Norfolk
Power

IN BUSINESS TO SERVE.

March 19, 2012

Kirsten Walli

Board Secretary

Ontario Energy Board

P.O. Box 2319

2300 Yonge St., 27th Floor
Toronto, ON M4P 1E4

Dear Ms. Walli:

Re: Norfolk Power Distribution Inc.
2012 Electricity Distribution Revenue Requirement and Rates
Board File No. EB-2011-0272

Norfolk Power Distribution Inc (Norfolk) submitted a draft Rate Order on March 8,2012 in
accordance with the Board’s Decision with Reasons issued February 14, 2012. Norfolk has
received comments on the draft Rate Order from Board Staff and Energy Probe. In the response
below, Norfolk has addressed the comments from both parties. In some instances the issues
raised have required changes to the draft Rate Order and Norfolk has submitted a revised draft
Rate Order with this letter.

BOARD STAFF
Board staff provided five comments which have been reproduced below followed by Norfolk’s
response.

1) Board staff notes that the Proposed Tariff of Rates and Charges includes Retail Transmission
Rates that are not consistent with those filed in the Settlement Agreement accepted by the Board.
Board staff submits that Norfolk Power should either correct or explain this discrepancy.

Response:

Norfolk has revised the draft Rate Order to reflect the Retail Transmission Rates found in
Section 8.2, page 37 of the Settlement Agreement accepted by the Board.

2) Board staff also notes that the Rate Rider for LRAM recovery for the Residential class also
does not correspond to the Rate Rider shown in the Settlement Agreement accepted by the
Board. Board staff submits that Norfolk Power should either correct or explain this discrepancy.
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Response:

Norfolk notes the Rate Rider for LRAM recovery for the Residential class is consistent with the
Rate Rider provided in Section 10.1, page 43 of the Settlement Agreement accepted by the
Board.

Norfolk notes that Appendix I of the Settlement Agreement shows an incorrect Rate Rider for
LRAM recovery for the Residential class, as it omits one decimal place.

Norfolk submits the correct Rate Rider is the one provided in Section 10.1, page 43 of the
Settlement Agreement, which has been included in the draft Rate Order.

3) Board staff also notes that the Rate Rider for Deferral/Variance Account Disposition (2012)
for the USL class is $0.0001 on the Tariff Sheet submitted in the draft Rate Order while on page
40 of the Settlement Agreement this amount is shown as -$0.0001. Board staff submits that
Norfolk Power should either correct or explain this discrepancy.

Response:

Norfolk agrees the correct Rate Rider for Deferral/Variance Account Disposition for USL class
is -$0.0001, as found on page 40 of the Settlement Agreement accepted by the Board. Norfolk
has revised the draft Rate Order accordingly.

4) Board staff further notes that draft Rate Order shows the bill impacts for the Residential and
General Service <50 kW classes in the RRWF, but does not show the impacts on the remaining
classes. Board staff submits that Norfolk Power should provide the bill impacts for the remaining
classes.

Response:
Norfolk has provided the bill impacts for all classes as Appendix A to this letter.

5) Board staff submits that, as the Revenue Requirement was adjusted to account for the new

cost of capital parameters, Norfolk Power provide a revised PILS calculation (Appendix F of the
Settlement Agreement) that corresponds to the rates included in the draft Rate Order.

Response:

Norfolk has provided the revised PILS calculation as requested as Appendix B to this letter.



ENERGY PROBE

Energy Probe, in its letter dated March 9, 2012, noted the adjustments to the revenue to cost

ratios as agreed to in section 7.1 of the Settlement Agreement, and requested confirmation that

these adjustments were made in the calculation of the rates after adjustment for the cost of capital
parameters issued by the Board on March 2, 2012.

Response:

Norfolk confirms the appropriate adjustments to the revenue to cost ratios have been made. The
starting revenue to cost ratios calculated in the model have changed slightly due to the change in

revenue requirement. The revenue to cost ratio for the General Service > 50kW class has been
moved up to 80%, which is the bottom of the Board approved range. Norfolk has provided the

following table containing the adjusted revenue to cost ratios.

2012 Base
Revenue Revenue Check Revenue
Requirement - | Allocated based Miscellaneous Cost Ratios from
2012 Cost on Proportion of | Revenue Allocated 2012 Cost Proposed
Allocation Revenue at from 2012 Cost Revenue Cost Allocation Revenue to Cost
Class Model Existing Rates Allocation Model Total Revenue Ratio Model Ratio
Residential 7,563,717 7,482,419 363,242 7,845,661 103.7% 103.7% 103.7%
GS < 50 kW 2,037,460 2,164,382 94,138 2,258,520 110.8% 110.8% 109.9%
G5 >50 2,263,172 1,733,574 63,171 1,796,744 79.4% 79.4% 80.0%
Sentinel Lights 53,629 46,277 2,773 49,050 91.5% 91.5% 91.5%
Street Lighting 198,559 162,144 9,246 171,390 86.3% 86.3% 86.3%
usL 17,432 32,820 1,116 33,936 194.7% 194.7% 109.9%
Embedded Distributor 36,886 15,503 51 15,554 42.2% 42.2% 100.0%
TOTAL 12,170,855 11,637,118 533,737 12,170,865 100.0% 100.0%
Proposed Miscellaneous| Proposed Board Target |Board Target
Class Revenue Revenue Base Revenue Low High
Residential 7,845,661 363,242 7,482,419 85% 115%
GS < 50 kW 2,238,182 94,138 2,144,044 80% 120%
GS >50 1,810,537 63,171 1,747,367 80% 120%
Sentinel Lights 49,050 2,773 46,277 80% 120%
Street Lighting 171,390 9,246 162,144 70% 120%
USL 19,149 1,116 18,033 80% 120%
Embedded Distributor 36,886 51 36,835 80% 120%
TOTAL 12,170,855 533,737 11,637,118




Consistent with the responses above, Norfolk has made the appropriate changes to its draft Rate
Order, which it submits with this letter.

Sincerely,

Brad Randall, P.Eng
President & CEO
Norfolk Power Distribution Inc.
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Monthly Senice Charge
Smart Meter Rate Adder
Senice Charge Rate Adder(s)
Senice Charge Rate Rider(s)
Distribution Volumetric Rate
Low Voltage Rate Adder
WVolumetric Rate Adder(s)
WVolumetric Rate Rider(s)
Smart Meter Disposition Rider
LRAM & SSM Rate Rider
Deferral/Variance Account
Disposition Rate Rider

Rate Rider for Tax Change

Z Factor

PP&E Rider

PILS Rate Rider

Sub-Total A - Distribution
RTSR - Network

RTSR - Line and
Transformation Connection
Sub-Total B - Delivery
{including Sub-Total A)
Wholesale Market Senice
Charge (WMSC)

Rural and Remote Rate
Protection (RRRP)

Special Purpose Charge
Standard Supply Senice Charge
Debt Retirement Charge (DRC)
Energy

Energy

Total Bill (before Taxes)
HST

Total Bill (including Sub-
total B)

Ontario Clean Energy
Benefit (OCEB)

Total Bill (including OCEB)

Loss Factor (%)

Residential
Consumption] ___ 800] kWh
Current Board-Approved Proposed Impact
Charge Rate Volume | Charge Rate Volume | Charge $ %
Unit ($) ($) ($) ($) Change | Change
maonthly § 20.7700 1% 2077||$ 207700 1% 2077||% - 0.00%
monthly $ 1.0000 1% 100| |8 - 18 - -5 1.00 [-100.00%
monthly 1% 5 1% - s -
monthly 1% - $ 1.0300 1% 103||% 103
per kWh $ 0.0180 BOO|$ 1520 |8 0.0217 BOD|$ 17.36||$ 216| 14.21%
per kKWh $ 0.0007 800| § 0.56 $ 0.0009 BOO| $ 0.72 $ 016| 28.57%
B0O| & - 800| $ - § »
800| $ - BOO| $ - 5 o
monthly 800| - B00| $ - 5 -
per kWh $ 0.0023 800| § 1.84 $ 0.0000 800| % 0.03||-% 1.81| -98.26%
per kWh 3 0.0044 800|-3 3.52 $ 0.0003 BOO| $ 0.24 $ 3.76 |-106.82%
per kWh -3 0.0006 800(-3 0.48 BOO| $ 2 $ 0.48 [-100.00%
per kWh 5 - 5 - 800| $ - 5 -
$ - BOO| $ - 8 -
$ N $ 0.0006 800| 3 0.48 $ 048
$ 3537 $ 4063||S 526| 14.88%
per k\Wh $ 0.0066 844.8| 3 5.58 0.0069 845.12| $ 5.83 $ 026 4.58%
$ 0.0041 B44B| 8 346 |5 0.0036 84512|5 3.04| |-% 042]| -12.16%
$ 4441 $ 49.51 $ 510| 11.48%
per kWh $ 0.0052 B44 Bl & 439 |§ 0.0052 845.12|% 439||% 0.00 0.04%
per kWh $ 0.0013 B844.8| § 1.10 3 0.0011 84512| § 093| |8 017 -15.35%
B844.8| § - 845.12| § - 3 -
per kWh $ 0.2500 1% 0.25 $ 0.2500 18 0.25 s E 0.00%
per kWh $ 0.0070 800| 5.60 $ 0.0070 800| § 5.60 5 - 0.00%
per kWh 844.8| 3 - B845.12| 8 - $ -
per k\Wh $ 0.0790 2448/ % 1934| | § 0.0730 2448/ % 1934 |8 0.00%
per kWh $ 0.0680 600| $ 40.80 $ 0.0680 600( § 40.80 $ - 0.00%
$ 115.89 $ 12082| |5 493 4.25%
13% 5 15.07 13% $ 1571 $ 064 4.25%
$ 130.96 $ 13653| | $§ 557 4.25%
-10% -$ 13.10 -10% -$ 1365)| -8 0.55 4.20%
$ 117.86 § 12288 | |5 502| 4.26%)
Note 1 5645

Appendix A

Bill Impact by Customer Class
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Monthly Senice Charge
Smart Meter Rate Adder
Senice Charge Rate Adder(s)
Senice Charge Rate Rider(s)
Distribution Volumetric Rate
Low Voltage Rate Adder
Volumetric Rate Adder(s)
Wolumetric Rate Rider(s)
Smart Meter Disposition Rider
LRAM & SSM Rider
Deferral/Variance Account
Disposition Rate Rider

Rate Rider for Tax Change

Z Factor

PP&E Rider

PILS Rate Rider

Sub-Total A - Distribution
RTSR - Network

RTSR - Line and
Transformation Connection
Sub-Total B - Delivery
(including Sub-Total A)
Wholesale Market Senice
Charge (WMSC)

Rural and Remote Rate
Protection (RRRP)

Special Purpose Charge
Standard Supply Senice Charge
Debt Retirement Charge (DRC)
Energy

Energy

Total Bill (before Taxes)
HST

Total Bill {(including Sub-
total B)

Ontario Clean Energy
Benefit (OCEB)

Total Bill (including OCEB)

Loss Factor

General Service < 50 kW

Consumption [ 200] kh

Charge
Unit
manthly
monthly
monthly

per kWh
per k\Wh

monthly
per kWh
per kWh

per kWh
per kWh

per KWh
per kWh

per kWh

per kWh

per kWh

per kWh
per kWh

(U]

Current Board-Approved Proposed Impact
Rate Volume | Charge Rate Volume | Charge $ %
($) ($) ($) (%) Change | Change
3 49.7400 118 4974 | 8§ 49.7400 1% 4874 5 # 0.00%
$ 1.0000 1% 100/ (% - 1% = -$ 1.00|-100.00%
1% - 1% - 5 -
1% = 118 - $ -
3 0.0138 200001 27.80| | % 0.0155 20001 % 31.00( (%3 320| 11.51%
] 0.0006 2000( 8 1.20 $ 0.0008 2000| $ 1.60 $ 0.40| 33.33%
2000| & - 2000] 8 - 5 -
2000| $ - 2000 $ - $ -
2000| 8 - 3 4,3500 18 4.35 § 435
$ 0.0007 2000| $ 1.40 s 0.0001 2000| $ 0.20]|-% 1.20] -B5.71%
-5 0.0045 2000-3 9.00| |-8 0.0002 2000|-% 040]||% 860| -85.56%
-5 0.0004 2000|-% 0.80 2000| § = $ 0.80|-100.00%
] - 2000| 3 - 5 -
3 - 2000| 8 - § -
$ & $ 0.0004 2000| $ 0.80| (% 0.80
§ 71.34 $ 87.29(|$% 15.95| 22.36
$ 0.0060 2112| 8 1267 $ 0.0063 21128 % 133 $ 064 5.04%
$ 0.0036 2112| % 7.60 $ 0.0031 21128| % 655 [-<% 1.05| -13.86%
$ 91.62 $ 107.15|| % 1554 | 16.96
B 0.0052 2112|$ 1098 | & 00052 | 21128($ 1099||% 000 0.04%
$ 0.0013 2112| § 2.75 $ 0.0011 21128| $ 232 |-% 042] -15.35%
2112( % - 2112.8| $ - $ -
$ 0.2500 1% 0.25 5 0.2500 18 0.25 $ # 0.00%
% 0.0070 20001 $ 14.00 $ 0.0070 2000($ 14.00 $ 0.00%
$ 0.0680 600|$ 4080| | % 0.0680 B600|$ 4080 |8 0.00%
5 0.0790 1512| $ 119.45 $ 0.0790 1512| $ 119.45 $ Z 0.00%
3 - 3 - 5 -
$ 279.84 $ 29496 |$ 15.12 5.
13% $ 3638 13% $ 38.34 $ 187 5.40%
$ 316.22 $ 333.30||$ 17.08 5.40%
-10% $ 3162 -10% 5 33338 171 5.41%
$ 264.60 § 299.97||S 15.37| 5.40%
5.64%



Monthly Senice Charge 24438 24438 0.00 0.00% 6.01%

Distribution (kW) 100 3.6285 362.85 100 39413 394.13 31.28 8.62% 9.69%

Tax Change Rider 100 {0.0589) (5.89) 100 0.0000 0.00 5.80 (100.00%) 0.00%

Low Voltage Rider (kW) 100 0.2622 26.22 100 0.3050 30.50 4.28 16.32% 0.75%

Smart Meter Adder/Rider (per month) 1.00 (0.10)

LRAM & SSM Rider (W) 10.90 100 0.0003 0.03 {10.87) (99.76%) 0.00%

GEA Plan (per manth) Adder 0.00 0.00 #DOIVI0! 0.00%
Defental & Variance Acct (kW) 100 {2.1576} (215.76) 100 (0.2616) (26.16) 189.60 (B7.88%) (0.64%)
Distribution Sub-Total 423.70 642.78 22018 51.97% 16.81%

Retall Transmisssion (KW) 100 | 8688 386.88 100 | 3.8006 380.06 (6.82) (1.76%) 9.35%
Delivery Sub-Total 810.68 1,022.84 213.36 26.32% 26.16%

(Other Charges (kWh) 31,680 0013 415.92 31,680 0.0129 409.50 (6.42) (1.54%) 10.07%
Cost of Power Commodity (kWh) 31,680 0.0684 2,165.96 31,680 0.0684 2165896 0.00 0L.00% 53.27%
Total Bill Before Taxes 3,392.46 3,698.30 206.94 6.10% B88.60%

GST 13.00% 441.02 13.00% 467.78 26.76 8.07% 11.50%
Total Bill 3,833.48 4,066.08 233.70 6.10% 100.00%

(1113

(41.90%)

500 500 (3.10) (41.61%) 5.64%

Tax Change Rider 500 {0.0007) 035 500 0.0000 0.00 0.35 (100.00%) 0.00%

Low Voltage Rider (kW) 500 0,0006 0.30 500 0.0008 0.40 0.10 33.55% #DIVIO!

LRAM & SSM Rider (kW) 500 10,0000 0.00 000 0.00 #OIVIO! 0.00%

GEA Plan (per month) Adder 0.00 0.00 0.00 #DIVIO! 0.00%

Deferrral & Variance Acct (kW) 500 {0.0050) (2.50) 0.20 270 (108.00%) 0.26%

Distribution Sub-Total 31.45 20.38 (11.07) (36.21%) 26.41%

Retail Transmisssion (kWh) 528 | 0.0096 507 528 0.0094 496 ©11) (2.08%) 6.43%

Delivery Sub-Total 36.62 26.34 4118 (30.62%) 32.85%

Other Charges (kWh) 528 0.0131 6.93 528 0.0129 6.83 0.11) (1.54%) 8.85%

Cost of Power Commedity (kWh) 528 0,0684 36,10 528 0.0684 36.10 0.00 0.00% 46.80%

Total Bill Before Taxes 7.5 68.26 <1118 (14.08%) 88.50%

GST 13.00% 10.34 13.00% B.87 (1.47) (14.19%) 11.50%
Total Bill 89.89 7714 -12.65 (14.07%) 100.00%




Monthly Sendce Charge 6.15 6.50 0.35 §.73% 22.68%
Distribution (kW) 03 18.2916 5.4 0.3 19,3402 5.80 0o 5.73% 22.68%
Tax Change Rider 03 {1.2663) (0.38) 03 0.0000 0.00 0.38 (100.00%) |  20.24%
Low Voltage Rider (kW) 0.07 0.01 18.92% 0.25%
LRAM & SSM Rider (kW) 0.00 0.00 #DIVI0! 0.00%
GEA Plan {per month) Adder 0.00 0.00 #OIV/0! 0.00%
Deferral & Varance Acct (kW) 0.53 0.90 (241.25%) 1.85%
Distribution Sub-Total 10.94 12.91 1.98 17.93% 87.70%
Retail Transmisssion (kW) 0.3 1 29T 0.89 03 2.9197 0.88 (0.02) (1.83%) 3.06%
Delivery Sub-Total 11.84 13.78 1.94 16.43% 48.07%
Other Charges (kWh) 143 0.0131 1.87 143 0.0129 1.84 {0.03) {1.54%) 5.43%
Cost of Power Commodity (kWh) 143 0.0684 9.75 143 0.0684 9.75 0.00 0.00% 34.00%
Total Bill Before Taxes 23.46 25,37 1.92 8.17% 88.50%
GST 13.00% 3.05 13.00% 3.30 0.25 8.17% 11.50%
Total Bill 26.50 28.87 217 BAT% 100.00%
Monthly Senice Charge 1.85 1.96 0.11 5.74% 17.86%
Distribution kW) 0.2 6.8907 1.40 0.2 7.3914 1.48 0.08 5.73% 13.49%
Tax Change Rider 02 (1.2663) (0.25) 02 0.0000 0.00
Low Voltage Rider (kW) 0.05 0,01 17.95% 0.43%
LRAM & SSM Rider (kW) 0.00 0.00 #DIVID! 0.00%
GEA Plan (per month) Adder 0.00 0.00 #DIVIO! 0.00%
Deferal & Yariance Acct (kW) 0.05 036 (117.88%) | 0.50%
Distribution Sub-Total 213 354 0.55 20.28% 32.26%
Retail Transmisssion (kW) 02 | 2.0448 0.59 02 2.8809 0.58 (0.01) (1,86%) 5.28%
Delivery Sub-Total 33 411 0.54 16.35% 37.56%
Other Charges (kWh) 69 0.0131 0.90 69 0.0129 0.89 (o.01) (1,54%) 8.10%
Cost of Power Commodity (kWh) 69 0.0584 469 63 0.0684 469 0.00 0.00% 42.84%
Total Bill Before Taxes 8.9 9.69 0.53 6.93% 88.50%
GST 13.00% 1.16 13.00% 126 0.10 8.77% 11.50%
Total Bill 10.07 10.95 0.63 6.26% 100.00%




Appendix B
Revised PILS Calculation

ccn(:ominu'r_q“ hedule (2012)
Less Non- Less 112 Year Rule {1/2
UCC Prior Year | Distribution | Disallowed | UCC Bridge Year UCC Before 112Yr|  Additions Less Reduced Uce Ending
Class Class iphi Ending Balance Portion FMy Opening Balance | Addit Dispositions stment Dispasals) uce Rate % | ©COA Balance
1 Distribution System - 1988 to 22-Feb-2005 24424343 ] 1] 24424343 Q 0 24424343 1] 24,424 343 4% S76.674 23447368
2 |Distribution System - pre 1388 1] [ ] 0 ] 0 ] 0 [ 5% 0 0
& Buildings (No foclings below ground) 0 Q 0 1] 0 1] Q Q [i] 10% 0 0
& General Offica/Stores Equip 842,389 a [] B22 388 1,365 1] 573,754 45,853 28,071 0% 185,614 7BB. 138
10 Computsr Hardware/ Vehicles 474,741 [ 0 474,741 120855 "] 585,608 60,478 535,218 0% 160,565 435130
101 _|Certain A bl [] 0 0 0 1] ] 1] 0 Q % [] o
2 |Dung||.hr Software 5.000 o o 5,000 134,818 ] 138818 67,458 72455 100% 72458 57,450
2550011 1] 1] 2550011 1] [] 250,011 o 2550011 % 127,501 2422510
[ 0 1] o ] g [i] o ] [1] 1]
133 |Lease &3 o Q ‘] 1] ] 0 0 "] o
134 |Lease #4 1] ] 1] [i] 0 o 1] Q o
14 Franchiss 1] ] ] 1] 0 o Q ] [i]
New i l Acg'd
17 after Feb 27/00 Other Than Bldgs 2] o 0 0 0 o ] Q "] % Q o
Certain Energy-Efficient Electrical Genarating
431 |Equil 0 [*] o 0 ] ] 0 o ] ) Q Q
Computars & Systms Hardware acq'd post Mar
22104 8,520 ] a B520 o o 8820 Q 8,520 A5% 4,014 4505
Computers & Systems Hardware acq'd post Mar
40,343 ) 0 40343 40,000 o 80343 20,000 50,343 5% 33188 47154
a o o 0 +] a o o 0 W% a 0
24,814 TES 24,814 785 3504 580 ) 26,318,548 1,752,440 26,567 208 8% 215,377 26,194,272
53,200,516 0 0 53,200,516 3,892,118 [] 57,092,634 1,845,069 55,146,575 3,685,693 | 53.406,341
] 0 0 I 0
0 0 [ | [
[+] a [ 1 [1]
0 [ [] | 0



Cumulative Eligible Capital Calculation

Cumulative Eligible Capital

Additions:
Cost of Eligible Capital Property Acquired during the year

Other Adjustments
Subtotal

Neon-taxable portion of a non-arm’s length transferor's gain realized on
the transfer of an ECP to the Corporation after Friday December 31, 2002

Amount transferred on | tion or wind-up of subsidiary
Subtotal
Deductions:

Projected proceeds of sale {less outlays and expenses not otherwise
deductible) from the disposition of all ECP during the year

Other Adjustments

Subtotal

Cumulative Eligible Capital Balance
CEC Deduction

Cumulative Eligible Capital - Closing Balance

0O x3/4=

Ox1/2=

0x3M4=

7%

191,616

olo

191,616

]

191616

191,616

191,616

13,413

178,203
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CONTINUITY OF RESERVES FOR 2012

, - Change |DSaliowe]
Description M’“B?I:‘:m”:"“" Additions | Disposals | Balance for Test Year Dur:r:g rthe Exp:nse

5

Capital Gains Reserves ss.40(1) 0 0 0

Tax Reserves Not Deducted for accounting purposes

Reserve for doubtful accounts ss. 20(1){]) 0 0 0

Resere for goods and sendces not delivered 0 0 0

55. 20(1)(m)

Resene for unpaid amounts ss, 20(1){n) 0 0 0

Debt & Share ssue Expenses s5. 20{1)(e) 0 0 0

Other tax resenes 0 0 0

Total 0 0 0 0 0 0

Financial Statement Reserves (not deductible for Tax Purposes)

General Resene for Inventory Obsolescence P % g

{non-specific)

General resene for bad debts 0 0 0

Accrued Employee Fulure Benefits: 0 0 0

- Medical and Life Insurance 0 0 0

-Short & Long-term Disability 0 0 0

-Acemulated Sick Leave 0 0 0

- Termination Cost 0 0 0

- Other Post-Employment Benefits 945 200 90,500 1,035,700 90,500

Provision for Environmental Costs 0 "] 0

Restructuring Costs 0 0 0

Accrued Contingent Litigation Costs 0 0 0

Accrued SelfInsurance Costs 0 0 0

Other Contingent Liabilities [1] [1] ]

Bonuses Accrued and Mot Paid Within 180 0 0 0

Days of Year-End ss. 78(4)

Unpaid Amounts to Related Person and Not 0 0 0

Paid Within 3 Taxation Years s5. 78(1)

Other 952,575 952 575 0

Total 1,897,775 90,500 1] 1,988,275 90,500 0
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Determination of Tax Adjustments to Accounting Income for 2012

. . Total for Legal | Non-Distribution Utility
s TR T|  Enaty Eliminations Amount
Additions:
Interest and penalties on taxes 103 0 0 0
Amortization of tangible assets 104 2,407,405 0 2,407,405
Amortization of intangible assets 106 0 0 0
Recapture of capital cost allowance from 107 0 0 0
Schedule 8
Gain on sale of eligible capital property from 108 0 0 9
Schedule 10
Income or loss for tax purposes- joint ventures or 109 0 0
partnerships
Loss in equity of subsidiaries and affiliates 110 0 0 0
Loss on disposal of assets 111 0 0 0
Charitable donations 112 0 0 0
Taxable Capital Gains 113 0 0 0
Political Donations 114 0] 0 0
Deferred and prepaid expenses 116 0 0 0
Scientific research expenditures deducted on 118 0 0 0
financial statements
Capitalized interest 119 0 0 0
Non-deductible club dues and fees 120 0 0
Non-deductible meals and entertainment expense 121 0 0
Non-deductible automobile expenses 122 0 0 0
Non-deductible life insurance premiums 123 0 0 0
Non-deductible company pension plans 124 0 0 0
Tax reserves beginning of year 125 0 0 0
Reserves from financial statements- balance at 126 1,988,275 0 1.988,275
end of year
Sqﬁ F:osts on construction and renovation of 127 0 0 0
buildings
Book loss on joint ventures or partnerships 205 0 0 0
Capital items expensed 206 0 0 0
Debt issue expense 208 0 0 0
Dewvelopment expenses claimed in current year 212 0 0 0
Financing fees deducted in books 216 0 0 0
Gain on settlement of debt 220 0 0 0
Non-deductible advertising 226 0 0 0
Non-deductible interest 227 0 0 0
Non-deductible legal and accounting fees 228 0 0 0
Recapture of SR&ED expenditures 231 0 0 0
Share issue expense 235 0 0 0
Write down of capital property 236 0 0 0
Amounts received in respect of qualifying
environment trust per paragraphs 12(1)(z.1) and 237 0] 0 0
12(1)(z.2)
Interest Expensed on Capital Leases 290 0 0 0
Realized Income from Deferred Credit Accounts 291 0 0 0
Pensions 292 0 0 0
Non-deductible penalties 293 0 0 0
Debt Financing Expenses for Book Purposes 294 0 0
Other Additions (Apprenticeship Tax Credits) 295 22,000 0 22,000
Total Additions 4,417,680 0 4,417,680
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Determination of Tax Adjustments to Accountin

Income for 2012

: Total for Legal | Non-Distribution Utility
e L 00 Entity Eliminations Amount
Deductions:
Gain on disposal of assets per financial 401 0 0
statements
Dividends not taxable under section 83 402 0 0 0
Capital cost allowance from Schedule 8 403 3,685,693 0 3,685,693
Terminal loss from Schedule 8 404 0 0 0
Cumulative eligible capital deduction from 405 13,413 0 13,413
Schedule 10
Allowable business investment loss 406 0 0 0
Deferred and prepaid expenses 409 0] 0 0]
Scientific research expenses claimed in year 411 0 0 0
Tax reserves end of year 413 0 0 0
Regervgs from financial statements - balance at 414 1,897,775 0 1,897,775
beginning of year
Contributions to deferred income plans 416 0 0 0
Book income of joint venture or partnership 305 0 0 0
Equity in income from subsidiary or affiliates 306 0 0 0
:r;lerest capitalized for accounting deducted for 390 0 0 0
Capital Lease Payments 391 0 0 0
Non-taxable imputed interest income on deferral
2 302 0 0 0
and variance accounts
Financing Fees for Tax Under S.20(1)(e) 393 0 0 0
Other Deductions 394 0 0 0
Total Deductions 5,596,881 0 5,596,881
Charitable donations from Schedule 2 311 0 0 0
Taxable dividends deductible under section 112 or 320 0 0 0
113, from Schedule 3 (item 82)
Non-capital losses of preceding taxation years from 331 0 0 0
Schedule 7-1
Net-capital losses of preceding taxation years from 339 0 0 0
Schedule 7-1
Limited partnership losses of preceding taxation
335 0 0 0
years from Schedule 4
Total Adjustments 0 0 0
| Tax Adjustments to Accounting Income | | (1,179,201) | 0 [ (1,179,201) |
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2012 Capital Taxes 2012 PILs Schedule 2012 Total Taxes
Source Tax Description Tax Payable
De
srfition ocT Let e or Input Payable
Total Rate Base 50,453,947| 59,453,947| |Accounting Income 10 Rev Def 2439200 | |1 otal PILs 270,320
Exempticn -15,000,000 0| | Tax Adj to Accounting Income | 10" Rev Def (1.179,201)| |Net Capital Tax Payable -
Deemed Taxable Capital | 44,453,947| 59,453,047/ |Taxable income 1,259,998 | |piLs including Capital Taxes 270,320
Rate 0.000% 0.000% | |Cembined Income Tax Rate PlLs Rates 23 200%
Gross Tax Payable 0 0] [Total Income Taxes 292,320
Surtax 0 Qf (I it Tax Credits
Net Capital Tax Payable 0 0| |Apprentice Tax Credits 22,000
Other Tax Credits
Total PILs 270,320
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