Canada Customs Agence des douanes
and Revenue Agency et du revenu du Canada

%

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is
“ted in Quebec, Ontario, or Alberta. If the corporation is located in one of these provinces, you have to file

parate provincial corporate return.

Parts, sections, subsections, and paragraphs mentioned on this return refer to the Income Tax Act. This return may
contain changes that had not yet become law at the time of printing. If you need more information about items on the
return, see the corresponding items in the T2 Corporation — Income Tax Guide (T4012).

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIFl), to
your tax services office or tax centre. You have to file the return within six months after the end of the corporation's
taxation year. For more information on when and how to file T2 returns, see items 1 to 5 in the guide.

T2 CORPORATION INCOME TAX RETURN

- Code 0401
q55_j Do not use this area

Identification

Business Number (BN) ... .....

Corporation’s name
002 | Kingston Electricity Distribution Limited

Has the corporation changed its name
since the last time we were notified?

@ 1Yes|:| 2N0

If Yes, do you have a copy of
the articles of amendment?

[004] 1Yes |:| 2 No D

Address of head office
Has the address changed since the
last time we were notified?

[010] 1Yes|:| 2NOE

012]

To which taxation year does this return apply?
Taxation year-end

2004-12-31
YYYY/MM/DD

Taxation year start

2004-01-01
YYYY/MM/DD
Has there been an acquisition of control

060

: : : to which subsection 249(4) applies since
Gy Pessitich ML g AL IEE the previous taxation year? .......... 1Yes D 2No [ZI
Kingston IF‘E-] ON
Country (other than Canada) Postal code/ZIP code If Yes, give the date control was
PR . oss
017 r°13‘| KT7L-4X7 acquired:  coswsmReET R nE
YYYY/MM/DD
Mailing address (if different from head office address)
Has the address changed since the last Is the ;:irport;tict:[a a profezsiog:l
5 ) ] 1 2 N corporation that is a member =l e
EMCHERIGIIAT. <o vion s o e D & E’ apartnership?  ................. 067 | 1Yes D 2 No El
[021] clo Randy Murphy
I Is this the first year of filing after:
022] 1211 John Counter Bivd. 3
INCOOREHONT cocarvs i nmessng 070 1Yes 2No
(023 ] - ‘ ; Amalgamation? ... .............. 1071] 1 Yes 2 No
e iy Prbiees, taeiory, o stale If Yes, complete and attach Schedule 24.
(025 | Kingston 026 | ON =
Has there been a windup of a subsidia
Country (other than Canada) Postal code/ZIP code under section 88 du ringpthe ot ry
027 [028 | K7L-4X7 taxation year?  ................ 072 | 1 vYes | | 2 No | : |
Location of books and records If Yes, complete and attach Schedule 24.
Has the location of books and records T
changed since the last time we were I8 thie the firal tmxstion year before
[ oL 171~ S Y LQ?;Q_ 1Yes E’ 2 No I_?_l amalgamation? ~ ................ 076 1Yes El 2No EI
1211 John Counter Blvd. .
Is this the final return up to
032 dissolution? . ................. 078 | 1 Yes D 2 No E
City Province, territory, or state
Kingston [036 |on Is the corporation a resident of Canada?
Country (other than Canada) Postal code/ZIP code 1 Yes E 2 No |:| If No, give the country of residence.
037 038 |K7L-4X7

Type of corporation at the end of the taxation year

Canadian-controlled Corporation controlled by

private corporation (CCPC) a public corporation
2 |:| Other pr!vate 5 D Other corporation
corporation (specify, below)
Public
3 D corporation

{he type of corporation changed during
the taxation year, provide the effective

(081]

Is the non-resident corporation claiming
an exemption under an income tax

reaty? oocessesnmeene s
If Yes, complete and attach Schedule 91.

@ 1Yes D ZNOE

If the corporation is exempt from tax under section 149, tick
one of the following boxes:

085 Exempt under paragraph 149(1)(e) or (I)
Exempt under paragraph 149(1)(j)

1
2
3 Exemnpt under paragraph 149(1)(t)
4

dateofthechange  ............. 043 _
YYYY/MMW/DD Exempt under other paragraphs of section 149
T2E (04) (Vous pouvez obteni ce formulaire en francais & www.adrc.gc.ca ou au 1 800 959-3376.) Page10f8  Canada.
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Kingston Electricity Distribution Limited 866529399RC0001

T

29
30
32

33

34
35
37
38
40

41
42

43

47
46

55
78-81

82,104
69-76
132

56

57
58
59
60
61
62
150
131
118
155
1
121
63
124
124
124
128
128
129
129
125
128

153
130

Financial statement information: Use GIFI schedules 100, 125, and 141.
Schedules - Answer the following questions. For each Yes response, attach to the T2 return the schedule that applies.

Zuide item

Attachments

2004-12-31

Is the corporation related to any other COTPOrAtioNS? ..ottt ittt
Does the corporation have any non-resident shareholders? ...t i s
Is the corporation an associated Canadian-controlled private corporation? ...
Is the corporation an associated Canadian-controlled private corporation that is claiming the expenditure limit?

Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents

If you answered Yes to the above question, and the transaction was between corporations not dealing at
arm's length, were all or substantially all of the assets of the transferor disposed of to the transferee? ~ ...................

Has the corporation paid any royalties, management fees, or other similar payments to residents of Canada? ...............
Is the corporation claiming a deduction for payments to a type of employee benefit plan? ... ... oo i
Is the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 19892  ......................
Is the corporation a member of a partnership for which a partnership identification number has been assigned?  .............

Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did not deal
at arm's length with the corporation have a beneficial interest in a non-resident discretionary trust? ... ..ot

Did the corporation have any foreign affiliates during the year? ... . i

Has the corporation made any payments to non-residents of Canada under subsections 202(1) and 105(1) of
the federal fncome Tax RegUIBHIONS? oottt a e e e

Has the corporation had any non-arm's length transactions with a non-resident? ~ ............ ... i

Has the corporation made payments to, or received amounts from, a retirement compensation arrangement in the year? ~ ........

For private corporations: Does the corporation have any shareholders who own 10% or more of
the corporation's common and/or preferred shares?
Is the net incomefloss shown on the financial statements different from the net incomefloss for income tax purposes?  .........
Has the corporation made any charitable donations, gifts to Canada, a province or a territory, or gifts of cultural or

eco]ogical property? ......................................................................
Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? ~ ..............
Is the corporation claiming any type of l0SSEST e

Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment in
more than one JUrisdiCON? ..

Has the corporation realized any capital gains or incurred any capital losses during the taxationyear? ~ ...................

i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than dividends
deductible on line 320 of the T2 return, b) a partnership, c) a foreign business, or d) a personal services business; or
ii) is the corporation claiming the refundable portion of Part [ tax? ... ... e

Does the corporation have any property that is eligible for capital cost allowance? ... .. i,
Does the corporation have any property that is eligible capital property? ... e
Does the corporation have any resource-related deductions? ... ... L i s
Is the corporation claiming reserves of any kind? L
Is the corporation claiming a patronage dividend deduction? L.
Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction? ~ ......
Is the corporation an investment corporation or a mutual fund corporation? ...
Was the corporation carrying on business in Canada as a non-resident corporation? ... i
Is the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits? ~ .........
Is the corporation a non-resident-owned investment corporation claiming an allowable refund? .. ....... .. . . Ll
Does the corporation have any Canadian manufacturing and processing profits? ... ... ... ... ... i
Is the corporation claiming an investment tax credit? L. . i
Is the corporation claiming any scientific research and experimental development expenditures? ~ .............. .. ... ...
Is the corporation subject to gross Part 1.3 tax? ... e e e
Is the corporation @ member of a related group with one or more members subject to gross Part L.3tax? ~ ..................
Is the corporation claiming a surtax credit? L e e
Is the corporation subject to gross Part VI tax on capital of financial institutions? .. ... ... ... o
Is the corporation claiming @ Part I tax credit? ..
Is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part V1.1 tax on dividends paid?
Is the corporation agreeing to a transfer of the liability for Part VI.1tax? ... .. i
Is the corporation subject to Part Il - Tobacco Manufacturers' surtax? ... .

For financial institutions: Is the corporation a member of a related group of financial institutions
with one or more members subject to gross Part VI tax? ... e

Is the corporation claiming a Canadian film or video production tax credit refund? ... ... o
Is the corporation claiming a film or video production services tax credit refund? ... . L o

g thecomporationisubjeet toPark XA taxd® | s s e s e e e e e R R s

165

166

167

168
169

170
171

252

173

201
202
203
204
205
206

207
208
210
212
213
216
.;I_T._
218

220
221
226
227
231

232

233
236

237
238
242

. 243

244

249
250

253

255

* We do not print these schedules.

Schedule
9
19
23
49

11

44

14

15
T5004
T5013

10
12
13
16
17
18
20
21
26 *
27
31

Te61

33/34/35
36
a7
a8
42
43
45
46
39

T1131
T1177
92+

page 2
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Kingston Electricity Distribution Limited 866529399RC0001 2004-12-31
Attachments - continued from page 2

Guide item Yes Schedule
44  Did the corporation have any foreign affiliates that are not controlled foreign affiliates? . ...t 256 || | T1134-A
44  Did the corporation have any controlled foreign affiliateS? .. ..t . it 258 || | T1134-B
44  Did the corporation own specified foreign property in the year with a cost amount over $100,0007  .................... 259 | [ T35
44  Did the corporation transfer or loan property to a non-resident trust? ... ...l 260(| | T4
44  Did the corporation receive a distribution from or was it indebted to a non-resident trust inthe year? ~ .................. 261|| | Tn42

——  Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada? ~ ............... 262|| | T145

——  Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? | 263 T1146

——  Has the corporation entered into an agreement with other associated corporations for salary or = T1174

WobeS of Speciied emplOVEEETORSREEDR  du i o e i o b v A B s T s e 0 O S B 264 || |

—— Additional information

Is the corporation inactive?

What is the corporation's major business activity?
(Only complete if Yes was entered at line 281.)

Has the major business activity changed since the last return was filed? (enter Yes for first-time filers)

If the major activity involves the resale of goods, indicate whether it is wholesale or retail

R R R R L T R A I TP R R R P

280
281

1Yes
1 Yes

2 No
2 No

H B

1 Wholesale ||  2Retail [_]

Specify the principal product(s) mined, manufactured, 284 | Electrici 285 | ()
sold, constructed, or services provided, giving the 286 Electricity 287 100 %
approximate percentage of the total revenue that each 1287 0%
product or service represents. 1288 289 Qo
Did the corporation immigrate to Canada during the taxation year? .. ... ... . e 291 1 Yes 2 No
~id the corporation emigrate from Canada during the taxation year? ... ... 292 1 Yes 2 No
— Taxable income
Net income or (loss) for income tax purposes from Schedule 1, financial statements, or GIFI ... ...... 300 754,644 A
Deduct: Charitable donations from SChedUIe 2+ .o e e oo e 311 | 0
Gifts to Canada, a province, or a territory from Schedule2 .. ......... 312 0
Cultural gifts from Schedule2 ~ ........ e 313 0
Ecological gifts from Schedule 2 ... ... 314 0
Taxable dividends deductible under section 112 or 113, or subsection 138(6)
FOMSCHEAUIEE = = chormemmmmommme i oo i omie oo e wrcbsimi 0 0 iy 320 0
Part V1.1 tax deduction from Schedule 43* ..., ..viiiiiiiiii ., 325 0
Non-capital losses of preceding taxation years from Schedule 4 ~ ........ El 0
Net-capital losses of preceding taxation years from Schedule4 ~ ........ 332 0
Restricted farm losses of preceding taxation years from Schedule 4 ... |383 0
Farm losses of preceding taxation years from Schedule 4 ~ ............ 334 0
Limited partnership losses of preceding taxation years from Schedule 4 335 0
Taxable capital gains or taxable dividends allocated from —
acentral Credit UMION vv oo e e e e et et e e 340 0
Prospector's and grubstaker's shares ~ ...........o..io..as . 350 Q
Subtotal 0 [V}
Subtotal (amount A minus amount B) (if negative, enter "0") 754,644 ¢
Add: Section 110.5 additions andfor subparagraph 115(1)(a)(vii) additions . ... ... ..o |355 ‘ 0o
ixable income (@amount C plus amount D) .o e e 754,644
Income exempt under paragraph 149(1)(t) 370 0
Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line 370) .. ..... 754,644 z
* This amount is equal to 3 times the Part V1.1 tax payable at line 724 on page 8.
page 3
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Kingston Electricity Distribution Limited 866529399RC0001 2004-12-31
Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the taxation year

Income from active business carried on in Canada from Schedule 7 ...t iie i 400 | 754,644 A
Taxable income from line 360 on page 3, minus 10/3 of the amount at line 632* on page 7, minus 3 times .
the amount at line 636** on page 7, and minus any amount that, because of federal law, is exempt from Part | tax ... [405] 754,644 8

‘alculation of the business limit:
or all CCPCs, calculate the amount at line 4 below.

200,000 X Number of days in the taxation year before 2003 0 = 0 1
Number of days in the taxation year 366

225000  x Number of days in the taxation year in 2003 0 = 02
Number of days in the taxation year 366

250,000 x Number of days in the taxation year in 2004 366 = 250,000 3
Number of days in the taxation year 366

300,000  x Number of days in the taxation year after 2004 0 = 0 34
Number of days in the taxation year 366

Add amounts at lines 1, 2, 3, and 3.1 250,000 4
Butinessiimit (seanglontiand Phalon] oo b R RS0 S S R T 410 250,000 c

Notes: 1. For CCPCs that are note associated, enter the amount from line 4 at line 410. However, if the corporation's
taxation year is less than 51 weeks, prorate the amount from line 4 by the number of days in the taxation year
divided by 365, and enter the result on line 410.

2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered at line 410.

Business limit reduction:

Amount C 250,000 x _ 45w 48,162 D = . 1,070,267 €
11,250 -

Reduced business limit (amount C minus amount E) (if negative, enter"0") ... L 425 0F

Small business deduction -16.00% of whichever amount is least: A, B, C,orF - ......... ... ... .ol 430 0a

(enter amount G on line 9 of page 7)
* Calculate the amount of foreign non-business income tax credit deductible at line 632 without reference to the refundable tax on the CCPC's
investment income (line 604) and without reference to the corporate tax reductions under section 123.4.
# Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.
** Large corporation tax

e The large corporation tax to be entered at line 415 is the gross Part 1.3 tax, which is the amount before deducting the surtax credits, increased to
reflect a full-year tax liability if the taxation year is less than 51 weeks. For the purpose of the business limit reduction, the gross Part 1.3 tax is equal
to 0.225% x (taxable capital employed in Canada minus $10,000,000).

e |f the corporation is not associated with any corporation in both the current and the preceding taxation years, enter the corporation's gross Part 1.3
tax for its preceding taxation year.

® |f the corporation is not associated with any corporation in the current taxation year, but was associated in the preceding taxation year, and its
current taxation year:

— starts before December 21, 2002, enter the corporation's gross Part 1.3 tax for its preceding taxation year; or
— starts after December 20, 2002, enter the corporation's gross Part 1.3 tax for its current taxation year.

® For corporations associated in the current taxation year, see Schedule 23 for the special rules that apply.

Accelerated tax reduction

Canadian-controlled private corporations throughout the taxation year that claimed the small business deduction

, 300,000 2
Reduced business limit (amount from line 425) . _.............. 0 Teaioe " 0

Net active business income (amount from line 400) * ... ..o R L S i 754,644 8
Taxable income from line 360 on page 3 minus 3 times the amount at line 636™ on page 7,

and minus any amount that, because of federal law, is exempt for Part Itax ~ ......... 754,644 ¢

Deduct:

Aggregate investment income (amount from line 440 of page 6)

Amount C minus amount D (if negative, enter "0") L. 754,644 754,644 €

Amount A, B, or E above, WhiChever is I888 ottt OF
Amount Z from Part 9 of Schedule 27 . ........... 0 x1007= 0
AMOUNt QQ from Part 13 0fSChEdUIB 27 wvvveccviiaiererarnesirasainas 0
Taxable resource income from line 435 of page 5 . .. e i 01

0

0

0

Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17)
Amount on line 400, 405, 410, or 425 of the small business deduction, whichever is less
Totalofamounts: G H. Ld, and K. Geicin ciiaiieee el s sl ot

mount F minus amount L (if negative, enter "0") L e it Om

Accelerated tax reduction - 7% of amount M (enter amount N on line 637 6f page 7). .o.viuiii it QN
* |f the amount at line 450 of Schedule 7 is positive, members of partnerships need to use Schedule 70 to calculate net active business income.
** Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.

page 4
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Kingston Electricity Distribution Limited 866529399RC0001 2004-12-31
Resource deduction
Taxable resource income [as defined in subsection 125.11(1)]  + et et e et |435 I 0A
AGUAEA 0 . Number of days in the taxation year in 2003 0 X 1% = Oe
Number of days in the taxation year 366
Amount A 0 » Number of days in the taxation year in 2004 366 « 2% = 0c
Number of days in the taxation year 366
Amount A 0 Number of days in the taxation year in 2005 0 x3% = 0 ci
Number of days in the taxation year 366
AMGURLA 0 % Number of days in the taxation ysar in 2006 0 5% = 0cz
Number of days in the taxation year 366
Resource deduction — total of amounts B, C, C.1,and €2 ...oiiviiieinaneaneeanns S, Qo
(enter amount D on line 10 of page 7)
General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the taxation year
Taxable iNCOme from @ 360 0N PAGE 3 <« e e et et et e et e e e e e e e e 754,644 E
Amount Z from Part 9 of Schedule 27 ... ... ... ... 0 x 10017 = OF
Amount QQ from Part 13 0f SChedUIe 27 .ottt e e
Taxable resource income from line 435 above ... OH
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) ....... 01
Amount on line 400, 405, 410, or 425 on page 4, whicheverisless .+« .. ooiiii it 04
Aggregate investment income from line 440 of page & .. ... ...l 0K
Amount used to calculate the accelerated tax reduction (amount Mof paged) .. .............. oL
Totd) of amounts B, B, H, Ll eand L. oiin s U v e i s e 0 0O m
Amount E minus amount M (if Negative, 8MEr "07) et e et e e e 754,644 N
RotriN 754,644 Number of days in the taxation year in 2002 0 x3% = 0o
Number of days in the taxation year 366
Aineunt i 754,644 Number of days in the taxation year in 2003 0 X 5% = QP
Number of days in the taxation year 366
Amount N 754,644 Number of days in the taxation year after 2003 366 x 7% = 52.825 a
Number of days in the taxation year 366

(enter amount R on line 638 of page 7)

General tax reduction for Canadian-controlled private corporations - total of amounts O, P, and Q

General tax reduction

Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,
a mutual fund corporation, or a non-resident-owned investment corporation

Taxablaincome from INE3B0OEPRGET i e e e T R R S T T S e 0s
Amount Z from Part 9 of Schedule 27 .. ... 0 x 1007 = QFT
Amount QQ from Part 13 of Schedule 27 T T T S G S Qu
Taxable resource inCome from liNe 435 ADOVE .. vvvuvnsnn e vnnneraesosonacesaenns Qv
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) . ..... 0w
Totalofamounts T, U, V, and W oo it etaia s 0 0 ¥
Amount S mMinus amount X (if negative, Mer0") ce i heeiee e 0 v
Amount Y 0 x Number of days in the taxation year in 2002 0 x23% = 0z
Number of days in the taxation year 366
Amount Y 0 x Number of days in the taxation year in 2003 D ogeitpi 0 AA
Number of days in the taxation year 366
BrGREY 0 x Number of days in the taxation year after 2003 366 x 7% = 0 BB
Number of days in the taxation year 366
General tax reduction - total of amounts Z, AA, and BB R R ST COR L o 0 cc
(enter amount CC on line 639 of page 7)
page 5
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Kingston Electricity Distribution Limited 866529399RC0001 2004-12-31
Refundable portion of Part | tax

Canadian-controlled private corporations throughout the taxation year

Aggregate investment income . . .. 440 Do 2B8Mi = covvsvervanesen st s 0A
amount P from Part 1 of Schedule 7)

Foreign non-business income tax credit from line 632 on page 7

Deduct:

Foreign investment income .. ... [445 0 x9Ms%= ., .. ...
(amount O from Part 1 of Schedule 7) (if negative, enter "0") g O

Amount A minus amount B (if negative, enter "0") L i e Q¢

Taxable income from line 360 on page 3

Deduct:
Amount on line 400, 405, 410, or 425 on page 4, whichever is less 0]

................................ 754,644

Foreign non-business
income tax credit from
line 632 of page 7 ....... 0 x 259

i
(]

Foreign business income
tax credit from line 636
ofpage 7 ... 0 x 3=

(] (an]

0
754,644 x 26213% = 201,238

Part | tax payable minus investment tax credit refund (line 700 minus line 780 of page 8) ... 166,928
Deduct: Corporate surtax from line 800 0f page 7 . . .. . 0o e 8,452
Net amount 158,476 158,476 E

«efundable portion of Part | tax — Amount C, D, or E, whicheverisless ... ........ ... ... ......... [450 ] OF

——  Refundable dividend tax on hand

Refundable dividend tax on hand at the end of the preceding taxation year ~ ....... 460 | 0
Deduct: Dividend refund for the previous taxationyear ~ ................... 465

(en] (aw]

0A

Add the total of:
Refundable portion of Part | tax from line 450 above . ... . .
Total Part IV tax payable from line 360 on page 2 of Schedule 3 ~ ...............

Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary corporation ~ ....... 480

(@] ] @) ]

Refundable dividend tax on hand at the end of the taxation year — Amount A plus amountB ... .......... 485 0

Dividend refund
Private and subject corporations at the time taxable dividends were paid in the taxation year

Taxable dividends paid in the taxation year from line 460 on page 2 of Schedule 3 .. ... 0 x 13 0 A

Refundable dividend tax on hand at the end of the taxation year from line 485 above ... ... ..o it 08

Dividend refund — Amount A or B, whichever is less (enter this amount on line 784 of page 8) e 0

page 6
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Kingston Electricity Distribution Limited 866529399RC0001 2004-12-31
—— Part | tax
Base amount of Part | tax — 38.00% of taxable income (line 360 or amount Z, whichever applies) from page 3 ... ... [s50] 286,765 a
Corporate surtax calculation )
Base amount from iN@ A BDOVE . ot 286,765 1
Deduct:
10% of taxable income (line 360 or amount Z, whichever applies) from page 3~ ........ 15,464 2
Investment corporation deduction from line 620 below .+ e.ciiiiiiii i 0 3
Federal logging tax credit from line 840 below ... ... ... ... i Q 4
Federal qualifying environmental trust tax credit from line 648 below - ... ... ..o Qs
For a mutual fund corporation or an investment corporation throughout the
taxation year, enter amount a, b, or ¢ below on line 6, whichever is less:
28.00% of taxable income from line 360 of page 3 Qa
28.00% of taxed capital gains .. .............. Qb 0 s
Part | tax otherwise payable ~ ................. Oc
(line A plus lines C and D minus line F)
Toglollipes2Bl L ocoiis o s e e 75,464 7
Netamount (ine 1 mMINUS INET) oovvee e e e e e e e e e 211,301 %
Corpotate Siwial — A 00% of NG AMOUNEONTIIEIE = i i s e v e s e s (s e s B 600 8,452 B
Recapture of investment tax credit from line PPP in Part 21 of Schedule 31 .o e e [602] 0c
Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
(for a CCPC throughout the taxation year)
Aggregate investment income from line 440 onpage 6 ... Qi
Taxable income from line 360 ONPage 3 - -vviiitiieaiieann 754,644
Deduct:
Amount on lines 400, 405, 410, or 425 of page 4, whichever is less 5 0
NMebamaunts e e e e S S 754,644 754,644 i
Refundable tax on CCPC's investment income - 6 2/3% of the lesser of amountsiorii .. .. .............. 604 0D
Subtotal (add lines A, B, C, and D) 295,217 E
Deduct:
Small business deduction from liNe 430 0f PAGE 4« o e e ot et 09
Federal tax abatement ~ ........... T T R T 608 75,464
Manufacturing and processing profits deduction from amount BB or amount RR —
GUAmElEEr © | o S S S 616 0
Investment COrpOration dBAUCHON  « =+« e v ev e euetmtone e iae e 620 0
(taxed capital gains  |624 0y
Additional deduction — credit unions from Schedule 17+ v eueee e 628 0
Federal foreign non-business income tax credit from Schedule 21 ... 0o iiiiaann e €32 0
Federal foreign business income tax credit from Schedule21 . ... ... ... ... ... 638 0
Accelerated tax reduction from amount N of page 4 ~ ........... ...l 637 | 0
Resource deduction from N 438 0FPAGE S oo v veueett e e eaeea s o 0 10
General tax reduction for CCPCs from amount R of page 8 ................ ... 838 22,825
General tax reduction fromamount CC of page 5 ... ... e i 639 0
Federal logging tax credit from Schedule 21 T E . 0
Federal political contribution tax credit ... ... e 644 0
Federal political contributions 646 | 0 =
Federal qualifying environmental trust tax credit ... i 648 0
L N L T 652 0
Subtotal 128,289 124,289 &
Part | tax payable - Line E minus line F (enter amount G on line 700 of page 8) ... ....... ... i 166,928 ¢
page 7
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Kingston Electricity Distribution Limited 866529399RC0001 2004-12-31
Summary of tax and credits

Federal tax
Partltax payable rompage 7 ... ... 700 166,928
Part |.3 tax payable from Schedule 33, 34, 01 35 4ottt e e e 704
Part Il surtax payable rom SCHEUIE 46 oottt e e e e e e e e e 708 0
Part IV tax payable from SChEAUIE 3 oottt e e e e e e e 712 0
Part V.1 tax payable rom SCEdUIE 43+ttt e e e 716 0
PatVitipavatienomSehaduleds; = ciideenis e e e S 720 0
Pan Vi toopayablaom Schediledd com o s s G S R R 724 0
Part XlIl.1 tax payable from Schedule 92 R R R e 727 0
Part XIV tax payable from SChedule 20 e vttt e e e e e e 728 0]
Add provincial and territorial tax: okl federa) fax 166,928
Provincial or territorial jurisdiction [750] oN
(if more than one jurisdiction, enter "multiple” and complete Schedule 5)
Net provincial and territorial tax payable (except Quebec, Ontario, and Alberta) ... ... 760 0
Provincial tax on large corporations (New Brunswick and Nova Scotia) ... ........ 765 0
0 0
Total tax payable 770 | 166,928 A
Deduct other credits:
Investment tax credit refund from Schedule 31 ... 780 0
Dividend refund from page 6 ... i 784 0
Federal capital gains refund from Schedule 18 ...ttt 788 0
Federal qualifying environmental trust tax credit refund .. ... il 792 0
Canadian film or video production tax credit refund from Form T1131  ............ 796 0
Film or video production services tax credit refund from Form T1177  .......ovu. 797 0
TaXWHhREId BESOUTCE w vt et e e e e e e e 800 0
Total payments on which tax has been withheld .. .. [801 0
Allowable refund for non-resident-owned investment corporations —
from SChEAUIE 26 o et e e e e e e 804 0
Provincial and territorial capital gains refund from Schedule 18 ... ... .. ... .. 808 0
Provincial and territorial refundable tax credits from Schedule5 ... ...t 812 0
Royalties deductible under Syncrude Remission Order 815 | 0
Tax remitted under Syncrude Remission Order ~ ........ Tl 0
TaxinstalMents PAIT v vt e e e 840 166,928
Total credits |890 166,928 166,9288
Refund code 894 ] El Overpayment 0 4'_ Balance (line A minus line B) 0
Direct deposit request If the result is negative, you have an overpayment.
To have the corporation's refund deposited directly into the corporation's bank If the result is positive, you have a balance unpaid.
account at a financial institution in Canada, or to change banking information Enter the amount on whichever line applies.
you already gave us, complete the information below: We do not charge or refund a difference
of $2 or less.
E’ Start D Change information 910
Branch number Balance unpaid 0
914 918
Institution number Account number Enclosed payment 898 0
If the corporation is a Canadian-controlled private corporation throughout the taxation year,
does it qualify for the one-month extension of the date the balance of taxisdue? ~ ................ @ 1Yes |:| 2 No El
—— Certification -
1,950 | Keech 951 | James @ President
Last name in block letters First name in block letters Position, office, or rank

am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements,
and that the information given on this return is, to the best of my knowledge, correct and complete. | further certify that the method of calculating
income for this taxation year is consistent with that of the previous year except as specifically disclosed in a statement attached to this retumn.

[s55] 2005-06-22 [956 ] 613-546-1181
Date (yyyy/mm/dd) Signature of the authorized signing officer of the corporation Telephone number

Is the contact person the same as the authorized signing officer? If No, complete the information below e 957 | 1Yes |:| 2 No El
958 |Randy Murphy 959{613-546-1181
| Name in block letters Telephone number

— Language of correspondence - Langue de correspondance

Gl Indicate the language of your choice. : f :
@] Indiquer la langue de correspondance de votre choix. 1 Englishifagioes El 2 Fngbiisnch |:|

page 8
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Kingston Electricity Distribution Limited Sch. 001
Account/Business No.:866529399RC0001 Year Ended: 2004-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
" "INCOME (LOSS) FOR INCOME TAX PURPOSES

- The purpose of this schedule is to provide a reconciliation between the corporation’s net income (loss)
as reported on the financial statements and its net income (loss) for tax purposes.

- Please provide us with the applicable details in the identification area, and complete the applicable
lines that contain a numbered black box. You should report amounts in accordance with the Generally
Accepted Accounting Principles (GAAP).

- Sections, subsections, and paragraphs referred to an this schedule are from the "Income Tax Act.”

- For more information, see the "T2 Corporation Income Tax Guide."

Net income (loss) after taxes and

extraordinary items per financial statements. . .. oot i e s e 13,464 A
Additions:

Provision for income taxes - current. .. ... o e P e S PR e ey Ceviaraees 340,750

Amortizationof tangible assets . vuiv v v s D R T e 1,441,902

Amortization of intangible assets. . .. ..o vvirvn s T R R R R R e 17,820

Recapture of capital cost allowance - Schedule 8. .............. S R A R 22,436 »

Loss in equity of subsidiaries and affiliates. . .. .. o v i i e 762,929

Reserves from financial statements - balance at theend of theyear., .. .......... ... 000 890,190

& alof AdAIIONS oo einsrvmssrsinms misimmm minimn s s o e aearaaa ey 3,476,027 3,476,027
Other Additions:

Miscellaneous Other Additions:

500 Recovery of prior year transition costs deducted .............. 9,724
Subtotal of Other AddIIONS . .« + .« e vvveeernarennnnns A R R R 9,724 9,724

Total Additions 3,485,751

Corporate Taxprep / Taxprep des sociétés - TP-10




Kingston Electricity Distribution Limited

Sch. 001

Account/Business No.:866529399RC0001 Year Ended: 2004-12-31

Deductions:

i 'postallowance from Schedule 8. . ..o i i viiiinnnnsanasnnsnnnnsss o —— 1,778,082

Cu.wulative eligible capital deduction from Schedule 10. . v v v i ii i ininisaranananans 750

Reserves from financial statements-balance at the beginning oftheyear. . .. ....... ... ... 871,102

Subtotal of DedUCHONS . « .+« oo eeee i eennnnnn T s 2,649,934 2,649,934

Other Deductions:

Miscellaneous Other Deductions:

Ontario Capital tax  iiiieeeaaas 83,591

Deduction under §. 20{1) (e) 11,046

Subtotal of Other Deductions. ...... R T R 94,637 94,637
Total Deductions 2,744,571

' ‘mcome (loss) for income tax purposes.............. N T— 754,644

{e.. .. on line 300 on the T2 return)

T2SCH 1 E (01)
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Kingston Electricity Distribution Limited

Account/Business No.:866529399RC0001 Year Ended: 2004-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

€ VIARY OF DISPOSITIONS OF CAPITAL PROPERTY

For use by corporations that have disposed of capital property or claimed an allowable business

investment loss, or both, in the taxation year.

- Use this schedule to make a designation under paragraph 111(4)(e) of the federal "Income Tax Act",
if control of the corporation has been acquired by a person or group of persons.

- If more space is needed, attach additional schedules.

For more information, see the section called "Schedule 6, Summary of Dispositions of Capital Property"
in the "T2 Corporation Income Tax Guide".

Designation under paragraph 111(4)(e) of the "Income Tax Act"
Are any dispositions shown on this schedule related to deemed dispositions designated under
paragraph 111(4)(e)?

[YIN] [ N] If"yes" attach a statement specifying which properties are subject to such a designation.

1 2 3 4 5 6 7
Types of capital property Date of Proceeds Adjusted Qutlays and Gain Date
acquisition of cost expenses (or loss) of
YYYY/MM/DD  disposition base (dispositions) (col. 3 disp.
less
cols. 4
and 5)
F 1-Shares
No. of Name of Class of
shares corporation shares Gain (or loss)
10
120 1425447 Ont Ltd Class A shar 2 2 0 0 3
0 0 0 0 0 3
0 0 0 0 o0 3
0 0 0 0 0 3
0 0 0 0 0 3
0 0 0 0 0 3
0 0 0 0 0 3
0 0 0 0
Totals 4 2 0 DA
Gain (loss) on dispositions before February 28, 2000 0 A1
Gain (loss) on dispositions after February 27, 2000 and
before October 18, 2000 0 A2
Gain (loss) on dispositions after October 17, 2000 0 A3
T2 SCHBE (01) Page 1 of 6
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Kingston Electricity Distribution Limited Sch. 006
Account/Business No.:866529399RC0001 Year Ended: 2004-12-31

1 2 3 4 5
of capital property Date of Proceeds Adjusted Qutlays and
acquisition of cost expenses
YYYY/MM/DD  disposition base (dispositions)

Part 2 - Real estate - Do not include losses on depreciable property.

Municipal address
1= Address 1
2= Address2
3= City

e and

before October 18, 2000
Gain (loss) on dispositions after October 17, 2000

Page 2 of 6
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Kingston Electricity Distribution Limited

Sch.

006

Account/Business No.:866529399RC0001 Year Ended: 2004-12-31
1 2 3 4 5 6 T
- § of capital property Date of Proceeds Adjusted Outlays and Gain Date
acquisition of cost expenses (or loss) of
YYYY/MM/DD  disposition base (dispositions) {col. 3 disp.
less
cols. 4
and 5)
Part 4 - Other properties - Do not include losses on depreciable property.
Description Gain (or loss)
410 [e0]
0 0 0 0 3
0 0 0 0 3
0 0 0 0 3
0 0 0 0
Disposition from a partnership
0 0 0 0
Totals 0 0 0 0D
Gain (loss) on dispositions before February 28, 2000 0D
Gain (loss) on dispositions after February 27, 2000 and
before October 18, 2000 0 D2
Gain (loss) on dispositions after October 17, 2000 0 D3
Part 5 - Personal-use property
r stion Gain only
[6zo]
0 0 0 0 3
0 0 0 0 3
0 0 0 0 3
0 0 0 0 3
Note: Totals 0 0 0 ¢ E
Losses are not deductible.
Gain on dispositions before February 28, 2000 0 E1
Gain on dispositions after February 27, 2000 and
before October 18, 2000 0 E2
Gain on dispositions after October 17, 2000 0 E3
Part 6 - Listed personal property
Description Gain (or loss)
0 0 0 0 3
0 0 0 0 3
0 0 0 0 3
0 0 0 0 3
Totals 0 0 0 0
Page 3 of 6
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Kingston Electricity Distribution Limited Sch. 006
Account/Business No.:866529399RC0001 Year Ended: 2004-12-31
Part 6 - Listed personal property (cont'd)
I
Ne. usted personal property losses may only
be applied against listed personal property gains. After
- Amount from line 655 is from line 530 in 2000/02/27
Part 5 of Schedule 4. Before and before After
2000/02/28 2000/10/18 2000/10M7
Gains or losses on dispositions 0 0 0 0
Subtract:  Unapplied listed personal property
losses from other years 0 0 0 0
[657] 658 [es9]
Net gains (or loss) 0 0 0 0F
Part 7 - Property qualifying for and resulting in an allowable business investment loss
Name of small business Shares, Date of Proceeds Adjusted Outlays and Loss Date
corporation enter 1, acquisition of cost base expenses (col. 920 of
debt, YYYY/MM/DD  disposition (dispositions) less disp.
enter 2 cols. 930
and 940)
0 0 0 0 0 3
0 0 0 0 0 3
0 0 0 0 0 3
0 0 0 0 6 3
Totals 0 0 0 0G
Loss on dispositions before February 28 2000 0 G1
Loss on dispositions after February 27, 2000 and
before October 18, 2000 0 G2
Loss on dispositions after October 17, 2000 0 G3
Note: Properties listed in Part 7 should not be included in any other parts of Schedule 6.
Determining capital gains or losses
After
2000/02/27
Before and before After
2000/02/28 2000/10/18 2000/10/17 Total
Sum of the Total amounts A to F (do not
include F, if the amount is a loss) 0 0 0 0 H
Allowable business investment losses (G1, G2, G3) 0 0
Gains or losses on dispositions (including ABIL) 0 0 0
Add:
Gain or loss from a partnership 0
%
Capital gains dividend received in the year 0 0 0 0
Capital gains reserve opening balance 880
(from Schedule 13) 0 0 0 0
L tal 0 0 0 0
Page 4 of 6
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Kingston Electricity Distribution Limited

Sch. 006

Account/Business No.:866529399RC0001 Year Ended: 2004-12-31
Determining capital gains or losses (cont'd)
- 14
Cawial gains reserve closing balance 885
(from Schedule 13) (note 1) 0 0 0 0
Deductible portion of gain on donations
(including ecologically sensitive land) 0 0 0
750 [650] [5s0] g0
Gains (or losses) 0 0 0 0
Note 1:  Applicable to dispositions made in the period. Closing balance reserves from dispositions made in
a previous taxation year need to be deducted in the period during which the taxation year begins.
Inclusion rate
Net capital
Inclusion gain or Net
Gain/loss rate capital loss
Amount from line 790 0 J x 75.0000% = 0 JJ
Amount from line 690 0 K x 66.6667% = 0 KK
Subtotal (note 2) 0 a x .0000% = 0 aa
Amount from line 590 0 L x 50.0000% = 0 LL
Total (note 3) 0 b = 0 bb
Inclusion rate for the year expressed as a decimal fraction
(bb divided by b) .0000% M
Note 2
i of either line J or line K is positive, and the other is negative, enter the difference
{y- .or loss) on the subtotal line. On the inclusion rate line, enter the inclusion rate applicable
to the period from which the larger amount originates, and calculate the net gain or net loss
at line aa based on that rate. In this case, it would not be necessary to calculate an amount at JJ and KK.
Otherwise, add lines J and K, and lines JJ and KK for the subtotals. At the inclusion rate line
between a and aa, enter the result of aa divided by a. This rate may be required in further calculations.
Note 3
If one of either line a or line L is positive, and the other is negative, enter the difference
(gain or loss) on the total line. On the inclusion rate line, enter the inclusion rate applicable
to the period from which the larger amount originates, and calculate the net gain or net loss
at line bb based on that rate. This could be the rate referred to at the end of the note 2 above.
In this case, it would not be necessary to calculate an amount at line LL. Otherwise, add
lines a and L, and lines aa and LL for the totals.
Time Weighted Method for investment corporation or mutual fund corporation
Is the corporation a mutual fund corporation that wishes to use the time weighted method?............. Seiawaaannnas YNl N
Number of days before February 28, 2000 0 x 75,0000% = .0000%
Number of days after February 27, 2000 and
before October 18, 2000 0 x 66.6667% = .0000%
Number of days after October 17, 2000 0 x 50.0000% = L0000%
Number of days in the taxation year 0 L0000% N
Page 5 of 6

Corporate Taxprep / Taxprep des sociétés - TP-10




Kingston Electricity Distribution Limited Sch.
Account/Business No.:866529399RC0001 Year Ended: 2004-12-31

006

Determining taxable capital gains, total capital losses and
allowable business investment losses

rw.ount from line 890 0 0
Gain on donations of a share, debt obligation, or right
(included in amounts A to F) (note 4)

Before February 28, 2000 0
After February 27, 2000 and before October 18, 2000 0
After October 17, 2000 i]
0 x W2 = 0 P
Amount on line O minus line 895 0 Q
Amount of gain on donation of ecologically sensitive land after February 27, 2000
After February 27, 2000 and before October 18, 2000 0
After October 17, 2000 0
0 x 12 = 0 R
Amount on line Q minus line 896 0 s
If this amount is a loss, enter on line 210 of Schedule 4.
Taxable capital gains (line S x line M or N) 0T

Enter the amount on line 113 of Schedule 1.

Determining taxable capital gains and allowable business investment losses (cont'd)

Allowable business investment loss
(line G x rate M or N) 0u
Enter the amount on line 406 of Schedule 1.

4: Gain on donations of a share, debt obligation, or right listed on a prescribed stock exchange and
amounts under paragraph 38(a.1) of the Act (for donations made after February 18, 1997, and
before the year 2002 to charities other than private foundations)

Portion of Gain or Loss from Foreign sources (100%) . .......... 0

Page 6 of 6
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Kingston Electricity Distribution Limited Sch. 008
Account/Business No.: 866529399RC0001 Year Ended: 2004-12-31
Summary of Capital Cost Allowance
Is the corporation electing under regulation 1101(5g}? [101] N
ucc at Cost of Lesser of Recapture of Undepreciated
Class Beginning Additions Cost or 1/2 of Rate Capital Cost Terminal Capital Cost  Capital Cost
No. of Year During Year Adjustments Proceeds [203]-(207] % Allowance Loss Allowance end of year
[200] [201] [203] [205] [207] [211] [212] [213] [215] [217] [220]
3 432,551 0 0 0 0 5 0 0 21,628 410,923
1 4,267,106 0 0 0 0 4 0 0 170,684 4,096,422
1 2,308,903 72,784 0 0 36,392 4 "] o 93,812 2,287,875
1 2,544,133 210,437 -4,218 0 105,218 4 0 0 105,805 2,644,547
1 6,916,272 1,322,989 -1,500 0 661,494 4 4] 0 303,051 7,934,710
1 2,208,870 260,513 -786 0 130,256 4 0 0 93,534 2,375,083
10 742,624 a 0 1] 4] 30 0 0 222,787 518,837
8 279,853 74,956 0 0 37,478 20 0 0 63,466 291,343
8 60,173 0 0 0 0 20 0 0 12,035 48,138
12 2717 2,829 0 0 1,414 100 0 0 1,692 1,414
1 2,644,379 33,758 0 0 16,879 4 0 0 106,450 2,571,688
5 23,356 0 0 0 0 100 0 0 23,356 0
10 32,961 4] o] 55,397 0 30 22,436 0 0 0
12 895,619 £ 0 o] 343,363 o] 100 0 0 552,256 0
10 21 152 1,001 0 8] 500 30 0 0 6,496 15,657
13 0 20,602 0 0 10,301 0 0 1,030 19,572
Total 23,378,22 1,999,870 -6,504 398,760 999,932 22,436 0 1,778,082 23,217,189
o S5Last
—
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Kingston Electricity Distribution Limited Sch. 009
Account/Business No.: 866529399RC0001 Year Ended: 2004-12-31
RELATED AND ASSOCIATED CORPORATIONS

This schedule is to be completed by a corporation having one or more of the following:
- related corporation(s)
sociated corporation(s)

Number Number % of
Ctry Rela- of % of of pre- Book
of tion~ common common  preferred ferred value of
resi- Business ship  shares shares shares shares capital
Name dence Humber Code owned owned owned owned stock
(Hote)
[100] [200] [300] [400] [500] [550] [600] [650] [700]
1425445 Ontario Limited 893404814RC0O001 3 0 0.00 0 0.00 0
Corporation of the City of Kin 873300495RC0001 1 0 0.00 0 0.00 0

Mote: Enter "WR"™ if a corporation is not registered.
Relationship code:
1 - Parent 2 - Subsidiary 3 - Associated 4 - Related, but not associated

The relationship code represents the relationship that the corporation named has
to the filing corporation. For example, if the corporation is the parent corporation
of the filing corporation, then the relationship code is "1".

Schedule 9
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Kingston Electricity Distribution Limited

Sch. 010

Account/Business No.:866529399RC0001 Year Ended: 2004-12-31
Canada Customs and Revenue Agency/Agance des douanes et du revenu du Canada
WULATIVE ELIGIBLE CAPITAL DEDUCTION
- For use by a corporation that has eligible capital property. For more information, see the "T2 Corporation
Income Tax Guide."
- A separate cumulative eligible capital account must be kept for each business.
—— Part 1 - Calculation of current year deduction and carry-forward
Cumulative eligible capital - Balance at the end of the preceding taxation year
(T negative; Srtar M0 . s s s e i A R o e S e S S B R 10,720 A
Add: Cost of eligible capital property acquired
during the taxationyear. .. .......... 222 0
Other adjustments. ........o0vvvnns
Subtotal (line 222 plus line 226) 0 x 0.75 = 0 B
Non-taxable portion of a non-arm's
length transferor's gain realized on
the transfer of an eligible capital
property to the corporation after
December 20, 2002. . . .. ......uu... 0 x 0.50 = 0 C
amount B minus amount C (if negative, enter "0") 0 0 D
Amount transferred on amalgamation or wind-up of subsidiary. . . . v o v v i ii i i e 0 E
Subtotal (add amounts A, D, and E) [0 10,720 F
Deduct: Proceeds of sale (less outlays and expenses not
otherwise deductible) from the disposition of
all eligible capital property during
the taxation Year. . ... cvvv v et irninnrannnninsrnnnnnn 0 G
The gross amount of a reduction in respect of
a forgiven debt obligation as provided for in
aibvsesclion BOTT) s o e i S S e 0 H
Other adjustments, .« v v venrenensannnirsnrrasarsos 01
(add amounts G, H, and I} 0 x 0.75 = 0 J
Cumulative eligible capital balance (amount F minus amount J). . ..o vt eaiinsaansarsaarranass 10,720 K
(if amount K is negative, enter "0" at line M and proceed to Part 2)
Cumulative eligible capital for a property no longer
owned after ceasing tocarmyonthatbusiness. . ..... ..ottt 0
amount K 10,720
less amount from line 249 0
Current year deduction. . .. ... ........ 10,720 x  7.00% = [2%] 750 *
(line 249 plus line 250) (enter this amount at line 405 of Schedule 1) 750 750 L
Cumulative eligible capital - Closing balance (amount K minus amount L)
(if negative, enter "0"). . ..o e v v i it ini i R R R R i 9,970 M
* You can claim any amount up to the maximum deduction of 7%. The deduction may not exceed the maximum
amount prorated by the number of days in the taxation year divided by 365.
T 7TH10(04) Page 10of 2
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Kingston Electricity Distribution Limited
Account/Business No.:866529399RC0001 Year Ended:

Sch. 010
2004-12-31

— Part 2 - Amount to be included in income arising from disposition

(complete this part only if the amount at line K is negative)

A..ount from line K (show as a positive amount). .« oo v it iie i i innraararrasaas . R —
Total of cumulative eligible capital (CEC) deductions from income
for taxation years beginning after June 30, 1988. .. .. .. it i i i

Total of all amounts which reduced CEC in the current or
prior years under subsection 80(7)........... R R R S R

Total of CEC deductions claimed for taxation years
beginning before July 1,1988. . .. ..o vi i ii i

Negative balances in the CEC account that were
included in income for taxation years beginning
5y 0 T 7 [ L R S e TP, 408 0 4

Line 3 minus line 4 (if negative, enter"0"). .. v oo v v v v v . 0 0 5

Totaloflines 1,2, @and 5. .. vvuiennnanensnnnnnns T S L PR e M e e 0 6

Amounts included in income under paragraph 14(1)(b), as that

paragraph applied to taxation years ending after June 30, 1988

and before February 28, 2000, to the extent that it is for

anamountdescribed atline 400, . .......ciiiiiiiiinniens 0 7

Amounts at line T from Schedule 10 ending after
February 27, 2000. .. cvvvvnsnnsnnes DT PT TP 0D 8

0 0 9

Subtotal (line 7 plus line 8)

Line P minus line Q (if negative, enter "0 .. o v oo vvr v iiiesnnseessssrarsr s sorrsrrssssssstssnssnsnnnns

Amount N or amount O, whichever is less. .. ..

Amount to be included in income (amount S plus amount T)
(enter this amount on line 108 of Schedule 1), ..o vvvvii e nnnn D — —

Page 2 of 2
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Kingston Electricity Distribution Limited Sch. 014
Account/Business No.:866529399RC0001 Year Ended: 2004-12-31

Canada Customs and Revenue Agency/Agences des douanes et du revenu du Canada

H SELLANEQUS PAYMENTS TO RESIDENTS

- s schedule must be completed by all corporations who made the following payments to residents
of Canada:
royalties for which the corporation has not filed a T5 slip; research and development fees; management
fees; technical assistance fees; and similar payments.

- Please enter the name and address of the recipient and the amount of the payment in the applicable
column. If several payments of the same type (i.e., management fees) were made to the same person,
enter the total amount paid. If similar types of payments have been made, but do not fit into any of the
categories, enter these amounts in the column entitled "Similar payments”.

Name of recipient Address of recipient Royalties Research Management  Technical Similar
1= Address 1 and fees assistance  payments
2= Address 2 development fees
3= City fees

4= Province, Country,
Postal Code and Zip Code
or Foreign Postal Code

1425445 Ontario Ltd. 1211 John Counter Blvd. 0 0 8,382,438 0 0
PO Box 790
Kingston

ON KTL-4X7

T2 SCH 14 (99)
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Kingston Electricity Distribution Limited

Account/Business No.:866529399RC0001 Year Ended: 2004-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

{  EEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS
1+ ALLOCATE THE BUSINESS LIMIT

- For use by a Canadian-controlled private corporation (CCPC) to identify all associated corporations and
to assign a percentage for each associated corporation. This percentage will be used to allocate
the business limit for purposes of the small business deduction. Information from this schedule will
also be used to determine the date the balance of tax is due and to calculate the reduction to
the business limit.

- An associated CCPC that has more than one taxation year ending in a calendar year, is required to file
an agreement for each taxation year ending in that calendar year.

Column 1:

Column 2:

Column 3:

r n 4:

Column 5:

Column 6:

Allocation of the business limit

Enter the legal name of each of the corporations in the associated group, including non-CCPCs and
CCPCs that have filed an election under subsection 256(2) of the "Income Tax Act," not to be
associated for purposes of the small business deduction.

Provide the Business Number for each corporation (if a corporation is not registered, enter "NR").

Enter the code that applies to each corporation:

1- associated for purposes of allocating the business limit (unless association code 5 applies)

2- CCPC that is a "third corporation” that has elected under subsection 256(2) not to be
associated for purposes of the small business deduction

3- non-CCPC that is a "third corporation” as defined in subsection 256(2)

4 - associated non-CCPC

5- associated CCPC that is not associated for purposes of allocating the business limit
because of a subsection 256(2) election made by a "third corporation”

Enter the business limit for the year of each corporation in the associated group that is
computed at line 4 on page 4 of each respective corporation’s T2 return.

Assign a percentage to allocate the business limit to each corporation that has an association
code 1 in column 3. The total of all percentages in column 5 cannot exceed 100%.

Enter the business limit allocated to each corporation by multiplying the amount in column 4
times the percentage in column 5. Add all business limits allocated in column 6 and enter

the total at line A. Ensure that the total at line A is equal to an amount in one of the following
ranges, whichever applies:

- from $200,001 to $225,000, if the calendar year to which this agreement applies is 2003,

- from $225,001 to $250,000, if the calendar year to which this agreement applies is 2004; or
- from $250,001 to $300,000, if the calendar year to which this agreement applies is 2005.

If the calendar year to which this agreement applies is after 2005, ensure that the total at line A
does not exceed $300,000.

Sch. 023

Year Month Day

Date filed (donotusethisarea). . ....oo v iiiiii ittt i irn e s s ananrarsanss
Year
Enter the calendar year to which the agreementapplies. ...........cvvveninnn PR 2004
T2 SCH 23 (04) Page 1 of 2

Corporate Taxprep / Taxprep des sociétés - TP-10




Kingston Electricity Distribution Limited
Account/Business No.:866529399RC0001 Year Ended:

2004-12-31

Sch. 023

— Allocation of the business limit (cont'd)
Is this an amended agreement for the above-noted calendar year that

i ded to replace an agreement previously filed by any of

the ussociated corporations listed below?. ........ . — 975] YNl [ N]

Business
limit
Business for the year Percentage
Number Asso- (before of the
Names of associated of associated ciation the business
corporations corporations code allocation) limit
$ %
(=]
Kingston Electricity Distribut 866529399RC0001 1 250,000 100.0000
See attached .0000

Total 100.0000

Business

limit

allocated *
$

250,000

250,000 A

* The % of the annual business limit required to maximize the small business deduction is
.0000%.

100.0000% of the annual business limit can be attributed to an associated corporation.

Business limit reduction under subsection 125(5.1)
The business limit reduction is calculated in the small business deduction area of the T2 return.
C *the amounts used in this calculation is the "Large corporation tax" at line 415 of the T2 return.
It . corporation is a member of an associated group™** of corporations in the current taxation year,
and that taxation year:
- starts before December 21, 2002, the amount at line 415 of the T2 return is equal to the gross
Part 1.3 tax of each corporation in the associated group*** for its last taxation year ending
in the preceding calendar year. The gross Part 1.3 tax is the amount before deducting the surtax
credits, which is increased to reflect a full-year tax liability if the taxation year is less
than 51 weeks; or
- starts after December 20, 2002, the amount at line 415 of the T2 return is equal to 0.225% x
(A - $10,000,000) where, "A" is the total of taxable capital employed in Canada™™ of each corporation
in the associated group™** for its last taxation year ending in the preceding calendar year.

* Each corporation will enter on line 410 of the T2 return, the amount allocated to it in column 6.
However, if the corporation's taxation year is less than 51 weeks, prorate the amount in column &
by the number of days in the taxation year divided by 365, and enter the result on line 410 of
the T2 return.

If a CCPC has more than one taxation year ending in a calendar year and is associated in more than
one of those years with another CCPC that has a taxation year ending in the same calendar year,
the business limit for the second (and subsequent) taxation year(s) will be equal to the business
limit allocated for the first taxation year ending in the calendar year.
** Taxable capital employed in Canada" has the meaning assigned by subsection 181.2(1) or 181.3(1) or
section 181.4 of the "Income Tax Act."
***  The associated group includes the corporation filing this schedule and each corporation that has
an "association code” of 1 or 4 in column 3.
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Kingston Electricity Distribution Limited Sch. 023-Supp.

Account/Business No.: 866529399RC0001 Year Ended: 2004-12-31
AGREEMENT AMONG ASSOCIATED CCPC's TO ALLOCATE THE BUSINESS LIMIT
1 2 3 4 5 6 7

Business
limit Percentags
Business (before of the Business
Number of Asso- the business Limit
Wame of associated associated ciation alle- limit allocated Part I.3
corporation corporation code catien) % 5 Tax
[100] [200] [300] [350] [400]
1425445 Ontario Limited B93404814RC0001 il 250,000 L0000 0
Corporation of the City of Kin 873300455RC0001 1 250,000 .0000 0 0
TOTALS 500,000 L0000 0 0

Schedule 23-Supplementary
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Kingston Electricity Distribution Limited Sch. 033
Account/Business No.:866529399RC0001 Year Ended: 2004-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
F 713 TAX ON LARGE CORPORATIONS

- This schedule is for use by corporations (other than financial institutions and insurance corporations)
that have Part 1.3 tax payable before deducting surtax credits (line 820 in Part 5). You should also use
and file this schedule if you calculate a gross Part 1.3 tax for the purposes or unused surtax credit
{line 821 in Part 6) and a current-year unused surtax credit (line 850 in Part 8),
- Parts, sections, subsections, and paragraphs referred to on this schedule are from the federal "Income
Tax Act" and the "Income Tax Regulations.”
- Subsection 181(1) defines the terms "financial institution,” "long-term debt," and "reserves."
- Subsection 181(3) provides the basis to determine the carrying value of a corporation's assets or
any other amount under Part 1.3 for its capital, investment allowance, taxable capital, or taxable
capital employed in Canada, or for a partnership in which it has an interest.
- No Part 1.3 tax is payable for a taxation year by a corporation that was:
1) a non-resident-owned investment corporation throughout the year;
2) bankrupt [as defined by subsection 128(3)] at the end of the year;
3) adeposit insurance corporation throughout the year, as defined by subsection 137.1(5), or
deemed to be a deposit insurance corporation by subsection 137.1(5.1);
4) exempt from tax under section 149 throughout the year on all of its taxable income;
5) neither resident in Canada nor carrying on a business through a permanent establishment in Canada
at any time in the year; or
6) a corporation described in subsection 136(2) throughout the year, the principal business of which
was marketing (including any related processing) natural products belonging to or acquired from
its members or customers.
- File the completed Schedule 33 with the "T2 Corporation Income Tax Return" no later than six months from
the end of the taxation year.
- This schedule may contain changes that had not yet become law at the time of printing.
Complete the following areas to determine the amounts needed to calculate Part 1.3 tax. If the corporation
v non-resident of Canada throughout the year and carried on a business through a permanent establishment
in .iada, go to Part 4, "Taxable capital employed in Canada."

—— Part 1 - Capital
Add the following amounts at the end of the year:
Reserves that have not been deducted in computing income for

theyearunder Par I .. v v v veesss e iinnanesasssssssssssannnesssnnnneess 890,190
Capital stock (or members' contributions if incorporated without

Share capital). . ... .vvvnnnnnns AR e — 12,380,617
Retained amings. . o vvvvii i anrnresstnssnnsannnrnns B EERR 982,998
UL S R——— T 2,477,763
Any other surpluses. ...... SR SRR e R S 0
Deferred unrealized foreign exchange gains. . .. .o vv i v ar s s sasssssnnrsransas 0
All loans and advances 10 the COTPOALON ., 4 v v+ v v v v e s v eurssnsennenneenaesnesnn 15,285,370

All indebtedness of the corporation represented by bonds, debentures,
notes, mortgages, hypothecary claims, bankers' acceptances, or

similar obligahtions . « < ve v s ornassma s VI e — 3,000,000
Any dividends declared but not paid by the corporation before
theendoftheyear. ......ovvuvnnes U L E SR e 5 0

All other indebtedness of the corporation (other than any indebtedness
in respect of a lease) that has been outstanding for more than 365 days
before the endoftheyear. . . ...v i ineanrneonrinnnsansanss SR R El 0

T2 SCH 33 E (04) Page 1 0of 6
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Kingston Electricity Distribution Limited
Account/Business No.:866529399RC0001

Year Ended:

Sch. 033
2004-12-31

—— Part 1 - Capital (cont'd)

deferred unrealized foreign exchange losses. . .

Deduct the following amounts:
Deferred tax debit balance at the end of the year

Note:

the partnership and tiered partnerships.

sluded.

the corporation.

or loss for the fiscal period of the partnership.

Proportion of the amount, if any, by which the total of all amounts
10te below) for the partnership of which the corporation is
& ...ember at the end of the year exceeds the amount of the partnership’s

Any deficit deducted in computing its shareholders' equity
(including, for this purpose, the amount of any provision for

the redemption of preferred shares) at the end of the year
Any amount deducted under subsection 135(1) in computing income under
Part | for the year, to the extent that the amount may reasonably be
regarded as being included in any of lines 101 to 112 above
The amount of deferred unrealized foreign exchange losses
attheendoftheyear............ v nnnns

Capital for the year (amount A minus amount B) (if negative, enter"0"). . ...

Lines 101, 107, 108, 109, 111, and 112 are determined as follows:
- If the partnership is a member of another partnership (tiered partnerships), include the amounts of

Subtotal 35,016,938

................... 1]

- Amounts for the partnership and tiered partnerships are those that would be determined under lines 101,
107, 108, 109, 111, and 112 as if they apply in the same way that they apply to corporations.
- Amounts owing to the member or to other corporations that are members of the partnership are not to be

.nounts are determined as at the end of the last fiscal period of the partnership ending in the year of

- The proportion of the total amounts is determined by the corporation's share of the partnership's income

35,016,938 A

—— Part 2 - Investment allowance

Investment allowance fortheyear. .............ov0veunn

Add the carrying value at the end of the year of the following assets of the corporation:

A share of another corporation. . .« v v v isv v isiss et e tiie i esitassrasssasa e ina
A loan or advance to another corporation (other than a financial institution)
A bond, debenture, note, mortgage, hypothecary claim, or similar obligation of
another corporation (other than a financial institution)
Long-term debt of a financial institution. . ... e v v irereriiitetitieiaiiiiiciiiicisisciciaaa,
A dividend receivable on a share of the capital stock of another corporation
A loan or advance to, or a bond, debenture, note, mortgage, hypothecary claim, or

similar obligation of, a partnership all of the members of which, throughout the year,
were other corporations (other than financial institutions) that were not exempt from
tax under Part 1.3 (other than by reason of paragraph 181.1(3)(d))
An interest in a partnership (see note 1 below).......

0
500,000
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Kingston Electricity Distribution Limited Sch. 033
Account/Business No.:866529399RC0001 Year Ended: 2004-12-31

—— Part 2 - Investment allowance (cont'd)

Notes:

4 1ere the corporation has an interest in a partnership or tiered partnerships, consider the following:

- the investment allowance of a partnership is deemed to be the amount calculated at line 490 above,
at the end of its fiscal period, as if it was a corporation;

- the total of the carrying value of each asset of the partnership described in the above lines is for
its last fiscal period ending at or before the end of the corporation's taxation year; and

- the carrying value of a partnership member’s interest at the end of the year is its specified proportion
[as defined in subsection 248(1)] of the partnership’s investment allowance.

2) Lines 401 to 405 should not include the carrying value of a share of the capital stock of, a dividend
payable by, or indebtedness of a corporation that is exempt from tax under Part |.3 [other than by
reason of paragraph 181.1(3)(d)].

3) Where a trust is used as a conduit for loaning money from a corporation to another related corporation
(other than a financial institution), the loan will be considered to have been made directly from the
lending corporation to the borrowing corporation, according to subsection 181.2(6).

—— Part 3 - Taxable capital
Capital fortheyear(line190). . . ... v cvvnvinn s nnnnans s S e S e S 35,016,938 C
Deduct: Investment allowance forthe year (lin@490). .. .o v vvvvnnnnsnsnnrsanssans B R R R R 500,000 D
Taxable capital for theyear ~  ==e=se—e——eee-
{amount C minus amount D) (if negative, enter 0. ..o v vesrriasssnassnrsnssssnsrsssnrsrinnsrssns 34,516,938

— Part 4 - Taxable capital employed in Canada

Tu < completed by a corporation that was resident in Canada at any time in the year

Taxable income Taxable

Taxable capital for eamned capital

the year (line 500) 34,516,938 X inCanada 754, 644 employed
------------------------- = inCanada  [5% 34,516,938
Taxable income 754,644 s==ss=s=ss=====

Notes: 1) Regulation 8601 gives details on calculating the amount of taxable income earned in Canada.
2) Where a corporation's taxable income for a taxation year is "0," it shall, for the purposes of
the above calculation, be deemed to have a taxable income for that year of $1,000.
3) In the case of an airline corporation, Regulation 8601 should be considered when completing
the above calculation.
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Kingston Electricity Distribution Limited Sch. 033
Account/Business No.:866529399RC0001 Year Ended: 2004-12-31

—— Part 4 - Taxable capital employed in Canada (cont'd)
To be completed by a corporation that was a non-resident of Canada throughout the year and carried on
ness through a permanent establishment in Canada
1wt Of @ll amounts each of which is the carrying value at the end of the year
of an asset of the corporation used in the year or held in the year, in the course
of carrying on any business it carried on during the year through a permanent
establishment in Canada. o v e v vvevrrvronsnaressrsrrsserssonorsrerorsnorsreses T —. . 0
Deduct the following amounts:
Corporation's indebtedness at the end of the year [other than indebtedness
described in any of paragraphs 181.2(3)(c) to (f)] that may reasonably
be regarded as relating to a business it carried on during the year
through a permanent establishmentinCanada. .. oo i e i ieii i,
Total of all amounts each of which is the carrying value at the end
of year of an asset described in subsection 181.2(4) of the corporation
that it used in the year, or held in the year, in the course of carrying
on any business it carried on during the year through a permanent
establishmentinCanada. . .....ovvvvvreisnnaniansarnanaraass R R @l 0
Total of all amounts each of which is the carrying value at the end of year
of an asset of the corporation that is a ship or aircraft the corporation
operated in international traffic, or personal property used or held by
the corporation in carrying on any business during the year through
a permanent establishment in Canada (see note below). . .......oovnnn crrererean. LI 0

el
o

Total deductions (add lines 711, 712, and 713) 0 0 E
Taxable capital employed in Canada =
(line 701 minus amount E) (If NEGaLIVE, €NEr"0"). . .+ v v v v svses et essrsnnnereessionnnnseessiinnns 0

Note: Complete line 713 only if the country in which the corporation is resident did not impose a capital
tax for the year on similar assets, or a tax for the year on the income from the operation of a ship
or aircraft in international traffic, of any corporation resident in Canada during the year.

—— Part 5 - Calculation of gross Part 1.3 tax

Taxable capital employed in Canada (line 690 or 790, whichever applies). . . .o ovuvee i iiiannas A 34,516,938
Deduct: Capital deduction claimed for the year (enter $50,000,000 or, for related
corporations, the amount allocated on Schedule 38). . ..o v v vv i vniiiiii i - 34,550,000
Excess of taxable capital employed in Canada over capital deduction. ............ SRR 0
Number of Number of days in =============
Year Line 811 days the taxation year
Before 2004 0 x ( 0 / 366) X 2250%: =ahceaiiaaans 0 F
2004 0 x ( 366 1 366) X .2000% =....... 0 G
2005 0 x ( 0 / 366) X L0 S 0 H
2006 0 x ( 0 / 366) X A250% maaaiiiiaies 01
2007 0 = ( 0 | 366) X DB25%. Sauaeenias 0 J
Note: The Part .3 tax rate is reduced to 0% for the daysin. === -=o-oo———=
the taxation year that are after 2007. Subtotal (add amounts F to J) 0 K
Where the taxation year of a corporation is less than 51 weeks, calculate the amount of
gross Part 1.3 tax as follows:
Amount K 0 ¥ Number of days in the year 365 S e T 0L
365
Gross Part |.3 tax (amount K or L, whichever applies)....... S R TR T T 0
Page 4 of 6
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Kingston Electricity Distribution Limited
Account/Business No.:866529399RC0001 Year Ended:

Sch. 033
2004-12-31

—— Part 6 - Calculation of gross Part 1.3 tax for purposes of the unused surtax credit

Taxable capital employed in Canada (line 690 or 790, whichever applies).........covvevenns T ————
r . Capital deduction claimed for the year
(1/5 of line 801 if the taxation yearend after 2003). . . . ..o v i iiininninnnns R

Amount O 27,606,938 X .2250% =

Where the taxation year of a corporation is less than 51 weeks, calculate the amount of gross Part 1.3
tax for purposes of the unused surtax credit as follows:

Amount P 62,116 X Number of days in the year 365 e

Gross Part 1.3 tax for purposes of the unused surtax credit
(amount P or Q, whichever applies). ........ N A e R

34,516,938 M

6,910,000 N

27,606,938 O

— Part 7 - Calculation of current-year surtax credit available

- Corporations can claim a credit against their Part |3 tax for the amount of Canadian surtax payable
for the year. This is called the surtax credit.

- Any unused surtax credit can be carried back three years or carried forward seven years. Unused surtax
credits must be applied in order of the oldest first.

- Refer to subsection 181.1(7) of the Act when calculating the amount deductible for a corporation’s unused
surtax credits where control of the corporation has been acquired between the year in which the credits
arose and the year in which you want to claim them.

Fu. .. corporation that was a non-resident of Canada throughout the year, enter amount a or b at line R,
whichever is less:

a) line 600 fromthe T2retum............ R T A S L ST

b) line 700 fromthe T2return. .. .ocvvnuvnnsns Y e eeeaaaan

o O
wm

In any other case, enter amount ¢ or d at line S, whichever is less:

line 690 of
this schedule
c) line 600 from the T2 return 8,452 x 34,516,938 = 8,452 ¢
34,516,938
line 500 of this schedule
d) line 700 fromthe T2retum.......... T e PR e T R R R 166,928 d

Current-year surtax credit available (amount R or S, whichever applies).......... U

—— Part 8 - Calculation of current-year unused surtax credit

Current-year surtax credit available (line 830)....... S R e e R A
Less: Gross Part 1.3 tax for purposes of the unused surtax credit (line 821). ......ccoviiiininnn s DS

Current-year unused surtax credit (if negative, enter"0"). . ......... v vvnns R SRR R i
Enter this amount at line 600 on Schedule 37.

Corporate Taxprep / Taxprep des
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Account/Business No.:866529399RC0001 Year Ended: 2004-12-31

Kingston Electricity Distribution Limited Sch. 033

—— Part 9 - Calculation of net Part |.3 tax payable

Gross Part E3 1Y aliRarBPOY ... v i s mmraomia s e s s e o H R i S R AR R T S 0T
:
—Jrrent-year surtax credit applied

(line 820 or 830, whicheveris1ess). . v v v vt v it it i i v rerennrorsorsorsnnnnnnns 0
Unused surtax credit form previous years applied
(amount from line 320 0N SCHEAUIE 37). .+ .+ + v v nvensensseneeansennennenn 0
Subtotal (cannot be more than amount on line 820) 0 0 u
Net Part 1.3 tax payable (amount Tminusamount U). . . ..o oot i i innnnnnnnnnnnes P 0

Enter this amount at line 704 of the T2 return. ======s======
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Kingston Electricity Distribution Limited Sch. 036

Account/Business No.:866529399RC0001 Year Ended: 2004-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

{ TEMENT AMONG RELATED CORPORATIONS - PART 1.3 TAX

- Members of a related group of corporations should use this schedule to allocate the capital deduction
of $10,000,000 or $50,000,000 among the members of the related group.
Do not file this agreement if no members of the related group have to pay Part 1.3 tax.

Are any members of the related group liable topay Part 1.3 1tax?, . ... . cov ittt iiii it [YIN] [ Y]

- In cases where a related corporation has more than one taxation year ending in a calendar year,
it has to file an agreement for each of those taxation years.

- A corporation that is related to any other corporation at any time in a taxation year of
the corporation that ends in a calendar year may file such an agreement.

- In accordance with subsection 181.5(7) of the federal "Income Tax Act", a Canadian-controlled
private corporation is not considered to be related to another corporation for purposes of

the capital deduction unless it is also associated with that corporation.

- Attach additional schedules if space for agreement is not sufficient.

—— Agreement
Year Month Day
Date filed (donotusethisarea). .. ..ocvuiiiiiiiiniannnarransas T R R
IS thiS BN BMENGEA AGREBMENEZ. + « « + « + + s s et e s e e s sssssa s e s snnnsseeeessnsssseseeennsnnneees YNl [ ]
Year
Calendar year to which the agreement applies. . ... R SRR B R R R A R T R 2004
N. . This agreement must include all the information indicated below for all members of the related group,
including members to which no amount of capital deduction is allocated for the year. However, any
member that is exempt from Part 1.3 tax under subsection 181.1(3) does not have to be included.
Allocation of Taxation year end
Names of all corporations which capital deduction to which this
are members of the related group Business Number for the year agreement applies
(Note 1) $ (Note 2)
Kingston Electricity Distribut 866529399RC0001 34,550,000
See attached 15,450,000
Total (Before 2004 must not exceed $10,000,000 50,000,000

After 2003 must not exceed $50,000,000) e
Note 1:  If a corporation is not registered, enter "NR."

Note 2: Entries are only required in this column for a corporation that has more than one taxation year
ending in the same calendar year and is related in two or more of those taxation years to another
corporation that has a taxation year ending in that calendar year. The capital deduction of the
first corporation for each such taxation year at the end of which it is related to the other
corporation is an amount equal to its capital deduction for the first such taxation year. Enter
the taxation year end to which this agreement applies.

T2 SCH 36 (04)
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Kingston Electricity Distribution Limited Sch. 036-Supp.
Account/Business No.: 866529399RC0001 Year Ended: 2004-12-31
AGREEMENT AMONG RELATED CORPORATIONS - PART I.3 TAX

- Members of a related group of corperations should use this schedule to allocate the capital
deduction of 510,000,000 or $50,000,000 among the members of the related group.
23 accordance with subsection 181.5(7) of the federal "Income Tax Act," a Canadian-controlled
.vate corporation is not considered to be related to another corporation for purpcses of
the capital deduction unless it is also associated with that corporation.

Names of all corporations Allocation of Taxation year end to
which are members of the capital deduction which this agreement
related group Business Number for the year applies
(Note 1) (Note 2)
[200] [300] [400] [500]

1425445 Ontario Limited 893404814RC0001 15,450,000

Corporation of the City of Kin 873300495RC0001 0

TOTAL 15,450,000

Note 1: If a corporation is not registered, enter "NR."

Note 2: Entries are only required in this column for a corporation that has more than one taxation
year ending in the same calendar year and is related in two or more of those taxation years
to another corporation that has a taxation vear ending in that calendar year. The capital
deduction of the first corporation for each such taxation year at the end of which it is
related to the other corporation is an amount egqual to its capital deduction for the first
such taxation year. Enter the taxation year end to which this agreement applies.

Schedule 36 - Supplementary
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Kingston Electricity Distribution Limited

Sch. 050

Account/Business No.:866529399RC0001 Year Ended: 2004-12-31
Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
$ YEHOLDER INFORMATION
All private corporations must complete this schedule for any shareholder who holds 10% or more of
the corporation's common and/for preferred shares.
Business Social Percentage Percentage
Name of shareholder Number Insurance common preferred
Number shares shares
(note 1) (note 2)
Corporation of the City of Kingston 873300495RC0001 100.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00

Note 1:  If a corporate shareholder does not have a business number, NR must be entered to indicats the
corporation is not registered.

Note 2:  If an individual shareholder does not have a social insurance number, NA must be entered to
indicate the SIN is not available.

M.  $: If atrust holds 10% or more of the corporation's common or preferred shares, enter "NR" for

the business number and, if space permits, enter the trust's name and account number. Do not
enter anything in the "SIN" column.

T2 SCH 50 (99)
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