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NORFOLK POWER DISTRIBUTION INC. (Norfolk)
RESPONSES TO INTERROGATORIES
FROM

BOARD STAFF

1. Responses to Letters of Comment

Following publication of the Notice of Application, did Norfolk Power receive any letters of
comment? If so, please confirm whether a reply was sent from Norfolk Power to the author
of the letter. If confirmed, please file that reply with the Board. If not confirmed, please
explain why a response was not sent and confirm if Norfolk Power intends to respond.

Response:

Norfolk has not received any letters of comment.
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2. Conditions of Service

a) Please identify any rates and charges that are included in Norfolk Power’s Conditions of
Service, but do not appear on the Board-approved tariff sheet, and provide an explanation
for the nature of the costs being recovered.

Response:

The Conditions of Service may reference that other charges/tariffs may be applicable, depending
on the condition, but Norfolk doesn’t publish any specific rates within the Cost of Service.

b) If any rates or charges are identified in part a), please provide a schedule outlining the
revenues recovered from these rates and charges from 2006 to 2010 and the revenue
forecast for the 2011 bridge and 2012 test years.

Response:

Not applicable.

c) If any rates or charges are identified in part a), please explain whether in Norfolk
Power’s view, these rates and charges should be included on the Norfolk Power tariff sheet.

Response:

Not applicable.
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3. Conditions of Service

How does Norfolk Power determine billing demand for General Service customers >50 kW,
ie, the KW meter reading and/or 90% of the kVVa demand? Is the method of billing
documented in Norfolk Power’s Conditions of Service?

Response:

Norfolk determines billing demand for General Service >50kW customers by applying the
greater of the kW meter reading or 90% of the kVVa demand. The method is not described in the
Conditions of Service.
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4. Revenue Requirement Work Form (RRWF)

The Revenue Requirement Work Form as filed by Norfolk Power with the application does
not appear to be consistent with the values found in the body of the pre-filed evidence (ie,
net fixed assets, rate base, etc) Please provide a revised RRWF with the appropriate
entries.

Response:
Norfolk has filed a new RRWF with these responses. In the previous version filed accumulated

depreciation was input incorrectly resulting in incorrect net fixed assets and rate base. In
addition the tax rate was adjusted to reflect the effective tax rate.
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5. Updated Revenue Requirement and RRWF

Upon completion of responses to all interrogatories, please identify any adjustments to the
proposed service revenue requirement that Norfolk Power wishes to make relative to the
original application. In addition, please provide an updated RRWF with any corrections or
adjustments that Norfolk Power wishes to make to the amounts in the previous version of
the RRWF in the middle column.

Please include documentation of the corrections and adjustments, such as a reference to an
interrogatory response or an explanatory note.

Response:

Norfolk has submitted a revised RRWF in response to Board Staff Interrogatory #4 which
reflects the original rate application. In the middle column of that RRWF adjustments have
been made to reflect the following:

1. Norfolk has reduced the 2012 net book value of assets by $761,000 reflecting a reduced
forecast for 2011 capital spending of the same amount. The details of this reduction in capital
spending are available in Responses to Energy Probe #9 and #10.

2. Norfolk has reduced the 2012 depreciation expense by $17,416 as a result of the reduced
capital spending in 2011.

3. Income tax credits have been increased by $10,000 for an additional apprentice tax credit, in
response to Energy Probe #26.

4. Income taxes were adjusted as the result to the above changes from $321,258 to $302,537.

5. Revenue Offsets were adjusted to include the following:

Original Offset Revised Offset Increase Related Interrogatory
Rent from Affiliate $9,600 $11,139 $1,539 Schools #17b
MicroFIT Revenue $226 $5,130 $4,904| VECC #19 and Energy Probe #19
Total $9,826 $16,269 $6,443

In total, Service Revenue has been adjusted from the original application amount of $12,686,869

to $12,597,783.

Base Revenue Requirement has been reduced from $12,209,580 to $12,114,188.
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6. Ref: Exhibit 1/Tab 3/Sch 2

At this reference, Norfolk Power indicates that for 2007, 2008, and 2009 it had not adopted
the half-year rule for depreciation in the year of acquisition in its audited financial
statements and has made an adjusting entry in 2010. Please provide a depreciation
continuity table for the years 2007 to 2012 consistent with the tables found at Exhibit 2/Tab
2/Schl pages 1-5 that show the depreciation and net fixed asset values if the half-year
adjustments referred to above had not been made and clearly show the impact on 2012
Rate Base in both CGAAP and IFRS.

Response:

Please note that the continuity schedules provided in Exhibit 2/Tab 2/Schedule 1, Pages 1-2
(2008 and 2009 Fixed Asset Continuity Schedules) show depreciation as it was actually
calculated and reported (full year of depreciation on assets acquired in the year). Norfolk has
provided “revised” tables for 2010, 2011 & 2012 under CGAAP, and for 2011 & 2012 under
MIFRS as requested

BOARD STAFF - IR6 REVISED TABLE 2.4
Fixed Asset Continuity Schedule

Year Revised 2010 - No Half Year Rule

Cost Accumulated Depreciation - REVISED
CCA Depreciation Opening Disposals / Closing Opening Disposals / Closing
Class | OEB |Description Rate Balance Additions Adjustments Balance Balance Additions Adjustments Balance Net Book Value
N/A 1805 [Land N/A $ 391,259 | $ - $ 391,259 $ - $ - $ - $ 391,259
1806 [Land Rights $ 302,784 | $ - $ 302,784 $ - $ - $ - $ 302,784
47 1808 [Buildings 2.00% $ 1,615717 | $ 4,361 $ 1,620,078 [-$ 149,866 |-$ 32,402 -$ 182,267 | $ 1,437,811
13 1810 |Leasehold Improvements N/A $ - 18 = $ - $ - 18 c $ - |$ -
47 1815 [Transformer Station Equipment >50 kV. 2.00% $ 3,215,596 | $ 5,696,787 $ 8912383 [$ 377,926 |-$ 222,846 -$ 600,773 | $ 8,311,611
47 1820 |Distribution Station Equipment <50 kV 3.30% $ 4120928 % 33675|-% 1,386755[% 2,767,848| [-$ 1,691,662 |[-$ 87,864 | $ 1,386,755 |-$ 392,772 | $ 2,375,076
47 1825 |Storage Battery Equipment N/A $ - IS c $ - $ - |s ] $ - s -
47 1830 [Poles, Towers & Fixtures 4.00% $ 25698012 |3 846,036 |-$ 5,686,690 | $ 20,857,358 [ |-$ 12,098,600 |-$ 865,199 | $ 5,686,690 |-$ 7,277,109 | $ 13,580,249
47 1835 [Overhead Conductors & Devices 4.00% $ 13715614 | $ 751,468 |- 2,750,300 [ $ 11,716,783 | [-$ 5,405,305 [-$ 468,671 | $ 2,750,300 |-$ 3,123,676 | $ 8,593,107
47 | 1840 |Underground Conduit 4.00% $ 3845066 % 160,329 $ 4005396 | -5 1,373,797 | S 142,824 $ 1516620 | $ 2,488,775
47 | 1845 |Underground Conductors & Devices 4.00% $  7.636,026 | $ 255331 |6  1,204925|$ 6,686,432 | | S 2729642 |-5 267,457 |$ _ 1.204,.925|- 1792174 |$ 4,894,258
47 | 1850 |Line Transformers 4.00% $ 11,237,917 |$ 744,525 $ 11,982,442 |-8 6,212,344 |- 557,155 5 6,769,499 [$ 5212942
47 1855 [Senices (Overhead & Underground, 4.00% $ 2,507,308 [ $ 271,077 $ 2,778,385| |-$ 432,561 [-$ 111,135 -$ 543,696 | $ 2,234,689
47 1860 [Meters 4.00% $ 4,025165|% 131,968 $ 4,157,133| |-$ 2,229,621 |-$ 158,335 -$ 2,387,956 | $ 1,769,176
47 1860 [Meters (Smart Meters) N/A $ = = $ - $ = $ = $ - $ -
N/A 1905 [Land N/A $ 243,636 $ 243,636 $ $ $ $ 243,636
CEC | 1906 |Land Rights N/A $ - - $ - $ = $ e $ - $ -
47 1908 [Buildings & Fixtures 2.00% 2,215,638 91,650 $ 2,307,288 |- 810,205 |- 34,132 - 844,337 1,462,951
13 1910 [Leasehold Improvements 10.00% 6,177 - $ 6,177 | | 3,223 |- 640 - 3,863 2,314
8 1915 [Office Furniture & Equipment (10 years) 10.00% 411,687 5,958 |[-$ 264,715[ $ 152,930 | |- 345,971 |- 15,326 | $ 264,715 |- 96,582 56,348
8 1915 [Office Furniture & Equipment (5 years) N/A - - $ - - - - -
10 1920 [Computer Equipment - Hardware 20.00% 1,280,299 44,046 |-$ 609,419 [ $ 714,926 | |- 1,089,266 |- 107,699 | $ 609,419 |- 587,546 127,380
45 1920 [Computer Equip.-Hardware(Post Mar. 22/04) 20.00% - - $ - - - - -
45.1 | 1920 |Computer Equip.-Hardware(Post Mar. 19/07) 20.00% $ - $ - $ - $ - $ - $ - $ -
12 1925 |Computer Software 20.00% $ 406,997 | $ 35,884 |-$ 147,109 | $ 295,773 | |-$ 284,676 |-$ 48,160 | $ 147,109 |-$ 185728 | $ 110,045
12 1925 |Computer Software (Smart Meters) 20.00% $ - $ - $ - $ - $ - $ - $ -
10 1930 [Transportation Equipment 10% t0 25% | $ 2,122,603 | $ 75,784 |-$ 659,750 | $ 1,538,637 | [-$ 1,510,404 |- 170,213 | $ 659,750 |-$ 1,020,867 | $ 517,770
8 1935 [Stores Equipment 10.00% $ 120,335 | $ 358 |-$ 81,132 |$ 39,562 | [-$ 102,515 |-$ 3,956 [ $ 81,132 |-$ 25,339 | $ 14,223
8 1940 [Tools, Shop & Garage Equipment 10.00% $ 727,933 | $ 6,946 |-$ 417,155 | $ 317,724 | |-$ 573,406 [-$ 31,772 | $ 417,155 |-$ 188,023 | $ 129,701
8 1945 [Measurement & Testing Equipment 10.00% $ 178,973 | $ 1,895 $ 180,868 | [-$ 93,994 |-$ 18,087 -$ 112,081 | $ 68,788
8 1950 |Power Operated Equipment N/A $ - $ - $ - $ = $ e $ - $ -
8 1955 |Communications Equipment 10.00% $ 106,906 | $ 1,021 $ 107,927 | [-$ 47,912 |-$ 10,793 -$ 58,705 | $ 49,222
8 1955 |Communication Equipment (Smart Meters) N/A $ - $ - $ - $ - $ - $ - $ -
8 1960 |Miscellaneous Equipment 10.00% $ 412,334 | $ 15,885 $ 428,220 | |-$ 100,640 |-$ 42,822 -$ 143,462 | $ 284,758
47 1975 [Load Management Controls Utility Premises N/A $ 16,565 [ $ - |8 16,565 | $ - $ 16,565 | $ - $ 16,565 | $ - $ -
47 1980 [System Supenvisor Equipment 6.70% $ 613,956 | $ 540,685 $ 1,154,641 |-$ 266,709 [-$ 76,976 $ 343,685 | $ 810,956
45.1 | 1980 [System Supenisor Equipment - Hardware 20.00% $ 12,653 | $ 9,479 $ 22132 |-$ 4,522 [-$ 4,426 -$ 8,948 [ $ 13,184
47 1985 |Miscellaneous Fixed Assets N/A $ - |s c $ - $ - |s o $ - 1% -
47 1995 [Contributions & Grants 4.00% -$ 7,654,021 |-$ 819,501 $ 8473522 [$ 1638433|% 338,941 $ 1,977,374 |-$ 6,496,148
8 2005 |Property Under Capital Lease 10.00%| $ 10,039 [ $ - $ 10,039 | [-$ 5,019 |-$ 1,004 -$ 6,023 | $ 4,015
N/A_| 2055 |Work In Progress N/A $ 5,472,038 |-$ 5,472,038 $ - $ - $ - $ - $ -
Total $ 85,016,144 | $ 3,433,607 |-5_ 13,224,513 | $ 75,225,237 | |-5_ 36,317,916 |- 3,140,953 | $ 13,224,513 | $ 26,234,356 | $ 48,990,881
Less: Fully Allocated Depreciation
[0 ] [Transportation | Transportation -$ 170,213
8 Stores Equipment & Garage Tools Stores & Garage Equipment -$ 33,682
[12/45 | |Computer Hardware & Software | Computer HW & SW $ 155,859

Net Depreciation to Inc. Stmt -$ 2,781,199
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Cost Accumulated Depreciation - REVISED
CCA Depreciation Opening Closing Opening
Class | OEB |Description Rate Balance Additions Disposals Balance Balance Additions Disposals Closing Balance Net Book Value
N/A 1805 |Land N/A $ 391,259 | $ - $ 391,259 $ - $ - $ - $ 391,259
1806 |Land Rights $ 302,784 | $ 1,000 $ 303,784 $ - $ - $ - $ 303,784
47 1808 |Buildings 2.00% $ 1,620,078 [ $ o $ 1,620,078 |-$ 182,267 |-$ 32,402 -$ 214,669 | $ 1,405,409
13 1810 |Leasehold Improvements N/A $ - |s = $ - $ - 18 - $ - 18 -
47 1815 |Transformer Station Equipment >50 kV 2.00% $ 8912383|% - $ 8912383 | [$ 600,773 |-$ 222,846 -$ 823,619 | $ 8,088,764
47 1820 |Distribution Station Equipment <50 kV 3.30% $ 2767,848($ 75,000 $ 2842848 |-$ 392,772 |-$ 90,364 -$ 483,136 | $ 2,359,712
47 1825 |Storage Battery Equipment N/A $ - |s = $ - $ - 18 - $ - 18 -
47 1830 |Poles, Towers & Fixtures 4.00% $ 20,857,358 |$ 1,196,375 $ 22,053,733 | [-$ 7,277,109 |-$ 913,054 -$ 8,190,163 [ $ 13,863,570
47 1835 |Overhead Conductors & Devices 4.00% $ 11,716,783 |$ 849,912 $ 12,566,695 |-$ 3,123,676 |-$ 502,668 -$ 3,626,344 [ $ 8,940,351
47 1840 |Underground Conduit 4.00% $ 4,005,396 | $ 220,000 $ 422539 | [$ 1,516,620 |-$ 151,624 -$ 1,668,244 | $ 2,557,152
47 1845 |Underground Conductors & Devices 4.00% $ 6686432|% 388,000 $ 7074432 [-$ 1,792,174 |-$ 282,977 -$ 2,075,151 | $ 4,999,281
47 1850 |Line Transformers 4.00% $ 11982442 |$ 902,945 $ 12,885387 | |-$ 6,769,499 |-$ 370,322 -$ 7,139,822 [ $ 5,745,565
47 1855 |Senvices (Overhead & Underground) 4.00% $ 2778385($ 268,108 $ 3,046,493 | |-$ 543,696 |-$ 121,860 -$ 665,556 | $ 2,380,937
47 1860 |Meters 4.00% $ 4157133|$ 72,000 $ 4229133| |-$ 2,387,956 |-$ 161,215 -$ 2,549,171 | $ 1,679,962
47 1860 |Meters (Smart Meters) N/A $ - $ - $ - $ - $ = $ - $ -
N/A 1905 |Land N/A $ 243,636 | $ o $ 243,636 $ ° $ o $ - $ 243,636
CEC | 1906 |Land Rights N/A $ - $ = $ - $ = $ - $ - $ -
47 1908 |Buildings & Fixtures 2.00% $ 2307,288|% 10,000 $ 2317,288] [-$ 844,337 |-$ 34,332 -$ 878,669 | $ 1,438,618
13 1910 |Leasehold Improvements 10.00% $ 6,177 |$ - $ 6,177 ] [$ 3,863 |-$ 640 -$ 4503 $ 1,674
8 1915 |Office Furniture & Equipment (10 years) 10.00% $ 152,930 | $ 15,000 $ 167,930 [-$ 96,582 |-$ 15,267 -$ 111,849 $ 56,080
8 1915 |Office Furniture & Equipment (5 years) N/IA $ - $ - $ - $ - $ - $ - $ -
10 1920 |Computer Equipment - Hardware 20.00% $ 714,926 | $ 30,000 $ 744,926 | [-$ 587,546 |-$ 69,552 -$ 657,098 | $ 87,828
45 1920 |Computer Equip.-Hardware(Post Mar. 22/04) 20.00% $ - $ - $ - $ - $ - $ - $ -
45.1 | 1920 |Computer Equip.-Hardware(Post Mar. 19/07) 20.00% $ - $ - $ - $ - $ - $ - $ -
12 1925 |Computer Software 20.00% $ 295,773 | $ 27,000 $ 322,773 | [-$ 185,728 |-$ 41,847 -$ 227,575 | $ 95,198
12 1925 |Computer Software (Smart Meters) 20.00% $ - $ - $ - ° $ 2 $ - $ -
10 1930 |Transportation Equipment 10%t0 25% | $ 1,538,637 | $ 440,000 $ 1978637 | [-$ 1,020,867 |-$ 234,533 -$ 1,255,400 | $ 723,237
8 1935 |Stores Equipment 10.00% $ 39,562 | $ 1,000 $ 40,562 | |-$ 25,339 |-$ 4,056 -$ 29,396 [ $ 11,166
8 1940 |Tools, Shop & Garage Equipment 10.00% $ 317,724 | $ 23,000 $ 340,724 | |-$ 188,023 |-$ 33,167 -$ 221,190 | $ 119,534
8 1945 |Measurement & Testing Equipment 10.00% $ 180,868 | $ 6,000 $ 186,868 | |-$ 112,081 |-$ 18,687 -$ 130,767 [ $ 56,101
8 1950 |Power Operated Equipment N/A $ - 18 > $ - $ - |s = $ - |8 -
8 1955 |Communications Equipment 10.00% $ 107,927 | $ 8,000 $ 115,927 | [-$ 58,705 [-$ 11,593 -$ 70,298 [ $ 45,629
8 1955 |Communication Equipment (Smart Meters) N/A $ = $ = $ - $ = $ = $ - $ -
8 1960 |Miscellaneous Equipment 10.00% $ 428,220 | $ 5,000 $ 433,220 | [-$ 143,462 |-$ 43,322 -$ 186,784 | $ 246,436
47 1975 |Load Management Controls Utility Premises N/A $ - $ - $ - $ o $ - $ - $ -
47 1980 |System Supenisor Equipment 6.70% $ 1,154,641 | $ 245,000 $ 1399641 |-$ 343,685 |-$ 93,309 -$ 436,995 | $ 962,646
45.1 | 1980 |System Supenisor Equipment - Hardware 20.00% $ 22,132 $ 22,132 | [$ 8,948 |5 4,426 $ 133741 $ 8,757
47 1985 |Miscellaneous Fixed Assets N/A $ - |8 = $ - $ - |s = $ - |8 -
47 1995 |Contributions & Grants 4.00% -$ 8,473,522 |-$ 861,340 -$ 9,334,862 $ 1977374 $ 373,394 $ 2,350,769 |-$ 6,984,093
8 2005 |Property Under Capital Lease 10.00%| $ 10,039 | $ - $ 10,039 | [-$ 6,023 |-$ 1,004 -$ 7,027 1% 3,012
N/A__| 2055 [Work In Progress N/A $ - 18 = $ - $ - |s = $ - |8 -
Total $ 75225237|$ 3,922,000|% $ 79,147.237| |-$ 26,234,356 |-$ 3,081,673|$ - -$ 29,316,029 | $ 49,831, 20!
Less: Fully Allocated Depreciation
[[10 T [Transportation | Transportation $ 234533
8 Stores Equipment & Garage Tools Stores & Garage Equipment -$ 35,177
[12/45 | [Computer Hardware & Software | Computer HW & SW $ 111,400
Net Depreciation to Inc. Stmt -$ 2,700,564
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BOARD STAFF - IR6
REVISED TABLE 2.6
Fixed Asset Continuity Schedule
Year Revised 2012 Test - Full Year Up to 2012 GAAP
Cost Accumulated Depreciation
CCA Depreciation Opening Opening Closing
Class | OEB |Description Rate Balance Additions Disposals |Closing Balance Balance Additions Disposals Balance Net Book Value
N/A 1805 |Land N/A $ 391,259 | $ - $ 391,259 $ - $ - $ - $ 391,259
CEC | 1806 |Land Rights N/A $ 303,784 | $ 2 $ 303,784 | | $ = $ = - $ 303,784
47 1808 |[Buildings 2.00% $ 1,620,078 | $ - $ 1,620,078 | [-$ 214,669 |-$ 32,402 -$ 247,071 | $ 1,373,007
13 | 1810 |Leasehold Improvements N/A $ - |8 = $ - - 18 = $ - 13$ -
47 1815 |Transformer Station Equipment >50 kV. 2.00% $ 8,912,383 | $ - $ 8,912,383 | |-$ 823,619 |-$ 222,846 -$ 1,046,465 | $ 7,865,918
47 1820 |Distribution Station Equipment <50 kV. 3.30% $ 2,842,848 | $ 275,000 $ 3,117,848 | |-$ 483,136 |-$ 94,948 -$ 578,084 | $ 2,539,764
47 1825 [Storage Battery Equipment N/A $ - |$ e $ - $ - 18 o $ - 1$ -
47 1830 |Poles, Towers & Fixtures 4.00% $ 22,053,733 | $ 1,463,000 $ 23,516,733 | |-$ 8,190,163 |-$ 942,314 -$ 9,132,477 | $ 14,384,256
47 1835 |Overhead Conductors & Devices 4.00% $ 12566,695[$ 925000 $ 13491695| |-$ 3,626,344 [$ 521,168 -$ 4147512 | $ 9,344,183
47 1840 |Underground Conduit 4.00% $ 422539 | $ 100,000 $ 4,325,396 | |-$ 1,668,244 |-$ 153,624 -$ 1,821,868 | $ 2,503,528
47 1845 |Underground Conductors & Devices 4.00% $ 7,074,432 | $ 203,000 $ 7,277,432 | [$ 2,075,151 |-$ 287,037 -$ 2,362,188 | $ 4,915,244
47 1850 [Line Transformers 4.00% $ 12,885,387 |$ 952,000 $ 13837,387| |-$ 7,139,822 |-$ 317,405 -$ 7457227 |% 6,380,160
47 1855 |Senvices (Overhead & Underground 4.00% $ 3,046,493 | $ 375,000 $ 3,421,493 | |-$ 665,556 |-$ 129,360 -$ 794,916 | $ 2,626,577
47 1860 |Meters 4.00% $ 2,096,524 [$ 348,000 $ 2444524 | |-$ 1,330,726 [-$ 92,542 -$ 1423268 |$ 1,021,255
47 1860 [Meters (Smart Meters) 6.67% $ 3,214,012 | $ - $ 3,214,012 | |-$ 586,005 |-$ 214,267 -$ 800,272 | $ 2,413,740
N/A_| 1905 [Land N/A $ 243,636 | $ = $ 243,636 | | $ - Is - $ - Is 243,636
CEC | 1906 |Land Rights N/A $ o $ o $ - $ o $ = $ - $ -
47 1908 |[Buildings & Fixtures 2.00% $ 2,317,288 | $ - $ 2,317,288 | |-$ 878,669 |-$ 34,332 -$ 913,001 [ $ 1,404,286
13 1910 |Leasehold Improvements 10.00% $ 6,177 $ e $ 6177 [$ 4,503 |-$ 640 $ 5143|$ 1,034
8 1915 |Office Furniture & Equipment (10 years) 10.00% $ 167,930 | $ 15,500 $ 183,430 | |-$ 111,849 [-$ 13,490 -$ 125339 [ $ 58,090
8 1915 |Office Furniture & Equipment (5 years) N/A $ - $ - $ - = $ = $ - $ -
10 1920 |Computer Equipment - Hardware 20.00% $ 744,926 | $ 40,000 $ 784,926 | |-$ 657,098 |-$ 66,567 -$ 723,666 | $ 61,260
45 1920 |Computer Equip.-Hardware(Post Mar. 22/04) 20.00% $ - $ - $ - $ - $ - $ - $ -
45.1 | 1920 |Computer Equip.-Hardware(Post Mar. 19/07) 20.00% $ - $ - $ - $ - $ 2 $ - $ -
12 1925 |Computer Software 20.00% $ 322,773 $ 142,500 $ 465,273 | |-$ 227,575 |-$ 50,503 -$ 278,078 | $ 187,195
12 1925 |Computer Software (Smart Meters) 20.00% $ 406,373 $ 406,373 | |-$ 170,523 |-$ 81,275 -$ 251,798 | $ 154,575
10 1930 |Transportation Equipment 10%t025% | $ 1,978,637 | $ 40,000 $ 2,018,637 | |-$ 1,255,400 |-$ 202,476 -$ 1,457,876 | $ 560,761
8 1935 |Stores Equipment 10.00% $ 40,562 | $ 1,000 $ 41,562 | |-$ 29,39% |-$ 3,223 -$ 32,619 | $ 8,943
8 1940 |Tools, Shop & Garage Equipment 10.00% $ 340,724 | $ 20,000 $ 360,724 | [-$ 221,190 |-$ 29,707 -$ 250,897 [ $ 109,827
8 1945 |Measurement & Testing Equipment 10.00% $ 186,868 | $ 2,000 $ 188,868 | |-$ 130,767 |-$ 13,871 -$ 144,638 | $ 44,230
8 1950 |Power Operated Equipment N/A $ - $ = $ - $ 2 $ = $ - $ -
8 1955 |Communications Equipment 10.00% $ 115927 | $ 53,000 $ 168,927 | |-$ 70,298 |-$ 12,197 $ 82,495 | $ 86,432
8 1955 |Communication Equipment (Smart Meters) N/A $ - $ - $ - $ - $ - $ - $ -
8 1960 [Miscellaneous Equipment 10.00% $ 433,220 | $ 5,000 $ 438,220 | |-$ 186,784 |-$ 43,572 $ 230,356 | $ 207,864
47 1975 |Load Management Controls Utility Premises N/A $ - |s = $ - - |s = $ - 1s -
47 1980 |System Supenisor Equipment 6.70% $ 1,399,641 | $ 100,000 $ 1,499,641 | [-$ 436,995 |-$ 96,643 -$ 533,638 | $ 966,003
45.1 | 1980 |System Supenisor Equipment - Hardware 20.00% $ 22,132 % o $ 22132 | |-$ 13,374 |-$ 4,426 $ 17,800 | $ 4,331
47 1985 |Miscellaneous Fixed Assets N/A $ - |3 = $ - - 18 = $ - 1$ -
47 1995 |Contributions & Grants 4.00% -$ 9,334,862 [-$ 652,000 -$ 9,986,862 | |[$ 2,350,769 | $ 386,434 $ 2,737,203 |-$ 7,249,659
8 2005 |Property Under Capital Lease 10.00%| $ 10,039 | $ - $ 10,039 | -$ 7,027 |-$ 1,004 -$ 8,031 |$ 2,008
N/A__| 2055 |Work In Progress N/A $ - 1$ = $ - $ - 18 = $ - 13$ -
Total $ 80,635013|$ 4,408,000 | $ - $ 85,043,013 | |-$ 28,854,112 |-$ 3,275,406 | $ - |$ 32129519 |$ 52913495
Less: Fully Allocated Depreciation
10 Transportation Transportation -$ 202,476
8 Stores Equipment & Garage Tools Stores & Garage Equipment -$ 30,884
12/45 Computer Hardware & Software Computer HW & SW -$ 117,070
Net Depreciation to Inc. Stmt -$ 2,924,976
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BOARD STAFF - IR6
REVISED TABLE 5.1
Fixed Asset Continuity Schedule
Year 2011 Bridge - No Half-Yr Rule IFRS
Cosl Accumulated Depreciation
CCA Depreciation Opening Closing Opening Closing Net Book
Class | OEB |Description ate Balance Additions Disposals Balance Balance Additions Disposals Balance Value
N/A 1805 |Land N/A $ 391,259 | $ - $ 391,259 $ - - - $ 391,259
1806 |Land Rights N/A $ 302,784 | $ 1,000 $ 303,784 $ - $ - - $ 303,784
47 1808 |Buildings 2.00% $ 1437811 | % - $ 1,437,811 $ - |8 33,076 -$ 33,076 | $ 1,404,735
13 1810 |Leasehold Improvements N/A $ 2 $ 2 $ - $ = $ S $ - $ -
47 1815 |Transformer Station Equipment >50 kV. 25%to5% |$ 8311611|% S $ 8311611 |$ - |$ 230,363 -$ 230,363 |$ 8,081,248
47 1820 |Distribution Station Equipment <50 kV. 5.00% $ 2,375,076 | $ 65,131 $ 2,440,207 $ - IS 159,301 -$ 159,301 [ $ 2,280,906
47 1825 |Storage Battery Equipment N/A $ - 13 = $ - $ - |8 = $ - 1% -
47 1830 |Poles, Towers & Fixtures 2.20% $ 13,580,249 | $ 1,038,945 $ 14,619,194 $ - |8 404,922 -$ 404,922 | $ 14,214,272
47 1835 |Owerhead Conductors & Devices 16%1t025%|$ 8,593,107 | $ 738,072 $ 9,331,179 $ - |8 197,291 -$ 197,291 | $ 9,133,888
47 1840 |Underground Conduit 2.00% $ 2,488,775 | $ 191,050 $ 2,679,825 $ - |8 61,811 -$ 61,811 |$ 2,618,015
47 1845 |Underground Conductors & Devices 3.33% $ 4,894,258 | $ 336,943 $ 5,231,201 $ - |8 223,708 -$ 223,708 | $ 5,007,493
47 1850 |Line Transformers 25%1t02.8%|$ 5,212,942 | $ 784,127 $ 5,997,069 $ - |8 182,895 -$ 182,895 [ $ 5,814,175
47 1855 |Senvces (Overhead & Underground 2.50% $ 2,234,689 | $ 232,828 $ 2,467,517 $ - |8 69,245 -$ 69,245 | $ 2,398,272
47 1860 |Meters 3.33%1t04% |$ 1,769,176 | $ 62,526 $ 1,831,702 | | $ - |s 98,280 -$ 98,280 | $ 1,733,422
47 1860 |Meters (Smart Meters; N/A $ - $ - $ - $ o $ ° $ - $ -
N/A 1905 |Land N/A $ 243,636 | $ - $ 243,636 $ - $ - $ - $ 243,636
CEC | 1906 |Land Rights N/A $ - $ o $ - $ = $ - $ - $ -
a7 1908 |Buildings & Fixtures 2.00% $ 1,462,951 | $ 10,000 $ 1,472,951 $ - |8 54,993 -$ 54,993 | $ 1,417,958
13 1910 |Leasehold Improvements 10.00% $ 2314($ = $ 2314 |$ - 18 654 $ 6543 1,660
8 1915 |Office Furniture & Equipment (10 years; 10.00% 56,348 | $ 15,000 $ 71,348 - |8 15,267 -$ 15267 | $ 56,080
8 1915 |Office Furniture & Equipment (5 years) N/A - $ - $ - - $ - $ - $ -
10 1920 |Computer Equipment - Hardware 25.00% 127,380 | $ 30,000 $ 157,380 - |8 54,688 -$ 54,688 | $ 102,692
45 1920 |Computer Equip.-Hardware(Post Mar. 22/04) N/A - $ - $ - = $ = $ - $ -
45.1 | 1920 |Computer Equip.-Hardware(Post Mar. 19/07) N/A $ = $ = $ - $ = = $ - $ -
12 1925 |Computer Software 20.00% $ 110,045 $ 27,000 $ 137,045 | [ $ - |8 38,346 $ 38,346 | $ 98,699
12 1925 |Computer Software (Smart Meters) N/A $ - $ - $ - $ - $ 2 $ - $ -
10 1930 |Transportation Equipment 6.6% to 14.3%| $ 517,770 | $ 440,000 $ 957,770 $ - |8 95,299 -$ 95299 | $ 862,471
8 1935 |Stores Equipment 10.00% $ 14,223 | $ - $ 14,223 $ - |s 3,956 -$ 3,956 | $ 10,267
8 1940 |Tools, Shop & Garage Equipment 10.00% $ 129,701 | $ 35,000 $ 164,701 - Is 33,495 - 33495 |$ 131,206
8 1945 |Measurement & Testing Equipment 20.00% $ 68,788 | $ - |$ 42514|% 26,274 - |8 11,923 - 11,923 | $ 14,351
8 1950 |Power Operated Equipment N/A $ - |3 = $ - - IS = - 18 -
8 1955 |Communications Equipment 20.00% $ 49,222 | $ 8,000 (% 13133|$ 44,089 - |8 23,051 - 23051 (% 21,039
8 1955 |Communication Equipment (Smart Meters) N/A $ - $ - $ - - $ - - $ -
8 1960 |Miscellaneous Equipment 20.00% $ 284,758 | $ - |-$ 33857(% 250,901 - |8 94,300 - 94,300 | $ 156,600
47 1975 |Load Management Controls Utility Premises N/A $ ] $ o $ - $ 2 $ S $ - $ -
a7 1980 |System Supenisor Equipment 5.00% $ 824,140 [ $ 212,761 $ 1,036,901 $ - |8 62,324 -$ 62,324 | $ 974,576
45.1 | 1980 |System Supenisor Equipment - Hardware N/A $ - 18 = $ - $ - s o $ - s -
47 1985 |Miscellaneous Fixed Assets N/A $ - 18 = $ - $ - s = $ - |s -
a7 1995 |Contributions & Grants various -$ 6,496,148 |-$ 861,340 -$ 7,357,488 $ - $ 202,725 $ 202,725 |-$ 7,154,764
8 2005 |Property Under Capital Lease 10.00%| $ 4,015 | $ - $ 4,015 $ - |8 1,004 -$ 1,004 $ 3,012
N/A | 2055 |Work In Progress N/A $ - |8 = $ - $ - |8 = $ - 1% -
Total $ 48,990,880 | $ 3,367,043 [-$ 89,504 |$ 52,268,419 $ - I8 1,947,469 [ $ - 18 1,947,469 [ $ 50,320,951
Less: Fully Allocated Depreciation
[ 10 ] [Transportation | Transportation 95,299
8 Stores Equipment & Garage Tools Stores & Garage Equipment 38,456
[12/45 | |Computer Hardware & Software | Computer HW & SW :
Net Depreciation to Inc. Stmt 1,813,714
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Year 2012 Test - Adopt Half Year Rule in 2012 IERS
Cost Accumulated Depreciation
CCA Depreciation|  Opening Closing Closing Net Book
Class | OEB |Description Rate Balance Additions Disposals Balance Opening Balance Additions Disposals Balance Value
N/A | 1805 [Land N/A $ 391,259 | $ o $ 391259 | [$ - $ - $ - $ 391,259
CEC | 1806 |Land Rights N/A $ 303,784 | $ $ 303,784 | | $ - $ - $ - $ 303,784
47 1808 |Buildings 2.00% $ 1437811(% $ 1,437,811 [$ 33,076 |-$ 33,076 -$ 66,153 | $ 1,371,658
13 1810 |Leasehold Improvements N/A $ - |s $ - $ - I8 - $ - 18 -
a7 1815 |Transformer Station Equipment >50 kV. 2.5%to5% [$ 311,611 | $ - $ 8311611 [ 230,363 |-$ 230,363 $ 460,725 [$ 7,850,885
47 1820 |Distribution Station Equipment <50 kV 5.00% $ 2,440,207 | $ 245,564 $ 2,685771| [$ 159,301 |-$ 165,440 -$ 324,742 | $ 2,361,029
47 | 1825 |Storage Battery Equipment N/A $ - [s - $ - $ - [s - $ - Is -
a7 1830 |Poles, Towers & Fixtures 2.20% 14,619,194 1,306,399 15,925,593 | |- 404,922 |- 442,525 - 847,447 15,078,146
a7 1835 |Owerhead Conductors & Devices 1.6% to 2.5% 9,331,179 825,987 10,157,166 | |- 197,291 |- 212,601 - 409,892 9,747,274
47 1840 |Underground Conduit 2.00% 2,679,825 89,296 2,769,121 | |- 61,811 |- 66,525 - 128,336 2,640,786
47 1845 |Underground Conductors & Devices 3.33% 5,231,201 181,271 5,412,472 | |- 223,708 |- 237,961 - 461,669 4,950,803
47 1850 |Line Transformers 2.5% 10 2.8% 5,997,069 850,097 $ 6,847,166 | |- 182,895 |-¢ 213,124 -$ 396,019 6,451,148
47 1855 |Senvces (Overhead & Underground, 2.50% 2,467,517 334,860 $ 2,802,377 | [$ 69,245 |-$ 79,251 $ 148,496 | $ 2,653,880
47 1860 [Meters 3.33%1t04% |$ 1831702 |$ 310,750 |-$ 907,587 | $ 1,234,865 | [$ 98,280 |-$ 52,860 [ $ 53,197 |-$ 97,944 |$ 1,136,922
a7 1860 |Meters (Smart Meters) 10.00% $ 3214012 |$ - $ 3,214,012 | [$ 479,090 |-$ 368,399 $ 847,480 [ $ 2,366,523
N/A | 1905 [Land N/A $ 243,636 | $ $ 243,636 | [$ - $ - $ - $ 243,636
CEC | 1906 |Land Rights N/A $ - 13 $ - $ - 18 - $ - 18 -
a7 1908 |Buildings & Fixtures 2.00% $ 1,472,951 | $ $ 1,472,951 | [$ 54,993 |-$ 55,159 -$ 110,152 | $ 1,362,799
13 1910 |Leasehold Improvements 10.00% 2,314 - 2,314 | |+ 654 |- 654 - 1,308 1,006
8 1915 |Office Furniture & Equipment (10 years) 10.00% 71,348 15,500 86,848 | |- 15,267 |-¢ 13,490 - 28,757 58,091
8 1915 |Office Furniture & Equipment (5 years N/A - - - - - - -
10 1920 |Computer Equipment - Hardware 25.00% 157,380 40,000 197,380 | |- 54,688 |-t 67,188 - 121,877 75,503
45 1920 |Computer Equip.-Hardware(Post Mar. 22/04) N/A = = $ - = $ = - -
45.1 | 1920 [Computer Equip.-Hardware(Post Mar. 19/07) N/A - $ - $ - $ ] $ = $ - $ -
12 1925 [Computer Software 20.00% $ 137,045 | $ 142,500 $ 279,545 | [$ 38,346 |-$ 47,196 $ 85,543 | $ 194,002
12 1925 |Computer Software (Smart Meters) 20.00% $ 406,373 [ $ - $ 406,373 | |-$ 129,885 |-$ 80,212 $ 210,097 | $ 196,276
10 1930 |Transportation Equipment 6.6% to 14.3%| $ 957,770 [ $ 40,000 $ 997,770 | |-$ 95,299 |-$ 125,966 $ 221,265 | $ 776,505
8 1935 |Stores 10.00% $ 14,223 | $ - $ 14,223 | |-$ 3,956 |-$ 3,073 $ 7,029 |$ 7,193
8 1940 |Tools, Shop & Garage Equipment 10.00% 164,701 28,000 $ 192,701 | |- 33,495 |- 33,935 S 67,431 125,270
8 1945 |Measurement & Testing Equipment 20.00% 26,274 - $ 26,274 11,923 |- 9,163 21,086 5,188
8 1950 |Power Operated Equipment N/A - - $ - - - - -
8 1955 |Communications Equipment 20.00% 44,089 53,000 $ 97,089 23,051 |- 21,079 - 44,130 52,959
8 1955 |Communication Equipment (Smart Meters) N/A - - $ - - $ - - -
8 1960 |Miscellaneous Equipment 20.00% 250,901 $ 250,901 94,300 |-$ 84,313 - 178,613 72,288
47 1975 |Load Management Controls Utility Premises N/A - $ - $ - $ ] $ - $ - $ -
47 1980 [System Supenvisor Equipment 5.00% $ 1,036,901 |$ 89,296 $ 1,126,197 | [$ 62,324 |-$ 75,195 $ 137,519 | $ 988,678
45.1 | 1980 [System Supenisor Equipment - Hardware N/A $ - $ - $ - $ - $ - $ - $ -
47 1985 |Miscellaneous Fixed Assets N/A $ - |3 = $ - $ - |8 - $ - 18 -
47 1995 |Contril & Grants \various -$ 7,357,488 |-$ 652,000 -$ 8,009,488 $ 202,725 | $ 217,251 $ 419,975 [-$ 7,589,513
8 2005 |Property Under Capital Lease 10.00%| $ 4,015 | $ - $ 4,015 | [-$ 1,004 |-$ 1,004 $ 2,008 | $ 2,008
N/A 2055 |Work In Progress N/A $ - $ - $ - $ - $ - $ - $ -
Total $ 55,888,804 | $ 3,900,520 |-$ 907,587 | $ 58,881,737 | |-$ 2,556,444 |-$ 2,502,502 | $ 53,197 |-$ 5,005,749 | $ 53,875,988
Less: Fully Allocated Depreciation
[[10 ] [Trar Transportation $ 125,966
8 Stores Equipment & Garage Tools Stores & Garage Equipment -$ 35,533
[12/45 [ [Computer Hardware & Software | Computer HW & SW $ =
Net Depreciation to Inc. Stmt -$ 2,341,003

Norfolk has provided 2012 in CGAAP & MIFRS assuming adoption of the half year rule for
additions in the year 2012 (see Norfolk’s response to EP #6(c) which required Norfolk to provide
a fixed asset continuity schedule for 2012 assuming the half-year rule was adopted for 2012).

Below is a table showing the impact on 2012 Rate Base if Norfolk had not adopted the half-year
rule for depreciation on current year additions until the year 2012:
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2012 Test (CGAAP) | 2012 Test (CGAAP) | o oo 2012 Test (MIFRS) |, o
as Submitted - Full-Year Half-Ye Full 2012 Test (MIFRS) Full-Year Half-Ye Full
Revised for 2012 Amortization lalty 32;:')5' ui as Submitted Amortization Gty 3:;:')5' Ui

Deprec Exp on 1860 2007 to 2011 2007 to 2011

Gross Fixed Assets $84,994,791 $85,043,013 $59,274,191 $58,881,737

Accumulated Depreciation $31,406,039 $32,129,519 $4,984,969 $5,005,749

NET BOOK VALUE $53,588,752 $52,913,494 $54,289,222 $53,875,988|

Average Net Book Value $53,029,585 $52,437,958 $53,568,246 $53,176,980

Working Capital Allowance (15%) $5,992,935 $5,992,935 $6,085,418 $6,085,418

RATE BASE $59,022,520 $58,430,893 ($591,627) $59,653,664 $59,262,398 ($391,266)

Average Net Book Value for 2012 MIFRS:

2011 Revised NBV - IFRS (Rev Table 5.1) $50,320,951

Less: Stranded Meters (NBV) ($854,390)

Add: Smart Meters & SM S/W (NBV) $3,011,410

Adjusted 2012 Opening Balance $52,477,971

2012 Revised NBV - IFRS (Rev Table 5.2) $53,875,988

Average Net Book Value $53,176,980
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7. Ref: Exhibit 2/Tab 1/Sch 1/p. 7

In this summary under Substations, Norfolk Power indicates that, “The renewal or
retirement of NPDI’s 4.16 kV and 8.32 kV substations is the subject of an ongoing review
being undertaken as part of the Asset Management Plan. NPDI has been expanding their
27.6 kV system for several years with the objective of eliminating much of the 4.16 kV
network, which will eventually lead to a reduction in the number of distribution stations, a
reduction in the number of distribution feeders, and improved electricity distribution
efficiency.”

How much of the older 4.16 kV and 8.32 kV system has been replaced with the newer 27.6
kV system? How was this issue addressed in the Asset Management Plan review? Is there
an end date for when the 4.16 kV system is to be entirely replaced?

Response:

To date, Norfolk Power has converted approximately 4.9% of the 4kV system with 27.6kV
distribution circuits and has renewed 2 of 7, 8kV Municipal Distribution Stations.

Voltage conversion projects are addressed in the Asset Management Plan under “Security and
Asset Renewal” reviews, and are noted in the Prioritization Criteria.

The intent to convert the 4.16 kV system has been incorporated into Norfolk Power’s capital
plans and has an anticipated end date of 2020. There is currently no formal plan to convert the
8.32kV system.
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8. Ref: Exhibit 2/Tab 1/Sch 1/p. 7

In this summary under Customer Connections and Metering, Norfolk Power indicates that,
“In 2009 NPDI began installation of smart meters and will complete the program in 2011.”
However, the 2010 Financial Statements, at page 15, indicate that, “As at December 31,
2010, all residential and small commercial customers have had smart meters installed.”
Please reconcile these two statements and provide a current update on Norfolk Power’s
Smart Meter deployment.

Response:

The comment taken from page 15 of the 2010 Financial Statements is incorrect and appears to
have stemmed from a conversation in which Norfolk had stated it had installed all of the smart
meters it could at that time (at the end of 2010) as Norfolk was waiting for additional smart
meters to be delivered. There had been a delay in delivery of meters for sometime as a result of
a delay in manufacturing and meters that had been originally anticipated to arrive in 2010 did not
arrive until March 2011.

As of the end of September 2011 Norfolk had installed 18,288 smart meters, with a balance of
515 meters to be installed by the end of 2011.
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9. Ref: Exhibit 2/Tab 3/Sch 2/p.31

Under the category of Miscellaneous Overhead Projects for 2010, 2011 and 2012 Norfolk
Power indicates these are reactive renewal projects of overhead system assets with a “run
to failure” replacement strategy.

Please explain Norfolk Power’s position on a capital replacement strategy based on “run to
failure”. How much of the Norfolk Power system is governed by this strategy and how is it
coordinated with the Asset Management Plan?

Response:

To some extent, Norfolk’s system renewal is governed by the “run to failure” philosophy, as
some assets are difficult and/or costly to test and inspect proactively including distribution
transformers and underground cable. Reactive replacement (ie — run to failure) of assets occurs
as assets fail or pose a safety hazard to the public. Funds designated under the Miscellaneous
Overhead Projects cover these unforeseen occurrences.

Proactive replacement occurs when assets nearing end of lives are removed from service and are
replaced systematically according to the asset management plan. These projects are reflected in
the annual capital spending plans as specific projects. In general, most major asset types are
addressed in the renewal plans for replacement in the asset management plan, as their life
expectancies are reviewed using a combination of inspection and condition assessment reports,
fault exposure experience, loading and useful life criteria. It is difficult to specifically quantify
the degree of plant which is replaced via “run to failure” strategy. Norfolk strives to replace
plant on a planned basis.
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MIFRS Related
10. Ref: Exhibit 2/Tab 5/Sch 1

In the Letter of the Board regarding Transition to IFRS — Amendment to Board
Policy, November 8, 2010, the Board stated:

“9.1.2 Electricity distributors filing cost of service applications for rates in the year they
choose to adopt IFRS for financial reporting must provide the required actual years, the
bridge year and the forecasts for the test year(s) in CGAAP based format. An electricity
distributor may choose to present modified IFRS based forecasts for the bridge and test
years, if the distributor seeks to have rates set on the basis of modified IFRS. If the
distributor is seeking rates based on modified IFRS accounting, the distributor must
identify financial differences and resulting revenue requirement impacts arising from the
adoption of modified IFRS accounting.”

The Board also stated on page 14 of the July 2009 Report of the Board, Transition to IFRS:

“The Board agrees that regulated net book value should be used as the basis for setting
opening rate base values upon the adoption of IFRS accounting, and that historical
acquisition cost should be used as the basis for reporting PP&E for regulatory purposes
going forward.”4

For financial reporting purposes, on the date of transition to IFRS, the December 31, 2010
net book value becomes the January 1, 2011 gross value for PP&E (with accumulated
depreciation set to zero). However, the Board has stated that the integrity of the December
31, 2010 gross value and accumulated depreciation values should be preserved for
regulatory purposes and carried forward to January 1, 2011 values.

The continuity of historic cost should be established by Norfolk Power by using the
December 31, 2010 regulatory gross capital cost and accumulated depreciation values as
the opening January 1, 2011 regulatory gross capital cost and accumulated depreciation
values.

Norfolk Power has filed for 2012 rates based on MIFRS. Board staff would like additional
information to complete the record. Please provide the following:

a) The Bridge Year in MIFRS, maintaining asset continuity by using the December 31,
2010 regulatory gross capital and accumulated depreciation as the opening January 1, 2011
regulatory gross capital cost and accumulated depreciation values;

Response:



Norfolk Power Distribution Inc
EB-2011-0272

Responses to Board Staff Interrogatories
Filed: November 28, 2011

Page 16 of 118

Norfolk believes it has met the requirement of the Board as described in the July 2009 Report of
the Board, Transition to IFRS, by maintaining the integrity of the regulated net book value for
the purpose of establishing opening rate base values under IFRS.

Norfolk has also provided the Bridge Year in MIFRS while maintaining the gross capital and
accumulated depreciation as requested. Please see the response to Interrogatory 10(e) — 2011
Bridge Fixed Asset Continuity Statement in IFRS.

b) The Test Year with the opening balances based on the closing Bridge Year balances
based on MIFRS from a) above;

Response:

Please see Norfolk’s response to Interrogatory 10(e) — 2012 Test Fixed Asset Continuity
Statement in IFRS.

¢) The Test Year in CGAAP-based format;

Response:

Norfolk provided the Test Year Fixed Asset Continuity Schedule in CGAAP-based format in its
original submission (found at Exhibit 2, Tab 5, Schedule 1, Table 2.6), as well as in the Chapter
2 Filing Requirements Excel file, Appendix 2-B.

d) Two RRWEFs for the Test Year, one based on CGAAP, and one based on MIFRS;

Response:

A RRWEF based on MIFRS was submitted with the application and has been resubmitted with
these interrogatories to correct an error as noted in the response to Board Staff Interrogatory #4.

A RRWF based on CGAAP has also been submitted as requested.

e) Updated Appendix 2-B Fixed Asset Continuity Schedule of the chapter 2 filing
requirements; and

Response:

Norfolk has provided the updated Appendix 2-B Fixed Asset Continuity Schedule of the chapter
2 filing requirements with the submission of these replies.

Please also See Appendix 1 Fixed Asset Continuity Schedule Board Staff IR 10e.
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BOARD STAFF #10(e)
Appendix 2-B
Fixed Asset Continuity Schedule
Year 2011 Bridge IERS REVISED TO SHOW FULL GROSS ASSET & ACCUMULATED DEPRECIATION
Co: Accumulated Depreciation
CCA Depreciation Opening Closing Opening Closing
Class | OEB |Description Rate Balance Additions Disposals Balance Balance Additions Disposals Balance Net Book Value
N/A 1805 |Land N/A $ 391,259 | $ - $ 391,259 $ - $ - $ - $ 391,259
1806 |Land Rights $ 302,784 | $ 1,000 $ 303,784 $ - $ - $ - $ 303,784
47 1808 |Buildings 2.00% $ 1620078 |% - $ 1620078 | [$ 180,575 |-$ 33,112 -$ 213,687 | $ 1,406,391
13 1810 |Leasehold Improvements N/A $ - s = $ - $ - |8 = $ - 18 -
47 1815 [Transformer Station Equipment >50 kV 2.00% $ 8912383|$ o $ 8912383 | [$ 524,387 |-$ 232,330 -$ 756,717 | $ 8,155,666
47 1820 |Distribution Station Equipment <50 kV 3.30% $ 2,767,848 | $ 65,131 $ 2832979 |-$ 363,334 |-$ 161,059 -$ 524,393 | $ 2,308,586
47 1825 |Storage Battery Equipment N/A $ E ) ] $ - $ - 1% o $ - 18 -
47 1830 [Poles, Towers & Fixtures 4.00% $ 20,857,358 |$ 1,038,945 $ 21,896,303 | |-$ 7,198,276 |-$ 395,240 -$ 7,593,517 | $ 14,302,786
a7 1835 |Overhead Conductors & Devices 4.00% $ 11,716,783 |$ 738,072 $ 12,454,855 |-$ 3,056,012 |-$ 191,773 -$ 3247785 $ 9,207,070
a7 1840 |Underground Conduit 4.00% $ 4,005,396 | $ 191,050 $ 4,196,446 | |-$ 1,501,837 |-$ 60,211 -$ 1,562,048 | $ 2,634,397
a7 1845 |Underground Conductors & Devices 4.00% $ 6,686,432 | $ 336,943 $ 7023375 |-$ 1,763,071 |-$ 219,158 $ 1,982,229 | $ 5,041,146
a7 1850 [Line Transformers 4.00% $ 11982442 |% 784,127 $ 12,766,569 | [$ 6,710,564 [-$ 174,804 -$ 6885368 % 5,881,200
47 1855 |Senvices (Overhead & Underground; 4.00% $ 2,778,385 | $ 232,828 $ 3011213 |-$ 520,375 |-$ 66,958 -$ 587,333 | $ 2,423,880
47 1860 [Meters 4.00% $ 4157133|$ 62,526 $ 4219659 | [-$ 2,375,136 |-$ 97,707 -$ 2472843 % 1,746,815
47 1860 [Meters (Smart Meters) N/A $ - $ - $ - $ - $ 2 $ - $ -
N/A | 1905 |Land N/A $ 243,636 | $ = $ 243636 | | $ = $ = $ - $ 243,636
CEC | 1906 [Land Rights N/A $ - $ - $ - $ e $ - $ - $ -
47 1908 |Buildings & Fixtures 2.00% $ 2307288 |$ 10,000 $ 2,317,288 | |-$ 840,742 |-$ 101,372 -$ 942,114 | $ 1,375,174
13 1910 |Leasehold Improvements 10.00% $ 6,177 | $ - $ 6,177 | |-$ 3,863 |-$ 654 -$ 4517 |$ 1,660
8 1915 |Office Furniture & Equipment (10 years) 10.00% $ 152,930 | $ 15,000 $ 167,930 | [-$ 94,521 |-$ 15,568 $ 110,089 | $ 57,841
8 1915 [Office Furniture & Equipment (5 years) N/A $ - s = $ - $ - s = $ - |8 -
10 1920 |Computer Equipment - Hardware 20.00% $ 714,926 | $ 30,000 $ 744,926 | |-$ 555,770 |-$ 63,095 -$ 618,865 | $ 126,061
45 1920 |Computer Equip.-Hardware(Post Mar. 22/04) 20.00% $ - $ - $ - $ - $ B $ - $ -
45.1 | 1920 |Computer Equip.-Hardware(Post Mar. 19/07) 20.00% $ - $ - $ - $ - $ - $ - $ -
12 1925 [Computer Software 20.00% $ 295773 [ $ 27,000 $ 322,773 | |-$ 173,001 |-$ 37,574 -$ 210,575 | $ 112,197
12 1925 |Computer Software (Smart Meters) 20.00% $ - $ - $ - $ - $ - $ - $ -
10 1930 [Transportation Equipment 10%t025% |$ 1,538,637 | $ 440,000 $ 1978637 |-$ 1,062,530 |-$ 82,451 -$ 1,144,981 | $ 833,656
8 1935 |Stores Equipment 10.00% $ 39,562 | $ - $ 39,562 | [-$ 25,115 |-$ 3,990 -$ 29,105 | $ 10,457
8 1940 [Tools, Shop & Garage Equipment 10.00% $ 317,724 | $ 35,000 $ 352,724 | |-$ 184,305 [-$ 32,269 -$ 216,574 | $ 136,150
8 1945 [Measurement & Testing Equipment 10.00% $ 180,868 | $ - | 42514(% 138,354 | [-$ 110,314 |-$ 12,762 -$ 123,076 [ $ 15,278
8 1950 |Power Operated Equipment N/A $ - |3 = $ - $ - 1$ = $ - 18 -
8 1955 |Communications Equipment 10.00% $ 107,927 | $ 8,000|-$ 13133[$ 102,794 | |-$ 56,055 |-$ 23,866 -$ 79,921 [ $ 22,873
8 1955 |Communication Equipment (Smart Meters) N/A $ - $ - $ - $ - $ - $ - $ -
8 1960 |Miscellaneous Equipment 10.00% $ 428,220 | $ - |8 338578 394,363 | |-$ 129,028 |-$ 99,699 $ 228,727 | $ 165,636
47 1975 |Load Management Controls Utility Premises N/A $ - s = $ - $ - s = $ - 18 -
47 1980 [System Supenisor Equipment 6.70% $ 1154641|$ 212,761 $ 1367,402| [$ 325,599 |-$ 57,234 -$ 382,833 | $ 984,569
45.1 | 1980 |System Supenisor Equipment - Hardware 20.00% $ 22,132 | $ = $ 22,132 | [-$ 6,735 |-$ 847 -$ 7,582 | $ 14,550
47 1985 [Miscellaneous Fixed Assets N/A $ - |8 e $ - $ S ) o $ - 18 -
47 1995 |Contributions & Grants 4.00% $ 8,473,522 |-$ 861,340 -$ 9,334,862 $ 1,931,842 | $ 193,818 $ 2,125,660 |-$ 7,209,201
8 2005 |Property Under Capital Lease 10.00%| $ 10,039 | $ = $ 10,039 | [-$ 6,023 |-$ 1,004 $ 7,027 1$ 3,011
N/A__| 2055 [Work In Progress N/A $ - |3 = $ - $ - 18 = $ - 18 -
Total $ 75225237|$ 3,367,043[-3 89504 |$ 78,502,776 | |-$ 25835326 |-$ 1,970919($ - |-$ 27,806,246 [ $ 50,696,531
Less: Fully Allocated Depreciation
10 Transportation Transportation -$ 82,451
8 Stores Equipment & Garage Tools Stores & Garage Equipment -$ 37,263
12/45 Computer Hardware & Software Computer HW & SW $ -
Net Depreciation to Inc. Stmt -$ 1,851,205
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BOARD STAFF #10(e)
Appendix 2-B
Fixed Asset Continuity Schedule
Year 2012 Test IER REVISED TO SHOW FULL GROSS ASSET & ACCUMULATED DEPRECIATION
Cost Accumulated Depreciation
Opening Opening
Balance Balance
(Adjusted for (Adjusted for
Smart Meters Smart Meters
CCA Depreciation| & Stranded Closing & Stranded Closing
Class | OEB |Description Rate Meters) Additions Disposals Balance Meters) Additions Disposals Balance Net Book Value
N/A 1805 [Land N/A $ 391,259 | $ 2 $ 391259 | | $ = $ B $ - $ 391,259
CEC | 1806 [Land Rights N/A $ 303,784 | $ = $ 303,784 | | $ S $ S $ - $ 303,784
47 1808 [Buildings 2.00% $ 1,620,078 | $ - $ 1620078 |-$ 213,687 |-$ 33,112 $ 246,799 | $ 1,373,279
13 1810 [Leasehold Improvements N/A $ - | = $ - $ - |8 = $ - 18 -
47 1815 [Transformer Station Equipment >50 kV. 2.00% $ 8912383|$ = $ 8912,383| |-$ 756,717 |-$ 232,330 $ 989,047 | $ 7,923,336
47 1820 [Distribution Station Equipment <50 kV. 3.30% $ 2832979[$ 245564 $ 3078543 [-$ 524,393 |-$ 167,198 $ 691,591 | $ 2,386,952
47 1825 |Storage Battery Equipment N/A $ - 18 = $ - $ - 18 = $ - |s -
47 1830 [Poles, Towers & Fixtures 4.00% $ 21,896,303[$ 1,306,399 $ 23,202,702 | (-$ 7,593,517 |-$ 421,300 $ 8,014,817 |$ 15,187,885
47 1835 [Overhead Conductors & Devices 4.00% $ 12,454,855 |$ 825,987 $ 13,280,842 | [-$ 3,247,785 |-$ 199,428 $ 3,447,213 | $ 9,833,629
47 1840 [Underground Conduit 4.00% $ 4196446 | $ 89,296 $ 4285742 | |-$ 1,562,048 |-$ 63,015 $ 1,625,063 | $ 2,660,678
47 1845 |Underground Conductors & Devices 4.00% $ 7,023375[$ 181,271 $ 7204646 |-$ 1,982,229 [$ 227,795 $ 2210024 |3$ 4,994,622
47 1850 [Line Transformers 4.00% $ 12,766,569 | $ 850,097 $ 13,616,666 | [-$ 6,885,368 |-$ 195,231 $ 7,080,599 | $ 6,536,066
47 1855 [Senices (Overhead & Underground 4.00% $ 3,011,213 | $ 334,860 $ 3,346,073 | [-$ 587,333 |-$ 74,055 $ 661,388 | $ 2,684,685
47 1860 [Meters 4.00% $ 2,087,050|$ 310,750 $ 2,397,800 | |-$ 1,200,905 |-$ 50,876 $ 1,251,781 | $ 1,146,018
47 1860 [Meters (Smart Meters) 10.00% $  3214012($ 2 $ 3214012 [-$ 479,090 [-$ 321,401 -$ 800,491 | $ 2,413,521
N/A | 1905 |Land N/A $ 243,636 | $ - $ 243,636 | | $ - $ - $ - $ 243,636
CEC | 1906 [Land Rights N/A S - s - $ - $ - |s - $ - [s -
47 1908 [Buildings & Fixtures 2.00% $ 2,317,288 | $ - $ 2,317,288 | |-$ 942,114 |-$ 101,472 $ 1,043,586 | $ 1,273,702
13 1910 [Leasehold Improvements 10.00% $ 6,177($ = $ 6,177 | |-$ 4,517 |-$ 654 $ 5171 | $ 1,006
8 1916 [Office Furniture & Equipment (10 years) 10.00% $ 167,930 | $ 15,500 $ 183,430 | |-$ 110,089 |-$ 13,790 -$ 123879 | $ 59,551
8 1915 |Office Furniture & Equipment (5 years) N/A $ - $ - $ - $ = $ = $ - $ -
10 1920 [Computer Equipment - Hardware 20.00% $ 744,926 | $ 40,000 $ 784,926 | |-$ 618,865 |-$ 93,720 $ 712,585 | $ 72,341
45 1920 [Computer Equip.-Hardware(Post Mar. 22/04) 20.00% $ - $ - $ - $ - $ - $ - $ -
45.1 | 1920 |Computer Equip.-Hardware(Post Mar. 19/07) 20.00% $ - $ - $ - $ - $ ° $ N $ N
12 1925 [Computer Software 20.00% $ 322,773 | $ 142,500 $ 465,273 | |-$ 210,575 |-$ 47,211 $ 257,786 | $ 207,486
12 1925 [Computer Software (Smart Meters) 25.00% $ 406,373 | $ - $ 406,373 | |-$ 129,885 |-$ 101,593 $ 231,478 [ $ 174,895
10 1930 [Transportation Equipment 10%t025% | $ 1,978,637 | $ 40,000 $ 2,018,637 |-$ 1,144,981 |-$ 98,451 $ 1,243,432 | $ 775,205
8 1935 [Stores Equipment 10.00% $ 39,562 | $ 2 $ 39,562 | |-$ 29,105 |-$ 3,107 -$ 32,212 |$ 7,350
8 1940 [Tools, Shop & Garage Equipment 10.00% $ 352,724 | $ 28,000 $ 380,724 | |-$ 216,574 |-$ 30,959 $ 247533 |$ 133,191
8 1945 [Measurement & Testing Equipment 10.00% $ 138,354 [ $ - $ 138,354 | |-$ 123,076 [-$ 9,772 -$ 132,848 [ $ 5,506
8 1950 [Power Operated Equipment N/A $ - $ - $ - $ - $ = $ - $ -
8 1955 [Communications Equipment 10.00% $ 102,794 | $ 53,000 $ 155,794 | |-$ 79,921 |-$ 22,089 $ 102,010 | $ 53,784
8 1955 _|Communication Equipment (Smart Meters) N/A $ - $ - $ - $ - $ - $ - $ N
8 1960 |Miscellaneous Equipment 10.00% $ 394,363 | $ - $ 394,363 | |-$ 228,727 |-$ 88,879 $ 317,606 | $ 76,757
47 1975 [Load Management Controls Utility Premises N/A $ - |s = $ - $ - |8 = $ - 18 -
47 1980 [System Supenisor Equipment 6.70% $ 1367402 |$ 89,296 $ 1,456,698 | |-$ 382,833 |-$ 64,785 -$ 447,618 | $ 1,009,080
45.1 | 1980 |System Supenvisor Equipment - Hardware 20.00% $ 22,132($ o $ 22,132 | |-$ 7,582 |-$ 847 $ 8429 |$ 13,703
47 | 1985 |Miscellaneous Fixed Assets N/A $ - 18 = $ - $ - |$ = $ - |s -
47 1995 [Contributions & Grants 4.00% -$ 9,334,862 |-$ 652,000 -$ 9,986,862 $ 2,125,660 | $ 205,507 $ 2,331,167 |-$ 7,655,694
8 2005 |Property Under Capital Lease 10.00%)| $ 10,039 | $ - $ 10,039 | [-$ 7,027 |-$ 1,004 $ 8,031 | $ 2,007
N/A 2055 |Work In Progress N/A $ - $ - $ - $ - $ = $ - $ -
Total $ 79,990,552 [$ 3,900,520 | $ $ 83,891,072 | [-$ 27,143,283 |- 2,458,567 | $ - |8 29,601,850 |$ 54,289,222
Less: Fully Allocated Depreciation
10 Transportation Transportation -$ 98451
8 Stores Equipment & Garage Tools Stores & Garage Equipment -$ 32,591
12/45 Computer Hardware & Software Computer HW & SW $ =
Net Depreciation to Inc. Stmt -$ 2,327,525

f) A summary of the dollar impacts of MIFRS to each major component of the revenue
requirement (e.g. rate base, operating costs, etc), including the overall impact on the
proposed revenue requirement.

Response:



Norfolk Power Distribution Inc

EB-2011-0272

Responses to Board Staff Interrogatories
Filed: November 28, 2011

Page 19 of 118

Norfolk has provided the following table indicating the impact of MIFRS on each major
component of the revenue requirement. The total impact of MIFRS on Revenue Requirement

is a decrease of $168,634.

Summary of MIFRS impact on Revenue Requirement

2012 CGAAP 2012 MIFRS Variance

Distribution Revenue $12,378,214 $12,209,580 -$168,634
Other Operating Revenue 477,289 477,289

Total Revenue 12,855,503 12,686,869 -168,634
OM&A 5,236,062 5,852,617 616,555
Depreciation 2,926,650 2,327,524 -599,126
Deemed Interest 1,878,233 1,899,543 21,310
Income Tax (PILs) 554,275 321,256 -233,019
Net Income (Deemed Return) 2,260,283 2,285,928 25,645
Rate Base 58,984,431 59,653,664 669,233
Deemed Debt 35,390,659 35,792,198 401,540
Deemed Equity 23,593,772 23,861,466 267,693
Return on Debt (Weighted) 5.31% 5.31%

Return on Equity 9.58% 9.58%

Deemed Interest Expense 1,878,233 1,899,543 21,310
Deemed Return on Equity 2,260,283 2,285,928 25,645
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11. Ref: Exhibit 2/Tab 5/Sch 1

In the Letter of the Board regarding Transition to IFRS — Amendment to Board Policy,
November 8, 2010, the Board stated on page 15:

“The Board will require utilities to adhere to IFRS capitalization accounting requirements
for rate making and regulatory reporting purposes after the date of adoption of IFRS.”

IAS 16 Property, Plant and Equipment states that the cost of PP&E comprises of any costs
directly attributable to bringing the asset to the location and condition necessary for it to
be capable of operating in the manner intended by management. 1AS 23 states that directly
attributable borrowing costs are capitalized upon qualifying assets only. It also indicated
that a qualifying asset is an asset that necessarily takes a substantial period of time to get
ready for its intended use or sale. The Board also said on page 40:

“The Board will continue to publish interest rates for CWIP as it does now. Where
incurred debt is acquired on an arms length basis, the actual borrowing cost should be
used for determining the amount of carrying charges to be capitalized to CWIP for rate
making during the period, in accordance with IFRS. Where incurred debt is not acquired
on an arm’s length basis, the actual borrowing cost may be used for rate making, provided
that the interest rate is no greater than the Board’s published rates. Otherwise, the
distributor should use the Board’s published rates.”

Board staff is interested in the impact of MIFRS on Norfolk Power’s capital expenditures.

a) Please confirm if the costs capitalized are directly attributable to bringing the asset to
the location and condition necessary for it to be capable of operating in the manner
intended by management. If not, please explain.

Response:

The capital expenditure forecasts for 2011 and 2012 under MIFRS of the application include
only directly attributable costs.

b) Has Norfolk Power consulted with its external auditors or professional advisors
regarding the change in capitalization of overhead within IFRS requirements? If yes,
please provide supporting documentation. If not, please identify if there is any plan in the
near future for such a consultation.

Response:

Norfolk engaged KPMG to assist with several areas of the conversion to IFRS, including the
changes required by IAS 16 and IAS 23. In addition, Norfolk has reviewed the changes, as
outlined in the application, to convert from CGAAP to MIFRS, with its external auditors at
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Millard, Rouse & Rosebrugh. Letters from both KPMG and Millard, Rouse & Rosebrugh,
confirming their participation, have been included with these interrogatory responses as
Appendix 2.

Please see Appendix 2 External Review - IFRS Board Staff IR 11b.

c) Please identify all overhead related items (e.g. indirect costs, corporate centre costs) and
identify the items that are ineligible and how much overhead in total has been removed
from capitalization for ineligible costs.

Response:

Norfolk utilizes 4 burdens to allocate overhead related items to expense accounts and capital
projects. These include Payroll, Engineering, Fleet, and Stores. Norfolk has recognized that
where CGAAP allowed for the capitalization of general and administrative overhead, MIFRS
does not and as a result Norfolk has identified several items included in its overhead burdens that
will be expensed as part of OM&A rather than capitalized. A full explanation of these expenses
is provided in the application and can be found in Exhibit 4, Tab 4, Schedule 1.

In Appendix 4 Norfolk has provided a Conclusion Document prepared with the aid of KPMG
that outlines the expenses in Norfolk’s burdens and those that will be removed and expensed as
part of OM&A under IFRS. This document does not provide the financial impact of these
changes, however Norfolk’s application does provide these details under Exhibit 4, Tab 4,
Schedule 1. For convenience Norfolk has summarized these values below.

Payroll - $95,864 in expenses related to training, safety and education expenses has been
removed from the payroll burden.

Engineering — The following amounts have been removed from the engineering burden:

Supervisory & Admin Labour $216,409
IT Charges 114,320
Property Charges 13,239
Total $343,968

Fleet — the following amounts have been removed from the fleet burden:

Miscellaneous Tools $ 9,000
Property Charges 36,000
Total $45,300
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Stores — the following amounts have been removed from the Stores burden:

Supervisory Labour $ 7,113
IT Charges 20,520
Property Charges 103,790
Total $131,423

Total expenses removed from capitalized burdens and added to OM&A: $616,555.

Page 22 of 118

Please see Appendix 3 Conclusion Document IAS 16 PPE Burdens Board Staff IR 11c.

d) Please identify the burden rates related to the capitalization of costs of self-constructed

assets:

i) Prior to transition (from the last rebasing application to January 1, 2011), and

Response:
Burden 2008 2009 2010 2011 YTD
Stores 41% 36% 37% 30%
$10/hr passenger | $10/hr passenger | $13/hr passenger | $14/hr passenger
Fleet wvehicles, $30/hr | wvehicles, $30/hr | wvehicles, $40/hr | wehicles, $44/hr
large trucks large trucks large trucks large trucks
Payroll 64% 62% 60% 64%
Engineering 34% 28% 35% 30%

ii) After transition (on or after January 1, 2011).

Response:

Payroll Burden: 56%

Engineering: 21%

Stores: 16%
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Fleet: Truck rates remain the same at $14 per hour for small vehicles and $44 per hour for large
vehicles.

e) Please provide the following information in detail for overhead costs on self-constructed
assets for the bridge and test years.

Response:

Please see table below:
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Directly
Nature of the Overhead Dollar Impact Dollar Impact Test | Attributable:
Costs Bridge Year Year Yes or No Reasons for Capitalization under MIFRS
Engineering:
Internal labour directly attributable to capital
Labour 423,000 | $ 433,300 Yes projects
Total 423,000 | $ 433,300
Stores:
Storekeepers' time directly attributable to
inventory items relating to specific capital
Stores Labour 101,352 | S 72,054 Yes projects
Requests for proposals for specific jobs, time
Purchasing Labour 45,140 | $ 44,374 Yes is directly attributable to capital projects
Costs related to materials used in capital
Inventory Adjustments 20,867 | $ 26,062 Yes projects
Depreciation costs relating to equipment
used in Stores for assets purhcased for
Depreciation 3,407 | $ 2,725 Yes specific capital assets
Total 170,766 | $ 145,215
Fleet:
Repairs cost for vehicles used in the
Repairs 87,903 | $§ 88,513 Yes construction of capital assets
Fuel costs for using vehicles use for
Fuel 29,100 | $ 43,262 Yes constructing capital assets
Depreciation costs relating to fleet used for
Depreciation 111,550 | S 121,250 Yes constructing capital assets
Insurance costs of fleet vehicles used for
Insurance 10,573 [ S 10,864 Yes constructing capital assets
Total 239,126 | $ 263,889
Payroll Burden:
Employee benefits considered part of
employees' compensation are capitalized as
Benefits 404,215 | $ 417,430 Yes directly attributable costs
Employee vacation and statutory pay
considered employees' compensation are
Vacation and Stat Pay 184,758 | S 212,008 Yes capitalized as directly attributable costs
Employee safety clothing, safety boots,
service recognition, employee events
considered compensation, therefore
Miscellaneous 14,704 | S 15,684 Yes capitalized
Total 603,677 | $ 645,122
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) Please identify the overall level of increase (decrease) in OM&A expense in the test year
in relation to a decrease (increase) in capitalized overhead. Please provide a variance
analysis for this increase in OM&A expense for the test year in respect to each of the
bridge year and historical years.

Response:

The overall increase in OM&A is the same as the decrease in capitalized overhead, $616,555.
The table below, also found in Exhibit 4, Tab 4, Schedule 1, provides the details of these
changes.

General &
Administrative  Labour IT Property
Burdens Labour Burden Charges Charge Miscellaneous Total
Engineering Burden 216,409 114,320 13,239 343,968
Stores Burden 7,113 20,520 103,790 131,423
Fleet Burden 36,300 9,000 45,300
Payroll Burden 95,864 95,864,
Total 223,522 95,864 134,840 153,329 9,000 616,555

Burden amounts reallocated 2012 Test Amounts removed from Burdens aboved to be expensed in 2012 Test

to OM&A Year CGAAP OM&A Year IFRS
Operations 1,226,500 62,006 1,288,506
Maintenance 1,165,100 83,505 1,248,605,
Billing & Collecting 1,228,062 1,228,062
Community Relations 37,000 37,000
Administration 1,544,400 78,011 95,864 134,840 153,329 9,000 2,015,444
Total 5,201,062 223,522 95,864 134,840 153,329 9,000 5,817,617

For the historical years 2008, 2009, 2010 the amount in OM&A was $0. When restating 2011
under IFRS the amount added to OM&A will be $597,066, based on budgeted expense. The
increase from 2011 to 2012 of $19,489 or 3.26% is primarily the result of increased wages.

g) Please confirm that all borrowing costs that are directly attributable to the acquisition,
construction, or production of PP&E costs are capitalized to PP&E and not expensed. If
this is not the case, please explain.

Response:
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IAS 23 requires borrowing costs to be expensed as they are incurred unless they relate to
‘qualifying’ assets, in which case they must be capitalized. A qualifying asset is one that
requires a substantial period of time to get ready for its intended use or sale. A substantial period
of time is not defined in IAS 23. Based on discussion with KPMG and its external auditors,
Norfolk determined for its purposes a period in excess of 6 months would be considered a
substantial period of time. Norfolk does not have any projects planned in 2011 or 2012 that will
extend past this time period and therefore Norfolk has not capitalized any interest within this

application.

Please see Appendix 4 Borrowing Costs Board Staff IR 11g.

h) Where incurred debt is not acquired on an arm’s length basis, are the actual borrowing
costs used? Please explain.

Response:

Not applicable, see 11g above.

1) Please confirm that if the interest rate is greater than the Board’s most recently
published CWIP interest rates, Norfolk Power has used the Board’s published rates to
calculate borrowing costs included in the construction costs. If this is not the case, please

explain.

Response:

Not applicable, see 11g above.
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12. Ref: Exhibit 2/Tab 5/Sch 1

With regard to gains or losses on the Retirement in a Group of Like Assets/Asset
Impairment Losses, page 19 of the July 2009 Report of the Board, Transition to IFRS
stated:

“Where a utility for financial reporting purposes under IFRS has accounted for the
amount of gain or loss on the retirement of assets in a pool of like assets as a charge or
credit to income, for reporting and rate application filings the utility shall reclassify such
gains and losses as depreciation expense and disclose the amount separately. Where a
utility for financial reporting purposes under IFRS has reported a gain or loss on
disposition of individual assets, such amounts should be identified separately in rate filings
for review by the Board.”

Also at page 41 of the same report:

“Where for financial reporting purposes under IFRS a utility has recorded an asset
impairment loss, for rate application filings such losses shall be reclassified to PP&E and
identified separately to allow consideration of whether and how such amounts are to be
reflected in rates.”

a) Please confirm that Norfolk Power has identified the gain or loss on the retirement of
assets in a group of like assets. Please provide the treatment of the retirement for rate
application purpose and disclose the amount. Please state the reasons if the gains/losses are
not charged to depreciation expense.

Response:

Norfolk has identified that there are no gains or losses on the retirement of assets in the 2012 test
year.

b) Please disclose any asset impairment loss recorded under IFRS which should be
reclassified to PP&E. Please describe the nature of the losses, the amounts of the losses and
the consideration whether and how such amounts are to be reflected in rates.

Response:

Not applicable.
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13. Ref: Exhibit 2/Tab 5/Sch 1

With regard to Asset Retirement Obligations, page 40 of the July 2009 Report of the
Board, Transition to IFRS stated:

“Utilities shall identify separately in their rate applications the depreciation expense
associated with amortizing asset retirement costs and the accretion expense associated with
the amortization of the asset retirement obligations. The Board will assess these costs
independently of other amortization costs to determine the portion, if any, of these costs
that should be recovered in revenue requirement.”

It appears that Norfolk Power did not present the accounting policy change on asset
retirement obligations. As IFRS requires that asset retirement obligations include estimates
of the cost of constructive obligations which was not required under CGAAP, and
revaluation of those obligations during the lives of the assets. Please confirm whether or not
Norfolk Power has any asset retirement obligations.

Response:

Norfolk does not have any asset retirement obligations at this time.

Please see Appendix 5 Asset Retirement Obligations Board Staff IR 13, 13c.

a) If yes, please identify and provide a detailed breakdown of the major asset components.
Response:
Not applicable.

b) If no, please provide a proposal for how the asset retirement obligations should be
recovered in rates.

Response:

As Norfolk does not have any retirement obligations at this time, Norfolk does not have a
proposal for how asset retirement obligations should be recovered in rates.

c¢) Has Norfolk Power identified the accounting change on asset retirement obligations? If
S0, please provide the accounting policy change and quantify the changes due to the
adoption of IFRS for the test year and bridge year. If not, please provide the reasons and
the plan when this is to be addressed.
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Response:

Please see Appendix 5 Asset Retirement Obligations Board Staff IR 13, 13c.

d) For the AROs identified, please provide the depreciation expenses and accretion
expenses and how these expense are currently included in the rate application.
Response:

Not applicable.
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14. Ref: Exhibit 2/Tab 5/Sch 1

With regard to borrowing costs, page 15 of the July 2009 Report of the Board, Transition
to IFRS, stated:

“The Board will require utilities to adhere to IFRS capitalization accounting requirements
for rate making and regulatory reporting purposes after the date of adoption of IFRS.”

IAS 16 Property, Plant and Equipment indicates that the cost of PP&E is comprised of any
costs directly attributable to bringing the asset to the location and condition necessary for it
to be capable of operating in the manner intended by management.

IAS 23 states that directly attributable borrowing costs are capitalized upon qualifying
assets only. It also indicated that a qualifying asset is an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale.

Page 40 of the July 2009 Report of the Board, Transition to IFRS stated:

“The Board will continue to publish interest rates for CWIP as it does now. Where
incurred debt is acquired on an arms length basis, the actual borrowing cost should be
used for determining the amount of carrying charges to be capitalized to CWIP for rate
making during the period, in accordance with IFRS. Where incurred debt is not acquired
on an arm’s length basis, the actual borrowing cost may be used for rate making, provided
that the interest rate is no greater than the Board’s published rates. Otherwise, the
distributor should use the Board’s published rates.”

a) Please confirm if the costs capitalized are directly attributable to bringing the asset to
the location and condition necessary for it to be capable of operating in the manner
intended by management. If not, please explain.

Response:
Please see response to Board Staff Interrogatory 11g and Appendix 4 Borrowing Costs Board

Staff IR 11g.

b) Please confirm that borrowing costs that are directly attributable to the acquisition,
construction, or production of qualifying PP&E are capitalized, with respect to incurred
debt acquired on an arm’s length basis. Please explain.

Response:
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Not Applicable. Norfolk does not anticipate the construction of any assets which would qualify
for the capitalization of interest.

c) Where incurred debt is not acquired on an arm’s length basis, are the actual borrowing
costs used? Please explain. Please confirm that if the interest rate is greater than the
Board’s most recently published CWIP interest rates, the Applicant has used the Board’s
published rates to calculate borrowing costs included in the construction costs. If this is not
the case, please explain.

Response:

Not Applicable. Please see responses to Board Staff 14a and b as well as 11g.

d) Please confirm that that the amount of borrowing costs capitalized in a period in total
does not exceed the actual borrowing costs incurred. If this is not the case, please explain.

Response:

Not Applicable. Norfolk does not anticipate any projects which would require capitalizing
borrowing costs.
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15. Ref: Exhibit 2/Tab 5/Sch 1

With regard to Intangible Assets, IFRS requires certain assets to be recorded as intangible
assets (e.g. computer software and land rights) that were previously included in PP&E. As
stated at page 40 of the July 2009 Report of the Board, Transition to IFRS:

“Where IFRS requires certain assets to be recorded as intangible assets that were
previously included in PP&E (e.g. computer software and land rights), utilities shall
include such intangible assets in rate base and the amortization expense in depreciation
expense for determining revenue requirement.”

It appears that Norfolk Power did not present the accounting policy change on asset
reclassification from PP&E to intangible assets.

a) Has Norfolk Power identified the accounting policy change on asset reclassification from
PP&E to intangible assets? If so, please provide the accounting policy change and quantify
the changes due to the adoption of IFRS for the test year and bridge year. If not, please
provide the reasons and the plan when this is to be addressed.

Response:

Norfolk has not created a policy change regarding the need to record computer software and land
rights as intangible assets. However Norfolk is aware that this change in balance sheet
presentation is required when the financial statements are prepared. As noted in the
interrogatory, the Board has indicated that these assets continue to be included in rate base and
the related amortization is to be included in depreciation expense for determining revenue
requirement. Norfolk has included these amounts in its application as directed and therefore no
further change is required for the purposes of the application. For financial statement purposes
the amounts related to software and land rights will be removed from fixed assets, and reported
separately as intangible assets.

b) For the assets identified in a), please propose the regulatory treatment in accordance
with the Board report.

Response:

Norfolk proposes the net book value of the assets classified as software and land rights continue
to be included in rate base and the associated depreciation be included in depreciation expense.
Norfolk has prepared its application on this basis and believes this approach is consistent with
the Board direction provided in the July 2009 Report of the Board as quoted in the interrogatory.
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16. Ref: Exhibit 2/Tab 5/Sch3

Table 5.8 compares Rate Base under CGAAP and MIFRS for 2012. Please provide further
detail on how the average net book value was derived.

Response:

The average net book value is based on the 2012 opening and closing net book value.
Norfolk has reproduced Table 5.8 with additional columns to show the inclusion of Smart
Meters and the exclusion of Stranded Meters. Accumulated Depreciation has also been
adjusted accordingly.

2011 Bridge 2012 Test 2012 Test 2011 Bridge 2012TestIFRS 2012 Test
GAAP GAAP O/B GAAP C/B IFRS o/B IFRS C/B
Gross Fixed Assets 79,147,237 79,147,237 84,994,791 52,667,450 52,667,450 59,274,191
Add Smart Meters 3,620,385 3,620,385
Remove Stranded Assets -2,180,831 -914,164
Accumulated Depreciation 28,808,038 28,116,378 31,482,220 1,970,919 2,526,401 4,984,969
Net Book Value 50,339,199 52,470,413 53,512,571 50,696,531 52,847,270 54,289,222
Average Net Book Value 52,991,496 53,568,246
Working Capital Allowance (15%) 5,992,935 6,085,418
Rate Base 58,984,431 59,653,664
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17. Ref: Exhibit 4/Tab 4/Sch 2/p. 1&2

Board policy articulates that LDCs shall use the Board sponsored Kinectrics study or
sponsor their own study to justify changes in useful lives. The typical useful lives (TUL)
from the Kinectrics report is the recommended reference point. The Board will no longer
prescribe service lives for PP&E. As the Board said in its Report of the Board Transition to
International Financial Reporting Standards

(“IFRS™) July 28, 2009 EB-2008-0408 on page 21

“The Board will facilitate a joint depreciation study for electrical distribution utilities. The
aim of the study will be to determine depreciation methodologies and rates that will be
applied to all electrical distribution utilities for the purpose of setting rates and regulatory
reporting. The study must give due weight to the IFRS requirements regarding
depreciation, including componentization.”

And also in the Letter of the Board Depreciation Study for Use by Electricity Distributors,
July 8, 2010

“The Kinectrics Report provides information that the Board expects distributors will
consider as they develop asset service lives suitable in their particular circumstances. The
Board expects distributors to reflect their consideration of the information contained in the
Kinectrics Report when they present an IFRS-based rates application to the Board.”

a) What changes has Norfolk Power made to its Depreciation Policy due to MIFRS (e.g.
pooling of assets is not permitted under IFRS).

Response:

Significant components of PP&E will be separately accounted for under IFRS. Each significant
component and the estimated useful lives, for purposes of computing depreciation expense, have
been studied with the assistance of KPMG. Norfolk has submitted a policy document
concerning the significant components and their estimated useful lives. Please see Appendix 6
Depreciation — Amortization Policy Board Staff IR 19b.

Each year end, Norfolk Power will reassess each significant component and its estimated useful
lives for the purpose of computing depreciation expense moving forward.

b) Please provide a list of detailed asset service lives and identify all exceptions from the
Typical Useful Lives (“TUL”) in the Kinectrics Report and provide detailed justification

for using service lives that are different from the TULSs in the Kinectrics Report.

Response:
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USoA/Sub Kinectrics

Account Description IFRS Min, Typ, Max
1805 Land - Distribution Plant N/A N/A
1806 Land Rights - Distribution Plant N/A N/A
1808 Transformer Station Building 50 50-75
1815 Station DC System 20 10, 20, 30
1815 Power Transformers 45 30, 45, 60
1815 Station Switchgear 40 30, 40, 60
1820 Distribution Station Equipment 20 10, 20, 30
1830 POLES - Wood/Concrete 45 Wood 35, 45, 75, Concrete 50, 60, 80
1835 O/H Conductors & Devices - OH Conductors Primary 60 50, 60, 75
1840 U/G Conduit - Ducts 50 30, 50, 85
1845 U/G Conductors & Devices UG Primary Cables 30 25, 30, 35
1850 Pad-Mounted Transformers 35 25, 40, 45
1850 OH Transformers & Voltage Regulators 40 30, 40, 60
1855 Services - Secondary Cables - Direct Buried/Other (inc. OH) 40 20, 35, 40
1860 Other Meters, PT's & CT's 30 25-35
1860 Smart Meters 10 5-15
1905 Land - General Plant N/A N/A
1908 Service Centre Building 50 50-75
1910 Lease Improvements - Hunt Street 10 Lease Dependent
1915 Office Equipment 10 5-15
1920 Computer Hardware 4 3-5
1925 Smart Meter - Software 5 2-5
1925 Computer Software 5 2-5
1930 Transportation Equipment - Passenger Vehicles/Small Trucks 7 5-10
1930 Transportation Equipment - Bucket Trucks 15 5-15
1935 Stores Equipment 10 5-10
1940 Tools & Garage Equipment 10 5-10
1945 Measurement & Testing Equipment 5 5-10
1955 Communications Equipment 5 2-10
1960 Miscellaneous Equipment 5 5-10
1980 SCADA 20 10, 20, 30
1995 Contributed Capital 25 Asset Dependent
2005 Property Under Capital Lease 10 Lease Dependent

Poles:

Norfolk Power’s poles are a mixture of wood and concrete with the majority of the poles in the
system being wood. Hence, Norfolk has adopted the TUL for wood poles (45 years) as the

IFRS amortization period for this component.

Pad Mounted Transformers:
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Norfolk has no network transformers, only pad-mounted and a few submersible transformers.
Since the underground system is not typically overloaded, there have been limited switching
issues or cable faults. Norfolk has selected a Typical Useful Life (35 years) as the average of the
Min and Max useful lives as set out in the Kinectrics Report ((25 + 45)/2 = 35).

Services — Secondary Cables — Direct Buried/Other (inc. OH):

Norfolk has no PILC cable but has both direct and in duct cabling, the majority of which is direct
buried. Norfolk has not had significant problems with direct buried lines. In duct, cable has only
been used since 2000 and there is limited data on the typical useful life. Secondary overhead and
underground cables estimated to last the same amount of time. There have been few faults on
underground cable which suggests that the typical useful life should be greater than what the
Kinectrics report identified. Norfolk has selected 40 years for the IFRS amortization period for
this component.

c) For the bridge and test years, please provide a breakdown of the components of the
underlying PP&E assets (i.e. pool assets is not permitted), including gross capital cost and
accumulated depreciation values, revised useful lives, and the calculation of the
depreciation expense based on revised service lives.

Response:

Please refer to Norfolk’s response to Energy Probe Interrogatory #25.

d) Please confirm that significant parts or components of each item of PP&E are being
depreciated separately.

Response:

Norfolk confirms that significant parts or components of each item of PP&E are being
depreciated separately.
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Table 4.2 presents the IFRS Amortization Expense USoA account for both 2011 and 2012
but does not provide details of how this was calculated. Please provide information based
on Appendix 2M for 2011 MIFRS.

Response:

Norfolk would like to note that its IFRS amortization calculations involve a complex system of

equations which are not easily replicated in a word document.

Norfolk has provided tables similar to the depreciation calculation tables found in the Chapter 2
Filing Requirements “Appendix B” excel file. Norfolk has used an “Average Estimated
Remaining Useful Life” as the IFRS amortization period for the purpose of showing calculations
in table format. As this method is not “perfect”, there are several anomalies which have been
explained where applicable. Please find those tables below.

BOARD STAFF - IR 18

Appendix 2-M
Depreciation and Amortization Expense
2011 MIFRS
Opening Net for Total for Average Depreciation Depreciation | Depreciation |4, Depreciation | Depreciation
Bal D i Additions Dey i Remaining Life of | Years Rat expense on Expense on Ex
alance epreciation preciation ate pense (MIFRS) | Expense Per
Opening Balance opening Additions
Account  |Description Continuity
Schedule Variance
(@) ©=@-b) (O] ©=(@)+%xd? @ U] @=1/( )=(@)yq) (h)=@)y(ey2 ()=0)+(h) (Table 5.1 of (Immaterial)
Exh 2/Tab 5/
Schedule 1)
1730 Plant 2,193.75 2,193.75 2,193.75 22.00]  25.00 4.0% S 99.72|s S 99.72[ s 99.72|$ 99.72
1805 |Land 301,259.39 301,259.39 - 301,259.39 - -
1806 Land Rights 302,784.48 302,784.48 1,000.00 303,284.48 - -
1808  Transformer Station Building 1,439,503.08 1,439,503.08 - 1,439,503.08 43.47 50.00 2.0% $ 3311486|% 33,114.86 [ $ 33,111.95 |-¢ 291
1815 Power 5,136,797.68 5,136,797.68 5,136,797.68 41.36 45.00 2.2% $ 124197.24($ 124,197.24 | $  124,188.54 |- 8.69
1815 Station Switchgear 2,708,365.71 $ 2,708,365.71 $ 2,708,365.71 36.34 40.00 2.5% $ 74528508 74,528.50 74,521.60 |-¢ 6.90
1815 Station DC System 540,639.08 $  540,639.08 - $ 540,639.08 16.13 20.00 5.0% $ 3351761|% - 33,517.61 33,519.66 2.04
1820 Distribution Station Equipment 2,404,513.58 $ 2,404,513.58 65,131.00 | $ 2,437,079.08 15.24 20.00 5.0% $ 157,802.37($ 3,256.55 161,058.92 161,058.80 |-¢ 0.12
1830 OH Poles (Fully Dressed) 13,659,081.90 $13,659,081.90 ,038,945.00 [ $  14,178,554.40 35.60 45.00 2.2% $ 383682.08($ 11,543.83 395,225.91 395,240.46 14.55
1835 OH Line Switch 1,942,630.98 1,942,630.98 165,551.27 2,025,406.61 33.10 40.00 2.5% $ 58689.76|% 2,069.39 60,759.15 60,764.09 4.94
1835 (OH Conductors - Primary 6,718,139.59 6,718,139.59 572,520.73 7.004,399.96 53.22 60.00 1.7% $ 12623336($ 4,771.01 131,004.37 131,008.57 4.20
1840 UG Conduits 2,503,558.32 2,503,558.32 191,050.00 2,599,083.32 42.94 50.00 2.0% $ 5830364|% 1,910.50 60,214.14 60,211.21 |-¢ 2.93
1845 UG Primary Cables 4,923,360.84 4,923,360.84 336,943.00 5,091,832.34 23.06 30.00 3.3% 213,502.20 | $ 5,615.72 219,117.92 219,158.00 40.07
18501 OH & Voltage Regulators 2,763,736.56 2,763,736.56 784,127.00 3,155,800.06 33.70 40.00 2.5% 82,009.99 | $ 9,801.59 91,811.57 91,802.80 |-¢ 8.77
18502 _[Pad-Mounted 2,508,140.89 2,508,140.89 - 2,508,140.89 30.22 35.00 2.9% 82,996.06 | $ - 82,996.06 83,000.81 4.75
1855 Secondary Cables (UG & OH) 2,258,010.15 2,258,010.15 232,828.00 2,374,424.15 35.25 40.00 2.5% 64,057.03 | $ 2,910.35 66,967.38 66,958.42 |-¢ 8.95
1860 Residential Meters (Stranded) 914,164.13 914,164.13|$ - $ 914,164.13 17.09 25.00 4.0% 5349117 ]% - 53,491.17 53,492.72 155
1860 nal Meters 307,216.17 307,216.17 | $ 2214046 | $ 318,286.40 17.09 25.00 4.0% 17,976.37 [ $ 44281 18,419.18 18,419.70 0.52
1860 Other meters (CTs &PTs) 560,616.05 560,616.05 40,38554 | $ 580,808.82 22.32 30.00 3.3% 2511721 % 673.09 25,790.30 25,794.15 3.85
1860 Smart Meters - - $ - 15.00 6.7% - - -
1905 Land 243,635.89 243,635.89 - 243,635.89 - 0.0% - - -
19801 Building - Senvice Centre 1,461,862.58 1,461,862.58 10,000.00 1,466.862.58 14.47 50.00 2.0% $ 101,027.13($ 100.00 101,127.13 101,096.77 |- 30.36
19802 _[Building - Pond Street Storage 4,683.16 4,683.16 - 4,683.16 17.00 25.00 4.0% 27548 | $ - 275.48 275.48 -
1910 Leasehold - Hunt St 2,313.94 2,313.94 - 2,313.94 3.54 10.00 10.0% 653.66 | $ - 653.66 653.98 0.32
1915 Office Equipment 58.,409.10 58.409.10 15,000.00 65,909.10 4.15 10.00 10.0% 14,074.48 | $ 750.00 14,824.48 15,567.59 743.11
1920 |Computer Hardware 159,156.30 159,156.30 30,000.00 174,156.30 2.68 4.00 25.0% 59,386.68 | $ 3,750.00 63,136.68 63,094.60 |-¢ 42.08
1925 Computer Software 122,771.25 122,771.25 27,000.00 136,271.25 3.52 5.00 20.0% 34,878.20 | $ 2,700.00 37,578.20 37,574.00 | ¢ 4.20
1925-1 [Computer Software - Smart Meters - - - 5.00 20.0% $ - $ - - -
1930 Vehicles - Bucket Trucks 392,326.64 392,326.64 440,000.00 612,326.64 8.53 15.00 6.7% 45,993.74 | $ 14,666.67 | $ 60.660.41 60,681.49 21.07
1930 Vehicles - Other 83,780.54 83,780.54 - 83,780.54 3.85 7.00 14.3% 21,761.18|$ - $ 21,761.18 21,769.77 8.59
1935 | Stores Equipment 14,447.41 14,447.41 - 14,447.41 3.62 10.00 10.0% 3,991.00 | $ - $ 3,991.00 3,990.39 |- 0.61
19400 | Tools & Garage Equipment 118,167.29 118,167.29 35.000.00 135,667.29 4.17 10.00 10.0% 2833748 $ 1,750.00 30,087.48 30,090.13 2.65
19401 Recloser Shop Tools & Equipment 15,251.71 15,251.71 - 15,251.71 7.00 10.00 10.0% 2,178.82 - 2,178.82 2,178.82 -
1945 & Testing Equipment 70,554.12 [ $ 28,039.69 - 28,039.69 5.53 5.00 20.0% 12,758.43 - 12,758.43 12,761.93 3.50
19550  [C Equipment 51,871.94|$ 38,739.18 8,000.00 42,739.18 2.25 5.00 20.0% 23,054.20 800.00 23,854.20 23,865.70 11.50
1980/19801|Scada 844,439.20 844,439.20 212,761.00 950,819.70 16.00 20.00 5.0% 52,777.45 5,319.03 58.096.48 58,080.78 |-¢ 15.70
1960 Equipment 299,191.96 | $ 265,335.04 - 265,335.04 3.00 5.00 20.0% 99,730.65 - 99,730.65 99,699.41 |-¢ 3124
2005 Property under Capital Assets 4,015.44 4,015.44 - 4,015.44 4.00 10.00 10.0% $ 1,003.86 1,003.86 1,003.86 -
1995 Contributed Capital 6,541,681.20 -$_6.541,681.20 861,340.00 | ¢ 6,972.351.20 \arious £ 193,817.32 | 193,817.32
Total 49,389,909.59 49,300,405.48 3,367,043.00 50,983,926.98 $2,091,201.59 [ $ 72,830.53 1,970,214.79 1,970,91856 | $ 803.48

Subtotal Depreciation Expense (Before Allocations) in Table 5.1

DIFFERENCE

$ 1,970,919.00

B N
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Appendix 2-M
Depreciation and Amortization Expense
Year: 2012 MIFRS
Years
Opening Less Fully Net for Additions Total for (New | Depreciation | Depreciation Depreciation
Balance Depreciated | Depreciation Depreciation | Additions Rate Expense (MIFRS) | Expense Per
Account  [Description only)
Continuity
Schedule (Table Note to Explain
or Other (h) =2011 depn 5.2, Exh 2/Tab Variances If
(a) j 0| ©=@-0) (d) @=(c)+%x(d)? () @=1/( +(d)() 5/Sch 1) Variance licab
1730 Plant $ 2,193.75 $ 2,193.75 [ $ - Is 2,193.75 25.00 4.0% 99.72[$ 99.72[$ -
1805 |Land $ _ 391,259.39 $ 391,250.39($ - $ 391,259.39 z $ - $ -
1806 _|Land Rights $ 303,784.48 $ 303784.48($ - [s 303,784.48 - $ - s -
1808 _[Transformer Station Building $ 1,439,503.08 $ 1,439503.08[$ - [$  1439503.08 50.00 2.0% $ 33,114.86 [ $ 33,111.95 [-$ 2.01
1815 |Power Transformers! 5,136,797.68 5,136,797.68 [ $ - |s  5136797.68 45.00 2.2% 12410724 |$  124,188.54 |8 8.69
1815 _|Station Switchgear 2,708,365.71 2,708,365.71 [ $ - [$ 270836571 40.00 2.5% 74,528.50 | $ 74,521.60 [-$ 6.90
1815 _|Station DC System 540,639.08 540,639.08 [ $ - [s 540,639.08 20.00 5.0% 33,517.61 [ $ 33,519.66 [ $ 2.04
1820 _|Di Station 2,469,644.58 2,469.644.58 [$ 245564.00 | $  2,592,426.58 20.00 5.0% 167,198.02|$  167,197.90 [ -$ 0.12
1830 |OH Poles (Fully Dressed) $14,698,026.90 $14,698,026.90 | $ 1,306,399.00 | $ _ 15,351,226.40 45.00 2.2% $ 421,285.29 | $ 421,299.84 | $ 14.55
1835 [OH Line Switch $ 2,108,182.24 $ 210818224 |$ 18527080 [$  2,200,817.64 40.00 2.5% $ 65,144.42 [ $ 63,079.98 [-6  2,064.45 1
1835__|OH Conductors - Primary $ 7,290,660.32 $ 7,290660.32 [$ 64071620 [$  7,611,018.42 60.00 1.7% $ 14111468 |$  136.347.87 [-$  4,766.80 2
1840 _[UG Conduits $ 2,694,608.32 $ 2,694,608.32 [$  89,296.00 [$  2,739,256.32 50.00 2.0% S 63,017.60 [ $ 63,014.67 [-$ 2.93
1845 |UG Primary Cables $ 5,260,303.84 $ 5260,303.84 [$ 181,271.00 [$  5,350.939.34 30.00 3.3% $ 227,754.82 |$  227,794.90 [ $ 40.07
18501 _[OH & Voltage Regulators | $ 3,547,863.56 $ 3,547,86356 [$ 850,097.00 [$  3,972,012.06 40.00 2.5% $ 112,239.37 [$  112,230.60 |-$ 8.77
18502 _[Pad-Mounted $ 2,508,140.89 $ 2,508,140.89 [ $ - [s  2508140.89 35.00 2.9% S 82,996.06 [ $ 83,000.81 [$ 4.75
1855 _|Secondary Cables (UG & OH) $ 2,490,838.15 2,490,838.15 | $ 334,860.00 | $ 2,658,268.15 40.00 2.5% 74,063.48 | $ 74,054.52 |-$ 8.95
1860 Residential Meters (Stranded) $ 91416413 |$ 914,164.13 - $ - $ - 25.00 0% - $ -
1860 _|Wholesale/Intenval Meters $  329,356.63 329,356.63 | $ 110,036.58 [ $ 384,374.92 25.00 4.0% 21,062.72 [ $ 21,063.24 [ $ 0.52
1860 _[Other meters (CTs &PTs) $ _ 601,001.60 601,001.60 [ $ 200,713.43 [ $ 701,358.31 30.00 3.3% 29,808.62 [ $ 20,812.46 [ $ 3.85
1860 [Smart Meters $ 2,734,702.85 $ 2,734,702.85 $ 2,734,702.85 8.51 11.8% $ 321,351.69 | $ 321,401.00 | $ 49.31 3
1905 _|General Plant Land $  243,635.89 $ 243635899 - [s 243,635.89 - 0.0% $ - s - s -
19801 _[Building - Service Centre $ 1,471,862.58 $ 147186258 [$ - [s 147186258 14.47 .9% $ 101,227.13|$  101,196.77 |-$ 30.36
19802 _|Building - Pond Street Storage $ 4,683.16 $ 468316 [$ - s 4,683.16 25.00 4.0% $ 275.48 [ $ 275.48 [ $ -
1910 _|Leasehold Improvements - Hunt St $ 2,313.94 $ 2,313.94 [$ - Is 2,313.94 10.00 10.0% $ 653.66 | $ 653.98 [ $ 0.32
1915 [Office $  73,400.10 $  73409.10[$ 15500.00[$ 81,150.10 10.00 10.0% $ 16,349.48 [ 13,789.65 [$  2,550.83 4
1920 _|Computer Hardware $  189,156.30 $ 18915630 [$  40,000.00[$ 209,156.30 4.00 25.0% $ 71,886.68 [ $ 93,720.48 [$ 21,833.80 5
1925 |Computer Software $ 14977125 $  149,771.25|$ 142,500.00 [ $ 1,021.25 5.00 20.0% $ 54,528.20 | $ 47,211.48 [$  7,316.72 6
1925-1 _|Computer Software - Smart Meters $  287,612.28 $  287,612.28 $ 287,612.28 2.83 35.3% $ 101,629.78 [$  101,593.49 [$ 36.29 7
1930 _[Vehicles - Bucket Trucks' $  832326.64 $ 83232664[$  40,000.00[$ 852,326.64 15.00 6.7% $ 76,660.41 [ $ 76,681.49 [ $ 21.07
1930 _|Vehicles - Other $ 8378054 $  83780.54($ - Is 83,780.54 7.00 14.3% $ 21,761.18 [ $ 21,769.77 [ $ 8.59
1935 _|Stores Equipment $ 1444741 $ 14447418 - s 14,447.41 10.00 10.0% $ 3,991.00 [ $ 3,107.49 [ 88351 8
19400 _[Tools & Garage $  153,167.29 $ 153167.20[$  28,000.00[$ 167,167.29 10.00 10.0% $ 33,237.48 [ $ 28,780.01 [ 4,457.47 9
19401 _|Recloser Shop Tools & $ 1525171 $  15251.71[$ - s 15.251.71 10.00 10.0% $ 217882[$ 217882[$ -
1945 _ |Measurement & Testing Equipment 28,039.69 28,039.69 | $ - $ 28,039.69 5.00 20.0% 12,758.43 | $ 9,771.76 |-$  2,986.67 10
19550 _|Communication Equipment 46,739.18 46,739.18 [$  53,000.00 [ $ 73,239.18 5.00 20.0% 29,954.20 [ $ 22,088.50 [ 7,865.70 11
1980/19801|Scada 1,057,200.20 1,057,200.20 [$  89.296.00 [ $  1,101,848.20 20.00 5.0% 65,647.90 [ $ 65,632.20 [-§ 15.70
1960 265,335.04 265335.04 [ $ - s 265,335.04 5.00 20.0% 99,730.65 [ $ 88,879.36 [ 10,851.29 12
2005 __[Property under Capital Assets! $ 4,015.44 $ 4,015.44 | $ - |8 4,015.44 10.00 10.0% $ 1,003.86 [ $ 1,003.86 [ $ -
1995 | Contributed Capital -$ 7.403,021.20 -$ 7,403,021.20 [-$ 652,000.00 [-§  7.729,021.20 [ various $ 205507.14 |- 20550714 [$ -
Total $55689,763.61|$  914,164.13 [ $54775599.49 | $ 3,900,520.01 [$ _56,725,859.49 $  2480,461.87 2,458,566.69 |6 21,895.18

Notes to Explain Variances:

TYYTYYYYYNYYYY

2012 depreciation for 2011 additions was calculated as 1/2 the depreciation amount in error
2012 depreciation for 2011 additions was calculated as 1/2 the depreciation amount in error
average remaining useful life used since smart meters have been purchased over several years - actual useful life is 15 years (for new additions)
2002 additions have become fully depreciated so no depreciation is taken in 2012

2012 depreciation calculation error

depreciation on 2011 additions was calculated as 0 in error, depreciation should have been$ 5,400
average remaining useful life used since smart meter software has been purchased over several years - actual useful life is 5 years (for new additions)
2002 additions have become fully depreciated so no depreciation is taken in 2012
2002 additions have become fully depreciated so no depreciation is taken in 2012
2007 additions have become fully depreciated so no depreciation is taken in 2012
2007 additions have become fully depreciated so no depreciation is taken in 2012
2007 additions have become fully depreciated so no depreciation is taken in 2012

Subtotal Depreciation Expense (Before Allocations) in Table 5.2

2,458,567.00

$
$
$

DIFFERENCE
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19. Ref: Exhibit 4/Tab 4/Sch 2

a) Please provide a summary of the changes to Norfolk Power’s accounting policies
(including capitalization) made since Norfolk Power’s last cost of service rate filing.

Response:

In 2010 Norfolk changed to the half year rule for the amortization of new assets. This change
reflected the 2008 cost of service application in which rates were based on the half year rule.

Other changes to accounting policies are related to IFRS and are fully described in the
interrogatories above and in the following Appendices:

Appendix 3 Conclusion Document IAS 16 PPE Burdens Board Staff IR 11c
Appendix 4 Borrowing Costs Board Staff IR 11g

Appendix 5 Asset Retirement Obligations Board Staff IR 13, 13c
Appendix 6 Depreciation — Amortization Policy Board Staff IR 19b

b) Please provide a copy of Norfolk Power’s depreciation/amortization policy or a
summary of the depreciation practices followed and used in preparation of this application.

Response:

Please see Appendix 6 Depreciation — Amortization Policy Board Staff IR 19b.
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Norfolk Power provides a summary of the 2011 projects related to the GEA. Please provide
a current year-to-date update to these GEA related investments. Will all of these projects
come into service by the end of 20117 If not, will the GEA related plans for 2012 be

affected?

Response:

Please see the table below regarding the 2011 year to date GEA related investments.

2011 GEA Connections Capacity
Generatqr . Plan (as of Nov. Costs Capital Connected
Capacity Estimated Contributions
X 18, 2011) (kW)
Connections
<10kW 50 22 $27,000* $28,715 220
>10kW to 6
250KW 1 $41,440 $76,050 100
>250kW 2 0 $155,358 $228,175 0

* Excludes transformer costs

It is expected that some of the FIT projects originally slated for connection in 2011 will now
occur in 2012. Carryover of these projects should not affect Norfolk Power’s ability to proceed
with planned 2012 projects.
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Norfolk Power’s capital budget for 2011 and 2012 includes $303,000 for Subdivision

Development in each year. For 2011 the evidence indicates that the *“specifics are

unknown” and for 2012 it indicates that “approximately 180 new lots are anticipated”. Can
Norfolk Power provide additional analysis and information on how this budget was
developed for 2011 and 2012 and how much of this cost is to be recovered from capital

contributions?

Response:

For 2012, Norfolk Power has used a “bottom up” estimate to calculate subdivision costs based on
a recent historical per lot basis of $1,683/lot. Due to fluctuating economic conditions and a
change in senior staff, Norfolk Power cannot provide additional analysis for the 2011 and 2012

figures.

Year 2008 2009 2010 2011 2012
Total Costs $104,883 | $358,166 | $276,359 |$303,000* |$303,000*
Capital Contributions | $70,000 | $143,000 | $234,000 |$258,000* |$258,000*

* Estimated
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Norfolk Power’s capital contributions fluctuate significantly from 2008 to 2012. How does
Norfolk Power forecast capital contributions for 2011 and 2012 and how does this forecast
relate to the forecast customer additions in the Load Forecast?

Response:

The 2012 contributed capital is based on the historical contributed capital as a percentage of
the expenses it was contributed for, namely conduit, UG Conductor, Transformers and

Services. In reviewing actual contributions in the past, contributions averaged 40% of these
expenses. In 2012 40% of the budgeted amounts expenses was used to estimate contributed

capital. The table below summarizes the calculations involved.

2008 2009 2010 Total 2011 2012
Actual Actual Actual 2008 Bridge Test
2009
2010
Contributed Capital 331,461 531,414 819,501 1,682,376 861,000 652,000
Expenses:
Conduit 54,312 312,485 160,330 527,127 220,000 100,000
UG Conductor 176,668 515,163 255,331 947,162 388,000 203,000
Transformers 741,072 421,377 744,522 1,906,971 865,000 952,000
Services 285,341 277,123 271,076 833,540 266,000 375,000
Total Expenses 1,257,393 1,526,148 1,431,259 4,214,800 1,739,000 1,630,000
Contributions as a Percentage of
Expense 26% 35% 57% 40% 50% 40%

In regards to the $819,501 of contributed capital in 2010 it is noted that $208,079 of this

amount was for unusual projects that are not budgeted for in 2012. In addition the $861,000
of contributed capital in 2011 includes $351,340 for the connection of a RESOP generator
(Identified as project 13 under the 2011 capital projects), which is not budgeted to reoccur in
2012,

Contributions are not just for new customer additions and therefore the forecast does not tie
directly to the Load Forecast. In addition to new customers, contributions are also received
for service upgrades and subdivision development.
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23. Ref: Exhibit 2/Tab 3/Sch 2/p. 64, p. 53 & p. 37

Norfolk Power has budgeted $40,000 for the purchase of a new pick-up truck in 2012, in
addition to $440,000 for various vehicles in 2011 and $76,000 in 2010. This follows quite
low vehicle expenditures in 2008 and 2009.

a) Why were vehicle expenditures so low in 2008 and 2009?

Response:

In 2008 and 2009, Norfolk Power determined that the vehicles in use did not need replacement at
that time and as a result no significant expenditures were made.

b) Please provide a summary of the current Norfolk Power vehicle fleet, including vehicle
vintage, value and condition.
Response:

Condition is based on overall assessment of the vehicle considering factors such as mechanical
condition, body and frame condition, repair costs and frequency, and age.

Please see table below showing Norfolk Power’s fleet:



Make

FORD

DODGE

CHEV

CHEV

CHEV

GMC

CHEV

CHEV

CHEV

GMC

CHEV

CHEV

CHEV

CHEV

CHEV

INTERNATIONAL

FORD

Vehicle Unit Number & Description

Unit # 2 - Pickup - 1999 Ford
(UNIT 2 - WEIGHT RE-REGISTERED Mar 2007)
Unit # 7 - Pickup - 2002 Dodge 3/4 ton

Unit # 8 - Pickup - 2007 GMC Sierra Extended Cab

Unit # 9 - Pickup - 2007 GMC Sierra Extended Cab

Unit # 10 - Pickup - 2003 Chev Sierra

Unit # 11 - 2003 GMC Sierra SL 4x4 Ext Cab

Unit # 15 - 2005 Chev Silverado 4x4 Ext Cab

Unit # 16 - 2005 Chev Silverado 4x4 Ext Cab

Unit # 17 - 2006 Chev Sivlerado 4x4 Ext Cab

Unit # 18 - 2011 GMC Sierra 4x4 Ext Cab

Unit # 19 - 2011 Chev Silverado 4x4 Crew Cab

Unit # 22 - Meter Van - 2002 Ford

Unit # 23 - Van - Chev Venture Cargo 2003

Unit # 24 - Van - 2004 Chev Savannah Cargo

Unit # 28 - Car - Chev Cobalt Sedan

Unit #32 - Hiab Crane Work Platform - 2001 International

Unit #42 - Radial Boom Digger Derrick- 1992 Ford
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Year

1999

2002

2007

2007

2003

2003

2005

2005

2006

2011

2011

2002

2003

2004

2006

2001

1992

Condition

fair

fair

excellent

Excellent

Good

Good

Good

Good

Good

Excellent

Excellent

Fair

Fair

Fair

Fair

good

poor
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Net Book
Value

$ 2,515

$ 2,515

$ 20,749

$ 28,606

$ 19,930



Make

Vehicle Unit Number & Description

INTERNATIONAL Unit # 43 - Radial Boom Digger Derrick 2006 International

FREIGHTLINER

FREIGHTLINER

FREIGHTLINER

FREIGHTLINER

FREIGHTLINER

TOYOTA

RAYMOND

SAUBER

JC Cat

THRUWAY

J.C. TRAILERS

MOFFAT

TIWL

Brindle

UTIL

TIMBERLAND

HOME

JCTR

Unit # 53 - Single Bucket Aerial Device - 2002 Freightliner

Unit # 54 - Single Bucket Aerial Device - 2004 Freightliner

Unit # 55 - Single Bucket Aerial Device - 2011 Freightliner

Unit # 60 - Double Bucket Aerial Device- 1997 Freightliner

Unit # 63 - Double Bucket Aerial Device - 2004 Freigthliner

Unit # 70 - Fork Lift (model 42-6FGU25)

Unit # 71 - Reach Truck (model 20R30TT)

Unit # 74 - Substation Recowvery Trailer

Unit # 75 - J.C Cat - holds generator

Unit # 76 - Thruway Trailer - holds mobile substation

Unit # 77 - J.C Pole Trailer

Unit # 78 - Tandem Dump Trailer 2005

Unit # 80 - T.J. Welding Pole Trailer

Unit # 81 - Brindle Reel Trailer

Unit # 83 - Equipment Trailer

Unit # 86 - Tension Stringing Machine

Unit # 87 - Spill Response Trailer

Unit # 88 - J.C. Reel Trailer
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Year

2006

2002

2004

2011

1997

2004

1981

2011

2008

2008

2008

2005

1990

2009

1999

2003

2003

2003

Condition

Good

Fair

good

Excellent

Poor

Good

Good

Good

Excellent

Excellent

Excellent

Excellent

Good

Good

Excellent

Fair

Excellent

Excellent

Good
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Net Book
Value

$ 89,758

$ 11,482

$272,126

$ 16,940

$ 7,500

$ 50,154

$ 33,881

$ 57,375

$ 12,029

$ 4,922

$ 7,109
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c) Please provide Norfolk Power’s vehicle replacement policy.
Response:

At present, Norfolk Power does not have a formal vehicle replacement policy. Vehicles are used
until issues arise with the mechanical operation, body and frame condition, or repair
costs/frequency.

d) Please provide a forecast of Norfolk Power’s proposed vehicle replacements in 2013,
2014 and 2015, including reasons/rationale and please state if Norfolk Power intends to
include Electric Vehicles as part of its vehicle replacement strategy.

Response:
Norfolk has summarized its projected vehicle replacements in the table below. Each year

Norfolk assesses the vehicle fleet for the need for replacement. Norfolk assesses the vehicles
each year at budget time to determine if projected replacement is actually warranted.

2012 van $7,673 $3,500 rust/no frame issues 120,010 10years
2013 RBD $100,097 $12,000 lot of rust/frame issues | 118,245 21years
2013 pickup $7,061 $6,000 some rust 109,411 11years
2014 van $8,920 $4,000 some rust 114,962 10years
2014 Single Buckef  $92,007 $40,000 rust/no frame issues 234,135 12 years
2014 Pickup $6,290 $7,000 rust/no frame issues 136,647 10years
2015 Van $5,080 $4,000 some rust 76,586 12 years

Norfolk Power is not planning to use electric vehicles at this time.
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24. Ref: Exhibit 2/Tab 3/Sch 2

Norfolk Power’s investments in SCADA grew from $9,995 and $4,572 in 2008 and 2009
respectively to $550,000 in 2010, $245,000 in 2011 and $100,000 in 2012. Please provide
Norfolk Power’s rationale for this significant increase in spending on SCADA over the past
few years.

Response:

As part of Norfolk Power’s commitment to providing a safe, robust and reliable distribution
system, a SCADA initiative commenced in 2004 to install telemetry at each of the Municipal
Distribution Stations and Bloomsburg Transformer Station.

In 2010, there was an opportunity to connect to 2 of the existing Municipal Stations via a secure
and dedicated fibre optic cable, approximately 18.5km in length. Norfolk Power coordinated this
installation in conjunction with Norfolk County’s “Broadband for Norfolk™ initiative and its
provincial partner known as Ontario Ministry of Agricultural Food and Rural Affairs
(OMAFRA). Norfolk Power decided to take advantage of this one-time opportunity and pursue
this initiative since OMAFRA would fund approximately 1/3 of the cost of the project
($148,985).

In 2011, Norfolk Power continued to expand its connection of SCADA interface points at each
of its MS’s. A total of 10 new points were planned for connection at various sites across the
distribution network. In addition, a redundant communication link was installed at Bloomsburg
TS to facilitate emergency back-up requirements.

In 2012, Norfolk anticipates the connection of an additional 5 interface points through a
combination of fibre, wireless and standard telephone connections.
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25. Ref: Exhibit 2/Tab 3/Sch 2

Norfolk Power’s investments in Pole Replacements have fluctuated over the past several
years, with a considerable difference in per pole cost (simply dividing total cost by the
number of poles replaced). In 2008 the per pole cost was $4,955, in 2009 $4,911 in 2010
$4,971. For 2011 the cost escalates to $6,000 per pole and then back to $4,800 per pole for
2012,

Please provide an explanation and rationale for these fluctuating costs, particularly
concerning the forecast for 2011 and 2012.

Response:
There was an error in the cost per pole in 2011. This cost should have been $5000/per pole. The

forecast for pole replacements in 2011 has been revised to 50 poles at a total cost of $250,000.
Please see reply to Energy Probe Interrogatory #10.
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26. Ref: Exhibit 2/Tab 3/Sch 2/p.62

Why has Norfolk Power not provided for any Transformer Purchases to Increase
Transformers in Hand, in 2011 or 2012? Has Norfolk Power changed its policies on these
transformers?

Response:

Prior to 2011 Norfolk’s budgeted projects did not include transformers and new transformers
purchases were identified separately. In 2011 Norfolk began including the transformers in each
project budgeted. Norfolk is not increasing the number of transformers held in inventory and
therefore has no separately identified transformer purchases.
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27. Ref: Exhibit 2/Tab 3/Sch 3/p.1

Norfolk Power indicates that it did not have a formal asset management plan in the past
but has filed the plan developed in 2010. Norfolk Power cautions that the plan is in its early
development stage. What are Norfolk Power’s plans to improve the Asset Management
Plan? Please provide an outline of the work to be undertaken on the Plan from 2011 to
2014 to improve its usefulness to Norfolk Power.

Response:

Norfolk Power intends on improving the plan by developing quantitative categories for asset
health incorporating system performance analysis. This will enable Norfolk Power to
quantitatively rate asset life and utilize risk assessment to further prioritize planned work. The
foundation of these improvements lies in the collection and organization of specific asset and
performance attributes. Norfolk Power is developing plans to gather this information in an
efficient and effective manner by leveraging tools such as GIS and Engineering Analysis
Software to aid in the development of medium (5 year) and long term (20-25 years) plans.
Gathering of greater historical data should allow for better budgeting of reactive work.
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28. Ref: Exhibit 2/Tab 3/Sch 3

Norfolk Power shows that its level of capital expenditures will grow from $3.922 million in
2011, to $4.641 million in 2012, to $4.954 million in 2013 and to $5.129 million in 2014. Does
Norfolk Power foresee a period of lower capital spending in future years due to the
consistently high levels of spending and consistent increases in these 4 years?

Response:

Along with the review of the Asset Management plan, Norfolk Power plans to develop a long
term system plan that will enable responsible management of assets on a proactive basis while
minimizing reactive replacement of failed assets. Norfolk’s goal is to identify long term capital
spending requirements and smooth expenditures as appropriate for given economic conditions.
Review has not been completed beyond the 2014 forecast and it is therefore difficult for Norfolk
Power to commit to a decrease in capital spending at this point in time. Norfolk Power intends
to continue employing a methodology of sensible capital spending while maintaining good
system performance through responsible asset management.
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29. Ref: Exhibit 2/Tab 3/Sch 5
Norfolk Power provides its reliability statistics from 2007 to 2011.

a) Please provide Norfolk Power’s reliability scores year-to-date for 2011.

Response:
Norfolk Power’s SAIDI and SAIFI based on 3rd quarter totals and include April 28th Windstorm
YTD including Hydro One Loss of Supply

SAIDI 3.496
SAIFI 3.158

YTD excluding Hydro One Loss of Supply

SAIDI 4.032
SAIFI 2.654

b) Has Norfolk Power developed reliability targets for 201272 If so please provide these
targets.

Response:

Reliability targets have not been set for 2012. This is normally done at the last Board meeting in
December.

c) As it appears that the reliability scores from 2007 to 2011 indicate a good record of
service reliability, to what extent has Norfolk Power considered this in its capital spending
plans?

Response:

Norfolk Power wishes to continue its good record of reliability and is striving to improve further
through sustainable replacement of distribution assets. As such, we have carefully assessed the
need to replace assets through an analysis of “end of useful life” criteria. Some assets are being
replaced as “run to failure” occurs whereas the majority of assets are being systematically
replaced through a prudent and planned process.
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Asset Management Plan

30. Ref: Exhibit 2/Appendix A — Asset Management Plan/p.12

Norfolk Power indicates that it expects that all NPDI owned poles will have a unique ID
assigned, be mapped onto the GIS system and have associated attribute and condition data,
by the end of 2011. Has Norfolk Power met this goal by the end of 2011 and if not, when is
this expected to be completed? How has this data contributed to the planed number of
poles that are set for replacement in 20127

Response:
By the end of 2011, Norfolk Power will have all ID’s assigned to poles, and captured attributes

associated with these poles. This data has not contributed to 2012 plans, however, moving
forward it will assist in providing better information on deciding future pole replacements.
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31. Ref: Exhibit 2/Appendix A — Asset Management Plan/p.32

Norfolk Power indicates that vegetation management (tree trimming) is scheduled on a 4-
year and 7-year cycle for urban and rural service areas, respectively; but that Norfolk
Power will in the future combine activities for both areas and scheduled on a 5-year cycle.

a) Why has Norfolk Power decided to increase the frequency of tree trimming?
Response:

Norfolk has found that while on a 4 and 7 year cycle, additional tree trimming was required to
keep up with growth. A 5 year cycle will not increase expenses, (a small decrease is forecast for
2012), but will allow for a systematic approach across the distribution territory.

b) Why has Norfolk Power decided to combine both urban and rural areas in terms of
frequency?

Response:

Norfolk’s territory is mostly rural, but spotted with several small urban areas throughout it.
Power feeders run through both urban and rural areas. To improve reliability on a feeder, it was
determined that tree trimming the entire length of the feeder would prove more beneficial than
completing only a portion from year to year.

c) What evidence has Norfolk Power relied on to make this decision?
Response:

In changing to a combined cycle for urban and rural, Norfolk Power coordinates maintenance on
a per feeder basis and eliminates back-tracking the same section of line for trimming, sometimes
in consecutive years. In addition, as previously stated, the cost of a 5 year cycle is similar to
current tree trimming expenses.

d) Was a cost/benefit analysis performed?

Response:

There was no formal cost benefit plan completed. However, total cost of tree trimming is
expected to remain the same (small decrease forecasted for 2012) while benefits in planning and
coordination with maintenance schedules are anticipated. Also it is anticipated that Norfolk will
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experience a reduction in outages due to a more thorough tree trimming plan. Cost benefit will
be reviewed moving forward as further data is collected.
e) When will this increase in tree trimming take place?

Response:

Due to the condition of vegetation growth, Norfolk Power has for the past 4 years been tree
trimming beyond the 4 and 7 year cycle. A standard 5-year cycle will begin in 2012.

f) Is there an additional cost of moving to a 5 year cycle?

Response:

No additional costs are anticipated.
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32. Ref: Exhibit 2/Appendix A — Asset Management Plan/p.38

Norfolk Power indicates that a Feeder Analysis Report is produced and the 4 worst-
performing feeders are identified. Please provide a copy of this report and if not included
in the report, provide an analysis of the feeder performance and how Norfolk Power
addressed this performance in its plans for 2011 and 2012.

Response:

See attached 2010 and 2011 YTD worst performing feeder reports for the 27.6 kV feeders. The
majority of the worst performing feeders involve animal contact and unknown causes which are
addressed as part of the maintenance plan. Animal guards are included in the 2012 maintenance
budget to address this issue.

Please see Appendix 7 Worst Performing Feeders Board Staff IR 32.
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Green Energy Plan
33. Ref: Exhibit 2/Appendix C — Green Energy Plan

Please confirm that Norfolk Power is not seeking a prudence review of the GE Plan in this
proceeding. If not seeking a prudence review, please provide the rationale for deferring this
review until the next rebasing application.

Response:

Norfolk confirms it is not seeking a prudence review of its Green Energy Plan.

In its original application, (Exhibit 9, Tab 6) Norfolk requested a Funding Adder based on its
Green Energy Plan. The funding adder was based on the estimated costs to complete expansion
and enabling projects to accommodate the number of applicants for microFIT and FIT
generation. Norfolk notes that the net cost of the projects has been less than originally
anticipated. In addition the timing of some projects has been delayed by applicants shifting
capital spending to future years. For these reasons, Norfolk requests to withdraw its application
for a Funding Adder at this time. Instead Norfolk proposes to return with a new Funding Adder
application at a future time after it has further experience with these expenses to draw upon.
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34. Ref: Exhibit 2/Appendix C — Green Energy Plan, p.2 & OPA Letter of Comment

The statistics provided at page 2 of the Plan indicate that 155 microFIT and 14 FIT
applications have been received. The OPA Letter of Comment indicates that:

“The OPA has received 32 capacity allocation exempt FIT applications, 3 capacity
allocation required FIT applications and 159 microFIT applications to NPDI’s system for a
total of 33.59 MW of FIT applications and 1.546 MW of microFIT applications. At this
time, 30 microFIT applications have been connected and 22 microFIT applications have
been terminated (leaving a total of 1.0393MW of microFIT applications to be connected)”.

a) Please reconcile the number of microFIT and FIT applications received by Norfolk
Power and the OPA.

Response:

Norfolk Power reviewed the number of microFIT applications via a data export from the OPA’s
microFIT LDC Admin web application at 15:00hrs on June 30, 2011. The number of
applications reported at that time was 155. The OPA Letter of Comment states;

“To date, the OPA has received 32 capacity allocation exempt FIT applications, 3 capacity
allocation required FIT applications and 159 microFIT applications to NDPI’s system for a total
of 33.59 MW of FIT applications and 1.546 MW of microFIT applications. At this time, 30
microFIT applications have been connected and 22 microFIT applications have been terminated
(leaving a total of 1.0393 MW of microFIT applications to be connected).”

Norfolk Power is not certain which date the OPA is referencing in the statement above. It is
reasonable to believe that if the OPA reviewed the number of applications on a date later than
June 30, 2011, four (4) additional applications (for a total of 159) could have been filed with the
OPA. As of November 7, 2011 there were 232 microFIT applications.

With respect to the number of FIT applications, Norfolk Power reviewed the number of FIT
applications via a data export from the OPA’s FAME web application at 15:10hrs on June 30,
2011. The number of applications reported at that time was 14. Norfolk Power recognizes there
was a reporting error and this number should have been stated as 15 including 12 capacity
allocation exempt FIT applications and 3 capacity allocation required FIT applications. As
stated by the OPA in its conclusion section of the comment “the OPA notes that it has received
some additional capacity allocation exempt FIT applications as noted above, which have not yet
been posted on the FAME website”. This is likely the cause of the discrepancy.

b) Please comment on what appears to be a high termination rate for microFIT projects.

Response:
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Norfolk Power is not privy to the details of why applications are terminated by potential
distributed generation customers.
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35. Ref: Exhibit 2/Appendix C — Green Energy Plan/p.6

With regard to the Board’s filing requirements Filing Requirements Distribution
System Plans — Filing under Deemed Condition of Licence, issued March 25, 2010 [EB-
2009-0397], (the “Filing Requirements”) Part V, p.11 at Part V, Section 2, bullet point 4:

“...the method and criteria that will be used to prioritize expenditures in accordance with
the planned development of the system”.

At page 6 of the Norfolk Power GE Plan, Norfolk Power states:

“NPDI is in the process of standardizing its approach to connecting renewable

generators to streamline the practice through standardized application forms, cost
assessments and technical requirements documentation. This will help identify and simplify
the process for potential generators to improve cost estimation accuracy and reduce the
time from conception to connection.”

a) Please provide the Board with Norfolk Power’s prioritization methodology.

Response:

Due to fact that connection of renewable generators is a regulatory requirement, Norfolk Power
strives to meet applicant’s commercial operation dates and considers them a high priority.
Projects are prioritized on a “first come, first served” basis as Norfolk Power is contacted by

Generators and leads them through our connection process.

b) Please indicate how the prioritization is applied to the projects identified for
implementation in the coming 5 years.

Response:
Norfolk Power has not encountered any conflict with regards to prioritization of FIT or

MicroFIT projects and intends on employing the “first come, first served” methodology for the
foreseeable future.
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36. Ref: Exhibit 2/Appendix C — Green Energy Plan

At page 2 of the GE Plan, Norfolk Power indicates that it does not currently have capacity
limitations on its feeders or at Bloomsburg MTS, but notes that,

“...potential circumstances that could limit renewable generation connections include anti-
islanding measures on lightly loaded feeders, reverse power flow limitations,
Transformer/Distribution Station thermal capacity and short circuit capacity”.

Norfolk Power also states at page 6 that,

”...the plan includes system expansions and enhancements necessary to safely connect
renewable generators while maintaining power system quality expectations for existing
load customers”.

a) With regard to the Filing Requirements, Part 1V, p.7, bullet #5 do present plans to
connect renewable energy projects have any impacts on embedded distributors?

Response:

Present plans do not have any impacts on embedded distributors.

b) Will the connection of renewable projects thus far identified in the GEA Plan have a
significant impact on the Norfolk Power distribution system? If yes, will immediate
upgrades be required, ie. in 20127

Response:

Based on the current knowledge of renewable projects in Norfolk Power’s territory, some

expansion upgrades are required, however, until detailed designs and applicable studies are
completed this is limited to the estimates provided.

c) Please expand Table 3.9 found at Exhibit 2/Tab 3/Sch2/p.56 to the remainder of the 5-
year planning horizon for the projects that have already been identified. Using the table
below as a guide, please indicate the work that will be undertaken, and the feeder
associated with it.

Response:

Please see tables below.
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EXPECTED
PROJECT FEEDER ONLINE DATE |ACTIVITY COST ESTIMATE
6 Evans St 22M5 10-Nov-11]SYSTEM EXPANSION ACTIVITIES
Replacing a transformer to a large MVAsize $25,000
RENEWABLE ENABLING IMPROVEMENTS ACTIVITIES | Not Applicable
EXPECTED
PROJECT FEEDER ONLINE DATE |ACTIVITY COST ESTIMATE
55 Donly Dr 22M5 31-Dec-11|SYSTEM EXPANSION ACTIVITIES Not Applicable
RENEWABLE ENABLING IMPROVEMENTS ACTIVITIES  |Not Applicable
EXPECTED
PROJECT FEEDER ONLINE DATE |ACTIVITY COST ESTIMATE
227 Main St 10F1 31-Dec-11|SYSTEM EXPANSION ACTIVITIES Not Applicable
RENEWABLE ENABLING IMPROVEMENTS ACTIVITIES | Not Applicable
EXPECTED
PROJECT FEEDER ONLINE DATE |ACTIVITY COST ESTIMATE
510 Main St 22M1 Spring 2012 |SYSTEM EXPANSION ACTIVITIES Not Applicable
RENEWABLE ENABLING IMPROVEMENTS ACTIVITIES | Not Applicable
EXPECTED
PROJECT FEEDER ONLINE DATE |ACTIVITY COST ESTIMATE
252 Power St 22M1 Summer 2012 |SYSTEM EXPANSION ACTIVITIES
Replacing a transformer to a large MVA size $50,000
RENEWABLE ENABLING IMPROVEMENTS ACTIVITIES | Not Applicable
EXPECTED
PROJECT FEEDER ONLINE DATE |ACTIVITY COST ESTIMATE
1468 Hwy 6 BLM3 30-Jun-12|SYSTEM EXPANSION ACTIVITIES Not Applicable

RENEWABLE ENABLING IMPROVEMENTS ACTIVITIES

Not Applicable
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EXPECTED
PROJECT FEEDER ONLINE DATE |ACTIVITY COST ESTIMATE
Cloet Rd Sun
Edison BLM3 Fall 2012 SYSTEM EXPANSION ACTIVITIES
Adding or upgrading capacitor banks to
accommodate the connection of the connecting
customer To be determined
RENEWABLE ENABLING IMPROVEMENTS ACTIVITIES
Modifications to, or the addition of, electrical
protection equipment To be determined
The provision of protection againstislanding
(transfer trip or equivalent) To be determined
Tap-changer controls or relays To be determined
Replacing breaker protection relays To be determined
SCADA system design, construction and connection |To be determined
Any other modifications/additions to allow for and
accommodate 2-way electrical flows (reverse flows) |To be determined
Communication systems to facilitate the connection
of renewable energy generation facilities To be determined
EXPECTED
PROJECT FEEDER  |ONLINE DATE |AcTiVITY COST ESTIMATE
UDI Pt Ryerse
WindFarm 22M5 30-Jun-13|SYSTEM EXPANSION ACTIVITIES Not Applicable
RENEWABLE ENABLING IMPROVEMENTS ACTIVITIES
Modifications to, or the addition of, electrical
protection equipment To be determined
The provision of protection againstislanding
(transfer trip or equivalent) To be determined
Bidirectional reclosers To be determined
Replacing breaker protection relays To be determined
SCADA system design, construction and connection |To be determined
Communication systems to facilitate the connection
of renewable energy generation facilities To be determined

d) Will system expansion/REI activities result in premature asset replacements? When
applicable please give an estimate of the remaining useful life of the “replaceable” asset and
indicate in each case whether there is a residual value.

Response:
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Norfolk confirms that some known projects will require replacement of plant with remaining
useful life. Please see the following table.

Asset Useful Life Residual
Project name Remaining value
6 Evans St 15 yrs $2,700
252 Power St 18 yrs $3,500
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37. Ref: Exhibit 2/Appendix C — Green Energy Plan

The nature of the work to be undertaken by distributors to connect renewable generators
has been classified within three categories, namely Connection, Expansion, and Renewable
Enabling Improvement (“REI”); each giving rise to a different cost responsibility split
between generators and distributors. From figures shown on Page 3 of the Plan, will some
generator connections require work in more than one category (as specified above)?

Response:
Norfolk confirms that some generator connections require work in more than one category.

a) Please provide the statistics on Page 3 in terms of capacity units rather than “per
connection”.

Response:

The current forecast for 2011 MicroFIT projects are based on the following:
Estimated Offers to Connect Issued: 1000kW
Estimated Generators Connected: 500kW (based on 50% of offers to connect)
Estimated Basic Connection Charge per 10kW: $1,266
Estimated Expansion Cost per 10kW (limited to 30% Connected kW = 150kW): $5,180
(See Note 1. Below)
Estimated Total Generator Connection Costs for 2011: $141,000

Note 1: Norfolk Power estimates that only 30% of the connections will require Expansions

The current forecast for 2011 FIT projects (<=250kW) is based on the following:
Estimated Capacity of Generators Connected: 500kW
Estimated Basic Connection Charge per kW: $64.00
Estimated Expansion Cost per kW: $28.00
Estimated Total Generator Connection Costs for 2011: $46,000

The current forecast for 2011 FIT projects (>250kW but <=10MW) is based on the following:
Estimated Capacity of Generators Connected: 1000kW
Estimated Enhancement Cost per kW: $122.00
Estimated Expansion Cost per kW: $33.00
Estimated Total Generator Connection Costs for 2011: $188,000
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b) Please explain why expansion costs shown on page 3 for MicroFIT projects are limited
to 30% of generator connections. (whereas the DSC provides for $90,000/MW relative to

expansion costs).

Response:

To clarify, Norfolk Power estimated that only 30% of the estimated MicroFIT projects forecast

would require expansions.

c) In order to understand the amount of work involved, please complete the table below.

Response:

Please see table below.

Number of Projects per Category of Work

2011 | 2012 | 2013 | 2014 | 2015 | 2016
Connection
<10kW 50 50 40 30 20 10
>10kW to <250kW 6 6 5 5 4 3
>250kW 2 4 3 2 2 1
Expansion
<10kW 15 15 12 9 6 3
>10kW to <250kW 6 6 5 5 4 3
>250kW 2 4 3 2 2 1
REI
<10kW 0 0 0 0 0 0
>10kW to <250kW 0 0 0 0 0 0
>250kW 0 2 1 1 0 0
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d) To clarify cost responsibilities, please expand Table 3 on page 6 by completing the table below.

Response:

Please see table below.

Expected CAPEX Expected Capital Contribution

201 | 2012 [ 2013 | 2014 | 2015 | 2016 2011 2012 | 2013 | 2014 | 2015 | 2016
Connection
<10kW $63,000]  $63,000  $51,000] $38,000] $25000] $12,500]  $63,000]  $63,000  $51,000]  $38,000]  $25,000  $12,500
>10kW to <250kW $32,0000  $32,0000 $28,000] $28,000] $23,0000 $16,0000  $32,000 $32,000] $28,000] $28,000]  $23,0000  $16,000
>250kW $39,000]  $92,0000  $60,000]  $39,000]  $39,000]  $15,000]  $39,000]  $92,000  $60,000]  $39,000]  $39,000]  $15,000
Expansion
<10kW $78,000]  $78,000]  $62,000  $47,000]  $31,000]  $15500|  $64,500|  $64,500]  $51,200]  $38,900]  $25,600]  $12,800
>10kW to <250kW $14,0000  $14,0000  $10,000  $10,000) $8,000 $7,000 $0| $0 ) $0 $0 S0
>250kW $66,000]  $585,000] $296,000] $294,000]  $51,000]  $30,000 $0|  $10,000  $10,000 $0 $0 $0
REI
<10kW $0 $0 $0 $0| $0 S0 $0 $0 S0 $0| $0 $0
>10kW to <250kW $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 S0 $0
>250kW $122,000] $155,000] $105,000]  $83,000) $0 $0 $0 $0 $0 $0 $0 $0

*Note that the 2011 Connection costs and associated Capital Contributions for generators

>250kW were omitted from the submitted GEA Plan in error.
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38. Ref: Exhibit 2/Appendix C — Green Energy Plan &
Exhibit 9/Tab 6/Sch 1/p.3

OM&A costs associated with the implementation of the GE Plan are not reflected in
Norfolk Power’s application.

a) Please confirm that no additional human resources will be required to implement the GE
Plan.

Response:
Norfolk has attempted to implement the GE Plan without increasing staff. However, the amount

of time required to complete these projects is significant to our engineering department to such
an extent that Norfolk is re-evaluating its plan and may need to hire an additional Technologist.

b) Please indicate what OM&A expenditures, if any, will be associated with the capital
expenditures at Table 3.
Response:

At this point in time expenses have been related to the initial connection of these generators and
OM&A expenditures have not been fully developed and are currently unknown.
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39. Ref: Exhibit 9/Tab6/Schl/p.2/Table 6.1Renewable Capital Investment If applicable,
please use any revised CAPEX figures to re-evaluate overall connection cost responsibilities
and derive the subsequent direct benefits accruing to Norfolk Power ratepayers.

In addition, if applicable, please use revised CAPEX & OM&A figures and provide an
adjusted estimate of the funding adders.

Response:

This question is no longer applicable as Norfolk has requested to withdraw its funding adder
application.
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Smart Grid
40. Ref: Exhibit 2/Appendix C — Green Energy Plan

The Norfolk Power GE Plan appears to focus exclusively on the connection of renewables
with no Smart Grid related expenditures. The Filing Requirements Distribution System
Plans — Filing under Deemed Condition of Licence, issued March 25, 2010 [EB-2009-0397],
Part V, p.18 presently limits smart grid activities to: “smart grid demonstration projects,
smart grid studies or planning exercises and smart grid education and training”.

Please confirm that Norfolk Power is not planning to undertake any of the eligible activities
over the Basic Plan planning horizon? Why is Norfolk Power not planning for any Smart
Grid related activities at this time?

Response:
Norfolk Power is not planning to undertake any of the eligible activities over the Basic Plan

planning horizon and is not planning for any Smart Grid related activities due to limited resource
availability.
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Please provide a year-to-date update of 2011 actual kwh consumption for Norfolk Power.
Is actual consumption for the Bridge year tracking expected load? Is there evidence that

the load forecasts for 2011 and 2012 may need adjustment? Why or why not?

Response:

Please see table below that shows year-to-date 2011 actual kWh consumption for Norfolk Power
(January to August). Also included is the predicted consumption based on the load forecast for
2011 year-to-date (January to August).

Actual Purchased

Jan-11
Feb-11
Mar-11
Apr-11
May-11
Jun-11
Jul-11
Aug-11

Power

32,485,439.10
29,660,293.63
29,778,711.63
26,184,532.20
25,783,818.45
28,197,702.53
35,364,831.54
32,366,281.18

239,821,610.26

Predicted Power

Purchased

33,810,713.60
31,260,189.57
30,844,640.28
27,968,687.60
27,885,938.41
30,253,940.19
32,769,774.76
31,961,994.58

246,755,878.99

Variance

3.9%
5.1%
3.5%
6.4%
7.5%
6.8%
-7.9%
-1.3%

2.8%
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42. Ref: Exhibit 3/Tab 2/Sch 1/p.10/Table 2.5

Table 2.5 shows a reasonable track record of actual vs predicted load from 2003 to 2009. In
2010 a much greater variance is reported. Please provide an explanation for the 2010
forecast results showing this larger variance.

Response:

A review of the data supporting the 2010 predicted value indicates that the actual Cooling
Degree Day results are much higher than average which is causing the variance in the 2010
predicted value compared to the actual results to be around 1.7%. However, if the average
Cooling Degree Day values were used in the 2010 prediction the variance would be about (0.1%)
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43. Ref: Exhibit 3/Tab 2/Sch 1/p.11

Norfolk Power indicates that it makes a manual adjustment to reflect the CDM savings
target for 2011 and 2012. Does Norfolk Power have any evidence for 2011 to indicate that
his manual adjustment is appropriate? Is there evidence in actual CDM results for 2011
that may indicate that the load forecast CDM adjustment for 2012 is not accurate?

Response:
Norfolk Power has reviewed the 2011 load numbers as at September 30, 2011. The kWh savings
as at September 30, 2011 showed results of very close to 7.5%. Extrapolating this percentage

over the remainder of the year should allow Norfolk Power to meet its 2011 CDM savings target.

There is no evidence in actual CDM results for 2011 that might indicate that the load forecast
CDM adjustment for 2012 is not accurate.
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44. Ref: Exhibit 3/Tab 2/Sch 1/p.12

Norfolk Power indicates that it uses the geometric mean of 1.3% per year from 2003 to
2010 to forecast customer connections for 2011 and 2012. Considering the deterioration in
economic conditions evident in 2011 is it still realistic to make this assumption? What is the
year-to-date increase in residential customer connections for 2011?

Response:

Norfolk Power feels that using this geometric mean per year from 2003 to 2010 to forecast
customer connections for 2011 and 2012 is reasonable.

The year-to-date increase in residential customer connections in 2011 is 74(January 1, 2011 to
September 30, 2011). This increase during the first nine months of 2011 might equate to an
annual increase of approximately 99 new customers. This would work out to a .6% increase in
its residential customer count for 2011.

As of Sept 30, 2011 there are 106 new customers and 23 disconnected services giving 83 “net
new” customers that have been connected. Norfolk believed an average from 2003 thru 2010
was sufficient to calculate a reasonable average. However based on the actual year to date this
may be too aggressive.
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45. Ref: Exhibit 3/Tab 2/Sch 1/p.13/Table 2.10
Regarding Usage per Customer Connection, can Norfolk Power explain:

a) Why the usage per customer in the Residential class grows in 2010 when this measure
has declined over the previous years?

Response:

Based on the Power Purchased Model variable “Cooling Degree Days” it appears that 2010 was
a very hot summer. The number of “Cooling Degree Days” for 2010 was 365. The
corresponding number for 2009 was 151, for 2008 was 228, and for 2007 was 291. The
increased use of air conditioning during 2010 is most likely the largest single contributing factor
to explain why the usage per customer in the Residential class grows in 2010 when this measure
had declined in previous years.

b) Why the Usage per Connection increases so significantly in the Street Lighting and
Sentinel Lighting classes in 2010?
Response:

Usage per Connection increases in Street Lighting and Sentinel Lighting classes in 2010 were
significant due to unbilled revenues from 2009 that got caught up in 2010.
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Other Distribution Revenue
46. Ref: Exhibit 3/Tab 3/Sch 1

Table 3.1 shows that Late Payment Charge revenue drops from $155,219 in 2009, to
$86,593 in 2010.

a) What is the reason for this significant drop in revenue?
Response:

Norfolk’s share of the Late Payment Penalty (LPP) Class Action (EB-2010-0295) was
$55,876.38. Norfolk did not seek recovery of this amount from its customers and as it was a
charge related to the collection of Late Payment Charges, Norfolk posted this expense as an
offset to Late Payment Charge revenue for 2010. Without this charge, Norfolk’s Late Payment
Charges for 2010 would have been $142,470.

b) What are the assumptions that were made to forecast an increase to $138,000 in both
2011 and 20127

Response:
The assumptions made for 2011 and 2012 are that Late Payment Charge revenues should return

to normal levels. The $138,000 figures are very close to the average for the years 2008, 2009
and 2010 ($124,516, $155,219 and $142,470).
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47. Ref: Exhibit 3/Tab 3/Sch 1

Table 3.1 shows that Miscellaneous Service revenue drops from $101,896 in 2010 to a
projected $88,000 in 2011.

a) What is the reason for this significant projected drop in revenue in 2011?
Response:

The revenues anticipated in 2011($88,000) more accurately reflect the average Miscellaneous
Revenues for the years 2006 through 2010($91,500). In reviewing the Miscellaneous Service
Revenues for 2011, January through September, the balance is approximately $65,757.
Extrapolating this figure over a full year would mean a total Miscellaneous Service Revenue for
2011 of $87,677 which is very close to the expected revenue of $88,000 as per Table 3.1.
Declines in Disconnect/Reconnection at Meter (During & After Hours) revenues in 2011 have
contributed to this lower Miscellaneous Services Revenues total.

b) What are the assumptions that were made to forecast the identical level in
20127

Response:

The assumption for the 2012 forecast was that no significant changes should occur in
Miscellaneous Service Revenues over 2011 forecasted numbers.
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48. Ref: Exhibit 3/Tab 3/Sch 1

Table 3.1 shows that Other Income and Expenses revenue drop from $147,454 in 2011 to a
projected $95,880 in 2012. Please provide further detail of the components that make up
this change and the rationale for the 2012 forecast.

Response:

As described in Exhibit 3, Tab 3, Schedule 2, Page 2 of 2, the decrease is mainly due to the
decrease in the Special Purpose Recovery of ($57,574).
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Please provide an update of Norfolk Power’s Operating Costs, year-to-date in 2011. If
there are significant discrepancies (in the major line items) with the forecast costs filed for
2011, please provide the reasons. Also please discuss if the 2012 forecast will be affected,

why or why not?
Response:

Please see table below:

Description Jan 1to Sep|Jan 1to Sep| Variance $| Variance %
302010 302011
Operations 817,093 860,171 43,079 5.3%
Maintenance 824,838 890,428 65,590 8.0%
Billing & Collecting 795,760 729,589 (66,171) -8.3%
Community Relations 24,200 25,568 1,368 5.7%
Administrative & General Ex pense 1,194,752 | 1,255,334 60,582 5.1%
Total OM&A Expense 3,656,644 | 3,761,091 104,447 2.9%

Norfolk believes the 2012 forecast will not be affected. The only significant difference is in
Billing and Collecting expenses, however the 2012 forecast is based on a number of changes
related to the use of smart meters, which are not related to the expenses in 2011.
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50. Ref: Exhibit 4/Tab 1/Sch 1/p.6

Table 1.9 shows Norfolk Power’s OM&A cost per customer to be $269 in the 2012 Test
Year, up from the $226 2008 Board Approved level. Does Norfolk Power track OM&A cost
per customer of other utilities in its cohort (Mid-Size Southern Low and medium
Undergrounding) comprised of Innisfil Hydro Distribution, Niagara Peninsula Energy,
Orillia Power Corporation, Haldimand County Hydro and Canadian Niagara Power? Can
Norfolk Power provide a comparison of OM&A cost per customer with its cohort
companies from 2008 to 20107

Response:

Norfolk Power does track OM&A cost per customer of other utilities in its cohort.

Please see table below which compares Norfolk Power OM&A cost per customer with its cohort
companies from 2008 to 2010.

2008 2009 2010

Norfolk Power Distribution S 277 S 238 S 257
Innisfil Hydro Distribution S 246 S 254 S 266
Niagara Peninsula Energy S 255 § 257 § 262
Orillia Power Corporation S 298 $ 302 $ 325
Haldimand County Hydro $ 338 S 332 § 325
Canadian Niagara Power S 28 S 303 S§ 282
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51. Ref: Exhibit 4/Tab 1/Sch 1/p.9

Table 1.11 shows Norfolk Power’s cost for Consultants (for Regulatory Matters) to have
increased from $41,551 in 2008 to $120,000 in the 2012 test year. Please provide a rationale
for an increase of this magnitude and also provide a further breakdown of the 2012 costs
that total to $120,000.

Response:

Norfolk has included in this amount the total costs related to the 2012 Cost of Service
application, although some costs will occur in 2011. This appeared appropriate based on the
spreadsheet provided which calculated 25% of this amount for recovery in the annual revenue
requirement.

Norfolk estimates the following expenses for the 2012 Cost of Service application:

LRAM 3" Party review and application $15,000

PILs application $15,000
Rate consultant $45,000
Legal Expenses $45,000

Total $120,000
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52. Ref: Exhibit 4/Tab 1/Sch 1/p.10

Norfolk Power indicates that it has not made any assumptions for inflation in the 2012 test
year but has budgeted based on existing prices and increases if known. Please provide any
known increases included in the Test Year OM&A forecast and also comment on why a
general inflation assumption is not used for the test year forecast.

Response:

Norfolk has used the following increases:

Union Wages: 1.5% in January 2012, 1.5% in July 2012.

Management Wages: 3% for 2012,

Pension costs: Increased based on wages and known premium increases as described in the
response to Board Staff Interrogatory 61.

Other increases in OM&A accounts are primarily due to changes in activity. For example, under
Billing and Collecting, the charges for 5310 — Meter Reading Expenses are based on the
expectation that the costs related to smart meters will be included in OM&A and the amounts
were determined based on current costs and expected volumes, as described in Exhibit 4, Tab 2,
Schedule 3, p11. Norfolk felt it more appropriate to estimate the expenses on this basis rather
than by applying a general inflation assumption.
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Table 2.1 shows that under Operations, Norfolk Power’s Meter Expense grows from
$124,009 in 2010, to $145,000 in 2011 and on to $214,000 in the test year. Why is this
expense increasing at this pace, even as Norfolk Power has essentially completed its Smart

Meter deployment?

Response:

The Meter Expenses from Table 2.1 (Exhibit 4, Tab 2, Schedule 2) are reproduced below.

2008 Board 2008 2009 2010 2011 2012
Approved Actual Actual  Actual Bridge Test
5065 - Meter Expense $191,034| $208,371| $142,115| $124,009| $145,000(5214,300

The expenses in this account are related to meter testing, verification and re-sealing meters, etc.
With the installation of new meters during 2009, 2010 and 2011 activity of this type was

reduced. With the completion of the Smart Meter deployment Norfolk anticipates expenses will
return to similar levels seen prior to the smart meter program.
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54. Ref: Exhibit 4/Tab 2/Sch 2/p.2

Table 2.3 shows that under Billing and Collections Expense, Norfolk Power’s Meter
Reading Expense grows from $199,978 in 2010, drops to $120,900 in 2011 and then grows
to $234,395 in the test year. (Board staff acknowledges that the $234,395 amount is broken
out at Exhibit 4/Tab2/Sch3/p. 11) Why is this expense falling in the bridge year, but then
increasing in the test year?

Moreover, at Exhibit 4/Tab2/Sch3/p. 2, under Third Party Services, Norfolk Power
indicates a reduction in meter reading expenses of $156,000 in the test year. Please provide
a comprehensive picture of the total Meter Reading expense, from 2008 to 2012, explaining
the impact of all aspects of this activity and how costs are calculated for the test year.

Response:

Meter reading expenses from the application have been reproduced in the table below for
reference.

2008 Board 2008 2009 2010 2011 2012
Approved  Actual Actual  Actual Bridge Test

5310 - Meter Reading Expense $215,527| $198,725| $185,789| $199,978| $120,900|5234,395

During the period 2008 thru 2011, Norfolk has utilized an external contractor for manual or
‘foot’ reads of meters. During 2011 Norfolk has moved to electronic reading of the smart meters
installed during the past 2 years. The cost of reading the smart meters has been reported in the
smart meter deferral account, while the cost of reading the meters under the traditional manual
method has continued to be reported in 5310 — Meter Reading Expense. In 2012 it is anticipated
that, through this application, the smart meter deferral account will no longer be utilized and all
costs related to reading the smart meters will be reported in 5310 — Meter Reading Expenses.
Norfolk has forecast these expenses at $234,395 and as noted in the interrogatory, a breakdown
of these expenses is available in Table 2.13, Exhibit 4, Tab 2, Schedule 3. In addition, following
this table on pages 11 and 12 is a complete explanation of each of the charges related to this
expense and how they were calculated.

The 2011 expense of $120,900 was an estimate based on moving to TOU billing in July and
eliminating foot reads by the end of that month. However, while TOU billing began in July foot
reads have not ceased due to communication problems with Norfolk’s Advanced Metering
Infrastructure, provided by Sensus. With the Read Interval Success rate significantly below the
acceptable level, Sensus has indicated the need for three additional Tower Gateway Base
Stations, which are scheduled to be installed by the end of 2011. However until the
communication issues have been resolved, Norfolk will continue with foot reads for over 2,000
customers.
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While the number of customers dependant on foot reads has been reduced significantly,
the location of these customers, spread throughout Norfolk’s service territory, requires a
significant amount of time for completion. Meter reading expenses as of the end of September
2011, were $152,645 and will continue at a cost of approximately $11,000 per month until the
end of the year, for a total cost of $191,000.

On page 2 of Exhibit 4, Tab 2, Schedule 3 Norfolk reported meter reading expenses
would be decreased by $87,000, to $156,000. However this was incorrect and should have stated
expenses would be reduced by $79,000 to $121,000. Also, this was in reference to foot reads
only. As part of the Cost Driver analysis, that this reference is part of, Norfolk indicated the
$234,395 required for Smart Meter — Electronic Reading Expenses. Although both of these are
meter reading expenses and the net amount could have been reported, Norfolk separated them to
provide increased transparency.
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55. Ref: Exhibit 4/Tab 2/Sch 2/p.2

Table 2.2 shows that total maintenance expenses more than double from the 2008 approved
amount to 2008 actual. Can Norfolk Power provide an explanation for this increase?

Response:
The difference between total maintenance expenses from the 2008 actual expenses to the 2008

approved amount was $789,059 ($1,507,433-$718,374). This difference is accounted for as
follows:

USoA Distribution Expenses - Maintenance Zigﬁri?/::jd A?c(igil Variance
5105 Maintenance Supervision and Engineering 51,652 57,207 5,555
5110 Maintenance of Structures 8,709 6,622 -2,087
5112 Maintenance of Transformer Station Equipment 8,016 2,885 -5,131
5114 Maintenance of Distribution Station Equipment 61,338 59,352 -1,986
5120 Maintenance of Poles, Tow ers and Fixtures 40,967 72,645 31,678
5125 Maintenance of Overhead Conductors & Devices 138,993 393,599 | 254,606
5130 Maintenance of Overhead Services 30,138 17,225 -12,913
5135 Overhead Distribution Lines & Feeders - Right of Way 261,066 571,378 | 310,312
5145 Maintenance of Underground Conduit 64 0 -64
5150 Maintenance of Underground Conductors and Devices 5,774 77,615 71,842
5155 Maintenance of Underground Services 11,673 50,729 39,056
5160 Maintenance of Line Transformers 72,843 190,502 | 117,659
5165 Maintenance of Street Lighting and Signal Systems 0 0 0
5170 Sentinel Lights - Labour 0 0 0
5172 Sentinel Lights - Materials and Expenses 0 0 0
5175 Maintenance of Meters 27,142 7,674 -19,468
5178 Customer Installations Expenses - Leased Property 0 0 0
5195 Maintenance of Other Installations on Customer Premise: 0 0 0

TOTAL MAINTENANCE EXPENSES 718,374 | 1,507,433 | 789,059

Storm Expenses

The 2006 Storm actual expenses ($97,342) were not included in the Board Approved 2008
expenses. The grossed up storm expenses that should have been included in the 2008 Board
Approved costs was $109,023, understating Norfolk’s revenue requirement in 2008 by this
amount.

Tree Trimming Services
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In 2008 a significant amount of work tree trimming was required to complete a backlog of
uncompleted work. Total cost of this work was $571,378 compared to the Board approved
amount of $261,066, an excess of $310,312.

PCB Testing Program

Norfolk tests transformers for PCB content and replaces any defective equipment it finds as a
result of the testing. In 2008 Norfolk instigated a large PCB replacement program which resulted
in $117,659 of expenses in excess of Board approved. In addition, while testing transformers,
other deficiencies that were found were often repaired at the same time and not reported
separately by line staff.

Overhead & Underground Maintenance Expenses

In 2008 Norfolk experienced an increase in service calls for Overhead and Underground
Maintenance ($293,662 in excess of 2008 Board Approved). In addition there were maintenance
projects required in 2008 which included unforeseen maintenance work on underground services
and the replacement of cross arms on poles in Port Dover.
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56. Ref: Exhibit 4/Tab 2/Sch 2/p.2

Table 2.3 shows that customer billing expense grows by 21% from $485,550 in 2011 to
$586,501 in the test year. What is the rationale for this steep increase in expense for the test
year?

Response:

The change from $485,550 to $586,501 for an increase of $100,951 is primarily the result of a
change in the allocation of expenses related to the water and sewer billing services provided by
Norfolk. Both of the $485,550 and the $586,501 are net of this allocation of expenses to
Norfolk’s affiliate NEI. The Gross amount for this account in 2011 is $747,000 and for 2012 is
$795,000. The increase in the gross amount by $48,000 is related to a vacancy that was filled
part way through 2011 and inflationary increases in wages, as described in Exhibit 4, Tab 2,
Schedule 4.

However, in 2011 (and prior years) 35% of this account was allocated to NEI for expenses
related to the water and sewer billing services. With the new contract taking effect in 2012,
these services will be billed at a fixed amount per bill, which results in approximately 26% of
this account that will be allocated, or approximately $71,500 less than the method used in 2011.
The rationale for accepting the reduced rate for water and sewer billing, and the actual costs to
perform these activities is provided in Exhibit 4, Tab 2, Schedule 5, page 3.
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57. Ref: Exhibit 4/Tab 2/Sch 2/p.2

Table 2.3 shows a negative amount (revenue) under Account 5330 — Collection Charges.
Please explain what this entry is, why it is growing from 2010 to 2012 and how it relates to
the Bad Debt expense in the next line.

Response:

The negative amount (revenue) under Account 5330 — Collection Charges, shown in Table 2.3 is
an expense offset to collections expense. This amount represents collection fees charged to
customers when their account goes to internal collections status (overdue account). This amount
is growing from 2010 to 2012 based on historical growth since 2008 in this account. Due to the
economic downturn that began in 2008, Norfolk experienced an increase in the number of
accounts that went into arrears. This account is not related to Bad Debt expense.
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58. Ref: Exhibit 4/Tab 2/Sch 2/p.2

Table 2.3 shows that Bad Debt expense falls in 2010 from 2009 levels, and then grows
significantly in 2011 and then again in the test year. Please explain the significant increase
in light of the fact of a continuing economic recovery through 2011 and 2012.

Response:

In the year 2009, Norfolk accelerated the time period for write offs which resulted in a one-time
increase in the Bad Debt Expense amount during 2009. For 2010, Norfolk was back to the
“usual” write-off period but experienced several timing issues that resulted in a lower-than-
normal Bad Debt Expense for 2010.

In preparing the 2011 & 2012 forecasts for this application, Norfolk used an average of historical
years’ bad debt expense (2007 to 2010) to estimate 2011 & 2012 expense and assumed that
write-offs affecting bad debt expense and the allowance for doubtful accounts will return to
normal levels of activity.
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59. Ref: Exhibit 4/Tab 2/Sch 3/p.3

Norfolk Power explains the level of tree trimming service expense, with a slight reduction
in 2012. In light of the desire of Norfolk Power to change the frequency of tree trimming
from a 4 and 7 year cycle to a common 5 year cycle, how is the expense budget for tree
trimming affected?

Response:

Please see Norfolk response to Board Staff Interrogatory #31.
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60. Ref: Exhibit 4/Tab 2/Sch 5/p.2&3

After Norfolk Power’s successful bid to continue to provide billing and collecting services
for Norfolk County’s water and sewer services, why did Norfolk Power not pursue a
similar contract to continue providing billing services for NEI hot water rentals?

Response:
Norfolk has taken steps to separate business operations from its affiliate NEI and to ensure

compliance with ARC. At the time the decision was made to discontinue providing billing
services for hot water rentals Norfolk believed this decision was required to be ARC compliant.
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Pension Costs and Post Employment Benefits
61. Ref: Exhibit 4/Tab 2/Sch 4/p.8

Norfolk Power indicates that OMERS released a 3-year plan indicating a 1% per year
increase in OMERS premiums beginning in 2011 and then includes excerpts from an e-
mail from OMERS outlining the 2012 increase. At Table 2.20 pension premium costs are
shown to increase 13% in 2011 and 27% in 2012.

a) Please reconcile these increases with the 1% in 2011 (as noted above) and also provide a
detailed breakdown of how the 2011 and 2012 amounts were determined.

Response:

The OMERS announcement of a 1% increase in premiums relates to the rate increase, not the
increase in expense. For example, the first tier of premiums increased from 6.4% in 2010 to
7.4% in 2011. This 1% increase in premiums is a 15.6% increase in expense.

The increases in premiums and expenses are summarized below:

OMERS Premiums (% of Pensionable Earnings) 2010 2011 2012
On earnings up to CPP limit 6.4% 7.4% 8.3%
Increase in Premium Expense 16% 12%
On earnings over the CPP limit 9.7% 10.7% 12.8%
Increase in Premium Expense 10% 20%

The 2011 estimated amount of $259,445 is 13% higher than the 2010 amount of $229,007 which
is consistent with the increased premiums noted above.

The 2012 estimated amount of $329,900 is 27% higher than the 2011 amount, which reflects the
increases above, plus the 9.5% increase in total wages as described in Exhibit 4, Tab 2, Schedule
4,
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b) Please reconcile the amounts presented in Table 2.20 with pension amounts found in
Table 2.19 for 2011 and 2012.

Response:

Reconciliation of Pension Amounts Presented in Table 2.20 and 2.19

2011 2012
Table 2.20 $259,445 $329,900
Table 2.19 $77,400 $90,500

“Pension Amounts” presented in Table 2.20 relate to OMERS Pension Premium Costs.

Table 2.19 relate to “Accrued Pension and Post Retirement Benefits”. Since they are not the

same thing, reconciliation is not possible. Please see Table 2.21 for disclosure of the $77,400
and $90,500.
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62. Ref: Exhibit 4/Appendix C
With regard to Pension and Other Post-Employment Benefits:

a) Why was a draft report filed with this application and not a final report? If a final
report is available, or if any updates are available, please update this application with those
reports.

Response:

The draft report filed was prepared in 2010 as an estimate for 2011. The latest full valuation
report was performed as at January 1, 2008 and the figures found in the draft report are an
extrapolation of those results. Typically a full report is completed on a triennial basis and
Norfolk has engaged Dion-Durrell to perform a full valuation as at January 1, 2011. This report
is expected to be completed in December 2011, or January 2012.

b) What is the accounting treatment of the unamortized actuarial gains and losses and past
service costs at the date of transition (January 1, 2011)? What is the proposed regulatory
treatment of these amounts — are these amounts incorporated anywhere in the revenue
requirement? Please explain.

Response:

As part of the valuation currently underway (see 62, part a), Dion-Durrell has been engaged to
identify any changes due to the transition from CGAAP to MIFRS. Norfolk has not proposed
any regulatory treatment for these possible gains or losses, nor are any amounts incorporated in
the revenue requirement found within the application.

¢) In specific, what regulatory treatment is Norfolk Power proposing for the Unrecognized
Actuarial Gain of $82,926 that was projected to exist as at December 31, 2010, as per
September 17, 2010 Actuarial Report? What is the regulatory impact on pension expense
incorporated into rates?

Response:

Norfolk has not recognized this gain on its financial statements nor in the application and
therefore does not impact rates.

The unrecognized actuarial gain of $82,926 at December 31, 2010 as per the disclosures
prepared on September 17, 2010 will change based on the results of the full valuation as at
January 1, 2011. For 2011 under CICA 3461, Norfolk will continue to amortize actuarial
gains/losses using the corridor approach described under the standard. The impact on the 2011
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pension expense will not be fully known until the results of the full valuation at January 1, 2011
are available. Please also see 62b above regarding the treatment of unamortized actuarial gains
or losses upon transition to IAS 19.

d) What were the main drivers for this unrecognized actuarial gain of $82,926?
Response:

There were actuarial gains established at January 1, 2008 (i.e. the date of the last valuation) and
the main drivers were: changes in medical claims costs, changes in actuarial assumptions (eg.
medical trend rate, salary scale), and demographic changes. More recently, the unamortized
actuarial gain/loss was also impacted by an increase in the discount rate assumption from 5.00%
to 6.00% at December 31, 2008 and a subsequent reduction in the discount rate assumption from
6.00% to 5.50% at December 31, 2010.

e) Please provide the full Actuarial Valuation as at January 1, 2011.
Response:
Please see response to 62a above.

f) Have Norfolk Power’s external auditors audited the September 17, 2010 Actuarial
Report (or the final form) and the January 1, 2011 actuarial report? Please provide
supporting documentation.

Response:

Norfolk’s auditors have not audited the September report as it was a draft only to provide a 2011
estimate. The January 1, 2011 actuarial report is not complete yet. However Norfolk’s auditors
will review the final report as part of the audit process for the 2011 audited statements.

g) Has Norfolk Power applied the optional early adoption to the IASB’s June 2011
revisions to 1AS 19, Employee Benefits? The revisions are effective January 1, 2013, but
early adoption is permitted. These revisions include the elimination of the option to defer
recognition of gains and losses, known as the “corridor method”. Please explain if Norfolk
Power has early adopted this element of 1AS 19 and state whether the impacts of this early
adoption are incorporated anywhere in the revenue requirement.

Response:

Norfolk has not adopted this element of IAS 19 and this has not been incorporated within the
revenue requirement.
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63. Ref: Exhibit 4/Tab 2/Sch 4/p.10

At Table 2.21, Norfolk Power shows the Post-Retirement Benefit amounts from 2008 to
2012. In addition, the 2011 draft Post-Retirement Benefit Report is provided at Appendix
C. Please provide a road map from the Report to the amount included for 2011 and how
the 2012 amount (13% increase over 2011) was determined.

Response:

The Prepaid Benefit Section of the Dion Durrell Report shows a 2012 estimated liability of
$945,253. This is an increase over the 2011 liability of $867,800. The resulting increase in
liability of $77,453 ($945,253 - $867,800) was rounded to $77,400 and included in Table 2.21.

Method for Determining the 2011 and 2012 Amounts.

The Total 2011 and 2012 Amounts of $108,379 and $122,408 respectively includes the accrual
for the estimated increase in Post Retirement Liability noted above PLUS the estimated
premiums (Life Insurance and Extended Health Benefits) paid to Insurance carrier. The method
of estimating 2011 and 2012 Premiums & Expenses Paid portion was to take the 2010 Actual of
$30,076 and add 3% to estimate the 2011 cost of $30,979. 2012 takes the 2011 estimate and
adds another 3% for a total of $31,908.
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64. Ref: Exhibit 4/Tab 2/Sch 4/Appendix C

The Report shows that a discount rate of 5.50% was used as at December 31, 2010. Please
explain the underlying assumptions that resulted in Norfolk Power choosing 5.50% as the
discount rate.

Using the same methodology, what discount rate would Norfolk Power choose as at June
30, 2011 given the current state of the domestic and international bond markets? Please
describe the assumptions made in answering the question.

Response:

Norfolk relied on Dion-Durrell’s expertise to determine the appropriate discount rate. Norfolk
requested Dion-Durrell to assist in answering this interrogatory and provides their response
below:

Pursuant to CICA 3461, the discount rate was determined based on a review of “market interest
rates at the measurement date on high-quality debt instruments with cash flows that match the
timing and amount of the expected benefit payments”. In reviewing market information
regarding yields on high quality debt instruments as at the end of 2010, a discount rate of 5.50%
was chosen and some of this information is described below.

The Bank of Canada website showed the return on selected Government of Canada benchmark
bond yields: CANSIM Series V122544 long term yield, greater than 10 years, of 3.54% at
December 2010, and CANSIM Series V122543 bond yields, 10 year, of 3.16% at December
2010. For comparative purposes, the V122544 and V122543 bond yields at December 2009
were 4.07% and 3.60%, respectively.

Reference was also made to market information related to bond yield spreads for Canadian
provincial and corporate bonds, i.e. spreads above Government of Canada bond

yields. Provincial bond yield spreads were in the range of 0.6% to 0.9% at December 2010.
Similarly, yield spreads on Canadian high quality corporate bonds were in the range of 0.9% to
1.8% at December 2010.

The discount rate assumption changes will be finalized as part of the full January 1, 2011
actuarial valuation process. At this time it is estimated (using current information on high
quality bond yields) that the discount rate will likely need to be reduced and fall in the range of
4.75% - 5.25%.
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Payments in Lieu of Taxes (PILS)

65. Ref: Exhibit 4/Tab 3/Sch 1

Please provide the Federal and Ontario Notice of Assessments, Notice of Reassessments (if
applicable), Statements of Adjustments, and any other correspondence with the CRA and
Ministry of Finance regarding any tax items, or tax filing positions that may be in dispute,
or under consideration or review, for tax years 2008 to 2010.

Response:

Norfolk has one outstanding tax filing, for SR&ED.

Please see Appendix 8 Benefact Report Board Staff IR 65.
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66. Ref: Exhibit 4/Tab 3/Sch 1

As per “Sch 13 Tax Reserves Bridge” and “Sch 13 Tax Reserves Test” of the PILs Income
Taxes Workform there is an amount of $952,575 included as “Other Reserves” in both the
bridge and test years.

a) As per the 2010 tax return, this amount may represent regulatory liabilities. Please
confirm if this is the case. If this is not the case, please indicate what this amount
represents.

Response:

Norfolk Confirms that the amount of $952,575 included as “Other Reserves” in both the bridge
and test years presents regulatory liabilities.

b) As per EB-2008-0381, the Board accepted the Settlement Agreement for Issue #4.
Complete Settlement for Issue #4 was reached as follows:

“The Parties agree that regulatory assets should be excluded from PILs calculations both
when they are created, and when they are collected, regardless of the actual tax treatment
accorded those amounts.”

If the $952,575 amount represents regulatory liabilities, please update the PILs evidence to
exclude this amount from Schedule 13 Taxes Reserves Bridge and Test, all calculations of
regulatory taxable income, and all PILs calculations.

Response:

There was no impact.
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Retail Transmission Service Rates
67. Ref: Exhibit 8/Sch 1/p. 13

Norfolk Power indicates that it estimated that 65% of the load previously delivered via
Haldimand Hydro will now be routed through Norfolk Power’s own transformer station,
incurring Network and Line Connection charges from the IESO, but not Transformation
Connection charges. The remaining 35% of previous Haldimand load will flow through a
Hydro One transformer station, incurring Network, Line Connection and Transformation
Connection charges. Please provide justification for using the 65% estimate.

Response:

Norfolk relied on its Control Room Operator to estimate the percentage of load which would be
rerouted through Norfolk’s transformer station compared to the percentage which would flow
through a Hydro One station.

Norfolk used this method of reallocating the transmission volumes to establish rates effective
May 1, 2011 as part of its 2011 IRM application (EB-2011-0049). Since that date, the variance
in Network charges has been reasonable. Please see the table below outlining the Network
Charges monthly variances from May 2011 through September 2011.

Monthly
Costs Revenues Variance

May-11 $157,851.85 $142,205.19 $ 15,646.66
Jun-11 $183,242.50 $170,906.04 $ 12,336.46
Jul-11 $215,722.30 $220,667.04 -$ 4,944.74
Aug-11 $186,964.23 $266,697.27 -$ 79,733.04
Sep-11 $171,429.16 $180,680.31 -$ 9,251.15

-$65,945.81
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Deferral and VVariance Accounts
68. Ref: Exhibit 9/Tab 2/Sch 1

Regarding 2010 IRM — Group 1 Balances Cleared on an Interim Basis: In Norfolk Power’s
2010 IRM Decision EB-2009-0238, the Board approved Norfolk Power’s December 31,
2008 balances with carrying charges projected to April 30, 2010 on an interim basis.

The Board was concerned with differences between the amount sought for disposition,
which had changed as a result of Norfolk Power conducting an extensive review and
rebuild of its Group 1 accounts, and the balances reported in Norfolk Power’s 2008 audited
financial statements. On page 11 and 12 of the Decision, the Board stated:

“The Board is concerned about the difference between the amount sought for disposition
and the balances reported in Norfolk’s audited financial statements. The Board notes that
Norfolk indicated in its reply submission that it will have its 2008 audited financial
statements restated to reflect the rebuilt account balances but that these are not yet
available. As a result, the Board will approve the disposition of the December 31, 2008
balances and projected interest to April 30, 2010 as reported by Norfolk but not on a final
basis. Any adjustment to the 2008 Group 1 account balances shall be brought forward to
the Board in Norfolk’s next rate proceeding. For accounting purposes, the respective
balance in each of the Group 1 accounts shall be transferred to account 1595 as soon as
possible but no later than June 30, 2010 so that the RRR data reported in the second
quarter of 2010 reflect these adjustments.”

In Norfolk Power’s 2011 IRM Decision EB-2011-0049, the Group 1 Balances were not
cleared as they did not exceed the preset disposition threshold. On page 7 of this Decision
the Board stated:

“Norfolk’s Group 1 account balances did not exceed the preset disposition threshold... The
Board therefore finds that no disposition is required at this time.”

a) Were there any adjustments made to the 2008 Group 1 account balances that were
cleared on an interim basis, subsequent to the 2010 IRM decision EB-2009-0238?

Response:

There were no adjustments made to the 2008 Group 1 account balances that were cleared on an
interim basis, subsequent to the 2010 IRM decision EB-2009-0238.

b) If the answer to part a) of this question is yes, please explain and provide supporting
evidence.

Response:



Norfolk Power Distribution Inc
EB-2011-0272

Responses to Board Staff Interrogatories
Filed: November 28, 2011

Page 103 of 118

Not applicable.

c) If the answer to part a) of this question is no, please provide a reconciliation between the
December 31, 2008 Group 1 account balances that were cleared in 2010 IRM, and the
restated December 31, 2008 Group 1 account balances that were audited by Norfolk
Power’s external auditor. Please explain any material differences.

Response:

There were no differences between the Group 1 account balances that were cleared in 2010 IRM
and the restated December 31, 2008 Group 1 account balances that were audited by Norfolk
Power’s external Auditor.

The 2010 Audited Financial Statement balances reflect the amounts dispositioned based on EB-
2009-0238.

Please see reconciliation below. There are no material differences.

Restated Add: 2010 Total Claim from
2008 Audited Add: 2009 to April 30 2008 Balance Decision and
Financial Projected  Projected for Order EB-2009-  Difference
Statements Interest Interest Disposition 2038 2010 IRM  to Reconcile
LV Variance Account (note 1) 1550 9,218 138 22 9,377 9,377 0
RSVA - Wholesale Market Service Charge 1580 (771,480) (7,723) (1,235) (780,438) (780,438)
RSVA - Transmission Network Charge 1584 10,817 45 7 10,869 10,869
RSVA - Retail Transmission Connection Charge 1586 492,840
(note 2) (1,457,880)
(965,040) (10,190) (1,642) (976,873) (976,519) (354)
RSVA - Power (Excluding Global Adjustment) 1588
RSVA - Power (Global Adjustment Sub-Account) 1588
(note 3) 91,373 2,456 396 94,225 93,170 1,055
Recovery of Regulatory Asset Balances 1590 206,426 3,362 542 210,330 210,304 26

note 1: Balance of $9,218 is grouped with account 1508 balance on Financial Statements for a total of $340,048 and shown as regulatory asset "Other Deferred Charges"
note 2: Balance of $492,840is shown on financial statements as regulatory asset "Bloomsburg transformer connection charge" and regulatory liability of

$$1,457,880 shown as "Transmission connection services"
note 3: Shown as $91,373 on financial statements as regulatory asset "Power"
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69. Ref: Exhibit 9/Tab 2/Sch 1

a) Has Norfolk Power made any adjustments to deferral and variance account balances
that were previously approved by the Board, subsequent to the balance sheet date that was
cleared in the most recent rates proceeding? If yes, please provide explanations for the
nature and amounts of the adjustments and include supporting documentation.

Response:

Norfolk has not made any such adjustments.

b) Regarding the net balances of Cost of Power for RSVA accounts:

I. Please provide breakdown of energy sales revenue and cost of power expense, as reported
in the audited financial statements for 2009 and 2010, by Uniform System of Accounts
(“USoA”) account number.

Response:

Please see table below.

Per Audited Per Audited
Financial Reconciling Financial Reconciling
USoA 2009 Statements Amount 2010 Statements Amount
4006 S 12,083,862 $14,241,867
4025 199,568 104,599
4030 15,679 16,847
4035 8,926,127 9,667,443
4050 106,150 - 584,122
4055 1,903,273 2,137,866
4062 2,361,270 2,162,979
4066 1,621,462 1,842,021
4068 1,363,675 1,238,705
4075 182,119 205,575
S 28,763,186 S 28,763,186 -$ 0 $31,033,780 S 31,033,780 -$
4705 23,234,659 25,584,500
4708 2,361,270 2,162,979
4714 1,621,462 1,842,021
4716 1,363,675 1,238,705
4750 182,119 205,575
S 28,763,186 S 28,763,186 -$ 0 $31,033,780 S 31,033,780 -$
Gross Margin $ - S - S - S - S - -




Norfolk Power Distribution Inc
EB-2011-0272

Responses to Board Staff Interrogatories
Filed: November 28, 2011

Page 105 of 118

ii. Please reconcile the balances to the audited financial statements.
Response:

Please see table above which shows no reconciling items.

iii. If there is a difference between energy sales and cost of power, please explain why
Norfolk Power is making a profit or loss on the commaodity.

Response:

There is no difference between the energy sales and cost of power for 2009 and 2010. Norfolk
Power is not making a profit or loss on the commodity sale.

¢) Regarding the accounting treatment of the IESO Charge Type 146.

i. Does the applicant pro-rate IESO Charge Type 146 Global Adjustment into the RPP
portion and non-RPP portion? If not, why not. If so, please provide the supporting
spreadsheet for the year 2010 which prorates the IESO Charge Type 146 Global
Adjustment into RPP portion and non-RPP portion.

Response:

Yes. Norfolk Power does pro-rate the IESO charge type 146 into RPP and Non-RPP portions.
Norfolk uses uplifted sales and AQEW to allocate.

Please see Appendix 9 Charge Type 146 Global Adjustment Board Staff IR 69.

ii. Is the RPP portion included in Account 4705 control account and then incorporated into
the variance reported in Account 1588 control account? If not, why not. If so, please
provide journal entries for the month of December 2010 to record the RPP portion of
global adjustment in Account 4705 control account and incorporated into the variance
reported in Account 1588 control account.
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Response:

Norfolk Power records all COP expenses in 4705 and uses spreadsheets to separate the COP
variance from the Global Adjustment balance. Attached below is the total 1588 COP and the
1588 Global Adjustment sub-account variances.

Please see Appendix 9 Charge Type 146 Global Adjustment Board Staff IR 69.

iii. Is the non-RPP portion included in Account 4705 sub-account Global Adjustment and
then incorporated into the variance reported in Account 1588 sub-account Global
Adjustment? If not, why not. If so, please provide journal entries for the month of
December 2010 to record the non-RPP portion of global adjustment in Account 4705
subaccount Global Adjustment and incorporated into variance reported in Account 1588
sub-account Global Adjustment.

Response:

See response to ii. above.

iv. If any of part “i””, “ii”, or “iii”” above is not followed, please make appropriate
adjustments and file the updated evidence. Please provide explanations for the changes
made by Norfolk Power, if any.

Response:

Norfolk Power’s accounting follows the method communicated by the OEB. The spreadsheets
provided in ii. above provide details. No adjustment entries are required.
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70. Ref: Exhibit 9/Tab 2/Sch 1/p.7
With regard to 2010 Account 1572 — Extraordinary Event Costs

a) Please provide information supporting the prudency of costs incurred associated with
the procurement of external contractors — $140,831 of costs as reported in Exhibit
9/Appendix B, page 1. Please also provide the rationale for procuring most of the work
from two contractors, K-Line Construction and Davey Tree Service, and provide support
that they are “low-cost” contractors in comparison to competitors.

Response:

Norfolk Power assessed the impact of the wind storm on its distribution system, the number of
customers affected by the outage, the conditions during the outage, and the ability of Norfolk
Power crews to make the needed repairs within a reasonable time period. Based on this analysis
it was deemed necessary to enlist external contractors to assist in repairing the damaged
distribution plant and restore power to affected areas. Davey Tree Service was selected for tree
trimming on the basis that they were the successful applicant in Norfolk’s 2011 tree trimming
tendering process. K-Line Construction has regularly performed work for Norfolk for a number
of years, successfully bidding in tendering processes for various projects. Based on this, their
availability and their familiarity with Norfolk’s system, K-Line Construction was selected.

b) Please provide copies of all invoices for the $140,831 of costs included in Appendix B,
page 3 — those costs incurred by procuring local LDCs and external contractors.

Response:

Please see Appendix 10 Contractor Invoices April 28, 2011 Wind Storm Board Staff IR 70b for
copies of all invoices for the $140,831 of expenses.

c) Please provide the method used to determine the level of incremental labour costs
including the method for tracking overtime hours and labour rates.

Response:

Norfolk Power tracks internal labour hours using timesheets and a weekly payroll entry system.
Time spent on specific jobs or projects is allocated directly to a work order assigned to that task
or project, and then costs based on individual wage rates are charged to the work orders. For the
labour hours associated with storm damage repairs for the 2011 wind storm, a special work order
was set up to capture all costs associated with the storm. Once all costs had been collected,
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Norfolk Power transferred the incremental costs (overtime hours only) to Account 1572. Norfolk
Power only claimed overtime specifically associated with storm damage repairs. In order to
comply with the incremental cost criteria for Z-Factor applications, regular labour hours were
deemed non-incremental and not included.

d) Does Norfolk Power have a contingency plan for the provision of emergency response
services? If so, please summarize the extent to which Norfolk Power followed its
contingency plan.

Response:

Norfolk Power has an Emergency Preparedness Plan that was enacted during the windstorm of
April 28, 2011. The plan was followed during the storm. Norfolk Power assigned roles and
responsibilities, and enacted the mutual aid provision within the plan. A review of this plan was
conducted both internally and in conjunction with Norfolk County’s Emergency Plan. Lessons

learned for improvement were conducted and incorporated into the plan to improve Norfolk
Power’s preparedness should the plan have to be implemented in the future.

If Norfolk Power deviated in any material way from the plan, please identify the deviations
and the reasons for those deviations. If not, please explain.

Response:
Norfolk Power followed the plan as it was designed.
e) Does Norfolk Power have insurance coverage for storm damages? If so, please provide

detailed evidence on the insurance coverage.

Response:

Norfolk Power carries property insurance but it does not cover the transmission and distribution
plant for storm damages.

f) Please confirm that Norfolk Power is proposing to recover the storm damage costs over a
one-year period through a separate rate rider.
Response:

Norfolk Power confirms that it is proposing to recover the storm damage costs over a one-year
period through a separate rate rider.
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g) Board staff notes that these costs have not been audited. Please provide reasons why the
Board should depart from its general practice of only disposing of deferral and variance
account balances that have been audited by an external auditor.

Response:

Norfolk Power reviewed the Z-factor filing guidelines as found in Chapter 3 of the Filing
Requirements for Transmission and Distribution Applications, June 22, 2011. This filing
guideline referred to section 2.6 of the Board’s Report on 3rd Generation Incentive Regulation
for Ontario’s Electricity Distributors — July 14, 2008”. Section 2.6 states

“Distributors are expected to report events to the Board promptly and apply to the
Board for any amounts claimed under Z-factor treatment with the next rate
application. This will allow the Board and any affected distributor the flexibility
to address extraordinary events in a timely manner. Subsequently, the Board may
review and prospectively adjust the amounts claimed under Z-factor treatment.”
(Italics added for emphasis).

Norfolk filed the Z-factor application as directed in this report.
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Smart Meters
71. Ref: Exhibit 9/Tab 5/Sch 1

Please confirm that the requested Smart Meter Rate Rider is $1.71 per month per metered
customer and not $1.75 per month per metered customer, as shown on line 14 of page 1.

Response:

Norfolk confirms that the requested Smart Meter Rate Rider is $1.71 per month per metered
customer. The amount shown on Line 14 of Page 1 of $1.75 was an error.
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72. Ref: Exhibit 9/Tab 5/Sch 1

Please rerun and submit a revised version of the Smart Meter Model adjusting for the
following two matters:

a) It appears the current (and recent models) calculate compounded interest on funding
adder revenues. Please revise the model applying simple interest (i.e. interest on the
opening monthly balance of the principal only) on funding adder revenues, and

b) Please revise the model to calculate simple interest expense on the opening monthly
balance for OM&A and amortization expenses.

Response:

Norfolk has submitted the latest Smart Meter Model from Board Staff with the responses to these
interrogatories. Norfolk requests that the Board accept the updated model as filed and disregard
the previous model submitted.

With Norfolk's original application the Smart Meter model calculated a net deferred Revenue
Requirement of $730,203. Norfolk has reviewed the expenses claimed and has removed
$127,986 as non-incremental OM&A expenses. In addition the use of the new model addresses
a compounding interest issue as noted in Board Staff Interrogatory 72. These changes result in a
reduced net deferred Revenue Requirement of $397,000. Norfolk requests to recover this
amount over a 4 year period through a Smart Meter Disposition Rate Rider of $0.43 per month
per metered customer, beginning May 1, 2012.

As per Norfolk’s original application, (Exhibit 9, Tab 5, Schedule 5), Norfolk is still requesting
recovery of $857,731 from stranded assets (stranded meters). Based on 19,303 customers and
recovery over 4 years the rate rider for the stranded assets amounts to $0.9257 per month, per
metered customer.

Norfolk notes the new model appropriately calculates the interest as requested in parts a and b of
this interrogatory.
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73. Ref: Exhibit 9/Tab 5/Sch 1

Please re-calculate the smart meter disposition rider using the following methodology that
is based on the approach approved by the Board in PowerStream’s 2010 smart meter
application (EB-2010-0209):

a) Allocate the total revenue requirement for the historical years, as revised per the
previous interrogatory, using the following cost allocation methodology:

Allocate the return (deemed interest plus return on equity) and amortization based on the
allocation of Account 1860 in the cost allocation model (CWMC in the cost allocation
model) Allocate the OM&A based on the number of meters installed for each Class
Allocate PILs based on the revenue requirement allocated to each class before PILs

b) Sum the allocated amounts and calculate the percentages of costs allocated to customer
rate classes.

¢) Subtract the revenues generated from the smart meter funding adder from the overall
revenue requirement.

d) Allocate the amount calculated in part (c) by using the allocation factors derived in part

(b)

e) To calculate the smart meter disposition rider, divide the allocated amount by rate class
derived in part (d) by the number of customers in each class, and then divide by 12.

f) If the proposed disposition period is greater than 1 year, divide the result of part (e) by
the proposed number of years.

Response:
The smart meter disposition rider using the methodology outlined above is provided in the

following table and reflects the updated information provided in the revised smart meter model
referenced in response to IR#72.
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Smart Meter Actual Cost Recovery Rate Rider
Calculated by Rate Class
Total Residential GS <50
Allocators
CWMC (Account 1860) 3,827,123 3,427,572 399,551
CWMC (Account 1860) 100.00% 89.56% 10.44%
Number of meters installed 18,796 16,831 1,965
Number of meters installed 100.00% 89.55% 10.45%
Revenue Requirement Allocation before PILs 9,782,462 7,778,502 2,003,961
Revenue Requirement Allocation before PILs 100.00% 79.51% 20.49%
Total Return (deemed interest plus return on equity) $ 494,596 | $ 442,960 | $ 51,636
Amortization $ 617,674 | $ 553,189 | $ 64,485
OM&A $ 264,346 | $ 236,710 | $ 27,636
PILs $ 30,270 [ $ 24,069 | $ 6,201
Total Revenue Requirement 2006 to 2011 $ 1,406,885 | $ 1,256,928 | $ 149,957
100.00% 89.34% 10.66%
Smart Meter Rate Adder Revenues ($980,975)
Carrying Charge ($28,910)
Smart Meter True-up $ 397,000 | $ 354,685 | $ 42,316
Metered Customers 19,303 16,831 2,472
Rate Rider to Recover Smart Meter Costs Over 4 Years $ 043 | $ 044 % 0.36
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74. Ref: Exhibit 9/Tab 2/Sch 1/p.6

a) Please confirm that Norfolk Power’s costs recorded in Account 1555 and Account 1556
are directly related to the smart meter program and are incremental costs. If this is not the
case, please explain.

Response:

In the time since the original submission of this application, Norfolk conducted a thorough
review of all costs included in accounts 1555 and 1556. As a result of this review, Norfolk has
removed non-incremental costs of $127,986 that was originally included in Account 1556 (Smart
Meter OM&A), mainly internal labour costs. The updated Smart Meter model submitted with
these interrogatory responses reflects the removal of those non-incremental OM&A costs from
account 1556. As such, Norfolk confirms that the costs recorded in Accounts 1555 and 1556 are
directly related to the smart meter program and are incremental costs.

b) Please confirm Norfolk Power’s costs recorded in Account 1555 and Account 1556 are in
accordance with the Board’s August 7, 2007 Decision in the combined proceeding
regarding smart meters (EB-2007-0063) (the “Combined Smart Meter Proceeding™),
Appendix A.

Response:

Norfolk confirms that the costs recorded in Account 1555 and 1556 are in accordance with the
Board’s August 7, 2007 Decision in the combined proceeding regarding smart meters (EB-2007-
0063) (the “Combined Smart Meter Proceeding”), Appendix A.

c) Do the costs recorded in Account 1555 meet the 14 categories of eligible capital cost
components (Appendix A to the Board’s August 7, 2007 Decision) listed below?

Advance Metering Communication Device (AMCD)

1. Smart Meter
2. Installation Cost
3. Workforce Automation

Advanced Metering Regional Collector (AMRC) (includes LAN)
4. Collectors

5. Repeaters

6. Installation

Advanced Metering Control Computer (AMCC)
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7. Computer Hardware
8. Computer Software
9. Computer Software Licence & Installation

Wide Area Network (WAN)
10. Activation Fees

Other AMI Capital Costs related to Minimum Functionality
11. AMI Interface to CIS

12. Professional Fees

13. Integration

14. Program Management

Response:

Norfolk’s costs meet the 14 categories of eligible capital cost components listed above. Norfolk
has filed the updated Smart Meter Model issued by the Board with these interrogatory responses.
This model provides the details of the costs for each of the applicable capital cost components
listed above.

d) Do the costs recorded in Account 1556 meet the certain OM&A expenses identified by
the Board as eligible costs? These costs (Appendix A to the Board’s August 7, 2007
Decision) are listed below.

AMCD Maintenance

AMRC/LAN Maintenance

AMCC Hardware and Software Maintenance

WAN

Other (Business Process Redesign/Customer Communication/Program
Management/Change Management)

Response:

Norfolk confirms that the costs recorded in Account 1556 meet the certain OM&A expenses
identified by the Board as eligible costs (listed above).
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75. Ref: Exhibit 9/Tab 2/Sch 1/p.6

a) Please confirm that Norfolk Power does not include borrowing costs relating to money
borrowed to finance smart meter installations, if any, as part of the Smart Meter Capital
Account 1555 or Account 1556. Please identify, if any, which USoA account Norfolk Power
uses to record the borrowing costs.

Response:

Norfolk confirms that it does not include borrowing costs relating to money borrowed to finance
smart meter installations as part of the Smart Meter Capital Account 1555 or Account 1556.

b) With regard to the Board’s Guideline: “Smart Meter Funding and Cost Recovery” (G-
2008-0002) (the “Guideline”) issued on October 22, 2008, does Norfolk Power use its
normal capitalization policy for smart meters? If this is not the case, please provide an
explanation.

Response:

Norfolk did use its normal capitalization policy for Smart Meters. Typically, burdened overhead
is not applied to meters, and in the case Smart Meters, Norfolk did not apply burdens to its
meters.

c) Is Norfolk Power recording Stranded Meter Costs in “Subaccount Stranded Meter
Costs” of Account 1555, or fixed assets (i.e., Account 1860, Meters), or both? How does
Norfolk Power ensure that the same stranded meter assets are not recorded in both
Account 1555 and Account 1860 (i.e. avoid double counting)?

Response:

Norfolk is recording Stranded Meter Costs in fixed assets (Account 1860) until January 1, 2012
at which time it will transfer the gross fixed asset costs and accumulated depreciation of the
Stranded Assets to the approved sub-account of 1555 (at the same time, Norfolk will transfer the
capital costs and accumulated amortization from Account 1555 relating to Smart Meters to a sub-
account of 1860 — Meter Capital). By maintaining the integrity of the asset values and related
accumulated depreciation of the Stranded Meters in 1860 until Smart Meters are approved in
Rate Base (assuming January 1, 2012), Norfolk ensures that the same stranded meter assets are
not recorded in both Account 1555 and Account 1860.
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d) Are the stranded meter costs recorded in Account 1555 comprised of the gross costs of
the stranded meters, less any capital contributions, less the accumulated depreciation and
less any proceeds from the disposition of the meters?

Response:

The stranded meter costs recorded in (currently Account 1860, to be transferred to Account
1555) are comprised of the gross costs of the stranded meters, less the accumulated depreciation
and less any proceeds from the disposition of the meters. Norfolk does not and has not collected
capital contributions for meters, and as such, no portion of capital contributions is related to the
stranded meter amount.
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Regarding Table 7.1, how was the Return on Rate Base amount of $12,542 derived?

Response:

Regarding Table 7.1, the Return on Rate Base amount of $12,542 was derived using the
methodology as prescribed by the Addendum to Report of the Board: Implementing International
Financial Reporting Standards in an Incentive Rate Mechanism Environment (EB-2008-0408)
dated June 13, 2011. Details of the calculation have been provided below.

This Data Is Provided in Table 1.6 in Exhibit 2/Tab 1/Schedule 2 for 2012 CGAAP Test Year

Gross Fixed Assets

Accumulated Depreciation

Net Book Value

Average Balance in PPE

Variance Account

Interest on Average Balance
in PPE Variance Account

DIFFERENCE (book
December 31, 2011 | December 31, 2011 | to PPE Variance
CGAAP IFRS Account)
79,147,237 52,667,450
28,808,038 1,970,919
50,339,199 50,696,531 357,332

= 7.02% X $178,666
= $12,542

= Difference between IFRS & CGAAP /2
= $178,666

The 7.02% is the same return Norfolk has used in determining revenue requirement. Details of
Norfolk’s cost of capital can be found at Exhibit 5/Tab 1/Schedule 2/Table 1.1.
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Year Actual 2010
Cost Accumulated Depreciation
CCA Depreciation Opening Disposals / Closing Opening Disposals /
Class | OEB [Description Rate Balance Additions Adjustments Balance Balance Additions Adjustments | Closing Balance | Net Book Value
N/A 1805 |Land N/A $ 391,259 | $ = $ 391,259 $ = $ = $ - $ 391,259
1806 |Land Rights $ 302,784 | $ = $ 302,784 $ = $ = $ - $ 302,784
47 1808 |Buildings 2.00% $ 1615717 [ $ 4,361 $ 1,620,078 -$ 149,866 |-$ 32,358 | $ 1,648 |-$ 180,575 | $ 1,439,503
13 1810 |Leasehold Improvements N/A $ - $ - $ - - $ - $ - $ -
47 1815 | Transformer Station Equipment >50 kV 2.00% $ 3215596 | $ 5,696,787 $ 8,912,383 -$ 377,926 |-$ 151,636 | $ 5,176 |-$ 524,387 | $ 8,387,996
47 1820 | Distribution Station Equipment <50 kV 3.30% $ 4120928 | $ 33,675 |-$ 1,386,755 | $ 2,767,848 -$ 1,691,662 |-$ 87,303 | $ 1,415,631 [-$ 363,334 | $ 2,404,514
47 1825 |Storage Battery Equipment N/A $ - $ - $ - $ - $ - $ - $ -
47 1830 |Poles, Towers & Fixtures 4.00% $ 25698012 | $ 846,036 |-$ 5,686,690 | $ 20,857,358 -$ 12,098,600 |-$ 848,278 | $ 5,748,601 [-$ 7,198,276 | $ 13,659,082
47 1835 |Overhead Conductors & Devices 4.00% $ 13715614 | $ 751,468 |-$ 2,750,300 | $ 11,716,783 -$ 5,405,305 |-$ 453,642 | $ 2,802,934 [-$ 3,056,012 | $ 8,660,771
47 1840 |Underground Conduit 4.00% $ 3,845,066 | $ 160,329 $ 4,005,396 -$ 1,373,797 |-$ 139,617 [ $ 11,576 |-$ 1,501,837 [ $ 2,503,558
47 1845 |Underground Conductors & Devices 4.00% $ 7636026 | $ 255,331 |-$ 1,204,925 | $ 6,686,432 -$ 2,729,642 |-$ 262,351 | $ 1,228,921 |-$ 1,763,071 [ $ 4,923,361
47 1850 |Line Transformers 4.00% $ 11237917 | $ 744,525 $ 11,982,442 -$ 6,212,344 |-$ 542,264 | $ 44,045 |-$ 6,710,564 | $ 5,271,877
47 1855 |Services (Overhead & Underground) 4.00% $ 2507,308 | $ 271,077 $ 2,778,385 | [-$ 432,561 [-$ 105,714 [ $ 17,900 |-$ 520,375 | $ 2,258,010
47 1860 |Meters 4.00% $ 4025165 | % 131,968 $ 4,157,133 -$ 2,229,621 |-$ 155,695 | $ 10,181 |-$ 2,375,136 | $ 1,781,996
47 1860 |Meters (Smart Meters) N/A $ - $ - $ - $ - $ - $ - $ -
N/A 1905 |Land N/A $ 243,636 | $ = $ 243,636 $ = $ = $ - $ 243,636
CEC 1906 |Land Rights N/A $ = $ = $ - $ = $ = $ - $ -
47 1908 |Buildings & Fixtures 2.00% $ 2215638 | $ 91,650 $ 2,307,288 -$ 810,205 |-$ 33,216 | $ 2,679 |-$ 840,742 | $ 1,466,546
13 1910 |Leasehold Improvements 10.00% $ 6,177 | $ = $ 6,177 -$ 3,223 |-$ 640 -$ 3863 | % 2,314
8 1915 |Office Furniture & Equipment (10 years) 10.00% $ 411,687 | $ 5,958 |-$ 264,715 | $ 152,930 | |-$ 345,971 |-$ 15,028 | $ 266,478 |-$ 94521 | $ 58,409
8 1915 |Office Furniture & Equipment (5 years) N/A $ - $ - $ - $ - $ - $ - $ -
10 1920 |Computer Equipment - Hardware 20.00% $ 1,280,299 | $ 44,046 |-$ 609,419 | $ 714,926 -$ 1,089,266 |-$ 103,294 | $ 636,791 |-$ 555,770 | $ 159,156
45 1920 |Computer Equip.-Hardware(Post Mar. 22/04) 20.00% $ - $ - $ - $ - $ - $ - $ -
45.1 | 1920 [Computer Equip.-Hardware(Post Mar. 19/07) 20.00% $ - $ - $ - $ - $ - $ - $ -
12 1925 |Computer Software 20.00% $ 406,997 | $ 35,884 |-$ 147,109 | $ 295,773 -$ 284,676 |-$ 44,571 | $ 156,246 [-$ 173,001 | $ 122,771
12 1925 |Computer Software (Smart Meters) 20.00% $ - $ - $ - $ - $ - $ - $ -
10 1930 |Transportation Equipment 10%1t025% | $ 2,122,603 | $ 75,784 |-$ 659,750 | $ 1,538,637 -$ 1,510,404 |-$ 170,213 [ $ 618,087 |-$ 1,062,530 | $ 476,107
8 1935 |Stores Equipment 10.00% $ 120,335 | $ 358 [-$ 81,132 | $ 39,562 -$ 102,515 |-$ 3938 | $ 81,339 |-$ 25115 | $ 14,447
8 1940 |Tools, Shop & Garage Equipment 10.00% $ 727,933 | $ 6,946 |-$ 417,155 | $ 317,724 | |-$ 573,406 |-$ 31,425 | $ 420,526 [-$ 184,305 | $ 133,419
8 1945 |Measurement & Testing Equipment 10.00% $ 178973 | $ 1,895 $ 180,868 -$ 93,994 |-$ 17992 | $ 1,672 [-$ 110314 | $ 70,554
8 1950 |Power Operated Equipment N/A $ - $ - $ - $ - $ - $ - $ -
8 1955 |Communications Equipment 10.00% $ 106,906 | $ 1,021 $ 107,927 -$ 47,912 |-$ 10,742 | $ 2,599 |-$ 56,055 | $ 51,872
8 1955 |Communication Equipment (Smart Meters) N/A $ - $ - $ - $ - $ - $ - $ -
8 1960 |Miscellaneous Equipment 10.00% $ 412,334 | $ 15,885 $ 428,220 | |-$ 100,640 [-$ 42,028 | $ 13,640 |-$ 129,028 | $ 299,192
47 1975 |Load Management Controls Utility Premises N/A $ 16,565 | $ - -$ 16,565 | $ - -$ 16,565 | $ - $ 16,565 | $ - $ -
47 1980 |System Supervisor Equipment 6.70% $ 613,956 | $ 540,685 $ 1,154,641 -$ 266,709 |-$ 58,953 | $ 64 [-$ 3255599 | $ 829,042
45.1 1980 |System Supervisor Equipment - Hardware 20.00% $ 12,653 | $ 9,479 $ 22,132 -$ 4,522 |-$ 3478 | $ 1,265 [-$ 6,735 | $ 15,397
47 1985 |Miscellaneous Fixed Assets N/A $ - $ - $ - $ = $ = $ - $ -
47 1995 |Contributions & Grants 4.00% -$ 7,654,021 |-$ 819,501 -$ 8,473,522 $ 1638433 (9% 322,553 |-$ 29,144 | $ 1,931,842 |-$ 6,541,679
8 2005 |Property Under Capital Lease 10.00%| $ 10,039 | $ = $ 10,039 -$ 5,019 |-$ 1,004 -$ 6,023 | $ 4,015
N/A 2055 |Work In Progress N/A $ 5472,038 |-$ 5,472,038 $ - $ - $ - $ - $ -
Total $ 85,016,144 | $ 3,433,607 [-$ 13,224,513 [ $ 75,225,237 -$ 36,317,916 |-$ 2,992,829 | $ 13,475,419 |-$ 25835326 [ $ 49,389,911
Less: Fully Allocated Depreciation
10 Transportation Transportation -$ 170,213
8 Stores Equipment & Garage Tools Stores & Garage Equipment -$ 33,317
12/45 Computer Hardware & Software Computer HW & SW -$ 147,866
Adjustment for 1/2 Year Rule -$ 289,866
Net Depreciation to Inc. Stmt ~ -$ 2,351,567

Note: 2010 Amortization Expense adjusted for 2007 to 2009 cumulative effect
of adopting half-year rule
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Year 2011 Bridge IERS REVISED TO SHOW FULL GROSS ASSET & ACCUMULATED DEPRECIATION
Cost Accumulated Depreciation
CCA Depreciation Opening Closing Opening Closing
Class | OEB |Description Rate Balance Additions Disposals Balance Balance Additions Disposals Balance Net Book Value
N/A 1805 |Land N/A $ 391,259 | $ = $ 391,259 $ = = $ - $ 391,259
1806 |Land Rights $ 302,784 | $ 1,000 $ 303,784 $ = $ = $ - $ 303,784
47 1808 |Buildings 2.00% $ 1,620,078 | $ = $ 1,620,078 -$ 180,575 |-$ 33,112 -$ 213,687 | $ 1,406,391
13 1810 |Leasehold Improvements N/A $ - $ - $ - $ - $ = $ - $ -
47 1815 | Transformer Station Equipment >50 kV 2.00% $ 8,912,383 [ $ = $ 8,912,383 -$ 524,387 |-$ 232,330 -$ 756,717 | $ 8,155,666
47 1820 |Distribution Station Equipment <50 kV 3.30% $ 2,767,848 | $ 65,131 $ 2,832,979 -$ 363,334 |-$ 161,059 -$ 524,393 | $ 2,308,586
47 1825 | Storage Battery Equipment N/A $ - $ - $ - $ - $ - $ - $ -
47 1830 |Poles, Towers & Fixtures 4.00% $ 20,857,358 | $ 1,038,945 $ 21,896,303 -$ 7,198,276 |-$ 395,240 -$ 7,593,517 [ $ 14,302,786
47 1835 |Overhead Conductors & Devices 4.00% $ 11,716,783 | $ 738,072 $ 12,454,855 -$ 3,056,012 |-$ 191,773 -$ 3,247,785 | $ 9,207,070
47 1840 |Underground Conduit 4.00% $ 400539 | $ 191,050 $ 4,196,446 -$ 1,501,837 |-$ 60,211 -$ 1,562,048 | $ 2,634,397
47 1845 |Underground Conductors & Devices 4.00% $ 6,686,432 | $ 336,943 $ 7,023,375 -$ 1,763,071 |-$ 219,158 -$ 1,982,229 | $ 5,041,146
47 1850 |Line Transformers 4.00% $ 11982442 | $ 784,127 $ 12,766,569 -$ 6,710,564 |-$ 174,804 -$ 6,885,368 | $ 5,881,200
47 1855 |Services (Overhead & Underground) 4.00% $ 2,778,385 | $ 232,828 $ 3,011,213 -$ 520,375 |-$ 66,958 -$ 587,333 | $ 2,423,880
47 1860 |Meters 4.00% $ 4157,133 | $ 62,526 $ 4,219,659 -$ 2,375,136 |-$ 97,707 -$ 2,472,843 | $ 1,746,815
47 1860 |Meters (Smart Meters) N/A $ - $ - $ - $ - $ = $ - $ -
N/A 1905 [Land N/A $ 243,636 | $ = $ 243,636 $ = $ = $ - $ 243,636
CEC 1906 [Land Rights N/A $ = $ o $ - $ o $ = $ - $ -
47 1908 [Buildings & Fixtures 2.00% $ 2,307,288 | $ 10,000 $ 2,317,288 -$ 840,742 |-$ 101,372 -$ 942,114 | $ 1,375,174
13 1910 |Leasehold Improvements 10.00% $ 6,177 | $ = $ 6,177 -$ 3,863 |-$ 654 -$ 4517 | $ 1,660
8 1915 |Office Furniture & Equipment (10 years) 10.00% $ 152,930 [ $ 15,000 $ 167,930 -$ 94,521 |-$ 15,568 -$ 110,089 | $ 57,841
8 1915 |Office Furniture & Equipment (5 years) N/A $ - $ - $ - $ - $ - $ - $ -
10 1920 |Computer Equipment - Hardware 20.00% $ 714,926 | $ 30,000 $ 744,926 -$ 555,770 |-$ 63,095 -$ 618,865 | $ 126,061
45 1920 |Computer Equip.-Hardware(Post Mar. 22/04) 20.00% $ - $ - $ - $ - $ - $ - $ -
45.1 | 1920 |Computer Equip.-Hardware(Post Mar. 19/07) 20.00% $ - $ - $ - $ - $ - $ - $ -
12 1925 |Computer Software 20.00% $ 295,773 | $ 27,000 $ 322,773 -$ 173,001 |-$ 37,574 -$ 210575 | $ 112,197
12 1925 |Computer Software (Smart Meters) 20.00% $ - $ - $ - $ - $ - $ - $ -
10 1930 | Transportation Equipment 10%t025% | $ 1,538,637 | $ 440,000 $ 1,978,637 -$ 1,062,530 |-$ 82,451 -$ 1,144,981 | $ 833,656
8 1935 |Stores Equipment 10.00% $ 39,562 | $ = $ 39,562 -$ 25,115 |-$ 3,990 -$ 29,105 | $ 10,457
8 1940 |Tools, Shop & Garage Equipment 10.00% $ 317,724 | $ 35,000 $ 352,724 -$ 184,305 |-$ 32,269 -$ 216574 | $ 136,150
8 1945 |Measurement & Testing Equipment 10.00% $ 180,868 | $ = -$ 42514 [ $ 138,354 -$ 110,314 |-$ 12,762 -$ 123,076 | $ 15,278
8 1950 |Power Operated Equipment N/A $ - $ - $ - $ - $ = $ - $ -
8 1955 |Communications Equipment 10.00% $ 107,927 [ $ 8,000 |- 13,133 [ $ 102,794 -$ 56,055 |-$ 23,866 -$ 79921 | $ 22,873
8 1955 |Communication Equipment (Smart Meters) N/A $ - $ - $ - $ - $ - $ - $ -
8 1960 |Miscellaneous Equipment 10.00% $ 428,220 | $ = -$ 33857 (% 394,363 -$ 129,028 |-$ 99,699 -$ 228,727 | $ 165,636
47 1975 |Load Management Controls Utility Premises N/A $ = $ = $ - $ = $ = $ - $ -
47 1980 | System Supervisor Equipment 6.70% $ 1,154,641 | $ 212,761 $ 1,367,402 -$ 325,599 |-$ 57,234 -$ 382,833 | $ 984,569
45.1 1980 | System Supervisor Equipment - Hardware 20.00% $ 22,132 | $ - $ 22,132 | [-$ 6,735 |-$ 847 -$ 75821 % 14,550
47 1985 |Miscellaneous Fixed Assets N/A $ - $ - $ - $ = $ = $ - $ -
47 1995 |Contributions & Grants 4.00% -$ 8,473,522 |-$ 861,340 -$ 9,334,862 $ 1931842 |% 193,818 $ 2,125,660 |-$ 7,209,201
8 2005 [Property Under Capital Lease 10.00%| $ 10,039 | $ = $ 10,039 -$ 6,023 |-$ 1,004 -$ 7,027 | $ 3,011
N/A 2055 [Work In Progress N/A $ - $ - $ - $ - $ = $ - $ -
Total $ 75225237 |$ 3,367,043 |-3 89,504 | $ 78,502,776 -$ 25,835,326 |-$ 1,970,919 | $ - -$ 27,806,246 | $ 50,696,531
Less: Fully Allocated Depreciation
10 Transportation Transportation -$ 82,451
8 Stores Equipment & Garage Tools Stores & Garage Equipment -$ 37,263
12/45 Computer Hardware & Software Computer HW & SW $ -
Net Depreciation to Inc. Stmt  -$ 1,851,205
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Year 2012 Test IERS REVISED TO SHOW FULL GROSS ASSET & ACCUMULATED DEPRECIATION
Co: Accumulated Depreciation
Opening Opening
Balance Balance
(Adjusted for (Adjusted for
Smart Meters & Smart Meters &
CCA Depreciation Stranded Closing Stranded Closing
Class | OEB [Description Rate Meters) Additions Disposals Balance Meters) Additions Disposals Balance Net Book Value
N/A 1805 |Land N/A $ 391,259 | $ = $ 391,259 $ = $ = $ - $ 391,259
CEC 1806 |Land Rights N/A $ 303,784 | $ = $ 303,784 $ = $ = $ - $ 303,784
47 1808 |Buildings 2.00% $ 1,620,078 | $ = $ 1,620,078 | [-$ 213,687 |-$ 33,112 -$ 246,799 | $ 1,373,279
13 1810 |Leasehold Improvements N/A $ - $ - $ - $ - $ = $ - $ -
47 1815 | Transformer Station Equipment >50 kV 2.00% $ 8912383 | % = $ 8,912,383 | [-$ 756,717 |-$ 232,330 -$ 989,047 | $ 7,923,336
47 1820 |Distribution Station Equipment <50 kV 3.30% $ 2832979 | % 245,564 $ 3078543 | [-$ 524,393 |-$ 167,198 -$ 691591 | $ 2,386,952
47 1825 | Storage Battery Equipment N/A $ - $ - $ - $ - $ = $ - $ -
47 1830 |Poles, Towers & Fixtures 4.00% $ 21,896,303 | $ 1,306,399 $ 23,202,702 -$ 7,593,517 |-$ 421,300 -$ 8,014,817 [ $ 15,187,885
47 1835 |Overhead Conductors & Devices 4.00% $ 12454855 | $ 825,987 $ 13,280,842 -$ 3,247,785 |-$ 199,428 -$ 3447213 [ $ 9,833,629
47 1840 |Underground Conduit 4.00% $ 419,446 | $ 89,296 $ 4,285,742 -$ 1,562,048 |-$ 63,015 -$ 1,625,063 | $ 2,660,678
47 1845 |Underground Conductors & Devices 4.00% $ 7023375|% 181,271 $ 7,204,646 -$ 1,982,229 |-$ 227,795 -$ 2,210,024 [ $ 4,994,622
47 1850 |Line Transformers 4.00% $ 12,766,569 | $ 850,097 $ 13,616,666 -$ 6,885,368 |-$ 195,231 -$ 7,080,599 | $ 6,536,066
47 1855 |Services (Overhead & Underground) 4.00% $ 3011213 |% 334,860 $ 3,346,073 -$ 587,333 |-$ 74,055 -$ 661,388 | $ 2,684,685
47 1860 |Meters 4.00% $ 2,087,050 | $ 310,750 $ 2,397,800 | [-$ 1,200,905 [-$ 50,876 -$ 1,251,781 | $ 1,146,018
47 1860 |Meters (Smart Meters) 10.00% $ 3214012 | % = $ 3,214,012 -$ 479,090 [-$ 321,401 -$ 800,491 | $ 2,413,521
N/A 1905 |Land N/A $ 243,636 | $ = $ 243,636 $ = $ = $ - $ 243,636
CEC 1906 |Land Rights N/A $ o $ = $ - $ = $ o $ - $ -
47 1908 |Buildings & Fixtures 2.00% $ 2317,288 | $ = $ 2,317,288 | [-$ 942,114 |-$ 101,472 -$ 1,043,586 | $ 1,273,702
13 1910 |Leasehold Improvements 10.00% $ 6,177 | $ = $ 6,177 -$ 4,517 |-$ 654 -$ 5171 | $ 1,006
8 1915 |Office Furniture & Equipment (10 years) 10.00% $ 167,930 | $ 15,500 $ 183,430 | |-$ 110,089 [-$ 13,790 -$ 123,879 [ $ 59,551
8 1915 | Office Furniture & Equipment (5 years) N/A $ - $ - $ - $ - $ - $ - $ -
10 1920 |Computer Equipment - Hardware 20.00% $ 744,926 | $ 40,000 $ 784,926 | |-$ 618,865 |-$ 93,720 -$ 712,585 | $ 72,341
45 1920 |Computer Equip.-Hardware(Post Mar. 22/04) 20.00% $ - $ - $ - $ - $ - $ - $ -
45.1 | 1920 [Computer Equip.-Hardware(Post Mar. 19/07) 20.00% $ - $ - $ - $ - $ - $ - $ -
12 1925 |Computer Software 20.00% $ 322,773 | $ 142,500 $ 465,273 | |-$ 210,575 |-$ 47,211 -$ 257,786 | $ 207,486
12 1925 |Computer Software (Smart Meters) 25.00% $ 406,373 | $ = $ 406,373 | |-$ 129,885 [-$ 101,593 -$ 231,478 | $ 174,895
10 1930 |Transportation Equipment 10%1t025% | $ 1,978,637 [ $ 40,000 $ 2,018,637 -$ 1,144,981 |-$ 98,451 -$ 1,243,432 | $ 775,205
8 1935 |Stores Equipment 10.00% $ 39,562 | $ = $ 39,562 -$ 29,105 |-$ 3,107 -$ 32,212 | $ 7,350
8 1940 |Tools, Shop & Garage Equipment 10.00% $ 352,724 | $ 28,000 $ 380,724 | |-$ 216,574 |-$ 30,959 -$ 247533 | $ 133,191
8 1945 |Measurement & Testing Equipment 10.00% $ 138,354 | $ = $ 138,354 | |-$ 123,076 |-$ 9,772 -$ 132,848 | $ 5,506
8 1950 |Power Operated Equipment N/A $ - $ - $ - $ - $ = $ - $ -
8 1955 |Communications Equipment 10.00% $ 102,794 | $ 53,000 $ 155,794 | |-$ 79,921 |-$ 22,089 -$ 102,010 | $ 53,784
8 1955 |Communication Equipment (Smart Meters) N/A $ - $ - $ - $ - $ - $ - $ -
8 1960 |Miscellaneous Equipment 10.00% $ 394,363 | $ = $ 394,363 -$ 228,727 |-$ 88,879 -$ 317,606 | $ 76,757
47 1975 |Load Management Controls Utility Premises N/A $ - $ - $ - $ - $ - $ - $ -
47 1980 |System Supervisor Equipment 6.70% $ 1,367,402 | $ 89,296 $ 1,456,698 | [-$ 382,833 |-$ 64,785 -$ 447,618 | $ 1,009,080
45.1 1980 |System Supervisor Equipment - Hardware 20.00% $ 22,132 | $ - $ 22,132 | [-$ 7,582 |-$ 847 -$ 8429 | $ 13,703
47 1985 |Miscellaneous Fixed Assets N/A $ - $ - $ - $ = $ = $ - $ -
47 1995 |Contributions & Grants 4.00% -$ 9,334,862 |-$ 652,000 -$ 9,986,862 $ 2125660 [ $ 205,507 $ 2,331,167 [-$ 7,655,694
8 2005 |Property Under Capital Lease 10.00%| $ 10,039 | $ = $ 10,039 -$ 7,027 |-$ 1,004 -$ 8031 |% 2,007
N/A 2055 [Work In Progress N/A $ - $ - $ - $ - $ = $ - $ -
Total $ 79,990,552 | $ 3,900,520 | $ - $ 83,891,072 -$ 27,143,283 |-$ 2,458,567 | $ - -$ 29,601,850 | $ 54,289,222
Less: Fully Allocated Depreciation
10 Transportation Transportation -$ 98,451
8 Stores Equipment & Garage Tools Stores & Garage Equipment -$ 32,591
12/45 Computer Hardware & Software Computer HW & SW $ -
Net Depreciation to Inc. Stmt  -$ 2,327,525
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KPMG LLP

Chartered Accountants

Box 976 Telephone (905) 523-8200
21 King Street West Suite 700 Telefax (905) 523-2222
Hamilton ON L8N 3R1 www.kpmg.ca

Mr. Jody McEachran

Chief Financial Officer
Norfolk Power Distribution Inc.
P.O. Box 588

70 Victoria Street

Simcoe ON N3Y 4N6

November 23, 2011

Dear Mr. McEachran:
IFRS Accounting Policies

We are writing this letter to describe the nature of our assistance to Norfolk Power Distribution Inc.
(“the Company”) in its effort to develop IFRS compliant accounting policies. We provided our
services through a series of facilitated sessions to assist management of the Company in its
development of its IFRS compliant accounting policies. This facilitation process has been used in
our work with 18 other utilities assisting them with their conversion to IFRS. A member of our team
also worked with the Ontario Energy Board (the “OEB”) to develop the Board report on the
Transition to International Financial Reporting Standards.

We facilitated a session with management and engineering/operations staff to assist them with the
determination of the level of componentization required by IFRS. Once the IFRS compliant
components were determined by management, we facilitated a session with management and
engineering/operations staff to determine the useful lives of the components based upon the
definition of useful life contained in IAS 16. As instructed by the Ontario Energy Board (“OEB”),
the Company made use of the Kinectrics Report commissioned by the OEB “to assist the distributors
in their transition from Canadian Generally Accepted Accounting Principles ... to these international
standards.”* , the facilitated session was used by management of the Company to consider the
information in the Kinectrics Report to develop the asset service lives suitable in the Company’s
circumstances as advised by the OEB and outlined in it’s letter to All Licensed Distributors dated
July 8, 2010.

! Ontario Energy Board, Letter to All Licensed Electricity Distributors dated July 8, 2010

KPMG LLP is a Canadian limited liability partnership and a member firm of the KPMG network
of independent member firms affiliated with KPMG International Cooperative (‘KPMG
International”), a Swiss entity.

KPMG Canada provides services to KPMG LLP.
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We facilitated a session with management to review the costs included in the Company’s burden
rates used to capitalize overhead costs to the construction of its assets. The costs were reviewed by
management to determine whether they were “costs that were directly attributable to bringing the
asset to the location and condition necessary for it to be capable of operating in the manner intended
by management.”®> Costs were also reviewed by management for any costs specifically excluded
from the definition of the elements of cost in IAS 16.19. Management discussed and determined an
appropriate definition of administration and other general overhead costs in relation to the costs
included in the Company’s CGAAP burden costs.

We facilitated a session with management in order for management to determine the Company’s
definition of a “Qualifying Asset” in accordance with IAS 23, specifically, to define the period of
time that is “a substantial period of time to get ready for its intended use or sale.”

At the conclusion of the facilitated sessions, we assisted with the drafting of management’s
accounting policy documents based upon the decisions and conclusions made by management during
the facilitated sessions.

Yours very truly

o=

Lois Ouellette, CA
Senior Manager
905-687-3276

2 |AS 16.16(b)
}1AS 235
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November 25, 2011

Norfolk Power Distribution Inc.
70 Victoria Street

Simcoe, Ontario

N3Y 4N6

Attention: Mr. Brad Randall, President & CEO

Re: IFRS 1 — Elective Exemption
IAS 16 — Property, Plant and Equipment
IAS 23 — Borrowing Costs

We have reviewed Norfolk Power Distribution Inc.’s proposed policies and these

proposed policies are consistent with the International Financial Reporting Standards
disclosed above.

If you wish to discuss this further please feel free to contact me at your convenience.

Yours truly,
Millard, Rouse & Rosebrugh LLP

J% F’Donnell,gﬁlr

85 Robinson Street 148 Church Street W. 24 Harvey Street 1 Stover Street N.

Simcoe, ON N3Y 1W7 Delhi, ON N4B 1W1 Tillsonburg, ON N4G 3J8 Norwich, ON NOJ 1PO

Phone (519) 426-1606 Phone (519) 582-3110 Phone (519) 688-9991 Phone (519) 863-3554
(800) 505-5551 (888) 241-9747 (888) 242-9802 (888) 242-9947

“+ Website: www.mrrca.com
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NORFOLK POWER DISTRIBUTION INC.
IFRS CONVERSION PROJECT

Conclusion Document
Standard: IAS 16 — Property, Plant and Equipment

Topic: Capitalization - Burdens

Objective:
To document the accounting policy on the capitalization of burdens.
Background:

Core Principle
The cost of an item of property, plant and equipment (PP&E) is recognized as an asset if and only
if:

a) Itis probable that future economic benefits will flow to the company; and

b) The cost of the item can be measured reliably.

The cost of an item of PP&E includes any costs that are directly attributable to bringing the asset to
the location and condition necessary for it to be capable of operating in the manner intended by
management.

Certain costs are explicitly prohibited from inclusion as costs of an item of PP&E:
a) Costs of opening a new facility;
b) Costs of introducing a new product or service (including advertising and promotion);

c) Costs of conducting business in a new location or with a new class of customer
(including costs of staff training)

d) Administration and other general overhead costs; and,
e) Day-to-day servicing costs.

IAS 16 does not indicate what constitutes an item of PP&E. Judgment is required when applying
the core principle.

Directly attributable

The term “directly attributable” is not defined in IAS 16. The specific facts and circumstances
surrounding the cost and the ability to demonstrate that the cost is directly attributable to an item of
PP&E is critical to establishing whether the cost should be capitalized. The cost must be attributed
to a specific item of PP&E at the time it is incurred. The incurrence of that cost should aid directly
in the construction effort making the asset more capable of being used than if the cost had not
been incurred.

General and administrative overhead

IFRS does not provide a definition of general and administrative overhead (G&A). The specific
facts and circumstances surrounding the nature of the costs and the activity associated with it must
be considered to determine if it is directly attributable to an item of PP&E.
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G&A costs typically benefit the organization as a whole or areas of the organization more broadly
rather than contributing directly to bringing a physical asset to the location and condition necessary
for it to be capable of operating in the manner intended by management. The more the nature of a
particular cost strays from being directly attributable to an item of PP&E, then the more likely it is
that the cost will be determined to be in the nature of G&A.

Day-to-day servicing costs

Day-to-day servicing costs are defined as costs of labour and consumables and may include the
cost of small parts. The purpose of these expenditures is often described as for the “repairs and
maintenance” of the item of PP&E. Day-to-day servicing costs related to an item of PP&E are not
included in the cost of that item of PP&E.

Feasibility studies and pre-construction activities

Normally, feasibility studies are not capitalized under IFRS as these costs do not always result in
asset construction, and therefore may not meet the criteria of providing a future economic benefit.
Additionally, the associated costs must be directly attributable to an item of PP&E. Pre-construction
activities (such as design work) prior to a decision to go ahead with a capital project do not qualify
for capitalization.

Considerations:

Canadian GAAP allowed for capitalization of general and administrative overhead, training costs,
etc. while IFRS does not.

The Ontario Energy Board (OEB) requires electricity distributors to be in full compliance with IFRS
requirements as applicable to non-regulated enterprises and only where the Board authorizes
specific alternative treatment for regulatory purposes is alternative treatment acceptable.

Under IFRS, training costs and repairs and maintenance cannot be capitalized. Training on how to
use a piece of equipment can be capitalized, but actual training on a piece of equipment cannot be
capitalized. Repairs and maintenance costs of an item of PP&E cannot be capitalized to the cost of
that item of PP&E. Under IFRS, short term benefits are allowed to be capitalized.

NP includes certain burdens in the cost of its constructed assets using the following burdens:
e Payrall
e Fleet maintenance
e Stores
e Engineering
Payroll

IAS 16 specifically allows for the cost of employee benefits as defined in IAS 19 to be capitalized
as a directly attributable cost. The payroll expenses included in the payroll burden, therefore, can
be capitalized except for training costs and repairs and maintenance.

NP includes training costs in the burdens which cannot be capitalized under IFRS. The following
are the training costs that cannot be capitalized under IFRS:
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- In-house training (a/c 90910) - These are miscellaneous expenses and therefore are not
directly attributable.

- Miscellaneous courses and workshop (a/c 90918) — These expenses are miscellaneous
expenses and not directly attributable.

- Safety consulting (a/c 90920) — These expenses are training costs and not capitalizable.

- EUSA (a/c 90921) — This expense includes safety training and training expenses for licenses
which are required for employees in order for employees to install certain assets. Training
costs are specifically excluded from capitalization under IFRS.

- Safety meetings and training (a/c 90930) — This expense mostly includes employee time to
attend safety meetings. This is not directly attributable to an asset and therefore cannot be
capitalized.

- Trade show attendance (a/c 90931) — These expenses are not directly attributable to an asset
and therefore cannot be capitalized.

Fleet Maintenance

Timesheets are completed for the time that a truck is on a job site and therefore use of the truck
can be directly attributed to an item of PP&E. Fleet maintenance costs are charged to capital
based upon an hourly rate for the time spent on the job site. The following costs are included in
the determination of the hourly rate.

Labour and Parts expenses included in this account are related to repair work on the vehicle which
is used to construct an item of PP&E and are therefore capitalized.

Depreciation, fuel and other expenses (including inspection, lease costs and plate renewal) can be
capitalized as they can be directly related to the construction of an asset.

Repairs and maintenance expenses are not permitted to be capitalized to the cost of the truck as
they are day to day servicing costs which are not capitalizable. Repairs and maintenance of the
vehicles used in construction of PP&E are costs of operating the vehicle just like oil and gas. As
such, they are part of the cost of using the vehicles for constructing PP&E and should therefore be
capitalized.

Truck stand-by is a default account that is used when a truck is not in use. These expenses should
not be capitalized as they are not directly attributable to an item of PP&E. Similarly, truck downtime
cannot be included and must be expensed.

Insurance expense can be capitalized as it is part of the cost of operating the truck while the truck
is used to construct an asset and so it is directly attributable to an asset.

Staff time to deliver vehicles to the repair facility cannot be capitalized as it is not attributable to a
specific item of PP&E. Staff time spent on truck washing and miscellaneous repair are part of the
operating costs of the vehicles used in the construction of PP&E and therefore are capitalized.

Stores and Engineering

Store Activities

Included in this expense are labour hours, trucking, accounts payable and property charges.
Labour hours included are for the stockkeeper, some of the purchasing manager’s hours and a
part-time employee’s hours. The labour for the stock keeper is directly attributable to an asset as it
relates to inventory, which is going to specific capital jobs.
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Most of the purchasing manager’s job is related to request for proposals and receiving of inventory.
Since requests for proposal are for specific jobs, this time is directly attributable to an item of
PP&E. Time spent receiving the inventory is not considered to be directly attributable to a specific
item of PP&E and is not capitalized.

The part-time employee spends the majority of his time performing building maintenance and
cleaning work. This is not considered to be directly attributable to an item of PP&E and so is not
capitalized in the burden.

As property charges will occur regardless of the amount of inventory held and is not incurred for
the purpose of constructing an item of PP&E, it is not to be included.

IT expenses are more of a general and administrative nature as they would occur regardless of
whether any assets are constructed. There is an exception for IT expenses being allocated to
engineering, since IT assets are used for specific jobs.

Conclusion:

Labour costs relating to the part-time employee and some of the purchasing manager’s time are to
be excluded from the stores burden. Property charges and IT expenses are not to be included.

Engineering:

The following expenses are included in engineering labour; engineering manager, engineering
clerk and technicians, drafting services, layouts, underground subdivision, MS/DS Design,
miscellaneous engineering expense, technical customer relations, OH and UG line design.

The engineering manager’s time is related to engineering design, compliance with regulatory work,
management of the technicians, approving the designs and developing the capital budget. Most of
the manager’s time is capital but some supervision aspects are included. Therefore, expense are
to be included as they are directly attributable to the construction of the asset.

The engineering clerk provides support to the technicians which would be considered
administrative support. These hours are not directly attributable to specific capital projects and
therefore this expense is not be capitalized.

The technicians work on specific capital projects and therefore should be capitalized as they are
directly attributable costs.

Drafting services and layouts are directly related to the design of capital projects (assets).
Therefore, these costs should be capitalized.

Underground subdivision costs are directly related to construction of underground assets and
therefore capitalized.

MS/DS Design costs are directly related to the design of specific capital assets and therefore
should be capitalized.

Miscellaneous engineering expenses (a/c 9100192) are directly attributable to capital as the costs
included in this account are incurred by engineering staff as they complete their tasks which are
directly attributable to capital projects.

Technical customer relations expenses are directly related to capital projects and therefore
capitalized.

O/H and U/G line design expenses are directly related to the design of capital assets and therefore
are capitalized.
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The entire engineering burden is allocated to capital based on a percentage of the cost of a project
(project cost includes materials, labour and trucking).

Conclusion:

NPDI will capitalize all costs, including the above burdens, when the cost is directly attributable to
bringing the item of PP&E to the location and condition necessary for it to be capable of operating
in the manner intended by management.

Any general and administrative costs currently included in the various burden rates, such as
training and other administrative expenses, will not be capitalized.

The following changes were made to the capitalization policy as a result of the transition to IFRS.
Payroll

Training costs and safety meetings were removed from this burden.

Fleet maintenance

Truck stand-by and downtime costs have been removed from this burden.

Stores

Labour costs relating to a part-time employee linked to the department have been removed from
this burden. A portion of the purchasing manager’s time has been excluded from the burden.
Property charges and IT costs have been removed from this burden.

Engineering

Labour costs relating to the engineering clerk have been removed from this burden.
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NORFOLK POWER DISTRIBUTION INC.
IFRS CONVERSION PROJECT

Conclusion Document
Standard: IAS 23 — Borrowing Costs

Topic: Borrowing Costs — Property, Plant and Equipment

Objective:
To determine the policy on accounting for borrowing costs for property, plant and equipment.
Background:

Borrowing costs are interest and other costs that an entity incurs in connection with the borrowing
of funds. A qualifying asset is an asset that necessarily takes a substantial period of time to get
ready for its intended use or sale. A substantial period of time is not defined in the IAS standard.
Guidance provided by KPMG suggests that a substantial period of time would be considered to be
a period well in excess of 6 months.

For all subsequent periods following the initial recognition of an asset, IAS 16 permits a choice of
using either the cost model or the revaluation model for valuing PP&E. Norfolk Power has chosen
to use the cost model in accordance with the OEB requirement.

IAS 23 requires borrowing costs to be expensed as they are incurred unless they relate to
“qualifying assets”, in which case they must be capitalized if certain conditions are met. When
interest is capitalized, 1AS 23 requires the following steps:

¢ Begin capitalization when borrowing costs are incurred and expenditures and activities to
develop a qualifying asset are in progress;

e Suspend capitalization when development is interrupted for extended periods; and
e Cease capitalization when a qualifying asset is ready for its intended use or sale.

Borrowing costs that are directly attributable to the acquisition, construction, or production of a
gualifying asset form part of the cost of that asset. All other borrowing costs are recognized as
interest expense.

The borrowing costs capitalized must reflect the weighted average of the actual borrowing costs
incurred. The OEB requires the actual interest rate on the debt to be used if the related debt was
acquired on an arm’s length basis. If the debt is acquired on a non-arm’s length basis then the
interest rate used cannot exceed the Board'’s published rates for CWIP.

Definitions:

Quialifying Asset - Management discussed the nature of the projects and typical construction times
and determined that NP will work with a definition of “substantial period of time” as being greater
than one year to construct.

Based on the projects forecasted, management estimated that the majority of the projects will not
take more than 6 months to complete.

Currently, all of the debt held by Norfolk Power is external. Therefore, Norfolk Power would have
interest to capitalize to projects potentially greater than 6 months:

Simcoe conversion — management estimates that this project could take the following amount of
time:
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- 1-2 months design
- 4 months construction

In total this project shouldn’t take more than 6 months to complete.

Green energy — FIT connection — It is estimated by management that these projects will take
greater than 6 months to complete with expected delays. These delays are not considered to be
typical therefore these projects are not qualifying assets. It is anticipated that the majority of the
project will not be financed.

It is common practice for Norfolk Power to have delays during projects which are not typical.

The business is a constant rolling amount of projects which includes a broad range of jobs; some
of which take longer than others. If one job is delayed another is worked on it its place. As a
result, some projects will actually take longer than 6 months to construct when delays are factored
in. Management concluded that delay time should not be considered when determining if a project
is a qualifying asset.

Typically the construction of projects at NP do not take more than 6 months to complete.

To determine if borrowing costs need to be capitalized, NP will make it a year end process to
assess how long a project has been in progress, and capitalize borrowing costs if a significant
period of time has passed for the construction of the asset.

Conclusion:

Norfolk Power concludes that none of the forecasted projects are expected to take greater than 6
months to complete Therefore, none of the projects are considered qualifying assets and none of
the associated borrowing costs will be capitalized.
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NORFLOK POWER DISTRIBUTION INC.
IFRS CONVERSION PROJECT

Conclusion Document
Standard: IAS 16 — Property, Plant and Equipment

Topic: Property, Plant and Equipment Derecognition of PP&E

Objective:
To document the accounting policy on derecognition of property, plant and equipment.
Background:

The carrying amount of an item of property, plant and equipment (PP&E) shall be derecognized:
(a) On disposal; or

(b) When no future economic benefits are expected from its use or disposal (eg. the item is
removed from use).

When a part of an item of PP&E is replaced and that replacement is capitalized under the
recognition principle in IAS 16, then the replaced part is derecognized regardless of whether the
replaced part has been identified as a separate component and depreciated separately.

The gain or loss arising from the derecognition of an item of PP&E shall be included in profit or loss
when the item is derecognized. Gains shall not be classified as revenue, but instead should be
presented as other income or expense.

The disposal of an item of PP&E may occur in a variety of ways (e.g. by sale, by entering into a
finance lease, by donation, etc.). In determining the date of disposal of an item, an entity applies
the criteria in 1AS 18 for recognizing revenue from the sale of goods. Under IAS 18.14, revenue
from the sale of goods shall be recognized when all the following conditions have been satisfied:

@ The entity has transferred to the buyer the significant risks and rewards of ownership of
the goods

(b) The entity retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

(© The amount of revenue can be measured reliably;

(d) It is probable that the economic benefits associated with the transition will flow to the
entity; and

(e) The costs incurred or to be incurred in respect of the transactions can be measured
reliably.

The gain or loss arising from derecognizing an item of PP&E shall be determined as the difference
between the net disposal proceeds, if any, and the carrying amount of the item.
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Considerations:

The pooled method of accounting for capital assets for Utility companies is a method that is
approved by the Ontario Energy Board (“OEB”).

The pooled method of accounting, pools like assets together based on the year of addition. The
pooling method assumes that each asset will last, on average, their full useful life.

Under the pooled method it is assumed that some assets within the same asset pool may last
longer or shorter than their estimated useful lives. It is further assumed that the differences should
average out in the long run. However, the assumption does not always hold true, especially when
assets are removed from service before the end of their useful lives (e.g., when a road is widened).

Under the pooled method, if an asset is removed from service prior to the end of its useful life,
there is no entry to remove the asset as it remains in the General Ledger (i.e. it is not
derecognized).

Currently, Norfolk records its capital assets using the pooling method of accounting and does not
derecognize assets removed from service prior to the end of their useful lives.

Since Norfolk does occasionally remove assets from service prior to the end of their useful lives,
these removed assets should be derecognized. Norfolk must derecognize the cost of the asset
being removed/disposed. A write-off should be recorded in for the remaining NBV of the asset
removed/disposed. Any proceeds on the disposal of the asset would offset the write-off.

Accounting staff should be notified when assets are removed from service. Accounting staff would
then prepare the correct entries to write off said assets.

For the purpose of the rate application, Norfolk will need to determine which assets will be
removed before the end of their useful lives in the forecast period so that the NBV’s can be written
off accordingly.

To determine if a write-off of assets is required, an analysis of each of the projects currently
forecasted is set out below.

If these projects include only the addition of a new asset, without removal of old assets, then there
are no de-recognition losses to record.

Norfolk Management has reviewed all upcoming/forecasted projects where assets are being
removed from service. In each case the assets have been in service for greater than 25 years and
as such are fully depreciated. Therefore, the NBV is zero and there will be no loss on disposal.

Projects forecasted:

Simcoe and Waterford conversion projects - These projects involve the removal of existing assets
and are being replaced with upgraded assets. These assets are more than 25 years old with
NBV’s of zero. Therefore there is no loss on disposal to recognize.
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Pole replacement program — this program is completed on a systematic basis and management
estimates that all poles are at least 25 years old and therefore NBV is zero.

Miscellaneous overhead and underground betterments — these projects are initiated by customer
demand requiring the installation of new assets. No assets are removed from service.

Plant relocation road widening — this project involves the removal of some assets which could
have a remaining NBV. This is not expected to be significant.

Rebuild Potts Road — Rebuild of pole line since assets are approaching the end of their useful
lives. Therefore no loss on disposal to record.

Fleet replacement plan — Norfolk estimates that its existing fleet will not be replaced, but simply
added to. In the past, Norfolk has removed vehicles from their records when they are disposed of
and therefore they are currently following the rules of IFRS. No change is required.

Miscellaneous DS Equipment Upgrades — This project is for upgrades determined through
inspections. Not many assets will be removed as part of this project. Therefore no loss on
disposal will occur.

Reroute NP5 F4 to Queen Street South — Management has concluded that the assets to be
removed are likely greater than 25 years old, and therefore NBV is zero and no loss on disposal
will occur.

NP8 DS Ann Street transformer replacement — this project involves the removal of assets.
Management has concluded that the assets to be removed are greater than 25 years old, and
therefore NBV is zero and no loss on disposal will occur.

Green energy projects — These are new assets and therefore no assets are being disposed.

Conclusion: None of the projects forecasted for 2012 will result in a loss on disposal of assets.

Conclusion:

No derecongition of costs have been highlighted in the forecasted projects.

In order to be IFRS compliant, Norfolk’s Accounting Department needs to be notified when
changes occur in the field regarding fixed assets and their removal from service. Accounting must
then remove the fixed assets from their records and record the loss in the income statement.
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NORFOLK POWER DISTRIBUTION INC.
IFRS CONVERSION PROJECT

Conclusion Document
Standard: IAS 16 — Property, Plant and Equipment

Topic: Componentization and Depreciation

Objective:

To document the accounting policy on componentization and depreciation of property, plant and
equipment.

Background:

Each part of an item of property, plant and equipment (PP&E) with a cost that is significant in
relation to the total cost of the item shall be depreciated separately.

An entity should allocate the amount initially recognized in respect of an item of PP&E to its
significant parts to be depreciated separately.

A significant part of an item of PP&E may have a useful life and a depreciation method that are the
same as the useful life and the depreciation method of another significant part of that same item.
Such parts may be grouped in determining the depreciation charge.

Depreciation is to be computed on a systematic basis over the estimated useful life of the item of
PP&E. The depreciable amount of an asset is determined after deducting its residual value. In
practice, the residual value of an asset is often insignificant and therefore immaterial in the
calculation of the depreciable amount.

The residual value and the useful life of an asset shall be reviewed at least at each financial year-
end and, if expectations differ from previous estimates, the change(s) shall be accounted for as a
change in an accounting estimate in accordance with IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors.

Depreciation of an asset begins when it is available for use (i.e. when it is in the location and
condition necessary for it to be capable of operating in the manner intended by management).
Depreciation of an asset ceases at the earlier of the date that the asset is classified as held for sale
in accordance with IFRS 5 and the date that the asset is derecognized.

Considerations:

Significant components of PP&E will be separately accounted for under IFRS. Each significant
component and the estimated useful lives, for purposes of computing depreciation expense under
IFRS, will be set out in Table 1 as attached.

Overhead system

Four components identified — poles, primary conductor, switches and transformers. Cross arms
and insulators are attached to the poles but are replaced when the pole is replaced. The life of
these fixtures is limited by the life of the pole as a result of this replacement practice. Insulators
may be replaced prior to the pole replacement however they are not a significant portion of the cost
of a fully dressed pole. For this reason, poles will be grouped with cross arms and insulators.
Conductor and switches are grouped under CGAAP, however, the cost relative to each other is
significant and the useful lives differ. Conductors and switches will be segregated as separate
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components. Transformers and voltage regulators are part of the overhead system. There are
very few voltage regulators in the system. The useful life of the transformers is comparable to the
overhead switches. Since there are so few voltage regulators in the system they will be grouped
with transformers. Transformers could be grouped with switches but since they are currently
segregated, this segregation will be maintained.

Poles

The poles are wood or concrete, but most poles in the system are wood. Kinectrics identifies the
typical useful life of a wood pole as 45 years. Kinectrics typical useful life is based upon high
mechanical stress, low electrical load and moderate environmental factors. Mechanical stress
impact on poles in Norfolk’'s system is typical and the amount of stress should be fairly similar
amongst Ontario Utilities. Norfolk is impacted a bit more by environmental factors due to the
proximity to the lake and being in rural areas (etc). This includes ice storms which also impact their
mechanical stress due to the environment in the area. Since there are no indicators that are
different than Kinectrics typical situation for the poles, a useful life of 45 years is chosen.

Primary conductor

The primary conductor typical useful life is 60 years per the Kinectrics report. Sometimes the
conductor will get replaced with the pole line at 45 years of life. During rebuilds, the conductor is
transferred from old poles over to the new poles. Conductor is normally replaced because they are
undersized, not due to failure. In a single pole swap the conductor will not be changed, but if there
is a rebuild of all poles, the conductor would likely be changed. Conversion projects are being done
in neighborhoods where the age of the system is 35 to 40 years. Conversion projects are selected
typically due to undersized units as opposed to the conductor being at the end of its life. When
substations are being phased out, the wire will be replaced. New wire is typically installed in the
conversion projects. As the wire will last longer than the poles, the useful life is greater than 45
years. Wire has been replaced due to technology changes not as a result of system failure. One-
guarter of the system has been updated and the remaining portion of the system is older. There is
higher electrical stress on the older system. Capital plans will require changeover sooner than the
physical requirements (due to age, voltage, conversions and physical condition). Currently the
older system has shorter pole spans. As a result there is less mechanical stress but perhaps
greater electrical stress due to higher loading. Kinectrics based the typical useful life on moderate
mechanical stress, low electrical loading and moderate environmental conditions. The updated
newer system has slightly higher mechanical stress since the pole span is greater but has a lower
electrical load because the system has been upgraded. The older system has lower mechanical
stress, but higher electrical loading. The environmental factors vary over the territory as well. Some
areas have lower environmental factors (e.g. urban areas) while the rural areas have higher
environmental factors. Therefore, the factors are similar to the Kinectrics typical life factors.
Therefore a useful life of 60 years is chosen for the conductor.

Switches

There are a variety of switch types in the system. Line switches do not typically fail before a
wire/pole fails and therefore have a life of 45 or more years.- There is a switch maintenance
program in place and load interrupter switches undergo annual maintenance. Fused cutouts may
not last as long as a pole (i.e. <45 years). When the fuse gets triggered there is a higher chance of
failure. An inline solid switch will last much longer than a fuse switch. Currently there are more
fused cutouts than there are inline solid switches in the system. The average life of fused cutouts is
about 25 years. The average of the two types is about 40 years. Therefore, the useful life for
overhead switches is determined to be 40 years.
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Transformers

The typical Kinectrics useful life for Overhead Transformers of 40 years is based on low
mechanical stress, moderate electrical loading and moderate environmental factors. Many of the
transformers are under loaded for electrical in the rural areas. So a portion of the system is under-
loaded. Therefore, the useful life would be more than typical life but not at maximum useful life.
Environmental factors are higher in rural areas than in urban areas. On average the factors
affecting the useful life of the transformers have the typical impact as identified in the Kinectrics
report for typical useful life. The factors vary over the Norfolk territory. The average typical life is
estimated for overhead transformers. Therefore, the useful life of overhead transformers is 40
years.

Underground System

The underground system is comprised of a number of components. Primary and secondary cable,
transformers, ducts, foundations, cable chambers switchgear and switches. Some of these
components are already split in the accounting records. Norfolk has all types of primary cable
except for lead-PILC. Most of the cable in the system is direct buried (EXLPE/TR). Most of the
cable types have similar useful lives. Primary cable will be one component. Overhead and
underground secondary cable is currently combined in the accounting records. The useful life is
the same for both, so overhead and underground secondary cable will be one component. Pad-
mount transformers, vault transformers, UG foundations, UG vaults, UG vault and pad-mount
switchgear are currently grouped in the accounting records. Switchgear and transformers have
comparable useful lives. Foundations and vaults have longer useful lives than the transformer but
the majority of the dollars invested are with the transformers so impact would not be significant.
One component will be used for transformers comprised of: pad-mount transformers, vault
transformers, UG foundations, UG vaults and UG vault and pad-mount switchgear. Underground
conduit comprised of ducts, duct banks and cable chambers have similar useful lives and will be
treated as one component — underground conduit.

Cable

Norfolk Power has not had any problems with direct buried lines. The Kinectrics report indicates
typical life is based on moderate mechanical stress, electrical loading and environmental factors.
Mechanical stress and electrical loading are typical in the company’s system. The life of the lines is
greater than typical life because of limited failures. Kinectrics typical life for EXLPE/TR is 25 years
with a maximum of 30 years. Kinectrics typical life for the other cable types range from 20 to 55
years. Overall there is less of a load in the Norfolk’s system. As such, the expected useful life will
be greater than typical. There is also less digging in the Norfolk’s territory compared with a highly
urban environment. This would also suggest the life is greater than typical. Maximum life of 30
years will be used.

The Kinectrics report has a typical life from 25 to 60 years for Secondary Cable. The Kinectrics
report indicates typical life is based on moderate mechanical stress, electrical loading and
environmental factors. Norfolk Power has no PILC cable but has both direct buried and in duct
cabling, the majority of which is buried. In duct, cable has only been used since 2000 and therefore
there is not much data on typical useful life. Secondary overhead and underground cables should
last the same time. There have not been many faults on underground cable which suggests that
the life is longer than typical. The maximum life for direct buried cable is 40 years as per the
Kinectrics report. Therefore, a useful life of 40 years is chosen for both underground cable and
overhead secondary cable.
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Underground Transformers

Norfolk has no network transformers, only pad-mounted and a few submersible transformers. This
component is comprised of transformers, foundations, vaults, switches and switchgear.
Foundations and vaults have a longer useful life than than transformers and switchgear but do not
represent a large portion of the overall cost. The Kinectrics typical life is between 20 and 45 years
for transformers and between 20 and 45 years for switches and switchgear. The Kinectrics report
identifies electrical loading as moderate for transformers and low for switchgear. Environmental
factors are moderate for transformers and high for switchgears. Since the underground system is
not typically overloaded, there have been limited switching issues, or cable faults, so the typical
useful life is appropriate. Therefore, the average useful life for the transformer component is 35
years. The transformer component includes transformers, vaults, foundations, switches and
switchgear.

Underground Conduit

The majority of the cost is in the ducts with less insignificant costs for concrete and chambers. The
Kinectrics report indicates typical useful life is 50 years. The Kinectrics report also identifies
mechanical stress as high and environmental factors as moderate. As there is nothing in Norfolk’s
system that would suggest a difference in these factors a useful life of 50 years is chosen.

SCADA Equipment

Most of the stations are outdoors so environmental elements are a factor, but at a lower influence.
Technological change is what drives the useful life of this equipment. Kinectrics report identifies the
typical life as 20 years. The Kinectrics report also indicates that non-physical factors are high and
environmental factors as low. As the company does not have 20 years of experience with SCADA
and there is nothing to indicate that the useful life is different from the typical useful life, a useful life
of 20 years is chosen.

Transformer Stations

Transformer stations are comprised of the power transformer, station service transformer, the
station grounding transformer, the station DC system and the switchgear. The station grounding
transformer has a useful life that is not significantly different than the power transformer. Therefore
these transformers will be grouped together as one component under Transformers. Both the DC
system and the switchgear make up significant costs of a transformer. Each will be considered as
separate components.

Power Transformers

Norfolk currently has one transformer station. The Kinectrics report has a typical useful life for the
power transformers of 45 years and is based on electrical loading and environmental factors as
being moderate. The transformer is several years old but is expected that it will last the typical life
given a regular maintenance schedule. Currently the electrical loading is low. Norfolk Power has
selected a useful life of 45 years.

Stations DC Systems

The Kinectrics report shows a typical useful life of 20 years. The Kinectrics report identifies the
utilization factors as moderate for electrical loading, low for environmental conditions and operating
practices and moderate for maintenance practices and non-physical factors. Nothing was noted
that would make the useful life different from the typical life. Therefore, useful life of 20 years is
chosen.
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Station Metal Clad switchgear

The Kinectrics report shows a typical useful life of 40 years. The report also identifies utilization
factors as low for mechanical stress and electrical loading, and moderate for environmental factors,
operating practices, maintenance practices and non-physical factors. As there is not a lot of
operating impact (opening and closing of the breakers) the operating practices impact is moderate.
Therefore, the typical useful life of 40 years is chosen.

Distribution Station Equipment

The majority of the equipment stays outside while some components of the stations are housed
indoors. There are currently 12 distribution stations. NP5 is partly housed indoors. The stations will
be phased out as the conversion project progresses, however, it is not known how quickly this will
occur. The remaining life of these stations, if not removed from service due to the conversion
project, would be about 20 years, based upon experience with older existing stations.

Minor assets

Smart meters consist of the meter and the software each having different useful lives. Smart
meters have a 10 year seal requiring recertification at the end of the 10 year period. These meters
are influenced by technological obsolescence. A useful life of 10 years is chosen. Smart meter
software life is limited by technological changes so the life is 5 years. Residential meters tend to
have a longer useful life but most of these meters are now stranded meters and the remainder will
be replaced with smart meters. Wholesale, commercial and industrial meters are interval meters
which are similar to smart meters in that they are electronic meters. Useful lives of these types of
meters are similar so they will be grouped as one component. Experience has shown that the
useful life of these meters is 25 years. CTs and PTs are a significant component of the meter
inventory. CTs & PTs will be a separate component. The useful life of the CTs & PTs component
is 30 years.

Office equipment is currently being depreciated over 10 years. Kinectrics identifies a useful life
range of 5 to 15 years so a useful life of 10 years is chosen.

There are two different types of trucks — bucket and pickup. There is currently a 7 year
replacement program for pickup trucks and a 15 year replacement program for bucket trucks.
Therefore, bucket trucks useful life is 15 years and other vehicles useful life is 7 years.

Administrative buildings have a useful life of 50 years.

Station building has a Kinectrics range of useful lives of 50 to 75 years. The life of the building is
similar to the administration building. As such, the useful life is 50 years.

Computer equipment is comprised of servers, laptops and printers. Servers are currently lasting 5
to 6 years. Laptops and printers are lasting 3 years. Therefore, the average is 4 years for computer
equipment as a group. Useful life is therefore determined to be 4 years.

Most computer software is acquired on a 4 year licensing cycle. Therefore, useful life is determined
to be 4 years.
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Equipment kinectrics life range is 5 to 10 years. As the tools are used daily and newer technology
forces replacement, a useful life of 5 years is chosen.

Conclusion:

The new levels of componentization and the corresponding useful lives will be applied beginning
January 1, 2011. The net book value, as deemed cost exemption (available to rate regulated
entities), will be applied so that the opening values at January 1, 2011 do not need to be restated.
As such, componentization does not need to be applied retroactively.
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Table 1: NPDI — PP&E Components and Estimated Useful Lives

Component Proposed Useful Life
Land N/A
Overhead System
- Poles 45
- Primary Conductor 60
- Overhead Switches 40
- Overhead Transformers 40
Underground System
- Cable 30
- Secondary Underground Cable 40
- Secondary Overhead 40
- Underground Transformers 35
- Underground Conduit 50
SCADA Equipment 20
Transformer Stations
- Power Transformers 45
- Stations DC Systems 20
- Station Metal Clad Switchgear 40
Distribution Station Equipment 20
Minor Assets
Meters
- Smart meters 10
- Smart meter software 5
- Interval meters 25
- CTs&PTs 30
Office Equipment 10
Vehicles -Pickup Trucks 7
- Bucket Trucks 15
Administrative Buildings 50
Station Buildings 50
Computer Equipment 4
Computer Software 4
Equipment 5
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NORFOLK POWER FEEDER PERFORMANCE RANKING

1°" WORST PERFORMING FEEDER 22M6 30 EVENTS
2"° WORST PERFORMING FEEDER 57M4-BLM3 23 EVENTS
3"° WORST PERFORMING FEEDER WAT F1 11 EVENTS
4™ WORST PERFORMING FEEDER BLM2 9 EVENTS
5™ WORST PERFORMING FEEDER 22M5 7 EVENTS
6" WORST PERFORMING FEEDER WIL F2 6 EVENTS
7™ WORST PERFORMING FEEDER NP4 F1 6 EVENTS
8™ WORST PERFORMING FEEDER NP8F2 4 EVENTS
9™ WORST PERFORMING FEEDER WAT F3 4 EVENTS
10™ WORST PERFORMING FEEDER 22M2 4 EVENTS
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MOMENTARY INTERRUPTIONS 2010

(INCLUDING LOSS OF SUPPLY)
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MOMENTARY INTERRUPTIONS DUE TO ADVERSE WEATHER 2010

(INCLUDING LOSS OF SUPPLY)
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MOMENTARY INTERRUPTIONS DUE TO ANIMAL CONTACTS 2010

(INCLUDING LOSS OF SUPPLY)
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MOMENTARY INTERRUPTIONS DUE TO UNKNOWN CAUSES 2010

(INCLUDING LOSS OF SUPPLY)
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FEEDER EVENTS RESULTING IN SUSTAINED INTERRUPTIONS 2010

(LOSS OF SUPPLY NOT INCLUDED)

40

30

20

Z471IM
T4 7IM
€4 1VM
¢d LVM
T4 LVM
¢4 1M 1S
¢4 6dN
T4 6dN
€4 8dN
¢4 8dN
T4 8dN
€4 9dN
¢4 9dN
T4 9dN
¥4 GdN
€4 GdN
¢4 9dN
T4 GdN
¢d vdN
T4 ¥dN
¥4 €dN
€4 €dN
¢4 ¢dN
T4 ¢dN
T4 €TdN
¢4 ¢CTdN
T4 CTdN
€4 TTdN
¢4 TTdN
T4 TTdN
¢4 0TdN
T4 OTdN
¢4 TdN
T4 TdN
€14
CNG
TW14g
VINLS
9INCC
SWC
ENCC
[4\144
TNCC
0TNOC

7|Page



FEEDER EVENTS RESULTING IN SUSTAINED INTERRUPTIONS 2010

(LOSS OF SUPPLY INCLUDED)
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TREE CONTACTS 2010
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TRANSFORMER FAILURES 2010
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SWITCH FAILURES 2010
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TERMINATION FAILURES 2010
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O/H PRIMARY CONDUCTOR FAILURES 2010
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POLE FAILURES 2010
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PRIMARY O/H DROP LEAD FAILURES 2010

0 00O0O0OO0OO0OO0OO0OO0OO0OO0OO0OO0ODO

0 00O0O0OO0OO0OOOODO

0 00O0O0OOO0ODO

Z41IM
T47IM
€4 1VM
¢4 LVM
T4 LVM
¢4 1M LS
¢4 6dN
Td 6dN
€4 8dN
¢4 8dN
T4 8dN
€4 9dN
¢4 9dN
T4 9dN
¥4 GdN
€4 GdN
¢4 SdN
Td GdN
¢d vdN
Td #dN
¥4 €dN
€4 €dN
¢4 ¢dN
Td ¢dN
T4 €TdN
¢4 ¢TdN
T4 ¢TdN
€4 TTdN
¢4 TTdN
T4 TTdN
¢4 0TdN
T4 OTdN
¢4 TdN
T4 TdN
ENd
[4ak:!
TN14g
VINLS
9NCC
SCC
ENWCC
4144
TWcC
OTNOC

15| Page



LIGHTNING ARRESTOR FAILURES 2010
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UKNOWN CAUSES 2010
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HUMAN ELEMENT 2010
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FEEDER EVENT SUMMARY
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NORFOLK POWER 2011

FEEDER PERFORMANCE & RANKING

Jan 1, 2011 to June 30, 2011
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NORFOLK POWER FEEDER PERFORMANCE RANKING 2011 JAN -JUN

1°" WORST PERFORMING FEEDER 22M6 25 EVENTS
2"° WORST PERFORMING FEEDER BLM3 19 EVENTS
3"° WORST PERFORMING FEEDER 22M5 12 EVENTS
4™ WORST PERFORMING FEEDER BLM1 8 EVENTS
5™ WORST PERFORMING FEEDER BLM2 6 EVENTS
6" WORST PERFORMING FEEDER NP4 F2 5 EVENTS
7™ WORST PERFORMING FEEDER 22M3 4 EVENTS
8™ WORST PERFORMING FEEDER NP11 F1 4 EVENTS
9™ WORST PERFORMING FEEDER NP8 F1 3 EVENTS
10™ WORST PERFORMING FEEDER NP2F1 4 EVENTS
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MOMENTARY INTERRUPTIONS MID 2011

(INCLUDING LOSS OF SUPPLY)
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MOMENTARY INTERRUPTIONS DUE TO ADVERSE WEATHER MID 2011

(INCLUDING LOSS OF SUPPLY)
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MOMENTARY INTERRUPTIONS DUE TO ANIMAL CONTACTS MID 2011

(INCLUDING LOSS OF SUPPLY)
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MOMENTARY INTERRUPTIONS DUE TO UNKNOWN CAUSES MID 2011

(INCLUDING LOSS OF SUPPLY)
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FEEDER EVENTS RESULTING IN SUSTAINED INTERRUPTIONS MID 2011

(LOSS OF SUPPLY NOT INCLUDED)
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FEEDER EVENTS RESULTING IN SUSTAINED INTERRUPTIONS MID 2011

(LOSS OF SUPPLY INCLUDED)
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TREE CONTACTS
JAN 1-JUN 30 2011
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TRANSFORMER FAILURES

JAN 1-JUN 30 2011
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SWITCH FAILURES
JAN 1 -JUN 30 2011
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TERMINATION FAILURES

JAN 1 -JUN 30 2011
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O/H PRIMARY CONDUCTOR FAILURES

JAN 1 -JUN 30 2011
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POLE FAILURES
JAN 1 -JUN 30 2011
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PRIMARY O/H DROP LEAD FAILURES

JAN 1 -JUN 30 2011
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U/G PRIMARY CONDUCTOR FAILURES

JAN 1 -JUN 30 2011

000O0OOOOOOOOOOOOOOOOOOOOOOOOOOOOO

0 00O0OOOOOODO

74 1IM
T47IM
€4 LVM
¢4 IV
Td IV
¢4 1M 1S
¢4 6dN
T4 6dN
€4 8dN
¢4 8dN
T4 8dN
€4 9dN
¢4 9dN
T4 9dN
¥4 SdN
€4 SdN
¢4 SdN
T4 SdN
¢d 7dN
Td #dN
¥4 €dN
€4 €dN
¢4 ¢dN
T4 ¢dN
Td €TdN
¢4 CTdN
T4 ¢TdN
€4 TTdN
¢4 TTdN
T4 TTdN
¢4 0TdN
T4 0TdN
¢4 TdN
Td TdN
ENg
<N1d
T1d
VINLS
9NCT
S¢e
ENTT
[4)144
TCC
OTINOC

16 |Page



LIGHTNING ARRESTOR FAILURES

JAN1 - JUN 30 2011

0O 00O0OOOOO0OOOO0OO0OO0OO0OO0OOODO

0 00O0OO0OOOOOODWO

0 0O0O0OOOOOOOOOOO

¢4 1M
T4 1M
€4 1VM
¢4 IV
T4 IVM
¢4 1M 1S
¢4 6dN
T4 6dN
€4 8dN
¢4 8dN
T4 8dN
€4 9dN
¢4 9dN
T4 9dN
74 GdN
€4 GdN
¢4 SdN
T4 SdN
¢4 7dN
T4 #dN
¥4 €dN
€4 €dN
¢4 ¢dN
T4 ¢dN
T4 €TdN
¢4 ¢TdN
T4 ¢TdN
€4 TTdN
¢4 TTdN
T4 TTdN
¢4 0TdN
T4 OTdN
¢4 TdN
T4 TdN
ENTG
¢N1g
T14g
VINLS
9NCT
SINEZT
ENTTC
[4\144
TINCC
OTINOC

17 |Page



UKNOWN CAUSES
JAN 1-JUN 30 2011
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HUMAN ELEMENT
JAN 1 -JUN 30 2011
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FEEDER EVENT SUMMARY JAN 1 -JUN 30 2011
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Norfolk Power Distribution Inc
EB-2011-0272

Board Staff Interrogatory Responses
Filed: November 28, 2011

APPENDIX 8 - BOARD STAFF
INTERROGATORIES

Benefact Report
BS IR#65)



il
BeneFACT

CONSULTING GROUP

Mr. Brad Randall

Norfolk Power Distribution Inc.
PO Box 588

70 Victoria Street

Simcoe, ON N3Y 4N6

Dear Mr. RQJ{@

We are pleased to inform you that your 2009 and 2010 Scientific Research &
Experimental Development submissions have been completed. We have prepared both
Federal and Ontario tax credit applications on your behalf.

June 20, 2011

According to our analysis your company is eligible for the following tax credit amounts:

2009 $ 152,040 | $ 35,823 ) § 187,872
2010 $ 62,2821 $14,674 | $ 76,956
: ‘Total: ' § 264,828

Please be advised that your submissions are subject to review by the Canada Revenue
Agency and the above amounts may be revised.

Attached please find copies of the following documentation:

T661 — Claim for SR&ED carried out in Canada

T661 Part 2 — Project Information

T2 Schedule 31 — Investment Tax Credit — Corporations

T2 Schedule 1 — Net Income (Loss) for Income Tax Purposes (Amended)

T2 Schedule 5 - Tax calculations supplementary — corporations (Amended)

T2 Schedule 508 (ON Sch. 508) — Ontario Research and Development Tax Credit
RC59 — Federal Business Consent Form

*
L
L]
*
[ ]
L]
L]

The originals were prepared by BeneFACT and submitted to CRA for processing. Your
accountant, Mr. Kevin Kitchen, received copies for his records as well.

Vi
5060 Spectrum Way, Suite 400, Mississauga, ON AW 5N "Tel/Fax: (416) 360-7733 Toll Free: (855) TAX-BACK WY BENEFACT.CA

ok



2009-12-31 Nerfolk Power Bistribution Inc.
86289 2593 RCO001

I *l Canada Revenue  Agence du revenu Code 1101
Agency du Canada

SCIENTIFIC RESEARCH AND EXPERIMENTAL
DEVELOPMENT {SR&ED) EXPENDITURES CLAIMV

Use this form:
* to provide technical information on your SR&ED projects;
* to calculate your SR&ED expenditures; and
* to calculate your qualified SR&ED expenditures for investment tax credits (ITC).

To clalm an ITC, use either:
* Schedule T2SCH31, Invesiment Tax Credif — Corporations, or

* Form T2038(IND), Investment Tax Credit (individuals).

The information requested in this form and documents supporting your expenditures are prescribred information,
Your SR&ED claim must be filed within 12 months of the filing due date of your income tax return.
To help you fill out this form, use the T4088, Guide o Form T667, which is available on our Web site: www.cra.gc.ca/sred.

Part 1 — General information
m Name of claimant Enter one of the following:

Norfolk Power Distribution Inc. Aszsg 2593 RC0001

3inass Number (BN

-
ayear From: | 2009-01-01 |

Year Month Day
To: 2009-12-31 |
Year Month Day
Total number of projects you are claiming

Social Insurance Number (SIN)

this tax year:
2 5
mContaci person for the financial information \}e] Telephone number/extenision max number
Rob Galipeau LT (416) 360-7733 (416) 360-7733
m Contact person for the technical information % Telephone number/extension Fax number
Brad Randall O) @ | (519) 426-4574 (519) 426-4514

m If this claim is filed for a partnership, was For;r&&o}s‘{'@d{,y .................................... 1 D Yes 2 |_—_| No

If you answered no to line 151, complete lines {ég 156 and nsy

@ Néme\of\the,ﬂnners m % BN or SIN

5

Part 2 - Project information CRA infernal form identifier 060
Code 1101
Complete a separate Part 2 for each project claimed this year.

Section A - Project identification

200 Project title (and identification code if applicable)

See schedule

1+1

TB61 E (1) Canada

CORPORATE TAXPREP / TAXPREP DES SCCIETES - EP15  VERSION 2011 V1.0 Page 1 of 5



2009-12-31 Norfalk Power Distribution Inc.

Part 3 — Calculation of SR&ED expenditures
What did you spend on your SR&ED projects?

86289 2583 RCO001

Section A ~ Select the method to calculate the SR&ED expenditures
| elect (choose) to use the following method to calculate my SR&ED expenditures and related investment tax credits {ITC) for this tax year.
I understand that my election is lirevocable (cannot be changed) for this tax year.
E | elect to use the proxy methed
(Enter "0" on line 360. Complete Part 5 and you do not need to track any expenditure incurred for overhead)

| choose to use the traditional method
(Enter "0" on ling 355. Complete line 860, and track any expenditure incurred for overhead)

Section B — Calculation of allowable SR&ED expenditures (to the nearest dollar)
* SR&ED portion of salary or wages of employees directly engaged in the SR&ED:
a) Employees olher than specified employess for work performed in Canada . . . . oo v vt e e e m +
b) Specified employees for work performed M CaNAUA . . . L. 0 e e e e e +
Subtotal (addlines 3¢0and 305) . ........... 306 =
¢} Employeas other than specified employees for work performed outside Canada (subject to limitations — see guide} R +
d} Specified employees for work performed outside Canada (subject to limitations - see guide) 3

¢ Salary or wages identified on line 315 in prior years that were pald IS taX YEAT .+ v v v o vt v e e e e e e eens

* Salary or wages incurred in the year but not paid within 180 days of the taxyearend . ... ..

* Costof materials consumed in performing SRAED . . ... v i ittt e /5~

* Cost of malerials transformed in performing SR&ED ST

* Coniract expenditures far SR&ED performed on your bshalf:
a) Am'slength Comracts . .. i e e e ¥
b) Non-arm'slengthcontracts .. .. .. i e e

* Lease costs of equipment used:

a} Al or substantially all (90% of the time or more) for SR&ED .. ..... \
b) Primarily {more than 50% of the time but less than 90%) for SR&ED. (Enter
method or enter "0" if you use the traditional method) ... .. ......[.

* Overhead and other expenditures (enter "0" if you use the proxy method)
¢ Third-party payments {complete Form T1263%) . ...... .

+ + F

-
=]
-
=
o
=
=
-
o
=3
-
[72]
=)
Lo
m
[
o]
»

o
]
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[=X
=
i=
=
@
w

—
g
o
=
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w
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=]
o
5}
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e
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o
3
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o
[=%
=%
=

@D

pucd
n

(Corporations nieed to adjust ling 118 of schedule T2SCH1)

* Capital Expenditures (see guide for whal qualifies for SRAED)
(Do not include these capital expenditures on schedule T2SCHB)

Total allowable SR&ED expenditures (add lines 380 and 390) Pt R A . . =

279,447

279,447

335,109

614,556

614,556

(A

Section C - Calculation of pool of deductible éFi&‘E \e{pgﬂditures (to the nearest dollar)
Amount fromline 400 ... .. e F A T I e e 420

Deduct \
* provincial government assistance for expendi% es included oifine 400
lud

= other government assistance for expenditures i ed on line 400
* non-government assistance for expenditures included-online 400
* SR&ED ITCs applied and/or refunded in the prior year (see guide)
* sale of SRAED capital assets and other dedUCtioNs . . . .. ottt ittt e e e e e e
Subtotal (line 420 Minus Nes 42910 440) . . . . . ittt ittt et e e e e e e 442 =
Add
* repayments of govemment and non-government assistance that previously reduced the SR&ED expeniture pool
* prior year's peol balance of deductible SR&ED expenditures (from line 470 of prior year T661) ... .ottt e nn ..
* SR&ED expendilure pool transfer from amalgamation or wind-up . . .. ... i i e e
¢ amount of SRE&ED ITC recaplured INThe PHOT YEAK L 4 v it i it e et s et i st et ettt e e et e
Amount available for deduction {(add lINas 44210 453) . . . it ittt e e e
(enter positive amount only, Include negative amount in income)
* Deduction Claimed N e Year . .. i e e e e e e e e e e m -
(Corporations should enter this amount on ling 411 of schedule T2SCH1)
Pool balance of deductible SR&ED expenditures to be carried forward to future years (line 455 minus 460) . ...... 470 &

+ 4+ + +

614,556

27,655

586,901

586,901

586,901

* Form T1263, Third-Party Paymenis for Scisntific Research and Exparimental Development (SR&ED)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP15  VERSION 2011 V1.0

Page 2 of 5



2009-12-31 Norfolk Power Distribution Inc.

86289 2593 RC0O001
Part 4 — Calculation of qualified SR&ED expenditures for investment tax credit (ITC) purposes
The resulting amount is used to calculate your refundable and/or non refundable ITC.
Enter the breakdown between current and capital expenditures (to the nearest dollar)
Current Capital
Expenditures Expenditures
Total expenditures for SR&ED {from lina 380 and 390) e e 492 614,556 496
Add
* payment of prior years' unpaid amounts
{other than salary orwages) . ...t i i e e m +
* prescribed proxy amount {complets Part 5)
{Enter "0" if you use the traditional method) . ..., ... .. .ot 502 S 181,512
* expenditures on shared-use equipment (see guide) . ... ... ........ T +
* qualified expenditures transferred to you (complete Form T1146*} ... ........... m +
Subtotal (add lines 492 to 508, and add lines 496 10510) . ... .o vv s v vn s s v n ... 511 = 796,068 512 =
Deduct
* provincial government assISIANCE . ... i i e e 35,823 EaE) -
* olher government assISIaNce . ... ... L e e e 516 B
* non-government assistance and contractpayments .. ... ... .. . L. ..., 518 I
* current expenditures (other than satary or wages) not paid within 180 days
ofthelaxyearend ... .. . e e
* amounts paid in respect of an SR&ED contract to a person or partnership
thatis not taxable supplier .. ... .. ..
* prescribed expenditures not allowed by regulations (see guide) . .. ... ... ... .. Q 532
® otherdeductions (see guide) . .. .. . i i e e g} 535 B
¢ non-arm's length transactions _..,::; ™
— assistance allocated to you (complete Form T1145*) ... ........... N v m -
— expenditures for non-arm's length SR&ED conitracts (from ling 345) v
— adjustments to purchases (limited to costs) of goods and services from
non-arm's length suppliers (see guide) . . ... .. vttt -
— qualified expenditures you Iransferred (complete Form T1146%) ... .. @ -
Subtotal (line 511 minus lines 513 to 544 and line 512 minus lines 514 to 548) 760,245 558 =
Qualified SR&ED expenditures (add lines 557 and 558) .. .. ... 0 S o 559 = 760,245
Add .
* repayments of assistance and contract payments made in the year £ 5, N7\ . o e @ +
Total qualified SR&ED expenditures for ITC purposes  (add |i@9 ik BOO) = 760,245

Form T1145, Agreement to Affocate Assistance fo%%e!}/\eifférsons Not Dealing at Arm's Length
" Form T1 146, Agreement to Transfer Qualified Expéhditutes | Wd in Respect of SR&ED Conlracts Betwesn Persons Nof Dealing at Arm's Length

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP15  VERSION 2011 V1.0 Page 3 of §



2009-12-31 Norfolk Power Distribution Inc.
86289 2593 RC0001

Part 5 — Calculation of prescribed proxy amount (PPA)

A notional amount representing your overhead and other expenditures.

This part calculates the PPA to enter on line 502 in Pari 4. Do not complete this part if you have chosen to use the traditional method in Part 3 (line 162).
You can only claim a PPA if you elected to use the proxy methad for the year In Part 3 { line 160).

Special rules apply for specified employees. Calculate your salary base in Section A and the PPA in section B.
Section A - Salary base

Salary or wages of employees other than specified employses (from line 300 and 307)  « oo oo vt ee e 810 + 279,447
Deduct

Bonuses, remuneration based on profits, and taxable benefils that were included on liNB 810 & o o o v e v e m - 198
Subtotal line BIOMINUS B12) L L ittt et i e e e 814 = 279,249

Salary or wages of specified employees

850 852 854 856 858 860
Column 1 Column 2 Column 3 Column 4 Column 5 Column 6

Total salary or
wages for the

year (SR&ED and 2,5 x A xB/365
nen-SR&ED) Amount A = Year's
excluding %ol in co?um " maximum Amount In
Name of Specified bonuses, ngnglgeErg 5 multiplied b pensionable£}, | column 4 or 5,
Employee remuneration {maximum ercenF:a o "3’ eaming Q whichever
based on profits, 75%) P ol mr?s B= Numéa%_\“ amount is less
and taxable of days employ
benefits in ldx-yed
(to the nearest i
dallar) N
316 |8
Salary base {lotal of lines 8148nd B16) ... ........\...... V< .............................. = 279,249
1% \))
Section B - Prescribed proxy amount (PPA) 4
Enter 65% of the salary base (line 818 X 65%) . ........ N e e 820 = 181,512

Enter the amount from line 820 on line 502 in Part 4 urgss Ll %X ap
(See the guide for explanation and example of the }n{g’qj@ap&nﬂp )

Part 6 — Project costs

Information requested in this part must ba provi
Expenditures should be recorded and allocated

(34 for ali SR&ED projects claimed in the year.
Q_ rproject basis.

Project title or identification code Satary or wages Cosl of matetials Contract

in the tax year in the tax year expenditures for

SR&ED parformed
on your behaif
in the tax year

{Total of lines {Total of lines {Total of lines
306 to 309) 320 and 325) 340 and 345)
1. Design and Development of a DESN Transformer Station 165,414 335,109
2. Design and Development of a Mobile Power Substation 114,032
Total 279,446 335,109

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP15  VERSION 2011 V1.0 Page 4 of 5



Norfolk Powar Distribution Inc.

2009-12-31

Part 7 — Additional information

86289 2593 RCO001

279,447

Expenditures for SR&ED performed by you in Canada (ling 400 minus lines 307, 309, 340, 345, and 370)

From the total you entered on line 605, estimate the percentage of distribution of the sources of funds

for SR&ED performed within your organization, Canadian (%)

100.000

Internal

Foreign (%}

Parent companies, subsidiaries, and affiliated companies
Federal granis (do not include funds or tax credits
from SR&ED faxincentives) . ... . e e

Federalcontracts . ..o e
Provincial funding

614
618

SR&ED conlract work performed for other companies on their behalf

Other funding {e.g., universities, foreign governments) ... .. e e

Enter the number of SR&ED personnel in full-time equivalents (FTE):
Scientists and @NQINBAIS . . .. oL L
Technologists and technicians
Managers and administrators
Other technical supporting staff

Part 8 — Claim checklist

To ensure your claim is complele, make sure you have:
1. usedthe curtentversion of thisform .., ... ... . ... .. . ... . . . ...,

To expedite the processing of your claim, make sure you have: ,
1. completed Form T2, Corporation income Tax Relurn or Form T1, Incorpe:

licah!

2. fited the appropriate provincial and/for territorial tax credit farms, If a)

3. retained documents to support the SR&ED expendilures you cla ma
4. checked boxes 231 and 232 on page 2 of your T2 ret/u_r\r\r to i@ :j\ta ment of Form T661 and Schedule T25CH31 .. ...

e@d Benefit Relurn .. ... ... . . ..

" Form T1145, Agreement ta Allocate Assistance # F%?&/%‘B})\M?GJ Persons Not Dealing at Arm's Length
a5}

** Form T1146, Agreement ta Transfer Qualified
*** Form T1174, Agreement Belween Associatpg Corporation

Experimental Development ($A&ED)
**** Eorm T1263, Third-Party Payments for Sclehtific Resedich and Experimental Development (SR& ED)

PREPARED SOLELY INCOME TAX PURPOSES WIFHOUT AUDIT OR REVIEW FROM INFORMATION PROVIDED BY THE TAXPAYER,

Part 9 — Certification

egiru Hinciired In Aespect of SREED Contracts Between Persons Not Dealing at Arm's Length
é&/%t‘ﬂocate Salary or Wages of Specified Empioyees for Scientific Research and

I certify that | have examined tha information provided on this form and on the attachments and it is true, correct, and complete,

2011-06-20

Date

m Brad Randall

Name of authorized signing officer of the corporation, or individual Signature

BeneFACT Consulting Group Inc.
Name of person/firm who completed this form

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP1S  VERSION 2011 V1.0
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2009-12-31 MNorfolk Power Distribution Ing,
86289 2593 RCO001

Part 2 - Project information (continued) Project number 1
CRA internal form identifier 060

Complete a separate Part 2 for each project claimed this year.

Code 1101

Section A — Project identification

m Project title (and identification code if applicable)

Design and Development of a DESN Transformer Station

Project start date Complefion or expected completion date Field of science or technology code

See guide for list of codes)
| 200901 | I 2010-03 | (Seeg )
Year _Month Year _Month 2.02.01 Electrical and electronic engineering

Project claim history

208 B! ‘:I Continuation of a previously claimed project m 1 E First claim for the project

218 Was any of the work done jointiy or n collaborafion with other bUSINESSES? .+ v v vt et e oo o e e 1 l:l Yes

2No

If you answered yes to line 218, complete lines 220 and 221.

U Names of the businesses BN

1

The work was carried out (check any that apply)

1 I:l In aiaboratory m 1 IE In a commercial plant or facmly_'\_

Pl

1 ]Inadedicated research facilily @ 1 {X] Others, specify mff—féld\sme

Purpose of the work
To achieve technological advancement for the purpose of creating new or
1 IX] improving existing materlals, devices, products or processes.
(Go to Section B ~ Experimental development)

/—-\

: % advancement of scientific knowledge
{

o Section C — Basic or applied research)

Section B - Experimental development \\j

The technological advancements your wers trying to achieve with this work were reqmred'fe

Maiénqls devices, or products Processes

The creation of new /\\) |X| 1 D

The improvement of existing mw 1 E m 1 |:|

O \VIJ

m Whalt technological advancements were you lrg@ir{é@ﬁméxmum 50 lines)

1, Dual Element Spot Network LﬁESﬁ? \S<3V30ncept that provides redundancy in the
2. form of duplication for méyt stathn/components Any single component can fail
3. without sericualy affectiﬁg supp reliability, as the companion equipment is
4. capable of carrying the éoQéqupééion load. Currently there is an increased
5. supply provided through a\frahsﬁission line upgrade, demand for power has

6. grown and reliability has become a predominant issue, all of which were not
7. pressing concerns when the station was first designed. Therefore, during the
8. initial design, we included a single transformer with contingencies in place
g. to deal with doubling to full DESN in the future. In order to interface the
10. older transformer technology with available equipment, we needed to develop a
11. series of communication systems, overcome design issues and installation

12. limitations.

13.

14. During the design and development of a DESN Transformer station, we achieved
15. the following techneclogical advancements:

l6. Increased capacity {from 25 to 50 MW), improving maintenance, providing

17. operating flexibility and increasing reliability in power distribution.

18. Develop a transformer station system capable of assuming distributed

19. generation.

20. A transformer with these specific requirements is not available from stock.

21. HWe designed a furnctional device that can be integrated alongside existing

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP15  VERSION 2011 V1.0
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2009-12-31 Norfolk Power Distribution Inc.
86289 2593 RCO001
mWhat technological advancements were you trying to achigve? (Maximum 50 lines)
22. _transformers containing older technologies to upgrade them to fully functional
23. DESN gtations.
24, We developed a unique dual supervigory and control system (SCADA) that can
25. interface old and new technology enabling communication between components in
26. transformer equipment to improve the reliability of the gystem and uvltimately
27. benefit the communities. According to our knowledge, thig had never been done
28. before in Ontario.
29, Development of a software solution that enabled communication between
30. different technologies of various protection systems, i.e. breakers and switch
31. gear.
MWhat technological obstacles/uncertainties did you have to overcome to achieve the technological advancements described in Line 2407
(Maximum 50 lines)
1. The development, integration and testing of a DESN transformer station was a
2. significant challenge given that different technologies installed in the
3. existing station had to interface seamlesgly. The following technological
4. challenges were identified:
5. A
6. We were involved in the design process to ensure that all thékﬁgquired
7. features were not only included but matched the exigting traﬁéfo%er. We were
8. uncertain on whether we could design the new transformer ipcorpg;afing the
9. required changes. fkﬂ*\\
10. The new breaker technology installed in this transformé¥\}sﬂbénfigured
11. differently from the original breakers, including chan§g§3iﬁ\£E6¢way they
12, wvent, connect and operate. IS N V
13 The breaker failure protection and control sqﬁ%;;;e }&ﬁiﬁk old transformer
14 is PC based and was not available in the marke{&anymordy We were uncertain how
15. to interface that failure protection and contréi\tg tbé’new breakers which
16. work on a proprietary SEL platform. ~
17, Communication between every component inedéch of the two transformers and
18. remote control stations needs to occur sea%iéssly. SCADA from the older
13. transformer was programmed in DOS and white Ehe:%ew one was Windows based. We
20 were uncertain how to achieve seamless c%ﬁmdhigation between the components
21 and control station.
22, Provisions t¢ ensure the seamless;{i&%:ﬁ@fﬁtion of distributed generation
23. were needed. However, distribumﬁafgépeéaﬁion involves feeds at different
24. wvoltage levels and an understandi df*tﬁe type and size of local generation
25. trends is crucial, We were uﬁbafbafh'ﬁgw to accommodate for the many different
26. possibilities. d
27. The configuration of tﬂg feed ﬁ{gé the power lines to the transformer
28. station wag radial. We wéfé\unceﬂkain how to configure the new bus connection
29. in order to accommodate thef?éqﬁ{rements of both transformers and the two
30. different incoming feeds.
31 The size and load disgtribution of the new transformer had to be very similar
32. to prevent issues with balance and support. We were uncertain whether the new
33. technologies being uged in the transformer would allow for size and load
34. distribution.
35, We were uncertain about the best way to move it from the truck onto the pad
36. due to the big difference in ground potential.
What work did you perform in the tax year 1o overcome the technological obstacles/uncertainties described in Line 2427
{Summarize the systematic investigation) (Maximum 100 fines)
1. The DESN transformer station is at the heart of the planning philogophy in
2, Ontario. In order to guarantee that the transformer met the requirements we
3. monitored its design and construction. The station s original feed was radial
4. and could not accommodate a second transformer. In order to complete the DESN
5. station we re-configured the feed busses. We had to guarantee that the double
6. feed was in sync with the transformer design. The feed was ¢hanged but review
7. of the calculations during the feed construction proved that changes to the

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP15  VERSION 2011 V1.0
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2009-12-31

Norfolk Power Distribution Inc.
86289 2593 RC0001

m What work did you perform in the tax year to overcome the lechnofogical obstacles/uncerlainties described in Line 2427
{Summarize the systematic investigation) (Maximum 100 fings)

a. transformer s secondary were needed.

9.

10. The installation of the transformer was done with the station operational to

11, feed existing customers. Due to the transformer's large size and heavy weight,

12. best practices include rolling, sliding and an engineered lift (crane) to move

13. the transformer off the truck and onto the pad. We decided to use the crane

14. due to the narrow space and the size of peripherals. The use of a crane

15. presented a serious concern given the big difference in ground potential

16. between inside and outside of the station. Additional grounding to the crane

17. was added to ensure a safe working environment.

18.

15, To utilize the concrete pad where the transformer sits, not only the external

20. shape must be similar to the design of the old transformer but the peripherals

21. and interior components must be arranged in a way that distributes the load

22. evenly. The latter posed the most challenges due to the recent changes in the

23. transformer components. In an attempt to distribute the loads evenly in the

24, restricted space, we changed the location and size of oil container, and

25. geometry of primary and secondary bushings. If the load distribition is not

26. even, it can create distortion on the transformer~s frame thaﬂLgﬁn lead to

27. structural problems. Even with all the precautions taken, soﬁexdiéﬁprtiGn was

28. evident as a gmall gap was seen underneath the transformerﬂ:féats Aﬁd

29. calculations showed that it was within acceptance 1evels!ﬁk\:z>) L/

30. :

31. New breaker technology changed the way breakers functi%ﬁ\éhﬂ\hnginstalled.

32. New vent locations required a re-assessment of ghélbréékeilﬁoc5£ion and

33. surrounding equipment to allow for correct cooyghg and:?éﬁhce the magnetic

34. interaction with other equipment. Considering éﬁe limidbd space available we

35, determined that they would fit as is; however,\du}ing{znstallation the breaker

36. wouldn't connect to the existing hardware. We trig © use the original

37. _connectors but the teolerancesg were off and?fﬁe electrical connection was not

38. effective. In an attempt to sclve this we ﬁbqifi&d connectors.

39. .

40. Breaker failure protection (relays} neggkts\éﬁﬁmunicate and interact between

41. each other and with the other transformeih.i the DESN station. We realized

42, that the available protection sygteﬁ(ﬁéé.wﬂénged since the previous

43. transformer was installed and cﬁgrap ly operates under a proprietary SEL

44. platform that has the procesgdf fﬁté@xgted. Interfacing the two technoclogies

45. required us to understand hﬁhkthé\cghmﬁnication between the new protection

46. works, to fit the incomiqé’data té Eﬁe proper channels and to fit the outgoing

47, data so that the old proﬁéption ﬁkééives it properly. The interface for those

48. two technologiesg was nonéxiégen;éénd we came up with a first approach to a

49. solution.

50.

51. The transformer switch gear also has its own protection system. The transfer

52, trip protection in each transformer needs to interface with the other

53. transformer and feed lines from two different grid svstems. The new model of

54. transfer trip protection that was implemented was completely new to us.

55. Interconnecting the protections was c¢omplicated as they used different

56. communicaticn protocols. Re-routing of the output signals wag found to be a

57. viable sclution,

58.

59. Communicaticn between c¢omponents in both transformers of the DESN station as

60. well as with the remote control stationsg is carried over SCADA software. We

61. found that the SCADA in the old transformer was DOS based and could not

62. directly be interfaced with the new transformer s Windows based SCADA. We had

63. never before dealt with an interfac¢ing challenge like this. In an attempt to

64. enable the communication between transformers we developed a dual station that

65. receives data from each unit and converts it before sending it to the next
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2009-12-31 Norfolk Power Distribution Inc.

86289 2593 RCO0O1

{Summarize the systemalic investigation) (Maximum 100 fines)

What work did you perform in the tax year lo overcome the technological obstacles/uncertainties described In Line 2427

66,

unit. By doing this we increased the processing time by a fraction of a

67. second, but it was a reliable solution.

Section C - Basic or applied research

What advancements in sclentific knowledge were you trying 10 achieve? (Maximum 50 fines)

BW N[

(Summarize the systematic investigation) (Maximum 100 fines)

@ What work did you perform in the tax year, how did that work canlribute to the advancements described in Line 2507

oS VU [N I ]

Section D — Additional project information

Who prepared the responses for Section B or Section G?

Employee directly involvad in Name

the project

Brad Randall

S

Name
1 |:] Other employee of the company

Name

i m External consultant
Benefact

1x]
E

Benefact Consulting

Consulting

Names

List the key individuals directly involved in the preject and indicate their quarilicalionéiéﬁ;e@ncg//

Qualifications/experience and position title

[+

1 Rod McDenald

Station Supervisor; 35+ years industry experience

o Bruno Ciccotello

"‘(lP Engineering; 30+ years industry experience

3 Brad Randall

2

P. Eng - 25+ years industry experience

\

P4l Are you claiming any salary or wages for SR&ED per@lﬂi?{@;ganada?

2|Z|No
2No
ZDNO

1 DYGS
1 Yes

pLali] Are you claiming expenditures for SRAED carrieg\l.it\acqoh\e/of another party?
PLXA Are you claiming expenditures for SRAED p}ﬂmape te other than your employees?
L
I

[\

if you answered yes to line 267, complete lines ksémd 2691/

Na\n‘le&of‘inéividuals or

companies BN

1 B.G. High Voltage Systems Limited

10050 0727 RCO001

1 E Project planning documents

Records of resources allocated to the project,
time sheets

1 D Design of experiments

1 D Project records, laboratory notebooks

1 |:| Design, system architecture and source code
1 D Records of trial runs

]

What evidence do you have to support your claim? (Check any that apply)
You do not need to submit these items with the claim. However, you are required 1o retain them in the event of a review,

1 Progress reports, minutes of project meetings

Test protocols, test data, analysis of test results,
1 l:Iconclusions

1 [ | Photographs and videos

1 I:ISamples, prototypes, scrap or other artefacts
m 1 IE Contracts

m 1 Olhers,specify m Design Drawings
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2009-12-31
Part 2 - Project information {continued)

Complete a separate Part 2 for each project claimed this year.

Norfolk Power Distribution Ing,
86289 2503 RCO001

Project number 2
CRA intarnal form identifier 060

Code 1101

Section A — Project identification

Project title {and identification code if applicable)

Design and Development of a Mobile Power Substation

Project start date Completion or expecled completion date Field of science or technology code
See guide for list of codes)
| 200901 | 2010-03 | (Seeg )
Year Month Year _Month 2,02.01 Electrical and electronic engineering

Project claim history

208 R |:| Continuation of a previously claimed project m 1 IX' First claim for the project

218 Was any of the work done jointly or in collaboration with other businesses?

1 DYes

2No

If you answered yes to line 218, complste lines 220 and 221.

Names of the businesses @ BN

1

The work was carried out (check any that apply)

Ll \:| In a laboratory @ 1 @ In a commercial ptant or facilR

/

1 Dlnadedlcaled research facilify @ 1 [Eomers, specify @ﬁi‘é}dﬁite
7 ST N

Purpose of the work
To achieve technological advancement for the purpose of creating new or
1 improving existing materials, devices, producls or processes.
{Go to Section B ~ Experimental development) %

Fé)% advancement of scientific knowledge
(Ggto Section C ~ Basic or applied research)

(—
Section B - Experimental development K\j

/h
The technological advancements you were trying to achieve with this work were require'd*fe'r.‘/

e
I\{Iatérins. davices, or products

Processes

The creation of new (\\\j 1

i

1]

The improvement of existing ‘\\7 1 E m
VA

=
O L))

m What technological advarcements were you tng'g_’b‘tc{mt@%”ﬂ/l/wﬁmum 50 lines)

Our power distribution netwé\rtk\i\ﬁmﬁe/s over 12 sub-stations supplying 50

feeders with different pr/ﬁlqary anét\'secondary voltages. When any of these

stations hag an unexpecté& failu k or a programmed maintenance shut down; the

serviced area feels the 1\(np\ac£/§/e determined that a mobile unit capable of

swapping in for an out of ervite transformer was a required technological

advancement. The following technological advancements were achieved during

this project:

Q@ =d [ (A [ W [N [

Development a substation mobile unit capable of being put into service in

9. less than 1 hour after arriving at the desired location.

10. Development of a transformer that is capable of converting power between

11. several voltage values and feeding multiple ¢ircuits with different voltage

12. levels

13, Development of a wiable sub-station that can be transported on existing road
14. networks, for example, under bridges.

15. Reduce the need to use dedicated grounding for the transformer when in

16. service,

17. Development of a transportation system capable of managing the size, weight
18. and high center of gravity of this unit.

19,

20. These advancements have reduced the time that communities are without power

21. after a failure of a sub-station and allow for eagier maintenance to our
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2009-12-31 Norfolk Power Distribution Inc.

86289 2593 RC0O00Q1

m What technological advancements were you trying to achieva? {(Maximum 50 lines)

|22. sub-station system.
What technological obstacles/uncerlainties did you have 1o avercoms to achieve the technological advancements described in Line 2407
{Maximum 50 lines)
1. The development ¢f a mobile substation unit presented technological
2, difficulties that went beyond the current level expertise at Norfolk Power.
3, Based on our knowledge, this was the first time a mobile sub-station was
4. developed in Ontario. We identified the foliowing technological challenges:
5.
6. We required a transformer that could be put into service as soon as it
7. arrives to the location; however, commercial mobile transformers of gimilar
8. capacity require a period of at least 24 hours before they can be put into
9. servi¢e. We were uncertain on how to achieve this fundamental characteristic.
10. Power distribution is usually done at 13.8kV, 28kV or 44kV therefore the
11. mobile transformer has to be able to receive this feed through the primary and
12. produce a range between 3and5 kV in the secondary. We were uncertain whether
13. such range of transformation was possible given the size and weight
14 limitationg, A
15. We were uncertain how Lo connect the transformer to the feedféﬁd
16. distribution bugses. Stationary transformers use bare aerialﬁégﬁ&&ctors to
17 connect to the bus; however, a mobile system reguires an insuiaEEaQand
18. flexible conductor. These two properties are not easy to,ﬁﬁf&h\for(éhch
19. conductor diameters, O
20 The internal components of a transformer don t toleréggfnshééaﬁt movement
21, and the bumps of the road especially for a deviﬁe‘th}sflakgenfﬁo tons)} . We
22. were uncertain how to produce a device with stnéﬁgqgndﬁ§£3gbmponents to endure
23. this treatment. [L i
24, Grounding is crucial for any electrical systém; gnd,&E is ¢ritical for a
25.  device working at higher voltages for safety reasonsx/he were uncertain on how
26. to produce a grounding gystem capable to obegate from a mobile unit.
27. Mobility was a serious issue; no commerciai\tr@iler was available for the
28. heavy weight and height clearance needed/neithezya flatbed nor a reqular
29. Jlowboy semitrailer were viable options,f&?\ﬁ}&nsportation of this transformer.
30. The height and width limits in bridges?\aabéﬁéations and service bays combined
31 with its high center of gravity makaﬁgik‘Qéf} challenging to find or build a
32. functional trailer. We were unqébtaﬁn'whékher all the requirements could be
33. met simultanecusly.
N
m What work did you perform in the tax year jg/ovsrcone.the-te€hnological obslacles/uncertainties described in Line 2427
{Summarize the systematic investigation) (Maximum 100 ligés)
1. When an unexpected failufé\shutslhown a sub-station, the equipment may remain
2. inoperative for a few daﬁs\évgg/ﬁ%eks leaving the affected area with limited
3. power supply. In the same‘fashfSn, when a programmed maintenance is underway
4. the affected area relies upon on-off supply from neighbouring stations. Our
5. mobile unit is required to be operational within an hour of getting to
6. location unlike most commercial mobile sub-stations that can't become
7. operational before at least 24 hre from arriving to location. The latter is
8. due to a vacuum filled transformer which limits the device from being put in
3. service. We developed a sealed conservative transformer tank that prevents the
10. oil from entrapping air bubbles during the move. This special design allows
11. getting the sub-station operational sconer; however, it is taller than the
12. other conventional option.
13.
14. The current technologies allow converting from the various possible primary
15. wvoltages to alternative secondary voltages: however, the size and weight of
16. the resulting equipment becomes unfit for a mobile unit. To overcome these
17. restrictions we first attempted to develop a trailer with hydraulics that
18. allowed using the maximum available height to build the transformer. Second we
19. distributed many of the peripherals including the oil reservoir and in some
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2009-12-31

Nerfolk Power Distribution Inc.
86289 2593 RCO001

What work did you perform in the tax year to overcome the technological obstacles/uncertainties described in Line 2427
{Summarize the systematic investigation} (Maximum 100 fines)
20. cases in such way that they could be removed for the road and quickly
21. installed back once in location. Then we focused on reducing the size and
22. weight of the internal components like the primary and secondary masses; most
23. mobile units have a_primary mass but for this one we were able to introduce
24. a cable mobile primary as well as a particular type of relay and switching
25. which is unique in many ways. These novel changeg allowed accommodating the
26. various voltages in the regtricted space.
27.
28. When connecting the transformer to the feed and distribution busses in
29. commercial mobile sub-stations, it usually requires bare overhead conductors
30. to and from the busses, In order to support rapid in-service of the
31. transformer we researched into using insulated conductors that could be rolled
32. and transported with ease. We tested several samples until we found the
33. appreopriate cnes that were ultra flexible for the physical limitations at the
34. sites and for storage. Another big issue we encountered was the different
35. connectors available; we used hardware that was standard across the utility
36.  industry so that operators didn't need to familiarize with new hardware but
37. =still we faced issues since not all the stations use the same gfandards. we
38. adapted connectors Lo act as conversion blocks for those statibnﬁ\
39, T
40. We tested regular internal components for road conditions éﬁﬁ“ﬁounﬁ%that they
41. are prone to damage during transportaticn. The internals/?%Q£T$\an%/bther
42. components) of our mobile unit need be very robust so ugagfdéféa custom
43. components with extra torgue ratiocs to reduce the risﬁ(Bigﬁaﬁéégffrom the road
44. transportation. We noted that the bus atop of theﬁ%raﬁé}eéhér also had to be
45. upgraded in order to withstand the road beating7énd seéféﬁ,to prevent water
46. seeping into it. The system was tested on the ﬁéads seJEral times and the
47. performance was not affected. %
48,
49. Grounding is a big issue anywhere high voiﬁﬁae is used. Moreover in a mobile
50. sub-station that does not have the standaré\ha?ikd grounding systems. To
51. reduce the dependence of external groundﬂﬁﬁ\wa\déed the massive mass that
52. surrounds the equipment and available gg%nes@ ons to the sub-station
53. grounding; however, in some cases where. hg.b}ound potential difference was
54. still high we had to use dedicated dgaﬁﬁdiﬁé.
55. L) ~—
56. In order to utilize the maximﬁh ﬁ?&iTane height under bridges and entering
57. the substations, we opted tﬁ\ﬁéé;a fbwﬁoy semitrailer. The calculations
58. however showed that the mé&iﬁam féﬁﬁ{ng or turning momentum (critical for
58. stability on the rocad) w#é\diffi&hf% to control with the conventional lowboy
60. semi. The trailer had to\ugé\hydééulics to compensate for the leaning of the
61, transformer during transprtatiéh. This opticgn also improved the stability of
62. the system once on location as it could be rested on the ground,
Section C - Basic or applied research
m What advancements in scientific knowledge were you Irying to achleve? (Maximum 50 fines)
1.
2.
3.
4.
mWhat work did you perform in the tax year, how did that work contribute lo the advancements described in Ling 2507
(Summarize the systematic investigation} (Maximum 100 lines)
1.
2.
3.
4.
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2009-12-31 Norfolk Power Distribution Inc.

86289 2593 RCO0M
Section D - Additional project information
Who prepared the responses for Ssction B or Section C?
Employee directly involved in @Name
1he project ) Brad Randalf
m
1 ‘:] Other employee of the company Name
1 . External consultant Name Firm
Benefact Consulting Benefact Consulting
Llsl the key individuals directly involved in the project and indicate thelr qualifications/experience.
Names E Qualifications/experience and position tille
1 Rod McDonald Station Supervisor; 35+ years industry experience
5 Bruno Ciccotello VP Engineering; 30+ years industry experience
5 Brad Randalt P. Eng - 25+ years industry experience

PAeli) Are you claiming any salary or wages for SR&ED performed outside Canada? L T

EAild] Are you claiming expenditures for SR&ED carried out on behalf of another party? . ........ Ao
pdeY4 Are you claiming expenditures for SR&ED performed by psople other than your employees? o

EENO
2|Z|No
2|z|No

‘ If you answered yes 10 line 267, complete lines 268 and 269.

Names of individuals or companies

1 /A\\y >

Whal evidence do you have to support your claim? (Chack any that apply) $ r/
You do nol need to submit these items with the claim. Howaever, you are required to taln 1h the event of a review.

1 IE Project planning documents

E Records of resources allocated to the project,
{ime sheets

1 D Design of experiments
1 D Project records, laboratory notebooks

1 I:] Dasign, syslem architecture and source code

1 D Records of trial runs
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2009-12-31 Norfolk Power Distribution Inc.
86289 2593 RCO001

I* Canada Revenus  Agence du revenu SCHEDULE 31

Agency du Canada

INVESTMENT TAX CREDIT — CORPORATIONS

— General information

1. For use by a corporation that during a tax year:
* earned an investment tax credit (ITC);
* is claiming a deduction against its Part | tax payable;
* is clalming a refund of credit earned during the current tax year;
* is claiming a carryforward of credit fram previous lax years;
L ]

is transferring a credit following an amalgamation or wind-up of a subsidiary, as described under subsections 87(1} and
88(1) of the federal income Tax Act;

* i3 requesling a credit carryback; or
* is subject to a recapture of ITC.

2. References to parts, sections, and subsections on this schedule are from the federal income Tax Actand the federal Income Tax Ragulations.
References to interpretation bulletins and information circulars are 1o the latest versions.

3. The ITC is eligible for a three-year carryback (if not deductible in the year earned). It is also eligible for a twenty-year carryforward for
credits earned in tax years that end after 1997 and did not expire before 2008 and a ten-year carryforward for credits earned in tax
years that end before 1998. The apprenticeship job creation tax credit can only be carried back to lax years %gat end after May 1, 2006.

Mr‘ons, that earn the
arm T661,
5. Attach a completed copy of this schedule with the T2 Corporation Income Tax Qm.

6. For more information on ITCs, see the section called "Investment Tax Credit" in qe_ T@ﬂaﬁon - Incoma Tax Guide, Information Circular
IC 78-4, Invesiment Tax Credit Rates, and its related Special Release. Also, ses nterprétation Bulletin IT-151, Scientific Research and
Experimental Davelopment Expenditures.

4. Invesiments or expenditures, as defined in subsection 127(9} and Part XLVI of the federal Income Tax
ITC are:

* qualified property (Parls 4 to 7);

e expenditures thal are part of the SR&ED qualified expenditure poo! (Parts 8 to 17). Complete 3
Scientific Research and Experimental Development (SRE&ED) Expenditures Claim; sy

* pre-production mining expenditures (Parts 18 to 20);
* apprenticeship jobr ¢creation expenditures (Parts 21 lo 23); and
¢ child care spaces expenditures (Parts 24 to 28).

7. Forinformation on SR&ED, see Interpratation Bulletin IT-151 (consolida_%.\ggenﬁﬁc Research and Experimental Development
Expenditures; Information Circular 86-4, Sclentific Research and Experime ra\!é ;J(\velopment Brochure RC4472, Overviaw of the
Scientific Research and Experimental Development Program (SR&E| (,ku )Qg erilive Program, Brochure RC4467, Support for your

G

R&D in Canada and T4088, Guide to Form T661 Scientific Reseaf erimental Development (SR&ED) Expenditures Claim,

~ Detailed information W v

1. For the purpose of this schedule, "investment" mean@ ~
The capital cost of the property (excluding amount?adgt‘a’db%n dlection under section 21), determined without reference to subsections 13(7.1) and
13(7.4), minus the amount of any government or nén-govem eggl ssistance that the corporation has recelved, is entitled to receive, or can
reasonably be expected to receive for that prope henit flles thé income tax return for the year in which the property was acquired.

2. AnITC deducted or refunded in a tax year fof & depreciable firdperty, olher than a depreciable praperty deductible under paragraph 37(1)(b), reducas the
capital cost of thal property in the next tax year: It also redfjces the undepreciated capital cost of that class in the next tax year. An ITC for SR&ED
deducted or refunded in a tax year will reduc t_r}&_bg}@/c n the pool of deductible SR&ED expenditures and the adjusted cost base (ACE) of an
interest in a partnership in the next tax year. Ah/TCranT pre-production mining expenditures deducted in a tax year reduces the balance in the pool of
deduclible cumulative Canadian exploration expenses in the next tax year.

3. Property acquired has 1o be "available for use’ before a claim for an ITC can be made.

4. Expenditures for SR&ED and capital costs for a property qualifying for an ITC must be identified by the claimant on Form T661 and Schedule 31
no later than 12 months after the claimant's income tax return is due for the tax year in which the expenditures or capital costs wers incurred.

5. Partnership allocations — Subsection 127(8) provides for tha allocation of the ameunt that may reasonably be considered to be a pariner's share of the
ITCs of the parinership at the end of the fiscal period of the parinership. An allocation of ITCs is generally considered to be the partnei's reasonable
share of the ITCs if it is made in the same praportion in which the partners have agreed to share any income or loss and if section 103 of the Act is
not applicable for the agreement to share any income or logs. For more information, see Interpretation Bulletin IT-151, Special rules apply to specified
and limited partners.

6. For SR&ED expenditures, the expression "in Canada" includes the "exclusive economic zone" {as defined in the Oceans Actlo
generally consist of an area thal is within 200 nautical miles from the Canadian coastline), including the airspace, seabed and subsoil
for that zone.

T2 SGH 31 E (09/12) Canada
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2009-12-31 Norfolk Power Distribution Inc.
86289 2593 RCO0O1

Name of corporaticn Business Number Tax year-end
Year Month Day
Norfolk Power Distribution Inc, 86289 2593 RCO001 2009-12-31

- Part 1 — Investments, expenditures and percentages

Specified
Investments percentage
Qualified property acquired primarily for use in Newfoundland and Labrador, Prince Edward Island, Nova Scotia,
New Brunswick, the Gaspé Peninsula, or a presciibed offShore region . . . . . ittt e e e e 10 %
Expenditures
If you are a Canadian-controlled private corporation (CCPC), this percentage may apply to the portion
that you claim of the SR&ED qualified expenditure pool that does not exceed your expenditure limit
(888 Par 10) L e e e 35%
Note: If your current year's qualified expendiures are more than the corporation's expenditure limit (see

Part 10}, the excess Is eligible for an ITC calculated at the 20 % rate.

It you are a corporation that is not a CCPC that incurred qualified expenditures for SR&ED inanyareainCanada ..o v vt vnnnnnnn. . 20%
If you are a laxable Canadian corporafion thal incurred pre-production mining expendilUrES o v v e ot e e e et e e e e e e e e eeas 10%
It you paid salary and wages to apprentices in the first 24 months of their apprenticeship contract for employment ... .00 V- 10 %
If you Incurred eligible expenditures after March 18, 2007, for the crealion of licensed child care
spaces for the children of your employess and, potentially, for other children . L. .o o 25 %

r Part 2 — Determination of a qualifying corporation
Is the corporation a qualifying corporaion? . .. ... . e Y m 1 Yes[l 2 No

For the purpose of a refundable ITC, a qualifying corporation is defined under subsection 127.1 . Th Poralich has to be a CCPG and the taxable incoma
{before any loss carrybacks) for its previous tex year cannot be more than its qualifying income |i it | particular tax year, If the corporation is associated
with any other corporations during the tax year, the total of the taxable incomes of the corporaligri-anc sgoGiated corporations (before any loss carrybacks),
for their last tax year ending in the previous calendar year, cannot be more than their %@ng Irieg onthe particular tax year.

he

Note: A CCPC calculating a refundable ITC, is considered to be associated with a on il it meets any of the conditions in subsection 256(1),

except whare:

¢ one corporalion is associated with another corporation solely because one or
of both corporaticns; and

* one of the corporations has at least one shareholder who is not commiy both corporalions.
rea

e\er corporal
ore-personi own shares of the capital stock

If you are a qualifying corporation, you will garn a 100% refund on your sha Q W 1T Cs earned at the 35% rate on qualified current expenditures
for SR&ED, up to the allocated expenditure limit. The 100% refund does notapplwo_gﬁaﬁﬁed capital expenditures eligible for the'35% credit rate.
They are only eligible for the 40% refund. 4(

Some CCPCs that are not qualifying corporations may also earn a 100 /&@ und on their share of any ITCs earned at the 35% rate on qualified
current expenditures for SR&ED, up to the allocated expenditure i(nit -Phe expenditure limit can be determined in Part 10. The 100% refund
does not apply to qualified capital expendiluras eligible for the 35% crédit fate. They are only sligible for the 40% refund.

The 100% refund will not be available to a corporation that.js rf\xc;lu detf corporation as defined under subsection 127.1 (2).
A corporalion is an excluded corporation if, at any timeduring.th y%'a/ﬂ is a corporation that is either controlled by (directly or
indirectly, In any manner whatever) or is related to: u\

a) one or more persons exempt from Pan | ta%/inder section;

b} Her Majesty in right of a province, a Canaglian municipality, or any other public authority; or
¢} any combination of persons referred 1o in &) or'b).abovd.

—Part 3 — Corporations in the farming industry
Complete this area if the corporation is making SR&ED contributions

Is the corporation claiming a contribution in the current year to an agricultural organization
whose goal is to finance SRAED work {for example, check-off dUBSY? . . . 0 i i it e e e e e m 1 Yes |:| 2 No

If yes, complete Schedule 125, Income Statement Information, to identify the type of farming industry the corporation is involved in.
For more information on Schedule 125, see the Guide lo the General Index of Financial information (GIFl) for Corporations.
Enter contributions on line 350 of Part 8.
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2009-12-31 Naorfolk Power Distribution Inc.

86289 2593 RCO001
QUALIFIED PROPERTY
~ Part 4 - Eligible investments for qualified property from the current tax year
CCA* class Dascription of investment Dale available Location used Amount of
number for use (province or territory) investment
il 105 110} 115 120] 125

*CCA: capital cost allowance

Total investment - enter in formula on line 240 in Part 5

r Part 5 ~ Calculation of current-year credit and account balances — ITC from investments in qualified property

ITC at the end of the previous lax year
Deduct:

Credit deemed as a remittance of co-op corporations
Credit expired*

ITC at the beginning of the tax year
Add:
Credit transferred on amalgamation or wind-up of subsidiary
ITC from repayment of assistance .. ... ...ttt it e e e,
Total current-year credit: total of column 125 X
Credit allocated from a parinership

Total credit available
Deduct:

Credit deducted from Part | tax (enter on line B1 in Part 30)
Credit carried back to the previous year(s) (from Parl 6)
Credit transferred to offset Pan VIl tax liabllity

Subtotal >

Creditbalance before refund L L L N e e e e e 8
Deduct:

Refund of credit claimed on investments from qualified property (frya_ 7}

SN 320
\arj,"m

997 and did not expire before 2008 and 10 tax years if it was earmedina

ITC closing balance of investments from qualified property

* The credit expires afler 20 tax years if it was earned in a tax yeaf engli
tax year ending before 1998. o

/ .
- Part 6 — Request for carryback of cre&@oiﬁ\iwstments in qualified property
Year | Monfi > Day. 7
st previous tax year / (

I
2nd previous tax year \ : //
3rd previous tax year :

....................... Creditto be applied W
....................... Credit to be applied 902
....................... Credit to be applied [N

Total {enter on line A in Part 5)

- Part 7 - Calculation of refund for qualifying corporations on investments from qualified property
Current-year ITCs (total of lines 240 and 250 in Part 53 '

............................................ c
Credit balance before refund (amount B from Part 5) ..ottt it e i e e e e D
Refund ( 40 % of amount C or D, whichever s I888) .. ..t it it it it e e e e e e e E

Enter amount E or a lesser amount on line 310 in Part 5 (also enter it on line 780 of the T2 return if the corporation does not claim an SR&ED ITC refund}.
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2009-12-31 Norfolk Power Distribution Inc.
86289 2593 RC0O001

~Part 8 ~ Qualified expenditures for SR&ED

Name of corporation Business Number Tax year-end
Year Month Day
Norfolk Power Distribution Inc. 86289 2593 RC0001 2009-12-31
SR&ED

Current expenditures
Current expendilures (from line 557 on Form T661)
Add:

Contributions to agricultural organizaticns for SR&ED under
paragraph 37010} . e e e

Deduct:
Government and non-government assistance* . ... .........
Contributions to agriculiural organizations for SR&ED*

..................... ceeeas 760,245

Current expenditures (including contributions to agricultural organizations for SR&ED)* .. .. ... 760,245 » gy 760,245
Capital expenditures (from liNe 558 0n FOMM TBB1) .0\ttt e s vt et e et et e et e e e e e e 360
Aepayments made in the year (from line 560 on FOrm TBB1) . . 0o it it e et e e vt et et st ettt e 370
Totat (this must equal the amount from iNg 570 0N FOMM TEB1Y* v vt e e et e s 380 760,245

* Do not file form T661 if you are only claiming contributions made to agricultural organizations for SR&ED.

- Part 9 — Components of the SR&ED expenditure limit calculation 4
Part 9 only applies if the corporation is a CCPC, :

Note: A CCPC that calculates SR&ED expenditure limit, is considered to be associated with another cch“ra |on |f it
subsection 256(1}, except where:

¢ one corporation is associated with another corporation solely because one or more persons ’W voh
corporation; and :

eets any of the conditions in

of the capital stock of the

Is the corporation assoclated with another CCPC for the purpose of calculating the

I SRR £ ER 1ves[X]

2NOE\

the amount atline 4 on page 4 of the T2 return). .. ....... ..

€) Enter your taxable capital employed in Canada for the previous tax yadr
minus $10 mifiion. If this amount is nif or negative, enter "0".
If this amount is over $40 million, enter $40 million, ., . ., ™

* It gither of the {ax years referred to at line 390 or 395 is less th@ Z?
365 divided by the number of days in these tax years. Hor, eleu@ xpression "Reduced busingss limil,” see line 652 of the T2 Corporation

~ Income Tax Guide. _
**|f the corporation is claiming only a portion of the bé\é limitfre
corporations, calculate your reduced business I s i tI:\\cov}

line 4 on pags 4 of the T2 return because of its association with other
ation was not associated in the current tax year. Enter the result at line 395,

» Multiply the taxable income or the business limit by the following result:

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPIS  VERSION 2011 V1.0
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2009-12-31 Norfolk Power Distribution Inc.

86289 2593 RCO0Q1
~Part 10 — Calculation of SR&ED expenditure limit for a CCPC
For stand-alone corporations:
Calculation 1: Tax year ends before February 26, 2008.
(($6,000,000 minus (10 x (line 390 from Part 9 or $400,000, whichever is more})) x ((line 395 from Part 8}
divided by linedonpage 4 of the TZ raturn)] ... sttt e e
Calculation 2: Tax year starls after February 26, 2008 and ends before January 1, 2010,
(87,000,000 minus (10 x (line 390 from Part 9 or $400,000, whichever is mare}}) x (($40,000,000 minus
line 398 from Part 9) divided by $40,000,000)] . ... e e e
Calculation 3: Tax year includes February 26, 2008.
AA +[(BB minus AA) x (CC divided by DD)] where,
AA = [($6,000,000 minus (10 x (line 390 from Part 9 or $400,000, whichever is more))) x {(line 395 from Pan 9)
divided by line 4 on page 4 of the T2 relurn));
BB = [{$7,000,000 minus (10 x {line 390 frem Pan 9 or $400,000, whichaver is more))) x (($40,000,000 minus line 398
from Part 9) divided by $40,000,000)];
CC = number of days in the tax year after February 25, 2008;
DD = numberofdaysinthetaxyear, . ... .. ... ... . e e e e e e
Calculation 4: Tax year starts after December 31, 2009.
({$8,000,000 minus (10 x (line 390 from Part 9 or $500,000, whichever is more))) x {{$40,000,000 minus
line 398 from Part 9) divided by $40,000,000)] . ... e e e e
Calculation 5: Tax year includes January 1, 2010,
EE + [(FF minus EE) x (GG divided by HH)] where, 2
EE = [{$7,000,000 minus (10 x {line 390 from Part 9 or $400,000, whichever is more})) x (($40
line 398 from Part 9) divided by $40,000,000)]; o
FF = [($8,000,000 minus (10 x {line 390 from Part 9 or $500,000, whichever is mor D)) x ((3
lineg 398 from Part 9) divided by $40,000,000)); s N
GG = number of days in the tax year afler December 31, 2009;
HH = numberofdays inthetaxyear. ....................
Enter the amount fro ;Cé;Lcyla ion 1, 2,3, 4 or 5, whichever is applicable *G
For assoclated corporations m
If agsocialed, the allocation of the SR&ED expenditure limit as provided o S%e:ql?e L m *H
Where the tax year of the corporation is less than 51 weeks, calc:;ﬂhe\? atint of the expenditure limit as follows:
LineGorH X Number g ys Jhe tax year 365 = ...........
Your SR&ED expenditure limit for the year (enler the aggunl @ H ori, whichever applies)  ............ m
Amount G or H cannot be more than $3,000,000 ($2,g\ (;l\(\?Danlea ending before February 26, 2008).

é\ .
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Repayments (amount from line 370
inPart8) ...............

If a corporation makes a repayment
of any government or nen-government
- |assistance, or contract payments
that reduced the amount of qualified
expenditures for ITC purposes, the
amount of the repayment is eligible
for a credit at the rate that would
have applied to the repaid amount.
Enter the amount of the repayment
on the line that corresponds to the
appropriate rate.

- Part 11 — Calculation of investment tax credits on SR&ED expenditures

2009-12-31

Norfolk Powar Distribution Inc.
86289 2593 RCO001

Enter whichever is less: current expenditures (line 350 from Part 8} or
the expendilure limit (line 410 from Part 10)*

Line 350 minus line 410 (if negative, enter “0")

Line 410 minus line 350 (if negalive, enter "0") . .. ...
Enter whichever Is less: capital expenditures (line 360 from Part 8)
Orline L above” .. e e 440 X 35% =

................. L

420 X 5% =
............. 430 760,245 x 20 %

]

............. 450 X 20% =

460

35%

1l

480

X 20% =

Current-year SR&ED ITC (iotal of lines J, K, M, N, and O; enter on line 540 in Part 12)

* For corporations that are not CCPCs, enter "0" on lines J and M.

Total >

152,049 k

152,049

ITC at the end of the previous tax year
Deduct:

ITC al the beginning of the tax year
Add:

Credit allocated from a partnership

Deduct:
Credit deducted from Part | tax (en
Credit carried back to the previous
Credit transferred to offset Part VII

Credit balance before refund
Deduct:

ITC closing balance on SR&ED

tax year ending before 1998.

~Part 12 - Calculation of current-year credit and account balances —F

Credit deemed as a remittance of co-op corporations

Credit expired® ... e i e . E

Credit transferred on amalgamation or wind-up of subsidiary
Total current-year credit .. ..... ... ... ... ..., e 152,049

Total creditavailatle ™ .. .............. (}/\

year(s) (fr
tax lability* Ceas

Subtotal

152,049

>

152,049

ter on line B2j_¢®\sv\7 ................ @ 152,049

Subtatal 152,049

P

>

152,049

152,049

Refund of credit claimed on expenditures of SR&ED (from Part 14 or 15, whichever applies) ... ... .......

The credit expires after 20 tax years if it was earned in a tax year ending after 1997 and did not expire before 2008 and 10 tax years if it was eamed in a

Q

~ Part 13 — Request for carryback of credit from SR&ED expenditures

Year [ Month | Day

1st previous tax year

...................... Credit to be applied

2nd previous tax year

...................... Credit to be applied

3rd pravious tax year

...................... Credit to be applied

911
912
913

Total (enter on line P in Part 12)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP15  VERSION 2011 Vt.0
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2009-12-31 Norfolk Power Distribution Inc.
86289 2593 RCO001
Name of corporation Business Number Tax year-end
Year Month Day
Norfolk Power Distribution Inc. 86289 2593 RCO001 2009-12-31

Complete this part only if you are a qualifying corporation as determined at line 101,
Is the corporation an excluded corporation as defined under subsection 127.1(2)7

Credit balance before refund {amount Q from Part 12}
Current-year TG (lines 540 plus 550 from Part 12 minus line O from Part 11)
Refundable credits (amount R or S, whichever is less)*
Amount J from Part 11

Subtract: Amount T or U, whichever is less

Refund of ITC (amounts X plus Y — enter this, or a lesser amount, on line 610 in Part 12}
Enter the total of linas 310 from Part 5 and 610 from Part 12 on line 780 of the T2 return,

Claim this, or a lesser amount, as your refund of ITC on line Z.

~ Part 14 — Calculation of refund of ITC for qualifying corporations - SR&ED

Net amount (if negative, enter "0"} ... e e e e e
Amount W X 40% e
Add: AMOUnt V e e e e e e e e

* It you are also an excluded corporation [as defined in subsection 127.1(2)], this amount must be mulllpll

“"\“" '

1YesD 2No

N < X & <«

Complete this box only if you are a CGPC that is not a qualifying or excluded corporatigr

Amount Jfrom Part 11 L o e e e e

Net amount (if negative, enter "0 ... ... . .
AmountMfromPart 11 L e

Amount DD or EE, whichever is less

~Part 15 — Calculation of refund of ITC for CCPCs that are not quallf

ing

de :r_i“

Credit balance before refund (amount Q from Part12) . ... ........ T

Subtract: Amount AA or BB, whicheverisless ... ... ... . . ..., 0 '. ..

Add: Amount CCabove L e SN SY
Refund of ITC (amounts FFplus GG} ... .. O .............
Enter HH, or a lesser amount, on ling 610 in Part 12 af éﬁls 0 of the T2 return.

%%c;ded corporations - SR&ED ——————
Pai

AA

cC

bb

EE
FF
GG
HH

o
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~ Part 16 — Calculating the recapture of ITC for corporations and corporate partnerships — SR&ED
You will have a recapture of ITC in a year when all of ihe following conditions are met:

2009-12-31 Nortolk Power Distribution Inc,
86289 2593 RC0001

RECAPTURE — SR&ED

you acquired a particular property in the current year or in any of the 20 previous tax years, If the credit was earned in a tax year ending
after 1997, or in any of the 10 previous tax years, if the credit was earned in a tax year ending before 1998,

you claimed the cost of the praperty as a qualified expenditure for SR&ED an Form T661:

the cost of the property was included in calculating your ITC or was the subject of an agresment made under subsection 127(13)
to ransfer qualified expenditures; and

you disposed of the praperty or converted it to commercial use afler February 23, 1998. This condition is also met If you disposed
of or converted to commercial use a properly that incorporates the particular property previously referred to.

Note

The recapture does not apply if you disposed of the preperty 10 a non-arm's length purchaser who intended to use it all or substantially
all for SR&ED. When the non-arm's length purchaser later sells or converts the property to commercial use, the recapture rules will apply
to the purchaser based cn the historical ITC rate of the original user.

You will report a recapture on the T2 retumn for the year in which you disposed of the property or converted it to commercial use. In the foliowing
tax year, add the amount of the ITC recapture to the SR&ED expenditure pool.

If you have more than one disposition for calculations 1 and 2, complete the columns for each disposition for which a recapture applies, using
the calculation formats below.

r~ Caleulation 1 - If you meet all of the above conditions

£\
Amount of ITC you originally ¢alculated Amount calculated using ITC rate &A Amgunt from column 700 or 710,
for the property you acquired, or the at the date of acquisition - whichever is less
original user's ITC where you acquired the {or the original user's dale of acquisitior}.
property from a non-arm's length party, as on elther the proceeds of disposition -
described in the note above (if sold in an arm's length transaction):

<

or the fair market value of the proper:
(in any other case) f{ ™07

i

Subtotal (enter this am&n on lIng'LL in Pant 17)

— Calculation 2 - Only if you transferred all or a part of the qualilm%endﬂure to another person under
an agreement described in subsection 127(13); stherwisy, enter nil at line JJ in Part 16.

Rate percentage thal the transferee PJ s;of lisposition of the property Amount, if any,
used In determining its ITC for qualified O If yolLdigpose of it to an arm's length already provided for in Calculation 1
expenditures under a ersonyor, in any other case, enter (This allows for the siluation where only
subsection 127(13) agreement 4 ; thé-fair market value of the property at pait of the cost of a property is transferred
> conversion or disposition under a subsection 127{13) agreement.)
ﬁ \ 730 740

W
N/

N
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2009-12-31

Norfolk Power Distribution Inc.
86289 2593 RC0001

Name of corporation Business Number Tax year-end
Year Month Day
Norfolk Power Distribution Inc. 86289 2593 RC0001 2009-12-31

~ Part 16 — Calculating the recapture of ITC for corporations and corporate partnerships - SR&ED (continued)

r- Calculation 2 {continued) - Only if you transferred all or a part of the qualified expenditure to another person under an agreement
described in subsection 127(13); otherwise, enter nil on line JJ below.

D

(AxB)-C

Amount determined by the formula

E

ITC earned by the transferes for the
qualified expenditures that were transferred

750

F

Amount from column D or E,
whichever is less

Enter amount QO at line A1 in Part 29.

Subtotal (enter this amount on line MM in Part 17) JJ
Calculation 3 /\\
As a member of the partnership, you will report your share of the SR&ED ITC of the parinership after the SR&ED ITC has been reduced by the
amount of the recapture. If this amount is a positive amount, you will repert it an line 550 in Part 2. However, | Pe partnership does not have
enough ITC otherwise available to offset the recapture, then the amount by which reductions g/ i1 itions (the excess) will be
determined and reported on line KK below. 5
Corporate partner's share of the excess of SR&ED IT famount to he reporied on line NN in Part 17) KK
. Vdﬂ
~Part 17 — Total recapture of SR&ED investment tax cr%
Recaptured ITC for caleulation 1 from line N Part 16 L . L . L0 o 8 e e st et e i st e e e e r e et e LL
Recaptured ITC for caleulation 2 from line JJ N Part 16 8bOVE 48 i o v v e e it et et e e e e e e e e e Mivi
Recaptured ITC for calculation 3 from line KK in Part 16 8bove 0 o b i e e e et e e e e e e e e e NN
Total recapture of SR&ED investment tax credit — Adcgia L e e e e, o0
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2009-12-31 Norfolk Power Distribution Inc.
86288 2593 RCO001

PRE-PRODUCTION MINING

- Part 18 — Pre-production mining expenditures

Exploration information
A mineral resource that qualifies for the credit means a mineral deposit from which the principal mineral fo be extracted is diamond, a base or precious

metal deposit, or a mineral deposit from which the principal mineral 1o be exiracted is an industrial mineral that, when refined, resulls in a base or
precious metal.

In column 800, list all minerals for which pre-preduction mining expenditures have taken place in the tax year,

List of minerals

For each of the minerals reported in column 800 above, identily each project, mineral title, and mining division where fitle is registered. If there is no
mineral tille, Identify the project and mining division only.

Project name Mineral title Mining division

505 a5

Pre-production mining expenditures *

Pre-production mining expenditures that the corporation incurred in the tax year for the purpose of determini
existence, location, extent, or quality of a mineral resource in Canada: g

PROSPECING v vt e et e e e e e e ( 810 PP
Geological, geophysical, or geochemical SUVBYS ..o v ittt v e i A I 811 QQ
Drilling by rotary, diamond, percussion, or other methods . ... . ov vttt in e n e g 812 RR
Trenching, digging test pits, and preliminary sampling .. .. .. vv vt n ... S 813 85
Pre-production mining expendilures incurred in the tax year for bringing a new mine in j\inera "r'é
production in reasonable commercial quantities and incurred before the new mine cof
Clearing, removing overburden, and stpping . v vt v v i 820 7
Sinking a mine shaft, constructing an adilt, or other underground entry 821 uu
Other pre-production mining expenditures incuired in the tax year: M
Description _ V\\) Amount
Q’ \ﬁéd amounts at column 826 > w
O Total pre-production mining expenditures (add amounts PP to VV) @
Deduct:  Total of all assistance (grants, subsidies, cé\atssg/?ahbrgivable loans) or reimbursements that the corporation
has recelved or is enfitied to receive in rgbpectof the amolints referred to at line 830 above . .. .. ..... ... m
( Excess (line 830 minus ling 832) (if negative, enter "0") Ww
Add: Repayments of government and non-gove %e t assi/sgnce ................................. @ xX
Pre-production mining expenditures (amount WW-pluSamount XX) .. ... e e e, YY

* A pre-productien mining expendilure is defined under subsection 127(9) and does not include an amount renounced
under subsection 66(12.6).
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2009-12-31

Norfolk Power Distribution Inc.

86289 2593 RCO001
Name of corporation Business Number Tax year-end
Year Month Day
Norfolk Power Distribution Inc. 86289 2593 RCO0OQ1 2009-12-31

ITC at the end of the previous tax year

ITC at the beginning of the tax year

Add:
Credit transferred on amalgamation or wind-up of subsidiary

Expenditures from line YY in Part 18 .. . .. 870

Total credit available

Deduct:
Credit deducted from Part | tax (enter on line B3 In Part 30}

ITC closing balance from pre-production mining expenditures

" The credit is eligible for a 20 year carryforward effective for credits earned in 2003 asd Tater tax ¥

- Part 19 — Calculation of current-year credit and account balances — ITC from pre-production mining expenditures

Deduct:
Credit deemed as a remittance of CO-0p COIporations .. . ... . vv e v vnevnnn... 8a
Creditexpired® . . e e e e e 845
Subtotal »

Credit carried back to the previous year(s) (fromPal20) .. ... ... ot nn.,

Year | Month | Day

1st previous tax year
2nd previous tax year
3rd previous tax year

~ Part 20 — Request for carryback of credit from pre-productigh minin ' e'xpenditures

N

Credit to be applied
Credit to be applied
............ Credit to be applied

Total (enter on line CCC in Part 19)

O

©
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2009-12-31 Norfolk Power Distribution Ing,
86289 2593 RCO001

APPRENTICESHIP JOB CREATION

- Part 21 — Calculation of total current-year credit — ITC from apprenticeship job creation expenditures
It you are a relaled person as defined under subsection 251(2), has it been agreed in writing that you are the only

contract number (or sucial insurance number or nama} appears below? (If not, you cannol claim the tax credit)  .......

For each apprentice in their first 24 months of the apprenticeship, enter the apprenticeship contract number registered with Canada, or a province or
territory, under an apprenticeship program designed to certify or license individuals in the trade. For the province, the trade must be a Red Seal trade.
if there is no contract number, enter the social Insurance number (SIN) or the name of the eligible apprentice. Also enter the name of the eligible trade,
the eligible salary and wages* payable for employment after May 1, 2008, and 10% of this amount. Then enter the lesser of 10% of eligible salary

and wages or $2,000.

employer who will be claiming the apprenticeship job creation 1ax credit for this tax year for each apprentice whose
EII 1Yes D 2No D

A B cC D E
Contract number Name of efigible trade Eligible salary and Column G x Lesser of
(SIN or name of apprentice) wages* 10 % column D or
$ 2,000

1.
Total current-year credit (enler at line 640)
* Net of any other government or non-government assistance received or to be received.
~ Part 22 — Calculation of current-year credit and account balances - ITC fro yrenticeship

job creation expenditures

ITC atthe end of the PreviouS taX YEAr .. . .\ vttt et e e e e sy

Deduct: i
Credit desmed as a remittance of CO-Op COPATAIONS v v v v v v e e e e e v e e e s ot o
Credil expired after 20taxyears .. .. .o ii i e e

ITC atthe beginning of the taxyear .. . ... ... ... ... ... ...,

Add:
Credit transferred on amalgamation or wind-up of subsidiary ... .......
ITC from repayment of assistance  .................. :

Total current-year credit (fotal of column 605) ... ......... t}
Credit allocated from apartnership . .................

Total creditavailable ., ... .. e ;

Deduct:
Credit deducied from Part | tax (enter on line B4 in Pa@

) -
Credit carried back to the previous year(s) (from Panf%;.

ITC closing balance from apprenticeship job tion exp r}dltures
i
|

~Part 23 — Request for carryback o éedjjjn%m apprenticeship job creation expenditures
Carryback of this credit is restricted 10 tax years ending after May 1, 2008.

Year | Month ] Day
Istprevious taxyear 1 e e e Credit to be applied
2nd previous taxyear | e e Credit 10 be applied
Srd previous taxyear | e e e e Credit to be applied

Total (enter on line DDD in Part 22)
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2009-12-31 Norfolk Power Distribution Inc.
86289 2593 RCO001

Name of corporation Business Number Tax year-end
Year Month Day
Norfolk Power Distribution Inc, 86289 2593 RC0001 2009-12-31
CHILD CARE SPACES

~Part 24 — Eligible child care spaces expenditures

Enter the eligible expenditures that the corporation incurred after March 18, 2007, to creale licensed child care spaces for the children of the employees and,
potentially, for other children. The corporation is not a child care services business. The eligible expenditures Include:

* the cosl of depreciable proparty {other than specified property); and
* the specified child care start-up expenditures;

acquired or Incurred only to create new child care spaces at a licensed child care facility.

- Cost of depreciable property from the current tax year

CCA* class number Description of investment Date available for use Amount of invesiment

665] 675 685 E3

1.
Total cost of depreciable property from-ihe current tax year EEE
Add: Specified child care start-up expenditures from the current tax year .. e et ; o \ FFF
Total gross eligible expenditures for child care spaces (line 715 plus line 705) GGG
Deduct: Total of all assistance (including grants, subsidies, rebates, and forgivable loans) or refr

the corporation has received or is entitled to receive in respect of the amounts refgrr HHH

Excess (amo 0l

Add: Repaymenis of government and non-government assistance ... .. N / JUJ

Total eligible expenditures for child care spaces (amount Il plus amount JJJ
* CCA: capital cost allowance
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2009-12-31 Norfolk Power Distribution Inc.
86289 2593 RCO001

 Part 25 — Calculation of current-year credit — ITC from child care spaces expenditures

The credit is equal to 25% of eligible child care spaces expenditures Incurred after March 18, 2007, to a maximum of $10,000 per child care space created
in a licensed child care facility.

Eligible expenditures (lina 745)

............................... X 25% = KKK |
Number of child care spaces e e e 755 X % 10,000 = LLL |
ITC from child care spaces expenditures (amount KKK or LLL, whichever is I888) L e e e e e, MM |

- Part 26 — Calculation of current-year credit and account balances — ITC from child care spaces expenditures

ITC at the end of the previous ax year

Deduct:
Credit deemed as a remittance of co-0p COMPOrAIoNS & v v v v v v v e e v enans 765
Credit expired after 20 1aX YBAIS . ..ttt e e e 770
Subtotal | 4
ITC atthe beginning of the TaXYEAr L.ttt e e e e e et e 775
Add:
Credit transferred on amalgamation or wind-up of subsidiary
Total current-year credit (amount MMM above) . ..ot e e |
Credit allocated from apartnership . .. ...ttt i e |
> |
Totalcreditavailable ... I Y |
Deduct:
Credit deducted from Part | tax (enteronline BS in Part 30y .. ... ... .\.° e ;
Credit carried back to the previous year(s) (from Part27) . .......... ey NNN
> .
ITC closing balance from child care spaces expenditures 790
~ Part 27 — Request for carryback of credit from child’ ce expenditures
Year | Month I Day
1st previous tax year 2008-12-31 O NS Creditto be applisd ~ E&A
2nd previous tax year 2007-12-31" A Creditio be applied  [E&¥
3rd previous tax year 2006-1231 NN Credlt to be applied  EEK]

Total {enter on line NNN In Part 26)

by

N
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2009-12-31 Norfolk Power Distiibution Inc.

86289 25693 RC0001

Name of corporation

Business Number Tax year-end
Year Month Day
Noifolk Power Distribution Inc, 86289 2593 RC0001 2009-12-31

RECAPTURE - CHILD CARE SPACES

~ Part 28 — Calculating the recapture of ITC for corporations and corporate partnerships — Child care spaces

The ITC will be recovered against the laxpayer's tax otherwise payable under Part | of the Act If, at any time within 60 months of the day on which the
taxpayer acquired the property:

* the new child care space is no longer available; or

* property that was an eligible expenditure for the child care space is;
— disposed of or leased to a lesses; or
— converted to another use.

If the property disposed of is a child care space, the amount that can reasonably be

considered to have been included in the original ITC (paragraph 127(27.12)(a)) o vt ittt et e e e et e et e v v e 792 2727
In the case of eligible expanditures (paragraph 127{27.12)(b)), the lesser of:
The amount that can reasonably be considered to have been included in the original ITC N 795
25% of either the proceeds of disposition {if sold in an arm's lenglh transaction)
of the fair market value (in any other case} of the property . . ... ... . it v ...
Amount from line 795 or fine 797, Whicheveris 1855 . . .ttt et e T 000
Corporate partnerships = =
As a member of the partnership, you will report your share of the child care spaces ITC of tha, : 2) after the child care spaces ITC has
been reduced by the amount of the recapture. If this amount is a positive amount, you wi 'ra‘ T ine:782 in Part 28. However, it
the partnership does not have enough ITC otherwise available to offset the recaptyre, th T unt which reductions to ITC exceed
additions (the excess) will be determined and reported on line PPP below. /K&
Cnrpotgi_e_garzer 's share of the excess of ITC PPP
Total recapture of child care spaces investment tax credit — Add lines ~QO0, and PPP
Enter amount QQQ online A2inPart28. .. ... .......... SN QQQ
- Part 29 — Total recapture of investment tax credit §7:7
Recaptured SR&ED ITC from line OQ in Part 17 - B Al
Recaptured child care spaces ITC from line QQQ in Pant. %; OVB, ™ i e e A2
Total recapture of investment tax credit - Add li A2
Enter amount A3 on line 602 of the T2 refurn. . \ .......................................... A3
~Part 30 - Total ITC deducted fro E rtl ta]
ITC from investments in qualified property deducted frem-Far | tax {fromline260inPart5) . ... . ... ... .. . . ... B1
ITC from SR&ED expenditures deducted from Part | tax (from line 580N Part 12) .o ittt e e et e e e e 152,049 B2
ITC from pre-production mining expenditures deducted from Part | tax (from line 885inPart19) .. ........ e B3
ITC from apprenticeship job creation expenditures deducted from Part | tax {from line 660 in Part 0 B4
ITC from child care space expenditures deducted from Part | tax (from line 785 in Part 28) . . oot vttt e o e ns B5
Total ITC deducted from Part | tax {add ines B1, B2, B3, B4, and B5) v o v v v v et v e eee e 152,049 gs

Enter amount B6 at line 652 of the T2 return.
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2009-12-31 Norfolk Power Distribution Inc.
86289 2583 RC0001

Bl Roonc Feverve  fgence darevenu NET INCOME (LOSS) FOR INCOME TAX PURPOSES SCHEDULE 1

Corporation's name

Business Number Tax year end
Year Month Day
Norfolk Power Distribution Inc. 86289 2593 RCO001 2009-12-31

* The purpose of this schedule is to provide a reconciliation between the corporation's net incorne {loss) as reported on the financial statemenis and its
net income (loss) for tax purposes. For more infarmation, see the T2 Corporation Income Tax Guide.

* Sactions, subsections, and paragraphs referred to on this schedule are from the income Tax Act,

Amount calculated on line 9999 from Schedule 125 . . v e T 2,088,028 A

Add:
Provision forincome taxes — CUIMBNt . . ...ttt e e et et e e e 101 912,000
Amortization of tangible @SSE1S . . L.t e 102 2,881,007
Scientific research expenditures deducted per financial statements . . ... ... ......... 118 614,556
Reserves from financial statements ~ balance atthe end of the year . . ... .\ v v un. .. 126 1,874,160
Subtotal of additions 6,281,723 6,281,723

Other additions:

Miscellaneous other additions:

Total
Subiotal of other additions : >
=~ 6,281,723 » 6,281,723
Deduct: _ S
Gain on disposal of assets per financial statements . .. ... ... ........ AR 10,030
Capital cost allowance from Schedule 8 . .. ... ...t e i neeen . / x 2,968,300
Cumulative eligible capital deduction from Schedule 10 ... . ........ . 1. . 16,676
SRE&ED expenditures claimed in the year from Form T661 (Ine460) .. .... \ N/ 586,901
Reserves from financial stalements — balance at the beginning of the year i 1,476,440
Subtotal of deductions 5,058,347 » 5,058,347
Other deductions: %

Miscellaneous other deductions:
(L1 Prior Period Adjustment

O 390/ 518,958
704 7 Y

@g} 394
%‘ Ubtotal of other deductions [ER 518,958 P 518,958

Total deductions [[Y] 5,577,305 p» 5,577,305
Net income (loss) for income tax purposes - /e’&n e300t the T2relum . ... . i s i it s 2,792,446

T2 SCH 1 E (10) M Canad'éi
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2009-12-31

Norfolk Power Distribution ing.

86289 2593 RCO001
I* ggaggg: Revenue Qﬁng\:ﬁa%: revenu SCHEDULE 5
TAX CALCULATION SUPPLEMENTARY — CORPORATIONS
Corporation's name Business Number Tax year-end
Year Month Day
Norfolk Power Distribution Inc. 86289 2593 RCO001 2009-12-31

* Use this schedule if, during the tax year, the corporation:
— had a permanent establishment in more than one jurisdiction
{corporations that have no taxable income should only complete columns A, B and D in Part 1)
— I8 claiming provincial or territorial tax credits or rebates (see Par 2); or
— has to pay taxes, other than income tax, for Newfoundland and Labrador, or Ontario (see Part 2).
* Reguiations mentioned in this schedule are from the lncome Tax Regulalions.
* For more information, see the T2 Corporation — income Tax Guide.
* Enier the regulation number in field 100 of Part 1.

— Part 1 — Allocation of taxable income
m Enter the regulation that applies (402 to 413).

A B c D E

Jurisdiction Total salaries and wages (B x taxabls Gross revenue (D x taxable

Tick yes f tho corporation paid in jurisdiction income**) / G income**) / H
establishment in the

jurisdiction during the tax year. *

F

Allocation of taxable

income (C + E) x 1/2

{where eilher G or H is
nil, do not multiply by 1/2}

Newfoundland 00 |
and Labrador 1Yes D
Newfoundland and UL 04
Labrador offshore |1 Yes
Prince Edward 00 0
Island 1Yes D

. 00 0
Nova Scotia 1 Yes D
Nova Scotia 008 08
offshora 1 Yes D
New 009 09
Brunswick 1Yes {:I

Quebec

0
1Yes D

0
Ontario 1 Yes D

|
Manitoba 1 Yes D

Saskatchewan

1'Yes [ ] O

Alberta et ] “&
ggﬂmbia 1' Yes I:] ﬁ .
oz N
'hﬁlgrr:irt]g‘iaes; 1' Yes D

Nunavut 1' oS ] -

g;;jg: 1' Yes D

Total - G

* "Permanent establishment" is defined In Regulation 400(2).

** Starting in 2009, if the corporation has income or loss from an international banking centrs; the taxable income is the amount on line
360 or line Z of the T2 return plus the total amount not required to be included, or minus the total amount not allowed to be
daducted, in calculating the corparation's income under section 33.1 of the federal Income Tax Act.

Notes:
1. After determining the allocation of taxable income, you have to calculate the corporation's provincial or territortal tax payable.

For more information on how lo calculate the tax for each province or territory, see the instructions for Scheduls 5 in
the T2 Corporation — Income Tax Guide.

2. It the corporation has provincial or territorial tax payable, complete Part 2.

T2 8CH 5 £ (10}
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2009-12-31

Norfolk Powsr Distribution Inc.

Deaduct: Ontario research and development tax credit (from Schedule 508)

Ontario corporate income tax payable before Ontario corporate minimum tax
(if negative, enter "0")

.....................................................

Deduct: Ontario corporate minimum tax credit (from scheduls 510)

Ontario corporate income tax payable (amount F& minus amount on line

Add: Q

Ontarlo corporate minimum tax (from Schedule 510) Q

Subtotal {amount C6 rinus amount D8) (if negative, enter "0%)

........ 416 35,823

86289 2593 RCO001
~ Part 2 — Ontario tax payable, tax credits, and rebates
Total taxable Income eligible Provincial or Provincial or
income for small business | territorial allocation territorial tax
deduction of taxable income payable before
credits
2,792,446 2,792,446 348,442
Ontarlo basic income tax {from Schedule 500) . .. ... ... e, 270 390,942
Deduct: Ontario small business deduction (from schedule 500) . . ... ...\ v v v s s v n .. 402 42,500
Subtotal {if negative, enter "¢¥) 348442 » 348,442 As
Add:
Surtax re Ontario small business deduction (Irom Schedule 500) .+ ..o oo v es e s s s 272 42,500
Ontario additional tax re Crown royalties (from Schedule 504) . . ...\ v e n .. 274
Ontario transitional tax debits {from Schedule 506) . . . .\ vttt e e 276
Recaplure of Ontarie research and development tax credit (from Schedula 508) e 277
Subtotal 42,500 » 42,500 e
Sublotal (amount A6 plus amount B6) 390,942 cs
Deduct: /&\
Ontario resource lax credit (from Schedule 504) . ... ... ... . . G T
Cntarlo tex credit for manufacturing and processing {from Schedule 502) . ... ........ \\
Ontarlo foreign tax credit (from Schedule 21) . ... ...t e 408 NI
Ontario credil union tax reduction (from Schedule 500) . .. ... .ottt })
Ontario transitional tax credits (from Schedule 508) ... ...............\. .. 414 \,,
Ontario political contributions tax credit (from Schedule 525) ... .. . vt vy 5o . Wb _ \
> 06
390,942 E6

355,119 r6

355,119 Gs

83,043

Ontario special additional tax on life insurance corpo a’iteﬁffﬁ;r chgdule 51 2} ., 280
Ontario capital tax {from Schedule 514 or Sched 11\5% heverapplies)  .......... 282

83,043 » 83,043 He

Total Ontario tax payable before refundable cr plus amount HE}

N

Deduct:
Ontario qualifying environmental trust tax credit.=—— ... ... e e

438,162

[

Ontario co-operative education tax credit (from Schedule 550)

Ontarie apprenticeship training tax credit (from Schedule 552) .. .. ..o vt v e en sy

Ontario computer animation and special effects tax credit (from Schedule 554)

Ontario film and television tax credit {from Schedule 5586)

Ontario production services tax credit {from Schedule 558)

Ontario interactive digital media tax credit {from Schedule 560)

Ortario sound recording tax credit (from Schedule 562)

Onlario book publishing tax credit (from Schedule 564)

Ontario innovation tax credit {from Schedule B66) . . ... .0 v vt e e e e

Ontario business-research institute tax ¢redit {from Schedule 568)

Other Ontario tax credits

» J6

Net Ontario tax payable or refundable credit (amount 16 minus amount J&)
(if a credit, enter a negative amount) Include this amount on line 255.

........ En 438,162 Ks

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPI5  VERSION 2011 V1.0
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2009-12-31 Norfolk Power Distribution Ing,
86289 2593 RC0001

Summary
Enter the total net tax payable or refundable credits for all provinces and territories on line 255,

.................................. 255 | 438,162

If the amount on line 255 is positive, enter the net provincial and territorial tax payable on tine 760 of the T2 return.
if the amount on line 255 is negative, enter the net provincial and teritorial refundable tax credils on line 812 of the T2 refurn,

Net provinclal and territorial tax payable or refundable credits

Q% .

)

N
&
S

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP15  VERSION 2011 V1.0 Page 3 of 3



2009-12-31 Norfolk Power Distribution Inc.

86289 2593 RCO001
l* gggﬁg;n Revenue Qgeg\gﬁa%: revenu SCHEDULE 508
ONTARIO RESEARCH AND DEVELOPMENT TAX CREDIT
Name of corporation Business Number Tax year-end
Year Month Day
Norfolk Power Distribution Inc. 86289 2593 RC0O001 2009-12-31

* Use this scheduls to:
- calculate an Ontario research and development tax credil (ORDTC);

— claim an ORDTC earned in the tax year or carried forward from any of the 20 previous tax years thal are a tax year ending after
December 31, 2008, to reduce Ontario corporale income tax payable in the current tax year;

— carry back an ORDTC to reduce Ontario corporale income tax payable In any of the three previous tax years, but not to a tax year that
ends before January 1, 2009;

— add an ORDTC that was allocated to the corporation by a partnership of which it was a member;
— transfer an ORDTC after an amalgamation or windup; or
— calculate a recapiure of the ORDTC.

* The ORDTC is a 4.5% non-refundable tax credit on eligible expenditures incurred by a corporation In a tax year that ends after December 31, 2008,

¢ An eligible expendilure is an expenditure for a permanent establishment in Ontario of a corporation, that Is a qualified expenditure for the
purposes of section 127 of the federal Income Tax Act for scientific research and experimental developmenki&ED) carried on In Ontario.

* Only corporations that are not exempi from Ontario corporate income tax and none of whose income is gXempti come can claim the ORDTC.

* Altach a completed copy of this schedule to the T2 Corporation Income Tax Return.

~Part 1 — Ontario SR&ED expenditure pool

Total eligible expenditures incurred by the corporation in Onfario in the tax year . . .. . . (@ 1 :/ ‘ 796,068 A
Deduct: Government assislance, non-government assistance, or a contract payment s T

for eligible expenditures . . .. o o e e e o (PR o 8
Net eligible expenditures for the tax year (amount A minus amount B) '

(if megative, Bnter "0") . . e e e e e N PN L. 796,068 ¢

Add: Eligible expenditures transfarred lo the corporation by ancther corporiin\ipx. e m D
)

Sub tal(' | C plus amount D) 796,068 » 796,068 E

Deduct: Eligible expenditures the corporation transferred to another g%?m VA m F
atjyel’enter "0"

....................... 120 796,068 g

Ontario SR&ED expenditure pool (amount G in Paft™y =~ . N/ oo oo e 796,068 x 4.50% = m 35,823 H
ORDTC allocated to a corpoeration by a partnersfii wis a member {other than a specified member)
ar *

for a fiscal pertod that ends in the corporation's
* If there is a disposal or change of use of eligible properly-see Part 6

Repayment made in the tax year of government or non-government
assistance or a contract payment that reduced an eligible expenditure
other than for first term or second term shared-use equipment ., .. ..., m X 4.50% = m J

Repayment made in the tax year

of government or non-government assistance
ar a contract payment that reduced an
eligible expenditure for

first term or second term

shared-use equipment . . . . m X 1/ 4 = X 4,50% = @ K
Current part of the ORDTC (total of amounis HIO K) . . . oo o i it e it et e e et e et 230 35,823 L

[11]
T2 SCH 508 E Ca.na
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2009-12-31

Norfolk Power Distiibution Inc.

86289 2593 RCO001

- Part 3 — Calculation of ORDTC available for deduction and ORDTC balance

* This amount cannot be more than the lesser of the follawing amoun

— ORDTC available for deduction (amount T); or g
— Ontario corporate Income tax payable before the OHD}%; an%ri

ORDTC balance at the end of the previous tax year .. ... .o e e e M
Deduct: ORDTC expired after 20 aX Years . .. ...ov.ns oo oo 300] N
ORDTC at the beginning of the tax year (amount M minus amount NY . - m O
Add:
ORDTC transferred on amalgamation or WINAUD e e e e e, m P
Current part of ORDTC (amountLinPart2y ... ........... 35,823 @
Are you waiving ali or part of the
current part of the ORDTC? . . . . . . BEves 1 [ ] no2
If you answered yes at line 315, enter the amount of
ihe tax credit waived on line 320.
If you answered no at line 315, enter "0" on line 320.
Deduct: Waiver of the current part of the ORDTC ., .. ... m

Subtotal {amount Q minus amount R) 35,823 s
ORDTC avaitable for deduction {total of amounts O, PandS)  ................... %5 35,823 » 35,823 T
Deduct:
ORDTC claimed * {Enter amount U on line 416 of Schedule 5, Tax Calculation
Stipplementary — Corporations) . ... e e 35,823 v
ORDTC carried back to a previous tex year (from Part4)  ............. A

35823 p 35823 w

ORDTC balance at the end of the tax year (amount T minus amount W) ™0 0 e m X

corporate minimum tax credit (amount from line E6 of Schedule 5).

N
r Part 4 — Request for carryback of ta)/g ciit \/‘

Year | Month ] K Day
1* previous tax year 2008-12-3\1 ' : } ..........................
2™ previous 1ax year 2007-12-31 | e
3" previous lax year 2006-12-31 | e

Total (enter amount on line V in Part 3)

Credittobe applied [l

Credittobe applied [0

Credit to be applied m

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPIS  VERSION 2011 V1.0
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2009-12-31 Norfolk Power Distribution Ing.

86289 2603 RC0001
~Part 5 — Analysis of tax credit available for carryforward by tax year of origin
You can complete this part lo show all the credils from preceding tax years available for carryforward, by year of origin. This will help you determine
the amount of credit that could expire in following years.
Tax year of origin Tax year of origin
(earliest tax year first) (earliest tax year first)
Year | Morth [ Day Credit available Year | Month | Day Credit available
1990-12-31 2000-12-31
1991-12-31 2001-12-31
1992-12-31 2002-12-31
1993-12-31 2003-12-31
1994-12-31 2004-12-31
1995-12-31 2005-12-31
1996-12-31 2005-12-31
1997-12-31 2006-12-31
1598-12-31 2007-12-31
1699-12-31 2008-12-31
Current tax year 2009-12-31

Total (equals line 325 in Part 3)

The amount avallable from the 20th preceding tax year will expire afer this year. When you file your returmn fo
amount ort line 300 of Schedule 508 for that year.

dhepext year, you will enter the expired

~ Part 6 — Calculation of a recapture of ORDTC

You will have a recapture of ORDTC in a tax year when you meet all of the following conditions; <

+ you acquired a particular proparty in the current year or in any of the 20 previous tax yBars if {
after 2008, :

* you claimed the cost of the property as an eligible expenditure for the ORDTC;

» tha cost of the property was included in computing your ORDTC or was sublect ty ara
to ransfer qualified expenditures and section 42 of the Taxation Act, 2007 (Ontarid).d

+ you disposed of the property or converted it to commercial use in a tax ye r\e?ing after December 31, 2008. You alsc meet this condition If you
disposed of or converted to commerciat use a properly which incorporate%\@aular property previously referred to.
A~

Note: The recaplure does not apply if you disposed of the property to,a-non 'r@; ength purchaser who intended to use it all or substantially all for
SR&ED in Ontario. When the non-arm's length purchaser later sells ?([%me property to commercial use, the recapture rules will apply to the
t

purchaser based on the historical federal investment tax credit (ITC fal a_Kf;p
ou disy
(&)

You have to report the recapture on Schedule 5 for the year in whi iSposed of the property or converted it to commercial use. If the corparation
is a member of a partnership, report its share of the recaplgf. 1
|

If you have more than one disposition for calculations 1 and /c\o atethé columns for each disposition for which a recapture applies, using the

calculation formats below. W

" Federal ITC in calculations 1 and 2 should be det %d ithquireferance to paragraph (s) of the definition investment tax credit in subsection
127(9} of the federal Act.

Calculation 1 — If you meet all of the above con igionJ

ariginal user in Calculation 1 below.

Y z AA
Amount of federal ITC you originally calculated Amgount calculated using the federal ITC rate at the Amount from column 700 or 710,
for the property you acquired, or the original date of acquisition (or the original user's date of whichever is less
user's federal ITC where you acquired the acquisition} on either the proceeds of disposition
property from a non-arm's length party, as (if sold in an arm's length transaction) or the fair
described in the note above marke! value of the property (in any other case)
700 710
1.
Subtotal {enter amount BB, on line KK in Part 7) BB

CORPORATE TAXPREP / TAXPREP DES SOCIETES - P15 VERSION 2011 V1.0 Page 3of 5



2009-12-31 Norfolk Power Distribution Inc.
86288 2593 RC0O001

Calculation 2 ~ If the corporation is deemed by subsection 42(1) of the Taxation Act, 2007 (Onlario) to have ransferred all or part of the
dligible expenditure to ancther corporation as a consequence of an agreement described in subsection 127(13) of the federal Act complete
Calculation 2. Otherwise, enter nil on line |l

Subtotal (enter amount Il 0?3"{' L, b

cC DD EE
The rate percentage that the transferee used to The proceeds of disposition of the property if you The amount, if any, already provided for in
determine its federal ITC for a qualified dispose of it to a person at arm's length; or, inany ;  Calculation 1 {this allows for the situation where
expenditure that was transferred under an other case, the fair market value of the property at only part of the cost of a properly is fransferred
agreement under subsection 127{13) conversion or disposition for an agreement under subsection
of the federal Act 127(13) of the federal Act}
720 730
1.
FF GG HH
Amount determined by the formula The federal ITC earned by the transferee for the | Amount from column FF or GG, whichever is less
{CC xDD)-EE qualified expenditure that was transferred
(using the columns above)
5\
750 &\\\
y R
%{
¥

Calculation 3
As a member of a partnership, you will report your share of the ORDTC of the part fORDTC has been reduced by the amount of the
recaplure, If this is a posilive amount, you will report it on line 205 in Part 2. Howevar,: I.the partngrship does not have enough ORDTC otherwise
available to offset the recapture, then the amount by which reducticons 1o the ORDTC.gxéweds. aftditions (the excess) will be determined and reported
on line JJ. —

Corporate partner's share of the excess of ORDTC (enter amount JJ at line I\,I,N.balo\wh ....................... 760 Jd
N

r Part 7 - Total recapture of ORDTC ' (\\/

Recaptured federal ITC for Calculation 1 (amount from line BB) 4 \ ...... KK

Recaptured federal ITC for Calcutation 2 (amount from |j eqP {bove) LL

Amount KK plus amountLL. . .......... PN X 2356 % = MM
Add: Corporate partner's share of the excess of C(DTC for Qalculation 3 (amount from line JJ above} .. .. .. L. ... NN
Recapture of ORDTC (amount MM plus amount NN)_(gnt ramount OO on line 277 of Schedule 5) .. ..... ... ...\ GO
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2009-12-31 Norfolk Power Distribution Ing.
86289 2593 RC0001

Schedule A - Worksheet for eligible expenditures incurred by the corporation
in Ontario for the current taxation year

This worksheet allows you to report the amount of eligible expenditures entered on Form T661, Sclenlific Research and Experimental Development (SR&ED)
Expenditures Claim which represents eligible expenditures as defined in section 127 of the Income Tax Act (IT A) with regard to scientific research and
experimental development (SR&ED) carried on in Ontario and attributable to a permanent establishment in Ontario of a corporation,

Data on the worksheet is calculated based on the amounts on Form T661, but will have to be adjusted according lo the rules of Onlario, if applicable, in

particular when the corporation has had a permanent establishment in more than one jurisdiction. This data will be used when calculating Schedule 508
and Schedule 566,

Enter the breakdown between current and capital expenditures

Current Capital

Expenditures Expenditures
Total expenditures for SREED . . ... .. ... ... e 614,556

Add
« payment of prior years' unpaid expenses

{other than salary orwages) . ... ...ttt e +
s prescribed proxy amount

(Enter "0" if you use the traditional method) .. .. ..o + 181,512

* expenditures on shared-use equipment
¢ olher additions

+ +

|
(el
=)
<
(=)
w

1]

Less

* current expenditures (other than salary or wages) not paid within 180 days
of thelaxyearend . ... .t e e

¢ amounts paid in respect of an SR&ED contract 10 a person or parinership
thatis not taxable supplier . . .. e

* prescribed expendilures not allowed by regulations
* other deductions
* non-arm's length transactions

— expenditures for non-arm's length SR&ED contracts . ... ........

— purchases (limiled to costs) of goods and senvices from non-arm's
length suppliers

Subtotal

796,068 |

Total eligible expenditures incurred by the corporation in Ontario in the tax.year (dddamount land 1) ... ..o urs ... 796,068 11
Enter amount 1l en line 100 of Schedule 508. @

0. &”
&

1]
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I* Canada Ravenue  Agence du revenu
Agency du Canada

2010-12-31

Norfolk Power Distribution Ingc.
86289 2593 RCO001

Code 1101

SCIENTIFIC RESEARCH AND EXPERIMENTAL
DEVELOPMENT (SR&ED) EXPENDITURES CLAIM

Use this form:;
* to provide technical information onh your SR&ED projects;

* to calculate your SR&ED expenditures; and

* to calculate your qualified SR&ED expenditures for investment tax credits (ITC).

To clalm an ITC, use either:
* Schedule T2SCH31, Investment Tax Cradit — Corporations, or

* Form T2038(IND), Investment Tax Credit {(Individuals).

The information requested in this form and documents supporting your expendilures are prescribed information,

Your SR&ED claim must be filed within 12 months of the filing due date of your income tax return.

To help you fill out this form, use the T4088, Guide to Form T661, which Is available on our Web site: www.cra.gc.ca/sred.

Part 1 — General information

m Name of claimant

Norfolk Power Distribution Inc,

Tax year
From: | 2010-01-01 |
‘Year Month Day
To: | 2010-12-31 |

Year Month Day

[11:43] Total number of projects you are claiming

Enter one of the following:

| Aezw 2593 RCO001

“Rysiness Number (BN)

|

Soccial Insurance Number {SIN)

this tax year:
3 L
g[s1] Contact person for the financial intormation K 151 Telephone number/extension m Fax number
Rob Galipeau AN % (416) 360-7733 (416) 360-7733
m Contact person for the technical information %\7 #] Telephone number/extension Fax number
Brad Randall @) Q (519) 426-4574 (519) 426-4514

If this claim is filed for a partnership, was Fegp}ﬁoh%dov

.................................... 1DYes QDNO

if you answered no to line 151, complete lines { E(Q 156 and nsy

@ Néﬁle\oﬁme,)/a/rtners

m % BN or SIN

5

CRA internal form identifier 060

Part 2 - Project information
Code 1101
Complete a separate Part 2 for each project claimed this year.
Section A - Project identification
200 Project title {and identification code if applicable)
See schedule

1+l

T661E (11) Canadi
Page 1 of 5
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2010-12-31 Norfolk Power Distribution Inc.

Part 3 — Calculation of SR&ED expenditures
What did you spend on your SR&ED projects?

86289 2593 RC00Q01

Section A - Select the method to calculate the SR&ED expenditures
I etect {chaose) to use the following method to calculate my SR&ED expenditures and related investment iax credits {ITC) for this tax year.
I understand that my election is irrevocable (cannot be changsd) for this tax year.

@ | elect to use the proxy method
(Enter "0" on line 360. Complete Part 5 and you do not need to track any expendilure incurred for overhead)
| choose to use the traditional method
(Enter "0" on line 355. Complete line 360, and track any expenditure incurred for overhead)

Section B — Calculation of allowable SR&ED expenditures (to the nearest dollar)
¢ SRA&ED portion of salary or wages of employees directly engaged in the SR&ED:
a) Employees other than specified employees for work performed in Canada .. oo v e e et e e et e e e +
b} Specified employeas for work performed IN Canada. . . ..ottt t o et e e e e 305 B4
Subtotal (add lines 300and305) . ........... 306 =
€) Employses other than specified employees for work performed outside Canada (subject to limitations ~ see guide) PN +
d) Specified employees for work performed outside Canada (subject to limitations — see guide)

* Salary or wages identitied on line 315 in prior years that were paid in this lax year

* Salary of wages incurred In the year but not paid within 180 days of the tax year end
* Cost of materials consumed in performing SR&ED
Cost of materials transformed in performing SR&ED . ... ..t i
Contract expenditures for SR&ED performed on your behalf;
a) Arm'slengthconiracts . ... . i e e e e e
b) Non-arm's length conlracts
* Lease costs of equipment used:

a) Allor substantially all (90% of the time or more) for SR&ED .. ... ..

b} Primarily {more than 50% of the time but less than 90%) for SR&ED. {Enter
method or enter "0" if you use the traditional method) .. .. .......

* Overhead and other expenditures (enter "0" if you use the proxy method)
* Third-party payments {complete Form T1263*) T
Total current SR&ED expenditures {add lines 306 to 370; do not add line 31

{Corporations need to adjust line 118 of schedule T2SCH1)

* Capital Expenditures (see guids for what qualifies for SR&ED) 4\ %

(Do not include these capilal expenditures on schedule T2SCHB8)
Total allowable SR&ED expenditures (add lines 380 and 390)

l‘\l\

185,638

185,638

20,413

206,051

206,051

/T

Section C — Calculation of pool of deductible éFf/&E
Amountfromline 400 . ... ........... A

Daduct \\n7
* provinclal government assistance for expendijiifes included oidine 400 . . ... L e e
d

i
¢ other government assistance for expenditure%: luded on/ L
¢ non-government assistance for expenditures INCluded-on e 400 . . ... i i i e e e
¢ SR&ED ITCs applied and/or refunded in the prMee QUYL e e e
* sale of SR&ED capital assets and other deductions
Subtotal (line 420 minus fines 429 to 440)
Add
* repaymenls of government and non-government assislance that previously reduced the SR&ED expenditure pool ..., -
* prior year's pool balance of deductible SR&ED expenditures (from line 470 of prior year TE61) v v vt vt v e v v e oo s s
* SRAED expenditure pool transfer from amalgamation or Wind-Up . . . . . ottt e e e e
* amount of SR&ED ITC recaplured inthe prior year . . oo v it e i i s e e e e
Amount available for deduction (add lines 442 10453) . . ... ... e
(enter positive amount only, include negative amount in income)
® Deduction Claimed N the YEar . .. . . .t et e e e e m -
(Corporations should enter this amount on line 411 of schedule T2SCH1)
Pool balance of deductible SR&ED expenditures to be carrled forward to future years (line 455 minus 460y ... ..., =

~expenditures (to the nearest dollar)

+ + + +

206,051

9,272

152,049

44,730

44,730

44,730

* Form T1263, Third-Party Payments for Scientific Research and Experimental Developrnent (SR&ED)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP15  VERSION 2011 V1.0
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Part 4 — Calculation of qualified SR&ED expenditures for investment tax credit (ITC) purposes

The resulting amount Is used to calculate your refundable andfor non refundable ITC.

Norfolk Power Distribution Inc.

86289 2533 RC0O001

Enter the breakdown between current and capital expenditures {to the nearest dollar)
Current
Expenditures

Total expenditures for SR&ED (from iNe 380and 390) . . .o v v v e e e e e eeee e e 492 206,051

Add

« payment of prior years' unpaid amounts
{other than salary or wages)

* prescribed proxy amount {complete Part 5)

{Enter "0" If you use he traditional method) ... .. e m + 120,033
* expenditures on shared-use equipment {588 QUIDE) . . . . . i i i i e e e e e e
¢ qualified expenditures transferred lo you {complete Form T1146**) . ... .... ... ... m +
Subtotal (add lines 492 10 508, and add lines 49610 510) . . . .. .. v i v i vnnernnn 511 = 326,084

Deduct
e provincial government assistance .. .. ... ... i e e e 14,674
* other government assistance . ...ttt it i e e e i e e e

¢ non-government assistance and contractpayments .. . .. .. L. i e e ..

¢ current expenditures (other than salary or wages) not paid within 180 days
ofthetaxyearend . ... ... ..t i i e e

* amounts paid in respect of an SR&ED conltract to a person or partnership
that is notfaxable sUPplier . o o o vt i i e e e e

* prescribed expenditures not allowed by regulations (seeguide} . . ... ... .. ... ...
¢ other deductions (See guide) . .. ... it i i e e e
* non-arm's length transactions

— assistance allocaled to you (complete Form T1145%) . ... ... .......

= expenditures for non-arm's lengih SR&ED coniracts (from line 345)
- adjustments to purchases {limited 1o costs) of goods and services from
non-arm’s fength suppliers (seeguide) . ... ................

— gualified expenditures you transferred (complete Form T1146*) .. ...
Subtotal (line 511 minus lines 513 to 544 and line 512 minus lines 514 to 546}

311,410

Qualified SR&ED expenditures (add lines 557 and 558) . .......

Add
* rapayments of assistance and contract payments made in the year

Total qualitied SRED expenditures for ITC purposes ;g\dd Iin@?@) ﬂn 560)

496

+ +

512

514
516
518

558 =
559 =

570

Capital
Expenditures

311,410

311,410

Form T1145, Agreement to Allocate Assistance fo i;ersons Not Dealing at Arm's Length

* Form T1146, Agresment o Transfer Qualified Ex| @d in Respact of SR&ED Conltracts Betwean Parsons Not Dealing at Arm's Length

CORPORATE TAXPREF / TAXPREP DES SOCIETES - EP15  VERSION 2011 V1.0
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2010-12-31 Norfolk Power Distribution Inc.
86289 2593 RC0001

Part 5 — Calculation of prescribed proxy amount (PPA)

A notional amount representing your overhead and other expenditures.

This parl calculates the PPA to enter on line 502 in Part 4, Do not complete this part if you have chosen te use the traditional method in Part 3 {line 162).
You can only claim a PPA if you elected 1o use the proxy methad for the year in Part 3 ( line 160).

Special rules apply for specified employees. Calculate your salary base in Section A and the PPA in section B.
Section A — Salary base

Salary or wages of employees other than specified employees (from line 300 and 307) . .. vt vt e e e e 810 + 185,638
Deduct

Boruses, remuneration based on profits, and taxable benefits that were included on iN@ B10 .« v v oo e oo e oo BH - 972
Subtotal (line 810minus 812) .. ... .. ... ... e, e e e e e e e, 814 = 184,666

Salary or wages of specified employees

850 852 854 856 858 860
Column 1 Column 2 Column 3 Column 4 Column 5 Column 6
Total salary or
wages for the
year (SR&ED and 2,5 x A xB/365
non-SR&ED) A = Year's
excluding % of | :(';T)?llj":]tn maximum Amount In
Name of Specified bonuses, e e 2 multiolied b pensionable column 4 or 5,
Employee remuneralion {maximum ercenF: ade I: earmings whichever
based on profits, 75%) P columr?s m% \amount is less
and taxable )
benefits in ldeyear
(to the nearest
dollar)
(Enter
Salary base (total of lines 814and 816) . ..............., VAQ 184,666
Section B - Prescribed proxy amount (PPA) 4 o
Enter 85% of the salary base {line 818 XB5%) . . v v v v v v s o e bttt e e e e 820 = 120,033

r F.ap onPPAappllestoyou. ... .. ... . i e
_PPA)

Enter the amount from line 820 on line 502 in Part 4 unIOess the o

(See the guide for explanation and example of the gkg'aj@a\o'n

Part 6 — Project costs \”

Information requested in this part must be provided, for all S}E projects claimed In the year.
¥ 1 basis

Expenditures should be recorded and allocated dn. p{ofc

Salary or wages Cost of materials Contract
in the tax year in the tax year expenditures for
SR&ED performed
an your behalf
in the tax year

Project title or identification code

{Total of lines (Total of lines {Total of lines
306 to 309) 320 and 3256) 340 and 345)
1. Development of a Self-Healing Smart-Grid Network 26,812 20413
2. Development of Infrastructure to support Smart-Metering 125,829
3. Document Imaging and Geographic Information System Dev 32,997
Total 185,638 20,413
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2010-12-31 Norfolk Power Distribution Inc.
86289 2593 RC0001

Part 7 — Additional information

....... 605 | 185,638

Expenditures for SR&ED performed by you in Canada (line 400 minus lines 307, 309, 340, 345, and 370) RN

From the total you entered on line 605, estimate the percentage of distribution of the sources of funds
for SR&ED performed within your organization.

Canadian (%) Foreign (%)
600 100.900

14 - T T
Parent compantes, subsidiaries, and affilialed companies . . . ... . .. . e .
Federal grants (do not include funds or tax credits
from SR&ED taxincentives)  .......... e
Federal contracts e e e e e e e e
Provincial funding . ........... .. ... .. e e e e e
SR&ED contract work performed for other companies on thelr behalf

Other funding (e.g., universities, foreign governments) .. .. . ...t i i e e,

Enter the number of SR&ED personnel in full-time equivatents (FTE):
Sclentists and BNgINBEIS L . o i i et e e e e e e e e
Technologists and teChniCians L. .. L i i i e i e e e e e
Managers and administrators . .. L e e i e i e e e e e e e
Other technical supporting staff L e e e e e e e e e e e e e e e e e e e

Part 8 — Claim checklist

To ensure your claim is complete, make sure you have:
1. used the current version of this form

2

3. completed Part 2 foreachproject .. .. ... . ... ... ... ..... i
4

5

To expediie the processing of your claim, make sure you have: %
1. completed Form T2, Corporation income Tax Return or Farm T1, lncol w:d Benefit Rettrn . . e e e e E
2. filed the appropriate provincial and/for territorial tax credit forms, if/{?la\b}; ........................................... @
3. retained documents to suppor the SR&ED expenditures you clalfi S [X]

Sat E%'hment of Form T661 and Schedule T2SCH31 ... v. ... . e [X]

4. checked boxes 231 and 232 on page 2 of your T2 return toi
\J :
* Form T1145, Agresment ta Aliocate Assistance fi : H@ Qw?ee/ n Parsons Not Dealing at Arm's Length
d in Respect of SR&ED Coniracts Batween Persons Not Dealing at Arm's Length

** Form T1146, Agreement ta Transfer Qualified éxifux ciirre

*** Form T1174, Agresment Between Assoc?p -Corporatigns-g Allocate Salary or Wages of Specified Empioyess for Scientific Research and
(BR&ED)

&

Experimental Development
**** Form T1263, Third-Party Payments for Sclehtific Resedich and Experimental Development (SRSED)

PREPARED SOLELY INCOME TAX PURPOSES WITHOUT AUDIT OR REVIEW FROM INFORMATION PROVICED 8Y THE TAXPAYER,

Part 9 — Certification
| certify that | have examined the information provided on this form and on the attachments and it is true, correct, and complete.

2011-06-20

Brad Randall
Name of authorized signing officer of the corporation, or individual Signature Date

E BeneFACT Consulting Group Inc.
Name of personftirm who completed this form
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2010-12-31 Norfolk Power Distribution Inc.
86289 2593 RCO001
Part 2 - Project information (continued) Project number 1
CRA internal form idenlifier 060
Complete a separate Part 2 for each project claimed this year. Code 1101
Section A — Project identification
Project title (and identification code if applicable)
Development of a Self-Healing Smart-Grid Network
Project start date Completion or expected completion date Field of science or technology code
See guide for list of codes
| 201001 | | 2011-08 | (Seed )
Year Month Year Month 2.02.01 Electrical and electronic engineering

Project claim history

206 D Continuation of a previously claimed project 1 |Z| First claim for the project

218 Was any of the work done jointly or In collaboration with other busingsses? . . . ... i it m it ee et i ia s

i [ ves

2N0

If you answered yes to line 218, complele lines 220 and 221,

Names of the businesses @ BN

1

The work was carried out {check any that apply)

1 l:| In a laboratory % 1 IX]Inacommercial plant or facilijy: .
1 I:! In a dedicated research facility m 1 IZ] Others, specify @ m\
Purpose of the work ‘

To achieve technological advancement tor the purpose of creating new or

1 improving existing materials, devices, products or processes.
{Go to Sectlon B ~ Experimental devetopment) %

Section B — Experimental development \\j/

The technological advancements you were trying to achieve with this work were requlr&ﬁer‘/

ﬁ\
IVIIa_ierins, devices, or producls

Procasses

. =~
The creation of new /‘\\J) 1 IXI

1 [x]

[N
The improvement of existing \\7 1]

1

(7

o)

m What technological advancements were you trgtj@-tgéh\ deum 50 fines)

A smart electric grid that ,i\s\\ap\h;l%f self healing employs innovative and

intelligent monitoring, q({ﬁtrol a\d communication technoclogieg to maintain and

improve the reliability ié\vels wa{} the technological objective of this

project. In order to implxé\k th;f/reliability of the grid, the supervisory

control and data acquisitidm 5tem (SCADA) needs to receive large amount of

data in real time to determine whether a transformer station is off the grid

and take measures to bypass power to that service area from another station. A

00 (=] (O (U1 [ W [N [P

first step into upgrading to that capability is to install a communications

ts)

platform (in this case fiber cable) that allow for such large data volume to

10. be transmitted reliably and rapidly over long distances. In our experience,

11. the quantity of data we needed to transfer cannot reliably be achieved over

12. long distances using other modes of communication suc¢h as wireless. AsS we

13. could not use existing utility poles to carry the fiber cables, we had to bury

14, the cable through an unused railway path, which had never been done before at

15. Norfolk Power.

16.
17. 8pecifically, we wanted to reduce the time it takes restore power to a service
18. area when a transformer station experiences a failure as well as to obtain

19. wvisual confirmation of the position of switches in a transformer station via

20. 1live feed of video as a way to detect other pogsible causes of the shutdown.

21. As a side benefit, fiber cables will allow us to improve monitoring, centrol

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP1S  VERSION 2011 V1.0
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2010-12-31

Norfolk Power Distribution Inc.
86289 2593 RCO001

mWhat technological advancements were you trying to achieve? (Maximum 50 lines)

22. _and security at our transformer stations by transmitting large volumes of data

23. in wvideo format to our control centers.

24 .

25. These advancements will pave the road for the full deployment of the required

26. equipment and technology to achieve a fully functional smart electric grid.
What technological obstacles/uncertainties did you have to overcome lo achieve the technological advancements described in Line 2407
{Maximum 50 lines)

1. The development of a smart grid has its fundamentals in installing the

2. communtications platform that will support the exchange of large guantities of

3. data (e.g. video, voice and system information) in real time. We identified

4. the following technological challenges:

5.

6. When a transformer station goes off line, neighbouring stations may take the

7. extra load. For this to happen in a timely manner large volumes of data need

8. to be sent between SCADA control systems. We were uncertain how to increase

g. the volume of data shared per unit time in a cost effective way.

10. Laying the fibre optic cable using existing utility poles is ysually a cost

11. efficient way; however, fees by a third party owner of the poL§§§made it not

12, viakle. We were uncertain what other options were available ianﬁgt locality.

13. We were unsure on how to bury the cable and ensure that itmwg;\Eﬁﬁe from

14. attack by water and animals. Also, burying the fibre optﬂfﬁéagie Qﬁherground

15. was not possible along the entire route due to road crosé$ﬁ§3,>-eep drain

16. systems and protected ecosystems. We were uncertain hoﬁzga\aﬁé}sach these in a

17. cost effective way. P

PEYA What work did you perform in the tax year to overcome the technalogical obsfﬂes/uncert inties described In Line 2427
(Summarize the systemalic investigation) (Maximum 100 lines)

1. Among the different options available to transﬁi@'thejéata, fibre optic cable
2. even though expensive in terms of installation costs, are reliable and offer
3. great band width allowing us to send the l$rég volumes of data per unit time
4. we require, v\\

5. S

6. Our original installation design consiékéd:Bf'using existing utility poles to
7. carry the fibre cable. However, thig:dégigﬁycould not be implemented as we do
8. not own all the utility poles in\ouﬂ\g%}diéé area and it was not cost

2. effective to use the poles by éﬁéfheE&ngﬁany or install additional poles.
10. .

11, We then decided to use burigasaéhié\fﬁ} about 18 km. We modified the

12. installation design to inglude aréas/where the fibre was carried on existing
13. poles and areas where thé\ﬁibre Q&s buried. We used a walkway (previously a
14. railway path) to bury ouf\ééblgpéﬁong most of the route and completed the

15. connection uging a short éébt%dﬁ on utility poles along a road. For the

16. underground portion, we had to use a double armoured cable to ensure that it
17. was not crushed by the weight of the ground as well as it was safe from attack
18. Dby animals.

19.

20. To install the cable through the railway path, we used a plough that would
21. simultaneously place the cable about 1 m deep as it drove across the railway
22, path. As we reached railway c¢rosgings, we had to splice the cable as the

23. plough could not dig through the road. We utilized directicnal drilling to
24. push the cable under the road and then connected the cables using heavy duty
25. splice vaults to protect the installation.

26. '

27. Accessibility of equipment to the railway path was an issue as we had to

28, consider environmental measures to assure that protected species of grass

29. didn't get disturbed by the work through the field. To minimize the impact on
30. the environment in the areas where the grass was growing, we decided to use a
31. plough with a smaller footprint; however it increased the construction

CORPORATE TAXPREP [ TAXPREP DES SOCIETES - EP15  VERSION 2011 V1.0
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2010-12-31 Norfolk Power Distribution Ing,
86289 2593 RC0001
Wat work did you perform in the tax year to overcome the technological obstacles/uncertainties described in Line 2427
{Summarize the systematic investigation) (Maximum 100 lings)
32. timeline. Use of smaller ploughing equipment also meant that the depth of the
33. buried cable had to be carefully monitored as the compacted dirt and gravel
34. rail bed posed a challenge to this equipment,
35.
36. Towards the end of the path, the rail lines were still in active use. This
37. meant that we had to change the way we were putting the cable down. Instead
38. of placing the cable from the top of the path, we now had to place it
39. underneath the tracks at an angle. It was important that the cable was
40. underneath the tracks so as it protect in during an accident such as
41. derailment. After several iterations, we placed the cable 1 m deep at a 10
42, degree angle.
43.
44. We encountered deep drain systems that could not be ploughed over and posed a
45. challenge to directional drilling. We came up with a different approach and
46. used a combination of buried and aerial techniques. We added a few poles to
47, make an aerial crossing at these locations.
48.
49. The aerial installation on utility poles had to be preceded by A load and
50. resistance calculation by an external engineering firm; it shg%&; that sowe
51. poles had to be changed in order to support the additional 16 =
52. SRRy
53. In order to make the connection ingside the transformer szﬁ%i5h$) the cables
54. must be non dielectric to avoid any ground sources theTEESEQ\ﬁféventlng a
55. ground return path through the cable. Also, we had tofg\téh\\é#\%ully for
56. interference with the power cables as they may g&a&saﬁ\e\@};@e arcg in case of
57. a failure that could damage the fibre optic calle. The:fﬁéarporatlon of fibre
58. optic cable to our stationg was a novel procedlil)}e for
59. )
60. To the end of fiscal year 2010 we had connected EﬁE*f&bre between two
61. sub-stations; the next steps in fiscal yeé?V£011 will include: Installation of
62. a multiple load interrupter gwitches u91ngbbh\\cbnnectlon via fibre as opposged
63. to the current communication via w1re1esé:\F¢b communication will allow us
64. to initiate the remote control of sw1tgﬁéﬁ>aﬂa?other important features
65. towards the deployment of a smart gr;d«ﬁét%?rk
Section C - Basic or applied research L 8 \\j
What advancements in scientific knowledge \yr{e\}ou tryi%(bba hieve? (Maximum 50 lines)
1. Y
2. £\ ﬂ
3. \ >~
4.
@ What work did you perform in the tax year, how did that work contribute to the advancements described in Line 2507
(Summarize the syslematic investigation) {Maximum 100 lines)
1,
2.
3.
4,

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP15  VERSION 2011 V1.0
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2010-12-31 Norfolk Power Distribution Ing,

86289 2593 RC0Q01
Section D - Additional project information
Who prepared the responses for Section B or Section C7
1 \z] Employee directly involved in me
the project Brad Randall
Name
1 ‘:] Other employee of the company am
Na Firm
1 [:}EI External consultant me I .
Benefact Consulting | Benefact Consulting
List the key individuals directly involved in the project and indicate their qualifications/experience.
Names @ Qualifications/experience and position litle
1 Tim Roberts Energy Services Manager; 20+ years industry experience
5 Peter Kramer Lead Powetline Maintainer - 20+ years industry experience
5 Brad Randall President and CEQ; P. Eng; 25+ years industry experience
PAstd Are you claiming any salary or wages for SRE&ED performed oulside Canata? .+ oo e v e i e 2 [zl No
PLile] Are you claiming expenditures for SR&ED carried out on behalf of another parly? . .. ... ... .. 2 No

2[|No

PAird Are you claiming expenditures for SR&ED performed by peaple other than your employeas?

If you answaered yes to ling 267, complete lines 268 and 269. AN O
Names of individuals or comparies (’\\\)z @ BN
1 1445078 Ontario Inc. w0 N 86373 2798 RCO001

What evidence do you have 1o support your claim? (Check any that apply) g
e

You do not need to submit these items with the claim. However, you are required to : _Whe event of a review.
1 Project planning documents i D @5/ ports, minutes of project mestings
Test protocols, test data, analysis of test results,

1 m Records of resources allocated to the project,
conclusions

time sheets L
1 D Design of experiments 278§ ‘Bhotographs and videos

i Project records, laboratory notebooks

279 4 a Samples, protolypes, scrap or other arlefacts

1 [:, Design, system architectura and source code 280 “I’ Conlracts

1 D Records of trial runs O O{ 281 ‘:’ Others, specify m

S
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2010-12-31 MNorfolk Power Distribution Inc.
86289 2593 RCO001

Part 2 - Project information (continued) Project number 2
CRA internal form identifier 060

Complete a separate Part 2 for each project claimed this year.

Code 1101

Section A - Project identification

Project title (and identification code if applicable)

Development of Infrastructure to support Smart-Metering

Project start date Completion or expected completion date Field of science or technology code
See guide for list of codes
| 2010-01 | l 2011-08 | (Seed )
Year _Month Year _Month 2.02.01 Electrical and electronic enginegring

Project claim history

208 B |:] Continuation of a previously claimed project m 1 First claim for the project

218 Was any of the work done jointly or in collaboration with other BUSINESSEST o v ittt o e et e et s e e 1 D Yes

2No

if you answered yes to line 218, completa lines 220 and 221.

Names of the businesses BN

1

The work was carried out {check any that apply)

1 Dlnalaboraiory @ 1 @Inacommercial plant or facllipy . ==
1] in a dedicated research faciity BZXY 1 [X] others, specify @%Sites

AR W 7
Purpose of the work "
To achieve lachnological advancement for the purpose of crealing new or
1 \X| improving existing materials, devices, products or processes.
(Go 10 Section B — Experimental development) %

”.‘o< @ advancement of scientific knowledge
oto Sectlon C — Basic or applied research)

(—
Section B — Experimental development \\j/
o

The technological advancemants you were trying to achieve with this work were requiréﬁe’r.'

o~
I\\gatéri@s, devices, or products Processes

The creation of new \—\JJ) 1 D 1 [X’

AN
The improvement of existing Mw 1 |X| 1 IZ'
SR

D)

O N
m What technological advancements were you tng@*t{éti\}(ﬁﬁéximum 50 lines)

The big picture is that we ;Fan}ed\tp a;{pgrade the Norfolk County utility

billing system from a pap,é]?—trail ased system, requiring staff to visit each

site to inspect and record the mdbker values, to an electronic, automated

smart-meter system, such \as any//other municipalities have been doing. We are

a unique, independent powe}\di—éf:/ribution company cooperating with other local

digtribution companies and cur existing network infrastructure has been custom

developed in the past to suit our ¢ounty's particular blend of customers.

W~ |0 (R i |w (|

o

Thusg, the primary advancement we were after was knowledge of how to integrate

10. the new smart-meters and supporting devices and infrastructure with our

11. existing infrastructure so that required information could be exchanged

12. between and properly stored within the different interacting environments, and

13. that mandatory notifications/alarms would bhe delivered to the right parties in

14. a timely manner.

What technological obstacles/uncertainties did you have to overcome to achieve the technological advancements described in Line 2407
{Maximum 50 lines)

A significant obstacle we had to overcome was learning how the smart-meters

and a purchased proprietary system called Field Worker deliver and receive

information {what information is accessible, and where it is located). The

CoS L) S

smart-meters send a file comprising upward of 5¢ distinct codes and strings of
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2010-12-31 Norfolk Power Distribution In¢.

B6289 2593 RCO001

PXPY what technological obstactes/uncertainties did you have to overcome to achieve the technological advancements described in Line 2407

(Maximum 50 lines)

5 information, Field Worker came preconfigured in a manner that was not fully
6. compatible with our existing system. There were a myriad of software tools

7 that came with it, but it wasn t clear which combination, if any at all, would
8. enable us to complete the full exchange of information desgired.

9.

10. As well, Field Worker was not initially equipped to retrieve the additional
11, information fields (VA, VAR's, kW) available on the Commercial and Indusgtrial
12. (CNI} meters that we wanted to populate in our system. We also ran into a

13. problem of our system loading up both CNI meter ag¢counts and residential

14, accounts when the residential accounts residential accounts were not being

15. <called for. The reason for this happening was not clear to us,

16 .

17. We found we ccoculd not install smart-meters initially on new units

18. (resgidential, commercial or industrial) our system would not recognize them.
19. A short term solution was to first install conventiconal meters on these units
20. and setup accounts by the old paper trail method, which takes approximately
21. one month. Afterwards, we would send our persconnel to replace the

22. conventional meter with a gmart meter, just as we would for ex@éting units.
23. 'This was inefficient and we wanted to find a way to bypass thﬂkmﬁgdle step,
24. but were not sure how. .

25 . N )

26. Prior to upgrading to smart meters, a propagation study hgé détérﬁfﬁed the

27. county ought only to require two relay towers and one additi\ﬁ%& device {an
28. FRP) to provide adequate communication between smart-jiet: fé\TbQ>i8 Q00

29. resgidences) and our internal system. The hardwa;giipfbﬁaéhklon towers and

30. devices) turned out to be inadequate and we we experiencing upward of 800 to
31. 1000 stale meters (meters not communicating pr&ﬁerly},)%hen the number should
32, have been less than 100. We did not know what\qda$ciqﬂa1 infrastructure

33. needed to be installed to resolve this problem. -

m What work did you perform in the tax year to overcome the technologléa%esluncenamues desciibed in Line 2427

(Summarize the systemalic investigation) {Maximum 100 lines)

1. To aid in developing the reqguired softwaf\\ﬁoEplnformatlon traffic-flow

2. management, we invested in a gseparate s :\éi}/such that our existing server

3, could remain dedicated tc managing yﬁ%;}mfmion and bills processed in the

4. conventional paper-trail mannex’in éheimé%ntlme. We then installed a special
5. software package and began e&pe;ﬂﬁ@h{fng/hith the multitude of software tools
6. available in order to buildogfag m 'EE handle varicus required tasks. The

7. software package came with/a;ﬁeféuity%onfiguration, but we quickly recognized
8. this would not meet our dgeds. qeaéloping our own custom programs took guite
9. a bit of time as we had Aﬁbut Zojhifferent tasks that could be running and our
10. programs needed to be ablé\to tcessfully handle each task with its unique
11. information calls and distributions.

12.

13. We validated these programg by creating a virtual network of environments

14, (mimicking those to he present in the overall information network), generating
15. test data, feeding this data into our traffic-flow programs, and observing

16. which environment received data bits at the other end of the task. We made
17. nmnecessary tweaks ag we noticed errors and scenarios that we had not

18, anticipated. Because of the multitude of environments and the differences in
19. file formats with which each one operates, we spent considerable time

20. developing proper file conversion programs as well.

21.

22. When we began installing the CNI meters, we noticed the additiocnal fields that
23. Field Worker was nobt capable of accessing and hence populating in our record
24. gystem. We made a careful study of all the fields the CNI wmeters contain

25. many of these were similar to the old, conventional meters they were

26. replacing, but there were some new features as well that we examined and
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2010-12-31

Norfolk Power Distribution ing.
86289 2593 RCO001

m Whal work did you perform in the tax year 10 overcome the technological obstacles/uncertainties described in Line 2427
{Summarize the systematic investigation) (Maximum 100 lings)

27. thought strategically about whether or not their information would be useful

28. for our records. Next, we contacted the designers of Field Worker and

29. communicated to them the additional features we wanted to see. There were a

30. handful of conversations to clarify points and teo make sure the changes they

31. were implementing would not conflict with our system. In the end, they

32. supplied us an updated version that met our specifications.

33.

34. With the CNI meters installed, we began finding that these meter accounts were

35. being loaded up along with residential account information. As we examined

36. the issue, we recognized a potential solution might be to reset certain codes

37. programmed into the CNI meters so that they would be clearly distinct from

38. residential meters. In conjunction with resetting these codes, we worked to

39. develop an exception file to aid in the prevention of CNI meter informaticn

40. being loaded onto the system along with the residential accounts. This took

41, some iterative work, both in the codes being reset and the exception file, but

42, we eventually found a solution that worked.

43.

44. Regarding the goal of getting our system to recoanize smart metdrs on new

45. residential units, we have not vet found a workable solution./LA&&arge part of

46. the prcblem lies in how Field Worker was developed, so we spéﬁtéééhsiderable

47. time communicating with the Field Worker designers, expla;ﬁiﬁ@\houﬂgmr server

48, and record system works and assisting them in analvyzing wﬁé(ﬁér)orkﬁot their

49, proposed software developments will be compatible.

50. AN 0

51. We spent a considerable amount reading the stalq¢£§te\ﬁ\téb}reports provided

52. to us by the meter suppliers {(who alsgo monltor/ﬂ%e status of their products in

53. the field}) to identify geographical regions whéée meteﬂk were not

54. communicating well, and the reasons communlcathﬁ\had ailed. Based on this

55, lengthy investigation, we estimated the need fof\T*a/altlonal FRP's to bring

56. the network up to full functionality. We Yﬁauested a new propagation study be

57. conducted in an effort to gain official coﬁ?i;makion of the need for this

58. additional infrastrucgture, ff\\\\“/

59. AN

60. Summary: f\jf

61. (Y

62. - Developed information traffic&flaﬁ\déﬁééement programs through analysis of

63. wvarious system file formats gﬁa gimﬁla;ions.

64,

65. - Analvzed additional da;é7zieldé\a§%ilable with CNI meters and made

66. recommendations to Field{*orker &éé&gners cn how to improve their product.

67. '

68. - Articulated need for easter _ifigtallation of smart-meters on new units to

69. Field Worker designers and assisted them in establishing design requirements

70. and assessing potential solutions.

71.

72, - Analyzed stale meter reports to determine geographical regions in need,

73. reasonsg for meter miscommunication, and recommended appropriate new

74. infrasgtructure.

Section C — Basic or applied research

@ What advancements in scientific knowledge were you trying to achieve? (Maximum 50 lines)

1.

2.

3.

4.
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2010-12-31 Norfolk Power Distribution Inc.

86289 2593 RCO001
What work did you perform in the tax year, how did that work contribute to the advancements described in Line 2507
(Summarize the systematic investigation) {Maximum 100 fines)
1.
2.
3.
4.
Section D - Additional project information
Who prepared the respanses for Section B or Section C?
Employee directly involved In ‘@ Name
the project Brad Randall
Name
1 D Other employee of the company
Name Firm
1 X External consultant am i " .
Benefact Consulting Benefact Consulting
List the key individuals directly involved in the project and indicate their qualifications/experience.
Names O Qualifications/experience and position title
1 Brad Randall President and CEQ; P. Ezg; 25+ years industry experience
o Kevin Witham Technician; 10+ v léind&w experience

3 Wendy Lenders Technician; 10 .'ykea'ii:s\%dus@xperience

2|X]No
2No

PASER Are you claiming expenditures for SR&ED performed by people other than your's mployrees?h .................. 1 D Yes 2 |X| No

If you answered yes to line 267, complele lines 268 and 269. \ T
Names of individuals or comRa\}gs @ BN

: \/\\»

What evidence do you have to support your claim? (Chack any that apﬁ\?\i '
r

PAisd Are you claiming any salary or wages for SR&ED parformed oulside Canada?

pdils] Are you claiming expenditures for SR&ED carried out on behalf of anolher pary? ™

You do not need to submit these items with the claim. However, you a ] to retain them in the avent of a review.

‘1 . Progress reports, minutes of project meetings

I:] Test protocols, test data, analysis of test results,
conclusions

278 | D Photographs and videos

1 . Project planning documents

i . Records of resources allocated to the project, O
time shests

1 D Design of experiments

1 @ Project records, taboratory notebool 1 D Samples, prototypes, scrap or other artefacts
1 D Design, system architecture and sdurce code m 1 Contracts

1 |:| Records of trial runs ' m 1 DOihers. specify m
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2010-12-31 Norfolk Powar Disiribution Inc.
86289 25983 RCO001

Part 2 - Project information (continued) Project number 3
CRA internal form identifier 060

Complete a separate Part 2 for each project claimed this year.

Code 1101

Section A - Project identification

Project title (and identification code if applicable)

Document Imaging and Geographic Information System Developme

Project star date Complstion or expected completion date Field of science or technolegy code

See guide for list of codes
| 2010-01 | | 2011-08 | (See g ol of codes)
Year_ Month | Year _Month | 2.02.09 Software engineering and technology

Project claim history

1 D Continuation of a praviously claimed project m 1 [)g First claim for the project

218 Was any of the work done jointly or In collaboration with olher busSINeSSES? . . . vt ittt o e e 1 D Yas 2 @ No
If you answered yes to line 218, complete lines 220 and 221,
Names of the businesses E BN

1

The work was carried out {check any that apply)

1 L—_| In a laboratory @ 1 @ In a commercial plant or facilijy..
1 |:| in a dedicated research facility m 1 @Olhers, specify @{Tiem\sms

Purpose of the work
To achieve technological advancement for the purpose of creating new or
@ 1 |Z| improving existing materials, devices, products or processes.

l%% he advancement of scientific knowiedge

(Go to Section B — Experimental development) ° Section C - Basic or applied research)

Section B — Experimental development \\//

The technological advancements you were trying to achigve with this work were requur

h{latéyigjs, devices, or products Processes

The crealion of new (’\\\j 1] 1[X]

The improvement of existing E\I\W 1 ‘XI @ 1 |X|

)
D)

@
Whal technological advancements were you tqg@ﬂq\ h@ 67 (Maximum 50 lings)

1. The technological objective)b{ Eh}B\Brgject was to implement and enhance a
2. document imaging system,,éé well aa/é geographic information system (GIS).
3. )

4. In this project, our goaf\aéa\tpéamplement the IBM Content Manager OnDemand
5. software, onto our AS400 ﬁTaLﬁﬁ?m Through this implementation, we sought to
G. transition our document storage from the native spool file format of the

7. AS400, into a document imaging system, which would enable us to more easily
8. search through the files.

9.

10. Additionally, we endeavored to reduce the dependency of the end user on

11. outdated line maps. Therefore, we sought to transfer the mapped line data
12. from the AutoCAD software to the Esri ArcGIS software. Furthermore, we

13. aspired to integrate additional data from several databases into the new
14, ArcGIS software.

EZ2BY W hat technological obstaclesiuncertainties did you have to overcome to achieve the technological advancements described in Line 2407
{Maximum 50 lings)

Despite the claims of the IBM content management software to operate on

multiple platforms, the software would not import, analyze or index the

1

2

3. documents on our AS400 platform. This was increasingly challenging because
4 the AS400 platform was antiguated and provided little documentation for
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2010-12-31 Norfolk Power Distribution Inc,

86289 2593 RCO001

What technological obstacles/unceriainties did you have to overcome 1o achieve the technological advancements described in Line 2407
{Maximum 50 lines)

5. interfacing with the new content management software.

6.

7. We were further challenged to provide additional customizations and features

8. to the document imaging system., This was challenging because the AS400

9. platform did not provide the same level of support as modern day systems, and

10. each client required different customizaticns.

11.

12. wWhen we attempted to transfer the mapping information from the AutoCAD to the

13. ArcGIS scoftware, we discovered that the parameters of each data type were

14. different between the two softwares. Thig cauged inaccuracies in the data

15. once it had been imported into the Arc@IS software. Therefore, we were

16. challenged to correct these inaccuracies.

i7.

18, We were also challenged by inaccuracies in the ArcGIS mappings, due to the

18. variances in the data between the multiple databases and spreadsheets.

20.

21, We encountered additional challenges with the accuracy of the mapped data

22. because the AutoCAD maps were outdated and did not accurately rdflect the foot

23. print of teday's buildings. /Lxﬁk

m What work did you perform in the tax year lo overcome ihe technological obstacles/uncertaintiog destriped inclyne 2427
(Summarize the systematic investigation) (Maximum 100 fines) /f(\\ -

1. Our original AS400 platform stored documents in a spool %ilé\h)ﬁe sought to

2. implement the Content Manager OnDemand software, in orﬂéE\Tﬁﬁgkbyide the

3. capability to scan documents and assign index tagﬁ_th&k\ﬁéﬁhd Eécilitate easy

4., retrieval. Unfortunately, our attempts to impLé%gEE the_wéw software were

5. unsuccessful. Through extengive investigation(&f the dbntent management

6. software, we discovered several errors in the ép}twareé@hat made it

7. incompatible with our system. We attempted to perforf several modifications

8. to the scoftware in order to account for thegé incompatibilities. While these

9. solutions provided a measure of success, oﬁ:\deQflcatlons could not be

10. maintained, and were not flexible to chapgs, ﬂg)therefore transitioned to an

11. alternate vendor. However, thig new sof&ﬁage still did not operate smoothly

12, on our system. In order tc overcome tﬁ}q\bﬁﬁéacle, we analyzed the source

13. documents of the AS400 platform, and(Iagnfifled confiquration adjustments that

14, would enable the two systems to(ﬁunétxén)fogether effectively.

15, .

16. We were next c¢hallenged to e§EeﬁB gheifunctionality 0of the document imaging

17. system. We accomplished pﬁ%@‘cﬁé&iéﬁge by developing a module to integrate

18. with our customer billing%system¢1ifhrough this module, a keyboard command

19. 1launches a call to our d&éﬁment ﬂﬁaging software and loads the documents into

20, the billing system. N

21.

22. In order to update ocur distribution maps to utilize current technology, we

23, sought to transfer the data from our old AutoCAD maps to the new AreGIS

24. software. While both programs included the functionality to import and export

25. data, we discovered that the way in which the data was defined in AutoCAD was

26. different than the data definitions in ArcGIS. This caused the information to

27. be transferred incorrectly, and resulted in inaccuracies con the new maps. We

28. attempted to develop an automated soclution to this obstacle, by creating a

29. module to import a trench laver from the AutoCAD system, and performing a

30. comparison between the AutoCAD laver and the corrupted layer in ArcGIS.

31. TUnfortunately, we were unable to design an automated program with sufficient

32. wvisual recognition capabilities to accurately compare the two layers.

33. Therefore, we employed a manual process to review each area of the map, and

34. move the data points on the ArcGIS maps by the delta between its position and

35. the position of the data point on the AutoCAD map.

36.
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2010-12-31 Norfolk Power Distribution Inc,
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What work did you perform in the tax year to overcome the technological obstacles/uncertainties described in Line 2427
{Summarize the systematic investigation) (Maximum 100 lines)

37. We encountered additional challenges when we attempted to import data from
3. multiple spreadsheets and databases into the ArcGIS software. Since the

39. attributes of the data assets could be managed automatically, we attempted to
40. develop a process to automatically link the data from these sources into the
41. ArcGIS software. Unfortunately, discrepancies between the data sources

42. vyielded additional inaccuracies in the final map. Therefore, we combined the

43. tertiary data sources into a single Excel spreadsheet, and manually verified
44. the accuracy of the aggqregate data, prior to importing it into ArcGIS.
45.

46. The AutoCAD maps were renditions of fifty vear old hand-drawn maps whereas the
47. ArcGIlS maps were only four years ¢old. Since the building footprints had

48. changed significantly in that time period, we were challenged t¢ match the

49. 1line data points between the two maps. Therefore, we developed a set of rules
50. to dictate the location of the data points, with respect to the footprints of
51. teday's buildings on the up-to-date map.

Section C - Basic or applied research

What advancements in scientific knowledge wers you trying to achieve? (Maximum 50 lines) L\\

. — /,3\ \

What work did you perform in the tax year, how did that work contribute to the agvancem *_n\t_ _ "cribed’ in Line 2507
{Summarize the systematic investigation} (Maximum 100 lines) —

L. AN
2, \
3.
4. 7
b =

Section D — Additional project information m
Who prepared the responses for Section B or Section C? \/

1 \X\ Employee directly involved in P4k Nam

the project .. .}Brad\Rahd aID
1 EI Other employee of the company .26 a\\a\7
Moy Firm
1 ‘E External consultant K?
{Behefact Consulting Benefact Consulting
List the key individuals directly involved in the prbj&st\and md}Hate their qualifications/experienco.
Names 261 Qualifications/experience and position title

1 Cordilia Rustenburg Engineering Manager; 19+ years industry experience
5 Brad Randall President and CEQ; P, Eng; 25+ years industry experience
5 Karen Tomajko Engineering Draftsperson; 10+ years industry experience
Ll Are you claiming any salary or wages for SRAED performed outside Canada? . v v vttt i e 1 D Yes 2 No
PLE] Are you claiming expendilures for SR&ED carried out on behalf of another party? . .. .. .. ... ... ... ... 1 i:l Yes 2 lz‘ No
L4 Are you claiming expenditures for SR&ED performed by pecple other than your employses? ... ... v v i e v v v n s 1 |:’ Yes 2 No

If you answered yes to line 267, complete lines 268 and 269.
MNames of individuals or companies @ BN

1
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Whalt evidence do you have to support your claim? (Check any that apply}
You do not need to submit these items with the claim. However, you are required to retain them in the event of a review.
1 @ Project planning documents 1 E Prograss reports, minutes of project mestings
Records of resources allocated to the project, Test protocols, lest data, analysis of test results,
K ‘E time sheets 1 D conclusions
1 D Deslgn of experimants 1 [:] Photographs and videos
1 E Project records, laboratory notebooks 1 |:| Samples, protolypes, scrap or other artefacts
1 \:| Design, system architectura and source code 1 Contracts
1 |:| Records of trlal runs 1 D Others, specify m

X
&
%
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2010-12-31 Norfolk Power Distribution Inc.
86289 2593 RCO001

I* Canada Revenue  Agence du revenu SCHEDULE 31

Agency du Canada

INVESTMENT TAX CREDIT — CORPORATIONS

~ General information

1. For use by a corporation that during a fax year;
* earned an investment tax credit (ITC);
* is claiming a deduction against its Part | tax payable;
¢ is claiming a refund of credit earned during the current tax year;
¢ is claiming a carryforward of credit from previous lax years;

* is transterring a credit following an amalgamation or wind-up of a subsidiary, as described under subsections 87(1) and
88(1) of the federal income Tax Act;

* is requesting a credit carryback; or
* is subject to a recapture of ITC.

2. References to parts, sections, and subsections en this schedule are trom the federal Income Tax Actand the federal Income Tax Reguiations.
References to interpretation bulleting and information circulars are to the latest versions.

3. The!TC s eligible for & three-year carryhack (if not deductible in the year eamed), It s also eligible for a twenty-year carryforward for
credits earned In tax years thal end after 1997 and did not expire before 2008 and a ten-year carryforward for credits earned in tax
years that end before 1998. The apprenticeship job creation tax credit can only be carried back to tax years that end after May 1, 2006.

4. Investments or expenditures, as defined in subsection 127(9) and Part XLV| of the fedaral /ncome Tax
ITC are:
* qualified property (Paris 4 to 7);

*+ expenditures that are par of the SR&ED qualified expenditure pool (Parts 8 1o 17). Complste 3
Scientific Research and Experimental Development (SR&ED) Expenditures Claim;
¢ pre-production mining expenditures (Parts 18 to 20);

* apprenticeship job creation expenditures (Parts 21 10 23); and
* child care spaces expenditures (Parts 24 to 28),

ﬁr’ons, that earn the

5. Attach a completed copy of this schedule with the T2 Corperation income Tax

6. For more information on ITCs, see the section called "Investment Tax Credit" in the T2 }aﬁon - Income Tax Guide, Information Circular
IC 78-4, Investment Tax Credit Rates, and its related Special Release. Also, see intgrpralation Bulletin IT-151, Scientific Research and
Experimental Development Expenditures,

7. For information on SR&ED, see Interpretation Bulletin 1T-151 (consolld%.\,%ﬂenﬁﬁc Research and Experimental Development

Expenditures; Information Circular 86-4, Sciontific Research and Experinierit i Dayelopment, Brochure RC4472, Overview of the
Sclentific Research and Experimental Developmeant Program (SR&E| (kok %}
i

_ %ce live Program, Brochure RC4467, Support for your
R&D in Canada and T4088, Guide to Form T661 Scientific Reseaf a X ﬁrfmental Development (SR&ED) Expenditures Claim.
: 74

~ Detailed information 9% 7
1. For the purpose of this schedule, "investment” mean@ e
The capital cost of the properly {excluding amounts ad: ed%r.@ ection under section 21), determined without reference to subsections 13(7.1) and
I

13(7.4}, minus the amount of any government or nén<go ant Zssistance thal the corporalion has received, is entitled to receive, or can
i thei

reasonably be expected to receive for thal prope income tax return for the year in which the property was acquired.

i
2. An ITC deducted or refunded in a tax year fof A depreclable Zeny. other than a depreciable property deductible under paragraph 37(1){b), reduces the
capital cost of that property in the next tax yean, [t also redljces the undepreciated capital cost of thal class in the next {ax year, An [TC for SR&ED
deducted or refunded in a tax year will reduc&ih \b\a!ra@ n the pool of deductible SR&ED expenditures and the adjusted cost base (ACB) of an
interest in a partnership in the next tax year. AnJlC:-Lgn pre-production mining expenditures deducted in a tax year reduces the batance in the pool of
deductible cumulative Canadian exploration experises in the next tax year.

3. Property acquired has to be "available for use” before a claim for an ITC ¢an be made.

4. Expendilures for SR&ED and capital costs for a praperty qualifying for an ITC must be identified by the claimant on Form T661 and Schedule 31
no fater than 12 months after the claimant's income tax return is due for the tax year in which the expenditures or capital costs wers incurred.

5. Partnership allocations — Subsection 127(8) provides for the allocation of the amount that may reasonably be considered to be a partner's share of the
ITCs of the parinership at the end of the fiscal period of the partnership. An allocation of ITCs is generally considered to be the parner's reasonable
share of the ITCs if it is made in the same proportion in which the partners have agreed to share any income or loss and if section 103 of the Act Is
nol applicable for the agreement to share any income or loss. For more information, see Interpretation Bulletin IT-151. Special rules apply o specified
and limited partners.

6. For SR&ED expenditures, the expression "in Canada” includes the "exclusive economic zone" (as defined in the Oceans Actto
generally consist of an area that is within 200 nautical miles from the Canadian coastiine), including the airspace, seabed and subsail
for that zone.

1+l
T2 SCH 31 E {09/12) Canada
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2010-12-31 MNorfolk Power Distribution Inc.
86289 2593 RCO001

—

Name of corporation Business Number Tax year-end
Year Month Day
Norfolk Power Distribution Inc. 86285 2593 RCO001 2010-12-31
~ Part 1 — Investments, expenditures and percentages
Specified
Investments percentage
Qualified property acquired primarily for use in Newfoundland and Labrador, Prince Edward island, Mova Scotia,
New Brunswick, the Gaspé Peninsula, or a prescribed offshorereglon L . .. 0 ittt i e e i e 10%
Expenditures
If you are a Canadian-controlled private corporation (CCPC), this percentage may apply to the portion
that you claim of the SR&ED qualified expenditure pool that does not exceed your expenditure limit
3= =3 2 1 1) 5%
Note: [f your current year's qualified expenditures are more than the corporation's expenditure limit (see
Part 10}, the excess is eligible for an {TC calculated at the 20 % rate.
If you are a corporation that is not a CCPG that incurred qualified expenditures for SR&ED in any areain Canada . ............ ... 20%
If you are a taxable Canadian corporation that incurred pre-production mining expenditures . o . .0 v e o i i e 10 %
If you paid salary and wages to apprentices in the first 24 months of thelr apprenticeship contract for employment ... ......... ..., 10 %

If you incurred eligible expenditures after March 18, 2007, for the crealion of licensed child care
spaces for the children of your employees and, potentially, for other children . . 0 o i A e 25%

~ Part 2 — Determination of a qualifying corporation
Is the corporation a qualifying corporation? . ... o i o i e e e ey N v e 1Yes |:| 2 Ne

For the purpose of a refundable ITC, a qualifying corporation is defined under subsection 127.1(2), The coygoratioh has to be a CCPG and the taxable income
{before any loss carrybacks) for its previous tax year cannot be more than its qualifying income limit for-ttie parlicutar tax year. If the corporation is associaled
with any other corporations during the tax year, the total of the taxabla incomes of the corporati &fl sgotiated corporations (before any l0ss carrybacks),
for their last tax year ending in the previous calendar year, cannot be more than their ?ﬂgﬂg ineome.[ifit f%j/tﬁae particular tax year.

fher corporationt it meets any of the conditions in subsection 256(1),

except where:

s one corporation is associated with another corporation solely because one or
of both corporations; and

* one of the corporations has at least one sharehelder who is not commiljab:)!h corporations.
re*ef al

Note: A CCPC calculating a refundable ITC, is considered 10 be associated with al K

own shares of the capital stock

ord-person

H you are a qualifying corporation, you will earn a 100% refund on your shal kf v |FCs sarned at the 35% rate on qualified current expenditures
for SR&ED, up 1o the allocated expenditure limit. The 100% refund does not-applyo glalified capital expenditures eligible for the 35% credit rate.
They are only eligible for the 40% refund. 4?

Soma CCPCs that are not qualifying corporations may also earn a/1QJ 2% refundf on their share of any ITCs earned at the 35% rate on qualified
current expenditures for SR&ED, up to the allocated expenditure i(nit he gxpenditure limit can be determined in Part 10. The 100% refund
does not apply to qualified capital expenditures eligible for the 35% c(édil rate. They are only eligible for the 40% refund.

The 100% refund will not be available to a corporation thalis an exelu
A corporation is an excluded corporation if, at any ti
indirectly, in any manner whatever) or is related to:

a) one or more persons exempt from Part | takunder section;149;
b) Her Majesty in right of a province, a Canagiap municipdlity, or any other public authority; or
¢) any combination of persons referred to In &) or'b}.above.

= corporation as defined under subsection 127.1(2).

ﬂ% ‘yé:?y’it is a corporation that is either controlled by (directly or
i

— Part 3 — Corporations in the farming industry
Complete this area if the corporation is making SR&ED contributions

Is the corporation claiming a contribution in the current year to an agricultural organization
whose goal is to finance SRAED work (for example, check-off dues)?  ............ ... ... o i, m 1 Yes D 2 No IZ]

If yes, complets Schedule 125, Income Statement Information, to idenfify the type of farming industry the corporation is involved in.
For more informalion on Schedule 125, see the Guide to the General Index of Financial Information (GIF) for Corporations.
Enter contributions on line 350 of Part 8.
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2010-12-31 Norfolk Power Distribution Inc.
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QUALIFIED PROPERTY
~ Part 4 - Eligible investments for qualified property from the current tax year

CCA* class Description of investment Date available Location used Amount of
number

for use {province or territory) investment

I 105 110 [115] 120 125

*CCA: capital cost allowance

Total investment - enter in formula on line 240 in Part 5

r Part 5 — Calculation of current-year credit and account balances — ITC from investments in qualified property

ITC al the end of the previous tax year
Deduct:
Credit deemed as a remiitance of co-op corporations
Credit expired”

ITC at the beginning of the tax year
Add:
Credit transferred on amalgamation or wind-up of subsidiary
ITC from repayment of assiStance . ... ...t i ittt i it e s
Total current-year credit: total of column 125 X
Credit allocated from a parinership

Total credit available
Deduct:
Credit deducted from Part | tax (enter on line B1 in Part 30}
Credit carried back 1o the previous year(s) (from Pari 6)
Credit transferred lo offset Part VIl tax liability

Subtotal »

Credit balance before refund . ... o e N e e e e e e e e B
Deduct: \

Refund of credit claimed on investments from qualified property (from =L N
ITC clesing balance of investments from qualified property

* The credit expires after 20 tax years if it was earned in a tax yeafiengi
tax year ending before 1998. 0 a\

)afj 5T 1997 and did not expire befare 2008 and 10 tax years if it was earned in a

- Part 6 - Request for carryback of cred@om iql/ea;tments in qualified property

Year | MgpﬁTEF Dﬁy\ 7
15t previous tax year I T Creditio be applied [0
2nd previous tax year L I Credit o be applied LU
3rd previous tax year T T Creditto be applied  ELU

Total (enter on ling A in Part 5)

~ Part 7 - Calculation of refund for qualifying corporations on investments from qualified property
Current-year ITCs {total of lines 240 and 250 in Part 5)

............................................ C
Credit balance before refund (amount B from Pamt 5) L. 0 it e e e e e e e D
Refund ( 40 % of amount G or D, whichever is 1888) o i vt e e e e £

Enter amount E or a lesser amount on line 310 in Part 5 {also enter it on line 780 of the T2 relurn if the comporation does not claim an SR&ED ITC refund).
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2010-12-31 Norfolk Power Distribution Inc.
86289 2593 RCO001

Name of corporation Business Number Tax year-end
Year Month Day
Norfolk Power Distribution Inc. 86289 2593 RC0O001 2010-12-31
SR&ED

~Part 8 — Qualified expenditures for SR&ED
Current expenditures

Current expenditures (from line 557 on Form T661)
Add:

Contributions to agrlcultural organizations for SR&ED under
paragraph 37(1)(@)" . . . . .t e e

Deduct:
Govarnment and non-government assistance* . .... ... ... ..
Contributions o agricultural organizations for SR&ED*  ........ >
Current expenditures (including contributions to agricultural organizations for SR&ED)* .. ... .. 311,410 p g9y 311,410
Capital expenditures (from BNe 558 0N FOMM TBBT) v v ittt e e et e et et et e e e e e e e e 360
Repayments made in the year (from line 560 cn Form T661)
Total (this must equal the amount from line 570 on Form T661)*

........................... 311,410

380 311,410

* Do not file form T661 if you are only claiming contributions made to agricultural organizations for SR&ED.

~ Part 9 - Components of the SR&ED expenditure limit calculation
Part 8 only applies if the corporation Is a CCPC.

Note: A CCPC that calculates SR&ED expenditure limit, is considered to be associated with another cgfforation if it tieets any of the conditions in
subsection 256(1), except where: G

* one corparation Is assoclated with another corporation solely because one of morg persons
corporation; and :

+ one of the corporations has at Ieast cne shareholder who is not common to bo:;%
Is the corporation associated with another CCPC for the purpose of calculating the D

R AT o 92 .................. EBER ivesX] 20l ]

Complete lines 390, 395 and 398, if you answered no to the question at line 385 ab We or\lf the ggrporation is not asscciated

with any other corporations {the amounts for associaled corporations will be determinied:-ermSekedule 49).
a) Enter your taxable income for the previous tax year* (prior to any loss car -backs applied). ...l m
b) Enter your reduced business limit** for the current tax year* (this amount garinot be more than

the amount atline 4 onpaged4of the T2return).  ......... .. e e @

€) Enter your taxable capital employed in Canada for the previous tax yedy
minus $10 million. If this amount is nit or negative, enter "0".
H this amount is over $40 million, enter $40 million. .

* If either of the tax years referred to at line 390 or 395 is less th @) wzﬁzk, multiply the taxable income or the business limit by the following result:
365 divided by the number of days in these tax years. Ror elal@exprgssion "Reduced business limit," see line 652 of the T2 Corporation
- Income Tax Guide. <

** |f the corporation is claiming only a portion of the éhs i |t{l;) }ﬁ line 4 on page 4 of the T2 return because of its association with other
corporalions, calculate your reduced business ljn iHhe corpuration was not associated in the current tax year. Enter the result at line 395,

@\/

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP15  VERSION 2011 V1.0 Page 4 of 15



2010-12-31 Norfolk Power Distribution Inc.

86288 2583 RCO001
~Part 10 — Calculation of SR&ED expenditure limit for a CCPC
For stand-alone corporations:
Calculation 1: Tax year ends before February 26, 2008,
[($6,000,000 minus {10 x (line 390 from Parl 9 or $400,000, whichever is more))) x ({line 395 from Part 9}
divided by linedonpage 4 of he T2 return)] ...ttt e et e e e e e e e e e
Calculation 2: Tax year starts after February 26, 2008 and ends before January 1, 2010.
[($7,000,000 minus (10 x {line 390 from Part 8 or $400,000, whichever is mare))) x (($40,000,000 minus
line 398 from Part 8} divided by $40,000,000)] .......... e e e
Calculation 3: Tax year includes February 26, 2008.
AA + [{BB minus AA) x {CC divided by DD)] where,
AA = [($6,000,000 minus (10 x {line 390 from Part 9 or $400,000, whichever is more)}} x ({line 395 from Part 9)
divided by line 4 on page 4 of the T2 relurn));
B8 = [($7,000,000 minus (10 x {line 390 from Part 9 or $400,000, whichever is more)}) x (($40,000,000 minus |ine 398
from Part 9) divided by $40,000,000));
CC = number of days in the tax year after February 25, 2008;
DD = numberof days inthe tax Yaar. . ..ottt it i it i et e e e e s
Calculation 4: Tax year starts after December 31, 2009.
[($8,000,000 minus (10 x {line 390 from Part @ or $500,000, whichever is more))) x ({($40,000,000 minus
line 398 from Pan 8) divided by $40,000,000)] ... .. i e e e T e e s
Calculatlon §: Tax year includes January 1, 2010.
EE + [(FF minus EE) x (GG divided by HH)] where,
EE = [($7,000,000 minus (10 x (line 390 from Part 9 or $400,000, whichever is more)}) x (($40 01'3‘ 0
ling 398 from Part 9} divided by $40,000,000)); T
FF = [($8,000,000 minus (10 x (line 390 from Part 9 or $500,000, whichever is more)) us
line 398 from Part 9} divided by $40,000,000)); g
GG = number of days in the tax year after December 31, 2009; 4
HH = numberofdaysinthetaxyear.  ............. e A R R R I I At AP
Enter the amount lro‘ -l@gma ion 1, 2, 3,4 or 5, whichever is applicable G
For associated corporations m
It associated, the allocation of the SRAED expendilure limit as provided o 2 ................... m *H
Where the tax year of the corporation is less than 51 weeks, calc;;f“the\d; nt of the expenditure limit as follows:
Line G or H X Nurmber g ys ; Jhe tax year 365 = ...........
Your SR&ED expenditure fimit for the year {enter the a unt @?} H, or |, whichever applies) e e m
*  Amount G or H cannot be more than $3,000,000 ($2 0 2\60 ending before February 26, 2008).
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2010-12-31

Norfolk Power Distribution Inc.

86289 2593 RCO001

rPart 11 — Calculation of investment tax credits on SR&ED expenditures
Enter whichever is less: current expenditures (line 350 from Part 8) or
the expenditure limit (line 410 from Part 10)* . v o o v i e e e e e e e e e s 420 X 35% = J
Line 350 minus ling 410 (if negalive, snfer "0%) . ... i et i 430 311,410 x 0% = 62,282 K
Line 410 minus fine 350 (if negative, enter "0 . . ... ... . i . L
Enter whichever is less: capital expenditures (line 360 from Part 8)
OrlNE L 8BOVE" o ittt 440 5% = M
Line 360 minus line L (if negative, enter "0%) . ..ottt e 450 20% = N
Repayments (amount from ling 370
inPart8) . ...... . . it
If a corporation makes a repayment 460 b4 35% =
of any government or non-government 480 X 20 o =
assistance, or contract payments ° -
that reduced the amount of qualified Total > o]
expenditures for ITC purposes, the
amount of the repayment is eligible
for a credit at the rate that would
have applied to the repaid amount.
Enter the amount of the repayment
on the line that corresponds to the
appropriale rate.
Current-year SR&ED ITC {total of lines J, K, M, N, and O; enter on line 540 in Parl 12) 62,282
* For corporations that are not CCPCs, enter “0" on lines J and M.
- Part 12 - Calculation of current-year credit and account balances — SR&ED expenditures
ITCattheendof the previous faxyear . .. o i o i it e o N A s st s st s st v s
Deduct:
Credit deemed as a remittance of co-op corporations . . . . .. .. ... 1N e . E
Credit expired® .. .. i e e e e £
Subtotal >
ITC atthebeginning of the tax year ... . i i s W s s i s s s e e i i e @
Add:
Credit transferred on amalgamation or wind-up of subsidiary 3
Total current-year credit = ... ... e e e L 62,282
Credit allocated from aparinership . ..., ... ...
62,282 p» 62,282
Totat credit available .. .. ... ... .. ..., O N 62,282
Deduct:
Credit deducted from Part | tax (enter on line B2 jirPaft: 62,282
Credit carried hack to the previous year(s) (fry P
Credit transferred to offset Part VI 1ax liabili
; 62,282 » 62,282
Credit balance before refund ... ... et e e e e e e e e Q
Deduct:
Refund of credit claimed on expenditures of SR&ED (from Part 14 or 15, whicheverapplies)  .................
ITC closing balance on SR&ED .. . i i i i i e s i s i s e e s m
*  The credit expires atter 20 tax years if it was earned in a tax year ending after 1997 and did not expire before 2008 and 10 tax years if It was earned Ina
tax year ending before 1998.
~ Part 13 — Request for carryback of credit from SR&ED expenditures
Year l Month [ Day
1st previous taxyear | b Credit to be applied m
ond previous taxyear | e Credit tobe applied  EAF
Brdprevious taxyear L Credit 1o be applied ALK
Total (enter on line P in Part 12)
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2010-12-31

Morfolk Power Distribution inc.

86289 2593 RCOQOM
Name of corporation Business Number Tax year-end
Year Month Day
Norfolk Power Distribution Inc, 86289 2593 RCO001 2010-12-31
r Part 14 — Calculation of refund of ITC for gqualifying corporations - SR&ED
Completa this part only if you are a qualifying corporation as determinsd at line 101.
Is the corporalion an excluded corporation as defined under subsection 127.1{2)? .. i i i it v nn e v @ 1Yes |:| 2 No [z’
Credit balance before refund (amount Gt from Part 12y .. ... ... ...... .. ... ..... R
Current-year ITC (lines 540 plus 550 from Part 12 minus line O from Part 11} S
Refundable credits (amount R or S, WhiChever 1S 1888)" .. it it i it ittt i et et s e T
AmountJd from Part 11 L L e e e i e e U
Subtract: Amount T or U, whitheveris [85S o i it i i it i it et it e i e e e v
Net amount {if negative, @nter "0") L L e e e e e e e i W
Amount W X B o e e e e e e e e e e e X
Add: AMOUNE Y e e e e e e e e e e e e e e . . . Y
Refund of ITC (amaunts X plus Y — enter this, or a lesser amount, on line 810 inPart12) .. .....4 z
Enter the total of lines 310 from Part 5 and 610 from Part 12 on line 780 of the T2 return,
* If you are also an excluded corporation [as defined in subsection 127.1(2)], this amount must be m €
Claim this, or a lesser amount, as your refund of ITC online Z. faN
~Part 15 — Calculation of refund of ITC for CCPCs that are not quall m&\or 3 uded corporations ~ SR&ED
Complete this box only if you are a CCPC that Is not a qualifying or excluded corporation! de 1 Il 4 \
Credit balance befora refund (amount Q from Part12) ... ... ......00l.. ..., | . ..................... AA
AmountJirom Part 11 L. e e e e s - A
Subtract: Amount AA or BB, whichever is less CC
Net amount (if negalive, enter "0") ... e e e (Bl9]
Amount M from Part 11 . ... EE
Amount DD or EE, whichever is less FF
Add : Amount CCabove ... ... e GG
Refund of ITC (amounts FF plus GG) HiH
Enter HH, or a lesser amount, on line 610 in Part 12 ag\ls ”ﬁ lln \290 of the T2 return.

&
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1o transfer qualified expenditures; and

Note

the calculation formats below.

— Calculation 1 - If you meet all of the above conditions

2010-12-31

RECAPTURE — SR&ED

- Part 16 — Calculating the recapture of ITC for corporations and corporate partnerships — SR&ED
You will have a recapture of ITC in a year when all of the following conditions are met;

* you acquired a particular property in the current year or in any of the 20 previous tax years, if the credit was eamed in a tax year ending
afler 1997, or in any of the 10 previous tax years, if the credit was earned in a tax year ending before 1998;

* you claimed the cost of the property as a qualified expenditure for SR&ED on Form T661;
* the cost of the properly was included in calculating your ITC or was the subject of an agreement made under subsection 127(13)

Nerfalk Power Distribution Inc.
86289 2593 RCO00

* you disposed of the property or converted it to commaerctal use after February 23, 1998. This condition is also met if you disposed
of or converted to commaercial use a property that incorporates the particular property previously referred to,

The recapture does not apply if you disposed of the property to a non-arm's length purchaser who intended to use it all or substantially
all for SR&ED. When the non-arm's length purchaser later sells or converis the property to commercial use, the recapture rules will apply
to the purchaser based on the historical ITC rate of the original user,

You will report a recapture on the T2 return for the year in which you disposed of the properiy or converted it to commercial use. In the following
tax year, add the amount of the ITC recapture to the SR&ED expenditure pool.

If you have more than one disposition for calculations 1 and 2, complete the columns for each disposition for which a recapture applies, using

Amount of ITC you originally calculated
for the property you acquired, or the
original user's ITC where you acquired the
property from a non-arm's length party, as
described in the note above

Amount calculated using ITGC rate
at the date of acquisition
{or the original user's dale of acquisitio -
on either the proceeds of disposi:if_ap__ _
(if sold in an arm's length transaction)

or the fair market value of the propert
(in any other case) f{ ™

A,‘

Amount from column 700 or 710,
whichever is less

AN

Subtotal (enter this am&ﬁ@eﬁ. in Part 17)

—~ Calculation 2 — Only if you transferred all or a part of the qualif%@%enditure to another person under
an agreement described in subsection 127{13); ottt

w. enter nil at line JJ in Part 16,

A

Rate percentage that the transferge
used in determining its ITC for qualified
expenditures under a
subsection 127(13) agreement

720

/

ﬁ

isposition of the property
O if.yolL dispose of it to an arm's length
sonyor, in any other case, enter

/'\lr1%~fal market value of the property at
</ conversion or disposition

730

Cc

Amount, if any,
already provided for in Calculation 1
(This allows for the situation where only
part of the cost of a property is transferred
under a subsection 127(13) agreement.)

740

N

N
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2010-12-31 MNeorfolk Power Distribution Inc.,
86289 2593 RC0001

MName of corporation Business Number Tax year-end
Year Month Day
Norfolk Power Distribution Inc. 86289 2593 RC0001 2010-12-31

 Calculation 2 {continued) — Only if you transferred all or a part of the qualified expenditure to another persen under an agreement
described In subsection 127{13); otherwise, enter nil on line JJ below.

- Part 16 — Calculating the recapture of ITC for corporations and corporate partnerships - SR&ED (continued)

D E F
Amount determined by the formula ITC earned by the transferes for the Amount from column D or E,
{AxB)-C qualified expenditures that were transferred whichever is less
750

Subtotal (enter this amount on line MM in Part 17) G
Calculation 3 A\
As a member of the partnership, you will report your share of the SR&ED ITGC of the parinership afle : 1ﬁe SR&ED ITC has been reduced by the
amount of the recapiure. If this amount is a positive amount, you will report it on line 550 in Part 12. However, it} Fe partnership does not have
enough ITC otherwise available to offset the recapture, then the amount by which reductions tgiTT; okd additions (the excess) will be
determined and reported on line KK below.
Corporate pariner's share of the excess of SR&ED ITC {amount to be reported on line NN in Part 17) KK
~Part 17 — Tota! recapture of SR&ED investment tax cr
Recaptured ITG for calculation 1 from line Il in Part 16 N LL
Recaptured ITG for calculation 2 from line JJ in Part 16 above N e e e e e e e Miv
Recaptured ITC for calculation 3 from line KK in Part 16 above N e U e e e e e e e NN
Total recapture of SR&ED investment tax credit — Adcﬁa ; LY Ad NN e e e 00

Enter amount QO at line A1 in Part 29.

S

<~
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2010-12-31 Norfolk Power Distribution Inc.
86289 2593 RC0001

PRE-PRODUCTION MINING
~ Part 18 — Pre-production mining expenditures

Exploration information
A mineral resource that qualifies for the credit means a mineral deposit from which the pringipal mineral to be extracted is diamond, a base or precious

metal deposit, or a mineral deposit from which the principal mineral fo be extracted is an indusirial mineral that, when refined, results in a base or
precious metal.

In cotumn 800, list all minerals for which pre-production mining expenditures have taken place in the tax year.

List of minerals

For each of the minerals reported in column 800 above, idenlify each project, mineral title, and mining division where title is registered. If there is no
mineral title, identify the project and mining division only.

Project name Mineral title Mining division

05 306

Pre-production mining expenditures *

Pre-production mining expenditures that the corporation incurred in the tax year for the purpose of determink
existence, [ocation, extent, or quality of a mineral rescurce in Canada:

PP

QQ

RR

88

Prospecting L e e e e e s N e e 810
Geological, geophysical, or geochemical SUIVBYS .o v e e vt i e e o 3 S, A~ S 811
Driling by rotary, diamond, percussion, or ofher methods o v v v v v v e e e e e e s N 812
Trenching, digging test pits, and preliminary sampling ... ... .. ... ... / N 813
Pre-production mining expenditures incurred in the 1ax year for bringing a new mine in gZmineraky the in Canada into

production in reasonable commercial quantities and incurred before the new mine cofies into pr&iueti' nin such quantities:

Clearing, removing overburden, and stripping .. ... ............ A | S 820

TT

Sinking a mine shaft, constructing an adit, or ather underground entry R /A 821

uu

Other pre-production mining expenditures incuired in the tax year:

Descripiion ’ Amount

=Y
52| @ 526
Q \'/\dd amounis at column 826 >

vV

O ﬁl pre-production mining expenditures (add amounts PP to VV) @

Deduct:  Total of all assistance (grants, subsidies, r@es\ %prgwable loans) or reimbursements that the corporation
al

has received or is entitled to receive in r eclo% nts referred to at line 830 above ..., ........ m
_ Excess (line 83C¢ minus line 832) (if negative, enter "0"}

wWw

%

Add: Repaymenis of government and non-gove %e@si/s 2 o @

Pre-production mining expenditures (amount WWplu$ amount X3 . o i i e

2

* A pre-production mining expenditure is defined under subsection 127(9) and doss not include an amount renounced
under subsection 66(12.6).
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2010-12-31

Norfolk Power Distribution Inc.

86289 2593 RCO001
Name of corporation Business Number Tax year-end
Year Month Day
Norfolk Power Distribution Inc. 86289 2593 RC0001 2010-12-31

{TC at the end of the previous tax year

Deduct:
Credit deemed as a remittance of co-op corporations

ITC at the beginning of the tax year

Add:
Credit transferred on amalgamafion or wind-up of subsidiary

Expenditures from line YY inPart 18 .. ...

Creditexpired™ ... ... .. i e

r Part 19 — Calculation of current-year credit and account balances - ITC from pre-production mining expenditures

..................... 84
................... 845
Subtotal ZE
...................................
X 0% = ... .. ... 880

Deduct:
Credit deducted from Part | tax {enter on line B3 in Part 30)
GCredit carrled back to the previcus year(s) (from Pant 20)

Total creditavailable ... .... .. ... ... ... ...

ITC closing balance from pre-production mining expenditures

Year I Month I Day

1st previous 1ax year

2nd previous tax year

3rd previous tax year

Cradil to be applied
Credit to be applied
Credit to be applied
Total (enter on line CCC in Part 19)
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2010-12-31 Norfolk Power Distribution Ing,
86289 2593 RC0001

APPRENTICESHIP JOB CREATION

- Part 21 — Calculation of total current-year credit — ITC from apprenticeship job creation expenditures
It you are a refated person as defined under subsection 251(2), has it been agreed in writing that you are the only

contract number (or social insurance number or name) appears below? (If not, you cannot claim the tax credit) .. .....

For each apprentice in their first 24 months of the apprenticeship, enter the apprenticeship contract number registered with Canada, or a province or
lerritory, under an apprenticeship program destgned to certify or license individuals in the trade. For the province, the trade must be a Red Seal trade.
it there is no conlract number, enter the social insurance number (SIN) or the name of the eligible apprenlice. Also enter the name of the eligible rade,
the eligible salary and wages* payable for employment after May 1, 2008, and 10% of this amount. Then enter the lesser of 10% of aligible salary

and wages or $2,000.

employer who will be claiming the apprenticeship job creation tax credit for this tax year for each apprentice whose
BE 1ves[ ] 2w ]

A B Cc D E
Contract number Name of eligible trade Eligible salary and Column C x Lesser of
{SIN or name of apprentice) wages® 10 % column D or
§ 2,000

Total current-year credit (enter at line 640}

* Net of any other governmant or non-government assistance received or to be received.

~ Part 22 - Calculation of current-year credit and account balances - ITC fro
job creation expenditures

ITC atthe end of he PrevioUS TIX VBB v vt vt v e ettt e et e e s

Deduct: :
Credit deemed as a ramittance of co-op corporations . .. ... i e e . 5
Credit expired after 20faxyears ... oot i i i e e

ITC at the beginning of the taxyear ~ ............ .

Add;
Credit fransferred on amalgamation or wind-up of subsidiary
ITC from repayment of assistance ... ...............
Total current-year credit (total of column 605)
Credit allocated from a partnership ... ... ... .. ...,

Subtotal >
Totalcreditavailable ..., ....... . . i i 0T e e et e ey
Deduct:
Credit deducted from Part | tax {enter on ling B4 in Par‘{:ﬁ) S E @
Credit carried back to the previous year(s) {from Part.23) M e e DDD
' Subtotal >
ITC closing balance from apprenticeship job, ?reatlon exp :Bﬁnures ................. e @

~Part 23 - Request for carryback of \GQUI)A!TI apprenticeship job creation expenditures
Carryback of this credit is resiricted to tax years ending after May 1, 2006.

Year | Month 1
Istprevious taxyear | e e e Credit to be applied
2nd previous taxyear |l e e e s s Credit to be applied
3rd previous taxyear e Credit to be applied

Total (enter on line DDD in Part 22)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP15  VERSION 2011 V1.0

Page 12 of 15



2010-12-31 Norfolk Power Distribution Ingc.,

86289 2593 RCO001
Name of corporation Business Number Tax year-end
Year Month Day
Norfolk Power Distribution Inc. 86289 2593 RC0001 2010-12-31

CHILD CARE SPACES
~ Part 24 — Eligible child care spaces expenditures

Enter the eligible expenditures that the corporation incurred after March 18, 2007, to creats licensed child care spaces for the children of the employeas and,
potentially, for other children. The corporation is not a child care services business. The eligible expenditures include:
* the cosl of depreciable property (other than specified property}; and

* the specified child care start-up expenditures;
acquired or incurred only 1o create new child care spaces at a licensed child care facility.

— Cost of depreciable property from the current tax year

B 665 675 685 6951

CCA* class number Description of investment Date available for use | Amount of investment

Total cost of depreciable property from/ihe current tax year EEE

Add: Specified child care start-up expenditures from the currentlaxyear . v A N 705 FFF
Total gross eligible expenditures for child care spaces (line 715 plus iNe 705) . . . . ..o /N N e e e s GGG
Deduct: Total of all assistance (including grants, subsidies, rebates, and forgivable loans) or r_ltﬁi urg hat

the corporalion has received or is entitled to receive in respect of the amounts referre QQHS: Y oo 725 HHH

Excess (amoyfft GGG mintis amount HHH) (if negative, enter "0”) i

Add: Repayments of govemment and non-government assistance .. ... T U, 735 JJd
Total eligible expenditures for child care spaces {amount Il plus amount JJJ) R 745

* CCA: capital cost allowance
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2010-12-31 Norfolk Power Distribution Inc.

86289 2593 RC0001
- Part 25 — Calculation of current-year credit — ITC from child care spaces expenditures

The credit is equal to 25% of eligible child care spaces expenditures incurred after March 18, 2007, to a maximum of $10,000 per child care space created
in a licensed child care facility.

Eligible expenditures (i@ 745) .. .. ... e X 25%

= KKK
Number of child Care SPACES . v v e e v e 755 * $ 10,000 = LLL
ITC from child care spaces expenditures {amount KKK or LLL, whichever is less) e e . MMM

- Part 26 —- Calculation of current-year credit and account balances - ITC from child care spaces expenditures

ITC at the end of the previous tax year

Peduct:
Credit deemed as a remilance of co-op corporations .« .. . . v e 765
Credit expired afler 20 18X YEAIS . v i i n it e it e e 770
Subtotal >

ITC at the beginning of the tax year

....................................... _ 775
Add:
Credit fransferred on amalgamation or wind-up of subsidiary
Total current-year credit (amount MMM above) L . . 0. o e e e
Credit allocated from a partnership . .. . ..o i e e e
>
Totatcreditavailable .. .. e NN L
Deduct:
Credit deducted fram Part | tax (enter on line BS in Part 30)
Credit carried back to the previous year(s) (from Part 27) NNN
Subtotat >
ITC closing balance from child care spaces expenditures - . .......................... 790
~Part 27 — Request for carryback of credit from chif%}\{pace expenditures
Year | Month | Day
1st previous lax year 2009-12-31 O NS o Credittobe applied  ERA
2nd previous tax year 2008-12-31™ A ST Creditto be applied  |BLF
3rd previous tax year 2007-12:31 e Credittobe applied KR

Total (enter on line NNN in Part 26)

&
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2010-12-31 Norfolk Power Distribution Inc.

86289 2593 RCO001

Name of corporation Business Number Tax year-end
Year Month Day
Norfolk Power Distribution Inc. 86289 2593 RCO001 2010-12-31

RECAPTURE - CHILD CARE SPACES
- Part 28 — Calculating the recapture of ITC for corporations and corporate partnerships — Child care spaces

The ITC will be recovered against the taxpayer's tax otherwise payable under Part | of the Act if, at any time within 60 months of the day on which the
taxpayer acquired the property:

* the new child care space is no longer available; or

* property that was an eligible expendilure for the child care space Is:
— disposed of or leased 1o a lessee; or
— converted to another use.

If the property disposed of is a child care space, the amount that can reasonably be
considered to have been included in the original ITC (paragraph 127(27.12)(8)) . . v it i v e vn vt e st vt aa s 792

yrra

In the case of eligible expenditures (paragraph 127(27.12)(b)), the lesser of:
The amount that can reascnably be considered to have been included in the orlginal ITC

25% of either the proceeds of disposition (if sold in an arm's length transaction)
or the fair market value {in any other case) of the property

Amount from line 785 or line 797, whichever is loss

jolele,

Corporate partnerships

As a member of the partnership, you will report your share of the child care spaces {TC of/y]e{’nﬁ p after the child care spaces ITC has
been reduced by the amount of the recapture. if this amount is a positive amount, you wilkreportiit o 2 in Part 26. However, if

it oirlings
the parinership does not have encugh ITC otherwise available to offsel the recapt rg, th nrep@agn ur:.lh)' which reductions {o ITC exceed
additions (the excess) will be determined and reported on line PPP helow. /ﬁi ey

)
Corp\rﬂgﬁakﬁer's share of the excess of ITC [LEL]

PPP

Total recapture of child care spaces investment tax credit — Add lines '

00, and PPP
Enter amount QQQ on line A2 in Part 29,

...............................................

Qo

N

~ Part 29 ~ Total recapture of investment tax credif

A%

o R

Recaptured SR&ED ITC from line OO in Par 17

Al

A2

Recaptured child care spaces ITC from line QQQ in Part2Babove. ™ . .. ... e s
Total recapture of investment tax credit — Ad%éé}t AS

Enter amount A3 on line 602 of the T2 return. .. \}/? .........................................

A3

- Part 30 ~ Total ITC deducted fro }' rti ta_]

ITC from investments in qualified property deductett-from-Part | tax {from line 260 in Part 5)

B1

ITC from SR&ED expenditures deducted from Part | tax {from line 560 in Part 12)

62,282 B2

ITC from pre-praduction mining expenditures deducted trom Parl | tax (from line 885 in Part 19)

B3

ITC from apprenticeship job creation expenditures deducted from Part | tax (from line 660 in Part 22)

B4

ITC from child care space expenditures deducted from Part | {ax (from ling 785 in Part 26)

BS

Total ITC deducted from Part | tax (add lines Bi, B2, B3, B4, and B5)

62,282 ns

Enter amount B6 at line 652 of the T2 retuin.
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2010-12-31 Nerfolk Power Distribution Inc.

86289 2593 RCO001
Bl 5one oo Gl emta o NET INCOME (LOSS) FOR INCOME TAX PURPOSES SCHEDULE 1
Corporation's name Business Number Tax year end
Year Month Day
Norfolk Power Distribution Inc. 86289 2593 RC0O001 2010-12-31

* The purpose of this schedule is to provide a reconciliation between the corporation's net Income (loss) as reported on the financlal stalements and Its
netincome (loss) for tax purposes. For mare infermation, see the T2 Corporation Income Tax Guids.

* Sections, subsections, and paragraphs referred 10 on this schedule are from the Income Tax Act,

AV o d 1 HE L
Amount calculated on line 9999 from Scheduls 125 S gﬁ%g | g BT 1,999,889 A
Add:
Provision for INCOME tAXES ~ GUITEMT  + v v v vt vt e vt e e e e et et et e 531,000
Amortizatien of tangible assets . . .. ... L e e e 2,702,963
Lo3S 0N diSPOSAl OF BSSEIS 4 v v v v v e e e e e e e 3,138
Scientific research expendilures deducted per financial statements . .. ... .. ......... 206,051
Reserves from financial statements ~ balance althe end of theyear . . ... .. v v vt 1,820,375
_ Subtotal of additions 5,263,527 5,263,527
Other additions:
Miscellaneous other additions:
OITC/ORDTC/BCRDTC/ABRDTC from prior vear - 12{1){(x)
Total 8,168
604
Total
g,168 » 8,168
5,271,695 p» 5,271,695
Deduct: i .
Capital cost allowance from Schedule8 . . ............v i nnn.. el 3,409,012
Cumuiative eligible capital deduction from Schedule 10 ... ... ... A 15,508
SR&ED expenditures claimed in the year from Form T661 {line 460} ' 44,730
Reserves from financial statements ~ balance at the beginning of the yeaF - 1,874,160
Subtotal of deductions 5,343,410 » 5,343,410
Other deductions: :
Miscellaneous other deductions: @) @
"
N\ 394
: Sublotal of other deductions R3] 0» 0
Total deductions LY, 5,343,410 » 5,343,410
Net income (loss) for Income tax purposes enteQILIi/n;LOO Of the T2TEIUM ottt e i et 1,928,174

T2 SCH 1 E (10) Canad'z'i
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2010-12-3

Norfolk Power Distribution Ing,

86289 2593 RCO001

I * Canada Revenue  Agence du revenu SCHEDULE 5
Agency du Canada
TAX CALCULATION SUPPLEMENTARY - CORPORATIONS
Corporation's name Business Number Tax year-end
Year Month Day
Norfolk Power Distribution Inc, 86289 2593 RCO001 2010-12-31

* Use this schedula if, during the tax year, the corporation:
— had a permanent establishment in more than one jurisdiction
{corporations that have no taxable income should only complete columng A, B and D in Part 1);
~ is claiming provincial or territorial tax credits or rebates (see Part 2); or
— has to pay taxes, other than income tax, for Newfoundiand and Labradar, or Ontaric (see Part 2).
* Regulations mentioned in this schedule are from the Income Tax Regulations.
* For more informalion, see the T2 Corporation — income Tax Guide.
* Enter the regulation number in field 100 of Part 1,

~ Part 1 - Allocaticn of taxable income

) establishment in the
jurisdiction during the tax year. *

Enter the regulation that applies (402 to 413).
A B C D E F
Tick 'JU,['tShd'C“On y Total salaries and wages (B x taxable Gross revenue (D x taxable Allocation of taxable
© ,%’33;, e‘“;rﬁ‘;i,p;’,{? on paid in jurisdiction income™} /G income**} /H income (C + E) x 1/2

{whare either GorH is
nil, do not multiply by 1/2)

Newfoundland @ 0
1Yes \:|

and Labrador

Newfoundland and U4
Labrador offshore |1 Yes D

g e
Nova Scotia 1. 'Yes I:I :
oshore 1ives [ ][
rgreuw:‘,'lswi(:l-c 1”Y.es D =
Quebec 1' Yas D R

hd ~J
Ontario 1' Yes D N
Manitoba 1' Yes D /\\\7/
Saskatchewan ;Yes D O @Q v
Alberta : A

. .
iYes D

British
Columbia 1Yes D /

J
Yukon 1Yes D

Northwest 0
Terrltories 1Yes \:|
026 ¥

Nunaviit 1 Yes D

Qutside 0

Canada 1Yes |:|

9 G

Total

* "Permanent establishment” is defined in Regulation 400(2).
= Starting in 2009, if the corporation has income or loss from an international banking centre; the taxable income is the amount on line
360 or line Z of the T2 return plus the total amount not required to be included, or minus the total amount not allowed to be
deducled, in calculating the corporation's income under section 33.1 of the federal lncome Tax Act.
Notes:
1. After determining the allocation of taxable income, you have to calculate the corporation's provincial or territorial tax payable.
For more information on how to calculate the tax for each province or territory, see the instructions for Schedule 5 in
the T2 Cotporation — Income Tax Guide.

2. If the corporation has provincial or territorial tax payable, complete Part 2.

T2 SCH 5 E (10)
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2010-12-31

~Part 2 — Ontaric tax payable, tax credits, and rebates

Neorfolk Power Distribution Ing,
86289 2593 RC0001

Total taxable Income eligible Provincial or Provincial or
income for small business | territorial atlocation territorial tax

deduction of taxable income payable before

credits

1,928,174 1,928,174 210,525

Ontarlo basic income tax {from Schedule 500) e e 270 250,504

................... 402 39,979

Subtotal (if negative, enter "0") 210,525 p»

Deduct: Ontario small business deduction {from schedule 500)

210,525 As

Add:
Surtax re Ontario small business deduction (from Scheduwle 500) . ... .. v v i v v v nnn 272 30,099
Ontario additicnal tax re Crown royalties {from Schedule 504)
Ontario transitional tax debils (from Schedule 508) . .. o v v vttt n e et e s s e en e ns 276
Recapture of Onlario research and development tax credit (from Schedule 508)

Subtotal 30,098 »

30,099 gs

Subtolal amount A6 plus amount B6)

Deduct:
Ontario resource tax credit (from Schedule 504)
Ontario tax credit for manufacturing and processing (from Schedule 502)
Ontario foreign tax credit (from Schedule 21) . .. ... .. . it i it e
Ontario credit union tax reduction (from Schedule 500)
Ontario transitional tax credits (from Schedule 508) ... ... .. .. .. it nns
Ontario political contributions tax credit (from Schedule 525) ... .........

240,624 s

D6

Subtotal inus amount D&} (if negative, enter "0")

Ontario corporate income tax payable before Ontario corparate minimum tax
(if negative, enter "0")

Deduct: Ontario corporate minimum tax credit {from schedule 510) m ............. e 418
Ontario corporate income tax payable (amount F& minus amount on line @ egative, enter "0") . ... .. o i
Add: .

Ontario corporate minimum tax {from Schedule 510) Q LY
Ontario specia! additional tax on life insurance corpozﬁ;@@\ Gdule512)  ........ 280
w r

240,624 Eeé

Deduct: Ontario research and development 1ax credit {from Scheduls 508) C e e e, m

14,674

225,950 Fs

225,950 Gs

29,006 Hs

Ontario capital tax (from Schedule 514 or Schedul 515, whichéver&pplies) ... .. .. ... 282 29,006
W Sublotal 29,006 >

plusamount HB) ... .. e e e

Total Ontario tax payable before refundable cr

Deduct: :
Ontario qualifying environmental trustlax credit .. . .. ... i i e e
Ontario co-operative education tax credit (from Schedula 550) .. . ... oo v it v e v v v
Ontario apprenticeship fraining tax credit (from Schedule552) ... ...............
Onteric computer animation and special effects tax credit (from Schedule 554) .. ... ....
Cntario film and television tax credit {from Schedule 856) .. .. .. ... ... .o n
Ontario production services tax credit (from Schedule 558) . ... ... ... .. ... .. ...
Ontario interactive digital media tax credit (from Schedule 560) . .. ... .. o i v v v
Ontario sound recording tax credit (from Schedule 562) . ... .. o i i it i i
Ontario book publishing tax credit {trom Schedule 564) ... ... ... .. .. v ur...
Ontario innovalion tax credit (from Schedule 566) .. . . v v v v v it st i e e e
Ontario business-research institute tax credit {from Schedule 568} .. ..............
Other Ontario tax credits

10,000

Subtotal 10,000 p

254,956 is

10,000 ys

Net Ontario tax payable or refundable credit (amount I8 minus amountJB) . . o ittt it et e e e 290
(if a credit, enter a negative amount) Include this amount on line 255.

244,956 ks

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPA5  VERSION 2011 V1.0
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2010-12-31 Norfolk Power Distribution Inc,
86289 2593 RC0001

Summary
Enter the tolal net tax payable or refundable credits for all provinces and territories on line 255.

Net provincial and territorial tax payable or refundable €redits .. oot v e vttt e e ER 244,956

If the amounit on line 255 is positive, enter the net provincial and territorial tax payable on line 760 of the T2 relurn,
If the amount on lina 255 is negative, enter the net provingial and territorial refundable tax credits on line 812 of the T2 return.

S

)

s
&
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2010-12-31 Norfalk Power Distribution Inc.

86289 2593 RC0001
I* ggggg? Revenue glg]eé\gﬁa%g revanu SCHEDULE 508
ONTARIO RESEARCH AND DEVELOPMENT TAX CREDIT
Name of corporation Business Number Tax year-end
Year Month Day
Norfolk Power Distribution Inc. 86289 2593 RCO001 2010-12-31

* Usa this schedule to:
— calculate an Ontario research and development tax credit (QRDTC);

— claim an ORDTC earned in the tax year or carried forward from any of the 20 previous tax years that are a tax ysar ending after
December 31, 2008, to reduce Ontario corporate income lax payable in the current tax year;

= cairy back an ORDTC to reduce Ontario corporate income lax payable in any of the three previous tax years, but not to a tax year that
ends before January 1, 2009;

- add an ORDTC that was allocated 1o the corporation by a paninership of which it was a member:
~ transfer an ORDTC after an amalgamation or windup; or
— calculate a recapture of the ORDTC.

* The ORDTC is a 4.5% non-refundable tax credit on eligible expenditures incurred by a corporation in a tax year that ends after December 31, 2008.

*+ An sligible expenditure is an expenditure for a parmanent establishment in Ontario of a corporation, that is a gualified expenditure for the
purposes of section 127 of the federal Income Tax Act for scientific research and experimental developmenf{SR&ED) carried on in Onlario.

* Only corporations that are not exempt from Ontario corporate income tex and none of whose income Is gkemptincome can claim the ORDTC.

¢ Attach a completed copy of this schedule to the T2 Corporation Income Tax Return.

~Part 1 — Ontario SR&ED expenditure pool

Total eligible expenditures incurred by the corporation in Onlario in the tax year . . . . ., (N ; \ 326,084 A

Deduct: Government assistance, non-government assistance, or a contract payment
foreligibfeexpenditures . .. .. L o e

Net gligible expenditures for the tax year (arount A minus amount B) -
(if negative, enter"0") .. ... e e e N R R 326,084 ¢

B8

Add: Eligible expenditures transferred to the corporation by anciher corpor o ...l m 8]
L@t C plus amount D} 326,084 b 326,084

........................... 115 F
>enter ) 120/ 326,084 g

Subtotal

Deduct: Eligible expenditures the corporation transferred to another ;T 6
atjvey
]

Ontario SR&ED expenditure pool {amount E minus amount F ﬂ
P pool { ount F) i P Y

A )
~Part 2 = Calculation of the current parm‘téQO\l}BTC
Ontario SRAED expenditure pool {amount G in Paf 1) T A 326,084 x 4.509% = m 14,674 H
ORDTC allocated lo a corporation by a parinershi

of which itlis a member (other than a specified member)
for a fiscal period that ends in the corporation's faxyear* /. ... .. .. . ot i e e m

* If there is a disposal or change of use of eligible praperty,ee Part 6

Repayment made in the tax year of government or non-government
assistance or a contract payment that reduced an eligible expenditure
other than for first term or second term shared-use equipment .. ... ... m X 450% = m J

Repayment made in the tax year

of government or non-governmant assistance
or a contract payment that reduced an
eligible expenditure for

first term or second term

shared-use equipment . ... @ X 1+ 4 = X 450% = @ K
Current part of the ORDTC (total of amounts HIOK) . oot ittt ittt ettt e e e e ee s (230 14,674
1+l
T2 SCH 508 £ Canadi
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2010-12-31

Nortfolk Power Distribution Inc.

86289 2593 RCO001
- Part 3 - Calculation of ORDTC available for deduction and ORDTC balance
ORDTC balance at the end of the PreViOUS 1XYBAT v v v vt i et e e e e e e et nee e e enns M
Deduct: ORDTC expired after 20 lAX YBAIS . . . .t it it e et et e e e e e m N
ORDTC at the beginning of the tax year (amount M minus amount N} ... ............ m (0]
Add:
ORDTC transferred on amalgamation orwindup . . .. . v it e e e e e m P
Current part of ORDTC (amountLinPart2) . ............. 14,674 G
Are you walving all or part of the
current part of the ORDTC? ... ... Yes 1 D No 2 @
If you answered yes at line 315, enter the amount of
the tax credit waived on ling 320,
If you answered no at line 315, enter "0" on line 320.
Deduct: Waiver of the current part of the ORDTC . ...... 320 2] A
Subtotal (amount Q minus amouit A) 14674 » /T R 14,674 g
ORDTC available for deduction (total of amounts ©, Pand S) . v v v v e e e vnnn ... 5 N 14,674 p 14,674 T
Deduct:
ORDTG claimed * (Enter amount U ¢n line 416 of Schedule 5, Tax Cafculation
Supplementary — Corporations) . . .o i e e e 14,674 v
ORDTGC carried back to a previous tax year (from Part4) . ... ......... % . ; v
SubK\til\mounl U plus amount V) 14,674 p 14,674 w
ORDTC balance at the end of the tax year (amount T minus amount W s X
* This amount cannot be more than the lesser of the following amount;’ _
— ORDTC available for deduction (amount T); or <
— Ontario corporate income tax payable before the ORD('[%} an@ri corporate minimum tax credit (amount from line E6 of Schedule 5).
~ Part 4 — Request for carryback of ta%w
Year | Month f KDay
1% previous tax year 2009-12-_’EL ........................... Credit to be applied m
2™ previous tax year 2008-12-31 | e Credit to be applied m
3" previous tax year 2007-12-31 | e e Credit 1o be applied m
Total {enter amount ¢n line V in Part 3)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPI5  VERSION 2011 V1.0
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2010-12-31 Norfolk Power Distribution Inc.
86289 2593 RCO001

~Part 5 — Analysis of tax credit available for carryforward by tax year of origin

You ¢an complete this part to show all the credits from preceding tax years available for carryforward, by year of origin. This will help you determine
the amount of credit that could expire in following years.

Tax year of origin Tax year of origin
(earliest tax year first) ) (earliest {ax year first}

Year | Month | Day Credit avaitable Year | Month | Day Credit available
1991-12-31 2001-12-31
1992-12-31 2002-12-31
1993-12-31 2003-12-31
1994-12-31 2004-12-31
1995-12-31 2005-12-31
1996-12-31 2005-12-31
1997-12-31 2006-12-31
1998-12-31 2007-12-31
1999-12-31 2008-12-31
2000-12-31 2009-12-31

Current tax year 2010-12-31
Total (equals line 325 in Part 3)

The amount available from the 20th preceding tax year will expire after this year. When you file your return f

heMaext year, you will enter the expired
amount on line 300 of Schedule 508 for that year. [

~ Part 6 — Calculation of a recapture of ORDTC

You will have a recapiure of ORDTC in a tax year when you meet all of the following conditions;, =7

* you acquired a particular property in the current year or in any of the 20 previous tax yBars if 'h IDTC was earned in a tax year ending
alfter 2008; T

* you claimed the cost of the propeity as an eligible expenditure for the ORDTC;

» the cost of the property was included in computing your ORDTC or was subject ty-an-agreemnent made under subsection 127{13} of the federal Act
to transfer qualified expenditures and section 42 of the Taxation Act, 2007 (Ontari )@Egygi ‘and

* you disposed of the property or converted it to commercial use in a tax yex\;ng after December 31, 2008. You also meet this condition if you

disposed of or converted to commercial use a property which incorporatest thé-particular property previously referred to.

Note: The recapture does not apply if you disposed of the property to,a-ngn-ar ength purchaser who intended to use it all or substantially all for
SR&ED in Ontario. When the nen-arm's length purchaser later sells %the property to commercial use, the recapture rules will apply to the
purchaser based on the historical federal investment lax credit (ITGY rai pr original user in Calculation 1 below.

You have to report the recaplure on Schedule 5 for the year in whi d 0, ed of the property or converted it to commercial use. If the corporation
is @ member of a partnership, report its share of the recaplgj r(
ple

If you have more than one disposition for calculations 1
calculation formats below.

* Federal ITC in calculations 1 and 2 should be detdrmin Q/

columns for each disposilion for which a recapture applies, using the

eference to paragraph (g) of the definitien investiment tax credit in subsection
127(9) of the federal Act.

Calculation 1 - It you meet all of the above con ilionJ

Y z AA
Amount of federal ITC you originally calcutated Amount calculated using the federal ITC rate al the Amount from column 700 or 710,
for the property you acquired, or the original date of acquisition (or the original user's date of whichever is less
user's federal ITC where you acquired the acquisition) on either the proceeds of disposition
property from a non-arm's length party, as (if sold in an arm's length transaction) or the fair
described in the note above market value of the property (in any olher case)
700 710
1.

Subtotal {enter amount BB, on line KK in Part 7)

BB

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPLS  VERSION 2011 V1.0
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2010-12-31 Norfolk Powsr Distribution Inc.
86289 2593 RCO001

Calculation 2 - If the corporation is deemed by subsection 42(1) of the Taxation Act, 2007 {Ontario) to have transferred all or part of the
eligible expenditure to another corporation as a consequence of an agresmment described in subsection 127(13) of the federal Act complete
Calculation 2. Otherwise, enter nil on line 1.

cC DD EE
The rate percentage thal the transferee used to The proceeds of disposition of the property if you The amount, if any, already provided for in
determine its federal ITC for a qualitied dispose of it to a person at arm's length; or, inany | Calculation 1 {this allows for the situation where
expenditure that was transferred under an other case, the fair market value of the property at | only part of the cost of a property Is transferred
agreement under subsection 127(13) conversion or disposition for an agreement under subsection
of the federal Act 127(13) of the federal Act)
720 730 740
1.
FF GG HH
Amount determined by the formula The federal ITC earnad by the transferee forthe | Amount from column FF or GG, whichever is less
(CCxDD)-EE qualified expsrditure that was transferred
(using the columns above)
£\
750 ﬁ\\
1. A )

Subtotal (enter amount II oPiu’?@}\ta o{ .
O

Calculation 3 (‘ . 0

As a member of a parinership, you will report your share of the ORDTC of the partngtship after { EOHDTC has been reduced by the amount of the
recapture. If this is a positive amount, you will report it on line 205 in Part 2. Howev ,-it.lhe partngrship does not have enough ORDTC otherwise
available to offset the recapture, then the ameunt by which reductions to the OQRDT eMa ditions (the excess} will bs determined and reported
on line JJ. e

Corporate partner's share of the excess of ORDTC (enter amount JJ al line vI}l)\]\%:‘a[c{'\r}‘ ....................... 760 JJ
N
- Part 7 — Total recapture of ORDTC (s ~7
Recaptured federal ITC for Calculation 1 (amount from line BB} LN KK
Recaptured federal ITC for Caloulation 2 (amount fromzf&a’% ......... LL
Amount KK plus amount LL ... ........ A\\7 ............ X 2356 % = MM
Add: Corporate partner's shase of the excess off Cf DTC for Galculation 3 (amount fromlineJJabove) . ................ . NN
Recapture of ORDTC (amount MM plus amountNI) (entér amount OO on line 277 of Schedule 5) . .. oo e oo s s 00
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2010-12-31 Norfolk Power Distribution Inc,
86289 2593 RC0001
Schedule A - Worksheet for eligible expenditures incurred by the corporation
in Ontario for the current taxation year

This worksheet allows you to report the amount of eligible expenditures entered on Form T661, Scientific Research and Experimental Development (SR&ED)
Expenditures Ciaim which represents eligible expenditures as defined in section 127 of the Mncome Tax Act (ITA) with regard to scientific research and
experimental development (SR&ED) carried on in Ontario and attributable to a permanent establishment in Ontario of a corporation.

Data on the worksheet is calculated based on the amounts on Form T881, bul will havs to be adjusted according to the rules of Ontarlo, if applicable, in

particular when the corporation has had a permanent establishment in more than one jurisdiction. This data will be used when calculating Schedule 508
and Schedule 566.

Enter the breakdown between current and capital expenditures

Current Capital
Expenditures Expenditures
Total expenditures for SREED .. ... ... . i i e e 206,051
Add
« payment of prior years' unpaid expenses
{other than salary Or Wages) oo v it e e +
e prescribed proxy amount
(Enter "0" if youuse the fraditional method) . . . ... .. 0 e e + 120,033
¢ oxpenditures on shared-use eQUIPMENE . . . oL it e i e e e e e e e +
s other additions . ..o e e e + +
Subtotal = 326,084 =
Less
* current expenditures (other than salary or wages) not paid within 180 days
ofthataxyearend ... ... i e e
e amounts paid in respect of an SR&ED contract to a person or partnership
thatis nottaxable supplier . .. .. o i e e
* prescribed expenditures not allowed by regulations ... ... ... . ... -
* Oher deductions . ... e e e e e -
* non-arm's length transactions
— expenditures for non-arm's length SR&ED confracls . ... .. ......
— purchases (limited to costs) of goods and services from non-arm's
length suppliers . oot e e i i e -
Subtotal = 326,084 | = ]
ountland ) . ....... . ... ... = 326,084 nl

Total eligible expenditures incurred by the corporation in Ontario in the taxye (é
Enter amount Il on line 100 of Schedule 508, ZP ®

@Y
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2009-12-31 Norfolk Power Distribution Inc.
8628% 2503 RCO001

(£ | 2823&? Revenue  fgerce du revenu
Business Consent form

Complete this form to consent to the release of confidential information about your pregram account(s) to the representative named below, or to cancel consent
for an existing representative. Send this completed form to your tax centre {see Instructions). Make sure you complets this form correctly, since we cannot

change the information ihat you provided, You can also give or cancel consent by providing the requested information online through My Business Account at
www.cra.gc.caimybusinessaccount.

Note: Read all the Instructions before completing this form.

— Part 1 — Business information

Complete this part to identify your business (all fislds have to be completed)

Business name: Norfolk Power Distribution Inc,

BN: | 862892593 | Telephonenumber: _(519) 426-4440

~ Part 2 — Authorize a representative — Complete either part a) or b)

a) Authorize access by telephone, fax, mail or in person by appointment

If you are giving consent for an individual, enter that person's full name, If you are giving consent to a firm, enter the name and BN of the firm, If you want
us to deal with a specific individual in that firm, enter both the individual's name and the firm's name and B i If you do not identify an individual of the firm,
then you are giving us consent to deal with anyone from that firm.

Note: If you are authorizing a representative (individual or firm) who is not registered with the, H/éﬁ‘b ant a client service, the phone

number is required.

Name of Individual:

MName of Firm: b\\\)<

Telephonea number: Extension;

b} Authorize online access (Includes access by telephone, fax, mail or by aj 11}

You can authorize your representalive to deal with us through our online service forrepresefilatives. The Business Number must be registered with the

"Represent a Client® service to be an online representative. Qur online s\e{c‘fl e does not have a year-specific option, so your representative
will have access to all years. Please enler the name and ReplD of the i@l;r GrouplD and name of the group or name and BN of the firm.

Name of individual: B\ and ReplD; I:l
OR /f : »
Name of group: % and GrouplD: l:l

CR ~
Name of firm: BeneFACT Consulting Group In&) @ i and  BN: | 807658745 |

Telephone number: _ (416) 360-7733 Eﬂf"sgg\\

— 7
~ Part 3 ~ Select the program accou t%&s@\&/authorization level

a) Program Accounts ~ Select the program ageounts thelabove individual or firm is authorized to access (tick only box A or B).

A, E This authorization applies to afl progral -accounts and all years.

Expiry date:
AND
Authorization tevel (tick level 1 or 2)

Level 1 lets CRA disclose information only on your program account(s); or

D Level 2 lets CRA disclose information and accept changes to your program account(s).
OR

B. ‘:] This authorization applies only 1o pregram accounts and periods listed in Part 3b). If you licked this option, you must
complete 3b).

RC59 E (10) C&H&dléll

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP15  VERSION 2011 V1.0 Page 1 of 2



2009-12-31 Norfolk Power Distribution inc.
86289 2593 RC0O001

Business Consent form (RC59 continued)
r Part 3 — Select the program accounts, years and authorization level {continued) 7

b) Detalls of program accounts and fiscal pericds — Complete this area only if you ticked box B in Part 3a} on page 1.

If you ticked box B in part 3a), you have to provide af least one program identifier. You can then fick the "All program accounts” box for that program

identifier or enter a reference number. Provide the authcrization level {tick either box 1 to disclose information or box 2 to disclose information and
accept changes to your program account).

You can also tick the All years® box to allow unlimited tax year access or enter a specific fiscal period {specific period authorization is not available for

online access). You can alse enter an expiry date to automatically cancel authorization. If more authorizailons or more than four proegram identifiers are
needed, complete ancther Form RC59.

Program All program  Reference Authorization Al or Specific fiscal period Explry date
identifier accounts number level years (not avallable for online access)

Year-end

or ] L]

or L L]

o N\ L]
N

a
[] o
[ or
[] or

r Part 4 — Cancel one or more authorizations

il
O

DO
Ao

Complete this part enly o cancel authorization(s)

D A. Cancel all authorizations.

D B. Cancel authorization for the individual, group, or firm identified below,

D C. Cancel authorization for specific program account(s)

Name of Individual:

OR
Name of Group: Y& and GrouplD: C’
4

OR >
Name of Firm: .

and BN: | l

— Part 5 - Certification

N
‘This torm has to be signed by an authorized person of the@\s' es(s suchras an owner, a partner of a partnership, a director of a corporation, an officer of
S aing

& non-~profit organization or a trustee of an estate. By signing lingrthis form, you authorize the CRA to deal with the individual, group, or firm listed
in Part 2 of this form or cancel the authorizalions listed-in Part 4.

First name: Brad - D Last name: Randall
N
Sign here > Date | 2011-05-24

We wil not process this form unless it is signed and dated by an authorized person of the business.

The Privacy Act protects information given on this form, which Is keptin personal information bank numbers CRA PPU-175 and 223.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - £P1S  VERSION 2011 V1.0 Page 2 of 2



Norfolk Power Distribution Inc
EB-2011-0272

Board Staff Interrogatory Responses
Filed: November 28, 2011

APPENDIX 9 - BOARD STAFF
INTERROGATORIES

Charge Type 146
BS IR#69)



Jan-10 Feb-10 Mar-10 Apr-10 May-10 Jun-10 Jul-10 Aug-10 Sep-10 Oct-10
Global Adjustment Expense (from IESO Invoice) 966,254.95 826,664.27 1,245,045.08 969,552.75 727,426.92 788,930.65 283,576.50 470,379.36 911,060.75 1,243,349.16
Total System Load (UTILISMART printout) 35,757,337.10  31,890,292.70  31,870,318.40 27,540,533.30 29,878,942.20  31,983,882.20 37,368,167.90  37,935,846.40 31,676,340.10  30,465,251.00
RPP customer system load (from Cheryl's annual summary) 18,115,457.66 17,817,347.95  16,144,924.16 15,534,459.68  12,969,189.68 13,915,698.93  15,633,190.43 19,984,373.85  16,667,754.64  14,052,505.05
Non-RPP Global Adjutment 476,728.83 364,800.68 614,327.87 422,668.71 411,681.55 445,678.97 164,940.62 222,586.37 431,670.23 669,837.71
Billed Global Adjustment (from Customer Revenue) (note revenue is entered as a positive, negative value = expense to LDC (DR in GL)) ~ Includes LTLT Revenue accrual as appropriate
LDC Total $588,971.47 504,280.47 495,410.25 470,427.56 629,308.11 493,030.24 363,606.56 372,773.67 156,360.68 303,533.57
Total GA Revenue 588,971.47 504,280.47 495,410.25 470,427.56 629,308.11 493,030.24 363,606.56 372,773.67 156,360.68 303,533.57
Monthly Variance (112,242.64) (139,479.79) 118,917.62 (47,758.85) (217,626.56) (47,351.27) (198,665.94) (150,187.30) 275,309.55 366,304.14
Cummulative Variance 139874222  1,250,262.44  1378,180.06 133042121 [ 340427:04]  302,076.67 103,410.73 (46,77657)  228532.98 504,837.12
Interest Rate 0.55% 0.55% 0.55% 0.55% 0.55% 0.55% 0.89% 0.89% 0.89% 1.20%
Monthly Interest 692.53 641.090186 577.16 631.67 609.78 160.15 224.04 76.70 (34.69) 228.53
Cummulative Interest 77,011.80 77,652.89 78,230.05 78,861.72 4,651.65 4,875.69 495238 4,917.69 5,146.22
G.A. Principal Amount Approved for Recovery in 2010 Rates $ 763,366.70
G.A. Interest Amount Approved for Recovery in 2010 Rates $ 74,980.00
[ 20l0varianceAccount1s8s |
Jan-10 2,264,506.44 1,631,463.03 633,043.41 1,137,147.05 231.05 -120,385.68 0.55%
Feb-10 1,973,853.73 2,217,980.41 -244,126.68 893,020.37 521.19 -119,864.49
Mar-10 2,150,009.48 1,972,413.76 177,595.72 1,070,616.09 409.30 -119,455.19
Apr-10 1,703,605.19 1,530,033.69 173,571.50 1,244,187.58 490.70 -118,964.49 0.55%
May-10 1,917,597.27 1,952,944.11 -215,955.36 -251,302.20 992,885.38 570.25 122,786.48 4,392.24
Jun-10 2,166,216.14 2,202,995.11 -36,778.97 956,106.40 455.07 4,847.32
Jul-10 2,397,567.47 2,549,296.80 -151,729.33 804,377.08 709.11 5,556.43 0.89%
Aug-10 2,631,948.29 3,274,066.98 -642,118.69 162,258.39 596.58 6,153.01
Sep-10 2,160,728.94 1,899,189.87 261,539.07 423,797.45 120.34 6,273.35
Oct-10 2,294,213.99 1,559,999.37 734,214.62 1,158,012.08 423.80 6,697.15 1.20%
Nov-10 2,031,653.01 1,769,732.17 261,920.84 1,419,932.92 1,158.01 7,855.16
Dec-10 2,442,812.35 3,024,384.25 -581,571.90 838,361.02 1,419.93 9,275.09
26,134,712.30  25,584,499.56 334,257.38 7,105.34 122,786.48
G/L Balance 26,134,712.30  25,584,499.56 550,212.74
Difference - - (838,361.02) (9,275.09)

Nov-10
1,067,481.09
30,898,961.30
14,467,717.93
567,657.97

463,150.80
463,150.80

104,507.17
699,344.29

1.20%
594.84
5,741.06

Dec-10
1,096,157.46
33,526,826.40
15,237,563.55
597,966.29

656,148.48
656,148.48

(58,182.19)
641,162.09

1.20%
699.34
6,440.40



Norfolk Power Distribution Inc
EB-2011-0272

Board Staff Interrogatory Responses
Filed: November 28, 2011

APPENDIX 10 - BOARD STAFF
INTERROGATORIES

Contractor Invoices April 28, 2011
Wind Storm

BS IR#70D)



K-LINE MAIL” INANCE & CONSTRUCTION LIM. D

12731 Highway 48, Stouffville, Ontario, Canada L4A 7X5
Tel: (905) 640-2002 - Fax (905) 640-83887 -~ www.K-Line.ca

Norfalk Power Distribution inc. P.O. No.:

2

5100 100

70 Vicloria Street . .
Simcoe, ON N3Y 4N6 Contact: Paul McCready
Terms: Net 30 Days

2% per month ¢harged on overdug avcounts

PROJECTRI

Storm Damage Repairs Project No.: 11449-11-10

(o] .
Port Dover & Simcoe Project Manager.: J. Wood

Last Day Worked.: Apr 2011

Aprit 28 - May 1, 2011

Labour - Premium Time

. 3xForeman hrs @ 96.50 20900  20,168.50 7

( ) 3 x Journeyman Lineman hrs @ 123.50 193.50 23,897.25 ¢
1 x Apprentice - 4th Year hrs @ 50.50 169.50 8,559.76 <~
1 x Apprentice - 3rd Year hrs @ 50.50 157.00 7,928.50 ~
2 x Apprantice - 1st Year ' hrs @ 45,00 135.50 8,097.50
Living Allowance (Total Man Hours) hrs @ 366.00 10.00 3,680.00 -
Equipment
Pick Up Truck WORK GREERRS hrs @ 116.00 20.00 2,320.00 ’:/
Double Bucket Truck 65+ | g " AGGOUNT No. AMOuNT fry @ 89.00 88.00 7,832.00
Double Bucket Truck 58' ] hts @ 21.00 79.00 1,660.00 —
RBD 2IC0L 00 B {oalo.ﬁc;;z @ 7150 5800  4,147.00 -~
Combo Trailer iy U ol 4 hrg @ 21.00 17.00 357,00 ~

y,

86,626.50

11,261.46

AMOUNT DUE $97.887.96 4



ITEM NO.

h-vac
dump

h-vac
dump

h-vac
dump

)

Super Sudker Hydro Vac

ANCASTER; ONTARIO L9G 3k9.
) 049513 Fax (905) 6484281

hours
dump

hoursl

dump

hours
dump

DESCRIPTION

q

Norfolk Power

Hydro-Vac Excavation (Ticket #11958)

Dumping Fee

Hydro-Vac Excavation (Tlcket #1 1957)

Dumping Fee e

Hydro-Vac Excavah_on (Tle___ 1 1 960)’ |

Dumplng Fee

UNIT PRICE

WORK ORDER NO/
G.L. ACCOUNT NO:

i AMOUNT-

 15ic0100

Hll\_}_

op (oD -

Ter
Service Inc. H

ms: Net 30. Due 30/05/2011.
ST: #896617511RC0001

COMMENTS

»,

To Reorder Call PROFORMA MSK GRAPHICS at B05-3B7-9744 M365510243

30/04/2011

PAGE

AMOURNT

230.00 1,725.00
85.00 85.00
230.00 4,025.00
83.00 170.00
230.00 1,725.00
85.00 85.00
1.015.85

8,830.95




@fn;@wmv_

623 Shaver'—ﬁoad_:_ fani
». ANCGASTER, ONTARIO ' L9G 3K9
 (905) 3049513 Fax (905) 648-4261

o

INVOICE

NO

11983

\\\
paTg  01/05/2011 )

)

TOTAL B

To Reorder Call PROFORMA MSK GRAPHICS at 905-387-9744 M365510243

SHIP PAGE
TO _ 1
Norfolk Power
n NO. ANTITY o DSCHIPTION GST PST UNITPRICE AMOUNT
> h-vac 4 hours| Hydro-Vac Excavation (Ticket #11434) H 230.00 920.00
H-HST 13%
HST 119.60
WORK GROGAND AMOUNT
: G.L. ACCOU HT NO. :
. C .
6\@@\“ t 190_700
1960
>
Terms: Net 30. Due 31/05/2011.
Super Sudker Hydro Vac|Service Inc. HST: #896617511RC0001
COMMENTS
1,039.60
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¥ Account detail

A Remittance advice

D AVEY% ) Invoice Thank you for
‘ choosing Davey!
www.davey.com
Customer Account numbar _ Invoice-number Jnvo?cemcrafe"x\ Paymant due date

NORFOLK POWER 1335756

' ( 904607909 )

May 23, 2011

.//April 30, 2011

L

Current services Date of service

Sales tax (if applies) Service total

NORFOLK POWER
PO BOX 588 70 VICTORIA STREET, SIMCOE, ON

~--Cost of service

Maintenance 04/30/2011 1,974.00 1,974.00
(PO #4671)
DEMAND - Storm Work - Various Addresses
April 30, 2011 - 10.5 hours overtime
Total of applied HST (105207252RTQ001) taxes: 256.62 7256.62
(rk‘)Totﬂl of current services | L 1'?"97450.0 256.62 2,230.62
WOHKO’%DEP BT g
G -Gk AccOUNT toaNT
%}7/@/29// S ACTOU e
e 197400,
5720/00 "~
e B &
DAVEY.COM ASK DAVEY Our local office:

If you haven't visited us online recently, take
a few minutes to check out our website to learn

Online payment is not available for our
customers at this time.

more about Davey Tree and the services we provide.

3350 SOUTH SERVICE ROAD
Burlington ON L7M 3M6
905-333-1034

For mare information regarding Davey
visit us online at www.davey.com,
or contact our experts at your local office.
We will be happy to help yout

Page 1 of 1




()

¥ Account detait A Remittance advice

. '_,f‘\_ .
D AVEY% i Invoice Thank you for
: choosing Davey!
* www.davey.com
Customer Account number Invoice date _Payment due_date

;. Invoice ‘number.

May 23, 2011

NORFOLK POWER 1335756 b Q@
Current services Date of service -:C‘,-:'c-ié‘..t-{'off__s'}_a“rfi;_r'ice Sale;tax {if applies) ' .j-:éérﬁice total
NORFOLK POWER
PO BOX 588 70 VICTORIA STREET, SIMCOE, ON L _' :
Maintenance 04/28/2011 1,414,00° - 1,414.00
(PO #4671) E .
DEMAND - Storm work
April 28, 2011 - 2 hours regular
- 6 hours overtime
Total of applied HST (105207252RT0001) taxes: 183.82 . 183.82
(_)’l‘otal of current services 183.82 11,597.82
P W5
APPROYX é{r’: s ANMQUNT
# ; 1/ 00
DATE: Y 120 1
o J83 8L
V.0, # Jreoipp
DAVEY.COM ASK DAVEY "Our tocel office:

customers at this time.

()

If you haven't visited us online raecently, take

a few minutes to check out our website to learn
more about Davey Tree and the services we provide.
Online payment is not available for our

3350 SOUTH SERVICE ROAD
Burlington ON L7N 3MG
905-333-1034

For more information regarding Davey
visit us online at www.davey.com,
of contact our experts at your local office.
We will be happy to help youl

Page 1 of 1



¥ Account detail

A Remittance advice -

D AVEY% Invoice Thank .you for
www.davey.com . choosing Davey!
Customer Account number : .- Invoige number. Invoice._date — Payment due date
NORFOLK POWER " 1335756 \ @30, 2@ o May 3, 2011
Current services Date of service Sales‘w applies} Sé'rfvi_ce' total

NORFOLK POWER
PO BOX 588 70 VICTORIA STREET, SIMCOE, ON

Maintenance 04/28/2011 376.00
(PO #4671)
DEMAND - STORM WORK
April 28, 2011 - 2 hours overtime
Total of applied HST (105207252RT0001) taxes: 48.88 48,88
("")Total of current services 48.88 424,88
Y:\\‘\ Q AMOUNT
WS/ 70 3l
B0 480 HE B3
DAVEY.COM ASK DAVEY Our local office:
If you haven't visited us online recently, take For more information regarding Davey 3350 SOUTH SERVICE ROAD
a few minutes to check out our website to learn visit us online at www.davey.com, Burlington ON L7 3M6
more about Davey Tres and the services we provide. or cantact our experts at your local office.  905-333-1034
Online payment is not available for our We will be happy to help you!
customers at this time. Page 1 of 1




¥ Account detail

A Remittance advice

Current services Date of service

D AVEY% _ Invoice Thank you for
. choosing Davey!
www.davey.com 2 4
Customer Account number - InvoIce number. _ Tnvaice_daie — Payment dus date
NORFOLK POWER 1335756 - R ay 06, 2011 May. 23, 2011
Sales tax (if applies) Se-'r‘vice total

NORFOLK POWER
PO BOX 588 70 VICTORIA STREET, SIMCOE, ON
Maintenance 04/30/2011

(PO #4671) (Contract #43186799)

DEMAND

April 25, 2011 - Maple Court, Port Ryerse - 6 hours

April 27, 2011 - Norfolk County - 8 hours

April 28, 2011 - Storm Work - 8 hours regular, 7 hours overtime
April 29, 2011 - Storm Work - 8 hours regular, 7 hours overtime
April 30, 2011 - Storm Work - 28.5 hours overtime - 2 crews

Total of applied HST (105207252RT0001) taxes:

Total of current services

5700 100 > 0,278 Fuirr:

AMOUNT

acd - e®

{0218 <

159 Ho

573502 > ZaoZrfhov By

1,596.40

1,596.40

VL0, #

12,280.00

1,596.40

13,876.40

DAVEY.COM

If you haven't visited us online recently, take
a few minutes to check out our website to learn

Davey
info just
for.you
Online payment is not available for our

custorners at this time.

more about Davey Tree and the services we provide.

ASK DAVEY
For more information regarding Davey
visit us online at www.davey.com,

or contact our experts at your local office.
We will be happy to help you!

Our local office:

3360 SOUTH SERVICE ROAD
Burlington ON L7N 3M6
905-333-1034

Page 1 of 1
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()

DARLINGTON WIRING & PLUMBING LTD.?

1425 Norfolk County Rd. 21,
R.R. 1,

Delhi, ON N4B 2W4
Ph: 519-875-2571 Fax: 519-875-2512

Invoice To

Norfolk Power*
Attention Mark Booker,
Box 588,

70 Victoria St.,
Simecoe, ON N3Y 4N6

06/

o

Date |nvoice #
e
530512011 11958

P.O. No. Terims
5100100 Due on receipif2% aft...
Qty tem Description um Rate Amount
WIRING Labour 1,154.25 1,154.25
l ESA inspection fees - 11 Arthur St., Simcoe 196.00 196.00
Connecting generalor at 11 Arthur 8t., Simcoe.
Return to reconnect hydro service, reverse phasing
on ¢levator & test.
HST (ON) on sales 13.00% 175.53
WORK DRDER NO/ :
6.L. AGCOUNT NO. AMOUNT
. - SO0 1350- 25
r‘D % - 5 ) D
|9 ‘
ppeRdY LA 1533
‘/Uuﬂq T Y

DATE:— |
F1ov! ¢ |
W.0. #—
$175.53
Total $1,525.78
Thank you for your business. PaymentSl' Credits $0.00
Balance Due §1,525.78

GST/HST No.

101270908

2% Tnterest Monthly after 15 Days




()

~
>

ARK Consutling X .
39 McColl Place I nvoice
Caledonia, ON
' DATE INVOICE #
N3W 1k4 ATE |
BN: 83914 5869 01/05/2011 204
o BILL TO
Norfolk Power Distribution Inc.
P.O. Box 588
70 Victoria Strest
Simcoe, ON N3Y 4N6
DUE DATE P.0. NUMBER
16/05/2011
- DATE DESCRIPTION | -HOURS | - RATE AMOUNT HST
201104 04 Control Rosm Support 8 65.00 520.00 67.60
2011 04 06 Control Room Support 8 65.00 520.00 67.60
2011 04 07 Control Room Support 8 65.00 520.00 67.60
201104 08 Control Room Support 8 65.00 520.00 67.60
20110412 Control Room Support 8 65.00 520.00 67.60
20110413 Control Room Support 8 65.00 520.00 67.60
201104 14 Control Room Support 8 65.00 520.00 67.60
201104 18 Contral Room Support 8 65.00 520.00 67.60
20110419 Control Room Support 8 65.00 520.00 67.60
201104 20 Control Room Support 8 65.00 520.00 67.60
201104 21 Caontrol Room Support 8 656.00 520.00 67.60
201104 26 Control Room Support 8 65.00 520.00 67.60
201104 27 Control Room Support 8 65.00 520.00 67.60
201104 28 Control Room Support 8 65.00 520.00 67.60
201104 29 Conirol Room Support 8 65.00 520.00 67.60
2011 04 28 Storm Restoration 9 130.00 1,170.00 152.10
Storm
2011 04 29 Storm Restoration 2 130.00 260.00 33.80
Storm B
201104 30 Storm Restoration ST 130,00 1,430.00 185.90
Storm ! S TE ___,.!.
_ 7 B R —— 0o
-
5100160 _k_,@.atg%-_oﬂg_-%
. . ‘
e i - !
. L1339 X
T
Please,.zgmft to above_ address. J— L '—éubtotal 10,660.00

R,

ot :‘_'___A',)_ _ﬁ__h_

/// .

50000 3 Go0

HST (Reg. No. GST 83914 5869 RT0001) 1,385.80

Total($):

12,045.80

WDy - 4

-y

A

¥




Wayne Brett INVOICE

0

13 Calvert Drive Date: ,,/29-Apr-11
Port Dover, ON NOA 1N4 Invoice #: / 26
\_ﬂ__‘/

Bill To:

Norfolk Power Distribution Inc.

P. 0. Box 588

70 Victoria Street

Simcoe, ON N3Y 4N6

Description Hours Rate Amount

April 25, 2011 7.75|$ 55.00|$ 426.25
April 26, 2011 8.00]1$ 55.00|$ 420.00
April 27, 2011 8.50}$ 55.00|$S 467.50
April 28, 2011 8.00] $ 55.00]3 440.00
April 29, 2011 9.75| $ 55.00|$ 536.25

( ) Professional Services for week.

Sub-total | § 2,310.00

HST #845866201RT0001 HST - $ 300.30

Total S 2,610.30

Please make cheque payable to Wayne Brett.

NEI Chargeable time for the week 3 Hrs S . 165.00. S M
5 il

a7 fliJ“

NPDI Chargeable time for the week 39 Hrs =13 38 S%,Jr4;51.00 / / —
- SR B T
=245 28
— W.0. # ,- :
WORK ORDER NO/ b =
G.L. ACCOUNT NO. AMOUNT birs c':“.‘é‘l 3.}
= (o Stoerer FABEI5
() X400 138935 | St V

L OO0 5 0O
5100100 ISL TS
(L | Sed 2o




b -

() JTI a,aﬁwzb

TOWN OF TILLSONBURG
CUSTOMER SERVICE CENTRE

10 Lisgar Avenue

Tillsonburg, Ontario N4G 5A5

Phone (519)842-9200 Fax (519)688-0759

TO: NORFOLK POWER

70 VICTORIA ST
SIMCOE, ONTARIO
N3Y.4N6
N'U:I‘;ER Date: Terms
N/A 1-Jun-11 net 30 days
( ) QUANTITY DESCRIPTION RATE AMOUNT
STORM DAMAGE ASSISTANCE -
APRIL 29 - MAY 1, 2011
67 LABOUR CHARGE 43.10 $2,887.70
PER DIEM 105.00 $420.00
1 MILEAGE 144.60 $144.60
$0.00
$0.00
$0.00
$0.00
$0.00
HST $448.80
TOTAL $3,901.10

Make all cheques payable to: TOWN OF TILLSONBURG
Net term 30 days - 1.25% per month, 15% per annum charged on overdue accounts

***Please remit all payments to: 10 Lisgar Ave, Tillsonburg Ont, N4(‘___A5___,_

W OER MO
( ) é’fﬁfcoog JNPT o AMOUNT
f HYDRO GST# 863742599RT-00 ] :
h APPROVED B AUF Qb 5100100 | 359,50
AR YUR. &0 |

DATE: J)ux—{ ml ‘

W.0. #_ S0 00




¥ Account detail

A Remittance advice

D A\’EY% Invoice Thank you for
choosing Davey!
www.davey.com
Customer Account number Invoice date

1335756

( w}JORFOLK POWER

May 07, 2011

Current services Date of service

Sales tax (if applies)

NORFOLK POWER
PO BOX 588 70 VICTORIA STREET, SIMCOE, ON
Maintenance 05/07/2011

(PO #4671) (Contract #43186799)

DEMAND - STORM WORK

May 1 - 6, 2011 - 37.5 hours - regular time
8 hours - overtime

Total of applied HST (105207‘252RT0001) taxes:

Total of current services

kY

APPROVED BY:=

DATE: //1//./ zﬂ/\

( ") WO. & DX 500/00

DAVEY.COM

If you haven't visited us online recently, take
a few minutes to chack out our website to learn

Online payment is not available for our
customers at this time.

more about Davey Tree and the services we provide.

Y Our local office:

3360 SOUTH SERVICE ROAD
Burlington ON L7N 3MBE
905-333-1034

ASK DAVE
For more information regarding Davey
visit us online at www.davey.com,
or contact our experts at your local office.
We will be happy to help youl

Page 1 of 1




¥ Account detail

DAVEYE

A Remittance advice

Invoice Thank you for
hoosing Davey!
www.davey.com choosing Y
Customer Account number Tnvolce daie
( '}JORFOLK POWER 1335756 May 26, 2011

Current services Date of service

Salas tax (if applies)

NORFOLK POWER

PO BOX 588 70 VICTORIA STREET; SIMCOE, ON

Maintenance Q\MOS 120/2011
(PO #4671) (Contract #43186799) \_w”w«,_,.~g

DEMAND

May 18, 2011 - Owen Street, Simcoe, Hwy 3
May 20, 2011 - Lynn Valley Road

Total of applied HST (105207252RT0001) taxes:

Total of current services

\
»

WORK OUNT I

APPROVED BY: py
DATE: p 1
5700725 7.9

fmso. #

DAVEY.COM

If you haven't visitad us online recently, take
a few minutes to check out our website to learn

Davey
info just
far you

Online payment is not available for our
customers at this time,

S

o

more about Davey Tree and tha services we provide.

ASK DAVEY

For more information regarding Davey
visit us online at www.davey.com,

or contact our experts at your local office.
We will be happy to help you!

Qur local office:

3350 SOUTH SERVICE ROAD
Burlington ON L7N 3M6
905-333-1034
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A IANDSOAP'NG 101 Concession 13, RR #4, Simcoe, ON N3Y 4K3

& TREE SERVICE - e
' o Phone: (519) 426-1200 «  Fax: (519) 426-1206

hockleylandscape@belinet.ca

May 14, 2011

Norfolk Power

Attn: Paul Cleary

P.0O. Box 588, 70 Victoria St.,
Simcoe, ON N3Y 4N6

Invoice #@'7?)

Location: Lynndale St, Baldock Propert

()

Repair Turf Damage _
10 yards of Topsoil WORK ORDER NO/ AMOUNT
Seeding G.L. AGGOUNTNO. |
Labour & Equipment Lioo ! 00 (80600 | $680.00
| (LI g5 10 l
i %
.
Sub-Total . . $680.00
HST 37159 9072 RTOOOL) $88.40

Q\r\ _ Amount Due ~ $768.40
AFPAGYED O l | _ '

Fully Insured

Graduate of
Humber College J'89

Amount Due Upon Receipt J

2% Interest per month on any outstanding balances



tn i L]
 energyservices

] IM-saxrvices

NORFOLK POWER

70 VICTORIA ST

SIMCOE,

MARK BOOKER

ON N3Y 4N6

135 Edward © 1 St.

Thomas, ON.  '4A8
Phone: (519) 631-5550
Fax: (519) 6314771

=

Customer Number

191 |

Work Order

3374 |

Terms: Net 30 Days

Invoice Date

05/20/2011 |

Quote Number

=

Invoice Number

Purchase Qrder

RECEI‘LED
MAY 2 & 201

|

Note: 1.5% Charged on all overdue accounts (18% per Annum)

Job Description | 7

Description Quantity Rate Total
LABOUR - LINE WORK l1.00 9583 .,7600 9593.76
EQUIPMENT 1.00 2853.8400 2853.84
- WORK ORDER NO/ .
[ ) G.L. ACCOUNT NO. AMOUNT
5100400 12 447 (0
(il Ho!8. 19
ta o A SRV B D'{: ‘/}'14 ) Lt\_\
LATE Q’LA«—\, L/L(
W0, # < /O0 1 D>
$TORM DAMAGE Subtotal 12447.60
HST 1618.19
Total 14065.79

H.S.T. #863677399 RT0001

|
-
' Do Not Include with Hydro Bill Payment
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CORNELL FEENSTRA ELECTRIC LTD.

62848 PUTMAN ROAD, R.R. #1 + CUSTOMER NO.
WELLANDPORT, ONTARIO  LOR 2J0 549
(905) 899-2373 ~ Fax (905) 899-2383
SOLPTO R SHIPTO
NORFOLK POWER NORFOLK POWER
70 VICTORIA ST. 70 VICTORIA ST.

SIMCOE ON N3Y1L5 SIMCOE ON N3Y 1L5

(519) 426-4440 Ext. (519) 426-4440 Ext.

SHIP VIA F.O.B.

FURGHASE ORDER KUMBER [ORDER DATE SALESPERSONM QUR ORDER NUMBER

oo | |

QTY. QTy. QTY.

ORDERED SHIPPED B.O. ITEM NUMBER DESCRIPTION UNIT PRICE EXTENDED PRICE
MAY 4]2011 - TAKE DOWN TRANSFORMER
™ 8 8 150.00000 1,200.00
TRACK MACHINE
-
WORK ORDER MO/
G.L. ACCOUNT NO, AMOUNT
~ o
510060 1ACO ©
VAL 15 ©0
APPROVE
NET AMOUNT 1,200.00
DATE:
FREIGHT
VLo, # — HST 156.00
PST
™y
L /lST Nmber 101154458 TOTAL DUE $1,366.00
THANK YOU

Product 13501

Fold at (=) to (it Product 6481 Dauble Window or 6482 Single Window Envelope

Printed in Canada



	Board Staff Reply
	.
	Norfolk has provided 2012 in CGAAP & MIFRS assuming adoption of the half year rule for additions in the year 2012 (see Norfolk’s response to EP #6(c) which required Norfolk to provide a fixed asset continuity schedule for 2012 assuming the half-year r...
	Below is a table showing the impact on 2012 Rate Base if Norfolk had not adopted the half-year rule for depreciation on current year additions until the year 2012:
	To date, Norfolk Power has converted approximately 4.9% of the 4kV system with 27.6kV distribution circuits and has renewed 2 of 7, 8kV Municipal Distribution Stations.
	Voltage conversion projects are addressed in the Asset Management Plan under “Security and Asset Renewal” reviews, and are noted in the Prioritization Criteria.
	The intent to convert the 4.16 kV system has been incorporated into Norfolk Power’s capital plans and has an anticipated end date of 2020.  There is currently no formal plan to convert the 8.32kV system.
	As of the end of September 2011 Norfolk had installed 18,288 smart meters, with a balance of 515 meters to be installed by the end of 2011.
	Norfolk provided the Test Year Fixed Asset Continuity Schedule in CGAAP-based format in its original submission (found at Exhibit 2, Tab 5, Schedule 1, Table 2.6), as well as in the Chapter 2 Filing Requirements Excel file, Appendix 2-B.
	Norfolk has provided the updated Appendix 2-B Fixed Asset Continuity Schedule of the chapter 2 filing requirements with the submission of these replies.
	The capital expenditure forecasts for 2011 and 2012 under MIFRS of the application include only directly attributable costs.
	Norfolk engaged KPMG to assist with several areas of the conversion to IFRS, including the changes required by IAS 16 and IAS 23.  In addition, Norfolk has reviewed the changes, as outlined in the application, to convert from CGAAP to MIFRS, with its ...
	Norfolk utilizes 4 burdens to allocate overhead related items to expense accounts and capital projects.  These include Payroll, Engineering, Fleet, and Stores.  Norfolk has recognized that where CGAAP allowed for the capitalization of general and admi...
	In Appendix 4 Norfolk has provided a Conclusion Document prepared with the aid of KPMG that outlines the expenses in Norfolk’s burdens and those that will be removed and expensed as part of OM&A under IFRS.  This document does not provide the financia...
	Payroll - $95,864 in expenses related to training, safety and education expenses has been removed from the payroll burden.
	Fleet:  Truck rates remain the same at $14 per hour for small vehicles and $44 per hour for large vehicles.
	The overall increase in OM&A is the same as the decrease in capitalized overhead, $616,555.  The table below, also found in Exhibit 4, Tab 4, Schedule 1, provides the details of these changes.
	IAS 23 requires borrowing costs to be expensed as they are incurred unless they relate to ‘qualifying’ assets, in which case they must be capitalized.  A qualifying asset is one that requires a substantial period of time to get ready for its intended ...
	Norfolk does not have any asset retirement obligations at this time.
	Please see Appendix 5 Asset Retirement Obligations Board Staff IR 13, 13c.
	Not Applicable.  Norfolk does not anticipate the construction of any assets which would qualify for the capitalization of interest.
	Norfolk has not created a policy change regarding the need to record computer software and land rights as intangible assets.  However Norfolk is aware that this change in balance sheet presentation is required when the financial statements are prepare...
	Norfolk proposes the net book value of the assets classified as software and land rights continue to be included in rate base and the associated depreciation be included in depreciation expense.  Norfolk has prepared its application on this basis and ...
	Poles:
	Norfolk Power’s poles are a mixture of wood and concrete with the majority of the poles in the system being wood.   Hence, Norfolk has adopted the TUL for wood poles (45 years) as the IFRS amortization period for this component.
	Pad Mounted Transformers:
	Services – Secondary Cables – Direct Buried/Other (inc. OH):
	Norfolk has no PILC cable but has both direct and in duct cabling, the majority of which is direct buried.  Norfolk has not had significant problems with direct buried lines.  In duct, cable has only been used since 2000 and there is limited data on t...
	Reliability targets have not been set for 2012. This is normally done at the last Board meeting in December.
	There was no formal cost benefit plan completed.  However, total cost of tree trimming is expected to remain the same (small decrease forecasted for 2012) while benefits in planning and coordination with maintenance schedules are anticipated.  Also it...
	Due to the condition of vegetation growth, Norfolk Power has for the past 4 years been tree trimming beyond the 4 and 7 year cycle. A standard 5-year cycle will begin in 2012.
	“To date, the OPA has received 32 capacity allocation exempt FIT applications, 3 capacity allocation required FIT applications and 159 microFIT applications to NDPI’s system for a total of 33.59 MW of FIT applications and 1.546 MW of microFIT applicat...
	Norfolk Power is not certain which date the OPA is referencing in the statement above.  It is reasonable to believe that if the OPA reviewed the number of applications on a date later than June 30, 2011, four (4) additional applications (for a total o...
	With respect to the number of FIT applications, Norfolk Power reviewed the number of FIT applications via a data export from the OPA’s FAME web application at 15:10hrs on June 30, 2011.  The number of applications reported at that time was 14.  Norfol...
	Due to fact that connection of renewable generators is a regulatory requirement, Norfolk Power strives to meet applicant’s commercial operation dates and considers them a high priority. Projects are prioritized on a “first come, first served” basis as...
	Please see table below that shows year-to-date 2011 actual kWh consumption for Norfolk Power (January to August).  Also included is the predicted consumption based on the load forecast for 2011 year-to-date (January to August).
	A review of the data supporting the 2010 predicted value indicates that the actual Cooling Degree Day results are much higher than average which is causing the variance in the 2010 predicted value compared to the actual results to be around 1.7%. Howe...
	Norfolk Power has reviewed the 2011 load numbers as at September 30, 2011.  The kWh savings as at September 30, 2011 showed results of very close to 7.5%.  Extrapolating this percentage over the remainder of the year should allow Norfolk Power to meet...
	There is no evidence in actual CDM results for 2011 that might indicate that the load forecast CDM adjustment for 2012 is not accurate.
	Norfolk Power feels that using this geometric mean per year from 2003 to 2010 to forecast customer connections for 2011 and 2012 is reasonable.
	The year-to-date increase in residential customer connections in 2011 is 74(January 1, 2011 to September 30, 2011).  This increase during the first nine months of 2011 might equate to an annual increase of approximately 99 new customers.  This would w...
	Based on the Power Purchased Model variable “Cooling Degree Days” it appears that 2010 was a very hot summer.  The number of “Cooling Degree Days” for 2010 was 365.  The corresponding number for 2009 was 151, for 2008 was 228, and for 2007 was 291.  T...
	Norfolk’s share of the Late Payment Penalty (LPP) Class Action (EB-2010-0295) was $55,876.38.  Norfolk did not seek recovery of this amount from its customers and as it was a charge related to the collection of Late Payment Charges, Norfolk posted thi...
	The assumptions made for 2011 and 2012 are that Late Payment Charge revenues should return to normal levels.  The $138,000 figures are very close to the average for the years 2008, 2009 and 2010 ($124,516, $155,219 and $142,470).
	The assumption for the 2012 forecast was that no significant changes should occur in Miscellaneous Service Revenues over 2011 forecasted numbers.
	As described in Exhibit 3, Tab 3, Schedule 2, Page 2 of 2, the decrease is mainly due to the decrease in the Special Purpose Recovery of ($57,574).
	Response:
	The draft report filed was prepared in 2010 as an estimate for 2011.  The latest full valuation report was performed as at January 1, 2008 and the figures found in the draft report are an extrapolation of those results.  Typically a full report is com...
	As part of the valuation currently underway (see 62, part a), Dion-Durrell has been engaged to identify any changes due to the transition from CGAAP to MIFRS.  Norfolk has not proposed any regulatory treatment for these possible gains or losses, nor a...
	The unrecognized actuarial gain of $82,926 at December 31, 2010 as per the disclosures prepared on September 17, 2010 will change based on the results of the full valuation as at January 1, 2011.  For 2011 under CICA 3461, Norfolk will continue to amo...
	There were actuarial gains established at January 1, 2008 (i.e. the date of the last valuation) and the main drivers were: changes in medical claims costs, changes in actuarial assumptions (eg. medical trend rate, salary scale), and demographic change...
	Norfolk relied on Dion-Durrell’s expertise to determine the appropriate discount rate.  Norfolk requested Dion-Durrell to assist in answering this interrogatory and provides their response below:
	Pursuant to CICA 3461, the discount rate was determined based on a review of “market interest rates at the measurement date on high-quality debt instruments with cash flows that match the timing and amount of the expected benefit payments”.  In review...
	The Bank of Canada website showed the return on selected Government of Canada benchmark bond yields:  CANSIM Series V122544 long term yield, greater than 10 years, of 3.54% at December 2010, and CANSIM Series V122543 bond yields, 10 year, of 3.16% at ...
	Reference was also made to market information related to bond yield spreads for Canadian provincial and corporate bonds, i.e. spreads above Government of Canada bond yields.  Provincial bond yield spreads were in the range of 0.6% to 0.9% at December...
	The discount rate assumption changes will be finalized as part of the full January 1, 2011 actuarial valuation process.  At this time it is estimated (using current information on high quality bond yields) that the discount rate will likely need to be...
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