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Appendix 18
2001 CT23 Provincial Tax Return
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Minstry of Finance Revised 2001 CT23 Corporations Tax and

i Comorationa Tax Brarch Far tixatlon yeam
OntaTIO PO BD!BZGS Annual Returﬂ commencing nRsr May &, 1999
FaaN 33 King Streel Wast Corporatians Tex Act - Minisky of Finse (MOF)
' Oshgwa ON L1H 8E@ Corporations Information Act - Ministry of Consumar snd Business Sendoss Mcas)

(fomesty Ministry of Consumear and Commardial Refadant)

nisre’ - xcomblaation ot the Minlsty of Finance (MOF) CT23 Cotporations TAx Retum and the Bintatry of Coneumer und Business Services (MCES) Annuaf Relum.
a0 ¢ Anmon page fequired for bofh fatuma. Far tax purpesas, depending on which erenB Me corporaton antlifles. k must complete oiher lhe Exempt from Fliing {EFF)
welaration on page 2 or file tha £T23 Returm, togathar with the applicatla schaduler, Corporalions that do Hot mest the EFF criterin but do meat e Short-Form critaria,

&y request and fils the CT23 Short-Form Retum (800 page 2h

e Annusl Retumm (commen puge 1 and MCBS Schadulez A or Ky conisins non-lax Information eatiseted under the auborlty of the Comportions {nforrmation Aot for the purpQ3s

A malntalning & public databass of comotate Informallon, Thiz relum muat be completed by Ontario ahare-capltal corporations of Foreign-Builnays share-capltal corperatons

~al huvé en extra.provinclal licanea 1o eparals kn Ontara. Ministry Use

ACHS Annal Rewm Requlred? (Refer o Guide) Yos IZ! No D Page 10f24
. Ontaric Comporations Tax AccountNe. {MOF)
Carporatlon's Legal Neme (including punciuation) and Mailing Address
1800124
L.akefront Utilities ine, This CT23 Retum covera the Taxation Year
— ysar month  dey
St | 2001-10-01
207 Division Street : ‘
yedr mondl  dmy
P.0.Box 577 End 2001-12~31
Cobourg
ON CA KBA4L3
. Date ysar month day Dale of Incorparation or Amalgamalion
Has addrass changed &ince last fled CT23 Retum?  Yes [:] of Change i o T,
RogiglerediMead Office Address 2000~05-01
207 Divigion Street
£2.0.8Box 577 Onlarlo
] Corporation No. ]J
Cobourg MCBS) 1800124
ON CA K8A-41.3
Loci  FBoaks and Records
Canade Cusloma and Revenue Agsncy
207 Division Streat {formerly Revenue Canada) Busingss No.
P.O.Box 577 It applicabie, avier ll
Cobotirg . NR
ON CA KOA-4L3
Narme of person to contact regarding this CT23 Returm Talsphone No. Fax No, Jurisdiction
ncorporated  |[ONTARIO
STEWART CUNNINGHAM 905-372-2193 |905-~372~-2581
Addrous of Principal Office in Onlanio (Exta-Provinclal Componions oniy) (MCBS} if not Incorperated in Ontarlo, indlcate the
dats Ontarlo buginesa acilvity commencad
and carsed.
yapr month  day
Commanced
ON CA - year meath  day
- Censed
Eoemnar Corperntion Name (Extre-Provingial Corporations only) {Not Applicable) @ (MCBS)
{Not Applicabie) [g_]
No, of Schadulaln) Prefarred Language/Langue de préférnce
Information on Direslorw/Officors/Admimalmlors must be complatad on MCBS Englief Franch l::
Schedule A or K as approprate, If addivonal spaca (s required for Scheduls A, 0 anglalt frangais
anly this schedule mnay bo photocepled. State number submitted (MCES). iy
No Ministry vse
¥ thera I8 ne changs to te Directors/Officers/Administelomn’ Information previcusiy E] han
subminied to MCBS, plonen [ | ia box, Schedulaa) A and K ars nof requred (MCBS). changa
) Certification (MCBS)
T-c:\ wat sl information set cut in tha Annual Returmn |5 true, correcl and complele,
Mame of Authorlzad Parson (Frinf cleany or type In fulf)
STEWART CUNNINGHAM
[V o ?
, : Ofther individual having knowledge
mwa: [ |pirector [xJoffer of the sffaira of tha Corparation

Metn: Carsiana 47 mnd 14 of tha Carmarofions information Act provide conalties for making falss or mislending statements or omisslons.
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Corposuuar’y Leqal Nama W e B At ey ar W h sy W we =T

1800124 2009-12-31

ul__g'._(nfmni Utilitien Inc.
N

cTee Corporations Tax Return

identiication continued (for CT23 filers only}

Ontarlo Retail Sales Tax Vendor Permit No.
Type of Corporation - Pleasa %" vox(es) )f applicable In sections 1& 2 (Use Head Dffica no.)
If appiicabla, anter
I‘ 5 Cenadian~controlled Privele (CCPC) all year
; {Genomlly o private corporalion of which
50% or more shares are owned by .
Canadion residants.) (fed.s,125(7
anacien e " o) Ontario Employer Haallh Tax Account No.
(W0 Haad Offica no.)
2 l:] Othar Private ————
3 |:| Public
(naareit parcant}
4 |:] Norvshere Cepltal Share Capital with full yoling rights 100
) cwned by Canadian Rasidents %
s D Other (gpecify) Speclfy mefor businass activity
E] 1 | ‘ I Family Farm Corporation 8,1 (2) 14 D Bare Truutee Corporation
2 D Family Fishing Corperation 6.1 {2} 15 I:I Branch of Non-residents 8.63(1)
M Financie! inatitution prescribed by
3 D origags nvestmont Corporation £.47 18 [:l R p
4 D Credit Unlon 5.51 17 D Investment Dentar
$ [j Bank Mortgage Subsidlary .61 (4) 18 D Genarator of elecirical energy for sale or
producar of uleam for use In the generation
i E Rank 5.1 (2} of slecirical enerpy for sale
; “1Loan and Trust Corporation 5.61 (4 8 Hydro succassor, Munlcipal Electrical Utlity
{ ’_] @ ! El wy subaldiary of elther
“F Non.residant Corporation Prod
sl wcer ans seller of ataam for usas cther
\J 3'2(2){3). or () % D than for the generation of electridly
9 I Non-resident Corporation &.2(2)(c} 21 D Insurance Exchangs 8,744
1 Mutual Fund Corporation g.48 ' .
0 D Y PO 8 22 [:l Farm Feeder Finance Co-operalive Cerporation
1 Non-rasidant owned investment A .
Corporation a.48 « [:I Eﬁfg?f&%ﬁmﬁﬁm only)
12 Noa-rasidsnt sh‘EE or aircrafl undar reclprocal
agresmenl with Canada 5.28(b)

Ploasa "X box(es) if applicable:

D First Year of Flling D Final Taxalion Year up to Dissclulion (wind-up} Transfer cr Receipt of Assat(s) lnvolving a
corporalion having B Canadian permanenl

[:] Amonded Retumn I:_] Flnal Taxation Year bafore Amalgemation astablishment outside Ontarlo

Taxatlon Year End has changed - Canada Customs [j Floaling Fiscal Year End DAcquisltion of Corttrol fed £.249(4)

! nnd Revenua Agency {farmery Revenue Cannda)

approvo! requirad Dale Control was acqulred

ysar mgnifi 4By

=<

I 3
pelpllb<] I IIbe) 2

(=111

Was the carporation inaciive throughout the laxalion year?

Hoa the corparalion's Federsl T2 Retum bean filad with the Cenada Cuatoma and Revenue Agoncy (CCRAY?

Ars you requealing a refund dus to:  the Camy-back ot a Loss?

[" an Overpayment?
8 Specified Refundable Tax Credit?
Are yau & Momber of a Parinsrship or Jaint Veonurg? D m

CCH Canadian Lid, - Corporate Taxprep, 2001/2002 CT23 Updala, ver. 1-2002, 0083
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COrPOCEUGH ¥ Legal My R - nmm—— e —gg=
‘Lakefront Uliiites Ine, 1800124 2001-12-31_‘ DOLLARS ONLY
Income Tax
Alocation - rr{f"'\gny oft & bualnass through & permainent satadlishment ln a jurisdiclon outalde Ordasdo, you mey allocsts that
porion of sxal wna desmod camad in that juriadiction, 10 that jurtediction (s.38) (Inter. Guliotin 2817), Anach a acheddla (o7 A
copy of leders! | £ »2H 5) showing alloeation of gross revenus, solaries and wagss. ingluding applicablo percentagen.

Netin” {eps)for Ontaro purposes (per meenciliatian achaduls, page 16) e e TR vaee 2 me‘ﬂml -B77 883,
Subr  .nasfteble donatons i a e e e R R Gveaaaer e = E 0,
Sublreet; G 1o Hor Majsaty In right of Cahada of a provincs and gifia of cutlural proparty (Amrach schedul®) ... PN e = m _ 0.
Sublract Trxabls dividends deduciible, par feders! T2 5CH 3 e L hataa e R L e — 0,
Subtoct Onlarlo polilcal conmbutions (Allach schedule)  aaeeooos Cheaeeeaaes e e .- ] O
Subact; Federal Pan VL1 lax O, x84 ... e v v - s 0.
Subtrnet; Prior yeary Josdas appiled — Nom-eapiial lonson e e e e Ve =~ Frem 0.
£rom |:: ! Inciuston
Net capital osses  (page 17) 0, x e __ 50,000000% < - 14 0
Famm losaes ..., i a e s e e - From | 724 0.
Reamicted farm o138 fe e TR Cearaa e -me 0,
Limitted pamnarship loagas e e v - Feom 0.
Tozable lncome (Non-capital loss) e e b aaar e e i Fa e e v = I 1Dl -871:'383-
Addition 5 taanbdla [ncome for unused foralga lax deduciion for fadaral purpozas I N Q.
Adjusted Taxable |hcothe - m (i Is nageive, anter E) ..... FETTIEEE =... . 0.
Number of Days In Taxatlon Yeur
Days befors
Texablo Income Moy 2, 2000 Total Days
From (19 Jfoe[ 20 Jiropptoatie 0.x[%]100,0000%x_tssponwx[z2] O - [w] 92 f- 0,
Onlacdo Allocation Ma,l:'.\?y; ggggn 4 |
bafere Jon 1, 2001 Total Daya
From [ 10 (or |20 ]if appiicabie) 0.x[30]1 0xx_ 1a5000% x| 241 0 «[m] 92 |e+[28 0.
Ontario Allocalion DBGD.’.i Zgggssnd Total Days
befare Ocl 1, 2001 otel ey
Prom | 30 Jcor[ 20 |1 applcabie) 0.x[32]1 %X__14.0000% X [ 26 ] 0« [ml 92 |=[¥] 0.
i Daya afte
Ortario Aflocation Sem a0, 2001 wind Total Days
bafcre Jan 1, 2003
From [ 10 Jtor[ 20 ] appicanie) ___,..m,_&"@ 20000 wx. 1250005 x| 28 92 + |7 92 le-[2] 0.
. Ondarlo Allocation Da?a aflar
{ Dac 31, 2002 and Total Dayd
‘ befora Jan 1, 2004
From | 10 Jioe[ 20 |ir appitcavse) 0.x[30] %x__11.0000% x| @1 0 s ([m]| 92 =« [32] 0,
Onlario Allocation '
« [«] X

Ircome Tax Paysblo  (before deducion of tax erediu)

Incentive Deduction for Small Business Corporations (IDSBC) {s.41)
[(f thls section . rict complatad, the IDSBC Wil be denled,) |

DId you elalm the federa) Smell Business Daduction {fed.®.125(1)} {n the taxatlon year or would you have clalmed
the fodaral Smail Business Deduction had the provisions of fad.s.125(5,1) not baan applicable In the taxation year?

Ixoma from active buiness carTiod on In Canada for fodera! purposes (fod,s.125(1)(e]) e T -0 A + A
Fadernl taxutsd [noome, kas adjualmont tor forsign Wx crsdit (fed.a.125(1)(v)) + Q.
Add; Loasen of olhar years doducied for fadaral purposes (fed.y.111) - Q.
Subtracy;  Lasses of olher years deduaad for Ontarle pupoIss (3.04) - Q,
Fedarnt Businesa llmit for (he your bafera tha appilcation of fed.s.125(5.1) = % 0.
(et sxveending § 200,000) (Altach tecdernf T2 SCH 23 ¥ Essociaiod) + s ] 50,411,
Ada: Ontark snhancsment of federal bualiaaa imil et
_ Number of Days lo Taxatlen Year
et
a3 2001 Tolal Bays
40,000 x 0 - ! 73 l Q7
| xFrom Eﬂ 50411 + 200,000 _jw[42] 0.
Days ofa
sopt S0t ane  TolalDays
‘ora Jan 4, 2003
80,000 x Q2 «-[7] 92
L, XFon [e6] so411 - 200,000 % [a] 20,164,
Duo Srzmgmﬂ 1D
_ belora Jan 1, 2004 Tauwl Days
1% x 0 -Twl] 92
%@&'&T [s5] soa11 « 200000 =<[sel
ancamen: ¢
federn) businoss ¥mil @*E‘ = 20,164 *
Buslness Limtt for Ortario purposos I:@E] . @ ______________ = 70,575,[ 45 70.57%,
Ingome aligible for the IDSBC e From [(30] 100.0000 % x {58 ] 0, 80

~ omiara Aocation
# Taxabls incamo Is wllocated ta foreign Jurlsaictions, See special rutex (5.47(4)),

= Mots: Ontaro Allocation for IDSEC purposes may difer from

mentimitad na Bana R
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Lakafmnt Utitiles Inc.
[ K

takeulal' - of [DSBC Rale

.DBAC Ratafor Taxaton Yosr

UTIANGD L0 PULdU I 1ah a1 (101 - —ge _F' 33
1860124 2001-12-31 DOLLARS ONLY
;o . Numbar of Days In Taxation Year
Income X continued from Page 4 Daya ater
Dac 31, 1688 end Total Days
pefora Jan 1, 2000
s 7.00% x4 0 -lmi 9 e [75] 0000,
Dﬂcbﬁa(a‘i%bhﬁ Total D
before (et 1, 2001 owlbaye
........ . 7.50% xi[7] 0 .[m] g2 |=e[7] 0000,
’__“__—__—m""_'—-
8¢ Dsls:.a.&%rﬂﬂd Total Dpys
| bators Jan 1, 2002
Craveeees 6.50% xiz]__92 .[7] 92 =« [70] 6,5000.
D D3 EZ%%%: nd
ac 34, &
hefgro Jan 1, 2004 Tots! Den
R 5-50% X iMI 0 -[73' 92 -4 ,00000
+*- .......... N e Ciieeas & |7a| 6.5000,
....... .....From Q, % From| 78 | 6.5000% R R Oy

Carpotutiony claiming e IDSBC must complats e Suitax asction balow If the corparsion’s taxabie ncome (or if nesoclated, the a3

greatsr than e amourd In 114 | baka,

sociatad group's taxadla ncomo) |3

Surtax on Canadian-controlled private corporations (s.41.1)
Appllas ¥ you have ciimed (he Incsnlive Deduciion for Small Businass Corporations.

=Short Taxeton Years - Speckll rules apply
Associhated Corporatian - The laxstle neoms
{eoostion year eod.

whers tho taxaton year [s kess tan 51
of nasociated eorpornons 1s tha Laxabls Income for the Laxaton

wetka for the corperalion end/or ary corparation ds¥ocitied with It.
ye&r endlig on or before the data of i corporstion’a

= Taxable [ncoma of the corporation e i et me(ar If eppiicable) * Q.
K you are a membar of an associsted group (X IE (Yo3)
Onwio Corporationy Tex
Hums of sasocisted corporation (Canadian & torelgn) Aceotinl No, (MOF) Texaton Yenr End Txeble Incoma
(7 Inunficlent $pace, agach achadule) (f applicable) - (i lows, anter nil)
See aitached + 0.
-[] :
( -[e4] .
Agyieoate Taxabl income * + * -GW- ....... . ke ‘ : 0,
Numbar of Days In Taxatlon Year
Dy befor
Jm,zmg Tota! Dayz
suiect, 200,000 x |[5%8] 0 . 7l 92 |l..[M Q,
Daya afler
Dec 31, 2000 amd Towi Oays
befora Oct 1, 2001
240,000 x |[z8] 0 - [l 92 |-.[10z] Q.
Sept 33,2001 and
\ ]
ore Jan 1, 2003 Tete! Daye
280,000 x I 23! 92 - l 73 92 = ¢@ 280.000¢
Days enar
Dec 31, 2002 and Tolaf Days
batoca Jan 1, 2004 ]
320,000 x |[31] 0 -~ JFE]. 92 ls-jis _0.
fuy « [ - [y - [~ 280,000, ............. - [1] 280,000,
(f nagative, onisrAll e e e e e =88] O
Number of Days In Taxation Year
D
oL 31!:"'1%3?“1 Tawgl Daya
hefore Jan 1, 2000
Cakculaion of pecified Fate for Sura®x ... .. .. . 4,67% x |[74] 0 - [F3] 92 |=+l92 L2000
Daya otiar
Dec. 3.1'.3 1898 wnd Total Dayz
bafore Oct 1, 2001
. 5.00+% x |[78] 0 . [@ 92 j-.[e2] 000
Dagn mfier
E:rla , 2001 anA Towl Days
o7a JRN 1, 2003
....... . 4.3330% x |[28] 92 . [m] 92 |-.[#] 4,3330
Da‘yu aflor
; E&gg ) gfﬁz fgg‘ Telal Daya
{ e . 3.6670« x |1 0 - [ 92 c+[08] .0000
Specifiad rats of surtax for Taxaton Year ' " ° e e R o - 4 3330
From [82] 0.x From[84] 4.3330% e w 0,
From [ 87 O,x me@ Ou-meEE 230,000,-: 0.
Surax Loxasl of ar LR Casra i Er e R P ] Traas L] __, 9
Contlnued on Page 8
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. akafront Utilites [nc. 1800124 2004-42:31 DOLLARS ONLY
>
NCOME )X continued from Pago &
Add’*~nal Deduction for Credit Unions ($.51(4)) ratach schedulo) e e 0.
anufacturing and Processing Profits Credit (M&P) (5.43)
wpplies 1w Efgitio Canadien Profits from manufaciuring and processing, fesming. mining, logging wnd fishioy carriod o in Canada. o3 dalarmined by reguladons,
Zliglble Canndlan Profits from raining are the rescurca profia from the mining aparationa”, an delermined for Ontera depletion purposas, Bftar deductng depletion
i resourea allowEnces bit axcluding EBmoUNts from sl of Canadlan FO20UICH HOpary, rentals or toyatias. If you ara lalming tHs credi, ntiach a copy of tha
rederal T2 SCH 27 Induding nacapsary changes for Onario lax pumposas {a.g. difforefit C.CA. clalmod).
e wholo of the activa business Income qualifien us Eigibia Canadisn Profia #f: w) your scdve business Incoma from sourcas othar than manufactwing end processing.
Tinlng. faming, logging of fishing ts 20% of leaa of the toiad aciive bualness ineome arxd b} the tatal acthve businesa Income 13 $250,000 of losa,
liglpls Canadian Profits e N e Chn e Canae e Ciar e o - 0.
Subact, Income slgise for ha Incsniive Deducton for Smull Businan Corporatons (DSBC) -+ s e , — From Qs
Add: Adpstment for Surtax on Canadian-cantrolied pelvate cofporatons
prom (150 0. o 31100 0000] - ruom [l 6.5000k « Gzl 0,
ot [68) o [21] L. | [ Ontare Mecalon .. e i ot 0.
[zl - (€] + [z e e e U . “ 0y
Taxablo income 0000 mreeean e e e earaien Ceeeeasara e aaiea e R FrnmEﬂ -877,883.
Subpoa:  Income slgitte for the incentve Daduclon for Smel Buslneas Corporations (DSBC) R R v\, — From a8 0.
Add: Adjustnents for Surtax en Canadlan<controlad privata corporations Sha it aeaas Ceree s aaaes vii.. ® From @ 0.
Subtect,  Taable Income From —877, 883, X Alocaton % fo juladiclons atide Canada L0000% ... - 0:
Subtroct;  Amouft By which Cunadian snd forslgn Investmant Incomie excesds nal captiul losges e et P 0.
o) - [ « Ozl - (e - fd Lol e TP OR P - 142 Q.
Numbar of Days in Tuxation Year
Doyn before
Om‘ 20%1 Tolnl Days
x 20000 %X|[152 0 -[m] 92 SR [T D 1Y
* Ontaro Allpcaton
Dmyn afler
i
- ore Jan 1,
0. XFrom @|100,QQQOI%x 1.5000.% X | 755 0.0 92 «e[154] 0,
Lezaer of of i * Ontario Allocation
Days after
Dec 31, 2002 and Total Days
befors Jan 1, 2004
(@] ___0.XFrem 1100.0000bkx___1.0000%x|[57] a» [155] 0
2 31 0 -[73]__92 22
Loasor of or Ortardo Allocation
WaP clatm for laxatdon yoar .@1- ........ TN Y e “a " 0.
- Nate: Ontaro Allocation for MEP Crodil purpases may &ffes fram @ ¥ Taxable income /s aliocated to formign Jurisdiations. See apaclal rulas (5.43(1))
#anufacturing and Processing Profits Crodit for Elactrical Generating Corporations e . = 181 0.
Manufacluring and Processing Profits Crodlt for Corporatione that Produce _
and Salf Steam for uses othor than the Generation of Electricity -~ e e . Q:
Cradit for Foreign Taxes Paid (s.40)
Applios if you pald tex lo @ juriediction outside Canada on foeelgn invesiment ncame (Info. Bulletlns 15-79 & 2739) 170 0.
(Attach gchodule).
Credit for Investment in Small Business Development Corporations (SBDC)
Appilos if you have an ynapplied, previcusly approved credit from prior years' invastmenls In new issuss of equity ahares In Small Buginess
Development Corporatiens, Any unussd portion may be carrisd forward indefinitaly and applied Lo reduce subsequent yoars' Income taxes.
(Reter to the former Small Business Davelopmant Corporations Acl}
E Eligile Credit {176 0. Credil Claimad [760] 0.
Subtotal of Income Tax [w] - [Fe] - fiml - - - _ [eg) - - [ ...l = (e 0.

continued an Fage 7
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g
income ? ™ continuad from Page 6
Spg"'fied Tax Cradits rerrw suide

Ontario Innovatian Tax Cradit {(OITC) (s.43.3) Applios to research and developmant in Oniaria.
Eliglole Credit From OITC Clalm Form (Attach orginel Claim Faam)  wevveivnveenny Cave e e - 0.

Co-operative Education Tax Cradit (CETC) (a.43.4) Applies 1o empioymant of aligible students.
Ehgible Credit From 5788 | Summary Schedulo F e e v Ceeens - [102 Q.

Ontario Film & Telavision Tax Credit {OFTTC) (s.43.5}
Appliiea 1 quolifying Ontario labour expanditures for eligible Canadian content film and talavision productions.
Eligibie Cradil From Clairm Ferm Cedified by Ontaro Film Development Corporalion

(Rotuin original Clelm Farm, Do not submit the Clsim Form with the CT23 Tax Retum.) T e e Q.
Graduato Transitiona Tax Credit (GTTC) (2.42.6) No. of Gradutes From

Appliss 10 employment of silgible unemployed graduata students. o 0

Erigibe Crocit From 8599 ] Summury Schedule G A e e coov 1es 0.

Ontario Book Publishing Tax Credit {OBPTC) (s £3.7)
Applivs lo quatifying expanditures in respect of eligible litgrary worka by first-me Canadign authors.
Efigile Credlt From OBPTC Clalm Form (Aftach onfy the original Claim Form. Reteln the Certification Form) -« .. . 0.

Ontario Computer Animation and Special Effocts Tax Cradit (OCASE) (£.43.0)

Applies to labour relaling to computer animalion end spaclal effects on an eligible production.

Eligitde Credit From Clalm Form Cartified by Ontaro Flim Development Corporetion

(Retein ariglnal Claim Ferm. Do ot submit [he Claim Form with the CT23 Tex Retum)  «.....» e A « 197 N ¢ F

On.  Buslnoss-Research Institute Tax Cradit (OBRITC) (s.43.9)
Applies to quatifying R&D expenditures under an allglbla research institute contradt.
Elgitia Cradit From [7100 |OBRITC Clalm Form (Attach originaf Claim Form) e e s « o8 - 0.

Ontario Production Services Tax Crodit (OPSTC) (5.43.10)

Appliex o qualifying Ontario labour expandiiuras for eligible non-Canadian contant fiim &nd telovision productions.

Eiigible Cradlt From [7300] Claim Form cartifiad by Ontario Film Devatopment Corporation

(Retain originel Claim Form. Do not submit the Cleim Form with the CT23 Tex Retum,} s e e - 0.

Ontario Intoractive Digital Media Tax Credit (OIDMTC) (s.43.11)

Applies 10 qualifying lobour expenditures of sllgible products for the taxation year.

Etigiblo Credil From Claim Form cortfied by Ontarlo Fifm Developmant Corporation

(Retain original Claim Farm. Do not submit the Cleim Form with the CT23 Tax Retum.)  ..oo.aneen b araaa e e . 0,

Ontarlo Sound Recording Tax Credit (OSRTC) (£.43.12)
Applies 10 quallfying expenditures in respect of eligible Canadian sound recordings.

Eilgible Cradit From OSRTC Clalm Form (Attach only the original Claim Form. Retain the Certificstion Form) ..., .. + 0,
Othor (apexify) R e R R 0.
Yotal Spoclfied Tax Credits -eoa‘---a-zou = [z20] 0,
Spacified Tax Credits Applied to reduceinomaTax -~~~ """ I N Q.
lmf‘-’ -9 Tax [mo] - [225] OR Enter NIL f raporting Non-Capital Loss e e e - Qs

"\ dalarmine If the Corporate Minimum Tax (CMT) i applicable to your Corporatien, see Detarmination of Applicability section for the CMT
on Page 8. 1f CMT i5 not applicable, transfer ammount in o Income Tex in Summary seation an Page 18.
OR
If CAT Is not applicabla far the current taxatlon year but your corporstion hae CMT Credit Caryovars that you want to apply to reduca
incema ax clherwias payable, than proceed ta and complate the Application of CMT Credlt Carryovers sacilon port B, on Page B,

CGH Canadlan Lid, - Corporate Taxprep, 2001/2002 €23 Update, ver. 1-2002, 0085
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orporation's Logal Nerma itmne i c —r—
akafeont Utilitien Inc. 1800124 2001-12:31 DOLLARS ONLY
PN

“l' .
Jorporate «dinimum Tax (CMT)

satet,...nation of Applicability

sppileg il oither Tolal Assels exceads §5,000,000 or Total Revenus emeads $10,000,000.
These amaunts includa the cacporelian's and associated corporalions” share of any parinsrehip(s)joirt varture(s) total assets and tolal revanus.

short Taxation Yoars - Special rvlos apply for dotarmining total revenue whara the taxalion year of lhe oo:ppmlion or any sgsoclated corporation or any fiscal
sariod of any parinership(s)foint vantura{s) of which the corporation of asgociatad corporation 13 & membar, is 1ess than 51 weoks.

assoclatad Corporation - Tha tolal easats of total rovanue of aesoclated corporations is (he total asaats or lotal revanua for the taxation year snding on of
wfars the date of the claiming corporalion’s taxation year and.

Total Assats of the corporatlon L .oieeieeseneene e Ve . [240] 14,300,220,
“ Tota! Rovenue of the corporation i e e e . +[241] 19.419.678.
if you arg # mamber of &0 assocluted group 4] @ EI (Yan)
Onlarlo Coparatons Tax
e of axiociated corporston (Canadlan & faralgn) Account No. (MOF) Taxson Year End * Talal wysols ~ Towl Revenye
FinsuMcent zpece, sttach schadule) (¥ applicabla)
380 atached - [2¢3] ol .
- I-m —_t 248 ] s
Rrmll . .
Agarogats Total Assats e[zl - @8]« [ ee s -Gl . .14:300.220.
Aggrogale Total Revenue @ . - + , oG, Cieeamaan feier e Cere i =] 250 19 419.678.

H CMT in applicable to cument texation ysar, campleta section Culoufation: CMT below and Corporate Minlmum Tax Schedules A through E
on Pegesx 19, 20 and 21 of CT23,

Calculation: CMT (4tlach Schedule A: Calgufation of CMT Base on Pege 13.)

Groos GMT Payable ... ... .. CMT Base From [21351 0, % From @ l 100, OOOOLA X 4% ' Qs
If nagative, anler zaro Ontario Allocalion

Sublroct: Forelgn Tax Credit for CMT purposas (Aftach schadiule) U, e e - 0.

Subtract bnoome Tex —— -o e e i e s - From [109] 0.

Nel CMT Payable (if negalive, enter Nit on Page 18.) i e N . Qs

rf i3 loag (han zero and you do nat have a CMT eredit carryover, transfer frorn Page 7 to income Lx Summary, o Page 18,
iy 1§ kaan than zero and you have B CMT credit camyaover, complats A & 8 below.

H is graater than or aqual to zero, lranafer to Page 18 and transfer to Paga 18, and lo Schadule D: Continuify of CMT Credit Carryovers,
on Page 21.

CMT Credit Carryover availablo e e e e From [2307] 0.

Application of CMT Credit Carryovers

A income Tax (beforo deduction of spacified credils) e e . « From [190] 0.
Groas CMT Paysble .. ...... s e = Fmom 0.
Subtract: Foreign Tex Cradit for CMT purposes e Ciiie.... = From @ Q.
If - 13 negative, enter N(L In e v O 0, - 0.
(hcome Tax oligltle for GMT Cradit  ..... DI e e N De
8. income lox (aftor deductlon of spacified cradlts)  .-eoee e e e e .. * From 0.
Subtract: CMT credit used 1o reduce income taxes i J . e - 0.
Income TEK  eeeeeees e e rr e s rere e Crar ey = s

{ Transfer o page 14
fFi.. . apply, cannot oxceed the fasserof (230, and your CMT eradit carryover svalisble 28071,

if oniy B sppilas, cannot exceed tha [osser of and your CMT erodit carryover avaliable [z307].

o GCH Canadian Lid. - Cofporate Taxprep. 2001/2002 G723 Updala, ver. 1-2002, 0085




NOU-PI6-2083 14143

“omporution's Legel Name

_pkefront Wlities Ing.

(AT AL v At BN B 7 Tl AL e

1800124

pP.37

WL AN F oA W W e

DOLLARS ONLY

2001-12-31 l

Sapital T (Reter to Guide

f youf .gration /s & Financiel institution (5.58(2)), proceed to page 14,

¢ your corporation 1a not s mamber of an essociated group endfor
sartnership and (1) the Gross Revenue and Total Assels 95 pafeulated on
vagn 10 in [#80] and are both $1,000,000 or fess and the taxation year
sl on o after Janusry 1, 2000, or (2) tha Groas Revenue and Tolsl Assets
s calculatod on Pege 10 In  [460]and [430] are bath §1,500,000 or Jass and
ne taxation year ends on or aftar January 4, 2001, itis exempl from Cupital
“ax for the taxation yaar. A corporation that maets these critads should
Jisrogard all other Capital Tax lems (Including tha calcislatlon of Taxable
“apitsf), Entor NI In [550)0n Page 13 and complete tho return from that
salnt All other corporations must compute thalr Taxable Capital In order

0 dotermine thair Capltal Tex puyeble.

Jdambers of @ pannership (imited or general) gr 8 joint vanture, must attach al

snancial swisments of each partnership. The Paid-up Capital of mach corporale
sartnor musgt includs lta share of lisbilities thal would atherwise be includad If the
sartnarship were a corporation. If Invaatment Allvwance ig claimad, Total Azsets

musl ba adjusted by adding the corporation's share of 119 parnership’s Total
Assats and by deducting knvesiments in the partnerahip as it 8ppesrs o0 the
corporaiion's balanca sheat, in adaition to sy ethar requlred adjustmants
(3.61(5)). Speclal aules spply to limited partnerahips (inf,B.15-78, Int B.L-12 and

Int.B.L-16)

Any Assets and lisbllities of & corpoiatien that ars being utilized in 8 joint venture
mus! ba included along with tha corporation’s othar Assets and |iabilitias when

calculating lls Taxable Paid-up Capilal,

Special rulss and rates gpply 10 NonResident corporations (3,63, 8.64 and
5.68(3)).

Pald-up Cupital of Non-rasldent; Paid-up capital employed in Canade ofa
nof-resident subject (o tax by virtue of £.2(a) or {b), and whose businass Is
not carrlad on salely In Canada ls deamed 10 be the greater of (1) 1axablo
Incom in Canads divided by 8 percant or (2) 1otal asgels in Canada minus
castain indebtednons In accordance wilh the provisions of 8.63(1)(a).

Paid-up Capital
paid-up caphal stock e
Retained eamings (if deficit, dedusdt)

Loans and pdvances (Atach schedule)
Bank loans
Bankors accaploncss

Bonde ond debanlufes payable
Blorty poysble .
Lan newos payabls PN

'
...................
P

Daferrsd credits (including ingome lax raselves, and defarred revenue whada It would
also bo included in paid-up capllal for the purposes of he large corparations Lax)

Cortlrvgant, lnvestnent, inveritory and sirnllar resarves
Orthar rasarves nol allowad ss deductions for incoma lax purpases (Attach schadule)
Share of partnership(s) of joimt venture(s) paid-up capltal {Attach schedule(s)

Subtotal

Subtragt. Amounts deducted for Incoms tax purposes In exceis of amounts hooked (Retal calculetions. Do not submif.)

Doduciibie R & D axpenditurss and ONTTI cosls deferred for income tax if not
Total Pald-up Capital
Subtact: Defersd mining exploration and developmant 8Xpenses (8.82(1Hd)}
Net Paid-up Capltal

e e » [380] 4,684,456,
....... » [as1] 264,752,
........ « [382] 0.
e e « [363] 102.413.
e U - (35¢] 0,
......... + [255] Q.
.............. Ce e e ‘ 01
e v T - [257] 0.
......... P T R " 7!0001000!
....... i e 255,125,
cadLEa fa i TR ' L)
.......... s <Dt 0.
....... + [aezl Q.
P Pae s el s e n «
Nl 173,228,
already deducted for book purpcses - 0.
...... P R R R SR R ' 1211331518-
............... e = zadd
........ = ]

Eligible Investments (Rarerto Guide)

Attach computaiions and liet of corpomalions’

namas and Ihyestment amaunls. Shori-term Investmants ({bankers accaptancasy, commsrclal paper, lerm

depasits, glo.} are eligibla for the allowance only i Issued for @ term of and held for 120 days or mere prior lo the yenr and of tha Invaster corparation,

Tarm deposits and Investment certificates In forsign financlal inalitutiona for laxation yoars

anding prior to Decembar 15, 1999 (Refer to Gulde) ... ' P e * 0.
Bords, lisn notea and similar obilgations. (simiar obligations, e.g. etripped

lntavest coupons, applies to taxalion yeers ending sfer Oclober 30, 1998) e e ' - 0.
Mortgages dus from other corporations L.l Ve T IFEEEEE Vs ' + @ Q.
Shares in olher corperations (certain raatrictions apply) (Reterto Guide) ..., vaareanen e + @ Q.
Loans and advences o unrelaled corporations R e e e - 0.
Eligi’ ang and advances to related carporations (certain restrictions apply) (Referto Gulde)  .........ooeunn N v Q.
Shai. . pantnership(s) or joint venture(s) eligible inveatmanta (Attach schadule) ity . 0.
Total Eilgible Invesbmants  ....ociiaeiin st . ‘ Q,

R RN N

continued on Page 10
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Capltal T continuad from Page 9

Totr' sets

Totaimdamporbalancasheot LR T L e 1- 14,300,22&
Morlgages o olher liabilities deducted from assats bt R R R I I Ve - -_— —0—‘-
Share of partnership(a)joint venture(a) total assets (Attach sehedule) PN e aaae ey + 8
Subtract; Investment [n pannership(s)foint vemure(s} e inrr ey P aen - @ 2
Total Aspets up Bdjustied ST R e aaae e '@] 14'300'220‘
Amounts;inand(ifdaductadfrnmassels) T e '@ Q.
Subtract Amounts in ,and e aaaaaaan R R I -' 173'228—'
8ublcact:;\ppmisalaurplusifbooked ............ R S —[Eﬁ_f Q.
Add or Subtrect; Other adjustments (apectly on an ahached scheduls) e e R :li_—‘-"-_l —e Q.
Total ABBOLE  eeeeeeeeeee TR s @ 14,126,992,
{nvestment Allowance  ([ao] - [sh x 1388] ... U Nat to exceed . s
Taxablo Capital [3%0] - [48] D e = [470 12, 1335518,
Gross Rovonte (es adjusied to include the shars of any partnership(s)fjoint ventura(s) Gross Revonus) . - 4, 8'9.‘@3;‘:8’.?3'
Total Asssts (as odjusted) e e From (30| ] " ' . 14,300:.22

Calculation of Capital Tax for all corporations except Financial Institutions
Note: Thiz version (2001) of the CT23 may only ba usad for & taxation yerr that commenced on of after May 6, 1999,

(Financle! Insttutions use calcufations on page 14.)

important: If the corporation lu & famlly farm corporation, family fishing corperation ot a credit unfon that Is not a Financial
‘ Inatitutlon, complata only Sectlon A below,

OR i the corporation 1s NCT a member of an aaaoclatad group andfor partnership, reviow only tho capltal 1ax

calculatlons [n Section B and seloct and complate the ono specific subsoction (».g. B4) that applies to

tha corporation.

OR I the corporatlon IS a member of an sszoclated group andfer partneeship, camplete Section C,
Noxt review, and If applicable, complete Sectlon D. If Sectlon D Is not applicable review Section E and
cornplata tha applicable subsection: sithst E1 or E2, Note: H tho corporation {a 8 mambar of a connected
partnership, plasaa rafar to tha gulde for additional Instructions before completing the caplmal tax saction.

[EEcrons__ , T A IR

Thiz section appllea only if tha corporation Is & famiiy farm cocporation, a family fishing corporation or a credit unlon that Is not a Flnancial
Institutlon.

Enter NIL in on page 13 and complete the relum from that point.

[Secrions — ' ]

Thie section applles If the corporation 15 NOT @ member of an sseoclated group gndior partnership.

|a1, uh thte u:xmion year and is before January 1, 2001 and and are both $1,000,000 or lees, enter NIL in on page 13 and complete the return fram
that paint.

IJ thte tax:nlon yaar end I after Decembar 31, 2000 and and are both $1,600,000 of ess. anter NiL in on page 13 and completa the retum from
hat point.

pe——

‘aa,l 1 the \axation year commences after September 30, 2001 and and [482Jon page 10 ate bath 33,000,000 or fess, enter NiL.in
on paga 13 and completa the ralum from that paint.

la{ sxnbla capilal, {470 Jon page 10 is §2,060,000 or lazs, entar NiL in [528]on paga 13 and complete the retum from that point.

continued on Page 11
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Akefront Utilities Inc. 1800124 2001-12-31
sapital 7> Calculation continued from page 10
i35, ll{_wxanle capltal, oxcoods $2,000,000 but is $5,000,000 ar less, complote the following ealculaliona and transfer the lolal
{ "mE)w[e)and complele tha retum from thal point.
Calculation: Portlan of Capltal Tax relating to the days In tha taxatlon year aftar May 4, 1986 and before January 1, 2000
E(:ue)d Furztm 0,x .3000% =+ 0, Doy e
. _[¥70 or Moy 4, 1
From —-l 'z‘ 2&; z:u;.? und
g bafara Jun 1, 2000
$2.400,000 - AESEIEE 0. enteriiLin
«[5o4) ~ [ - [a22]) » (5] mxfmm@llo.o.ooool%x Q = [5os] 0.
Omario Allecation =  JgB
(364 i temp year)
Calculatlon; Portlon of Capital Tax relating to the daya In the taxatlon year after Dacember 31, 1999 and before January 1, 2001
(b) From 0.x .3000% =* Q.
Deduct: Duyaln mrﬁlﬂ:n y;gr
From _l 72,600,000 = aftar Des 31, 18
15 megatye, baforg Jan 1, 2001
$2,800,00C - 0| xorsw  w- Q. entormiLin -
([0 ] « [4e0] - [&2]> = [%oa} 0% From @‘IOO'.QQ..Q:O-l%x w+ [507] 0.
Ontario Allocation  « 365
(349 K koap your)
Caleulation: Portion of Capltal Tox ralating to the days iIn the taxztion year after Decembar 34, 2000 and bafoce October 1, 2001
(e) From 0.x .3000% =+ [4&4] Qs
Deduct: Days in taxaton ysar
From 13,200,000 — utlor D'ﬁ‘- 2000
Is negagve, before Ot 1, 2001
$3,200,000 - 0, xo05% '='° ‘ Q, snlar NIL In D ?
{ ([z08] = [epo] - [egs]d = [50g] 0. X From ]1-0'0.90'005“ Q =« [622] 0.
Ontario Allocation  «
365
{386 K laep yean)
Calculation: Portion of Capital Tax ralating to the days (n the taxation year after Septembar 30, 2001
{d) Caphal Tax for that portion of a taxallon year that ls witer Septamber 30, 2001 for 0
' Corpormiion whoss taxable capits 19 §5.000,000 of loag end Lt [s 0ol associatad, la NIL. et Vi - L
Total Capitaf Tax far the taxation year - + @ ........ e T ERERER R = 0.

Transtorto [£43] onpage 13

and complate the retum from thef point,

|'se,| If ds $6.000,000, complste tha following caloulalions and tranefer the amaunt
from | 508 Jto [543 ] and complate the fetum from that point,

Colculation: Portion of Capltal Tax reiating to the days In the tuxatlon yaar befora Qctober 1, 2001
ey In taxaon year

bafors Ot 1, 2001
(a) From [470] Lxrmm@llgo,OO(}Ohx 3000% X I =+ [202]
Ontarlo Allocation " 365

(326 If tonp yaar)
Caleulntion' Portion of Capltal Tax relating to the days In the taxstion year aftar Septombar 30, 2001

(b} From 0.
Exsmplon - 0. Da?!{;'gmm $r
From
« [471 0, x l 100-___0000|% % 3000%  x _3,,,%‘ ....... -« [623]
Ontario Allocatlon “ 265

(368 f leap your} -

(
3. .« Capltal Tax for the taxation year B 71 [P RSO A RN N

0.

Oa

Q-

Tronster fo @ on page 13

37 complote the relum from Mal point.

= if floxting taxetion yaar, refer (o Gulde,

continued on Pags 12
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Capltal f\ Calculatlon continved from page 11
sie ¢ |

§
Hihe . poration is 3 member of an sagoclated graup andfor partnership, .
complata tho following two aggragate taxable capital caiculations as spplicable, and i) (Yea)

Noter Calcufetion #2 Is not required if the taxation year commeances after September 30, 2001
Taxabls Caplial of the corporatlon ... ceen R R T Cierer e i v Ffom .._12—!—113-4—!‘:&8—'-

Caleulation 1

Determine eggrogate taxable capital of en sssoclated group and/or partnarshlo having s permenent ostablishment in Canuda

Namas of asaccialed corporaons or relaled partriars

having o permenent astabilshment o Ganads Texablo Copital

See aftached N

En| 0,
Aggrepate Taxable Capital v@ N — 12,133,918

—

if above 5 $5.000,000 of [ass, the cotporation’s Capilal Tax for the ponion of the taxatlon
ysar aftsr September 30, 2001, is NIL,

Enter NIl in [523]in E1(d) or E2(b). as applicable.

If ahove Is graater than $5,000,000, the corporglion must computs (1s share of the $5,000,000 exemption
below In order to calculate ils Capitat Tax for the portlan of Lhe {axation yeer afier September 30, 2001.

Fro [370) 12,133,518, -Frm[s0] 12,133,518, « 5,000,000 ........ N 5.000,000,
Transfer to Saction E2(b)
Calculation 2

Determine aggregata taxabla capital of an associated group an d/or partnershlp that does NOT have a permanent establishmant in Canade

Nem( ansdian & Forakin axseciated corpocatons of nalated perinars

with i noneht satatlishmant in Canads Taxable Capital

o
Total Aggregate Taxabls Caplal @' @ ...... e R "
11523 )is grestar than $2,000,000 and less than 3,200,000 and & portion of tho taxation year (e befare October 1, 2001,
the corporation muat compute the following ratio.

From |2:|3,3:5|B: -Fmrn Q, = .0000-
Transfar fo Section E1(a)
and/or (B) and/or (<)
a5 appiicadia

[ secrono ‘ |

This section applice If the corparation IS a member of &n assoclatad group and/or partnership whose total AGGREGATE taxable capltal at
Ia §2,000,000 or Joss.

Enter NiL In and complete the return frem thel paint,

continuad on Page 13
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Capltal Tax Calculation continued from Page 12 .
[sgemoNE /. — . ]
Thia vocton apies If the corporation (S & membar of an assoclated group andler partnership whose total AGGREGATE taxable capital at
(520 #vreads $2,000,000.

ta the following caleulations and iransfer the lolal From lo

(E1.].  ‘toral aggrogate taxable capitel (620 Jexceads $2,000,000 butis $3,200,000 of logs, comple
xation year after May 4, 1559 and before January 1, 2600

and complefe the retum from that paint,

Calculation: Portlon of Capltal Tax relating to the days In the ta {
(g} From 0. x .3000x =+ | 490 0, #2.400,000 - [823] Dol taxatlon ysar
Deduct: s r'royu'ﬁv- aflar May. 1699

i 0 | @%Iczoo] [Z] g, " E o 3,200
$2,400,000 - o] X1E6%X : - t From @]

([eod] - - [y «[54] 0, L__100.0000x 0 o [205] 0,
Ontarlo Alfocation  « 385
(366 If leep yani)

Caleutatlon: Portlon of Cepital Tax relating to the days In the taxatian year aftar Decembar 31, 1999 and befora Jaauary 1, 2001
0,

(b) From Q. X .3000% «- {40
2,600,000 = |620} Dayaln Laxalon yuar
- uﬁurDeca‘lAga

aduct;
f from ] erom [3E1] rasaco
- g negauye,
32,800,000 Qe[ x076%X L———‘Q'Q'Q'QJ" Qs enierNiLIn m bg{am.ln;nld1|2w1
From [0 [s52] _
([%a] - (e8] - [3])  wfe6] 0.x | 406.0000x Q.=+ [27] ‘N
Onlario Allocation = 265
(3480 if lowp you!)
Caiculation: Portlon of Capital Tax relating to the days In the taxation year after Decamber 34, 2000 and kofore Octobsr 1, 2001
(o) From {470} Q. X .3000% v ] 0. ——  Days ip taxation you
"nrsa,zao,aoo (58] O Bear 200
Hogative an
. beforg Ocl 1, 2001

From eator Nil. i
0" (] ca
Q.

uct:
From —l
$3,200,000 - 04| X 0.6% X I ,0000|a - [485] From
(%] » [ - [ =[e] 0, x|___100.0000} x O « - [522]
Onterio Allocation 365
(366 if leap year)

I+ 0.‘
w [22¢] 0,

d son: Portlon of Capltal Tax relating to the days In the laxation year alter Septembar 30, 201
(d) Capttal Tax foc that portion of u lexution yeer hat ks afior Seotember 3¢, 2001 for a corperalion whoao {otnl agpregals Laxabio capitsl at

................

546 Jis 5,000,000 or lata la NIL. Enter NIL

Tota! Caplial Tax for the taxation year °@*@*@ e e e
Tmnsterfo and camplets the return from Hhet paint.
If the tolal aggrogals taxable caplial &t [820 Jexcaada §3,200,000 complete the following caleulalions end transfer the tatal From 10 [543],

E2.
I__] and complete the retum from that polnt,

Calculntion: Portion of Cupital Tax relating to the days In the taxation year bafors Octobor 1, 2001
Daya tn laxation yesr
beforg Oct 1, 2001

() From 12133518, x Fom [30]| 100,0000%x 3000% x __ 0 . ...
Ontario Allecation - 36h
(358 f laup your)
Galeulation: Portdon of Capltal Tax refating to the days In the taxation year aftor September 30, 2001
{b) From 12,133,818,
From {541 |(secton C) = 5,000,000, Days In taxaton yoar
o [ fecen et
1
- 7,133,618 , x prom [20]| 100.0000[%% .3000% X 92 w1523} 5,394,
Ontario Attocation - 365
(166 ¥ lanp year)
Total Capital Tax for the taxntion year [soz}e[628]  ------- O - 5384,
- i Ung texation yaar, refar to Guide, Transterto[E43]  and completo th rabum trom et point
Capltal Tox bafore appfication of speciffed credits . ccvraciive e e - [543 ] 5304,
e o _ 0,
= [250] 5,394,

Subtract: Specified Tox Credite applied 1o reducs capital tax payadla (Refor fo Guids)
o Transfor to Fage 16

Gapital Tax [=4a] - S

conlinued on Page 14
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Lakefront Utihies inc. 1800124 2001-12-31 DOLLARS ONLY
sapital T\/\ “onlinued from page 13

(

~alculation of Capital Tax for Financial Instifutions

i1, Credit Unlons only

“of taxallon years commancing after May 4, 1999 entar NIL In on page 13, and completa Lhe retum fram thal polnl.

1,2. Other than Credlt Unions
(Rotuin datalis of caloulations for smounts in boxes and [270], Do not submit with this tex retum.)

Deyz In {axqton year

4 l .Q_IX 0.00% X Frem L____.J% X @"_Q_-"_‘Jmmmmn - + D.

Lesgar of odjustad TPUC Ontarlo Allgcalion
and Basic Caphal Amount

in eeoordance with

Division B.1

Daya in laxation yos!

310 i : 0_. X l O-ODI%X From @L____._l% X @___Q." "___&(am Iflaspyoary = 4 m __Q.:

Adjugiad TPUC Capilal Tax Rate Ontario Allocation
in acoardance with (Rofor tn Gulda)

Divislon B, in oxcoss

of Basic Cepital Amountl

Capital Tax for Financial Institutions = other than Credit Unions (before Sections I} + « [578) . 04

v if floating taxation year, rofer to Gulde.

i.€ ! Business investment Tax Credit

{Rotgin delails of sligible invegtment oalculation end, i clalming en investment in CSBIF, rotain the original lettar spproving
the eredit issusd In acconance with the Community Sroalf Business Invesiment Fund Act. Do not submit with this tax refum.}

Adlrwisbls Cradit for Eliglbla Investments e e i e e - {ess] - 0.
Firandal institutions: Claiming a tex aradil for investment in Community Small Buslnass investment Fund (CSBIF)? (0 DYGB
Capital Tax = Financial Institutions  [578] ~ [%08] Ciiaaeaaaeeen e e « 2] Q.

Tnnmml : l on Pape1d

Premlum Tax (5.74.2 & 74.3) (Refer fo Gulde)

{1) Uninsufed Benefits Amangaments - - - e e voe .. LEBTS: Ouaxa% .... = : 0.
Appliax 1 Ontario-related uninsured benefils armngements,

(2) Unliconsed Inaurance (snter premium Lax payable in and attach a detalled achadula of caleulations. If aubjact to 1ax under
(4) abova, add both taxes togelher and enter lotal lax in 1588])

Appiies tu Ingurance Brokers and othar parsons pacing ingurance for persons residant of propsry situated in Ontario wilh
unlicensad insureis.

“E-E-Q-t 0:

Baduct; Specifid Tex Cradits applied o reduce prantium tax (Refar ta Guids) R R R E R R e e

Promium Tax  [508] - [503] e e TR - 5] ___ D

Transfer to page 18

TCH Cenadian Ld, « Corporata Taxprap, 200172002 CT23 Update, ver. 1-2002, 0085




e QU500 14145 P.43
I‘Lakoﬁo-nt Litiilies Ine. 1800124 2001-12-31 t DOLLARS ONLY
Reconci(‘et income (loss) for federal income fax purposes with net income (loss) for

Ontario purposes if amounts differ

Not Income (logs) for federal Income tax purposes, per federal T2 SCHT  eeeieens e . -877,883,

Add;

Tranglar fo pagoe 16

Fedsral capilal cost allowance e s e . . 104,397,
Federal cumulslive eligible capilal deduction , e e 4 0,
Ontarlo axeble capitalgaln .. ... ... et e - * O,
Fadsral non allowable raserves. Balance beginning of year e . + 9,
Federal allowable reaerves. Balancaend ofyear ..., e . - 0,
Onlafio non-allowable reserves. Balance und of year e e ' + o,
Ontarlo aliowable regerves. Balatce beginning of year e Y - 0,
Fodoral exploratlon sxpenses (0. CEDE, CEE, CDE, COGPE) . _.....ouoveenen . 0,
Fedaral resource sllowanca L. 0, e e s - 0,
Fodorgl deplotion BIGWANEE i iaeeeeaanaren P . + 0,
Fedorsl foralgn exploralion and dovelopmant expenses e e PRI - 0,
Management fees, rans, royahies and similar
paymenta 1@ RAN-&rms’ longth non-residents
Number of Days (n Tanaten Year
3:;‘2?2'30’3 Total Days
[o1z] O.x 5- 1ss000x|[2] 0 -[7] 92 |=+ex] 0,
Mh? m&r and Tolal Days
before Jan 1, 2001
O.x 5-14s000x([2¢] O - g2 |=+[aa] Q,
( Do aZes0und  Total Diys
before Oct 1, 2001
[er2] 0.x & 140000x[[2] O e [73] 92 w[e32) 0.
Deys attar
Sept 30, 2001 and Total Days
before Jun 1, 2003
@] 0ux_ 6~ zsonox |[m] 92 - [] 92 |- o
r Dunsster |
Dac I, 2002 amd Total Days
pafora Jan 1, 2004
0,x_ 5+ 11oopex[[31] O . [w] 82 = +[on] 0.
o foomr ot - [&1] « [o2] « [e3a]+ [e24] 0. (e12] 0,

Fadaral allowsble businaas investment loss

e + [e20] 0.

Total of other itarmsa not allawed by Ontario bul allowed federally (Aftach schedule) i - Ox

Faderal Sclentific Research Expenaas

claimed In year from federaf form T661 ... Ci Q.
Negative Ontarlo SR&ED Pool amounls
from Onlorio schedule 181 1ln8 473 .. .cavveiv o - Q.
- o, +f=] Q.
Subtotal of Additions 1 . . . . . 104,397 104.397.

continued on Page 16

Transferfo pege 18
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{ Lakefront Utifitias [nc: 1800124 2001-12-31 ' DOLLARS ONLY

Reconcil~net income (Joss) for federal income tax purposes with net Income (loss) for
Ontario, poses if amounts differ
wn(" 4 from Page 15

Net Ingoma (loss) for federal income 1ax purpasas, per federal TZSCHY .. e , From X -§77.883,
Subtotal of Addllions  aeeeers PP PRI From ¢ [520] 104,307,
Deduct;

Ontario caphtal cost aliowanca e e e * 104,38

Ontarlo cumulallve allgible capital deduction e e . o Q.

Foders) loxabla capitalgaln ... .o.ioeoaes e e » [852] 0

Ontario nan-allowable reserves, Balance beginning of yaar PP v + -— Q.

Ontarlo allowable reserves. Balance end of yaar o ir e er s b 0O,

Fedaral non-aliowabla resarves. Balancs endgfyear ... .. e - 9,

Faderal allowable regarves. Balance baginning ofyear  ........... e erra e - @ _0,

Onlario exploration sxpanses (a.g. CEDE, CEE, CDE, COGPE

{Rr;:lalﬂaoahgrlﬂou.ﬂon%tasubnﬂg)g ............. ?...............-...--- " 0,

Ontaro dopiotion GlloWBACE .. ......eeeeeees e e . 0,

Ontaro rasolres allowance ... o h e e am s * ‘401_

Onlako ressarch and development super ellgwanca {Atach scheduls)  ......... e + S ' a,

Governmaent Assisiance relating (o provinclal deductions for scientific research and
axparimental development added back for foden! incomse tax purpeses as 8 result of
tha Faderal 2000 Budget ....oveaen F T I

Ontatlo currenl cost adjuatment (Atfach schedula) ..., Cherahaa e

L

+
El:
=3
-~
(=]
N

Ontario How Technology Tax Incentiva (ONTTY) Gross-Up
Applies only o hoge COTPOTRNONE whoss Ontatlo aliocation i3 less than 100% in the current taxatlon yoal,

Cuphtal Cost Allowance (Cataria) (CCA) on prescribed qualifying

fntellnctunl property daducted in the current lexetionyear | 1642 Qs

ONTT! Groas-up deduction calculatlon:
£l Grogy-up of CCA

! 100
lee... Q. — | - rom [} W - [ 0,

from (321 0000l
Onlario Allocation
Workplace Child Care Tax incentive: (Applies o qualifying expondituren incurred aflar May 5, 1988.)
555 .00% 100 1- 0,
Quolifying @xpendilures: 0, x  30.00% x
From [52] _1
Ontarie Allocalion

Workplace Accessibllity Tax Incentive: (Applias to qualifying axponditures Incurred after July 1, 1886.)

Qualifying expendilura 287 0, x 100.00% x 10 " : 0,
ualifying oxpen g
Ontario Aliocation

Number of Employees ascommadatad @ 9

Ontarlo School Bus Safety Tax Incantive (OSBSTI: (Appiias 1o the eligible acquisilien of szhool
busss made wilhin lhe 3 year pariod commeneaing aftar May 4, 1990.) (Refer to Guide)

| ’ 100
Qualiylng sxpenditures: §10 0, x 30.00% x * 0,
L Frornl 100.0000!
Ontarig Allocalion
Educational Technology Tax Incentive: (Applies to qualifying amounts incurred afler May 2, 2000.)
Qualifying expendilures m Q. x 15.00% x % =- Q.
ures:
i rem (301|100, 0000|
Ontario Allaealion
’Ontarioallov.@blahusinessinvealmemloss R L A R R R .. 0,
_L irio Scientific Regaarch Expenses claimed In (he yesr from Ontario form CT161 . 0,
Total of other deductions aliowed by Ontarlo (Altach scheduie) -, ... e e 0,
subtatal of Daductions
[550) o [g20] (674] » (o211 - (23] - e - (e - [ - (]« (e - (o] - osa] ... - 104,397, 104,307,
Net income (loss) for Ontarlo Purposes . B ) TR « [5%0) -877.883,

Yrenufer to Page &
GCH Canadlan Lid. = Comporate Taxprap, 20042002 CT23 Updata, ver. 1-2002, 0085
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Continuity of Losses Carrled Forward
Total
' Farm Lo Regtrictad Farm Listed Parsonal Limited Partarship
Nancap(inl Lossas c-pt(t;)l (liz;m nrm Lossed Losses ,,;pm, Lassos Losssa (8)
‘ L7oo | @ 710 | (@ 720 1(2) 730
Bala... . st Beglnning of Ye&r
0 o o . 0 o] 0
Add: 701 28| 721
Curront yaar's 105588 {7) 877,883 [v] 0
Lozsas from pradecessor 702 @
corporations (3) 0 0 ¢
b ]
uhtou p77883] O o 0 0 0
subtract: 7€ @ T [Fac] @
Utkized during the yeer 0 ol 0 1]
to reduce iexable incoma 705 726 I:E
Expired during the yesr ‘ 4) 0 0
Carrled back 1o prior 700 |@ ePMeT® (2) to Page 18 @) mPae E’E_ﬂ (2 roPaeid @
yaars to reduca 0 0 0 0
' I
1axable Income (5) 17 F_.T"—] 747 757
Subtotal 0 0 0 o] 0 0
i 708 i(&) 719 70 738 748 760
Balance 8t End of Year
A77:883 v 0 0 0 0
Notes:
(1} Non-capital lossed indude allowabla buginess invastment losses, {73 Include amount form iftaxahle Income Is adjusted fo claim unusad
fad.5.111(8)(b), @3 made applicatle by 8.34. faralgn tax credit for faderal purposas.
(2 wmu;ﬁ lzaﬂc?uis(tlo!gsosf cantrol of the corporation haa occurred, (8) Amountin must equel lotal of . .
tha tion of losses can be reslricted. See fad.s.11 1(4) . . .
pt h (9) Totm! Capital Losses for @ yoar is the excass of 100% of the Capltal Losass in
h $11(5.5), oo made pplicable by 8.34. the laxalion year mlaus 100% of the Capilal Gaing (Iass any reserveg) in
(@ Includes losaas on amalgamation (fad £.67(2.1) and 8.87(2.11) gndfor {ha taxation ysar. Total Capital Logees is befora the Inclugion rate has been
od-up (fad.5.88(1.1) and B8(1,2)), as made appliceble by 8.34. applied.
(4)t . maent of spplicable galns/income/ateriak amounl only. {10) (nthe 2001 CT23 this column how refers Lo Total Capital Losses (100% of

{os3), whersas proviously the column refarred to Net Capilal Lossas (76% of
toss or afler the inclugion rata has besn applied), Loss amounts that are not
camiad at 100% of the loas mutt be grossed back up 1o 100% by multiplylng

(6) Generally o three year camy-back applies. Sas fed.5.111{1) and
fed.%.41(2)(b), as made applicable by g.34,

{8) Whars a limhad partnet has limited partnership losges, attach loss tha balance by 1.333333, Na edjugtment {s requirad where losses aro carried
calculations for aach partrership. ot 100% of the lozs ameunt.
Analysis of Balance by Year of Origin
ia‘irt;::lo;noal::‘rl:t) Non-Caplial Losses N%‘}'g:ﬂ:.}k‘::." Tou}t‘élnfml&““ Farm Lossan Restricied Farm Losaes
_ Joar month  day Corporations ParlunlénP)lag)ﬂw only
BEQ Lero |
1893-09-30 0 0
[e01] 851 (e ]
1994--09~30 0 0
BG2 laz2 |
1895-09-30 0 0
820 840 ez ] Leal
_1.1996-09=30 0 0 0 0
Looe] 821 [eat ] - |l Leas | 874
1.997-09-30 0 0 0 0
— 1998-09-30 0 Xt 0 0 0
e es] Gl fose ] [ere]
19938-09-30 1] 0 0 4] 0
‘ o e [oae] [ear] Al
1 2000-09-30 0 0 ol 0 0
Gy 62 oas Toee] [ere]
v, . 2001-09-30 0 0 0 0 Q
[(aom | l 928 [g0a | {oen] Less | 879
2001-12-31 g77.883 0 R a
Total Lee ] 1 [0} gee [Ree
977,883 ol 0 0 0

CCH Canadian Ltd. - Corporate Taxprep, 200412002 CT23 Update, ver, 1.2002, 0085
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Lakefront Utilities Inc. 1800124 2001-12-3 DOLLARS ONLY

Requesy”r Loss Carry-Back (s.80(16))

Applies 1o co., _.ations requesting & roassassmont of the relum of ona or more

pravie ‘axatlon years under 8,80{16) wilh respect to one or more types of

losal Aed back.

e If, auer applying a 1033 carmy-back lo oné of more previous years, lhereig a
balahcs of loss Avallable te cary forward ta a futura yoar, IL!s Lhe corporalion’s
rasponsioliity to ¢lalm such a balanca for those years [oilowing the year of 10ss
withln the IImitations of fed.s.111, as made applicable by §.34,

& Whara conirel of a carporation hag been acquired by a person of group of
parsans. canain resirictians apply (@ the camy-forward and camy-back
provisions of losses under fed.8.111(4) through 111(5.5), as mede applicabla
by 6.34,

o Refunds adging from the loas earmy-back adjustment may be appiiad by the
tdinister of Finance Lo amounts ewing under eny Act administared by the

o Any late fiing penally epplicable to the rolum for which the loss is being applied
vl ot be reduced by the loss carry-back,

e The application of A loss carry-back will ba avallable for interest calculation
purposes on the day that is the latest of the following;

1) the first day of lhe jaxation yaar afier the logs year,

2) the day oa which the corperalion’a retum for the loss yoar is daliverad to
iha Ministar, or

3) tha day on which the Minialer racslyas a request in wiiling from the
corporation {o reassess lhe particular taxatlan year lo lake into pecount
{he deduction of the lass.

e |fn losa is baing carrled beck [ & pretdecassor corporatlan, enler the
predecaasor catporation's accouni number and taxatlon year end in the spaces

Minlatry of Finance. provided undar Application of Lossas below.
L tricted F
Application of Losses ”°{L,:§§'“' T°‘f§§1'i.‘“’ Farm Lossos Res L:ssm A

-

e

Total amount of loss

Doduct: Loss 1o ba carled back to preceding taxation ysara
snd applied to raduce taxable Inceme

Predecessor Ontario Corporation's Taxation Yaar Ending

Tax Aceount No, (MOF) yar month doy  |[Gpe]" 93
I} 3rd preceding I : 0 0 D
[s:2]
i) 2ndprecading 1 o] 0 0 0
313 o0
iiiy 1at precading l S 0 0 0 e 9
Frem Fram | 718 From From
Totsl loss to be carrled back
K 0 0 8] _ 0
Bq’ ‘0 of loas available for carry-forward 019 477 883 829 6 [ . .
Summary Certification
Irigoma tAX  ...euine visivess o From [;__ap_l or 0. { atn an authorized algning officar of the corporation. | cartify that this GT23

ratum, Including all mchedulés and statements flled with or as part of this
©T21 roturn, has been examinod by me and |3 & true, cormct and complote
roturn and that the Intarmation Ju In egreemant with the bocks und records

Capital Tax e, of the corporation, | further certlfy that the flnancia! statemonts accurataly
P + From -——Sf-wm‘ roflect the financlat position and operating rasults of the corporation as
[ . requlred undar section 75 of the Corporations Tax Act The mathod of
Promium Tax I prsmeenes = From @ : 0. computing Incams for this taxation year s conslotent with that of the

pravious yoar, excapt as spaclfically disclosed In a statement sttachad.
Yotal Tox Payable  ------- Covartanennes ' “ 5, 384,
Name {plaasa prnt
Subtract: Payments PR . =[oen] 18,000, prind
Capltal Galns Refund (s.48) - .
@ O STEWART QUNN!NGHAM
Qualifylng Environmontal . Tlle
Trust Tax Grodit (Refar to Guide) - 0,
Spoclfled Tax Credits
(Refor to GUIdB)  +vvuenreererrrs = [898] 0. | 2pensurer
Qt
(ag:glfy) - Q. | FutResidence Address
BARACE  cereenerinieeiins i e [a70] -12,606.
i paymont due  ooeeiiienn .. Enclosed * Q,
lf{“ saymant! Refund (Refar to Guide) . = 12. 606,
N year month  day N
Apply to | N 0. | signaiure Dals
{includes cradit interasl)
» Mako your ehaque (drawn on & Canadipn financlal inetilution) or & money

order in Canadlan funds, payable to the MINISTER OF FINANCE and
pHnt your Ontario Corporation's Tax Acsounl No. (MOF) on the baek of
cheque of monay order,

Note: Section 76 of tha Corparutions Tex Act provides penalties for
making falso or misieading atetements or omissions,

I

A . v B it
GCH Canadian Uid, - Corporale Taxprep, 2001/2002 CT23 Update, var, 1.2002, 0035
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ORABUCH & Loy NI I s A S N
‘ ok Page 19 of 24
Lakefront Utilitias Inc. 1800124 2001-12-31 l g

DOLLARS ONLY

Corporat~ Minimum Tax - Schedule A:
Calcuiav .1 of CMT Base

Bnér "ot Incerne/loss as per report sceapted by Superintendent of Financie! Inatitutions (SFI} Inlm “]“ m" m“ ml lm

und. _Bank Act (Cenada), adjuated 5o consolidation/equity melhods are not usad.

Not income/Loss (unconsolidated, delermined in accordanca with GAAP) . e o t[zi0] -894,070,
Subtract {to the sxtent reflected in net income/loss):
Provislan for tecovary of incomea taxes e et P Y F il Q.
Provision for deferrad income laxas {oredils) . _.......... aian e . 0.,
Equity income from carperalions ... e et ver  * [z103] 0,
Share of parinership(s)fjoint venturels) income e e Y Py Q.
Oividends receivediracalvable deductible under fed.s. 112 ..., .. N « [2105] Qs
Dividends recalvedirecalvabla deductible undar fad.s.113 e areaes 4 Eﬁ 0.
Dividands recalvedfreceivatile deductible undar fed.6.83(2) ....... e iaarans el. Izm 0,
Fedoral Part V1.1 lax paid on dividends declared
and paid after May 5, 1997, under fed.5,191,1(1) Q, xem ...,.. . @ 0O,
Subtatsl ... R R R I = 0-—@ 0.
Add (to extont reflocted ia net income/loss):
Provision for current (axes U, e P « [2110] Q,
Brovision for defarred income taxes (deblis)  ........- e « 2111 0.
Equity losses from corporalions ..., e e Cearaan «[212] 0.
Shars of partnership(s)fjeint ventura(s) losses e N e .o EU-&E Q.
Dividends that have been dedusted to erriva al nat Incoms per Financial Stalementa.
Applfas (o dividends that have been declgred and pald afier May 8, 1687.$.57.4(1.1)
{excluding dividends under fed.s.137(4.9)) ... . ... e .. a[zual Q.
Subtatal e e e e e a e = Q- (15] 0,
Add/iSubtract:
Amounts ralaling 1o 8.57.9 slectionfregutations for diaposals elc. of proparty for currentprior years
{ Fed.s,85 = <. iiiiaaaes e a i ranas L m D_!_OF—EE OL
o Feda 851 .iiiiii.. s s 218 0, or ~ (1181 0,
w FOBT e cor.y s [z120] 0, or-[z2121] Q.
«» Amounta relaling to amalgamalians (fed.$.07) a3
prescribed in regulations for current/prior ysars e [2122] Q,ar- [@ 0,
+o Amounts relating to wind-ups (fod.a,08) a&
prescribed In regulations for cumenl/prior years - 0 s OF = @ 0,
«s Amounts relating to 8.57.10 election/regulations
for replacament ra Tod.a.13(4), 14(8) and 44 for iz
wnaglfpdor yQane ( ) . .(.) ............... . |21281 O. or - |2127 0 '
Intersal eliowahla under s8.20(1)(c) or {d) of ITA to the extent not
olherwisa dedugtad in datormining CMT adjusted not income - 0,
Subtotal (Additions) et Ciaeaa. R 0, - (2122l 0,
Subtotal (Subtractlons) ... e e = 0. [z120] Q,
=+ QOther adjustments e e e e e e e 2130 0,
Subtotal [ - [Ziom] « [mms] » [zza] - [2120] tlzme] e e, =[234] -894,670,
= Shers of padtnarship(a)oint vanture(s) adjustad net ncomedess ... o temrar e e = Ezml Q,
Adjusted net Income (loss) (If loss, trengfer to r‘a Schadule B: Continulty of CMT Lossas Carrled Forwerd, Page 2p) m | 2133 ~894 L 670,
Deduct: = CMT losses; pre-1884 Logs et e A + From (2210 Q.
* CMT losses: other eliglblo losses e et « From [2211] Q.
( - 0., [z134] 0,
* .T lonsss applied cannot axceed adjustod net fncome or increase a loas
s Rgtgin calcuiations. Do riot submit with this tax relum.
CMTBase = ceriiensisaaaas P R R R R TR R -[ﬁﬂ Q,
Trenyferto CMT Basw on Paga 8

CCH Canadian Ltd, - Corporate Texprep, 200172002 CT23 Update, ver. 1-2002, 00B3
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LOMpOr AL ¥ L.6QEl MBITH A R I A ) M4 ST Semm b d L s g P R R Iy L e —
| Page 20 of 24
Lakafrom Ullitias ing. 1800124 2001«12-31
- DOLLARS ONLY
corpora{’ linimum Tax (CMT)
Sci. Jule B: Continuity of CMT Lossas Carried Forward H““I“m“ﬂ “m“m"l
Balance at Beginning of year (1), (2) e e P Cerr e - [z201] 0.
Add:  Cument year's losses e a e e + 894,070,
Losson from predecessor corparetions oa amalgamation(3)  ...... Civa e + [2203] 0,
Losses from pradecessor corporations on wind-up @ ... e - Qt
Amalgamalion (3 I les wWind-up (%) Yeos
Subtotal ... T S [:I 894,670, s [2207] 894,670,
Adjualmants (attach schedule) U e e U e = [2208] 0,
CMT losses avallable + M e e Creeees s « [z200] 894,670,
Subtract: Pre-1984 |oss ulilized duning the year to reduce adjustad netincome .. ... L « 0 L
Other eligibte losses utlized during the year 1o raduce sdjusted nel incame (4) L. @ 0,
Losses expirad during the year e e irar e - EHZ] Q,
Sublotal ..., e i e saee = 0--@ O—L
Balances at End of Year (5)  [2208] - [zzal ... e i o [2214] 894,670,
Holas!
{1) Pre-1584 CMT loss (see $.57.1(1)) shoutd be included in the balance et {3) Inciude and Indlcate whelher CMT lenses are @ result of an amalgamatlon
peginning of the year, Attach achedula showng computation of pre-1984 CMT to which fad.6.87 epplies end/or a wind-up to which fed.s.88(1) applles.
loas, (see 8.57.6(0) and 8.57.5()
{2) Yrare acquisifion of comral of tha corporation has cocurred, the utifizatlon of {4) CMT lossas must be used to the sxiant of tha Jessar of 1hs adjusted net
( lossascnbe restricted. {se6 8,57 5(3) and 3.57.5(7)) income [2133] and CMIT losses available

{5} Amount In @] must gqual sum of @] - .

Year of Origin CMT Lossas
foldest yaar flrag) CMT Losses of Corporation | of Prodecassor Corporationa
yeir Mot dey __
~ | 2001-12-31 894,670 0
[2281] {2281}
0 0
(z2¢2] o] [z282]
0
. 0 0
0 4]
V2 . Q
0
gl )
[z 2268
iy 0 0
2240 2260
L 0
Totals {2270) The gum of amounts »>
894,670 0 must equel mmountin [2214].

CCH Canadian LU, - Corparate Texprep, 200172002 CT23 Update, ver. 1-2002, 0085
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1 Cexporation's Lagal Naima M I SrAH AR DIV ES Faam ¢ vamilit o 3 ey ae s S o W LwRA s
1 Page 21 of 24
Lakefroat Liililien Inc. 1600124 2001-12-31
DOLLARS ONLY
Corporal inimum Tax (CMT)
o NG ET
| i .

Scheduife D: Continuity of CMT Credit Carryovers
Balance at Boginning of YRar (1) coeeesrerenisseimn sy + @ 0.
Add:  Cumantysars CMT Credit { on page B, If negative, anter NIL) ... + Frem 0,

CMT Credif Carryovers from predecassor corporations () vvoee o - + [zz0z] 0,

Amalgamation (%) [ Jves  windwp ® [ ves 0
LT L A L e ’ Q.4 E@ 2
ACJUUTONtS (ARCH SCHOGUIG) 4o * - 0,
CMT crodlt carryover available - + f2mp8] 0 e b v Q,
Tranzferto Page §
Subtract: CMT Crodit utilizad during the year 1o reduce income tax (Fapa 8) + From o) .‘
CMT Cradlt explred during thayear . .o-annrvvien . @ . : 0,

SUBIOI]  ereeereeneeerearaiat e araa - Q. - [2z0m] 9,
Balance at End of Year (3) BN v [P = [2310] b B,

Notos:

(1) Whera acquisition of control of the corporation has occurred, the utllizalion of GMT cradits can be reglricted. (see 5.43.1(5))

{2) Include and Indicate whithar GMT cradita are a resutt of an gmalpamarlen to which fed.5.87 applies a

{
3

Jat in mustequﬂl gum of + .

ridior & wind-up to which fed.s.88(1) applies. (see 5,43,1(4))

Schedule E: Analysis of CMT Credit Carryovers Year End Balance by Year of Origin

Year of Origin CMT Credit Carryovars CMT Gradit Camryovers of
{oldest yaar first) of Corporation Pradecessor Corporation(a)
yale  matlh dEy .
2001-12-31 0. 0.
(2241 2081 (2381} '
0 0
2382 {2382) :
| 0 0
2343 | {2383} [2383)
Y 0.l 0
244 2364 [zasu] .
0 o 9
. 0 1. 0
|z308] [2388]
0 0
2147 [22e7] [2387]
0 Q
|g.~.' EZE&-&I ]233-3'
\ 0 0
{2240} [2aan}. L2240}
Q 0
Totals 2380
0 0

The sum of amounts *
must equat amountin [2310],

CCH Canadian Lid, - Corparate Taxprap, 2001/2002 CT23 Updats, var. 1

~2002, 0085
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NTARIO CT23 SUPPLEMENTARY -

Py Ontaric

o Corp-
me of “Mgociated Tax Taxation
rp;ﬁ 1 Number Ysaar cnd

wn of Cobourg Holdingd
xefront Utility Services Ine¢
ibourg Networke Inc.

QTALS

,tw 1: Enter total assets and total zevenues only if

LIST OF

Taxable
Capital

Year knaea: LUVL-LG=IL
ASSOCIATED CORPORATIONS

No Perm
Total Total Tarable Estab
ABHGLE Revenue Income in
(Note 1) (Note 1) (Fote 4) Canada
0 0 V] 0
0 0 ]
+] 1] 0 0
0 0 [+ ]

ste 21 Encer Taxabla Income amounts only if *urtax on a CCepc* ip applicable

(i.e. IDSBC la applicable).

ntario CT23 Supplementary

“Corporate Minimum Tax (CMT)" 1a applicavle.

CCH canadian Ltd. - Corpeorate Taxprep var- 1-2002, 200172002 Update
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2001 Notice of Assessments



16/13/2611 13:38 9854335197

ITAS_CT _AssessmentSummar

LegalName

ClientNumber
AccountNumber
StatuteAccountiNo
RegionalOfficeld
DecodaOfRegionalOfficeld
DecodeRaesolvedStatutald
DecodaQfStatuteld
DecodeOfStatusidd
NatAccountBalance
Notepadind
WorkStackCount
NumberObjection
PHONE_NO
PhonaExtensionNumber
QOrigAtpStartDate
CrigatpEndDate
ReturmnReceiptDate
ReturnDuaData
AssessmeniTransactionld
AssesamantissueDate
DecodedssessmentReason
PrevAssessmemtTranld
TaxAssessed
CapitalGalnsRefund
MrCreditRefund
spacifiedCrDesmedPymt
FraudPenalty
PenaltyLateFiling
Assesamentinterest
TotalAssessmentliab
H_subtotal
PaymenisTransfers
TotAssessmentRefund
NonAssessmentPenalty
SmallBalanceAdj
Waivers

Subtotal

Total

MOR ACCOUNTS

: LAKEFRONT UTILITIES INGC,
$ 1510194671

' 001t

+ 1800124

: 3B

: HYDRO PIL

: -5685,155.00
Y
;0

;0
: 906-372-2193

¢+ 2001-10-01
: 2001-12-31
: 2002-10-07
1 2002-06-30
113
: 2002-10-29
L ASSESSMENT
¢
6,702.00
: 0.00
; 0.00
: 0.00
! 0.00
: 0.00
: -281.17
: 6,450.83
: 6,450.83
-18,000.00
0.00
0.00
0.00
0.00
-18,000.00
~11,549,17

PAGE ©2/84
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2002 T2 Federal Tax Return



Canada Customs Agence des douanes
and Revenue Agency et du revenu du Canada

EHE

T2 CORPORATION INCOME TAX RETURN

Schedule 200

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is located in Quebec, Ontario or
Alberta. If the corporation is located in one of these provinces, you have to file a separate provincial corporate retumn,

Parts, sections, subsections, and paragraphs mentioned on this return refer to the /ncome Tax Act. This return may contain changes that
had not yet become law at the time of printing. If you need more information about items on the return, including proposed legisiation, see
the corresponding items in the T2 Corporation - Income Tax Guide 2002

You have to file the return within six months after the end of the corporation's taxation year. For more information on when and how to file T2

returns, see items 1 to 5 in the guide.

Business number (BN) {(item 11} 001 NR
Corporation's name (item 12)
002

Lakefront Utilities Inc.

Identification eORYOUH

coRy
L%-i,. quolselhis area |
eSS

T e >

Has the corporation changed its name since
the last time we were notified? 003|:| Yes No

If yes, do you have a copy of
the articles of amendment? 004|:| Yes |:| No

Address of head office (item 13)

Has the address changed since the last
time we were notified?

011 207 Division Street

010[] Yes No

012P.0.Box 577

To which taxation year does this return apply? (item 17}

From 060 2002/01/01 to 061 2002/12/31
Has there been an acquisition of control to which subsection 249{4)
applies since the previous taxation year? 063D Yes No

If yes, provide date control was acquired 065

City Province
015 Cobourg 016 ON

Country (other than Canada) Postal code
017 018 KOA 41.3

Is the corporation a professional corporation that is a member of

Mailing address (if different from head office address) (item 14}
Has the address changed since the last time we were notified?
020 Yes |:| No

021 Clo

022 207 Division Street

023P.0.Box 577

a partnership? (item 18) 067I:| Yes No
Is this the first year of filing after:
Incorporation? (item 19} 070| |Yes No
Amalgamation? (item 20) 071 |Yes No

If yes, complete Schedule 24

City Province
025 Cobourg 026 ON

Country (other than Canada} Postal code
027 028 KSA 4L3

Has there been a wind-up of a subsidiary under section 88 during

the current taxation year?(item 21)
If yes, complete Schedule 24 OTZD Yes No

Location of books and records (item 15)
031 207 Division Street

Is this the final taxation year

before amalgamation? (item 22} OTSD Yes No

032P.0.Box 577

Is this the final return up to
dissolution? (item 23}

078[ ] Yes No

2 |:| Other private 5 I:l
corporation
3 D Public corporation

Other corporation

City Province
035 Cobourg 036 ON
Country (other than Canada) Postal code
037 038 KOA 4L3
040 Type of corporation at end of taxation year (item 16}
1 {X| Canadian controlled 4 |:| Corporation controlled by
private corporation (CCPC) a public corporation

Is the corporation a resident
of Canada? (item 24) 080[X] Yes [ INo

If no, give the country of residence. 081

Is the non-resident corporation claiming
an exemption under an income tax
treaty? (item 24)

If yes, complete Schedule 91

082( | Yes No

(please specify, below)

if the type of corporation changed
during the taxation year, provide

the effective date of the change 043

If the corporation is exempt from tax under section 149, tick
onhe of the following boxes: (item 25}

085 1 Exempt under 149(1)(e} or (1)
2 Exempt under 149(1){j)
3 Exempt under 149(1)(t)
4 Exempt under other paragraphs of section 149

Do not use this area

0 092 093

094 095 096

097

T2 E (02) GP11
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Full Return Lakefront UhIItles Inc. CCRA Business # NR  Year-end: 2002/12/31

T2 E (02) GP11

Guide item Attachments Yes Schedule
27 Is the corporation related to any other corporations? ) 160 9
28 Does the corporation have any non-resident shareholders? _ RN 19

29 Is the corporation an associated Canadian-controlled private corporation (CCPC)'? _ 160/X] 23
30 Is the corporation an associated CCPC that is claiming the expenditure limit? 161} | 49
32 Has the corporation had any transactions, including section 85 transfers, with its shareholders, offi icers, or

employees, other than transactions in the ordinary course of business? Exclude non-arm's length

transactions with non-residents _ 162E| 11
33 If you answered yes to the above question, and the transaction was between corporations not dealing at ‘

arm's length, were all or substantially all of the assets of the transferor disposed of to the transferee? 163|:| 44
34 Has the corporation paid any royalties, management fees, or other similar payments to residents of N

Canada? 64| | 14
35 Isthe corporatlon claiming a deduction for payments to a type of employes benefit plan'? - 165 15
37 Isthe corporation claiming a loss or deduction from a tax shelter acquired after August 31, 1989'? 166| | T5004

38 s the corporation a member of a partnership for which an identification number has been assigned? 167 | T5013
40 Did the corporatlon a foreign affiliate controlled by the corporation, or any other corporation or trust that did

- not deal at arm's length with the carporation have a beneficial interest in a non-resident discretionary trust? 168| | 22
41 Did the corporation have any foreign affiliates during the year? 169 | 25
42 Has the corporation made any payments to non-residents of Canada under subsections 202(1) and 105(1) .

_ of the federal Income Tax Reguiations? 170]_| 29
43 Has the corporation had any non-arm's length transactions with a non-resident? . 1T T106
47  Has the corporation made payments to, or received amounts from a retirement compensatlon

~ arrangement? ) . 172|:| -----
46 Does the corporation (private corporations only) have any shareholders who own 10% or more of the
_____corporation's common and/or preferred shares? 173 50
755 Is the netincomefloss shown on financial statements different from the net income for income tax -

____ purposes? 201X 1

78-81 Has the corporation made any charitable donations or gifts of cultural or ecologlcal property? 202 | 2

82,104 Has the corporation received dividends or paid taxable dividends for purposes of the dividend refund? _ 203{ | 3

69-76 Is the corporation claiming any type of losses? 204X 4
131 s the corporation claiming a provincial tax credit or does it have a permanent establishment in more than -

____one jurisdiction? 205 | 5
56 Has the corporation realized any capital gains or incurred any capltal losses during the taxation year? 206| | 6
102 (i) Is the corporation claiming the small business deduction and reporting income from : (a) property (other

than dividends), (b) a partnership, (c) a foreign business, or (d) a personal services business; or N
(it} is the corporation claiming the refundable portion of Part | tax? o o 207| | 7
57 Does the corporation have any property that is eligible for capital cost allowance? ) 208X 8

_ 58 Does the corporation have any property that is eligible capital property? 210 | 10

- 59 Does the corporation have any resource-related deductions? S 212| | 12
60 Is the corporation claiming reserves of any kind? o 213 13

_ 61 Is the corporation claiming a patronage dividend deduction? o 218 | 16
62 |s the corporation a credit union claiming a deduction for allocations in proportion to borrownng‘? 217 | 17

148 s the corporation an investment corporation or a mutual fund corporation? . o 218}_| 18

130 Is the corporation carrying on business in Canada while not a Canadian corporataon'? _ ) 220( | 20
117 s the corporation claiming any federal or provincial foreign tax credits, or logging tax credlts'? ) 221 | 21

_@___Im ‘corporation a non-resident-owned investment corporation claiming an allowabie refund?. ] _.226( | 26"
110 Does the corporation have any Canadian manufacturing and processing profits? 227| | 27
120 Is the corporation claiming an investment tax credit? 231 | 31

B3 s the corporation claiming any scientific research and experlmental development expendnures’? 232| | T661/T665
123 s the corporation subject to Part 1.3 tax? C 233|X]  33/34/35

123 __|s the corporation a member of a related group with one or more members subject tog gross Part 1, 3 tax?_ 236X 36
123 s the corporation claiming a surtax_credit? 237 37
127 s the corporation subject to gross Part VI tax on capltal of financial institutions? o 238| | 38
127 ls the corporation claiming a Part | tax credit? - 242] | 42
128 Is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part V1.1 tax -

7777777 on dividends paid? - 243 | 43

128 Is the corporation agreeing toa transfer of the liability for Part V1.1 tax? o o 244] | 45

124 s the corporation subject to Part || - Tobacco Manufacturers' surtax? 249 | 46
127 For financial institutions: Is the corporation a member of a related group of financial institutions with one or

more members subject to gross Part V| tax? 250|:| 39
127 For life insurance corporations: Is the corporation a member of a related group of insurance corporations
with one or more members subject to the additional gross Part VI tax? 251 D 40
127 For deposit-taking instilutions: Is the corporation a member of a related group of financial institutions (other
than life insurance corporations) with one or more members subject o the additional Part VIitax? __ZSZH 41
151 Is the corporation claiming a Canadian film or video production tax credit refund? ) 253 T1131
Page 2 of 8




Full Return Lakefront Ulllllles inc. CCRA Busingss # NR Year-end: 2002/12/31
; Attachments - Continued from page 2

Guide item Yes Schedule
129 Is the corporation subject to Part XIII.1 tax? _ || e2*
152 s the corporation claiming a film or video productlon services tax credit refund? o | T1177
44 Did the corporation have any foreign affiliates that are not controlled foreign affi Ilates'? _ | | T1134-A
44 Did the corporation have any controlled foreign affiliates? o | | T1134-B
44 Did the corporation own specified foreign property in the year with a cost amount over $100,000 | | T1135
44 Did the corporation transfer or loan property to a non-resident frust? | T1141
44 Did the corporation receive a distribution from or was it indebted to a non-resident trust in the year? | | T1142
- Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada? Y Tt14s
- Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect
of SR&ED contracts? [] 11148
- Has the corporation entered into an agreement with other associated corporations for salary or
wages of specified employees for SREED? _ ) [] T1174
Additional information
Is the corporatlon inactive? (item 48) 280 1Yes D 2 No
Has the major business activity changed since the last return was fled’?
{enter yes for first time filers) (item 49} ) o 281 1Yes [] 2 No
What is the corporalion's major business activity? (item 50) 282

{Only complete if yes was entered at line 281.)
If the major activity involves the resale of goods, indicate whether is is wholesale or retail (item 51) 283 1___Wholesa!<_a_[] 2 Retail D

Specify the principal product(s) mined, manufactured, 284 Dist. Electricity 285 100.000 %
sold, constructed, or service provided, giving the 286 287 o,
approximate pe.:rcentage of the .total revanue that each 288 289 ¥,
product or service represents. (item 52)
Did the corporation immigrate to Canada during the taxation year? (item 5§3) ) 29 1YesH 2 No
Did the corporation emigrate from Canada during the taxation year? (item 54) 292 1Yes 2 No
Taxable income
Net income or (loss) for income tax purposes from Schedule 1, financial statements or GIFI (item 77) 300 395,242 A
Deduct: Charitable donations from Schedule 2 (item 78) N
Gifts to Canada or a province from Schedute 2 (item 79) 312
Cultural gifts from Schedule 2 (item 80) 313
Ecological gifts from Schedule 2 (item 81) 314
Taxable dividends deductible under section 112 or 113, or subsection 138(6)
from Schedule 3 (item 82) _ 320
Part V1.1 tax deduction from Schedule 43 {item 83)* 325
Non-capital losses of preceding taxation years from Scheduls 4 (item 84) 331 288,000
Net capital losses of preceding taxation years from Schedule 4 (item 85) 332
Restricted farm losses of prior taxation years from Schedule 4 {item 86) 333
Farm losses of prior taxation years from Schedule 4 (item 87) 334
Limited partnership losses of prior years from Schedule 4 (item 88) 335
Taxable capital gains or taxable dividends allocated from a central
credit union (item 89) _ 340
Prospector's and grubstaker's shares (iterm 90) o 350
Subtotal 288,000 288,000 B
Subtotal 107,242 C
Add:  Section 110.5 additions and/or subparagraph 115(1)(a)(vil) additions (item 91) | 355 D
Taxable income {amount C plus amount D} {item 92) - S o 360 107,242
Income exempt under paragraph 149(1)(1) (item 93) o 370
Taxable income for a corporation with exempt income under paragraph 149(1)t) '
(line 360 minus line 370) (item 94) 7 ) z

* |f the taxation year ends after December 31, 2002, use "3" instead of "9/4" in the calcuiahon of the Part V1.1 tax deduction indicated in
item 83 of the T2 Corporafion Income Tax Guide.
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Full Return: Lakefront Utilities inc. CCRA Business # NR  Year-end: 2002/12/31

: : Small business deduction
Canadian-controlled private corporations throughout the taxation year

Income from active business carried on in Canada from Schedule 7 (item 95) - 400 305,242 A
Taxable income from line 360 or amount Z, whichever applies, minus 10/3 of the amount that would be

deductible at line 632*, and 10/4 of line 636* on page 7, and minus any amount that, because of federal law, is

exempt from Part | tax {item 96) o405 107,242 B
Businass limit:
$200,000 x Number of days in the taxation year before 2003 365 = 200,000

Number of days in the taxation year 365
$225,000 x ~ Number of days in the taxation year in 2003 =

Number of days in the taxation year 365
Maximum business limit before allocation to associated corporations 200,000
Business limit {for associated corporations, enter business limit from Schedule 23) (item 97) 410 200,000 C
Reduction to business limit: {(item 98)
Amount C 200,000 X 415** 5,190 D

= 92,267 E
11,250

Reducad business limit (amount C minus amount E} (if negative, enter "0™) 425 107,733 F
Small business deduction - 16% of the least of amounts A, B, C, and F o 430 17,159 G

{enter amount G of line 9 on page 7)

* Calculate the amount of foreign non-business income tax credit deductible at line 632 withoul reference to the refundable tax on
CCPC's investment income (line 604) and without reference to the corporate tax reductions under section 123.4.
** Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions
under section 123.4.
*** Large corporation tax for preceding year - Enter the total gross Part 1.3 tax for the corporation for its preceding taxation year, before
deducting the surtax credits, increased to reflect a full-year tax liability if the previous year is less than 51 weeks. For associated
corporations, see Schedule 23 for the special rules that apply.

Accelerated tax reduction (item 99)
Canadian-controiled private corporations throughout the taxation year that claimed the small business deduction

Reduced business limit (amount from line 425) 107,733 X 300,000 = 161,600 A
200,000

Net active business income (amount from line 400)* _ 305,242 B
Taxable income from line 360 or amount Z on page 3, whichever applies,

minus 10/4 of line 636*" on page 7 and minus any amount

that, because of federal law is exempt from Part | tax 107,242 C

Deduct:

Aggregate investment income (amount from ling 440} D

Amount C minus amount D (if negative, enter "0") 107,242

v

107,242 E

The least of amounts A, B, or E above 7 107,242 F
Amount Z from Part 9 of Schedule 27 x100/7 = G
Amount QQ from Part 13 of Schedule 27 o o H
Resource allowance (amount from line 346 of Schedule 1) x3= [
Amount used to calculate the credit union deduction {amount E in Part 3 of Schedule 17) J
K
4

Least of amounts on lines 400, 405, 410, and 425 of the small business deduction 107,242
Total of amounts GH [, J, andK o 107,242
Amount F minus amount L (if negative, enter "0") ——
Amount M X Days in the taxation vear after December 31, 2000 365 _ N

Days in the taxation year 365

107,242 L

Accelerated tax reduction - 7% of amount N . _ O
(Enter amount O on line 637 of page 7)
* |If the amount at line 450 of Schedule 7 is positive, members of partnerships need to use Schedule 70 to calculate net active business
income. :
**  Calculate the amount of foreign business income tax credit deductible at line 836 without reference to the corporate tax reductions
under section 123.4,
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Full Return: Lakefrant Utllities Inc. CCRA Business # NR  Year-end: 2002/12/31

General tax reduction for Canadian-controlled private corporations (item 100)
Canadian-controlled private corporations throughout taxation year

Taxable income from line 360 or amount Z of page 3 _ 107,242 A

Amount Z from Part 9 of Schedule 27 : x100/7= B

Amount QQ from Part 13 ofScheduIe 27 - C

Resource allowance {amount from line 346 of Schedule 1) X3= D

Amount used to calculate the ¢redit union deduction (amount E in Part 3 of Schedule 17) E

Least of amounts on lines 400, 405, 410, and 425 of the small business deduction 107,242 F

Aggregate investment income from line 440 of page 6 G

Amount used to calculate the accelerated tax reduction (amount M on page 4) H

Total of amounts B,C,D,E, F, G,and M~ _ ) 107,242 ¥ 107,242 |

Amount A minus amount | (if negafive, enter "0") J

Amount J pe Number of days in the taxation year in 2001 ¥ 1% = K
Number of days in the taxation year 365

Amount J X Number of days in the taxation year in 2002 365 < 3% = L
Number of days in the taxation year 365

Amount J X Number of days in the taxation year in 2003 X 5% = M
Number of days in the taxation year 365

General tax reduction for Canadian-controlled private corporations - total of amounts K, |. and M N

{enter amount N on line 638 of page 7)

General tax reduction (item 101}
Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage investment
corporation, a mutual fund corporation, or a non-resident-owned investment corporation

Taxable Income from line 360 or amount Z of page 3 B o A
Amount Z from Part ¢ of Schedule 27 x100/7=
Amount QQ from Part 13 of Schedule 27
Resource allowance (amount from line 346 of Schedule 1) X3=
Amount used to calculate the credit union deduction (amount £ in Part 3 of Schedule 17)
Least of amounts on lines 400, 405, 410, and 425 of the small business deduction
Total of amounts B, C, D, E and E1 o
Amount A minus amount F (if negative, enter "0") B _ _ B G

—_

wMmmOQo @

Amount G X Number of days in the taxation year in 2001 X 1% = H
Number of days in the taxation year

Amount G X Number of days in the taxation year in 2002 X 3% = |
Number of days in the taxation year

Amount G X Number of days in the taxation year in 2003 X 5% = J
Number of days in the taxation year

General tax reduction - total of amounts H, | and J _ 7 K
{enter amount K on line 639 of page 7)
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Full Return: Lakefront Utilities Inc. CCRA Business # NR  Year-end: 2002/12/31

T2 E (02) GP11

Refundable portion of Part | tax (item 102)
Canadian-controlled private corporations throughout the taxation year '
Aggregate investment income 440 X28213 %= A
{Amount P from Part 1 of Schedule 7)
Foreign non-business income tax credit from line 632 on page 7
Deduct:
Foreign investment income 445 X913 %=
{Amount O from Part 1 of Schedule 7) (if negative, enter "0") B
Amount A minus amount B (if negative, enter "0") _ _ _ o C
Taxable income from line 360 on page 3 107,242
Deduct:
Least of amounts on lines 400, 405, 410, and 425
on page 4 _ B 107,242
Foreign non-business income tax credit
from line 632 on page 7 X 259 =
Foreign business income tax credit from
line 636 on page 7 x 10/4 =
107,242 107,242
X262/13%= D
Part | tax payable minus investment tax credit refund
(line 700 minus line 780 on page 8} ) 14,070
Deduct corporate surtax from line 600 on page 7 1,201
Net amount 7 ‘ 12,869 » 12,869 E
Refundable portion of Part | tax - the least of amounts C, D, and E_ _ 450 0F
Refundable dividend tax on hand (item 103)
Refundable dividend tax on hand at the end of the preceding tax year 460
Deduct dividend refund for the previous taxation year _ 485
4 A
Add the total of.
Refundable portion of Part | tax from line 450 above
Total Part |V tax payable fram line 360 on page 2 of Scheduls 3 -
Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary corporation 480
» B
Refundable dividend tax on hand at the end of the taxation year - Amount A plus Amount B _ 485 0
Dividend refund (item 104}
Private and subject corporations at the time taxable dividends were paid in the taxation year
Taxable dividends paid in the taxation year from line 460 on page 2 of Schedule 3 X1/3 A
Refundable dividend tax on hand at the end of the taxation year from line 485 above B
Dividend refund - Lesser of amounts A and B (enter this amount on line 784 on page 8) 0
Page 6 of 8




Full Return: Lakefront Utilities Inc. CCRA Business # NR  Year-end: 2002/12/31

Part | tax
Base amount of Part | tax - 38% of taxable income (line 360 or amount Z, whichever applies)
from page 3 (item 105) _ 550

'40,762 A

Corporate surtax calculation (item 106)
Base amount from line A above _ 40,7562 1
Deduct:

10% of taxable income (line 360 or amount Z, whichever applies) from page 3 10,724 2
Investment corporation deduction from line 620 below
Federal legging tax credit from line 640 below

Federal qualifying environment trust tax credit from line 648 below

Ui W

For a mutual fund corporation or an investment corporation throughout
the taxation year, enter the |least of a, b and ¢ below on line 6:

28% of taxable income from line 360 on page 3 a

28% of taxed capital gains ) o b 6
Part | tax otherwise payable

{line A plus line C and D minus line F) c

Total of lines 2to 6 _ _ _ 10,724
Net amount {line 1 minus line 7) _ 30,028 8

-l

Corporate surtax - 4% of the amount on iine 8 _ L _ 600

1,201 B

Recapture of investment tax cradit from line XX in Part 16 on page 8 of Schedule 31 (item 107) 602

Calculation for the refundable tax on Canadian-controlled private corporation’s investment income
{for a CCPC throughout the taxation year) (item 108)

Aggregate investment income from line 440 on page 6 [

Taxable income from line 360 on page 4 _ _ 107,242
Deduct.

The least of amounts on lines 400, 405, 410, and 425

on page 4 _ B 107,242

Net amount _ ii

Refundable tax on CCPC's investment income - 6 2/3 % of the lesser of amounts i or i 604

D

Subtotal (add lines A, B, C, and D)

Deduct:
Small business deduction from ling 430 on page 4 _ 17,159 9
Federal tax abatement {item 109) ) 608 10,724
Manufacturing and processing profits deduction from amount BB or VV
of Schedule 27 (item 110) _ 616
Investment corporation deduction (item 111) 7 620
{Taxed capital gains 624 }
Additional deduction - credit unions from Schedule 17 (item 112) _ 628
Federal foreign non-business income tax credit from Schedule 21 (item 113) 632
Federal foreign business income tax credit from Schedule 21 (item 114) 636
Accelerated tax reduction from amount O of page 4 (item 115) _ - 637
General tax reduction for CCPC's from amount N of page 5 {item 116) 638
Ganeral tax reduction from amount K of page 5 (item 116) 639
Federal logging tax credit from Schedule 21 (item 117) _ 640
Federal political contribution tax credit {item 118} 644
Federal political contributions 646
Federal qualifying environmental trust tax credit (item 119) 648

fnvestment tax credit from Schedule 31 {item 120) ' 652
Subtotal 27,883

41,963 E

27,883 F

Part | tax payable - Line E minus line F {enter amount G on line 700 on page 8} (itom 121)

14,070 G

T2 E (02) GP11
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Full Reiurn Lakefront Utitities Inc. CCRA Business # NR  Year-end: 2002/12/31

Summary of tax and credits
Federal tax
Part | tax payable from page 5 (item 122) ) 700 14,070
Part |.3 tax payable from Schedule 33, 34, or 35 (item 123) - - 704 5,242
Part Il tax payable from Schedule 46 (item 124) - 708
Part IV tax payable from Schedule 3 (item 125) o 712
Part IV.1 tax payable from Schedule 43 {item 126) _ 716
Part VI tax payable from Schedule 38 (item 127} _ 720
Part V1.1 tax payable from Schedule 43 {item 128) o 724
Part XII1.1 tax payable from Schedule 92 {item 128) , 727
Part X1V tax payable from Schedule 20 (item 130) _ 728
Total federal tax 19,312
Add provincial and territorial tax
Provincial or teritorial jurisdiction (item 131) 750 ON
(if more than one jurisdiction, enter "multiple” and complete Schedule 5)
Net provincial and territorial tax payable (except Quebec, Ontario and Alberta) {item 132) 760
Provincial tax on large corporations (New Brunswick and Nova Scotia) {item 146) 765
Total tax payablte 770 19,312 A
Deduct other credits
Investment tax credit refund from Schedule 31 (items 147) - 780
Dividend refund from Page 4 (items 148) _ 784
Federal capital gains refund from Schedule 18 (item 149) } 788
Federal qualifying environmental trust tax credit refund (item 150y 792
Canadian film or video production tax credit refund from Form T1131 (|tem 151) 796
Film or video production services tax credit refund from Form T1177 (item 152) 797
Tax withheld at source (item 153) 800
Total payments on which tax has been withheld (|tem 153) 801
Allowable refund for non-resident-owned investment corporations - Schedule 26 (item 154) 804
Provincial and territorial capital gains refund from Schedule 18 {item 155) 808
Provincial and territorial refundable tax credits from Schedule 5 (item 156) 812
Rovalties deductible under Syncrude Remission Order 815
Tax remitted under Syncrude Remission Order (item 157) _ 816
Tax instalments paid (item 158) o 840
Total credits 880 B
Refund Code 894|:| Overpayment Balance (line A minus line B) 19,312 |
(item 158) (item 162)
— Direct Deposit Request (item 163) ——————— If the result is negative, you have an overpayment.
To have the corporation's refund deposited directly into the corporation's If the result is positive, you have a balance unpaid.
bank account at a financial institution in Canada, or to change banking Enter the amount on whichever line applies.
information you already gave us, complete the information below. .
D Start D Change information 910 We do not charge or refund a difference of less than $2.
Branch number Balance unpaid (item 162) 19,312
914 918 Enclosed payment {item 161) 898
Institution number Account number
If the corporation is a Canadian-controlled private corporation throughout the taxation year,
does it gualify for the one-month extension of the date the balance is due? (item 160) 896 1 VYes 2 No D NA |:|
Certification (item 164)
950 CUNNINGHAM 951 STEWART 854 TREASURER
Surname First name Position, office or rank
955 956 (905) 372-2193
Date Telephone number
Is the contact person the same as the authorized signing officer? If no, complete the information below, 957 1 Yes 2 No |:|
958 e50( ) -
Name Telephone number
Language of correspondence - Langue de correspondance (item 165)
990 Language of choice/Langue de choix _1 English / Anglais 2 Frangais / French
Page 8 of 8

T2 E{02) GP11




Full Return: Lakefrom. Utilities Inc. CCRA Business # NR  Year-end: 2002/12/31

Bl oo Sain e, NET INCOME (LOSS) FOR INCOME TAX PURPOSES

and Revenue Agency et du revenu du Canada

Schedule 1

«  The purpose of this schedule is to provide a reconciliation between the corporation's net income (loss) as reported on the financial

statements and its net income (loss) for tax purposes.

Net income (loss) after taxes and extraordinary items per financial statements A 262,096
Add:
Provision for income taxes - current _ o 101 62,703
Amortization of tangible assets , 104 662,166
Total of fields 101 to 199 500 724,869 » 724,869
Deduct:
Capital cost allowance - Schedule 8 _ 403 567,799
Total of fields 300 to 394 , i 400 23,924
: Total of fields 401 to 499 510 501,723 » 591,723
Net income (foss) for income tax purposes (enter on line 300 of the T2 return) 305,242
Deduct:
Other deductions:
700 Provincial capital tax 390 23,924
Total of fields 300 to 394 (Enter this amount at line 499) 23924
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Full Return: Lakefront Utilitles inc. CCRA Business # NR  Year-end: 2002/12/31

fel

Canada Customs

Part 1 - Non-capital loss

Agence des douanes
and Revenue Agency et du revenu du Canada

NON-CAPITAL LOSS CONTINUITY AND CARRY BACK

Schedule 4

‘Non-capital loss contmulty by year
.. [Balan nd off. Transfers on on 80 Other urrent year lo . .
Year of origin pr(ifri/teear amal\g;rg_al}g)n or asci?lj;;ltmenls adjustments ﬁel of cayrry—bagl? Applied Endmg balance
Expired
2000/12/31 ‘
2001/12/31 877,883 288,000 589,883
2002/12/31
Totals 877,883 ] I | 288,000 589,883 |
Current year non-capital loss
Net income (loss) for income tax purposes 395,242
Deduct:
Net capital losses deducted in the year
Taxable dividends deductible under sections 112, 113 or subsection 138(6)
Amount of Part V1.1 tax deductible
Amount deductible as prospector's and grubstaker s shares - Paragraph 110(1)(d.2)
»
‘ Subtotal - if positive, enter "0"
Deduct: Section 110.5 - addition for foreign tax credits
Add; Current year farm loss
Current year non-capital loss (If positive, enter "0")
Non-capital loss continuity and carry-back request
Non-capital losses at end of preceding taxation year 877,883
l.osses expired after 7 years 100-
Non-capital |asses - beginning balance 102= 877,883 877,883
Transfers from wind-up of wholly-owned subsidiary and amalgamat:on 105+
Current year non-capital loss from above 110
Deduct - Non-capital loss carry back to:
1st preceding taxation year against taxable income 901
2nd preceding taxation year against taxable income 902
3rd preceding taxation year against taxable income 903
1st preceding taxation year against taxable dividends subject to Part IV tax o1
2nd preceding taxation year against taxable dividends subject to Part IV tax 912
3rd preceding taxation year against taxable dividends subject to Part IV tax 913
Current year non-capital loss net of carryback +
Subtotal = 877,883
Deduct:
Amount applied against taxable income (enter on fine 331 of T2 return) 130 288,000
Amount applied against dividends subject to Part IV tax 135
Section 80 adjustments 140
Other adjustments 150
288,000 - 288,000
Non-capital losses - ending balance 180= 589,883
T2 SCH 4N {01) GP11 Page 1 of 3




Full Return: Lakeiront Utilitles Ing. CCRA Business # NR  Year-end: 2002/12/31

NON-CAPITAL LOSS CONTINUITY AND CARRY BACK
Election under paragraph 88(1.1){f)

Paragraph 88(1.1)(f) election indicator

190[ | Yes

Loss from a wholly-owned subsidiary deemed to be a loss of the parent from its immediately preceding taxation year

Part 2 - Farm loss

Farm loss continuity by year

Farm losses - ending balance

.. B e atend of _Ivansfers on ion 80 0 C ar loss . ;
Year of origin ala;r(i:or ytear amaigarg?l}g)n or asd‘jalf;;%]ents adjusttr:r?;nts né:lr r-:()efnéelllrery-back Applied Ending balance
Expired
2000/12/31
2001/12/31
2002/12/31
Totals | | |
Farm loss continuity and carry-back request
Farm losses at end of preceding taxation year _
Losses expired after 10 years 300-
Farm losses - beginning balance - 302=
Transfers from wind-up of wholly-owned subsidiary and amalgamation 305+
Current year farm loss 310
Deduct - Farm loss carry back to:
1st preceding taxation year against taxable income 921
2nd preceding taxation year against taxable income 922
3rd preceding taxation year against taxable income _ 923
1st preceding taxation year against taxable dividends subject to Part IV tax 931
2nd preceding taxation year against taxable dividends subject to Part IV tax 932
3rd preceding taxation year against taxable dividends subject to Part |V tax 933
Subtotal
Current year farm loss net of carry-back +
Subtotal =
Peduct:
Amount applied against taxable income (enter on line 334 of T2 return) 330
Amount applied against dividends subject to Part IV tax 335
Section 80 adjustments 340
Other adjustments 350
380=

T2 SCH 4N (01) GP11
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Full Return: Lakefront ttilities Inc.  CCRA Business # NR  Year-end: 2002/12/31

NON-CAPITAL LOSS CONTINUITY AND CARRY BACK

Part 3 - Restricted farm loss

Restricted farm loss continuity b

year

Transfers on

. . |Balance at end ofj _ L Section 80 Other Current year loss . .
Year of origin prior year ama!ﬂi&mﬁ}g}n or adjustments adjustments  |net of carry-back Applied Endiing balance
Expired
2000/12/31
2001/12/31
2002/12/31
Totals | |
Current year restricted farm loss
Net loss from farming business 485
Deductible farm loss:
Net loss from above A
$2,500 plus 1/2 (A - $2,500) B 2,500
Maximum deduction C 8,750

Deductible farm loss (lesser of A, B, and C)

Current year restricted farm loss

Restricted farm losses at end of preceding taxation year

Restricted farm loss continuity and carry-back request

Other adjustments

Restricted farm losses - ending balance

Losses expired after 10 years 400 -
Restricted farm losses - beginning balance 402=
Transfers from wind-up of wholly-owned subS|dlary and amalgamation 405+
Current year restricted farm loss (enter on line 233 of Schedule 1) 410
Deduct - Restricted farm loss carry back to:
1st preceding taxation year against farming income 941
2nd preceding taxation year against farming income 942
3rd preceding taxation year against farming income 943
Current year restricted farm loss net of carry-back
Deduct:
Amount applied against taxable income (enter on line 333 of T2 return) 430
Section 80 adjustments 440
450

480=

T2 SCH 4N (01) GP11
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Full Return; Lakefrcntptiliiies Inc. CCRA Business # NR Year-end: 2002/12/31

E* E Agence des douanes Canada Gustoms CAPITAL LOSS CONTINUITY AND CARRY BACK Schedule 4

et du revenu du Canada  and Revenue Agency

Part 1 - Capital loss

Capital loss continuity and carry-back request

Actual capital losses at end of preceding taxation year 200
Transfers from wind-Up of wholly-owned subsidiary and amalgamatlon o 208
Current year capital loss ) 210
Subtotal
Allowable business investment loss expired as a non-capital loss X 4/3 220
Subtotal
Deduct: . ‘
Amount applied against current year capital gain (see note 1) 225
Section 80 adjustments _ _ o - 240
Other adjustments _ _ : 250
Subtotal
Deduct - capital loss carry back to: (see note 2}
Net loss applied Inclusion rate ‘ Actual
1st preceding taxation year + % = 951
2nd preceding taxation year + % = 952
3rd preceding taxation year + % = 983
Subtotal
Capital losses - ending balance . B _ ) 280
Current year capital loss available for carryforward
Note 1
On line 332 of the T2 return, enter the amount from line 225 multiplied by the current year inclusion rate (see Schedule 6.)
Note 2

Enter on lines 225, 951, 852, or 953, whichever is applicable, the actual amount of the loss. At the time of the application of the ioss
carryback, the net captta! loss amount will be calculated at the inclusion rate of the year to which the net capital loss it is applied.

Part 2 - Listed personal property loss

Balance at end of prior ; . Current year loss net of
year Adjustments Applied carty-back

Expired

Year of origin Ending balance

2000/12/31
2001/12/31
2002/12/31
Totals | |

Listed personal property loss continuity and carry-back request
Listed personal property losses at end of preceding taxation year o
Deduct: Listed parsonal property losses expired after seven taxation years 500

Listed personal property losses - beginning of taxation year - 502

Current year listed personal property loss (from Schedule 6) _ 510
Deduct - Listed personal property loss carry back to:
1st preceding taxation year . 961
2nd preceding taxation year 962
3rd preceding taxation year _ 963

Listed personal property losses net of carry-back o +
Subtotal =

Deduct:
Amount applied against listed personal property gain (enter on ling 655 of Schedule 6) 530-
Other adjustments _ i 550-

Listed personal property losses - closmg balance o _ _ 580=

T2 SCH 4C (01) GP11 Page 1 of 1




Full Return: Lakefront Utilities Inc. CCRA Business # NR Year-end: 2002/12/31

Canada Customs Agence des douanes
E*E and Revenue Agency et du revenu du Canada LIMITED PARTNERSHIP LOSSES Schedu§e4
Current year limited partnership losses
1 2 3 4 5 6 7
Partnership identifier Fiscal period Corporation's Corporation's at | Corp's share of Column 4 - 5 Current year
ending share of limited risk amount partnership ITC, if negative, limited partnership
partnership loss farming losses and enter "0" losses
resource expenses Column 3 -6
600 602 604 606 608 620
Total (enter this amount on Schedule 1}
Limited partnership losses from prior taxation years that may applied in the current year
1 2 3 4 b 6 7
Partnership identifier Fiscal pericd Limited Corporation's at | Corp's share of Column 4 -5 Limited
ending partnership risk amount partnership ITC, if negative, partnership losses
losses at end of business/property enter "0" that may be
preceding taxation losses & resource applied in the year
year expenses The lesser of
columns 3 and 6
630 632 634 636 638 650
Continuity of limited partnership losses that can be carried forward to future taxation years

Partnership identifier

Losses at end of

preceding taxation

Losses transferred
from amaigamation or

Current year limited
partnership loss

Limited partnership
losses applied

Limited partnership
losses closing balance

T2 SCH 4L (01) GP11

year wind-up of subsidiary | (from column 620) | (cannot exceed 650)
660 662 664 670 675 680
|
Total (enter this amount on line 335 of the T2 return)
Page 1 0f 1
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Fuil Return; Lakefront Utitities Inc. CCRA Business # NR Year-end: 2002/12/31
Bl “srooncrons Agence des douanes AGREEMENT AMONG ASSOCIATED CCPCs Schedule 23
TO ALLOCATE THE BUSINESS LIMIT

« For use by a Canadian-controlled private corporation (CCPC) to identify all associated corporations and to allocate the business limit for
purposes of the small business deduction. Information from this schedule will be used to determine the date the balance of tax is due and
to calculate the business limit reduction. ‘

« An associated CCPC that has more than one taxation year ending in a calendar year, is required to file an agreement for each taxation
year ending in that calendar year.

Column 1: Enter the legal name of each of the corporations in the associated group, including non-GCPCs and CCPCs that have filed an
election under subsection 256(2) not to be associated for purposes of the small business deduction.
Column 2: Provide the Business Number for each corporation (if a corporation is not registered, enter "NR"}.
Column 3: Enter the code that applies to each corporation: :
1 -associated for purposes of allocating the business limit (unless association code 5 applies})
2 -CCPC that is a "third corporation" that has elected under subsection 256(2) not to be associated for purposes of the small business
deduction. :
3 -non-CCPC that is "third corporation” as defined in subsection 256(2)
4 -associated non-CCPC
5 -associated CCPC that is not associated for purposes of altocating the business limit bacause of a subsection 256(2) election made by -
a "third corporation” .
Column 4: Enter the amount allocated to each corporation that has an association code 1 in column 3. The total of all amounts in column 4
cannot excead $200,000. .
Column 5: Complete column for a CCPC that has more than one taxation year ending in a calendar year, and is associated in more than one
of those years with another CCPC that has a taxation year ending in the same calendar year. Enter the taxation year to which this
agreement applies.

Allocation of the business limit

Date filed (for departmental use only) _ 025
Enter the calendar year to which the agreement applies _ 050 \ 2002
Is this an amended agreement for the above-noted calendar year that is intended to
replace an agreement previously filed by any of the associated corporations listed below? 77075|:| 1 Yes 2 No
1 2 3 4 5
Names of associated corporations Business Number Association Alfocation of  [Year end to which
code business limit* | this agreement
applies
100 200 300 400 500
Lakefront Utilities Inc. NR 1 200,000
Town of Cobourg Hoidings NR 1
Lakefront Utility Services Inc NR 1
Cobourg Networks Inc. NR 1
‘ RC 0
TOTALS 200,000
if the taxation year of the corporation filing this form is less than 51 weeks, enter the
prorated business limit in this box, _ % 200,000
Last taxation year ending in the preceding calendar year Current year
Names of all the corporations in the group Taxable income Grossed-up Reduced Gross Part 1.3 tax}  Grossed-up
taxable income | business limit | for business limit [reduced business
reduction limit
Lakefront Utilities Inc. 50,411 5,190 107,733
Town of Cobourg Holdings
Lakefront Utility Services In¢
Cobourg Networks Inc.
TOTALS | 5 $ 50,411 |$ 5,190 [$ 107,733

*Each corporation will enter the amount allocated to it in column 4 on line 410 of the T2
return unless the corporation's taxation year is less than 51 weeks, in which case the
amount allocated in column 4 must be prorated by the number of days in the taxation
year divided by 364.

Reduction to the business limit under subsection 125(5.1)

The reduction to the business limit applies when any member of the associated group had gross Part 1.3 tax payable (before deduction of
the surtax credits) for its last taxation year ending in the preceding calendar year. The amount to be entered at line 415 of the T2 return
includes the gross Part 1.3 tax payable for each corporation that has an "associated code" of 1 or 4 in column 3 for its last taxation year
ending in the preceding calendar year,

Note: If the taxation year of any of the associated corporations was less than 51 weeks, the amount of gross Part 1.3 tax is the unprorated

T2 SCH 23 {00) Page 1 of 2




Full Return:, Lakefront Utilities Inc. CCRA Business # NR  Year-end: 2002/12/31

AGREEMENT AMONG ASSOCIATED CCPCs TO ALLOCATE THE BUSINESS LIMIT

amount before the application of subsection 181.1(2).

T2 SCH 23 (00} Page2cf2




Full Return: Lakefront Utliles Inc. CCRA Business # NR  Year-end: 2002/12/31

!*E Canada Customs  Agence des dauanes PART 1.3 TAX ON LARGE CORPORATIONS Schedule 33

and Revenue Agency et du revenu du Canada

This schedule is for use by corporations (other than financial institutions and insurance corporations} that have Part 1.3 tax payable before
the deduction for surtax credits,

+  Parts, sections, subsections, and paragraphs referred to on this schedule are from the federal Income Tax Act.

« Subsection 181(1) defines the terms "financial institution", "long-term debt" and “reserves”.

+ Subsection 181(3) provides the basis to determine the carrying value of a corporation's assets or any other amount under Part 1.3in
respect of its capital, investment allowance, taxable capital, or taxable capital employed in Canada, or in respect of a partnership in which
it has an interest.

+ No Part 1.3 tax is payable for a taxation year by a corperation that was:

1) a non-resident-owned investment corporation throughout the year;

2) bankrupt (as defined by subsaction 128(3)} at the end of the year;

3) a deposit insurance corporation throughout the year, as defined by subsection 137.1(5), or deemed to be a deposit insurance
corporation by subsection 137.1(5.1);

4) exempt from tax under section 149 throughout the year on all of its taxable income;

5) neither resident in Canada nor carried on a business through a permanent establishment in Canada at any time in the year; or

6) a corporation described in subsection 136(2) throughout the year, the principal business of which was marketing (including processing
incidental to or connected therewith) natural products belonging to or acquired from its members or customers.

+  File the completed Schedule 33 with the T2 Corporation Income Tax return within six months from the end of the taxation year.

Filing date (for departmental use only) _ _ 100

Complete the following areas to determine the amounts needed to calculate Part |.3 tax. If the corporation was not resident in Canada
throughout the year and carried on a business through a permanent establishment in Canada, go to Part 5, "Taxable capital employed in
Canada - Non-resident corporation.”

Part 1 - Capital

Add the following amounts at the end of the year:

Reserves that have not been deducted in computing income for the year under Part | 101

Capital stock (or members' contributions if incorporated without share capital) 103 4,684,456
Retained earnings e - 104 526,848
Contributed surplus _ _ ) 105

Any other surpluses _ _ 106

Deferred unrealized foreign exchange gains _ 107

All loans and advances to the corporation _ _ 108 652,473
All indebtedness of the corporation represented by bonds, debentures, notes,

morigages, bankers' acceptances, or similar obligations _ 109 7,000,000
Any dividends declared but not paid by the corporation before the end of the year 110

All other indebtedness of the corporation (other than any indebtedness in respect of a

laase) that has been outstanding for more than 365 days before the end of the year 111

Proportion of the amount, if any, by which the total of all amounts (that would be
determined under lines 101, 107, 108, 108, 111, and 112} in respect of the parinership of
which the corporation is @ member at the end of the year exceeds the amount of the

partnership's deferred unrealized foreign exchange losses (see note below) 112
Subtotal 12,863,777 12,863,777 A
Deduct the following amount:
Deferred tax debit balance at the end of the year 121
Any deficit deducted in computing the sharehoiders’ equity 122

Any amount deducted under subsection 135(1} in computing income under Part | for the
year, to the extent that the amount may reasonably be regarded as being included in any

of lines 101 to 112 above. o i 7 123
The amount of deferred unrealized foreign exchange losses _ 124
Subtotal B
Capital for the year (amount A minus amount B) (if negative, enter "0%) B ] 190 12,863,777

Note: lines 101, 107, 108, 109, 111, and 112 are determined as follows:

- Amounts owing to the member or to corporations that are other members of the partnership are not to be included.

- Amounts are determined as at the end of the last flscal period of the partnership ending in the year of the corporation.

- Amounts at these lines apply to partnerships in the same way that they apply to corporations.

- The proportion of the total amounts is determined in accordance with the corporation’s share of the partnership's income or loss for the
fiscal period of the partnership

T2 SCH 33 (99) GP11 Page 1 of 3




Full Return; Lakefront Utilities Inc. CCRA Business # NR  Year-end: 2002/12/31

PART 1.3 TAX ON LARGE CORPORATIONS

Part 2 - Investment allowance

Add the carrying value at the end of the year of the following assets of the corporation:

A share of another corporation _ 401
A loan or advance to another corporation {other than a financial institution) 402
A bond, debenture, note, mortgage, or similar obligation of another corporation {other than a financial

institution) ) _ 403
Long-term debt of a financial institution _ 404
A dividend receivable on a share of the capital stock of another corporation 405

A loan or advance to, or a bond, debenture, note, mortgage or similar obligation of, a partnership all of the
members of which, throughout the year, were other corporations {other than financial institutions) that were

not exempt from tax under Part 1.3 {other than by reason of paragraph 181.1(3)(d)) _ 406
An interest in a partnership _ o _ 407
fhvestment allowance for the year 490

Note: Lines 401 to 405 should not include the carrying value of a share of the capital stock of, a dividend payable by, or indebtedness of a
corporation that is exempt from tax under Part | of the Act (other than by reason of paragraph 181.1(3)(d) of the Act). :

Part 3 - Taxable capital

Capital for the year (line 190) _ o 12,863,777 C
Deduct: Investment allowance for the year {lined490y) = _ D
Taxable capital for the taxation year (amount C minus amount D} (if negative, enter "0") ) 500 12,863,777

Part 4 - Taxable capital employed in Canada - Canadian resident corporation

To be completed by a corporation that was resident in Canada at any time in the year:
Taxable capital for 12 863.777 x Taxable income earned in Canada 610 107,242
the year (line 500} ! : Taxable income 107,242

Notes: 1) Regulation 8601 gives details on calculating the amount of taxable income earned in Canada.
2) Where a corporation's taxable income for a taxation year is "0" it shall, for the purposes of the above calculation, be deemed to
have a taxable income for that year of $1,000.
3) In the case of an airline corporation, Regulation 8601 should be considered when completing the above calcuiation.

= 690 12,863,777

Part 5 - Taxable capital employed in Canada - Non-resident corporation

To be completed by a corporation that was not resident in Canada throughout the year and carried on a business through a permanent
establishment in Canada.

Total of all amounts which is the carrying value at the end of the year of an asset of the corporation used in the
year or held in the year, in the course of carrying on any business it cairied on during the year through a

permanent establishment in Canada _ _ 701
Deduct the following amounts:

Corporation’s indebtedness at the end of the year (other than indebtedness described in
any of paragraphs 181.2(3)(c} to (f)} that may reasonably be regarded as relating to a
business it carried on during the year through a permanent establishment in Canada 711

Total of all amounts each of which is the carrying value at the end of the year of an asset
described in subsection 181.2(4) of the corporation that it used in the year, or held in the
year, In the course of carrying on any business it carried on during the year in Canada 712

Total amount of canying value at the end of the year of an asset of the corporation that is
a ship or aircraft the corporation operated in international traffic, or personal property
used or held by the corporation in carrying on any business during the year in Canada 713

Total deductions {add lines 711, 712, and 713} E

Taxable capital employed in Canada (line 701 minus amount E) (if negative, enter "0") 790

T2 SCH 33 {99) GP11 Page 2 of 3




Full Return: Lakefront Utilities Inc. CCRA Business # NR  Year-end: 2002/12/31

: PART 1.3 TAX ON LARGE CORPORATIONS

Part 6 - Calculation of gross Part 1.3 tax

Taxable capital employed in Canada for the year (line 690 or 790, whichever applies) _ 12,863,777
Deduct: Capital deduction claimed for the year {(Enter $10,000,000 or, for related corporations, the amount

allocated on Schedule 36) N 801 10,000,000
Excess of taxable capital employed in Canada over capital deduction _ - 811 2,863,777
Gross Part 1.3 Tax:  Line 811 - 2,863,777 x.00226= _ 6,443 F
Where the taxation year of a corporation is less than 51 weeks, calculate the amount of tax payable as follows:
Amount F 6,443 X Number of days in the year ( y = G

365

Gross Part 1.3 tax (Amount F or G, whichever applies) 820 6,443

Part 7 - Calculation of current year surtax credits

order of the oldest first.

them.
Current year surtax equals current year Canadian surtax payable.

Canadian surtax payabie:
For a corporation that was not resident in Canada throughout the year, the lesser of a and b, below:

+  Corporations can claim a credit against their Part 1.3 tax for the amount of Canadian surtax payable. This is called the surtax credit.
« Any unused surtax credit can be carried back three years or carried forward seven years. Unused surtax credits must be applied in

» Refer to subsection 181.1(7) of the Act when calculating the amount deductible in respect of a corporation's unused surtax credits
where control of the corporation has been acquired between the year in which the credits arose and the year in which you want to claim

a) line 600 from the T2 return _ 1

b) line 700 plus line 660 from the T2 return _ 2

Lesser of lines 1 and 2 H
In any other case, the lesser of lines ¢ and d below:

¢) line 600 from your T2 return 1,201 x (line 690 / line 500) 3 1,201

d) ling 700 plus line 660 from the T2 return 4 14,070

Lesser of lines 3 and 4 - _ _ 1,201 1,201 |
Current year surtax credit (amount H or |, whichever applies) . 830 1,201

Part 8 - Calculation of Part 1.3 tax credit available for carry-forward
Amount on line 830 _ o 1,201
Less: Part .3 tax before deducting surtax credits (line 820) B 6,443 J
Net amount o _ _ _ 7 (56,242) K
If amount on line K is positive, it represents the amount of Part |.3 tax credits that may be carried forward from
taxation years prior to 1992 and applied this year to reduce Canadian surtax payable. Refer to Schedule 37 for
unused Part 1.3 tax credit balance. } L
Note: The portion of amount K carried forward should be entered at line 660 of the T2 return.
If amount on line K is negative, it represents the amount of unused surtax credit of other years that may be
applied o reduce Part |.3 tax payable in the current year. 5,242 M
Part 9 - Calculation of current year unused surtax credit
Amount K (if positive) _ o o
Less: Part 1.3 tax credits claimed (carried forward from taxation years prior to 1992, see amount L above)
Current year unused surtax credit (enter this amount on Schedule 37} _ 850
Part 10 - Calculation of net Part .3 tax payable
Gross Part 1.3 tax (line 820) - 6,443 N
Deduct; the following amounts:
Current year surtax credit applied (the lesser of lines 820 and 830) _ 861 1,201
Unused surtax credit from prior years applied 7 _ 862
Total (cannot exceed amount on line 820) 1,201 1,201 O
Net Part 1.3 tax payable (amount N minus amount O) Enter this amount at line 704 of the T2 return 870 5,242
T2 SCH 33 (99) GP11 Page 3 of 3




Full Return: Lakefront Utilities Ing. CCRA Business # NR  Year-end: 2002/12/31

Bl ooty Yot AGREEMENT AMOII\:Ig I?ﬁﬁf\i CORPORATIONS - Schedule 36

«  Members of a related group of corporations should use this schedule to allocate the capital deduction of $10,000,000 among the
members of the related group. Do not file this agreement If no members of the related group are liable to pay Part 1.3 tax.

+ In cases where a related corporation has more than one taxation year ending in a calendar year, it is required to file an agreement for
each taxation year ending in that calendar year.

s+ A corporation that is related to any other corporation at any time in a taxation year of the corporation ending In a calendar year may file
such an agreement.

+ In accordance with subsection 181.5(7) of the federal income Tax Act, a Canadian-controlled private corporation is not considered to be
related to another corporation for purposes of the capital deduction unless it is also associated with that corporation.

Date filed (for departmental use only) | 010

Is this an amended agreement? _ , ,,7020[! 1Yes _ 2 No

Enter the calendar year to which the agreement applies ) _ 030 2002
AGREEMENT

Note: This agreement must include all the information indicated below for all members of the related group, including membetrs to which no
amount of capital deduction is allocated for the year. However, any member which is exempt from Part 1.3 tax under subsection 181.1(3) is
not required to be included.

Names of all corporations which Business number Allocation of capital [Taxation year-end to which this
are members of the related group deduction for the year agreement applies *
200 300 - 400 500
Lakefront Utilities Inc. NR 10,000,000 | 2002/12/31
Town of Cobourg Holdings NR 0| yyyyfmm/idd
takefront Utility Services Inc NR 0| yyyy/mm/idd -
Cobourg Networks Inc. NR 0| yyyy/mmidd
‘ RC 0| yyyy/mm/dd
TOTAL (hot to exceed $10,000,000) [$ 10,000,000

* Entries are only required in this cofumn for a corporation that has more than one taxation year ending in the same calendar year and is
related in two or more of those taxation years to another corporation that has a taxation year ending in that calendar year. The capital
deduction of the first corporation for each such taxation year at the end of which it is related to another corporation is an amount equat to
its capital deduction for the first such taxation year. Enter the taxation year end to which this agreement applies.

T2 SCH 36 (99} GP11 Page 1 of t




Fuil Returry: Lakefronf Utilities Inc. CCRA Business # NR Year-end: 200212131

(g |

* Cznada Customs
and Revenue Agency &t du revenu du Canada

Agence des douanes

SHAREHOLDER INFORMATION

Schedule 50

All private corporations must complete this schedule for any sharehoider who holds 10% or more of the corporation’s common and/or

preferred shares.

Name of shareholder Business Social Insurance| Percentage Percentage
Number * Number * common shares | preferred shares
100 200 300 400 500
Town of Cobourg Holding Inc NR 100.000
RC

* If the shareholder is a trust, figlds 200 and 300 will be blank.

T2 SCH 50 (§9) GP11




+Canagla Customs Agence des douanes BUSINESS CONSENT FORM

!* e and Revenue Agency et du revenu du Canada

Use this form to consent to the release of confidential information about your Business Number (BN} account(s) to the representative
named below, or to cancel consent for an existing representative.

e Complete Parts 1, 2, and 5 to name a representative,

e Complete Parts 3, 4, and 5 to cancel consent for an existing representative.
e Complote all parts of this form if you want to both name a new representative and cancel consent for an existing representative.

If you have questions, such as where to send this form, call us at 1-800-959-5525.
Part 1 — Consent to release of information to a representative

Client's name; Lakefront Utilities Inc. Business Number. NR

1 consent to the release of confidential information about my BN account(s) by the Canada Customs and Revenue Agency to the
representative named below.
BDO DUNWOODY LLP

Representative’s name (If a firm, enter the name of the firm. If an indlvidual, enter the first and last name of the individual .}

If you named a firm as your representative, and you want to specify a partlcular individual of that firm, enter that individual’s first
and last name.

{905) 946-1066 " (905) 946-9524
Representative’s telephone number Representative's fax number

Part 2 — Details of consent
A. Which accounts?
| request that this consent apply to all accounts. X OR

| request that this consent apply only to the following accounts.

{Check the appropriate box or boxes. If you wish to authorize access to more than one account of the same type, for example RP0002 and
RP0003, pleaso print the account numbers in the spaces provided.)

Corporate income tax RCO0001 |:| RC RC
GST/HST RT0001 [ | RT RT
Payroll deductions RP00O1 [ ] RP RP
Import/Export RM0001 [ | RM RM

B. Which years? :

| request that this consent apply to all years. OR
| request that this consent apply only to the following years:
1. All year-ends up to: [ |

| and all years after that.
| |
i |

2. All year-ends beginning in:

1
3. The following year-ends only: [
1
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Full Return: Lakafront Utilittes Inc. CCRA Business #t NR  Year-end: 2002/12131

BUSINESS CONSENT FORM

Part 3 - Canceliation of consent to release of information to a representative

Client's name: Lakefront Utilities inc. Business Number, NR

| cancel all previous consents for all representatives. D OR

| cancel my consent to the release of confidential information about my BN account(s) by the Canada Customs and Revenue
Agency to the representative named below. ‘

Representative’s name (If a firm, enter the name of the firm. If an individual, enter the first and last name of the individual.)

If you named a firm as your representative, and you want to cancel the consent for a particular individual of that firm, enter that
individual's first and last name.

(). - ( ) -

Representative's telephone number Representative's fax number

Part 4 — Details of cancellation of consent
A. Which accounts?
| request that this cancellation of consent apply to all accounts. D OR

| request that this cancellation of consent apply only to the following accounts.
{Check the appropriate box or boxes. If you wish to cancel access to more than one account of the same type, for example RP0002 and
RP0003, please print the account numbers in the spaces provided.}

Corporate income tax RC0001 |:| RC RC
GST/HST RT0001 [ ] RT RT
Payroll deductions RP0O0OO1 [:] RP RP
Import/Export RM0001 ] RM RM

B. Which years?

| request that this consent apply to all years. D OR
| request that this consent apply only to the following years:

1. All year-ends up to; | |

2. All year-ends beginning in: and all years after that.

| |
3. The following year-ends only: | | | |
| I

Part 5 — Signature

Print your name STEWART CUNNINGHAM Tile TREASURER
This form must be signed by an owner, partner, director, trustee, or officer.
Sign here b Date
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Appendix 21
2002 CT23 Provincial Tax Return



@On'ﬁ-‘ario St o ot 2001 CT23 Corporations Tax and

PO Box 620 ) For laxation years
33 King Street West (Revised) An nua I Retu PN commencing after May 4, 1999
Oshawa ON L1H 8E9 Corporations Tax Act - Ministry of Finance (MOF)

Corporalions Infarmation Act - Minisiry of Consumier and Business Services (MCRS)
(formerly Ministry of Consumer and Commercial Relations)

This return s a combination of the Ministry of Finance (MOF) CT23 Corporations Tax Return and the MCBS Annual Return. Page 1 is & common page
required for both returns. For tax purposes, depending on which criteria the corporation satisfies, it must complete either the Exempt from Filing (EFF)
declaration on page 2 or file the CT23 Return on pages 3-18, together with the applicable schedules on pages 19-22. Corporations that do_not meet the EFF
criteria but do meet the Short-Form criteria, may request and file the CT23 Short-Form Return (see page 2).
I gﬂ?hority of the
nlario _
A/ &

The Annhual Return {common page 1 and MCBS Schedules A or K on pages 23 and 24} contains non-tax information collected und f
Corporations Information Act for the purpose of maintaining a public database of corporate informatton. This return must be complel
share-capital corporations or Foreign-Business share-capital corporations that have an extra-provincial
licence to operate in Ontario,

MCBS Annual Return Required? (Refer to Guide) Yes X} No [ | Page 1 of 24
Corporation's legal name and mailing address
Lakefront Utilities Inc.

207 Division Street

P.0.Box 577

City Province Country Postal code R
Cobourg ON K9A 4L3 End  2002/12/31

Yes D Date of Date of Incorporation or Amalgamation

Has address changed since last filed return?
change

Registered/Head Office Address
207 Division Street _ B

P.C.Box 577 Ontario Corporation No. (MCBS)
City Province Country Postal code
Cohourg ON KOA 4L3 1800124
Location of books and records
207 Division Street Canada Customs and Revenue Agency
P.O.Box 577 Business No.
City Province Country Postal code
Cobourg ON K9A 4L3
Name of person fo contact regarding this Return Telephone no. Fax no. Jurisdiction
STEWART CUNNINGHAM (905) 372-2193 | (905) 372-2581 Incorporated ONTARIO
Address of Principal Office in Ontario (Extra-Provincial Gorporations only ) {(MCBS) | If notincorporated in Ontario, indicate date
Ontario business activity commenced and
ceased:
City Province Country Postal code
Commenced
Former Corporation Name Not applicable D (MCBS)| Cgased
(Extra-Provincial Corporations only)
{Not Applicable) »
Information on Directors/Officers/Administrators must be completed on MCBS Preferred Language / Langue de préférence
Schedule A or K as appropriate. If additional space is required for Schedule A, No. of Schedule(s})
only this schedule may be photocopied. State number subrmitted (MCBS). » [ 0] Eaglish Erench [

anglals frangais

Ministry Use

AR AR

If there is no change to the Directors/Officers'/Administrators' information previously submitted
to MCBS, piease check ] this box. Schedula(s) A and K are not required (MCBS). 14 No

{MC

and ‘b.‘o.rhplete.

1catior
| certify that all information set out in the Annual Return is true, correct
Name of Authorized Person

STEWART CUNNINGHAM

D O P Other individual having knowledge Note: Sections 13 and 14 of the Corporations fnformation Acf provide
Title: D Director Officer D of the affairs of the Corporation penalties for making false or misleading statements or omissions.
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Fuil Retuin: Lakefront Ullities Inc. _Ontario Account # 1800124 Year-end: 2002112/31

Kl 11111110 B et Declaration
e Corporations Tax Return Declaration
Page 2 of 24

Ontario Corporations Tax Account No. {(MOF)

[ —
Corporation's Legal Name

L, declare that:

The above corporation satisfies all of the exempt from filing criteria (a) through (f) below for the taxation year and therefore qgualifies under the
orporations Tax Act as exempt from filing an Ontario Corporations Tax Return.

Criteria for exempt from filing status:

a) has filed a federal income tax return {T2) with Canada Customs and Revenue Agency for the taxation year,

b} had no Ontario taxable income for the taxation year (subject to the provisions in NOTE 2 below);

¢) had no Ontario Corporations Tax payable for the taxation year,

d) wasa Canadian-controlled private corporation throughout the taxation year {i.e. generally a private corporation with 50% or more shares
owned by Canadian residents as defined by the Jncome Tax Act{Canada));

e) had provided its Canada Customs and Revenue Agency business number to the Ministry of Finance, Corporations Tax Branch; and

f) is NOT subject to the Corporate Minimum Tax {i.e. alone or as part of an associated group whose total assets excead $5 million or whose
total revenues exceed $10 million for the taxation year).

NOTE 1: Filing of this declaration and the Annual Return does NOT constitute the filing of a Corporations Tax Return under section 75 of the

Corporations Tax Act.

Signature __—_Jiuef_Rémio_nsmto_Cm;m_ration_ " Tffelephone number Date
(

) -

Please note that making a false statement to avoid compliance with the Corporations Tax Actis an offence which can resultin a

penalty and/or fine.

NOTE 2: EFF corporations filing losses to be carried back and applied to prior years or applied to future years, must flle a tax return completed with
all the related schedules for the taxation year of the loss and for the taxation year to which the loss is being appiied.

The following 3 items MUST be completed if the EFF declaration only is being submitted at this time. In cases where the annual return, which
inciudes page 1, is also being filed, completion of these fields is NOT necessary

1. Corporation's Mailing Address

2. Ontario Corporation  3.Canada Customs and Revenue Agency

Province  Country Postal code No. (MCBS _Business No.

I:] {a) The corporation is a Canadian-controlled private corporation {(CCPC) throughout the taxation year.
Indicate Share Capital with full
voting rights owned by Canadian Residents 100 % (nearest whaole percent)

[] (b) The corporation’s taxable income for the taxation year is $200,000 or less. For a taxation year with less than 51
weeks, taxable income must be grossed-up. (Refer to guide)

D (¢) The corporation is NOT a member of a partnership/joint venture or a member of an assoclated group of
corporations during the taxation year.

D {d) The corporation's taxation year ends on or after January 1, 2000 and its gross revenue and total assets are
each $1,000,000 or less and the corporation is not a financial institution; OR The corporation's taxation year
ends on or after January 1, 2001, and its gross revenue and total assets are each $1,500,000 or less and the

corporation is not a financia! institution.

D {e) The corporation is NOT claiming a tax credit other than the Incentive Deduction for Small Business
Corporations (IDSBC}, Co-operative Education Tax Credit (CETC) or Graduate Transitions Tax Credit (GTTC).

0 (f) The corporation's Ontario allocation factor is 100%.

NOTE: Family Farm or Fishing corporations that have a year ending on or after January 1, 2000 and that are NOT subject to the Corporate Minimum Tax,
may also use the CT23 Short-Form Corporations Tax Return if the corporation checks "Yes" to {a){p),(c). () and {f) above.

ProFile




Full Return: Lakefront Utilities Inc. Ontario Account # 1800124 Year-end: 2002/12/31

CT23 Corporations Tax Return | page 3 of 24

Identification continued (for CT23 filers only)
Type of Corporation - Please check () box(es) if applicable in sections 1 & 2 ggrt?{ii{)NF;etail Sales Tax Vendor

m 1 ganadian'-controued ptivate (CCPC) all year (Generally a private corporation of (Use Head Office No.)
which 50% or more shares are owned by Canadian residents.)(fed.s.125(7)(b})

Ontario Employer Health Tax Account

Other Private No.
Public Share Capital with full (Use Head Office No.)

voting rights owned by (nearest %) ‘ .
Non-share Capital ‘ Canadian residents. 100 % |Specify major business activity
Other {specify)

-

Family Farm Corporation s.1(2) Bare Trustee Corporation
Branch of Non-resident s.63(1)

16 Financial institutions prescribed by
Regulation only

Credit Union s.51 17 Investment Dealer

Bank Mortgage Subsidiary s.61(4) 18 Generator of electrical energy for sale or
producer of steam for use in the

Family Fishing Corporation 8.1(2}

Martgage Investment Corp 5.47

Bank s.1(2) generation of electrical energy for sale
Loan and Trust Corporation 19 Hydro successor, Municipal Electrical
s.61(4) Utility or subsidary of either

20 Producer and seller of steam for uses

8 Non-resident Corp s.2(2)(a) or (b
L n-resie p 5.2(2)(a) or (b) other than for the generation of electricity

9 Non-resident Corporation 8.2(2)(¢} 21 Insurance Exchange s.74.4

10 Mutual Fund Corporation s.48 Farm Feeder Finance Co-operative

Corporation
Professional Corporation {incorporated
professionals only)

11 Non-resident owned investment
Corp 5.49

12 Non-resident ship or aircraft under
reciprocal agreement with Canada

8.28(b)
Piease check ('} box(es) if applicable:

First Year of Filing Final Taxation Year up } Transfer or Receipt of Assetl(s) involving a

to Dissolution (wind-up} corporation having a Canadian permanent
establishment outside Ontario

Amended Return Final Taxation Year Acquisition of Control fed $.249(4)

before Amalgamation
_ Date control was acquired:
Taxation Year End has Floating Fiscal Year End

changed - Canada
Customs and Revenue Agency
approval required

Was the corporatio_niiactiyeithroughout the taxation year?

Has the corporation's Federal T2 Return been filed with
the Canada Customs and Revenue Agency (CCRA)?

an %@yment?

~_a Specified Refundable Tax Credi?

Are yoﬁ Member of a Partnership or & Joint Venture?

ProFile




Full Return: Lakefront Utilities Inc.  Ontario Account # 1800124 Year-end: 200211231

Income Tax | Page 4 of 24

Allocation - If you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that portion of
taxable income deemed earned in that jurisdiction, to that jurisdiction (s.39) (inter.Bulletin 2617). Attach a schedule (or a copy of federal T2
SCH 5) showing allocation of gross revenue, salaries and wages, including applicable percentages.

Net income (loss) for Ontario purposes ( per recondiliation schedule, page 16) . [From 690zt 395,242
Subtract: Charitable donations - - o . 1-
Sublract; Gifts to Her Majesty in right of Canada or a province and gifts of cultural property (Attach schedule) 2

Subtract: Taxable dividends deductible, per federal T2 SCH 3

Subirat: Ontario political contributions (Attach schedule)

Subtract: Federal Part Vi.1 tax o X9/ o
Subtract; Prior years' losses applied - Non-capitallosses .
From 715 inclusion
Net capital losses (page 17) . X rate _ 50.000000 % 714:
Farmlosses - ~_ From724:
Restricted farm losses . From734:
_From 754-

Limited partnership losses

Taxable income (Non-capital loss) e
Addition to taxable income for unused foreign tax deduction for federal purposes

Taxable Income Number of days in Taxation Year

Days after
May 1, 2000 and

) s before Jan 1, 2001 Tolal days
From 10 (or 20) 107,242 X300 o7 00:0000:% X145% X 24 + 73 365 = 25+

Ontarlo Allocation Days after Dec 31, 2000

) e and before Oct 1, 2001 Total days
From 10 {or 20) 107,242 X30 00:0000: % X 14.0% X 26 + 73 365 = 27+

Ontaric Allccation Days after Sept 30, 2001

. and before Jan 1, 2003 Total days .

From 10 (or 20) 107,242 X30 00:0000:% X 12.5% X 28 365 + 73 365 = 28+ 13,405

Ontario Allocation Days after Dec 31, 2002

) R and before Jan 1, 2004 Tolal days

From 10 (or 20) 107,242 X300 40 000 % X 11.0% X 31 + 73 365 = 32+

Ontario Allocation
Taxable Income Payable (before deduction of tax credits) 25 +27 +20 + 32 I __40=

Incentive Deduction for Small Business Corporations (IDSBC)(s.41)
{If this section is not compiated, the IDSBC will be denfed.)
Did you claim the federal Small Business Deduction (fed.s.125{1)) in the taxation year or would you have claimed the federal Small

Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the year? (v) Yes D No

Income from active business carried on in Canada for federal purpases (fed.s.125(1){a)
Federal taxable income, less adjustment for foreign tax credit

(fed.sA25(1XD) e — 51 + 107,242

Add: Losses of other years deducted for federal purposes (fed.s.111) -~ 52 + 288,000

Subtract: Losses of other years deducted for Ontario purposes (s.34) _  __ 83- 288,000
= 107,242 » 547

Federal Business limit for the year before application of fed.s.125(5.1)

200,000

Add: Ontario enhancement of federal business limit
Number of days in Taxation Year

Days from 26 above  Total Days From
40,000 X + 73 365 X 55 200,000 +200,00042+

Days from 28 above  Total Days From
80,000 X 365 + 73 3656 X 35 200,000 200,000 43+ 80,000

Days from 31 above  Total Days From
120,000 X + 73 365 X 55 200,000 200,000 46+
Ontario enhancement of federal business limit42 +43 +46 = 80,000

L = 280,000 » 45: 80,000
Income eligible for the IDSBC From 30: 56 107,242 60 = 107,242
*Ontario Allocation Least of 50, 54 or 45

*Note: Ontarfo Allocation for IDSBC purposes may differ from 30 if Taxable Income is aflocated to foreign jurisdictions. See special rules (s.41(4}).
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Full Return: Lakefront Utilities Inc. Ontario Account # 1800124 Year-end: 2002/12/31

' Page 5 of 24
Number of Days in Taxation Year
Days after Dec 31,
4999 and before
Oct 1, 2001 Total Days
Calculation ofIDSBCRate .~ _7.5% X 76 + 73 366 77 +
. ) Days afler
Sept 30, 2001 and
before Jan 1, 2003 - Tolal Days .
. _ 65%X28 365 + 73 365 79 + 6.5000
Days after
Dec 31, 2002 and
before Jan 1, 2004 Total Days
. 5BE%X3 + 73 . 365 89 +
IDSBC Rate for Taxation Year 77+ 79489 oo sy 78 6.5000
Clam __From 60 107,242 X From78 _ 6.5000 % 70 697

Corporations claiming the IDSBC must complete the Surtax section below if the corporation's taxable income {or if
associated, the associated group's taxable income) is greater than the amount in 114 below.

Surtax on Canadian-controlled private corporations (s.41.1}.
Applies if you have claimed the incentive Deduction for Small Business Corporations.
* Short Taxation Years - Special rules apply where the taxation year is less than 51 weeks for the corporation andfor any corporation

associated with it.
Assoclated corporation - The taxable income of associated corporations Is the taxable income for the taxation year ending on or before the

date of this corporation's taxation year end.

* Taxable income of the corporation
If you are a member of an associated group (v} 81 {Yes)
Taxable income of associated corporations (Aftach schedule)

Aggregate Taxable Income . — —
Number of days in Taxation Year

 From 10 {or 20 if applicable) 80 + _ 107.242

Days before
Jan 1, 2001 Total Days
Subtract: 200,000 X 558 + 73 365 = 111+
Days after
Dec 31, 2000 and
before Qct 1, 2001 Total Days
240,000 X 26 + 73 365 = 112+
Days after
Sept 30, 2001 and
before Jan 1, 2003 Total Days
280,000 X 28 365 + 73 365 = 113+ 280,000
Days after
Dec 34, 2002 and
before Jan 1, 2004 Total Days
320,000 X 31 + 73 365 = 116+
I +112+113+115 = 280,000 ¥ 114 - 280,000
(fnegative,enternil) e o ion Year 86 =
Number of Days in Taxation Year
Days after Dec 31,
1099 and before
QOct 1, 2001 Total Days
Calculation of Specified Rate for Surtax _ _50%X76 + 73 365 93 +
Days after
Sept 30, 2001 and
pefore Jan 1, 2003 Total Days
______ . 4333%X28 365 + 73 365 95 + 4.3330
Days after
Dec 31, 2002
and before Jan 1, 2004 Total Days
[ SR _ 3.667% X 31 + 13 365 96 +
Specified rate of surtax for Taxation Year 93+ 95496 __ _ __ . — —— — ——— —— 94 = _4.3330
From 86 X From 94 4333 %= _ 87 =
From 87 X From 60 107,242 +From 114 280,000 88 =

Surtax: Lesser of 70 or 88
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Full Return: Lakefront Utilities Inc. Ontario Account # 1800124 Year-end: 2002M12/31

Page 6 of 24

Additional Deduction for Credit Unions (s.51{4)) (Attach schedule)

Manufacturing and Processing Profits Credit (M&P) (s.43)

Applies to Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as
determined by regulations.

Eligible Canadian Profits from mining are the "resource profits from the mining operations”, as determined for Ontario depletion purposes,
after deducting depletion and resource allowances but excluding amounts from sale of Canadian resource property, rentals or royalties. If you
are claiming this credit, attach a copy of the federal T2 SCH 27 including necessary changes for Ontario tax purposes {e.g. different C.C.A.
claimed).

The whole of the active business income qualifies as Eligible Canadian Profits if: @) your active business income from sources other than
manufacturing and processing, mining, farming, logging or fishing, Is 20% or loss of the total active husiness income and b) the total active
business income is $250,000 or less.

 120;

Eligible Canadian Profits

Subtract: Income eligible @@T@@Ej@?@_&@?@ﬁ@s?9@7@1?@3@5[__ ___ From 56 107,242

Add:  Adjustment for Surtax on Canadian-controlled private corporations

From 400 + From 30 100.0000 % + From 78 _ 8.5000 % =121

*Ontario Allocation .

LesserofS6or121 e 22+

120-86+122 - . 130=

Taxableincome o _From 10+ 107,242

Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) ___ From 58 - 107,242
From 122+

Add:  Adjustments for Surtax on Canadian-controlied private corporations . . — —

Subtract: Taxable income 10 X Allocation % to jurisdictions outside Ganada [
Subtract: Amount by which Canadian and foreign investment income exceeds net capital losses . 141
10-56+122-140-141 . — == _142=
Number of Days in Taxation Year
Days before Oct 1, 2001 Total Days
Claim 143 X From 30 100.0000 % 2.0% X 152 + 73 365 = 153+
*Qntario Allocation
Days after Sept 30, 2001
and before Jan 1, 2003 Total Days
Claim 143 X From 30 100.0000 % 1.5% X 28 365 + 73 365 = 154+
*Qntario Allocation
Days after Dec 31, 2002
and before Jan 1, 2004 Total Days
Claim 143 X From 30 100.0000 % 1.0% X 31 + 73 385 = 185+

*Ontario Allocation
M&P claim for taxation yoar 153+ 1544158 . — o - e
*Note: Ontario Alfocation for M&P Credit purposes may differ from 30 if Taxable Income is allocated to foreign jurisdictions.
See special rules (5.43(1)).

Manufacturing and Processing Profits Credit for Electrical Generating Corporations 161%

Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity 1625

Note: The M&P for corporations that generate elactrical energy for sale, or produce steam for use in the generation of electrical energy for
sale, or produce steam for uses other than the generation of efectrity, has not yet received legisiative authority at the time of prinfing. (Refer
to Guide.)

Credit for Foreign Taxes Paid (s.40)

Applies if you paid tax to a jurisdiction outside Canada on foreign investment income (Info. Bulletins 15-79 & 2739)
(Attach schedule). 170

Credit for Investment in Small Business Development Corporations (SBDC)
Applies if you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business
Development Corporations. Any unused portion may be carried forward indefinitely and applied to reduce subsequent years’ income taxes.
(Refer to the former Small Business Development Corporations Act)

Eligible credit 175 Credit claimed 180

Subtotal of Income Tax 40 -70+100-110- 160 - 161 - 162 -170 - 180 180
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Fult Return: Lakefront Utilities Inc. Ontario Account # 1800124 Year-end: 2002/12/31

Page 7 of 24

Specified Tax Credits (Refer to Guide)
Ontario Innovation Tax Credit {OITC} (s.43.3) Applies to research and development in Ontario.
Eligible credit from 5620 OITC claim form (Attach original Claim Form) . _ —

Co-operative Education Tax Credit (CETC) (s.43.4) Applles to employment of eligible students.
Eligible credit from 5798 Summary Schedule F
Ontario Film and Television Tax Credit (OFTTC) {s.43.5)
Appilies to gualifying Ontario labour expenditures for eligible Canadian content film and television productions.
Eligible credit from 5899 Claim Form Certified by Ontario Film Development Corp.

{Retain original Claim Form. Do not submit the Claim Form with the CT23 Tax Return) _  _ — — — ———

Graduate Transitions Tax Credit (GTTC) (s.43.6)
Applies to employment of eligible unemployed graduate students.  No. of Graduates from 6596

Eligible Credit from 6598 Summary Schedule G _ 14

Ontario Book Publishing Tax Credit (OBPTC) (s.43.7)
Applies to qualifying expenditures in respect of eligible literary works by first-iime Canadian authors. ‘
Eligible Credit from 6900 OBPTC Claim Form (A ttach only the original Claim Form. Retain the Cetification Form). _196:

Ontario Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8)
Applies to labour relating to computer animation and special effects on an eligible production.
Eligible Credit from 6700 Claim Form certified by Ontario Film Development Corp.
(Retain original Claim Form. Do not submit the Claim Form with the CT23 Tax Return.) _

Ontario Business-Research Institute Tax Credit (OBRITC) (s.43.9)
Applies to qualifying R&D expenditures under an eligible research institute contract,

Eligible Credit from 7100 OBRITC Claim Form (Attach original Claim Form)

Ontario Production Services Tax credit (OPSTC) (s.43.10}
Applies to qualifying Ontario fabour expenditures for eligible nan-Canadian content film and television productions.
Eligible Credit from 7300 Claim Form certified by Ontario Film Development Corporation

(Retain original Claim Form. Do not submit the Claim Form with the CT23 Tax Return.)

Ontario Interactive Digital Media Tax Credit (OIDMTC) (s.43.11)

Applies to qualifying labour expenditures of eligible products for the taxation year.
Eligible Credit from 7400 Claim Form certified by Ontario Film Development Corporation
_(ﬁem_ingrfgﬁ?aLC@i@Fo_rm;Dg_notﬂfb@iubiC@@Fgr@w@ the CT23 TaxReturn) . —

Ontario Sound Recording Tax Credit (OSRTC) (s.43.12)
Applies to qualifying expenditures in respect to eligible Canadian sound recordings.
Eligible Credit from 7500 'OSRTC Claim Form (Attach only the original Claim Form. Retain the Certification Form)__ 20

2010

Total Specified Tax Credits: 191 + 192 + 193 + 193 + 196 + 197 + 198 + 199 + 200 +

Specified Tax Credits Applied to reduce incomeTax _ . . —

Income Tax 190 - 225 OR_Enter NIL if reporting Non-Capital Loss _ . — — 20z
To determine if the Corporate Minimum Tax {CMT) is applicable to your Corporation, see Determination of Applicability section for

the CMT on Page 8. If CMT is not applicable, transfer amount in 230 to Income Tax in Summary section on page 18.

OR
If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce

income tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B on Page 8.
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