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CAPITAL STRUCTURE
CROSSBORES / SEWER LATERATS Z.FACTOR CALCULATION

Col. I Col.2

No. Compongnt CostRate Component

Col.3

lndicated Retum

59.65 7.31 4.36

1.68 4.12 0.07

61.33 4.43

'1. Long4erm debt

2. Short-term debt

3.

4,

5.

6,

Prefercnce shares

Common equity

($000's)

2.67

36.00

100.00

5.00

8.39

0.13

3.02

7.68

2010

7. Ontario Ut¡l¡ty lnclme

8. Rato base

9. lndicated rate of retum

10. (Def.)/suff. ln rate of return

11. Net(def.)/suff.

12. Gross (def.) / sutr

(2,440.9)

930.7

(262.26f/o

(269.841 o

12,511.41

(3.639.7)

Nots: Updated to include the effect of changes in provincial ineome and câpital tax
rates, as outlined in Updated Êxhibit G, Tab 1, Schedule 4.
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RATE BASE

CROSSEORES / SEWER LATERALS Z-FACTOR CALCULATION

(t000's)

1.

2.

20't0
Line
No.

Property, planl, and egulPment

Cost or ródetemined value
Accumulated dePreclation

A¡lowanae for worklng caPltal

Accounts receivable merchandise

lïnance plan

Accounts rece¡vable rebillable
projects

Materials and supplies
Mortgages receivable
Customer secur¡ty dePosits

Prepaid €xpenseg
Gas in storage
Working cash allowance

944.8
(14.11

930.7

930.7

4.

5.

6.

7.

8.
o

10.
1't.

12.

13. Ontario utility rate base
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Line
No.

INCOME
CROSSBORES / SEWER LATERALS Z-FACTOR CALCULATION

(t000's)

Revenue
Gas sales
Transporlalion of gas
Transmiss¡on and compression
Other operating revonuo
Other income

Toùal revenue

Cosß and expenseg
Gas costs
Operation and Maintenance
Deprecialion and amort¡zalion
Municipal and other taxes

Total costs and expenses

Utlllty ¡ncome before lno. taxes

lncome taxee
Excluding interesl shield
Tax shield on interest expense

Total income tax€s

Ontarlo utlllty net lncomo

Note: updated to include tho effect of changes in provincial income and capital tax
rales, as outlined in Updated Exhibit C, Tab 1, Schedule 4.

20't0

f.
2.

3.
4.
5.

6.

7.

8.

9.
10.

11.

13.
14.

15.

s,sai.o
41.6

1.6

3.589.0

(3,58e.0)

(1,135.3)
112.81

lt.148.rl

(2.440.9)
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TAXABLE INCOME AND INCOME TAX EXPENSE

CROSSBORES / SEWER LATERALS Z.FACTOR CALCULATION

(S000's)

L¡ne

No.
20r0

1. Ulil¡ty income before income taxes

Add Backs
2. Depreciation and amorl¡zation

3. Large corPoration tax

4. Other non-deductiblê items

5. Any other add back(s)

6. Total add€d back

7. Sub total - pre-tax income plus add backs

Doduct¡on9
Capital cost allowance - Federal

Capital cosl allowance' Provincial

Itoms capitalized for regulatory purposes

Deduction for "grossed up" Part V1.1 tax

Amortization of share and debt issue expense

Amort¡zat¡on of cumulative eligible capital

Amortizat¡on of C.D.E. & C.O.G.P'E.

Any other deduction(s)

Tolal Deductions' Federal

Total Deductions - Provincial

18. Taxable income - Federal

19. Taxable income - Provincial

41.6

(3,58e.0)

4't.6

(3,547.4)

114.6

114.6

(3,662.0)
(3,662.0)

(65e.2)
(476.1)

(1,135.3)

930.7

4.43o/o

41.2

31.99q%

(12.81

(1,148.1 )

114.6

114.6

8.

9.

10.

11.
12.
13.

't4.

15.

16.

'17.

20.
21.

22.

23.
24.

25.

26.
27.

28.
29.

30.

lncomg tax provision - Federal

lncome tax provision - Provincial

lncome tax provision - combined

PartV1.1 tax
lnvestment tax credit

Total taxes excluding tax shield on ¡nter€st €xpense

Tax shield on lnterest exPense

Rate base as adiusted

Return component of debt

lnterêst expense
Combined tax rate

lncome lax credit

Total lncome taxos

updated to ¡nclude the effect of changes in provincial income and capital tax

rates, as outlined in Updated Exhibit C, Tab 1, Schedule 4'

31.
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REVENUE REQUIREMENT
CROSSBORES / SEWER LATERALS Z.FACTOR CALCULATION

($000's)
Line
No. 2010

Cost of capital
1. Rate base
2. Required rate of return
3. Cost of capital

4.

5.

6.
7.

8.

Cost of service
Gas costs
Operation and Maintenance
Depreciation and amortization
Municipal ând olher taxes

Cost of service

Misc. & Non-Op. Rev
9. Otheroperatingr€venue
10. Other income

f l. Misc, & Non-operating Rev.

lncome laxes on earnings
12. Excluding tax shield
13. Tax shield provided by interest expense

14. lncome taxes on eamings

Taxes on (def) / suff.
15. Gross (def.) / suff.
16. Net (def.) / suff.
17. Taxes on (def.)/ suff.

18. Revenue roquirement

Revenue at existing Rates
19. Gas sales
20. Transportationserv¡ce
21. Transmission, compression and storage
22. Roundingadjustment

23. Revenue at exist¡ng rates

24. Gross revenue (def.) / suff.

Note: Updatod to include the effect of changes in
rates, as outlined in Updaled Exhibit C, Tab

provincial income and capital tax
1, Schedule 4.

930.7

7.58%
70.5

3,545.8
4't.6

1.6

3,589.0

(r,135.3)
n2.81

(1,148.1 )

(3,63e.7)

Q.511.41

1,128.3

3,639.7

(9q)

0.0

0.0

0.0
0.0

0.0




