W Soadadusions  Agercedesdoues T2 CORPORATION INCOME TAX RETURN

and Revenue Agency et du revenu du Canada
Code 0401

055| Do not use this area

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is
ted in Quebec, Ontario, or Alberta. If the corporation is located in one of these provinces, you have to file
.parate provincial corporate retumn.

Parts, sections, subsections, and paragraphs mentioned on this return refer to the Income Tax Act. This return may
contain changes that had not yet become law at the time of printing. If you need more information about items on the
return, see the corresponding items in the T2 Corporation — Income Tax Guide (T4012).

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIFI), to
your tax services office or tax centre. You have to file the return within six months after the end of the corporation's
taxation year. For more information on when and how to file T2 returns, see items 1 to 5 in the guide.

Identification
Business Number (BN) . .. {0_61_ ! W
Corporation's name
Kingston Electricity Distribution Limited _
Has the corporation changed its name If Yes, do you have a copy of o
since the last time we were notified? ... 1Yes I:l 2 No E the articles of amendment? ....... 004 | 1Yes |:| 2 No D
Address of head office To which taxation year does this return apply?
Has the address changed since the Taxation year start Taxation year-end
last time we were notified? .. ....... 010] 1Yes D 2 No E o —_— — T
011 | 1211 John Counter Boulevard YYYY/MM/DD YYYY/MM/DD
|01'2'| Has there been an acquisition of control
m 5 7 to which subsection 249(4) applies since
Site simans sl the previous taxation year?  .......... [063] 1Yes D 2No
Kingston 016 |ON
Country (other than Canada) Postal code/ZIP code If Yes, give the date control was {_.._,|
[017 | [018 | K7L-4X7 acquired Sassmrnnnia SUELEE 065 m—
Mailing address (if different from head office address)
Yag the address changed since the last L Is the ccttlrportahti(:? a profeﬁio:fal
s corporation that is a member
e we were notified? . ........... [020] 1Yes E 2 No |:’ e p“gﬁnemmp‘? ................. — E’ s El
021 | c/o Randy Murphy
Is this the first year of filing after:
1211 John Counter Boulevard -
i Incorporation? . ..., o70| 1VYes 2No [ X |
[023] = - _ Amalgamation?  ouoncs e ouinae e 071 1Yes 2 No
ity P irices; eeiony, or mate If Yes, complete and attach Schedule 24,
[025 Kingston 026 |oN
Country (other than Canada) ~ Postal code/ZIP code ﬂ:z;p:’e‘;‘:ggﬁnag :'J':&';Fﬂ?; 23::22{‘"3'7 ]
027 [028 |K7L-4X7 taxation year?  ................ 072] 1 vYes D 2 No El
Location of books and records If Yes, complete and attach Schedule 24.
Has the location of books and records
) ; Is this the final taxation year before
changed since the last time we were 5 =
noﬁﬁgd? ....................... 030 | 1Yes El 2 No El amalgamation?  ................ 076 | 1Yes |:| 2 No IZ]
031 ] 1211 John Counter Boulevard
— Is this the final return up to
[032 ] dissolution? . ................. 078 | 1 Yes D 2 No E
City Province, territory, or state
Kingston 1036 |ON Is the corporation a resident of Canada?
Country (other than Canada) Postal code/ZIP code 1 Yes E 2 No I:I If No, give the country of residence.
037 038 |K7L-4X7
[04"0] Type of corporation at the end of the taxation year [081 ]
il _— & i Is the non-iresidest corploratlon claiming
anadian-contro orporation controlled by an exemption under an income tax
1 El private corporation (CCPC) % a public corporation AT e e S 1Yes |:| 2 No E
5 ‘:’ ikt priviite . . If Yes, complete and attach Schedule 91.
HotpErEbon Spacy. below} If the corporation is exempt from tax under section 149, tick
i f th it 2
2 |:’ cpourt::i::::ration one of the following boxes:
085 1 Exempt under paragraph 149(1)(e) or (I)
the type of corporation changed during 2 Exempt under paragraph 149(1)())
the taxation year, provide the effective - 3 Exempt under paragraph 149(1)(t)
date of the change  +......ovn... (043 ]
i e . YYYY/MM/DD 4 Exempt under other paragraphs of section 149
- ] = 1+l
T2 E (04) (Vous pouvez obtenir ce formulaire en frangais 2 www.adre.ge.ca ou au 1 800 959-3376.) Page 10of 8 canada
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Kin;jston Electricity Distribution Limited 866529399RC0001
Attachments

2003-12-31

Financial statement information: Use GIFI schedules 100, 125, and 141.
Schedules — Answer the following questions. For each Yes response, attach to the T2 return the schedule that applies.

Guide item
Is the corporation related to any other corporations? S R R S R R T e e
Does the corporation have any non-resident shareholders? ... it i e
29 Is the corporation an associated Canadian-controlled private corporation? .. .. ... il

30 Is the corporation an associated Canadian-controlled private corporation that is claiming the expenditure limit? o
32 Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents

33 If you answered Yes to the above question, and the transaction was between corporations not dealing at
arm's length, were all or substantially all of the assets of the transferor disposed of to the transferee?  .........

34 Has the corporation paid any royalties, management fees, or other similar payments to residents of Canada? .....
35 |Is the corporation claiming a deduction for payments to a type of employee benefit plan?  ............... ...
37 Is the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 19892  ............
38 s the corporation a member of a partnership for which a partnership identification number has been assigned? S

40 Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did not deal
at arm's length with the corporation have a beneficial interest in a non-resident discretionary trust?  ............

41 Did the corporation have any foreign affiliates during the year? ... . i e e

42 Has the corporation made any payments to non-residents of Canada under subsections 202(1) and 105(1) of
the federal Income Tax Regulations?

43 Has the corporation had any non-arm's length transactions with a non-resident?

47 Has the corporation made payments to, or received amounts from, a retirement compensation arrangement in the year?

46 For private corporations: Does the corporation have any shareholders who own 10% or more of
the corporation's common and/or preferred shares?

55 |s the net income/loss shown on the financial statements different from the net income/loss for income tax purposes?

78-81 Has the corporation made any charitable donations, gifts to Canada, a province or a territory, or gifts of cultural or
eco|ogica| propeﬂy? .............................................................

82,104 Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? —
69-76 Is the corporation claiming any type of losses? L

132 Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment in
more than ong JUMSAICHON? i i i e e n s nie s e et e e e e s e e e e e e e nm e ms e b

56 Has the corporation realized any capital gains or incurred any capital losses during the taxation year? @ .........

i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than dividends
deductible on line 320 of the T2 return, b) a partnership, c) a foreign business, or d) a personal services business; or
ii) is the corporation claiming the refundable portion of Part I tax? .. ... ... e
57 Does the corporation have any property that is eligible for capital cost allowance? . ... ... ... .. ......
58 Does the corporation have any property that is eligible capital property? ... .
59 Does the corporation have any resource-related deductions? L e
80 Is the corporation claiming reserves of any kind?

61 Is the corporation claiming a patronage dividend deduction?

62 |s the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction?

150 Is the corporation an investment corporation or a mutual fund corporation? L.
131 Was the corporation carrying on business in Canada as a non-resident corporation? . ... .. .. ... ...,
118 s the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits?

155 Is the corporation a non-resident-owned investment corporation claiming an allowable refund? ... .......... .

111 Does the corporation have any Canadian manufacturing and processing profits? ... ... . . ... . . ... ... ...
121 Is the corporation claiming an investment tax credit? L e

63 s the corporation claiming any scientific research and experimental development expenditures?  .............
124 s the corporation subject to gross Part L3 1ax? e

124 Is the corporation a member of a related group with one or more members subject to gross Part .3 tax?  ........
124 |Is the corporation claiming a surtax credit?

128 s the corporation subject to gross Part VI fax on capital of financial institutions? ... ... .. ... ... ...

128 s the corporation claiming a Part | tax credit?
129 Is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part VI.1 tax on dividends paid?

129 Is the corporation agreeing to a transfer of the liability for Part VI.1 tax? .. ... i it
125 s the corporation subject to Part Il - Tobacco Manufacturers' surtax? L L e

128 For financial institutions: Is the corporation a member of a related group of financial institutions
with one or more members subject to gross Part VItax? L e

Is the corporation claiming a Canadian film or video production tax credit refund?
153 s the corporation claiming a film or video production services tax credit refund? . ...

130 Is the corporation subject to Part XIIl.1 tax?

* We do net print these schedules.
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Kingston Electricity Distribution Limited 866529399RC0001 2003-12-31

Attachments - continued from page 2

Guide item __ Yes Schedule
44  Did the corporation have any foreign affiliates that are not controlled foreign affiliates? ...t ennen.. 256 || | T1134-A
44  Did the corporation have any controlled foreign affliGleS? ...ttt e e 258 || | T134-B
44  Did the corporation own specified foreign property in the year with a cost amount over $100,0007 . ................... 259 | T1135
44  Did the corporation transfer or loan property to a non-resident trust? . ... 260 || | T1141
44  Did the corporation receive a distribution from or was it indebted to a non-resident trustin the year? ~ ........ B - R

——  Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada?  ............... 22| | T145
— Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? vuen | 28% T1146
——  Has the corporation entered into an agreement with other associated corporations for salary or [~

WHGES OF SPECITIET EMPIOVEESTONSREEDT:  cosomsmm s o s i s G e B S S A o 64| | T4

—— Additional information

SihaicomoratiomtinachVey: e T R R S R R s —2‘55-] 1Yes B 2 No
Has the major business activity changed since the last return was filed? (enter Yes for first-time filers) ..., .. .. .. 281 1Yes 2 No
What is the corporation’s major business activity? — ................. 282 ]
(Only complete if Yes was entered at line 281.)
If the major activity involves the resale of goods, indicate whether it is wholesale or retall ~~ ............. 1Wholesasle || 2Retail [_]
Specify the principal product(s) mined, manufactured, 284 | Electricity 285] 100 %
sold, constructed, or services provided, giving the _55"6 287 9
approximate percentage of the total revenue that each 0%
product or service represents. 288 289 0o
Did the corporation immigrate to Canada during the taxation year? ... ... ... ... e 2914 1Yes 2 No

‘d the corporation emigrate from Canada during the taxation year? .. ... ... e 292 1Yes 2 No

—— Taxable income

Net income or (loss) for income tax purposes from Schedule 1, financial statements, or GIFI . ............... ]300 l z 052 r 950 A
Deduct: Charitable donations from Schedule 2~ .. ... ... . i, 311 0
Gifts to Canada, a province, or a territory from Schedule 2~ . .......... 312 0
Cultural gifts from Schedule 2~ ... . i 313 0
Ecological gifts from Schedule 2 ... .. .iiiiiiiiie i, 314 | 0
Taxable dividends deductible under section 112 or 113, or subsection 138(6)
FOM SCHEAUIE 3 vt et e e et e e e e e e e 320 0
Part VI.1 tax deduction from Schedule 43* .. ... ... ... .. ........ 325 0
Non-capital losses of preceding taxation years from Schedule 4 ~ ........ 331 0
Net-capital losses of preceding taxation years from Schedule 4 P & 0
Restricted farm losses of preceding taxation years from Schedule 4 ... .. 333 0
Farm losses of preceding taxation years from Schedule 4 ... ......... 334 Q
Limited partnership losses of preceding taxation years from Schedule 4 ... |335 0
Taxable capital gains or taxable dividends allocated from
acentralorediCBNION: oo i e s A 340 0
Prospector's and grubstaker's shares GV ST TR IR | 850 0
Subtotal 0 [:]
Subtotal (amount A minus amount B) (if negative, enter "0") 1052950 ¢
Add: Section 110.5 additions andfor subparagraph 115(1)(a)(vi) additions . ... ...t 355 0b
ixable income {(amount C plus amount D) e e e e e s e e a e '350 | 1 £ O 52 P 9 5 0_
Income exempt under paragraph 149(1)(t) 370 0
Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line 370) .. ..... 1 r 052 r 950 z
* This amount is equal to 3 times the Part V1.1 tax payable at line 724 on page 8.

page 3
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Kingston Electricity Distribution Limited 866529399RC0001 2003-12-31
Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the taxation year

Income from active business carried on in Canada from Schedule 7 ... e 400 1,052,950 a
Taxable income from line 360 on page 3, minus 10/3 of the amount at line 632* on page 7, minus 3 times i
the amount at line 636™* on page 7, and minus any amount that, because of federal law, is exempt from Part | tax ... | 405 1,052,950 8

alculation of the business limit:
. or all CCPCs, calculate the amount at line 4 below.

200,000 x Number of days in the taxation year before 2003 B:= . 0 1
Number of days in the taxation year 365
225,000 X Number of days in the taxation year in 2003 365 = 225,000 2
Number of days in the taxation year 365
250,000 x Number of days in the taxation year in 2004 o = 03
Number of days in the taxation year 365
300,000 x Number of days in the taxation year after 2004 0 = ... 0 31
Number of days in the taxation year 365
Add amounts at lines 1, 2, 3, and 3.1 225,000 4
Business limit (See NOtes 18nd 2BEIOW) <ot e e e e [410] 225,000¢c

Notes: 1. For CCPCs that are note associated, enter the amount from line 4 at line 410. However, if the corporation's
taxation year is less than 51 weeks, prorate the amount from line 4 by the number of days in the taxation year
divided by 365, and enter the result on line 410.

2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered at line 410.

Business limit reduction:

Amount C 225,000 «x 495 64,044 D = e 1,280,880 €
11,250

Reduced business limit (amount C minus amount E) (if negative, enter "0") 425 0F

Small business deduction -16.00% of whichever amount is least: A, B,C,orF .. ... ... ... . . ... . ... ... 430 OG

(enter amount G on line 9 of page 7)

* Calculate the amount of foreign non-business income tax credit deductible at line 632 without reference to the refundable tax on the CCPC's
investment income (line 604) and without reference to the corporate tax reductions under section 123.4.

** Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.
=+ Large corporation tax

e The large corporation tax to be entered at line 415 is the gross Part 1.3 tax, which is the amount before deducting the surtax credits, increased to
reflect a full-year tax liability if the taxation year is less than 51 weeks. For the purpose of the business limit reduction, the gross Part 1.3 tax is equal
to 0.225% x (taxable capital employed in Canada minus $10,000,000).

e If the corporation is not associated with any corporation in both the current and the preceding taxation years, enter the corporation's gross Part 1.3
tax for its preceding taxation year.

@ |f the corporation is not associated with any corporation in the current taxation year, but was associated in the preceding taxation year, and its
current taxation year:

- starts before December 21, 2002, enter the corporation's gross Part 1.3 tax for its preceding taxation year; or
— starts after December 20, 2002, enter the corporation's gross Part |.3 tax for its current taxation year.

@ For corporations associated in the current taxation year, see Schedule 23 for the special rules that apply.

Accelerated tax reduction
Canadian-controlled private corporations throughout the taxation year that claimed the small business deduction
300,000

Reduced business limit (amount from line 425) . ............... 0 i A
MNet active business income (amount from ine400) * i i i e e e e e e e B e e e 1,052,850 %8
Taxable income from line 360 on page 3 minus 3 times the amount at line 636 on page 7,
and minus any amount that, because of federal law, is exempt for Part [ tax ~  ......... 1,052,950 ¢
Deduct:
Aggregate investment income (amount from line 440 of page®) ... ... ... ... ... Op
Amount C minus amount D (if negative, enter "0") ..., 1,052, 950 1,052,950 €
Amount A, B, or E above, Whichever IS 1888 .ot e 0 F
Amount Z from Part 9 of Schedule 27 ... ... ... . 0 x1007 = Oc
Amount QQ from Part 13 0f SChedUle 27« et et OH
Taxable resource income from line 435of page 5 ... ... ... .. il 01
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) .. 04
Amount on line 400, 405, 410, or 425 of the small business deduction, whichever is less 0 K
Tolstofamounts & HoLJ,and B = occossossimn soim smii i i s iiie 0 0L

nount F minus amount L (if negative, enter "0") L e Om
Accelerated tax reduction - 7% of amount M (enter amount N on line 637 of page 7) . .. .. ... QN

* If the amount at line 450 of Schedule 7 is positive, members of partnerships need to use Schedule 70 to calculate net active business income.
** Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.
page 4
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Fingston Electricity Distribution Limited 866529399RC0001 2003-12-31

Resource deduction

Taxable resource income [as defined in subsection 125.11(1)] .. it e

............ W 0 A

ArratReA 0 Number of days in the taxation year in 2003 365 X 1% = 0B
Number of days in the taxation year 365

Amount A 0 & Number of days in the taxation year in 2004 0 xo2% = 0c
Number of days in the taxation year 365

Amount A 3 Number of days in the taxation year in 2005 0 x3% = 0 ca
Number of days in the taxation year 365

Amount A 0 % Number of days in the taxation year in 2006 0 xs5% = 0cz
Number of days in the taxation year 365

Resource deduction —total of amounts B, C, C.1,and C.2 ... . i

(enter amount D on line 10 of page 7)

............ ﬁgﬂ [0Ns]

General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the taxation year

Taxable income from iNE 360 ON PAGE 3 ottt ettt et i et e e e e e 1,052,950 E
Amount Z from Part 9 of Schedule 27 ... ..o, 0 x 1007 = QF
Amount QQ from Part 13 0f SChedUIR 27 ..o vu sttt et Qe
Taxable resource income from line 435 above L. e e s O H
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) .. .. ... 01
Amount on line 400, 405, 410, or 425 on page 4, whicheverisless ..................... 0J
Aggregate investment income from line 440 of page 6 ... 0k
Amount used to calculate the accelerated tax reduction (amount Mof paged4) . ............... 0 L
THEEOTAOTE G ML AL e e S e e S TR R 0 0O m
Amount E minus amount M (if negative, enter "0™) L e l i Q 52 g 2 5 (] N
Amount N 1,052,950 . Number of days in the taxation year in 2002 0 X 3% = 0o
Number of days in the taxation year 365
Amount N ] Q 5 2 9 5 Q % Number of days in the taxation year in 2003 365 — 59 p G648 P
Number of days in the taxation year 365
Amount N 1. 052,850 , Number of days in the taxation year after 2003 0 s 7% = 0 a
Mumber of days in the taxation year 365
General tax reduction for Canadian-controlled private corporations - total of amounts O, P,andQ ... ... ......... 52 £ 648 R
(enter amount R on line 638 of page 7)
—— General tax reduction
Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,
a mutual fund corporation, or a non-resident-owned investment corporation
Taxable income from iN@ 360 0F PAGE B vt et e e e e e e e e e e e 0s
Amount Z from Part 9 of Schedule 27 ... ... 0 x 10017 = 0T
Amourt GO fom PARISeR SRR ST = svsvvesseresrmssoensssesamesma s Qu
Taxable resource income from line 435 above ... .. i e Qv
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) ... ... 0w
Total of amounts T, U, V, nAW ettt et et e e e e 0 0 x
Amount S minus amount X (if negative, enter "0") e 0 vy
Amount Y 0 x Number of days in the taxation year in 2002 0 x3% = il Z
Number of days in the taxation year 365
Amount Y 0 «x MNumber of days in the taxation year in 2003 365 X 5% = 0 AA
Number of days in the taxation year 365
Amount Y 0 «x Number of days in the taxation year after 2003 0 % T%. = 0 BB
Number of days in the taxation year 365
General tax reduction - total Of 8moUNtS Z, AA, 8NA BB+ttt ettt et et e e e e 0 cc
(enter amount CC on line 639 of page 7) e
page 5
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Kingston Electricity Distribution Limited 866529399RC0001 2003-12-31
——— Refundable portion of Part | tax

Canadian-controlled private corporations throughout the taxation year

Aggregate investment income . ... [4:10| 0 ol 2 e I A e B e e e 0A
mount P from Part 1 of Schedule 7)

Foreign non-business income tax credit from line 632 onpage7 . ... .............. 0

Deduct:

Foreign investmentincome . .... 445 0 x9us%= .. . ..... 0

(amount O from Part 1 of Schedule 7) (if negative, enter "0") 0 ON:}
Amount A minus amount B (if negative, enter "0") e e Qc
Taxable income from line 360 onpaged ..., 1,052,950

Deduct:

Amount on line 400, 405, 410, or 425 on page 4, whichever is less 0

Foreign non-business
income tax credit from

line 632 of page 7 ... .... 0 x 259 = 0
Foreign business income
tax credit from line 636
ofpage?  ............ 0 x 3= 0
0 0
1,052,950x 26213%= 280,787
Part | tax payable minus investment tax credit refund (line 700 minus line 780 of page 8) —_— 253,971
Deduct: Corporate surtax from line 600 of page 7 . . ... ... ... i i 7 793
BtAMOUNE e 242'178 242’1?8E
Refundable portion of Part | tax — Amount C, D, or E, whicheveris less ... ... .. e 1';150 OF
——  Refundable dividend tax on hand
Refundable dividend tax on hand at the end of the preceding taxationyear ~ ....... [4s0 | 0
Deduct: Dividend refund for the previous taxationyear — ................... 465 | 0
0 QA
Add the total of:
Refundable portion of Part | tax from line 450 8bOVE .+ v vt 0]
Total Part IV tax payable from line 360 on page 2 of Schedule 3 ~ ............... 0
Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary corporation ~ ....... 480 0
0 0B
Refundable dividend tax on hand at the end of the taxation year — Amount A plus amountB. . ............... r485 0
Dividend refund
Private and subject corporations at the time taxable dividends were paid in the taxation year
Taxable dividends paid in the taxation year from line 460 on page 2 of Schedule 3 ... .. 0 x 13 0A
Refundable dividend tax on hand at the end of the taxation year from line 485 above T A P R 08
Dividend refund - Amount A or B, whichever is less (enter this amount on line 784 of page 8) ... ... ... ... 0
page 6
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Kingston Electricity Distribution Limited 866529399RC0001 2003-12-31
—— Part | tax
Base amount of Part | tax — 38.00% of taxable income (line 360 or amount Z, whichever applies) from page 3 ... .... 550"| 400,121 A
Zorporate surtax calculation
Base amount from ling A above ... h il eaia el 400,121 1
Deduct:
10% of taxable income (line 360 or amount Z, whichever applies) frompage3 ~ ........ 105 L 295 2
Investment corporation deduction from line 620 below .. ... ... oL 0 3
Federal logging tax credit from line 640 BEIOW o v vt vte et 0 4
Federal qualifying environmental trust tax credit from line 648 below - . ............ 0 s
For a mutual fund corporation or an investment corporation throughout the
taxation year, enter amount a, b, or ¢ below on line 6, whichever is less:
28.00% of taxable income from line 360 of page 3 0a
28.00% of taxed capital gains . ............... 0 b 0 s
Part | tax otherwise payable . ... ............. 0c
(line A plus lines C and D minus line F)
TR AR sl S R R e 105285 7
Netamiountdinediminusling®). soossses G e 294,826 8
Corporate surtax —4.00% of the amount on liNE 8 . 600 11,793 8
Recapture of investment tax credit from line PPP in Part 21 of Schedule 31 o oot e e e 0c
Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
(for a CCPC throughout the taxation year)
Aggregate investment income from line 440 onpage6 L. ... Qi
Taxable income from line 360 0N PAGE 3 <« v v v vviiai it 1,052,950
Deduct:
Amount on lines 400, 405, 410, or 425 of page 4, whichever is less - 0
NetaEMAHAT i s i A R R R 1,052,950 1,052,950
Refundable tax on CCPC's investment income — 6 2/3% of the lesser of amountsiorii .. ... . . ... ....... (604 | QD
Subtotal (add lines A, B, C, and D) 411,914 E
Deduct:
Small business deduction from line 430 0 PAgE 4+ttt Qs
Federgltaxabatement:  oomiaiismsoies i i it S e i 608 105,295
Manufacturing and processing profits deduction from amount BB or amount RR
OF SCHEAUIE 27 4ot e et ettt e e e e e e e e e e e 616 0]
Investment corporation deduction ... e 620 O
(taxed capital gains 624 0y
Additional deduction — credit unions from Schedule 17 ..o vvue e 628 0
Federal foreign non-business income tax credit from Schedule 21~ ................. 632 0
Federal foreign business income tax credit from Schedule 21~ . ... ... ... .. ... .. ... 636 0
Accelerated tax reduction from amount Nofpage 4 . ... .. 637 | 0
Resource deduction from line 438 of page 5 ... ... L 0 10
General tax reduction for CCPCs from amount Rof page 5 ................ ... ... 638 52,648
General tax reduction from amount CC of page 5 . ........ ... ... .. . ... 639 0
Federal logging tax credit from Schedule 21 oA Tl SR e R e g N 640 0
Federal political contribution tax credit ... .. . 644 0
Federal political contributions 646 ] 0
Federal qualifying environmental trust tax credit ... .. ... i 648 0
Investment tax credit from Schedule 31 Covi il cuit v b G b b S VR TR 652 | 0
Subtotal l57,94§ 157; 943 F
Part | tax payable — Line E minus line F (enter amount G on line 700 of page 8) ... ...oiiii i 253,971 .6
page 7

Corporate Taxprep / Taxprep des sociétés - TP-10



Kingston Electricity Distribution Limited 866529399RC0001 2003-12-31
I—— Summary of tax and credits

Federal tax
Paitliacpayabloffomipane’?  ows ot e s e e e e e e e 700 253,971
Part 1.3 tax payable from Schedule 33, 34, 06 35 i e 704 36,800
Partil surtaot:payablefrom:Schedule:d8: = asedeiiimesidsnaiiisireiaieaiaeiey dean L 708 0
Part IV tax payable from'Schedule’d = Gaiisdiniios et s Gl e e sddse i 712 Q
Part IV.1 tax payable from Schedule 43 .. et e s 718 o)
Pari VI tax payable from Schedule 38 = e i e e e s e e e e e e e e 720 Q
Part VI.1 tax payable from SChEdUIB 43+t e e e e e e e e 724 0
Part XIIL1 tax payable from Schedule 82 .ttt e e e e 727 0
Part XIV tax payable from SChEdUIE 20 e et tte et e 728 0
Add provincial and territorial tax: Tl ool 2 290,771
Provincial or territorial jurisdiction [750 ] oN
(if more than one jurisdiction, enter "multiple” and complete Schedule 5) i
Net provincial and territorial tax payable (except Quebec, Ontario, and Alberta) . ..... [73ﬂ 0
Provincial tax on large corporations (New Brunswick and Nova Scotia) ... .. ... .. |765 0
0 0
Total tax payable 770 | 290,771 A
Deduct other credits:
Investment tax credit refund from Schedule 31 ... L i 780 0
Dividend refund from PAGE B+« e ettt 784 0
Federal capital gains refund from Schedule 18 .o .vvvvvnvinenreneinenns. 788 0
Federal qualifying environmental trust tax credit refund . ... ... 792 0
Canadian film or video production tax credit refund from Form T1131 . ........... 796 0
Film or video production services tax credit refund from Form T1177 ~ ............ 797 0
TAXWHRREId BESOUTCE oot e e e e e e e e et 800 0
Total payments on which tax has been withheld .... |BO1 0
Allowable refund for non-resident-owned investment corporations
FOMSEhadUleiZ  rssevieim v st e s e e S R e R 804 0
Provincial and territorial capital gains refund from Schedule 18~ ............... 808 | 0
Provincial and territorial refundable tax credits from Schedule 5~ .. ... ... ... 812 0
Royalties deductible under Syncrude Remission Order lﬁg] 0 L
Tax remitted under Syncrude Remission Order . ... ... ... ..., 816 |
Tax instalments PAIA .+ oot e e e e e e 840 290071
Total credits |890 290,771 290,7718
Refund code 894 ] |I| Overpayment 0 _‘I_ Balance (line A minus line B) 0
| Direct deposit request If the result is negative, you have an overpayment.
To have the corporation's refund deposited directly into the corporation's bank If the result is positive, you have a balance unpaid.
account at a financial institution in Canada, or to change banking information Enter the amount on whichever line applies.
you already gave us, complete the information below: We do not charge or refund a difference
- of $2 or less.
D Start D Change information [91ﬂ
Branch number Balance unpaid 0
914 918
Institution number Account number Enclosed payment 898 0
If the corporation is a Canadian-controlled private corporation throughout the taxation year, I
does it qualify for the one-month extension of the date the balance of taxisdue? ~ ................ [ﬁ’ 1Yes |:| 2 No El
—— Certification
I, E:’:ﬂ Keech |E’>1 ‘| James ﬁm President
Last name in block letters First name in block letters Position, office, or rank
am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements,
and that the information given on this return is, to the best of my knowledge, correct and complete. | further certify that the method of calculating
income for this taxation year is consistent with that of the previous year except as specifically disclosed in a statement attached to this retumn.
[955] _2005-06-22 [956] 613-546-1181
Date (yyyy/mm/dd) Signature of the authorized signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing officer? If No, complete the information below s 1Yes |:| 2 No E
ERandv Murphy rsgﬂ 613-546-1181
| Name in block letters Telephone number

Language of correspondence - Langue de correspondance

Indicate the language of your choice. . . ]
e Indiquer la langue de correspondance de votre choix. 1 EnglishiAnglais IE 2 Frangais/French |:|

page 8
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Kingston Electricity Distribution Limited Sch. 001
Account/Business No.:866529399RC0001 Year Ended: 2003-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
! INCOME (LOSS) FOR INCOME TAX PURPOSES

- The purpose of this schedule is to provide a reconciliation between the corporation’s net income (loss)
as reported on the financial statements and its net income (loss) for tax purposes.

- Please provide us with the applicable details in the identification area, and complete the applicable
lines that contain a numbered black box. You should report amounts in accordance with the Generally
Accepted Accounting Principles (GAAP).

- Sections, subsections, and paragraphs referred to an this schedule are from the "Income Tax Act.”

- For more information, see the "T2 Corporation Income Tax Guide."

Net income (loss) after taxes and

extraordinary items per financial statements. . . .o . vu it ii it i i i s s 775,176 A
Additions:

Provision forincome taxes - CUment. . o v oot v e i r i vnorisn st taonorsaoranonasonas 442,870

Amortization of tangible A5StS. . ot it ne e e e e e e e b e e 1,454,322

Amortization of intangible assets. .. ..o v i s s e 17,820

Reserves from financial statements - balance atthe end oftheyear. . ........... .00 ivut 871,102

SUBISTAEOT BEAMIONS - o voenrswmimens s s w0 b 2 558 S BB B TR 2,786,114 2,786,114

r r Additions:

Miscellaneous Other Additions:

Recovery of transition cost previcusly expensed  .........vvunn 12,690
Reverse 2002 Pre market opening variance — .oiiiiiiieee 178,255
Subtotal of Other Additions. .+ . v vvevvvvrvennnnnns T R AR L 190,945 190,945

Total Additions 2,977,059

Corporate Taxprep / Taxprep des sociétés - TP-10




Kingston Electricity Distribution Limited Sch. 001

|Account/Business No.:866529399RC0001 Year Ended: 2003-12-31
Deductions:
C *cost allowance from SChETUIE B. . v v v vt vt ss et s s e s s s s s snsnsanrsnsnssnses 403 1,639,246
Cu.ulative eligible capital deduction from Schedule 10. .. . v i i i i i i i i ii i i anas 807
Reserves from financial statements-balance at the beginning oftheyear. .. ............... 850,783
Subtotal of DedUCHONS .+ v v vt v v e vttt en it s enssanssonessnansssnansnnnssnnsnss 2,490,836 2,490,836
Other Deductions:
Miscellaneous Other Deductions:
Ontarig Capital gax; 0000 UEmiasdvheieas 19,457
L] Report 2002 interest accrual - prior period adj. ...oovvvvvnn.. 47,534
2]  Deductible Financing costs  aeeeieereenens (2] 16,633
Reverse 2002 Post market opening variance —  ..oiiiieiennn 64,825
Subtotal of Other DedUctions . . . ..+ +vvveeeeennnes.. 208, 449 208, 449

Total Deductions 2,699,285

Net income (loss) for income taXx purposes............c.cvvvveneeeennnn. 1,052,950
(enter on line 300 on the T2 return) SR

T2 SCH 1 E (01)
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Kingston Electricity Distribution Limited
Account/Business No.: 866529399RC0001 Year Ended:

Svmmary of Capital Cost Allowance

Is the corporation electing under regulation 1101(5g)? [101] W

Sch. 008

2003-12-31

Terminal Capital Cost

ucc at Cost of Lesser of Recapture of

Class Beginning  Additions Cost or 1/2 of Rate Capital Cost
No. of Year During Year Adjustments  Proceeds [203]-[207] % Allowance Loss

[200] [201] [203] [208] [207) [211] [212] [213] [215]

3 455,317 0 0 0 0 5 0 ]
1 4,366,382 78,093 -1,200 0 39,046 4 0 0
1 2,405,107 0 0 0 0 4 0 o]
1 2,246,284 399,747 -4,221 0 199,873 4 0 ¢}
1 6,628,912 564,840 -1,070 0 282,420 4 0 ¢
1 1,939,863 359,602 -6,050 0 179,801 4 0 0
10 1,060,882 0 0 0 0 30 0 Y]
8 217,857 117,297 0 0 58,648 20 0 o}
8 75,216 0 0 0 0 20 0 0
12 24,941 555 0 0 21 100 0 [¢}
1 2,729,557 24,494 0 0 12,247 4 0 0
12 130,888 46,713 0 0 23,356 100 0 ¢}
10 47,087 0 0 0 0 30 0 0
12 1,085,487 ] 0 0 0 100 0 1]
10 0 24,885 0 0 12,442 30 0 0

Total 23,413,790 1,616,226 -12,541 0 808,110 0 o]

Allowance
[217]

22,766
176,169
96,204
97,677
276,410
84, 545
318,268
55,301
15,043
25,219
109,672
154,245
14,126
189,868

3,733

1,639,246

Undepreciated

Capital Cost

end of year
[220]

432,551
4,267,106
2,308,903
2,544,133
6,916,272
2,208,870

742,624

279,853

60,173
277
2,644,379
23,356
32,961
895,619
21 ;152




Kingston Electricity Distribution Limited Sch. 009
Account/Business No.: 866529399RC0001 Year Ended: 2004-12-31
RELATED AND ASSOCIATED CORPORATIONS

This schedule is to be completed by a corporation having one or more of the following:
- related corporation(s)
‘sociated corporation(s)

Number Number % of
Ctry Rela- of % of of pre- Book
of tion- common comment  preferred ferred —wvalue of
resi- Business ship shares shares shares shares capital
Name dence Number Code owned owned owned owned stock
(Note)

[100] {200] [300] [400] [500] [550] [600] [650] [700]
1425445 Ontario Limited 893404814RC0O001 3 0 0.00 4] 0.00 0
Corporation of the City of Kin B873300495RC0O001 1 ] 0.00 0 0.00 0
1425447 Ontario Limited 893404616RC0O001 3 0 0.00 0 0.00 0

Note: Enter "NR" if a corporation is not registered.
Relationship code:
1 - Parent 2 - Subsidiary 3 - Associated 4 - Related, but not associated

The relationship code represents the relationship that the corporation named has
to the filing corporation. For example, if the corporation is the parent corporation
of the filing corporation, then the relationship code is "1,

Schedule 9
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Kingston Electricity Distribution Limited

Sch. 010

Account/Business No.:866529399RC0001 Year Ended: 2003-12-31
Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
¢ 'JLATIVE ELIGIBLE CAPITAL DEDUCTION
- For use by a corporation that has eligible capital property. For more information, see the "T2 Corporation
Income Tax Guide."
- A separate cumulative eligible capital account must be kept for each business.
—— Part 1 - Calculation of current year deduction and carry-forward
Cumulative eligible capital - Balance at the end of the preceding taxation year
OF negative, BAREE 0% v v s o e R R R B R R R R R e 11,527 A
Add: Cost of eligible capital property acquired
during the taxationyear. ............ @ 0
Otheradjustments. ..........co0ene 0
Subtotal (line 222 plus line 226) 0 x 0.7 = 0 B
Non-taxable portion of a non-arm's
length transferor's gain realized on
the transfer of an eligible capital
property to the corporation after
December 20, 2002. . ... ...vven... 0 x 0.50 = 0 ¢
amount B minus amount C (if negative, enter "0") 0 0 D
Amount transferred on amalgamation or wind-up of subsidiary 0 E
Subtotal (add amounts A, D, and E) 11,527 F
Deduct: Proceeds of sale (less outlays and expenses not
otherwise deductible) from the disposition of
all eligible capital property during
thia tarallon yeln. i v e e 0 G
The gross amount of a reduction in respect of
a forgiven debt obligation as provided for in
subsection B0(7). .. ovvvvvrens TS 0 H
Other adjustments: . o veo ol cosesa v (|
(add amounts G, H, and I) 0 x 0.715 = |28 0 J
Cumulative eligible capital balance (amount F minus amount J). . v vvvvvvuniereerennrsnsnnrsnns e e 11,527 K
(if amount K is negative, enter "0" at line M and proceed to Part 2)
Cumulative eligible capital for a property no longer
owned after ceasing to carry on that business. ...... T m— 0
amount K 11,527
less amount from line 249 0
Current year deduction. . . .. ...vrvserssernnss 11,527 x  7.00% = 807
(line 249 plus line 250) (enter this amount at line 405 of Schedule 1) 807 807 L
Cumulative eligible capital - Closing balance (amount K minus amount L)
(I NEGALVE, BIET "0 .« « e v e e e e e e e e e e e e e e e e e e e e e e e e e 10,720 M
* You can claim any amount up to the maximum deduction of 7%. The deduction may not exceed the maximum
amount prorated by the number of days in the taxation year divided by 365.
T "H10(04) Page 1 0of 2
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Account/Business No.:866529399RC0001 Year Ended: 2003-12-31

Kingston Electricity Distribution Limited Sch. 010

— Part 2 - Amount to be included in income arising from disposition
(complete this part only if the amount at line K is negative)

Aniouant from line K (show as a positive amount) . . . v o iv i iini i i nsnasassiaennsssssssssisssssennsninnnns 0 N

Total of cumulative eligible capital (CEC) deductions from income
for taxation years beginning after June 30, 1988. .. .. ... .. i i i i i 0 1

Total of all amounts which reduced CEC in the current or
prior years under subsection 80(7). . ... i i i i i s e 0 2

Total of CEC deductions claimed for taxation years
beginning before July 1, 1988. . . ... v vrunennennnnn. 0 3

Negative balances in the CEC account that were
included in income for taxation years beginning

before July 1, 1988, . v v v vvvrvernerens R 0 4
Line 3 minus line 4 (if negative, enter"0"). .o oo v v v v v e i v e i e e 0 0 5
Totalof limes: 1 2 ane i e s e e e e 0 6

Amounts included in income under paragraph 14(1)(b}, as that

paragraph applied to taxation years ending after June 30, 1988

and before February 28, 2000, to the extent that it is for

an amount described atline 400. . . ...ovvvnvin i nnns 07

Amounts at line T from Schedule 10 ending after

February 27,2000, ot v v vnn s i canannsasaranssrsans . 0 8
Subtotal (line 7 plus line 8) 0 0 8
Line 6 minus line 9 (if negative, enter "0") 0 0 O
Line N minus line O (if negative, enter"0™) . . . oo v v v e i v i i i e v R R R e S 0 P
Line 5 0 x 11M2= 0 Q

Line P minus line C (if nagative, amar "07) .. . uaw wide e die i i e s s et o B e e e e e R e e e e e e 0 R
Amount R 0 x 23= 0 s

Amount N oramount O, WhiCheveriS 1888, . v v v v v v vsveasicnssnassnssassasnsssssnssssssssnssassnnsnnsnsss £ T

Amount to be included in income (amount S plus amount T)

(enter this amount on line 108 of Schedule 1) . . .. oo v v ittt it i i ss s s s asnaannannasassnannnns 0

Page 2 of 2
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Kingston Electricity Distribution Limited Sch. 014
Account/Business No.:866529399RC0001 Year Ended: 2003-12-31

Canada Customs and Revenue Agency/Agences des douanes et du revenu du Canada

I 'ELLANEQUS PAYMENTS TO RESIDENTS

- ..u8 schedule must be completed by all corporations who made the following payments to residents
of Canada:
royalties for which the corporation has not filed a T5 slip; research and development fees; management
fees; technical assistance fees; and similar payments.

- Please enter the name and address of the recipient and the amount of the payment in the applicable
column. If several payments of the same type (i.e., management fees) were made to the same person,
enter the total amount paid. If similar types of payments have been made, but do not fit into any of the
categories, enter these amounts in the column entitled "Similar payments".

Name of recipient Address of recipient Royalties Research Management  Technical Similar
1= Address 1 and fees assistance  payments
2= Address 2 development fees
3= City fees

4= Province, Country,
Postal Code and Zip Code
or Foreign Postal Code

1425445 Ontario Ltd. 211 Counter Street 0 0 8,783,981 0 0
PO Box 790
Kingston

ON KTL-4K7

T2 SCH 14 (99)
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kingston Electricity Distribution Limited

Account/Business No.:866529399RC0001 Year Ended: 2004-12-31

Sch.

023

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

"REEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS
+ ALLOCATE THE BUSINESS LIMIT

- For use by a Canadian-controlled private corporation (CCPC) to identify all associated corporations and
to assign a percentage for each associated corporation. This percentage will be used to allocate
the business limit for purposes of the small business deduction. Information from this schedule will
also be used to determine the date the balance of tax is due and to calculate the reduction to
the business limit.

- An associated CCPC that has more than one taxation year ending in a calendar year, is required to file
an agreement for each taxation year ending in that calendar year.

Column 1:

Column 2:

Column 3:

imn 4:

Column 5:

Column 6:

Allocation of the business limit

Enter the legal name of each of the corporations in the associated group, including non-CCPCs and
CCPCs that have filed an election under subsection 256(2) of the "Income Tax Act,” not to be
associated for purposes of the small business deduction.

Provide the Business Number for each corporation (if a corporation is not registered, enter "NR").

Enter the code that applies to each corporation:

1-  associated for purposes of allocating the business limit (unless association code 5 applies)

2- CCPC that is a "third corporation” that has elected under subsection 256(2) not to be
associated for purposes of the small business deduction

3- non-CCPC that is a "third corporation” as defined in subsection 256(2)

4 - associated non-CCPC

5- associated CCPC that is not associated for purposes of allocating the business limit
because of a subsection 256(2) election made by a "third corporation”

Enter the business limit for the year of each corporation in the associated group that is
computed at line 4 on page 4 of each respective corporation's T2 return.

Assign a percentage to allocate the business limit to each corporation that has an association
code 1 in column 3. The total of all percentages in column 5 cannot exceed 100%.

Enter the business limit allocated to each corporation by multiplying the amount in column 4
times the percentage in column 5. Add all business limits allocated in column 6 and enter

the total at line A. Ensure that the total at line A is equal to an amount in one of the following
ranges, whichever applies:

- from $200,001 to $225,000, if the calendar year to which this agreement applies is 2003;

- from $225,001 to $250,000, if the calendar year to which this agreement applies is 2004; or
- from $250,001 to $300,000, if the calendar year to which this agreement applies is 2005.

If the calendar year to which this agreement applies is after 2005, ensure that the total at line A
does not exceed $300,000.

Year Month Day

Date filed (do not USE thiS @rBa) . - . . .o vttt it ittt et et e e

Year

Enter the calendar year to which the agreement applies. . . .. ... iii ittt 2004

T2 SCH 23 (04)

Page 1 of 2
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Kingston Electricity Distribution Limited
Account/Business No.:866529399RC0001

Year Ended:

2004-12-31

Sch.

023

— Allocation of the business limit (cont'd)
Is this an amended agreement for the above-noted calendar year that

tended to replace an agreement previously filed by any of
.. associated corporations listed below?. . .. v v v ittt e e e e

[YIN] [ N]

Business
limit
Business for the year
Number Asso- (before
of associated ciation the

corporations code allocation)

$
Kingston Electricity Distribut 866529399RC0001 1
See attached

Names of associated
corporations

250,000

Total

Percentage
of the
business
limit
Eﬁ
100.0000
.0000

Business
limit
allocated *

* The % of the annual business limit required to maximize the small business deduction is
.0000%.

100.0000% of the annual business limit can be attributed to an associated corporation.

Business limit reduction under subsection 125(5.1)
The business limit reduction is calculated in the small business deduction area of the T2 return,
» of the amounts used in this calculation is the "Large corporation tax" at line 415 of the T2 return.
.12 corporation is a member of an associated group™*™* of corporations in the current taxation year,
and that taxation year:
- starts before December 21, 2002, the amount at line 415 of the T2 return is equal to the gross
Part 1.3 tax of each corporation in the associated group™** for its last taxation year ending

credits, which is increased to reflect a full-year tax liability if the taxation year is less
than 51 weeks; or
- starts after December 20, 2002, the amount at line 415 of the T2 return is equal to 0.225% x

in the associated group***

for its last taxation year ending in the preceding calendar year.
* Each corporation will enter on line 410 of the T2 return, the amount allocated to it in column 6.

by the number of days in the taxation year divided by 365, and enter the result on line 410 of
the T2 return.

the business limit for the second (and subsequent) taxation year(s) will be equal to the business
limit allocated for the first taxation year ending in the calendar year.

section 181.4 of the "Income Tax Act."

The associated group includes the corporation filing this schedule and each corporation that has
an “association code” of 1 or 4 in column 3.

in the preceding calendar year. The gross Part 1.3 tax is the amount before deducting the surtax

However, if the corporation's taxation year is less than 51 weeks, prorate the amount in column 6

If a CCPC has more than one taxation year ending in a calendar year and is associated in more than
one of those years with another CCPC that has a taxation year ending in the same calendar year,

(A - $10,000,000) where, "A" is the total of taxable capital employed in Canada** of each corporation

"Taxable capital employed in Canada" has the meaning assigned by subsection 181.2(1) or 181.3(1) or

Corporate Taxprep / Taxprep des sociétés - TP-10
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Kingston Electricity Distribution Limited Sch. 023-Supp.
Account/Business No.: 866529399RC0001 Year Ended: 2004-12-31
AGREEMENT AMONG ASSOCIATED CCPC's TO ALLOCATE THE BUSINESS LIMIT

1 2 3 4 5 6 7
Business
limit Percentage
Business (before of the Business
Number of Asso- the business limit
Name of associated associated ciation alle- limit allocated Part I.3
corporation corporation code cation) % - Tax
[100] [200] [300] [350] [400]
1425445 Ontario Limited 893404814RC0O001 1 250,000 .0000 0 0
Corporation of the City of Kin 873300495RC0001 1 250,000 L0000 ] 0
1425447 Ontario Limited 893404616RC0001 1 250,000 .0000 0 0
TOTAI.IS 750,000 L0000 0 0

Schedule 23-Supplementary
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Kingston Electricity Distribution Limited

Sch. 033

Account/Business No.:866529399RC0001 Year Ended: 2003-12-31
Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
F 713 TAX ON LARGE CORPORATIONS
- This schedule is for use by corporations (other than financial institutions and insurance corporations)
that have Part .3 tax payable before deducting surtax credits (line 820 in Part 5). You should also use
and file this schedule if you calculate a gross Part 1.3 tax for the purposes or unused surtax credit
(line 821 in Part 6) and a current-year unused surtax credit (line 850 in Part 8).
- Parts, sections, subsections, and paragraphs referred to on this schedule are from the federal "Income
Tax Act" and the "Income Tax Regulations."
- Subsection 181(1) defines the terms "financial institution,” "long-term debt," and "reserves.”
- Subsection 181(3) provides the basis to determine the carrying value of a corporation's assets or
any other amount under Part 1.3 for its capital, investment allowance, taxable capital, or taxable
capital employed in Canada, or for a partnership in which it has an interest.
- No Part 1.3 tax is payable for a taxation year by a corporation that was:
1) a non-resident-owned investment corporation throughout the year;
2) bankrupt [as defined by subsection 128(3)] at the end of the year;
3) adeposit insurance corporation throughout the year, as defined by subsection 137.1(5), or
deemed to be a deposit insurance corporation by subsection 137.1(5.1);
4) exempt from tax under section 149 throughout the year on all of its taxable income;
5) neither resident in Canada nor carrying on a business through a permanent establishment in Canada
at any time in the year; or
8) a corporation described in subsection 136(2) throughout the year, the principal business of which
was marketing (including any related processing) natural products belonging to or acquired from
its members or customers.
- File the completed Schedule 33 with the "T2 Corporation Income Tax Return” no later than six months from
the end of the taxation year.
- This schedule may contain changes that had not yet become law at the time of printing.
Complete the following areas to determine the amounts needed to calculate Part 1.3 tax. If the corporation
v 1on-resident of Canada throughout the year and carried on a business through a permanent establishment
in . .iada, go to Part 4, "Taxable capital employed in Canada."
—— Part 1 - Capital
Add the following amounts at the end of the year:
Reserves that have not been deducted in computing income for
theyearunderPartl......ccvvvinvnrnnrnnnnnnes T R R e 871,102
Capital stock (or members' contributions if incorporated without
BT CAPIEAIY oo e 4w i T R A T L S T S 12,380,619
Retained eamings. . cvvvvvnnvnnenns Ao B T A B S 2,684,368
Contributed surplus. ..« o v ovvvvrevrsrrvrrvrrrrrererves R R as 0
Any other surpluses. ...... M D AT A AR 0
Deferred unrealized foreign exchange gains. ... vvvvvevsar i iirssenaneansinasas 107 0
All loans and advances tothe corporation. . . .« v oo v i v v s rnnsnar i arannanas 12,960,781
All indebtedness of the corporation represented by bonds, debentures,
notes, mortgages, hypothecary claims, bankers' acceptances, or
similar obligations. ....... R R R R 2l 5,700,000
Any dividends declared but not paid by the corporation before
theend of the Year: v ve i s dnnses i i snmmvasny s swsa sy e T $is 0
All other indebtedness of the corporation (other than any indebtedness
in respect of a lease) that has been outstanding for more than 365 days
before theendoftheyear. .............. El 0
T2 SCH 33 E (04) Page 1 of 6
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[Kingston Electricity Distribution Limited
Account/Business No.:866529399RC0001 Year Ended:

Sch. 033
2003-12-31

— Part 1 - Capital (cont'd)
Proportion of the amount, if any, by which the total of all amounts
note below) for the partnership of which the corporation is
a .iember at the end of the year exceeds the amount of the partnership's
deferred unrealized foreign exchange l0SSeS. . . ... vii it i ininananaananans S @ 0
Subtotal 34,596,870
Deduct the following amounts: s======s=====
Deferred tax debit balance at the end of the year. .. .. ... SRR B R @ 0
Any deficit deducted in computing its shareholders' equity
(including, for this purpose, the amount of any provision for
the redemption of preferred shares) attheend oftheyear. ....occvviiviivinnnnnn IEI 0
Any amount deducted under subsection 135(1) in computing income under
Part | for the year, to the extent that the amount may reasonably be

34,596,870 A

regarded as being included in any of lines 10110112 8bOVE. . . v v v e v nrvennrnnn 123 0
The amount of deferred unrealized foreign exchange losses
attheendoftheyear. ......ooviiiiiii ittt s e s e e s onsnnanans 0
Subtotal 0
Capital for the year (amount A minus amount B) (if negative, enter"0"). . . v v v v i i i i in i i i it ninninnnnnn
Note:

Lines 101, 107, 108, 109, 111, and 112 are determined as follows:

- If the partnership is a member of another partnership (tiered partnerships), include the amounts of
the partnership and tiered partnerships.

- Amounts for the partnership and tiered partnerships are those that would be determined under lines 101,
107, 108, 109, 111, and 112 as if they apply in the same way that they apply to corporations.

- Amounts owing to the member or to other corporations that are members of the partnership are not to be

“Juded.

. «.mounts are determined as at the end of the last fiscal period of the partnership ending in the year of
the corporation.

- The proportion of the total amounts is determined by the corporation’s share of the partnership's income
or loss for the fiscal period of the partnership.

34,596,870

—— Part 2 - Investment allowance

Add the carrying value at the end of the year of the following assets of the corporation:

A share Of BNONEr CORMIOTEION . wx & wreeisis s i i i e e e §oars we S aoEa o b dal b 66 e B e B T el 2

A loan or advance to another corporation (other than a financial institution). . . .. .. oo ii i iiinnenans 3,000,000

A bond, debenture, note, mortgage, hypothecary claim, or similar obligation of

another corporation {other than a financial institution) . . . .« o oo v i v i it i s s 0

Long-term debt of a financial institution. . . .. ........ Y S Cerrees 0

A dividend receivable on a share of the capital stock of another corporation. . .........ovivvvii e 0

A loan or advance to, or a bond, debenture, note, mortgage, hypothecary claim, or

similar obligation of, a partnership all of the members of which, throughout the year,

were other corporations (other than financial institutions) that were not exempt from

tax under Part 1.3 (other than by reason of paragraph 181.1(3)(d)). + v e v v v v v un et e B T 0

An interastin-a partnership (see note 1 below): vw v vimssrmamimrn e srrrsTe b e 1ME 0
Investment allowance for the year. .. ... 3,000,002
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Kingston Electricity Distribution Limited Sch. 033

Account/Business No.:866529399RC0001 Year Ended: 2003-12-31
— Part 2 - Investment allowance (cont'd)

Notes:

1 1ere the corporation has an interest in a partnership or tiered partnerships, consider the following:

the investment allowance of a partnership is deemed to be the amount calculated at line 490 above,
at the end of its fiscal period, as if it was a corporation;

- the total of the carrying value of each asset of the partnership described in the above lines is for
its last fiscal period ending at or before the end of the corporation's taxation year; and

- the carrying value of a partnership member's interest at the end of the year is its specified proportion
[as defined in subsection 248(1)] of the partnership's investment allowance.

2) Lines 401 to 405 should not include the carrying value of a share of the capital stock of, a dividend
payable by, or indebtedness of a corporation that is exempt from tax under Part |.3 [other than by
reason of paragraph 181.1(3)(d)].

3) Where a trust is used as a conduit for loaning money from a corporation to another related corporation
(other than a financial institution), the loan will be considered to have been made directly from the
lending corporation to the borrowing corporation, according to subsection 181.2(6).

—— Part 3 - Taxable capital
Capital for the year (lin@ 190). ... ... o v vunns A T A D G N B o A oy s 34,596,870 C
Deduct: Investment allowance forthe year (i@ 490). . .. .. i v it inivinnrnanrnnnsnsnnsnsannsnsnsnsssnsns S 3,000,002 D
Taxable capital for theyear — mm——————————
(amount C minus amount D) (if negative, enter"0"). . .o oo vii i i in i ST R R S 31,596,868

—— Part 4 - Taxable capital employed in Canada

T. . completed by a corporation that was resident in Canada at any time in the year

Taxable income Taxable

Taxable capital for earned capital

the year (line 500) 31,596,868 X inCanada 1,052,950  employed
------------------------- = inCanada [5% 31,596,868
Taxable income 1,052,950 =============

Notes: 1) Regulation 8601 gives details on calculating the amount of taxable income earned in Canada.
2) Where a corporation's taxable income for a taxation year is "0," it shall, for the purposes of
the above calculation, be deemed to have a taxable income for that year of $1,000.
3) Inthe case of an airline corporation, Regulation 8601 should be considered when completing
the above calculation.
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Kingston Electricity Distribution Limited Sch. 033
Account/Business No.:866529399RC0001 Year Ended: 2003-12-31

Part 4 - Taxable capital employed in Canada (cont'd)

To be completed by a corporation that was a non-resident of Canada throughout the year and carried on
H ness through a permanent establishment in Canada
Tuw of all amounts each of which is the carrying value at the end of the year
of an asset of the corporation used in the year or held in the year, in the course
of carrying on any business it carried on during the year through a permanent
establiEhmont 0 AT A oo e e R G T A o SR O R R B e e 70 0
Deduct the following amounts:
Corporation's indebtedness at the end of the year [other than indebtedness
described in any of paragraphs 181.2(3)(c) to (f)] that may reasonably
be regarded as relating to a business it carried on during the year
through a permanent establishmentinCanada. . ....vvvi i i ieiiiin i iennnnns Ll 0
Total of all amounts each of which is the carrying value at the end
of year of an asset described in subsection 181.2(4) of the corporation
that it used in the year, or held in the year, in the course of carrying
on any business it carried on during the year through a permanent
establiShment in CANAGA. « .+« vttt e ea e st eanaaaastaaaenaaansanannnns 712 0
Total of all amounts each of which is the carrying value at the end of year
of an asset of the corporation that is a ship or aircraft the corporation
operated in international traffic, or personal property used or held by
the corporation in carrying on any business during the year through
a permanent establishment in Canada (seenote below). . . ..o vvv v ineniirinens 713 0
Total deductions (add lines 711, 712, and 713) 0 0 E
Taxable capital employed in Canada - -
(line 701 minus amount E) (if negative, enter"0") . . .o .o v v viieiiiisi it r sttt s s 0

Note: Complete line 713 only if the country in which the corporation is resident did not impose a capital
tax for the year on similar assets, or a tax for the year on the income from the operation of a ship
or aircraft in international traffic, of any corporation resident in Canada during the year.

— Part 5 - Calculation of gross Part 1.3 tax

Taxable capital employed in Canada (line 690 or 790, whichever applies). . v . vvvrrrnrinennrrrnnnansnsnsnnnnns 31,556,668
Deduct: Capital deduction claimed for the year (enter $50,000,000 or, for related
corporations, the amount allocated on Schedule 36). . . .. v v v v i irnnrnrenrnnrnrrnnrrnsnnsnns 10,000,000
Excess of taxable capital employed in Canada over capital deduction. . . .o vi i ii i i i in i incnnnnnnnnas 21,596,868
Number of Number of days in SEsresoe e
Year Line 811 days the taxation year
Before 2004 21,596,868 x ( 365 / 365) X 050 1L R ——— 48,593 F
2004 21,596,868 x ( 0 / 365) X .2000% =........ 0 G
2005 21,596,868 x ( 0 / 365) X L1750% =...innnnnn 0 H
2006 21,596,868 x ( 0 / 365) X L1250% =...iiiinnnn 0 1
2007 21,596,868 x ( 0 / 365) X L0625% =....0innnnnn 0o J
Note: The Part I.3 tax rate is reduced to 0% for the daysin. ~~~ mmmmmmmeeeeee
the taxation year that are after 2007. Subtotal (add amounts F to J) 48,593 K
Where the taxation year of a corporation is less than 51 weeks, calculate the amount of
gross Part 1.3 tax as follows:
Amount K 48,593 X Number of days in the year 365 = R 0 L
365
Gross Part 1.3 tax (amount K or L, whichever applies). . .. oo vviiiinnnnnnsnsnsnssssnsasssssnnnss 48,593
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Kingston Electricity Distribution Limited

Corporate Taxprep / Taxprep des

Account/Business No.:866529399RC0001 Year Ended: 2003-12-31
—— Part 6 - Calculation of gross Part 1.3 tax for purposes of the unused surtax credit
Taxable capital employed in Canada (line 630 or 790, whichever applies). .......... et o B, - o 31,596,868 M
! *t: Capital deduction claimed for the year
(1/5 of line 801 if the taxation yearend after 2003) . . v oo v v e vttt it ittt it it s e rrn s 10,000,000 N
Excess (amount M minus amount N) (if negative, enter "0") 21,596,868 O
Amount O 21,596,868 X .2250% R P LY 48,593 P
Where the taxation year of a corporation is less than 51 weeks, calculate the amount of gross Part 1.3
tax for purposes of the unused surtax credit as follows:
Amount P 48,593 X Number of days in the year 365 R W 0 Q
365
Gross Part 1.3 tax for purposes of the unused surtax credit
(amount:P-or Q; whichever applies) . s v i v s i s G i e 48,593
— Part 7 - Calculation of current-year surtax credit available
- Corporations can claim a credit against their Part 1.3 tax for the amount of Canadian surtax payable
for the year. This is called the surtax credit.
- Any unused surtax credit can be carried back three years or carried forward seven years. Unused surtax
credits must be applied in order of the oldest first.
- Refer to subsection 181.1(7) of the Act when calculating the amount deductible for a corporation's unused
surtax credits where control of the corporation has been acquired between the year in which the credits
arose and the year in which you want to claim them.
Fv  corporation that was a non-resident of Canada throughout the year, enter amount a or b at line R,
whichever is less:
a) line 800 fromithe T2 FRIIIM . .« v v vin oo s v snaenisissvosvensaoneanaauansses B 0 a
b)) line: 700 frorm: e T2 FElEE 2o e e R R R S R S 0 b 0 R
In any other case, enter amount ¢ or d at line S, whichever is less:
line 690 of
this schedule
c) line 600 from the T2 return 11,793 x 31,596,868 = 11,793 ¢
31,596,868
line 500 of this schedule
d) line 700 from the T2 rEtUM . v v v v v v v e e e e en e s sansnsrsnssananssnnsacnnnes . 253,971 d 11,793 8§
Current-year surtax credit available (amount R or S, whichever applies). + v v v vvvvrnrrnrrrarnenannnens 11,783
—— Part 8 - Calculation of current-year unused surtax credit
Current-year surtax credit available (in@ 830). . . v v v v v v s st a s s saassasaasansans R AR 11,793
Less: Gross Part 1.3 tax for purposes of the unused surtax credit (line 821). .. ..o v v v vv i v v ennns R R R 48,593
Current-year unused surtax credit (if negative, enter"0"). . ... .. .oo v, A ———————— 0
Enter this amount at line 600 on Schedule 37. =====s=======
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Kingston Electricity Distribution Limited

Sch. 033

Account/Business No.:866529399RC0001 Year Ended: 2003-12-31
—— Part 9 - Calculation of net Part 1.3 tax payable
Gross Part 1.3 tax (N8 B20). . v v vt v v vt vt te s tar e s e a s ren s ar s nsrraassneneananns T 48,593 T
r t:
wulment-year surtax credit applied
(lin€ 820 OF B30, WHIChEVET IS 1885) 4 + + + + 4+« v v v e e et e et e e e e e e e e aneeenns 11,793
Unused surtax credit form previous years applied
(amount from line 320 on Schedule 37). ... v v v vt v nerinenetennnsnsnnnsnnnsy
Subtotal (cannot be more than amount on line 820) 11,793 11,793 U
Net Part 1.3 tax payable (amount Tminus amount U). . ... .o v v i v inws A P e R TR T R e 36,800
Enter this amount at line 704 of the T2 retumn. S===sssoasaes
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Kingston Electricity Distribution Limited Sch. 036

_Account/Business No.:866529399RC0001 Year Ended: 2003-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
/  EEMENT AMONG RELATED CORPORATIONS - PART 1.3 TAX

- Members of a related group of corporations should use this schedule to allocate the capital deduction
of $10,000,000 or $50,000,000 among the members of the related group.
Do not file this agreement if no members of the related group have to pay Part |3 tax.

Are any members of the related group liabletopay Part 1L.3tax?. . ..o o v iii i iiininnneinnnrnnnnn R [YIN] [ Y]

- In cases where a related corporation has more than one taxation year ending in a calendar year,
it has to file an agreement for each of those taxation years.

- A corporation that is related to any other corporation at any time in a taxation year of
the corporation that ends in a calendar year may file such an agreement.

- In accordance with subsection 181.5(7) of the federal "Income Tax Act", a Canadian-controlled
private corporation is not considered to be related to another corporation for purposes of

the capital deduction unless it is also associated with that corporation.

- Aftach additional schedules if space for agreement is not sufficient.

—— Agreement
Year Month Day
D e T e P
Is this an amended agreement?. . . .« . v eie it tusassasassassassnasssnsssans N R A [YIN] [ W]
Year
Calendar year to which the agreement applies. . .o iv it in ittt iin ittt iie it itasinaannanann 2003
N. . This agreement must include all the information indicated below for all members of the related group,
including members to which no amount of capital deduction is allocated for the year. However, any
member that is exempt from Part |.3 tax under subsection 181.1(3) does not have to be included.
Allocation of Taxation year end
Names of all corporations which capital deduction to which this
are members of the related group Business Number for the year agreement applies
(Note 1) $ (Note 2)
Kingston Electricity Distribut B66529399RC0001 10,000,000
See attached 0
Total (Before 2004 must not exceed $10,000,000 10,000,000

After 2003 must not exceed $50,000,000) =====ss=====
Note 1:  If a corporation is not registered, enter "NR."

Note 2:  Entries are only required in this column for a corporation that has more than one taxation year
ending in the same calendar year and is related in two or more of those taxation years to another
corporation that has a taxation year ending in that calendar year. The capital deduction of the
first corporation for each such taxation year at the end of which it is related to the other
corporation is an amount equal to its capital deduction for the first such taxation year. Enter
the taxation year end to which this agreement applies.

T2 SCH 36 (04)
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Kingston Electricity Distribution Limited Sch. 036-Supp.
Account/Business No.: 866529399RC0001 Year Ended: 2003-12-31
AGREEMENT AMONG RELATED CORPORATIONS - PART I.3 TAX

- Members of a related group of corporations should use this schedule to allocate the capital
deduction of $10,000,000 or $50,000,000 among the members of the related group.
= accordance with subsection 181.5(7) of the federal "Income Tax Act," a Canadian-controlled
vate corporation is not considered to be related to another corporation for purposes of
the capital deduction unless it is also associated with that corporation.

Names of all corporations Allocation of Taxation year end to
which are members of the capital deduction which this agreement
related group Business Number for the year applies
(Note 1) (Note 2)
[200] [300] [400] [5001

1425445 Ontario Limited B93404814RC0001 0

Corporation of the City of Kin B73300495RC0001 0

TOTAL °

Note 1: If a corporation is not registered, enter "NR."

Note 2: Entries are only reguired in this column for a corporation that has more than one taxation
year ending in the same calendar year and is related in two or more of those taxation years
to another corporation that has a taxation year ending in that calendar year. The capital
deduction of the first corporation for each such taxation year at the end of which it is
related to the other ceorporation is an amount egqgual to its capital deduction for the first
such taxation year. Enter the taxation year end to which this agreement applies.

Schedule 36 - Supplementary
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-Kingston Electricity Distribution Limited

Sch. 050

Account/Business No.:866529399RC0001 Year Ended: 2003-12-31
Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
¢ REHOLDER INFORMATION
All private corporations must complete this schedule for any shareholder who holds 10% or more of
the corporation’s common and/or preferred shares.
Business Social Percentage Percentage
Name of shareholder Number Insurance common preferred
Number shares shares
(note 1) (note 2)
Corporation of the City of Kingston B73300495RC0001 100.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00

Note 1:  If a corporate shareholder does not have a business number, NR must be entered to indicate the
corporation is not registered.

Note 2:  If an individual shareholder does not have a social insurance number, NA must be entered to
indicate the SIN is not available.

No 4t Ifatrust holds 10% or more of the corporation's common or preferred shares, enter "NR" for

the business number and, if space permits, enter the trust's name and account number. Do not
enter anything in the "SIN" column.

T2 SCH 50 (99)
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Kirgston Electricity Distribution Limited T7B-1
Account/Business No.:866529399RC0001 Year Ended: 2003-12-31

Schedule of Instalment Remittances

Effective Description (Instalment Remittance, Amount of
Interest Date Split Payment, Assessed Credit) ; Credit
Taxes assessed on original 2003 tax return 290,771
0
0
0
0
0
0
0
0
0
0
0
0
Total amount of instalments claimed  (A) 296,771
Total instalments credited to the taxation year per T9  (B) 290,771
—— TRANSFER
A~ sunt Number Taxation Amount Effective Description
Year End Interest Date
From:
0
To:
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