
 

   

 
 
February 10, 2012 
 
 
Ms. Kirsten Walli 
Board Secretary 
Ontario Energy Board 
P.O. Box 2319 
27th Floor 
2300 Yonge Street Toronto, Ontario M4P 1E4 
 
Via RESS and Courier 
 
Dear Ms. Walli, 
 
RE: BRANTFORD POWER INC. REPLY SUBMISSION TO BOARD STAFF 
INTERROGATORIES 2012 IRM DISTRIBUTION RATE APPLICATION  
EB-2011-0147 
 
Please find attached Brantford Power Inc.’s reply submission to Board Staff’s 2012 IRM 
Distribution Rate Application interrogatories filed on February 3, 2012.   
 
We would be pleased to provide any further information or details that you may require. 
 
Yours truly, 
 
Original signed by 
 
George Mychailenko 
CEO, 
Brantford Power Inc. 
 
cc. 

Heather Wyatt, Manager, Regulatory Compliance and Governance,  
Board Secretary 
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EB-2011-0147 
 
 

IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O. 
1998, c.15, (Schedule B), as amended; 
 
AND IN THE MATTER OF an Application by Brantford Power 
Inc. for an order or orders approving or fixing just and reasonable 
distribution rates to be effective May 1, 2012  

 
 

REPLY SUBMISSIONS OF BRANTFORD POWER INC. 
 
 

DELIVERED FEBRUARY 10, 2012 
 
 

    
Brantford Power Inc. 
84 Market Street     
Brantford ON N3T 5N8         
 
George Mychailenko     
CEO       
Tel: (519) 751-3522 Ext. 3226   
Fax: (519) 753-6130 
gmychailenko@brantford.ca 
 
Heather Wyatt 
Manager of Regulatory Compliance  
and Governance, Board Secretary  
Tel: (519) 751-3522 Ext. 3269 
Fax: (519) 753-6130 
hwyatt@brantford.ca 
 
TO:  
 
THE ONTARIO ENERGY BOARD 
 
 Kirsten Walli 
 Board Secretary 
 Ontario Energy Board 
 27th Floor, P.O. Box 2319 
 2300 Yonge Street 
 Toronto, ON M4P 1E4 
 Tel: (416) 481-1967 
 Fax: (416) 440-7656 
 Email: boardsec@oeb.gov.on.ca 
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AND TO: 
 
VULNERABLE ENERGY CONSUMERS COALITION (VECC) 

 
Michael Buonaguro  
Counsel for VECC 
One Nicholas Street, Suite 1204 
Ottawa, ON  K1N 7B7 
Tel: (416) 767-1666 

 
SCHOOL ENERGY COALITION 
 

Mr. Bob Williams 
Co-ordinator 
18th Floor 
439 University Avenue 
Toronto, ON  M5G 1Y8 
Tel: (416) 340-2540 
Fax: (416) 340-7571 
Email: bwilliams@opsba.org 
 
Mr. John De Vellis 
Shibley Righton LLP 
Barristers and Solicitors  
Suite 700 
250 University Avenue 
Toronto, ON  M5H 3E5 
Tel: (416) 214-5232 
Fax: (416) 214-5432 
Email:  john.devellis@shibleyrighton.com 
 
Ms. Rachel Chen 
Institutional Energy Analysis Inc. 
Suite 700 
250 University Avenue  
Toronto, ON  M5H 3E5 
Tel: (416) 214-5218 
Fax: (416) 214-5218 
Email:  rachel.chen@ieai.ca  
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1. Ref: PILs Amounts Billed to Customers  
 

Brantford provided detailed billing information to support the PILs recoveries from ratepayers for 
2002, 2003 and 2004. Brantford did not file this same level of detail for the PILs recoveries in 2005 
and for the period January 1 to April 30, 2006.  
 
(A) Please provide the detailed active Excel worksheets that show the Board-approved PILs rate 

slivers multiplied by the volumetric data for all of 2005 and the first four months of 2006.  
 

RESPONSE 
 

BPI has included attachments A through R which will cover all the Revenue Breakdowns for 2005 
and we also included May and June 2006 worksheets for the bills that were issued after May 1st that 
included the PILs proxy. 
 
(B)  Please describe how Brantford dealt with the unbilled revenue accrual at April 30, 2006.  
 
RESPONSE 
 
BPI did not accrue the unbilled revenue to April 30, 2006.  Billings that included the 2005 PILs 
proxy were recognized in the month they were billed ($112,411.65 in May 2006 and $13,976.23 in 
June 2006). 
 
2. Ref: 2002 Revised SIMPIL model filed on January 25, 2012  
 
Brantford has used income tax rates that are not consistent with its evidence. The table below shows 
what was entered in the 2002 SIMPIL model and the tax rates that should be used.  
 
(A) Please enter (over-ride the formula) the correct income tax rates in the cells shown below and 

update the continuity schedule.  
 

 Cell E122 Cell E175 
Current evidence  19.12%  18.00%  
Income tax rate should be  38.62%  37.50%  

 
RESPONSE 
 
Updated - resulted in a change in true up from $208,038 to $410,091. 
 
Brantford has input actual interest expense of $2,177,025 in the 2002 SIMPIL model sheet 
TAXCALC cell E201 for the true-up calculations. Interest reported in its 2002 audited financial 
statements was $2,197,830.  
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Please enter $2,197,830 in the 2002 SIMPIL model sheet TAXCALC cell E201 and update the 
continuity schedule.  
 
RESPONSE 
 
BPI did not update cell E201 as the only long term debt interest incurred during 2002 was 
$2,177,025 (Promissory note to Shareholder $24,189,168 @ 9%).  The other $20,805 related to 
miscellaneous items detailed in the chart from response (J) and is not subject to true-up. 
 
3. Ref: 2003 Revised SIMPIL model filed on January 25, 2012  
Brantford has input actual interest expense of $2,177,025 in the 2003 SIMPIL model sheet 
TAXCALC cell E201 for the true-up calculations. Interest reported in its 2003 audited financial 
statements was $2,205,799.  
 
(A) Please enter $2,205,799 in the 2003 SIMPIL model sheet TAXCALC cell E201 and update the 
continuity schedule.  
 
RESPONSE 
 
BPI did not update cell E201 as the only long term debt interest incurred during 2003 was 
$2,177,025 (Promissory note to Shareholder $24,189,168 @ 9%).  The other $28,774 related to 
miscellaneous items detailed in the chart from response (J) and is not subject to true-up. 
 
4. Ref: 2004 Revised SIMPIL model filed on January 25, 2012  
Brantford has input actual interest expense of $2,177,025 in the 2004 SIMPIL model sheet 
TAXCALC cell E201 for the true-up calculations. Interest reported in its 2004 audited financial 
statements was $2,210,472.  
 
(A) Please enter $2,210,472 in the 2004 SIMPIL model sheet TAXCALC cell E201 and update the 
continuity schedule.  
 
RESPONSE 
 
BPI did not update cell E201 as the only long term debt interest incurred during 2004 was 
$2,177,025 (Promissory note to Shareholder $24,189,168 @ 9%).  The other $33,447 related to 
miscellaneous items detailed in the chart from response (J) and is not subject to true-up. 
 
5. Ref: 2005 Revised SIMPIL model filed on January 25, 2012  
Brantford has input actual interest expense of $2,177,025 in the 2005 SIMPIL model sheet 
TAXCALC cell E202 for the true-up calculations. Interest reported in its 2005 audited financial 
statements consisted of interest on a promissory note of $2,210,472 and other financing expenses of 
$112,523 for a total of $2,289,548.  
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(A) Please enter $2,289,548 in the 2005 SIMPIL model sheet TAXCALC cell E202 and update the 
continuity schedule.  
 
RESPONSE 
 
Other financing expenses reported on Brantford’s 2005 financial statement consists of the IESO 
prudential payments of $68,813, interest on customer deposits and retailer prudentials of $40,118 
and 10 days of interest expense on the Royal Bank construction loan advances of $3,592.  Brantford 
did not update cell E202 as the interest on the construction advances should be excluded from the 
true-up calculation. (See response to (I) below) 
 
Interest and Financing Expenses  
Interest Portion of True-up – 2001 to 2005 SIMPIL - TAXCALC  
When the actual interest expense, as reflected in the financial statements and tax returns, exceeds the 
maximum deemed interest amount approved by the Board, the excess amount is subject to a claw-
back penalty and is shown in sheet TAXCALC as an extra deduction in the true-up calculations.  
 
For the tax years 2001 to 2005:  
 
(A)  Did Brantford have interest expense related to liabilities other than debt that is disclosed as 

interest and financing expenses in its financial statements?  
 
RESPONSE 
 
Yes, Brantford reported various items other than interest on debt as interest and financing expenses 
on its financial statements. 
 
(B)  Did Brantford net interest income against interest expense in deriving the amount it shows as 

interest and financing expenses in its financial statements and tax returns? If yes, please 
provide details to what the interest income relates.  

 
RESPONSE 
 
No, Brantford did not net any interest income against interest expense in its financial statements and 
tax returns. 
 
(C)  Did Brantford include interest expense on customer security deposits in interest and financing 

expenses for purposes of the interest true-up calculation? 
 
RESPONSE 
 
 No, Brantford excluded interest expense on customer security deposits for purposes of the interest 
true-up calculation. 
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(D)  Did Brantford include interest income on customer security deposits in the disclosed amount 
of interest and financing expenses in its financial statements and tax returns?  

 
RESPONSE 
 
No, Brantford excluded interest income on customer security deposits in the interest and financing 
expenses in its financial statements and tax returns. 
 
(E)  Did Brantford include interest expense on IESO prudentials in interest and financing 

expenses?  
 
RESPONSE 
 
Brantford only included the IESO prudential in other financing expenses on its 2005 financial 
statements. 
 
(F)  Did Brantford include interest carrying charges on regulatory assets or liabilities in interest and 

financing expenses?  
 
RESPONSE 
 
No, Brantford did not include interest carrying charges on regulatory assets or liabilities in interest 
and financing expenses. 
 
(G)  Did Brantford include the amortization of debt issue costs, debt discounts or debt premiums 

in interest and financing expenses? If the answer is yes, did Brantford also include the 
difference between the accounting and tax amortization amounts in the interest true-up 
calculations? Please explain.  

 
RESPONSE 
 
No, Brantford did not incur any debt issue costs, debt discounts or debt premiums and, as such, did 
not include any in interest and financing expenses. 
 
(H)  Did Brantford deduct capitalized interest in deriving the interest and financing expenses 

disclosed in its financial statements? If the answer is yes, did Brantford back the capitalized 
interest to the actual interest and financing expenses amount for purposes of the interest true-
up calculations? Please explain.  

 
RESPONSE 
 
Yes, Brantford deducted $45,651 in capitalized interest in its 2005 financial statements related to 
borrowings for construction of a transformer station.  No, Brantford did not back the capitalized 
interest to the actual interest and financing expenses amount for purposes of the interest true-up 
calculations. Brantford treated the capitalized interest consistently for tax and book purposes.  For 
book purposes the capitalized interest was added to property, plant and equipment.  For tax 
purposes it was an addition to capital on Schedule 8. 
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(I)  Please provide Brantford’s views on which types of interest income and interest and financing 
expenses should be included in the excess interest true-up calculations.  

 
RESPONSE 
 
Brantford feels only interest paid on debt having interest rates in excess of the 7.25% that the OEB 
allowed should be included in the excess interest true-up calculations.  Any interest on borrowings 
from non-related parties at rates less than the allowed 7.25% should be excluded from the true-up 
calculations 
 
(J)  Please provide a table for the years 2001 to 2005 that shows all of the components of 

Brantford’s interest and financing expenses and the amount associated with each type of 
interest.  

 
RESPONSE 
 

Promissory 
Note Interest

Customer 
Deposit 
Interest

Retailer 
Prudential 

Interest

Non-
Capitalized 

Construction 
Advances

rebate 
interest, bank 
charges and 
GST return

IESO 
Prudential

Total 
Interest and 
Financing 
Expenses

2001 2,177,025$      60,244$           -$            -$                 169$                 -$              2,237,438$      

2002 2,177,025$      17,850$           275$           -$                 2,680$              -$              2,197,830$      

2003 2,177,025$      16,795$           11,979$      -$                 -$              2,205,799$      

2004 2,177,025$      26,810$           2,675$        -$                 3,962$              2,210,472$      

2005 2,177,025$      36,740$           3,378$        3,592$              -$                 68,813$        2,289,548$      
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ATTACHMENT A 
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ATTACHMENT B 
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ATTACHMENT C 
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ATTACHMENT D 
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ATTACHMENT E 
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ATTACHMENT F 
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ATTACHMENT G 
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ATTACHMENT H 
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ATTACHMENT I 
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 ATTACHMENT J 
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ATTACHMENT K 
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ATTACHMENT L 
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ATTACHMENT M 
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ATTACHMENT N 
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ATTACHMENT O 
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ATTACHMENT P 
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ATTACHMENT Q 
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ATTACHMENT R 
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