3240 Mavis Road
- Mississauga, Ontario
g L5C 3K1

enersource ek (o) 2734008

Fax (905) 566-2737

January 27, 2012

VIA RESS and Overnight Courier

Ms. Kirsten Walli

Board Secretary

Ontario Energy Board

P. O. Box 2319

2300 Yonge Street, Suite 2700
Toronto, Ontario M4P 1E4

Dear Ms. Walli:

Re: Enersource Hydro Mississauga Inc. Application for Distribution
Rates Effective May 1, 2012
Board File No. EB-2011-0100
Responses to Board Staff Interrogatories

Please find enclosed responses to Board Staff Interrogatories.

Two original versions of the additional evidence will be sent to the Ontario
Energy Board in addition to filing via RESS.

If you have any questions please do not hesitate to contact me.
Yours truly,
Original Signed By

Gia M. Dedulio
Director, Regulatory Affairs

C. Georgette Vlahos (Case Manager)
Ljuba Djurdjevic (Board Counsel)
All Intervenors of Record (EB-2011-0100)

Dan Pastoric, Executive Vice-President and Chief Operating Officer
Norm Wolff, Executive Vice-President and Chief Financial Officer
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Enersource Hydro Mississauga Inc.
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RTSR Workform

Interrogatory #1
Ref: A portion of the RTSR Workform, Tab 4

Rate Class |
Residential KWh
General Service Less Than 50 kW AT
Small Commercial and USL - per
connsction kWh
General Service 50 to 499 kW K
General Service 500 to 4,899 kW KW
Large Use > 5000 kW ki
Street Lighting W

Non-Loss

Adjusted
Metered kWh

1,586,325,915
661,116,282
11,516,322
2,130,676,736
2,207,078,156
1,072,366,029

39,595,309

MNon-Loss

Adjusted
Metered kW

6,303,886
5,084,891
1,831,545

111,465

Board staff has been unable to verify the figures entered in the column “Non-Loss
Adjusted Metered kWh” for the rate classes “General Service Less Than 50 kW” and
“Small Commercial and USL — per connection” to Enersource’s RRR 2.1.5 filings.

(A) If Enersource believes the figures entered are correct, please confirm, and

provide evidence for these figures.

(B) If the answer to (A) is no, please confirm, and Board staff will update the
workform with the numbers reported in Enersource’s RRR 2.1.5 filings.

Response:

Enersource confirms that the figures are correct. The differences from Enersource’s

RRR 2.1.5filings is a result of the different customer class groupings required by the

RRR 2.1.5 template and the customer class groupings required at Tab 4 of the RTSR
Workform. A reconciliation of the USL, Small Commercial and General Service Less
Than 50 kW classes, as reflected in Tab 4 of the RTRS Workform and RRR 2.1.5

Customers, Demand and Revenues, is as follows:
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Table 1: Reconciliation to RTSR Workform, Tab 4
Non-Loss Adjusted
Actual Non-Loss Metered kWh as
Adjusted Metered reported in RTSR
kvWh Workform, Tab 4 Difference

USL 10,986,351 - ! 10,986,351
Small Commercial 529,971 - 529,971
Small Commercial and USL - 11,516,322 | (11,516,322)
General Service Less Than 50 kW 661,116,282 661,116,282
Total 672,632,604 672,632,604 -

Table 2: Reconciliation to RRR 2.1.5

Actual Non-Loss
Adjusted Metered

Non-Loss Adjusted
Metered kWh as
reported in RRR

KWh 24.5 Difference
USL 10,986,351 10,986,351 -
Small Commercial 529,971 - 529:971
General Service Less Than 50 kW 661,116,282 661,646,253 (5629,971)
Total 672,632,604 672,632,604 -
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Interrogatory #2
Ref: A portion of the RTSR Workform, Tab 6

HYDRO ONE Mebwork T'ransformation Conncetion I'ntal Line

Month Units Billed Rake Amognnt Units Billed Rate Amosnt Units Billed Rate Amount Amount
January 142730 5254 5 4 na ieahE 5081 (5 eeaAnT 1G2ASE $138 |5 88070 B 364,496
February 188,390 §0.04 5 d44 .38 eaoz| sosa |3 Badss 165702 5180 3 ofGise 5 375351
March 185,080 f2.24 5 41454 186,863 3050 (% g3 516 165863 $138 |4 258350 § 351,866
& |Jl‘i1 187223 128 3 435 368 166,048 $051 1§ BE 454 185048 3140 | 5 63,267 5 359,722
Bbday 236534 52 §  BIT.875 JIB592| 30SE 1§ 137048 piEE0g| $150° |3 as57mEe § 490836
June 202800 saes §  BEIETI Zi4.360( SDES 30 fATAER 4306 $1E0 |3 32150 § 439435
July Zionzl  §EE §  GT7RGd JarEER| R0ES | % 1225AE 393850 $E0 |3 334787 T 456843
Auprust {08,281 | 265 §  Ginaen Gzt | w0 5 (836 HZ201| B80° |F 318302 § 433688
September 212,494 $265 $ 563,109 aroTr| s0Es |5 (14 HMTOIT S50 |5 25gi6 § 445007
October 187,867  $265  § 497,848 104307 || S0E85 |5 f0dent 169,330 $1500 | % 287006 § 391697
November 186,032 $2.65 $ 492,985 1ol 65| 3084 3 104080 154,586 8180 §  gErand 5 391448
December 178,248 $265 $ 472,357 {76248 s053 5. Bd7z 178248 §150. § 2672l 5 362006
Total 2,393,989 § 252 $ 6,038,054 2431737 § 053 § 1,297,218 2431737 $§ 147 $ 3,565,284 $ 4,862,503

Board staff has been unable to verify the rates entered for “Line Connection” in the
above portion of the RTSR Workform. Board staff notes that effective May 1, 2010, the
Hydro One approved UTR was $0.64.

(A) If Enersource believes the above entries are correct, please confirm, and provide
an explanation for the data.

(B) If the answer to (A) is no, please confirm what the figures should be, and Board
staff will make the necessary corrections to the model.

Response:

Enersource confirms that the Hydro One approved UTR, effective May 1, 2010, of $0.64
is correct as noted by Board Staff.
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Enersource has a total of four transformer stations for which it incurs RTSR charges
from Hydro One. However, Enersource does not incur a Line Connection Charge for its
Richview Transformer Station, which is connected directly to the Hydro One termination

station.

The load data, or “units billed”, under “Line Connection” in the noted portion of Tab 6 of
the RTSR Workform included load data for Richview along with a charge rate of $nil.
This resulted in a lower calculated UTR than the approved rate of $0.64.

Enersource has updated the 2010 Historical Load and Cost Data excluding the
Richview load data from the Line Connection Charge calculation. This updated portion
of Tab 6 of the RTSR Workform can be found below. This adjustment results in the
approved UTR of $0.64 to be correctly reflected as of May 1, 2010.

HYDRO
Mioath

January
February
March
April
May
June
July
August
September
October
November
December

Total

Updated Portion of the RTSR Workform, Tab 6

252 3

Units
Billed Rate Amound
192729 224 '3 4317
198,390 3224 3 Asd304
185,060 $224 |3 at4 53|
187,223 $228 | § 426,384
236,934 $265 (5  BILATS
212,669 5265 (3 5635
218,062 $2.65 & 57,8
198,281 5265 §  5p5.e4n
212404 5165 3 563
187,867 5265 $ 497,848
186,032 9265 5 48255
178,248 $265 & 412,357
2350,800 § 038,054

Units
Billed

160,711
165,259
155,860
150,789
207,732
184,190
191,493
180,291
186,580

163,580 |

162,608
148,004

2066097 § 0.63

Transforma wriecHon Total Line

Rate Amount Units Billed Rate Amount Amount
$0.60 & oa4aT 192,856 $1.39 & 68,070 5 Bidse
$0.60 £ EERESS 198,702 $1.39 § 76198 5 amas
$060 &  GNEE 185,863 $1.39 & 5438 § 3510
$0.60 3 6454 188,048 $140 § 263,267 3 359,722
$0.64 5 jaia4al 238692 $150 § 357,888 5 490,836
$0.64 &  1ifnm 214,369 $150 $ 321,554 3 439,435
$0.64 &  1ZimSE 202868 $1.50 §$ 334,287 5 456,843
$0.64 £ 1153EE 212,200 $1.50 5 3030 £ 433,688
$0.64 = 119411 217,077 $1.50 & 2g8618 5 445007
$0.64 A 191,337 | $150 & 2A70060 $ 301,697
5064 § 1040 191,586 $1.50 & M7 3 391,448
$0.64 § 04723 178,248 $1.50 & 287372 3 362,095
$ 1,207,218 2431737 ' 147 § 3565284 $ 4,862,503




Enersource Hydro Mississauga Inc.
Filed: January 27, 2012

2012 IRM Application
EB-2011-0100

Responses to Board Staff
Interrogatory # 3

Page 1 of 1
Enersource Hydro Mississauga Inc.
Responses to Board Staff Interrogatories

Rate Generator
Interrogatory #3
Ref: Rate Generator, Tab 6
Ref: Current Tariff of Rates and Charges, effective May 1, 2011
Board staff notes that for the rate classes “General Service 50 to 499 kW”", “General

Service 500 to 4,999 kW”, “Large Use > 5000 kW” and “Street Lighting”, the units
selected for all current rate riders entered on tab 6 (i.e. kWh) do not match Enersource’s
current Tariff of Rates and Charges. Board staff notes that on Enersource’s current tariff
sheet, the unit of measurement for each of the above rate classes is “kW”,

(A) If Enersource believes the above entries are correct, please confirm, and provide
an explanation for the data.

(B) If the answer to (A) is no, please confirm that the units of measurement selected
should be “kW” and Board staff will make the necessary corrections to the
model.

Response:

Enersource confirms that the units of measurement for rate classes “General Service 50
to 499 kW”, “General Service 500 to 4,999 kW”, “Large Use > 5000 kW" and “Street
Lighting”, selected for all current rate riders entered on Tab 6 of the 2012 IRM Rate
Generator Model should be “kW” and not “kWh”, matching Enersource’s current tariff
sheet.
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Interrogatory #4
Ref: A portion of the Rate Generator, Tab 10

Billed kWh for Estimated kW

NonRPP forNonRpp  DiSibution

Rate Class Unit Metered kWh  Metered kW Customers  Customers Revenue
Residential $ikWh 1,586,325,915 227,960,898 - 41,771,959
General Service Less Than 50 kW $/kWh 661,116,282 129,852,674 - 15,042,425
Small Commercial and USL - per SIkWh

connection 11,516,322 505,115 - 639,400
General Service 50 to 499 kW $IkW 2,130,676,736 6,303,886 1,813,111,283 5,364,327 29,605,200
General Service 500 to 4,999 kW $IKW 2,207,078,156 5,084,891 2,082,676,587 4,798,061 19,345,575
Large Use > 5000 kW $IkW 1,072,366,028 1,831,545 1,069,714,362 1,827,016 6,370,683
Street Lighting $IkW 39,695,309 111,465 41,020,546 115,477 1,913,755
Total 7,708,674,748 13,331,786 5,364,741,465 12,104,871 114,688,998

Board staff has been unable to reconcile the figures entered for each rate class for
“Distribution Revenue” to Enersource’s previous cost of service Settlement Agreement
(EB-2007-0706).

(A) If Enersource believes the above entries are correct, please confirm, and provide
an explanation for data.

(B) If the answer to (A) is no, please confirm what the correct figures should be, and
Board staff will make the necessary adjustments to the model.

Response:

Enersource confirms that the above figures are correct. The Distribution Revenue as
reflected on Tab 10 of the 2012 IRM Rate Generator by Customer Class is found on
Page 107 of 146 of the Draft Rate Order dated Friday, March 28, 2008, Exhibit
A/Schedule 4/Appendix C — Cost Allocation (EB-2007-0706) and is reproduced below.
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COSTALLOCATION - Modified SCENARIO 3 2
Percentage Alocation of
Basad on Cast Allocation [Revenue b Cost Ratio Fined | Variable
R ot et o )
Alosate | Rato RE0  Amdee’ PerCiiAocam | Pad vataie Toal |Peoeage| Fred | Vartade | Tol
[ 9 WME U nmmey  WEROES 4TI
G| MONS NN G S HMOOSIE  TAN20 S EnAN (DS N SN St
£ TR [ B[S ey WSS 6l D&Y euﬁl mtml
o MG BEY NG mEss M) Baamiy  BEaw i o
i 1FIY B5ls  nemdE s wmems s e L
it I AN 31| R0 U B .11
STREET LIGHTING mm ma sl osw|s g im g IAME[S WM LIRSE S 19
o = Pormsso wosd ) comm o aman d s we) s an] we

The total Distribution Revenue by Customer Class is $114.7M, which was approved by
the Board in its Rate Order, on page 2, dated Friday April 18, 2008.
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Account 1521 — Special Purpose Charge

Interrogatory #5
Ref: EB-2011-0100, Manager’s Summary, Tab 6, Pages 1-2

(A) Please confirm what amount Enersource paid in regards to the SPC Assessment

and provide a copy of the original invoice.

(B) Please confirm Enersource’s beginning and ending billing dates to customers for

the SPC Assessment.

(C) Please complete the following table related to the SPC.

SPC

Amount

Carrying

December

December Amount Carrying | Forecasted | Forecasted | Forecasted Total for
Assessment | recovered | Charges 31, 2010 31, 2010 recovered | Charges | December December Carrying Disposition
(Principal from for 2010 Year End Year End from for 2011 31, 2011 31, 2011 Charges (Principal

balance) customers Principal Carrying | customers Year End Year End for 2012 & Interest)
In 2010 Balance Charges In 2011 Principal Carrying (Jan.1 to
Balance Balance Charges Apr.30)
Balance
Response:

(A) Enersource confirms that a payment of $3,015,604 was paid on July 30, 2010 to
the Minister of Finance in regards to the SPC Assessment. The original invoice
is provided at page 2 of this response.

(B) Enersource confirms that the beginning and ending billing dates to customers for
SPC Assessment was August 1, 2010 to July 31, 2011.

(C) The completed table related to the SPC is found below:

SPC 1T Amount Carrying | December | December Amount Carrying | Forecasted | Forecasted | Forecasted Total for
Assessment recovered Charges 31, 2010 31, 2010 recovered Charges December December Carrying Disposition
(Principal from for 2010 Year End Year End from for 2011 31, 2011 31, 2011 Charges | (Principal

balance) customers Principal Carrying customers Year End Year End for 2012 & Interest)
in 2010 Balance Charges in 2011 Principal Carrying (Jan.1 to
Balance | Balance Charges Apr.30)
- | _Balance
|
$3,015,604 | ($1,323,741) | $13,228 | $1,691,863 | $13,228 | ($1,850,735) | $6.868 | ($158,872) $20,096 (8778) ($139,554)
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A\04

Revised Invoice
Ministry of Energy and Infrastructure
Conservation and Renewable Energy Program Costs

L
Customer No./No du client

To: Enersource Hydro Mississauga Inc. 3208

3240 Mavis Road Customer Site No./

Mississauga, ON L5C 3K1 N° d’emplacement du client

s D — ; 1061037

Attn: Gia DelJulio, Director, Reg. Affairs S
Item Description: April 16, 2010
s pt Invoice No./ N° de la facture

50017

Assessment for Ministry of Energy and Infrastructure Conservation and Renewable
Energy Program Costs.

Due Date/ Date d'échéance

Quote-part pour les coiits des programme de conservation et d’énergie renouvelable July 30,2010

du ministére de I’Energie et de I’ Infrastructure. Payment Amount/ Mentant
remis

| CAD $ 3,015,604

Questions related to the remittance should be directed to the Non-Tax Revenue Management Branch Contact Centre at
1-877-535-0554 or Fax (416) 326-5177. Les questions concernant la remise doivent étre posées a l'InfoCentre de la
Direction de la gestion des revenus non fiscaux au 1 877 535-0554 ou par télécopieur au 416 326-5177.

This assessment was calculated by the Ontario Energy Board, 2300 Yonge St. 27" Floor, P.O. Box 2319, Toronto, ON

M4P 1E4.Questions related to the invoice should be directed to the Market Operations Hotline 416-440 -7604. La présente

F:a,l quote-part a été fixée par la Commission de l’énergie de 1'Ontario, 2300, rue Yonge, 27° étage, case postale 2319, Toronto
(Ontario) M4P 1E4. Les questions relatives & la facture doivent étre posées au service de téléassistance du service Activités

du marché : 416 440-7604.

Payments are to be made to the Minister of Finance not the Ontario Energy Board.
Les palements dolvent étre faits au ministre des Finances et non a la Commission de l’énergie de I’Ontario.

Datach hare/ Détacher ici

Yoo Ministry of Finance/Ministére des Finances Customer No. / N° du client
g ’__? 4 Payment Processing Centre/Centre de traitement des paiements
(g " Ontario 23 King st. West/33 me King Ouest
PO Box 647/CP 647 Customer Site No./
Oshawa, ON L1H 8X3 N° d’emplacement du client
1061037
Please detach and return this portion with your payment in the enclosed envelope. Make your cheque or money Invoice No./ N° de la facture
order payable to the Minister of Finance. Veuillez détacher et retoumer cette partie avec votre remise dans 50017
I'enveloppe ci-jointe. Libellez votre chéque ou votre mandat & I’ordre du ministre des Finances.
Payment Amount / Montant remis
Enersource Hydro Mississauga Inc. CAD § -

3240 Mavis Road
Mississauga, ON L5C 3K |
Attn: Gia Delulio, Director, Reg. Affairs

45 AR 50017

VNN %g%%){)/ 2000, s 4 bttt
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Smart Meter Funding Adder (“SMFA”)

Interrogatory #6
Ref: Manager’s Summary, Tab 4, Page 2

Enersource documents that its delay in smart meter deployment is largely related to
delays in getting 600 Volt meters that meet Measurement Canada standards and in
testing these for compatibility with Enersource’s collectors. Enersource also states that
a limited number of Ontario distributors have 600 Volt meters. Enersource documents
that it expects about $950,000 in capital costs in 2012 for the conversion of 600 volt
meters for affected customers.

(A) How many customers with 600 volt meters does Enersource serve?

(B) What is the capital cost per meter for these customers? Please explain what is
driving these costs.

(C) Please identify the customer class or classes involved and the number of
affected customers in each class.

Response:

(A) Enersource currently serves 1,506 customers with 600 volt meters.

(B) Enersource forecasts an additional $950,000 for capital investments in 2012. This
investment is related to 1,506 600 volt meters and the acquisition of 300 additional
residential meters. The cost per meter is $5686 for the 1,506 600 volt meters and
$225 for the 300 residential meters.

The 600 volt services present unique challenges due to the location of the meters
and the fact all of these meters are installed inside metal cabinets, which has posed
additional challenges with wireless communication. Enersource’s meter supplier,
Elster Metering, developed the 600 volt meter as a direct response to the needs of a
small number of utilities that provide 600 volt services. As a result of the small
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volume, the development and availability of these meters held a lower priority with
the manufacturer. The meter successfully passed Measurement Canada
certification in 2011. Other utilities that initially installed these meters found issues
with the first generation; these issues have now been resolved. It is Enersource’s
intention to complete these remaining installations by the end of the first quarter of
2012

The 300 residential meters represent outstanding installations that are the result of
customer refusals, access issues and physical obstructions, including fences, and
hazardous meter bases that Enersource has been working cooperatively with its
customers to resolve.

(C) There are approximately 1,506 600 volt meters in the Enersource service area. A
breakdown by rate class is as follows:

GS < 50 kW 1494
GS 50-499 kW 9
Residential o
Total 1506

The bulk of these meters are in the General Service < 50 kW class comprising
1,494 of the total 600 volt meters. There are three (3) residential 600 volt services
included in the targeted total.

Additionally, there are nine (9) General Service 50-499 kW meters which are not
part of the deployment target group, but should be replaced as they are co-located
with the targeted meters thus saving a return to the location at a later date to
replace these meters. Their replacement would also ensure consistency with the
metering approach for all 600 volt meters.
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Lost Revenue Adjustment Mechanism (“LRAM”)
Interrogatory #7
Ref: Tab 3 / LRAM/ pg. 1-10

Enersource has requested an LRAM recovery associated with 2005 to 2010 CDM
programs for a total amount of $856,957, including carrying charges, for the period
January 1, 2010 to December 31, 2010.

(A) Please confirm that Enersource has used final 2010 program evaluation
results from the OPA to calculate its LRAM amount.

(B) If Enersource did not use final 2010 program evaluation results from the OPA,
please explain why and update the LRAM amount accordingly.

(C)Please provide a table that shows the LRAM amounts Enersource has
collected historically.

(D) Please confirm that Enersource has not received any of the lost revenues
requested in this application in the past. If Enersource has collected lost
revenues related to programs applied for in this application, please discuss
the appropriateness of this request.

(E) Please identify the CDM savings that were proposed to be included in
Enersource’s last Board approved load forecast for CDM programs deployed
from 2005-2008 inclusive.

(F) Please provide a table that shows the LRAM amounts requested in this
application by the year they are associated with and the year the lost
revenues took place, divided by rate class within each year. Use the table
below as an example and continue for all the years LRAM is requested:
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Program Years Years that lost revenues took place
(Divided by rate
class) 2009 2010 2011 2012

2005 Sxxx Fooxx ] Faxx Fxxx

2006 $xnx Faoxn .‘}i;x?-; $axx

2007 Baxx Fxxx Pz $xxx

i 200?& Fanx $xxx Facnx Sxxx
2009 Haoxn Sxxx - $\\\ Sxxx
_ZOIO Sxxx Sxxx $xxx B

A) Enersource used final 2010 program evaluation results from the OPA to calculate
the LRAM amount. For further clarity, Enersource confirms that for savings
resulting from 2010 OPA-funded programs, Enersource adopted the OPA’s
“2010 Final CDM Results: Summary”, received September 16, 2011 which was
provided as Attachment G. For 2006 to 2009 OPA-funded programs, Enersource
adopted the OPA'’s “2006-2009 Final OPA Conservation Program Results —
Enersource Hydro Mississauga Inc.” dated December 2, 2010 (Attachment F),
which provided detailed program savings for OPA-funded programs from 2006 to
2009 and were the most accurate program results at the time of application
submission.

B) As noted in Response A), Enersource utilized the OPA’s most current information
found at Attachments F and G to confirm the savings resulting from the 2010
OPA-funded programs. On November 15, 2011, subsequent to the application
submission, Enersource received a detailed “Final 2010 CDM Detailed Results —

Enersource Hydro Mississauga Inc.”

Enersource has compared the CDM savings results based on the “2010 Final
CDM Results: Summary” and “2006-2009 Final OPA Conservation Results”
(Attachments G and F, respectively) against the “Final 2010 CDM Detailed
Result” provided on November 15, 2011 together with a marginal reduction in
2005 third tranche program savings. This updated information yielded an
increase of Enersource’s CDM savings and netted an increased LRAM claim of
$5,680. Enersource submits that the increase is not significant and suggests that
the original LRAM amount submitted in the application is reasonable and
accurate.
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C) Table illustrating Enersource’s Historical LRAM amounts:
. : LRAM Amount Carrying
Time Period Claimed ($) Charges ($) Reference
Jan 1, 2005 to Apr 30, 2007 $ 370,246 EB-2007-0706
May 1, 2007 to Dec 31, 2008 $ 704,377 $38,533 EB-2009-0400
Jan 1, 2009 to Dec 31, 2009 [ $ 685,945 $13,291 | EB-2010-0078

D) Enersource confirms that it has not recovered any of the lost revenues requested

in this application in the past. In this application, Enersource is seeking the

recovery of the lost revenues related to CDM savings for the period January 1 to
December 31, 2010 and confirms that none of the load reductions were reflected
in the load forecast underpinning the 2010 rates (and as noted at Tab 3, Page 3).

In its 2008 Electricity Distribution Rates Application (EB-2007-0706), Enersource
proposed a reduction to forecast throughput in the 2008 Test Year attributable to
the effects of Conservation and Demand Management of 57.6 million kWh and
demand of 2,600kW. This proposed reduction to the 2008 forecast throughput
was eliminated in the approved Settlement Agreement (Ref. EB-2007-0706
Proposed Settlement Agreement Page 12).

Please find below a table that shows the LRAM amounts requested in this
application. The LRAM amount is claimed only for the impacts in 2010. Thus, the
table shows the 2010 LRAM amounts by rate class and by program year.

Program Year GS 50-499 | GS500-4,999 | Large User > 5,000

2010 Lost Revenues by Rate Class

Residential GS <50 kW KW kw kW

2005 § 28,629 b 328

b

2006 $ 114,438 § 3,201

2007 $ 142,352 b 223

6,376 & 703

7,341 $ 17,443

2008 § 88,022 § 2,125

2009 $ 41,973 . $ 102,233

15,536 $ 10,968

31,412 $ 13,014

2010 $ 45,925 $ 35,326

A=A -~ = A = = .

113,098 $ 13,236 $6,307
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Enersource Hydro Mississauga Inc.
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Payments in Lieu of Taxes — PILS 1562

Interrogatory #8
Ref: Enersource_Attach J_2001 SIMPIL_20111111.XLS

Enersource did not file the 2001 SIMPIL model that has TAXREC 3 spreadsheet.
(A) Please file the revised 2001 SIMPIL and ensure that the pro-rations are correct.

Enersource has entered as additions on sheet TAXRECZ2 on the older version of the
2001 SIMPIL model the following items that appear on a re-assessment notice for the
2001 tax year that were disallowed by the Ministry of Finance [Tab5/ Sch. 6.1/pg 2]
miscellaneous expenses $137,130; bad debt expense $627,402; PST penalty $5,240.
Additions to income entered on sheets TAXREC and TAXREC2 true up to ratepayers.

It is not clear from the evidence submitted if the adjustments are related to the non-
taxable period prior to October 1, 2001. In Board staff's view, these items are
components of net income or net loss and are not book-to-tax adjustments. Net income
does not true up under the SIMPIL methodology.

(B) Please explain why these items should not be entered on TAXREC3 so that they
do not true up to ratepayers.

Response:

(A) Enersource has revised the 2001 SIMPL model and included the TAXREC3
spreadsheet. This is provided as an Attachment to this response.

(B) The miscellaneous expenses of $137,130 and PST penalty of $5,240 which were
re-assessed and added back to taxable income by the Ministry of Finance are
below Enersource’s materiality threshold of $451,389. As a result, these amounts
have been excluded from the calculation of the true-up variance adjustment on
sheet TAXCALC.
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The $627,402 relates to bad debt expense that was determined to be bad debt
during the October 1st to December 31st period in 2001. Based on the OEB’s
guidance in “2002 Applications RAM Instructions” dated January 18, 2002, in the
title for Footnote 7 - Other Additions, the instructions state that “NO TRUE UP WILL
APPLY TO THIS CATEGORY, UNLESS MATERIAL”. Furthermore, the instructions
for this footnote include that “...this line item enables a utility to include other
additions into rates which are material.” Similar wording can be found on page 8 in
the “2004 SIMPIL Model Guide for the December 31, 2003 Tax Year”. On page 16
of this document, it states “...items to be included in true-up adjustments are as
follows...other additions and deductions exceeding the materiality level”.

Enersource believes that the inclusion of this adjustment is in accordance with the
guidelines provided by the OEB and the EB-2008-0381 Decision and Order dated
June 24, 2011. As a result, Enersource has included this adjustment in determining
the true-up variance since it is greater than Enersource’s materiality threshold of
$451,389.
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REGULATORY INFORMATION (REGINFO)
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Version 2009.1

Utility Name: Enersource Hydro Mississauga inc. Colour Code
Reporting period: 2002 Input Cell
Formula in Cell
Days in reporting period: 92 days
Total daxs in the calendar year: [ 365 days
BACKGROUND
Has the utility reviewed section 149(1) ITA to
confirm that it is not subject to regular corporate
tax (and therefore subject to PlLs)? Wi ¥
Was the utility recently acquired by Hydro One
and now subject to s.89 & 90 PILs? il N
Is the utility a non-profit corporation? YN N
(If it is a non-profit corporation, please contact the Rates Manager at the OEB)
Are the Ontario Capital Tax & Large Corporations Tax Exemptions OcT YiM Y
shared among the corporate group? LCT YiN N
Please identify the % used to allocate the OCT and LCT exemptions in ocT 100%
Cells C65 & C74 in the TAXCALC spreadsheet. LCT 100%
Accounting Year End Date 12-31-2002
MARR NO TAX CALCULATIONS Regulatory
SHEET #7 FINAL RUD MODEL DATA Income
(FROM 1999 FINANCIAL STATEMENTS)
USE BOARD-APPROVED AMOUNTS e
Rate Base (wires-only) 451,388,902
Common Equity Ratio (CER) 40.00%
1-CER 60.00%
Target Return On Equity 9.88%
Debt rate 6.90%
Market Adjusted Revenue Requirement 36,526 390
1999 return from RUD Sheet #7 11,664,606 11,664,606
Total Incremental revenue 24 851,784
Input: Board-approved dollar amounts phased-in
Amount allowed in 2001 8,287,261 8. 287 261
Amount allowed in 2002 Q
Amount allowed in 2003 and 2004 (will be zero due to Bill 210 0
unless authorized by the Minister and the Board) 4]
Amount allowed in 2005 - Third tranche of MARR re: CDM (1]
Other Board-approved changes to MARR or incremental revenue 0
4]
Total Regulatory Income 19,951 867
Equity 180,555 561
Return at target ROE ‘ 17.838 RBD
Debt — 270.833,341
Deemed interest amount in 100% of MARR 16,687,501
Phase-in of interest - Year 1 (2001) 10,207,703
((D43+D47)/D41)*D61
Phase-in of interest - Year 2 (2002) 10,207, 703
((D43+D47+D48)/D41)*D61
Phase-in of interest - Year 3 (2003) and forward 10,207,703
((D43+D47+D48)/D41)*D61 (due to Bill 210) v
Phase-in of interest - 2005 18,687,501
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[PILs TAXES ITEM Initial Mof F MalF Tax
PILs DEFERRAL AND VARIANCE ACCOUNTS Estimate Filing Filing ‘ Retums
TAX CALCULATIONS (TAXCALC) Variance Variance
(“Wires-only" business - see Tab TAXREC) K.C Explanation
I Version 20081
Utility Name: Enersource Hydro Mississauga inc.
Reporting period: 2002
Colamn
Days iIn reporting perlod: 2 |days Brought
Total days in the calendar year: 3ah |days From
TAXREC
-] -] B ]
CORPORATE INC
Regulatory Net Income REGINFO E53 1 4,987,967 A 001 007 004,000
BOOK TO TAX ADJUSTMENTS
Additions:
Depreciation & Amortization 2 5873250 1,147,750 7,061,000
Employse Benefit Plans - Accrued, Not Paid 3 BE2 238 -B52.238) o
Tax reserves - beginning of year dq -46,477 46,477 1}
Reserves from financial statements - end of year B 20 426 20,526
Regulatory Adjustments - increase in income 4 8] [5)
Other Additions (See Tab entitled "TAXREC")
“Material” Items from "TAXREC" worksheet =] 470,000 470,000
Other Additions (not "Material") "TAXREC" 5] 11,360 11,350
"Material ltems from "TAXREC 2" worksheet [ 627,402 627,402|
Other Additions (not "Material") "TAXREC 2" 5] 254,064 254,064
|'tems on which true-up does not apply "TAXREC 3" o o
Deductions: Input positive numbers
Capital Cost Allowance and CEC 7 2B B2 4 373838 726331
Employee Benefit Plans - Paid Amounts 8 862,239 B2 T3 o
Items Capitalized for Regulatory Purposes 9 1] ju]
Regulatory Adjustments - deduction for tax purposes in item 5 10 [¥] 1]
Interest Expense Deemed/ Incurred 11 2.551 926 1,391,074 3,943, 000
Tax reserves - end of year 4 [t il
Reserves from financial statements - beginning of year 4 D [¥]
Contributions to deferred income plans 3 [ [+]
Contributions to pansion plans 3 o 0
Interest capitalized for accounting but deducted for tax 1 [¥) [+]
Other Deductions (See Tab entitled “"TAXREC")
“Material" ltems from "TAXREC" worksheet 12 0f 4]
Other Deductions (not "Material") "TAXREC" 12 0 [t]
Material Items from "TAXREC 2" worksheet 12 - ¥ 358,721 358,721
Other Deductions (not "Material") "TAXREC 2" 12 500,854 ALK AR
Items on which true-up does not apply "TAXREC 3" 0 o
TAXABLE INCOME/ (LOSS) 5,350,132 -17,068,386 Before loss C/F 11,718,254
BLENDED INCOME TAX RATE |
Tab Tax Rates 13 A0 6% 0 (000% | A0B2%
REGLILATORY INCOME Tax 2,173,224 -2,173,224. Actul i
Miscellaneous Tax Credits 14 a Auluall [}
Total Regulatory Income Tax - 2,173,224 -2,173,224 Acluall iJ i
Jih CAPITAL TAXES
Ontarks
Haza 15 451,388,902 34,412,603 485,801,505
Less: Exemption 16 5,000, 000 2015508 4,794 491
Taxable Capital 446,388,902 34,207,094 481,007,014
Rale - Tax Rated 17 {30003 OLOCO0H: 0.3000%|
Ontario Capital Tax 34 762 20,929 33,730
Federal Large Corporations Tax -
Basa 18 A1 388 900 8,006 04 479,475,826
Less: Exemption 19 10,000,000 i) 10,000,000
Taxable Capital 441,388,902 28,086,924 469,475,826
Rate - Tax Rates - Regulatory, Table 1; Actual, Table 3 0 LF250% 00RO D225
Gross Amount of LCT before surtax offset (Taxable Capital x Rate) FAE 261 17 DRG0 266,251
Less. Fadaeral Surdax 1 17% k Taxable fncoma 3 ] 598 ]
Med LCT 188,360 77,891 266,251

TAXCALC Page 2
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[FiCs TAXES

PILs DEFERRAL AND VARIANCE ACCOUNTS
TAX CALCULATIONS (TAXCALC)
("Wires-only" business - see Tab TAXREC)

Utility Name: Enersource Hydro Mississauga inc.
Reporting perlod: 2002

IDays in reporting period:
Total days in the calendar year:

|MLINCLUSION IN RATES

Income Tax Rate used for gross- up (exclude surtax)

Income Tax (proxy tax is grossed-up)
LCT (proxy tax is grossed-up)
Ontario Capital Tax (no gross-up since it is deductible}

Total PiLs for Rate Adjustment -- MUST AGREE WITH 2002
RAM DECISION

ITEM

92

365

Tndtial
Eslimate

days
days

M of F
Filing
Vananca
K-C

e

M of F Tax
Fiting Retums
Wananco
Explanation
Verslon 2009.1

Column
Brought
From
TAXREC
5

22
23

B
53

38.50%

3,592,106

311,338

334 T2

LR

[

268,313

361,658

#25.4971

V) FUTURE TRUE-UPS

IV a) Calculation of the True-up Variance
In Additions:

Employee Bensfit Plans - Accrued, Not Paid
Tax reserves deducted in prior year

Reserves from financial statements-end of year
Regulatory Adjustments

Cbwar sddbans “Malerial” Ibams TAXREC
Other additions “Material” Items TAXREC 2

In Deducti - positive bers

Employee Benefit Plans - Paid Amounts

Items Capitalized for Regulatory Purposes
Regulatory Adjustments

Interest Adjustment for tax purposes (See Below - cell 1204)
Tax reserves claimed in current year

Reserves from F/S beginning of year
Contributions to deferred income plans
(Contributions to pension plans

Other deductions "Material" Items TAXREC
Other deductions "Material" tem TAXREC 2

Total TRUE-UPS before tax effect

Income Tax Rate

Income Tax Effect on True-up adjustments

Less: Miscellaneous Tax Credits

Total Income Tax on True-ups

Income Tax Rate used for gross-up (exclude surtax)
TRUE-UP VARIANCE ADJUSTMENT

IV b) Calculation of the Deferral Account Variance caused by
changes in legislation

REGULATORY TAXABLE INCOME /LOSSES) (as reported in the initial
estimate column)

REVISED CORPORATE INCOME TAX RATE
REVISED REGULATORY INCOME TAX
Lass Rawsad Miscakamacus Tax Crodis
Total Revised Regulatory Income Tax

Less: Regulatory income Tax reported in the [nitial Estimate Column (Cell
|C58)

Regulatory Income Tax Variance

DO s AW

© ®

TAXCALC

DR/(CR)

-B52 238

46,477

20,826

470,000
/27,402

-862,239

lojolalaicialo|o

358,72

805,984

40.62%

327,391

0

327 3

__39.50%

541 147

5,350,132

40.62%

2,173,224

0

2,173,224

2.173,224

[}

Page 3



Enersource Hydro Mississauga Inc.
Filed: January 27, 2012

2012 IRM Application
EB-2011-0100

Responses to Board Staff
Interrogatory #8, Attachment

Page 4 of 12

Fil.s TRXES ITEM Initial Mal 7 Mof F Tax
PILs DEFERRAL AND VARIANCE ACCOUNTS Estimats Filing Filing Rotums
TAX CALCULATIONS (TAXCALC) Vanance Vananoe

(“Wires-only" business - see Tab TAXREC) K-C Explanation

a Version 20081

Utility Name: Enersource Hydro Mississauga Inc.

Reporting perlod: 2002

Cofimmn
Days in reporting period: 92 |days Brought
Total days in the calendar year: 365 |days From
TAXKREC
] 3 -
o C Ti

Barsn = 451,388,902

Less: Exemption from tab Tax Rates, Table 2, cell C39 5,000,000

|Revised deemed taxable capital - 446,388,902

Rate - Tab Tax Rates celt C54 ] 0.3000%

Revised Ontario Capital Tax = 337,543

Less: Ontario Capital Tax reported in the initial estimate column (Cell

C70) 334,792

Regulatory Ontario Capital Tax Variance = 2,752
|Foxde CT

Base 451,388,902

Less: Exemption from tab Tax Rates, Table 2, cell C40 - 10,000,000

Frised Fadeal LCT = 441,388,902

Rate (as a result of legislative changes) tab 'Tax Rates' cell C51 0.2250%

Gross Amount 250,522

Liass Foderal surtos 59,921

Revised Net LCT = 190,400/

Less: Federal LCT reported in the initial estimate column {Cell C82) 188,360

Regulatory Federal LCT Variance = 2,041

Actual Income Tax Rate used for gross-up (exclude surtax) 39.50%

Income Tax (grossed-up) * 0

LCT (grossed-up) * 3,373

Ontarlo Capital Tax L 2,752

DEFERRAL ACCOUNT VARIANCE ADJUSTMENT = 6,125

TRUE-UP VARIANCE (from cell 1130) ' 541,142

Total Deferral Account Entry (Positive Entry = Debit) = 547 208

(Deferral Account Vanance + True-up Variance)

V) INTEREST PORTION OF TRUE-UP

Wariance Caused By Phase-n of Deamed Debt

Total deemed interest (REGINFO) 18,687,501

Interest phased-in (Cell C36) 2,551,926

Variance due to phase-in of debt component of MARR in rates 16‘135,575

according to the Board's decision

Other Interest Varlances (l.e. Borrowing Levels

Above Deeqmed Dalit per Rale Handbook

Interest deducted on MoF filing (Cell K36+K41) 3,943,000

Total deemed interest (REGINFO CELL D61) 18,687,501

Variance caused by excess debt [¥]

lInterest Adjustment for Tax Purposes (carry forward to Cell 1110} o]

Todal Interest Varancs 16,135,675

— —
TAXCALC Page 4



Enersource Hydro Mississauga Inc.
Filed: January 27, 2012

2012 IRM Application
EB-2011-0100

Responses to Board Staff
Interrogatory #8, Attachment

Page 5 of 12
PiLs TAXES LINE Mol F Hon-wires Wires-only
TAX RETURN RECONCILIATION (TAXREC) Corporate Efiminalions Tax
(for "wires-only" business - see s. 72 OEB Act) Tax Asturry
-] Raturn
Marsion 20051

Utility Name; Enersource Hydro Mississauga Inc,
Reporting period: 2002
Taxation Yesrs shart date:
Tazation Yesrs end dats|
Number of days in taxation year: a2 days
Plaase enter the Materiality Level : 451,380 < - enter materiality level

(0.25% x Rate Base x CER) N e

(0.25% x Net Assets) ¥IN

Or other measure (please provide the basis of the amount) il
Does the utility carry on non-wires related operation? N ]

(Please complete the questionnaire in the Background questionnaire worksheet.)
Note: Carry forward Wirgs-only Data to Tab “TAXCALC" Column K
i F al I

Input i d ial data sub, d with Tax retumns.
Tha actual categories of the income statements should be used.

If required please change the descriptions except for amortization, interest expense and provision for income tax

Please enter the non-wire operation's amount as a positive number, the program fly treats all
in the "non-wires elimination column” as negative values in TAXREC and TAXREC2.
Income:
Energy Sales ] 137,876, og 137 978,000
DistDuiion Ravenun ] 4,618,000 4 818,000
Cither Income L] 3,464,000 3,464 000
Mizscefarsous incame i o)
. e a
Revanur should be entersd above Lhis ling
Costs and Expenses: .
Cost of energy purchased 137,870,000 137976 00
Aalminesiraton - []
Customer billing and collecting - 57 F 1]
Operations and maintenance B,585,000/ & 55 000
Amortization 7,061,000 7061 00
Ontarie Capital Tax - 470,000 F; AT11,000]
Reg Assets g
[¥]
- L = =B
2 Q
Pt | Bf o b le & I Tazes EBIT = -B.0:34 . D00 [H -5 054 000
Less: Interest expense for accounting purposes - 3,843,000 1943 000
Provision for payments in lisu of income taxes - 260, BEE,Q_D_IJ‘
Net income (loss) = 12,263,000 [1] 12243000
{The Net Income (joss) on Ihe MoF column should equal to the nel income (loss) per
rvrem sty byl e fin e
Saclien C: Beconciliation of aceaunting necma io Eile il edmna
From T2 Schadufe |
BOOK TO TAY ADMTICNS:
Pronisian or incamn lax + 260,000 [1] 268,000
Federal large corporation tax + [F]
Depraciation & Amortization ] T.081,000 [ 7,061,000
Employse benefit plans-accrued, not paid L] 5 [f]
Tax reserves - beginning of year + | i} [x]
Reserves from financial statements- end of year U 20 836 [+ 20,828
Regulatory adjustments on which true-up may apply (see A66) 4 [F]
|Items on which true-up does not apply "TAXREC 3" 9 I ]
Material addition items from TAXREC 2 ¥ [FEE — o B27 402
Other addition items (not Material) from TAXREC 2 * 204 CE4 o 254,064
Sisbdodal 8,220,203 1] 8.0 2p2
Other Additions: (Please expfain the nature of the additions)
Recaplure of CCA 4 [F]
Non-deductible meals and entertainment expense + = I'I& 1 I.@__S'g
Capital items expensed # [¢]
¥ [F]
Capital tax expense per accounts $ 470,000 AT0, 000
[ =]
4 [£]
Tota! Qiifyer Ak = AR1 380 [} A0l 350
Tolal Adrilions = B, 710.643] o] 6710642
Recap Mstenol Addions:
i af 1] []
q} [ ]
9 [i] a
[4] [i] Q
Capital L xplnse por sEcounk 470 D00 s 470,008
[4] [F |
[1] []
Tofnl Oifsss aokdfinng =minfaradly wynl qiocco] AT0, 000
Olher addions fess han ratesiaihy ey 11.350 b 11 350
Tatal Cahar Addilions 481 250 ] 481,350

TAXREC

Page 5
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PiLs TAXES LRJE MalF Han-wirns Wires-only
TAX RETURN RECONCILIATION (TAXREC) Corporate Elminatians Tas
(for "wires-only" business - see s. 72 OEB Act) Tax Return

(1] Raturn
Version 20091

BOOK TO TAX DEDUCTIONS

Capital cost allowance - 6,788,471 &, THE 471
Cumulative eligible capital deduction - 237850 837 B0
Employee benefit plans-paid amounts []
Items capitalized for regulatory purposes - L]
Regulatory adjustments : - Eli
CCA a]
ofber deduchons a
Tax reserves - end of year - a = 1] o
Reserves from fi ial beginning of year [1] [/] [{]
Contributions to deferred income plans o
Contributions to pension plans - = B 5]
IItems on which true-up does not apply "TAXREC 3" ] [0 ]
Interest capitalized for accounting deducted for tax ]
Maolenal deguction iberns from TAXAEC 2 358,72 [ 350,721
Other deduction items {not Material) from TAXREC 2 - 500,854 H 500,854
Sublotal b 16,185,058 ] o & 155 HOE
Other deductions (Please explain the nature of the deductions) —;
Charitable doantians - tie basis = [
Gain on disposal of assets [}
- o
1]
[}
Today! Oiher Dechrolions = [k aj 1]
Tulal Cosuctions - & 155 500 | [ (R
[Ficip Waiadal Saisicns
———
[i [1] 4
[l 1| 1)
[ [0 ]
[i [1] [0}
Tita! Oiffrer Deochions excagd matesahdy el 0 Bl o}
Orher Deduchona baes than materinkly el ] [] af
Totsl Other Deduclions o] 0] o)
- [ A1 71875 ] 1| -1 18254
DEDUCT
Non-capital loss applied positive number - 4 0
Net capital loss applied positive numbsr - ]
| []
HET TAXABLE INCOME = -11,718,254 0 -11,718,254
FROM ACTUAL TAX RETURMS
Net Federal Income Tax (Must agree with tax retum) - I [1]
Net Ontario Income Tax (Must agree with tax return) * _l a
Eatiiolal - a [£] 5]
Less: Miscellaneous tax credits (Must agree with tax returns) a [F]
Todal Incesmna Tas = a =] 1]
FROM ACTUAL TAX RETURNS
Net Federal Income Tax Rate (Must agree with tax retum) Zh.12 28 12%|
Net Ontario Income Tax Rate (Must agree with tax return) ARA0%N 12 50%
Biended incoeme Tax Rate SORNE| S A0 B
Exstian Fneome and Copital Tases
RECAP g
Talal Incama Taans ¥ 1] [ [[]
Ontario Capital Tax + 361,880 61,650
Federal Large Corporations Tax + 268,313 258,313
Total income and capital taxes = 520 871] 0] [l

TRAREC Page &
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PILs TAXES LINE Mof F Non-wires Wires-only
Tax and Accounting Reserves Corporate Eliminations Tax
For MoF Column of TAXCALC Tax Return
(for "wires-only" business - see s, 72 OEB Act) Return
] Version 2009.1

Utility Name: Enersource Hydro Mississauga Inc.
Reporting period: 2002

TAX RESERVES

Beginning of Year:

Reserve for doubtful accounts ss. 20(1)(l)
Reserve for goods & services s5.20(1)(m)
Reserve for unpaid amounts ss.20(1)(n}
Debt and share issue expenses ss.20(1}g)
Other - Please describe

Other - Please describe

=t =0 =0 0=] [=] L=] {=] k=] (=] (=]

Total (carry forward to the TAXREC worksheet) 0 [4]

End of Year:

Reserve for doubtful accounts ss. 20(1il}
Reserve for goods & services $s.20(1)(m)
Reserve for unpaid amounts ss.20(1)(n}
Debt and share issue expenses ss.20(11ig}
Other - Please describe

Other - Please describe

L= = = E= =R =3 =] (=] =]

Insert line above this line
Total (carry forward to the TAXREC worksheet) ] [i 2 [i]

FINANCIAL STATEMENT RESERVES

[Beginning of Year:

Environmental

Allowance for doubtful accounts
|Inventory obsolescence
Property taxes

Employee Retirement Benefits
Other - Please describe

=1 £=1 (=1 (=1 {=1 [=1 [=1 [=1 (=] [=3

Total (carry forward to the TAXREC worksheet) 0 0

[End of Year:

0

]

Environmental : 0
Allowance for doubtful accounts 0
0

o

Inventory obsolescence
Property taxes

Employee Retirement Benefits 20,826 R 20,826
Other - Please describe 0

Insert line above this line
Total (carry forward to the TAXREC worksheet) 20,826] 0 20,826

Tax Reserves Page 7
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PiLs TAXES LINE Mof F Non-wires Wires-only
TAX RETURN RECONCILIATION (TAXREC 2) Corporate Eliminations Tax

(for "wires-only" business - see s. 72 OEB Act) Tax Return
RATEPAYERS ONLY Retuimn

Shareholder-only Items should be shown on TAXREC 3 Version 2009.1

Utility Name: Enersource Hydro Mississauga Inc.
Reporting period: 2002
Number of days in taxation year: I T |

Materiality Level: 4813840

Section C: Reconciliation of accounting income to taxable income
Add:

e

Gain on sale of eligible capital property

Loss on disposal of assets

Charitable donations (Only if it benefits ratepayers)
Taxable capital gains

Scientific research expenditures deducted
per financial statements
Capitalized interest
Soft costs on construction and renovation of buildings
Capital items expensed
Debt issue expense
Financing fees deducted in books
Gain on settlement of debt
Interest paid on income debentures
Recapture of SR&ED expenditures
Share issue expense
Write down of capital property
Amounts received in respect of qualifying environment trust
Provision for bad debts

|
(=] (=] [=] [e] =] [=] [=] [=] [=] [=] [=] [a] [=] [=] [=] [«] [«] [«] [«] [=] [«] [=] {=] [=]

Other Additions: (please explain in detail the nature of the item;
Amortization of debt issue costs

Capital tax expense per accounts

Ministry of Finance - Audit - Misc. Expense Disallowed
Ministry of Finance - Audit - Bad Debt Expense Disallowed
Ministry of Finance - Audit - PST Penalty Disallowed

=
-
oy
(7=
&

111,694

Y]
137,130 137,130,
627,402 627,402

5,240 5,240

PR N T I T SRS St e G S S TR e R T e S P

Total Additions 881,466 4] 881,466

Recag of Material Additions:

Amortization of debt issue costs (to prevent mis-match)

e = =g = =) = = =) =0 =) E=0 K= =0 U= = =0 =0 =0 =3 E=0 E=] =) £=0 £k =

olojolojoloiolololo oo o o o el o o b o S o | 2 | e e i | s s s | |

|Ministry of Finance - Audit - Bad Debt Expense Disallowed 627,402 627 402
T 0 0

- | 0 = [

Total Material additions ] 627,402 627 402
Other additions less than materiality level | _ 7254.064 254,064
Total Additions 881,466 881 464

TAXREC 2 Page 8
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PILs TAXES MofF Non-wires Wires-only
TAX RETURN RECONCILIATION (TAXREC 2) Corporate Eliminations Tax
(for "wires-only" business - see s. 72 OEB Act) Tax Return
RATEPAYERS ONLY Return
Shareholder-only Items should be shown on TAXREC 3 Version 2009.1
Utility Name: Enersource Hydro Mississauga Inc.
Reporting period: 2002
Number of days In taxation year:
Materiality Level:
Deduct:
Gain on disposal of assets per f/s A3, 1045 46 045
Dividends not taxable under section 83 [i]
Terminal loss from Schedule 8 0
Depreciation in inventory, end of prior year [}]
Scientific research expenses claimed in year from Form T661 [1]
Bad debts = 0
Book income of joint venture or partnership 0
Equity in income from subsidiary or affiliates [¥]
Contributions to a qualifying environment trust [1]
Other income from financial statements Lt
Ontario Capital Tax Deduction per Return 358,721 358,721
Debt issuance costs 8.20(1)(e) 215,000 215,000
Ministry of Finance - Audit Adjustment 239,809 239,808
[1]
[4)
0
4]
Total Deductions 859,575 0 5O 5TE
Recap of Material Deductions:
0 i} [1]
7 0 _
[1] i} [\
[1] 0 4]
[] 0 [
[1] 0 [1]
= [0 0 [0
0 0 [1)
(] 0 1]
= [0 0 [
Ontario Capital Tax Deduction per Return (to prevent mis-match} 358,721 1] 358,721
el 1} [1]
el 1] [1]
[7] 0 1]
[7] 0 1)
] 1] [
] 0 1]
Total Deductions exceed materiality leve! 358,721 D 358,721
Other deductions less than materiality level 500,854/ 0 500,854
Total Deductions 859,576 0 859,575

TAXREC 2
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PlLs TAXES
TAX RETURN RECONCILIATION (TAXREC 3)

Shareholder-only Items should be shown on TAXREC 3
ITEMS ON WHICH TRUE-UP DOES NOT APPLY

(for "wires-only" business - see s. 72 OEB Act)

Utility Name: Enersource Hydro Mississauga Inc.

Reporting period: 2002
Number of days in taxation year:

LINE

Mof F
Corporate

Tax
Return

Enersource Hydro Mississauga Inc.
Filed: January 27, 2012

2012 IRM Application
EB-2011-0100

Responses to Board Staff
Interrogatory #8, Attachment

Page 10 of 12

Non-wires
Eliminations

Section C: Reconciliation of accounting income to taxable income
Add:

Recapture of capital cost allowance

CCA adjustments

CEC adjustments

Gain on sale of non-utility eligible capital property
Gain on sale of utility eligible capital property
Loss from joint ventures or partnerships

Deemed dividend income

Loss in equity of subsidiaries and affiliates

Loss on disposal of utility assets

Loss on disposal of non-utility assets
Depreciation in inventory -end of year
Depreciation and amortization adjustments
Dividends credited to investment account
Non-deductible meals

Non-deductible club dues

Non-deductible automobile costs

Donations - amount per books

Interest and penalties on unpaid taxes
Management bonuses unpaid after 180 days of year end
Imputed interest expense on Regulatory Assets

Ontario capital tax adjustments
Changes in Regulatory Asset balances

Other Additions: (please explain in detail the nature of the item)

Total Additions on which trie-up does not apply
Deduct:

CCA adjustments

CEC adjustments

Depreciation and amortization adjustments

Gain on disposal of assets per financial statements

Financing fee amorization - considered to be interest expense for PlLs
Imputed interest income on Regulatory Assets

Donations - amount deductible for tax purposes

Income from joint ventures or partnerships

Ontario capital tax adjustments to current or prior year
Changes in Regulatory Asset balances

Other deductions: (Please explain in detail the nature of the item)

[otal Deductions gn whigh trus-up does not apply

TAXREC 3 No True-up
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PILs TAXES
Corporate Tax Rates

Exemptions, Deductions, or Thresholds
Utility Name: Enersource Hydro Mississauga Inc.

Reporting period: 2002

Version 2009.1

Table 1
Rates Used in 2002 RAM PILs Applications for 2002
Income Range 0 200,001
RAM 2002 to to >700,000
N Year 200,000 700,000
Income Tax Rate
Proxy Tax Year 2002 i Py L
Federal (Includes surtax) 13.12% 28.12% 28.12%
and Ontario blended 6.00% 6.00% 12.50%
Blended rate 19.12% 34.12% 40.62%
[Capital Tax Rate 0.300% ==
LCT rate 0.225% -
Surtax _ 1.12%
Ontario Capital Tax MAX
|Exemption ** $5MM £:000.20¢
Federal Large MAX
(Corporations Tax $10MM 10,000,000
Exemption =
**Exemption amounts must agree with the Board-approved 2002 RAM
PILs filing
Table 2
Expected Income Tax Rates for 2002 and Capital Tax Exemptions for 2002
Income Range 0 200,001
Expected Rates to to >700,000
—— Year 200,000 700,000
Income Tax Rate ] -
Eurrent year 2002
Federal (Includes surtax) | 2002 13.12% 26.12% 26.12%
i(_)ﬂt_ario 2002 6.00% 6.00% 12.50%
Blended rate 2002 19.12% 32.12% 38.62%
Capital Tax Rate 2002 0.300%
LCT rate 2002 0.225%
Surtax . 2002 1.12%
Ontarlo Capital Tax MAX
|Exemption * 2002 gsmm | >:000:900
Federal I._.arga MAX
Corporatiens Tax $10MM 10,000,000
Exemption " 2002

***Allocation of exemptions must comply with the Board's instructions
regarding regulated activities.

Table 3
Input Information from Utility's Actual 2002 Tax Returns
Income Range 0 200,001
to to >700,000
N Year 200,000 700,000
Income Tax Rate
Current year 2002
Federal (Includes surtax) 13.12% 22.12% 26.12%
Ontario 6.00% 9.75% _ 12.50%
Blended rate 19.12% 31.87% 38.62%
Capital Tax Rate 0.300%
LCT rate 0.225%
Surtax 1.12%
Ontario Capital Tax MAX
Exemption * ssmm | 000,000
deral Large
E?:r:n‘ralt-iungs Tax AL 10,000,000
! $10MM A
Exemption *

* Include copies of the actual tax return allocation calculations in your
submission: Ontario CT23 page 11; federal T2 Schedule 36

Tax Rates

Enersource Hydro Mississauga Inc.
Filed: January 27, 2012

2012 IRM Application
EB-2011-0100

Responses to Board Staff
Interrogatory #8, Attachment
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26.12% 0.00%
12.50% 0.00%
38.62% 0.00%
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Enersource Hydro Mississauga Inc.

Filed: January 27, 2012
2012 IRM Application
EB-2011-0100
Responses to Board Staff

PILs TAXES Interrogatory #8, Attachment
Analysis of PILs Tax Account 1562: Page 12 of 12
Utility Name: Enersource Hydro Mississauga Inc. Version 2009.1
Reporting period: 2002 Sign Conventlon: + for Increase; - for decrease o
Year start: 01/10/2001 01/01/2002 01/01/2003 01/01/2004 01/01/2005 01/01/2006
Year end: 31/12/2001 31/12/2002 31/12/2003 31/12/2004 31/12/2005 30/04/2006 Todal
Opening balance: =
[+] 4,262,606 -3,998,526 -3,451,259 -3,451,259 -3,451,259 0
Board-approved PlLs tax +Hi-
proxy from Decisions (1) 4,238,236 4,238,236 8,476,472
PiLs proxy from April 1,
2005 - input 9/12 of amount 1]
True-up Variance t-
Adjustment Q4, 2001 (2]
541,142 541,142
True-up Variance +H-
Adjustment (3]
541,142 541,142
Deferral Account Variance
Adjustment Q4, 2001 (4)
6,125 6,125
Deferral Account Varlance -
Adjustment (5)
6,125 6,125
Adjustments to reported +-
prior years' variances (6) ]
k-
Carrying charges (7) 24370 318,209 342,579
PILs billed to (collected
from) customers (8) o -13,364,844 13,364,844
Ending balance: # 1562 4,262,606 -3,998,526 -3,451,259 -3,451,259 -3,451,259 -3,451,259 -3,451,259

Uncollected PlLs

NOTE: The purpose of this worksheet is to show the movement in Account 1562 which establishes the receivable from or liability to ratepayers.
For explanation of Account 1562 please refer to Accounting Procedures Handbook for Electric Distribution Utilities and FAQ April 2003,

Please identify if Method 1, 2 or 3 was used to account for the PiLs proxy and recovery. ANSWER: Method 3

(1) (i) From the Board's Decision - see Inclusion in Rates, Part lil of the TAXCALC spreadsheet for Q4 2001 and 2002.
Please insert the Q4, 2001 proxy in column C even though it was approved effective March 1, 2002.
If the Board gave more than one decision in the year, calculate a weighted average proxy.
(ii) If the Board approved different amounts, input the Board-approved amounts in cells C13 and E13.
(iii) Column G - In 2003, the initial estimate should include the Q4 2001 PILs tax proxy and the 2002 PIL.s tax proxy.
(iv) Column | - The Q4 2001 PILs tax proxy was removed from rates on April 1, 2004 and the 2002 PlLs tax proxy remained.
(v) Column K - The 2002 PILs tax proxy applies to January 1 to March 31, 2005, and the new 2005 PILs tax proxy from April 1 to December 31, 2005.
(vi) Column M - The 2005 PlLs tax proxy will used for the period from January 1 to April 30, 2006.

(2) From the Ministry of Finance Variance Column, under Future True-ups, Part IV a, cell (132, of the TAXCALC spreadsheet. The Q4, 2001 proxy has to be
trued up in 2002, 2003 and for the period January 1- March 31, 2004. Input the variance in the whole year reconcilation.

(3) From the Ministry of Finance Variance Column, under Future True-ups, Part IV a, cell 1132, of the TAXCALC spreadsheet.
The true-up will compare to the 2002 proxy for 2002, 2003, 2004 and January 1 to March 31, 2005.

(4) From the Ministry of Finance Variance Column, under Future True-ups, Part IV b, cell 181, of the TAXCALC spreadsheet. The Q4, 2001 proxy has to be
trued up in 2002, 2003 and for the period January 1- March 31, 2004. Input the deferral variance in the whole year reconciliation.

(5) From the Ministry of Finance Variance Column, under Future True-ups, Part IV a, cell 181, of the TAXCALC spreadsheet.
The true-up will compare to the 2002 proxy for 2002, 2003, 2004 and January 1 to March 31, 2005.

(6) The correcting entry should be shown in the year the entry was made. The true-up of the camrying charges will have to be reviewed.
(7) Carrying charges are calculated on a simple interest basis.

(8) (i) PILs collected from customers from March 1, 2002 to March 31, 2004 were based on a fixed charge and a volumetric charge recovery by class. The PILs rate
components for Q4, 2001and 2002 were calculated in the 2002 approved RAM on sheet 6 and sheet 8. In April 2004, the PILs recovery was based on the
2002 PILs tax proxy recovered by the volumetric rate by class as calculated on sheet 7 of the 2004 RAM.

The 2005 PILs tax proxy is being recovered on a volumetric basis by class.

(i) Collections should equal: (a) the actual volumes/ load {(kWhs, kWs, Kva) for the period (including net unbilled at period end), multiplied
by the PILs volumetric proxy rates by class (from the Q4, 2001and 2002 RAM worksheets) for 2002, 2003 and January 1 to March 31, 2004;
plus, (b) customer counts by class in the same period multiplied by the PILs fixed charge rate components.
In 2004, use the Board-approved 2002 PILs proxy, recovered on a volumetric basis by class as calculated by the 2004 RAM, sheet 7,
for the period April 1 to December 31, 2004, and add this total to the results from the sentence above for January 1 to March 31, 2004.
in 2005, use the Board-approved 2005 PlLs proxy, recovered on a volumetric basis by class as calculated by the 2005 RAM, sheet 4,
for the period April 1 to December 31, 2005. To this total, the 2004 volumetric PILs proxy rate by class should be used
to calculate the recovery for the period January 1 to March 31, 2005.

(9) Any interim PILs recovery from Board Decisions will be recorded in APH Account # 1590. Final reconciliation of PILs proxy taxes
will have to include amounts from 1562 and from 1590.

PILs 1562 Calculation Page 12



Enersource Hydro Mississauga Inc.
Filed: January 27, 2012

2012 IRM Application
EB-2011-0100

Responses to Board Staff
Interrogatory # 9

Page 1 of 1

Enersource Hydro Mississauga Inc.
Responses to Board Staff Interrogatories

Interrogatory #9
Ref: Attachment O-1562 Final Continuity Schedule Balance_20111125.xls

Enersource has shown amounts for PILs billed to customers in its continuity schedule.
Calculations of the PILs amounts billed are determined by using the PILs rate slivers
from the applications filed in 2002, 2004 and in 2005 and multiplying these rate slivers
by actual billing determinants (customers, kW, kWh) for all customer classes including
unmetered scattered load. This evidence has not been submitted.

(A) Please file the active Excel workbook that shows these calculations of PILs billed
to customers.

Response:

Enersource has attached the active Excel workbook that shows the calculation of the
PILs billed to customers. During the detailed reconciliation of the calculation,
Enersource identified an error in the PlLs rate slivers used in calculating PILs billed to
customers from January 2005 to March 2005. The correction of the PILs rate slivers
resulted in the following changes to the PILs billed amounts:

January 2005 February 2005 March 2005 Total
PILs Billed - Revised S 962,277 S 875,185 S 914,860 S 2,752,322
PILs Billed - Original Submission S 964,754 S 932,899 S 928,161 S 2,825,814
Change 5 (2,477) S (57,714) S (13,301) S (73,492)

As a result, the revised final 1562 amount request to be disposed is:

Original Revised

Submission  Changes Amount
Principal S (1,515,868) S 73,492 S (1,442,376)
Carrying Charges S 331,632 $§ 17,140 S 348,772
Total $ (1,184,236) S 90,632 S (1,093,604)
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Enersource Hydro Mississauga

PILs Recovery 2001-2002
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Enersource Hydro Mississauga Inc.
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2012 IRM Application
EB-2011-0100

Response to Board Staff
Interrogatory #9, Attachment

Page 2 of 14
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Enersource Hydro Mississauga Inc
Filed: January 27, 2012

2012 IRM Application
EB-2011-0100

Response to Board Staff
Interrogatory #9, Attachment
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PILs Recovery 2001-2002
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E ce Hydro

PILs Recovery in 2003
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PILs Recovery in 2003
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Enersource Hydro Mississauga
PILs Recovery in 2003
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PILs Recovery in 2004
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Enersource Hydro Mississauga Inc.
Responses to Board Staff Interrogatories

Interrogatory #10
Ref: Interest Expense

Interest Portion of True-up — 2001-2005 SIMPIL - TAXCALC

When the actual interest expense, as reflected in the financial statements and tax
returns, exceeds the maximum deemed interest amount approved by the Board, the
excess amount is subject to a claw-back penalty and is shown in sheet TAXCALC as an
extra deduction in the true-up calculations.

For the tax years 2001 to 2005:

(A)

(B)

(H)

Did Enersource have interest expense related to liabilities other than debt
that is disclosed as interest expense in its financial statements?

Did Enersource net interest income against interest expense in deriving the
amount it shows as interest expense in its financial statements and tax
returns? If yes, please provide details to what the interest income relates.
Did Enersource include interest expense on customer security deposits in
interest expense for purposes of the interest true-up calculation?

Did Enersource include interest income on customer security deposits in the
disclosed amount of interest expense in its financial statements and tax
returns?

Did Enersource include interest expense on IESO prudentials in interest
expense?

Did Enersource include interest carrying charges on regulatory assets or
liabilities in interest expense?

Did Enersource include the amortization of debt issue costs, debt discounts
or debt premiums in interest expense? If the answer is yes, did Enersource
also include the difference between the accounting and tax amortization
amounts in the interest true-up calculations? Please explain.

Did Enersource deduct capitalized interest in deriving the interest expense
disclosed in its financial statements? If the answer is yes, did Enersource
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add back the capitalized interest to the actual interest expense amount for
purposes of the interest true-up calculations? Please explain.

() Please provide Enersource’s views on which types of interest income and
interest expense should be included in the excess interest true-up

calculations.
(J) Please provide a table for the years 2001 to 2005 that shows all of the
components of Enersource’s interest expense and the amount associated

with each type of interest.

Response:

(A) Enersource’s interest expense as reported on its financial statements includes
the following amounts:

Q4 -2001 2002 2003 2004 2005

Interest Expense on Debt $ (4,454,000) $(18,241,000) $(18,241,000) $ (18,241,000) $ (18,241,000)

Other Interest Expense (not
related to Long-Term Debt)

and Debt Amortization
Expense - (990,000) (1,079,000) (927,000) (895,000)

AFUDC and Carrying Charges - 772,000 915,000 4,113,000 1,459,000

Interest Expense per
Financial Statements $ (4,454,000) $(18,459,000) $ (18,405,000) $ (15,055,000) $ (17,677,000)

(B) Enersource’s financial statements presented interest income and interest
expense in the following manner:

Q4 -2001 2002 2003 2004 2005
Interest income $ 511,000 $ 724000 $ 1,938,000 $ 1,782,000 $ 1,718,000
Interest Expense (4,454,000) (18,459,000)  (18,405,000) (15,055,000) (17,677,000)

Net Amount $ (3,943,000) $ (17,735,000) $ (16,467,000) $ (13,273,000) $ (15,959,000
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As detailed in Response (A), Enersource netted interest income relating to
Allowance for Funds Used During Construction (“AFUDC”) and to carrying
charges of regulatory assets and liabilities against interest expense.

The interest income amounts shown separately on Enersource’s financial
statements relate to interest income earned on bank account balances, term
deposits and customer security deposits.

(C)Yes. Enersource used the net amount of interest expense per the financial
statements, as explained in Response (B), for the purposes of the interest true-
up calculation. The interest expense relating to customer security deposits is
included in the net amount.

(D)Yes. Enersource confirms that interest income on customer security deposits
was included in the net amount of interest on its financials statements and tax
returns.

(E) Yes. Enersource confirms that letter of guarantee fees relating to the IESO
prudentials is included in interest expense. These fees are included in the “Other
Interest Expense” amounts shown in Response (A).

(F) Yes. As explained in Response (A), Enersource confirms that carrying charges
income on regulatory assets and liabilities have been included as a reduction to
interest expense.

(G)Yes. Enersource confirms that the amortization of debt issuance costs are
included in interest expense and the interest true-up calculations. However,
Enersource did not include the difference between the accounting and tax
amortization amounts in the interest true-up calculations as the differences
between these amounts are already factored into the true-up variance calculation
in tab TAXREC2.

(H) Enersource has included interest income relating to AFUDC in the interest true-
up calculation. Enersource did not add back AFUDC to the actual interest
expense amount for purposes of the interest true-up calculations as AFUDC is
already factored into the true-up variance calculation in tab TAXREC2.
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(I) Enersource believes that interest expense, net of interest income, should be
included in the excess interest true-up calculations as this is the amount that was
reported in Enersource’s tax returns to determine taxes payable for the year.

(J) Please refer to Response (A).
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Enersource Hydro Mississauga Inc.
Responses to Board Staff Interrogatories

Interrogatory #11
Ref: 1562 Disposition

(A) Please confirm that the credit balance in PlLs account 1562 that Enersource
wishes to repay to its customers as at April 30, 2012 is $1,184,236

Response:

(A) As a result of the revision to the PlLs rate slivers, as discussed in Enersource’s
response to Board Staff Interrogatory # 9, Enersource requests to dispose a
credit balance in account 1562 totaling $1,093,604.
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Enersource Hydro Mississauga Inc.
Responses to Board Staff Interrogatories

Interrogatory #12
Ref: LCT Variance

(A) Did Enersource include the repeal of the large corporations tax (LCT) in account
1562 for the period January 1, 2006 to April 30, 2006 in accordance with FAQ
July 20077

(B) If the answer is no, did Enersource record the LCT amount related to this period
in account 15927

(C)Has Enersource at any time since April 30, 2006 applied for disposition of
account 15927 If so, did it include the LCT amount for the period January 1, to
April 30, 2006 in the balance requested for disposition?

Response:

(A) Yes. Enersource confirms that account 1562 includes the repeal of the LCT for
the period January 1, 2006 to April 30, 2006 in accordance with FAQ July 2007.

(B) Please see Response (A).

(C)Yes. Enersource applied and received approval for the disposition of account
1592 as part of its 2008 Cost of Service Application (EB-2007-0706). The
amount disposed did not include the LCT amount for the period January 1, 2006
to April 30, 2006.
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Enersource Hydro Mississauga Inc.
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Interrogatory #13
Ref: Tax Years — Statute-barred

(A) Please confirm that all tax years from 2001 to 2005 are now statute-barred.

Response:

Enersource confirms that the 2001 to 2003 taxation years are statute-barred. The 2004
and 2005 taxation years are statute-barred except for waivers that were filed with the
Ministry of Finance with respect to Retail Settlement Variance Account adjustments for
tax purposes. A revocation of the waivers were filed in May, 2011 and, therefore, the
adjustments will become statute-barred in May, 2012.
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