Canada Customs
and Revenue Agency

i

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is
located in Quebec, Ontario, or Alberta. If the corporation is located in one of these provinces, you have to file

a separate provincial corporate return.

Parts, sections, subsections, and paragraphs mentioned on this return refer to the Income Tax Act. This return may
contain changes that had not yet become law at the time of printing. If you need more information about items on the
return, including proposed legislation, see the corresponding items in the 2007 T2 Corporation Income Tax Guide.

Send one completed copy of this return, including schedules, and the General Index of Financial Information (GIFI)
to your tax services office or to the tax centre that serves the corporation. You have to file the return within six months
after the end of the corporation's taxation year. For more information on when and how to file T2 returns, see items 1to 5

in the guide.

T2 CORPORATION INCOME TAX RETURN

Agence des douanes
et du revenu du Canada

Business Number (BN)

Corporation's name

001  864205893RC0001

002 Fort Frances Power Corporation

Identification

200
Code 0101

Do not use this area

055.

Has the corporation changed its name
since the last time we were notified?

- 003 1 Yes E] 2No

If yes, do you have a copy of
the articles of amendment?

1Yes D 2 No D

Address of head office
Has the address changed since
the last time we were notified?

010 1 Yes D 2 No

To which taxation year does this return apply?

Taxation year start Taxation year end

060 2001-10-01 061 2001-12-31
011 320 Portage Avenue YYYY/MM/DD YYYY/MM/DD
012 Has there been an acquisition of control
A - : to which subsection 249(4) applies
Cit; P , territory, tat ) : -
L/ iy EULagh CEED since the previous taxation year? . ...... 063 1Yes D 2No EI
015 Fort Frances 016 on
Country (other than Canada) Postal Code/ZIP code If yes, provide the date control
017 CA 018 PgA-3P9 was acquired . ..., ... ..o, 065
. YYYY/MM/DD
Mailing address (if different from head office address)
Has the address changed since the last time we were notified? Is the corporation a professional
corporation that is a member of a
020 1¥es D 2 No partnership? . .................. 067 1Yes E] 2 No
021 c/o Mark McCaig
Is this the first year of filing after:
022 320 Portage Avenue y g
0 Incorporation?  .................. 070 1Yes 2 No
23 i
City Province, territory, or state R TGRS 071 1Yes 2 No
! e If yes, please provide Schedule 24
026
RS ciiences ol Has there been a windup of a subsidiary under section 88 during the
Country (other than Canada) Postal code/ZIP code current taxation year?
027 ca 028 P9A-3P9 If yes, please provide Schedule 24 . . . .. 072 1 Yes |:| 2 No

Location of books and records

Is this the final taxation year
before amalgamation?

Is this the final return up to
dissolution?

Canadian-controlled
private corporation (CCPC)

:

031 320 Portage Avenue
032
City Province, territory, or state
035 Forl Frances 036 ON
Country (other than Canada) Postal Code/ZIP code
037 CcA 038 PYA-3P9
040 Type of corporation at the end of the taxation year

«[]

Corporation controlled by
a public corporation

Is the corporation a resident of Canada?
080 1 Yes 2 No D If no, give the country of residence.

081

Is the non-resident corporation claiming an exemption under
an income tax treaty?

Other private Other corporation
2 D corporation 5 (please s;?ecify, below) If yes, please provide Schedule 91 . ... .. 082 1Yes D 2 No [ZI
Public If the corporation is exempt from tax under section 149, tick
3 D corporation one of the following boxes:
085 1 Exempt under 149(1){e) or (I)
If the type of corporation changed during 2 Exempt under 149(1)(j)
the taxation year, please provide the 043 3 Exempt under 148(1)(t)
CLESRDEEDEUREEIED  sosoooss YYYY/MM/OD 4 Exempt under other paragraphs of section 149
Do not use this area
091 092 093 094 095 096
097
T2E (01 Ce formutaire existe en frangais. el
(01) ( rmulaire existe en frangais.) Canada Page 1 of 8



Attachments

Financial statement information: For taxation years ending in 2000 and later, use GIF| schedules 100, 125, and 141. * We do not print these schedules.

Schedules - Answer the following questions. For each yes response, attach to the T2 return the schedule that applies.

Guide item
27 Is the corporation related to any other corporations?

28 Does the corporation have any non-resident shareholders?

29 Is the corporation an associated Canadian-controlled private corporation?

30 Is the corporation an associated Canadian-controlled private corporation that is claiming the expenditure limit?

32 Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm's-length transactions with non-residents

33 Ifyou answered yes to the above question, and the transaction was between corporations not dealing at arm's length,
were all or substantially all of the assets of the transferor disposed of to the transferee? . ... ... .. . . . . . . .. ...,

34 Has the corporation paid any royalties, management fees, or other similar payments to residents of Canada?

35 s the corporation claiming a deduction for payments to a type of employee benefit plan?

37 s the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 19897

38 s the corporation a member of a partnership for which a partnership identification number has been assigned?

40 Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did
not deal at arm's length with the corporation have a beneficial interest in a non-resident discretionary trust?

41 Did the corporation have any foreign affiliates during the year?

42 Has the corporation made any payments to non-residents of Canada under subsections 202(1) and 105(1) of the federal
Income Tax Regulations?

43 Has the corporation had any non-arm's-length transactions with a non-resident?

47 Has the corporation made payments to, or received amounts from, a retirement compensation arrangement in the year?

46 Does the corporation (private corporations only) have any shareholders who own 10% or more of the corporation's common
and/or preferred shares?

55 s the net income/loss shown on the financial statements different from the net income/loss for income tax purposes?
78-81 Has the corporation made any charitable donations, gifts to Canada or a province, or gifts of cultural or ecological property?

82,104 Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund?
69-76 |s the corporation claiming any type of losses?

131 s the corporation claiming a provincial tax credit or does it have a permanent establishment in more than one jurisdiction?
56 Has the corporation realized any capital gains or incurred any capital losses during the taxation year?

102 i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than dividends
deductible on line 320 of the T2 return, b) a partnership, c) a foreign business, or d) a personal services business; or
ii} is the corporation claiming the refundable portion of Part | tax?

57 Does the corporation have any property that is eligible for capital cost allowance?
58 Does the corporation have any property that is eligible capital property?

59 Does the corporation have any resource-related deductions?
60 Is the corporation claiming reserves of any kind?

61 s the corporation claiming a patronage dividend deduction? L e

62 s the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction?
149 Is the corporation an investment corporation or a mutual fund corporation?

130 Was the corporation carrying on business in Canada while not a Canadian corporation?

117 Is the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits?
154 s the corporation a non-resident-owned investment corporation claiming an allowable refund?

110 Does the corporation have any Canadian manufacturing and processing profits?

120 s the corporation claiming an investment tax credit?

63 Is the corporation claiming any scientific research and experimental development expenditures?
123 Is the corporation subject to gross Part 1.3 tax?

123 Is the corporation a member of a related group with one or more members subject to gross Part 1.3 tax?
123 s the corporation claiming a surtax credit?

127 Is the corporation subject to gross Part VI tax on capital of financial institutions?
127 |s the corporation claiming a Part | tax credit?

128 s the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part VI.1 tax on dividends paid?
128 Is the corporation agreeing to a transfer of the liability for Part VI.1 tax?
124 s the corporation subject to Part Il - Tobacco Manufacturers' surtax?

127 For financial institutions: Is the corporation a member of a related group of financial institutions with one or more members

subject to gross Part VI tax? e
127 For life insurance corporations: Is the corporation a member of a related group of insurance corporations with one or more

members subject to the additional gross Part Vitax? L e
127 For deposit-taking institutions: Is the corporation a member of a related group of financial institutions (other than life

insurance corporations} with one or more members subject to the additional Part Vi tax?

151 Is the corporation claiming a Canadian film or video production tax credit refund?

251

252
253

Yes Schedule

[T T <R (T (O T O ERCR

[TTTTT T ] ]

[
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9
19

23
49

11

44

14

15
T5004
T5013

22
25

29
T106

8
10
12
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16
17
18
20*
21
26"
27
N

T661

33/34/35

36
37
38
42
43
45
46

T1131
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Eorporation's name Business Number Taxation year-end

Fort Frances Power Corporation 864205893RC0001 2001-12-31
Attachments - continued from page 2
Guide item Yes Schedule
. . *
129 Isthe corporation subject to Part XIILTt8X? L. e e | | 92
152 |s the corporation claiming a film or video production services tax credit refund? ... ... .. L Ll T1177
44 Did the corporation have any foreign affiliates that are not controlled foreign affiliates? ~ ........... ... .. ... ... T1134-A
44 Did the corporation have any controlled foreign affiliates? ... L. L T1134-B
44 Did the corporation own specified foreign property in the year with a cost amount over $100,000?7 ~ ................ T1135
44 Did the corporation transfer or loan property to a non-resident trust? ... . ... . o e T1141
44 Did the corporation receive a distribution from or was it indebted to a non-resident trustin the year? ~ .............. T1142
——  Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada?  ........... T1145
——  Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? T1146
—— Has the corporation entered into an agreement with other associated corporations for salary or T1174
wages of specified employees for SR&ED? —
—— Is the corporation claiming the BC mining exploration tax credit? . ... 421
— Is the corporation claiming the BC SR&ED tax credit? e Tee6
Additional information
Is the corporation iNactive? e e e 280 1 Yes 2No n
Has the major business activity changed since the last return was filed? (enter yes for first time filers) ~ .......... 281 1Yes 2 No
What is the corporation's major business activity? ... .............. 282
(Only complete if yes was entered at line 281.)
If the major activity involves the resale of goods, indicate whether it is wholesale or retail ... .......... 283 1 Wholesale D 2 Retail E
Specify the principal product(s) mined, manufactured, 284 Electrical Energy 285 99¢
sold, constructed, or services provided, giving the Oth — 0
approximate percentage of the total revenue that 286 er 287 _1%
each product or service represents. 288 289 0o
Did the corporation immigrate to Canada during the taxation year? L 291 1 Yes D 2 No E
Did the corporation emigrate from Canada during the taxation year? . . ... ... ... .. ... . 292 1 Yes D 2 No E]
Taxable income
Net income or (loss) for income tax purposes from Schedule 1, financial statements, or GIFI .. .............. 300 -4 476 A
Deduct: Charitable donations from Schedule 2~ . .......... ... ... ... . ... 311 0
Gifts to Canada or a province from Schedule2 . ................... 312 0
Cultural gifts from Schedule 2~ .. . . 313 0
Ecological gifts from Schedule 2 =~ . ... ... ... ... . ... 314 0
Taxable dividends deductible under section 112, 113, or subsection 138(6)
from Schedule 3 . e e 320 O
Part VI.1 tax deduction from Schedule 43 ... ... ... ... ... . ... ..., 325 0
Non-capital losses of preceding taxation years from Schedule4 ~ ......... 331 0
Net-capital losses of preceding taxation years from Schedule4 —  ......... 332 0
Restricted farm losses of preceding taxation years from Schedule4 .. .... 333 0
Farm losses of preceding taxation years from Schedule4 .. ........... 334 0
Limited partnership losses of preceding taxation years from Schedule 4 335 0
Taxable capital gains or taxable dividends allocated from a
central credit union L L e 340 0
Prospector's and grubstaker's shares ... ... ... . .., 350 0
Subtotal 0 0B
Subtotal (amount A minus amount B) Qc
Add: Section 110.5 additions and/or subparagraph 115(1)(a)(vii) additons ... ... .. oL, 355 0D
Taxable income (amount C plus amount D) L e e 360 0
Income exempt under paragraph 148(1)(1) L e e e 370 0
Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line 370) ........ 0z
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Corporation’s name Business Number Taxation year-end

Fort Frances Power Corporation 864205893RC0001 2001-12-31

Small business deduction

Canadian-controlled private corporations (CCPCs) throughout the taxation year

Income from active business carried on in Canada from Schedule 7 ... oo e 400 0A

Taxable income from line 360 or amount Z on page 3, whichever applies, minus 10/3 of the amount that would be

deductible at line 632¢, and 10/4 of line 636** on page 7, and minus any amount that, because of federal law is

EXMPLfIOM PAM L 1BX o eeee et ae e ettt ettt e e e e 405 O]

Business limit (for associated corporations, enter business limit from Schedule 23) ... ... ... .. ... 410 50,4711 ¢c

Reduction to business limit:

Amount C 50,411 x 415 0O b _ 0E
11,250

Reduced business limit (amount C minus amount E) (if negative, enter "0") .. ... o oiiie e 425 50,411 F

Small business deduction - 16.00% of the least of amounts A, B, C,andF .. ... ... ... ... ... ... . 430 06

(enter amount G on line 9 of page 7)

* Calculate the amount of foreign non-business income tax credit deductible at line 632 without reference to the refundable tax on CCPC's
investment income (line 604) and without reference to the corporate tax reductions under section 123.4.

= Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions
under section 123.4.

«++ Large corporation tax for preceding year - Enter the total gross Part 1.3 tax for the corporation for its preceding taxation year, before
deducting the surtax credits, increased to reflect a full-year tax liability if the previous year is less than 51 weeks. For associated corporations,
see Schedule 23 for the special rules that apply.

Accelerated tax reduction

Canadian-controlled private corporations throughout the taxation year that claimed the small business deduction

Reduced business fimit (amount from line 425) ... 50,411 x32 = 75,617 A

Net active business income (amount from line 400) * 08

Taxable income from line 360 or amount Z on page 3, whichever applies,
minus 10/4 of the maximum deductible amount at line 636** on page 7,

and minus any amount that, because of federal law is exempt for Part | Tax ~ .......... 0c

Deduct:

Aggregate investment income (amount from line 440 of page6) ........ .. ... .. ... Qb

Amount C minus amount D (if negative, enter "0") ... ... . 0 0E

The least of amounts A, B, or E @bove e e e OF

Amount Z from Part 9 of Schedule 27 ............ Q x 1007 = 06

Amount QQ from Part 13 of Schedule 27 ... ... L OH

Resource allowance 0 _ 01

(amount from line 346 of Schedule 1) . ........... x3 =

Amount used {o calculate the credit union deduction (amount E in Part 3 of Schedule 17) 0J

Least of amounts on lines 400, 405, 410, and 425 of the small business deduction ..., ... QK

Totalofamounts G, H, I, J,and K . ... . e e 0 ot

Amount F minus amount L (if negative, enter "0") L e Owm

Amount M 0O x Number of days in the taxation year after December 31, 2000 92 = ON
Number of days in the taxation year 92

Accelerated tax reduction - 7% of amount N L e e e e e 0o

(enter amount O on line 637 of page 7)

* If the amount at line 450 of Schedule 7 is positive, specified partnerships need to use Schedule 70 to calculate net active business income.
= Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.
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Corporation's name Business Number

Taxation year-end

Fort Frances Power Corporation 864205893RC0001 2001-12-31
General tax reduction for Canadian-controlled private corporations

Ganadian-controlled private corporations throughout the taxation year

Taxable income from line 360 or amount Z 0f PAGE 3 . . . .ottt 0 A

Amount Z from Part @ of Schedule 27 ... ... . ............. 0 x 10017 08

Amount QQ from Part 13 of Schedule 27 ... e 0c

Resource allowance (amount from line 346 of Schedule 1) Ox 3 = QD

Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) ... .. .. 0 E

Least of amounts on lines 400, 405, 410, and 425 of the small business deduction on page 4 ..... 0O F

Aggregate investment income form line 440 of page 6 . ....... ... ... . . i 0 G

Amount used to calculate the accelerated tax reduction (amount M of page4) . ... ............ 0O H

Totalofamounts B, C, D, E, F, G, and H .t 0 0

Amount A minus amount | (if negative, enter "0") L e e 0 J

Amount J 0 x Number of days in the taxation year in 2001 92 x 1% = 0 k
Number of days in the taxation year 92

Amount J 0 Number of days in the taxation year in 2002 0 xa%n = 0L
Number of days in the taxation year 92

Amount J 0 « Number of days in the taxation year in 2003 0 X 5% = OMm
Number of days in the taxation year 92

Amount J 0 x Number of days in the taxation year after 2003 0 x 7% = ON

Number of days in the taxation year 92
General tax reduction for Canadian-controlled private corporations - Total of amounts K, L, MandN ... .. .. .. .. ... 0o
(enter amount O on line 638 of page 7)
General tax reduction

Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,

a mutual fund corporation, or a non-resident-owned investment corporation

Taxable income from line 360 or amount Z of page 3 .. .. L e e 0A

Amount Z from Part 9 of Schedule 27 .. ... .. ... .. ... .... 0 x 10017 Qs

Amount QQ from Part 13 of Schedule 27 . ... L Qc

Resource allowance (amount from line 346 of Schedule 1) 0 X 3 = 0o

Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) ... ... 0E

Totalof amounts B, C, D, and E e 0 OF

Amount A minus amount F (if negative, enter "0") e 0ac

Amount G 0 x Number of days in the taxation year in 2001 92 X 1% = 0 H
Number of days in the taxation year 92

Amount G 0 x Number of days in the taxation year in 2002 0 x 3% = 01
Number of days in the taxation year 92

Amount G 0 x Number of days in the taxation year in 2003 0 xs% = 0 J
Number of days in the taxation year 92

Amount G Q X Number of days in the taxation year after 2003 0 X 7% = Q K

Number of days in the taxation year 92
General tax reduction - Total of amounts H, |, Jand K L e e e e e 0L

(enter amount L on line 639 of page 7)
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Corporation's name Business Number Taxation year-end
Fort Frances Power Corporation 864205893RC0001 2001-12-31
Refundable portion of Part | tax
Canadian-controlled private corporations throughout the taxation year
Aggregate investment income . ... 440 0 Xx2628% = 0A
(amount P from Part 1 of Schedule 7)
Foreign non-business income tax credit from line 632 onpage 7 .. ... .. ... ... ..... 0
Deduct:
Foreign investment income ... .. 445 0 x9M3%= . . . .. 0
(amount O from Part 1 of Schedule 7) (if negative, enter "0") 0 0 B
Amount A minus amount B (if negative, enter "0") L Oc
Taxable income from line 360 onpage 3 L 0
Deduct:
Least of amounts on lines 400, 405, 410, and 425 on page 4 o 0
Foreign non-business
income tax credit from
line 632 of page 7 ... ... Ox 2509 = 0
Foreign business income
tax credit from line 636
ofpage 7 ............ 0 x 1014 = 0
0 0
0 x 26 2/3% = 0p
Part | tax payable minus investment tax credit refund (line 700 minus line 780 of page 8) R 0
Deduct corporate surtax from line 600 of page 7 ... 0
Netamount 0 O€
Refundable portion of Part | tax - The least of amounts C, D,and E .. .. .. .. ..., 450 OF
Refundable dividend tax on hand
Refundable dividend tax on hand at the end of the preceding taxation year .. .. 460 0
Deduct dividend refund for the previous taxationyear . .................... 465 0
0 QA
Add the total of:
Refundable portion of Part | tax from line 450 above .. ........ ... ... .. ..... 0
Total Part IV tax payable from line 360 on page 2 of Schedule3 .. ............. 0
Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary corporation .. ... .. 480 0
0 0B
Refundable dividend tax on hand at the end of the taxation year - Amount A plus amountB ~ .............. 485 0
Dividend refund
Private and subject corporations at the time taxable dividends were paid in the taxation year
Taxable dividends paid in the taxation year from line 460 on page 2 of Schedule 3 Ce 0 x 1/3 0A
Refundable dividend tax on hand at the end of the taxation year from line 485 above ~ ............ 0o uinu... 0 B
Dividend refund - Lesser of amounts A and B (enter this amount on line 784 of page 8) . ... . ... 0
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Corporation's name

Fort Frances Power Corporation

Business Number

864205893RC0001

Taxation year-end
2001-12-31

Base amount of Part | tax - 38.00% of taxable income (line 360 or amount Z, whichever applies) from page 3

Corporate surtax calculation

Base amount from line A above
Deduct:

10% of taxable income (line 360 or amount Z, whichever applies) from page 3
Investment corporation deduction from line 620 below ~ ..........
Federal logging tax credit from line 640 below ~ ...............

Federal qualifying environmental trust tax credit from line 648 below

For a mutual fund corporation or an investment corporation throughout
the taxation year, enter the least of a, b, and c below on line 6:

28.00 % of taxable income from line 360 of page 3

Part | tax

28.00 % of taxed capital gains

(o] o) (o] (-} -]
[ I NI A )

Part | tax otherwise payable

(line A plus lines C and D minus line F)
Total of lines 2to 6

Net amount (line 1 minus line 7)

Corporate surtax - 4.00% of the amount on line 8

Recapture of investment tax credit from line XX in Part 16 of Schedule 31

Calculation for the refundable tax on Canadian-controlled private corporation’s investment income

(for a CCPC throughout the taxation year)

Aggregate investment income from line 440 on page 6
Taxable income from line 360 on page 3

Deduct:
The least of amounts on lines 400, 405, 410, and 425 of page 4

Net amount

600

602

Refundable tax on CCPC's investment income - 6 2/3% of the lesser of amounts i or ii

Deduct:

Small business deduction from line 430 of page 4
Federal tax abatement

Manufacturing and processing profits deduction from amount BB or amount VV of

Schedule 27

Investment corporation deduction
(taxed capital gains 624 0)H

Additional deduction - credit unions from Schedule 17

Federal foreign non-business income tax credit from Schedule 21

Federal foreign business income tax credit from Schedule 21

Accelerated tax reduction from amount O of page 4

General tax reduction for CCPCs from amount O of page 5
General tax reduction from amount L of page 5
Federal logging tax credit from Schedule 21
Federal political contribution tax credit

Federal political contributions 646 0
Federal qualifying environmental trust tax credit
Investment tax credit from Schedule 31

Part | tax payable - Line E minus line F (enter amount G on line 700 of page 8)

628
632
636
637
638
639
640

........... 644

648

0 o9

0

o] ol (le] eolle] ] ol (el (Of o

o100

0 D

QE
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Corporation’s name Business Number Taxation year-end

Fort Frances Power Corporation 864205893RC0001 2001-12-31
Summary of tax and credits

Federal tax
Partltax payable from page 7 L. 700 0
Part .3 tax payable from Schedule 33, 34, OF 35 L e e e 704 0
Part Il surtax payable from Schedule 46 L. L e e 708 0
Part IV tax payable from Schedule 3 L 712 0
Part IV.1 tax payable from Schedule 43 L e e 716 0
Part VI tax payable from Schedule 38 .. e 720 0
Part VI.1 tax payable from SChedule 43 oot it 724 0
Part XIIl.1 tax payable from Schedule 92 ... e s 727 0
Part XIV tax payable from Schedule 20 e e e 728 0
- o Total federal tax 0
Add provincial and territorial tax:
Provincial or territorial jurisdiction - .. . . . 750 ON
(if more than one jurisdiction, enter "multiple" and complete Schedule 5)
Net provincial and territorial tax payable (except Quebec, Ontario, and Alberta) ... ... 760 0
Provincial tax on large corporations (New Brunswick and Nova Scotia) . . ... ... . ... 765 0
0 0
Total tax payable 770 0A
Deduct other credits:
Investment tax credit refund from Schedule 31 .. 780 0
Dividend refund from page 6 ... ... ... W Q
Federal capital gains refund from Schedule 18 ... 788 0
Federal qualifying environmental trust tax creditrefund . ... .. 792 0
Canadian film or video production tax credit refund from Form T1431 . ... .. .. 796 0
Film or video production services tax credit refund from Form T1177 . ........... 797 0
Tax withheld at source .. . 800 0
Total payments on which tax has been withheld ... ... 801 0
Allowable refund for non-resident-owned investment corporations
from SChedule 26 ..ttt 804 0
Provincial and territorial capital gains refund from Schedule 18~ ............... 808 0
Provincial and territorial refundable tax credits from Schedule 5 ~ ............... 812 0
Royalties deductible under Syncrude Remission Order 815 0
Tax remitted under Syncrude Remission Order ... .. ... ... ... ... 816 0
Taxinstalments paid L 840 0
Total credits 890 0 O :]

Refndcode 894 [0]  Overpayment 0 _—L Balance (line A minus line B) 0

Direct deposit request If the result is negative, you have an overpayment.
To have the corporation’s refund deposited directly into the corporation’s bank If the resuit is positive, you have a balance unpaid.
account at a financial institution in Canada, or to change banking information Enter the amount on whichever line applies.
you already gave us, complete the information below: We do not charge or refund a difference of less
than $2.
I:I Start I:] Change information 910
Branch number Balance unpaid 0
914 918
Institution number Account number Enclosed payment 898 0
If the corporation is a Canadian-controlled private corporation throughout the taxation
year, does it qualify for the one month extension of the date the balance of tax is due? . ................ 896 1Yes [:] 2 No IZI
Certification
I, 850 McCaig 951 Mark 954 CEO
Last name in block letters First name in block letters Position, office or rank

am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements,
and that the information given on this return is, to the best of my knowledge, correct and complete. | further certify that the method of calculating
income for this taxation year is consistent with that of the previous year except as specifically disclosed in a statement attached to this return.

955 956 807-274-9291
Date (yyyy/mm/dd) Signature of an authorized signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing officer? If no, complete the information below .. .. .. 957 1Yes 2 No D
958 959
Name in block letters Telephone number

Language of correspondence - Langue de correspondance

Please indicate the language of your choice. . . X
0 Indiquer la langue de correspondance de votre choix. 1 English/Anglais [ZI 2 Frangais/French E]
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Fort Frances Power Corporation
Account/Business No.:864205893RC0001 Year Ended:

2001-12-31

Sch. 001

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
NET INCOME (LOSS) FOR INCOME TAX PURPOSES

- The purpose of this schedule is to provide a reconciliation between the corporation's net income (loss)
as reported on the financial statements and its net income (loss) for tax purposes.

- Please provide us with the applicable details in the identification area, and complete the applicable
lines that contain a numbered black box. You should report amounts in accordance with the Generally
Accepted Accounting Principles (GAAP).

- Sections, subsections, and paragraphs referred to an this shcedule are from the "Income Tax Act."

- For more information, see the "T2 Corporation Income Tax Guide."

Net income (loss) after taxes and
extraordinary items per financial statements
Additions:

Amortization of tangible assets. . . ... ... it it i e c i e i ircarcren e aaeeaan

Subtotal of additioNS . . .. v e ittt i it it ie it e et s s st

Other Additions:

Miscellaneous Other Additions:

SUDLOtAl Of OthEr AQGIONS « « - « + « - -+ e e e e e e ee e e e e e e e e e e e e ae e v e enaeennns

Deductions:
Capital cost allowance from Schedule 8. . ... .....c..ciciienitrencrnnarnacssnacaans
Cumulative eligible capital deduction from Schedule 10

Subtotal of Deductions

Other Deductions:

Miscellaneous Other Deductions:

Subtotal of Other Deduclions. . ..o vieiiiiiaeannecenancracencenecanenoaannarens

Net income (loss) for income tax purposes
(enter on line 300 on the T2 return)

140,776

-118,863 A

140,776

140,776

26,389

T2 SCH 1 E (01) (Ce formulaire existe en frangais.)




Fort Frances Power Corporation

Sch. 004

Account/Business No.:864205893RC0001 Year Ended: 2001-12-31
Canmada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
CORPORATION LOSS CONTINUITY AND APPLICATION
(2000 and later taxation years)
- For use by a corporation to determine the continuity and use of available losses; to determine
the current-year non-capital loss, farm loss, restricted farm loss, and limited partnership loss;
to determine the amount of restricted farm loss and limited partnership loss that may be applied in
a year; and to request a loss carryback to prior years.
- The corporation can choose whether or not to deduct an available loss from income in a taxation year.
It can deduct losses in any order. However, for each type of loss, deduct the oldest loss first.
- For a detailed description and calculation of these losses, see Interpretation Bulletin 1T-232,
"Losses - Their Deductibility in the Loss Year or in Other Years.” For information on these losses,
see the "T2 Corporation Income Tax Guide.”
- File one completed copy of this schedule with the T2 return, or forward it by itself to the tax centre
where the return is filed.
- Parts, sections, subsections, and paragraphs, referred to on this schedule are from the federal “Income
Tax Act.”
Part 1 - Non-capital losses
—— Determination of current-year non-capital loss
Net income (l0ss) for INCOME taX PUIPOSES . o @ s v ccvvacnvenrnncronenearcsmanaancasansansssassnnanannnnnnnns -4,476
Deduct: (increase a loss)
Net capital losses deducted in the year
(enter as a positive @aMOUNT) . o o cv v nneeencnennecarassnsnnaanennanannensssannanssnses 0
Taxable dividends deductible under sections 112, 113, or subsection 138(6). ... .ccccceeenscesnensn 0
Amount of Part VI.1 tax deductible. .. v vvvvvesresresesnsnsonsnssesnsnasoesansnnsnnnnnnn 0
Amount deductible as prospector's and grubstaker's shares
-Paragraph 110(1)(d.2) e v v e c s s e e aerecancsenesnnnansnncsenescasaannasaassacanacennas 0 0
Subtotal (if positive, enter "0") -4,476
Deduct: (increase a loss)
Section 110.5 - Addition for foreign tax deductionS. ... vveeeererneeneensncscseenesonnnresannsannnanaunas 0
Subtotal -4,476
Add: (decrease a loss)
CUMENt-YEar farmM 0SS . &« v vt e o s e e et ceasaasancsccanascansnsacoanacansosascssasesnacnenenanacsnsases 0
Current-year non-capital 10ss (if positive, enter "0") . v . v i v usieee e anensocanransnnsencsnsesoncassosonnns -4 ,476
—— Continuity of non-capital losses and request for a carryback
Non-capital loss at the end of preceding taxation Year. . . . v .cveeeeesvasencancnansansanns 123,427
Deduct: Non-capital loss expired after seven taxation years......cceeseeeececnencscnccnsns 0
Non-capital losses at beginning of
taxation Year. . v cveecceccenasncssnasannensencannannannn NOO0ODMOCODOaBEa00000G 0
Add: Non-capital losses transferred on amalgamation or
wind-up of subsidiary Corporation. . . ...eesseeesocnanncearacaansacnasnaraacnanansann 0
Current-year non-capital loss (from calculation above). . .. e veieveeenrnenconacanacnnanaas 4,476 4,476

T2 SCH 4 E (01) (Ce formulaire existe en frangais.)
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Fort Frances Power Corporation Sch. 004
Liccount/Business No.:864205893RC0001 Year Ended: 2001-12-31
— Continuity of non-capital losses and request for a carryback (cont'd)
Deduct:
Amount applied against taxable income
(enteronline 331 of the T2return) . . e v vveeneniereesrnannnennccoaerossesanuncoonne 0
Amount applied against taxable dividends subjectto Part IVtax.....oceiveannananneenns @ 0
Section 80 - Adjustments for forgiven amounts. ... eciecrenienanareenitceernaaaane 0
Subsection 111(10) - Adjustments for fueltax rebate. ... o vvcuneenninriieeaenanaenanns 0
Other adjuStmMentS. . ... ccveuareereaaesnanscaasosossesassnnnannaancasssesannuess 0 0
Subtotal 4,476
Deduct - Request to carry back non-capital loss to:
First preceding taxation year to reduce taxable iNnCOME. . .o vcvvinnincierianenecnaanens 0
Second preceding taxation year to reduce taxable iNCOMe. ... cverieeinannecanariaennne 0
Third preceding taxation year to reduce taxable INCOMe. ... vvvnvinraieiemaenenenanenns 0
First preceding taxation year to reduce taxable dividends
SUDJECt tO Part IV 18X . . v v evvienesievareonnonarcaaamnaasnansnsacarsananacnsannes 0
Second preceding taxation year to reduce taxable dividends
SUDJECt O PaMt IV 18X . o v it ceneerransearancncenconncssanansacssncasonnaaaaannn 0
Third preceding taxation year to reduce taxable dividends
subject to Part IVH8X. oo vcvveeieeenavscarcaeesanscoasenaccecesnnnocannnonamoeans 0 0
Non-capital losses - Closing DalanCe. . . ceevranieaeeaneaaeaacsaasnasesceasncnaronssasssasassanns 4,476
—— Election under paragraph 88(1.1)(f)
Paragraph 88(1.1)(f) election indicator. v« oo eeivnaraeantaseeesernteneeaanaacaarasscescaasccnnns m Yes [ ]
Loss from a wholly owned subsidiary deemed to be a loss of the parent from its immediately
preceding taxation year.
Part 2 - Capital losses
—— Continuity of capital losses and request for a carryback
Capital losses at end of preceding taxationyear. .. ... ..ccireereanaraecsonreaecannanaes 0
Capital losses transferred on amalgamation or wind-up of
subsidiary Corporation. .. coeevevcssereanaveassansasssasarasatsssnassssnsacs Baa00 0
Current-year capital loss (from Schedule 6 calculation). ... covereecnneeananroacereannans 0 0
Add:
Allowable business investment loss expired as non-capital 10SS. ... ccveunannanns 0x4/3...... 0
Subtotal 0
Deduct:
Amount applied against current-year capital gain
(SEE NOE 1)y e e ucscnsceaarernnccsnannnanmaosanensmssssnnsnn AOOOOOCaa00600000 @ 0
Section 80 - Adjustments for forgiven amounts. . ... ..o ciiiir it i iciearaae e e 0
Other adjustmentS. . o oveenerareennasarasensarnasasnanaancnssnsracasesenannes 0 0
Subtotal 0
Deduct - Request to carry back capital loss to: (see note 2)
Amount
Capital gain Inclusion carried back
(100%) Rate (100%)
First preceding taxationyear. .. ..cvavecnn-- 0..... .0000........ . 0
Second preceding taxationyear. ............ 0..... .0000......... 0
Third preceding taxationyear........ ... 0..... .0000......... 0 0

Capital losses - Closing balance




Fort Frances Power Corporation
Account/Business No.:864205893RC0001 Year Ended: 2001-12-31

Sch. 004

Part 2 - Capital losses
—— Continuity of capital losses and request for a carryback (cont'd)

Capital losses carried back to taxation years ending before February 28, 2000, the inclusion rate is 3/4.
Capital losses carried back to taxation years starting after October 17, 2000, the inclusion rate is 2/3.

For taxation years that straddle February 28, 2000 or October 18, 2000, the inclusion rate will be determine
by dividing the total taxable capital gain by the total capital gain.

Note 1

On line 332 of the T2 return, enter the amount from line 225 multiplied by the current year inclusion rate
(see Schedule 6.)

Note 2

Enter on lines 225, 951, 952, or 953, whichever is applicable, the actual amount of the loss. At the time of
the application of the loss carryback, the net capital loss amount will be calculated at the inclusion rate

of the year to which the net capital loss it is applied.

Part 3 - Farm losses
—— Continuity of farm losses and request for a carryback

Farm losses at end of preceding taxation year

o

Deduct: Farm loss expired after 10 taxation years

Farm losses at beginning of taxationyear. . . . .v o vt i ii i i i et s 0

Add: Farm losses transferred on amalgamation or

wind-up of subsidiary Corporation. . . .. .cevsreeiornncncnnnans e e anan e 0

CUImeNt-year farm 0SS . . v o v s ccacenneenceactasanosassseansassssscsnsosansannss 0 0
Deduct:

Amount applied against taxable income
(enter on line 334 of the T2 return)
Amount applied against taxable dividends subject to Part IV tax
Section 80 - Adjustment forgiven amount. . .. ...ttt iiaterraaanasaressccatanaanan

O o o o

Other adjuUStMENtS . oo v v e v s s aueeueacaencscseccencononocsasscseasnsscsacessscsans 0
Subtotal 0

Deduct - Request to carry back farm loss to:

First preceding taxation year to reduce taxable income. . .. .. ..cvveernceverensnsanaananas 0

Second preceding taxation year to reduce taxable inCOmMe. . ... oveeeeinsneanrecarcannnsa 0

Third preceding taxation year to reduce taxableincome. ... .....cciiieeieennnnnencannas 0

First preceding taxation year to reduce taxable dividends

SUbjeCt tO Part IV 18X, c v v e v iecnieainaccarenacccaanncseesnnanan e nnnaa e nanan 0

Second preceding taxation year to reduce taxable dividends

SUBJECEO Pt IV EXo o + v e s e e e e e e e e e s me s mm e e e e s e neeeas s nnnnees 0

Third preceding taxation year to reduce taxable dividends

SUDJEC tO PaMt IV t@X. ¢ o o v v e e e eenaseeanccaseaescnronaaasancaaanaananenaaranan 933 0 0
Farm losses - Closing balance. .. ... ..o cicieecicianaacnasasacseasesanasoancacsnsnsroanasansns 0
Restricted Farm Loss Determination:
Is the corporation exempt from the restricted farm loss rules?
(A reply of "NO" triggers the restricted farm l0SS rUles.) . e v v o i i i i cnn i ittt ciessrerannesanncnanesannassasnsnnn [YIN] T Y]

page 3




Fort Frances Power Corporation Sch. 004
Account/Business No.:864205893RC0001 Year Ended: 2001-12-31

Part 4 - Restricted farm losses
—— Current-year restricted farm loss

Total losses for the year from farming buSINESS. . o v v e evenreeeenaancessosansnacssasssnassncassesesnn 0 A
Minus the deductible farm loss:
$2,500 pius Bor C, whichever is 1ess. . ... oucuiiirnceseranancnnssnssnssananaes 2,500
(Amount A above 0 - $2,500) divided by 2 = 0 B
6,250 C 0 2,500
Current-year restricted farm loss (enter this amounton line 410) . ..o e cuiiieneinenencnanacsacnesananane 0

— Continuity of restricted farm losses and request for a carryback

Restricted farm losses at end of preceding taxationyear. ... . ccccveavnnacenennscesccannn- 0

Deduct: Restricted farm loss expired after 10 taxation years. ... cseveseenaacnroasnnanonn- 0

Restricted farm losses at beginning of taxationyear. ... ...ccceevenvencrsannsnsenannnnns 0

Add: Restricted farm losses transferred on amalgamation or wind-up

of subsidiary COMPOration . .« c s v e icueuereneonoasanenenosocaasaanasasasensosnnnnsn 0

Current-year restricted farm loss

(€Nter ON i@ 233 Of SCREAUIE 1)« + + + -« e e e e e e e anenme e eeeeeaaaaeeeeeeanneennsn 0 0
Deduct:

Amount applied against farming income
(enter on line 333 of the T2 return)

Section 80 - Adjustments for forgiven amounls. ... ... cicienennncnenanasnteranncans 0
Other adjUStmeNtS . e v o s oo ie e i carecranesassanannsusscasansenarsnsnnnanaansnnns 0 0
Subtotal 0

Deduct - Request to carry back restricted farm loss to:
First preceding taxation year to reduce farming income
Second preceding taxation year to reduce farming iNCOME. . . v . c vt rueencescncacscnenss 0
Third preceding taxation year to reduce farming inComMe. .. cvcveveuararenseneesesonasnsn 0 0

Restricted farm losses - Closing balance. . .. v o iivnenrenraccnacasasasnssssssansesnnnnncassncansan 0

Note
The total losses for the year from all farming businesses are computed without including any
scientific research expenses.

Part 5 - Listed personal property losses

—— Continuity of listed personal property loss and request for a carryback
Listed personal property losses at end of preceding taxation year. .. .cceveveceernneniinannecnsnccananns 0
Deduct: Listed personal property loss expired after seven taxationyears. . .......cccciecienecensensannanas 0
Listed personal property losses at beginning of taxation year. . .« e ccceeiernneeeannnnnsranareancananann 0

0

Add: Current-year listed personal property l0ss (from Schedul@ 6). . v e veveeernsvsnnnrnccancencarossnnas

Subtotal 0
Deduct:

Amount applied against listed personal property gains
(enteron line 655 of Schedule B). . ... vvesineenrannncensneens 000OnpooRnoaa00000a 0
Other adjustmentS . « v oo ot ot eieianancesaceeacenoncacnaseasnaasasasssnsannns 0 0

Subtotal 0
Deduct - Request to carry back listed personal property loss to:
First preceding taxation year to reduce listed
personal propenty gaiNS . « s ceorecssnsssananassasesrcsannscsasccesssssnsannsanas 0
Second preceding taxation year to reduce listed
personal Property gainS . .. vu e veseenaueoseasonsannnononnanassaanasaassasnanns 0
Third preceding taxation year to reduce listed
personal property gaiNS ... ucevevascecencnascnancacssssansssocnsnsusesasaonnn 0 0

Listed personal property losses - Closing balance. .....vcaveeees 000000000 B00000000000000000000a000 0




Fort Frances Power Corporation
Account/Business No.:864205893RC0001

Sch. 004-Non.
Year Ended: 2001-12-31

Part 6 - Analysis of balance of losses by year of origin

—— Non-capital losses

* This balance expires this year and will not be available next year

Loss Adjustments Loss Applied to Reduce
Balance at Incurred and Carried ~ ~  -----ecso--------
Year of Beginning in Current Transfers Back Taxable Part IV Balance at
origin of year Year <F1> for help Parts | & 4 Income Tax End of Year
Current N/A 4,476 0 0 N/A 0 4,476
2001 Q N/A 0 N/A 0 0 0
2000 0 N/A 0 N/A 0 0 0
1999 0 N/A 0 N/A 0 0 0
1998 0 N/A 0 N/A 0 0 0
1997 0 N/A 0 N/A 0 0 0
1996 0 N/A 1] N/A 0 0 0
1995 0 N/A 0 N/A 0 0 o
Total 0 4,476 0 0 0 0 4,476
—— Farm losses
Loss Adjustments Loss Applied to Reduce
Balance at Incurred and Carried @ ~  ==-ee--em--o-----
Year of Beginning in Current Transfers Back Taxable Part IV Balance at
origin of year Year <F1> for help Parts | & 4 Income Tax End of Year
Current N/A 0 0 0 N/A 0 0
2001 0 N/A 0 N/A 0 0 0
2000 0 N/A 0 N/A 0 0 0
1999 0 N/A 0 N/A 0 0 0
1998 0 N/A 0 N/A 0 0 0
1997 0 N/A 0 N/A 0 0] 0
1996 0 N/A 0 N/A 0 0 0
1995 0 N/A 0 N/A 0 0 0
1994 0 N/A 0 N/A 0 0 0
1993 0] N/A 0 N/A 0 0 0
1992 0 N/A 0 N/A ] 0 o
Total 0 0 0 0 0 0 0
—— Restricted farm losses
Loss Adjustments Applied to Reduce
Balance at Incurred and Loss =  se;ceecccccecaaa-
Year of Beginning in Current Transfers Carried Taxable Part IV Balance at
origin of year Year <F1> for help Back Income Tax End of Year
Current N/A 0 0 0 N/A N/A 0
2001 0 N/A 0 N/A 0 N/A 0
2000 0 N/A 0 N/A 0 N/A 0
1999 0 N/A 0 N/A 0 N/A 0
1998 0 N/A 0 N/A 1] N/A 0
1997 0 N/A 0 N/A 0 N/A 0
1996 0 N/A 0 N/A 0 N/A 0
1995 0 N/A 0 N/A 0 N/A 0
1994 0 N/A 0 N/A 0 N/A 0
1993 0 N/A 0 N/A 0 N/A 0
1992 0 N/A 0 N/A 0 N/A 0*
Total 0 0 0 0 0 N/A 0




Fort Frances Power Corporation

Account/Business No.:

864205893RC0001

Summary of Capital Cost Allowance

Is the corporation electing under regulation 1101(5q)?

Class
No.
[200]

TR - - - T S

o O

Total

UcCC at
Beginning

of Year

206,788
3,719,816
15,527
10,663
109,474
8,408

Cost of
Additions
During Year

[203]

Adjustments
[205]
0
0
0
0
0
0
0

Lesser of

Cost or

Proceeds
[207]

(101] N

1/2 of
[(203]1-(207)
[211]

Rate

20
20
30
30

Year Ended:

Recapture of
Capital Cost
Allowance
[213]

Sch. 008
2001-12-31
Undepreciated
Terminal Capital Cost Capital Cost
Loss Allowance end of year
[215] [217] [220]
0 1,042 205,746
0 19,275 3,804,366
0 402 15,567
0 269 10,394
0 4,139 105,335
0 441 11,231
0 25,568 4,152,639




Fort Frances Power Corporation
Account/Business No.: 864205893RC0001
RELATED AND ASSOCIATED CORPORATIONS

This schedule is to be completed by a corporation having one or more of the following:

- related corporation(s)

- associated corporation(s)

Ctry
of
resi- Business
Name dence Number
(Note)
(100) [200] [300]

Rela-
tion-
ship
Code

(400]

Number
of

common
shares

owned

% of
common
shares

owned

Year Ended:

Number

of
preferred
shares

owned

% of
pre-
ferred
shares

owned

Sch.
2001-12-31

Book
value of
capital
stock

Fort Frances Network Services CA 864037528RC0001

Note: Enter "NR" if a corporation is not registered.

Relationship coda:

1 - Parent 2 - Subsidiary 3 - Associated 14

The relationship code represents the relationship that the corporation named has to the filing

- Related, but not associated

corporation. For example, if the corporation is the parent corporation of the filing corporation,

then the relationship code is "1".

Schedule 9

009



Fort Frances Power Corporation

Sch. 010

Amount K minus amount L (if negative, enter "0")

Note

the taxation year divided by 365.

You can claim any amount up to the maximum deduction of 7%. For taxation years starting after

December 21, 2000, the deduction may not exceed the maximum amount prorated by the number of days in

Account/Business No.:864205893RC0001 Year Ended: 2001-12-31
Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
CUMULATIVE ELIGIBLE CAPITAL DEDUCTION
- For use by a corporation that has eligible capital property. For more information, see the "T2 Corporation
Income Tax Guide".
- A separate cumulative eligible capital account must be kept for each business.
- This form applies to taxation years that end after February 27, 2000.
___ Part 1 - Calculation of current year deduction and carry-forward
Cumulative eligible capital - Balance at end of preceding taxation year
(if negative, ENLEr "0"). « « v o s s ceeaeanraam s aat s araastaaeasara ettt 46,508 A
Add:
Cost of eligible capital property acquired during
the taxation Year. c ccevaeceracannaraacrssnsesceancaaennnane @ 0
Amount transferred on amalgamation or wind-up
Of SUBSIAIANY . o« e ccaeanenareannenconssrasatoncnsnsonnnsse 0
Other adjustments. . .« vuvennreornnaeroanssnnnroaonansanans 0
(add amounts B, C, and D) 0 0.75 0 E
Subtotal (amount A plus amountE)......ccuan. 46,508 F
Deduct:
Proceeds of sale (less outlays and expenses not otherwise deductible)
from the disposition of all eligible capital property during
the taxation YEar. c v o cceevueveanevasanacansacassacessoanans 0
The gross amount of a reduction in respect of a forgiven debt
obligation as provided for in subsection 80(7). ... cvveiuenniennaan 0
Other adjustMeNtS. . o oveeennrsnneenanacasceroancecasenannanns 0
(add amounts G, H, and I) 0 0.75 o J
Cumulative eligible capital balance (amount F minus amountJ). ... oonoiiiiimiienniennnoaseasennnens 46,508 K
(if amount K is negative, enter "0" at line M and proceed to Part2) ~ cToeTmTTeeS
Currentyear deduction. . . .ceeveicaarsanaroecenansonennns amount K 46,508 7.00% 821 L
(enter amount L at line 405 of Schedule 1y . TTmomeseees
Cumulative eligible capital - Closing balance. .. ....cccaiiiiiiinietaaeierscnnnnesnnurssnccoonns 45,687 M

T2 SCH 10 (01)
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Fort Frances Power Corporation

Sch. 010

use fraction 8/9 to calculate line S.

* For taxation years ending after February 27, 2000, and before October 18, 2000,

Account/Business No.:864205893RC0001 Year Ended: 2001-12-31
—— Part 2 - Amount to be included in income arising from disposition

(complete this part only if the amount at line K is negative)

Amount from line K above (show as a positive amount) . . . .. s vevineececeeeeacarnnnreassesscanasncnse 0 N
Total of cumulative eligible capital deductions from income for

taxation years beginning after June 30, 1988. . . ... . uiietniiiiteeeraanannann 0

Total of all amounts which reduced cumulative eligible capital in

the current or prior years under subsection 80(7). .. . e et ernicsccnrananananss 0

Total of cumulative eligible capital deductions claimed for

taxation years beginning before July 1, 1988................. 0

Negalive balances in the cumulative eligible capital account

that were included in income for taxation years beginning

before July 1,1988. . ... ...ttt itnenannnansn 0 4

Linedminuslined. .. ... ...iiiemcsnnenncancsoosoasnnn 0 0

Totalof lines 1,2, @and 5. .. voceiiiieererencecannoannanosssrmnnnnnnnnnnnn 0

Line T from Schedule 10 of previous taxation years ending

after February 27, 2000. . .. ..o iiuenceesacsncnnncncosasnnnccnannsconnnas 0

LiNE BMINUS lINE 7. ... u.teneenccacrnncaescnassannrancenssneosansnnsan 0 0 O
Line N minus line O (cannotbe negative). . . .« ... cevseenencruccaascessasans o P
Amount on line 5 0 8 WAcoooooooocaasoooooaoooonooooos 0 Q
LinePminusline Q........ccuriruneesuncncaccsnussonncneannansonosnnn 0 R
Amount on line R (0 < 0 s
Lesserofline Norline O. . ... cerreeiitennneeanranecreaasoncsannnnnsnn 0T
Amount to be included in income on line 108 of Schedule 1,

line S plus line T

For taxation years ending before February 28, 2000,

T N o 0
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Fort Frances Power Corporation Sch. 023
Account/Business No.:864205893RC0001 Year Ended: 2001-12-31

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS (CCPC's)
TO ALLOCATE THE BUSINESS LIMIT (1998 and later taxation years)

- For use by a Canadian-controlled private corporation (CCPC) to identify all associated corporations and to
allocate the business limit for purposes of the small business deduction. Information from this schedule
will be used to determine the date the balance of tax is due and to calculate the business limit
reduction.

. An associated CCPC that has more than one taxation year ending in a calendar year, is required to file an
agreement for each taxation year ending in that calendar year.

Column 1:  Enter the legal name of each of the corporations in the associated group, including non-CCPCs
and CCPCs that have filed an election under subsection 256(2) not to be associated for purposes
of the small business deduction.

Column 2: Provide the Business Number for each corporation (if a corporation is not registered, enter "NR").

Column 3:  Enter the code that applies to each corporation:

1- associated for purposes of allocating the business limit (unless association code 5 applies)

2- CCPC that is a "third corporation” that has elected under subsection 256(2) not to be
associated for purposes of the small business deduction

3- non-CCPC that is a "third corporation” as defined in subsection 256(2)

4 - associated non-CCPC '

5. associated CCPC that is not associated for purposes of allocating the business limit
because of a subsection 256(2) election made by a "third corporation".

Column 4: Enter the amount allocated to each corporation that has an association code 1 in column 3. The
total of all amounts in column 4 can not exceed $200,000.

Column 5: Complete column for a CCPC that has more than one taxation year ending in a calendar year, and
is associated in more than one of those years with another CCPC that has a taxation year ending
in the same calendar year. Enter the taxation year to which this agreement applies.

Column 6: Enter the gross Part 1.3 tax of the prior year. This is used for the business limit reduction.

—— Allocation of business limit

Year Month Day
Date filed (for departmental US€ ONly). . . v v e eveeirnncanunnacnecacsnasenosssconnanen
Year
Enter the calendar year to which the agreement applies. . .. cvcvirennnneeieenennannanas 2001
Is this an amended agreement for the above-noted calendar year that
is intended to replace an agreement previously filed by any of the
associated corporations listed BEloOW?. . . c e err oo e e e casear et ea et 025 [YIN] [ N]

T2 SCH 23 (00) Page 1 of 2



Fort Frances Power Corporation

Sch. 023

Account/Business No.:864205893RC0001 Year Ended: 2001-12-31
1 2 3 4 5 6
Taxation year Gross
Business Number Business end 1o which Part 1.3
Names of associated of associated Association limit this agreement Tax of the
corporations corporations code allocated applies prior year
(Note 1) (Notes 2 & 3)
Fort Frances Power Corporation 864205893RC0001 200,000 2001-12-31 0
See attached 0 0
Totals (not to exceed $200,000) 200,000 0

Note 1:

Each corporation will enter the amount allocated to it in column 4 on line 410 of the T2 return unless
the corporation's taxation year is less than 51 weeks, in which case the amount allocated in column 4
must be prorated by the number of days in the taxation year divided by 365.

Note 2:

Reduction to the business limit under subsection 125(5.1)

The reduction to the business limit applies when any member of the associated group had gross Part 1.3
tax payable (before the deduction of surtax credits) for its last taxation year ending in the preceding
calendar year. The reduction is calculated in the small business deduction are of the T2 return.

The amount to be entered at line 415 of the T2 return, (large corporation tax for preceding year), includes
the gross Part 1.3 tax payable for each corporation that has an “"association code" of 1 or 4 in column 3
for its last taxation year ending in the preceding calendar year.

Note 3:
If the taxation year of the associated corporation was less than 51 weeks, the amount of gross Part 1.3
tax is the unprorated amount before the application of subsection 181.1(2).
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Fort Frances Power Corporation Sch. 023-Supp.

Account/Business No.: 864205893RC0001 Year Ended: 2001-12-31
AGREEMENT AMONG ASSOCIATED CCPC's TO ALLOCATE THE BUSINESS LIMIT
1 2 3 4 5 6

Business Taxation year Gross

Number of Asso- Business end to which Part I.3
Name of associated associated ciation limit this agreement Tax of the
corporation corporation code allocated applies prior year

{(Note)
(100) [200] [300) {400) [500]

Fort Frances Network Services 864037528RC0001 1 0 2001-12-31 0
TOTALS 0 0

Note: Each corporation will enter the amount allocated to it in column 4 on line 410 of the T2 return
unless the corporation's taxation year is less than 51 weeks, in which case the amount allocated

in column 4 must be prorated by the number of days in the taxation year divided by 365.

Reduction to the business limit under subsection 125(5.1)

The reduction to the business limit applies when any member of the associated group had gross Part I.3
tax payable (before the deduction of surtax credits) for its last taxation year ending in the preceding
calendar year. The reduction is calculated in the small business deduction are of the T2 return.

The amount to be entered at line 415 of the T2 return, (large corporation tax for preceding year),
includes the gross Part 1.3 tax payable for each corporation that has an "association code"” of 1 or 4 in

column 3 for its last taxation year ending in the preceding calendar year.

Schedule 23-Supplementary



Fort Frances Power Corporation Sch. 050
Account/Business No.:864205893RC0001 Year Ended: 2001-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

SHAREHOLDER INFORMATION
(1998 and later taxation years)

All private corporations must complete this schedule for any shareholder who holds 10% or more of
the corporation's common and/or preferred shares.

Business Social Percentage Percentage
Name of shareholder Number Insurance common preferred
Number shares shares
(note 1) (note 2)

Town of Fort Frances NR 100.00 0.00
0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00

Note 1: If a corporate shareholder does not have a business number, NR must be entered to indicate the
corporation is not registered.

Note 2: If an individual shareholder does not have a social insurance number, NA must be entered to
indicate the SIN is not available.

Note 3:  If a trust holds 10% or more of the corporation's common or preferred shares, enter "SB" for

the business number and, if space permits, enter the trust's name and account number. Do not
enter anything in the "SIN" column.

T2 SCH 50 (99)



(W O t ° Ministry.of Finance Summary

: ) Ntario PO o gap" | Braneh - Hydr PIL Federal Payment-in-Lieu (PIL)
33 King Street West
Oshawa ON L1H BE9 Electricity Act, 1998

. Corporations Tax Act, R.S.0. 1990
Hdditional information may be found on the reverse.

Account No.

1800090

Taxation Year End

FORT FRANCES POWER CORPORATION December 31, 2001

MARK MCCAIG
320 PORTAGE AVE

FORT FRANCES ON P9A 3P8 CL!EM“%"
COPY

Please complete the following information below for the Federal Payment-in-Lieu (PIL) and attach this form
to the front of your CT23 Corporations Tax and Annual Return. Our current processing will accept paper
returns only.

(4,476)

PX5007 Please DO NOT separate 0000050 005
o Ministry of Finance H H - - .
Onta FIQ  Soporations Tax Branch - Hydro PIL Rer_n_lttance Adv|ge Payment-in-Lieu (PIL)
PO Box 620 Electricity Act, 1998 e Corporations Tax Act, R.S.0. 1990

33 King Street West
Oshawa ON L1H 8E9

If submitting a payment please complete this Remittance Advice portion and return the complete form with your cheque or
money order made payable to the “Ontario Electricity Financial Corporation” to: the Ministry of Finance, PO Box 620, 33 King St W,
Oshawa, ON L1H 8E9.

Account No.
FORT FRANCES POWER CORPORATION 1800090
MARK MCCAIG Taxation Year End
320 PORTAGE AVE December 31, 2001
FORT FRANCES ON Total Payment
X |




- Ministry of Finance Revised 2001 CT23 Corporations Tax and
Ontario

Corporalions Tax Branch For taxation years

PO Box 620 An n ual Retu m commencing after May 4, 1999

33 King Street West Corporations Tax Act - Ministry of Finance (MOF)

Oshawa ON L1H 8E9 Corporations Information Act - Ministry of Consumer and Business Services (MCBS)

(fomerly Ministry of Consumer and Commercial Relations)

This return is a combination of the Ministry of Fi (MOF) CT23 Corporations Tax Return and the Ministry of Consumer and Business Services (MCBS) Annual Retumn.
Page 1 is a common page required for both relums. For lax purposes, depending on which crileria the corporation satisfies, it must complete either the Exempt from Filing (EFF)
declaralion on page 2 or file the CT23 Return, logether with the applicable schedules. Corporations that do not meet the EFF criteria but do meet the Short-Form criteria,

may request and file the CT23 Short-Form Return (see page 2).

The Annual Return (common page 1 and MCBS Schedules A or K) conlains non-tax information collected under the authority of the Corporations Information Act for the purpose
of maintaining a public database of corporale information. This relum must be compleled by Onlario share-capital corporations or Foreign-Business share-capital corporations
that have an extra-provincial licence lo operate in Ontario.

Ministry Use
MCBS Annual Retum Required? (Refer to Guide) Yes No D Page 1 of 24
Corporation's Legal Name (including punctuation) and Mailing Address Ontario Corporations Tax Account No. (MOF)
_ 1424338
Fort Frances Power Corporation
This CT23 Return covers the Taxation Year
Mark McCaig Stant year month day
a 2001-10-
320 Portage Avenue 10=0%
year month day
End 2001-12-31
Fort Frances
ON CA PYA-3P9
ear monlh d i i
Has address changed since last filed CT23 Return? Yes I:_‘ DEHS 2 i B amation
of Change year month day
Registered/Head Office Address 2000-06-19
320 Portage Avenue
Ontario
Fort Frances Corporation No.
o 1424338
ON CA P9A-3P9
Location of Books and Records
Canada Customs and Revenue Agency
320 Portage Avenue (formerly Revenue Canada) Business No.
If applicable, enter
Fort Frances 864205893RC0001
ON CA PYA-3P9
Name of person to contact regarding this CT23 Return Telephone No. Fax No. Jurisdiction :
Incorporated  [ONtario —|
Mark McCaig 807-274-9291
Address of Principal Office in Ontario (Extra-Provincial Corporations only) (MCBS) If not incorporated in Ontario, indicate the
date Ontario business activity commenced
and ceased:
year month day
Commenced
ON CA - year month day
Former Corporation Name (Extra-Provincial Corporations only) (Not Applicable) (MCBS) Ceased
(Not Applicable)
No. of Schedule(s) Preferred Language/Langue de préférence
Information on Directors/Officers/Administrators must be completed on MCBS English French D
Schedule A or K as appropriate. If additlional space is required for Schedule A, 0 anglais frangais
only this schedule may be pholocopied. State number submitted (MCBS). =
No Ministry use
If there is no change to the Directors'/Officers'/Adminisirators’ information previously
: ) ) change
submitted to MCBS, please this box. Schedule(s) A and K are not required (MCBS).

Certification (MCBS)

I certify that all information set out in the Annual Return is true, correct and complete.
Name of Authorized Person (Print cleary or type in full)

Mark McCaig

D (o]
. . Other individual having knowledge
Jis l:l PlEeer D Ol of the affairs of the Corporation

Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.

CCH Canadian Ltd. - Corporate Taxprep, 2001/2002 CT23 Update, ver. 1-2002, 0085




Cormporation's Legal Name

Fort Frances Power Corporation

Ontario Corporalions Tax Account No. (MOF)

1424338

Taxalion Year End

CT23 Page 3 of 24

2001-12-31

CT23 Corporations Tax Return

Identification continued (for CT23 filers only)

Type of Corporation - Please "X" box(es) if applicable in sections 1 & 2

E 1 Canadian-controlled Private (CCPC) all year

{Generally a private corporation of which
50% or more shares are owned by
Canadian residents.) (fed.s.125(7)(b))

2 L—_] Other Private
3[_] puiic

4 E] Non-share Capital

Share Capital with full voting rights
owned by Canadian Residents

(nearest percent)

1 0 Qlow

5[] other (specify)
IZI 1 L__] Family Farm Corporation s.1 (2) 14 l:l Bare Trustee Corporation
2 D Family Fishing Corporation s.1 (2) 15 D Branch of Non-residents s.63(1)
3 I:] Mortgage Investment Corporation s.47 16 |:I Ezgﬂggégngm;tion prescribed by
2 D LR AN SO 17 D Investment Dealer
5 D Bank Morigage Subsidiary s.61 (4) 18 Generator of electrical energy for sale or

6 |:] Bank 5.1 (2)

7 D Loan and Trust Corporalion s.61 (4)

Non-resident Corporation
8 D s.2(2)(a) or (b)

9 D Non-resident Corporation s.2(2)(c)
10 D Mutual Fund Corporation s.48

11 Non-resident owned investment
Corporation s.49

12 D Non-resident ship or aircraft under reciprocal
agreement with Canada s.28(b)

producer of steam for use in the generation
of electrical energy for sale

19 Hydro successor, Municipal Electrical Utility
or subsidiary of either

20 |:| Producer and seller of steam for uses other
than for the generation of electricity

21 [:] Insurance Exchange s.74.4

22 D Farm Feeder Finance Co-operative Corporation

Professional Corporation
23 D ({incorporated professionals only)

Ontario Retail Sales Tax Vendor Permit No.
(Use Head Office no.)

if applicable, enter

Ontario Employer Health Tax Account No.
{Use Head Office no.)

if applicable, enter

Specify major business activity

Please "X" box(es) if applicable:

|:] First Year of Filing

D Amended Return

Taxation Year End has changed - Canada Customs
and Revenue Agency (formerly Revenue Canada)
approval required

D Final Taxation Year up to Dissolution (wind-up)
[:l Final Taxation Year before Amalgamation

D Floating Fiscal Year End

Transfer or Receipt of Asset(s) involving a
corporation having a Canadian permanent
establishment outside Ontario

|:] Acquisition of Control fed 5.249(4)

Date Control was acquired

year month day

Was the corporation inactive throughout the taxation year?

Has the corporation's Federal T2 Return been filed with the Canada Customs and Revenue Agency (CCRA)?

Are you requesting a refund due to:

the Carry-back of a Loss?

an Overpayment?

a Specified Refundable Tax Credit?

Are you a Member of a Partnership or Joint Venture?

I 3
bellb< 1T 8

CCH Canadian Ltd. - Corporate Taxprep, 2001/2002 CT23 Update, ver. 1-2002, 0085



Corporation's Legal Name Onlario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 4 of 24
Fort Frances Power Corporation 1424338 2001-12-31 DOLLARS ONLY
Income Tax

Allocation — If you carty on a business lhrough a permanent establishment in a jurisdiction outside Onlario, you may allocate that
portion of taxable income deemed eamed in thal jurisdiclion, to that jurisdiclion (s.39) (Inter. Bulletin 2617). Attach a schedule (or a
copy of federal T2 SCH 5) showing allocalion of gross revenue, salaries and wages, including applicable percentages.

Net Income (loss) for Ontario purposes (per reconcilialion schedule, page 16) * From -4 476,

Sublract; Charitable donalions L _ o] 0.
Sublract: Gifts lo Her Majesty in right of Canada or a province and gifts of cultural property (Attach schedule) ... .. ... .. ...... o |I| 0.
Subtract: Taxable dividends deduclible, per federal T2ZSCH3 = - 0.
Subtract: Ontario political contributions (Attach schedule) e - E] 0.
Subtract: Federal Part V1.1 tax 0. X8 - E] 0.
Subtract: Prior years' losses applied — Non-capital losses L e e = From 0.
Net capital losses (S;ogt;\ 1 0. x Lr:(:;uston __50.000000% = - 0.
FamIoSSes — From 0.
Resliicled fanm losses L. — From 0.
Limited parinership losses L L e - From 0.
Taxable Income (Non-capital Ioss) e = -4 476,
Addition to taxable income for unused foreign tax deduction for federal purposes . + [E 0.
Adjusted Taxable Income + (if is negative, enter ) = 0.
Number of Days in Taxation Year
Taxable income 3:;52"’;'863 Total Days
From (Orif applicable) 0.x 100.0000%x_ 15.5000% x || 22 | 0 + [73] 92 |-+ [23] 0.
Ontario Allocation Ma)???; gggra - .
before Jan 1, 2001
From (Dfifapplicable) O.Xloo . 0000 %x_ 14.5000% x [7| 0 i m 92 =+[E| 0.
Ontario Allocation DecDSa ,szgg%ran : -

before Oct 1, 2001

From (orifapplicable) o_x 00.0000 %x_14.0000% x || 26 0 + [7 Vi
Onlario Allocation Dags after

Sefpla , 2001 and

before Jan 1, 2003

From (orifapplicable) O-X 100.0000 ox_12.50005 x|[ 25 | 92 «+ [73] 92

Ontario Allocation Days after

Dec 31, 2002 and Total Days
before Jan 1, 2004

From [ 10 Jor[ 20 Jirappicaier  0.x[20]100. 0000 %x_11.0000% x|[57] 0 «[®m] 92

Ontario Allocalion

Income Tax Payable (before deduclion of tax credits) + @ + + + 132

Incentive Deduction for Small Business Corporations (IDSBC) (s.41)
I(If this section is not completed, the IDSBC will be denied.) j

Did you claim the federal Small Business Deduction (fed.s.125(1)) in the taxation year or would you have claimed
the federal Small Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the taxation year?

[
+
H
]
=

B

Total Days

u
+
o
o

"
+

oz

Income from aclive business carmried on in Canada for federal purposes (fed.s.125(1)}a)) .. ... ... ... ...

Federal taxable income, less adjustmenl for foreign lax credil (fed.s.125(1)(b)) + E] 0,

Add: Losses of other years deducted for federal purposes (fed.s.111) + @ 0.

Subtracl: Losses of other years deducted for Onltario purposes (s.34) - @ 0.

Federal Business limil for the year before lhe application of fed.s.125(5.1) = 0. 0.
(not exceeding $ 200,000) (Attach federal T2 SCH 23 if associated) + m 50.411.

Add: Ontario enhancement of federal business limit
Number of Days in Taxation Year

ac N an
before Oct 1, 2001 Tolal Days
40,000 x 0 .[73] 92
| XFrom [85] spat1 + 200,000 _|=+[42 ] 0.
B Days after B
Sept 30, 2001 and Total Days
before Jan 1, 2003
80,000 x 92 + [ 73 92
| XFrom [ s5 | 50411 + 200,000 _| =+[43 20,164,
B Days after
Dec 31, 2002 and Total Days
before Jan 1, 2004
120,000 x 0 +[7] 92
| xFom [55] 50411 - 200,000 _I=*

Ontani h t of
federal business it S E -

20,164 .
Business Limit for Ontario purposes EI Slaal = 70,575. 70,575,
income eligible for the IDSBC .. ................. From 100.0000% x 0,= |_60—| 0,

* Onlario Allocation Least of , @ or

*Note: Ontario Allocation for IDSBC purposes may differ from if Taxable Income is allocated to foreign jurisdictions. See special rules (s.41(4)).
continued on Page 5

CCH Canadian Ltd. - Corporate Taxprep, 2001/2002 CT23 Update, ver. 1-2002, 0085



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 P age 5 of 24

Fort Frances Power Corporation 1424338 2001-12-31 DOLLARS ONLY
Inrcome Tax continued from Page 4 Nug:;r:;:ays in Toxation Year
Dec 31, 1998 and Total Days
Calculation of IDSBC Rate before Jan 1, 2000
......... 7.00% x|{[74] 0 «[w] 92 [|=+[z] .0000.
DecD3a1y.s1ggSrand Total Days
before Ocl 1, 2001
......... 7.50% x|[76] 0 +[37] 92 |=+[77] .0000,
e B
b: ore Jan 1, 2?)8% jisiaDeave
......... 6.50% x|[2] 92 +[w] 92 [|=+[79] 6.5000.
Days afler
betors Jan 1 2004 Telalbays
...... .. 5.50% x |[31] 0 +[7] 92 -+ [ee] .0000.
IDSBC Rate for Taxalion Year + + R O 5 6.5000.
Claim From (60 | 0. x From[78 | 6.5000%  ........ 2 0.

Corporations claiming the IDSBC must complete the Surtax seclion below if the corporation’s taxable income (or if associated, the associated group's taxable income) is
greater than the amount in below.

Surtax on Canadian-controlled private corporations (s.41.1)

Applies if you have claimed the Incentive Deduction for Small Business Corporations.

“*Short Taxation Years - Special rules apply where the {axalion year is less than 51 weeks for the corporalion and/or any corporalion associated wilh it.
Associated Corporation - The laxable income of associated corporalions is the taxable income for the taxation year ending on or before lhe dale of this corporation's
taxation year end.

**Yaxable Income of the corporation ... ... ... ... ... . From [10] or [20] it applicable) + 0.
If you are a ber of an associated group (X) (Yes)
Ontario Corporalions Tax
Name of associaled corporation (Canadian & foreign) Account No. (MOF) Taxation Year End Taxable Income
(if insufficient space, attach schedule) (if applicable) (if loss, enter nil)
See attached + 0.
+ -m -
+ -m [}
Aggregate Taxable Income + s8] s [alee - 0.
Number of Days in Taxation Year
Days before
Jan 1, 2001 Total Days
Subtract: 200,000 x [{558 O + |73 9 2 =+ [E 0,
Days after
Dec 31, 2000 and Total Days
before Oct 1, 2001
240,000 x |[26 0 ~+ [ 92 |-+[n2] 0.
Days after
Sept 30, 2001 and Total Days
before Jan 1, 2003
280,000 x 92 + [73 92 =+ 280,000,
Days after
Dec 31, 2002 and Total Days
before Jan 1, 2004
320,000 x |[31 0 -+1T[m 92 =+ 0.
. . + [13] - 280,000. ... -[14] 280,000,
Ofnegative, enternil) -[%8] 0.
Number of Days in Taxation Year
Days after
Dec 31, 1998 and Total Days
before Jan 1, 2000
Calculation of Specified Rate for Surtax . . .. . 4. 67% x |[74 0 + I 73 Q2 o .0000
Days after
Dec. 31, 1999 and Total Days
before Oct 1, 2001
.......... 5.00% x |[78] 0 «+ [ 92 |-+[52] .0000
Days after
Sept 30, 2001 and Tolal Days
before Jan 1, 2003
.......... 4.3330% x |[28 92 -« [ 92 |-+[s5] 43330
Days after
Dec 31, 2002 and Tolal Days
before Jan 1, 2004
,,,,,,,,,, 3.6670% x |[71] 0 + [73] 92 = +[98] .0000
Specified rate of surlax for Taxation Year @ o L8 e = 43330
From [86 ] 0.x From[o4] 4.3330% i = 0.
From [ 87 ] 0.x From Q.+ From[114 280,000. = 0.
Surtax Lesser of | el | [BEEE B0 0000000000000 000Dbd00cbo000000c0ad0nd0a000000000000000000000 = 0

Continued on Page 6

CCH Canadian Ltd. - Corporate Taxprep, 2001/2002 CT23 Update, ver. 1-2002, 0085



Corporation’s Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 P age 6 of 24

Fort Frances Power Corporation 1424338 2001-12-31 DOLLARS ONLY
Income Tax continued from Page 5
Additional Deduction for Credit Unions (s.51(4)) (attach schequley ~ ................. 0.

Manufacturing and Processing Profits Credit (M&P) (s.43)

Applies to Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as determined by regulalions.

Eligible Canadian Profits from mining are the "resource profits from the mining operations”, as determined for Onlario deplelion purposes, after deducling depletion
and resource allowances but excluding amounts from sale of Canadian resource property, rentals or royallies. If you are claiming this credil, attach a copy of the
federal T2 SCH 27 including necessary changes for Onlario iax purposes (e.g. different C.C.A. claimed).

The whole of the active business income qualifies as Eligible Canadian Profils if: a) your aclive business income from sources other than manufacluring and processing,
mining, farming, logging or fishing is 20% or less of the total aclive business income and b) the total aclive business income is $250,000 or less.

Bligible Canadian Profits . . ’ 0.
Subtract; Income eligible for the Incenlive Deduction for Small Business Corporations (IDSBC) . . ... . .. ..ttt i, - From 0.
Add: Adjustment for Surtax on Canadian-controlled private corporations

From 0.+ rrom [321(100. 0000]% + from (]| 6.5000} - 0.

Lesser of or ]l O O + [z 0.
- Dbzl - Q.
Taxable InCOMe e e e e e e e e e + From m -4.476.
Subftract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) . ... .. .ttt - From E=I 0.
Add: Adjustments for Surtax on Canadian-conirolled private corporations L e e e e e + From @ 0-
Subtract: Taxable Income From -4, 476, x Allocation % to jurisdictions oulside Canada .0 O O O % ... = 140 - Q.
Sublract: Amounl by which Canadian and foreign investment income exceeds net capital losses L e - 0.

Lol - [se] + [iz2] - [4ao] - [1a1] g 0.

Number of Days in Taxation Year

Days before

Claim Oct 1, 2001 Total Days
0. xFrom [30]|100. 0000k x__ 20000x|[i52] 0 «[735] 92 |-+[=] 0.
Lesser of or * Ontario Allocation
Days after
Sept 30, 2001 and Tolal Days
before Jan 1, 2003
—O'XF“”“MOO-OOOO%X 1.5000 % X | 55 0+ [7] 97 =+ [154] 0.
Lesser of or * Ontario Allocation
Days after
Dec 31, 2002 and Total Days
before Jan 1, 2004
——O'Xme 1100'0000%X 1.0000 % X m O "l—-’s—l 92 -+ 155

* Ontario Allocation

0
Lesser of or *
M&P claim for taxation year + B 1< 1 = Q.

*Note: Ontario Allocation for M&P Credit purposes may differ from if Taxable Income is allocaled to foreign jurisdictions. See special rules (5.43(1))

Manufacturing and Processing Profits Credit for Electrical Generating Corporations ... .. ... ... 5 0.

Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity = Q.

Credit for Foreign Taxes Paid (s.40)

Applies if you paid tax to a jurisdiction outside Canada on foreign investment income (Info. Bulletins 15-79 & 2739) 170 { 0.
(Attach schedule).

Credit for Investment in Small Business Development Corporations (SBDC)

Applies if you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business
Development Corporations. Any unused portion may be carried forward indefinitely and applied to reduce subsequent years' income taxes.
(Refer to the former Small Business Development Corporations Act)

Eligible Credit  [175 0. Credit Claimed -0,
Subtotal of Income Tax [%] - [70] + [100] - [10] - [1e0] - [e1] - [iez] - [70] - [fe9] ......... - [ 0.

continued on Page 7
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Corporation's Legal Name Onlario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 7 of 24

Fort Frances Power Corporation 1424338 2001-12-31

Income Tax continued from Page 6

Specified Tax Credits (reter o Guice)

Ontario Innovation Tax Credit (OITC) (s.43.3) Applies to research and development in Ontario.
Eligible Credit From OITC Claim Form (Attach original Claim Form)

DOLLARS ONLY

Co-operative Education Tax Credit (CETC) (s.43.4) Applies to employment of eligible students.

Eligible Credit From SUMMANY SChedUIE F et e o

Ontario Film & Television Tax Credit (OFTTC) (s.43.5)

Applies to qualifying Ontario labour expenditures for eligible Canadian content film and television productions.

Eligible Credit From Claim Form Certified by Ontario Film Development Corporation

(Retain original Claim Form. Do not submit the Claim Form with the CT23 Tax Return.) + |193

Graduate Transitions Tax Credit (GTTC) (s.43.6) No. of Graduates From

Applies to employment of eligible unemployed graduate students. 0
Eligible Credit From Summary Schedule G

Ontario Book Publishing Tax Credit (OBPTC) (s 43.7)
Applies to qualifying expenditures in respect of eligible literary works by first-time Canadian authors.
Eligible Credit From OBPTC Claim Form (Attach only the original Claim Form. Retain the Certification Form)

Ontario Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8)

Applies to labour relating to computer animation and special effects on an eligible production.

Eligible Credit From Claim Form Certified by Ontario Film Development Corporation

(Retain original Claim Form. Do not submit the Claim Form with the CT23 Tax Return.) . ... . . . . i, +

Ontario Business-Research Institute Tax Credit (OBRITC) (s.43.9)

Applies to qualifying R&D expenditures under an eligible research institute contract.
Eligible Credit From OBRITC Claim Form (Attach original Claim Form)

Ontario Production Services Tax Credit (OPSTC) (s.43.10)

Applies to qualifying Ontario labour expenditures for eligible non-Canadian content film and television productions.
Eligible Credit From Claim Form certified by Ontario Film Development Corporation
(Retain original Claim Form. Do not submit the Claim Form with the CT23 Tax Return.)

Ontario Interactive Digital Media Tax Credit (OIDMTC) (s.43.11)

Applies to qualifying labour expenditures of eligible products for the taxation year.

Eligible Credit From Claim Form certified by Ontario Film Development Corporation

(Retain original Claim Form. Do not submit the Claim Form with the CT23 Tax Return.) . .. ... .. ... ... .. . . ... +

Ontario Sound Recording Tax Credit (OSRTC) (s.43.12)
Applies to qualifying expenditures in respect of eligible Canadian sound recordings.
Eligible Credit From OSRTC Claim Form (Attach only the original Claim Form. Retain the Certification Form) +

Other (specify)

+ 2014

Total Specified Tax Credits + . + + + + + + + + 201

Specified Tax Credits Applied to reduce Income Tax oottt

[222]

Income Tax = OR Enter NIL if reporting Non-Capital Loss

To determine if the Corporate Minimum Tax (CMT) is applicabte to your Corporation, see Determination of Applicability section for the CMT
on Page 8. If CMT is not applicable, transfer amount in to Income Tax in Summary section on Page 18.
OR
If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce
income tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B, on Page 8.

CCH Canadian Ltd. - Corporate Taxprep, 2001/2002 CT23 Update, ver. 1-2002, 0085



Corporation's Legal Name Ontario Corporalions Tax Account No. (MOF) Taxation Year End CT23 Page 8 Of 24

Fort Frances Power Corporation 1424338 2001-12-31 DOLLARS ONLY

Carporate Minimum Tax (CMT)

Determination of Applicability

Applies if either Total Assets exceeds $5,000,000 or Total Revenue exceeds $10,000,000.
* These amounts include the corporation's and associated corporations’ share of any partnership(s)/joint venture(s) total assets and total revenue.

Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corporation or any associated corporation or any fiscal
period of any partnership(s)/joint venture(s) of which the corporation or associated corporation is a member, is less than 51 weeks.

Associated Corporation - The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation year ending on or
before the date of the claiming corporation's taxation year end.

* Total Assets of the corporation + 6.423.312.
* Total Revenue of the corporation + 5.822.964.

If you are a member of an associated group x) (Yes)

Ontario Corporations Tax
Name of associaled corporation (Canadian & foreign) Account No. (MOF) Taxation Year End

(if insufficient space, attach schedule) (if applicable)  Tolal assets * Total Revenue

See attached + ot .
+ o+ .

Aggregate Total Assets + + + cele. = 6.423.312.

Aggregate Total Revenue . . . B cocenaoncnnnanonaoonansaeanaiaeeeesoas -z 5802 964.

if CMT is applicable to current taxation year, complete section Calculation: CMT below and Corporate Minimum Tax Schedules A through E
on Pages 19, 20 and 21 of CT23.

Calculation: CMT (Attach Schedule A: Calculation of CMT Base on Page 19.)

Gross CMT Payable ... .. ... CMT Base From [2135 0. X From | _100.000 Ohnas o 0.
' If negative, enter zero Ontario Allocation

Subtract: Foreign Tax Credit for CMT purposes (Attach schedule) . . . . . . ... . ... . .. ... - 277 0.

Sublract: Income Tax - From [190] 0.

Net CMT Payable (If negative, enter Nil on Page 18.) ... . = 0.

If is less than zero and you do not have a CMT credit carryover, transfer from Page 7 to Income tax Summary, on Page 18.

If is less than zero and you have a CMT credit carryover, complete A & B below.

If is greater than or equal to zero, transfer to Page 18 and transfer to Page 18, and to Schedule D: Continuity of CMT Credit Carryovers,
on Page 21.

CMT Credit Carryover available ... . From|2307 0.

Application of CMT Credit Carryovers

A. Income Tax (before deduction of specified credits) L + From m 0.
Gross CMT Payable ... .. .. ... ... ... ... .. .. .. .. + From 0.
Subtract: Foreign Tax Credit for CMT purposes .. .. ... .. ... .. ... .. ~ From 0.
If - is negative, enter NILin (290} ... = 0. - 0.
Income Tax eligible for CMT Credit ... ... ... . . = Q
B. Income tax (after deduction of specified credits) ... 0.
Subtract: CMT credit used to reduce income taxes .. 0.
Income Tax Q.

Transfer to page 18

IfA & B apply, cannot exceed the lesser of , and your CMT credit carryover available .

If only B applies, cannot exceed the lesser of and your CMT credit carryover available .

CCH Canadian Ltd. - Corporate Taxprep, 2001/2002 CT23 Update, ver. 1-2002, 0085



Corporation's Legal Name Onlario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 9 of 24

Fort Frances Power Corporation 1424338 2001-12-31 DOLLARS ONLY

Capital Tax (referto Guide)

If your corporation is a Financial Institution (s.58(2)), proceed to page 14. must be adjusted by adding the corporation's share of the partnership's Total
Assets and by deducting investments in the partnership as it appears on the

T e Al (B L X (€L B ) L) L corporation's balance sheet, in addition to any other required adjustments

partnership and (1) the Gross Revenue and Total Assets as calculated on

Page 10 in and are both $1,000,000 or less and the taxation year I(rs“681 (L5_)1)é;5peual rules apply to limited partnerships (Inf.B.15-79, Int.B.L-12 and
ends on or after January 1, 2000, or (2) the Gross Revenue and Total Assets o

as calculated on Page 10in [480]and are both $1,500,000 or less and Any Assets and liabilities of a corporation that are being utilized in a joint venture
the taxation year ends on or after January 1, 2001, it is exempt from Capital must be included along with the corporation's other Assets and liabilities when
Tax for the taxation year. A corporation that meets these criteria should calculating its Taxable Paid-up Capital.

disregard all other Capital Tax items (including the calculation of Taxable . . .

Capital). Enter NIL in on Page 13 and complete the return from that Special rules and rates apply to Non-Resident corporations (s.63, s.64 and
point. All other corporations must compute their Taxable Capital in order 5.69(3)).

to determine their Capital Tax payable. Paid-up Capital of Non-resident: Paid-up capital employed in Canada of a

Members of a partnership (limited or general) or a joint venture, must attach all non-resident subject to tax by virtue of s.2(a) or (b), and whose business is
financial statements of each partnership. The Paid-up Capital of each corporate not carried on solely in Canada is deemed to be the greater of (1) taxable
partner must include its share of liabilities that would otherwise be included if the Income in Canada divided by 8 percent or (2) total assets in Canada minus
partnership were a corporation. If Investment Allowance is claimed, Tolal Assets certain indebtedness in accordance with the provisions of 5.63(1)(a).
Paid-up Capital
Paid-up capital stock + 5,807,391.
Retained eamings (if deficit, deduct) + [as1 -105,992.
Capital and other surpluses, excluding appraisal surplus (Inf.B.30-83) + @ 0.
Loans and advances (Attach schedule) + [3s3] 0.
Bankloans + 0.
Bankers acceptances &2 @ O .
Bonds and debentures payable + 0.
Mortgages payable L . 0.
Liennotes payable + 0.
Deferred credits (including income tax reserves, and deferred revenue where it would
also be included in paid-up capital for the purposes of the large corporations tax) . + 0.
Contingent, investment, inventory and similar reserves 0.
Other reser{res not allowed as deductions for income tax purposes (Attach schedule) 137 P 373.
Share of partnership(s) or joint venture(s) paid-up capital (Attach schedule(s)) ... .. ... .. ... + 0.
Subtotal = [370] 5,838,772,
Subtract: Amounts deducted for income tax purposes in excess of amounts booked (Retain calculations. Do not submit.) e - 0.
Deductible R & D expenditures and ONTTI costs deferred for income tax if not already deducted for book purposes = 0.
Total Paid-up Capital - 5,838,772
Subtract: Deferred mining exploration and development expenses (s.82(10d)) = 0.
Net Paid-up Capital = 5,838 ,9d2.

Ellglble Investments (Refer to Guide)

Attach computations and list of corporations' names and investment amounts. Short-term investments (bankers acceptances, commercial paper, term
deposits, etc.) are eligible for the allowance only if issued for a term of and held for 120 days or more prior to the year end of the investor corporation.

Term deposits and investment certificates in foreign financial institutions for taxation years

ending prior to December 15, 1999 (Refer to Guide) ... . .. . 0.
Bonds, lien notes and similar obligations, (similar obligations, e.g. stripped

interest coupons, applies to taxation years ending after October 30, 1998) . . ... ... + 0.
Mortgages due from other corporations + Q.
Shares in other corporations (certain restrictions apply) (Refer to Guide) ... + 0.
Loans and advances to unrelated corporations L + 0.
Eligible loans and advances to related corporations (certain restrictions apply) (Refer to Guide) ... .. ... ... + 0.
Share of partnership(s) or joint venture(s) eligible investments (Attach schedule) + 0.
Total Eligible Investments ... S 0.

continued on Page 10
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Capital Tax continued from Page 9
Total Assets

Total Assets per balance sheet L + 6 z 423 z 312.
Mortgages or other liabilities deducted from assets L + 0.
Share of partnership(s)/joint venture(s) total assets (Attach schedule) + 0.
Subtract: Investment in partnership(s)fjoint venture(s) L - Q.
Total Assets as adjusted S 6,423,312,
Amounts in and (ifdeducted from assets) L + 137,373,
Subtract: Amounts in , and |38 | e = 0.
Subtract: Appraisal surplus if booked - 0.
Add or Subtract: Other adjustments (specify on an attached schedule) * - i ; OF
Total AsSels = [450] €,560,685.
Investment Allowance  ([410] + [#50]) x [890] . ... Not to exceed - Q.
Taxable Capital [3s0] - [as0] = [470] 5,838 7472,
Gross Revenue (as adjusted to include the share of any partnership(s)/joint venture(s) Gross Revenue) 480 1,467,706,
Total Assets (as adjusted) L From 6 AP ERAEPN

I |
Calculation of Capital Tax for all corporations except Financial Institutions

Note: This version (2001) of the CT23 may only be used for a taxation year that commenced on or after May 5, 1999.

(Financial Institutions use calculations on page 14.)

If the corporation is a family farm corporation, family fishing corporation or a credit union that is not a Financial
Institution, complete only Section A below.

Important:
OR [fthe corporation is NOT a member of an associated group and/or partnership, review only the capital tax
calculations in Section B and select and complete the one specific subsection (e.g. B4) that applies to

the corporation.

OR  If the corporation IS a member of an associated group and/or partnership, complete Section C.
Next review, and if applicable, complete Section D. If Section D is not applicable review Section E and
complete the applicable subsection: either E1 or E2. Note: if the corporation is a member of a connected
partnership, please refer to the guide for additional instructions before completing the capital tax section.

SECTION A ]

This section applies only if the corporation is a family farm corporation, a family fishing corporation or a credit union that is not a Financial
Institution.

Enter NIL in on page 13 and complete the return from that point.

| section s

This section applies if the corporation is NOT a member of an associated group and/or partnership.

B1.| If the taxation year end is before January 1, 2001 and and are both $1,000,000 or less, enter NIL in on page 13 and complete the return from
that point.

If the taxation year end is after December 31, 2000 and and are both $1,500,000 or less, enter NIL in on page 13 and complete the return from
that point.

l B3. l If the taxation year commences after September 30, 2001 and and [480 Jon page 10 are both $3,000,000 or less, enter NiL in | 550
on page 13 and complete the return from that point.

B4.| If taxable capital, on page 10 is $2,000,000 or less, enter NIL in on page 13 and complete the return from that point.

continued on Page 11
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Capital Tax Calculation continued from page 10

BS. |If taxable capital, exceeds $2,000,000 but is $5,000,000 or less, complete the following calculations and transfer the total

from toand complete the return from that point.

Calculation: Portion of Capital Tax relating to the days in the taxation year after May 4, 1999 and before January 1, 2000

(a) From 0.x .3000% =+ 0.
Deduct: Da¥(s in N}axa;iorgggar
' - after May 4,
4 before Jan 1, 2000
$2,400,000 - Q.| x15% =- Q. enterNiLin efore Jan 1, 2
([50a] - (5] - [z - (4] 0. From [30][100. 0000k x ___ 0 .. [55] 0.

Ontario Allocation ~ 365
(366 if leap year)

Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 1999 and before January 1, 2001

(b) From 0.x .3000% =+ 0.
Deduct: Days in taxation year
From “ If 2,800,000 — after De;;g“ , 1999
is negative, before Jan 1, 2001
$2,800,000 — Q:f xo7s%  =- Q. enterNILin [55a]

([s06] = [490] - [93]) = [508] 0.x From [30]{100.0000}%x 0 =+ [507] 0.

Ontario Allocation - 365

(366 if leap year)

Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 2000 and before October 1, 2001

(c) From 0.x .3000% =+ 0.
Deduct: Days in taxation year
From \l 1f 3,200,000 - afterDec 31, 2000
is negative, an
$3,200,000 - 0_', X 0.5% Sc 0. enterNiLin before Oct 1, 2001
([509] = [as0] - [as5)) - (58] 0.x From [30]|100. 0000%x 0 -+ [ 0.

Ontario Allocation -

365

(366 if leap year)

Calculation: Portion of Capital Tax relating to the days in the taxation year after September 30, 2001
(d) Capital Tax for thal portion of a taxation year thal is after September 30, 2001 for

a corporalion whose taxable capital is $5,000,000 or less and thatis not associated, is NIL. . .. .. ... . * 0.
Total Capital Tax for the taxation year + + @ ....................................... = 0.

Transfer to on page 13

and complete the retumn from that point.

IB_S.‘ If exceeds $5,000,000, complete the following calculations and transfer the amount

from [608 ]to[543 | and complete the return from that point.

Calculation: Portion of Capital Tax relating to the days in the taxation year before October 1, 2001

Days in taxation year
before Oct 1, 2001

(a) From 470 0.x From|100.0000|%x 3000% X o ... = +[502] 0.

Ontario Allocation »
o Alloca 365

(366 if leap year)
Calculation: Portion of Capital Tax relating to the days in the taxation year after September 30, 2001

(b) From [470 0.

on Days in taxation year
Exemption 0. after Sepl 30, 2001

From
= [an1 0. x |100.0'000|% X .3000% X 92

....... - 0.
Ontario Allocation " 365 * @
366 if lea
Total Capital Tax for the taxation year +(523] eeet .e.?).'e.a.r) ............ = 0.

Transfer to on page 13

and complete the return from that point.

** If floating taxation year, refer to Guide.

continued on Page 12
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Capital Tax Calculation continued from page 11

{ secione

If the corporation is a member of an associated group and/or partnership,
complete the following two aggregate taxable capital calculations as applicable, and (x) (Yes)

Note: Calculation #2 is not required if the taxation year commences after September 30, 2001.

Taxable Capital of the corporation ... + From S, 838,772,

Calculation 1

Determine aggregate taxable capital of an associated group and/or partnership having a permanent establishment in Canada

Names of associaled corporations or related pariners

having a permanent establishment in Canada Taxable Capital

See attached & 531 0.

Aggregate Taxable Capital 15 = 5 L 338 L 172 2
i

If above is $5,000,000 or less, the corporation's Capital Tax for the portion of the taxation
year after September 30, 2001, is NIL.

Enter NIL in [523 Jin E1(d) or E2(b), as applicable.

If above is greater than $5,000,000, the corporation must compute its share of the $5,000,000 exemption
below in order to calculate its Capital Tax for the portion of the taxation year after September 30, 2001.

From [a0] _ 5,838,772, +Fom[540] 5,838,772, x 5,000,000 ............. - 5,000,000.

Transfer to Section E2(b)

Calculation 2

Determine aggregate taxable capital of an associated group and/or partnership that does NOT have a permanent establishment in Canada

Names of Canadian & Foreign associated corporalions or related partners
with no permanent establishment in Canada Taxable Capital

+ 0.
Total Aggregate Taxable Capital N 5 O = o, 838, 728

lfis greater than $2,000,000 and less than $3,200,000 and a portion of the taxation year is before October 1, 2001,
the corporation must compute the following ratio.

From [470] _ 5,838,772, «From[520] Q. - 521 -0000.
Transfer to Section E1(a)
and/or (b) and/or (c)
as applicable

[ secTionD |

This section applies if the corporation IS a member of an associated group and/or partnership whose total AGGREGATE taxable capital at

is $2,000,000 or Jess.

Enter NIL in and complete the return from that point.

continued on Page 13
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Capital Tax Calculation continued from Page 12

[ sEcTIoNE i |

This section applies if the corporation IS a member of an associated group and/or partnership whose total AGGREGATE taxable capital at
exceeds $2,000,000.

E1. | If the total aggregate taxable capital exceeds $2,000,000 but is $3,200,000 or less, complete the following calculations and transfer the total From to
and complete the return from that point.

Calculation: Portion of Capital Tax relating to the days in the taxation year after May 4, 1999 and before January 1, 2000

(a) From | 470 0. x . =+ - 0.
Deduct: 3000 1f 2,400,000 - Da)f/ls in N:a>(a4lio1n9)g;ar
' : " after May 4,
F -520 From : is negahve, and
I;uooooo = o o:l 21 0000)]= - [292] nteqitiin before Jan 1, 2000
o ) 7T == > From [s52]
([s04] = [90] - [4s2]) =[504] 0., L 100.0000}%x 0 -+ [55) 0.

Ontario Allocation  «» 365

(366 if leap year)
Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 1999 and before January 1, 2001

(b) From 0. x .3000% =+ [4s0] 0.
Deduct:
If 2,800,000 — Days in taxation year
l; N Liom O—‘ A OO is nogative afier Dec 31 1909
2,800,000 — .| X 0.75% X . S " d
Q. enter NiLin before Jan 1, 2001
(%]
([508] = - [a93])  =[s06] 0.x|___100.0000]% x 0 =+ [507] 0.

Ontario Allocation == 365

. (366 if leap year)
Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 2000 and before October 1, 2001

Sl 0. x .3000% = 0. Days in taxalion year

Deduct: 1f 3,200,000 ~ afler Dec 31, 2000

From From @ is negative, 5]
0

and
enter NiL in before Oct 1, 2001
5 .0000]-_
X 0.5% X | 0. rrom o

([509] = - [ess])  =[s0e] 0. x| 100.0000}% x 9 .. [522] 0.

Ontario Allocation  ** 365
(366 if leap year)

$3,200,000 —

Calculation: Portion of Capital Tax relating to the days in the taxation year after September 30, 2001

{d) Capital Tax for lhal porlion of a taxalion year thal is after September 30, 2001 for a corporation whose total aggregale taxable capilal al

[540 Jis $5,000,000 or less is NIL. Enter NIL 0.

[s23]
Total Capital Tax for the taxation year + + @ + @ ................................... = a.

Transfer to and complete the return from that point.

If the total aggregate taxable capital at [520 Jexceeds $3,200,000 complete the following calculalions and transfer the total From to ,
and complete the return from that point.

Calculation: Portion of Capital Tax relating to the days in the taxation year before October 1, 2001

Days in taxation year
before Oct 1, 2001

[sss]
(a) From 5838,772, x From [30]] 100.00001%x .3000% x ___ 0 . ... =+ [502] 0.
Ontario Allocation = 365

(366 if leap year)

Calculation: Portion of Capital Tax relating to the days in the taxation year after September 30, 2001

(b) From 5,838,772,

(seclion C) - 5,000,000, Days in laxation year
after Sept 30, 2001

- 838,772. X From 100.0000)%x .3000% x 92 +[523] 634.
Ontario Allocation == 365
(366 if leap year)

Total Capital Tax for the taxation year + @ ......................................... = 634.

** If floating taxation year, refer to Guide. Transfer to

From

and complete the return from that point.

| v i ]

Capital Tax before application of specified credits .. .. ... . ... . e e = 634.

Subtract: Specified Tax Credits applied to reduce capital tax payable (Referto Guide) . ........c. i, _ 0.
Capital Tax o -1 = [550 634,
continued on Page 14 Transfer to Page 18
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Capital Tax continued from page 13

Calculation of Capital Tax for Financial Institutions

1.1. Credit Unions only

For taxation years commencing after May 4, 1999 enter NIL in on page 13, and complete the return from thal poinl.

1.2. Other than Credit Unions
(Retain details of calculations for amounts in boxes and [570] Do not submit with this tax return.)

Days in taxation year

0. x 0.00% X From I I% x [555] 0.+ Opesiteapyesn = o+ [569] 0.

Lesser of adjusted TPUC Ontario Allocation
and Basic Capital Amount

in accordance with

Division B.1

Days in taxation year

570 0. X Iw%x From L____I% X _O"'“ O(SGGi!leapyear) = 4+ 0.
Adjusted TPUC Capital Tax Rate Ontario Allocation
in accordance with (Refer to Guide}
Division B.1 in excess
of Basic Capital Amount
Capital Tax for Financial Institutions - other than Credit Unions (before Sections ll) + = 0.

** If floating taxation year, refer to Guide.

Il. Small Business Investment Tax Credit

(Retain details of eligible investment calculation and, if claiming an investment in CSBIF, retain the original letter approving
the credit issued in accordance with the Community Small Business Investment Fund Act. Do not submit with this tax return.)

Allowable Credit for Eligible Investments

Financial institutions: Claiming a tax credit for investment in Community Small Business Investment Fund (CSBIF)?  (x) DYes
Capital Tax - Financial Institutions S BB ] = 0.

Transfer to on Page13

Premium Tax (s.74.2 & 74.3) (Refer to Guide)

(1) Uninsured Benefits Arrangements .. ... ... 587 0. X 2% .... = Q.
Applies to Ontario-related uninsured benefits arrangements.

(2) Unlicensed Insurance (enter premium tax payable in and attach a detailed schedule of calculations. If subject to tax under
(1) above, add both taxes together and enter total tax in  [588])

Applies to Insurance Brokers and other persons placing insurance for persons resident or property situated in Ontario with
unlicensed insurers.

Deduct: Specified Tax Credits applied to reduce premium tax (Refer to Guide) i = @ - 0.

Premium Tax S| === 000009000000 0000000000000000000000000CE000000000A0D000000GCD0 = @! 0.

Transfer to page 18
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Reconcile net income (loss) for federal income tax purposes with net income (loss) for

Ontario purposes if amounts differ

Net Income (loss) for federal income tax purposes, per federal T2 SCH 1

I+

4,476,
Transfer to page 16

Add:
Federal capital cost allowance ... ... ... ... + 25,568,
Federal cumulative eligible capital deduction + 821,
Ontario taxable capital gain ... + 0.
Federal non allowable reserves. Balance beginning ofyear .. ... ... ..., ...... + 0.
Federal allowable reserves. Balance end of year . + 0.
Ontario non-allowable reserves. Balance end of year . ... ... ... .. .. + 0,
Ontario allowable reserves. Balance beginning ofyear ... . . ... .. .. + 0.
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPE) . .. . .. . .... .. + 0.
Federal resource allowance ... . 0.
Federal depletion allowance .. ... L. < 0.
Federal foreign exploration and development expenses ... ... ... ... + | 611 0.
Management fees, rents, royalties and similar
payments to non-arms' length non-residents
Number of Days in Taxation Year
Days before
May 2, 2000 Total Days
612 0.x_ 5+ 155000 x || 22 Q +|73] 92 630 0.
Days afier
May 1, 2000 and Tolal Days
before Jan 1, 2001
0.X_ 5+ 14,5000 x | [ 24 0 +[73] 92 |=*[ea1] 0.
Days after
Dec 31, 2000 and
before Oct 1, 2001 oI Days
612 0.x 5+ 14.0000 x || 26 0 «+|73| 92 =+ 0.
Days after
Sepl 30, 2001 and Total Days
before Jan 1, 2003
612 0.x 5+ 125000 X 92 -« 92 =* 0.
Days after
Dec 31, 2002 and Total Days
before Jan 1, 2004
612 0.X__ 5+ 11.0000 X 0 92 |=+[e4]_______o0.
Total add-back amount for
Management fees, etc. + * + * = 0.+ 0.
Federal allowable business investment loss .. ... ... L. e + 0.
Total of other items not allowed by Ontario but allowed federally (Attach schedule)  ..... * 0.
Federal Scientific Research Expenses
claimed in year from federal form T661 .. ........... 0.
Negative Ontario SR&ED Pool amounts
from Ontario schedule 161 line 473 . ............. + 0.
- 0. . 0.

Subtotal of Additions o . . . .

continued on Page 16

. 26.389. 26,389.

Transfer to page 16
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Reconcile net income (loss) for federal income tax purposes with net income (loss) for
Ontario purposes if amounts differ
continued from Page 15
Net Income (loss) for federal income tax purposes, per federal T2SCH1 ... ... From % @ -4476,
Subtotal of AdAIIONS e e From * [s40 | 26,389,
Deduct:
Ontario capital cost allowance .. + 25,568.
Ontario cumulative eligible capital deduction ... ... + 821.
Federal taxable capital Gain ... ... + 0.
Ontario non-allowable reserves. Balance beginningof year . . ... . ...... ... ... + 0.
Ontario allowable reserves. Balance end of year . ... ... ... .. ... .. ... ... + 0.
Federal non-allowable reserves. Balanceend ofyear . .. ... ... .. ... .. ... + 0.
Federal allowable reserves. Balance beginningof year .. ... ... . ... ... ... ... + 0.
Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE
(Rotain calcuiations, Do nof submig) S EETE R T o vaesasenasnans + 0.
Ontario depletion allowance .. ... . 0.
Ontario resource allowance L e + 0.
Ontario research and development super allowance (Attach schedule) ... ... . ... + 0,
Government Assistance relating to provincial deductions for scientific research and
experimental development added back for federal income tax purposes as a result of
the Federal 2000 BUAGEE ...t e * 0.
Ontario current cost adjustment (Attach schedule) ... ... ... ... ... + 0,
Ontario New Technology Tax Incentive (ONTTI) Gross-up
Applies only lo those corporations whose Ontario allocation is less than 100% in the current taxation year.
Capital Cost Allowance (Ontario) (CCA) on prescribed qualifying
intellectual property deducted in the current taxation year 0.
ONTTI Gross-up deduction calculation:
From Gross-up of CCA
100
2 X 0
0. —From @ Q. =
From l .0000 I
Ontario Allocation
Workplace Child Care Tax Incentive: (Applies to qualifying expenditures incurred after May §, 1998.)
[6e5] 100 - 0
s X . = | 666 0,
Qualifying expenditures: 0 30.00% x ____— -
From
L Ontario Allocation
Workplace Accessibility Tax Incentive: (Applies to qualifying expenditures incurred after July 1, 1998.)
867 0. x 100.00% x 100 = 668 | 0,
Qualifying expenditures: NN -
L mel 100.0000|
Ontario Allocation
Number of Employees accommodated 0
Ontario School Bus Safety Tax Incentive (OSBSTI): (Applies to the eligible acquisition of school
buses made within the 3 year period commencing after May 4, 1999.) (Refer to Guide)
670 0,x 30.00% x 100 T =[671] 0,
Qualifying expenditures: T T -
From‘ 100.0000
L Ontario Allocation
Educational Technology Tax Incentive: (Applies to qualifying amounts incurred after May 2, 2000.)
Qualiyi g 672 0.x 1500% x____ 1% | = 0,
valifying expenditures:
Fom[30]| 100.0000]
L Ontario Allocation
Ontario allowable business investment Ioss -« oo i + 0.
Ontario Scientific Research Expenses claimed in the year from Ontario form CT161 noo % 0,
Total of other deductions allowed by Ontario (Attach schedule) ... ............... + 0.
Subtotal of Deductions
[s50] o [660] « [674] + [661] + [63] « [6e6] + (e8] + [e71] + [672] + [e7e] + [ev0] + [e04] .. ... .. - 26,389, 26,389
Net income (loss) for Ontario Purposes . ) = -4,476,
Transfer to Page 4
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Continuity of Losses Carried Forward
Non-Capital Losses Capit:TlLa;sses Farm Losses Restricted Farm Listed Personal Limited Partnership
4 (9) (10) Losses Property Losses Losses (6)
| 700 | (2) 710 [ (2) | 720 |(2) | 730 | 740 | 750 I
Balance at Beginning of Year
0 0 0 0 0 0
Add: | 701 711 721 731 741 | 751 ]
Current year's losses (7) 4,476 0 0 0 0 0
Losses from predecessor 712 [722] [752]
corporations (3) 0 0 0 0 0
713 743 [zs3]
Subtotal
ubto 4,476 0 0 0 0 g
Subtract: [704] 715 | @) 724 Lrae ] Lras ] 0 [rs4]®
Utilized during the year 0 0 0 0 0 0
to reduce taxable income [705 I I725 l [735 I T
Expired during the year 0 0 0 0
P: P
Carried back to prior @  oPageis ( @ toPagets |[726](@) ©Pawe’® |[736|(2) toPwet® |[746
years to reduce 0 0 0 0 0
i 5
taxable income (5) 707 717 | 727 | | 737 | 747 757
Subtotal 0 0 0 0 0 0
® 719 729 [73¢] 749 759
Balance at End of Year
4476 0 0 0 0 0
Notes:
(1) Non-capital losses include ailowable business investment losses, (7) Include amount form E] if taxable income is adjusted to claim unused
fed.s.111(8)(b), as made applicable by 5.34. foreign tax credit for federal purposes.
(2) Where acquisition of control of the corporation has occurred, (8) Amountin must equal total of + .
the utilization of losses can be restricted. See fed.s.111(4) . . . .
N (9) Total Capital Losses for a year is the excess of 100% of the Capital Losses in
through 111(5.5), as made applicable by s.34. d ; N . 2
- the taxation year minus 100% of the Capital Gains (less any reserves) in
(3) Includes losses on amalgamation (fed.s.87(2.1) and $.87(2.11) and/or the taxation year. Total Capital Losses is before the inclusion rate has been
wind-up (fed.s.88(1.1) and 88(1.2)), as made applicable by s.34. applied.
(4) To the extent of applicable gains/income/at-risk amount only. (10) In the 2001 CT23 this column now refers to Total Capital Losses (100% of
(5) Generally a three year carry-back applies. See fed.s.111(1) and loss), whereas previously the column referred to Net Capital Losses (75% of
fed.s.41(2)(b), as made applicable by s.34. loss or after the inclusion rate has been applied). Loss amounts that are not
o o ) carried at 100% of the loss must be grossed back up to 100% by multiplying
(6) Where a limited partner has limited partnership losses, attach loss the balance by 1.333333. No adjustment is required where losses are carried
calculations for each partnership. at 100% of the loss amount.
Analysis of Balance by Year of Origin
Year of Origin Non-Capital Losses Total Capital Losses
(oldest year first) Non-Capital Losses of Predecessor Psrso:aolnl"h)l;?gy only Farm Losses Restricted Farm Losses
year month day Corporations {9) (10}
550 [5o]
1593-09-30 0 0
(851 ] 871
1994-08-30 . 0 0
[ 852 [er2]
1595-09-30 ; 1 0 0
' [esa] [era]
1996-09-30 0 0 0 0 0
804 |- 821 831 841 | 854 I I 874 |
1997-09-30 0 0 0 0 0
[822] [e32] [se2] [ass | [e75]
1998-09-30 0 0 0 0 0
823 833 [ea3 856 876
1999-09-30 0 0 0 0 0
807 | 824 | ] 834 | I 844 | | 857 [ 877 |
2000-09-30 0 0 0 0 0
808 | 825 I i 835 | | 845 I | 858 I | 878 I
2001-09-30 0 0 0 0 0
809 828 | 836 | 846 859 879
2R =S 4476 0 0 0 0
829 838 849 869 889
Total
4,476 0 0 0 0

CCH Canadian Ltd. - Corporate Taxprep, 2001/2002 CT23 Update, ver. 1-2002, 0085



Cormporation's Legal Name

Fort Frances Power Corporation

Ontario Corporations Tax Account No. (MOF)

1424338

Taxation Year End

CT23 Page 18 of 24

2001-12-31 DOLLARS ONLY

Request for Loss Carry-Back (s.80(16))

Applies to corporations requesting a reassessment of the return of one or more
previous taxation years under s.80(16) with respect to one or more types of
losses carried back.

e If, after applying a loss carry-back to one or more previous years, there is a
balance of loss available to carry forward to a future year, it is the corporation’s
responsibility to claim such a balance for those years following the year of loss
within the limitations of fed.s.111, as made applicable by s.34.

Where control of a corporation has been acquired by a person or group of
persons, certain restrictions apply to the carry-forward and carry-back
provisions of losses under fed.s.111(4) through 111(5.5), as made applicable
by s.34.

Refunds arising from the loss carry-back adjustment may be applied by the
Minister of Finance to amounts owing under any Act administered by the
Ministry of Finance.

e Any late filing penalty applicable to the return for which the loss is being applied
will not be reduced by the loss carry-back.

® The application of a loss carry-back will be available for interest calcutation
purposes on the day that is the latest of the following:

1) the first day of the taxation year after the loss year,

2) the day on which the corporation's return for the loss year is delivered to
the Minister, or

3) the day on which the Minister receives a request in writing from the
corporation to reassess the particular taxation year to take into account
the deduction of the loss.

e |f aloss is being carried back to a predecessor corporation, enter the
predecessor corporation’s account number and taxation year end in the spaces
provided under Application of Losses below.

n A Non-Capital Total Capital Farm Losses Restricted Farm
Application of Losses Losses Losses Losses
Total amount of loss 910 520 930 Iﬁj
4,476 0 0 0
Deduct: Loss to be carried back to preceding taxation years
and applied to reduce taxable income
Predecessor Ontario Corporation's Taxation Year Ending
Tax Account No. (MOF) year month day 011 { T
i) 3rd preceding | 0 0 0 0
o1z
ii) 2nd preceding | 0 0 0 0
913 | 923 933 | 943 ]
iiiy 1st preceding | 0 0 0 0
From | 706 From | 716 From | 726 From | 736 I
Total loss to be carried back 0 0 0 0
. 919 929 939 949
Balance of loss available for carry-forward L-I
4476 (0] 0 0
Summary Certification
Incometax ...l +From [ 230 ] or [320 0. | am an authorized signing officer of the corporation. | certify that this CT23
return, including all schedules and statements filed with or as part of this
Corporate Minimum Tax  ............ + From 0. CT23 return, has been examined by me and is a true, correct and complete
return and that the information is in agreement with the books and records
. f the corporation. | further certify that the financial statements accurately
Capital Tax ~  .........oiiiiiiin, °
- + From 634. reflect the financial position and operating results of the corporation as
. required under section 75 of the Corporations Tax Act. The method of
Premium Tax ... + From [ 590 | 0. computing income for this taxation year is consistent with that of the
previous year, except as specifically disclosed in a statement attached.
Total Tax Payable ~  -eovvvereeoeneinnnns =[ 950 634.
Name (please print)
Subtract: Payments ~  ................... _[gs0 0
Capital Gains Refund (s.48) ~[oes 0.
Mark McCaig
Qualifying Environmental Title
Trust Tax Credit (Refer to Guide) — _ 0.
Specified Tax Credits
(Refer to Guide) ~ ............... - 0.
o CEO
er -
(specify) = 0 Full Residence Address
Balance .....iiiiiiiiiciies =970 634.
If paymentdue  ................ Enclosed * 634.
If overpayment: Refund (Refer to Guide) -, 0.
year month day -
Apply to l | 980 0. Signature Date

(Includes credit interest)
» Make your cheque (drawn on a Canadian financial institution) or a money
order in Canadian funds, payable to the MINISTER OF FINANCE and
print your Ontario Corporation's Tax Account No. (MOF) on the back of
cheque or money order.

Note: Section 76 of the Corporations Tax Act provides penalties for
making false or misleading statements or omissions.

CCH Canadian Ltd. - Corporate Taxprep, 2001/2002 CT23 Update, ver. 1-2002, 0085



Corporation's Legal Name Onlario Corporations Tax Account No. (MOF) Taxalion Year End CT23 Schedule A

24
Fort Frances Power Corporation 1424338 2001-12-31_ | Page 19 of
Corporate Minimum Tax - Schedule A: DOLLARS ONLY
Calculation of CMT Base
Banks - Net income/loss as per report accepted by Superintendent of Financial Inslitutions (SF) ”““I “"I II"I |IIII Il" |II|
under the Bank Act (Canada), adjusted so consolidation/equity methods are not used.
Net Income/Loss (unconsolidated, determined in accordance with GAAP) L + |2100 | -118,863.
Subtract (to the extent reflected in net income/loss):
Provision for recovery of income taxes L + |2101 0.
Provision for deferred income taxes (credits) L, + | 2102 | 0.
Equity income from corporations L + [2103] 0.
Share of partnership(s)/joint venture(s) income L + | 2104 | 0,
Dividends received/receivable deductible under fed.s.112 ... ... ... + 2105] 0.
Dividends received/receivable deductible under fed.s.113 . ... ... ... ... . ..., ... + |2106 | 0.
Dividends received/receivable deductible under fed.s.83(2) .. ... ... ... ... ... .. + |21o7 | 0 0
Federal Part V1.1 tax paid on dividends declared
and paid after May S, 1997, under fed.s.191.1(1) 0. xos ... + 21oa| O.
Subtotal L = Q.- [2109] 0,
Add (to extent reflected in net income/loss):
Provision for current taxes L + [2110] 0.
Provision for deferred income taxes (debits) + |2111 | 0.
Equity losses from corporations L. + 2112| 0.
Share of partnership(s)/joint venture(s) losses . ... + 12113 0.
Dividends that have been deducted to arrive at net income per Financial Statements.
Applies to dividends that have been declared and paid after May 5, 1997.5.57.4(1.1)
(excluding dividends under fed.s. 137(4.1)) ... . 0.
Subtotal = 0.+ [2115] 0.
Add/Subtract:
Amounts relating to 5.57.9 election/regulations for disposals etc. of property for current/prior years
** Fed.$.85 ... + [2118] 0. or - [2117] 0.
** Fed.§.85.1 ... + [2118] 0. or - [2119] 0.
w Feds.97 ... + [2120 0. or - [2121] 0.
*» Amounts relating to amalgamations (fed.s.87) as
prescribed in regulations for current/prior years cooo |2122 0. or - [2123] 0.
»* Amounts relating to wind-ups (fed.s.88) as
prescribed in regulations for curreni/prior years R |2124 O.or- 2125] 0.
*»x Amounts relating to s.57.10 election/regulations
for replacement re fed.s.13(4), 14(6) and 44 for
CUITENUPFIOr YEArS - o cceeiee e + [2126 0. or - [2127] 0.
Interest allowable under ss.20(1)(c) or (d) of ITA to the extent not
otherwise deducted in determining CMT adjusted net income - [2150] 0.
Subtotal (Additions)  ........................ - Q. «[2128 0.
Subtotal (Subtractions) S 0.- [2129] 0,
= OtheradjUstments L +[2130] 0.
Subtotal *[2100] - [2109] + [2115] + [2128] - [2120] * [2130] ... . . . . = [2121] —-118,863,
** Share of partnership(s)/joint venture(s) adjusted net iNCOMENOSS L. e e *[2132 | 0.
Adjusted net income (loss) (if loss, transfer to in Schedule B: Continuity of CMT Losses Carried Forward, Page 20.) = |2133 | -118 ) 863.
Deduct: * CMT losses: Pre-1994 LOSS oo i i i te et et e e + From [2210] 0.
* CMT losses: other eligible losses . ... ...t + From [2211] 0.
= 0. [2124 0.
* CMT losses applied cannot exceed adjusted net income or increase a loss
** Retain calculations. Do not submit with this tax return.
CMTBase oo i = [2135) 0.

Transfer to CMT Base on Page 8

CCH Canadian Ltd. - Corporate Taxprep, 2001/2002 CT23 Update, ver. 1-2002, 0085



Corporation's Legal Name

Fort Frances Power Corporation

Ontario Corporalions Tax Account No. (MOF)

1424338

Taxation Year End

Corporate Minimum Tax (CMT)

Schedule B: Continuity of CMT Losses Carried Forward

Balance at Beginning of year (1), (2)

Add:

Subtotal

Current year's losses

Losses from predecessor corporations on amalgamation (3)

Losses from predecessor corporations on wind-up (3)

Amalgamation (x) DYes

Adjustments (attach schedule)

CMT losses available

Subtract:

Subtotal

Balances at End of Year (5)

Notes:

Windup (9 [2208][ ] ves

Pre-1994 loss utilized during the year to reduce adjusted net income
Other eligible losses utilized during the year to reduce adjusted net income (4)

Losses expired during the year

2201 *+ |2207 s IZZOB

CT23 ScheduleB & C

[2209] - [2213]

T2 Page 20 of 24
DOLLARS ONLY
AR
................................................... + [2201] 0.
118,863,
.......... + [2200] 0.
.......... + [2204] Q.
- 118,863, +[2207] 118,863,
+ [2208] 0,
........................................... = [2209] 118,863,
........ + [2210] 0.
-+ [2z211] 0.,
i 0= 0.
............................................... = [2214] 118,863,

(1) Pre-1994 CMT loss (see s.57.1(1)) should be included in the balance at

beginning of the year. Attach schedule showing computation of pre-1994 CMT

loss.

(2) Where acquisition of control of the corporation has occurred, the utilization of

CMT losses can be restricted. (see 5.57.5(3) and s.57.5(7))

(3) Include and indicate whether CMT losses are a result of an amalgamation
to which fed.s.87 applies and/or a wind-up to which fed.s.88(1) applies.
(see s.57.5(8) and s.57.5(9))

(4) CMT losses must be used to the extent of the lesser of the adjusted net

income 2133 ] and CMT losses available

(5) Amount in must equal sum of i .

Schedule C: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-1994 loss, use the date of the last taxation year end before your corporation's first taxation year commencing after 1993.

Year of Ori?in CMT Losses
(oldest ye(:r LrSt) CMT Losses of Corporation | of Predecessor Corporations
year mon ay
2000-12-31 0 0
[2281]
2001-12-31 118,863 0
[2262 (2282]
0 0
0 0
2264
0 0
0 Q
0 0
0 0
0 0
0 0
Totals l 2270 I 2290
118,863 0

The sum of amounts +
must equal amount in .

CCH Canadian Ltd. - Corporate Taxprep, 2001/2002 CT23 Update, ver. 1-2002, 0085



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Sched U|e D & E

Page 21 of 24

Fort Frances Power Corporation 1424338 2001-12-31
DOLLARS ONLY
Corporate Minimum Tax (CMT)
Schedule D: Continuity of CMT Credit Carryovers “"“l“l"“"l“'lllm “II
Balance at Beginning of year (1) ... + [2301] =¥
Add:  Current year's CMT Credit ( on page 8. If negative, enter NIL) . . . .. + From | 280 0.
CMT Credit Carryovers from predecessor corporations (2) ~ ........... + | 2302 | 0.
Amalgamation (x) DYes wWind-up (x) DYes
Subtotal - Q. + [2305] 0.
Adjustments (Attach SCheUIE) L + [2308 H
CMT credit carryover available  [2301] + [2308] * [2008] ... ... ... ... ... .. .. ... ..., = [2307] 0.
Transfer to Page 8
Subtract: CMT Credit utilized during the year to reduce income tax (Page 8) + From [310 0.
CMT Credit expired during the year . ... .. ..., + |2308 | 0.
Subtotal L - 0. - [z308] 0.
Balance at End of Year (3) - [2308] = [2310] D.
Notes:

(1) Where acquisition of control of the corporation has occurred, the utilization of CMT credits can be restricted. (see s.43.1(5))

(2) Include and indicate whether CMT credits are a result of an amalgamation to which fed.s.87 applies and/or a wind-up to which fed.s.88(1) applies. (see s.43.1(4))

(3) Amount in must equal sum of + ‘

Schedule E: Analysis of CMT Credit Carryovers Year End Balance by Year of Origin

Year of Ori?in CMT Credit Carryovers CMT Credit Carryovers of
(oldest year first) of Corporation Predecessor Corporation(s)
year month day
2340 | 2360 | 2380 |
2000-12-31 0 0
2341 |2361 I |2381 |
{ 2001-12-31 0 0
2342 l 2362 I I2382 I
Q 0
2343 ] 2363 ] [2383]
' 0 0
2344 | [2364] 12384
0 0
2365 | [238s]
0 0
|2346 I 2366 | I 2386 l
0 0
[2347] {2367 [2387]
Q 0
2348 |1 2368 | 2388 |
: 0 0
2349 || {2369 [2389]
0 0
Totals [2370] [2390] The sum of amounts [2370] + [23%]
0 0 must equal amount in .

CCH Canadian Ltd. - Corporate Taxprep, 2001/2002 CT23 Update, ver. 1-2002, 0085



Fort Frances Power Corporation CT23-Supp.
Corp. Tax Acct. No. : 1424338 Year Ended: 2001-12-31
ONTARIO CT23 SUPPLEMENTARY - LIST OF ASSOCIATED CORPORATIONS

Ontario
Corp. No Perm
Name of Associated Tax Taxation Taxable Total Total Taxable Estab
Corporation Number Year end Capital Assets Revenue Income in
(Note 1) (Note 1) {(Note 2) Canada
Fort Frances Network Services 0 0 0 0
TOTALS 0 0 0 0

Note 1: Enter total assets and total revenues only if "Corporate Minimum Tax (CMT)" is applicable.

Note 2: Enter Taxable Income amounts only if "Surtax on a CCPC" is applicable
{(i.e. IDSBC is applicable).

Ontario CT23 Supplementary

CCH Canadian Ltd. - Corporate Taxprep ver. 1-2002, 2001/2002 Update
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Corporations Tax Branch

PO Box 620 Schedule 10
33 King Street West

Oshawa ON L1H 8E9 (For taxation years 2000 and later)

Ontario Ministry of Finance Ontario Cumulative Eligible Capital Deduction

Corporation's Legal Name Onlario Corporations Tax Accounl No. Taxation Year End
(MOF)

Fort Frances Power Corporation 1424338 2001-12-31

* For use by a corporation that has eligible capital property.
s A separate cumulative eligible capital account must be kept for each business.

Part 1 - Calculation of current year deduction and carry-forward

Ontario Cumulative eligible capital — balance at end of preceding taxation year (if negative, enterzero) ~ ................. r 46.508A

Add: Cost of eligible capital property acquired during the taxation year .. ... ... .. +

Amount transferred on amalgamation or wind-up of subsidiary

0

0

Other adjustments .. ... ... + 0
Total 0F B+ C+D e = 0 | X 075 = 0

SUBtOtAl A+ E o = 46,508"

Deduct: Ontario proceeds of sales (less outlays and expenses not otherwise deductible) G
from the disposition of all eligible capital property during the taxation year ... .. +
The gross amount of a reduction in respect of a forgiven debt obligation
as provided for in subsection 80(7) of the Income Tax Act (Canada)

Other adjustments . ... ... e
Total of G+ H+ | e =

el
=}
~
o
n
o

K
Ontario cumulative eligible capital balance F —J ... L = 46,508
If K is negative, enter zero at line M and proceed to Part 2

Current year deduction r 46,508 Kl x 7.00%* = F 821 L]

* The maximum current year deduction is 7%. However, you can claim any amount up to the maximum. Enter amount in box of the CT23

Ontario cumulative eligible capital - closing balance K — L (if negative, enter zero) 5 45 687

Note: Any amount up to the maximum deduction of 7% may be claimed. Taxation years starting after December 21, 2000, the
deduction may not exceed the maximum amount prorated for the number of days in the taxation year divided by 365 or 366 days.

Part 2 - Amount to be included in income arising from disposition
Only complete this part if the amount at line K is negative

Amount from line K above (show as a positive amount) . .. .. .. .. e [ ON

Total cumulative eligible capital deductions from income for ‘
taxation years beginning after June 30, 1988 .. ... ... ..

Total of all amounts which reduced cumulative eligible capital r
in the current or prior years under subsection 80(7) of the ITA ~ ..................

Total of cumulative eligible capital deductions claimed for 3
taxation years beginning before July 1, 1988  .............. 0 ’

Negative balances in the cumulative eligible capital account
that were included in income for taxation years beginning 4.
before July 1, 1988 . - - v e e et e 0

Line3deductlined .......... .. i,

0

TOtallNES 1+ 24 5 oo ot ettt 0
Line T from previous Ontario Schedule 10 for taxation years ending after February 27, 2000 0
0

Deductline 7fromline6 .. .... ... .. .. .. .. i

N - O (Cannot be NEgative) . . . .. .. . . .. ...t

Amount on line 5 l 0| 22 U 0aooooacoo00000000860000000000000003030000DG

AmountonlineR . .... l 40' 38 AB™ 000 000000065000000000009a0660000003000330040

Lesser of line N or line O

- » » O vl O

Amount to be included in income S + T . ... e e e e e

h)
.
]
oo o oo o o

* Note: For taxation years ending after February 27, 2000 and before October 18, 2000 use 8/9 to calculate S

CCH Canadian Ltd. - Corporate Taxprep ver. 1-2002, 2001/2002 Update



Fort Frances Power Corporation Instal-Ont.
Corp. Tax Acct. No. :1424338 Year Ended: 2001-12-31

—— ONTARIO TAX INSTALMENTS

For The Taxation Year Ended: 2002-12-31

The following is a list of Ontario instalments payable for the current taxation

year. The last column indicates the instalments payable to the Ontario Ministry

of Revenue. The instalments are due no later than on the dates indicated
otherwise non-deductible interest will be charged. A cheque or money order
should be made payable to the Minister of Finance. Payment may be made either
to a chartered bank in Ontario or filed with an instalment form and addressed to:

Ministry of Revenue (Ontario)
Corporation Tax Branch

P.O. Box 620

33 King Street West
Oshawa, Ontario

L1H 8E9

Quarterly Instalment

Instalments Instalments Cumulative Instalments

Date Required Paid Difference Payable
2002-03-31 629 0 0 629
2002-06-30 629 0 0 629
2002-09-30 629 0 0 629
2002-12-31 629 0 0 629
2,516 0 2,516

Instalments Instalments Cumulative Instalments

Date Required Paid Difference Payable
2002-01-31 0 0 0 0
2002-02-28 0 0 0 0
2002-03-31 0 0 0 0
2002-04-30 0 0 0 0
2002-05-31 0 0 0 0
2002-06-30 0 0 0 0
2002-07-31 0 0 0 0
2002-08-31 0 0 0 0
2002-09-30 0 0 0 0
2002-10-31 0 0 0 0
2002-11-30 0 0 0 0
2002-12-31 0 0 0 0
Total 0 0 0

CCH Canadian Ltd. - Corporate Taxprep ver. 1-2002, 2001/2002 Update
Page 1 of 3



Foit Frances Power Corporation Instal-Ont.
Corp. Tax Acct. No. :1424338 Year Ended: 2001-12-31

Indicate Instalment Method Chosen [1-3]: 1

1. 1st Instalment Base Method
2. Combined 1st and 2nd Instalment Base Method
3. Estimated Tax Method

Do not used the quarterly payment even if applicable "X" to continue monthly
PAYMENES - « & o« o o s v v o s s e e a e e e st e eeaeeaaeeees e s [ ]

If instalments are starting late, indicate the MONTH in which you want them
to start (1=January, 2=February, etc.) 1

—— 1. 1st INSTALMENT BASE METHOD

1st Instalment Base Amount

(AME () BEIOW) « + « v v v e e e eeee e e ee e eeae e eeeenn 2,515 1/ 12 = 210
Monthly Instalments Required 0
Quarterly Instalments Required 629

—— 2. COMBINED 1st AND 2nd INSTALMENT BASE METHOD

2nd Instalment Base Amount:

Indicate: lncomeTax, CM.T. ... ... euneneans 0
Capital Tax, Prem. Tax . . « « v « v e v e v v v oo 16,864

Total ___——_1_875%; / 12 = (A 1,406

Each ofthe first 2 Instalment Payments . . . . & v v v v i i i i i it e i ettt i et et e e aasen o = (B) ——_—__1726;3
Totaltax from (D below . . . . ¢ o v v o it v e it et e e 2,515
Less: Amount (A) @bove X 2. . v v v v o vt h ch et e e e 2,812

___——_—_—_6 / 10 = 0

Each of the remaining 10 Instalment Payments . . . . . . . .« o o o ottt vt v e v et e e o oo n s = __—_______E)

Quarterly Instalments Required 0

— 3. ESTIMATED TAX METHOD

Instalment Base Amount

AME(BEIOW) o v v v vt et et s e e s et e o 12 = 0
Monthly Instalments Required 0
Quarterly Instalments Required 0
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Fort Frances Power Corporation
Corp. Tax Acct. No. :1424338

—— INSTALMENT BASE CALCULATION

Ontario Taxable income

CALCULATION OF TAX PAYABLE
Gross Ontario Tax

Less Total of:
incentive Deduction for an S.B.C., net of surtax
Manufacturing and Processing Profits Credit
Additional deduction for credit unions
Credit for foreign taxes paid
Credit for investment in S.B.D.C
Specified credits applied against income tax

Total Deduction and Credits
Income Tax
Add: Capital Tax
Corporate minimum tax paid (credited)
Premium Tax

Total Income Tax and Other Taxes

Adjustment for Short Taxation Years
x 365 / number of days in year if < 365

Less: Total estimated current year credits

..................

Instal-Ont.
Year Ended: 2001-12-31
1st Estimated
Instalment Tax
Base Method Method
.................. 0 0
.............. (A) 0 0
......................... 0 0
........................... 0 0
............................... 0 0
.................. 0 0
.................. 0 0
........................... 0 0
.............. (B) 0 0
(8) = (C) 0 0
.............. D) 634 0
..................... (E) 0 0
.............. (F) 0 0
(C+D+E+F) = (G) 034 0
.............................. 365 / 92 365 / 365
H) 2,515 0
............................ 0 0
() 2,515 0
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