Corporation's Legal Name (including punctuation) and Mailing Address

HYDRO HAWKESBURY INC. / HAWKESBURY HYDRO INC.
HYDRO HAWKESBURY INC. / HAWKES
850 TUPPER STREET

HAWKESBURY

ON CA KBA-3S7

year

Yes. EI

Has address changed since last filed CT23 Return?

Date -
of Change

month  day

Registered/Head Office Address
850 TUPPER STREET

HAWKESBURY

ON CA KBA-3S7

1436779

Location of Books and Records

850 TUPPER STREET

HAWKESBURY
ON CA KBA-357

Name of person to contact regarding this CT23 Return Telephone No. Fax No.

ROBERT BERGEVIN 613-632-6689

Address of Principal Office in Ontario (Extra-Provincial Corporations only)

ON . CA .

(Not Applicable)

Former Corporation Name (Extra-Provincial Corporations only)

i (MCBS) ‘

Sl 1T

I h: nft setoutinthe’
Name of Authorized Person (Print clearly or type in ful))
ROBERT BERGEVIN

CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23




-| Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End

CT23 Page 3 of 24

HYDRO HAWKESBURY INC. / HAWKESBURY F ‘D INC. 1800111 ____2001-12-31

CT23 Corporatioris Tax Return

Identification continued (for CT23 filers only)

Type of Corporation - Please "X" box(es) if applicable in sections 1 & 2

50% or more shares are owned by
Canadian residents.) (fed.s.125(7)(b))

Other Private
Public
Non-share Capital

Other (specify)

Canadian-controlled Private (CCPC) all year
(Generally a private corporation of which

{nearest percent)

100}

Share Capital with full voting rights
owned by Canadian Residents

Ontario Retail Sales Tax Vendor Permit No.
(Use Head Office no.)

if applicabie, enter

Ontario Employer Health Tax Account No.
(Use Head Office no.)

if applicable, enter

Specify major business activity

Family Farm Corporation s.1 (2)
Family Fishing Corporation s.1 (2)
Mortgage investment Corporation s.47
Credit Union s.51

Bank Mortgage Subsidiary s.61 (4)
Bank s.1 (2)

Loan and Trust Corporation s.61 (4)

Non-resident Corporation
s.2(2)(a) or (b)

Non-resident Corporation s.2(2)(c)

Mutual Fund Corporation s.48

Non-resident owned investment
Corporation s.49

Non-resident ship or aircraft under reciprocal
agreement with Canada s.28(b)

Bare Trustee Corporation
Branch of Non-residents s.63(1)

Financial institution prescribed by
Regulation only

Investment Dealer

Generator of electrical energy for sale or
producer of steam for use in the generation
of electrical energy for sale

Hydro successor, Municipal Electrical Utility
or subsidiary of either

Producer and seller of steam for uses other
than for the generation of electricity

Insurance Exchange s.74.4

Please "X" box(es) if applicable:

First Year of Filing

Amended Retum

R

approval required .«

Final Taxation Year up to Dissolution (wind-up)

Transfer or Receipt of Asset(s) involving a
corporation having a Canadian permanent
establishment outside Ontario

+ Date Control was acquired @ == e

year month day

Was the corporation inactive throughout the taxation year?

Yes

Has the corporation’s Federal T2 Return been filed with the Canada Customs and Revenue Agency (CCRA)?

Are you requesting a refund due to:

the Cairy-back of a Loss?

an Overpayment?

a Specified Refundable Tax Credit?

Are you a Member of a Partnership or Joint Venture?

alaaEERE

CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23




.| Corporation’s Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 4 of 24

HYDRO HAWKESBURY INC. / HAWKESBURY HV™ "0 INC. 1800111 “ 2001-12-31 i DOLLARS ONLY
-Income Tax ‘

Allocation - If you carty on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that
partion of taxable income deemed eamed in that jurisdiction, to that jurisdiction (s.39) (Inter. Bulletin 2617). Attach a schedule (or a
copy of federal T2 SCH 5) showing allocation of gross revenue, salaries and wages, including applicable percentages.

Net Income (loss) for Ontario purposes (per reconciliation schedule, page 18) i e it a et *+ From _348'355_
Subtract: Charitable donations e JE R - 0.
Subtract: Gifts to Her Majesty in right of Canada or a province and gifts of cultural property (Attach schedule) et e e EI 0.
Subtract: Taxable dividends deductible, per federal T2 SCH 3 e =

Subtract; Ontario political contributions (Atfach schedule)

............................... e -

Subtract: Federal Part V1.1 tax L 0. XA e e - 5]
Subtract: Prior years' losses applied — Non-capital Iosses L. i ittt — From
From inclusion
Net capital losses  (page 17) 0. X rate 50.0000¢, = - 714
FAMIOSSES Lt iitiit ettt e, — From
Restricted farm losses PR T — From

Limited partnership losses

............ ettt ettt e, = me
|10

Taxable Income (Non-capital loss)

Addition to taxable income for unused foreign tax deduction for federal purposes

Adjusted Taxable Income + (if is negative, enter )

Number of Days in Taxation Year

Taxable iIncome Days before
i May 2, 2000 Total Days
From [_10 Jior [ 20 |if applicabie) 0.x[30] . 0000 %x_ 15.5000% x{[ 22 | 0 «[m] 92 |-+[=] 0.
Ontario Allocation Days after
May 1, 2000 and
before Jan 1, 2001 Total Days
From [_10 Jior[ 20 it applicabie) 0.x[20 |10 %X__14.5000% X [ 24 | 0 =« [m] 92 |-+[=] 0.
Ontario Allocation D Daa1ysz%fé%r 4
ec > an
before Oct 1, 2001 Total Days
From [ 10 J(or[ 20 it appicabie) : 0.x[30]10 14.0000% X|[ 26 | 0« [m] 92 |-+[=] 0.
s . D ft
Ontario Allocation Se) t:fl s Z%O%rand Total Days
before Jan 1, 2003
From [ 10 J(or{ 20 it appicabie) 0.x X__12.5000% x|[ 23 92 .+ [w] 92

Ontario Allocation

Income Tax Payable (before deduction of tax credits) @ + + +|l28| ..., F RN

Note: The rate change effective October 1, 2001 has not yet received legislative authonty at the time of printing.

Incentive Deduction for Small Business Corporations (IDSBC) (s.41) '
(0 | | ;
Did you claim the federal Small Business Deduction (fed.s.125(1)) in the taxation year or would you have claimed ’ :
the federal Small Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the taxation year?

Income from active business carried on in Canada for federal purposes (fed.s.125(1)(a))

Federal taxable income, less adjustment for foreign tax credit ({fed.s.125(1)(b))
Add: -

Federal Business fimit for the year before the application of fed.s.125(5.1)
(not exceeding $ 200,000) (Attach federal T2 SCH 23 if associated) e
Add: Ontario enhancement of federal business limit

Number of Days in Taxation Year

Days after
Dec 31, 2000 and Total Days
before Oct 1, 2001

40,000 x | 557 0 +[w] 92

X From 50411 * 200000 —=+[42 Q.
Days after
Sept 30, 2001 and Total Days

before Jan 1, 2003

goooox|[es | 92 +[73] 92

| XFrom EI_S_QAJ_’L + 200,000 =[] 20,164.

Ontario enhancement of

ferc.ljeral ::sinessr;?;; ° A L = 20,164 ."' i 20.164.
Business Limit for Ontario purposes @ « LMY 70,575.' 45 l

: % X
* Ontario Allocation Least of . or

*Note: Ontario Allocation for IDSBC purposes may differ from if Taxable Income is allocated fo foreign jurisdictions. See special rules (5.41(4)).
continued on Page 5

Income eligible forthe IDSBC ...................

CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23



» |Corporation's Legal Name

N

Ontario Corporations Tax Account No. (MOF)

Taxation Year End

1

CT23 Page 5 of 24

' |HYDRO HAWKESBURY ING. / HAWKESBURY E 2INC. 1800111 2001-12-31 DOLLARS ONLY
Income TaxX continued from Page 4 Number of Days in Taxation Year
Dec 37,108 and
Calculation of IDSBC Rate befors Jan 1, 2000 Total Days
........ . 7.004% x|[74] 0 73 92 75 .0000.
Dec 37,1988 and
ec 31, an
before Oct 1, 2001 Total Days
......... 7.50% x|[7s] 0 [ 92 |-+ [m] .0000.
Sept 302007 and
Sera gt 2003 Total Days
--------- 6.50% x |69| 92 73 92 79 6.5000.
IDSBC Rate for Taxafion Year * T = 6.5000.
Clam  _...... s crase me 0. x From 6.5000%  ........ =

Corporations claiming the IDSBC must complete the Surtax section below if the corporation’s taxable income (or if associated, the asscciated group's taxable income) is

greater than the amount in below.

Surtax on Canadian-controlled private corporations (s.41.1)

Applies if you have claimed the Incentive Deduction for Small Business Corporations.

**Short Taxation Years - Special rules apply where the taxation year is less than 51 weeks for the corporation and/or any corporation associated with it

Associated Corporation - The taxable income of associated corporations is the taxable income for the taxation year ending on or before the date of this corporation's

taxation year end.
** Taxable Income of the corporation From (or if applicable) + 0.
If you are a member of an associated group (X)
Ontario Corporations Tax
Name of associated corporation (Canadian & foreign) Account No. (MOF) Taxation Year End ** Taxable Income
(if insufficient space, attach schedule) (if applicable) (if loss, enter nil)
+[e2] 0.
+ .

[eo] + [e2] + [es] +

Number of Days in Taxation Year

Aggregate Taxable Income

4 |, etc.

Days before
Jan 1, 2001 Total Days
subtract: 200,000 x |[ss8 0 + [73] 92
-Days after
Dec 31,2000 and Total Days
before Oct 1, 2001
240,000 x {iss7 0+ [7al 92
s Days after g
ept 30, 2001 an, tal
before Jan 1, 2003 Total Days
280,000 x *

* (if negative, enter niify +

=[]

=+ [112]

0.

280,000,

Number of Days in Taxation Year

Days after

Dec 31, 1998 and Total Days
before Jan 1, 2000
Calculation of Specified Rate for Surtax A 4.674 x [74] 0 + [73] 92 |-+le2] .0000
Days after
Dec. 31, 1999 and Total Days
before Oct 1, 2001
.......... 5.004% x [[76] 0 + [73] 92 |=+[s3] .0000
Days after
Sept 30, 2001 and Total Days
before Jan 1, 2003
.......... 4.3330% x [[eal 92 + [73] 92 |=+[es] 4.3330
Specified rate of surtax for Taxation Year Y = 4.3330
From 86| 4.3330% i = 0.
From [ 87 0.+ From[114 280.000.-=

[zo] or [es]

Continued on Page 6

Surtax Lesser of

CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23



- | Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 6 of 24

y HYDRO HAWKESBURY INC. / HAWKESBURY F \'D INC. 1800111 V: 2001-12-31 DOLLARS ONLY
Income Tax continued from Page 5
Additional Deduction for Credit Unions (s.51(4)) (attach scheduie) ~ .................

Manufacturing and Processing Profits Credit (M&P) (s.43)

Applies to Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing canied on in Canada, as determined by regulations.

Eligible Canadian Profits from mining are the "resource profits from the mining operations®, as determined for Ontario depletion purposes, after deducting depletion
and resource allowances but excluding amounts from sale of Canadian resource property, rentals or royalties. if you are claiming this credit, attach a copy of the
federal T2 SCH 27 including necessary changes for Ontario tax purposes (e.g. different C.C.A. claimed).

The whole of the active business income qualifies as Eligible Canadian Profits if: a) your active business income from sources other than manufacturing and processing,
mining, farming, logging or fishing is 20% or less of the total active business income and b} the total active business income is $250,000 or less.

~ Eligible Canadian Profits : e e R *
i Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) ... ciiiiieinenaneeennas — From 0.
l .
Add: Adjustment for Surtax on Canadian-controlled private corporations
From 0.+ From | .OOOO|%+F,°m| 6.5000|% = [121 0.
* Ontario Allocation .
Lesser of L 5 Y + 122 0.
- « b=zl S = 130 0.
TaXable ICOME e e e e + From 0.
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) .« viiiieiiianevannnn, ~ From 0.
Add: Adjustments for Surtax on Canadian-controlled private corporations L. L .. il i i e ... + From @
Subtract: Taxable Income From (0, X Allocation % to jurisdictions outside Canada .0000% .... -
Subtract: Amount by which Canadian and foreign investment income exceeds net capital losses e e e tierssetneas =
(o] - [se] + [tz2l - [mso] - [ ... e PP
Claim ' Number of Days in Taxation Year
Days before
Oct 1, 2001 Total Days
0, xFrom [30]] .0000sx__ 20000%x 0 +[7] 92|+ 0.
Lesser of or * Ontario Allocation Days after
Sept 30, 2001 Total Days
and before
Jan 1, 2003
48] 0.XFrom Eall .0000]%x___1.5000%x 0 +[7s 99 |-+ {
Lesser of or * Ontario Allocation ) = N
*Naote: Ontario Allocation for M&P Credit purposes may differ from if Taxable Income is allocated lo foreign jurisdictions. See special rules (5.43(1)) .
Manufacturing and Processing Profits Credit for Electrical Generating Corporations el

‘Manufacturing and Processing Profits Credit for Corporations that Produce -
and Sell Steam for uses other than the Generatlon of Electricity;

. \\i,’.»
Note: The M&P for corporabons that generate elecfncal energy for sale, or produce steam for use in the generation of electrical energy, forsale orpraduce steam forsale .- jwoopisi
for uses other than the generation of electricity, has not yet received legislative authority af the time of printing. (Referm Guide.)

Credit for Foreign Taxes Paid (s.40)

Applies if you paid tax to a jurisdiction outside Canada on foreign investment income (Info. Bulletins 15-79 & 2739)
(Attach schedule).

Credit for Investment in Small Business Development Corporations (SBDC)

Applies if you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business
Development Corporations. Any unused portion may be carried forward indefinitely and applied to reduce subsequent years' income taxes.
(Refer to the former Small Business Development Corporations Act)

Eligible Credit 0. Credit Claimed

Subtotal of Income Tax [4o] - [0 + [ioo] - 19l - [eol - [ie1] - [ie2] - [izel - [ie] ......... =

continued on Page 7

CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23




-~ |Corporation’s Legal Name Ontario Corporations Tax Account No. (MOF)} Taxation Year End CT23 Page 7 Of 24

HYDRO HAWKESBURY INC. / HAWKESBURY F~ 2 INC. 1800111 2001-12-31 DOLLARS ONLY

Income Tax continued from Page 6

Specified Tax Credits (referto cuide)

Ontario Innovation Tax Credit (OITC) (s.43.3) Applies to research and development in Ontario.
Eligible Credit From OITC Claim Form (Attach original Claim Form)

Co-bperative Education Tax Credit (CETC) (s.43.4) Applies to employment of eligible students.
Eligible Credit From Summary Schedule F ettt e e +

Ontario Film & Television Tax Credit (OFTTC) (s.43.5)
Applies to qualifying Ontario labour expenditures for eligible Canadian content film and television productions.
Eligible Credit From Claim Form Certified by Ontario Film Development Corporation
(Retain original Claim Form. Do not submit the Claim Form with the CT23 Tax Retumn.)

Graduate Transitions Tax Credit (GTTC) (s.43.6)
Applies to employment of eligible unemployed graduate students.
Eligible Credit From Summary Schedule G

Ontario Book Publishing Tax Credit (OBPTC) (s 43.7)
Applies to qualifying expenditures in respect of eligible literary works by first-time Canadian authors.
Eligible Credit From OBPTC Claim Form (Attach only the original Claim Form. Retain the Certification Form) .. ... .. +

Ontario Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8)
Applies to labour relating to computer animation and special effects on an eligible production.
Eligible Credit From Claim Form Certified by Ontario Film Development Corporation
(Retain original Claim Form. Do not submit the Claim Form with the CT23 Tax Retum.)

Ontario Business-Research Institute Tax Credit (OBRITC) (s.43.9)
Applies to qualifying R&D expenditures under an eligible research institute contract.
Eiigible Credit From OBRITC Claim Form (Attach original Claim Form)

Ontario Production Services Tax Credit (OPSTC) (s.43.10)
Applies to qualifying Ontario labour expenditures for eligible non-Canadian content film and television productions.
Eligible Credit From Claim Form certified by Ontario Film Development Corporation
(Retain original Claim Form. Do not submit the Claim Form with the CT23 Tax Retum.)

Ontario Interactive Digital Media Tax Credit (OIDMTC) (s.43.11)

Applies to qualifying labour expenditures of eligible products for the taxation year.
El|g|ble Credlt From m Clalm Form certlf ed by Ontano Fllm Development Corporatlon

.......................... + [199]

.. Ontario Sound Recordmg Tax Credit (OSRTC) (s.43.12) ==
Applies to qualifying expenditures in respect of eligible Canadian sound recordings.
Eligible Credit From mOSRTC Claim Form (Attach only the original Claim Form. Retain the Certification Form)

Other (specify)

Total Specified Tax Credits [1e1] + [12] + [1ea] + [1g5] + [1ge] + [197] + [1e8] + [19g] + [200] + [201] + 20114 =

Specified Tax Credits Applied fo reduce Income Tax = ceceteenrnietenenatatnortaccnatasanens =

Income Tax - OR Enter NIL if reporting NON-Capital LOSS o v ove e e ee e eeee e aeeeneeee e =

To determine if the Corporate Minimum Tax (CMT) is applicable to your Corporation, see Defermination of Applicability section for the CMT
on Page 8. If CMT is not applicable, transfer amount in to Income Tax in Summary section on Page 18.
OR . .
If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce
income tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B, on Page 8.

CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23



- | Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Pa ge 8 Of 2 4

HYDRO HAWKESBURY INC. / HAWKESBURY B 7 ') INC. 1800111 ” 2001-12-31 DOLLARS ONLY

Corporate Minimum Tax (CMT)

Determination of Applicability

Applies if either Total Assets exceeds $5,000,000 or Total Revenue exceeds $10,000,000.
* These amounts include the corporation's and associated corporations' share of any partnership(s)/joint venture(s) total assets and total revenue.

Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corporation or any associated corporation or any fiscal
period of any partnership(s)/joint venture(s) of which the corporation or associated corporation is a member, is less than 51 weeks.

Associated Corporation - The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation year ending on or
before the date of the claiming corporation’s taxation year end.

* Total Assets of the corporation L. e + 6.175.240.
*Total Revenue of the corporation ... ... ... .. ......... e + 14,675.321.

If you are a member of an associated group ) [:l (Yes)
Ontario Corporations Tax

zl;}?seu?ﬂf;::?:‘p?‘?g ﬁrggﬁ:g‘egi?;ad'a" & foreign) gfc:g:{i]éa’\::?é)(MOF) Taxation Year End * Total assets * Total Revenue
+ o+ 244 . .
. o+ [248] .
+ 248 _ .

Aggregate Total Assets * * * oS e
Aggregate Total Revenue + + + s etc.

If CMT is applicable to current taxation year, complete section Calculation: CMT below and Corporate Minimum Tax Schedules A through E
on Pages 19, 20 and 21 of CT23.

Calculation: CMT (Attach Schedule A: Calculation of CMT Base on Page 19.)

Gross CMT Payable ... CMT Base From i DixFom | _100.0000l x 4% =[z0] 0.
If negative, enter zero Ontario Allocation

Subtract: Foreign Tax Credit for CMT purposes (Atfach schedule) . .. ..t iiiiaesieeensnnnennanns - 277

SUBIACE INCOME TAX ettt et e et e ettt et e ettt e e s - From 0.

Net CMT Payable (If negative, enter Nilon Page 18) ...ttt ittt titiennnnneroeenenns = 280

If is less than zero and you do not have a CMT credit carryover, transfer from Page 7 to Income tax Summary, on Page 18.

If is less than zero and you have a CMT credit carryover, complete A & B below.

if is greater than or equal to zero, transfer to Page 18 and transfer to Page 18, and to Schedule D: Continuity of CMT Credit Carryove)'s,
on Page 21. '

“ Application of CMT Credit Carryovers

A. Income Tax (before deduction of specified credits) ... i i s + From 0.
Gross CMT Payable e e e + . From 0. :
Subtract: Foreign Tax Credit for CMT purposes . ........ceuuueeens ~ From 0.
If - is negative, enter NILin  [290] ... .. .. ... ...... = ' 0. - 290
Income Tax eligible for CMT Credit .. ...ttt ittt innenaasaaaeneaaanennan = 300
B. Income tax (after deduction of specified credits) ... e e + From
Subtract: CMT credit used to reduce income taxes ~ ............ e e i ey - 310
INCOME TAX i ittt it ittt e e e aaaeeaaaaa et eeeenaaaasaaaeneaescsssnatoennsas = 320

Transfer to page 18
If A & B apply, cannot exceed the lesser of , and your CMT credit carryover available .

If only B applies, cannot exceed the lesser of and your CMT credit carryover available .

CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23
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CT23 Page 9 of 24

HYDRO HAWKESBURY INC. / HAWKESBURY H ’ ‘\,INC. 1800111 2001-12-31 DOLLARS ONLY

Capital Tax (Rreferto Guide)

If your corporation is a Financial Institution (s.58(2)), proceed to page 14.

If your corporation is not a member of an associated group and/or
partnership and (1) the Gross Revenue and Total Assets as calculated on
Page 10in and are both $1,006,000 or less and the taxation year
ends on or after January 1, 2000, or (2) the Gross Revenue and Total Assets
as calculated on Page 10 in and are both $1,500,000 or less and
the taxation year ends on or after January 1, 2001, it is exempt from Capital
Tax for the taxation year. A corporation that meets these criteria should

must be adjusted by adding the corporation's share of the partnership's Total
Assets and by deducting investments in the partnership as it appears on the
corporation's balance sheet, in addition to any other required adjustments
(s.61(5)). Special rules apply to limited partnerships (Inf.B.15-79, Int.B.L-12 and
Int.B.L-16)

~ Any Assets and liabilities of a corporation that are being utilized in a joint venture

must be included along with the corporation’s other Assets and liabilities when
calculating its Taxable Paid-up Capital.

disregard all other Capital Tax items (including the calculation of Taxable
Capital). Enter NIL in on Page 13 and complete the return from that
point. All other corporations must compute their Taxable Capital in order
to determine their Capital Tax payable.

Special rules and rates apply to Non-Resident corporations (s.63, s.64 and
$.69(3)).

Paid-up Capital of Non-resident: Paid-up capital employed in Canada of a
non-resident subject to tax by virtue of s.2(a) or (b), and whose business is
not carried on solely in Canada is deemed to be the greater of (1) taxable
Income in Canada divided by 8 percent or (2) total assets in Canada minus
certain indebtedness in accordance with the provisions of s.63(1)(a).

Members of a partnership (limited or general) or a joint venture, must attach all

financial statements of each partnership. The Paid-up Capital of each corporate
partner must include its share of liabilities that would otherwise be included if the
partnership were a corporation. If Investment Allowance is claimed, Total Assets

Paid-up Capital
1,689,346,

Paid-up capital SI0CK i it et eeat st i +
Refained eamings (if deficit, dEAUCE) L ...\ttt et et e e * =35,030.
Capital and other surpluses, excluding appraisal surplus (Inf.B.30-83) ... ... .. . et + 0.
Loans and advances (AHACh SCHETUIE) ... ...\ . i ¥ 2,109,147,
S22 T o T I + 0.
Bankers acCeplanCes L it i i i e e ettt s + 0.
Bonds and debentures payable U AP + 0.
MOMGAGES PAYADIE ettt e e e e e e + Q.
Lien notes payable i ittt + Q.
Deferred credits (including income tax reserves, and deferred revenue where it would
also be included in paid-up capital for the purposes of the large corporations tax) ... ... il + 0.
Contingent, investment, inventory and similar resServes L L e e et + {360 0.
Other reserves not allowed as deductions for income tax purposes (Aftach schedule) ... ... .. .. i il + 0.
Share of partnership(s) or joint venture(s) paid-up capital (Attach schedule(s)) ... .. .. i i + 0.
SUBLOLAL e et e e = [370] 3,763,463.
Subtract: Amounts deducted for income tax purposes in excess of amounts booked (Retain calculations. Do not submit.) - 0.
" Deductible R & D expenditures and ONTT! costs deferred for income tax if not already deducted for book purposes' - 0.
Total Paid-up Capital  .............. R B RSy DU = 3,763,463.
.

0

Subtract: Deferred mining exploration and development expenses (s.62(1)(d))

Net Paid-up Capital .

Attach computations and list of corporations’ names and investment amounts. Short-term investments (bankers acceptances, commercial paper, term
deposits, etc.) are eligible for the allowance only if issued for a term of and held for 120 days or more prior to the year end of the investor corporation.

Term deposits and investment certificates in foreign financial institutions for taxation years

ending prior to December 15, 1999 (Refer fo GUIdE) ... .. \etueets et et v 0.
Bonds, lien notes and similar obligations, (similar obligations, e.g. stripped

interest coupons, applies to taxation years ending after October 30, 1998) ... ... .. il es + 0.
Mortgages due from other corporations =~ L i i i it e e et e + 0.
Shares in other corporations (certain restrictions apply) (Refer to Guide) . ... e + 0.
Loans and advances to unrelated corporations L i et + 0.
Eligible loans and advances to related corporations (certain restrictions apply) (Refer fo Guide) ... .. ... ... ... + 0.
Share of partnership(s) or joint venture(s) eligible investments (Atfach schedule) .. ... . ... .. . e + 0.

Total Eligible Investments ... ... . il ettt =

continued on Page 10
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HYDRO HAWKESBURY INC. / HAWKESBURY H' JNC. 1800111 2001-12-31 DOLLARS ONLY

Qapital Tax continued from Page 9
Total Assets

Total Assets perbalance sheet L e e e e
Mortgages or other liabilities deducted fromassets L L L L e i e e
Share of partnership(s)/joint venture(s) total assets (Attach schedule) . e
Subtract: Investment in partnership(s)fjoint venture(s) L i e e
Total Assets as adjusted ... ......eiiieieiieeaeaaaan, e

6,175,240.
Amounts in and (if deducted fTom @SSELS) e [

0.
0.
0.
6,175,240,

+

+

+

+

Subtract: Amounts in , and 881 | i e et e e e
Subtract: Appraisal surplus if booked L e e e i e
Add or Subtract: Other adjustments (specify on an attached schedule) .. .. .. ... . i e

e = 17 = e

0
0.
0
0

14

Investment Allowance  ([#10] - [aso]y x [s80] ... .. oLl Not to exceed = [e20
Taxable Capital P -

Gross Revenue (as adjusted to include the share of any partnership(s)/joint venture(s) Gross Revenue) 480
Total Assets (as adjusted) C ettt aeeeiseaceaetiaenetesesceanto s aseaaraanen From

Calculation of Capital Tax for all corporations except Financial Institutions
Note: This version (2001) of the CT23 may only be used for a taxation year that commenced on or after May 5, 1999.

(Financial Institutions use calculations on page 14.)

If the corporation is a family farm corporation, family fishing corporation or a credit union that is not a Financial
Institution, complete only Section A below.

If the corporation is NOT a member of an associated group and/or partnership, review only the capital tax
calculations in Section B on pages 10 to 11 and select and complete the one specific subsection (e.g. B4) that applies to
the corporation.

OR  If the corporation IS a member of an associated group and/or partnership, complete Section C on page 12.
Next review, and if applicable, complete Section D on page 12. If Section D is not applicable review Section E on page 13 and
complete the applicable subsection: either E1 or E2. Note: if the corporation is a member of a connected partnership,
please refer to the guide for additional instructions before completing the capital tax section.

This section applies only if the corporation is a family farm corporation, a family fishing corpofation or a credit union that is not a Financial
Institution.

Enter NIL in on page 13 and complete the retum from that point.

This section applies if the corporation is NOT a member of an associated group and/or partnership.

If the taxation year end is before January 1, 2001 and and are both $1,000,000 or less, enter NIL in on page 13 and complete the retum from
that point.

If the taxation year end is after December 31, 2000 and and are both $1,500,000 or less, enter NIL in on page 13 and complete the retumn from
that point.

If taxable capital, on page 10, is $2,000,000 or less, enter NIL in on page 13 and complete the return from that point.

continued on Page 11
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HYDRO HAWKESBURY ING. / HAWKESBURY HY INC. 1800111 . 2001-12-31 DOLLARS ONLY

Capital Tax Calculation continued from page 10

If taxable capital, on page 10, exceeds $2,000,000 but is $3,600,000 or less, complete the following calculations and transfer the total From [508]to [543]on
page 13 and complete the return from that point.

Calculation: Portion of Capital Tax relating to the days in the taxation year after May 4, 1999 and before January 1, 2000

(a) From 0.x .3000% =+ 0.
Deduct: Days in taxation year
- after May 4, 1999
From 12,400,000 2y ! v
Is negative, before Jan 1, 2000
$2,400,000 — 0_.J X 1.5% = 0. enterNILin (s52]
([554] = [350] - [Es2)) =[50z Qe x From [30] e x 0 -+ [58] 0.

Ontario Allocation ~ 365
(366 if leap year)

Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 1999 and before January 1, 2001

(b) From 0.X .3000% =+ 0.
Deduct: Days in taxation year
From —I . 12,800,000 — aﬁerDe:n31,1999
Is negative, before Jan 1, 2001
$2,800,000 ~ O_:] X0.75% = [493] 0. enterNiL in -m:n ’
([506] = [490] - [4e3]). = [506] 0.x From [ 30 ] % X 0 =+ [507] 0.

Ontario Allocation P
365
(366 if leap year)

Calcuiation: Portion of Capital Tax relating to the days in the taxation year after December 31, 2000 and before October 1, 2001

(c) From 0.x .3000% =+ 0.
Deduct: ) Days in taxation year
From _I If 3,200,000 — after Dec :;1. 2000
is negative, an
$3,200,000 — 0. xo5%  =- . in [495 before Oct 1, 2001
- 0 enter NiL in m
([508] = [4s0] - [4e5]) = [509] 0.x From [30] %X 0 =+[522 0.
Ontario Allocation
™ 365
(366 if leap year)
Total Capital Tax for the taxation year + N U - 0.

Transfer to on page 13

and complete the retum from that point.

If taxable capital, on page 10, exceeds $3,600,000, complete the following calculation and transfer the amount From ’tO on page 13 and complete
the return from that point.

Days in taxation year
: before Oct 1, 2001 i

Ontario Allocation ™ =" e 3 65'
(366 if leap year)

Days in taxation year

From Exemption From [ 30 | after Sept 30, 2001
( 3,763,463.- 5,000,000.)x 1l X 92 s .
Ontario Allocation ,,,—‘—3 65 .

(366 if leap year)
Note: The $5 million deduction from Taxable Paid Up Capital has not yet received legislative authority at the time of printing.

Total Capital Tax for the taxation year 502.1 + 502.2 ... ...ttt eetiietriananarieaanaanns =502 0,

** If floating taxation year, refer to Guide.

continued on Page 12

CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23



- | Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 1 2 Of 24

I ' .

| HYDRO HAWKESBURY INC. / HAWKESBURY HYC  IC. . 1800111 20011231 | DOLLARS ONLY

Capital Tax Calculation continued from page 11

If the corporation is a member of an associated group and/or partnership, complete the following, and (x) (Yes)

Taxable Capital vt e e + From ' 0.
. Ontario Corporations Tax

Name of associated corporations or related partners (Canadian & foreign) Account No. (MOF) Taxation Year End Taxable Capital

(if insufficient space, aftach schedule) . (if applicable)

Aggregate Taxable Capital * + + 5131 etc. =

If is greater
I v than $2,000,000
iF is greater than $2,000,000 and the taxation year ends,

« prior to January 1, 2000 and is less than $2,400,000;
OR « after December 31, 1999 and béfore January 1, 2001 and is less than $2,800,000;
OR ¢ after December 31, 2000 and before January 1, 2002 and is less than $3,200,000;
OR « after December 31, 2001 and before January 1, 2003 and is less than $3,600,000;

the corporation must compute the following ratio before calculating its Capital Tax in Section E.

From [ 470 | (. +From|520] 0. =! .OOOOl

Note: cannot exceed 1.00000

This section applies if the corporation IS a member of an associated group and/or partnership whose AGGREGATE taxable capital,
on this page, is $2,000,000 or less.

Enter NIL in on page 13 and complete the return from that point.

continued on Page 13
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DOLLARS ONLY

Thi$ section applies if the corporation IS a member of an associated group and/or partnership whose AGGREGATE taxable capital,
on page 12, exceeds $2,000,000.

If aggregate taxable capital E exceeds $2,000,000 but is $3,600,000 or less, complete the following calculations and transfer the total From to and
complete the return from that point.

Calculation: Portion of Capital Tax relating to the days in the taxation year after May 4, 1999 and before January 1, 2000

(a) From 0. x .3000% =+]490 Q. Days in taxation year
Deduct: : 12,400,000 ~ after May 4, 1999
F 521 is negative, and
From rom | 521 enter NIL in before Jan 1, 2000
$2,400,000 ~ 0.| x1s%x |__.0000|--[2] Q. From -

([504] = [4e0] - [4s2]) =[504 Q.x fi oo x 0 =+{505] 0.

Ontano Allocation = 35

(366 if leap year)
Calculation: Portion of Capltal Tax relating to the days in the taxation year after December 31, 1999 and before January 1, 2001

(b) From [470] 0. x .3000% 430 0,
Deduct: 12,800,000 — Days in taxation year
From From is ,;ega'ﬁve after Dec 31, 1999
* and
$2,800,000 — 0.|x0.75% x I .000 O|= - Q. enterniLin before Jan 1, 2001

From - 553

|% X 0 =+|507 0.
Ontario AIIocaﬂon -

(366 if leap year)
Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 2000 and before October 1, 2001

([508] = [2%0] - [23]) =[508

C 470 . =+ 490
() From - 0 X .3000% 0. Days in taxation year
Deduct: If 3:200;7?/00 - after Dec 31, 2000
is negative, and
From From 521 enter NIL in before Oct 1, 2001

$3,200,000 — .| x0.5% x | . 0000]|=-[ass] 0.
<---> =] 0. x

[ss7]

los X 0 =+[522 0.
Ontario Allocation  »x
365

(366 if leap year)

Total Capital Tax for the taxation year + + @ ........................................ = 0.

Transfer to and complete the return from that point.

If the aggregate taxable capital on page 12, exceeds $3,600,000 complete the following calculation and transfer the amount From to on this page,
and complete the return from that point. Days in taxation year

before Oct 1, 2001
@
From 0. X From [30] . 00l x .3000% x 0 _ 5021 0.
®) v Ontario Allocation = 365
Exemption is the lesser of: (366 f leap year) .
e 5,000,000

. Taxable Paid up Capltal of all Comoratlons in Assocmted Group (If any) from
: Mlhfls portion attributable to corporatlon% without'a permanent establishment in'Canada ™3+ ?
i) TPUC of all corporations post September 30, 2001 s <% 70 0 vy S Wi i i i - 1= 3, 763 463.-‘:

Lesserof ) andii) ...t 3.763.463.
TRPUCHOm [470 | e s x 3,763.463.
TPUC of all corporations post September 30, 2001 ..vovvvuevnnnn.. e - 3,763,463,
Exemption for this corporation =~ ....... e =___ 3763463,
: Days in taxation year
From Exemption From after Sept 30, 2001
( 0.- 0. x | Olx .3000% x .92 - 5022 0.
Ontano Allocatlon i

(366 if leap year)
Note: The $5 million deduction from Taxable Paid Up Capital has not yef received legislative authority at the time of printing.

Total Capital Tax for the taxation year 502.1 + BD2.2 e e e e = 0.
** [f floating taxation year, refer to Guide. ' Transfer to and comnplete the retum from that point.

Capital Tax before application of specified credits
Subtract: Specified Tax Credits applied to reduce capital tax payable (Referfo Guide) ... ... ... .
Capital Tax ] -
continued on Page 14 _ Transfer to Page 18
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HYDRO HAWKESBURY INC. / HAWKESBURY HYD' C. 1800111 2001-12-31 DOLLARS ONLY

Capital Tax continued from page 13

Calculation of Capital Tax for Financial Institutions

1.1. Credit Unions only

For taxation years commencing after May 4, 1999 enter NIL in on page 13, and complete the refurm from that point.

1.2. Other than Credit Unions
(Retain details of calculations for amounts in boxes and [570]. Do not submit with this tax retum.)

Days in taxation year

_—_______._. SO X From I—l% X @_Q_'F” 0(366ifleapyear) = + 0.
Lesser of adjusted TPUC Ontario Allocation
and Basic Capital Amount
in accordance with
Division B.1

. Days in taxation year
570 Oix w[%xmm I—_I% x [585] 0 +™  Ossifteapyeay = +[574] 0.

Adjusted TPUC Capital Tax Rate Ontario Allocation
in accordance with (Refer to Guide)

Division B.1 in excess
of Basic Capital Amount

Capital Tax for Financial Institutions — other than Credit Unions (before Sections If) + =

** If floating taxation year, refer to Guide.

Il. Small Business Investment Tax Credit

(Retain details of eligible investment calculation and, if claiming an investment in CSBIF, retain the original letter approving
the credit issued in accordance with the Community Small Business Investment Fund Act. Do not submit with this tax retum.)

Allowable Credit for Eligible Investments L e i it

Financial institutions: Claiming a tax credit for investment in Community Small Business Investment Fund (CSBIF)? (x) DYes
Capital Tax — Financial Institutions SO 7T [ = [s86] 0.

Transfer to on Page13

Premium Tax (s.74.2 & 74.3) (Refer to Guide)

"(1) "Uninsured Benefits Arrangements 587

% ‘Applies to Ontario-related uninsured benefits arrangements. -

(2) Unlicensed Insurance (enter premiumn tax payable in and attach a detailed schedule of calculations. If subject to tax under
(1) above, add both taxes together and enter totai taxin  [588])

Applies to Insurance Brokers and other persons placing insurance for persons resident or property situated in Ontario with
unlicensed insurers.

Deduct: Specified Tax Credits applied to reduce premium tax (Refer fo Guide) o cevve i iiineiiiinens - 1588

Premium Tax ol 7 ) S Y

Transfer to page 18
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{HYDRO HAWKESBURY INC. / HAWKESBURY HYDI 1800111 T\ _2001-12:31 : DOLLARS ONLY

/

Reconcile net income (loss) for federal income tax purposes with net income (loss) for
Ontario purposes if amounts differ S

Net Income (loss) for federal income tax purposes, per federal T2SCH1 ... ... ........ ... .. +[e00] -348,355,
Transfer to page 16
Add:
Federal capital costallowance ... ... ... .o * 42,512,
Federal cumulative eligible capital deduction .. ... .. + 418,
Ontario taxable capital gain .. L L + 0.
Federal non allowable reserves. Balance beginning ofyear . .. . . .. . .. + 0.
Federal allowable reserves. Balanceendof year . ... . . . ... . .. ... + 0.
Ontario non-allowable reserves. Balance end of year . ... . . . ... . . . ... .. + 0.
Ontario allowable reserves. Balance beginning ofyear . ... .. .. .. .. . + 0.
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPE) . . .. . . ... + 0.
Federal resource allowance ., PR + 0.
Federal depletion allowance e * 0.
Federal foreign exploration and development expenses . ... ... ... .. ..., + 0.
‘Management fees, rents, royalties and similar
payments to non-arms' length non-residents
Number of Days in Taxation Year
Days before
May 2, 2000 Total Days
[e12] 0.x__5+_155000 x |[22] 0 +[7] 92 |=+[esn] 0.
Days after
before Jon 1. 3001 T DS
0.x__ 5+ 145000 x |[24 ] 0 +[7a] 92 |=*[est] 0.
Days after
botors Ot 00 TetelDays
[612] 0.x__ 5+ 14.0000 x |[26] 0 «[7s] 92 |=+[e32]_____ 0.
Days after
Sept 30, 2001 and Total Days
before Jan 1, 2003
612 0.x__ 5+ 125000 X |[28] 92 73] 92 |=* 0.
Total add-back amount for Management fees, etc. + + + = + 0.
Federal allowable business investment loss A . + 0.
.....

A

.-Transfer fo page 16

continued on Page 16
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|HYDRO HAWKESBURY INC. / HAWKESBURY HYDF 1800111 2001-12-31 DOLLARS ONLY

Reconcile net income (loss) for federal income tax purposes with net income (loss) for
Ontario purposes if amounts differ
continued from Page 15

Net Income (loss) for federal income tax purposes, perfederal T2SCH 1 .. .. . i i iiiiiiiiiineennn From * -348,355.
SUBIOAI OF ADUHIONS e et e e e e e e e e e e From = [640] 42,930,
Deduct:

Ontario capital costallowance ... ... .. ... + 42,512,

Ontario cumulative eligible capital deduction L + 418.

Federal taxable capital gain ..., + 0.

Ontario non-allowable reserves. Balance beginningofyear ... ............... + 0.

Ontario allowable reserves. Balance end ofyear . . . . . ..., + 0.

Federal non-allowable reserves. Balance end ofyear . .. ... ..... .. ... .. ... + 0.

Federal allowable reserves. Balance beginningofyear .. ... ................ + 0.

T e ot oy & CEDE: CEE CDE, COSPE) L. + 0.

Ontario depletion allowance | . . L L + 0.

Ontario resource allowance et T + 0

Ontario research and development super allowance (Affach schedule) . ... ........ +

Government Assistance relating to provincial deductions for scientific research and
experimental development added back for federal income tax purposes as a result of

the Federal 2000 BUGGEt  ...vuwoee s s e e *
Ontario current cost adjustment (Aftach schedule) ... ... i i i it +

Ontario New Technology Tax Incentive (ONTTI) Gross-up
Applies only to those corporations whose Ontario allocation is less than 100% in the current taxation year.

Capital Cost Allowance (Ontario) (CCA) on prescribed qualifying
intellectual property deducted in the current taxation year 662 0.

ONTTI Gross-up deduction calculation:
Gross-up of C

From .
662 0. x

From l

—From|662] 0. =663

.0000]

Ontario Allocation

Workplace Child Care Tax Incentive: (Applies to qualifying expenditures incurred after May 5, 1998.)

0.x 30.00% x

Qualifying expenditures: rom (3] [ 100.0000 l

L Ontario Allocation !

Workplace Accessibility Tax Incentive: (Applies to qualifying expenditures incurred after July 1, 1998.)
[ ‘ |
667 0. x 100.00% x

flualifyéng expenditures: 1 | Fromml lOO OOOOI -

= | 668

" Ontario School Bus Safety Tax Incentive (OSBSTI): (Applies to the eligible acquisition of school
buses made within the 3 year period commencing after May 4, 1999.) (Refer to Guide)

670 0,x 30.00% x

Qualifying expenditures: from [30] - | 100. - 000 OI

- Ontario Allocation -

Educational Technology Tax Incentive: (Applies to qualifying amounts incurred after May 2, 2000.)

o72 ' 0,x 15.00% x

Qualifying expenditures: From m l 100. . O O O O ‘

— Ontario Allocation

Ontario allowable business investmentloss . ... ... ... ... . i i + 0.

Total of other deductions allowed by Ontario (Affach schedule) - . ....... .. iieinnnn + 0.
Subtotal of Deductions  [650to [660]+ [674]+ [661]+[663]+ [668 | + [668] + [671] + [e73] + [e78]+ 664 ] = 42,930, [e80 42 .930.
Net income (loss) for Ontario Purposes + “fese]l = [e20 -348,355,

Transfer to Page 4
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HYDRO HAWKESBURY INC. / HAWKESBURY HYC iC. 1800111 2001-12-31 DOLLARS ONLY
Continuity of Losses Carried Forward
Non-Capital Losses Capi;?tfcl:sses Farm Losses Restricted Farm Listed Personal Limited Partnership
) (9){10) Losses ° Property Losses Losses (6)
[re]e |l [z20] 0 [z=0]
Balance at Beginning of Year
0 0 0 0 0
Add: 701 711 721 [731] [7s1]
Current year's losses 340 837 0 0 0
R A A
Losses from predecessor 712 : [z52]
corporations (3) 0 0 5 0
Subtotal 703 713 .
thte 340,837 0 0 0 0 0
Subtract: 704 [zs]e@ [724] [raa] [7e2]@ Lzse |
Utilized during the year 0 0 0
to reduce taxai?le lncomé 7o | p— I | 755 l
Expired during the year 1 S 0 of -
Carried back to prior @ (2) toPegets @ toPagetd (@) toPeseis
years to reduce 0 0 0 0f -
taxable i
able income (5) 707 717 727 737 l 747 l
Subtotal 0 0 0 0
| 729 | 739 749 .
Balance at End of Year E :
0 0 0 0 : 0

Notes:

(1) Non-capital losses include allowable business invéstment losses,
fed.s.111(8)(b), as made applicable by s.34.

(2) Where acquisition of control of the corporation has occurred,
the utilization of losses can be restricted. See fed.s.111(4)
through 111(5.5), as made applicable by s.34.

(3) Includes losses on amalgamation (fed.s.87(2.1) and 5.87(2.1 1) and/or
wind-up (fed.s.88(1.1) and 88(1.2)), as made applicable by s.34.

(4) To the extent of applicable gains/income/at-risk amount only.

(S) Generally a three year carry-back applies. See fed.s.111(1) and
fed.s.41(2)(b), as made applicable by s.34. .

(6) Where a limited partner has limited partnership losses, attach loss

calculations for each partnership.

Analysis of Balance by Year of Origin

(7) Include amount form IE if taxable income is adjusted to claim unused
foreign tax credit for federal purposes.

(8 Amountin mmust equal total of m -

(9) Total Capital Losses for.a year is the excess of 100% of the Capﬂal Losses in
the taxation year minus 100% of the Capital Gains (less any reserves) in
the taxation year. Total Capltal Losses is before the inclusion rate has been

applied.

(10) In the 2001 CT23 this column now refers to Total Capital Losses (100% of
loss), whereas previously the column referred to Net Capital Losses (75% of
loss or after the inclusion rate has been applied). Loss amounts that are not
carried at 100% of the loss must be grossed back up to 100% by multiplying
the balance by 1.333333. No adjustments requxred where losses are carried
at 100% of the loss amount.

Year of Origin
(oldest year first)

year month day

Non-Capital Losses .

800

1293-09-30

1994-09-30"

Non-Capital Losses
of Predecessor
Corporations

from

Total Capital Losses
Listed

Personal Property onl
ST a oy o

Farm Losses

Restricted Farm Losses

870

874

B B

875

el B B} Bl E) B E)

876
0 0
[s77]
0 0
878
0 0
[ere ] _
0 0 0
[ess] | sso | .
0 0 0
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Ontario Corporations Tax Account No. (MOF)

Taxation Year End

CT23 Page 18 of 24

11 DOLLARS ONLY

' 2001-12-31

Request for Loss Carry-Back (s.80(16))

Applies to corporations requesting a reassessment of the return of one or more

previous taxation years under s.80(16) with respect to one or more types of

losses carried back.

® [f, after applying a loss carry-back to one or more previous years, there is a
balance of loss available to carry forward to a future year, it is the corporation’s
responsibility to claim such a balance for those years following the year of loss
within the limitations of fed.s.111, as made applicable by s.34.

® Where control of a corporation has been acquired by a person or group of
persons, certain restrictions apply to the carry-forward and carmry-back
provisions of losses under fed.s.111(4) through 111(5.5), as made applicable
by s.34.

Refunds arising from the loss carry-back adjustment may be applied by the
Minister of Finance to amounts owing under any Act administered by the
Ministry of Finance.

® Any late filing penalty applicable to the return for which the loss is being applied
will not be reduced by the loss carry-back.

® The application of a loss carry-back will be available for interest calculation
purposes on the day that is the latest of the following:

1) the first day of the taxation year after the loss year,

2) the day on which the corporation’s return for the loss year is delivered to
the Minister, or

3) the day on which the Minister receives a request in writing from the
corporation to reassess the particular taxation year to take into account
the deduction of the loss.

e If aloss is being carried back to a predecessor corporation, enter the
predecessor corporation's account number and taxation year end in the spaces
provided under Application of Losses below.

. s Non-Capital - Total Capital Farm Losses Restricted Farm
Application of Losses Losses Losses . Losses
Total amount of loss 910 920 930 940
348 355 0 4] 0
Deduct: Loss to be carried back to preceding taxation years ’ -
and applied to reduce taxable income
Predecessor Ontario Corporation’s Taxation Year Ending
Tax Account No. (MOF) year month day ot oo
i) 3rd preceding I 0 0 0
922 932 842
ii) 2nd preceding 0 0 0
923 933 943
fif) 1st preceding 0 0 0
From I 716 I From From I 736 ]
Total loss to be carried back 0 0 0
919 929 939 949
Balance of loss available for carry-forward
i 348,355 0 0 0
Summary Certification
Incometax  ............cel + From ' 230 ] or l 320 l | am an authorized signing officer of the corporation. | certify that this CT23

Corporate Minimum Tax

+ From

Capital Tax

Premium Tax

Total Tax Payable

return, including all schedules and statements filed with or as part of this
CT23 return, has been examined by me and is a true, correct and complete
return and that the information is in agreement with the books and records
of the corporation. | further certify that the financial statements accurately
reflect the financial position and operating results of the corporation as
required under section 75 of the Corporations Tax Act The method of
computing income for this taxation year is consistent with that of the
previous year, except as specifically disclosed in a statement attached.

"Capital Gains Refund (s.48)

Qualifying Environmental
Trust Tax Credit (Refer to Guide)

Title

DIRECTEUR
GENERAL

Specified Tax Credits

(Referto Guide) .......... venr —[955]

Other

(specify) -
Balance = @ ...iiiiiiiiiiiiieiiiaenees =
If paymentdue  ................ Enclosed * [gg0 0.
If overpayment: Refund (Refer to Guide) .. ={9g75 0.

ear onth da

80

Apply to

{Includes credit interesf)
* Make your cheque (drawn on a Canadian financial institution) or a money

order in Canadian funds, payable to the MINISTER OF FINANCE and

print your Ontario Corporation's Tax Account No. (MOF) on the back of

cheque or money order.

Full Residence Address

Date

2002-02-20

Note: Section 76 of the Corporations Tax Act provides penaities for
making false or misleading statements or omissions.

Signature
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[HYDRO HAWKESBURY INC. / HAWKESBURY HYD!  C. 1800111 2001-12-31 Page 19 of 24
Corporate Minimum Tax - Schedule A: DOLLARS ONLY
Calculation of CMT Base
Banks - Net income/loss as per report accepted by Superintendent of Financial Institutions (SFI) ”"m "m "m “I“ ml ||Il
under the Bank Act (Canada), adjusted so consolidation/equity methods are not used.

Net Income/Loss (unconsolidated, determined in accordance with GAAP) .. . .. . e +2100] —-345,240.
Subtract (to the extent reflected in net income/loss):

Provision for recovery of income taxes ... ... ... i il +[2101] 0.

Provision for deferred income taxes (credits) . ... L + [2102] 0.

Equity income from corporations ... e +[2108 0.

Share of partnership(s)/fjoint venture(s) income L e + 2104 ] 0,

Dividends received/receivable deductible under fed.s.112 . . .. .... ... .. . . .. ... + [2105] 0.

Dividends received/receivable deductible under fed.s.113 ..., ... ... .. ......... + 0.

Dividends received/receivable deductible under fed.s.83(2) ... ................. + ] 2107 ] 0.

Federal Part V1.1 tax paid on dividends declared

and paid after May 5, 1997, under fed.s.191.1(1) O. xom ...... + [z108] 0.
T = Q.- [2100] 0.
Add (to extent reflected in net income/loss):

Provision for currenttaxes L e +12110 0.

Provision for deferred income taxes (debits) L, + l 2111 ] 0.

Equity losses from corporations L e + [2112] 0.

Share of partnership(s)/joint venture(s) losses ... ... ..., + [2113] 0.

Dividends that have been deducted to arrive at net income per Financial Statements.

Applies to dividends that have been declared and paid after May 5, 1997.5.57.4(1.1)

(excluding dividends under fed.s.137(4.1)) ... ... e + |2114 | 0.
SUBIOTAl e - 0. [2115] 0.
Add/Subtract:

Amounts relating to s.57.9 election/regulations for disposals etc. of property for current/prior years

Rl 2 KoK - T + [2118] 0. or - [2117] 0.

 Fed..85.0 ... +[2118 0. or - [2119] 0.

** Fed.s.97 i + [2120] 0. or - [2121] 0.

** Amounts relating to amalgamations (fed.s.87) as

prescribed in regulations for current/prior years .+ |2122| 0. or - [z123] 0.
** Amounts relating to wind-ups (fed.s.88) as

prescribed in regulations for current/prior years L+ ]2124| 0. or — |2125| 0.
** Amounts relating to s.57.10 election/regulations

for replacement re fed.s.13(4), 14(6) and 44 for [-—I ﬁ

CUTENt/PriOT YEArS < evesveronnnenonnsasnes + 2126 0.or-[2127 0.
Interest allowable under ss.20(1)(c) or (d) of ITA to the extent not ' 150 0

otherwise deducted in determining CMT adjusted net income

Subtotal (Additions),

"Subtotal (SUBtrAaCtioNS) ...
* Other adiUSIMENtS e e e ettt ettt e ittt *+[2130] 0.
Subtotal *[2100] - |2109} + [2115] + [2128] - [2120] * {2130] = ............. e =[2131] —-345,240,
** Share of partnership(s)/joint venture(s) adjusted netincome/loss .. i it i e e e *12132 l 0.
Adjusted net income (loss) (if loss, transfer to in Schedule B: Continuity of CMT Losses Carried Forward, Page 20.) = [2133] —345 L 240,
Deduct: * CMT 10SSES: Pre-1994 LOSS v vveevreennnnenneenenaenenannnnas + From [2210 Q.
* CMT losses: other eligible I0SS€S ~  «ovvvuniinrinienenneneeneanens + From [2211] 0.
= 0. [z134] 0.
* CMT losses applied cannot exceed adjusted net income or increase a loss
** Retain calculations. Do not submit with this tax retumn.
Lo 1 1 I ==V - = [2135] 0.

Transfer fo CMT Base on Page 8

CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23



- { Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 S Ch ed Ule B & C

l HYDRO HAWKESBURY INC. / HAWKESBURY HYDF S. 1800111 ’ V1-12-31 Page 20 Of 24
) e ' DOLLARS ONL
Corporate Rinimum Tax (CMT) Y
Schedule B: Continuity of CMT Losses Carried Forward ”"m “”mm II”I ml l"l
Balance at Beginning of year (1), (2) = i e e + [2201] ; 0.
Add:  CumentyearSlosses ~  ciiiiiiiiiiiiinii i s + [2202 345,240.
Losses from predecessor corporations on amalgamation(3) ..., ... ... + [2203] _ 0.
Losses from predecessor corporations onwind-up (3) ... ............ + [2204 0.
Amalgamation (X) I:] Yes Wind-up (x) [:] Yes
e I - 345,240, +[2207] 345,240.
Adjustments (attach SChedUle) Lttt * [2208] . 0,
CMT losses available  [2201] + [zz07] * [228] ... ... ... . i i, = [2209] 345,240,
Subtract; Pre-1994 loss utilized during the year to reduce adjusted netincome ... ..... + [2210 ] 0.
Other eligible losses utilized during the year to reduce adjusted net income (4) L. F [2211 0.
Losses expired during the year A +|2212 0,
T = 0, - [2213] 0.
Balances at End of Year (5) B 7 1 = [2214] 345,240,
Notes:
(1) Pre-1994 CMT loss (see s.57.1(1)) should be included in the balance at (3} Include and indicate whether CMT losses are a result of an amalgamation
beginning of the year. Attach schedule showing computation of pre-1994 CMT to which fed.s.87 applies and/or a wind-up to which fed.s.88(1) applies.
loss. (see $.57.5(8) and s.57.5(9))
(2) Where acquisition of control of the corporation has occurred, the utilization of (4) CMT losses must be used to the extent of the lesser of the adjusted net
CMT losses can be restricted. (see $.57.5(3) and s.57.5(7)) income and CMT losses available .

(5) Amount in must equal sum of . .

Schedule C: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-1994 loss, use the date of the last taxation year end before your corporation's first taxation year commencing after 1993.

Year of Ori?_in CMT Losses )
(oldest year first) CMT Losses of Corporation | of Predecessor Corporations
year month - day
2260
2000-12-31 0 0
'
2001-12-31. L 345,240 0
s e
0 0
0 0
Q 0
0 0
0 0
0 0
0 0
Totals 2z70] (22001 The sum of amounts +
345 L 240 0 must equal amountin .

CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23



- |Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 S Ch ed ule D & E

[HYDRO HAWKESBURY INC. / HAWKESBURY HYDF 1800111 RTYY | Page 21 of 24
- ‘ - DOLLARS ONLY
Corporate Minimum Tax (CMT)
Schedule D: Continuity of CMT Credit Carryovers ”“m “l""m"m H" l"l
Balance at Beginning of year (1) . e + [2301
Add: Current year's CMT Credit ( on page 8. If negative, enter NIL) ... .. + From | 280
CMT Credit Carryovers from predecessor corporations (2)  ........... +

Amalgamation (x) DYes Wind-up (x) [:IYes

Subtotal = L e e et c e e

Adjustments (Affach Schedule) i e ettt et e e

CMT credit carryover available  [2301] + [2305| * 2306] ... ... ... .. .. .. il
Subtract: CMT Credit utilized during the year to reduce income tax (Page 8) + From

CMT Credit expired during theyear . ... .......... +* |2308 |
Subtotal e =

Balance at End of Year (3) = [2308]

Notes:
(1) Where acquisition of control of the corporation has occurred, the utilization of CMT credits can be restricted. (see 5.43.1(5))

(2) Inciude and indicate whether CMT credits are a result of an amalgamation to which fed.s.87 applies and/or a wind-up to which fed.s.88(1) applies. (see s.43.1(4))

(3) Amount in mustequal sum of + .

Schedule E: Analysis of CMT Credit Carryovers Year End Balance by Year of Origin

Year of Ori?in CMT Credit Carryovers CMT Credit Carryovers of
(oldest year first) of Corporation Predecessor Corporation(s)
year month_ day

The sum of amounts +
must equal amount in _

CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23



HYDRO HAWKESBURY INC. / HAWKESBURY HYDRO INC. Ont. Sch. 008
~ Corp. Tax Acct. No. : 1800111 Year Ended: 2001-12-31

Summary of Capital Cost Al._owance

%
[ " UCC at Cost of Lesser of Recapture of Undepreciated
!
|

Class Beginning Additions Cost or 1/2 of Rate Capital Cost (Terminal Capital Coét Capital Cost
No. of Year During Year Adjustments Proceeds [203]1-1[207] % Allowance Loss Allowance end of year
[200] [201] [203] [205] [207] [211] [212] [213] [215] [217] {220]

| 1 883,932 2,624 0 0 1,312 4 o] 0 8,925 877,631
; 614,443 0 0 0 0 0 0 9,293 605,150
| 8 6,237 0 0 0 0 20 0 0 314 5,923
1 10 8,856 2,052 0 0 1,026 30 ] 0 747 10,161
| 12 . 0 6,367 0 0 3,183 100 0 0 803 5,564
819,017 0 0 0 0 4 ] 0 8,258 810,759
8 3,421 715 0 0 357 20 0 0 191 3,945
0 0 0 30 o] 0 13,981 170,915

10 184,896 0

Total 2,520,802 11,758 0 0 5,878 0 0 42,512 2,490,048




'HYDRO HAWKESBURY INC. / H‘%WKESBURY HYDRO INC. ) Ont. Sch. 010
Corp. Tax Acct. No. : 18 111 Year Ended: 200" 12-31

Ontario Cumulative Eligible Capital Deduction
t Schedule 10
} (For taxation years 2000 and later)

- For use by a corporation that has eligible capital property.
- A separate cumulative eligible capital account must be kept for each business.

Ontario Cumulative eligible capital - balance at end of preceding taxation year

(if negative, enter zero)s e vevvernceaceacns eeecassesanenennn Cereesesesaseacecsanmamsmesssaannsana 23,696 A
Add: Cost of eligible capital property acquired during
thetaxationyear......coceceracncecanns PR ceesmanassaa wanea * 0 B

Amount transferred on amalgamation or

wind-up of subsidiary...cccaeneans esenesssanuaen remenmmsananan + 0 ¢C

Other adjustments. . vvvencenenceanes caesmvessreranssacnnnananauo + 0D
Totalof B+ C+D.......... e meemasmsessesnsusteasennust s e an . E) x 0.75 = 0 E
SUBGSI A+ E. ..o+ eeeeeeeenes e eee e en e en e et eneereenaseeneesereenae s - ek

Deduct: Ontario proceeds of sales (less outlays and expenses not
otherwise deductible) from the disposition of all eligible
capital property during the taxationyear. cveavecunnanenacennacaneanss + 0 G

The gross amount of a reduction in respect of a forgiven

|

i

|

Part 1 - Calculation of current year deduction and carry-forward
debt obligation as provided for in subsection 80(7) of

the "Income Tax Act’ (Canada)euseeencescencrsnssncanannnsnanaannnn + 0 H

Other adjustmentS. e cscveneccnnnnsancans . cecsasnsccacaae + 0 1
Totalof G+H+1l..uveennnnnnnn Meeesaneannana teesesasssescecnasanaanns . (-) x 0.75 = 0 J
Oni:ariocumulativeeligiblecapitalbalam:eF-J...............'.....l............:—-:-=.=:::—::—-.=.=.=::.= .......... = 23,696 K

"If K is negative, enter zero at line M and proceed to Part 2" . ’ ] ’ S=mm=sza=as

Current year deduction 23,696 K x  7.00% ™ ciicccncccracnnnnns B 418 L
* *The maximum current year deduction is 7%. Enter amount in
box ofthe CT23

However, you can claim any amount up to the maximum."

Note: *  Any amount up to the maximum deduction of 7% may be claimed. Taxation years starting
after December 21, 2000, the deduction may not exceed the maximum amount prorated for
the number of days in the taxation year divided by 365 or 366 days.

ONT SCH 10 (01-06) Page 1 0f2




HYDRO HAWKESBURY INC. / HAWKESBURY HYDRO INC.

Corp. Tax Acct. No. : 18 "111 Year Ended: 20C 12-31

Ont. Sch. 010

- Part 2 - Amount to be included in income érising from disposition

"Only complete this part only if the amount at line K is negative"
Amount from line K above "show as a positive amount”’. s a o s cieecerecsrenveannnsnrenanaannsssannnnnnne

Total cumulative eligible capital deductions from income for
taxation years commencing before July 1, 1988......... Weeesasasensenasns camencssens 01

Total of all amounts which reduced cumulative eligible capital
in the current or prior years under subsection 80(7) of the ITA..... Ceesarusssasnsssennann 0 2

Total of cumulative eligible capital deductions claimed for
taxation years commencing after June 30, 1988. .. ccecceccannnanans - 0 3

Negative balances in the cumulative eligible capital account
that were included in income for taxation years commencing

after June 30,1988 . cecceenennnn teimsasasssssesascsssans PR 0 4
Line3deductliNe@ 4. eereeccrecccrannancncnscacnsnuconunnnann 0 80 5
Totallines 1+ 2+ 5.ueceeunnn Creeeesecenaeneenn ceraeaan ceenean feeeeeereennann 0 6

Line T from previous Ontario Schedule 10 for taxation years ending

after February 27, 2000. . . v uvusensaancananannusnsenannnenncssannoasannnnansne 0 7
DG NG 7 HOM I8 B e f-J

N-O (cannotbe negative)e v e cvcsavenennnncccaansnensns “eesmsasacmssansanannen censusamasancsens .e
Amount on line 5 O X 1 2iecununnacncucuansannsaseanassnasnanacansasasnnnncaussns
P-Q.cence... Messsevasesssnsasnenns . tisasaeseacnsenanne T wesanmasmnanen
Amount on line R [0 I G < R cemesenanaanaen eieeaaaanenaa

Lesserofine Norline Oucucaneacccannsccnancannnns sesasanesmesmsensssssens eeemesmmman carcuunees

Amount to be included in income S+ T
For taxation years ending before February 28, 2000, lineN-line Q....cccvcaauane eeesmesersanemacaanannann"

Note: * .- For taxation years ending after February 27, 2000, and before October 18, 2000, .
. 819 to calculate '"9 . . 3 s

0 N
(V]
0 P.
0 Q
0 R
0 s
0T
0

page 2



Canada Customs
and Revenue Agency

| {4

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is
Iécated in Quebec, Ontario, or Alberta. If the corporation is located in one of these provinces, you have to file

a separate provincial corporate return.

Parts, sections, subsections, and paragraphs mentioned on this return refer to the /ncome Tax Act. This return may
contain changes that had not yet become law at the time of printing. If you need more information about items on the
return, including proposed legislation, see the corresponding items in the 2000 T2 Corporation Income Tax Guide.

Send one completed copy of this return, including schedules, and the General Index of Financial Information (GIFI)
to your tax services office or to the tax centre that serves the corporation. You have to file the return within six months
after the end of the corporation’s taxation year. For more information on when and how to file T2 retumns, see items 1to §

in the guide.

Agence des douane~
et du revenu du Ca’

Business Number (BN)

002 Corporation's name

001

890592611RC0001

HYDRO HAWKESBURY INC. / HAWKESBURY HYDRQ INC.

T2 CORPORATION INCOME TAX RETURN

Identification

200

055 Do not use this area

Has the corporation changed its name
since the last time we were notified?

. 003 1Yes l:l 2 No

If yes, do you have a copy of
the articles of amendment?

1 Yes D 2 No ':I

Address of head office
Has the address changed since
the last time we were notified?

010 1Yes D 2 No

To which taxation year does this return apply?

Taxation year start Taxation year end

Location of books and records

060 2001-10-01 061 2001-12-31
011 850 TUPPER STREET YYYY/MM/DD YYYY/MM/DD
012 Has there been an acquisition of control
- n : to which subsection 249(4) applies
P
City rovince, territory, or state since the previous taxation year? ....... 063 1Yes D 2No
015 HAWKESBURY 016 on _
Country (other than Canada) Postal Code/ZIP code I yes, provide the date control
017 018 A was acquired ...y 065
h KBA-3S7 YYYY/MM/DD
Mailing address (if different from head office address) i
Has the address changed since the last time we were notified? Is the corporation a professional
corporation that is a member of a
020 1Yes I:l 2 No partnership?  ...............0.... 067 1 Yes D 2No
021 clo HYDRO HAWKESBURY INC. / HAWKES
Is this the first year of filing after:
022
Incorporation?  .....eeeeieenn.. 070 1Yes 2 No |X |
023 Amalgamation? ... ............. 071 1Yes 2 No-
Gi - -
ity Province, territory, or state If yes, please provide Schedule 24
025 026 - T " -
H bsid d 1
Country (other than Canada) Postal code/ZIP code cﬁﬁéﬂfi‘é,?a'i?:nay‘;";',’g up of a subsidiary under section 88 during the
027 028 If yes, please provide Schedule 24  ..... 072 1Yes D 2 No

Is this the final taxation year
before amalgamation?

076 1Yes [ | 2No x|

Is this the final return up to
disso_lution? B

Canadian-controlled
private corporation (CCPC)

1[x]
2[]
s []

4

Other private
corporation

Public

031 850 TUPPER STREET
032 .
City Proyince, territory, or state
035 “ HAWKESBURY ‘55 036 Nk i iy
Country (other than Qanada) . Postal Code/Z!P code
037 cA ' 038 K6A-3S7
040 Type of corporation at the end of the taxation year

5 D Other corporation

Corporation controlled by
a public corporation

(please specify, below)

Iy

081

Is the non-resident corporation claiming an exemption under

an income tax treaty?
082 1ves |_] 2o

If yes, please provide Schedule 91

corporation

s [

If the corporation is exempt from tax under section 149 tick
one of the following boxes:

085

) Ye

If not private (3, 4 or 5), is the corporation subject to Part IV tax? N 1 Exempt under 149(1)(e) or (I

If the type of corporation changed during ° D 2 Exempt under 149(1)())

the taxation year, please provide the 043 3 Exempt under 149(1)(t)

effective date of the change . ..--... .

YYYY/MM/DD 4 Exempt under other paragraphs of section 149
Do not use this area
091 092 093 094 095 096
097
T2 E(00)- (Ce formulaire existe en frangais.) C ana d é"' Page 10of 8




Attachments

.

Financial statement information: For taxation years env 1 2000 and later, use GIFI schedules 100, 125, and 141. 2 do not print these schedules.

Schedules.- Answer the following questions. For each yes .<sponse, attach to the T2 return the schedule that applies.

Guide item
27 s the corporation related to any other corporations? L L et et

28 Does the corporation have any non-resident shareholders? . . . i e i e
29 Is the corporation an associated Canadian-controlled private corporation? ... i i i e e ..
30 s the corporation an associated Canadian-controlled private corporation that is claiming the expenditure limit? ... .......

32 Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm's-length transactions with non-residents ~ ..........

33 Ifyou answered yes to the above question, and the transaction was between corporations not dealing at arm's length,
were all or substantially all of the assets of the transferor disposed of to the transferee? ... .. .. o i i ..
34 Has the corporation paid any royalties, management fees, or other similar payments to residents of Canada?

35 s the corporation claiming a deduction for payments to a type of employee benefitplan? ... ... ... i il ...
37 s the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 19897

38 Is the corporation a member of a partnership for which a partnership identification number has been assigned?

40 Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did
not deal at arm's length with the corporation have a beneficial interest in a non-resident discretionary trust? ... .. ... ... ...

41 Did the corporation have any foreign affiliates duringthe year? .. i,
42 Has the corporation made any payments to non-residents of Canada under subsections 202(1) and 105(1) of the federal
Income Tax Regulations? e e e ettt e e e e
43 Has the corporation had any non-arm's-length transactions with a non-resident? ... ... ... oo o il
47 Has the corporation made payments to, or received amounts from, a retirement compensation arrangement in theyear? . ...... B
46 Does the corporation (private corporations only) have any shareholders who own 10% or more of the corporation's common
and/or preferred Shar€S? L i et iae e e
53 Is the net income/loss shown on the financial statements different from the net incomefloss for income tax purposes?  .........
76-79 Has the corporation made any charitable donations, gifts to Canada or a province, or gifts of cultural or ecological property? ~ ......
80,102 Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? ceeerenracaans
67-74 s the corporation claiming any type of losses? et e e a et e e
128 |s the corporation claiming a provincial tax credit or does it have a permanent establishment in more than one jurisdiction? ~ .......
54 Has the corporation realized any capital gains or incurred any capital losses during the taxationyear? ... ... ... . . ...

100 i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than dividends
deductible on line 320 of the T2 return, b) a partnership, c) a foreign business, or d) a personal services business; or
ii) is the corporation claiming the refundable portion of Part [ tax? L. ... . i e e

55 Does the corporation have any property that is eligible for capital cost allowance? ... it i i i e
56 Does the corporation have any property that is eligible capital property? = ... i e,
57 Does the corporation have any resource-related deductions? =~ ... i i i et e e
58 Isthe corporation claiming reserves of any kind? =~ L i i e e e e
. 59 Isthe corporaﬁon claiming a patronage dividend deduction? e e e
80 Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction? ~ ......
146 Is the corporation an investment corporation or a mutual fund corporation? L . ..l e i
127 Was the corporation carrying on business in Canada while not a Canadian corporation? =~ ... .. . i i

JIs the,pdrﬁqrati_on claiming ‘any federal or provincial foreign tax cr
Is the corporation-a HoR- ,
108 Does the corporation have any Canadian manufacturing and processing profits? i, ..o
118 Is the corporation claiming an inves{ment tax credit?

61 Is the corporation claiming any scientific research and experimental development expenditures? ... ... il
121 s the corporation subjectto gross Part1.3tax? ... ...... . ... e et e ettt e e e
121 s the corporation a member of a related group with one or more members subject to gross Part1.3tax?  .............. ...,

121 Is the corporation claiming a surtax credit? =~ L i i e e e e
125 s the corporation subject to gross Part VIl tax on capital of financial institutions? ... . i i i e
125 Isthe corporation claiming a Part [tax credit? = L et e e et e e e
126 s the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part V1.1 tax on dividends paid?

126 Is the corporation agreeing to a transfer of the liability for Part V.1 tax? .. i i i i e e
122 s the corporation subject to Part Il - Tobacco Manufacturers’ surtax? L i ittt n it nranosesenaaannneranenns

125 For financial institutions: Is the corporation a member of a related group of financial institutions with one or more members
sUbJECt 10 Gross Part VI axX? i i e ettt a ettt e e e et e i e e e

125 For life insurance corporations: Is the corporation a member of a related group of insurance corporations with one or more
members subject to the additional gross Part VItax? L ettt et a e

125 For deposit-taking institutions: Is the corporation a member of a related group of financial institutions (other than life
insurance corporations) with one or more members subject to the additional Part Vitax? ... ... it

148 Is the corporation claiming a Canadian film or video production tax credit refund? et et e e

Yes Schedule
g
19

23
49

m
nl

14
mliE

T5004
T5013

22
25

29
T106

T661
33/34/35
36
37
38
42
43
45
46

39

41
T1131

=
(] 4
-
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Corporation's name e Business !~ mber Taxation year-end

HYDRO HAWKESBURY INC. / HAWKESBURY HYD. iC. 89059261 Joo1 2001-12-31
- Attachments - continued from page 2
Guide item Yes Schedule
149 - Is the corporation claiming a film or video production services tax credit refund? = ... . oo i oo, 254 T1177
44  Did the corporation have any foreign affiliates that are not controlled foreign affiliates? ... ... . oo, 285 T1134-A
44  Did the corporation have any controlled foreign affiliates? ... i e e e e 256 T1134-B
44  Did the corporation own specified foreign property in the year with a cost amount over $100,000?7  ................ 257 | | T1185
44  Did the corporation transfer or loan property to a non-resident trust? ... ool 258 T1141
44  Did the corporation receive a distribution from or was it indebted to a non-resident trustintheyear? ~ .............. 259 T1142
—— Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada? @ ........... T1145
—— Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? T1146
—— Has the corporation entered into an agreement with other associated corporations for salary or —
wages of specified employees for SREED? 4 iiiieiia it e a e | T1174
—— s the corporation claiming the BC mining exploration tax credit? L ... ... . e e L 421
—— Isthe comporation claiming the BC SR&ED tax credit? ... ... .. i i e i et e, | | . Tees
Additional information
Is the corporation inactive? L e e e e 280 1Yes 2 No
Has the major business activity changed since the last return was filed? (enter yes for first time filers) — .......... - 281 1Yes 2No
What is the corporation's major business activity? ~ ................. 282
(Only complete if yes was entered at line 281.)
If the major activity involves the resale of goods, indicate whether it is wholesale orretail ~~ ............. 283 1 Wholesale l:l 2 Retail
Specify the principal product(s) mined, manufactured, 284 ELECTRICITY DISTRIBU 285 100%
sold, constructed, or services provided, giving the __0-"
approximate percentage of the total revenue that 286 287 __U%
each product or service represents. 288 289 0 %
Taxable income
Net income or (loss) for income tax purposes from Schedule 1, financial statements, or GIFI ~~ .................. 300 —-348,355 A
Deduct: Charitable donations from Schedule2 ~ ............ ... ... ... ..., 311 0
Gifts to Canada or a province from Schedule2 ~ .................... 312 0
Cultural gifts from Schedule 2 ..o i i i i i e 313 0
Ecological gifts from Schedule 2 - - Ceee s e Er e . . . 314 =0
Taxable dividends'deductible under section 112,:113, or subsection 138(6) ; :
from Schedule 3 et PR Y 0
" Part V1.1 tax deduction from Schedule 43 ' 0
Non-capital losses of preceding taxation years from Schedule4 ~  ......... 331 0
Net—capital» losses of preceding taxation years from Schedule4 ......... 332 0
Restricted farm losses of preceding taxation years from Schedule 4 vee... 333 0
Farm losses of preceding taxation years from Schedule4 ~  ............. 334 0
Limited partnership losses of preceding taxation years from Schedule 4 335 0
Taxable capital gains or taxable dividends allocated from a
central credit union L. L i e e e 340 0
Prospector's and grubstaker's shares ... ...ttt e 350 0
Subtotal 0 0 B
Subtotal (amount A minus amount B) 0c
Add:  SeCtion 110.5ddIIONS et e e 355 0P
Taxable income (amount C plus amount D) .. i i e i e 360 0
Income exempt under paragraph 148(1)(1) L e e e e et e 370 0
Taxable income for a corporation with exempt income under paragraph 148(1)(t) (line 360 minus line 370)  ........ . 0z
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Corporation's name Business Number Taxation year-end
HYDRO HAWKESBURY INC. / HAWKESBURY HYDPA.INC. 890592611R=7001 2001-12-31
~— Small business deduction :

Canadian-controlled private corporations (CCPCs) throughout the taxation year

Income from active business carried on in Canada from Schedule 7 A P 14 [ 0A

Taxable income from line 360 or amount Z on page 3, whichever applies, minus 10/3 of the amount
that would be deductible at line 632*, and 10/4 of line 636, and minus any amount that, because of
federal law is exempt from Part 118X oot i i e it e 405 (O:]

Business limit (for associated corporations, enter business limit from Schedule 23) ... ... 410 50,411 ¢c

Reduction to business limit:

Amount C 50,411 x 415~ 0 b _ ' 0 E
11,250

Reduced business limit (amount C minus amount E) (if negative, enter"0") ... ... . i i 425 50,411 F

Small business deduction - 16.00% ofthe leastofamounts A, B, C,andF ... ittt e 430 0 ¢

(enter amount G on line 9 of page 7)

* Calculate the amount of foreign non-business income tax credit deductible at line 632 without reference to the refundable tax on CCPC's
investment income (line 604).

** | arge corporation tax for preceding year - Enter the total gross Part 1.3 tax for the corporation for its preceding taxation year, before
deducting the surtax credits, increased to reflect a full-year tax liability if the previous year is less than 51 weeks. For associated
corporations, see Schedule 23 for the special rules that apply.

Accelerated tax reduction
Canadian-controlled private corporatidns throughout the taxation year that claimed the small business deduction

Reduced business fimit (amount from line 425) ... ... ... . .iiiiee..... 50,411 x3r2 = 75,617 A
Net active business income (amount from line 400) * e 0 B
Taxable income from line 360 or amount Z on page 3, ) )

whichever applies, minus 10/4 of ine 636 onpage 7 ... ...t Oc

Deduct:

Aggregate investment income (amount fromline 440 ofpageB). .. ... .coivi e i nnen Op

Amount C minus amount D (if negative, enter "0") L. e 0 0 E
Theleastof amounts A, B, OFr E @bOVe L i i i ittt ittt it e e e OF
Amount Z from Part 9 of Schedule 27 ............ 0 xtoor7 = 0e

. Amount QQ from Part 13 of Schedule 27

; Resource allowance
amount from line 34

N s

Amount used to calculate the credit union déducﬁon (amount E in Part 3 of Schedule 1 7)

Least of amounts on lines 400, 405, 410, and 425 of the small business deduction - e

Totalof amounts G, H, |, J, and K . L i i i i i it i

Amount F minus amount L (if negative, enter "0") L i i i ettt e 0 wm

Amount M. O x Number of days in the taxation year after December 31, 2000 92 = ON
Number of days in the taxation year 92

Accelerated tax reduction - 7% of amount N i i ittt e e et et 0o

(enter amount O on line 637 of page 7)

* Specified partnerships need to use Schedule 70 to calculate net active business income, if the amount at line 450 of Schedule 7 is positive.
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‘Corporation's name Business Number Taxation year-end
HYDRO HAWKESBURY INC. / HAWKESBURY HYDRQ.!MC. -290592611RC0001 2001-12-31

by

Generalta.  Juction for Canadian-controlled private corpora

Canadian-controlled private corporations throughout the taxation year

Taxable income from line 360 or amoUNt Z 0 PAGE 3« v et ve et naeenemennoensacnensnonoenennnnnns e 0 A

Amount Z from Part 9 of SchedUle 27 .. ui i, 0 x 10017
Amount QQ from Part 13 of Schedule 27 ... i i e i

Resource allowance (amount from line 346 of Schedule 1) _____0Ox3 =

0

0

0

Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17)  ....... 0
Least of amounts on lines 400, 405, 410, and 425 of the small business deduction on page4 ~  ..... ‘ 0
0

0

0

Aggregate investment income form line4400fpage6 ........ ...t it

Amount used to calculate the accelerated tax reduction (amount M of page 4)

Totalofamounts B, C, D, E, F, G, and H . . e 01

Amount A minus amount | (if negative, enter"0") L i e e it e 0 J

Amount J 0 x Number of days in the taxation year in 2001 92 x1% = 0«
Number of days in the taxation year 92

Amount J 0 X Number of days in the taxation year in 2002 0 X 3% = : 0L
Number of days in the taxation year 92

Amount J 0 X Number of days in the taxation year in 2003 0 X 5% = O™

Number of days in the taxation year 92

Amount J 0 x - Number of days in the taxation year after 2003 0 x 7% = ON

Number of days in the taxation year 92

General tax reduction for Canadian-controlled private corporations - Total of amounts K, L, MandN ~ .............. 0o
(enter amount O on line 638 of page 7)

General tax reduction

Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,
a mutual fund corporation, or a non-resident-owned investment corporation

Taxable income from line 360 or amount Zof page 3 ...ttt it i i it et e e 0Aa

Amount Z from Part 9 of Schedule 27 ... ..., ... ... ... 0 x1o07
Amount QQ from Part 13 of Schedule 27 .. i i e e i i e

Amount used to calculate the credit union deduction (amount E in Part 3 of Schedute 17) ... ...
Total of amounts B, C, D, and E

0B
Qc

Resource allowance (amount from line 346 of Schedule 1) . 0 x 3 = Qo
OE
0

Amount A minus amount F (if negative, enter "0")

Amount G 0 x Number of days in the taxation year in 2001 92 X 1% = 0 H
Number of days in the taxation year 92

Amount G 0 x Number of days in the taxation year in 2002 ' 0 X 3% = 01
Number of days in the taxation year 92

Amount G 0 x Number of days in the taxation year in 2003 0 x 5% = 0J
) Number of days in the taxation year 92

Amount G 0 X Number of days in the taxation year after 2003 0 X 7% = 0 K
Number of days in the taxation year 92

General tax reduction - Total of amounts H, [, Jand K i e e e et e et e s 0L

(enter amount L on line 639 of page 7)
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> TN -
. Corporation's name . ! BusinessN.  r Taxation year-end

HYDRO HAWKESBURY INC. / HAWKESBURY HYDRO INC. 890592611RC0001 2001-12-31
‘ Refundable portion of Part | tax

Canadian-controlled private corporations throughout the taxation year

Aggregate investment income . ... 440 0 x262/3% = e 0A
(@amount P from Part 1 of Schedule 7) :

Foreign non-business income tax credit from line 632onpage 7 . ..., ... . ... 0
Deduct:
Foreign investment income  ..... 445 0 x91s%= ... ..... 0
(amount O from Part 1 of Schedule 7) (if negative, enter "0") 0 0 B
Amount A minus amount B (if negative, nter"0") L e Oc
Taxable income from line 360 onpage3 . ... ... ... ..., 0
Deduct:
Least of amounts on lines 400, 405, 410, and 425 on page 4 N 0
Foreign nor{-business
income tax credit from R
line 632 of page 7 ...... Ox 2s5/9 = 0
Foreign business income
tax credit from line 636
ofpage7 ............ 0 x10/4= 0
0 0
0 x 26 2/3% = Ob
Part | tax payable minus investment tax credit refund (line 700 minus line 780 of page 8) 0
Deduct corporate surtax from line 600 of page 7 . ... 0
0 0E
Net amount e e
Refundable portion of Part | tax - The least of amounts C, D, and E . .. .. i et iteaenennnn 450 OF
Refundable dividend tax on hand
Refundable dividend tax on hand at the end of the preceding taxationyear ., ...... 460 0
Deduct dividend refund for the previous taxationyear ~  .................:... 465 0 0
0 A

Add the fotal of: . ", "~
“+ 'Refundable portion of Part | tax from line 450 above
Total Part IV tax payable from line 360 on page 2 of Sg:h_edule_ 3

Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary corporation ~ ....... 480 0

Refundable dividend tax on hand at the end of the taxation year - Amount A plus amountB~~ .............. 485 0

Dividend refund
Private and subject corporations at the time taxable dividends were paid in the taxation year

Taxable dividends paid in the taxation year from line 460 on page 2 of Schedule 3 e 0 x1/3 0a
Refundable dividend tax on hand at the end of the taxation year from line 485above =~ ........ ... oan. Os
Dividend refund - Lesser of amounts A and B (enter this amount on line 784 of page 8) ... ... i 0

page 6



N T
Corporation’s name - ! Business Number

HYDRO HAWKESBURY INC. / HAWKESBURY HYDRO INC. 890592611RC0001

Part | tax .

Taxation year-end

2001-12-31

Base amount of Part I tax - 38.00% of taxable income (line 360 or amount Z, whichever applies) from page 3

Corporate surtax calculation

Base amount from liN@ A @bOVE . it i i it it i

Deduct: ]
10% of taxable income (line 360 or amount Z, whichever applies) from page3 .........

Investment corporation deduction from line 620 below ... ... iiiii i

Federal logging tax credit from line 640 below ... . i
Federal qualifying environmental trust tax credit from line 648 below ~ ...............

(o] @) (o] (] O
aqos W N

For a mutual fund corporation or an investment corporation throughout
the taxation year, enter the least of a, b, and c below on line 6:

28.00 % of taxable Income from line 360 of page3  .....

28.00 % oftaxed capitalgains . ... ... ............

Part | tax otherwise payable  .....................
(line A plus lines C and D minus line F)
Total of lines 2to0 6

Netamount (fine 1 minus line 7) = L i i i i i e

Corporate surtax - 4.00 % of the amount on line 8

Recapture of investment tax credit from line XXin Part 16 of Schedule 31 ..., ... . i

Calculation for the refundable tax on Canadian-controlled private corporation’s investment income
(for a CCPC throughout the taxation year)

Aggregate investment income from line 440 on page 6

600

602

Taxable income from line 360 on page 3
Deduct:

The least of amounts on fines 400, 405, 410, and 425 of page 4 .. O
Net amount 0]

Refundable tax on CCPC's investment income - 6 2/3% of the lesser of amounts i or ii

Deduct:
Small business deduction from line 430 of page 4 ...t

0 9

Federal tax abatement =~ .. L e i e e

0

Manufacturing and processing profits deduction from amount BB or amount VV of
Schedule 27. .

0 A

0 B

0 cC

0D

e

Investment corporation deduction 620
T (taxed capital gains 624 - : 0y : : o L
Additional deduction - credit unions from Schedule 17 ....... ... ... .0 e 628 0
Federal foreign non-business income tax credit from Schedule 21 .. .oiiiiiiiiiien .. 632 0
Federal foreign business income tax credit from Schedule 21 . .....iiiiiiiaannn 636 0
Accelerated tax reduction from amount O of Page 4 ettt i 637 0
General tax reduction for CCPCs from amount O of page 5 voveeeeeeeerenennnnns 638 Q
General tax reduction from amount L of Page 5 ..t i iiiea e 639 0
Federal logging tax credit from Schedule 21 . ... .. . Lo 640 Q
Federal political contribution tax credit .. ... .. ... .. . . . 644 0
Federal political contributions 646 0

Federal qualifying environmental trusttax credit =~ . ... ... il 648 0
Investment tax credit from Schedule 31 L. e 652 0
Part VI tax credit from Schedule 42 L. .. 656 0
Part 1.3 tax credit from Schedule 37 .. e 660 0

' Subtotal 0 Q F
Part | tax payable - Line E minus line F (enter amount G on line 700 of page 8) 0 6
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Corporation's name Business Number Taxation year-end

HYDRO HAWKESBURY INC. / HAWKESBURY HYDR” ™C. 890592611R™ " "1 2001-12-31
—  Summary of tax and credits
Federal tax
Part | tax payable from PAGE 7 ... ...\ttt ittt ettt e e e e 700 0
Part .3 tax payable from Schedule 33, 34, 0r 35 ... L... 7104 0
Part Il surtax payable from Schedule 46 D I 708 0
Part IV tax payable from Schedule 3 L e i i e e 712 Q
Part V.1 tax payable from SChedule 43+ttt e .. 716 0
Part VI tax payable from SChEUIE 38 e venvnsenenenee e ettt 720 0
Part V1.1 tax payab|e from Schedule 43  c et et i i e ettt e it i i s e 724 0
Part XIV tax payable from Schedule 20 . it it it i it e s i e e 728 0
Total federal tax 0
Add provincial and territorial tax:
Provincial or territorial jurisdiction . ..... 750 ON
(if more than one jurisdiction, enter "multiple” and complete Schedule 5)
Net provincial and territorial tax payable (except Quebec, Ontario, and Alberta)  ...... 760 0
Provincial tax on large corporations (New Brunswick and Nova Scotia) .. .......... 765 0
0 0
Total tax payable 770 0A
Deduct other credits:
Investment tax credit refund from Schedule 31 = ... e 780 0
Dividend refund from page 8 . ... ...t 784 0
Federal capital gains refund from Schedule 18 .. ... ... . ... . ..., .. 788 0
Federal qualifying environmental trust tax creditrefund . ... ................ 792 0
Canadian film or video production tax credit refund from Form 71131 .. ........ 796 0
Film or video production services tax credit refund from Form T1177 ............ 797 0
Taxwithheld @t SOUrCE oottt ittt ittt i i it 800 0
Total payments on which tax has been withheld .. .... 801 0
Allowable refund for non-resident-owned investment corporations .
from Schedule 26 cii e e 804 0
Provincial and territorial capitai gains refund from Schedule 18 ... .. ... ..., 808 0
Provincial and territorial refundable tax credits from Schedule 5 et 812 0
Royalties deductible under Syncrude Remission Order 815 0
Tax remitted under Syncrude Remission Order . 816 0
Taxinstalments paid L 840 0
Total credits 890 0 8 B

Refund code 894 III Overpayment 0 I Balance (line A minus line B)

Direct deposit request If the result is negative, you have an overpayment.
If the result is positive, you have a balance unpaid.

To have the corporation's refund deposited directly into the corporation's bank

account at a financial institution in Canada, or to change banking information . Enter the amount on whichever line applies.

you already gave us, complete the information below: We do not charge or refund a difference of less
: than $2.

l:l Start D Change information 910

Balance unpaid

914 o ST 018
Institution ntimber$e

If the corporation is a Canadian-controlled private corporation throughaut the taxation’
year, does it qualify for the one month extension of the date the balance of tax is due?

Certification
1, 950 BERGEVIN 951 ROBERT 954 DIRECTEUR GENERAL

Last name in block letters First name in block letters Position, office or rank

am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements,
and that the information given on this return is, to the best of my knowledge, correct and complete. | further certify that the method of calculating
income for this taxation year is consistent with that of the previous year except as specifically disclosed in a statement attached to this return.

955 _2002-02-20 956 613-632-6689
Date (yyyy/mm/dd) Signature of an authorized signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing officer? If no, complete the information below ... ... 857 1 Yes 2 No D
958 ) 959
Name in block letters Telephone number

Language of correspondence - Langue de correspondance

Please indicate the language of your choice. " . .
990 Indiquer la langue de correspondance de votre choix. 1 English/Anglais D 2 Frangais/French
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HYDRO HAWKESBURY INC. / HAWKESBURY HYDRO INC.
Account/Business No.: 8¢ "92611RC0001

Year Ended: 20C€™ -12-31

Sch. 001

Canada Customs and Revenue Agency/Agence des douanés et du revenu du Canada
NET INCOME (LOSS) FOR INCOME TAX PURPOSES

- The purpose of this schedule is to provide a reconciliation between the corporation's net income (loss)
as reported on the financial statements and its net income (loss) for tax purposes.

- Please provide us with the applicable details in the identification area, and complete the applicable
lines that contain a numbered black box. You should report amounts in accordance with the Generally
Accepted Accounting Principles (GAAP). )

- Sections, subsections, and paragraphs referred to an this shcedule are from the "Income Tax Act."

- For more information, see the "T2 Corporation Income Tax Guide.”

Net income (loss) after taxes and

extraordinary items per financial statements......vvveaaaaan neesasssaacmnsrensanures

Additions:

Amortization of tangible assetS. .. .vcaeea.- Memeanenaaaan Chiemaassesessesssammann 46,481

Amortization of intangible asselS. . vaaacaaneassencccscnacnrecncesccsassncanns - 548

SUDLOLA! OF AAAHIONS - < « « < -« v e e e e s e s e e e nnnnennnnnnenenn ceeees eeeeeneanas 47,029

Other Additions:

Subtotal of Other AdditionS . + « v e v euwe-.. e eereeaereseseneeeneaaaaeannnn . 0
Total Additions 47,029

Deductions:

Capital cost allowance from Schedule 8. . cacreesesracnanncnrsccnasannns ceraananaan 42,512

Cumulative eligible capital deduction from Schedule 10. . v vcvenescracrmnencrannnnan e 418

Subtotal of DedUCtiONS . v v eueeecaaanananassccnnasscnansansnscsannes heseunaaees 42,930

Other Deductions:

Miscellaneous Other Deductions:

. Dépenses capitalisées selon OEB .
‘ ereaean—.
2|
703 . . o

o8]

SUBLOtal O Other DEdUCHONS. % « v v a b v e e s e b e e e e ae e s e e sae e ae s veanarnains SR 7,216
Total Deductions 150 50,144

Net income (loss) for income tax purposes........c.occccreemeencanaacas
(enter on line 300 on the T2 return)

-345,240 A

47,029

42,930

T2SCH 1 E (01) (Ce formulaire existe en frangais.)



HYDRO HAWKESBURY INC. / HAWKESBURY HYDRO INC. B Sch. 004
Account/Business No.: 8¢ "92611RC0001 Year Ended: 20C ~ 12-31

E Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

CORPORATION LOSS CONTINUITY AND APPLICATION
(2000 and later taxation years)

- For use by a corporation to determine the continuity and use of available losses; to determine
the current-year non-capital loss, farm loss, restricted farm loss, and limited partnership loss;
to determine the amount of restricted farm loss and limited partnership loss that may be applied in
a year; and to request a loss carryback to prior years.

- The corporation can choose whether or not to deduct an available loss from income in a taxation year.
It can deduct losses in any order. However, for each type of loss, deduct the oldest loss first.

- For a detailed description and calculation of these losses, see Interpretation Bulletin IT-232,
“Losses - Their Deductibility in the Loss Year or in Other Years." For information on these losses,
see the "T2 Corporation Income Tax Guide."

- File one completed copy of this schedule with the T2 retum, or forward it by itself to the tax centre
where the retum is filed.

- Parts, sections, subsections, and paragraphs, referred to on this schedule are from the federal "Income
Tax Act."

Part 1 - Non-capital losses
— Determination of current-year non-capital loss
Net income (l0ss) for iNCOME taX PUMPOSES. s s caasssanensananscassnnnnnnssassasnans nesssesmessenensmas - ~348,355
Deduct: (increase a loss)

Net capital losses deducted in the year

(enter as a positive amoUNt) e e e v cecvernerevennnnannanns caneeaa eassMsesasesasccsnsanan o]
Taxable dividends deductible under sections 112, 113, or subsection 138(6)e e ecvrsececannn cesasan o}
Amount of Part V1.1 tax deductible. c c s s eaieecentncneecnececerecnnncnussssonanonanaanns 0
Amount deductible as prospector's-and grubstaker's shares
- Paragraph 110(1)(d.2) e e s s e cecvncencrmncnnanennn . chevesaanas teesenasessnsenen 0] 0
Subtotal (if positive, enter "0") -348,355
Deduct: (increase a loss)
Section 110.5 - Addition for foreign tax deductions. ....... tdemsesssssssssssssnsanannas seseusscccnsasens 0
Subtotal -348,355
Add: (decrease a loss)
Current-year farm 10sS. . e 2 ean ™ amseeassasessemmssescennasassecsasnnns Sresetressnseascsacsnnernnn 0
Current-year non-capital loss (if positive, enter 0"} e s vvseescenasssscescascansaanas resnessessasnensnnan -348,355

—Continuity.of non-capital los
Non-capital loss at the end of p_reée 1n_g'taxa ion year.
Deduct: Non-capital loss expired after seven taxation years.

Non-capital losses at beginning of

taxation year. . cceveennncenan essesscsesassssscessenanannannn femnean anmeans 4]

Add: Non-capital losses transferred on amalgamation or ' ) ’

wind-up of subsidiary corporation. cvouesecucaceassscaasancecessnannnansassansssnnas 0

Current-year non-capital loss (from calculation above). .. ... . ceesasemssasaasecesrneannann 348,355 348,355

T2 SCH 4 E (01) (Ce formulaire existe en frangais.) Page 1 of (4 or 6)




HYDRO HAWKESBURY INC. / HAWKESBURY HYDRO INC. Sch. 004

Account/Business No.: 8¢ 382611RC0001 Year Ended: 207 ~12-31
—— Continuity of non-capital losses and request for a carryback (cont'd)
Dedtict: : : :
Amount applied against taxable income
(enteron line 331 ofthe T2retum) e e e veenccananaas fesaauecasansmecaancnsanasanana 0
Amount applied against taxable dividends subject to Part IV{aX.aeeevunnae. . penana. U35 0
Section 80 - Adjustments for forgiven amountS. e« e e esesscnacanccssnsssonsennssannnnns 40 0
Subsection 111(10) - Adjustments for fuel tax rebate. s cvveeveneannssnaneenecannncannas 0
Other adjustmentS. caeneecececennnnnancncanns csssacanees thecssasssanssaascans 8] 0
Subtotal 348,355
Deduct - Request to carry back non-capital loss to:
First preceding taxation year to reduce taxable iNCOME.seeceeceerascscnnrarncacnnsannan 901 0
Second preceding taxation year to reduce taxable inCOmMe. . v vvniecaceeiannnnnacaan e g
Third preceding taxation year to reduce taxable income....ccec.... seseacsscessncenannnn 4]
First preceding taxation year to reduce taxable dividends ’
SUBJECHE0 PAM IV 18X« - o n e e e e eeeeennennnnnnas e ee e nneaeerrenaaaaaaaas 0
Second preceding taxation year to reduce taxable dividends
SUBJECt 10 Part IV 18X e e v v e eeaenmmnnennnnn et e meeemaeeeeeeeeenaaaeaenn 0
Third preceding taxation year to reduce taxable dividends
SUbject to Pamt IV 18X e e s v iecemmncrcncsucncusanecaccascnnnaannnn hercamaanaaaan 0 0
Non-capital losses - Closing balance. v veveescvnnencanccanens et eeenamumresncenananannananurn . 348,355
~—— Election under paragraph 88(1.1)(f)
Paragraph 88(1.1)(f) €lECtion INGICALON . « « + v v v s v s e ansesennssennsnsnensneessensennsnsesnssansenns Yes [ ]
Loss from a wholly owned subsidiary deemed to be a loss of the parent from its immediately
preceding taxation year.
Part 2 - Capital losses
~—— Continuity of capital losses and request for a carryback
Capital losses at end of preceding taxation year. c e e e v ucaniiiaeacnaiacacanancans Canean 0
Capital losses transferred on amalgamation or wind-up of
subsidiary corporation. c cecceecencnnonan- Ciesssncssasasassecasencnnannnnacunnan o]
Current-year capital loss (from Schedule 6 calculation) . . vcvveeecvvensscananannscncana vene 0 0
Add:
Allowable business investment loss expired as non-capital 10SS. « «evvcenraeenan- 0x4/3ceen.. 122 0
Subtotal 0

"Sectior: 80 - Adjustmeénts for forgiven amounts .-

Other adjustmentS. ccuuvu.an eeasesens
Subtotal 0
Deduct - Request to carry back capital loss to: (see note 2)
Amount
Capital gain Inclusion carried back
(100%) Rate (100%)
First preceding taxation year. «c e e caeaee. e 0..... 0.00...... hasaaa 0
Second preceding taxation year. « e vevasessss O0..... 0.00.cccunncuena 0
Third preceding taxationyear. ..« ... .. P, 0.veu. 0.00....cinvcnne 0 0
Capitai losses - Closing balance. . ccveeccnsennnne teesssevansasannaanannn cenancan aasaamsmanunnn" 0




HYDRO HAWKESBURY INC. / HAWKESBURY HYDRO INC. Sch. 004
Account/Business No.: 87 92611RC0001 Year Ended: 207 -12~31

Part 2 - Capital losses

— Continuity of capital losses and request for a carryback (cont'd)
Capital losses carried back to taxation years ending before February 28, 2000, the inclusion rate is 3/4.
Capital losses carried back to taxation years starting after October 17, 2000, the inclusion rate is 2/3.

For taxation years that straddle February 28, 2000 or October 18, 2000, the inclusion rate will be determine
by dividing the total taxable capital gain by the total capital gain.

Note 1

On line 332 of the T2 return, enter the amount from line 225 muitiplied by the current year inclusion rate
(see Schedule 6.)

Note 2

Enter on lines 225, 951, 952, or 953, whichever is applicable, the actual amount of the loss. At the time of
the application of the loss carryback, the net capital loss amount will be calculated at the inclusion rate

of the year to which the net capital loss it is applied.

Part 3 - Farm losses
—— Continuity of farm losses and request for a carryback

Farm losses at end of preceding taxationyear. . v caauua.. emsesmasannn Ceeeenaraveeannn 0
Deduct: Farm loss expired after 10 taxation years. s o cceevvcevovacenaanaaaannns areannn. 0
Farm losses at beginning of taxation Year. s e eeeeucnccecescecesscoansnsnccnnasannnns 0
Add: Farm losses transferred on amalgamation or
wind-up of subsidiary corporation. « e cccesesanrennnnscnnannann Cecsmssesasasanaannan 0
Current-year farm 108S. e e e e o u . Cesesssesrsensssannaanan sesemsssaassaan 0 0
Deduct:

Amount applied against taxable income

(enteron line 334 of the T2 retUmM) e w e enseecnecnsuerencacnosanssssncnnsnsanannsns 0

Amount applied against taxable dividends subjectto Part IVtaX. s v eeveavauonueannnasannas @ 0

Section 80 - Adjustment forgiven amount. e e ecnereeeeccnnanceanscansannnasaannans E 0

Other AdJUSIMENTS s ¢ e v e e aseveeeneeoaceasceneansencenncnansnnanennannensannsns 350 0 0

Subtotal 4]

Deduct - Request to carry back farm loss to:

First preceding taxation year to reduce taxable iNCOME. v et vnnerrrncrcnnnccenasansanas 921 1]

Second preceding taxation year to reduce taxable iNCOME. v vssecasaseecannanaccnnanaean (922 0

Third preceding taxation year to reduce taxable income........ PP hasmasnnnnann e i}

First preceding taxation year to reduce taxable dividends

SUbject t0 Part IV t8X. s s e nsrnccacnnnnnnannes eeessssssssieceeasenonennnann ]

Second preceding taxation year to reduce taxable dividends

subjectto Part IVtax. . ooveceeeecenccnaneacanaccan cemmamasaan seesesnsannvennan 0

Third preceding taxation year to reduce taxable dividends

subjectto Part IV1i8Xs s vvseanncnnas . JiE ) w0 0,
Farm losses - Closing balance. . . . - .
Restricted Farm Loss Determination:
Is the corporation exempt from the restricted farm loss rules?
(A reply of "NO" triggers the restricted farm loss rules.) e c v e enenecacnvcnannannnnanans heassecemsnmuencussoannn [YINl] [ Y]
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HYDRO HAWKESBURY INC. / HAWKESBURY HYDRO INC.

Account/Business No.: 8¢ 782611RC0001 Year Ended: 207 -12-31

Sch. 004

Part 4 - Restricted farm losses
—— Current-year restricted farm loss

The total losses for the year from all farming businesses are computed without including any
scientific research expenses.

* | Total losses for the year from farming business. . ... sessnsassssasssasaance secsstamsesesssssasencuns . 6 A
Minus the deductible farm loss:
$2,500 plus B or C, whicheverisless.cceveevencnnnananns ceeessesnewanassananans 2,500
(Amount A above 0 - $2,500) divided by 2 = 0 B
6,250 C 0 2,500
Current-year restricted farm loss (enter this amountonline 410). . ...cvcveneee Censesscsesaas cesenanansan 0
—— Continuity of restricted farm losses and request for a carryback
Restricted farm losses at end of preceding taxation year...... eesssccasccssannsnaa PR 0
Deduct: Restricted farm loss expired after 10 taxationyears.....cvu.. . sesnssneuseaanunun 0
Restricted farm losses at beginning of taxationyear. ... ccceeceannecanan. ceesasesanaanan 0
Add: Restricted farm losses transferred on amalgamation or wind-up
of SUbSIdiary COrpOration . .« v eecseceacacsssennsnassonassseancncnasuancnncsasnnnn 405 0
Current-year restricted farm loss
(enteronline 233 of Schedule 1) e e v vcecacenacececaccacacncennnns weriussseecanans 0 0
Deduct:
Amount applied against farming income
(enteronline 333 of the T2 retUM) . s e smcveceresanccnasnnanss heeasacsascsascaanen 430 0
Section 80 - Adjustments for forgiven amountS. s v e ceeiieiecnesnaceacccccrannnns 0
Other adjustments. ... canasee Cesuesesesaanaccccssenncsanrnnnn 0 0
Subtotal 0
Deduct - Request to carry back restricted farm loss to:
First preceding taxation year to reduce farming inCOMe. . ccvveevernvannruusvoenanenaens 0
Second preceding taxation year to reduce farming iNCOME. s aveercccecncnsoncoans evenes 0
Third preceding taxation year to reduce farming income...ceeceese-- enesssssassanussnen 0 0
Restricted farm losses - Closing balanCe. v veesasccrnccancacsacens cessenasmaxessannns Canaanesaanna 0
Note

Part 5 - Listed personal property losses

~—— Continuity of listed personal property loss and request for a carryback
Listed personal property losses at end of preceding taxation year. . . e v wa..

Deduct:
Amount applied against listed personal property gains
(enteron line 655 of Schedule 6) . o e vvecreccneransnnannsesancscnccansnonnnnssnnn
Other adjustmentS. s s v enescenasusnnasacesassannacannnanssasanannasnansannne

Deduct - Request to carry back listed personal property loss to:
First preceding taxation year to reduce listed

personal property gainS. e vcae.- ecassassssssssssceaccsnacesecannsesronnnsnnns
Second preceding taxation year to reduce listed
personal property gaiNS. e vesssvecssarenanncanns wensamessas eseans
Third preceding taxation year to reduce listed
personal property gainS. ... a.. ceseescstcacsananas cenesassansenunnne cescasusasa
Listed personal property losses - Closing balance. v cvsveceuaceesracunncsccaacsnnsaccnnsansnasannna

Subtotal -

0

0 0
swtoel ;3

0

0

0 0




HYDRO HAWKESBURY INC. / HAWKESBURY HYDRO INC.

Sch. 004-Non.

Account/Business No.: 87 S92611RC0001 Year Ended: 207 -12-31
Part 6 - Analysis of balance of losses by year of origin
— Non-capital losses
) Loss Adjustments Loss Applied to Reduce
Balance at Incurred and Caried =~ ==-m---meeee--oae
Year of Beginning in Current Transfers Back Taxable PartIlV Balance at
origin of year Year <F1> for help Parts 1 & 4 Income Tax End of Year
Current N/A 348,355 0 0 N/A 0 348,355
2001 0 N/A 0 N/A 0 g 0
2000 0 N/A 0 N/A 0 0 0
1999 0 N/A 0 N/A 0 0 0
1998 0 N/A 0] N/A 0 0 0
1997 0 N/A 0 N/A 0 0 0
1996 0 N/A 0 N/A 0 0 0
1995 ] N/A ] N/A 0 0 0*
Total o] 348,355 o] 0] 0 0 348,355
—— Farm losses
Loss Adjustments Loss Applied to Reduce
Balance at Incurred and Carried @~ mmmsm--meem-ee-o--o
Year of Beginning in Current Transfers Back Taxable Part IV Balance at
origin of year Year <F1> for help Parts 1 & 4 Income Tax End of Year
Current N/A 0 0 0 N/A 0 0
2001 0 N/A 0 N/A 0 0 0
2000 0 N/A 0 N/A 0 0 0
1999 0 N/A 0 N/A 0 0 0
1998 0 N/A 0 N/A 0 0 0
1997 0 N/A 0 N/A 0 0 0
1996 0 N/A 0 N/A 0 0 0
1995 0 N/A 0 N/A 0 0 0
1994 0 N/A 0 N/A 0 0 o
1993 0 N/A o} N/A 0 0 o
1992 0 N/A o N/A 0 0 0*
Total 0 0 0 0~ 0 1} 0
— Restricted farm losses
Loss Adjustments Applied to Reduce
. Balance at Incurred and . AR
Yearof .. .., Beginning in Current Transfors . Balancsat
origin of year <F1> for help Income End of Year
Current N/A 0 0 0 N/A N/A 0
2001 0 N/A 0 N/A 0 N/A 0
2000 0 N/A 0 N/A 0 N/A 0
1999 0 N/A 0 N/A 0 N/A 0
1998 0 N/A 0 N/A 0 NIA 0
1997 0 N/A 0 N/A 0 N/A 0
1996 0 N/A 0 N/A 0 N/A 0
1995 0 N/A 0 N/A 0 N/A 0
1994 0 N/A 0 N/A 0 N/A 0
1993 0 N/A 0 N/A 0 N/A 0
1992 0 N/A 0 N/A ] N/A .0*
Total 0 0 0 o} 0 N/A 0
* This balance expires this year and will not be available next year




HYDRO HAWKESBURY INC. / HAWKESBURY HYDRO INC. Sch. 008
Acgount/Business No.: 890592611RC0001 Year Ended: 2001-12-31

Summary of Capital Cost A..owance

Is the corporation electing under regulation 1101(5q)? [101] N

UcC at Cost of Lesser of Recapture of Undepreciated

Class Beginning Additions Cost or 1/2 of Rate Capital Cost Terminal Capital Cost Capital Cost
No. of Year During Year Adjustments Proceeds [20371-{207] % Allowance Loss Allowance end of year
[200] [201] [203) [205] [207] [211] [212] [213] [215} {217} [220]
1 883,932 2,624 0 0 1,312 4 0 0 8,925 877,631
2 614,443 0 0 0 0 6 0 0 9,293 605,150
8 6,237 0 0 0 0 20 0 (o} 314 5,923
10 8,856 2,052 0 0 1,026 30 [ 0 747 10,161
12 0 6,367 0 0 3,183 100 0 o] 803 5,564
1 819,017 0 0 0 0 4 [¢] 0 8,258 810,759
8 3,421 715 0 0 357 20 0 0 191 3,945
10 184,896 0 0 0 0 30 0 0 13,981 170,915

Total 2,520,802 11,758 0 ] 5,878 0 0 42,512 2,480,048




HYDRO HAWKESBURY INC. / HAWKESBURY HYDRO INC.

Sch. 010

Account/Business No.: 8" 392611RC0001 Year Ended: 20° -12-31
Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
CUMULATIVE ELIGIBLE CAPITAL DEDUCTION
- For use by a corporation that has eligible capital property. For more information, see the "T2 Corporation
Income Tax Guide".
- A separate cumulative eligible capital account must be kept for each business.
- This form applies to taxation years that end after February 27, 2000.
—— Part 1 - Calculation of current year deduction and carry-forward
Cumulative eligible capital - Balance at end of preceding taxation year
(if negative, enter"0") . v eeesueceensanacacanannnasenaacanaccancasanssscsannsanccasnsacansacnns 23,696 A
Add:
Cost of eligible capital property acquired during
the taxation year. s s ceevsuaacannccacnnnssanas enanmasnan @ 0 B
Amount transferred on amalgamation or wind-up
of subsidiany.cceseensscascasannsnsanan rsesmescrananen 0 C
Other adjustments...... tesesaasassssesssescsnaanns reeaane 0 D
(add amounts B, C, and D) 0 x 0.75 = 0 E
Subtotal (amount A plus amount E)s e eeenceanee 23,696 F
Deduct:
Proceeds of sale (less outlays and expenses not otherwise deductible)
from the disposition of all eligible capital property during
the taxation year...... tisemssesasasmesessasaransnannacnns 0 G
The gross amount of a reduction in respect of a forgiven debt
obligation as provided for in subsection 80(7)e s csveecvanncenscanes 0 H
Other adjustmentS. o s v ceeeeeaccancceanaacnencannnannscans 01
(add amounts G, H, and 1) 0 x 0.75 = 0 J
Cumulative eligible capital balance (amount F minus amount J). . vcvcveiecencnesncnnnas eveeememneennaanann 23,696 K
(if amount K is negative, enter "0" at line M and proceedtoPart2) ~ me=se------
Current year deduction........ Ceemenenaesan asesacananans amount K 23,696 x 7.00% =
(enter amount L at line 405 of Schedule 1) e e
Cumulative eligible capital - Closing balance
Amount K minus amount L (if negative, enter "0")
Note
You can claim any amount up to the maximum deduction of 7%. For taxation years starting after
December 21, 2000, the deduction may not exceed the maximum amount prorated by the number of days in
the taxation year divided by 365.

T2 SCH 10 (01)
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|HYDRO HAWKESBURY INC. / HAWKESBURY HYDRO INC.
Aécount/Business No.: 8  $92611RC0001 Year Ended: 20 =12

-31

Sch. 010

— Part 2 - Amount to be included in income arlsmg from dlsposmon
(complete this part only if the amount at line K is negative)

Amount from line K above (show as a positive amount) e s e vvennccaseeansececnusnenne [ vewue

Total of cumulative eligible capital deductions from income for
taxation years beginning after June 30, 1988. .. uecenuracananscvannnuncaavnsnn 0 1

Total of all amounts which reduced cumulative eligible capital in
the current or prior years under subsection 80(7). e e ceeecrecanncccanansaananann 0 2

Total of cumulative eligible capital deductions claimed for

* For taxation years ending after February 27, 2000, and before October 18, 2000,
use fraction 8/9 to calculate line S.

taxation years beginning before July 1, 1988. .. c.cu.as S .. (402 0 3

Negative balances in the cumulative eligible capital account

that were included in income for taxation years beginning

before July 1, 1988 . .cvaren- tdecaseesmamanan heeaennas 408 0 4

Line3 minusline4.....ua.. cerseanes ceemmmasesuaunane 0 0 5
Total of lines 1,2, and 5. .. .... cesaeneas PR cemaseeeeen 0 6
Line T from Schedule 10 of previous taxation years ending

after February 27, 2000 .« v euneens e ereaaeenteenseeaaeane. e .. 0 7
Line 6 minusline 7....... eeseeman Cesessuessanasesacesesacanusonnannn 0
Line N minus line O (cannotbe negative). v v vveeveeennanssaccencscceconnanns

Amount on line 5 0 X 1H2iieiecnnecnnnnnas cedennasancan

Line P minus line Q... c.ccueeanasrnnnnrcsnucecanaannacacsassonsnnnnnnona

Amount on line R 0 x 23* ceieecannn- emaeessaasanenne
LesseroflineNorlineO...cevennennes erisssasasscsmnesessens

Amount to be included in income on line 108 of Schedule 1,

line S plus line T

For taxation years ending before February 28, 2000, -

I S —ens eraeenas

n X

.. page
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HYDRO HAWKESBURY INC. / HAWKESBURY HYDRO INC.

Account/Business No.: 87 392611RC0001 Year Ended: 207 -12-31

Sch. 050

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

SHAREHOLDER INFORMATION
(1998 and later taxation years)

All private corporations must complete this schedule for any shareholder who holds 10% or more of
the corporation's common and/or preferred shares.

Business Social
Name of shareholder Number Insurance
Number
(note 1) (note 2)
THE CORPORATION OF THE TOWN OF HAWKESBURY 106984644RC0001

Percentage
common
shares

400

100.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

Percentage
preferred
shares

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

Note 1:  If a corporate shareholder does not have a business number, NR must be entered to indicate the
corporation is not registered.

Note 2:  If an individual shareholder does not have a social insurance number, NA must be entered to
indicate the SIN is not available.

T2 SCH 50 (99)




