Full Return: Lakefront Utilities Inc. Ontario Account # 1800124 Year-end: 200212431

Corporate Minimum Tax (CMT) | Page 8 of 24

Determination of Applicability °

Applies if either Total Assets 249 exceeds $5,000,000 or Total Revenue 250 exceeds $10,000,000,

* These amounts include the corporation's and associated corporations' share of any partnership(s) / joint venture(s) total assets and
total revenue. ‘

Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corporation or any associated
corporation or any fiscal period of any partnership(s) / joint venture(s) of which the corporation or associated corporation is a member, is
legs than 51 weeks.

Associated Corporation - The total assets or total revenue of associated corporations is the total assets or total revenue for the
taxation year ending on or before the date of the claiming corporation's taxation year end.

| 240+ 14,984,226

* Total Assets of the corporation
* Total Revenue of the corporation I
If you are a member of an associated group (V) 242D (Yes)

_Ttiau\_sgetioias_sogiﬁe@@gaﬁ_orﬁ(ﬂfaghicbgdﬂ@L o
Total Revenue of associated corporations (Attach schedute)
Aggregate Total Assels o 2ME
Aggregate Total Revenue , _ 250

d Corporate Minimum Tax Sch

241+ 23,377,973

If CMT Is applicable to current taxation year, complete section Calculation: GMT below an
through E on pages 19, 20 and 21 of CT23.

Calculation: CMT (Attach Schedule‘ A: Calculation of CMT Base on page 19.)

Gross CMT PayableCMT Base From 21350 ‘X From 30 100.0000 % X 4% 276=
If negative, enter zero Ontario Allocation

Subtract: Foreign Tax Credit for CMT purposes, (Attach schedule)

Subtract: Income Tax_~ _  _ ____ —— —

Net CMT Payable (if negative, enter Nil onpage 18:)_ . — — ———— —

If 280 is less than zero and you do not have a CMT credit carryover, transfer 230 from Page 7 to Income Tax Summary, on Page 18.

f 280 is less than zero and you have a CMT credit carryover, complete A & B below.

If 280 is greater than or equal to zero, transfer 230 to Page 18 and transfer 280 to Page 18, and to Schedule D: Continuify of CMT

Credit Carryovers, on Page 21.

CMT Credit Carryover available _ From 2307,

Appiication of CMT Credit Carryovers

A Income Tax (before deduction of specified credits) __ _ _ — — —— — ——————— _ From 180+ 6,434
Gross CMTpayable _  __ _  — _From 276+
Subtract: Foreign Tax Credit for CMT purposes From 277 R
If 276 - 277 is negative, enter NIL in 290 = 4 290 -
Income Tax eligiple for CMT Credit  _ _  _ —  ———— ————— "~ "~ 300

B. Income Tax (after deduction of specified credits) ~_From 230+
Subtract: CMT credit used to reduce income taxes

Income Tax

Transfer to Page 18

If A & B apply, 310 cannot exceed the fesser of 230, 300 and your CMT credit carryover available 2307.
if only B applies, 310 cannot exceed the lesser of 230 and your CMT credit carryover available 2307.
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Full Return: Lakefront Utilities Inc. Ontario Account # 1800124 Year-end: 2002/12/31
Capital Tax (Rrefer to Guide) Page 9 of 24

If your corporation is a Financial Institution (s.58(2)), proceed fo page 14. .

If your corporation is not a member of an associated group and/or partnership and (1) the Gross Revenue and Tolal Assels as
calculated on Page 10 in 480 and 430 are both $1,000,000 or less and the taxation year ends on or after January 1, 2000, or (2} the
Gross Revenue and Total Assats as calculated on Page 10 in 480 and 430 are both $1,500,000 or less and the taxation year ends on
or after January 1, 2001, it is exempt from Capital Tax for the taxation year. A corporation that meets these criteria should disregard
all other Capital Tax items (including the calculation of Taxable Capital). Enter NIL in 550 on page 13 and complete the return from
that point. All other corporations must compute thelr Taxable Capital in order to determine their Capital Tax payable.

Members of a partnership (limited or general) or a joint venture, must attach alt financial statements of each partnership. The Paid-up Capital
of each corporate partner must include its share of liabilities that woulid otherwise be included If the partnership were a corporation. If
Investment Allowance is claimed, Total Assets

must be adiusted by adding the corporation's share of the partnership's Total Assets and by deducting investments in the parinership as it
appears on the corporation’s balance sheet, in addition to any other required adjustments (s.61(5)). Special rules apply to limited partnerships
(Inf.B.15-79, Int.B.L-12 and (nt.B.L-16).

Any assets and liabilities of a corporation that are being utilized in a joint venture must be included along with the corporation's other Assets
and liabilities when calculating its taxable Paid-up Capital.

Special rules and rates apply to Non-Resident corporations (s.63, 8.64 and 5.69(3)).

Paid-up Capitai of Non-resident: Paid-up capital employed in Canada of a non-resident subject to tax by virtue of s.2(a) or (b}, and whose
business Is not carried on solely in Canada is deemed to be the greater of (1) taxable income in Canada divided by 8 percent or (2) total
assets in Canada minus certain indebtedness in accordance with the provisions of 8.63(1 ya).

N ————————

- ——

Paid-up Capital

Paid-up capital stock - - 350+ 4,684,456

Retained earnings (if deficit, deduct) . e 351¢ 526,848

Capital and other surpiuses, excluding appraisal surpius (infB.30-83) . . — %2+

Loans and advances (Attach schedule) . — o —— — — — 353+ 652,473

Bankloans _ [ o . _ 3%4x

Bankers acceptances_ . [ — o _ 355+

Bonds and debentures payable . — — — o 36+ 0
357+

Mortgages payable

Liennotes payable S
Deferred credits (including income tax reserves, and deferred revenue where it would

~“3s8+ 7,000,000

also be included in paid-up capital for the purposes of the large corporationtax) . . 3%04
Contingent, investment, inventory and similar reserves__ _ . — — — . 360%
Other reserves not allowed as deductions for income 1ax purposes (Attach schedule)  _ _ ____ 361%
ﬂ?e@omaine_rshiﬂsmr,@n_t_ve@reﬁ)gaid-U_pgapE1,(ﬂffaﬁh schedule(s) - S —
Subtotal 370= 12,863,777
Subtract Amounts deducted for income tax purposes i oxcess of amounts booked -
(Retain calculations. Do not submit) . o - — _ __37i-__ (110,804)
Deductible R&D expenditures and ONTTI costs deferred for income tax if not
already deducted for book purposes . L | £
Total Paid-up Capital o — —— — — ~ 380=__ 12,974,581
Subtract: Deferred mining %p@.at@n__@d@vﬂopmemeﬁ)e_@eﬂS-G_Z(1,)(d_u_ - -

Net Paid-up Capital

Eligible Investments (Refer to Guide)

Attach computations and list of corporations' names and investment amounts. Short-term investments (bankers acceptances,
commercial paper, term deposits, etc.} are eligible for the allowance only if issued for a term of and held for 120 days or more prior to
the year end of the investor corporation.

Term deposits and investment certificates in foreign financial institutions for taxation years ending prior to
December 15, 1999 (Referto Guide) . o op i 400+
, (similar obligations, e.9. stripped interest coupons, applies to taxation

Bonds, lien notes and similar obligations

years ending after October 30, 1998) - __ 402+
Mortgages due from other corporations . —— —— — _ 403+
Shares in other corporations (certain restrictions apply) (Referto Guide) . _ A0ad
Loans and advances to unrelated corporations . — o — _ 405+
Eligible loans and advances to related corporations (certain restrictions apply) (Refer fo Guide) . 406+
Share of partnership(s) or joint venture(s) eligible investments (Attach schedule) __ 407+

Total Eligible Investments

PraFile




Full Return: Lakefront Utilities Inc.  Ontario Account # 1800124 Year-end: 20021231

Total Assets Page 10 of 24
Total Assets per balance sheet ] ‘ 420+ 14,984,226
Mortgages or other liabilities deducted from assots 421+

Share of partnership{s)fjoint venture(s) total assets (Attach schedule) 422+

Subtract: Investment in partnership(s)joint venture(s) - 423-

Total Assets as adjusted ‘ ~430=_ 14,984,226
Amounts in 360 and 361 (if deducted from assets) 7 _ 440+ -

Subtract: Amounts in 371, 372 and 381 _ 441 - (110,804)
Subtract: Appraisal surplus if booked - 442- '

Add or Subtract: Other adjustments (specify on an attached schedule) 443+

Total Assets . _ . ' 450; 095.030

Investment Allowance (410 +450) X 390 _ Not to exceed 410 460
Taxable Capital 390 - 460 _ _ ‘ ) _ _ 470 ‘

Gross Revenue (as adjusted to include the share of any partnership(s¥joint venture(s) Gross Revenue)

Gross Revenue of the corporation , 23,377,973
Corporation's Share of partnership(s)fjoint venture{s) Gross Revenue {Attach schedule) o

Aggregate of Gross Revenue - _ 23,377,973 480
Total Assets (as adjusted) _ _ From 430

Calculation of Capital Tax for all corporations except Financial Institutions
Note: This version (2001) of the CT23 may only be used for a taxation year that commenced on or after May 5, 1999, ‘

(Financial Institutions use calculations on page 14.)

Important: If the corporation is a family farm corporation, family fishing corporation or a credit union that is not a Financial
Institution, complete only Section A below.
OR If the corporation is NOT a member of an associated group and/or partnership, review only the capital tax

calcutations in Section B on pages 10 to 11 and select and complete the one specific subsection (e.g. B4) that applies
to the corporation.
OR If the corporation IS a member of an associated group and/or partnership, complete Section C on page 12. Next
review, and If applicable, complete Section D on page 12. if Section D is not applicable review Section E on page 13
and complete the applicable subsection: sither E1 or E2. Note: if the corporation is a member of a connected
partnership, please refer to the guide for additional instructions before completing the capital tax section.

This section applies only if the corporation is a family farm corporation, a family fishing corporation or a credit union that is not a
Financial Institution.

Enter NIL in 550 on page 13 and complete the return from that point.

This section applies if the corporation is NOT a member of an associated group and/or partnership

If the taxation year ends before January 1, 2001 and 430 and 480 are both $1,000,000 or less, enter NIL in 550 on page 13 and
complete the return from that point.

[_EL] If the taxation year end is after December 31, 2000 and 430 and 480 are both $1,500,000 or less, enter NiL in 550 on page 13 and
complete the return from that point.

If the taxation year commences after September 30, 2001 and 430 and 480 on page 10 of the 2001 CT23 are both $3,000,000 or less,
enter NIL in 550 on page 13 of the 2001 CT23 and complete the return from that point.

{_B,_‘L] I taxable capital, 470 on page 10, is $2,000,000 or less, enter NIL in 550 on page 13 and complete the return from that point.
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Full Return: Lakefront Utifities Inc. Ontario Account # 1800124 Year-end: 2002M12/31

Page 11 of 24

B5. | If taxable capital, 470 on page 10, exceeds $2,000,000 but is $5,000,000 or less, complete the following calculaticns and transfer the
total from 508 to 543 on page 13 and complete the return from that point.

Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 1999 and before January 1, 2001

(a) From 470 x0.3% = 490+
Deduct:
From 470 Days in taxation year
{$2,800,000 - 1x0.75% = 493- (NIL If negative} after Dec 31, 1999
and before Jan 1, 2001
(506 = 490 - 493} 506 = % x 553 = 507+

Ontarlo Allocation **3656/366
Calcutation: Portion of Capital Tax relating to the days In the taxation year after December 31, 2000 and before October 1, 2001

{b) From 470 x 0.3% = 490 +
Deduct: Days In taxation year
From 470 after Dec 31, 2000
($3,200,000 - ) x0.5% = 495- {NIL if negative) and before Gct 1, 2001
{509 = 490 - 495) 509= x From 30 E % X 558 = 522+

Ontario AII;)cation ** 365/366
Calculation: Portion of Capital Tax relating to the days in the taxation year after September 30, 2001

(c) Capital Tax for that portion of a taxation year after September 30, 2001 for a corporation
~ whose taxable capital is $5,000,000 or less and that is not associated, Is NIL. ) + 0

Total Capital Tax for the taxation year 507 + 522 _ 508=
Transfer to 543 on Page 13 and complste the roturn from that point.

B6. | If taxable capital, 470 on page 10 exceeds $5,000,000, complete the following calculation and transfer the amount from 508 to 543 on
page 13 and complete the return from that point.

Caiculation: Portion of Capital Tax relating to the days in the taxation year before October 1, 2001

Days In taxation year
before October 1, 2001

{a) From 470 12,074,581 x From 30 502 +
Ontaric Allocation **365/366
Calculation; Portion of Capital Tax relating to the days in the taxation year after September 30, 2001
(b) + From 470 12,974,581 : Days in taxation year
- 5,000,000 7 after September 30, 2001
= 471 7,074,581 x From 30, 100.0000: x 0.3% x 560 365 523+ 23,924
Ontario Allocation **365/366
Total Capital Tax for the taxation year 502 + 523 _ 508= 23,924

Transfer to 543 and complete the return from that point
** If floating taxation year, refer fo Guide
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Full Return: Lakefront Utilities Inc.  Ontario Account # 1800124 Year-end: 2002/12/31

Page 12 of 24

‘SEC) . : =
If the corporation is a member of an associated group and/or partnership, complete the following, and (v) 510{] (Yes)

Note: Calculation #2 Is not required if the taxation year commences after September 30, 2001.

Taxable Capital of the corporation 7 From 470+ 12,974,581

Calculation 1

Determine aggregate taxable capital of an assoclated group and/or partnership having a permanent
establishment in Canada

Taxable Capital of associated corporations (Attach schedule) _ 531+
Aggregate Taxable Capital 470 + 531 540

STAEET

If 540 above is $5,000,000 or less, the corporation’s Capital Tax for the portion of the taxation year after September 30, 2001,
is NIL. Enter NIL in 523 in E1{c) or E2({b) as applicable.

If 540 above is greater than $5,000,000, the corporation must compute its share of the $5,000,000 exemption below in order to
calculate its Capital Tax for the portion of the taxation year after September 30, 2001.

From 470 12,974,581 +From 540 12,974,581 X 5,000,000 541= 5,000,000
Transfer to Section E2(b}

Calculation 2

Determine aggregate taxable capital of an associated group and/or partnership that does NOT have a permanent
establishment in Canada

Taxable Capital of associated corporations (Attach scheduis} _ _ 514
Total Aggregate Taxable Capital 540 + 514 _ 5205

12,974,581

If 520 above is greater than $2,000,000, and less than $3,200,000 and a portion of the taxation year is before October 1, 2001,
the corporation must compute the foliowing ratio.

From 470 + From 520 521= ’
Transfer to section E1(a) and/or (b) as applicable

" Note: 521 cannot exceed 1.00000

This section applies if the corporation 1S a member of an associated group and/or partnership whose AGGREGATE taxable capital,
520 is $2,000,000 or less.

Enter NIL in 550 on page 13 and complete the return from that point.
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Fult Return: Lakefront Ulilities Inc.  Ontario Account # 1800124 Year-end: 2002/12/31

This section applies if the corporation 1S a member of an associated group and/or partnership whose AGGREGATE taxable capital,

520 on page 12, exceeds $2,000,600.

If aggregate taxable capital 520 exceeds $2,000,000 but is $3,200,000 or less, complete the following calculations and transfer the total
from 508 to 543 and complete the return from that point. '

Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 1999 and hefore January 1, 2001

(a) From 470 x0.3% =490+
Deduct:
From 520 From 521
- 0 = - Days In taxation year
{$2,800,000 ) x0.75% x 493 e 8] 1800
(506 = 4980 - 493) 506= and before Jan 1, 2001
x 30 X 553 =507+
Ontario Allocation **365/366
Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 2000 and before October 1, 2001
(b) From 470 x0.3%_ = 490+
Deduct:
From 520 From 521
- = - Days in taxation year
($3,200,000 }x 0.5% x 495 oty De:‘g 3 2000
(509 = 400 - 495) 500 = and before Oct 1, 2004

% x 557 =522+
Ontario Allocation **365/366
Calculation: Portion of Capital Tax relating to the days in the taxation year after September 30, 2001

(c) Capital tax for that portion of a taxation year that is after September 30, 2001 for a corporation whose total
aggregate taxable capital at 540 is $5,000,000 or less, is NIL. 523+ 0

Total Capital Tax for the taxation year 507 + 522 + 523 _ _ 508=
Transfer to 543 and complete the return from that point

¥ 30

@ If the aggregate taxable capital 520 on page 12, exceeds $3,200,000 complete the following calculation and transfer the amount
from 508 to 543 on this page, and complete the return from that point.

Calculation: Portion of Capital Tax relating to the days in the taxation year before October 1, 2001

Days in taxation year
before Get. 1, 2001

0.3% x 555 = 502+
Ontario Allocation 365/366

Calculation; Portion of Capital Tax relating to the days in the taxation year after September 30, 2001

(a) From 470 X From 30

(b) + From 470 Days in taxation year
- From 541 after September 30, 2001 =
471 X From 300 X 0.3% x 560 = 523+
Ontario Allocation 365/366

Total Capital Tax for the taxation year 502 + 523 _ 508 =

Transfer to 543 and complete the return from that point

™ I floaling taxation year, refer to Guide

Capital Tax before application of specified credits

Subtract: Specified Tax Credits applied to reduce capital tax payable {Refer to Guide)
Capital Tax: 543 - 546 ) _ 550

23,924
Transfer to Page 18
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Full Return; Lakefrant Utilities Inc. Ontarle Account # 1800124 Year-end: 2002/12/31
Calculation of Capital Tax for Financial Institutions Page 14 of 24

1. Credit Unions Only
For taxation years commencing after May 4, 1999 enter NIL in 550 on page 13, and complete the return from that point.

1.2 Other than Credit Unions
(Retain details of calcufations for amounts in boxes 565 and 570. Do not subrmit with this tax return.)

Days in taxation year

x 06%  xFrom 30 100.0000 % x 555 365 + **365/366 =569+

565

Lessé'f of adjus ed TPUC Ontario Allocation
and Basic Capital Amount
in accordance with

Division B.1
Days in taxation year
570 x From 30 100.0000 % x 555 365 + **365/366 =574+
Adjusted TPUC Capital Tax Rate Ontario Allocation
in accordance with {Refer to Guide)

Division B.1 in excess
of Basic Capital Amount

Capital Tax for Financial Institutions - other than Credit Unions {before Section |l) 569 + 6574
** If floating taxation year, refer to Guide

ll. Small Business Investment Tax Credit

(Retain details of eligible investment calculations and, if claiming an investment in CSBIF, retain
the original letter approving the credit issued in accordance with the Community Small Business
Investment Fund Act. Do not submit with this tax return.)

Allowable Credit for Eligible Investmants

Financial Institutions: Claiming a tax credit for investment in Community Small Business Investment Fund (CSBIF)?(v") D Yes

Capital Tax - Financial Institutions 575 - 585 586=
Transfer to 543 on Page 13

Premium Tax (s.74.2 & 74.3) (refer to Guide)

(1)  Uninsured Benefits Arrangements _ 587
Applies to Ontario-related uninsured benefits arrangements.

(2)  Unlicensed Insurance (enter premium tax payable in 588 and attach a detalled schedule of calculations. If
subject to tax under (1) above, add both taxes together and enter total tax in 588.)
Applies to Insurance Brokers and other persons placing insurance for persons resicient or property situated in
Ontario with unlicensed insurers.

Deduct: Specified Tax Credits applied to reduce premium tax (Refer to guide) o _ 589

Premium Tax 588 - 589 _ _ 590%
Transfer to Page 18

588=
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Full Return: Lakefront Utilities Inc.  Ontario Account # 1800124 Year-end: 2002/12/31

Page 15 of 24

Reconcile net income (loss) for federal income tax purposes with net income (loss) for Ontario purposes if
amounts differ

600% 395,242

Net Income (loss) for federal income tax purposes, per federal T2 SCH 1

Add:

Transfer to Page 16

Federal capital cost allowance 601 + 567,799
Federal cumulative eligible capital deduction 602+
Ontario taxable capital gain 603+
Federal non-allowable reserves. Balance beginning of year 604+
Federal allowable reserves. Balance end of year 605+
Cntario non-allowable regerves. Balance end of year 606+
Ontario allowable reserves. Balance beginning of year 607 +
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPE) 608+
Federal resource allowance 609+
Federai depletion allowance 810+
Federal foreign exploration and development expenses 611+
Management fees, rents, royalties and similar payments to non-arms' length non- residents
Number of days in Taxation Year
Days after
May 1, 2000 and
before Jan 1, 2001 Total days
612 X5M45X 24 + 73 365 =+ 631
Days after Dec 31, 2000
and before Oct. 1, 2001 Total days
612 X5/M14.0X 26 + 73 365 =+ 632
Days after Sept. 30, 2004
and before Jan. 1, 2003 Total days
612 X5/125X 28 365 + 73 365 =+ 633
Days after Dec. 31, 2002
and before Jan, 1, 2004  Total days
612 X5/M11.0X 31 + 73 365 =+ 634
Total add-back amount for Management fees, efc. 631 + 632 + 633 + 634 = » 613+
Federal Scientific Research Expenses claimed in year from fed form T661 615+
Federal allowable business investment loss 620+
Total of other items not atlowed by Ontario but allowed federally (At!ach schedu.’e} - 614+
= 567,799 640 567,799

Sub Total of Additions 601 to 615 + 620

Transfer to Page 16
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Full Return: Lakefront Utilities Inc.  Ontario Account # 1800124 Year-end: 2002/12/31

Reconcile net income (loss) for Federal income tax pu'rposes with net income
(loss) for Ontario purposes if amounts differ

Page 16 of 24

Net income (loss) for federal income tax purposes, per federal T2 SCH 1 From 600+ 395,242
Sub Total of Additions From 640= 567,789
Deduct: _
Ontario capital cost allowance _ 650+ 567,799
Ontario cumulative eligible capital deduction 651+
Federal taxable capital gain _ 652+
Ontario non-allowable reserves. Balance beginning of year _ 853+
Ontario allowable reserves, Balance end of year . 654+
Federal non-allowable reserves, Balance end of year _ ‘ 655+
Federal allowable reserves. Balance beginning of year o 656 +
Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE)
(Retain calculations. Do not submit,) 657+
Ontario depletion allowance _ 668+
Ontario resource allowance _ 659+
Ontario research and development super allowance (Attach schedule) 660;
Government Assistance relating to provincial deductions for scientific research and
experimental development added back for federal income tax purposes as a result
of the Federal 2000 Budgst B 674+
Ontario current cost adjustment {Aftach schedute) 661
Ontario Scientific Research Expenses claimed in year from Ont form CT161 679+
Ontario New Technology Tax Incentive (ONTTI) Gross-up
Applies only to those corporations whose Ontario allocation is less than 100% in the current taxation year.
Capital Cost Allowance {Ontario) (CCA) on prescribed qualifying
intellectual property deducted in the current taxation year 662
ONTTI Gross-up deduction calculation:
From Gross-up of CCA
662 x 100/ 30 100.0000 - From 662
Ontario allocation
Workplace Chiid Care Tax Incentive: (Applies to qualifying expenditures incurred after May 5, 1998)
Qualifying expenditures 665 % 30% x 100/ 30 100.0000 666
Ontario Allocation
Workplace Accessibility Tax Incentive: (Applies to qualifying expenditures incurred after July 1, 1998}
Qualifying expenditures: 667 % 100% x 100/ 30 100.0000 868=
. Ontario Allocation
Number of Employees accommodated 669
Ontario School Bus Safety Tax Incentive (OSBSTI): (Apphes to the eligible acquisition
of school buses made within the 3 year period commencing after May 4, 1999.) (Refer to Guide)
Qualifying expenditures 670 x 30% x 100/ 30 100.0000 671=
Cnfario Allocation
Educational Technology Tax Incentive (Applies to qualifying amounts incurred after May 2, 2000.)
Qualifying expenditures 672 x 15% x 100/ 30 100.0000 673=
Ontario Allocation
Ontario allowable business investment loss 678+
Total of other deductions allowed by Ontario (Attach schedule) _ 664 +
Sub Total of Deductions 650 to 660 + 674 + 661 + 879 + 863 + 666 + 668 + 671 + 673 + 678 + 664 = 567,799 680 567,798
690= 395,242

Net income (loss) for Ontario purposes 600 + 640 - 680

Transfer to Page 4
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Fult Retumn: Lakefront Utilities inc.  Ontario Account # 1800124 Year-end: 2002/12/31

Continuity of Losses

Carried Forward

Page 17 of 24

Non-Capital Total Capital Farm Losses |Restricted Farm | Listed Personal Limited
Losses (1) . l.osses Losses Property Losses| Partnership
' (9) (10) Losses (6)

Balance at 700 (2 |710(2) 720 (2) 730 740 750
Beginning of Year o
Add: 701" 711 721 7™ 741 751

Current year's losses {7)

Losses from predecessor 712 722 732 752

corporations (3)

703 713 723 733 743 753

Subtotal : , ‘
Subtract: 704 715 (4) 724 734 (4) 744 (4) 754 (4}

Utilized during the year to 288,000

reduce taxable income : 25 735 745

Expired during the year - e

Carried back to prior years (2) To Pg 18 {2) To Pg 18 [ 726 (2) To Pg 18 | 736 (2) To Pg 18 | 746

to reduce income (5) -

707 717 721’ 737 747 757

Subtotal 288,000
Balance at End of Year e 719 728 739 749 759

Notes:

(1)

Non-capital losses include allowable business Investment losses,

fed.s.111(8){b), as made applicable by 5.34.

(2)

Where acquisition of control of the corporation has occurred, the

utilization of losses can be restrictad. See fed.s.111(4) through 111(5.5)
as made applicable by &.34.

Include losses on amalgamation (fed.s.87(2.1) and s.87(2.11)} and/or

wind-up (fed.s.88(1.1) and 88(1.2}), as made applicable by s.34.

fed.s.41(2){b), as made applicable by s.34.

calculations for each partnership.

Analysis of Balance by Year of Origin

To the extent of applicable gainsfincomefat-risk amount only.
Generally a three year carry-back applies. See fed.s.111(1) and

Where a limited partner has limited partnership losses, attach loss

@

(8)
(@)

Include amounts from 11 if taxable income is adjusted
to claim unused foreign tax credit for federal
purposes.

Amount in 709 must equal total of 829 +839.

Total Capital Losses for a year is the excess of 100%
of the Capital Losses in the taxation year minus 100%
of the Capital Gains {less any reserves) in the taxation
year. Total Capital Losses is before the inclusion rate
has been applied.

In the 2001 CT23 this column now refers to Total
Capital Losses {100% of loss), whereas previously the
column referred to Net Capital Losses (75% of loss or
after the inclusion rate has been applied). Loss
amounts that are not carried at 100% of the loss must
be grossed back up to 100% by multiplying the
balance by 1.333333. No adjustment is required
where losses are carried at 100% of the loss amount.

Year of Origin Non Capital Losses | Non-Capital Losses |Total Capital Losses Farm Losses Restricted Farm
{oldest year first) of Predecessor |[from Listed Personal Losses
Corporations Property only
(9) (10)
800 870
801 871
802 872
803 873
874
875
876
877
878
879
Total 889
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Fult Return: Lakefront Utilities lnc.  Ontario Account # 1800124 Year-gnd: 2002/12/31

Request for Loss Carry-Back (s.80(16))

Applies to corporations requesting a reassessment of the return of one or
more previous taxation years under 5.80{16) with respect to one or more

lypes of losses carried back.
« If, after applying a loss carry-back to one ormore previous years, -

there is a balance of loss available to carry forward to a future year, it

is the corporation's responsibility to claim such a balance for those

years following the year of loss within the limitations of fed.s.111, as

made applicable by s.34.
+  Where control of a corporation has been acquired by a person or
group of persons, certain restrictions apply to the carry-forward and

carry-back provisions of losses under fed.s.111(4) through 111{5.5),

as made applicable by s.34.

» Refunds arising from the loss carryback adjustment may be applied by

the Minister of Finance to amounts owing under any Act
administered by the Minister of Finance.

Page 18 of 24

*  Any late filing penalty applicable to the return for which the
loss is being applied will not be reduced by the loss
carry-back.

» The application of a loss carry-back will be available for
interest calculation purposes on the day that is the latest of
the following:

1) the first day of the taxation year after the loss year,

2) the day on which the corporation's return for the loss
year is delivered to the Minister, or

3) the day on which the Minister recelves a request in
writing from the corporation to reassess the particular
taxation year to take into account the deduction of the
loss.

If a loss is being carried back to a predecessor
corporation, enter the predecessor corporation's account ’
number and taxation year end in the spaces provided under
Appilication of Losses below.

Restricted Farm

Application of Losses Non-Capital Total Capital Farm Losses
Losses ' Losses Losses
910 920 g30 940
Total amount of loss
Deduct: Loss to be carried back to preceding taxation years and
applied to reduce taxable income.
Predecessor Corporation's Taxation Year
Account No. (MOF) Ending 1921 931 241
i) 3rd preceding 901
i) 2nd preceding 9022000/12/32
iii) 1st preceding 9032004/12/31
From 716 From 726 From 736
Total loss to be carried back L
9198 929 939 949
Balance of loss available for carryforward
Summary Certification
income Tax From 230 or 320% I am an authorized signing officer of the corporation. | certify
Corporate Minimum Tax ” From 280+ that this CT23 return, including all schedules and statements
Eébital'Tax From 55 filed with or as part of this CT23 return, has been examined by
Premium Tax From 59 me and is a true, correct and complete return and that the
information s in agreement with the books and records of the
Total Tax Payable 85 corporation. 1 further certify that the financial statements
Subtract: Payments ) 96 accurately reflect the financial position and operating results of
Capital Gains Refund (s.48) 96 the corporation as required under section 75 of the
Qualifying Environmental Trust Corporations Tax Act. The method of computing income for
Tax Credit (Refer to Guide) this taxation year is consistent with that of the previous year,
Specified Tax Credits except as specifically disclosed in a statement attached.
(Refer to Guide) Name
Balance STEWART CUNNINGHAM
if payment due Title
if overpayment: Refund TREASURER

Apply to 980
(Includes credit interest}

* Make your cheque {drawn on a Canadian financial institution) or a
money order in Canadian funds, payable to the MINISTER OF
FINANCE and print your Ontario Corporation's Tax Account No.
{MOF} on the back of the cheque or money order.

Full Residence Address

City
Province Country Postal Code
Signature Date

Note: Section 76 of the Corporations Tax Act provides penalties
for making false or misleading statements or omissions.

ProFile




Full Return: Lakefront Utilities Inc,  Ontario Account # 1800124 Year-end: 2002/12/31
Corporate Minimum Tax - Schedule A: CT23 Schedule A

Calculation of CMT Base ||“ l"l”" "||| m !"I Page 19 of 24

Banks - Net incomefloss as per report accepted by Superintendent of Financial Institutions (SF1) under the Bank Act
{Canada), adjusted so consolidationfequity methods are not used.

Net income/(loss) {unconsolidated, determined in accordance with GAAP) _ 2100+ 262,096
Subtract (to the extent reflected in net income/loss}):

Provision for recovery of income taxes _ 2101+

Provision for deferred income taxes (credlts) o S 2102+

Equity income from corporations 2103+

Share of partnershsp(s)ljomt venture(s) income 7 o 2104+

Dividends received/receivable deductible under fed.s. 112 o 2105+

Dividends received/receivable deductible under fed.s.113 2106+

Dividends receivediraceivable deductible under fed.s.83(2) 2107 +

Federal Part VI.1 tax on dividends declared and

paid after May 5, 1997, under fed.s.191.1(1) X 9/4 = 2108+
Subtotal = P 2109-
Add (to extent refiected in net income/loss):

Provision for current taxes 2110+ 62,703

Provision for deferred income taxes (deblts) _ 2111+

Equity losses from corporations 2112+

Share of partnership(s)fjoint veniure(s) losses 2113+

Dividends that have been deducted to arrive at net income per Financial
Statements. Applies to dividends that have been declared and paid after May 5,

1997.5.57.4(1.1} (excluding dividends under fed.s.137(4.1)) 2114+
Subtotal - - = 62,703 b 2115+ 62,703
Add/Subtract:

Amounts relating to 5.57.9 election/regulations for disposals etc. of property for current/pricr years

** Fed.s.85 2116+ or 2117-

** Fad.s.85.1 ] ' 2118+ or 2149-

** Fed,s.97 2120+ or 2121-

** Amounts relating fo amalgamations {fed.s.87) as

prescribed in regulations for current/prior years 2122+ or 2123-

** Amounts relating fo wind-ups (fed.s.88) as

prescribed in regulations for current/prior years 2124+ or 2125-

** Amounts relating fo 5.57.10 election/regulations
for replacement re fed.s.13(4) and 44 for
current/prior years 2126+ or 2127-

Interest allowable under ss. 20(1)(c) or {d} of ITAto
the extent not otherwise deducted in determining

CMT adjusted net income _ - 2150-
Subtotal (Additions) = 4 2128+
Subtotal {Subtractions) _ = » 2129-
** Other adjustments _ ] 2130z
Subtotal £ 2100 - 2109 + 2115 + 2128 - 2120 + 2130 _ _213= 324,799
** Share of partnership(s)/joint venture(s) adjusted net |ncomef'loss (A!tach schedule) ) 2132+
Adjusted net income (loss) (if loss, transfer to 2202 in Schedule B) _ 2133= 324,799
Deduct: CMT losses: pre-1994 Loss * N - From 2210+

CMT losses: other eligible losses * _ 2211+ 324,799

= 324,798 P 2134- 324,799

* CMT losses applied cannot exceed adjusted net income or increase a loss
** Retain calculations, Do not submit with this tax return.

CMT Base _ o -  2135=
Transfer to CMT Base on page 8

ProFile




Full Return: Lakefront Utilities Inc.  Ontario Account # 1800124 Year-end: 2002/12/31

Corporate Minimum Tax (CMT) |
Schedule B: Continuity of CMT Losses Carried Forward

CMT loss continuity by year

CT23 Schedule B & C

- Beginning ' Transfers,on Transfers on - . . .
Year of origin balance . amalgamation wind-up Adjustments |Current year loss Applied Ending balance
Expired
2000/12/31
2001/12/31 894,670 324,799 569,871
2002/12/31 _ '
Totals 894,670 | 324,799 569,871
Balance at Beginning of year (1),(2) _ 2201+ 884,670
Add: Current year's losses : _ 2202+
Losses from predecessor corporations on amalgamation (3) 2203+
Losses from predecessor corporations on wind-up (3) 2204+
Amalgamation (v) 2205[ |Yes Wind-up (v) 2206] | Yes
Subtotai = b 2207+
Adjustments (attach schedule) 2208+
CMT losses available 2201 + 2207 + 2208 . 2209= 894,670
Subtract: Pre-1894 loss utilized during the year to reduce adjusted net income 2210+
Other eligible losses utilized during the year to reduce adjusted net income (4) 2211+ 324,789
Losses expired during the year 2212+
Subtotal = 324,799 b 2213- 324,799
2214= 569,871

Balances at End of Year (5} 2209 - 2213

Nofes:

(1)

Pre-1994 CMT loss (see $.57.1(1)) should be included in the
balance at beginning of the year. Attach schedule showing

computation of pre-1994 CMT loss.

(2}
8.57.5(3) and 8.57.5(7))

Where acquisitions of control of the corporation has
occurred, the utilization of CMT losses can be restricted. (see

(3)

Include and indicate whether CMT losses are a result of an
amalgamation to which fed.s.87 applies andfor a wind-up to

which fed.s.88(1) applies. (see £.57.5(8) and s.57.5(9))

(4)
(5)

CMT losses must be used to the extent of the lesser of the
adjusted net income 2133 and CMT losses available 2209.
Amount in 2214 must equal sum of 2270 and 2290.

Schedule C: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-1994 loss, use the date of the last taxation year-end before your corporation's first taxation year commencing after 1993,

Year of Origin CMT Losses of .CMT Losses of

(oldest year first} Corporation Predecessor

Corporations
2240 2260 2280
2241 2261 2281
2242 2262 2282
2243 2283 2283
2244 2264 2284
2245 2265 2285
2246 2266 2286
2247 2000/12/31 2287 2287
2248 2001/12/31 2268 569,871 2288
2249 2002/12/31 2269 2289
Totals 2270 569,871 2290

The sum of amounts 2270 + 2290 must equal the

amount in 2214.

Profile




Full Return: {.akefront Utilities inc.  Ontario Account # 1800124 Year-end: 2002/12/31

Corporate Minimum Tax (CMT)

Schedule D: Continuity of CMT Credit Carryovers

CMT credit continuity by year

CT23 Schedule D & E

MR oce2 <=

Baginning Transfers on Current year '
Year of origin halance amalgamation or| Adjustments credit Applied Expired Ending balance
wind-up
2001/12/31
2002/12/31
Totals | |
Balance at Beginning of year (1) D 2301
Add: Current year's CMT Credit (280 on page 8. If negative, enter NIL) From 280+

CMT Credit Carryovers from predecessor corporations {2)

"~ Amalgamation (v) 2303 JYes Wind-up(v) 2304[ }Yes

Subtotat

2302+

= » 2305+

Adjustments (Attach schedule)

CMT credit carryover available 2301 + 2305 + 2306

2306
2307=

Subtract: CMT credit utilized during the year to reduce income tax (Page 8)

Transfer to Page 8

CMT credit expired during the year

Subtotal

2309-

Balance at End of Year (3) 2307 - 2309

Notes:

{1)  Where acquisition of control of the corporation has occurred, the utilization of CMT credits can be restrictad. (see s.43.1(5))
(2} Include and indicate whether CMT credits are a result of an amalgamation to which fed.s.87 applies and/or a wind-up to which fed.s.88(1) applies. (see

5.43.1(4))
(3)  Amountin 2310 must equal the sum of 2370 + 2390.

Schedule E: Analysis of CMT Credit Carryovers Year-End Balance by Year of Origin

CMT Credit Carryovers of
Corporation

Year of Origin

(oldest year first) Predecessor

CMT Credit Carryovers of

Corporations_

The sum of amounts 2370 and 2390 must equal

the amount in 2310.

ProFile




Full Return: Lakefront Utitities Inc.  Ontario Account # 1800124 Year-and: 2002/12/31

Ontario non-capital loss continuity

084N
Schedule 4

Part 1: Non-capital loss

‘Non-capital loss continuity by

ear

Year of origin

Balance at end
of prior year

~ Transfers' on
amaigamation

Section 80
adjustments

Other

' adjustments

Current year
loss net of
carry-back

Applied

Ending balance

or wind-up

2000/12/31

2001/12/31

877,883

288,000

589,883

2002/12/31

Totals

877,883 |

288,000

589,883 |

Net income (loss) for Ontario tax purposes

Current year non-capital loss

395,242

Deduct:

Net capital losses deducted in the yea

Amount of Part V1.1 tax deductible

Taxable dividends deductible under sections 112, 113 or sub"sectionr138(6)

Deduct: Section 110.5 - addition for foreign tax credits

Add.

Current year farm logs

Subtotal - if positive, enter "0"

»

Current year non-capital loss (if positive, enter “0")

Non-capital losses at end of preceding taxation year

Losses expired after 7 years

Non-capital losses - beginning balance

Non-capital loss continuity and carry-back request

877,883

877,883

877,883

Transfers from wind-up of wholly-owned subsidiary and amalgamation”

Current year non-capital loss from above

Deduct - Non-capital loss carry back to:
1st preceding taxation year against taxable income

Current year non-capital loss net of carryback

Deduct:

Amount applied against taxable income (enter on line 704 of the CT23)

Section 80 adjusiments

Subtotal

n

877,883

288,000

Cther adjustments

Non-capital losses - ending balance

288,000

288,000

589,883

Page 1 of 3




Ful Return: Lakefront Utifities Inc.  Ontario Account # 1800124 Year-end: 2002/12/31

Ontario non-capital loss continuity

0OS4N
Schedule 4

Part 2 - Farm loss

Farm loss continuity by year

Year of origin

Balance at end
of prior year

Transfers on
amalgamation
or wind-up

Section 80
adjustments

Current year
loss net of
carry-hack

Other
adjustments

Applied

Ending balance

2000/12/31

2001/12/31

2002/12/31

Totals

Farm loss continuity and carry-back request
Farm losses at end of preceding taxation year

Losses expired after 10 years

Farm losses - beginning balance

Current year farm loss

Deduct - Farm loss carry back to:
1st preceding taxation year against taxable income

Transfers from wind-up of wholly-owned Subsidiary"and amalgamation )

2nd preceding taxation year against taxable income

3rd preceding taxation year against taxable income

Current year farm loss net of carry-back

Deduct:

Amount applied against taxable income {enter on line 724 of the CT23)

Subtotal

Section 80 adjustments

Other adjustments

Farm losses - ending balance

Page 2 of 3




Full Return: Lakefront Utilities Inc.  Ontario Account # 1800124 Year-end: 2002/12/31
0OS4N
Schedule 4

Part 3 - Restricted farm loss

Ontario non-capital loss continuity

Restricted farm loss continuity by year
Transfers on . Current year
Year of origin B;Ica:r(i:sra;;r:‘d amalgamation atsiflf:t?r?ef\?s a djt?st?r:;nts loss net of Appiied Ending bafance
or wind-up carry-back
2000/12/31
2001/12/31
2002/12/31
Totals | |
Current year restricted farm loss
Net loss from farming business
Deductible farm loss:
Net loss from above A
$2,500 plus 1/2 (A - $2,500) B 2,500
Maxtmum deduction o c 8,750
Deductible farm loss {lesser of A, B, and C) ) -
Current year restricted farm loss
Restricted farm loss continuity and carry-back request
Restricted farm losses at end of preceding taxation year
Losses expired after 10 years -
Restricted farm losses - baginning balance ) =
Transfers from wind-up of wholly-owned subsidiary and amalgamation +
Current year restricted farm loss
Deduct - Restricted farm loss carry back to:
1st preceding taxation year against farming income
2nd preceding taxation year against farming income ~
3rd preceding taxation year against farming income
+

Current year restricted farm loss net of carry-back

Deduct;
Amount applied against taxable income {enter on line 734 of the CT23)

Section 80 adjustments
Other adjustments

Restricted farm losses - ending balance

Page 3 of 3
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Full Return: Lakefront Utilities Inc. CCRA Business # NR  Year-end: 2002/12/31

Ontario Mt orFinance Taxable Capital of Associated Corporations
o Corporatiens Tax Branch {Applicable to an associated group that
gg’KBigg o i West has a permanent establishment in Canaday)
Oshawa, ON L1H 8E9 Schedule CT21
Corporation's Legal Name Ontario Corporations Tax Account No. (MGF) Taxation Year End
Lakefront Utilities Inc. 1800124 2002/12/31

This schedule must be completed in determining the aggregate taxable capital of an associated group andfor partnership that has a
permanent establishment (PE) in Canada. )

: Corporations Tax
Name of Asscociated Corporation Account No. (MOF)

{Must have a PE in Canada) (if applicable)

Town of Cobourg Holdings
Lakefront Utility Services Inc
Cobourg Networks Inc.

Taxation Year End Taxable Capital

Aggregate of taxable capital
' Transfer to 540 of the CT23

Page 1 of 1




@Gntario Ministry of Finance Paid-Up Capital: Loans and Advances

Corporations Tax Branch
PO Box 820

33 King Street West
QOshawa CN L1H 8E9

Ontario Corporations Tax Account No. (MOF) Taxation Year End

1800124 2002/12/31

Corporation's Legal Name
Lakefront Utilities Inc.

Loans or Advances Credited or Advanced to Corporation
(includes accounts payable to related parties outstanding at the taxation year end for 120 days or more

and accounts payable to non-related parties outstanding for 365 days or more at the taxation year end)
Due to shareholder and related parties 239,135
Customer deposits 413,338

Total 652,473
Transfer to 353 on the CT23

ProFile Page 1 of 1




Lakefront Ulilities Inc.  Ontaric Account # 1800124 Year-end: 2002/12/31
OCohsent

Ontario Consent Form

This form authorizes the Ontaric Ministry of Finance to release confidential client information to a designated third party representative in
matters pertaining to applicable iegislation. Note: This authorization is valid until the client or authorized signing person cancels it in
writing. Please complete a separate form for each representative.

The purpose of this form is:
To authorize a third party representative or |:| To cancel a third party representative

1. Client identification
Name
L.akefront Utilities Inc.

Ontario Corporations Tax Account Number B o 1800124

2. Authorized third party identification
Authorized individuals' name

Address Phone number

() -

Authorized firm's name

BDO DUNWOODY LLP
Address Phone number -
60 COLUMBIA WAY, SUITE 400 MARKHAM, ONTARIC L3R 0C9 {905} 946-1066

3. Details of authorization
Indicate the period for which authorization or cancellation applies:
All years

OR
Specific years

OR
All years prior to

4. Authorized signature (client or authorized signing officer)

STEWART CUNNINGHAM (905) 372-2193
Name Telephone number Date signed
TREASURER
Signature of client or authorized signing officer Position, office or rank
CConsent

Page 1 of 1




Appendix 22

2002 Notice of Assessments



16/13/2811 13:38 9954335197 MOR ACCOUNTS PAGE B3/04

ITAS_CT, AgsessmentSumraar

LagalName : LAKEFRONT UTILITIES INC,
ClientNumber + 15101094611
AccountNumber L 001
StatuteAccountNo 11800124
RegionalOfficeld : 35
DecodeOfRegionaiOfficeld :
DecodeRasolvedStatutatd : HYDRO PIL.
Decode(fStatuteld :
DecodaOfStatusld :
MetAccountBalance : -565,155.00
Notepadind 'Y
WorkStackCount H ¢
NumberObjaction v 0

PHONE_NO : 906-372-2193
PhonaExtengionNumber :

OrighAtpStartDate 1 2002-01-01
QOrightpEndDate : 2002~12-3%
ReturnReceipiDate 1 2003-07-30
ReturnDuaDate : 2003-06-30
AssessmentTransactionld 19
Aszessmentlasuelato 1 2004-02-16
DecodeAssessmentReason - ASSESSMENT
PrevAssessmentTranld ;0
TaxAsgesged ! 49,670.00
CapitalGainsRefund : 0.00
MnCreditRefund ; 0.00
SpecifiedCrDeemedPymt . 0.00
FraudPenalty ! 8.00
PenaltyLateFiling : 0.00
Agsessmentinterest : -2,887.71
TotalAssassmentliab : 46,782.28
H_subtotal : 46,782.29
PaymontsTransfers : -104,000.00
TothsseasmentRefund ! 0.00
NonAssessmentPanaity : 0.00
SmeliBalanceAd] : 0.00
Waivers : 0.00
Subtotal I »104,000.00

Total : -57.217.71




Appendix 23
2003 T2 Federal Tax Return



h*i “ Canada Customs  Agence des douanes T2 CORPORATION INCOME TAX RETURN Schedule 200

and Revenue Agency ¢t du revenu du Canada
This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation Is located in Quebec, Ontario or
Alberta. If the corporation is located in one of these provinces, you have to file a separate provincial corporate return.
Parts, sections, subsections, and paragraphs mentioned on this return refer to the /ncome Tax Act. This return may contain changes that
had not yet become law at the time of printing. If you need more information about items on the return, see the corresponding items In the
T2 Corporation - Income Tax Guide (T4012).
Send one completed copy of this return, including schedules and the General Index of Financial Information (GIF1), to your tax services
office or tax centre. You have to file the return within six months after the end of the corporation’s taxation year. For more information on
when and how to file T2 returns, see items 1 to 5 in the guide. [055 Do not use this area
Identification

Business number (BN) {(item 11) 001 NR
Corporation's name {item 12)
002

Lakefront Utilities Inc.

+as the corporation changed its name since If yes, do you have a copy of
the last time we were notified? 003[ ] Yes No the articles of amendment? 004 J]Yes []No

Address of head office (item 13) To which taxation year does this return apply? (item 17)

Has the address changed since the last From 060 2003/01/01 to 061 2003/12/31

time we were notifled? 010[] Yes No Has there been an acquisition of control to which subsection 249(4)
011207 Division Street applies since the previous taxation year?  063[ ] Yes No
012 P.0.Box 577

City Province, territory, or state | It yes, provide date control was acquired 065

015 Cobourg 016 ON ‘

Country (other than Canada) Postal code/Zip code Is the corporation a professional corporation that is a member of
017 018K9A 4L3 a partnership? (item 18) 067[]Yes XNo

Mailing address (if different from head office address) (item 14) Is this the first year of filing after:

Has the address changed since the last time we were nolified? incorporation? (item 19) 070[JYes DM No
g:? %?: [ Nel¥ Amalgamation? {item 20) 071[ | Yes No
022 207 Division Strest if yos; complete Schedule 24 |
023 g:tO.Box 571 Provi Tormt Tat Has there been a wind-up of a subsidiary under section 88
025 Clost'murg 026 Orrcq)wnce, erritory, or $1a1€ | 4y iring the current taxation year?(item 21)

\ let N
Country (other than Canada) Postal code/Zip code It yes, complete Schedule 24 072[' Yes [No
027 028 K9A 413 Is this the final taxation year

Location of books and records {item 15) before amalgamation? (item 22) 076[ ] Yes X No
031207 Division Street Is this the final return up to
032 P.0.Box 677 ) : dissolution? (item 23) 078[ | Yes No

City Province, territory, or state :
035 Cobourg 036 ON i Is the corporation a resident
Country (other than Canada) Postal code/Zip code of Canada? (item 24) 080X Yes [JNo
" Y Iy
03 038 K9A 41.3 If no, give the country of residence. 061
040 Type Of cOl‘pOl’aﬂon atend Ot taxaﬂon year (item 16) Is the non_res'dent corporation claiming
1 [X Canadian controlled 4[] Corporation controlled by | an exemption under an income tax
private corporation (CCPC) a public corporation treaty? (item 24) 082[ | Yes @ No
2[J Other private 5[] Other corporation If yes, complete Schedule 91 B
corporation lease specify, below
3 [] Public corporation P pecty ) If the corporation is exempt from tax under section 148, tick
B ] ] one of the following boxes: (item 25)

If the type of corporation changed 085 1 Exempt under 149(1)(e) or (I}

during the taxation year, provide 2 Exempt under 149{1)(j}

the effective date of the change 043

3 Exempt under 149(1){1)
4 Exempt under other paragraphs of section 149

Do not use this area
091 092 093 094 095 096
097

T2 E (02} GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA,
Page 1 of &




File? Lakeiropt\UiI!ilies Inc. CRA Business # NR Year-end: 2003/12/31 Printed: 2004/11/02 15:50

Yes Schedule

“Guide item Attachments
27 s the corporalion related to any other corporations? 150
28 Does the corporation have any non-resident shareholders? 151
29 |s the corporation an agsociated Canadian-controlled private corporation (CCPC)? 160
30 s the corporation an associated CCPC that is claiming the expenditure limit? 161
32 Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or
employees, other than transactions in the ordinary course of business? Exclude non-arm's length
transactions with non-residents 162[ |
33 If you answered yes to the above question, and the transaction was between corperations not dealing at
arm's length, were all or substantially all of the assets of the transferor disposed of to the transferea? 163|:|
34 Has the corporation paid any royalties, management fees, or other similar payments to residents of _
Canada? 164
35 |s the corporation claiming a deduction for payments to a type of employee benefit plan? 165| |
37 s the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 1989? 166 |
38 s the corporation a member of a partnership for which an identification number has bean assigned? 167]_|
40 Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did -
not deal at arm's length with the corporation have a beneficial interest in a non-resident discretionary trust? 168| |
41 Did the corporation have any foreign affiliates during the year? 169] |
42 Has the corporation made any payments to non-residents of Canada under subsections 202(1) and 105(1) _
of the tederal Income Tax Regulations? 170| |
43 Has the corporation had any non-arm's length transactions with a non-resident? 171
47 Has the corporation made payments to, or received amounts from a retirement compensation
arrangement? 172[]
46 Does the corporation (private corporations only) have any shareholders who own 10% or more of the
corporation's common and/or preferred shares? 173[X|
5E  |s the net income/loss shown on financial statements different from the net income for income tax
purposes? 201X
78-81 Has the corporation made any charitable donations, gifts to Canada, a province, or a territory, or gifts of _
cultural or ecological property? 202| |
82.104Has the corporation recsived dividends or paid taxable dividends for purposes of the dividend refund? 203| |
69-76 s the corporation claiming any type of logses? 204X
132 Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment in .
more than one jurisdiction? 205( |
66 Has the corporation realized any capital gains or incurred any capital losses during the taxation year? 206| |
103 (i) Is the corporation claiming the small business deduction and reporting income from : (a) property (other
than dividends), (b) a partnership, (c) a foreign business, or (d) a personal services business; or
(i} is the corporation claiming the refundable portion of Part | tax? 207 :
57 Does the corporation have any property that is eligible for capital cost allowance? 208X
58 Does the corporation have any property that is eligible capital property? 2100 |
59 Does the coiporation have any resource-related deductions? 212| |
60 s the corporation claiming reserves of any kind? 213 |
61 s the corporation claiming a patronage dividend deduction? 216] |
62 s the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an _
additional deduction? 217| |
150 s the corporation an investment corporation or a mutual fund corporation? 218| |
131 Was the corporation carrying on business in Canada as a non-resident corporation? 220| |
118 s the corporation claiming any federal or provincial foreign tax credits, or logding tax credits? 221 |
155__Is the corporation a non-resident-owned investment corporation claiming an allowable refund? 226| |
111 Does the corporation have any Canadian manufacturing and processing profits? 227| |
121 s the corporation claiming an investment tax credit? 231| |
63 |s the corporation claiming any scientific research and experimental development expenditures? 232| |
124 s the gorporation subject to Part 1.3 tax? 233(X
124 |s the corporation @ membet of a related group with one or more members subject to gross Part 1.3 tax? 236X
124 s the ¢corporation claiming a surtax credit? 237} |
128 s the corporation subject to gross Part Vi tax on capital of financial institutions? 238) |
128 Is the corporation claiming a Part | tax credit? 242| |
129 |s the corporation subject to Part IV.1 tax on dividends recelved on taxable preferred shares or Part V1.1 tax N
on dividends paid? 243|
129 |s the corporation agreeing to a transfer of the liability for Part V1.1 tax? 244 |
125 s the corporation subject to Part Il - Tobaceo Manufacturers® surtax? 2491 |
128 For financial institutions: Is the corporation a member of a related group of financial institutions with one or
more members subject to gross Part VI tax? 250[:]
128 For Iife Insurance corporations: Is the corporation a member of a related group of insurance corporations
with one or more members subject o the additional gross Part VI tax? 251[ |

9
19
23
49

11
44
14
15

T5004
T5013

(o263} W

31
T661/T665
33/34/35
36
37
38
42
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Filé Lakefron* Utilitles Inc. CRA Business # NR Year-and: 2003/12/31 Printed: 2004/11/02 15:50

Attachments - Continued from page 2

Guide item Yes Schedule
128 For deposit-taking institutions: Is the corporation a member of a related group of financial institutions a
{other than life insurance corporations) with one or more members subject to the additional Part VI tax? 252 | 41

152 Is the corporation claiming a Canadian film or video production tax credit refund? 253 | T1131
130 |s the corporation subject to Part Xlil.1 tax? |l g2*
153 |s the corporation claiming a film or video production services tax credit refund? ] T1177
44 Did the corporation have any foreign affiliates that are not controlied foreign affiliates? | | T1134-A
44 Did the corporation have any controlled foreign affifiates? | | T1134-B
44 Did the corporation own spacified forelgn property in the year with a cost amount over $100,0007 | | T11356
44 Did the corporation transier or loan property to a non-resident trust? Ll T1141
44 Did the corporation receive a distribytion from or was it indebted to a non-resident trust in the year? L T1142

- Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada? || T1145

- Has the corporation entered into an agreement to transter qualified expendilures incurred in respect

of SR&ED contracts? [ 71146
- Has the corporation entered into an agreement with other associated corporatlons for salary or
wages of specified employees for SR&AED? (] 11174
Additional information

Is the corporation inactive? (item 48) 280 1Yes[] 2 No[X
Has the major business activity changed since the last return was filed?
{enter ves for first time filers) {item 49) 281 1Yes[] 2 No [
What is the corporation's maijor business activity? (item 50} 282

{Only complete if yes was entered at line 281.)
If the major activity involves the resale of goods, indicate whether is is wholesale or retall (tem 51) 283 1 Wholesale [T 2Retail [

Specify the principal product(s) mined, manufactured, 284 Dist. Electricity 285 100.000 %
sold, constructed, or service provided, giving the 286 287 %,
approximate percentage of the total revenue that each 2gg 289 %
product or service represents. (item 52)

Did the corporation immigrate to Canada during the taxation year? {item 53) 291 1Yes[] 2 No%
Did the corporation emigrate from Canada during the taxation year? (item 54) 292 1 Yes 2 No

Taxable income

Net income or (loss) for income tax purposes from Schedute 1, financial statements or GIFI (item 77) 300 1,730,893 A
Deduct: Charitable donations from Schedulg 2 (item 78) 311

Gilts to Canada or a province, or a territory from Schedule 2 (item 79) 312

Cultural gifts from Schedule 2 {item B0) 313

Ecological gifts from Schedule 2 (item 81) 314

Taxable dividends deductible under section 112 or 113, or subsection

138(8) from Schedule 3 (item 82) 320

Part V1.1 tax deduction from Schedule 43 (item 83)* 325

Non-capital losses of preceding taxation years from Scheduie 4 {item 84) 331 589,883

Net capital losses of preceding laxation years from Schedule 4 (item 85) 332
Restricted farm losses of prior taxation years from Schedule 4 (item 86) 333

Farm losses of prior taxation years from Schedule 4 {item 87) 334
Limited partnership losses of prior years from Schedule 4 (item 88) 335
Taxable capital gains or taxable dividends allocated from a central
credit union (item 89) 340
Prospector's and grubstaker's shares (item 90) 350
Subtotal 589,883 b 589,883 B
Subtotal (amount A minus amount B} (if negative, enter "0") 1,141,010 C
Add: Section 110.5 additions and/or subparagraph 115(1)(a)(vil) additions (item 91) 355 D
Taxable income (amount C plus amount D) (item 92) 360 1,141,010
Income exempt under paragraph 149(1)) (item 93) 370
Taxable income for a corporation with exempt income under paragraph 149(1)(t)
(line 360 minus line 370) (item 94) Z

* i the taxation year ends after December 31, 2002, use "3" instead of "9/4" in the calculation of the Part V1.1 tax deduction indicated in
item 83 of the T2 Corporation Income Tax Guide.

T2 E (02) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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Filé: Lakefront Utllitles Inc.  CRA Business # NR Year-end: 2003/12/31  Printad: 2004/11/02 15:50

Small business deduction
Canadian-controlled private corporations throughout the taxation year

income from active business carried on in Canada from Schedule 7 (item 95) 400 1,730,893 A
Taxable income from line 360 on page 3, minus 10/3 the amount at line 632* on page 7, minus 3 times

the amount at line 636 on page 7, and minus any amount that, because of federal law, is exempt from

Part | tax (item 96) 405 1,141,010 B
Calculation of the business limit; {item 97)

for all CCPCs, calculate the amount at line 4 below

$200,000 x Number of days in the taxation year beforg 2003 = 1
Number of days in the taxation year 365
$225,000 x Number of days in the taxation year in 2003 365 = 225,000 2
Number of days in the taxation year 365
$250,000 x Number of days in the taxation year in 2004 = 3
Number of days in the taxation year 365
Add amounts atline 1, 2, and 3 225,000 4
Business limit (see notes 1 and 2 below) 410 225,000 C

Notes: 1. For CCPCs that are not associated, enter tha amount from line 4 at line 410. However, if the corporation's
taxation year is less than 51 weeks, prorate the amount from line 4 by the number of days in the taxation year
divided by 365, and enter the result on like 410.

2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered at line 410
Business limit reduction: (item 98)

Amount C 225,000 X 415 6,443 D

11,250 = 128,860 E
Reduced business limit {amount C minus amount E) (if negative, enter "0") 425 96,140 F
Small business deduction - 16% of the least of amounts A, B, C, and F 430 15,382 G
(enter amount G of line 9 on page 7)

Accelerated tax reduction (item 99)
Canadian-controlled private corporations throughout the taxation year that claimed the small business deduction
Reduced business limit {amount from line 425) 96,140 X 300,000 = 128,187 A
225,000

Net active business income (amount from line 400)* 1,730,893 B
Taxable income from line 360 on page 3 minus 3 times the amount at line 636"
on page 7, and minus any amount that, because of federal law, is exempt from
Part | tax (item 96) 1,141,010 C
Deduct:
Aggregate investment income (amount from line 440 of page 6) D
Amount C minus amount D (if negative, enter "0") 1,141,010 b 1,141,010 E
Amount A, B, or E above, whichever Is less 128,187 F
Amount Z from Part 9 of Schedule 27 x100/7 = G
Amount QQ from Part 13 of Schedule 27 H
Taxable resource income from line 435 on page 5 |
Amount used to calculate the credit union deduction (amount E in Part 3 of Scheduls 17) J
Amount on line 400, 405, 410 or 425, whichever is less 96,140 K
Total of amounts G, H, |, J, and K 96,140 ¥ 96,140 L
Amount F minus amount L. (if negative, enter "0") 32,047 M
Accelerated tax reduction - 7% of amount M 2,243 N

(Enter amount N on line 637 of page 7)

* I the amount at line 450 of Schedule 7 is positive, members of partnerships need to use Schedule 70 to calculate net active business
incoma.
** Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions
under section 123.4.

T2 E (02) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File! Lakefront Utilities Inc.  CRA Business # NR Year-end: 2008/12/31 Printed: 2004/11/02 15:50

Resource deduction (item 100)
Taxable resource income 435

AmountA__ - X Number of days in the laxation year in 2003 365

X 1% =

Number of days in the taxation year 365

Amount A X Number of days in the taxation year in 2004

X 2% =

Number of days in the taxation year 365
Resource deduction - amount B plus amount G 438

{enter amount D on iine 10 of page 7)

General tax reduction for Canadian-controlled private corporations (item 101)
Canadian-controlled private corporations throughout taxation year

Taxable income from line 360 page 3

1,141,010 A

Amount Z from Part 9 of Schedule 27 x100/7 =
Amount QQ from Part 13 of Schedule 27

Taxable resource income from line 435 above

Amourtt used to calculate the cradit unlon deduction (amount E in Part 3 of Schedule 17)
Amounts on lines 400, 405, 410, and 425 on page 4, whichever is less 96,140 F
Aggregate investment income from line 440 of page 6 G
Amount used to calculate the accelerated tax reduction (amount M of page 4) 32,047 H

Total of amounts B, C, D, E, F, G,and H 128,187 P

moom

126,187 |

Amount A minus amount | {if negative, enter "0")

1,012,823 J

Amount J 1,012,823 X

Number of days in the taxation year in 2001

X 1% =

K

Number of days in the taxation year 365

Amount J 1,012,823 x

Number of days in the taxation year in 2002

X 3% =

Number of days in the taxation year 365

Amount J 1,012,823 x

Number of days in the taxation year in 2003 365 .
X 5% =

50,641 M

Number of days in the taxation year _ 365

Amount J 1,012,823 x

Number of days in the taxation year affer 2003

X7% =

N

Number of days in the taxation yeat 365
General tax reduction for Canadlan-controlled private corporations - total ofamounts K, L, Mand N

50,641 O

{enter amount O on line 638 of page 7)

General tax reduction (item 102)

corporation, a mutual fund corporation, or a non-resident-owned investment corporation

Taxable income from line 360 on page 3

Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage investment

Amount Z from Part 9 of Schedule 27 x100/7 =

Amount QQ from Part 13 of Schedule 27

Taxable resource income from line 435 above

Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17)
Total of amounts B, C, Dand E

w MO O @

Amount A minus amount F (if negative, enter "0")
Amount G X Number of days in the taxation year in 2001

x1% =

Number of days in the taxation year

Amount G X Number of days in the taxation year in 2002

X 3% =

Number of days in the taxation year
Amount G

X Number of days in the taxation year in 2003 X 5% =

Number of days in the taxation year

Amount G % Number of days in the taxation year after 2003

XT% =

Number of days in the taxation year
General tax reduction - tota! of amounts H, I, J and K

{enter amount L on line 639 of page 7}

T2 E {02) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File: Lakefront Utilities Ine. CRA Business # NP Year-end: 2003/12/31 Printed: 2004/11/02 15:50

( Refundable portion of Part | tax (item 103)
Canadian-controlled private corporations throughout the taxation year

Aggregate Investment incoms 440 X262/3%= A
{Amount P from Part 1 of Schedule 7)

Foreign non-business income tax credit from line 632 on page 7

Deduct:

Foreign investment income 445 X91/38%=
(Amount O from Part 1 of Schedule 7) (if negative, enter "0") 4 B
Amount A minus amount B {if negative, enter "0") C

Taxable income from line 360 on page 3 1,141,010
Deduct:

Least of amounts on lines 400, 405, 410, and 425

on page 4 96,140

Foreign non-business income tax credit

from line 632 on page 7 x25/9 =
Foreign business income tax credit from

line 636 on page 7 Xx3=

96,140 » 96,140
1,044,870 X 26 2/3% = 278,632 D

Part | tax payable minus Investment tax credit refund

{line 700 minus line 780 on page 8) 263,996

Deduct corporate surtax from line 600 on page 7 12,779

Net amount 251,217 » 251,217 E

Refundabie portion of Part | tax - the least of amounts C, D, and E 450 0F

Refundable dividend tax on hand (item 104)
Refundable dividend tax on hand at the end of the preceding tax year 460

Deduct dividend refund for the previous taxation year 465
4 A
Add the total of:
Refundable portion of Par | tax from line 450 above
Total Part IV tax payable from line 360 on page 2 of Scheduls 3
Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary
cotporation 480
4 B
Refundable dividend tax on hand at the end of the taxation year - amount A plus amount B 485 0
Dividend refund (item 105)
Private and subject corporatlons at the time taxable dividends were paid in the taxation year
Taxable dividends paid in the taxation year from line 460 on page 2 of
Schedute 3 X1/3 A
Refundable dividend tax on hand at the end of the taxation year from line 485 above
Dividend refund - Lesser of amounts A and B {enter this amount on line 784 on page 8) 0

T2 E (02) GP15 - RETAIN ON FILE, DO NOT SUBMIT TO THE CRA.
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_,Fll'e: Lakafrent Utilities nc. CRA Business # NR  Year-end: 2003/12/31 Printed: 2004/11/02 15:50

Part | tax
Base amount of Part | tax - 38% of taxable income (line 360 or amount Z, whichever applies}
from page 3 (item 106) 550 433,584 A
Corporate surtax calculation {item 107)

Base amount from fine A gbove 433,584 1

Deduct:

10% of taxable income (line 360 or amount Z, whichever applies) from page 3 114,101 2

Investment corporation deduction from line 620 below 3

Federal Jogging tax credit from line 640 below 4

Federa! qualifying environment trust tax credit from line 648 below 5

For a mutual fund corporation or an investment corporation throughout
the taxation year, enter the least of a, b and ¢ below on line 6:

28% of taxable income from line 360 on page 3 a
28% of taxed capital gains b 6
Part | tax otherwise payable
{line A plus fine C and D minus line F) 251,217 ¢
Totalof lines2t0 6 114,101 7
Net amount (line 1 minus line 7) 319,483 8
Corporate surtax - 4% of the amount on line 8 600 12..779 B
Recapture of investment tax credit from line PPP in Part 21 on page 8 of Schedule 31 (item 108) 602 c

Calculation for the refundable tax on Canadian-controlléd private corporation's investment income
(for & CCPC throughout the taxation year) {(item 108)

Aggregate investiment income from line 440 on page 6 i

Taxable income from line 360 on page 3 1,141,010
Deduct:
The least of amounts on lines 400, 405, 410, and
425 on page 4 96,140
Net amount 1,044,870 b 1,044 870 i
Refundable tax on CCPC's investment income - 6 2/3 % of the lesser of amounts i ot i 604 D
Subtotal (add lines A, B, C, and D) 446,363 E
Deduct:
Small business deduction from line 430 on page 4 15,382 9
Federal tax abatement (item 110) 608 114,101
Manufacturing and processing profits deduction from amount BB
of Schedule 27 (item 111) 616
Investment corporation deduction (item 112) 620
(Taxed capital gains 624 )
Additional deduction - credit unions from Schedule 17 (item 113) 628
Federal foreign non-business income tax credit from Schedule 21 (item 114) 632
Federal foreign business income tax credit from Schedule 21 (item 115) 636
Accelerated tax reduction from amount N of page 4 (item 116) 637 2,243
Resource daduction from line 438 of page 5 10
General 1ax reduction for CCPC's from amount O of page § (item 117) 638 50,641
General tax reduction from amount L of page 5 (item 117) 639
Federal logging tax credit from Schedule 21 (item 118) 640
Fedsral political contribution tax credit (item 119) 644
Federal political contributions 646
Federal qualliying environmental trust tax credit (item 120) 648
Investment tax credit from Schedule 31 (item 121) 652
Subtotal 182,367 P 182,387 F
Part | tax payable - Line E minus line F {(enter amount G on line 700 on page 8) (item 122) 263,996 G

T2 E (02) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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Flle: Lakefront Utilities Inc. CRA Business # NR  Year-end: 2003/12/31 Printed: 2004/11/02 15:50
2 3

Summary of tax and credits
Federal tax

Part | tax payable from page 7 {item 123) 700 263,996
Part 1.3 tax payable from Schedule 33, 34, or 36 (item 124) ‘ 704
Part 1| surtax tax payable from Schedule 46 (item 125) 708
Part IV tax payable from Schedule 3 (item 126) 712
Part 1V.1 tax payable from Schedule 43 (item 127} 716
Part VI tax payabie from Schedule 38 (item 128) 720
Part V1.1 tax payable from Schedule 43 (item 129) 724
Part XII1.1 tax payable from Schedule 92 (item 130) 727
Part XIV tax payable from Schedule 20 (item 131) 728
Total federal tax 263,296

Add provincial and territorial tax
Provincial or territorial jurisdiction (item 132)  7500N
(if mora than one jurisdiction, enter "muitiple" and complete Schedule 5)
Net provincial and territorial tax payable (except Quebec, Ontarle and Alberta) {itom 133) 760
Provincial tax on large corporations (New Brunswick and Nova Scotia) (item 147) 765

4
Total tax payable 770 263,996 A
Deduct other credits
Investment tax cradit refund from Schedule 31 (items 148) 780
Dividend refund from Page 4 (iterms 149) 784
Federal capital gains refund from Schedule 18 (item 150) 788
Federal qualifying environmental trust tax credit refund (item 151) 792
Canadian film or video production tax credit refund from Form T1131 (item 152) 796
Film or video praduction services tax credit refund from Form T1177 (item 163) 797
Tax withheld at source (item 154) 800
Total payments on which lax has been withheld (itemn 154) s
Allowable refund for non-resident-owned investment corporations - Schedule 26 (item 155) 804
Provincial and territorial capital gains refund from Schedule 18 (item 156) 808
Provincial and territorial refundable tax credits from Schedule 5 (item 157) 812
Royalties deductible under Syncrude Remission Order 815
Tax remitted under Syncrude Remission Order (item 158) : 816
Tax instalments paid (item 159) 840 263,998
Total credits 890 263,996 ' 263,996 B
Refund Code 894 |  Overpayment Balance {fine A minus line B) 01
(item 160) (item 163)
Direct Deposit Request (item 164) —————— If the result is negative, you have an overpayment.
To have the corporation's refund deposited directly into the corporation's If the result is positive, you have a balance unpaid.
bank account at a financial institution in Canada, or to change banking Enter the amount on whichever line applies.
information you already gave us, complete the information below, We do not charge or refund a diff il than $2
[} start [] Change information 910 ge or relund a differonce of less than ve.
Branch number Balance unpaid (item 163)
914 918 Enclosed payment (item 162) 898
Institution number Account number
If the corporation is a Canadian-controlled private corporation throughout the taxation year,
does it qualify for the one-month extension of the date the balance is due? {item 161) 896 1Yes[X] 2No[] NA[]
Certification (item 165)
950 CUNNINGHAM 951 STEWART 954 TREASURER
Sumame First name Position, office or rank
955 2004/11/02 956 (905) 372-2193
Date Telephone number
Is the contact person the same as the authorized signing officer? If no, complete the information below. 957 1 Yes 2 No[]
958 959( ) "
Name Telephone number
Language of correspondence - Langue de correspondance (item 166)
990 Language of choice/Langue de cholx 1 English / Anglais 2 Francais / French [ |

T2 E (02) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File: Lakefron{ Utilittes Inc. CRA Business # NR Year-and: 2008/12/31 Piintad: 2004/1 1/02 15:50

E*! Canaca Custams__ Agonce des douanes  NET INCOME (LOSS) FOR INCOME TAX PURPOSES

and Ravenue Agency el du ravenu du Canada

Schedule 1

¢ The purpose of this schedule is to provide a reconciliation between the corporation's net income (loss) as reported on the financial

statements and its net income (loss) for tax purposes.

Net income {loss) after taxes and extracrdinary items per financial statements A 1,126,612
Add:
Provision for income taxes - current 101 425,670
Amortization of tangible assets 104 685,742
Total of fislds 101 to 199 500 1,111,412 b 1,111,412
Deduct:
Capital cost allowance - Schedute 8 ' 403 484,888
Total of fields 300 to 394 499 22,243
Total of fields 401 to 499 510 507,131 ) 507,131
Net income (loss) for income tax purposes (enter on line 300 of the T2 return) 1,730,893
Deduct:
Other deductions:
700 Provincial capital tax 390 22,243
Total of fields 300 to 394 (Enter this amount at line 499) 22,243

To ard 1 (1) AP1A - RFTAIN ON FiLE, DO NOT SUBMIT TO THE CRA.
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Fita: Lakefrgnt Utilitios Ine.  CRA Business # NR  Year-and: 2003/12/31 Printed: 2004/11/02 15:50
?

E*E Canada Customs  Agence des douanes  NON-CAPITAL LOSS CONTINUITY AND CARRY BACK

and Revenue Agency et du revenu du Canada

Part 1 - Non-capital loss

Non-capital loss continuity by year

Schedule 4

Transfers on .
. .| Balance at end : Section 80 Other Current year loss . .
Year of origin of prior year amal‘gi&:]rgi}g)n or adjustments adjustments  |net of carry-back Applied Ending baiance
Expired
2000/12/31
2001/12/31 589,883 589,883
2002/12/31
2003/12/31
Totals 589,883 | | ! 589,883
Current year non-capital loss
Net income (logs) for income tax purposes 1,730,883
Deduct:
Net capital losses deducted in the year
Taxable dividends deductible under sections 112, 113 or subsection 138(6)
Amount of Part V1.1 tax deductible
Amount deductible as prospector's and grubstaker's shares - Paragraph 110(1}(d.2)
b
Subtotal - f positive, enter "0*
Deduct: Section 110.5 - addition for foreign tax credits
Add: Current year farm loss
Current year non-capital loss (if positive, enter "0
Non-capital loss continuity and carry-back request
Non-capital losses at end of preceding taxation year 589,883
Losses expired after 7 years 100-
Non-capital losses - beginning balance 102= 589,883 589,883
Transfers from wind-up of wholly-owned subsidiary and amalgamation 106+
Current year non-capitat loss from above 110
Deduct - Non-capital loss carry back to:
ist preceding taxation year against taxable income a01
2nd preceding taxation year against taxable income 902
3rd preceding taxation year against taxable income 903
1st preceding taxation year against taxable dividends subject to Part IV tax 911
2nd preceding taxation year against taxable dividends subject to Part 1V tax 912
3rd preceding taxation year against taxable dividends subject to Part |V tax 913
Current year non-capital loss net of carryback +
Subtotal = 589,883
Deduct:
Amount applied against taxable income (enter on line 331 of T2 return) 130 589,883
Amount applied against dividends subject to Part 'V tax 135
Section 80 adjustments 140
Other adjustments 150
589,883 - 589,883
Non-capital losses - ending balance 180=
Election under paragraph 88(1.1)(f)
Paragraph 88{1.1)(f) election indicator 190[] Yes
Loss from a wholly-owned subsidiary deemed to be a loss of the parent from its immediately preceding taxation year.
T ©AL AN il DR - BETAIN ON FIl £ 1O NOT SUBMIT TO THE CRA. Page 1 of 3




File! Lakefropt Utllities Inc.  CRA Buslness # NR  Year-end: 2003/12/31 Printed: 2004/11/02 15:60

Part 2 - Farm loss

NON-CAPITAL LOSS CONTINUITY AND CARRY BACK

Farm loss continuity by year

Transfers on .
. Balance at end . Section 80 Other Current year loss . .
Year of arigin of prior year amal\‘giirgigm or adjustments adjustments  |net of cayrry-back Applled Ending balance
Expired
2000/12/31
2001/12/31
2002/12/31
2003/12/31
Totals | |
Farm loss continuity and carry-back request
Farm losses at end of preceding taxation year
Losses expired after 10 years 300-
Farm losses - beginning balance 302=
Transfers from wind-up of wholly-owned subsidiary and amalgamation 305+
Current year farm loss 310
Deduct - Farm loss carry back to:
1st preceding taxation year against taxable income 921
2nd preceding taxalion year against taxable income 922
3rd preceding taxation year against taxable income 923
1st preceding taxation year against taxable dividends subject to Part {V tax 931
2nd preceding taxation year against taxable dividends subject to Part IV tax 932
3rd preceding taxation year against taxable dividends subject to Part [V tax 933
Subtotal
Current year farm loss net of carry-back +
Subtotal =
Deduct:
Amount applied against taxable income {enter on fine 334 of T2 return) 330
Amount applied against dividends subject to Par |V tax 335
Section 80 adjustments 340
Other adjustments 350
Farm losses - ending balance 380=

To QP AR DY RS - RETAIM ON FII F. DO NOT SUBMIT TO THE CRA.

Page 20f 3




File. Lakeirom Utilities tnc. CRA Businass # NR Year-end: 2003/12/31 Printed: 2004/11/02 15:50

NON-CAPITAL LOSS CONTINUITY AND CARRY BACK

Part 3 - Restricted farm loss

Restricted farm loss continuity by year

Transters on .
- Balance at end A Saction 80 Other Current year loss . .
Year of origin of prior year amal\g;n(;ﬁ};) n or adjustments adjustments  |net of carry-back Applied Ending balance
Expired
2000/12/31
2001/12/31
2002/12/31
2003/12/31
Totals [ [
Current year restricted farm loss
Net loss from farming business 485
Deductible farm loss:
Net loss from above A
$2,500 plus 1/2 (A - $2,500) B 2,500
Maximum deduction c 8,750
Deductible farm loss {lesser of A, B, and C) -
Current year restricted farm ioss
Restricted farm loss continuity and carry-back request
Reslricted farm losses at end of preceding taxation year
Losses expired after 10 years 400-
Rastricted farm losses - beginning balance 402=
Transfers from wind-up of wholly-owned subsidiary and amalgamation 405 +
Current year restricted farm loss (enter on line 233 of Schedule 1) 410
Deduct - Restricted farm loss carry back to:
1st preceding taxation year against farming income 941
2nd preceding taxation year against farming income 942
3rd preceding taxation year against farming income 943
Current year restricted farm loss net of carry-back +
Deduct:
Amount applied against taxable income (enter on line 333 of T2 return) 430
Section 80 adjustments 440
Other adjustments 450
Restricted farm losses - ending balance 480=

To ROH AN 011 (P16 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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Filo: Lakefront Utilities Inc. CRA Business #NR  Year-ond: 2003/12/31 Printed: 2004/11/02 15:50

Agence des douanes
E* ! et du revenu du Canada

Part 1 - Capital loss

Canatla Customs
and Revenue Agency

Capital loss continuity and carry-back request

CAPITAL LOSS CONTINUITY AND CARRY BACK

Schedule 4

Actual capital losses at end of preceding faxation year 200
Transfers from wind-up of wholly-owned subsidiary and amalgamation 205
Current year capital loss 210
Subtotal
Allowable business investmeant loss explired as a non-capital jogs X 4/3 220
Subtotal
Deduct:
Amount applied against current year capital gain {(see note 1) 225
Section 80 adjustments 240
Other adjustments 250
Subtotal
Deduct - capital loss carry back to: (see note 2)
Net loss applied inclusion rate Actual
1st preceding taxation year + 50.0000 % = 951
2nd preceding taxation year + = 952
3rd preceding taxation year + = 953
Subtotal
Capital losses - ending balance 280

Note 1

Note 2

On line 332 of the T2 return, enter the amount from line 225 multiplied by the current year inclusion rate (see Schedule 6.)

Enter on lines 225, 951, 952, or 953, whichever is applicable, the actual amount of the loss. At the time of the application of the loss
carryback, the net capital loss amount will be calculated at the inclusion rate of the year to which the net capital loss it is applied.

Part 2 - Listed personal property loss

Year of origin

Balance at end of prior
year

Adjustments

A'ppIied

Curraent year |oss net of
carry-back

Ending balance

Expired

2000/12/31

2001/12/31

2002/12/31

2003/12/31

Totals

Listed personal property loss continuity and carry-back request
Listed personal property losses at end of preceding taxation year

Deduct: Listed personal properly losses expired after seven taxation years 500
Listed personal propenty losses - beginning of taxation year 502
Current year listed personal property loss (from Schedule 6) 510

Deduct - Listed personal property loss catry back to:
1st preceding taxation year

2nd preceding taxation year

3rd preceding taxation year

Listed personal property losses net of carry-back +
Subtotal =

Deduct:
Amount applied against listed parsonal propetty gain (enter on line 655 of Schedule 6} 530-
Other adjustments 550-
Listed personal property losses - closing balance 580=

To 8CH 46 i01) P15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File: Lakefront Utilities Inc. CRA Business # NR Year-end: 2003/12/31 Printed: 2004/11/02 16:60
Ll 3

[ Canada Customs Agance des douanas
E*! o Bevanuo Agency et du revent do Canads LIMITED PARTNERSHIP LOSSES Schedule 4
Current year limited partnership losses
1 2 3 4 5 6 7
Parinership identifier Fiscal period Corporation's Corporation's al | Corp's share of Column4 -5 Current year
ending share of limited risk amount partnership ITC, if nagative, limited partnership
partnership loss farming losses and enter "Q* losses
resource Column 3-6
600 602 604 606 expenses 620
608
E
Total (anter this amount on Schedule 1)
Limited partnership losses from prior taxation years that may applied in the current year
1 2 3 4 5 6 7
Partnership identifier Fiscal period Limited Corporation's at | Corp's share of Column 4 -5 Limited
ending partnership risk amount partnership ITC, if negative, parthership losses
losses at end of business/property enter "0" that may be
preceding taxation losses & resource applied in the year
year expenses The lesser of
columns 3 and 6
630 632 634 636 638 650
|
Continuity of limited partnership losses that can be carried forward to future taxation years
Partnership identifier Losses at end of Losses transferred | Current year limited | Limited parinership Limited partnership
preceding taxation |from amalgamation or partnership loss losses applied losses closing balance
year wind-up of subsidiary | (from column 620) | (cannot exceed 650)
660 662 664 670 675 680
1
Tatal {enter this amount on line 335 of the T2 return)

T2 SCH 4L {01) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File: Llakefrgnl Utilities Inc. CRA Business # NR Year-end: 200312/31  Printed: 2004/11/02 15:50

S8Supp Reconciliation of NBV and UCC

NBV of capital assets, beginning of year

10,150,455

Less: Land

219,284

NBV of depreciable capital assets, beginning of year

9,931,171 9,931,171

UCC beginning of year

10,030,612

Timing difference, beginning of year

(99,441) A

CCA and amortization
CCA claimed

+

484,888

Terminal loss

Recapture

Amaottization per financial statements

685,742

Class 10.1
Difference on purchase (cost lass ceiling )
Beginning UCC less CCA in year of disposal

NBV of class 10.1 asset prior to sale (proceeds, if financial statement gain)

Gains and losses
Gain on disposal of capital assets per financial statements

Capital loss portion of total loss

Loss on disposal of capitai assets per financial statements

Capital gain portion of total gain

Cther
Operating leases capitalized for financial statement purposes

Deductible items capitalized for financial statement purposes

Section 85 difference

Pre-valuation day depreciation

Transition costs recovered during the year

(102,592)

Timing difference, current year

(303,448)  + (303,446) B

Timing difference, end of year (A + B)

(402,887) C

Proof
NBV of capital assets, end of year

10,124,703

Less: Land

219,284

NBV of depreciable capital assets, end of year

9,905,419 9,905,419

UCC end of year

10,308,306

Less: Ending Class 14 balance

Adjusted UCC

10,308,308 = 10,308,306

Timing difference as at 2003/12/31 (amount D should equal amount C)

(402,887) D

Notes

Page 1 of 1
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Elle: Lekefront Ulilities Inc. CRA Business # NR  Yoar-and: 2003/12/31 Printed: 2004/11/02 15:5¢

Canada Customs Agence des douanes
Bl ] Covontume ., aourovon du Ganacs AGREEMENT AMONG ASSOCIATED CCPCs Schedule 23
TO ALLOCATE THE BUSINESS LIMIT
(2003 and later taxation years)
Allocation of the business limit
Date filed (for departmental use only) 025
Enter the calendar year to which the agreement applies 050 2003
Is this an amended agreement for the above-noted calendar year that is intended to
replace an agreement previously filed by any of the associated corporations listed below? 075|:| 1 Yes 2 No
1 ' 2 3
Names of associated corporations Business Number Assogciation
code
100 200 300
1 |Lakefront Utilities Inc. NR 1
2 [Town of Cobourg Hoidings NR 1
3 [Lakefront Utility Services Inc NR i
4 [Cobourg Networks Inc. NR 1
RC 0
Allocate business limitusing: % []$
4 Allocating business limit 7
Taxation year Business Jimit 5 6 Year end to which
for the year Percentage Allocation of Provincial allocation| this agreement
(bsfore allocation) of the business limit * for Alberta and | applies if more than
$ business $ Ontarlo one taxation year
limit (based on $200,000) end in a calendar
{%) year
Stan End 350 400 500
1 |2003/01/01 2003/12/31 225,000 100.000 225,000 200,000
2 |2003/01/01 2003/12/31 225,000
3 [2003/01/01 2003/12/31 225,000
4 [2003/01/01 2003/12/31 225,000
TOTALS 100.000 [A 225,000 200,000
If the taxation year of the corporation filing this form is less than 51 weeks, enter the
prorated business limit in this box, $ 225,000
Last taxation year ending in the preceding calendar year Current year
Taxabla income Grossed-up taxable Reduced business limit | Gross Part 1.3 tax for Grossed-up reduced
income business limit reduction business limit
1 107,242 107,242 107,733 6,443 96,140
2
3
4
TOTALS 107,242 107,242 107,733 6,443 96,140

T2 SCH 23 GP15 - RETAIN ON FILE, DO NOT SUBMIT TO THE CRA.
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File: Lukefrent Utilittes Inc. CRA Business # NR  Year-and: 2003/12/31 Printed: 2004/11/02 15:50

E*E Canada Customs  Agence das douanos PART 1.3 TAX ON LARGE CORPORATIONS Schedule 33
a

and Revenus Agency et du revenu du Canada

This schedule is for use by corporations (other than financial institutions and insurance corporations) that have Part 1.3 tax payable before
deducting surtax credits (line 820 in Part 5). You should also use and file this schedule if you calculate a gross Part 1.3 tax for the
purposes of unused surtax credit (line 821 in Part 6) and a current-year unused surtax credit (line 850 in Part 8).

Parts, sections, subsections, and paragraphs referred to on this schedule are from the federal income Tax Act and the Income Tax
Regulations.

Subsection 181(1) defines the terms “financial institution”, "long-term debt" and "reserves”.

o Subsection 181(3) provides the basis to determine the carrying value of a corporation's assets or any other amount under Part 1.3 for its

capltal, Investment allowance, taxable capital, or taxable capital employed in Canada, or for a parinership in which it has an interest.
Mo Part |.3 tax is payable for a taxation year by a corporalion that was:

1) a non-resident-owned investment corporation throughout the year;

2) bankrupt [as defined by subsection 128(3)] at the end of the year;

3} a deposit insurance corporation throughout the year, as defined by subsection 137.1(5), or deemed to be a deposit insurance
corporation by subsection 137.1(5.1);

4) exempt from tax under section 148 throughout the year on all of its taxable income;

&) neither resident in Canada nor carrying on a business through a permanent establishment in Canada at any time in the year; or

6) a corporation described in subsection 136(2) throughout the year, the principal business of which was marketing (including any related
processing) natural products belonging to or acquired from its members or customers.

© File the completed Schedule 33 with the T2 Corporation Income Tax Return no later than six months from the end of the taxation year.

This schedule may contain changes that had not yet become law at the time of printing.

Compiete the following areas to determine the amounts needed to calculate Part 1.3 tax. If the corporation was a non-resident of Canada
throughout the year and carried on a business through a permanent establishment in Canada, go to Part 4, *Taxable capital employed in
Canada.”

— Part 1 - Capital

Add the foliowing amounts at the end of the year:
Reservas that have not been deducted in computing income for the year

under Part | 101

Capital stock {or members' contributions if incorporated without share capital} 103 4,684,456
Retained earnings 104 1,653,460
Contributed surplus 105

Any other surpluses 106

Deferred unrealized foreign exchange gains : 107

All loans and advances to the corporation 108 1,817,894
All indebtedness of the corporation represented by bonds, debentures, notes,

mongages, hypothecary claims, bankers' acceptances, or similar obligations 109 7,000,000

Any dividends declared but not paid by the corporation before the end of the year 110
All other Indebtedness of the corporation (other than any Indebtedness in respect
of a lease) that has been outstanding for more than 365 days before the end of
the year 111
Proportion of the amount, if any, by which the total of all amounts (see note
below) for the partnership of which the corporation is a member at the end of the
year exceeds the amount of the partnership's deferred unrealized foreign
exchange losses 112
Subtotal 15,155,810 b 15,155,810 A

Deaduct the following amounts:
Deterrad tax debit batance at the end of the year 121
Any deficit deducted In computing its shareholders' equity (including, for this
purpose, the amount of any provision for the redemption of preferred shares) at
the end of the year 122
Any amount deducted under subsection 135(1) in computing income under Part |
for the year, to the extent that the amount may reasonably be regarded as being

included in any of lines 101 to 112 above 123
The amount of deferred unrealized foreign exchange losses at the end of the year 124
Subtotal b B
Capital for the year (amount A minus amount B) (if negative, enter "0") 190 15,155,810

T2 SCH 33 (04) GP15 - RETAIN ON FILE. DO NOT SUBMITTO THE CRA.
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Flte: Lakefront Utllities Inc. CRA Business # NR Year-end: 2003/12/31 Printad: 2004/11/02 15:50

PART 1.3 TAX ON LARGE CORPORATIONS

- Part 2 - Investment allowance
Add the carrying value at the end of the year of the following assets of the corporation:

A share of another corporation 401

A loan or advance to another corporation (other than a financial institution) 402 3,717,521
A bond, debenture, note, mortgage, hypothecary claim, or similar obligation of another corporation (other

than a financial institution) 403

Long-term debt of a financial institution 404

A dividend receivable on a share of the capital stock of another corporation 405

Aloan or advance to, or a bond, debenture, note, mortgage, hypothecary claim, or similar obligation of, a
partnership all of the members of which, throughout the year, were other corporations (cther than financial
institutions) that were not exempt from tax under Part 1.3 (other than by reason of paragraph 181.1(3)(d)) 406
An interest in a parnership (see note 1 below) 407
Investment allowance for the year 490 3,717,621

— Part 3 - Taxable capital

Capital for the year (line 190) 15,155,810 C
Deduct: Investment allowance for the year (line 490) 3,717,521 D
Taxable capitai for the year (amount C minus amount D} {if negative, enter "0") 500 11,438,289

Part 4 - Taxable capital employed in Canada

To be completed by a corporation that was resident in Canada at any time in the year
Taxable capital

Taxable capital for Taxable income sarned employed in Canada
the year (line 500) 11,438,289 x in Canada 610 1,141,010 = 690 11,438,289
Taxable income 1,141,010

Notes: 1. Regulation 8601 gives details on calculating the amount of taxable income earned in Canada.
2. Where a corporation's taxable income for a taxation year is "0" it shall, for the purposes of the above calculation, be deemed to
have a taxable income for that year of $1,000. )
3. |n the case of an airline corporation, Regulation 8601 should be considered when completing the above calculation,

To be completed by a corporation that was a non-resident of Canada throughout the year
and carried on a business through a permanent establishment in Canada

Total of all amounts each of which is the carrying value at the end of the year of an asset of the corporation
used in the year or held in the year, in the course of carrying on any business it carried on during the year
through a permanent establishment in Canada 701

Deduct the following amounts:

Corporation's indebtedness at the end of the year [other than indebtedness

described in any of paragraphs 181.2(3)(¢) to (f)] that may reasonably be regarded

as relating to a business it carried on during the year through a permanent

establishment in Canada 711

Total of all amounts each of which is the carrying value at the end of the year of an

asset described in subsection 181.2(4) of the corporation that it used in the year, or

held in the year, in the course of carrying on any business it carried on during the

year through a permanent establishment in Canada 712

Total of all amounts each of which is the carrying vaiue at the end of year of an

asset of the corporation that is a ship or aircraft the corporation operated in

international traffic, or personal property used or held by the corporation in carrying

on any business during the year through a permanent establishment in Canada

{see note below) 713
Total deductions (add lines 711, 712, and 713) E

Taxable capital empioyed in Canada (line 701 minus amount E) (if negative, enter "0") 790

Note: Complete line 713 only if the country in which the corporation is resident did not impose a capital tax for the year on similar
assets, or a tax for the year on the income from the operation of a ship or aircraft in international traffic, of any corporation
resident in Canada during the year.

T2 SCH 33 (04) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File: g.‘akef(,ont Utiiles Inc.  CRA Business # NR Year-snd: 2003/12/31 Printed: 2004/11/02 15:50

PART 1.3 TAX ON LARGE CORPORATIONS

~ Part 5 - Calculation of gross Part 1.3 tax
Taxable capita! employed in Canada (line 690 or 790, whichever applies) 11,438,289
Deduct: Capital deduction claimed for the year (enter $10,000,000 or, for related corporations, the amount
allocated on Schedule 36) 801 10,000,000
Excess of taxable capital employed in Canada over capital deduction 811 1,438,289
Line 811 1,438,289 X Number of days in the taxation year before 2004 __ 965 x 0.00225= 3,236 F
Number of days in the taxation year 365
Line 811 1,438,289 x Number of days in the taxation year in 2004 x 0.002 = G
Number of days in the taxation year 365
Note: The Par 1.3 tax rate Is reduced to 0% for the days in the taxation
year that are after 2007,
Subtotal (add amounts F and G) 3,236 K
Where the taxation year of a corporation is less than 51 weeks, calculate the amount of gross Part 1.3 tax as follows:
Amount K X Number of days in the year ( ) = L
365
Gross Part 1.3 tax (amount K or L, whichever applies) 820 3,236
~ Part 6 — Calculation of gross Part 1.3 tax for purposes of the unused surtax credit
Taxable capital employed in Canada (line 680 or 790, whichever applies) 11,438,288 M
Deduct: Line 801 above 10,000,000 10,000,000 N
Excess {amount M minus amount N) (if negative, enter "0") 1,438,289 O
Amount O 1,438,289  x0.00225 = 3,236 P
Where the taxation year of a corporation is less than 51 weeks, calculate the amount of gross Part 1.3 tax tor
purposes of the unused surtax credit as follows:
Amount P x  Number of days in the year ( ) = Q
365
Gross Part 1.3 tax for purposes of the unused surtax credit (amount P _or Q, whichever applies) 821 3,236

T2 SCH 33 (04) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File:,.ﬁque!rpnt Utilities Inc. CRA Businass # NR Year-end: 2003/12/31 Printed: 2004/11/02 156:50

PART 1.3 TAX ON LARGE CORPORATIONS

- Part 7 - Calculation of current year surtax credit available

e Corporations can claim a credit against their Part 1.3 tax for the amount of Canadian surtax payable for the year. This is called the surtax

credit.

® Any unused surtax credit can be carried back three years or carried forward seven years. Unused surtax credits must be appiied in order
of the oldest first.

e Refer to subsection 181.1(7) of the Act when calculating the amount deductible for a corporation's unused surtax credits where control of
the corporation has been acquired between the year in which the credits arose and the year in which you want to claim them.

For a corporation that was a non-resident of Canada throughout the year, enter amourt a or b at line R, whichever Is less:

a) line 600 from the T2 return a

b) line 700 from the T2 return b R
In any other case, enter amount ¢ or d at line S, whichever is less:

c) line 800 from your T2 return 12,779 x(line 690 + line 500) = 12779 ¢

d) line 700 from the T2 retumn 263,996 d 12,779 S
Current year surtax credit available (amount R or S, whichever applies) - 830 12,779

— Part 8 - Calculation of current-year unused surtax credit

Current-year surtax credit available (line 830) 12,779
Less: Gross Part |.3 tax for purposes of the unused surtax credit (line 821) 3,236
Current-year unused sunax credit (if negative, enter "0") 850 9,643

Enter this amount at line 600 on Schedule 37.

~ Part 9 - Calculation of net Part |.3 tax payable

Gross Part 1.3 tax (line 820) 3236 T

Deduct:
Current-year surtax credit applied (line 820 or 830, whichever is less} 861 3,236

Unused surtax credit from previous years applied (amount from
line 320 on Schedule 37) 862
Subtotal {cannot be more than amount on line 820) 3,236 3,236 U

Net Part 1.3 tax payable (amount T minus amount U) 870
Enter this amount at line 704 of the T2 return.

T2 SCH 33 (04) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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Fila: Lakafront Utilities Inc.  CRA Business # NR Year-end: 2003/12/31 Printed; 2004/11/02 16:50

Bl S o . AGREEMENT AMOhFJ’i ;aTEIL;\I_ig CORPORATIONS - Schedule 36

¢ Members of a related group of corporations should use this schedule to allocate the capital deduction among the members of the related
group. Do not file this agreement if no members of the related group have to pay Part 1.3 tax.

* n cases where a related corporation has more than one taxation year ending in a calendar year, it has to file an agreement for each of
those taxation years.

» A corporation that is related to any other corporation at any time in a taxation year of the corporation that ends In a calendar year may file
such an agreement,

* In accordance with subsection 181.5(7) of the federal Income Tax Act, a Canadian-controlled private corporation is not considered to be
refated to another corporation for purposes of the capital deduction unless it is also associated with that corporation.

- Agreement
Date filed (for deparimental use only) 010
Is this an amended agreement? 020 ] 1Yes [X]2No
030 2003

Calendar year to which the agreement applies

Note: This agreement must include all the information indicated bolow for all members of the related group, inciuding members to which no
amount of capital deduction is allocated for the year. However, any member that is exempt from Part 1.3 tax under subsection

181.1{3) does not have to be included.

Namaes of all corporations which Business number Allocation of capital  |Taxation year end to which this
are members of the related group (if a corporation is not | deduction for the year agresment applies *
registered, enter "NR")
200 300 400 500

Lakefront Utilitles Inc. NR 10,000,000 | yyyy/mm/dd
Town of Cobourg Holdings NR 0| yyyy/mm/dd
Lakefront Utility Services Inc NR 0| yyyy/mm/dd
Cobourg Networks Inc. NR 0| yyyy/mm/idd

RC 0| yyyy/mm/dd

Total 10,000,000

* Entries are only required in this column for a corporation that has more than one taxation year ending in the same calendar year and is
related in two or more of those taxation years to another corporation that has a taxation year ending in that calendar year. The capital
deduction of the first corporation for each such taxation year at the end of which it is related to the other corporation is an amount equal to
its capital deduction for the first such taxation year. Enter the taxation year end to which this agreement applies.

T0 SCH AR (nd) (3P15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA. Page 1 of 1




Fila: Lakefront Utllilies Inc. CRA Businass # NR  Year-end: 2003/12/31 Printed: 2004/11/02 15:60

SHAREHOLDER INFORMATION

Canada Customs Agence des douanes
!*E and Revenue Agency el du revenu du Ganada

All private corporations must complete this schedule for any shareholder who holds 1

preferred shares.

Schedule 50

0% or more of the corporation's commaon and/or

Name of shargholder Business Social Insurance| Percentage Percentage
Number * Number * common shares | preferred shares
100 200 300 400 500
Town of Cobourg Helding Inc NR 100,000
RC

* | the shareholder is a trust, entar NR at field 200 or NA at field 300.

T2 SCH 50 (99) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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Canada Customs Agence des douanes BUS'NESS CO NSENT FO RM

and Revenue Agency et du revenu du Canada

Use this form to consent to the release of confldential information about your Business Number {BN) account(s} to the representative
named below, or to cancel consent for an existing representative.

¢ Complete Parts 1, 2, and 5 to name a represenlative.
¢ Complete Parts 3, 4, and 5 to cancel consent for an existing representative.
¢ Complete all parts of this form if you want to both name a new representative and cancel consent for an existing representative.

If you have questions, such as where to send this form, call us at 1-800-959-5525.
Part 1 - Consent to release of information to a representative

Ciient’s name: Lakefront Utllitles Inc. Business Number: NR

| consent to the release of confidential information about my BN account(s) by the Canada Customs and Revenue Agency to the
representative named below.
BDO DUNWOODY LLP

Representative's name (If a firm, enter the name of the firm. If an individual, enter the first and last name of the individual.)

If you named a firm as your representative, and you want to specify a particular individual of that firm, enter that individual's first
and last name.

{905) 946-1066 {905) 946-9524
Representative's telephone number Representative’s fax number

Part 2 — Details of consent
A. Which accounts?
| request that this consent apply to all accounts. OR

| request that this consent apply only to the following accounts.

(Check the appropriate box or boxes. If you wish to authotize access to more than one account of the same lype, for example RP0OC02 and
BPC0C3, please print the account numbers in the spaces provided.)

Corporate income tax RC0001 [] RC RC
GST/HST RT0001 [ RT RT
Payroll deductions RP0001[] RP RP
Import/Export RM0001 [ ] RM RM

B. Which years?

| request that this consent apply to all years. CR
| request that this consent apply only to the fellowing years:
1, All year-ends up to: I |

2. All year-ends beginning in: | and all years after that.

|
3. The following year-ends only: | || I
|

RCS9 (01) Page 1 of 2




Lakefront Utilities Inc.  CRA Business # MR Year-end: 2003/12/31 Printed: 2004/11/04 10:11

BUSINESS CONSENT FORM

Part 3 — Cancellation of consent to release of information to a representative
Client's name: Lakefront Utilities Inc. Business Number; NR

[ cancel all previous consents for all representatives. [ | OR

| cancel my consent to the release of confidential information about my BN account(s) by the Canada Customs and Revenue
Agency to the representative named helow.

Representative’s name (If a firm, enter the name of the firm. If an individual, enter the first and iast hame of the individual.)

If you named a firm as your representative, and you want to cancel the consent for a particular individual of that firm, enter that
individual's first and last name.

() - ) -

Representative’s telephone number Representative's fax number

Part 4 — Details of cancellation of consent
A. Which accounts?
I request that this cancellation of consent apply to all accounts. [] or

I request that this cancellation of consent apply only to the following accounts.

{Check the appropriate box or boxes. If you wish to cancel access to more than one account of the same type, for example RP0002 and
RP0O003, please print the account numbers in the spaces provided.)

Corporate income tax RC0001 [ ] RC RC
GST/HST RT0001[ ] RT RT
Payroll deductions RP0001[] RP RP
Import/Export RM0001 [ ] RM RM

B. Which years?

| request that this consent apply to all years. []oR
| request that this consent apply only to the following years:

1. All year-ends up to: I

2. All year-ends beginning in: and all years after that.

|
| |

3. The following year-ends only: | | | |
| |

Part 5 — Signature

Print your name STEWART CUNNINGHAM Title TREASURER
This form must be signed by an owner, partner, director, trustee, or officer.
Sign here b Date

RC59 (1) Page 20l 2 /




Appendix 24
2003 CT23 Provincial Tax Return



Ministry of Finance
Corporatlons Tax Branch
PO Box 620

33 King Strest West
Oshawa ON L1H 8E9

¥)ontario 2003

This return Is a comblnation of the Minlstry of Finance (MOF) CT23
Corporations Tax Return and the Ministry of Consumer and Businass

Services (MCBS) Annual Return. Page 1 Is a commen page required for both
returns. For tax purposes, depending on which criteria the corporation satisfies,
it must comglete either the Exempt from Filing (EFF) declaration on page 2 or

file the CT23 Return on pages 3-17, together with the applicable schedules on
pages 18-21. Corporations that do not meet the EFF criteria but do meet
the Short-Form criteria, may request and file th CT23 Short-Form

Return (see page 2).

CT23 Corporations Tax and
An nu al Ret Uurn For taxation years commencing

after September 30, 2001
Corporations Tax Act - Ministry of Finance {MOF)
Corporations Information Act - Ministry of Consumer and Business Services {MCBS)

The Artnual Return (common page 1 and MCBS Schedule A on pages 22
and 23, and Schedule K on page 24) contains non-tax information collected
under the aulhorilY of the Corporations Information Act for the purpose of
maintaining a public database of corporate information. This return must be
completed br Ontario share-capital corporations or Foreign-Business
share-capital corporations that have an extra-E{ al licence to operate in
Ontario, bt
A

sty Use

: (Not required if aiready filed or
MCBS Annual Return Required? Annual Return exempl. Refer to Guids} E Yes E] No Page 1 of 24

Corporation's Legal Name (including punctuation) Ontario Corporations Tax Account No, (MOF

Lakefront Utilities Inc. igogied o e 0 e
This CT23 Return covers the Taxation Year

Mailing address

207 Division Street

P.O.Box 577

City Province Country Postal cods

Cobourg ON K9A 413

Has the mailing address changed

gince last filed CT23 Return? D Yes Date of change

Registered/Head Office Address

207 Division Street

P.0.Box 577

City Province Country Postal code Ontario

Cobourg ON K9A 413
Corporation No. [1412420
(MCBS)

Location of Books and Records

207 Division Street Canada Customs and Revenue Agency

P.O.Box 577 Business No.

City Province Country Postal codes - Tr—

Cobourg ON K9A 4.3 :

Name of person to contact regarding this CT23 Return Telephone No. Fax No.

STEWART CUNNINGHAM 905) 372-2193 906) 372-2581 Jurisdiction

¢ ) ( ) Incorporated ONTARIO
Address of Principal Office In Ontario {Extra-Provincial Corporations only) {(MCBS) It not Incorporated In Ontario, Indicats the date
' Ontario business aclivity commenced and

ceased:

City Province Country Postal code
Commencead

Faormer Corporatlon Name (Extra-Provincial Comporations only} D Not applicable {(MCBS) | Ceased

|Z! Not Applicable

information on Directors/Officers/Administrators must be completed on MCBS
Schedule A or K as appropriate. If additional space Is required for Schedule A,
only this schedule may be photocopied. State number submltted (MCBS). b

if there is no change to the Direct

Name of Authorized Person
STEWART CUNNINGHAM

‘fOfficers'/Administrators' information previously
submltied to MCBS, please check ] this box. Schedule(s} A and K are not required (MCBS}). P [Xi No

rue, correct

No. of Schedule(s) Preferred Languags / Langue de préférence

English French
0 anglais frangais
Ministry Use

0
D Officer D

D
Title: D Direstor

P Other individua! having knowledge
of the affairs of the Corporation
Note: Sections 13 and 14 of the Corporations informalion Act provide penalties for making faise or misleading statements or omisslons.
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Clierd: Lakefront! Utilities Inc. Ontarlo Account # 1800124 Year-end: 2003/12/31 Printed: 2004/11/02 16:60

+ [Taxatiin Year End |

Exempt From Filing (EFF)

Corporations Tax Return Declaration
Page 2 of 24

Corporation's Legal Name

Ontaric Corporations Tax Account No. (MOF)

declare that:

The above corporation satisfies all of the exempt from filing criteria (a) through (f) below for the taxation year and therefore qualifies under the
orporations Tax Act as exempt from filing an Ontario Corporations Tax Heturn.

Criteria for exempt from filing status:

a) has filed a federal income tax return {T2) with Canada Customs
and Revenue Agency for the taxation year;

b} had no Ontario taxable income for the taxation year (subject to the
provisions in NOTE 2 below);

¢) had no Ontario Corporations Tax payable for the taxation year,

d)

e)
f

was a Canadian-controlled private corporation throughout the
taxation year (i.e. generally a private corporation with 50% or more
shares owned by Canadian residents as defined by the Income
Tax Act (Canada));

had provided its Canada Customs and Revenue Agency business
number to the Ministry of Finance, Corporations Tax Branch; and
Is NOT subject to the Corporate Minimum Tax {i.e. alone or as part
of an assaciated group whose total assets exceed $5 million or
whose total revenues exceed $10 million for the taxation year).

Signature Title/Relationship to Corporation

Telephone number Date

) -

Please note that making a false statement to avoid compliance with the Corporations Tax Actis an offence which can result in a penalty and/or fine.

NOTE 1: Filing of this declaration and the Annual Return does not
constitute the filing of a Corporations Tax Return under
section 75 of the Corporations Tax Act.

NOTE 2: The following loss situations will require otherwise EFF
corporatlons to file a GT23 tax return complete with ali related
schedules and financial statements:

1. If a corporation has a loss in the current taxation year that is {o
be carried back and applied to a previous taxation year(s},
regardless of whether the loss is the same as for federal
purposes or not, a CT23 tax return is required for the current
taxation year. The corporation must also provide information
indicating that the loss is to be carried back and specify the year
and the amount of loss to be carried back to each taxation year.

2. If a corporation has a prior year loss, that is not the same for both
federal and Ontario purposes and the corporation Is applylng a
loss carryforward from the prior year to the current year, a CT23
tax return is required for the current taxation year, and If not
previously filed, a CT23 tax return for the prior taxation year in
which the loss was incurred is also required. Although a tax return
for the loss year s not required where the loss is not being
applied, the Corporations Tax Branch will accept the filing of a tax
return for a loss year at the time the loss is incurred.

. If a corporation has a prior year loss, that is the same for both
federal and Cntario purposes, but in the current taxation year the
corporation Is applying a different amount of loss for Ontario than
the loss amount being applied for federal Income tax purposss, the
corporation s requlired to file a CT23 tax return for the current
taxation year only.

The following 3 items MUST be completed if the EFF declaration only is being submitted at this time. in cases where the annual return, which includes page 1,

is also belng filed, compietion of these fields is NOT necessary.
1. Corporation's Mailing Address

Province

City Country Postal code

2. Ontario Corporétlon

3.Canada Custormns and Revenue Agency

No. (MCBS} Business No.
o

{a)} The corporaticn is a Canadian-controlled private
corporation (CCPC) throughout the taxation year.
(nearast whols
Indicate Share Capital with full voting  percentage)
rights owned by Canadian Residents 100 %
The carporation's taxabte income for the taxation year
is $200,000 or less. For a taxation year with less than
51 weeks, taxable income must be grossed-up. (Refer
to guides)
The corporation is NOT a member of a partnership/joint
venture or a member of an associated group of
corporations during the taxation year.

(b

——r

(c)

NOTE: Famlly Farm or Fishing corporations that have a taxation year ending on or after January 1, 2000 and that are NOT subject to the Corporate
Minimum Tax, may also use the CT23 Short-Form Corporations Tax Return if the corporation checks "Yes" to (a), (b), (c), (e} and (f) above.

{d) The corporation’s taxation year ends on or after
January 1, 2001, and its gross revenue and total assets|
are each $1,5600,000 or less and the corporalion is not
a financlal instltution; OR

The corporation’s taxation year commences after
September 30, 2001, and its gross revenus and tolal
assets are each $3,000,000 or less and the corporation
is not a financial institution.

The corporation is NOT claiming a tax credlt other than
the Incentive Deduction for Small Business
Corporations (IDSBC), Co-operative Education Tax
Credit (CETC) or Graduate Transitions Tax Credit
(GTTC).

{f) The corporation's Ontario allocation factor is 100%.

—

(e

X O

ProFlte - Version 2003.5.0 - Approval code - 051D




Cllent: Lakefront'Utilities Inc.  Ontario Account # 1800124 Year-end: 2003/12/31 Printed: 2004/11/02 16:650

CT23 Corporations Tax Return

identification continued (for CT23 filers only)

Type of Corporation - Please check (v') box{es) if applicable in sections 1 & 2

(] &

Canadian-controlled private (CCPC) all year (Generally a private corporation of which
50% or mote shares are owned by Canadian residents.) (fed.s.126(7)(b))

Other Private
Public Share Capital with full

. voting rights owned by (nearest %)
Non-share Capital Canadlan residents. 100 %
Other (specity)
Eamily Farm Corporation s.1(2) 14 Bare Trustee Corporation

15 Branch of Non-resident s.63(1)

16 Financia! institutions prescribed by
Regulation only

Credit Union s.51 17 Investment Dealer

Bank Mortgage Subsidiary s.61(4) 18 Generator of glectrical energy for sale or
producer of steam for use in the

Family Fishing Corporation s.1(2)
Morigage Investment Corp s.47

Bank 5.1(2) generation of electrical energy for sale
Loan and Trust Corporation 19 Hydro successor, Municipal Electrical
s.61(4) Wility or subsidary of either
Non-resident Corp s.2(2)(a) or (b) 20 Producer and selier of steam for uses

other than for the generation of electricity
insurance Exchange s.74.4
Mutual Fund Corporation 8.48 22 Farm Feeder Finance Co-operative

Non-resident owned investment Corporation
Corp 5.49 23 Professional Corporation {incorporated

professionals only)

Non-resident Corporation s.2{2)(c) 29

Non-resident ghip or air¢raft under
reciprocal agreement with Canada
5.28(b)

CT23 Page 3 of 24

Ontario Retail Sales Tax Vendor
Pearmit No.
(Use Head Office No.)

Ontario Employer Health Tax Account
No.
(Use Head Office No.)

Specify major business activity

Please check (V') box(es) if applicable:

5%

First Year of Filing Final Taxation Year up E Transfer or Receipt of Assel(s) involving a
to Dissolution(wind-up) corporation having a Canadian permanent
{Note: For discontinued businesses, establishment outside Ontario
see Guide.)

Amended Return Final Taxation Year Acquisition of Control fed s.249(4)

Taxation Year End has

before Amalgamation

Date control was acquired:

Floating Fiscal Year End

i

changed - Canada
Customs and Revenue Agency
approval required

Was the corporation inactive throughout the taxation year? Yes No
Has the corporation's Federal T2 Return been filed with

the Canada Customs and Revenue Agency (CCRA)? Yes [X No F

Are you requeslting a refund due to:  the Carry-back of a Loss? Yes [} No

: an Overpayment? Yes No []

a Specified Refundable Tax Credit? Yes [] No [¥

Are you a Member of a Partnership or a Joint Venture? Yes No [¥]

Praflle - Version 2003.6.0 - Approval cede - 0510




Client: Lakefront' Utiliies Inc. Ontarlo Account # 1800124 Year-end: 2003/12/31  Printed: 2004/11/02 16:60
in 1
income Tax CT23 Page 4 of 24

Alfocation — If you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that pottion of
taxable income deemed earned in that jurisdiction, to that jurisdiction (s.39) (Int.B. 3008).

Net income (loss) for Ontario purposes (per reconciliation schedule, page 15) From 690+ 1,730,893
Subtract: Charitable donations 1-

Subtract: Gifts to Her Majesty in right of Canada or a province and gifts of cultural property (Attach schedule 2) 2-

Subtract: Taxable dividends deductible, per federal T2 SCH 3

Subtract: Ontarlo political contributions _(Attach schedule 2A) (int.B. 3002)

Subtract: Federal Part VI.1 tax X9/3
Subtract: Prior years' losses applied - Non-capital losses From 70
From 715 inclusion
Net capitai losses (page 16) X rate 50.000000 % = 714;
Farm losses From 724-
Restricted farm losses From 734-
Limited partnership losses From 754-
Taxable income (Non-capital loss) o WaEaee g
Addition to taxable income for unused foreign tax deduction for federal purposes 11 ;
Adjusted taxable income 10 + 11 (if 10 is negative, enter 11) 20 ¢
Taxable Income Number of days in Taxation Year
Days after Sept 30, 2001 Total days
) and before Jan 1, 2004
From 10 {or 20} 0001 % X 12.5 % X 33 365 + 73 365 = 294 142,628
Days after Dec 31, 2003 Total days
From 16 {(or 20) X14.0% X 34 + 73 365 = 32+

income Tax Payable (before deduction of tax credits) 29 + 32

Incentive Deduction for Small Business Corporations (IDSBC)(s.41) (irtis section is not compieted, the IDSBC will be denied)
Did you claim the federal Small Business Deduction (fed.s.125(1)) In the taxation year or would you have claimed the federal Small
Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the year? (v) Yes [] No

* Income from active business carried on In Canada
for federal purposes (led.s.125(1){a}))

Federal taxable income, less adjustment

for foreign tax credit (fed.s.125(1)(b)) 51+ 1,141,010
Add: Losses of other years deducted

for federal purposes (fed.s.111) 52+ 589,883
Subtract: Losses of other years

deducted for Ontario purposes (8.34) 53- 589,883

e
£

= 1,141,010 » 54 50

Federal Business limit (line 410 of the T2 return) for the year
before application of fed.s.125(5.1}
Ontario Business Limit Calculation

Days after Sept. 30, 2001
and before Jan. 1, 2003

280,000 X28 +* 3656 =+43

Days after Dec. 31, 2002
and before Jan. 1, 2004

320,000 X31_ 365 +™ 365 =+46 320,000
Days after Dac. 31, 2003
400,000 X34 365 =+ 47 *** parcentage of Federal
Business limit (from T2
Sch. 23). Enter 100%
Business limit if not associated B
for Ontario purposes 43 + 46 + 47 =44 320,000 X 48 100.0000 % = 45% 106
Income eligible for the IDSBC From 305 180.0000.% X 56 320,000 60 = 320,000

***Ontario Allocation Least of 50, 64 or 46
* Nota: Modified by s.41(6} and (7) for corporations that are members of a partnership. (Refer to Gulds.)
** Note: Adjust accordingly for a floating taxation year and use 3686 for a leap year.
*** Note: For a taxation year ending before Jan 1, 2003, use your proportion of the associated group business Jimit.
*++ Note: Ontarlo Allocation for IDSBC purposes may differ fram 30 if Taxabte Income is aflocated to forelgn jurisdictions. See special rules (5.41(4)).

ProFile - Version 2003.5.0 - Approval code - 051D




C_Iien't: Lakeirgnf Wtilities Inc. Ontario Account # 1800124 Year-end: 2003/12/31 Printed: 2004/11/02 15:50

CT23 Page 5 of 24

Income Tax continued from Page 4
Number of Days in Taxation

Year
Days after Sapt 30, 2001
and before Jan 1, 2003 Total Days
Calculation of IDSBC Rate 6.5 % X 28 + 73 365 = 79 +
Days after Dec 31, 2002
and before Jan 1, 2004 Total Days
7.0% X 31 365 =+ 73 365 = 89 + 7.0000
Days after Dec 31, 2003 Total Pays
8.5 % X34 + 73 365 = 90 +

IDSBC Rate for Taxation Year 79 + 89 + 90
Claim From 60 320,000 X From 78 7.0000 %

Corporatlons claiming the IDSBC must complete the Surtax section below if the corporation’s taxable income (or if assomated the assomated
group's taxable income} is greater than the amount in 114 below.

Surtax on Canadian-controlled private corporations (s.41.1)
Applies if you have claimed the Incentive Deduction for Small Business Corporations.
** Short Taxation Years - Special rules apply where the taxation year is less than 51 weeks for the corporation andfor any corporation

associated with it.
Associated corporation - The taxable income of associated corporations s the taxable income for the taxation year ending on or before the

date of this corporation’s taxation year end.
* Taxable Income of the corporation From 10 (or 20 if applicable) 80 + 1,141,010

If you are a member of an associated group (v) 81 (Yes)

Taxable income of associated corporations (Attach schedule)
Aggregate Taxable income
Number of days in Taxation Year
Days after Sept 30, 2001

and before Jan 1, 2003 Total Days
Subtract: 280,000 X 28 + 73 365 = 113+
Days after Dec 31, 2002
and before Jan 1, 2004 Total Days
320,000 X 31 365 + 73 365 = 115+ 320,000
Days after Dac 31, 2003 Total Days
400,000 X 34 + 73 365 = 116+
113+ 1165+ 116 = 320,000 b 114 - 320,000
(If negative, enter nil) 86 = 821,010
Number of Days in Taxation Year
Days after Sep! 30, 2004
and before Jan 1, 2008 Total Days
Calculation of Specified Rate for Surtax 4.333% X 28 + 73 366 = 95 +
Days after Dac 31, 2002
and before Jan 1, 2004 Total Days
4.667% X 31 365 + 73 365 = 96 + 4.6670
Days after Dac 31, 2003 Total Days
4.667% X 34 + 73 365 = 97 +
Specified rate of surtax for Taxation Year 95 + 96 + 97 94 = 4.8670
From 86 821,010 X From 94 4.6670_ % = 87 = 38,317
From 87 38,317 X From 60 320,000 +From 114 320,000 88 = 38,317
Surtax: Lesser of 70 or 88 100

ProFHe - Varsion 2003.5.0 - Approval code - 061D




Cliert: Lakeir?nt' Utilities Inc. Ontario Account # 1800124 Year-end: 2003/12/31  Printed: 2004/11/02 15:50
Income TaxX continued from Page 5 CT23 Page 6 of 24

Additional Deduction for Credit Unions {s.51(4)) (Attach schedule 17)

Manufacturing and Processing Profits Credit (M&P) (s.43)

Applies to Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as
determined by regulations.

Eligible Canadian Profits from mining are the "resource profits from the mining operations®, as determined for Ontario depletion purposes,
after deducting depletion and resource allowances but excluding amounts from sale of Canadian resource property, rertais or royalties. If you
are claiming this credi, attach a copy of Ontario schedule 27.

The whole of the active business income qualifies as Eligible Canadian Profits if: a) your active business income from sources other than
manufacturing and processing, mining, farming, logging or fishing, is 20% or less of the total active business income and b} the total active
business income is $250,000 or less.

Eligible Canadian Profits _
Subtract; Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) From 56 - 320,000
Add: Adjustment for Surtax on Canadian-controlied private corporations '
From 100 22,400 +From 30 100.0000 % + From 78 __ 7.0000 % = 121 320,000

*Ontaric Allocation
Lesser of 56 or 121 122 + 320,000
120 - 56 + 122 130=
Taxable income From 10 + 1,141,010
Subtract; Income eligible for the Incentive Deduction for Smali Business Corporations (IDSBC) From 56 - 320,000
Add: Adjustments for Surtax on Canadian-controlled private corporations From 122+ 320,000

Subtract: Taxable incorne 10 X Allocation % to jurisdictions outside Canada
Subtract: Amount by which Canadian and foreign investment income exceeds net capital losses
10-56 +122 - 140 - 141

Claim Number of Days in Taxation Year
Days after Sept 30, 2001
and before Jan 1, 2004 Total Days
143 X From 30 100.0000 % X1.5% X 33 365 =+ 73 365 = 154+
Lesser of 130 or 142 *Ontarle Allocation
Days after Dec 31, 2003 Total Days
143 XFrom 30 100.0000 %% xX2.0% X 34 + 73 365 = 156+
Lesser of 130 or 142 *Ontario Allocation

M&P claim for taxation year 154 + 156 .
*Note: Ontario Allocation for M&P Credit purposes may differ from 30 if Taxable Income is allocated to foreign
jurisdictions. See special rules (8.43(1)).

Manufacturing and Processing Profits Credit for Electrical Generating Corporations

Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity

Credit for Foreign Taxes Paid (s.40)

Applies if you paid tax 10 a jurisdiction outside Canada on foreign investment income (Int.B. 3001) (Attach scheduls). 170

Credit for Investment in Small Business Development Corporations (SBDC)

Applies if you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business
Development Corporations. Any unused portion may be carried forward indefinitely and applied to reduce subsaguent years' income taxes.
(Refer to the former Small Business Daevelopment Corporations Act)

Eligible credit 175 Credit claimed 18

Subtotal of Income Tax 40-70+100-110- 160 - 161 - 162 -170 - 180 180;
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C_Ilent': Lakefr(‘xmrUtillties Inc. Ontario Account # 1800124 Year-end: 2003/12/31 Printed: 2004/11/02 15:50

CT23 Page 7 of 24

Income TaX continued from Page 6

Specified Tax Credits (Refer to Guide)

Ontario Innovation Tax Credit (OITC) (s.43.3) Applies to research and development in Ontario.
Eligible credit from 5620 OITC claim form (Attach original Claim Form)

Co-operative Education Tax Credit (CETC) {s.43.4) Applies to employment of eligible students.
Ekigible credit from 5798 Summary Schedule F

Ontario Film and Television Tax Credit (OFTTC) (5.43.5)

Applies to qualifying Ontario labour expenditures for eligible Canadian content film and television productions.
Eligible credit from 5899 either Claim Form from Ontario Media Development Corporation {OMDC)

or Ministry of Finance (MFO) CT Schedule 193/199, as applicable.

(Attach the original Certification/Claim Form received from the OMDC or the original Cettification Form received
from the OMDC afong with a completed MOF CT Schedule 193/199, as applicable.)

Graduate Transitions Tax Credit (GTTC) (s.43.6)

Applies to employment of eligible unemployed post secondary graduate.
No, of

104}

Graduates from 6586
i

Eligible Credit from 6598 Summary Schedule G

Ontario Book Publishing Tax Credit (OBPTC) (s.43.7)
Applies to qualifying expenditures in respect of eligible literary works by eligible Canadian authors.
Eligible Credit from 6800 OBPTC Claim Form (Attach both the original Claim Form and the Certification Form)

Ontario Computer Animation and Special Effects Tax Credit (OCASE) {s.43.8)

Applies to labour relating to computer animation and special effects on an eligible production.
Eligible Credit from 6700 Claim Form Certified by Ontario Media Development Corporation
(Attach the original Claim/Certification Form with the CT23 Tax Return.)

Ontario Business-Research Institute Tax Credit (OBRITC) (s.43.9)
Applies to qualifying R&D expenditures under an eligible research institute contract.
Eligible Credit from 7100 OBRITC Claim Form (Attach original Claim Form)

Ontario Production Services Tax credit (OPSTC) (5.43.10)

Applies to qualifying Ontario labour expenditures for eligible productions where the OFTTC has not been claimed.
Eligible Credit from 7300 either Claim Form from Ontario Madia Development Corporation (OMDC)

or Ministry of Finance (MFO) CT Schedule 193/199, as applicable

(Attach the original Certification/Claim Form received from the OMDC or the original Certification Form

received from the OMDC along with a completed MOF CT Schedule 193/199, as applicable.)

Ontario Interactive Digital Media Tax Credit (OIDMTC) (s.43.11)

Applies to qualifying labour expenditures of eligible products for the taxation year,
Eligible Credit from 7400 Claim Form certified by Ontario Media Development Corporation
(Attach original Claim/Certification Form.)

Ontario Sound Recording Tax Credit (OSRTC) (s.43.12)
Applies to qualifying expenditures in respect of eligible Canadian sound recordings.
Eligible Credit from 7500 OSRTC Claim Form (Attach both the original Claim Form and the Certification Form)

Total Specified Tax Credits: 191 + 192 + 193 + 195 + 186 + 197 + 198 + 199 + 200 + 201

Specified Tax Credits Applied to reduce Income Tax

Income Tax 190-225 OR Enter NIL if reporting Non-Capital Loss (amount cannot be negative) 23 o808

To determine if the Corporate Minimum Tax (CMT) is applicable to your Corporation, see Determination of Applicability section for
the CMT on Page 8. If CMT is not applicable, transfer amount in 230 to income Tax in Summary section on Page 17.
OR

If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce
income tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B on Page 8.
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Client: Lakefront' Utilities Inc. Ontarlo Account # 1800124 Year-end; 2003/12/31 Printed: 2004/11/02 156:60

Corporate Minimum Tax (CMT) CT23 Page 8 of 24

Determination of Applicability

Applies if either Total Assets 249 exceeds $5,000,000 or Total Revenue 250 exceeds $10,000,000.
* These amounts include the corporation's and associated corporations' share of any partnership(s) / joint venture(s) total assets and total
revenue,

Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corporation or any associated
corporation or any fiscal perlod of any partnership(s) / joint venture(s) of which the corporation or associated corporation is a membet, is less
than 51 weeks.

Associated Corporation - The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation
year ending on or before the date of the claiming corporation's taxation year end.

* Total Assets of the corporation 240+ 17,925,250

* Total Revenue of the corporation 241+ 21,505,909
if you are a member of an associated group (¢) 242[] (Yes)

Total Assets of associated corporations (Attach schedule) 243+

Total Revenue of associated corporations (Attach schedule) 7 4 244+

Aggregate Total Assets 249

Aggregate Total Revenue — 2608 24805 909

It CMT is applicable to current taxation year, complete section Calculation: CMT below and Corporate Minimum Tax Schedules A through
E on pages 18, 19 and 20 of CT23.

Calculation: CMT (Attach Schedule A: Calculation of CMT Base on page 18.)

Gross CMT Payable CMT Base From 21351 82491 X From 30 _ 100.0000 % X 4% 276= 39,296
if negative, enter zero Ontario Allocation
Subtract: Forelgn Tax Credit for CMT purposes (Attach schedulg)

Subtract: Income Tax From 190 142,626
Net CMT Payable (if negative, enter Nil on page 17.)

If 280 is less than zero and you do not have a CMT credit carryover, transfer 230 from Page 7 to Income Tax Summary, on Page 17.
If 280 is less than zero and you have a CMT credit carryover, complete A & B below.

If 280 is greater than or equal 10 zero, transfer 230 to Page 17 and transter 280 to Page 17, and to Schedule D: Continuity of CMT Credit
Carryovers, on Page 20.

CMT Credit Carryover available

Application of CMT Credit Carryovers
A. Income Tax (before deduction of specified credits) From 190+ 142,626
"Groas CMT payable From 276+ 39,296
Subtract: Foreign Tax Credit for CMT purposes From 277 -
if 276 - 277 is negative, enter NiL in 290 = 39,286 b
Income Tax eligible for CMT Credit

B. Income Tax (after deduction of specified credits)
Subtract: CMT credit used to reduce income taxes
income Tax

3 &

Transfer to Pge 17

if A & B apply, 310 cannot exceed the lesser of 230, 300 and your CMT credit carryover avallable 2307.
If only B applies, 310 cannot exceed the lesser of 230 and your CMT credit carryover avallable 2307.
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Capital Tax (Refer to Guide and Int.B. 3011)

if your corporation is a Financial Institution (5.58(2)), complete
linas 480 and 430 on page 10 then proceed to page 13.

If your corporation is not a member of an assoclated group
and/or parinership and (1) the Gross Revenue and Total Assets
as calculated on Page 10 in 480 and 430 are both $1,500,000 or
less and the taxation year ends on or after January 1, 2001, or
(2) the Gross Revenue and Total Assets as calculated on Page
10 in 480 and 430 are both $3,000,000 or less and the {axation
year commences after September 30, 2001, your corporation is
exempt from Capital Tax for the taxation yeat, A corporation that
meets these criteria should disregard all other Capital Tax items
(inciuding the calculation of Taxable Capital). Enter NIL in 550
on page 12 and complete the return from that point. All other
corporations must compute their Taxable Capital in order to
determine their Capital Tax payable.

Members of a partnership (limited or general} or a joint venture, must
attach all financial statements of each partnership or joint venture of
which they are a member. The Paid-up Capital of each corporate
partner must include lts share of liabililies that would otherwise be
included if the partnership were a corporation.

CT23 Page 9 of 24

If iInvestment Allowance is claimed, Total Assets must be adjusted by
adding the corporation’s share of the partnership’s Total Assets and
by deducting investments in the partnership as it appears on the
corporation's balance shest, in addition to any other required
adjustments (s.61(5}). Special rules apply to limited partnerships
{Int.B. 3017).

Any Assets and liabilities of a corporation that are being utilized in a
joint venture must be included along with thae corporation’s other
Assets and liabilities when calculating its Taxable Paid-up Capital.

Special rules and rates apply to Non-Resident corporations (s.63,
5.64 and s.69(3)}.

Paid-up Capital of Non-resident: Paid-up capital employed in
Canada of a non-resident subject to tax by virtue of s.2(a) or (b), and
whose business is not carried on solely in Canada is deemed to
be the greater of (1) taxable Income in Canada divided by 8 percent
or (2) total assets in Canada minus certain indebtedness in
accordance with the provisions of s.63(1){a) (Int.B. 3010).

Paid-up Capital
Paid-up capital stock {Int.B. 3012 and 3015} 350+ 4,684,456
Retained earnings {if deficlt, deduct) (Int.B. 3012) 351+ 1,653,460
Capital and other surpluses, excluding appralsal surplus (Int.B. 3012) 352+
Loans and advances (Atfach schedule){int.B. 3013} 353+ 1,817,894
Bank loans (Int.B. 3013) 354+
Bankers acceptances (Int.B. 3013) 355+
Bonds and debentures payable (Int.B. 3013) 356+
Mortgages payable {int.B. 3013) 357+
Lien notes payable (Int.B. 3013) 358+ 7,000,000
Deferred credits (Including income tax reserves, and deferred revenue where it would
also be included in paid-up capital for the purposes of the large corporations tax) (Int.B. 3013) 359 +
Contingent, investment, inventory and similar reserves (Int.B. 3012) 360+
Other reserves not allowed as deductions for income tax purposes (Aftach schedule) (Int.B. 3012) 361+
Share of partnership(s) or joint venture(s) paid-up capital (Attach schedufe(s)) (Int.B. 3017) 362+
Subtotal 370= 15,155,810
Subtract: Amounts deducted for income tax purposes in excess of amounts booked
(Retain calculations. Do not submit.) (Int.B. 3012) 371- {414,250)
Deductible R&D expenditures and ONTTI costs deferred for income tax if not
already deducted for book purposes (Int.B. 3015) 372-
Total Paid-up Capital 380= 15,570,060
Subtract: Deferred mining exploration and development expenses {s.62(1)(d)) (Int.B. 3015) 381-

Electrical Generating Corporations Only - All amounts with respect to electrical generating assets, except to the
extent that they have been deducted by the corporation in computing its income for income tax purposes for the
current or any prior taxation year, that are deductible by the corporation under clause 11(10)(a) of the
Corporations Tax Act, and the assets are used both in generating electricily from a renewable or alternative

energy source and are qualifying property as prescribed by regulation

Net Paid-up Capital

Eligible investments (Refer to Guide and Int.B. 3015)

Attach computations and list of corporations' names and investment amounts. Short-term investments (bankers acceptances,
commercial paper, etc.) are eligible for the allowance only if issued for a term of and held for 120 days or more prior to the year end of

the investor corporation.

Bonds, lien notes and similar obligations, (similar obligations, e.g. stripped interest coupons, applies to taxation

years ending after October 30, 1998) 402 +
Mortgages due from other corporations 403+
Shares in other corporations (certain restrictions apply) (Refer to Guide) 404+
Loans and advances to unrelated corporations 405+
Eligible loans and advances 1o related corporations (certain restrictions apply) (Refer to Guide) 406+ 3,717,521

Share of partnership(s) or joint venture(s) eligible investments (Attach schedule)

Total Eligible Investments
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Capitai TaxX continued from Page 9 CT23 Page 10 of 24
Total Assets (Int.B. 3015)

Total Assels per balance sheet 420+ 17,925,250
Morigages or other liabilities deducted from assets 421+

Share of partnership(s)/joint venture(s) total assets (Aftach schedule) 422+

Subtract: Investment in partnership{s)/joint venture(s) 423-

Total Assets as adjusted 430= 17,925,250
Amounts in 360 and 361 (if deducted from assets) 440+ .-

Subtract: Amounts in 371, 372 and 381 : 441 - (414,250)
Subtract: Appraisal surplus if bocked 442 -

Add or Subtract: Other adjustmenits {specily on an attached schedule)
Total Assels )

Investment Allowance (410 : 450) X 390 Not to exceed 410
Taxable Capital 390 - 460

Gross Revenue (as adjusted to include the share of any partnership(s)/joint venture(s) Gross Revenue}

Gross Revenue of the corporation 21,605,908
Corporation's Share of parinership(s)/joint venture(s) Gross Revenue (Attach schedule)

Aggregate of Gross Revenue 21,505,908 48
Total Assets (as adjusted) From 430

Note: This version (2003) of the CT23 may only be used for a taxation year that commenced after September 30, 2001.

(Financial Institutions use calculations on page 13.)

Important: if the corporation is a family farm corporation, tamily fishing corporation or a credit union that is not a Financial
Institution, complete only Section A below.
OR It the corporation is NOT a member of an associated group and/or partnership, review only the capital tax

calculaticns in Section B below and seiect and complete the one specific subsection (e.g. B3) that applies to
the corporation.

OR if the corporation IS a member of an associated group and/or partnership, complete Section C on page 11. and
if applicable, complete Section D or Section E on page 12. Note: if the corporation is a member of a connected
partnership, please refer to the 2003 CT23 guide for additional instructions before completing the capital tax

ectlon.

e o Lot
be sl s e e e RRRReEY o2

This section applies only if the corporation is a family farm corporation, a family fishing corporation or a credit union that is not a
Financial Institution (Int.B. 3018).

Enter NIL In 550 on page 12 and complete the return from that paint.

If the taxation year commences after September 30, 2001 and 430 and 480 on page 10 are both $3,000,000 or less, enter NIL in 550
on page 12 and complete the return from that point.

if taxable capital, 470 on page 10, is $5,000,000 or less, enter NIL in 550 on page 12 and complete the return from that point.

If taxable capital, 470 on page 10 exceeds $5,000,000, complete the following calculation and transfer the amount from 523 to
543 on page 12, and compiete the return from that point.

+ From 470 12,413,820 Days in taxatlon year

- 5,000,000 N .

= a7mM 7.413,920 xFrom 30! 3 x 0.3% x 555 365 ‘= 523+ 22,242
Ontari **365/366 Transfor to 543 on page 12 and

compiaie the return from that point
** {f floating taxation year, refer to Guide.

continued on Page 11
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Capi‘tal Tax Calculation continued from page 10 CT23 Page 11 of 24

N . . e

This section applies ONLY to a corporation that is a member of an associated group {excluding financial instltutions and

corporations exempt from capital tax) and/or partnership. You must check either 509 or 524 and complete this section before you
can calculate your capital tax calculation under either Section D or Section E.

EEI 508 (v If applicable)  All corporations that you are associated with do not have a permanent establishment in Canada.
If taxable capital 470 on page 10 is $5,000,000 or less, enter NIL in §50 on page 12 and complete the return
from that point.
If taxable capital 470 on page 10 exceeds $5,000,000 proceed to Section D, enter $5,000,000 in 542 Section
D, and complete Section D and the return from that point

@] 524 (v if applicable) One or more of the corporations that you are associated with maintains a permanent establishment
in Canada '
If the taxation year ends before January 1, 2003, you must complete the Calculation below.
If the taxation year ends after December 31, 2002, you and your associated group may continue to allocate
the $5,000,000 taxable capital exemption by completing the Calculation below. Or, the associated group may
tile an election under subsection 69(2.1) of the Corporations Tax Act, whereby total assets are used to
allocate the taxable capital exemption among the associated group. Once a $5.69(2.1) election Is filed, ail
members of the group will then be required to file in accordance with the election and allocate a portion
{portion is henceforth referred to as Net Deduction) of the $15,000 capital tax effect, relating to the
$5,000,000 taxable capital exemption, to each corporation in the group on the basis of the ratio that each
corporation’s total assets multiplied by its Ontario alfocation is to the total assets of the group.
The total asset amounts and Ontario aliccation percentages to be used for this calcutation must be taken
from each corporation’s financial information from its last taxation year ending in the immediately preceding
calendar year.
in addition, although each corporation in the associated group may deduct its Net Deduction amount as
apportioned by the total asset formula, the group may, at the group's option, reallocate the group’s total Net
Deduction among the group on what ever basis the corporate group wishes, as long as the total of the
reallocated amounts does not exceed the group's total Net Deduction amount originally calculated for the
associated group. :

Caiculation Do NOT complete this calculation if ss.69(2.1) election is filed
Taxable Capital form 470 on page 10 From 470+

Determine aggregate taxable capital of an associated group (excluding financilal institutions and
corporations exempt from capital tax) and/or partnership having a permanent establishment in Canada

Taxable Capital of associated corporations (Attach scheduls) 531+
Total Aggregate Taxable Capital 470 + 531 5405

If 540 above is $5,000,000 or lass, the corporation’'s Capital Tax for the taxation year, is NIL.

Enter NiL in 523 in section D on page 12, as applicable.

If 540 above is greater than $5,000,000, the corporation must compute its share of the $5,000,000 exempticn
below in arder to calculate its Capital Tax for the taxation year under Section D on page 12.

From 470 + From 540 X 5,000,000

=

;e" 12

Ss.69(2.1) Election Filed

=} 691 (v if applicable) Election filed. Attach a copy of the election with this CT23 Return.
Proceed to Section E on page 12,
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Capltal Tax Calculatlon continued from page 11 CT23 Page 12 of 24

This section applles if the corporatlon IS a member of an associated group and/or partnership whose total AGGREGATE
taxable capital, 540 on page 11 exceeds $5,000,000.

Complete the following calculation and transfer the amount From 523 to 543, and complete the return from that point.

+ From 470

Total Capital Tax for
- 542 N Days in the taxation year the taxation year
= 471 x From 30} ] 365 =523+
** (365/366) Transfer to 543 and complete

the return from that point

Days in taxation year
Capital Tax 562 X 555 3656 =563+

** (365/366) Transfer to 543 and
complete the return from that point

** If tloating taxation year, refer to Guide

e

Capital Tax before apphcaﬂon of specified credits
Subtract: Specified Tax Credits applied to reduce capital tax payable {Refer to Guide)

Capital Tax 543 - 546 (amount cannot be negative)

Transfer to pager 7
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Capital TaX continued from page 12 CT23 Page 13 of 24

Calculation of Capital Tax for Financial Institutions

I.1. Credit Unions Only
For taxation years commencing after May 4, 1999 enter NIL in 550 on page 12, and complete the return from that point.

.2 Other than Credit Unions
(Retain details of calculations for amounts in boxes §65 and 570, Do not submit with this tax return.)

Days in taxation year

X 06% xFrom 30 % X 555 +**365/366 = 569+
C Ontaric Allocation
and Basic Capital Amount
in accordance with
Division B.1
) ) Days In taxation year
57 i x571 x From 30 % x 555 +**'365/366 = 574+

Adjusted TPUC Capital Tax Rate Ontario Allocation
in accordance with (Refer to Guide)

Division B.1 in excess

of Basic Capital Amount

Capital Tax for Financial Institutions - other than Credit Unions (before Section Il) 569 + 574
** If Hloating taxation year, refer to Guide.

Il. Small Business Investment Tax Credit

(Retain detaifs of eligible investment calculation and, if claiming an investment in CSBIF, retain the
original letter approving the credit issuad in accordance with the Community Small Business
Investment Fund Act. Do not submit with this tax return.)

Allowable Credit for Eligible Investments - 5855

Financial Institutions: Claiming a tax credit for investment in Community Small Business investment Fund (CSBIF)?(v) I:] Yes

Capital Tax - Financial Institutions 575 - 585 586 =
Transfer to 543 on Page 12

Premium Tax (s.74.2 & 74.3) (refer to Guide)

(1} Uninsured Benetits Arrangements
Applies to Ontario-related uninsured benefits arrangements.
{(2) Uniicensed Insurance (enter premium tax payable in 588 and attach a detailed schedule of calculations. It
subject to tax under (1) above, add both taxes together and enter total tax in 588.)
Applies to Insurance Brokers and other persons placing insurance for persons resident or property situated in
Ontarlo with unlicensed insurers.

Deduct: Specified Tax Credits applied to reduce premium tax (Refer to guide) 589:

Premium Tax 588 - 589 590k
Transfer to Page 17
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CT23 Page 14 of 24
Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounts differ

Net Income (loss) for federal income tax purposes, per federal T2 SCH 1 600+ 1,730,893
Transfar to Page 15

Add:
Federal capital cost allowance 601+ 484,888
Federal cumulative sligible capltal deduction 602 +
Ontario taxable capital gain 603+
Federal non-allowable reserves. Balance beginning of year 604+
Federal allowable reserves. Balance end of year 605+
Ontario non-aliowable reserves. Balance end of year 606+
Ontarlio allowable reserves. Balance beginning of ysar 607 +
Federal explaration expenses (e.9. CEDE, CEE, CDE, COGPE) 608+
Federal resource aliowance 609+
Federal depletion allowance 610+
Federal foreign exploration and development expenses 611+
Management fees, rents, royalties and similar payments to non-arms' length non-
residents
Number of days in Taxation Year
Days after Sept. 30, 2001
and before Jan. 1, 2004 Total days
612 X 5/12.56 X33 365 +73 365 = 633+
Days aftar Dec. 31, 2003 Total days
612 X 5/14.0 X34 +73 365 = 634+
Total add-back amount for Management fees, etc. 633 + 634 = b

Federal Scientific Research Expenses claimed in year from line 460 of fed. form T661

excluding any negative amount in 473 from Ont. CT23 schedule 161

Add any negative amount in 473 from Ont. CT23 Schedule 161

Federal allowable business investment loss

Total of other items not allowed by Ontario but allowed federally (Attach schedule)

Sub Total ot Additions 601 to 611 + 613 + 615 + 616 + 620 + 614 = 484,888 640 484,888
Transfer to Page 15

Deduct:
Ontario capital cost allowance (excludes amounts deducted under 675)
Ontario cumulative eligible capital deduction
Federa! taxable capital gain
Ontario non-allowable reserves, Balance beginning of year
Ontario allowable reserves. Balance end of year
Federal non-allowable reserves. Balance end of year
Faederal allowable reserves. Balance beginning of year
Ontario expioration expenses (e.g. CEDE, CEE, CDE, COGPE}
{Retain calculations, Do not submit.)
Ontario depletion allowance
Ontario resource allowance
Ontario current cost adjustment (Attach schedule)
incentive for new electricity supply (section 13.6 deduction from income)
(Applies only to electrical generating corporations.})
CCA for investments in qualifying energy-efficient equipment and for assets
used to generate electricity from natural gas, alternative or renewable resources. e
Subtotal of deductions for this page 650 to 659 + 661 + 674 + 675 681 484,888
Transfer to Page 15
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CT23 Page 15 0f 24
Reconcile net income (loss) for federal income tax purposes with net income (loss)

for Ontario purposes if amounts differ
Continued from page 14

Net income (loss) for federal income tax purposes, per federal T2 SCH1 From 600 1,730,893
Sub Total of Additions From 640= 484,888
Sub Total of deductions on page 14 From 681= 484,888

Deduct:

Ontario New Technology Tax Incentive (ONTTI) Gross-up
(Applies only to those corporations whose Ontario allocation is less than 100% in
the current taxation year.)

Capital Cost Allowance (Ontario) (CCA) on prescribed
qualifying intellectual property deducted in the current

taxation year 662

ONTTI Gross-up deduction calculation:

From Gross-up of CCA -
662 x 100/ 30 100.0000 - From 662 663

Ontario allocation

Workplace Child Care Tax Incentive

5

Qualifying expenditures: 666 x30% x ‘100/ 30 100.0000 6663
Ontario Allocation

Workplace Accessibiiity Tax Incentive

Qualifying expenditures: 667 x 100% x 100/ 30 100.0000 668E
Ontario Allocation

Number of N——
Employees accommodated 6695 0. 0

Ontario Schoot Bus Safety Tax Incentive (OSBSTI): (Applies to the eligible acquisition
of school buses purchased after May 4, 1999 and before January 1, 2006.) {Hefer to Guide)

Qualifying expenditures 670 X 30% x 100/ 30 100.0000 671E
_ Ontario Allocation

Educational Technology Tax Incentive (Applies to qualifying amounts incurred after May 2, 2000.}

Qualifying expenditures 672 % 15% x 100/ 30 100.0000 673k &
Ontario Allocation

Ontario allowable business investment loss 678+

Ontario Scientific Research Expenses claimed in year in 477 from Ont. CT23 .

Schedule 161 6794

Amount added to income federally for an amount that was negative on
federal form T661, line 454 or 455 (if tiled atter June 30, 2003)

Totai of other deductions allowed by Ontario (Attach schedule) 664 +
Total of Deductions 681 + 663 + 666 + 668 + 671 + 673 + 678 + 679 + 677 + 664 = 484,888 680 484,888
Net income (loss) for Ontario purposes 600 + 640 - 680 690 = 1,730,893

Transfer to Page 4
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Continuity of Losses Carried Forward CT23 Page 16 of 24
Non-Capital Total Capital Farm Losses |Restricted Farm | Listed Personal Limited
Losses {1) Losses Losses Property Losses| Partnership
{9) (10) Losses (6)
Balance at 1710(2) 720 (2) 730 740 750
Beginning of Year
Add: 711 721 Fic1 741 751
Current year's losses (7)
Losses from predecessor : 712 722 732 752
corporations (3} S
703 713 723 733 743 753
Subtotal
Subtract: 704 (2) 715 (2)(4) 724 (2) 734 (2){4) 744 (4) 754 (4)
Utilized dufing the year to 589,883
reduce taxable income _ 725 735 745
Expired during the year To P 716 (2) To Pg 17 | 726 (2) To Pg 17 | 736 (2) To Pg 17 | 746
2 0 7 o]
Carried back to prior years (2)ToPg (2)ToPg @ g @) g
to reduce income (5) 77 727 737 747 757
Subtotal
Balance at End of Year e 719 729 739 749 759

Notes:
(1)

Non-capital losses include allowable business investment

losses, fed.s.111(8){b), as made applicable by .34,

(2)

Where acquisition of control of the corporation has occurred,

the utilization of losses can be restricted. See fed.s.111(4)
through 111(5.5) as made applicable by 5.34.

(3)
by s.34.

Include losses on amalgamation (fed.s.87(2.1) and s.87(2.11}))
and/or wind-up (fed.s.88(1.1) and 88(1.2)), as made applicable

To the extent of applicabie gainsfincome/at-risk amount only.
Generally a three year carry-back applies. See fed.s.111(1)

and fed.s.41(2)(b), as made applicable by 5.34.

loss calculations for each partnership.

Where a limited partner has limited partnership losses, attach

Analysis of Balance by Year of Origin

(7)

Include amounts from 11 if taxable income is adjusted to claim

unused foreign tax credit for federal purposes.

8
@

Amount in 709 must equal total of 829 + 839,
Total Capital Losses for a year is the excess of 100% of the

Capital Losses in the taxation year minus 100% of the Capital
Gains (less any reserves) In the taxation year, Total Capital

(10)

Losses is before the inclusion rate has been applied.
Commencing in the 2001 CT23 this column now refers to Total

Capital Losses (100% of loss), whereas previously the column
referrad to Net Capital Losses (75% of loss or after the
inclusion rate has been applied). Loss amounts that are not
carried at 100% of the loss must be grossad back up to 100%
by multiplying the bafance by 1.333333. No adjustment is
required where losses are carried at 100% of the loss amount.

Year of Origin
{oldest year first)

800
801

Non Capltal Losses | Non-Capital Losses |Total Capital Losses
rom Listed Personal
Property only

10

of Predecessor
Corporations

Farm Losses

Restricted Farm

Losses

870

871

872

873

874

875

876

877

878

879

889
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Request for Loss Carry-Back (s.80(16))

Applies to corporations requesting a reassessment of the return of one or

more previous.taxation years under s.80(16) with respect to one or more
types of losses carried back.

If, after applying a loss carry-back to one or more previous years,

there is a balance of loss available to carry forward to a future year, it

is the corporation's responsibility to claim such a balance for those
years following the year of loss within the limitations of fed.s. 111, as
made applicable by $.34.

Where control of a corporation has been acquired by a person or
group of persons, certain restrictions apply to the carry-forward and
carry-back provisions of losses under fed.s.111(4) through 11 1(5.5),
as made applicable by 5.34.

the Minister of Finance to amounts cwing under any Act
administered by the Minister of Finance.

Refunds arising from the loss carryback adjustment may be applied by

CT23 Page 17 of 24

+ Any late filing penalty applicable to the return for which the
loss is being applied will not be reduced by the loss
carry-back. _

The application of a loss carry-back will be available for
interest calculation purposes on the day that is the latest of
the following:

1} the first day of the taxation year after the loss year,

2) the day on which the corporation’s return for the loss
year is delivered to the Minister, or

3) the day on which the Minister receives-a request in
writing from the corporation to reassess the particular
taxation year to take into account the deduction of the
loss.

If a loss is being carried back to a predecessor
corporation, enter the predecessor corporation's account
number and taxation year end in the spaces provided under
Application of Losses below,

Application of Losses Non-Capital Total Capital Farm Losses |Restricted Farm
Losses Losses Losses
910 920 930 940
Total amount of loss
Deduct: Loss to be carried back to preceding taxation years and
applied to reduce taxable income.
Predecessor Corporation's  Taxation Year
Account No. {MOF) mw_w{iﬂggjp L. 921 931 a
1) 3rd preceding 90120000831 .
) |92 |922 932 942
ii) 2nd preceding _ 902 2661/19/81
N 913 923 933 943
jii) 1st preceding _ 9032002/5/81 » .
From 706 From 716 From 726 From 736
Total loss to be carried back : : #
919 929 939 949
Balance of loss available for carrytorward
Summary Certification
income Tax From 230 or 320 [ am an authorized signing officer of the corporation. | certify
Corporate Minimum Tax From 280 that this CT23 return, including all schedules and statements
Capital Tax From 550 fited with or as part of this CT23 return, has been examined by
Premium Tax From 590 | me and Is a true, correct and complete return and that the
Total Tax Payable 950 information is in agreement with the books and records of the
. corporation. | further certify that the financial statements
Subtract: Z:;?::Inésams Refund (s.48) ggg accurately reflect the financial position and operating results of
Qualifying Envlronmem;al the corporation as required under section 75 of the
Trust Tax Credit Corporations Tax Act. The method of computing income for
(Refer to Guide) this taxation year is consistent with that of the previous year,
Specified Tax Credits except as specifically disclosed in a statement attached.
(Refer to Guids) Name
Balance STEWART CUNNINGHAM
It payment due Enclosed * 980 Title
If overpayment: Refund ( r ;@o% id TREASURER

St
Bani]

{(Includes credit interast)

4 980

Gt

* Make your cheque (drawn on a Canadian financial institution) or a
money order in Canadian funds, payable to the Minister of
Finance and print your Ontario Corporation's Tax Account No.
(MOF) on the back of the cheque or money order. (Refer to guide
for other payment methods.)

Full Residence Address

City

Province Country Postal Code

Signature Date
2004/11/02

Note: Section 76 of the Corporations Tax Act provides penaities
for making false or misleading statements or omissions.
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