2005 KEDL PIL.205 2005-12-31
2006-05-17 16:10
‘* Canada Customs Agence des douanes

and Revenue Agency et du revenu du Canada

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is
xd in Quebec, Ontario, or Alberta. If the corporation is located in one of these provinces, you have to file

sarate provincial corporate return.

Parts, sections, subsections, and paragraphs mentioned on this return refer to the /ncome Tax Act. This return may
contain changes that had not yet become law at the time of printing. If you need more information about items on the

return, see the T2 Corporation — Income Tax Guide (T4012).

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIFI), to your
tax services office or tax centre. You have to file the return within six months after the end of the corporation's
taxation year. For more information on when and how to file T2 returns, refer to the Guide under the heading "Before you start.”

T2 CORPORATION INCOME TAX RETURN

Kingston Electricity Distribution Limited
86652 9399 RCO001

@ Do no‘t' use this area

r Identification —-——
Business Number (BN)

Corporation's name
_Kingston Electricity Distribution Limited

[RE 86652 9399 RCO001

CLIENTS CoPY

Has the corporation changed its name
since the last time we were notified? 1Yes[ | 2No

If Yes, do you have é"ébby of

[ 1Yes[ | 2No[ ]

A&dress of head office
Has the address changed since the

To which taxation year does this return apply?
Taxation year start Taxation year end

last time we were notified? ....... 1Yes| | 2No[X] 060 2005-01-01 2005-12-31

B%E] 1211 John Counter Bivd. e HrENMee

012 S :—Ias;hire bgen in a;igl{sg’;lon olf control

- ———— e to 'which subsection applies =
- C't}! Froviisestoaitony, orsiale since the previous taxation year? 1Yes [_] 2 No
Ui Kingston uld ON If Yes, provide the date
Country (other than Canada) Postal code/ZIP code control was acquired @

[0171 018 e/ v A R YYYY MM DD

Mailing address (if different from head office address)

Has the address changed since the
last time we were notified? m 1 Yes D 2 No E

M c/o Randy Murphy

Postal code/ZIP code

PR kL axz

Country (other than Canada)

1211 John Counter Blvd.

Il&i
City Province, territory, or state
_Kingston = ON

Is the corporation a professional
corporation that is a member of
a partnership?

1Yes| | 2No
Is this the first year of filing after:
Incorporation? 1Yes 2 No

070 i
Amalgamation? Orgl 1 Yes| | 2No

Has there been a windup of a subsidiary
under section 88 during the current

Location of books and records
Has the location of books and records
changed since the last time we were

notified? - .- ... 1 Yes D 2 No @l

(ik%l 1211 John Counter Bivd.

032 ettt et
City Province, territory, or state

B 036 M6

Kingston

If Yes, complete lines 030 to 038 and attach Schedule 24.
2 No @

taxation year? 1 Yes |___|
If Yes, complete and attach Schedule 24.

Is this the final taxation year
before amalgamation?

Is this the final return up to
dissolution?

Postal code/ZIP code
037] K7L 4X7
\BZ] Type of corporation at the end of the taxation year

Corporation controlled
- by a public corporation

Other corporation
5 [ 1 (esietty, betow)

Country (other than Canaa;) "

1 (X

2 [ ]

Canadian-controlled

private corporation (CCPC) 4

Other private
corporation

Public

corporation
If the type of corporation changed during

the taxation year, provide the effective
date of the change

“YYYYMMDD

Is the corporation a resident of Canada?

1 Yesm2 Noﬂ If No, give the country of residence on line
= ~7 081 and complete and attach Schedule 97.

Is the non-resident corporation claiming

an exemption under an income tax D U
I::a 1 Yes 2 No | X

treaty?
If Yes, complete and attach Schedule 91.

If the corporation is exempt from tax under section 149,
tick one of the following boxes:

1 Exempt under paragraph 149(1)(e) or (1)
Exempt under paragraph 149(1)(j)
Exempt under paragraph 149(1)(t)

2
3
4 Exempt under other paragrapﬁ_s of section 149

Do not use this area

T2 E (05)
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2005 KEDL PIL.205 2005-12-31 Kingston Electricity Distribution Limited
2006-05-17 16:10 86652 9399 RC0001
— Attachments - - -

Financial statement information: Use GIFI schedules 100, 125, and 141.
Schedules — Answer the following questions. For each Yes response, attach to the T2 return the schedule that applies.

Yes Schedule|
2 corporation related to any other corporations?

.............................................. 9
Does the corporation have any non-resident shareholders? . .. .. ... . ... .. .. et 19
Is the corporation an associated Canadian-controlled private corporation? — ........... ... ... .00 'trunnnon.. 23
Is the corporation an associated Canadian-controlled private corporation that is claiming the expenditure limit? .. ... 49
Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents 1"
If you answered Yes to the above question, and the transaction was between corporations not dealing at arm's length,

{were all or substantially all of the assets of the transferor disposed of to the transferee? . .................... 44
Has the corporation paid any royalties, management fees, or other similar payments to residents of Canada?  ...... 14
Is the corporation claiming a deduction for payments to a type of employee benefit plan? . ................... 15
Is the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 198972 . ............. TS5004
Is the corporation a member of a partnership for which a partnership identification number has been assigned? ... .. T5013
Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did .
not deal at arm's length with the corporation have a beneficial interest in a non-resident discretionary trust? .. ..... 168 | .
Did the corporation have any foreign affiliates during the year? .. . ... .. it i e e 169 25
Has the corporation made any payments to non-residents of Canada under subsections 202(1) and/or 105(1) -
ofthedederal Incomel Tay ROGUIGHDNST® juivummnensonismsmmse oy oo imiioisoissin oasis imsionii 37905 ases s Go50or TR e o A AR S e 170 | )
Has the corporation had any non-arm's length transactions with a non-resident? .. ... ....... ... ... ... ..... 171 T106

Has the corporation made payments to, or received amounts from, a retirement compensation plan arrangement during the year?
|For private corporations: Does the corporation have any shareholders who own 10% or more of the corporation's
common and/or preferred shares? ... .. e
Is the net income/loss shown on the financial statements different from the net income/loss for income tax purposes?

Has the corporation made any charitable donations; gifts to Canada, a province, or a territory; or gifts of cultural or ecological property?

Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? .. ...
Is the corporation’claiming any type 01055857 wov v v e s i v iy 08 e s e s e
Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment in more than one jurisdiction?

+*  the corporation realized any capital gains or incurred any capital losses during the taxation year?  ...........

., the corporation claiming the small business deduction and reporting income from: a) property (other than
dividends deductible on line 320 of the T2 return), b) a partnership, c) a foreign business, or d) a personal
services business; or ii) is the corporation claiming the refundable portion of Part [ tax? .. ...................

Does the corporation have any property that is eligible for capital cost allowance? . ...... ... .. ...
Does the corporation have any property that is eligible capital property?
Does the corporation have any resource-related deductions?
Is the corporation claiming reserves of any KiNd? ... ...ttt it et e e e e e
Is the corporation claiming a patronage dividend deduction?

Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction? pad| | 17
Is the corporation an investment corporation or a mutual fund corporation?  .......... ... ... ... ... | 18
Was the corporation carrying on business in Canada as a non-resident corporation? .. ..................... | 20
Is the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits? |21
Is the corporation a non-resident-owned investment corporation claiming an allowable refund? . ............... | | 26*
Does the corporation have any Canadian manufacturing and processing profits? ... ... ... . ... 27
Is the corporation claiming an‘investmenttaxcredit?  cociivesiievmonsran st vin i 0E DR e T Ll 3
Is the corporation claiming any scientific research and experimental development (SR&ED) expenditures?  ........ | | Tes1
Is the corporation subject to gross Part .3 tax? .. ... ... ... ... || 33/34/35
Is the corporation a member of a related group with one or more members subject to gross Part [.3tax? . ........ X| 36
Is the corporation claiming a surtax credit? .. ... ... e e e | 37
Is the corporation subject to gross Part VI tax on capital of financial institutions? . ... ... ... . . ... | 38
Is the corporation claiming a Part | tax credit? . ... ... ... e - 42
Is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part V1.1 tax on dividends paid? . ....... || 43
Is the corporation agreeing to a transfer of the liability for Part VI.1 tax? .. ... . ... ... . ... .. . .. .. .. ... | | 45
Is the corporation subject to Part Il - Tobacco Manufacturers' surtax? . ... .. .. ... .. . i, L | 46
For financial institutions: Is the corporation a member of a related group of financial institutions with one or .
= eemberssublect torgrosS PARVIRAND it e S Y S R N R 250 I
. corporation claiming a Canadian film or video production tax credit refund? . ............ ... ... ..... ZERY | | T1131
Is the corporation claiming a film or video production services tax credit refund? ... ... . .................. S| | T1177
Is'the corporation subject to:Part XULATAX? coosneme s e s i s i i e S 50 8 e s 8 v e s 255 |-V

* We do not print this schedule.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO4 Page 2 of 8



2005 KEDL PIL.205 2005-12-31 Kingston Electricity Distribution Limited
2008-05-17 16:11 86652 9398 RCO001

— Attachments - continued from page 2 -

Yes Schedule

Did the corporation have any foreign affiliates that are not controlled foreign affiliates?  ...................... T1134-A

™+ the corporation have any controlled foreign affiliates? . ... ... . i i i e | | T1134-B
{he corporation own specified foreign property in the year with a cost amount over $100,000?  .............. T1135

Did the corporation transfer or loan property to a non-resident trust? ... ... e T4

Did the corporation receive a distribution from or was it indebted to a non-resident trust in the year? | T1142

Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada? T1145

Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect

SESHEEDEOMIMENT. oo oo s a0 50500 56 56 86 58 55 U6 5 50 U0 U7 U W 50650 50 5050 Dt mummmermoniin BER ] ti14

Has the corporation entered into an agreement with other associated corporations for salary

orwages of specified employees for SREEDZ. s on v vie s s o s fe o 0 e sie 0 S e R e e R R D T1174

- Additional information ———————

Is'the corporation iNactive? o murs s oo e g S e e i e e e e 1 Yes 2 No X

Has the major business activity changed since the last return was filed? (enter Yes for first-time filers) 81 1 Yes 2 No x

What is the corporation's major business activity? ................. @ )

(Only complete if Yes was entered at line 281.)

If the major business activity involves the resale of goods, show whether it is wholesale or retail 1 Wholesale D 2 Retail D

Specify the principal prodgct(s) miped, mgnufactured, Y] Electricity PR 100.000 %

sold, cgnstructed, or services provided, giving the 286 287 7%

approximate percentage of the total revenue that each D

product or service represents. 288 S 289

Did the corporation immigrate to Canada during the taxation year? . ... ... ... ... .. . ., 1 Yes 2 No X
Did the corporation emigrate from Canada during the taxationyear? .. ... ... . ... .. ... .. .. ... .. 1 Yes 2 No

~ ~~xable income

I... Income or (loss) for income tax purposes from Schedule 1, financial statements, or GIFI. ... ...... 1,036,793 A

Deduct: Charitable donations from Schedule2 ... .................... 311
Gifts to Canada, a province, or a territory from Schedule 2
Cultural gifts from Schedule2 . ....... ... ... .. 313
Ecological gifts from Schedule2  ........ ... .. ... ... ... . . ... 314
Taxable dividends deductible under section 112 or 113, or
subsection 138(6) from Schedule3 . ............ ... ... ... ...
Part VI.1 tax deduction from Schedule43* .. ..................
Non-capital losses of preceding taxation years from Schedule 4
Net capital losses of preceding taxation years from Schedule 4
Restricted farm losses of preceding taxation years from Schedule 4
Farm losses of preceding taxation years from Schedule4 ..........
Limited partnership losses of preceding taxation years from Schedule 4

Taxable capital gains or taxable dividends allocated from
grgentral eredib URIONT .« oo oo s oo sme s s wim som o mim Bie s o s G 0w

Prospector's and grubstaker's shares ........................
Subtotal > B

Subtotal (amount A minus amount B) (if negative, enter "0" 1,036,793 C
Add: Section 110.5 additions and/or subparagraph 115(1)(a)(vii) additions D

Taxable income (amount C plus amount D) . ... i e e 1,036,793

Income exempt under paragraph 149(1)(t) .. ... . i i e e
Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line 370) 1,036,793 z

‘'s amount is equal to 3 times the Part VI.1 tax payable at line 724 on page 8.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO4 Page 3 of 8



2005 KEDL PIL.205 2005-12-31 Kingston Electricity Distribution Limited

2006-05-17 16:11

86652 9399 RCO001

— Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the taxation year

1,036,793 A

income from active business carried on in Canada from Schedule 7 . ... ... ... ... ... . . ... m
™ ble income from line 360 on page 3, minus 10/3 of the amount on line 632* on page 7, minus 3 times the amount on
36** on page 7, and minus any amount that, because of federal law, is exempt form Part Itax ~ ................ m

1,036,793 B

Calculation of the business limit:
For all CCPCs, calculate the amount at line 4 below.

225,000 X Number of days in the taxation year in 2003 = . 1
Number of days in the taxation year 365
250,000 X _ Number of days in the taxation yearin 2004 = 2
Number of days in the taxation year 365
300,000 X Number of days in the taxation year after 2004 365 = 300,000 3
Number of days in the taxation year 365
Add amounts at lines 1, 2, and 3 300,000 4
Business limit (see notes 1 and 2 below) . ... e 410 300,000 C
Notes: 1. For CCPCs that are not associated, enter the amount from line 4 at line 410. However, if the corporation's
taxation year is less than 51 weeks, prorate the amount from line 4 by the number of days in the taxation year
divided by 365, and enter the result on line 410.
2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered at line 410.
Business limit reduction:
Amount C 300,000 x _ [FXE] 62,116 D T 1,656,427 E
11,250
Reduced business limit (amount C minus amount E) (if negative, enter"0") . ... ..... .. ... ... ..... 425 F
Small business deduction = 16.00 % of whichever amount is the least: A, B, C,orF  .............. 430 G

(enter amount G on line 9 of page 7)
* Calculate the amount of foreign non-business income tax credit deductible on line 632 without reference to the refundable tax on the
CCPC's investment income (line 604) and without reference to the corporate tax reductions under section 123.4.

*** | arge corporation tax

e The large corporation tax to be entered at line 415 is the gross Part |.3 tax, which is the amount before deducting the surtax
credits, increased to reflect a full-year tax liability if the taxation year is less than 51 weeks. For the purpose of the business limit
reduction, the gross Part 1.3 tax is equal to 0.225% x (taxable capital employed in Canada minus $10,000,000).

® |f the corporation is not associated with any corporations in both the current and the preceding taxation years, enter the corporation's
gross Part |.3 tax for its preceding taxation year.

@ |f the corporation is not associated with any corporations in the current taxation year, but was associated in the preceding taxation
year, enter the corporation's gross Part 1.3 tax for its current taxation year.

® For corporations associated in the current taxation year, see Schedule 23 for the special rules that apply.

** Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.

- Accelerated tax reduction — S - -

Canadian-controlled private corporations throughout the taxation year that claimed the small business deduction

. o ; 300,000
Reduced business limit (amount from line 425) . ............ X TG& abos

A

Net active business income (amount from line 400) * . .. .. i e e

1,036,793 B

Taxable income from line 360 on page 3 minus 3 times the amount at line 836** on

page 7, and minus any amount that, because of federal law, is exempt from Part | Tax 1,036,793 C
Deduct:

Aggregate investment income (amount from line 440 of page6) ................ D
Amount C minus amount D (if negative, enter "0") . ... ... ... 1,036,793 »

1,036,793 E

Amount A, B, or E above, Whichever IS 888 L . i i it et e e e e e e e e

F

Amount Z from Part 9 of Schedule 27 ....... x 100/ 7 =
ARGUNt QTGN PAI0N SEHBHLIEDT oo e ooy s e s S SRS s e
Taxable resource income from line 435 above ... ... ... ... .. ... ... ... . ...,
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17)
Amount on line 400, 405, 410, or 425 of the small business deduction, whichever is less
Total ofamounts G H; |, 8nd’ il oo s i S i e s aarans

Amodint:E minus-amolntL {(ifhegative-enter™0l) o e e e e A S R

=

Accelerated tax reduction — 7.00 % of amount M (enter amount N on line 637 of page7) ...... e

“the amount at line 450 of Schedule 7 is positive, members of partnerships need to use Schedule 70 to calculate net active business income.

Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP04
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2005 KEDL PIL.205 2005-12-31 Kingston Electricity Distribution Limited

2006-05-17 16:11 86652 9399 RC0001
- Resource deduction
Taxable resource income [as defined in subsection 125.11(1)] ... i ittt e e e 435 A
Amount A X Number of days in the taxation year in 2004 X 2% =
Number of days in the taxation year 365
AmountA X  Number of days in the taxation year in 2005 365 x 3% = C
Number of days in the taxation year 365
Amount A X Number of days in the taxation yearin 2006 X 5% = D
Number of days in the taxation year 365
Amount A X Number of days in the taxation year after 2006 X 7% = E
Number of days in the taxation year 365
Resource deduction —total of amounts B, C, D,and E ... ... ... .. . . ..., 438 F

(enter amount F on line 10 of page 7)

~ General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the taxation year

Taxatle Hcame fromilineg 38000 PAHE'T  cuvvmmsamsemin i i s e S e s s w7 8 e e g - 1,036,793 A

Amount Z from Part 9 of Schedule 27 . ...... x 100/ 7 = _ B
Amount QA fiofin Part 13 of SchBAUIRiZT oo i s s s e s it Cc
Taxable resource income from line 435 above ... ......................... D
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) E
Amount on line 400, 405, 410, or 425 on page 4, whicheveristheleast ........... o __F
G
H
>

Aggregate investment income from line 440 of page6 .. ...... ... .. ... . ...,
Amount used to calculate the accelerated tax reduction (amount M of page 4) . .....
Total ofamounts B, C, D, E, F, G, and H ... ... .ttt ittt e ee e

AMGHACA MMUE M ST LT IEOatVE BT e i S S e 1,036,793 J
Amount J 1,036,793 x _ Number of days in the taxation year after 2003 365 x 7% = 72,576 K
Number of days in the taxation year 365
General tax reduction for Canadian-controlled private corporations —amountK ... ................ 72,576 L
(enter amount L on line 638 of page 7)
~ General tax reduction —
Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage
investment corporation, or a mutual fund corporation
Taxaplenicome MOMITNE IB0IGN PATEIS o oo o R o R A R e R e e M
Amount Z from Part 8 of Schedule27 ....... x 100/ 7 = N
Amount QQ from Part13.of Schedule 27 socsrmmismm e b s d8 s @]
Taxable resource income from line 435 above  .......... . ... ... it P
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) Q
Total of amounts N, O, P, and Q .. .. .ottt e e e e e e e e e >
Amount M minus amount R (if negative, enter "0") .. .. ... e e
Amount S X Number of days in the taxation year after 2003 365 x 7% =
Number of days in the taxation year 365
General tax reduction —amount T . ... e e e u

(enter amount U on line 639 of page 7)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO4 Page 5 of 8



2005 KEDL PIL.205 2005-12-31 Kingston Electricity Distribution Limited

2006-05-17 16:11 86652 9399 RC0O001
— Refundable portion of Part | tax =
Canadian-controlled private corporations throughout the taxation year
Anaregate investment income .. . .. 440 |18 X 26 20 IW T oo A
sunt P from Part 1 of Schedule 7)
Foreign non-business income tax credit from line 632 onpage7 ................
Deduct:
Foreign investment income ....... 445 X 917 3% =
(amount O from Part 1 of Schedule 7) (if negative, enter "0") > B
Amount A minus amount B (if negative, enter"0") . ... i i e e e e c
Taxable income from line 360 onpage 3 . ... ...t B 1,036,793
Deduct:
Amount on line 400, 405, 410, or 425 on page 4,
whicheveristheleast: s invise iy o s
Foreign non-business
income tax credit from
line 632 of page 7 X 25/ 9 = B
Foreign business income
tax credit from line 636
of page 7 X 3 =
>
1,036,793
x 26 2/ 3% = 276,478 D
Part | tax payable minus investment tax credit refund (line 700 minus line 780 of page 8) 229,338
Deduct: Corporate surtax from line 600 of page 7 .. .. oottt it e 11,612
AMOUNE ot et e e e e e e 217,726 » 217,726 E
Refundable portion of Part | tax — Amount C, D, or E, whicheveristheleast . ................... 450 F
— Refundable dividend tax on hand - - —
Refundable dividend tax on hand at the end of the preceding taxation year 460
Deduct: Dividend refund for the previous taxationyear ................... 465
| 2 G
Add the total of:
Refundable portion of Part | tax from line 450 above . .....................
Total Part IV tax payable from line 360 of Schedule3 . .................... ) ~
Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary corporation NI 480
> H
Refundable dividend tax on hand at the end of the taxation year — Amount G plus amountH .. ... .. 485
~ Dividend refund
Private and subject corporations at the time taxable dividends were paid in the taxation year
Taxable dividends paid in the taxation year from line 460 of Schedule3 ... ... 1,500,000 x 1/ 3 500,000 1
Refundable dividend tax on hand at the end of the taxation year from line 485 above . ................ J
Dividend refund — Amount | or J, whichever is less (enter this amount on line 784 of page 8)  .............

CORPORATE TAXPREP | TAXPREP DES SOCIETES - EPO4 Page 6 of 8



2005 KEDL PIL.205 2005-12-31 Kingston Electricity Distribution Limited

2006-05-17 16:11 86652 9399 RC0001
- Part | tax ey
Base amount of Part | tax —  38.00 % of taxable income (line 360 or amount Z, whichever applies) from page3 . . ... 393,981 A

porate surtax calculation

Base amount from line Aabove . ... ... 393,981 1
Deduct:

10 % of taxable income (line 360 or amount Z, whichever applies) from page3 ... 103,679 2
Investment corporation deduction from line 620 below . .. .................. 3
Federal logging tax credit from line 640 below .. ........ ... .. ... ... ...... 4
Federal qualifying environmental trust tax credit from line 648 below . ......... _ 5

For a mutual fund corporation or an investment corporation throughout the
taxation year, enter amount a, b, or ¢ below on line 6, whichever is the least:

28.00 % of taxable income from line 360 of page 3 .. .. a
28.00 % of taxed capital gains . . ... ........... b 6
Part | tax otherwise payable . ............... c
(line A plus lines C and D minus line F)
TELOEIRBEIHD om0 S S L O TR 103,679 7
Net amount (line 1 minus line 7) . ... ... ... ... . i innnnnnns 290,302 8
Corporate surtax —  4.00 % oftheamountonline8  .......... ... ... ... ... ... ... (600 [ 11,612 B
Recapture of investment tax credit from line PPP in Part 21 of Schedule 31 .. .. ... ... ............ m ] Cc

Calculation for the refundable tax on the Canadian-controlled private corporation's (CCPC) investment income
(if it was a CCPC throughout the taxation year)
Aggregate investment income from line 440 onpage6 ........... ... ... ... i
Taxable income from line 360 on page3  ............... 1,036,793
juct:
~Amount on line 400, 405, 410, or 425 of page 4,
whicheveristheleast .............................

NEt@mOUNt o\ttt ettt 1,036,793 » 1,036,793 ii
Refundable tax on CCPC's investment income—- 6 2 / 3 % of whicheveris less: amountiorii . ... [Cl& D
Subtotal (add lines A, B, C, and D) 405,593 E
Deduct:
Small business deduction from line 430 of page4 . ........ ... ... . ... . 9
Federal tax abatement ... ... ... . . .. 608 103,679
Manufacturing and processing profits deduction from amount BB
of aioURERROFSChEAUIE 2T & e ww s ve s s o we o o6 85 o6 e B9 e B o 4 616
Investment corporation deduction .. ... ... 620 o
(taxed capital gains )
Additional deduction — credit unions from Schedule 17 .. ................. 628
Federal foreign non-business income tax credit from Schedule21  ........... 632 ) )
Federal foreign business income tax credit from Schedule21  .............. 636
Accelerated tax reduction from amountNonpaged4 ..................... 637
Resource deduction from line 438 onpage5 ... ... i e 10
General tax reduction for CCPCs from amountRonpage5  ............... 638 72,576
General tax reduction from amount U on page5  ........... ... i, 639
Federal logging tax credit from Schedule 21 . ... ... ... ... iirvnnn. L)
Federal political contribution tax credit . .......... ... ... ... ... ..... 644
Federal political contributions S
F=deral qualifying environmental trust tax credit . ....................... 648
stment tax credit from Schedule 31 .. ... ... ... 652
Subtotal 176,255 p 176,255 F
Part | tax payable — Line E minus line F (enter amount G on line 700 of page 8)  ..................... 225,338 G

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO4 Page 7 of 8



2005 KEDL PIL.205 2005-12-31 Kingston Electricity Distribution Limited
2006-05-17 16:11 86652 9399 RC0001

~ Summary of tax and credits S : —
Federal tax

Part | tax payable fIom PAGeT & v vn om cn s s e s a5 Bie e S s S e 8 S0 e dhe w0e s eeate B e 229,338

i Part .3 tax payable from Schedule 33, 34, or 35
! art Il surtax payable from Schedule 46 .. .. ... ... ...
Part IV tax payable from Schedule 3 . . ... ..
Part IV.1 tax payable from Schedule 43 .. ... ...
Part VI tax payable from Schedule 38 . .. ..
Part VI.1 tax payable from Schedule 43 . . ... . .. .. )
Part XIll 1-tax payablefrom:Schedule 92 ... .0 o vor o s wie s wim s ws wie sie we wie wn s me s Sm e v .

Part XIV tax payable from Schedule 20 ... ... .. e e
Total federal tax 229,338

Add provincial or territorial tax:
Provincial or territorial jurisdiction Ontario
(if more than one jurisdiction, enter "multiple" and complete Schedule 5)
Net provincial or territorial tax payable (except Quebec, Ontario, and Alberta) . 4
Provincial tax on large corporations (New Brunswick and Nova Scotia) ...... 765

>
Total tax payable 229,338 A

Deduct other credits:
Investment tax credit refund from Schedule31 . ......................
Dividend refund from page 6 .. ... ... .. ... ...
Federal capital gains refund from Schedule 18 .. .....................
Federal qualifying environmental trust tax credit refund . ... .......... ...
Canadian film or video production tax credit refund (Form T1131)  .........
Film or video production services tax credit refund (Form T1177) ..........
Taxwithheld atsource:  ox ow v oo on e e s o o o o o we ok W W vl Wi b
Total payments on which tax has been withheld . . . EiH .
Allowable refund for non-resident-owned investment corporations from Schedule 26 ... ... 804 L
Provincial and territorial capital gains refund from Schedule 18 ........... 808 o
r rovincial and territorial refundable tax credits from Schedule 5 .. ......... 812
Royalties deductible under Syncrude Remission Order . . . . o
Tax remitted under Syncrude Remission Order . ..................... 816

Taxinstalfents Paitl . oo oo vov vn on s o ws 55 60 o5 e e ek b e e S e 4 840 229,338
Total credits 10 229,338 p 229,338 B

REfiH Cotle \—, Guempayment: _______ ‘_L Balance (line A minus line B)

\\\I Direct deposit request If the result is negative, you have an overpayment.

To have the corporation's refund deposited directly into the corporation's If the result is positive, you have a balance unpaid.
bank account at a financial institution in Canada, or to change banking Enter the amount on whichever line applies.
information you already gave us, complete the information below: Generally, we do not charge or refund a difference
[ start [ change information 910 [ of $2 or less.
T [91] Branch number Balance unpaid . ...... o
insffufon number —— Account number Enclosed payment _
If the corporation is a Canadian-controlled private corporation throughout the taxation year,
does it qualify for the one-month extension of the date the balance of taxis due? . ............. 1Yes D 2 No E
= Certiﬁcation e e Tt - -
1, B Keech 951 JRENIES B Ppresident
Last name First name Position, office, or rank

am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements, and that
the information given on this retumn is, to the best of my knowledge, correct and complete. | further certify that the method of calculating income for this
taxation year is consistent with that of the previous year except as specifically disclosed in a statement attached to this return.

B 2006-05-17 . EE3 (613) 546-1181
Date (yyyy/mm/dd) Signature of the authorized signing officer of the corporation Telephone number
| Is the contact person the same as the authorized signing officer? If No, complete the informationbelow ... ...... 1 Yes D 2 No
€& RandyMurphy B (613) 546-1181
L o Telephone number

S SR e S e L SR S e S

-Language of correspondence - Langue de correspondance

Indicate the language in which you would like to receive correspondence. : : ;
[ @ Indiquer la langue de correspondance de votre choix. 1 Engllsh/Anglsis @ & FiRngisJ Erghch D

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO4 Page 8 of 8



2005 KEDL PIL.205
2008-05-17 16:11

2005-12-31

Kingston Electricity Distribution Limited

86652 9398 RCO001

Bl Cicomenooney orauraens sucarada GENERAL INDEX OF FINANCIAL INFORMATION — GIFI
- Form identifier 100
Name of corporation Business Number Taxation year end
Year Month Day
_.angston Electricity Distribution Limited 86652 9359 RC0001 2005-12-31
- Identification of the imported corporation from the GIFI file =
Name of the corporation . ..
Balance Sheet |
Account Description GIFI Amount Prior year J
- Assets
Total current assets .. . ... ... 18,805,801 18,420,306
- ___ Total tangible capital assets . ........ ... ... 30,429,447 27,462,715
Total accumulated amortization of tangible capital assets 8,318,869 6,760,476
B ~ Total intangible capital assets .. ...... ... ... ... .. ... ... .. .. . N 106,918
Total accumulated amortization of intangible capital assets
Total long-tefm assets:  wu cowus cwn v cwn s sass s o 4,169,550 4,294,675
*Assetsheldintrist  comvn soaviam svarasn sermes st o
N Total assets (mandatory field) = 45,085,929 43,524,138
~ Liabilities -
Total current liabilities .. ....... ... ... . ... ... + 13,658,540 11,440,222
Total long-term liabilities  ........ ... ... . . . . . . ... . ... ... ... + 17,343,650 16,242,538
*Subordinated debt ... ... €, - -
*Amounts held intrust ... ... L +
| Total liabilities (mandatory field) = 31,002,190 27,682,760
~ Shareholder equity s - —
Total shareholder equity (mandatory field) + 14,083,739 15,841,378
Total liabilities and shareholder equity 3640 5 45,085,929 43,524,138
— Retained earnings ———— e
Retained earnings/deficit — end (mandatory field) = -774,641 982,998

* Generic item

CORPORATE TAXPREP | TAXPREP DES SOCIETES - EPO4



Kingston Electricity Distribution Limited

86652 9399 RC0O001

2005 KEDL PIL.205 2005-12-31
2006-05-17 16:11
Bl s oy otares aes 2 GENERAL INDEX OF FINANCIAL INFORMATION - GIFI

Form identifier 125

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO4

Name of corporation Business Number Taxation year end
Year Month Day
..«1gston Electricity Distribution Limited 86652 9359 RC0001 2005-12-31
Income Statement
Description GIFI
Operating name .......... 0001 e
Description of the operation 0002 o
Sequence Number . ....... 0003 ]
Account Description GIFI Amount Prior year
~ Income statement information
Total sales of goods and services . ..., 8089 &4 63,706,766 57,312,275
Costofsales ... ... i e e e 8518 B2 55,642,275 49,048,057
_ Gross profitlloss 8519 & 8,064,491 8,264,218
i CostOf 88188 . ...t e 8518 i4 55,642,275 49,048,057
Total operating eXPeNSES . . .. i ittt it e e 9367 K&y 8,177,834 7,911,226
______ Total expenses (mandatory field) 9368 & 63,820,109 56,959,283
_____ Total revenue (mandatory field) ... ... ... .. ... 8299 &4 64,131,339 57,313,497
Total expenses (mandatory field)  ....... ... .. .. . ... 9368 B 63,820,109 56,959,283
Net non-farming income 9369 B 311,230 354,214
‘ming income statement information — -
—— _ Total farm revenue (mandatory field) ............. ... .. ...... 9659 &4 B
Total farm expenses (mandatory field) ........... .. ... ... ..... 0898 g
___ Net farm income 9899 IS
) Net income/loss before taxes and extraordinary items = 311,230 354,214
- Extraordinary items and income (linked to Schedule 140)
Extraordinaryitem(s) ........... ... .. i
legalsettlements ........... ... i i i o
___Unrealized gains/losses  ............ciiiiiiiiiiiiiian o
. Unusualitems  ........... .. ... ... . ... . . i, o
Current iNCOMEtaXeS ... .....ciiirinrnnnnnennnnnnnnnn 450,630 340,750
Deferred income tax provision . .........................
Net income/loss after taxes and extraordinary items
~ (mandatory field) -139,400 13,464




2005 KEDL PIL.205 2005-12-31 Kingston Electricity Distribution Limited

2006-05-17 16:11 86652 9399 RC0001
Bl ey oot mu i Carads SCHEDULE 141
NOTES CHECKLIST
T .d&o?a‘t-ion‘s name Busiﬁ;e;s Number Ta}-;ation year end
Year Month Day
[ Kingston Electricity Distribution Limited 86652 9399 RC0001 2005-12-31

e This schedule should be completed from the perspective of the person who prepared or reported on the financial statements. This person
is referred to as the "accounting practitioner”, in this schedule.

e For more information, see RC4088, Guide to the General Index of Financial Information (GIFI) for Corporations and T4012,
T2 Corporation — Income Tax Guide.

e Attach a copy of this schedule, along with any Notes to the financial statements, to the GIFI.

~ Part 1 — Accounting practitioner information

Does the accounting practitioner have a professional designation? . ... ........................ m 1 Yes m 2 No D
Is the accounting practitioner connected* with the corporation? . ......... ... .. i 1Yes [ ] 2No

* A person connected with a corporation can be: (i) a shareholder of the corporation who owns more than 10% of the common
shares; (ii) a director, an officer, or an employee of the corporation; or (iii) a person not dealing at arm's length with the corporation.

Note

If the accounting practitioner does not have a professional designation or is connected with the corporation,
you do not have to complete Parts 2 and 3 of this schedule. However, you do have to complete Part 4.

~ Part 2 - Type of involvement

Choose the option that represents the highest level of involvement of the accounting practitioner:
Completed an audROFS TEPOTE. .« v s v mv sie s wue s 5s sbe dr Sue mon o fs 9% Sie o0 sie iR R 1
Completed a review engagement report .. .. ... e 2 D

londucted a compilation engagement o v sl s e e s Ve B e et s el e e R R T § e 3 D

— Part 3 — Reservations —
If you selected option "1" or "2" under Type of involvement above, answer the following question:

Has the accounting practitioner expressed a reservation? ... .. ... ... .ttt [ 099 RN D 2 No [X]

— Part 4 — Other information ———
Were notes to the financial statements prepared? . ... .. .. ... ... ECEN 1 ves 2No [ ]

If Yes, complete lines 102 to 107 below:
Are any values presented at other than COSt? . ... oivuneeetiiiiie it iiia e aaans 1Yes [ | 2No [X]
Has there been a change in accounting policies since the last return? . ....................... Rl 1 Yes [ | 2No [X]
Are subsequent events mentioned inthe notes? .. ... .. ... L L il QZY 1 Yes [ | 2No [X]
Is re-evaluation of asset information mentioned in the notes? . ............... ... .. ... ... 1Yes [ | 2No [X]
Is contingent liability information mentioned inthenotes? .. ... ... .. .. ... i m 1 Yes 2 No D
Is information regarding commitments mentioned in the notes? .. ....... ... ... . ... L. 1Yes [ﬂ 2No [ |

Does the corporation have investments in joint venture(s) or partnership(s)?  ..................... m 1Yes D 2 No

[If Yes, complete line 109 below:
| Are you filing financial statements of the joint venture(s) or partnership(s)?  .................... 1Yes D 2 No D

T SH 14:|' "(64) ' ( :3 I]ad?l'

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO4



2005 KEDL PIL.205 2005-12-31 Kingston Electricity Distribution Limited

2006-05-17 16:11 86652 9399 RC0001

Bl R ety S womm s Carai SCHEDULE 1
NET INCOME (LOSS) FOR INCOME TAX PURPOSES

‘Corporat]cn‘s name o Business Number Taxation year end

; Year Month Day

|_~ingston Electricity Distribution Limted 86652 9399 RC0O001 _.2005-12-31

e The purpose of this schedule is to provide a reconciliation between the corporation's net income (loss) as reported on
the financial statements and its net income (loss) for tax purposes.

e Please provide us with the applicable details in the identification area, and complete the applicable lines that contain a
numbered black box. You should report amounts in accordance with the Generally Accepted Accounting Principles (GAAP).

® Sections, subsections, and paragraphs referred to on this schedule are from the Income Tax Act.
® For more information, see the T2 Corporation Income Tax Guide.

Net income (loss) after taxes and extraordinary items per financial statements ... ..... .. ............ - -139,400 A
Add:

Provision forincome taxes —current . ... ... ... .. .. e 450,630

Amortization of tangibleassets . ... ... .. . e 1,558,391

Amortization of intangibleassets . ........ ... ... . . i i . 17,820

Recapture of capital cost allowance from Schedule8 . ................... 71,450

Reserves from financial statements — balance at the end of theyear .. ....... B 1,059,462

Subtotal of additions 3,157,753 b 3,157,753

Other additions:

Miscellaneous other additions:
Gl  Recovery of prior year transition costs previously deducted I 2°0 26,076
Uil _Previously deducted component of regulatory asset write-down 291 283,420
199
5

Subtotal of other additions 309,496 » 309,496

Total additions 00 3,467,249 p 3,467,249
Deduct:
‘vital cost allowance from Schedule 8 .. ... ... ... ... ... ... 403 1,136,502
.mulative eligible capital deduction from Schedule 10 . ................. 405 . 698
Reserves from financial statements — balance at the beginning of the year ... .. 414 1,075,407
Subtotal of deductions 12,212,607 b 2,212,607
Other deductions:
Miscellaneous other deductions:
Ontario Capital tax R 390 78,449
Subtotal of other deductions [kl 78,449 b 78,449
Total deductions  [Ej[] 2,291,056 p 2,291,056
Net income (loss) for income tax purposes — enter on line 300 of the T2 return ... ................. 1,036,793

T2SCHAE (01)

Canadi

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO4 Page 1 of 1



2005 KEDL PIL.205 2005-12-31 Kingston Electricity Distribution Limited

2006-05-17 16:11 86652 9399 RC0001
Canada Custo A des d

.*l a:g%eave#ue‘&“gsenw o i DIVIDENDS RECEIVED, TAXABLE DIVIDENDS PAID, AND SCHEDULE 3

PART IV TAX CALCULATION

‘ Name of corporation
1

Business Number

Taxati0|:| ?ear end
Year Month Day

2005-12-31

| igston Electricity Distribution Limited 86652 9399 RC0O001
e This schedule is for the use of any corporation to report:

non-taxable dividends under section 83;

deductible dividends under subsection 138(6);

taxable dividends deductible from income under section 112, subsection 113(2) and paragraphs 113(1)(a), (b) or (d); or
taxable dividends paid for purposes of a dividend refund.

® The calculations in this schedule apply only to private or subject corporations.

® Parts, sections, subsections, and paragraphs referred to on this schedule are from the federal /ncome Tax Act.

® A recipient corporaticn is connected with a payer corporation at any time in a taxation year, if at that time the recipient corporation:

- controls the payer corporation, other than because of a right referred to in paragraph 251(5)(b); or
- owns more than 10% of the issued share capital (with full voting rights), and shares that have a fair market value of more
than 10% of the fair market value of all shares of the payer corporation.
® File one completed copy of this schedule with your T2 Corporation Income Tax Return.
® For more information, see the sections about Schedule 3 in the T2 Corporation Income Tax Guide.
e "X" under column A if dividend received from a foreign source (connected corporation only).

© "X" under column B if the payer corporation is connected.

——— Part 1 - Dividends received during the taxation year
Do not include dividends received from foreign non-affiliates. ~

Complete if payer corporﬁtion is connected

A| B Cc D

Business Number Taxation year end of
the payer corporation in

which the sections
112/113 and subsection
138(6) dividends were
paid
YYYY/MM/DD

Name of payer corporation
(Use only one line per corporation,
abreviating its name if necessary)

220

Note: If your corporation's taxation year end is different than that of the connected payer corporation, your corporation could have received
dividends from more than one taxation year of the payer corporation. If so, use a separate line to provide the information for each taxation

year of the payer corporation.

If payer corporation is not connected,
leave these columns blank.
E F G B H I
Non-taxable Taxable dividends Total taxable Dividend refund Part IV tax
dividend under deductible from dividends paid of the connected before deductions
section 83 taxable income under by connected payer corporation FX 9/ 3»
section 112, subsections payer corporation
113(2) and 138(6),
and paragraphs
113(1)(a), (b), or (d)
S 20 [240] El 260 270
1 oo
Total (enter amount of column F on line 320 of the T2 return) o e o
For dividends received from connected corporations: Part IV tax equals: Column F x Column H
Column G
* Life insurers are not subject to Part |V tax on subsection 138(6) dividends.
Public corporations (other than subject corporations) do not need to calculate Part IV tax.
CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP04 Page 1 of 2



2005 KEDL PIL.205 2005-12-31 Kingston Electricity Distribution Limited
2006-05-17 16:11 86652 9399 RC0001

Part 2 — Calculation of Part IV tax payable

Part |V tax before deductions (amount J in Part 1)

'uct:
.t V.| tax payable on dividends subject to Part IV tax

Subtotal
Deduct:
Current-year non-capital loss claimed to reduce Part IVtax  ........... 330
Non-capital losses from previous years claimed to reduce Part IVtax . ... EES
Current-year farm loss claimed to reduce Part IVtax  ................ 340
Farm losses from previous years claimed to reduce Part IVtax ......... 345
Total losses applied against Part IV tax X1/3~=
Part IV tax payable (enter amount on line 712 ofthe T2 return) . ...... .. .. ... ... ... . oL 360

——— Part 3 - Taxable dividends paid in the taxation year for purposes of a dividend refund

A B C D
Taxation year end Taxable dividends
Name of connected recipient corporation Business Number of :;?;?:i:f_;ed paa‘%g&‘:{;ﬁed
corporation in
which the
dividends in
column D
were received
YYYY/MM/DD
400} 420 430
1 Corporation of the City of Kingston | '873300495RC0001 | 2005-12-31 | 1,500,000
2

_ur corporation’s taxation year end is different than that of the connected recipient corporation, your

corporation could have paid dividends in more than one taxation year of the recipient corporation. If so, Total[ 1,500,000 I
use a separate line to provide the information for each taxation year of the recipient corporation.

Total taxable dividends paid in the taxation year to other than connected corporations ~ ............... m

Total taxable dividends paid in the taxation year for the purposes of a dividend refund
(total of:column:Diabove PIUS INEAB0) i wsmisom simsin .o wisimin s s il i s SR SRS e 460 1,500,000

Complete this part if the total taxable dividends paid in the taxation year for purposes of a dividend refund (line 460 above) is different
from the total dividends paid in the taxation year.

Total taxable dividends paid in the taxation year for the purposes of a dividend refund (from above) ... .. @ 1,500,000
Other dividends paid in the taxation year (total of 510t0 540)  ........ .. ... oL
Total dividends paid inthe taxationyear . ........ ... .. . m 1,500,000
Deduct:

Dividends paid out of capital dividend account .. .................. 510

Capital gains dividends .. ... ... ... .. 520

Dividends paid on shares described in subsection 129(1.2)  ........... 530

Taxable dividends paid to a controlling corporation that was

bankrupt at any timeintheyear  ........ ... ... . ... il m

Subtotal >

Total taxable dividends paid in the taxation year for purposes of a dividend refund ~ ..................... 1,500,000

T  "H3E (05 ( fanad'z‘i

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO4 Page 2 of 2
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2005 KEDL PIL.205 2005-12-31 Kingston Electricity Distribution Limited
2006-05-17 16:11

86652 9399 RCO001

Canada Cust des d
Bl Cohe enic Agency et evenu du Canada SCHEDULE 9
RELATED AND ASSOCIATED CORPORATIONS
| = of corporation Business Number I Taxation year end
Year Month Day

_Kingston Electricity Distribution Limited 86652 9399 RC0001 2005-12-31
This schedule is to be completed by a corporation having one or more of the following:

— related corporation(s)

— associated corporations(s)

Name Country| Business Number | Rela- Number of % of Number of % of Book value of
of resi- (Canadian tion- | common shares | common | preferred shares | preferred |  capital stock
dence corporation only) ship owned shares owned shares
(if other (see note 1) code owned owned

than (see
Canada) note 2)

[100] 200 400 J N 500 550 600} 650 700

1| 1425445 Ontario Limited 89340 4814 RC0001 3 o )
2{_Corporation of the City of Kingston 87330 0495 RC0O001 S S I R o
3. 1425447 Ontario Limited 89340 4616 RC0001 3

Note 1: Enter "NR" if a corporation is not registered.
Note 2: Enter the code number of the relationship that applies from the following order: 1 — Parent 2 — Subsidiary 3 — Associated 4 — Related, but not associated.

Canadd

T2 SCH 9(99)
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2005 KEDL PIL.205 2005-12-31 Kingston Electricity Distribution Limited
2006-05-17 16:11 86652 9399 RC0001

Canada Customs Agence des douanes
I 4 and Revenue Agency et du revenu du Canada SCHEDULE 10

CUMULATIVE ELIGIBLE CAPITAL DEDUCTION

. e_ofcerporatlon_ . - . "'_"E".u-:s'i-r;e_ss"Number Taxation year end N
Year Month Day
Kingston Electricity Distribution Limited o | 86652 9399 RC0O001 2005-12-31

® For use by a corporation that has eligible capital property. For more information, see the T2 Corporation Income Tax Guide.
® A separate cumulative eligible capital account must be kept for each business.

————— Part 1 — Calculation of current year deduction and carry-forward
Cumulative eligible capital - Balance at the end of the preceding taxation year (if negative, enter “0") m 9,870 A
Add: Cost of eligible capital property acquired
during the taxationyear .......... 222
Other adjustments .. ............ 226
Subtotal (line 222 plus line 226) x 3/4 = B
Non-taxable portion of a non-arm's length
transferor's gain realized on the transfer
of an eligible capital property to the
corporation after December 20, 2002 . @ X1z = c
amount B minus amount C (if negative, enter "0") > D
Amount transferred on amalgamation or wind-up of subsidiary — ........................ 224 E
Subtotal (add amounts A, D, and E) &{U 9,970 F
Deduct: Proceeds of sale (less outlays and expenses not
otherwise deductible) from the disposition of all
eligible capital property during the taxationyear ....... m G
The gross amount of a reduction in respect of a forgiven
debt obligation as provided for in subsection 80(7) ..... 244 H
Other adjustments  ........................... 246 I
(add amounts G,H, and I) x 3/4 = J
v _.nulative eligible capital balance (amount F minus amountJ) . ... ... ... . . i e 9,970 K
(if amount K is negative, enter "0" at line M and proceed to Part 2)
Cumulative eligible capital for a property no longer owned after ceasing to carry on
that BUSINGSS 5 s s cia e s s o o oo e ave o0 W60 06 76 6 W30 W50 &9 o oo o W% & m
amount K _ 9,970
less amount from line 249
Current year deduction .............. 9970 x  7.00% =E39 698 *
(line 249 plus line 250) (enter this amount at line 405 of Schedule 1) 698 p 698 L
Cumulative eligible capital -~ Closing balance (amount K minus amount L) (if negative, enter"0") .. ... En 9,272 M
* You can claim any amount up to the maximum deduction of 7%. The deduction may not exceed the maximum
amount prorated by the number of days in the taxation year divided by 365.

T2 SCH 10 (04) Cana dléi
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2005 KEDL PIL.205 2005-12-31 Kingston Electricity Distribution Limited
2006-05-17 16:11 86652 9399 RC0001

Part 2 - Amount to be included in income arising from disposition
(complete this part only if the amount at line K is negative)

Amount from line K (show as positive amount) . ... .. ... e N
T~tal of cumulative eligible capital (CEC) deductions from income for taxation years

INAIng after June 30, 1888 & o um aov s sen i ion e o wis e SR BN BN e SN e i m 1
Total of all amounts which reduced CEC in the current or prior years under
SUBSECHONBO(T) cov s wn s sis sm sis sie wis oib wm 6o G0 i w85 a0 78 SO o sie 36 S 401 2
Total of CEC deductions claimed for taxation years
beginning before July 1,1988 .. ................. 402 3
Negative balances in the CEC account that were included
in income for taxation years beginning before July 1, 1988 [l 4
Line 3 minus line 4 (if negative, enter"0") .. ............. > 5
TOrALOTHNES 15 Z80dE oo v wr sma s wum sop wow wum wd w30 S5 R40AHB VTG WS SR BUR S BMEEMERGD 6

Amounts included in income under paragraph 14(1)(b), as
that paragraph applied to taxation years ending after June
30, 1988 and before February 28, 2000, to the extent that
it is for an amount described at line400 . ............... 7

Amounts at line T from Schedule 10 of previous taxation years

ending after February 27, 2000 . ......... ... .. ..., 8
Subtotal (line 7 plus line 8) ENE > 9

Line 8 minus line 8 (if negative, enter "0") .. .. .. | o]
Line/N.- minus line O:{if negative, enier™0%) . .. o e mi wn s s s s mi v v v e e wir wus eme s ene e s P
Line 5 x 1/2 = Q
Line BminisNins QEif TE0aVE ERtEEMDY & v s o e s % 6w oge S mp0 oo i 0 0 0 S D A O g A6 R G R
Amount R x. 213 = S
Amount N or amount O, whicheveris less ... ... i e T

Amount to be included in income (amount S plus amount T) (enter this amount on line 108 of Schedule 1) E&IY

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO4 Page 2 of 2



2005 KEDL PIL.205 2005-12-31 Kingston Electricity Distribution Limited

2006-05-17 16:11 86652 9399 RCO0001
Canada Customs Agence des douanes

I * and Revenue Agency etgdu revenu du Canada SCHEDULE 14

MISCELLANEOUS PAYMENTS TO RESIDENTS

Taxation year end
Year Month Day

2005-12-31

e of corporatlon Business Number

-
\ Kingston Electricity Distribution Limited 86652 9399 RC0001

® This schedule must be completed by all corporations who made the foilowmg payments to residents of Canada:
royalties for which the corporation has not filed a TS slip; research and development fees; management fees; technical
assistance fees; and similar payments.

® Please enter the name and address of the recipient and the amount of the payment in the applicable column. If several payments

of the same type (i.e., management fees) were made to the same person, enter the total amount paid. If similar types of
payments have been made, but do not fit into any of the categories, enter these amounts in the column entitled "Similar payments".

Name of recipient Address of recipient Royalties | Research and | Management | Technical Similar
development fees assistance payments
fees fees
100 EN 300 400] [500] (600 700
1| 1425445 Ontario Ltd. 1211 John Counter Bivd. 9,712,397 o
PO Box 790
Kingston
ON
K7L 4X7 o

T2 SCH 14 (99)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EPO4

Canadi

Page L of 1



2005 KEDL PIL.205
2006-05-17 16:11

2005-12-31

Kingston Electricity Distribution Limited

86652 9398 RCO0001

SCHEDULE 23

I * Canada Customs Agence des douanes

and Revenue Agency et du revenu du Canada

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS TO

ALLOCATE THE BUSINESS LIMIT

e For use by a Canadian-controlled private corporation (CCPC) to identify all associated corporations and to assign a percentage
for each associated corporation. This percentage will be used to allocate the business limit for purposes of the small business
deduction. Information from this schedule will also be used to determine the date the balance of tax is due and to calculate the

reduction to

the business limit.

¢ An associated CCPC that has more than one taxation year ending in a calendar year, is required to file an agreement for each
taxation year ending in that calendar year.

Column 1:

Column 2:
Column 3:

Column 4:

Column 5:

Column 6:

- Allocation of the business limit

Enter the legal name of each of the corporations in the associated group, including non-CCPCs and CCPCs that
have filed an election under subsection 256(2) of the /ncome Tax Act, not to be associated for purposes of the
small business deduction.
Provide the Business Number for each corporation (if a corporation is not registered, enter "NR").
Enter the code that applies to each corporation:
1 -associated for purposes of allocating the business limit (unless association code 5 applies)
2 -CCPC that is a "third corporation” that has elected under subsection 256(2) not to be associated for
purposes of the small business deduction
3 -non-CCPC that is a "third corporation" as defined in subsection 256(2)
4 -associated non-CCPC
5 -associated CCPC that is not associated for purposes of allocating the business limit because of a
subsection 256(2) election made by a "third corporation"
Enter the business limit for the year of each corporation in the associated group that is computed at line 4 on page
4 of each respective corporation's T2 return.
Assign a percentage to allocate the business limit to each corporation that has an association code 1 in column 3.
The total of all percentages in column 5 cannot exceed 100%.
Enter the business limit allocated to each corporation by multiplying the amount in column 4 times the percentage
in column 5. Add all business limits allocated in column 6 and enter the total at line A. Ensure that the total at line A
is equal to an amount in one of the following ranges, whichever applies:
- from $200,001 to $225,000, if the calendar year to which this agreement applies is 2003;
— from $225,001 to $250,000, if the calendar year to which this agreement applies is 2004; or
— from $250,001 to $300,000, if the calendar year to which this agreement applies is 2005.

If the calendar year to which this agreement applies is after 2005, ensure that the total at line A does not exceed $300,000.

Year Month Day

Date filed (do not:usethisarea): .o o cu su sy se o0 Gn 50 0n 20 S0 98 o6 W0 80 o 90 &F 559 63 o o0 o9 55

Year
Enter the calendar year to which the agreement applies ~ ......... ... ... .. .. i, | 2005
Is this an amended agreement for the above-noted calendar year that is intended to replace
an agreement previously filed by any of the associated corporations listed below? .. ............. &l 1 Yes lj 2 No
; g 5 T3 . ,. = = . —
Names of Business Asso- Business limit Percentage Business
associated Number of ciation for the year of the limit
corporations associated code | (before the allocation) | business allocated*
corporations $ limit $

%

100 200 300 350 400

Kingston Electricity Distribution Limited 86652 9399 RCO001 | 1 300,000| 100.0000| 300,000
1| 1425445 Ontario Limited 89340 4814 RCO001 | 1 300,000
2| Corporation of the City of Kingston 87330 0495 RC0001 1 /300,000 -
3| 1425447 Ontario Limited 89340 4616 RC0001 | 1 300,000
Total | 100.0000 300,000
CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP04 Page 1 of 2



Kingston Electricity Distribution Limited

2005 KEDL PIL.205
2006-05-17 16:11

2005-12-31
86652 9398 RCO001

| Business limit reduction under subsection 125(5.1)
The business limit reduction is calculated in the small business deduction area of the T2 return. One of the amounts used in

this calculation is the "Large corporation tax" at line 415 of the T2 return. If the corporation is a member of an associated group***

of corporations in the current taxation year, and that taxation year:

starts before December 21, 2002, the amount at line 415 of the T2 return is equal to the gross Part 1.3 tax of each corporation

in the associated group**™* for its last taxation year ending in the preceding calendar year. The gross Part 1.3 tax is the amount
before deducting the surtax credits, which is increased to reflect a full-year tax liability if the taxation year is less than 51 weeks; or

- starts after December 20, 2002, the amount at line 415 of the T2 return is equal to 0.225% x (A - $10,000,000) where, "A" is the
total of taxable capital employed in Canada** of each corporation in the associated group** for its last taxation year ending in

the preceding calendar year.
*Each corporation will enter on line 410 of the T2 return, the amount allocated to it in column 6. However, if the corporation's
taxation year is less than 51 weeks, prorate the amount in column 6 by the number of days in the taxation year divided by 365,

and enter the result on line 410 of the T2 return.
If a CCPC has more than one taxation year ending in a calendar year and is associated in more than one of those years with
another CCPC that has a taxation year ending in the same calendar year, the business limit for the second (and subsequent)
taxation year(s) will be equal to the business limit allocated for the first taxation year ending in the calendar year.

*"Taxable capital employed in Canada" has the meaning assigned by subsection 181.2(1) or 181.3(1) or section 181.4 of the

Income Tax Act.
***The associated group includes the corporation filing this schedule and each corporation that has an "association code" of 1 or 4

T2 SCH 23 (04)
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2005 KEDL PIL.205 2005-12-31 Kingston Electricity Distribution Limited

2006-05-17 16:11 86652 9399 RC0001
Canada Customs Agence des douanes
a * I and Revenue Agency eegdu revenu du Canada SCHEDULE 36

AGREEMENT AMONG RELATED CORPORATIONS - PART 1.3 TAX

embers of a related group of corporations should use this schedule to allocate the capital deduction of $50,000,000 among
the members of the related group. Do not file this agreement if no members of the related group have to pay Part 1.3 tax.

e |n cases where a related corporation has more than one taxation year ending in a calendar year, it has to file an
agreement for each of those taxation years.

e A corporation that is related to any other corporation at any time in a taxation year of the corporation that ends in a calendar
year may file such an agreement.

e |n accordance with subsection 181.5(7) of the federal /ncome Tax Act, a Canadian-controlled private corporation is not considered
to be related to another corporation for purposes of the capital deduction unless it is also associated with that corporation.

- Agreement
Year Month Day
Date filed (do not use this area)

Is this an amended agreement?

Year

................................... 2005

Note: This agreement must include all the information indicated below for all members of the related group, including
members to which no amount of capital deduction is allocated for the year. However, any member that is exempt from
Part 1.3 tax under subsection 181.1(3) does not have to be included.

Calendar year to which the agreement applies

(A%

Names of all corporations which Business Number Allocation of capital Taxatior{_year end to which
are members of the related group (if a corporation is not | deduction for the year this agreement applies*
registered, enter "NR") $ (YYYY/MM/DD)
1200} 400 500
Kingston Electricity Distribution Limited 86652 9399 RC0001 35,354,868
1| 1425445 Ontario Limited 89340 4814 RC0001 14,645,132 ]
Corporation of the City of Kingston 87330 0495 RCC001
3| 1425447 Ontario Limited 89340 4616 RCOO01L |
Total (cannct be more than $50,000,000) 50,000,000

* Entries are only required in this column for a corporation that has more than one taxation year ending in the same calendar year
and is related in two or more of those taxation years to another corporation that has a taxation year ending in that calendar year.
The capital deduction of the first corporation for each such taxation year at the end of which it is related to the other corporation is
an amount equal to its capital deduction for the first such taxation year. Enter the taxation year end to which this agreement applies.

Canadi
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2005 KEDL PIL.205 2005-12-31 Kingston Electricity Distribution Limited

2006-05-17 16:11 86652 9399 RC0001
Canada Customs Agence des douanes
E * and Revenue Agency et du revenu du Canada SCHEDULE 50

SHAREHOLDER INFORMATION

' of corporatioi'll Business Number Taxationdyear end
Year Month Day
Kingston Electricity Distribution Limited | 86652 9399 RC0001 2005-12-31

All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's
common and/or preferred shares.

Name of shareholder Business Number Social Insurance | Percentage | Percentage
(Notes 1 & 3) Number common preferred
(Note 2 & 3) shares shares
100 200 300 m | E
1| Corporation of the City of Kingston 87330 0495 RC0001 | 100.000
3 -
4 —
5
e
8
9.
10 e

Note 1: If a corporate shareholder does not have a business number, "NR" must be entered to indicate the corporation is not registered.
Note 2: If an individual shareholder does not have a social insurance number, "NA" must be entered to indicate the SIN is not available.

3: Ifatrust holds 10% or more of the corporation's common or preferred shares, enter "NR" for the business number and, if
space permits, enter the trust's name and account number. Do not enter anything in the "SIN" column.

T2 SCH 50 (05 [
e Canadi
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