
   
    

 
 
 
February 10, 2012 
 
 
Ms. Kirsten Walli 
Board Secretary 
Ontario Energy Board 
P.O. Box 2319 
27th Floor 
2300 Yonge Street Toronto, Ontario M4P 1E4 
 
Via RESS and Courier 
 
Dear Ms. Walli, 
 
RE: BRANTFORD POWER INC. REPLY SUBMISSION TO BOARD STAFF 
INTERROGATORIES 2012 IRM DISTRIBUTION RATE APPLICATION  
EB-2011-0147 
 
Please find attached Brantford Power Inc.’s reply submission to Board Staff’s 2012 IRM 
Distribution Rate Application interrogatories filed on January 27, 2012.   
 
We would be pleased to provide any further information or details that you may require. 
 
Yours truly, 
 
Original signed by 
 
George Mychailenko, CEO 
Brantford Power Inc. 
 
cc. 

Heather Wyatt, Manager, Regulatory Compliance and Governance,  
Board Secretary
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IN THE MATTER OF the Ontario Energy Board Act, 1998, 
S.O. 1998, c.15, (Schedule B), as amended; 
 
AND IN THE MATTER OF an Application by Brantford 
Power Inc. for an order or orders approving or fixing just and 
reasonable distribution rates to be effective May 1, 2012  

 
 

REPLY SUBMISSIONS OF BRANTFORD POWER INC. 
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Brantford Power Inc. 
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Brantford ON N3T 5N8         
 
George Mychailenko     
CEO       
Tel: (519) 751-3522 Ext. 3226   
Fax: (519) 753-6130 
gmychailenko@brantford.ca 
 
Heather Wyatt 
Manager of Regulatory Compliance  
and Governance, Board Secretary  
Tel: (519) 751-3522 Ext. 3269 
Fax: (519) 753-6130 
hwyatt@brantford.ca 
 
TO:  
 
THE ONTARIO ENERGY BOARD 
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 Board Secretary 
 Ontario Energy Board 
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 2300 Yonge Street 
 Toronto, ON M4P 1E4 
 Tel: (416) 481-1967 
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VULNERABLE ENERGY CONSUMERS COALITION (VECC) 

 
Michael Buonaguro  
Counsel for VECC 
One Nicholas Street, Suite 1204 
Ottawa, ON  K1N 7B7 
Tel: (416) 767-1666 

 
SCHOOL ENERGY COALITION 
 

Mr. Bob Williams 
Co-ordinator 
18th Floor 
439 University Avenue 
Toronto, ON  M5G 1Y8 
Tel: (416) 340-2540 
Fax: (416) 340-7571 
Email: bwilliams@opsba.org 
 
Mr. John De Vellis 
Shibley Righton LLP 
Barristers and Solicitors  
Suite 700 
250 University Avenue 
Toronto, ON  M5H 3E5 
Tel: (416) 214-5232 
Fax: (416) 214-5432 
Email:  john.devellis@shibleyrighton.com 
 
Ms. Rachel Chen 
Institutional Energy Analysis Inc. 
Suite 700 
250 University Avenue  
Toronto, ON  M5H 3E5 
Tel: (416) 214-5218 
Fax: (416) 214-5218 
Email:  rachel.chen@ieai.ca 
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1. Ref: A portion of the Tax Savings Workform, Tab 3 
 
Board staff is unable to verify the “Re-Based Billed kW” for the General Service 50 to 
4,999 kW rate class to Brantford’s previous CoS Application (EB-2007-0698).  Board 
staff also cannot verify the “Re-based billed Customers or Connections” and the “Re-
based Billed kW” for the Embedded Distributor rate class. 
 
a) Please provide evidence from Brantford’s previous CoS Application supporting these 

figures. 
 
RESPONSE 
 
In its previous Cost of Service (“CoS”) Application (EB-2007-0698) Brantford Power 
Inc. (“BPI”) had not established an embedded distributor class and  the “Re-based Billed 
kW”  for this class, which has three connections, was included to the total “Re-based 
Billed kW” of the General Service 50 to 4999kW rate class. The result that followed the 
Ontario Energy Board’s (“Board”) decision in the proceeding with its embedded 
distributor, Brant County Power Inc., [EB-2009-0063; Decision dated August 10, 2010 
and September 8, 2010], led to BPI establishing an embedded distributor class in 2010 . 
 
Table 1 below sets out the number of customers and the kWh attributable to the general 
service greater than 50 class prior to the establishment of the embedded distributor class. 
 

Table 1 
 

Rate Class  Re‐based Billed 
Customers or 
Connections 

Re‐based 
Billed kW 

General Service 50 to 4,999 
kW  413  1,635,606 

 
 
Table 2 sets out the number of customers and the kW’s attributable to the embedded 
distributor class that was established in 2010 and the reduction to the number of 
customers and kW’s attributable to the general service > 50 kW class. 
 

Table 2 
 

Rate Class  Re‐based Billed 
Customers or 
Connections 

Re‐based 
Billed kW 

General Service 50 to 4,999 
kW  410 

   
1,465,200  

Embedded Distributor  3 
      

170,406  

Total  413  1,635,606 
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Other changes to BPI’s rate structures and revenue to cost ratio adjustments that have 
occurred since BPI’s CoS rate application are discussed in more detail below in the 
response to interrogatory #6 
 
Attachment 1.a.1 shows the number of customers and the billed kW’s in BPI’s 2010 
IRM Rate Application before the embedded distributor class was established.  
 
Attachment 1.a.2 shows the number of customers and billed kW’s after the embedded 
distributor class was established. 

 
b) If changes are necessary, please confirm the figures which reconcile with Brantford’s 

previous cost of service application, and Board staff will make the necessary 
adjustments to the model. 

  
RESPONSE 
 
BPI is of the opinion that no changes are necessary. 

 
2. Ref: Tax Savings Workform, Tab 5 

  
Board staff has been unable to verify the data entered on tab 5 of the Tax Savings 
Workform. 
 
a) Please provide evidence from Brantford’s previous CoS Draft Rate Order or 

Decision supporting these figures. 
 
RESPONSE 
 
Changes to BPI’s rate structures and revenue to cost ratio adjustments that have 
occurred since BPI’s CoS rate application are discussed in more detail below in the 
response to interrogatory #6. 

 
b) If changes are necessary, please confirm the figures which reconcile with Brantford’s 

previous cost of service application, and Board staff will make the necessary 
adjustments to the model. 

 
RESPONSE 
 
Attachment 2.b.1 [BPI Submission Response to Board Decision; EB-2009-0698; dated 
July 31, 2008] is a confirmation of the values entered on tab 5 of the Tax Savings 
Workform.  
 
Below are the only values that BPI has confirmed need to be changed: 
 

 Taxable Capital (2008) to be changed from $69,601,932 to $69,601,959 for a 
difference of $27.00; 

 
 Regulatory Taxable Income to be changed from $2,455,877 to $2,455,876.  

The difference is $1.00 and was the result of rounding. 
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The Board in its rate order [EB-2009-0698; Decision dated August 29, 2008], accepted 
the information that was provided by BPI in its Submission Response to Board Decision 
[EB-2009-0698; dated July 31, 2008]. 

 
3. Ref: RTSR Workform, Tab 4 
 
Board staff is unable to reconcile the figures reported in the column “Non-Loss 
Adjusted Metered kW” for the classes Sentinel Lighting and Embedded Distributor to 
Brantford’s RRR 2.1.5 filings. 
 
a) Please provide evidence for the above noted figures. 

 
RESPONSE 

 
Accompanying this response as Attachment 3.a.1 is a confirmation that the figures 
reported in the column “Non-Loss Adjusted Metered kW” for the classes Sentinel 
Lighting and Embedded Distributor for BPI’s RRR 2.1.5 filings are correct. 

b) If changes are required, please confirm the figures which reconcile with Brantford’s 
RRR 2.1.5 filings, and Board staff will make the necessary adjustments. 

 
RESPONSE 
 
BPI is of the opinion that no changes have to be made to the column “Non-Loss 
Adjusted Metered kW” for the classes Sentinel Lighting and Embedded Distributor. 

 
4. Ref: A portion of the Rate Generator Model, Tab 4 

 
Board staff notes that an “Effective Until Date” for the Smart Meter Funding Adder for 
the General Service 50 to 4, 999 kW appears to have been entered incorrectly, as it 
should read April 30, 2012. 
 
a) If Brantford agrees with Board staff, please confirm, and Board staff will make the 

necessary correction to the model. 
 

RESPONSE 
 

BPI agrees with Board staff, that this is a typographical error and the correct date entry 
should be April 30, 2012. 
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5. Ref: Rate Generator, Tab 6 

Ref: Current Tariff of Rates and Charges, Effective May 1, 2011 
 

Board staff notes that the line item “Rate Rider for Global Adjustment Sub-Account 
Disposition (2010) – Effective until April 30, 2012 – Applicable only for Non-RPP 
customers”, as found on Brantford’s current tariff schedule, has not been entered on tab 
6 of the Rate Generator. 
 
a) If this is an error, please confirm, and Board staff will make the necessary corrections 

to the model. 
 

RESPONSE 
 

The “Rate Rider for Global Adjustment Sub-Account (2010) – Effective until April 30, 
2012 – Applicable only for Non – RPP customers” was not inputted in the model.   
Board staff may make the necessary changes to the model on Tab 6.   
 
BPI notes that this particular rate rider was recovered in the electricity component of the 
customer’s bill. 

 
b) If the answer to (A) is no, please confirm, and provide an explanation for the 

exclusion of this rider. 
 

RESPONSE 
 

N/A 
 
6. Ref: A portion of the Rate Generator, Tab 10 

 
Board staff is unable to confirm the figures entered for the column “Distribution 
Revenue” to Brantford’s previous CoS proceeding (EB-2007-0698), specifically to the 
Operating Revenue section. 
 
a) Please provide evidence supporting these figures. 

 
RESPONSE 

 
The figures used in the “Distribution Revenue” column were reported from BPI’s most 
updated Distribution Revenues approved in 2010, not from BPI’s 2008 Cost of Service 
proceeding.  
 
Between 2008 and 2010 BPI made a series of changes necessitating adjustments to its 
Distribution Revenue: 
 
The Board’s 2008 Cost of Service Decision [EB-2007-0698] resulted in a 3-year 
movement of revenue to cost ratios to the lower limit of the board’s prescribed ranges in 
the Street Lighting and Sentinel Lighting rate classes. The ratios were moved 50% of the 
difference in the 2008 rates, and the remaining difference in 2 equal increments in 2009 
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and 2010. The revenue offsets from these changes were applied to the General Service 
50 to 4999 kW rate class each year.  
 
In its 2009 IRM rate application [EB-2008-0162], BPI departed from the methodology 
used in the Supplementary Module to adjust its base rate for changes to revenue to cost 
ratios. The changes proposed are detailed in Attachment 6.a.1, an excerpt of Section 3.0 
of the Manager’s Summary for [EB-2008-0162]. These changes were endorsed by the 
Board in its decision for [EB-2008-0162], and confirmed to be reasonable and reflective 
of the intention of the Board’s 2008 Decision. 
 
With its decision in BPI’s 2010 IRM rate application [EB-2009-0214], the Board 
approved BPI’s request to increase the revenue to cost ratios incrementally in the 
Residential and General Service less than 50kW classes, with the revenue offsets to be 
applied to the General Service Greater than 50 kW class.  
 
Additionally, in its 2010 rate application, BPI received approval for rates reflecting a 
reallocation of costs and benefits related to transformer allowance in accordance with 
the Board’s Methodology, as exhibited Attachment 6.a.2, the [EB-2009-0214] 
Supplemental Model tab “C1.3 Transformer Allowance”.  The overall effect of all of the 
2010 changes was captured in Attachment 6.a.3, tab “C1.6 Proposed Revenue”, which 
shows the new starting point for distribution revenues in the “Revenue Requirement 
from Rates” column. These are the figures which were used for the distribution revenue 
portion in tab 10 of the current filing.  
 
BPI established its Embedded Distributor class as per the Board Decision in [EB-2009-
0063] of August 10, 2010. The class, as presented in the current application, appears with 
no figure in the distribution revenue column. BPI notes that its distribution revenues 
were last approved in Board Decision for [EB-2009-0214] dated April 12, 2010, before 
the Embedded Distributor class was created. As there was no Embedded Distributor 
class at that time, there was no revenue, which is reported in Tab 10 of the current 
application .BPI notes that at the time of the 2010 rate application, BPI was aware of the 
volumetric consumption for Brant County Power (the embedded distributor in question) 
but would not know the rates and therefore revenues until the Board’s amended decision 
in [EB-2009-0063], dated September 8, 2010. 
 
During the completion of the filing for the current application, BPI consulted Board 
Staff whether to use the 2008 Cost of Service decision revenues or the updated 2010 
figures. As documented in Attachment 6.a.4, Board Staff confirmed that the most 
current information is the most appropriate.  
 
b) If changes are necessary, please confirm the figures, and Board staff will update the 

model. 
 

BPI confirms that no changes are necessary. 
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7. Account 1521  - Special Purpose Charge (“SPC”) 
 
a) Please confirm what amount Brantford paid in regards to the SPC Assessment and 

provide a copy of the original invoice. 
 

RESPONSE 
 

Brantford paid $376,534 in regards to the SPC Assessment and attachment 7.a.1 is a 
confirmation copy of the original invoice. 
 
b) Please confirm Brantford’s beginning and ending billing dates to customers for the 

SPC Assessment. 
 

RESPONSE 
 
Billings started May, 2011 and ended June 2011. Rates were effective May 1, 2010 to 
April 30, 2011.  

 
c) Please complete the following table related to the SPC. 

 
RESPONSE 

 
SPC 

Assessment 
(Principal 
balance) 

Amount 
recovered 

from 
customers in 

2010 

Carrying 
Charges 
for 2010 

December 
31, 2010 
Year End 
Principal 
Balance 

December 
31, 2010 
Year End 
Carrying 
Charges  
Balance 

Amount 
recovered 

from 
customers in 

2011 

Carrying 
Charges 
for 2011

Forecasted 
December 
31, 2011 
Year End 
Principal 
Balance 

Forecasted 
December 
31, 2011 
Year End 
Carrying 
Charges 
Balance 

Carrying 
Charges 
for 2012 
(Jan 1 to 
April 30) 

Total for 
Disposition 
(Principal & 

Interest) 

 
$376, 534.00 

 
$(240, 798.46) $1,100 $135, 735.54 $1,100 $(117, 952.00) $594.62 $17,783.54 $1, 694.63 $87.00 $19, 565.17 
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8. Ref:  Manager’s Summary / pg. 10 

Ref:  Appendix C / LRAM Support 
 

Brantford has requested an LRAM recovery associated with 2005 to 2010 CDM 
programs for a total amount of $642, 821.54. 

 
a) Please confirm that Brantford has used final 2010 program evaluation results from 

the OPA to calculate its LRAM amount. 
 

RESPONSE 
 

The LRAM claim has been updated to include the finalized 2010 OPA CDM Details 
results. The chart illustrates the impact on the LRAM claim: 

 
 

  
ORIGINAL 

SUBMISSION 
LRAM $ 

UPDATED 
LRAM $ 

VARIANCE 

OPA Programs        

RESIDENTIAL $422,612.47 $422,859.19 $246.72 

GENERAL SERVICE <50KW  $61,693.22 $61,697.35 $4.13 

GENERAL SERVICE >50KW  $104,906.55 $105,185.58 $279.04 

   $589,212.24  $589,742.13  $529.89 

           

Third Tranche        

RESIDENTIAL $35,419.56 $35,419.56 $0.00 
UNMETERED SCATTERED 
LOAD 

$18,189.74  $18,189.74  $0.00 

   $53,609.30  $53,609.30  $0.00 

  

$642,821.54  $643,351.43  $529.89 

 
b) If Brantford did not use final 2010 program evaluation results from the OPA, please 

explain why and update the LRAM amount accordingly. 
 

RESPONSE 
 

Please see above. 
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c) Please provide a table that shows the LRAM amounts Brantford has collected 

historically. 
 

RESPONSE 
 

BPI advises that it has not made an LRAM claim prior to this application and has not 
collected LRAM amounts historically. 
 
d) Please confirm that Brantford has not received any of the lost revenues requested in 

this application in the past.  If Brantford has collected lost revenues related to 
programs applied for in its application, please discuss the appropriateness of this 
request. 

 
RESPONSE 

 
BPI confirms that we have not received any of the lost revenues requested in this 
application in the past. 

 
e) Please identify the CDM savings that were proposed to be included in Brantford’s 

last Board approved load forecast for CDM programs deployed from 2005-2008 
inclusive. 

 
RESPONSE 

 
BPI’s load forecast was last approved by the Board in July 18, 2008 in its cost of service 
proceeding EB-2007-0698.  The following is an extract from the Board’s decision in that 
proceeding: 
  
LOAD FORECAST 
The Company’s load forecast was developed using a normalized average 
consumption (“NAC”) estimate for a given rate class multiplied by a customer count 
forecast for that rate class. The NAC value is based on 2004 consumption data that 
was generated by Hydro One using Hydro One’s weather normalization model for 
the cost allocation initiative previously undertaken by the Board. The Company’s 
2008 load forecast is based on a forecast of customer growth using historical data 
from 2002 to 2006 and projected data for 2007 and 2008. 
 
Board staff observed that the Company’s methodology utilized only a single year of 
weather-normalized historical load to determine the future load. Board staff noted 
that this assumed that no CDM improvements had occurred over the past few years 
and that none were expected in the immediate future, and might therefore result in 
an overestimation of load. SEC shared Board staff’s concerns.  In its reply 
submission, the Company stated that it is premature to comment on a multiyear 
normalization approach at this time pending the completion of its review of 
alternative methods to the single-year normalization used in the application.  
 
Board Findings 
The Board accepts the Company’s customer forecast. The Board also accepts the 
Company’s use of 2004 weather normalized data. The Board has noted Board staff’s 
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concerns, but the process to obtain this data was an intensive effort for all parties 
involved and the proposal is leveraging the value of this work. The Company has not 
expressed concern that its load may be overestimated.  

 
[Ontario Energy Board Decision EB-2007-0698 dated July 18, 2008, page 13.] 

 
As noted in the Board’s decision, BPI’s last approved load forecast assumed no CDM 
improvements had occurred over the past few years and that none were expected in the 
immediate future.   BPI asserts that no CDM savings were accounted for in its approved 
load forecast.  This is consistent with the decision in Horizon’s rate application with 
respect to its approved 2008 load forecast. [EB-2011-0172 dated December 21, 2011]



   
    

 
 

f) Please provide a table that shows the LRAM amounts requested in this application by the year they are associated with and the year the lost 
revenues took place, divided by rate class within each year.  Use the table below as an example and continue for all the years LRAM is 
requested. 

 
RESPONSE   

Years that lost revenues took place 
2006  2007 2008 2009 2010 2011

RESIDENTIAL 
THIRD TRANCHE              

2005   $                 741.13    $         726.15   $          693.61   $          686.76    $          698.75   $          703.88 

2006   $             5,435.08    $     5,325.18   $      5,086.56   $      5,036.32    $      5,124.23   $      5,161.91 

  
OPA PROGRAMS 

2006   $           38,458.57    $   37,680.95   $    35,992.42   $    35,636.94    $      6,297.39   $      6,343.69 

2007      $   19,397.51   $    18,371.38   $    18,189.93    $    18,507.46   $   18,630.78 

2008        $    32,212.17   $    23,695.04    $    24,108.67   $    24,285.94 

2009          $    13,132.94    $    13,155.43   $    13,252.16 

2010            $    12,820.71   $    12,689.12 

2011              

 $          44,634.78    $  63,129.80   $   92,356.13   $   96,377.92    $   80,712.64   $   81,067.49 
GENERAL SERVICE 
<50KW   

OPA PROGRAMS 

2006              

2007              

2008        $            16.07   $            15.99    $            16.24   $            16.33 

2009          $    17,691.37    $    17,973.68   $    18,067.78 
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2010            $      3,939.63   $      3,960.26 

2011              
 $                         ‐      $                  ‐     $            16.07   $   17,707.36    $   21,929.55   $   22,044.37 

GENERAL SERVICE 
>50KW   

OPA PROGRAMS 

2006   $             5,978.80            

2007      $     7,818.17   $          165.74   $          170.44    $          165.64   $          163.33 

2008        $    15,126.68   $      1,958.60    $      1,903.41   $      1,876.90 

2009          $    22,956.24    $    11,367.50   $    11,209.22 

2010            $    16,364.74   $      7,960.18 

2011              

 $            5,978.80    $     7,818.17   $   15,292.41   $   25,085.28    $   29,801.29   $   21,209.63 

UNMETERED 
SCATTERED LOAD   

THIRD TRANCHE 

2005      $         846.78   $          827.63   $          823.79    $          819.96   $          816.13 

2006      $     2,878.83   $      2,813.69   $      2,800.67    $      2,787.64   $      2,774.61 

 $                         ‐      $     3,725.61   $      3,641.32   $      3,624.46   $      3,607.60   $      3,590.75 

TOTAL   $           50,613.58    $   74,673.58   $  111,305.93   $  142,795.02   $  136,051.08   $  127,912.24 
 $  
643,351.43  

 



   
    

 
g) Please discuss if Brantford is applying for carrying charges on the LRAM amounts 

requested in this application. 
 

RESPONSE 
 

BPI is not applying for carrying charges on the LRAM amounts requested in this 
application. 
 
 

h) If Brantford is requesting carrying charges, please provide a table that shows the 
monthly LRAM balances, the Board-approved carrying charge rate and the total 
carrying charges by month for the duration of this LRAM request to support your 
request for carrying charges.  Use the table below as an example: 

 

 
RESPONSE 

 
 N/A 
  

Year Month 

Monthly 
Lost 

Revenue 
Closing 
Balance Interest Rate Interest $ 

      
      



   
    

 
ATTACHMENT 1.a.1 

 



EB-2011-0147 
Board Staff Interrogatories dated January 27, 2012 

Reply Submissions of 
Brantford Power Inc.  

February 10, 2012 
Page 17 of 33 

 

 
ATTACHMENT 1.a.2 

 

 



   
    

     
ATTACHMENT 2.b.1 
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ATTACHMENT3.a.1
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ATTACHMENT 6.a.1 
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