3240 Mavis Road
Mississauga, Ontario
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enersource T (95 273409

Fax (805) 566-2737

January 27, 2012
VIA RESS and Overnight Courier

Ms. Kirsten Walli

Board Secretary

Ontario Energy Board

P. O. Box 2319

2300 Yonge Street, Suite 2700
Toronto, Ontario M4P 1E4

Dear Ms. Walli:

Re: Enersource Hydro Mississauga Inc. Application for Distribution
Rates Effective May 1, 2012
Board File No. EB-2011-0100
Responses to Vulnerable Energy Consumers Coalition (“VECC”)

Please find enclosed responses to VECC'’s Interrogatories.

Two original versions of the additional evidence will be sent to the Ontario
Energy Board in addition to filing via RESS.

If you have any questions please do not hesitate to contact me.
Yours truly,

Original Signed By

Gia M. DedJulio

Director, Regulatory Affairs

G Michael Buonaguro (VECC)
Shelly Grice (VECC)
All Other Intervenors of Record (EB-2011-0100)

Dan Pastoric, Executive Vice-President and Chief Operating Officer
Norm Wolff, Executive Vice-President and Chief Financial Officer
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Enersource Hydro Mississauga Inc.
Responses to VECC Interrogatories

Lost Revenue Adjustment Mechanism (LRAM)

VECC Question # 1
Reference: Tab 3
Preamble: Enersource seeks approval to recover $856,957 in lost revenue including

$16,660 in carrying charges pertaining to 2010 CDM programs in 2010 and prior years
lost volumes carried over to 2010.

’

a) Please provide a summary of all past LRAM claims.

b) Please confirm that the LRAM amounts Enersource is seeking to recover in this
application are new amounts not included in past LRAM claims.

c) When was Enersource’s load forecast last approved by the Board? Please discuss
how any CDM savings have been accounted for in Enersource’s approved load
forecast.

Response:

a) Please see the response to Board Staff Interrogatory #7 (C)
b) Please see the response to Board Staff Interrogatory #7 (D)

c) Please see the response to Board Staff Interrogatory #7 (E)
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Enersource Hydro Mississauga Inc.
Responses to VECC Interrogatories

VECC Question # 2
Reference: Appendix E

a) Please provide the following details by year for each OPA CDM Program at the
measure level to add to the data shown in Appendix E: # units, unit and total kWh
savings, lifetime, and free ridership rate. Reconcile to the load impacts and lost
revenues in Appendix E.

b) List and confirm OPA's input assumptions for Every Kilowatt Counts (EKC) 2005 and
2006 including the measure life, unit kWh savings and free ridership for Compact
Fluorescent Lights (CFLs) and Seasonal Light Emitting Diodes (LED). Confirm
some of these assumptions were changed in 2007 and again in 2009 and compare
the values.

a) Demonstrate that savings for EKC 2005 and 2006 Mass Market measures 13-15 W
Energy Star CFLs have been removed from the LRAM claim in 2010.

b) Adjust the LRAM claim as necessary to reflect the measure lives and unit savings for
any/all measures that have expired in 2010.

c) For Custom Projects, please provide the input assumptions used in this application
compared to the input assumptions used in prior LRAM claims.

Response:

a) Pursuant to the OEB Guidelines, Enersource is required to provide a third party
evaluation of program results, and the OPA is considered sufficient for this purpose
with respect to programs funded by the OPA. Hence, Enersource has relied upon
the OPA’s evaluation in order to establish CDM savings to substantiate the LRAM
claim in Attachment E (not Appendix E).

The OPA provided final program results to Enersource on November 15, 2011,
subsequent to the filing of the original application and evidence. These final
program results (“2006 — 2010 Final OPA CDM Results”) show the requested details
by year for each OPA CDM Program at the measure level. These final results have
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been provided as a live Excel spreadsheet at Attachment 1 to this response. The
measure level assumptions can be found in the worksheet tab labelled “Measures —
LDC” located in Attachment 1.

The table below is an excerpt from the worksheet tab labelled “Measures-LDC” in
Attachment 1. The excerpt provides an indication of the detail provided by the OPA.
Note that initiative-based program savings for MURB, Power Savings Blitz and ERI
are aggregated and not reported at the measures level, and are then reconciled by
the OPA into the final results which underpin Enersource’s LRAM claim.

The LRAM claim is fully supported by the information provided in the OPA data in
Attachment 1, which reconciles with the OPA initiative data filed originally as
Attachments F and G.

As explained in response to Board Staff IR #7 (B), the OPA final report (“2006 —
2010 Final OPA CDM Results”) received on November 15, 2011 was not materially
different from the final summary OPA report, which was what Enersource relied
upon to calculate the LRAM claim.
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Table 2a. — Detailed Measure Level OPA CDM Program Assumptions
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b) Enersource provided the updated input assumptions for the 2005 and 2006 Every

[sic] a)

[sic] b)

[sic] c)

Kilowatt Counts (EKC) at pages 7 and 8 of Attachment H, the SeeLine Group Ltd's
Independent Third Party Review. The input assumptions included in the
Independent Third Party Review are based on the most current OPA prescriptive
measure assumptions, which have been identified in Appendices A and B of
Attachment H.

Enersource confirms that the input assumptions for the OPA EKC programs were
changed for 2007 and again in 2009. These assumptions can be found in the
worksheet tab labeled “Measures — LDC” located in the Excel spreasheet provided
as Attachment 1 to this interrogatory response.

Enersource submits that updated OPA prescriptive measure lives and assumptions
and the unit savings were used to calculate the LRAM claim for EKC 2005 and 2006
Mass Market measures 13-15 W Energy Star CFLs. Based on these current OPA
assumptions, the measure life of 13-15 W Energy Star CFLs is eight years, and
therefore no adjustments are required.

Enersource submits that it erroneously included Seasonal Light Emitting Diodes
(LEDs) in its 2005 Third Tranche Savings claim. Enersource has recalculated the
2005 Third Tranche savings and found the impact on the LRAM amount to be
minimal. The total Third Tranche LRAM claim before carrying charges has
decreased from $147,934 to $145,636, a difference of only $2,298. As stated in
response to Board Staff Interrogatory #7 (B), updated information yielded an
increase of Enersource’s CDM savings and netted an increased LRAM claim of
$5,860, but due to its immateriality Enersource recommends making no change to
the LRAM amount. Using the same logic, Enersource submits that the difference of
$2,298 is not significant and suggests that the original LRAM amount submitted in
the application is reasonable and accurate.

The custom project input assumptions used in this Application are consistent with
those used and approved in EB-2010-0078 and EB-2009-0400. Details of project
assumptions can be found in Appendix B, Appendix C, and Appendix D of
Attachment H.
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Reference: Attachment H, Report on Independent Review of Enersource’s LRAM Claim

a) Forthe Third Tranche CDM projects, please list the input assumptions used in prior
LRAM claims compared to this claim for 13-15 W CFLs and LEDs.

b) Identify all Mass Market Measures (CFLS etc) installed in 2005 and 2006 with
measure lives of 4 years or less for which savings have been claimed in any prior

claim.

c) Adjust the current Third Tranche LRAM claim as necessary to reflect the measure
lives (and unit savings) for any/all measures that have expired.

RESPONSE:

a) The Third Tranche input assumptions used in prior LRAM claims for 13-15 W CFLs
and LEDs are shown in the table below.

CFLs
| Time Period Unit KW | Unit kWh | Measure Life | Application No.
Jan 1, 2005 to Apr 30, 2007 0.000 104.4 4 years EB-2007-0706
May 1, 2007 to Dec 31, 2008 | 0.000 44.9 8 years EB-2009-0400
Jan 1, 2009 to Dec 31, 2009 | 0.001 46.3 8 years EB-2010-0078 |
LEDs
Time Period Unit kW | Unit kWh | Measure Life | Application No.
Jan 1, 2005 to Apr 30, 2007 0.000 18.86 30 years EB-2007-0706
May 1, 2007 to Dec 31, 2008 | 0.000 3.7 5 years EB-2009-0400
Jan 1, 2009 to Dec 31, 2009 0.001 T3.7 5 years EB-2010-0078
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b) Based on current OPA measure assumptions (April 6, 2011) there are no Mass
Market Measures (CFLs, etc.) installed in 2005 and 2006 with measure lives of four

years or less.

c) See response to VECC Interrogatory #2 [sic] b.
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