
 
 
 
February 10, 2012 
 
 
Ms. Kirsten Walli 
Board Secretary 
Ontario Energy Board 
P.O. Box 2319 
27th Floor 
2300 Yonge Street Toronto, Ontario M4P 1E4 
 
Via RESS and Courier 
 
Dear Ms. Walli, 
 
RE: BRANTFORD POWER INC. REPLY SUBMISSION TO VULNERABLE 
ENERGY CONSUMERS COALITION (VECC) INTERROGATORIES 2012 IRM 
DISTRIBUTION RATE APPLICATION EB-2011-0147 
 
Please find attached Brantford Power Inc.’s reply submission to VECC 2012 IRM 
Distribution Rate Application interrogatories filed on January 27, 2012 
 
We would be pleased to provide any further information or details that you may require. 
 
Yours truly, 
 
Original signed by 
 
George Mychailenko, CEO 
Brantford Power Inc. 
 
cc. 

Heather Wyatt, Manager, Regulatory Compliance and Governance, 
Board Secretary 



EB-2011-0147 
 
 

IN THE MATTER OF the Ontario Energy Board Act, 1998, 
S.O. 1998, c.15, (Schedule B), as amended; 
 
AND IN THE MATTER OF an Application by Brantford 
Power Inc. for an order or orders approving or fixing just and 
reasonable distribution rates to be effective May 1, 2012  

 
 

REPLY SUBMISSIONS OF BRANTFORD POWER INC. 
 
 

DELIVERED FEBRUARY 10, 2012 
 
 

    
Brantford Power Inc. 
84 Market Street     
Brantford ON N3T 5N8         
 
George Mychailenko     
CEO       
Tel: (519) 751-3522 Ext. 3226   
Fax: (519) 753-6130 
gmychailenko@brantford.ca 
 
Heather Wyatt 
Manager of Regulatory Compliance  
and Governance, Board Secretary  
Tel: (519) 751-3522 Ext. 3269 
Fax: (519) 753-6130 
hwyatt@brantford.ca 
 
TO:  
 
THE ONTARIO ENERGY BOARD 
 
 Kirsten Walli 
 Board Secretary 
 Ontario Energy Board 
 27th Floor, P.O. Box 2319 
 2300 Yonge Street 
 Toronto, ON M4P 1E4 
 Tel: (416) 481-1967 
 Fax: (416) 440-7656 
 Email: boardsec@oeb.gov.on.ca 
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AND TO: 
 
VULNERABLE ENERGY CONSUMERS COALITION (VECC) 
 
 Michael Buonaguro  
 Counsel for VECC 
 One Nicholas Street, Suite 1204 
 Ottawa, ON  K1N 7B7 
 Tel: (416) 767-1666 
   
SCHOOL ENERGY COALITION 
 

Mr. Bob Williams 
Co-ordinator 
18th Floor 
439 University Avenue 
Toronto, ON  M5G 1Y8 
Tel: (416) 340-2540 
Fax: (416) 340-7571 
Email: bwilliams@opsba.org 
 
Mr. John De Vellis 
Shibley Righton LLP 
Barristers and Solicitors  
Suite 700 
250 University Avenue 
Toronto, ON  M5H 3E5 
Tel: (416) 214-5232 
Fax: (416) 214-5432 
Email:  john.devellis@shibleyrighton.com 
 
Ms. Rachel Chen 
Institutional Energy Analysis Inc. 
Suite 700 
250 University Avenue  
Toronto, ON  M5H 3E5 
Tel: (416) 214-5218 
Fax: (416) 214-5218 
Email:  rachel.chen@ieai.ca 
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1. Lost Revenue Adjustment Mechanism (LRAM) 
 Reference:  Manager’s Summary, Page 10 

 
Brantford Power seeks and LRAM claim of $642, 821.54 for 2005 to 2010 CDM 
programs that impact revenues from 2006 to 2011. 
 
a) Please provide a summary of past LRAM claims. 
 
RESPONSE 
 
BPI has not made LRAM claims prior to this application. 
 
b) Please confirm that the LRAM amounts Brantford Power is seeking to recover in 

this application are new amounts not included in past LRAM claims. 
  
RESPONSE 
 
As indicated in the response to VECC interrogatory 1a, BPI has not made LRAM claims 
previously.  As a result, BPI confirms that the LRAM amounts it is seeking to recover in 
this application are new amounts. 
 
c) When was Brantford Power’s load forecast last approved by the Board?  Please 

discuss how any CDM savings have been accounted for in Brantford Power’s 
approved load forecast. 

 
RESPONSE 
 
BPI’s load forecast was last approved by the Board in July 18, 2008 in its cost of service 
proceeding EB-2007-0698.  The following is an extract from the Board’s decision in that 
proceeding: 
  
LOAD FORECAST 
The Company’s load forecast was developed using a normalized average 
consumption(“NAC”) estimate for a given rate class multiplied by a customer count 
forecast for that rate class. The NAC value is based on 2004 consumption data that 
was generated by Hydro One using Hydro One’s weather normalization model for 
the cost allocation initiative previously undertaken by the Board. The Company’s 
2008 load forecast is based on a forecast of customer growth using historical data 
from 2002 to 2006 and projected data for 2007 and 2008. 
 
Board staff observed that the Company’s methodology utilized only a single year of 
weather-normalized historical load to determine the future load. Board staff noted 
that this assumed that no CDM improvements had occurred over the past few years 
and that none were expected in the immediate future, and might therefore result in 
an overestimation of load. SEC shared Board staff’s concerns.  In its reply 
submission, the Company stated that it is premature to comment on a multiyear 
normalization approach at this time pending the completion of its review of 
alternative methods to the single-year normalization used in the application.  
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Board Findings 
The Board accepts the Company’s customer forecast. The Board also accepts the 
Company’s use of 2004 weather normalized data. The Board has noted Board staff’s 
concerns, but the process to obtain this data was an intensive effort for all parties 
involved and the proposal is leveraging the value of this work. The Company has not 
expressed concern that its load may be overestimated.  
 

[Ontario Energy Board Decision EB-2007-0698 dated July 18, 2008, page 13.] 
 

As noted in the Board’s decision, BPI’s last approved load forecast assumed no CDM 
improvements had occurred over the past few years and that none were expected in the 
immediate future.   BPI asserts that no CDM savings were accounted for in its approved 
load forecast.  This is consistent with the decision in Horizon’s rate application with 
respect to its approved 2008 load forecast. [EB-2011-0172 dated December 21, 2011] 
 
2. Appendix C, LRAM Support, Burman Energy Consultant Group Inc. LRAM 

Report, October 9, 2011 
 
a) Please provide the following details by year for each CDM Program at the measure 

level to add to the data shown in Attachment A: # units, unit and total kWh savings, 
lifetime, and free ridership rate.  Reconcile to the load impacts and lost revenue in 
Attachments A and B. 

 
RESPONSE 

  
Please see the Attachment 6 to these interrogatory responses showing # of units, unit 
and kWh savings, lifetime savings and free ridership rates and LRAM $ by measure. 
Totals have been provided which can be reconciled to the load impacts and lost revenues 
in Attachment A and B 

 
b) The Year Implemented column on Attachment A includes 2011.  Please discuss the 

CDM programs implemented in 2011. 
 
RESPONSE 

  
Only programs implemented in 2005 to 2010 have been included in this LRAM claim. 
Programs which show a 2011 “Year Implemented” should read 2010. Attachment 1 has 
been updated to reflect this. 
 
c) List and confirm OPA’s input assumptions for Every Kilowatt Counts (EKC) 2006 

including the measure life, unit kWh savings and free ridership rate for Compact 
Fluorescent Lights (CFLs) and Seasonal Light Emitting Diodes (LED). 

 
RESPONSE 

 
Please see Attachment 7 showing the input assumptions for the EKC 2006-2009 
program.  
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In 2006, the CFL input assumptions were 104.40 kWh. The assumptions were changed 
in 2007 to 43 kWh. LEDs changed from 30.75 kWh in 2006 to 13.70 kWh in 2007. 
 
d) Demonstrate that savings for EKC 2006 Mass Market measures 13 – 15 W Energy 

Star CFLs & Seasonal LEDs have been removed from the LRAM claim beginning in 
2010. 

 
RESPONSE 

 
Please see Attachment 8 showing the change in kWh from 2,529,149 kWh in 2006-2009 
to 326,087 kWh for 2010-2011. 
 
e) Adjust the LRAM claim as necessary to reflect the measure lives and unit savings for 

any/all measures that have expired beginning in 2009. 
 

RESPONSE 
 
No adjustments are necessary as any measures that would have expired beginning in 
2009 were not included in the original claim. 
 
f) Attachment E provides the input assumptions for Third Tranche Programs.  Please 

provide the source for these input assumptions. 
 

RESPONSE 
 

Input assumptions for Third Tranche Programs used the most recent OPA Assumptions 
and Measures being the “2011 Prescriptive Measures and Assumptions List Version 1.0 
FINAL (April 06, 2011).pdf” 
 
g) Please provide the input assumptions used to calculate lost revenue for Third 

Tranche CDM programs included in prior LRAM claims. 
 
RESPONSE 

 
BPI has not submitted any previous LRAM Claims. 

 
4. Tab 3, LRAM Supporting Documentation, Burman Energy Consultant Group 

Inc. LRAM Report, Results Page 3 
 
Burman’s LRAM report indicates that input assumptions and free ridership rates for the 
2010 program were not provided in the September 16, 2011 OPA 2010 Final CDM 
Results Summary.  These input assumptions will be updated once the 2010 Final CDM 
Results Detailed report is released. 
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a) When does Brantford Power expect to receive the 2010 Final CDM Results Detailed 

report? 
 

RESPONSE 
 

The 2010 Final CDM Details results report was received by the OPA November 15, 
2011. 

 
b) How will these results impact the LRAM claim? 

 
RESPONSE 

 
The LRAM claim has been updated to include the finalized 2010 OPA CDM Details 
results. The chart illustrates the impact on the LRAM claim: 

 

  
ORIGINAL 

SUBMISSION 
LRAM $ 

UPDATED 
LRAM $ 

VARIANCE 

OPA Programs        

RESIDENTIAL $422,612.47 $422,859.19 $246.72 

GENERAL SERVICE <50KW  $61,693.22 $61,697.35 $4.13 

GENERAL SERVICE >50KW  $104,906.55 $105,185.58 $279.04 

   $589,212.24  $589,742.13  $529.89 

           

Third Tranche        

RESIDENTIAL $35,419.56 $35,419.56 $0.00 
UNMETERED SCATTERED 
LOAD 

$18,189.74  $18,189.74  $0.00 

   $53,609.30  $53,609.30  $0.00 

  

$642,821.54  $643,351.43  $529.89 

 
c) Please confirm the source of the input assumptions and results used to calculate load 

impacts in 2010 and 2011. 
 

RESPONSE 
 

The LRAM Claim has been updated to use the Final OPA 2006-2010 CDM Detailed 
Results. 
 
“2006-2010 Final OPA CDM Results.Brantford Power Inc..xls” 
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