
 
 

 
351 FRANCES STREET, STRATHROY, ONTARIO N7G 2L7 

PH (519) 245-2010 FX (519) 245-5384 

WWW.MIDDLESEXPOWER.CA 

 
February 3, 2012 

 
Ms. Kirsten Walli 
Ontario Energy Board 
PO Box 2319 
27th Floor, 2300 Yonge Street 
Toronto, Ontario M4P 1E4 
 
 
Re: 2012 IRM3 Application, Interrogatory Responses 
 Board File No.: EB-2011-0149 
 
 
Dear Ms. Walli,  
 
Please find enclosed the responses of Middlesex Power Distribution Corporation – Dutton to 
Board Staff interrogatories relating to the above mentioned file. 
 
If you have any further questions, please do not hesitate to contact me at (519) 352-6300, 
extension 243 or regulatory@ckenergy.com. 

 
Regards, 
 
[Original Signed By] 
 
Andrya Eagen 
Senior Regulatory Specialist 
Phone: 519-352-6300 Ext 243 
Email: andryaeagen@ckenergy.com 
 
 
cc:  Dan Charron, President of Chatham-Kent Hydro  
 Chris Cowell, Chief Financial and Regulatory Officer 
 David Ferguson, Director of Regulatory and Risk Management 
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Board Staff 
Question 1 
 
Reference:  RTSR Adjustment Workform 

A portion of Sheet “4. RRR Data” of the workform is reproduced below. 
 

 
 
Please confirm that the General Service Less Than 50 kW non-loss adjusted metered kWh is 3,510,725 
kWh (mentioned on page 72 of the application). If the reported amount was inputted in error, Board 
staff will make the necessary correction. 
 

 
 
Response: 
 
The value reflected in the model is the sum of the General Service <50 (3,510,725 kWh) rate class and 
the Unmetered Scattered Load (“USL”) (9,588 kWh) rate class, as detailed on page 72 of the application.   
MPDC – Dutton provided the details on page 72 in an attempt to provide an illustration of the 
reconciliation between the model and its 2010 RRR filings.  Specifically, the need for reconciliation arises 
because MPDC – Dutton is required to include USL separately in its RRR filing, but does not as of yet 
have a separate USL rate class.     
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Board Staff 
Question 2 
 
Reference:  2012 iRM3 Rate Generator 
  A portion of Sheet “9. 2010 Cont. Sched. Def_Var” of the model is reproduced below. 
 

 
 

a) Please confirm the amounts entered into the 2008 Principal and Interest “Adjustments during 
2008 – other” columns are the amounts approved for disposition by the Board in MPDC – 
Dutton’s 2011 IRM decision (EB-2010-0274). 
 

b) Please confirm that the interest amounts (entered above) on the December 31, 2008 Group 1 
account balances are projected carrying charges up until April 30, 2011. Due to the design of the 
model, Board staff believes that the interest amount included in “Adjustments during 2008 – 
other” column should have been interest amount as of December 31, 2008. Please provide the 
interest amount as of December 31, 2008. 

 

 
 
Response: 
 

a) MPDC – Dutton confirms the amounts entered in the 2008 Principal and Interest “Adjustments 
during 2008 – Other” columns are the amounts approved by the Board in aggregate for 2005 - 
2008 in MPDC – Dutton’s 2011 IRM decision, EB-2010-0274.  These amounts are reflected on 
page 7 of the decision, issued on March 17, 2011.   
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b) MPDC – Dutton confirms that the interest included in the 2008 “Adjustments during 2008 – 
Other” column reflects interest accrued to April 30, 2011 as defined in the EB-2010-0274 
decision.  The interest calculated in 2009 and 2010 represents interest on only the amounts 
being requested for disposition in this application, and therefore is non-duplicative to the 
previous claim.  MPDC – Dutton proposes that segregation of interest components by year 
would not result in a change in the currently requested disposition. 
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Board Staff 
Question 3 
 
Reference: Reconciliation of Deferral and Variance Accounts to RRR Data 
  Manager’s Summary, Page 75 
 

 
 

a) Please indicate whether the amounts in the “Legacy Balance” column were included in the 
December 31, 2008 balances sought for disposition in MPDC – Dutton’s 2011 IRM application 
(EB-2010-0274). If the answer to the question is no, please confirm that MPDC – Dutton is 
seeking to retroactively adjust previously Board approved Group 1 Deferral and Variance 
account balances as the “Legacy Balance” relates to period from January 1, 2005 to December 
31, 2008. 
 

b) Please confirm that the signs are reversed in the “Variance Posted in 2011” column. 
 

c) Please also provide a revised preset disposition threshold calculation and rate riders that reflect 
the exclusion of the “Variance Posted in 2011”. 
 

d) Please confirm that in MPDC – Dutton’s 2011 IRM application (EB-2010-0274) the Board 
approved MPDC – Dutton’s Group 1 account balances as at December 31, 2008, plus projected 
carrying charges to April 30, 2011 on a final basis. 
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e) MPDC – Dutton has noted pre-acquisition Group 1 deferral activity from January 1, 2009 

through April 30, 2009, in addition to legacy balance adjustments, was not included in 2010 RRR 
data. Did MPDC – Dutton attempt to amend its RRR data? Please explain. 

 

 
 
Response: 
 
Please note, Schedule 3 was included as an attempt to illustrate and explain the variances to the 
December 31, 2010 RRR filing.  These adjustments were identified during 2011 and have been updated 
in MPDC – Dutton’s ledger as of 2011. 
 

a) As background, on April 30, 2009, MPDC purchased Dutton Hydro and Newbury Power in MAAD 
EB-2008-0322 and MAAD EB-2008-0350, respectively.  The disposition balances in the Group 1 
deferral accounts were not accurately reflected by the previous ownership and were not 
recorded by MPDC – Dutton until the Board approved disposition in 2011 (EB-2010-0274)1.   
 
The column referred to as “Legacy Balance” represents the balances at December 31, 2008, as 
recorded by the previous ownership of Dutton Hydro.  Upon reconciliation and verification by 
MPDC – Dutton, it was identified that adjustments were required to reconcile the ledger to the 
Group 1 deferral balances ultimately approved by the Board for disposition for the 2005 to 2008 
period.  
 
The column titled “Variance Posted in 2011” reflects the adjustments recorded by MPDC – 
Dutton in 2011 subsequent to the Board approved disposition decision (EB-2010-0274).  
  
MPDC – Dutton confirms that it is not seeking to retroactively adjust previously Board approved 
Group 1 Deferral and Variance account balances. 
 

b) The values reflected in the “Variance Posted in 2011” column above reflect the correct values.  
Please see updated schedule in Attachment 1 which seeks to clarify the variance calculation 
presentation. 
 

c) The amounts requested for disposition in the application do not currently include the values in 
the column titled “Variance Posted in 2011” above.  This column is purely intended to illustrate 
the reconciliation of MPDC – Dutton’s ledger to the previously reported RRR balances.  This 
adjustment was provided to demonstrate alignment to the December 31, 2010 RRR filing.    
 

d) Confirmed 
  

                                                           
1
 EB-2011-0149 Application, Manager’s Summary, Page 4 
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e) In this application, MPDC – Dutton has now met the Board’s preset disposition threshold for 
Group 1 deferral disposition for 2009-20112.  In preparing the application, it became apparent 
that, similar to 2005-2008 balances, MPDC – Dutton’s pre-acquisition Group 1 deferral activity 
from January 1, 2009 thru April 30, 2009 had not been accurately reflected in the 2010 RRR data 
(or ledger) by the previous ownership3.  After identifying the required adjustments in 2011 Q4, 
MPDC – Dutton subsequently adjusted these balances in its ledger and included the adjusted 
balances in this application’s disposition submission.   MPDC – Dutton did not attempt to amend 
its 2010 RRR filing because the adjustment was identified in 2011 Q4. 
 
  

                                                           
2
 EB-2011-0149 Application, Manager’s Summary, Page 4 

3
 EB-2011-0149 Application, Manager’s Summary, Page 5 
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Board Staff 
Question 4 
 
Reference: Account 1588 
  Manager’s Summary, Page 4 
 
MPDC – Dutton confirms that its 2009 and 2010 Group 1 Deferral and Variance account balances meet 
the Board’s preset disposition threshold of $0.001/kWh (debit or credit). The total amount, including 
carrying charges to April 30, 2012, proposed for disposition is a debit balance of $32,932, which includes 
a credit balance of $156 in Account 1521 Special Purpose Charge. MPDC – Dutton proposes to dispose of 
these account balances over a one year period. 
 
MPDC – Dutton has included the balance in Account 1588 Global Adjustment sub-account in its preset 
disposition threshold calculation, but not the Power component of Account 1588. 
 
MPDC – Dutton determined that it had inadvertently not followed the prescribed methodology for the 
RSVA Power component of Account 1588. MPDC – Dutton has initiated an internal review to determine 
the 2009 and 2010 balances attributable to the RSVA Power component of Account 1588 are in 
accordance with Article 220 of the Board’s Accounting Procedures Handbook. In order to allow sufficient 
time to complete the reconciliations and analysis associated with the review, and to maintain MPDC – 
Dutton’s procedural timeframe, MPDC – Dutton proposes to dispose of the 2009 and 2010 RSVA Power 
balances as part of its 2013 IRM application. 
 
Board staff notes that the preset disposition threshold methodology proposed by MPDC – Dutton is not 
consistent with the EDDVAR Report. In the EDDVAR Report, the Board established a preset disposition 
threshold of $0.001/kWh during the IRM plan term for all Group 1 account balances combined. 
 

a) Please confirm that MPDC – Dutton’s preset disposition threshold calculation does not include 
the 1588 RSVA Power (excluding the Global Adjustment sub-account) balance. 
 

b) It is not typical Board practice to dispose only of the Global Adjustment sub-account portion of 
Account 1588. What assurances can MPDC – Dutton provide that there are no issues with the 
1588 RSVA Power – Global Adjustment sub-account balance? 
 

c) Please confirm that the objective of internal review should be to be in compliance with Article 
490, not only Article 220, of the Accounting Procedures Handbook. 
 

d) Does MPDC – Dutton have any issue to defer the disposition of Account 1588 to its 2013 cost of 
service application? 
 

e) Please recalculate one preset disposition threshold for all Group 1 Deferral and Variance 
account balances for all service areas (Main, Dutton and Newbury) combined. 
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Response: 
 
 

a) MPDC – Dutton confirms the preset disposition threshold calculation does not include the 1588 
RSVA Power balance, as the balance included in the model is nil. 
 

b) Please see response to 2d) below. 
 

c) MPDC – Dutton confirms the objectives of its internal review include compliance with Article 
220 and Article 490 of the Accounting Procedures Handbook.  

 
d) MPDC – Dutton does not have any issue with this approach and, in fact, now agrees that the 

disposition of the entire Account 1588 should be deferred until its 2013 IRM application.  MPDC 
– Dutton notes that its next cost of service application is currently scheduled for 2016. 
 

e) MPDC has recalculated the preset disposition threshold for all Group 1 Deferral and Variance 
accounts for all three service territories taken as a whole.  The value calculated is -$0.0011.  
Please see Attachment 2 for more details. 
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Attachment 1 
Updated Schedule - Reconcile RRR vs. 2010 Balance 
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Attachment 2 
Preset Disposition Calculation 

 
  



Middlesex Power Distribution Corp – Dutton 
2012 IRM3 Application – IR Responses 

Board File No.: EB-2011-0149 
Date Filed: February 3, 2012 

Page 12 of 12 

 
 
 

 


