 EB-2011-0166
ONTARIO ENERGY BOARD

IN THE MATTER OF

the Ontario Energy Board Act, 1998, S.O. 1998, c. 15 (Schedule B), as amended;

AND IN THE MATTER OF an Application by 
Essex Powerlines Corporation for an order or orders 
approving or fixing just and reasonable 
distribution rates to be effective May 1, 2012.
Information Requests of the Vulnerable Energy Consumers Coalition (VECC)
Lost Revenue Adjustment Mechanism (LRAM)
VECC Question # 1
Reference: Elenchus LRAM Report, Exhibit 1, Tab 1, Schedule 5

Preamble:  Essex seeks an LRAM claim of $508,029.80 for energy savings from 2006 to 2010 OPA CDM activities, for the years January 1, 2006 through April 30, 2012. 
a) Please discuss why there is no claim for activity related to 2005 to 2009 Third Tranche programs.


Essex Powerlines Response:

Essex Powerlines chose to reserve its LRAM claim to savings that were the least contestable and easiest to calculate.

b) When was Essex’s load forecast last approved by the Board?  Please discuss how any CDM savings have been accounted for in Essex’s approved load forecast. 

Essex Powerlines Response:

Essex Powerline’s last approved load forecast by the Board was in its 2010 COS EB-2009-0143. There were no direct CDM savings from OPA programs included in Essex Powerlines’ load forecast. 

c) Does the LRAM claim include carrying charges?  
i) If no, please explain.
ii) If yes, please provide the calculation.

Essex Powerlines Response:

Essex Powerlines has chosen not to include carrying charges as they are not material.

VECC Question # 2
Reference: Elenchus LRAM Report, Table One, OPA Results Net kWh
a) Please provide the input assumptions at the program measure level to add to the data shown in Table One: # units, unit and total kWh savings, lifetime, and free ridership rate.  Reconcile to the lost revenues shown in Table Five.


Essex Powerlines Response:

OPA evaluation (EM&V) results over time and across dozens of measures can produce different measure life, unit kWh savings and free ridership rates, as needed and appropriate.  Those are factored in to the energy and capacity savings calculations produced by the OPA.  Since the OPA is the sole authoritative source of information regarding the results of its programs, Essex Powerlines relies on the veracity of OPA data for its LRAM claim. 

Table Five simply displays a sub-set of the same information contained in Table Two which is a subset of Table One having adjusted 2012 by 4/12ths.

b) List and confirm OPA’s input assumptions for Every Kilowatt Counts (EKC) 2006 including the measure life, unit kWh savings and free ridership rate for Compact Fluorescent Lights (CFLs) and Seasonal Light Emitting Diodes (LED).  Confirm some of these assumptions were changed in 2007 and again in 2009 and compare the values. 

Essex Powerlines Response:

See response to a) above.
c) Demonstrate that savings for EKC 2006 Mass Market measures 13-15 W Energy Star CFLs & Seasonal LEDs have been removed from the LRAM claim beginning in 2010.

Essex Powerlines Response:

It is apparent that the energy savings from the EKC 2006 Mass Market program drop-off precipitously after 2009.  The 4-year effective useful life of some of the dominant measures in that initiative is undoubtedly the mathematical explanation for that drop-off.  Since an authoritative evaluation (EM&V) was not conducted on the 2006 EKC Mass Market program, and therefore not published by the OPA on its Website, all parties are reliant on the OPA’s calculations as provided to LDC’s.  Any further elucidation of the specifics would require the involvement of the OPA.  

d) Adjust the LRAM claim as necessary to reflect the measure lives and unit savings for any/all measures that have expired. 

Essex Powerlines Response:

These adjustments are already taken into account in the claim.

e) VECC notes that the totals on Table One – OPA Results Net kWh are the same as Table Two – OPA Results Net kWh Adjusted to April 30, 2012.  Please explain.

Essex Powerlines Response:

This was a design error in the report, which has been corrected in the updated attachment.

VECC Question # 3

Reference: Elenchus LRAM Report, Exhibit 1, Tab1, Schedule 1, Page 1
Preamble: Elenchus indicates that the OPA Final 2010 CDM Summary Results September 16, 2011 was used to calculate LRAM amounts.


a) When does Essex expect to receive the OPA 2010 Final CDM Results Detailed that provides the input assumptions at the measure level?


Essex Powerlines Response:

Essex Powerlines received the OPA 2010 Final CDM Results Detailed on November 15, 2011 and used these in the updated attachment. 
b) Please discuss how  the detailed OPA CDM Results will impact the LRAM claim?
Essex Powerlines Response:

Essex Powerlines notes that its amended LRAM claim is not materially impacted resulting in a very minor rate adjustment for General Service Greater than 50 kW.
[image: image1.emf]Customer Class 2010 RRR Units LRAM

Proposed Rate 

Rider

Residential 280,065,614 kWh $396,676.44 0.0014

General Service Less Than 50 kW 72,544,120 kWh $86,275.59 0.0012

General Service 50 to 2,999 kW 481,982 kW $26,367.22 0.0547

Total $509,319.25


VECC Question # 4
Reference: Elenchus LRAM Report, Exhibit 1, Tab 1, Schedule 5, Page 1


Preamble: Page 1 includes a table of the total LRAM claim by customer class.


a) Please provide the rationale for requesting lost revenues for 2011 and January 1, 2012 to April 30, 2012 in the absence of OPA verified results for 2011 and 2012.


Essex Powerlines Response:

Essex Powerlines is requesting recovery of lost revenues estimated to April 30, 2012 for programs “delivered” (OPA terminology) in 2009 and 2010; i.e. programs started in either of these years but which may continue to have energy-saving benefits for a number of years. 

Essex Powerlines is not requesting recovery of lost revenue associated with unverified programs started in 2011, or unverified programs started between January 1 and April 30, 2012. The requested lost revenues in 2011 and the first four months of 2012 are associated with verified savings arising from programs that were started in 2009 and 2010.

A distinction must be made between lost revenue in 2011 due to programs started in 2011, and lost revenue in 2011 due to programs started in earlier years. An implemented program will lead to energy savings, and thus lost revenues, that will persist over the lifetime of the program’s measures. For example, if a 2009 program consists of a measure with a lifetime of two years, the program will lead to lost revenues each year until the end of 2011. This would be unrelated to lost revenue due to a program started in 2011.

The use of a program’s verified results extending over multiple years is standard for the calculation of an LRAM claim. This approach is consistent with numerous Board-approved LRAM claims, including Burlington Hydro’s LRAM claims (Decision on EB-2010-0067 dated March 17, 2011; Decision on EB-2009-0259 dated March 1, 2010), as well as decisions on other LRAM claims (Decision on Middlesex Power Distribution’s LRAM claim EB-2010-0098 dated March 17, 2011; Decision on Norfolk Power Distribution’s LRAM claim EB-2011-0046 dated May 6, 2011; Decision on Hydro One Brampton’s LRAM claim EB-2010-0132 dated April 4, 2011).
b) Please provide the calculation of the LRAM by customer class separately for 2010, 2011 and January 1, 2012 to April 30, 2012.


Essex Powerlines Response:

[image: image2.emf]Customer Class 2006 2007 2008 2009 2010 2011Jan to Apr 2012 Total 

Residential $35,191.51 $66,229.04 $78,580.65 $83,421.95 $57,659.54 $57,422.25 $18,171.49

$396,676.44

General Service Less Than 50 kW $0.00 $256.45 $1,916.24 $15,527.44 $28,194.01 $30,398.93 $9,982.53

$86,275.59

General Service 50 to 2,999 kW $1,299.36 $3,237.23 $5,435.41 $6,857.43 $6,853.06 $2,025.04 $659.69

$26,367.22

Total $36,490.87 $69,722.72 $85,932.31 $105,806.82 $92,706.61 $89,846.22 $28,813.70$509,319.25
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