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In accordance with Procedural Order No. 3, a Technical Conference will convene on
Wednesday, February 1, 2012.

Please find attached Board Staff Technical Conference Questions for use in the above
proceeding. Please forward the document to Halton Hills Hydro Inc. and to all other
registered parties to this proceeding.

Yours truly,
Original signed by

Neil Mather
Project Advisor

Encl.
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Halton Hills Hydro Inc.
EB-2011-0271
Technical Conference Questions
Ontario Energy Board Staff

1. Smart Meter Disposition Rate Rider

Ref: Responses to Board Staff Interrogatories # 76 and #77

Board staff has reviewed the Smart Meter model version 2.17 submitted by HHHI
in response to its interrogatory # 76, and has produced a revised model which is
being forwarded electronically to HHHI. The main modification made by Board
staff is to trigger a calculation of interest on the Deferred Revenue Requirement
to December 2011 and revenue from the Smart Meter Funding Adder to April
2012. This modification is found on worksheet 9."SMIRR SMDR SMFA'. Staff
has also substituted the previous cost of capital parameters in place of HHHI's
updated (lower) parameters in worksheet 3 ‘Cost of Service Parameters’, as
these previous values were applicable during the period in question. Finally a
minor modification on worksheet 9 is to suppress the calculation of an extended
funding adder and the incremental rate rider (SMIRR) that might apply in an IRM
application but not a cost-of-service application such as this one.

a) Please inspect the model to verify that the modifications made by Board
staff are consistent with other recent Board decisions. If the modified
model is acceptable to HHHI, please make any additional modifications or
updates that may be necessary and submit it for the record.

b) Please review the response to Board staff interrogatory #77, in which
Smart Meter costs are allocated to customer classes, to make any
updates to be consistent with part (a).

2. Test Year Revenue at Current Rates

Ref: Response to Energy Probe Interrogatory #64(f)

Please show the detailed inputs (rates and number of customers in each class)
and the calculations that lead to the final column, Distribution Revenue, of Table
EP 2-10, which is shown totalling $9,131,351.
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3. Green Energy Initiative

Ref: Exhibit 2 /2 /7; Response to VECC Interrogatory # 35; Response to
Energy Probe Interrogatory # 56(a)

a) Should the forecast cost of $11,760 (VECC IRR # 35) be added to the
revenue requirement of $92,359 (EP IRR # 56)?

b) Are there other expense items, such as insurance, cleaning, etc that HHHI
foresees that should be added to the response to EP 567

c) Please be prepared to discuss HHHI's experience to date with the Green
Energy Initiative equipment, such as the effort required to install the
equipment, any repairs or indications of premature failure.

4. OM&A Comparitors

Ref: VECC Interrogatory # 34

HHHI has submitted a list of comparitors rural service areas, in which HHHI's
2010 OM&A per customer is fourth from lowest amongst eleven. Has HHHI's
ranking within this group changed over the period that statistics are available,
and if so, how has it changed?

5. Unamortized Gains and Losses

Ref: Board Staff Interrogatories #34

HHHI confirmed that it has unamortized actuarial gain and loss and past service
costs at the date of transition and that HHHI's unamortized gains and losses
were not recorded at the date of transition. HHHI also stated that the
unamortized gains/losses were included in revenue requirement to the extent of
the amortization of these amounts over the estimated benefits expense and
accrued benefit obligation. In addition, HHH also stated that it had not early
adopted the changes in IAS 19 and so there has been no change in revenue
requirement.

a) Please confirm that the projected amount of unamortized past service
(gain) and loss for 2010 is $51,490 credit based on Appendix OEB 1-D.
If not, please provide the proper amount.

b) If the actual figures for year 2010 for unamortized past service gain or
loss are currently available, please provide them.

c) Please confirm that HHHI has not been materially affected by the
differences in Pension and Other Post-Employment Benefits
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(“P&OPEB?”) costs for the unamortized actuarial gains and losses and
past service costs at the date of transition (January 1, 2011) due to the
changes associated with IFRS.

d) Please confirm that HHHI is not applying to the Board for a deferral
account for its unamortized actuarial gains and past service costs at the
date of transition. Please explain why not.

e) How much is the amortization of the unamortized gains and losses
included in the 2012 revenue requirement? Please provide the
calculation and describe the details for the calculations.

f) What regulatory accounting treatment is HHHI proposing regarding the
unamortized past service gains or losses?

6. Special Purpose Charge

Ref: Board Staff Interrogatories #44; Energy Probe Interrogatory #45
In its response to the Board staff interrogatory #44, HHHI stated the following:

The obligation on distributors in section 8 of the SPC Regulation is to make
application to the Board by April 2012. If the Board will allow disposition on non-
audited balances, HHHI would be willing to include the balance of Account 1521,
including projected carrying costs to April 30, 2012 in our DVA disposition
request.

In its response to the Energy Probe interrogatory #45, HHHI stated the following:

HHHI has requested to clear balances in its deferral and variance accounts as of
December 31, 2010, because these amounts have been audited. HHHI is not
proposing to clear the final balance in the SPC account until 2013 because it will
not be audited until the first quarter of 2012 as part of HHHI 2011 audit.
[emphasis added]

Chapter 2, Section 2.12.3 of the Filing Requirements states:

In accordance with Section 8 of the SPC Regulation, distributors are required to
apply no later than April 15, 2012 for an order authorizing the disposition of any
residual balance in sub account 2010 SPC Assessment Variance. The Board
expects that requests for disposition of the balance in Subaccount 2010 SPC
Assessment Variance and associated carrying charges will be addressed as part
of the proceedings to set rates for the 2012 rate year. Exceptions may apply in
cases where this approach would result in non-compliance with the timeline set
out in section 8 of the SPC Regulation. [emphasis added]

The request for disposition of the balance in “Sub-account 2010 SPC Variance”
and “Sub-account 2010 SPC Assessment Carrying Charges” should be made
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after that one-year period has come to an end, and all bills that include amounts
on account of that assessment have come due for payment. [emphasis added]

Board staff notes that the Chapter 2, Section 2.12.3 of the Filing Requirements
does not require the principal balance of Account 1521 at the time of completion
of the distributor's SPC program and the forecasted carrying charges as of April
30, 2012 be audited.

a) Please confirm that the HHHI's SPC program has come to an end
starting from the date on which HHHI began billing to recover its
assessment. If yes, please confirm the date of completion of the
program.

b) Please confirm that the principal balance in Account 1521 “Sub-account
2010 SPC Variance” at the date of completion of the HHHI's program is
a credit balance of ($15,398.48). If not, please provide the appropriate
amount.

c) If the answer to the part “a” above is yes, why is HHHI not asking for
disposition of Account 1521 balance as of date of completion of the
program plus the applicable carrying charges as of April 30, 2012 per
Chapter 2, Section 2.12.3 of the Filing Requirements?

6. Asset Management

Ref: Board Staff Interrogatories #73

Please confirm that the Asset Management Costs are one time incremental
administrative IFRS and are not ongoing compliance costs or impacts on
revenue requirement arising from changes in the timing of the recognition of
expenses.

Transition to MIFRS

7. Ref: Board Staff Interrogatories #48

In Table OEB-1-22: PP&E Deferral Account Calculations, HHHI is showing the
calculations for the PP&E deferral account to be included in 2012 revenue
requirement.

a) Please confirm that the balance for PP&E Deferral Account is a credit
balance of $1,384,586, which is the cumulative difference between
closing net PPE of the CGAAP and MIFRS as shown by HHHI in its
calculations for the PP&E deferral account.



b)

d)

f)

8. Ref:
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Please confirm that HHHI is proposing a period of 4 years as the
amortization period for the credit balance of $1,384,586 in the PP&E
deferral account.

Pease confirm that HHHI is proposing to include the PP&E deferral
account credit balance of $441,821 in its 2012 revenue requirement per
Appendix A of the Staff Discussion Paper — Transition to IFRS
(http://www.ontarioenergyboard.ca/OEB/ Documents/EB-2008-0408/
Discussion_paper_Transition_to IFRS 20110331.pdf).

Please confirm that the 4 year amortization period for the credit balance
of $1,384,586 will result in a refund of $441,821 to the customers in
2012 including the return on the rate base.

Is there a need to update the 2012 revenue requirement by taking into
consideration of the PP&E deferral account credit balance of $441,821.

Please confirm that HHHI is proposing to include the credit amount
$441,821 for PP&E deferral account in the rates for the 3 more years
per Table OEB-1-22: PP&E Deferral Account Calculations.

Board Staff Interrogatories #24

In response to Board Staff Interrogatory #24, HHHI stated the following:

It is confirmed that HHHI used the revised useful lives, and calculated the
depreciation expense based on revised service lives. The depreciation expense
for 2011 and 2012 based on the revised useful lives are presented in Exhibit 4,
Tab, Schedule 7, Tables 4 - 22 and 4 — 23.

a)

b)

Please confirm that HHHI has continued treating the customer
contributions and grants as an offset to PP&E (recorded as a separate
line item within PP&E) for rate making purposes and as revenue offset
for IFRS financial and regulatory reporting purposes.

Please confirm that HHHI has amortized the customer contributions to
income over the life of the facilities to which they relate.

From an accounting perspective, please confirm if HHHI used the asset
remaining useful lives in calculation of the depreciation expenses and
accumulated depreciation.
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9. Ref: Board Staff Interrogatory #2 (a)

HHHI stated:

Under IFRS, HHHI will capitalize all costs, including burdens, when the
costs are directly attributable to bringing the item of PP&E to the location
and condition necessary for it to be capable of operating in the manner
intended by management. Any general and indirect administrative support
costs currently included in the various burden rates under CGAAP will not
be capitalized under IFRS.”

Because the application is filed under “Modified” IFRS, please confirm that
the statement above concerning IFRS applies equally to MIFRS, in other
words that HHHI did not capitalize any general and the indirect
administrative support costs currently included in the various burden rates
for the bridge year and the test year.

10. CGAAP Financial Information

Ref: Table OEB 1-9: 2011 Fixed Asset Continuity Schedule (CGAAP)
Table OEB-1-22: PP&E Deferral Account Calculations

Page 14 of the July 2009 Report of the Board, Transition to IFRS stated:

The Board agrees that regulated net book value should be used as the
basis for setting opening rate base values upon the adoption of IFRS
accounting, and that historical acquisition cost should be used as the
basis for reporting PP&E for regulatory purposes going forward.

For financial reporting purposes, on the date of transition to IFRS, the December
31, 2010 net book value becomes the January 1, 2011 gross value for PP&E
(with accumulated depreciation set to zero). However, the Board has stated that
the integrity of the December 31, 2010 gross value and accumulated
depreciation values should be preserved for regulatory purposes and carried
forward to January 1, 2011 values.

Please confirm that HHHI will maintain the historical information for the
gross costs of capital assets and accumulated depreciation values as at
the closing December 31, 2010 and closing December 31, 2011 as HHHI
is moving



