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January 13, 2012 
 
 
Kirsten Walli 
Board Secretary 
Ontario Energy Board 
2300 Yonge Street, 27th Floor 
Toronto, ON  M4P 1E4 
 
Dear Ms. Walli:  
 
Re: Orillia Power Distribution Corp. 

2012 IRM3 Rate Application 
Board Staff Interrogatories 
Board File No. EB-2011-0191 
 

In accordance with the Notice of Application and Hearing, please find attached the 
Board Staff Interrogatories in the above proceeding.  Please forward the following to 
Orillia Power Distribution Corp. and to all other registered parties to this proceeding.  
 
Yours truly, 
 
Original Signed By 
 
Stephen Vetsis 
Analyst – Applications & Regulatory Audit 
 
Encl. 



Board Staff Interrogatories 
2012 IRM3 Rate Application 
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EB-2011-0191 

 
Retail Transmission Rates – Billing Determinants 
 
Board Staff Interrogatory No. 1 
 
Ref: Application, Manager’s Summary – pages 16 and 17 
 
On page 16 of the Manager’s Summary, Orillia states: 
 

OPDC prefers that any customer that is charged retail transmission network 
service charges on a demand basis and the customer demand can be 
measured between 7AM and 7PM, then that customer should be charged 
retail transmission network charges on the customer’s demand measured 
between 7AM and 7PM. 

 
Orillia continues on page 17: 
 

OPDC also proposes that it be expanded to more than just interval metered 
customers, this is, for all customers that are charged a demand rate for 
retail transmission network charges where the demand can be measured 
between 7 AM – 7 PM regardless of meter type. 
 
OPDC is proposing to use the same rates as determined in 2012 RTSR 
Adjustment Work Form filed as part of this application for these customers. 
To reflect the proposed rates, OPDC has added appropriate wording and 
additional lines for the General Service 50 to 4,999 kW Classification and 
the Street Lighting Service Classification under MONTHLY RATES AND 
CHARGES – Delivery Component in the Tariff of Rates and Charges. 

 
a) Please provide the following information for customers in the GS 50 to 4,999 kW 

class if Orillia were to implement the proposed change in billing determinants: 
i. The number of customers who billing determinants would change; 
ii. The aggregate change in the kW billing determinant for the class; 
iii. The difference in the total amount of funds that would be collected from 

the class, using the proposed rates. 
 

b) Please provide the following information for customers in the street lighting class 
if Orillia were to implement the proposed change in billing determinants: 

i. The number of customers who billing determinants would change; 
ii. The aggregate change in the kW billing determinant for the class; 
iii. The difference in the total amount of funds that would be collected from 

the class, using the proposed rates. 
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c) Has Orillia conducted any analysis on the impact of the proposed changes on 
balances (e.g. possible shortfalls) in account 1584? If so, please provide the 
analysis. 
 

d) What is Orillia’s proposal for disposing of balances that would arise in account 
1584 for the affected classes (e.g. allocate balances to all classes on basis of 
kWh consumed)? 
 

e) Please provide a table summarizing the difference, if any, between the Board’s 
current approach for calculating and recovering RTSR rates and Orillia’s 
proposed approach. Please reconcile any differences between the two 
approaches. 
 

f) If the Board were to approve Orillia’s proposal, please confirm whether or not the 
street lighting class contribute towards retail transmission network charges in the 
summer months? 
 

g) Please confirm that only the GS 50 to 4,999 kW and street lighting classes would 
be impacted by the proposed change in billing determinants. 
 

Disposition of Variance Account 1588 Global Adjustment 
 
Board Staff Interrogatory No. 2 
 
Ref: Application, Manager’s Summary – pages 9 – 14 
 
On page 10 of the Manager’s Summary, Orillia states: 
 

OPDC agrees in principle that the establishment of a separate rate rider that 
would be prospectively applied to non-RPP customers would be more 
reflective of cost causality. OPDC however prefers a different approach that 
used in Tab – 2012 IRM Rate Generator Model. The Rate Generator Model 
allocates the Global Adjustment amount to each rate class by kWh but for 
those customer that are billed a distribution rate on kW basis, the actual 
disposition rate is the allocated cost divided by the kW billing determinant of 
the class. For reasons discussed below, OPDC prefers to use kWh as the 
billing determinant for all classes. 

 
On page 11, Orillia states: 
 

OPDC is proposing to dispose of the global Adjustment Sub-Account 1588 
by way of a rate rider to be shown as an adjustment to the monthly 
Provincial Benefit line on its bills to non-RPP customers. 
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While discussing the bill impacts on affected customers, Orillia states the following on 
page 12: 
 

Although the amount collected by OPDC is not materially different, the 
proposed method provides enhanced cost causality compared to the 2012 
IRM Model method. 

 
Orillia continues on page 14: 
 

OPDC’s billing system is capable of applying a global adjustment rate rider 
to non-RPP customer via the Provincial Benefit Charge within the next 
billing cycle whereas the requirement to change its bills to be able to reflect 
different distribution rate riders within a rate class is more problematic. In 
addition, OPDC believes the proposed treatment of the Global Adjustment 
balance is more transparent and will be disposed of in a more equitable 
fashion than otherwise calculated in the 2012 IRM rate generator model. 

 
 

a) Please describe the circumstances that make using the delivery line for the 
Global Adjustment account rate rider “problematic.” Please confirm whether or 
not it is possible for Orillia to include the global adjustment rate rider in the 
delivery line of their bills. 
 

b) Please explain, in further detail, why Orillia feels that using kWh as the billing 
determinant for the global adjustment rate rider for all classes is more 
“equitable”? 

 
c) Please explain why Orillia feels that changing the billing determinant from kW to 

kWh for the global adjustment rate rider for demand billed customers (e.g. GS 50 
kW to 4,999 kW) is more “transparent” when the majority of the other charges on 
their tariff sheets are billed on a kW basis? 
 

2012 Shared Tax Savings Workform 
 
Board Staff Interrogatory No. 3 
 
Ref: 2012 IRM3 Shared Tax Savings Workform – Sheet 5 
 
A section of Sheet 5 “Z-Factor Tax Changes” from the 2012 IRM3 Shared Tax Savings 
Workform is reproduced below. 
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Board staff has been unable to reconcile the data provided in Sheet 5 with the Board 
approved values provided in the draft Rate Order filed by Orillia on March 22, 2010, in 
EB-2009-0273. 
 

a) Please provide evidence in support of the data provided on Sheet 5 of the 2012 
IRM3 Shared Tax Savings Workform. If any data was entered in error, please 
indicate the error and Board staff will make the appropriate changes to the 
model. 

 
Board Staff Interrogatory No. 4 
 
Ref: 2012 IRM3 Shared Tax Savings Workform – Sheet 3 
 
A section of Sheet 3 “Re-Based Bill Det & Rates” of the 2012 IRM3 Shared Tax Savings 
Workform is reproduced below. 
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Board staff has been unable to reconcile the data entered in the columns labeled D, E 
and F with the monthly service charges and distribution volumetric rates present in 
Orillia’s currently approved Tariff of Rates and Charges. 
 

a) Please provide evidence in support of the data provided in columns D, E and F of 
Sheet 3 of the 2012 IRM3 Shared Tax Savings Workform. If any data was 
entered in error, please indicate the error and Board staff will make the 
appropriate changes to the model. 

 
2012 IRM3 Rate Generator Model 
 
Board Staff Interrogatory No. 5 
 
Ref: 2012 IRM3 Rate Generator Model – Sheet 6 
 
A section of Sheet 6 “Current Rate_Riders” of the 2012 IRM3 Rate Generator Model is 
reproduced below. 
 

 
 
The Rate Rider for Tax Change inputted on Sheet 6 of the 2012 IRM3 Rate Generator 
Model for the GS 50 to 4,999 kW class shows a credit of 0.00191 $/kW. Orillia’s current 
tariff of rates and charges shows a credit value of 0.0191 $/kW for that same class. If 
the value was entered in error, please indicate the error and Board staff will make the 
appropriate changes to the model. If not, please provide evidence in support of the 
inputted rate rider. 
 
Board Staff Interrogatory No. 6 
 
Ref: 2012 IRM3 Rate Generator Model – Sheet 10 
Ref: Draft Rate Order Comments, Orillia, EB-2009-0273 – page 3 
 
A section of Sheet 10 “Billing Det. for Def_Var” of the 2012 IRM3 Rate Generator Model 
is reproduced below. 
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A table from page 3 of the response Orillia filed, on April 1, 2010, to comments on its 
draft Rate Order in its last Cost of Service application (EB-2009-0273) is reproduced 
below. 
 

 
 
Board staff has been unable to reconcile the distribution revenue requirements for each 
class, entered on Sheet 10 of the 2012 IRM3 Rate Generator Model, with the Board 
approved class revenue requirements from Orillia’s last Cost of Service application. 
 

a) Please provide evidence in support of the class revenue requirements entered on 
Sheet 10 of the 2012 IRM3 Rate Generator Model. If any data was entered in 
error, please indicate the error and Board staff will make the appropriate changes 
to the model. 

 
Account 1521 – Special Purpose Charge 
 
Board Staff Interrogatory No. 7  
 
Ref: 2012 IRM3 Rate Generator Model – Sheet 9 
 
A section of Sheet 9 - “2012 Cont. Sched. Def_Var” of the 2012 IRM3 Rate Generator 
Model is reproduced below. 
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a) Please confirm Orillia’s SPC assessment amount and provide a copy of the 
original SPC invoice. 
 

b) Please complete the following table related to the SPC. 
 
 

 

SPC 
Assessment 

(Principal 
balance) 

Amount 
recovered 

from 
customers 

in 2010 

Carrying 
Charges 
for 2010 

December 
31, 2010 
Year End 
Principal 
Balance 

December 
31, 2010 
Year End 
Carrying 
Charges 
Balance 

Amount 
recovered 

from 
customers 

in 2011 

Carrying 
Charges 
for 2011 

Forecasted 
December 
31, 2011 
Year End 
Principal 
Balance 

Forecasted 
December 
31, 2011 
Year End 
Carrying 
Charges 
Balance 

Carrying 
Charges 
for 2012 
(Jan 1 
to April 

30) 

Total for 
Disposition 
(Principal 
& Interest) 

 
 
 

          

 
Lost Revenue Adjustment Mechanism (LRAM) 
 
Board Staff Interrogatory No. 8 
 
Ref: Application, Manager’s Summary - pages 17 and 18 

Orillia notes that its understanding is that it will have an opportunity to submit a LRAM 
claim for lost revenue related to its 2006 to 2010 CDM programs in future applications 
for years beyond 2010.  Orillia also notes that Section 3.4.2 of the Filing Requirements 
states that distributors that intend to file for recovery of CDM Programs funded by the 
OPA between 2005 and 2010 shall do so as part of their 2012 rate application filings. In 
addition, if a distributor does not file for the recovery of LRAM or SSM amounts in its 
2012 rate application, it will forego the opportunity to recover LRAM or SSM for this 
legacy period of CDM activity. 

a) Please discuss why Orillia believes it will have an opportunity to submit a 
LRAM claim for lost revenue related to its 2006 to 2010 CDM programs for 
years beyond 2010 in future applications. 



Board Staff Interrogatories - EB-2011-0191 
2012 IRM3 Rate Application 

Orillia Power Distribution Corp. (“Orillia”) 
Page  8 

 
 
Board Staff Interrogatory No. 9 
 
Ref: Application, Manager’s Summary - pages 17 and 19 
Ref: Application, Appendix VII, LRAM Recovery 
 
Orillia has requested an LRAM recovery associated with 2006 to 2010 CDM programs 
for a total amount of $52,650. 

a) Please confirm that Orillia has used final 2010 program evaluation results 
from the OPA to calculate its LRAM amount. 

b) If Orillia did not use final 2010 program evaluation results from the OPA, 
please explain why and update the LRAM amount accordingly. 

 
c) Please provide a table that shows the LRAM amounts Orillia has collected 

historically. 
 
d) Please confirm that Orillia has not received any of the lost revenues 

requested in this application in the past.  If Orillia has collected lost revenues 
related to programs applied for in this application, please discuss the 
appropriateness of this request. 

e) Please identify the CDM savings that were proposed to be included in Orillia’s 
last Board approved load forecast for CDM programs deployed from 2006-
2010 inclusive. 

f) Please provide a table that shows the LRAM amounts requested in this 
application by the year they are associated with and the year the lost 
revenues took place, divided by rate class within each year.  Use the table 
below as an example and continue for all the years LRAM is requested: 

Years that lost revenues took place Program Years 
(Divided by rate 
class) 2009 2010 2011 2012 

2006 $xxx $xxx $xxx $xxx  

2007 $xxx $xxx $xxx $xxx 

2008 $xxx $xxx $xxx $xxx 

2009 $xxx $xxx $xxx $xxx 

2010  $xxx $xxx $xxx 
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g) Please discuss if Orillia had a third party review its LRAM claim for 

consistency with the Board’s CDM Guidelines and the most current input 
assumptions.  If Orillia has a report from third party on its LRAM claim, please 
provide it as an appendix to the application. 

 
Disposition of Account 1562 
 
Board Staff Interrogatory No. 10 
 
Interest Expense 
 
For the tax years 2001 to 2005: 

 
a) Did Orillia have interest expense related to liabilities other than debt that is 

disclosed as interest expense in its financial statements? 
 

b) Did Orillia net interest income against interest expense in deriving the amount 
it shows as interest expense in its financial statements and tax returns?  If 
yes, please provide details to what the interest income relates.  

 
c) Did Orillia include interest expense on customer security deposits in interest 

expense for purposes of the interest true-up calculation? 
 

d) Did Orillia include interest income on customer security deposits in the 
disclosed amount of interest expense in its financial statements and tax 
returns? 

 
e) Did Orillia include interest expense on IESO prudentials in interest expense? 

 
f) Did Orillia include interest carrying charges on regulatory assets or liabilities 

in interest expense? 
 

g) Did Orillia include the amortization of debt issue costs, debt discounts or debt 
premiums in interest expense?  If the answer is yes, did Orillia also include 
the difference between the accounting and tax amortization amounts in the 
interest true-up calculations?  Please explain. 

 
h) Did Orillia deduct capitalized interest in deriving the interest expense 

disclosed in its financial statements?  If the answer is yes, did Orillia add back 
the capitalized interest to the actual interest expense amount for purposes of 
the interest true-up calculations?  Please explain.   

 
i) Please provide Orillia’s views on which types of interest income and interest 

expense should be included in the excess interest true-up calculations. 



Board Staff Interrogatories - EB-2011-0191 
2012 IRM3 Rate Application 

Orillia Power Distribution Corp. (“Orillia”) 
Page  10 

 
 

j) Please provide a table for the years 2001 to 2005 that shows all of the 
components of Orillia’s interest expense and the amount associated with 
each type of interest.  

 
 
 


