562 conforms to the principles set out in the combined proceeding decision (EB-2008-0381). In addition, it is COLLUS Power's understanding the evidence meets the expectations of Board Staff which have been communicated through Board Staff interrogatories to other applicants. COLLUS Power has reviewed the evidentiary record of the combined proceeding EB-2008-0381 and the letter from the Board dated September 13, 2011 regarding disposition of PILs. COLLUS Power has completed the SIMPIL models based on the Halton Hills models.

For account 1562, COLLUS Power is seeking a disposition of $283,497 as outlined below in COLLUS Power's 1562 PILs continuity statement. This amount includes principal to April 30, 2006 of $211,904 plus interest to April 30, 2012 of $71,593.
In order to dispose of account 1562, the balance will be allocated to each rate class based on the proportion of Distribution Revenue for each customer class shown on Tab 10 of the 2012 IRM Rate Generator Model. In order to promote minimal bill impacts COLLUS Power proposes to dispose of the 1562 balance over a one year period. Since this disposition period is different than the Group 1 accounts, discussed above, the calculation of rate rider for account 1562 needs to be completed outside of the 2012 IRM Rate Generator Model. Using the Billing Determinants also from sheet 10 of that model, the resulting rate rider for 1562 is shown below and these results have been entered into sheet 14 of the model. 
Proposed Volumetric Rate Riders of the 2012 IRM Rate Generator Model.
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The following 1562 PILs Continuity Schedule support the total 1562 claim amount of $283,497. The schedule provides the summary of the Board Approved PILs amounts for the Rate Adjustment Models, adjustments from the annual SIMPIL models, PILs billed to customers and the related carrying charges at the Board prescribed interest rates for the period March 1, 2002 to April 30, 2012.
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Year start:

01/10/2001

01/01/2002

01/01/2003

01/01/2004

01/01/2005

01/01/2006

Year end:

31/12/2001

31/12/2002

31/12/2003

31/12/2004

31/12/2005

30/04/2006

Opening balance:

=

0

92,419

122,413

151,068

177,519

185,498

Board-approved PILs tax 

proxy from Decisions    (1)

+/-

91,859

321,990

413,849

344,955

80,498

102,008

PILs proxy from April 1, 

2005 - input 9/12 of amount

229,517

True-up Variance 

Adjustment  Q4, 2001     (2)

+/-

-22,178

0

True-up Variance 

Adjustment                    (3)

+/-

0

0

-9,372

22,389

-23,135

100,662

Deferral Account Variance 

Adjustment Q4, 2001      (4)

12,058

0

Deferral Account Variance 

Adjustment                    (5)

+/-

0

0

41,590

9,613

15,556

7,363

Adjustments to reported 

prior years' variances    (6)

+/-

0

Carrying charges           (7)

+/-

560

9,143

7,772

8,646

10,453

3,052

PILs billed to (collected 

from) customers             (8)

-

0

-291,019

-425,184

-359,152

-304,909

-147,053

Ending balance: # 1562 

92,419

122,413

151,068

177,519

185,498

251,529
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256,814

266,834

275,261

277,657

279,352

282,467

0

1,355,158

229,517

-22,178

90,544

12,058

74,122

0

5,285

10,020

8,427

2,396

1,694

3,115

1,030

71,593

-1,527,317

256,814

266,834

275,261

277,657

279,352

282,467

283,497

283,497


With regards to the tax rate used of the true-up purposes, the following outlines COLLUS Power's view on using the maximum tax rate.

According to the Board Decision on Issue #9: (i.e. What are the correct tax rates to use in the true-up variance?) calculations of the Combined Proceeding for EnWin Utilities Ltd, Halton Hills Hydro Inc. and Barrie Hydro Distribution Inc. (EB-2008-0381), the Maximum Rate was to be used in all cases for true-up purposes even though the actual effective tax rate was lower. Based on this it is reasonable to assume that the Maximum Rate should be used since the Board outlined the following in their Decision with regards to other Distributors.

"ALL OTHER DISTRIBUTORS

Following the approach used in the Regulatory Asset proceeding, the Board will establish a process whereby the conclusions from this proceeding may be applied to the remaining distributors. Each remaining distributor will be expected to apply for final disposition of account 1562 with its next general rates application (either IRM or cost of service). If the distributor files evidence in accordance with all the various decisions made in the course of this proceeding, including the use of the updated model referenced above and certifies to that effect, the distributor may expect that the determination of the final account balance will be handled expeditiously and in a largely administrative manner.

Distributors are of course able to file on a basis which differs from that which is contemplated by the decisions in this proceeding. In that event, the application can be expected to take some time to process, and therefore, should not be made as part of an IRM application."
In referring to the words "various decisions made in the course of this proceeding", the Board decided a certain way to handle the tax rates as per Issue #9. To not following the Board Decision on this issue would not promote the statement of the Board in their Decision that "the distributor may expect that the determination of the final account balance will be handled expeditiously and in a largely administrative manner"

In addition, a review of the background on Issue #9 in the Board Decision indicates that Board staff suggested the effective tax rate method should be used to determine the tax rate for the true-up purposes but this was denied by the Board.

In COLLUS Power view, it would appear the Board simplified the process by choosing the maximum tax rate for true-up purposes. To have each LDC come up with their actual effective tax rate will not allow the Board to deal with issue "expeditiously and in a largely administrative manner." 

Using the maximum tax rates is consistent with KPMG's view and the views of other parties working on this issue. A review of the Halton Hills, Barrie and EnWin models indicate they all used the Maximum Tax rate even when their taxable income was at zero in some cases. In addition, a discussion with Halton Hills staff involved with the 1562 proceeding indicates it would be consistent with the outcome of the proceeding to assume the maximum tax shown on page 17 of the Board's Decision.

In completing the required information to support the 1562 balance COLLUS Power reflected the Ministry of Finance Assessment notices for the years 2001 to 2005 which as noted below are provided in Appendix Q to V. COLLUS Power confirms that all tax years from 2001 to 2005 are statute barred.

The information requested by the Board to support COLLUS Power’s disposition amount includes the following appendices related to the disposition of Account 1562:

Appendix A:
1562 Summary Continuity Schedule

Appendix B:
2001-2012 Calculation of PILs Collected, Approved Amounts

Appendix C:
2001 SIMPIL Model

Appendix D:
2002 SIMPIL Model

Appendix E:
2003 SIMPIL Model

Appendix F:
2004 SIMPIL Model

Appendix G:
2005 SIMPIL Model

Appendix H:
2002 OEB Decision

Appendix I:
2004 OEB Decision

Appendix J:
2005 OEB Decision

Appendix K:
2002 Rate Adjustment Model

Appendix L:
2004 Rate Adjustment Model

Appendix M:
2005 Rate Adjustment Model

Appendix O:
2001 – 2002 PILs Proxy Model

Appendix P:
2005 PILs Proxy Model

Appendix Q:
2001 Audited Financial Statements and Tax Returns 
Appendix R: 
2002 Audited Financial Statements and Tax Returns

Appendix S 
2003 Audited Financial Statements and Tax Returns

Appendix T 
2004 Audited Financial Statements and Tax Returns

Appendix U 
2005 Audited Financial Statements and Tax Returns
Appendix V      2001-9 Notice of Assessment of Tax
Conclusion
A copy of the current tariff sheet, the proposed tariff sheet and the customer impacts are provided in Appendices 2 and 3. In summary, the bill impact for a Residential customer in COLLUS Power, with a monthly electricity consumption of 800 kWh, will be a credit of 1.48% or $1.57 per month after HST. The bill impact for a General Service Less Than 50 kW customer with a monthly electricity consumption of 2,000 kWh, will be a credit of 0.55% or $1.39 per month after HST.
Respectfully Submitted:

COLLUS Power Corp 













