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March 30, 2012

Ms. Kirsten Walli

Ontario Energy Board

PO Box 2319

27th Floor, 2300 Yonge Street
Toronto, Ontario M4P 1E4

Re: Final Disposition of Account 1562 Deferred Payments in Lieu of Taxes
Rate Zone: Strathroy, Mt. Brydges & Parkhill
Board File No.: EB-2012-0098

Dear Ms. Walli,

Please find enclosed the application of Entegrus — Strathroy, Mt. Brydges & Parkhill for the final
disposition of the former Middlesex Power Distribution Corp —Main’s Account 1562 Deferred
Payments in Lieu of Taxes.

If you have any questions or concerns regarding this application, please do not hesitate to contact
me at (519) 352-6300 ext. 243 or via email at: regulatory@entegrus.com.

Regards,

Andrya Eagen

Senior Regulatory Specialist

Phone: (519) 352-6300 Ext. 243
Email: andrya.eagen@entegrus.com

cc: Dan Charron, President of Chatham-Kent Hydro
Chris Cowell, Chief Financial and Regulatory Officer
David Ferguson, Director of Regulatory Affairs and Administration
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Corporate Background & Name Change

On March 24, 2005, Chatham-Kent Energy Inc. submitted MAAD application EB-2005-0255 seeking
Board approval to acquire all the shares of the former Middlesex Power Distribution Corporation
(“MPDC”). The Board approved this acquisition in its Decision and Order issued on June 24, 2005. The
CKE acquisition of MPDC subsequently closed June 30, 2005.

On August 31, 2011, Chatham-Kent Hydro Inc. (“CKH”) applied to the Ontario Energy Board (“Board”) for
leave to amalgamate MPDC with CKH in application EB-2011-0328/0329. On December 16, 2011, the
Board approved the amalgamation, and on January 11, 2012, CKH notified the Board that this
transaction was complete. On January 20, 2012, CKH received its amended licence and notification that
the MPDC licence had been canceled.

Subsequently, on January 31, 2012, CKH applied to the Board to amend the company name on its
Electricity Distribution Licence (ED-2002-0563) to Entegrus Powerlines Inc. The Board approved this
change and issued an updated licence on February 24, 2012.

Basis for the Application

On June 24, 2011, the Board issued a Decision and Order in the EB-2008-0381 Account 1562 Deferred
Payments in Lieu of Taxes (“PILs”) Combined Proceeding (the “Combined Proceeding”). In that Decision
and Order, the Board directed distributors subject to Section 93 of The Electricity Act, 1998 to apply for
final disposition of the balance in account 1562 in their next general rates application (either IRM or cost
of service).

MPDC was scheduled to file its 2012 IRM rate application (EB-2011-0148) for November 25, 2011,
inclusive of detailed evidence supporting the disposition of Account 1562 for Deferred PILs balances
(“Account 1562”). On November 16, 2011, MPDC advised the Board that it was having difficulty locating
the pre-acquisition accounting records of the predecessor utility necessary to support and verify the
Account 1562 disposition. MPDC further indicated that, despite diligent effort, it would not be in a
position to file for the disposition of Account 1562 at the time that the respective 2012 IRM application
was filed. MPDC requested a filing extension until January 23, 2012.

On November 23, 2011, the Board denied MPDC's request, in order not to jeopardize a May 1, 2012,
implementation date for the other aspects of the 2012 IRM application. The Board directed MPDC to
file a stand-alone Account 1562 disposition application, by no later than April 1, 2012.

On November 25, 2011, MPDC proceeded to file its 2012 IRM application, exclusive of Account 1562,
and as of March 30, 2012, is awaiting Board decision in EB-2011-0148.
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Application

Entegrus has successfully located the vast majority of the pre-acquisition accounting records and has
compiled sufficient information to support its application. Entegrus submits herein a complete stand-
alone application for the final disposition of Account 1562 Deferred PILs.

Entegrus has prepared its Application in accordance with the Combined Proceeding and the additional
direction provided by the Board decision of December 22, 2011, in regard to Hydro One Brampton
Networks (EB-2011-0174).

The balance for disposition in this Application differs from the amounts originally filed in the December
31, 2010 and December 31, 2011 RRR filings as a result of principal adjustments made during the course
of preparation of this application and associated carry charge adjustments. Entegrus will not be
requesting updates to the RRR filings since all associated adjustments will be captured in Entegrus’
ledger in 2012. This ensures all RRR filings align with the audited financial statements.

Entegrus seeks approval to refund to customers the calculated balance of Account 1562 principal
balance as at April 30, 2006 of a liability of $218,377, and associated carrying charges to April 30, 2012
representing a liability $57,400, by way of a volumetric rate rider.

Entegrus requests that this rate rider be included in its Tariff of Rates and Charges effective for a one
year period commencing November 1, 2012. Please see Attachment 1 for further details supporting the
calculation of the proposed rate rider.

Entegrus further requests that its application of Account 1562 be disposed of expeditiously by way of
written hearing.

Supporting Evidence

Below is a summary the detailed documentation supporting this Application and the respective location.
Where possible, Entegrus has provided this information in its original editable electronic format.
However, in some cases the historical records available internally to Entegrus exist only in hardcopy and
have therefore been scanned into Abobe PDF format.

Attachment 2 provides a detailed continuity schedule calculating the balance in Account 1562, including
the following inputs:

a) Board Approved PlLs Proxy Amounts: These amounts are based on the approved PILs amounts
from the Board’s decisions for 2001 to 2005 distribution rates and have been verified to the
respective approved rate schedules and included as part of this application as follows:

i The 2001 PILs Proxy Amount of $42,838 was approved in EB-2002-0103 on March 8,
2002. Please see Attachment 3 for a copy of the original 2001 pre-acquisition SIMPIL
model and Attachment 4 for a copy of the signed EB-2002-0103 Decision and Order.
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ii. The 2002 PILs Proxy Amount of $220,022 was also approved in EB-2002-0090 on March
8,2002. MPDC was unable to locate a copy of the original 2002 pre-acquisition SIMPIL
model for this period. However, MPDC was able to calculate the appropriate values,
which agree to the signed Board decision, based on calculations in the 2001 original
SIMPIL model. Please see Attachment 4 for a copy of the signed EB-2002-0103 Decision
and Order.

iii. The 2004 PILs Proxy Amount of $220,022 was approved in EB-2004-0052 on March 11,
2004. MPDC was unable to locate a copy of the original 2004 pre-acquisition SIMPIL
model for this period. However, MPDC was able to calculate the appropriate values,
which agree to the signed Board decision, based on the 2001 original SIMPIL model.
Please see Attachment 5 for a copy of the signed EB-2004-0052 Decision and Order.

iv.  The 2005 PILs Proxy Amount of $195,167 was approved in EB-2005-0048 on March 29,
2005. Please see Attachment 6 for a copy of the original 2005 pre-acquisition SIMPIL
model and Attachment 7 for a copy of the signed EB-2004-0052 Decision and Order.

b) True-Up Variance Account Adjustment: These adjustments are calculated utilizing the revised
SIMPIL models (TAXCALC worksheet) for the taxation years 2001-2005. The revised SIMPIL
models are based on the Halton Hills model methodology from the Combined Proceeding, as
recommended by the Board. Entegrus believes that it has addressed any errors that have
arisen from the SIMPIL models that were previously released.

The revised SIMPIL models have prepared with assistance from external consultants. The
models have been balanced to source documents, including the final tax returns, re-
assessments where applicable, and audited financial statements. Supporting documentation
for these models is as follows:

i. Please see Attachment 8 for the 2001 Revised SIMPIL Model resulting in a true-up of
a liability of $13,697. Please see Attachment 9 for supporting 2001 Financial
Statements. Attachment 10 contains the supporting 2001 Tax Returns and Assessment
Notices.

Please note the 2001 tax returns represent the 3 month period from October 1, 2001 to
December 31, 2001. However, the financial statements used to calculate taxable
income and other tax items actually relate to the full 12 months ending December 31,
2001. To address this situation for tax purposes, the returns completed by the previous
ownership of MPDC took a deduction on line 390 of the Federal T2 of $114,535, entitled
“Section 149(1)(d.6) adjustment” to deduct pre-October 1, 2001, activity from taxable
income. The adjustment is not readily apparent per the review of the tax return
because MPDC filed using the Federal T2 short form. However, this information can be
seen from review of the Federal T2 keypunch summary.
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Since this adjustment relates to pre-market opening income (which was not part of the
basis for post de-regulation rates), it has been be treated in the 2001 SIMPIL model as a
non-true-up item (i.e. neither a positive or negative true-up).

ii. Please see Attachment 11 for the 2002 Revised SIMPIL Model resulting in a true-up of
a liability of $73,334. Please see Attachment 12 for supporting 2002 Financial
Statements and Attachment 13 for supporting 2002 Tax Returns and Assessment
Notices.

iii. Please see Attachment 14 for the 2003 Revised SIMPIL Model resulting in a true-up of
a liability of $75,320. Please see Attachment 15 for supporting 2003 Financial
Statements and Attachment 16 for supporting 2003 Tax Returns and Assessment
Notices.

iv. Please see Attachment 17 for the 2004 Revised SIMPIL Model resulting in a true-up of
a liability of $76,287. Please see Attachment 18 for supporting 2004 Financial
Statements and Attachment 19 for supporting 2004 Tax Returns and Assessment
Notices.

v.  Asnoted above under the Corporate Structure heading, MPDC was acquired by
Chatham-Kent Energy on June 30, 2005. Accordingly, there are two taxation stub
periods for calendar 2005. The first stub period reflects pre-acquisition period from
January 1, 2005 to June 30, 2005. The second stub period reflects the taxation period
post acquisition by Chatham-Kent Energy from July 1, 2005 to December 31, 2005.
Please see Attachment 20 for the Revised SIMPIL Model reflecting activity during the
first period of 2005. Please see Attachment 21 for the Revised SIMPIL Model reflecting
the activity during the second period of 2005. The combined true-up result of an asset
of $19,782. Please see Attachment 22 for supporting Financial Statements for the
period of January 1, 2005 to June 30, 2005 and Attachment 23 for supporting Financial
Statements from July 1, 2005 to December 31, 2005. Please see Attachment 24 for
supporting Tax Returns for the period of January 1, 2005 to June 30, 2005 and
Attachment 25 for supporting Tax Returns for the balance of 2005.

Note that for the pre-acquisition period from 2001-2005, Ministry of Finance re-assessment
notices and statements of adjustment were not available internally. Accordingly, Entegrus
contacted the Ministry of Finance to obtain information on any re-assessments that may have
occurred for 2001-2005. Please see Attachment 26 for a summary of the adjustments provided
by the Ministry of Finance.

In the SIMPIL models, items that should not true up to ratepayers under the methodology have
been isolated onto sheet ,“TAXCALC3” from those items that are included in the true-up on
sheet “TAXCALC” or “TAXCALC2” for each tax period.
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Entegrus has confirmed that all 2001 to 2005 tax periods of MPDC are statute-barred (i.e. no
longer open for audit).

c) PILs Amounts Billed to Customers: Collections from customers have been defined as the
amounts billed to customers up to April 2006. To comply with Board methodology in terms of
unbilled revenue at April 2006, Entegrus followed an approach similar to that of EnWin in the
Combined Proceeding. Specifically, Entegrus compiled customer counts, consumption and
demand information for the period from January 1 to April 30, 2006 after April 30, and then
multiplied these billing determinants by the appropriate rates.

The following attachments support the calculation of PILs amounts billed to customers:

i Please see Attachment 27 for a detailed calculation of revenue collected from
customers.

ii. Please see Attachment 28 for the original RAM model for rates effective from March 1,
2002 to March 31, 2004. These rates were originally approved in EB-2002-0103
(Attachment 4).

iii. Please see Attachment 29 for the original RAM model for rates effective from April 1,
2004 to March 31, 2005 approved in EB-2004-0052 (Attachment 5).

iv. Please see Attachment 30 for the original RAM model for rates effective from April 1,
2005 to April 30, 2006, approved in EB-2005-0048 (Attachment 7).

Interest Charges

On December 22, 2011, the Board issued its Decision and Order on Hydro One Brampton Networks Inc.’s
(“HOBNI”) 2012 Incentive Regulation Rate Application EB-2011-0174. The Board’s Decision addressed
the Review and Disposition of Account 1562 and provided further direction and clarification on the
treatment of interest charges in the determination of the excess interest expense claw-back.
Specifically, the Board findings on this matter state:

e the components which will comprise interest expense for purposes of the true-up calculations
based on HOBNI’s evidence in this case are interest on long-term debt, accounting amortization
of deferred debt costs, foreign exchange and interest expense (other);

e the Board is not persuaded that interest income should be netted against interest expense in
the SIMPIL true-up calculations since this treatment is not consistent with cost of service filing
instructions;

e the impacts of regulatory assets and liabilities should be excluded from the determination of the
balance in account 1562 deferred PILs;

e interest expense related to customer deposits is not recovered in cost of service applications
and therefore should be excluded in the SIMPIL calculations; and
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e capitalized interest and its reversal in the tax calculations nets to zero, and this treatment is
consistent with prior guidance issued by the Board.

For accounting classification purposes, MPDC has historically grouped long-term and short-term debt
interest expense with customer deposit interest and other miscellaneous interest. This grouping is
reflected as “Interest” on the face of the MPDC income statements for the periods 2001-2005.

A reconciliation of the interest ledger account for 2001-2005 by component is included as Attachment
31, which notes the Entegrus interest ledger account is inclusive of:

e Interest on long-term debt;

e Interest on short-term debt, including letter of credit fees;

e Interest on customer deposits; and;

e Otherinterest

Entegrus specifically confirms that its interest ledger account for 2001-2005 does not include:
e Any netting of interest income against interest expense (including interest income on regulatory
assets)
e Any interest expense on IESO prudentials;
e Any amortization of debt issue costs, debt discounts or debt premiums; and;

Entegrus further confirms that no interest expense was capitalized for 2001-2005.

Based on the HOBNI decision referenced above, for the purpose of calculating the interest clawback in
the models, MPDC has included only interest on debt. MPDC has specifically excluded interest on
customer security deposits and other interest.

MPDC believes that this interest treatment is in accordance with the Board’s EB-2011-0174 decision
with respect to HOBNI.

Accordingly, the models submitted herein by MPDC include a line item (for instance, see “TAXCALC” line
202 of MPDC’s 2005 model) to remove the interest on customer security deposits and the other interest
from the balance used as a basis for comparison in the true-up calculation.

Tax Rates

For the pre-acquisition period from October 1, 2001 through to June 30, 2005, MPDC had access to the
small business deduction. Accordingly, for the purposes of calculating the tax impact and gross-up on
the TAXCALC sheet, CKH has utilized the minimum tax rate guidance shown on page 17 of the Board'’s
Combined Proceeding decision for the purpose of true-up calculations.

For the post acquisition period from July 1, 2005 to December 31, 2005, MPDC did not have access to
the small business deduction. Accordingly, for the purposes of calculating the tax impact and gross-up
on the TAXCALC sheet, CKH has utilized the maximum tax rate guidance shown on page 17 of the
Board’s Combined Proceeding decision for the purpose of true-up calculations.
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MPDC notes that the gross-up rates utilized in the SIMPIL models exclude the surtax rate of 1.12%.

MPDC further notes that it has excluded variances associated with capital tax in the income tax true-up
reconciliation. This is consistent with MPDC’s understanding that under the SIMPIL methodology,
capital tax does not true up for income tax purposes.

A chart summarizing the tax rates utilized by MPDC in the models is included as Attachment 32.
MPDC believes that the combined rates and gross-up rates described above, which were utilized to

determine the true-up amounts under the SIMPIL methodology, are appropriate and in accordance with
the Board’s direction in the Combined Proceeding.
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Proposed Rate Rider

Entegrus has allocated the April 30, 2012 Account 1562 balance to each customer class based on its Test
Year distribution revenue that was approved in the Entegrus Chatham-Kent rate zone 2010 Cost of
Service Electricity Distribution Rate Application (EB-2009-0261), as directed in the 2012 IRM Rate
Generator Model — Tab 10. Table 1 below sets out the allocation of the April 30, 2012 Account 1562

balance

by each customer class and calculates the proposed Rate Riders for disposition.

Entegrus requests that these rate riders be included in its Tariff of Rates and Charges effective for a one
year period commencing November 1, 2012.

The following reasons support Entegrus’ request for a one year disposition period commencing
November 1, 2012:

A November 1, 2012 date is proposed to allow sufficient time for the regulatory process for the
current Application, since the new distribution rates approved in EB-2011-0163 are effective for
May 1, 2012;

In terms of the new May 1, 2012 distribution rates, customer rate communications (exclusive of
the impact of the proposed PlLs rate riders herein), including newspaper advertisements,
brochures and letters are already currently in progress for the rate period commencing May 1,
2012;

Entegrus plans on filing an application for smart meter cost recovery and prudence review in the
second quarter of 2012, so the timing of any corresponding rate rider could coincide with a
November 1, 2012 date;

Combining both changes into a November 1, 2012 rate change may alleviate customer confusion
by ensuring one coordinated rate change in a relatively short period of time.

Entegrus Powerlines Inc. - Chatham-Kent
Table 1: PILs Disposition Rate Rider Calculation

Effective November 1, 2012 to October 31, 2013

|P|Ls Disposition Amount 5102,287.45
. Metered Metered  Distribution Allocate to .
Rate Class Unit Rate Rider
kWh kW Revenue Rate Class

Residential S/kWh 207,045,763 - $6,987,788.91 554,580.28 50.0003
G5<50 S/kwh 90,210,202 - $1,904,385.17 514,874.79 50.0002
GS5>50 S/kw 189,939,282 494,092 $1,458,956.13 $11,395.63 50.0231
Intermediate S/kw 139,888,648 382,377 $2,357,967.49 518,417.63 50.0482
Intermediate w/Self Gen | $/kW 32,205,190 87,305 5239,136.13 51,867.85 50.0214
Unmetered Scattered S/kWh 1,081,178 - 512,863.68 $100.48 50.0001
Sentinel Lighting S/kW 347,118 1,079 $18,247.24 $142.53  $0.1321
Street Lighting S/kW 5,757,195 18,365 $116,284.10 $908.27  $0.0495
Standby Power -
Total 666,474,576 983,218 $13,095,628.85 $102,287.45




Entegrus Powerlines Inc. — Strathroy, Mt Brydges & Parkhill
Account 1562 Deferred PILs — Application for Final Disposition
Board File No.: EB-2012-0098

Attachment 2

Account 1562 Detailed Continuity Schedule




Attachment 2
Entegrus Powerlines Inc. - Strathroy, Mt Brydges & Parkhill
Detailed Continuity Schedule: Account 1562 Deferred PlLs

Description 2001
January February March April May June July August September October November December Annual Total
Principal
Opening Balance $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $14,279 $28,559 $0
Board Approved PILs Proxy Amts $0 $0 $0 $0 $0 $0 $0 $0 $0 $14,279 $14,279 $14,279 $42,838
True-Up Variance Adjustment $0 $0
Rate Recoveries $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Closing Balance $0 $0 $0 $0 $0 $0 $0 $0 $0 $14,279 $28,559 $42,838 $42,838
Interest
Prescribed Rate 7.25% 7.25% 7.25%
Days in Month 31 30 31
Opening Balance $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $85 $0
Carrying Charges $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $85 $176 $261
Closing Balance $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $85 $261 $261
- 2002
Description
January February March April May June July August September October November December Annual Total
Principal
Opening Balance $42,838 $61,173 $79.508 $76,480 $73,452 $70,424 $53,699 $50,671 $47,643 $44,616 $41,588 $38,560 $42,838
Board Approved PILs Proxy Amts $18,335 $18,335 $18,335 $18,335 $18,335 $18,335 $18,335 $18,335 $18,335 $18,335 $18,335 $18,335 $220,022
True-Up Variance Adjustment -$13,697 -$13,697
Rate Recoveries $0 $0 -$21,363 -$21,363 -$21,363 -$21,363 -$21,363 -$21,363 -$21,363 -$21,363 -$21,363 -$21,363 -$213,631
Closing Balance $61,173 $79,508 $76,480 $73,452 $70,424 $53,699 $50,671 $47,643 $44,616 $41,588 $38,560 $35,532 $35,532
Interest
Prescribed Rate 7.25% 7.25% 7.25% 7.25% 7.25% 7.25% 7.25% 7.25% 7.25% 7.25% 7.25% 7.25%
Days in Month 31 28 31 30 31 30 31 31 30 31 30 31
Opening Balance $261 $525 $865 $1,355 $1.810 $2,263 $2,682 $3.013 $3,325 $3.609 $3,883 $4,131 $261
Carrying Charges $264 $340 $490 $456 $452 $420 $331 $312 $284 $275 $248 $237 $4,108
Closing Balance $525 $865 $1,355 $1,810 $2,263 $2,682 $3,013 $3,325 $3,609 $3,883 $4,131 $4,369 $4,369

1/6
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Entegrus Powerlines Inc. - Strathroy, Mt Brydges & Parkhill
Detailed Continuity Schedule: Account 1562 Deferred PlLs

Description 2003
January February March April May June July August September October November December Annual Total
Principal
Opening Balance $35,532 $33,855 $32,179 $30,503 $28,826 $27,150 -$47,861 -$49,537 -$51,214 -$52,890 -$54,566 -$56,243 $35,532
Board Approved PILs Proxy Amts $21,905 $21,905 $21,905 $21,905 $21,905 $21,905 $21,905 $21,905 $21,905 $21,905 $21,905 $21,905 $262,860
True-Up Variance Adjustment -$73,334 -$73,334
Rate Recoveries -$23,581 -$23,581 -$23,581 -$23,581 -$23,581 -$23,581 -$23,581 -$23,581 -$23,581 -$23,581 -$23,581 -$23,581 -$282,976
Closing Balance $33,855 $32,179 $30,503 $28,824 $27,150 -$47,861 -$49,537 -$51,214 -$52,890 -$54,566 -$56,243 -$57,919 -$57,919
Interest
Prescribed Rate 7.25% 7.25% 7.25% 7.25% 7.25% 7.25% 7.25% 7.25% 7.25% 7.25% 7.25% 7.25%
Days in Month 31 28 31 30 31 30 31 31 30 31 30 31
Opening Balance $4,369 $4,588 $4,776 $4,974 $5,156 $5,333 $5,495 $5,200 $4,895 $4,590 $4,264 $3,939 $4,369
Carrying Charges $219 $188 $198 $182 $177 $162 -$295 -$305 -$305 -$326 -$325 -$346 -$776
Closing Balance $4,588 $4,776 $4,974 $5,156 $5,333 $5,495 $5,200 $4,895 $4,590 $4,264 $3,939 $3,593 $3,593
- 2004
Description
January February March April May June July August September October November December Annual Total
Principal
Opening Balance -$57.919 -$63,823 -$69,728 -$75,632 -$74,631 -$73,629 -$147,947 -$146,945 -$145,944 -$144,942 -$143,940 -$142,938 -$57.919
Board Approved PILs Proxy Amts $19,228 $19,228 $19,228 $19,228 $19,228 $19,228 $19,228 $19,228 $19,228 $19,228 $19,228 $19,228 $230,732
True-Up Variance Adjustment -$75,320 -$75,320
Rate Recoveries -$25,132 -$25,132 -$25,132 -$18,226 -$18,226 -$18,226 -$18,226 -$18,226 -$18,226 -$18,226 -$18,226 -$18,226 -$239,430
Closing Balance -$63,823 -$69,728 -$75,632 -$74,631 -$73,629 -$147,947 -$146,945 -$145,944 -$144,942 -$143,940 -$142,938 -$141,937 -$141,937
Interest
Prescribed Rate 7.25% 7.25% 7.25% 7.25% 7.25% 7.25% 7.25% 7.25% 7.25% 7.25% 7.25% 7.25%
Days in Month 31 29 31 30 31 30 31 31 30 31 30 31
Opening Balance $3.593 $3,236 $2,869 $2,439 $1,989 $1,529 $1,090 $179 -$725 -$1,595 -$2,488 -$3,345 $3.593
Carrying Charges -$357 -$368 -$429 -$451 -$460 -$439 -$911 -$905 -$870 -$892 -$858 -$880 -$7.818
Closing Balance $3,236 $2,869 $2,439 $1,989 $1,529 $1,090 $179 -$725 -$1,595 -$2,488 -$3,345 -$4,225 -$4,225
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Entegrus Powerlines Inc. - Strathroy, Mt Brydges & Parkhill

Detailed Continuity Schedule: Account 1562 Deferred PlLs

Description 2005
January February March April May June July August September October November December Annual Total
Principal
Opening Balance -$141,937 -$145,348 -$148,759 -$152,170 -$153,097 -$154,025 -$231,240 -$232,167 -$233,095 -$234,023 -$234,951 -$235,878 -$141,937
Board Approved PILs Proxy Amts $16,782 $16,782 $16,782 $16,782 $16,782 $16,782 $16,782 $16,782 $16,782 $16,782 $16,782 $16,782 $201,381
True-Up Variance Adjustment -$76,287 -$76,287
Rate Recoveries -$20,193 -$20,193 -$20,193 -$17,709 -$17,709 -$17.709 -$17,709 -$17.709 -$17,709 -$17.709 -$17,709 -$17,709 -$219,963
Closing Balance -$145,348 -$148,759 -$152,170 -$153,097 -$154,025 -$231,240 -$232,167 -$233,095 -$234,023 -$234,951 -$235,878 -$236,806 -$236,806
Interest
Prescribed Rate 7.25% 7.25% 7.25% 7.25% 7.25% 7.25% 7.25% 7.25% 7.25% 7.25% 7.25% 7.25%
Days in Month 31 28 31 30 31 30 31 31 30 31 30 31
Opening Balance -$4,225 -$5,099 -$5,908 -$6,824 -$7.731 -$8,673 -$9.591 -$11,015 -$12,445 -$13,834 -$15,275 -$16,675 -$4,225
Carrying Charges -$874 -$808 -$916 -$907 -$943 -$918 -$1,424 -$1,430 -$1,389 -$1,441 -$1,400 -$1,452 -$13,902
Closing Balance -$5,099 -$5,908 -$6,824 -$7,731 -$8,673 -$9.591 -$11,015 -$12,445 -$13,834 -$15,275 -$16,675 -$18,127 -$18,127
- 2006
Description
January February March April May June July August September October November December Annual Total
Principal
Opening Balance -$236,806 -$237,144 -$237,482 -$237,821 -$238,159 -$238,159 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$236,806
Board Approved PILs Proxy Amts $16,264 $16,264 $16,264 $16,264 $0 $0 $0 $0 $0 $0 $0 $0 $65,056
True-Up Variance Adjustment $19,782 $19,782
Rate Recoveries -$16,602 -$16,602 -$16,602 -$16,602 $0 $0 $0 $0 $0 $0 $0 $0 -$66,408
Closing Balance -$237,144 -$237,482 -$237,821 -$238,159 -$238,159 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377
Interest
Prescribed Rate 7.25% 7.25% 7.25% 4.14% 4.14% 4.14% 4.59% 4.59% 4.59% 4.59% 4.59% 4.59%
Days in Month 31 28 31 30 31 30 31 31 30 31 30 31
Opening Balance -$18,127 -$19,585 -$20,904 -$22,366 -$23,176 -$24,013 -$24,823 -$25,675 -$26,526 -$27,350 -$28,201 -$29,025 -$18,127
Carrying Charges -$1,458 -$1.319 -$1,462 -$809 -$837 -$810 -$851 -$851 -$824 -$851 -$824 -$851 -$11,749
Closing Balance -$19,585 -$20,904 -$22,366 -$23,176 -$24,013 -$24,823 -$25,675 -$26,526 -$27,350 -$28,201 -$29,025 -$29,876 -$29,876
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Attachment 2

Entegrus Powerlines Inc. - Strathroy, Mt Brydges & Parkhill

Detailed Continuity Schedule: Account 1562 Deferred PlLs

Description 2007
January February March April May June July August September October November December Annual Total
Principal
Opening Balance -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377
Board Approved PILs Proxy Amts $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
True-Up Variance Adjustment $0
Rate Recoveries $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Closing Balance -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377
Interest
Prescribed Rate 4.59% 4.59% 4.59% 4.59% 4.59% 4.59% 4.59% 4.59% 4.59% 5.14% 5.14% 5.14%
Days in Month 31 28 31 30 31 30 31 31 30 31 30 31
Opening Balance -$29,876 -$30,728 -$31,497 -$32,348 -$33,172 -$34,023 -$34,847 -$35,698 -$36,550 -$37,373 -$38,327 -$39,249 -$29,876
Carrying Charges -$851 -$769 -$851 -$824 -$851 -$824 -$851 -$851 -$824 -$953 -$923 -$953 -$10,326
Closing Balance -$30,728 -$31,497 -$32,348 -$33,172 -$34,023 -$34,847 -$35,698 -$36,550 -$37,373 -$38,327 -$39.249 -$40,203 -$40,203
Descriofi 2008
escription
January February March April May June July August September October November December Annual Total
Principal
Opening Balance -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377
Board Approved PILs Proxy Amts $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
True-Up Variance Adjustment $0
Rate Recoveries $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Closing Balance -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377
Interest
Prescribed Rate 5.14% 5.14% 5.14% 4.08% 4.08% 4.08% 3.35% 3.35% 3.35% 3.35% 3.35% 3.35%
Days in Month 31 29 31 30 31 30 31 31 30 31 30 31
Opening Balance -$40,203 -$41,156 -$42,048 -$43,001 -$43,733 -$44,490 -$45,222 -$45,844 -$46,465 -$47,066 -$47,688 -$48,289 -$40,203
Carrying Charges -$953 -$892 -$953 -$732 -$757 -$732 -$621 -$621 -$601 -$621 -$601 -$621 -$8,708
Closing Balance -$41,156 -$42,048 -$43,001 -$43,733 -$44,490 -$45,222 -$45,844 -$46,465 -$47,066 -$47,688 -$48,289 -$48,910 -$48,910
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Attachment 2

Entegrus Powerlines Inc. - Strathroy, Mt Brydges & Parkhill

Detailed Continuity Schedule: Account 1562 Deferred PlLs

Description 2009
January February March April May June July August September October November December Annual Total
Principal
Opening Balance -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377
Board Approved PILs Proxy Amts $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
True-Up Variance Adjustment $0
Rate Recoveries $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Closing Balance -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377
Interest
Prescribed Rate 2.45% 2.45% 2.45% 1.00% 1.00% 1.00% 0.55% 0.55% 0.55% 0.55% 0.55% 0.55%
Days in Month 31 28 31 30 31 30 31 31 30 31 30 31
Opening Balance -$48,910 -$49,365 -$49,775 -$50,230 -$50,409 -$50,595 -$50,774 -$50,876 -$50,978 -$51,077 -$51,179 -$51,277 -$48,910
Carrying Charges -$454 -$410 -$454 -$179 -$185 -$179 -$102 -$102 -$99 -$102 -$99 -$102 -$2,469
Closing Balance -$49,365 -$49,775 -$50,230 -$50,409 -$50,595 -$50,774 -$50,876 -$50,978 -$51,077 -$51,179 -$51,277 -$51,379 -$51,379
- 2010
Description
January February March April May June July August September October November December Annual Total
Principal
Opening Balance -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377
Board Approved PILs Proxy Amts $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
True-Up Variance Adjustment $0
Rate Recoveries $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Closing Balance -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377
Interest
Prescribed Rate 0.55% 0.55% 0.55% 0.55% 0.55% 0.55% 0.89% 0.89% 0.89% 1.20% 1.20% 1.20%
Days in Month 31 28 31 30 31 30 31 31 30 31 30 31
Opening Balance -$51,379 -$51,481 -$51,574 -$51,676 -$51,774 -$51,876 -$51,975 -$52,140 -$52,305 -$52,465 -$52,688 -$52,903 -$51,379
Carrying Charges -$102 -$92 -$102 -$99 -$102 -$99 -$165 -$165 -$160 -$223 -$215 -$223 -$1,746
Closing Balance -$51,481 -$51,574 -$51,676 -$51,774 -$51,876 -$51,975 -$52,140 -$52,305 -$52,465 -$52,688 -$52,903 -$53,125 -$53,125
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Attachment 2

Entegrus Powerlines Inc. - Strathroy, Mt Brydges & Parkhill

Detailed Continuity Schedule: Account 1562 Deferred PlLs

Description 201
January February March April May June July August September October November December Annual Total
Principal
Opening Balance -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377
Board Approved PILs Proxy Amts $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
True-Up Variance Adjustment $0
Rate Recoveries $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Closing Balance -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377
Interest
Prescribed Rate 1.47% 1.47% 1.47% 1.47% 1.47% 1.47% 1.47% 1.47% 1.47% 1.47% 1.47% 1.47%
Days in Month 31 28 31 30 31 30 31 31 30 31 30 31
Opening Balance -$53,125 -$53,398 -$53,644 -$53,917 -$54,181 -$54,454 -$54,717 -$54,990 -$55,263 -$55,527 -$55,799 -$56,063 -$53,125
Carrying Charges -$273 -$246 -$273 -$264 -$273 -$264 -$273 -$273 -$264 -$273 -$264 -$273 -$3,210
Closing Balance -$53,398 -$53,644 -$53,917 -$54,181 -$54,454 -$54,717 -$54,990 -$55,263 -$55,527 -$55,799 -$56,063 -$56,336 -$56,336
- 2012
Description
January February March April May June July August September October November December Annual Total
Principal
Opening Balance -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377
Board Approved PILs Proxy Amts $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
True-Up Variance Adjustment $0
Rate Recoveries $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
Closing Balance -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377 -$218,377
Interest
Prescribed Rate 1.47% 1.47% 1.47% 1.47%
Days in Month 31 29 31 30
Opening Balance -$56,336 -$56,608 -$56,863 -$57,136 -$57,400 -$57,400 -$57,400 -$57,400 -$57,400 -$57,400 -$57,400 -$57,400 -$56,336
Carrying Charges -$273 -$255 -$273 -$264 $0 $0 $0 $0 $0 $0 $0 $0 -$1,064
Closing Balance -$56,608 -$56,863 -$57,136 -$57,400 -$57,400 -$57,400 -$57,400 -$57,400 -$57,400 -$57,400 -$57,400 -$57,400 -$57,400
[GRAND TOTAL -$275,777.17|
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Entegrus Powerlines Inc. — Strathroy, Mt Brydges & Parkhill
Account 1562 Deferred PILs — Application for Final Disposition
Board File No.: EB-2012-0098

Attachment 3

2001 Original SIMPIL Model




A

D

SECTION 93 PILs TAX GROSS-UP "SIMPIL"

Version 2 - 2001

REGULATORY INFORMATION (REGINFO)

Utility Name Middlesex Power Corp

Amount

Reporting period - January 25, 2002

BACKGROUND

Has the utility reviewed section 149(1) ITA to

Olo|N|O|O|R~|WIN]F-

confirm that it is not subject to regular corporate

tax (and therefore subject to PILs)?

Was the utility recently acquired by Hydro One

and now subject to s.89 & 90 PILs?

N

Accounting Year End

31-Dec-01

MARR NO TAX CALCULATIONS

SHEET #7 FINAL RUD MODEL DATA
(FROM 1999 FINANCIAL STATEMENTS)
USE BOARD-APPROVED AMOUNTS

Rate base (wires-only)

10,288,429

Common Equity Ratio (CER)

50.00%

1-CER

50.00%

Target Return On Equity

9.88%

Debt rate

7.25%

Market Adjusted Revenue Requirement

881,204

1999 return from RUD Sheet #7

18,430

Total Incremental revenue

862,774

Input Board-approved dollar amounts phased-in

Amount allowed in 2001, Year 1

287,591

Amount allowed in 2002, Year 2

287,591

Amount allowed in 2003, Year 3

287,591

Equity

Return at target ROE

Debt

Deemed interest amount in EBIT

Phase-in of interest - Year 1

5,144,215
508,248
5,144,215
372,956

129,519

((D34+D39)/D32)*D49

Phase-in of interest - Year 2

251,237

((D34+D39+D40)/D32)*D49

REGINFO




A D
1 |SECTION 93 PILs TAX GROSS-UP "SIMPIL" Version 2 - 2001
2 [REGULATORY INFORMATION (REGINFO)
3
4 |Utility Name Middlesex Power Corp Amount
5 |Reporting period - January 25, 2002
6
55| Phase-in of interest - Year 3 (D49) 372,956
56

REGINFO




A B C D E F G H | J K L
1 |SECTION 93 PILs TAX GROSS-UP "SIMPIL" LINE Initial Source Deferral Deferral Deferral Source M of F Mof F M of F Source
2 |DEFERRAL/VARIANCE ACCOUNTS Estimate Account Account Account Filing Filing Filing
3 |TAX CALCULATIONS (TAXCALC) Foot- Variance Variance Allowance Foot- Variance Variance Foot-
4 |("Wires-only" business - see Tab TAXREC) note G-C Explanation note K-G Explanation (June) note
5 |Version 2 - 2001 $ # $ $ # $ $ #
6
7 JUtility Name Middlesex Power Corp Column
8 |Reporting period - January 25, 2002 Brought
9 Forward
10 From
11 TAXREC
12 |I) CORPORATE INCOME TAXES
13
14 |ACCOUNTING INCOME
15 |Regulatory Net Income 1 1A 76,505 76,505| 1B -76,505 0 1C
16
17 |BOOK TO TAX ADJUSTMENTS
18
19 |Additions: To Accounting Income
20 |Depreciation & Amortization 2 2A 114,288 114,288 2B -114,288 0 2C
21 |Federal Large Corporation Tax 3 3A 0 3B 0 0 3C
22 |[Employee Benefit Plans - Accrued, Not Paid 4 4A 0 4B 0 0 4C
23 |Change in Tax Reserves 5 5A 0 5B 0 0 5C
24 |Regulatory Adjustments 6 6A 0 6B 0 0 6C
25 |Other Additions (See Tab entitled "TAXREC")
26| "Material" Item #1 7 7A 0 7B 0 0 7C
27| "Material" ltem #2 7 7A 0 7B 0 0 7C
28| Other Additions (not "Material") 7 7A 0 7B 0 0 7C
29 |Deductions: From Accounting Income
30 |Capital Cost Allowance 8 8A -50,384 -50,384| 8B 50,384 0 8C
31 |Employee Benefit Plans - Paid Amounts 9 9A 0 9B 0 0 9oC
32 |ltems Capitalized for Regulatory Purposes 10 10A 0 10B 0 0 10C
33 |Regulatory Adjustments 11 11A 0 11B 0 0 1i1C
34 |Interest Expense Deemed/ Incurred 12 12A -65,354 -65,354| 12B 65,354 0 12C
35 |Other Deductions (See Tab entitled "TAXREC")
36 | "Material" Iltem #1 13 13A 0 13B 0 0 13C
37| "Material" Item #2 13 13A 0 13B 0 0 13C
38| Other Deductions (not "Material") 13 13A 0 13B 0 0 13C
39
40 |IREGULATORY TAXABLE INCOME 0 75,055 75,055 -75,055 0
41 |(sum of above)
42
43 | CORPORATE INCOME TAX RATE
44 |Deemed % 14 19.1200%| 14A 15.0000% 34.1200%| 14B 4.5000% 38.6200%| 14C
45
46 |REGULATORY INCOME TAX
47 |Taxable Income x Rate 0 25,609 25,609 -25,609 0
48
49 |Miscellaneous Tax Credits 15 15A 0 15B 0 15C
50
51| Total Regulatory Income Tax 0 25,609 25,609 -25,609 0
52
53
54

TAXCALC



A

C D

E

F

G H

J

K

SECTION 93 PILs TAX GROSS-UP "SIMPIL"

LINE

Initial Source

Deferral

Deferral

Deferral Source

M of F

Mof F

M of F

Source

DEFERRAL/VARIANCE ACCOUNTS

Estimate

Account

Account

Account

Filing

Filing

Filing

TAX CALCULATIONS (TAXCALC)

Foot-

Variance

Variance

Allowance Foot-

Variance

Variance

Foot-

("Wires-only" business - see Tab TAXREC)

note

G-C

Explanation

note

K-G

Explanation

(June)

note

Version 2 - 2001

$

$ #

$

II) CAPITAL TAXES

Ontario

Base

16

16A

Less: Exemption

17

17A

10,288,430
-5,000,000

10,288,430, 16B

-5,000,000| 17B

-10,288,430
5,000,000

Deemed Taxable Capital

0

5,288,430

5,288,430

-5,288,430

Rate (.3%)

18

0.3000%| 18A

0.0000%

0.3000%| 18B

0.0000%

0.3000%

18C

Net Amount (Taxable Capital x Rate)

0

3,966

3,966

-3,966

0

Federal (LCT)

Base

19

19A

Less: Exemption

20

20A

10,288,430
-10,000,000

10,288,430 19B

-10,000,000| 20B

-10,288,430
10,000,000

0
0

19C
20C

Deemed Taxable Capital

0

288,430

288,430

-288,430

0

Rate (.225%)

21

0.2250%| 21A

Gross Amount (Taxable Capital x Rate)

Less: Federal Surtax

22

07
0 22A |

0.0000%

649
-841

0.2250%| 21B

649
-841 22B

0.0000%

-649
841

0.2250%

21C

0
0

22C

Net LCT

0

0

0

192

0

III) INCLUSION IN RATES MARCH 2002

IncomeTax (grossed-up)

23

LCT (grossed-up)

24

Ontario Capital Tax

25

0 23A
0 24A
0 25A

38,872

3,966

38,872 23B
0 24B
3,966 25B

-38,872

-3,966

n/a
n/a
n/a

Total S. 93 PILs Rate Adjustment

42,838

42,838

-42,838

TAXCALC



A

B

C

E

F

G

H

J

K

SECTION 93 PILs TAX GROSS-UP "SIMPIL"

LINE

Initial

Source

Deferral

Deferral

Deferral

Source

M of F

Mof F

M of F

Source

DEFERRAL/VARIANCE ACCOUNTS

Estimate

Account

Account

Account

Filing

Filing

Filing

TAX CALCULATIONS (TAXCALC)

Foot-

Variance

Variance

Allowance

Foot-

Variance

Variance

Foot-

("Wires-only" business - see Tab TAXREC)

note

G-C

Explanation

note

K-G

Explanation

(June)

note

Version 2 - 2001

$

$

#

$

$

1IV) FUTURE TRUE-UPS (post June 2002)

DR/ (CR)

Amount in M of F Filing Variance (Column |) that

the Board orders added/subtracted from rates

EBIT

No true-up

Depreciation &Amortization

No true-up

Federal Large Corporation Tax

Employee Benefit Plans - Accrued, Not Paid

Change in Tax Reserves

Requlatory Adjustments

Other additions "Material" Item #1

Other additions "Material" Item #2

Other additions (not "Material")

No true-up

0 True-up

0 True-up

0 True-up

0 True-up

0 True-up

No true-up

Capital Cost Allowance

Employee Benefit Plans - Paid Amounts

Items Capitalized for Regulatory Purposes

Blojo|~NN|N|o o~ |w|n (-

Regulatory Adjustments

=
[N

Interest Adjustment for Tax Purposes (Cell 1135)

=
N

Other deductions "Material" Item #1

=
w

Other deductions "Material" Item #2

=
w

Other deductions (not "Material")

=
w

Miscellaneous Tax Credits

=
(]

No true-up

0 True-up

0 True-up

0 True-up

0 True-up-See Below

0 True-up

0 True-up

[No true-up

0 True-up

Deferral Account Entry (Positive Entry=Debit)

OfTrue-up

V) INTEREST PORTION OF TRUE-UP

Variance Caused By Phase-in of Deemed Debt

Total deemed interest (REGINFO CELL D49)

Interest phased-in - (Deferral Account Cell G34)

-372,956
65,354

Variance due to phase-in of debt stucture

-307,602

according to Rate Handbook

Other Interest Variances (ie Borrowing Levels

Above Deemed Debt per Rate Handbook)

Interest deducted on MoF filing (Cell K34)

Total deemed interest (REGINFO CELL D49)

372,956

0

Variance caused by excess debt

372,956

Interest Adjustment for Tax Purposes Cell 1108

o

True-up Amount- Used above

Total Interest Variance (Cell 134)

65,354

TAXCALC




A B C D E F
1 |SECTION 93 PILs TAX GROSS-UP  "SIMPIL" LINE M of F Non-wires Wires-only | Source
2 |TAX RETURN RECONCILIATION (TAXREC) Corporate Eliminations Tax
3 |(for "wires-only" business - see s. 72 OEB Act) Tax Return Foot-
4 Return note
5 |Version 2 - 2001 #
6
7 |Utility Name Middlesex Power Corp
8 |Reporting period - January 25, 2002
9
10 |Note: Carry forward Wires-only Data to Tab "TAXCALC"
11 Column K
12 |1) CORPORATE INCOME TAXES
13 |(Input unconsolidated financial statement data
14| submitted with tax returns as applicable)
15 |Revenue 1 0
16 |Other Income 2 0
17 |Expenses
18 Administration 3 0
19 Distribution 4 0
20 Operations and Maintenance 5 0
21 Depreciation and Amortization 6 0
22 Municipal Property Taxes 7 0
23 |Ontario Capital Tax 8 0
24 |Federal LCT 9 0
25
26 [Net Income Before Interest & Income Taxes EBIT 10 0] 1cC
27
28 |BOOK TO TAX ADDITIONS:
29 |Depreciation & Amortization 0 2C
30 |Federal Large Corporation Tax 0 3C
31 |Employee benefit plans-accrued, not paid 0 4C
32 |Change in tax reserves 0 5C
33 |Regulatory adjustments 0 6C
34 |Other additions "Material" Iltem #1 0 7C
35 |Other additions "Material" Iltem #2 0 7C
36 0
37 |Other Additions: (From T2 S1)
38 |Recapture of CCA 0 7C
39 |Non-deductible expenses: 0 7C
40| Club dues and fees 0 7C
41| Meals and entertainment 0 7C
42| Automobile 0 7C
43| Life insurance premiums 0 7C
44| Company pension plans 0 7C
45| Advertising 0 7C
46 | Interest and penalties on taxes 0 7C
47| Legal and accounting fees 0 7C
48 |Debt issue expenses 0 7C
49 |Capital items expensed 0 7C
50 |All crown charges, royalties, rentals 0 7C
51 |Deemed dividend income 0 7C
52 |Deemed interest on loans to non-residents 0 7C
53 |Deemed interest received 0 7C
54 |Development expenses claimed 0 7C
55 |Dividend stop-loss adjustments 0 7C
56 | Dividends credited to investment account 0 7C

TAXREC




A B C D E F

1 |SECTION 93 PILs TAX GROSS-UP  "SIMPIL" LINE M of F Non-wires Wires-only | Source

2 |TAX RETURN RECONCILIATION (TAXREC) Corporate Eliminations Tax

3 |(for "wires-only" business - see s. 72 OEB Act) Tax Return Foot-
4 Return note

5 |Version 2 - 2001 #

6

57 |Investment tax credit 0 7C
58 |Financing fees deducted in books 0 7C
59 |Foreign accrual property income 0 7C
60 |Foreign affiliate property income 0 7C
61

62 |Federal reassessment amounts 0 7C
63 |Gain on settlement of debt 0 7C
64 |Interest paid on income debentures 0 7C
65 |Gain on sale of eligible capital property 0 7C
66 |Loss on disposal of assets 0 7C
67 |Reserves from financial statements- end of year 0 7C
68 |Holdbacks 0 7C
69 | Taxable capital gains 0 7C
70 |Political donations- book 0 7C
71 |Charitable donations- book 0 7C
72 |Capitalized interest 0 7C
73 |Deferred and prepaid- beginning of year 0 7C
74 |Tax reserves deducted in prior year 0 7C
75 |Loss from joint ventures 0 7C
76 |Loss from subsidiaries 0 7C
77 |Limited partnership losses 0 7C
78 | Sales tax assessments 0 7C
79 |Share issue expenses 0 7C
80 | Write-down of capital property 0 7C
81 0

82 |Other Additions: 0 7C
83

84 Total Other Additions 0] 7C
85

86 Total Additions 0

87

88 |BOOK TO TAX DEDUCTIONS:

89 |Capital cost allowance 0 8C
90 |Employee benefit plans-paid amounts 0 9C
91 |ltems capitalized for regulatory purposes 0 10C
92 |Regulatory adjustments 0 11C
93 |Interest expense incurred 0 12C
94 |Other deductions "Material" Item #1 0 13C
95 |Other deductions "Material" Item #2 0 13C
96 0

97 |Other deductions: (From T2 S1)

98 |Grossed up Part V1.1 tax (preferred shares) 0 13C
99 |Amortization of eligible capital expenditures 0 13C
100]Amortization of debt and equity issue cost 0 13C
101]Loss carryback to prior period 0 13C
102|Contributions to deferred income plans 0 13C
103|Contributions to pension plans 0 13C
104]Income from subsidiaries 0 13C
105[Income from joint ventures 0 13C
106]Gain on disposal of assets 0 13C
107 Terminal loss 0 13C
108|Cumulative eligible capital deduction 0 13C
109]Allowable business investment loss 0 13C
110]Holdbacks 0 13C
111|Deferred and prepaids- end of year 0 13C
112|Tax reserves claimed in current year 0 13C
113|Reserves from F/S- beginning of year 0 13C
114|Patronage dividends 0 13C
115]Accrued dividends- current year 0 13C
116|Bad debts 0 13C

TAXREC



A B C D E F
1 |SECTION 93 PILs TAX GROSS-UP  "SIMPIL" LINE M of F Non-wires Wires-only | Source
2 |TAX RETURN RECONCILIATION (TAXREC) Corporate Eliminations Tax
3 |(for "wires-only" business - see s. 72 OEB Act) Tax Return Foot-
4 Return note
5 |Version 2 - 2001 #
6
117
118
119|Exempt income under section 81 0 13C
120] Contributions to environmental trust 0 13C
121|Other income from financial statements 0 13C
122|Charitable donations - tax basis 0 13C
123|Gifts to Canada or a province 0 13C
124|Cultural gifts 0 13C
125|Ecological gifts 0 13C
126|Taxable dividends s. 112, 113 or ss. 138(6) 0 13C
127]Non-capital losses-preceding years 0 13C
128|Net-capital losses- preceding years 0 13C
129|Limited partnership losses- preceding years 0 13C
130|Other deductions: 0 13C
131 0
132 0
133 Total Other Deductions 0] 13C
134
135 Total Deductions 0
136
137
138|TAXABLE INCOME 0
139
140
141

TAXREC
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SECTION 93 PILs TAX GROSS-UP  "SIMPIL"

LINE

M of F

Non-wires

Wires-only

Source

TAX RETURN RECONCILIATION (TAXREC)

Corporate

Eliminations

Tax

(for "wires-only" business - see s. 72 OEB Act)

Tax

Return

Foot-

Return

note

Version 2 - 2001

#

ook |w|N|-

142

143

144

ONTARIO CAPITAL TAX

145

146

PAID-UP CAPITAL

147

148

Paid-up capital stock

149

Retained earnings (if deficit, deduct)

150

Capital and other surplus excluding

151

appraisal surplus

152

Loans and advances

153

Bank loans

154

Bankers acceptances

155

Bonds and debentures payable

156

Mortgages payeable

157

Lien notes payable

158

Deferred credits

159

Contingent, investment, inventory and

160

similar reserves

161

Other reserves not allowed as deductions

162

Share of partnership(s), joint venture(s)

163

paid-up capital

164

Sub-total

[=][=NeNeoNoNoNeoloNoNoNolNolNoNoNoNoNo

165

Subtract:

166

Amounts deducted for income tax

167

purposes in excess of amounts booked

168

Deductible R&D expenditures and ONTTI

169

costs deferred for income tax

170

171

Total (Net) Paid-up Capital

[=][=NeNeoNoNe)

172

173

ELIGIBLE INVESTMENTS

174

175

Bonds, lien notes, interest coupons

176

Mortgages due from other corporations

177

Shares in other corporations

178

Loans and advances to unrelated corporations

179

Eligible loans and advances to related

180

corporations

181

Share of partnership(s) or joint venture(s)

182

eligible investments

183

[eNelNeoNoNoNoNolNe]

184

Total Eligible Investments

o

185

186

TAXREC
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SECTION 93 PILs TAX GROSS-UP  "SIMPIL"

LINE

M of F

Non-wires

Wires-only

Source

TAX RETURN RECONCILIATION (TAXREC)

Corporate

Eliminations

Tax

(for "wires-only" business - see s. 72 OEB Act)

Tax

Return

Foot-

Return

note

(&3] BN [98] [\S] o

Version 2 - 2001

#

187

188

TOTAL ASSETS

189

190

Total assets per balance sheet

191

Mortgages or other liabilities deducted from

192

assets

193

Share of partnership(s)/ joint venture(s) total

194

assets

195

Subtract: Investment in partnership(s)/joint

196

venture(s)

197

[eNeNeoNoNoNeNe

198

Total assets as adjusted

o

199

200

Add: (if deducted from assets)

201

Contingent, investment, inventory and

202

similar reserves

203

Other reserves not allowed as deductions

204

Subtract:

205

Amounts deducted for income tax

206

purposes in excess of amounts booked

207

Deductible R&D expenditures and ONTTI

208

costs deferred for income tax

209

Subtract: Appraisal surplus if booked

210

Add or subtract: Other adjustments

211

NOOOOOOOOOo

212

Total Assets

N

213

214

Investment Allowance

215

216

(Total Eligible Investments / Total Assets) x

217

Net paid-up capital

218

219

Taxable Capital

220

221

Net paid-up capital

222

Subtract: Investment Allowance

223

224

Taxable Capital

o|O O O

225

226

Capital Tax Calculation

227

228

Taxable capital

229

230

Deduction from taxable capital up to $5,000,000

231

0

16C

]

17C

232

Net Taxable Capital

0

0

0

233

234

Rate 0.3%

0.3000%

0.3000%

235

236

Days in taxation year

237

Divide days by 365

238

365
1.0000

365

1.0000

0.3000% 18C

365

1.0000

239

Ontario Capital Tax

0

0

0

240

TAXREC



A B C D E F
1 |SECTION 93 PILs TAX GROSS-UP  "SIMPIL" LINE M of F Non-wires Wires-only | Source
2 |TAX RETURN RECONCILIATION (TAXREC) Corporate Eliminations Tax
3 |(for "wires-only" business - see s. 72 OEB Act) Tax Return Foot-
4 Return note
5 |Version 2 - 2001 #
6
241
242
243|LARGE CORPORATION TAX
244
245|CAPITAL
246
247|ADD:
248|Reserves that have not been deducted in 0
249| computing income for the year under Part | 0
250]| Capital stock 0
251|Retained earnings 0
252|Contributed surplus 0
253| Any other surpluses 0
254|Deferred unrealized foreign exchange gains 0
255|All loans and advances to the corporation 0
256]All indebtedness- bonds, debentures, notes, 0
257] mortgages, bankers acceptances, or similar 0
258| obligations 0
259|Any dividends declared but not paid 0
260]All other indebtedness outstanding for more 0
261| than 365 days 0
262
263| Subtotal 0 0
264
265|DEDUCT:
266|Deferred tax debit balance 0
267]Any deficit deducted in computing 0
268| shareholders' equity 0
269|Any patronage dividends 135(1) deducted in 0
270] computing income under Part | included in 0
271] amounts above 0
272|Deferred unrealized foreign exchange losses 0
273
274] Subtotal 0 0
275
276|Capital for the year 0 0
277
278|INVESTMENT ALLOWANCE
279
280|Shares in another corporation 0
281|Loan or advance to another corporation 0
282|Bond, debenture, note, mortgage, or 0
283| similar obligation of another corporation 0
284|Long term debt of financial institution 0
285|Dividend receivable from another corporation 0
286|Debts of corporate partnerships that were not 0
287] exempt from tax under Part .3 0
288|Interest in a partnership 0
289
290] Investment Allowance 0 0
291

TAXREC
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LINE

M of F

Non-wires

Wires-only

Source

TAX RETURN RECONCILIATION (TAXREC)
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(for "wires-only" business - see s. 72 OEB Act)

Tax

Return
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Return
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Version 2 - 2001

#

292

293

TAXABLE CAPITAL

294

295

Capital for the year

296

297

Deduct: Investment allowance

298

299

Taxable Capital for taxation year

19C

300

301

Deduct: Capital Deduction $10,000,000

302

20C

303

Taxable Capital

0

0

0

304

305

Rate .225%

0.22500%

306

307

Days in year

308

Divide days by 365

309

365
1.0000

0.22500%

365
1.0000

0.22500%

365
1.0000

21C

310

Gross Part .3 Tax LCT

0

0

0

311

312

Federal Surtax Rate

1.1200%

313

314

Federal Surtax = Taxable Income x Surtax Rate

315

0

1.1200%

0

1.1200% |

0

—

316

Net Part 1.3 Tax LCT Payable

0

0

0

317

(If surtax is greater than Gross LCT, then zero)

318

319

320

TAXREC
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Entegrus Powerlines Inc. — Strathroy, Mt Brydges & Parkhill
Account 1562 Deferred PILs — Application for Final Disposition
Board File No.: EB-2012-0098

Attachment 4

Decision and Order EB-2002-0103
Rates Effective March 1, 2002
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RP-2002-0094
EB-2002-0103

IN THE MATTER OF the Ontario Energy Board Act,
1998, S.0. 1998, ¢.15 (Schedule B);

AND IN THE MATTER OF an Application by
Middlesex Power Corporation for an order or orders
approving or fixing just and reasonable rates.

BEFORE: Paul Vlahos
Vice Chair and Presiding Member

George Dominy
Vice Chair and Member

DECISION AND ORDER

On December 21, 2001 the Ontario Energy Board (“the Board”) issued filing
guidelines to all electricity distribution utilities for the March 1, 2002 distribution
rate adjustments. Supplemental instructions were issued on January 18, 2002.

Middlesex Power Corporation (“the Applicant”) filed an Application (“the
Application”), dated January 25, 2002, for an order or orders under section 78 of
the Ontario Energy Board Act, 1998 approving or fixing just and reasonable rates
for the distribution of electricity, effective March 1, 2002.

The Applicant filed a revised application (“the Revised Application”) dated March
2, 2002.

The Board published a generic Notice in newspapers across Ontario informing
ratepayers of the distribution rate adjustments to be effective March 1, 2002 and



Ontario Energy Board
2.
providing the opportunity for ratepayers to participate in the proceeding or
comment on the utility’s application. In response to the Board’s generic Notice,
the Board received a total of 148 submissions in the form of a letter, facsimile, or

e-mail. The total may be apportioned to the following four categories:

. 100 were copies of a template submission seeking an oral hearing,
wanting to make oral submissions, claiming that rates are not just and
reasonable. Another 9 were of the same template but indicated they did

not wish to make an oral submission.

. 10 indicated that there should be an oral hearing and wanted to make a
submission.
. 11 indicated that there should be an oral hearing but did not wish to make

an oral submission.

. 18 made substantive submissions.

In some cases the submission named a specific electricity distributor, in other
cases it did not. The Applicant was not named in any of the submissions.

By letter dated February 11, 2002 the Board directed electricity distributors to
serve the Notice to the municipal corporation in the distributors’ service area. No
submissions were received.

The Applicant applied to adjust its distribution rates for the following:

. Input Price Inflation (IP1) and Productivity Factor as provided for in the
Performance Based Regulation (PBR) Plan.

. the second of three instaliments of the utility’s incremental Market
Adjusted Revenue Requirement (MARR), $287,591.



Ontario Energy Board
-3-

. the 2001 deferred Payments in Lieu of Taxes (PILs), $21,709.

. the 2002 Payments in Lieu of Taxes (PILs), $216,000.

J an interim transition cost recovery of $39,500.

. a change in the Applicant’s late payment penalty and a provision for the
revenue losses incurred by this change, $48,000, and a Z factor recovery
of $28,000 associated with that change for the period August 1, 2001 to
February 28, 2002.

Copies of the Application and supporting material are available for review at the

Board’s offices.

While the Board has considered all of the evidence filed in this proceeding, the
Board has only referenced the evidence to the extent necessary to provide

background to its findings.

Board Findings

As noted above, a number of persons have written to the Board requesting that
the Board hold an oral hearing in the matter of the applications by electricity

distributors.

Under subsection 5.1(2) of the Statutory Powers Procedure Act, the Board shall
not hold a written hearing where a party satisfies it that there is good reason not
to hold a written hearing, in which case the Board will proceed by way of an oral
or electronic hearing. Good reasons for proceeding by way of an oral hearing
may include the existence of questions of credibility in which the Board will be
assisted by the ability to observe the demeanor of witnesses or the complexity of
evidence which parties should have the ability to test through cross-examination.



Ontario Energy Board
-4-
Another good reason may be where an oral hearing would allow the Board to

more expeditiously deal with an application.

The persons who have requested an oral hearing have not cited any such
reasons but have in most cases merely stated that “the rates are not just and
reasonable” and that they “would like the opportunity to present to the Board on

this matter”.

The current proceeding is an extension of the process undertaken by the Board
to restructure Ontario’s electricity distribution industry. To facilitate this work, the
Board developed a regulatory framework that was the result of extensive
consultation and public hearings. The current applications are the result of this
framework, which is largely formulaic and includes for the first time the provision

for the legislative requirement of PlLs.

Persons have received an opportunity to make their concerns known to the
Board through the published Notice which invited written submissions on the
applications. The Board notes that a written hearing is a public process in which
all documents received by the Board are available to the public. The Board
further notes that most of the issues raised by the submissions of the persons
requesting an oral hearing are outside of the scope of the Board’s jurisdiction in
this proceeding. For example, some persons raised issues of privatization of
electricity services and limitations in international trade agreements on the ability
of the government to make changes to Ontario’s electricity system in the future.
These are not relevant to the Board’s duty in this proceeding to approve just and

reasonable rates for an individual distributor regulated by the Board.

Therefore, the Board has decided not to hold an oral hearing in this matter.

The Board adjusts the Applicant’s proposals for the following reasons.
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-5-
For 2001, as the Regulatory Taxable Income was between $50,000 and
$175,000, the deemed corporate tax rate should be 34.12% instead of 19.12%.

While the Board accepts the recovery of $48,000 in rates on a prospective basis
related to the Applicant’s late payment policy change, the Board does not
approve the claimed Z factor amount of the $28,000. In the Board’s view, the
requested amount is not a Z factor; rather it is a request for the Board to vary its
previous decision and approve a retroactive rate adjustment. The Applicant had
not applied for such revenue adjustment in its initial filing for unbundled rates,
which became effective July 1, 2001. The Board relies on the applicants to bring
their best case forward for prospective rate adjustments, not on a piecemeal and
selective basis. The Board cannot be expected to vary its previous decisions
because an applicant might have thought that, after the fact, it could have
included in its application certain other matters. Regulatory efficiency requires
that there be finality to the rate setting process. The Board therefore denies the

Applicant’s request.

With respect to transition costs claimed, the Applicant did not provide sufficient
evidence to justify the deviation from the guidelines issued by the Board on
November 9, 2001 and January 18, 2002 (“the Guidelines”). Hence, the Board
has corrected the Applicant’s proposals for transition costs to conform with the
Guidelines as follows:

. the costs incurred in fiscal 2001 ($15,700) are disallowed as the
Applicant did not substantiate the amount claimed with a focussed
external audit.

. Only one-third of the non-capital expenditures are recoverable in
rates on an interim basis, not 100% as filed by the Applicant.

As a result,

. the Z factor recovery claimed of $28,000 is disallowed.
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-6-
. the interim transition costs recovery is adjusted to $7,767.
. the 2001 deferred Payments in Lieu of Taxes (PILs) amount is adjusted to

correct for an understatement of $21,129.

. the 2002 Payments in Lieu of Taxes (PILs) amount is adjusted to correct

for an understatement of $4,022.
Subiject to these adjustments, the Board finds that the Applicant’s proposals in

the Revised Application conform with the Board’s earlier decisions, directives

and guidelines and the resulting rates are just and reasonable.

THE BOARD ORDERS THAT:

1) = The rates set out in Appendix “A” of this Order are approved effective
March 1, 2002.

2) The Applicant shall notify its customers of the rate changes coincident
with the first bill reflecting the new rates.
DATED at Toronto, March 8, 2002.

ONTARIO ENERGY BOARD

Petép H. O'Dell
Assistant Board Secretary




Appendix “A”

RP-2002-0094
EB-2002-0103

March 8, 2002

ONTARIO ENERGY BOARD

HPefer H. O’Dell
Assistant Board Secretary



Middlesex Power Corporation RP-2002-0094
Schedule of Rates and Charges EB-2002-0103
Effective March 1, 2002

Time Periods for Time of Use (Eastern Standard Time)
Winter: All Hours, October 1 through March 31
Summer: All Hours, April 1 through September 30
Peak: 0700 to 2300 hours (local time) Monday to Friday inclusive, except for public holidays
including New Year's Day, Good Friday, Victoria Day, Canada Day, Civic Holiday (Toronto)
Labour Day, Thanksgiving Day, Christmas Day and Boxing Day.
Off Peak: All Other Hours.

Cost of Power rates valid only until subsection 26(1) of the Electricity Act, 1998 comes into effect.

RESIDENTIAL
Monthly Service Charge (per month) $13.20
Distribution Volumetric Rate (per kWh) $0.0110
Cost of Power Rate (per kKWh) $0.0768

GENERAL SERVICE < 50 KW

Monthly Service Charge (per month) $17.17
Distribution Volumetric Rate (per kWh) $0.0035
Cost of Power Rate (per kWh) $0.0756

GENERAL SERVICE > 50 KW (Non Time of Use)

Monthly Service Charge (per month) $42.06
Distribution Volumetric Rate (per kW) $1.2573
Cost of Power Demand Rate (per kW) $6.7650
Cost of Power Energy Rate (per kWh) $0.0531
LARGE USE
Monthly Service Charge (per month) $1,876.09
Distribution Volumetric Rate (per kW) $0.2683
Cost of Power - Winter Peak (per kW) $10.8540
Cost of Power - Summer Peak (per kW) $8.1180
Cost of Power - Winter Peak (per kWh) $0.0689
Cost of Power - Winter Off Peak (per kWh) $0.0412
Cost of Power - Summer Peak (per kWh) $0.0582

Cost of Power - Summer Off Peal  (per kWh) $0.0306



Middlesex Power Corporation RP-2002-0094
Schedule of Rates and Charges , EB-2002-0103
Effective March 1, 2002

SENTINEL LIGHTS (Non Time of Use)

Monthly Service Charge (per connection) $0.89
Distribution Volumetric Rate (per kW) $4.2766
Cost of Power Demand Rate (per kW) $23.4388

STREET LIGHTING (Non Time of Use)

Monthly Service Charge (per connection) $0.71
Distribution Volumetric Rate (per kW) $2.3318
Cost of Power Demand Rate (per kW) $23.5282

UN-METERED SCATTERED LOADS
Un-metered scattered loads, such as traffic signals, telephone booths, and cable TV amplifiers,
will be billed at General Service < 50 kW rate based on estimated loads, per connection.

Monthly Service Charge (per month) $17.17
Distribution Volumetric Rate (per kWh) $0.0035
Cost of Power Rate (per kWh) $0.0756

PECIFIC SERVICE CHARGES

New Account Setup $ 32.00
Change of Occupancy $ 8.80
Arrear’s Certificate $ 10.70
Late Payment Charge (per month) 1.50%
(per annum) 19.56%
Returned Cheque $ 8.55
Collection of Account Charge $ 8.80
Disconnect/Reconnect Charges (non payment of account)
At Meter - During Regular Hours $ 17.60
At Meter - After Hours $ 27.80
Temporary Pole Service $ 425.00
Diversity Credit (per KW) Winter $ 0.70
(per KW) Summer $ 0.89

(Diversity Credits will be discontinued on the date upon which ss 26(1) of the Electricity Act, 1998,
S.0. 1998, ¢.15 (Schedule A) comes into force)

5.00
0.60

Dispute Involvement charges
Non utility step down facility (per kW)

©“h A



Entegrus Powerlines Inc. — Strathroy, Mt Brydges & Parkhill
Account 1562 Deferred PILs — Application for Final Disposition
Board File No.: EB-2012-0098

Attachment 5

Decision and Order EB-2004-0052
Rates Effective March 1, 2004




Ontario Energy Commission de PEnergie b,

Board de I’Ontario pEEE ]

P.O. Box 2319 C.P. 2319

2300 Yonge Street 2300, rue Yonge 1 ;
[oecon W o]

26th. Floor 26e étage

Toronto ON M4P 1E4 Toronto ON M4P 1E4 |
Telephone: (416) 481-1967  Téléphone; (416) 481-1967 Ontario
Facsimile: (416) 440-7656 Télecopieur: (416) 440-7656

March 11, 2004

Thomas Enright

President & Chair

Middlesex Power Distribution Corporation
351 Frances Street

Strathroy ON

N7G 2L7

Dear Mr. Enright:

Re: Distribution Rate Application
Board Decision and Order and Interim Rate Schedule
Attached is the Board’s Decision and Order and Interim Rate Schedule with respect to

your company'’s distribution rate application regarding the partial recovery of Regulatory
Assets.

Yours truly,
Peter H. O’Dell

Assistant Secretary

cc. Intervenors of record
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RP-2004-0066
EB-2004-0052

IN THE MATTER OF the Ontario Energy Board Act, 71998,
S.0. 1998, ¢.15 (Schedule B);

AND IN THE MATTER OF an Application by Middlesex
Power Distribution Corporation for an order or orders
approving or fixing just and reasonable rates.

BEFORE: Bob Betts
Presiding Member

Paul Vlahos
Member

DECISION AND ORDER

On January 15, 2004 the Ontario Energy Board (“the Board”) issued filing guidelines to
all electricity distribution utilities for distribution rate adjustments related to the recovery of
Regulatory Assets, to be effective March 1, 2004 and implemented on April 1, 2004.

The Applicant filed an application for such adjustment. Notice of the proceeding was
published on February 5, 2004 in major newspapers in the province.

While the Board had originally intended to approve the disposal of RSVA amounts ona
final basis, on analysis of the applications by distributors and the reporting of RSVA
amounts in these applications, the Board has now determined that all rate changes
should be interim. In the Board’s view, it would be premature to set these rates final
based on the quality of the data contained in many of the applications and the fact that
the audit sampling process by the Board has not been completed.

The Board received some interventions in these proceedings, mainly concerned with
Phase Two of the process. The only intervenor to make specific submissions on Phase
One'of the proceeding was the School Energy Coalition, ("SEC") who objected to any
interim increase in rates over and above the RSVA amounts on the basis that appropriate
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evidence had not been filed on these amounts. The Board is not convinced by SEC’s

arguments and sees no reason that Phase One cannot proceed. Phase One only

contemplates partial recovery on an interim basis at this time. In Phase Two, the Board

will review all applications to ensure that only prudent and reasonably incurred costs are

recovered over the four year period mandated by the Minister.

In light of the above, the Board finds that it is in the public interest to order as follows.

THE BOARD ORDERS THAT:

1)

2)

The rate schedule attached is approved on an interim basis, effective March 1,
2004, to be implemented on April 1, 2004. All other rates currently in effect that
are not shown on the attached schedule remain in force. If the Applicant’s billing
system is not capable of prorating to accommodate the April 1, 2004
implementation date, the new rates shall be implemented with the first billing
cycle for electricity taken or considered to have been taken from April 1, 2004,

The Applicant shall notify its customers of the rate changes by including the
brochure provided by the Board through a different process, no later than with the

first customer bill reflecting the new rates, and provide to the Board samples of

any other notices sent by the Applicant to its customers with respect to the rate
changes. The Board expects the Applicant to provide notice to all customers

about the rate changes, no later than with the first bill reflecting the new rates.

DATED at Toronto, March 11, 2004

ONTARIO ENERGY BOARD

Peter H. O’Dell
Assistant Secretary



RP-2004-0066
EB-2004-0052

Interim Rates
Middlesex Power Distribution Corporation
Schedule of Changed Distribution Rates and Charges
Effective Date: March 1, 2004
Implementation Date: April 1, 2004

RESIDENTIAL

Monthly Service Charge (per month) $13.20

Distribution Volumetric Rate (per KWh) $0.0117
GENERAL SERVICE < 50 KW

Monthly Service Charge (per month) $17.17

Distribution Volumetric Rate (per kWh) $0.0048
GENERAL SERVICE > 50 KW (Non Time of Use)

Monthly Service Charge (per month) $42.06

Distribution Volumetric Rate (per kW) $1.9628
LARGE USE

Monthly Service Charge (per month) $1,876.09

Distribution Volumetric Rate (per kW) $0.3234
SENTINEL LIGHTS (Non Time of Usé)

Monthly Service Charge (per Connection) $0.89

Distribution Volumetric Rate (per kW) _ $4.3114
STREET LIGHTING (Non Time of Use)

Monthly Service Charge (per connection) $0.71

Distribution Volumetric Rate (per kW) $3.2011

UNMETERED SCATTERED LOAD Billed at General Service < 50kW
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Entegrus Powerlines Inc. — Strathroy, Mt Brydges & Parkhill
Account 1562 Deferred PILs — Application for Final Disposition
Board File No.: EB-2012-0098

Attachment 6

2005 Original SIMPIL Model




SECTION 93 PILs TAX GROSS-UP

PROXY CALCULATION FOR 2005

PILS2005.V1.1

REGULATORY INFORMATION (REGINFO)

Utility Name: [Middiesex Power Distribution Corporation - ED 2003 0059
Zile Number: |RP-2006-0013
|EB-2005:0048

Reporting period: January 1, 2005 - December 31, 2005
Days in reporting period: 365

Total days in the calendar year: 365
MBACKGROUND

1. Are the Capital Tax & Large Corporations Tax Exemptions ' Ne

shared among the corporate group? (Yes or No) i

2. Please identify the percentage used to allocate the exemption.

3. Please explain the basis of the allocation if the percentage is

other than 100%.

4. Accounting Year End Dec-31 1

Rate base (wires-only)
Common Equity Ratio (CER})
{-CER

Target Return On Equity (%)

Debt rate

Market Adjusted Revenue Requirement
1999 return from RUD Sheet #7
Total Incremental revenue
Amount allowed in 2001, Year 1
Amount allowed in 2002, Year 2

Amount allowed in 2003, Year 3

Permanent Changes to Base Rate (e.g. LPP 5% to 1.5%)
C&DM Capital Portion from "C&DM TAX FORECAST" worksheet

Total Regulatory Income

Equity
LReturn at target ROE
Debt

Deemed interest amount in EBIT

$10,288,429.00]

§0.00%|

50.00% |

9.88%|

Regulatory Income
$881 .204|
$18:430] $18,430
$862,774|
Based on Board's Decision Board-Approved
(RP-2000-0069) Amounts
$287,591 -$287 591 $287,591
$287,591| | $287,591 $287 591
$287,591| | $287.591 $287,591
$48,000 $0
42%
$881.203
$5,144,215|
$508,248|
$5,144,215|
$372,956|

PILS2005.V1.0

Exclusive PILs Proxy Calculation for 2005 Rate Application



SECTION 93 PILs TAX GROSS-UP
PROXY CALCULATION FOR 2005

TAX CALCULATIONS (TAXCALC) Proxy
ltility Name: Middlesex Power Distribution Corporation - B ITEM Caisgiaten Comments
Reporting Period:  January 1, 2005 - December 31, 2005
Days in Reporting Period: 365
Total days in the calendar year: 365 $
1) CORPORATE INCOME TAXES
Regulatory Net Income 1 $6881,203
BOOK TO TAX ADJUSTMENTS
Additions:
Depreciation & Amortization 2 $457,151
Employee Benefit Plans - Accrued, Not Paid 3 $0
Tax reserves deducted in prior year 4 $0
Reserves from financial statements-end of year 4 $0
Regulatory Adjustments 5 $0
Other Additions
"Material" ltems 6 $0
Other Additions 6 $0
"Material ltems 6 $0
Other Additions 6 $0
Deductions:
Capital Cost Allowance and CEC 7 $402,922
Employee Benefit Plans - Paid Amounts 8 $0
ems Capitalized for Regulatory Purposes 9 $0
Regulatory Adjustments 10 $0
Interest Expense Deemed 11 $372,956
Tax reserves claimed in current year 4 $0
Reserves from F/S beginning of year 4 $0
Contributions to deferred income plans 3 $0
Contributions to pension plans 3 $0
Interest capitalized for accounting but deducted for tax 11 $0
Other Deductions
"Material" ltems 12 $0
C&DM 2005 Incremental OM&A expenses per C&DM Plan 12 $70,000
Material Items 12 $0
Other Deductions 12 $0
REGULATORY TAXABLE INCOME $492,476
CORPORATE INCOME TAX RATE
Deemed % 13 27.50%
REGULATORY INCOME TAX $135,431
Taxable Income x Rate
Miscellaneous Tax Credits 14 $0
Total Regulatory Income Tax $135,431

PILS2005.v1.0 Exclusive PILs Proxy Calculation for 2005 Rate Application




SECTION 93 PILs TAX GROSS-UP

PROXY CALCULATION FOR 2005

TAX CALCULATIONS (TAXCALC) Proxy

ITEM C ti Comments

Itility Name: Middlesex Power Distribution Corporation - E alculation

Reporting Period: January 1, 2005 - December 31, 2005

Days in Reporting Period: 365

Total days in the calendar year: 365 $

Percentage used to determine the exemptions for.capital - 0%

tax and large corporation:

Il) CAPITAL TAXES

Ontario

Rate Base 15 $10,288,429

Less: Exemption 16 $7,500,000

Deemed Taxable Capital $2,788,429

Rate (.3%) 17 0.3000%

Net Amount (Taxable Capital x Rate) $8,365

Federal (LCT)

Base 18 $10,288,429

Less: Exemption 19 $50,000,000

Deemed Taxable Capital $0

Rate (.175%) 20 0.1750%
sross Amount (Taxable Capital x Rate) $0

Less: Federal Surtax 21 $0

Net LCT $0

lil) INCLUSION IN RATES

Income Tax Rate used for gross- up 27.50%

Income Tax (grossed-up) 22 $186,801

LCT (grossed-up) 23 $0

Ontario Capital Tax 24 $8,365

Total S. 93 PILs Rate Adjustment 25 $195.167

(Enter this amount in the 2005 RAM, Sheet #4, cell G14) !

PILS2005.V1.0

Exclusive PILs Proxy Calculation for 2005 Rate Application




PILS2005.V1.0

SECTION 93 PiLs TAX GROSS-UP "SIMPIL"

Corporate Tax Rates for 2005

$0 $400,001
Income Range to to > $1,128.000:
$400,000 $1,128,000
Income Tax Rate 18.62% 27.50% 36.12%
Capital Tax Rate 0.300%
LCT Rate 0.175%
Surtax 1.12%
Ontario_Capital Tax $7,500,000
Exemption
Federal
$50,000,000

Exclusive PILs Proxy Calculation for 2005 Rate Application




Conservation and Demand Management Tax Forecast

Utility Name: Middlesex Power Distribution Corporation - ED 2003 0059
File Number: RP-2005-0013
EB-2005-0048
Jan - Dec Jan - Dec Jan - Sept 30" Total 2004 Expenditures | Total CDM Pian Filed
2005 2006 2007

s % 3 % s % s % s % s %
Capital 42% $50.000 48% $50,000 100% $150,000  55% 30 0% | 5150000  54%
Tax Deductible | 00, 58% $56,000 52% s 0% s125.000 5% ss000 100% |sizo000 46%
Expense 3 M
Total $120,000 __ 100% | $105000 _ 100% §50,000 100% $275,000_100% 000 __ 100° 280,000 100
Notes:

1. Capital that will be recognized for tax purposes (l.e. UCC addition), not from a capital budget or commitment perspective,

2. Expenses to be recognized in the period shown that will be used as a tax deduction for the same period. The 2005 tax deductible
expense amount will be entered automatically into the TAXCALC worksheet, cell C44,

3. The amounts shown in the "Total" column should agree with the C&DM plan filed with or approved by the Board. The
amount of the third tranche of MARR is the maximum amount unless the utility has applied for a lower amount.

PILS2005V1.0

Exclusive PILs Proxy Calculation for 2005 Rate Application




Entegrus Powerlines Inc. — Strathroy, Mt Brydges & Parkhill
Account 1562 Deferred PILs — Application for Final Disposition
Board File No.: EB-2012-0098

Attachment 7

Decision and Order EB-2005-0048
Rates Effective April 1, 2005




Ontario Energy Commission de I’Energie

Board de I'Ontario =22
§

L oo |
Ontario

RP-2005-0013
EB-2005-0048

IN THE MATTER OF the Ontario Energy Board Act,
1998, S.0. 1998, c.15 (Schedule B);

AND IN THE MATTER OF an Application by
Middlesex Power Distribution Corporation for an
order or orders approving or fixing just and
reasonable rates.

BEFORE: Gordon Kaiser
Vice Chair and Presiding Member

Paul Vlahos
Member

Pamela Nowina
Member

DECISION AND ORDER

Background and Application

In November 2003 the Ontario government announced that it would permit local
distribution companies to apply to the Board for the next installment of their
allowable return on equity beginning March 1, 2005. The Government also
indicated that the Board’s approval would be conditional on a financial
commitment to reinvest in conservation and demand management initiatives, an

amount equal to one year’s incremental returns.



Ontario Energy Board

2

Also in November 2003, the Government announced, in conjunction with the
introduction of Bill 4, the Ontario Energy Board Amendment Act, (Electricity
Pricing), 2003, that electricity distributors could start recovering Regulatory

Assets in their rates, beginning March 1, 2004, over a four year period.

In February and March, 2004, the Board approved the applications of distributors
to recover 25% of their December 31, 2002 Regulatory Asset balances (or
additional amounts for rate stability) in their distribution rates on an interim basis
effective March 1, 2004 and implemented on April 1, 2004.

On December 20, 2004 the Board issued filing guidelines to all electricity
distribution utilities for the April 1, 2005 distribution rate adjustments. The
guidelines allowed the applicants to recover three types of costs. These costs
concern (i) the rate recovery of the third tranche of the allowable return on equity
(Market Adjusted Revenue Requirement or “MARR?), (ii) the 2005 proxy
allowance for payments in lieu of taxes (“PILs”) and (iii) a second installment of
the recovery of Regulatory Assets.

A generic Notice of the proceeding was published on January 25, 2005 in major
newspapers in the province, which provided a 14 day period for submissions
from interested parties. On February 4, 2005, the Board issued Procedural Order
No. 1, providing for an extension for submissions until February 16, 2005 and

also providing for reply submissions from applicants and other parties.

The Applicant filed an application on January 14, 2005. On March 8, 2005, the
Applicant filed a revised application for adjustments to their rates for the following

amounts:



Ontario Energy Board

MARR: $ 280,000
2005 PILs Proxy: $ 195,167
Regulatory Assets Second Tranche: $ 227,616

The Applicant also applied for items outside of the guidelines. Specifically, the
Applicant requested that it be allowed to allocate the PILs proxy and the non-
RSVAs by 1999 distribution revenue shares. The original rate application in 2001
(RP-2000-0204/EB-2001-0503) did not provide for the reduction in transformer
allowance thus creating a negative distribution share anomaly in the large user
class. Consequently, this method was approved by the Board in 2002 (RP-2002-
0094/EB-2002-0103) and 2004 (RP-2004-0066/EB-2004-0052) in order to avoid

using negative distribution shares as an allocator.

In addition, the Applicant requested that it be allowed to allocate the RSVAs in a
two-step process so as to avoid allocating account 1580 - Wholesale Market
Service Charge to a large user who is a wholesale market participant. This
method was also approved by the Board in 2004 (RP-2004-0066/EB-2004-0052).

The Applicant also requested the Board’s permission to not provide the

transformer allowance to its eligible customers effective, April 1, 2005.

Submissions

The Board received one submission which addressed the 2005 rate setting
process in general. This submission was made by School Energy Coalition
(SEC). SEC objected to the guideline which caused the recovery of the 2005
PILs proxy to be reflected only on the variable charge. SEC was also concerned
that monthly service charges and overall distribution charges varied significantly

between utilities across the province. SEC also raised concerns regarding the



Ontario Energy Board

4

consistency of, and access to, information on the applications as filed by the

utilities.

Reply submissions to SEC’s general submissions were received from the
Coalition of Large Distributors, the Electricity Distributors Association, Hydro One
Networks, and the LDC Coalition (a group of 7 distributors). These parties
generally argued against the recommendations put forward by SEC, by and large
indicating that the Board'’s existing processes for 2006 and 2007 have been
planned to address these issues going forward and that these issues should not

be added to the 2005 rates adjustment process.

The Applicant was not specifically named in any of these submissions.

The full record of the proceeding is available for review at the Board’s offices.

Board Findings

The Board first addresses the general submission of SEC. While SEC raises
important issues regarding electricity distribution rates, the Board has put in place
a process which will address most of the issues raised by SEC on a
comprehensive basis with coordinated cost of service, cost allocation and cost of
capital studies for all distributors in 2006, 2007 and 2008. The Board does agree
that unless there are compelling reasons to diverge from the Board’s original
filing guidelines for the 2005 distribution rate adjustment process, distributors

should follow the guidelines in their applications.

The Board will approve the requested allocation methodologies as these will
result in a more accurate allocation of costs but does not approve the request to

not provide the transformer allowance to eligible customers.



Ontario Energy Board

5

Subject to these adjustments, the Board finds that the application conforms with
earlier decisions of the Board (including approval for the Applicant’'s Conservation

and Demand Management plan), directives and guidelines.

The Board will issue a separate decision on cost awards.

THE BOARD ORDERS THAT:

1) The rate schedule attached as Appendix “A” is approved effective March
1, 2005, to be implemented on April 1, 2005. All other rates currently in
effect that are not shown on the attached schedule remain in force. If the
Applicant’s billing system is not capable of prorating to accommodate the
April 1, 2005 implementation date, the new rates shall be implemented
with the first billing cycle for electricity consumed or estimated to have

been consumed after April 1, 2005.
2) The Applicant shall notify its customers of the rate changes, no later than
with the first bill reflecting the new rates and include the brochure provided

by the Board.

DATED at Toronto, March 29, 2005
ONTARIO ENERGY BOARD

Original signed by

Peter H. O'Dell
Assistant Board Secretary
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RP-2005-0013
EB-2005-0048

March 29, 2005

ONTARIO ENERGY BOARD



Middlesex Power Distribution Corporation
Schedule of Changed Distribution Rates and Charges
Effective Date: March 1, 2005
Implementation Date: April 1, 2005

RESIDENTIAL
Monthly Service Charge (per month)
Distribution Volumetric Rate (per kwh)

GENERAL SERVICE <50 KW

Monthly Service Charge (per month)
Distribution Volumetric Rate (per kWh)

GENERAL SERVICE > 50 KW (Non Time of Use)

Monthly Service Charge
Distribution Volumetric Rate

LARGE USE

Monthly Service Charge
Distribution Volumetric Rate

SENTINEL LIGHTS (Non Time of Use)

Monthly Service Charge
Distribution Volumetric Rate

STREET LIGHTING (Non Time of Use)

Monthly Service Charge
Distribution Volumetric Rate

Unmetered Scattered Loads

(per month)
(per kW)

(per month)
(per kW)

(per connection)

(per kW)

(per connection)

(per kW)

The rates on this schedule include an interim recovery of Regulatory Assets.

RP-2005-0013
EB-2005-0048

$13.40
$0.0160

$17.44
$0.0061

$42.71
$1.7482

$1,904.93
$0.3543

$0.90
$5.4365

$0.72
$3.5531

Billed at General Service < 50 kW rates



Entegrus Powerlines Inc. — Strathroy, Mt Brydges & Parkhill
Account 1562 Deferred PILs — Application for Final Disposition
Board File No.: EB-2012-0098

Attachment 8

2001 Revised SIMPIL Model




Disposition of Balance Recorded in Account 1562 Deferred PILs

Distributor Middlesex Power Distribution Corp. - Middlesex
OEB File Number EB-2012-0098
Filing Year 2001

A1.1 Distributor Information



E

PILs TAXES

Version 2009.1

REGULATORY INFORMATION (REGINFO)

Utility Name: Middlesex Power Distribution Corp. - Middlesex

Colour Code

Reporting period: 2001

Input Cell

Formulain Cell

Days in reporting period:

92

days

Total days in the calendar year:

[oo} N1 [e2] (6] BN (48] S 1o

365

days

BACKGROUND

Has the utility reviewed section 149(1) ITA to

confirm that it is not subiject to regular corporate

tax (and therefore subject to PILs)?

Y/N

Was the utility recently acquired by Hydro One

and now subject to s.89 & 90 PILs?

Y/N

Is the utility a non-profit corporation?

Y/IN

(If it is a non-profit corporation, please contact the Rates Manager at the OEB)

Are the Ontario Capital Tax & Large Corporations Tax Exemptions shared among the corporate group?

OCT

YIN

LCT

Y/N

Y
Y

Please identify the % used to allocate the OCT and LCT exemptions in Cells C65 & C74 in the TAXCALC spreadsheet.

OCT

LCT

Accounting Year End

Date

98%
0%

31-Dec-01

MARR NO TAX CALCULATIONS

SHEET #7 FINAL RUD MODEL DATA

(FROM 1999 FINANCIAL STATEMENTS)

USE BOARD-APPROVED AMOUNTS

Requlatory
Income

Rate Base (wires-only)

Common Equity Ratio (CER)

10,288,429
50.00%

1-CER

50.00%|

Target Return On Equity

Debt rate

9.88%
7.25%

Market Adjusted Revenue Requirement

1999 return from RUD Sheet #7

881,204!
18,430

18,430

Total Incremental revenue

862,774

Input: Board-approved dollar amounts phased-in

Amount allowed in 2001

Amount allowed in 2002

Amount allowed in 2003 and 2004 (will be zero due to Bill 210

unless authorized by the Minister and the Board)

Amount allowed in 2005 - Third tranche of MARR re: CDM

Other Board-approved changes to MARR or incremental revenue

Total Regulatory Income

287,591

287,591

RO O OO OO

306,02

Equity

5,144,215

Return at target ROE

508,248

Debt

5,144,215

Deemed interest amount in 100% of MARR

372,956

Phase-in of interest - Year 1 (2001)

129,519

((D43+DA47)/D41)*D61

Phase-in of interest - Year 2 (2002)

129,519

((D43+D47+D48)/D41)*D61

Phase-in of interest - Year 3 (2003) and forward

129,519

((D43+D47+D48)/D41)*D61 (due to Bill 210)

Phase-in of interest - 2005

372,956

REGINFO



A

B

C

E

F

G

PILs TAXES

ITEM

Initial

Mof F

Mof F

Tax

PILs DEFERRAL AND VARIANCE ACCOUNTS

Estimate

Filing

Filing

Returns

TAX CALCULATIONS (TAXCALC)

Variance

Variance

("Wires-only” business - see Tab TAXREC)

K-C

Explanation

Version 2009.1

>_|Utility Name: Middlesex Power Distribution Corp. - Middlesex

Renportina period: 2001

Column

Davs in reportina period:

92

days

Brouaht

Total days in the calendar vear:

365

days

From

TAXREC
$

1) CORPORATE INCOME TAXES

Regulatory Net Income REGINFO E53

76,505

-69,116

7,389

BOOK TO TAX ADJUSTMENTS

Additions:

20 | Depreciation & Amortization

114,288] |

21 JEmployee Benefit Plans - Accrued, Not Paid

360,951

475,239

22 | Tax reserves - beginning of year

23 JReserves from financial statements - end of year

24 JRegulatory Adjustments - increase in income

BIENEININ

ololo

olo|o

25 |Other Additions (See Tab entitled "TAXREC")

26| "Material” Items from "TAXREC" worksheet

27| Other Additions (not "Material") "TAXREC"

28] "Material Items from "TAXREC 2" worksheet

29| Other Additions (not "Material") "TAXREC 2"

o|o|o|o

30]ltems on which true-up does not apply "TAXREC 3"

olololo|o

olololo|o

32 | Deductions: Input positive numbers

33 | Capital Cost Allowance and CEC

50,384

-25,860

24,524

34 JEmployee Benefit Plans - Paid Amounts

35 JItems Capitalized for Regulatory Purposes

36 JRegulatory Adj - deduction for tax purposes in Item 5

65,354

302,739

368,093

37 |Interest Expense Deemed/ Incurred
38 | Tax reserves - end of year

=)

39 JReserves from financial statements - beginning of year

Contributions to deferred income plans

Contributions to pension plans

Interest itali for accounting but for tax

= e
oo [0 |s [ 2|8 ]o]w|~

ololo|o

olo|oo|o

Other Deductions (See Tab entitled "TAXREC")

14| "Material" Items from "TAXREC" worksheet

12

Material Items from "TAXREC 2" worksheet

12

Other Deductions (not "Material") "TAXREC 2"

12

olo|o|o

Items on which true-up does not apply "TAXREC 3"

0
0
0
0
5

114,53

114,535

A
4
A
4
4
45] Other Deductions (not "Material”) "TAXREC"
4
K
4
4

TAXABLE INCOME/ (LOSS)

75,055

(99,579,

Before loss C/F

(24,524)

52 |BLENDED INCOME TAX RATE

53 JTab Tax Rates - Regulatory from Table 1; Actual from Table 3

13

34.12%

-15.0000%

19.12%

55 JREGULATORY INCOME TAX

25,609

-25,609

Actual

0

58 | Miscellaneous Tax Credits

14

0

Actual

60] Total Regulatory Income Tax

25,609

-25,609

Actual

II) CAPITAL TAXES
4

Base

15

10,288,429

-1,263,263

9,025,166

5,000,000

-81,282

4,918,718

6
62
63
6:
|_65 JOntario
66
(o7}

Less: Exemption -Tax Rates - Regulatory, Table 1; Actual, Table 3
68 | Taxable Capital

5,288,429

-1,344,545

4,106,448

0 |Rate - Tax Rates - Regulatory, Table 1; Actual, Table 3

1

i~}

0.3000%

0.0000%

0.3000%

Ontario Capital Tax

3,966

-861

Overpaid

3.105

Federal Large Corporations Tax

Base

18

10,288,429| |

76 |Less: Exemption -Tax Rates - Regulatory, Table 1; Actual, Table 3

19

10,000,000

-10,288,429

0

10,000,000

77 | Taxable Capital

288,429| |

-10,288,429

0

|_79 JRate - Tax Rates - Regulatory, Table 1; Actual, Table 3

20

0.2250%

0.0000%

0.2250%

Gross Amount of LCT before surtax offset (Taxable Capital x Rate)

-649

Less: Federal Surtax 1.12% x Taxable Income

21

841

4 INet LCT

192

86 ]I INCLUSION IN RATES

88 JIncome Tax Rate used for gross- up (exclude surtax)

34.12%

Income Tax (proxy tax is grossed-up)

22

38,872

Actual 2001

LCT (proxy tax is grossed-up)

Actual 2001

)2 |Ontario Capital Tax (no gross-up since it is deductible)

24

0
3,966

Actual 2001

95 | Total PILs for Rate Adjustment -- MUST AGREE WITH 2002

25

42,838

Actual 2002

96 RAM DECISION

99 |IV) FUTURE TRUE-UPS

00]IV a) Calculation of the True-up Variance

DR/(CR)

01]In Additions:

| 102) Employee Benefit Plans - Accrued, Not Paid
| 103] Tax reserves deducted in prior year

04)Reserves from financial statements-end of year

| 105] Regulatory Adjustments

06 Other additions "Material" Items TAXREC

| 107) Other additions "Material" Items TAXREC 2

YA CIENENTN

ololofo|o|o

08]In Deductions - positive numbers

9] Employee Benefit Plans - Paid Amounts

10} Items Capitalized for Regulatory Purposes

Regulatory Adjustments

Interest Adiustment for tax purposes (See Below - cell 1204)

Tax reserves claimed in current year

14} Reserves from F/S beginning of year

Contributions to deferred income plans

Contributions to pension plans

Other deductions "Material" Items TAXREC

Other deductions "Material" Item TAXREC 2

olololoo|o[e|o|o]o

TAXCALC




A B C D] E F G
PILs TAXES ITEM Initial Mof F Mof F Tax
PILs DEFERRAL AND VARIANCE ACCOUNTS Estimate Filing Filing Returns
TAX CALCULATIONS (TAXCALC) Variance Variance
("Wires-only” business - see Tab TAXREC) K-C Explanation
5 Version 2009.1
|_6 _Jutility Name: Middlesex Power Distribution Corp. - Middlesex
7 JReportina period: 2001
Column
Davs in reportina period: 92 |days Brouaht
Total days in the calendar vear: 365 [days From
1 TAXREC
2 $ 3 $
13
9
0] Total TRUE-UPS before tax effect 26 = 0
1]
122} Income Tax Rate (includina surtax) from 2001 Utilitv's tax return X 19.12%
23]
| 124} Income Tax Effect on True-up = 0
25
26] Less: Miscellaneous Tax Credits 14 0
27]
| 128] Total Income Tax on True-ups o]
29|
30} Income Tax Rate used for gross-up (exclude surtax) 18.00%
31
| 1320 TRUE-UP VARIANCE ADJUSTMENT 0
33]
IV b) Calculation of the Deferral Account Variance caused by changes
134}in legislation
135
REGULATORY TAXABLE INCOME /(LOSSES) (as reported in the initial estimate
| 136 column) = 75,055
37]
| 138] REVISED CORPORATE INCOME TAX RATE (including Surtax) X 19.12%
39
| LA0JREVISED REGULATORY INCOME TAX = 14,351
4
42]Less: Revised Miscellaneous Tax Credits - 0
4
| 144] Total Revised Reaulatory Income Tax = 14,351
45]
| 146] Less: Requlatory Income Tax reported in the Initial Estimate Column (Cell C58) - 25,609
47|
| 148] Regulatory Income Tax Variance = (11,258)
49
50]Ontario Capital Tax
S1]Base =|10,288,429
| 152] L ess: Exemption from tab Tax Rates, Table 2, cell C39 -| 5,000,000
| 153] Revised deemed taxable capital =| 5,288,429
54]
| 155] Rate - Tab Tax Rates cell C54 x| 0.3000%
56}
S7)Revised Ontario Capital Tax = 3.999
 158] L ess: Ontario Capital Tax reported in the initial estimate column (Cell C70) - 3,966
59)Regulatory Ontario Capital Tax Variance = 33
60}
61} Federal LCT
| 162) Base 10,288,429
| 163] Less: Exemption from tab Tax Rates, Table 2, cell C40 - 10,000,000
| 164) Revised Federal LCT = 288,429
65]
| 166] Rate (as a result of legislative changes) tab ‘Tax Rates' cell C51 0.2250%
67|
| 168] Gross Amount 164
| 169] Less: Federal surtax - 841
70JRevised Net LCT =] 0
7.
72| Less: Federal LCT reported in the initial estimate column (Cell C82) - 0
73] Regulatory Federal LCT Variance = 0
74
75 Actual Income Tax Rate used for gross-up (exclude surtax) 18.00%
7
77}income Tax (arossed-up) + (13,730)
78JLCT (arossed-up) + 0
79)Ontario Canital Tax + 33
80
81| DEFERRAL ACCOUNT VARIANCE ADJUSTMENT = (13,697)
82
83] TRUE-UP VARIANCE (from cell 1130) + 0
84]
185] Total Deferral Account Entry (Positive Entry = Debit) = 13,697,
186] (Deferral Account Variance + True-up Variance)
187]
188]
|
0]V) INTEREST PORTION OF TRUE-UP
1) Variance Caused By Phase-in of Deemed Debt
| 193] Total deemed interest (REGINFO) 372,956
| 194] Interest phased-in_(Cell C36) 129,519
95
| 196] Variance due to phase-in of debt component of MARR in rates 243,437
97] according to the Board's decision
98|
| 199] Other Interest Variances (i.e. Borrowina Levels
00} Above Deemed Debt per Rate Handbook)
| 201] Interest deducted on MoF filing (Cell K36+K41) 368,093
| 202] Total deemed interest (REGINFO CELL D61) 372,956
04} Variance caused by excess debt 0
06} Interest Adiustment for Tax Purposes (carry forward to Cell 1110) 0
208] Total Interest Variance 243437
209)
10
11]

TAXCALC




A

C

D

E

PILs TAXES

LINE

M of F

Non-wires

Wires-only

TAX RETURN RECONCILIATION (TAXREC)

Corporate

Eliminations

Tax

(for "wires-only" business - see s. 72 OEB Act)

Tax

Return

Return

Version 2009.1

Section A: Identification:

Utility Name: Middlesex Power Distribution Corp. - Middlesex

Reporting period: 2001

[le] [oo] EN] [o2} &3] BN [V] | N1 [ o]

Taxation Year's start date:

=
o

Taxation Year's end date:

[y
[N

Number of days in taxation year:

days

[aey
N

13

Please enter the Materiality Level :

< - enter materiality level

(0.25% x Rate Base x CER)

Y/N

(0.25% x Net Assets)
Or other measure (please provide the basis of the amount)
Does the utility carry on non-wires related operation?

Y/N

Y/N

[ YIN

Z|1ZzZ|<]|o

(Please complete the questionnaire in the Background guestionnaire worksheet.)

Note: Carry forward Wires-only Data to Tab "TAXCALC" Column K

Section B: Financial statements data:

Input unconsolidated financial statement data submitted with Tax returns.

The actual categories of the income statements should be used.

If required please change the descriptions except for amortization, interest expense and provision for

income tax

Please enter the non-wire operation's amount as a positive humber, the program automatically treats

all amounts

in the "non-wires elimination column" as negative values in TAXREC and TAXREC2.

Income:

Energy Sales

13,115,102

13,115,102

Distribution Revenue

1,397,408

1,397,408

Other Income

249,903

249,903

Miscellaneous income

0

0

+ 4|+ |+ |+

0

Revenue should be entered above this line

Costs and Expenses:

Cost of energy purchased

13,115,102

13,115,102

Administration

504,406

504,406

Customer billing and collecting

289,414

289,414

Operations and maintenance

370,863

370,863

Amortization

475,239

475,239

Ontario Capital Tax

0

0

ojo|ofo

Net Income Before Interest & Income Taxes EBIT

7,389

7,389

Less: Interest expense for accounting purposes

368,093

368,093

Provision for payments in lieu of income taxes

0

Net Income (loss)

-360,704

-360,704

(The Net Income (loss) on the MoF column should equal to the net income (loss)
per financial statements on Schedule 1 of the tax return. )

Section C: Reconciliation of accounting income to taxable income

From T2 Schedule 1

BOOK TO TAX ADDITIONS:

Provision for income tax

Federal large corporation tax

Depreciation & Amortization

475,239

Employee benefit plans-accrued, not paid

Tax reserves - beginning of year

Reserves from financial statements- end of year

ojo|o|o

Regulatory adjustments on which true-up may apply (see A66)

[+

Items on which true-up does not apply "TAXREC 3"

o

Material addition items from TAXREC 2

+

o

o

Other addition items (not Material) from TAXREC 2

o|o|o|o|o|o|o

Subtotal

475,239

475,239

Other Additions: (Please explain the nature of the additions)

Recapture of CCA

TAXREC




A B C D E

1 |PILs TAXES LINE M of F Non-wires Wires-only

2 |TAX RETURN RECONCILIATION (TAXREC) Corporate Eliminations Tax

3 _|(for "wires-only" business - see s. 72 OEB Act) Tax Return

4 0 Return

5 Version 2009.1

74 |Non-deductible meals and entertainment expense + 0
| 75 |Capital items expensed + 0
76 * 0
[ 77 * 0
78] * 0

79 + 0
80 Total Other Additions = 0 0 0
81

82 Total Additions = 475,239 0 475,239
83

84 |Recap Material Additions:

85 0 0 0
86 0 0 0
87 0 0 0
38 0 0 0
89 0 0 0

90 0 0 0

91 0 0 0

92 | Total Other additions >materiality level 0 0 0

93 |Other additions (less than materiality level) 0 0 0

94 |Total Other Additions 0 0 0

95

96 |BOOK TO TAX DEDUCTIONS

97 |Capital cost allowance - 24,524 24,524

98 |Cumulative eligible capital deduction - 0

99 |Employee benefit plans-paid amounts - 0
100|Items capitalized for regulatory purposes - 0
101f{Regulatory adjustments : - 0
102| CCA - 0
103| other deductions - 0
104|Tax reserves - end of year - 0 0 0
105[Reserves from financial statements- beginning of year - 0 0 0
106]Contributions to deferred income plans - 0
107[Contributions to pension plans - 0
108|Items on which true-up does not apply "TAXREC 3" 114,535 0 114,535
109]Interest capitalized for accounting deducted for tax - 0
110f{Material deduction items from TAXREC 2 - 0 0 0
111]|Other deduction items (not Material) from TAXREC 2 - 0 0 0
112

113 Subtotal = 139,059 0 139,059
114|Other deductions (Please explain the nature of the deductions)

115|Charitable donations - tax basis - 0
116/ Gain on disposal of assets - 0
117 - 0
118 0
119 0
120 Total Other Deductions = 0 0 0
121

122 Total Deductions = 139,059 0 139,059
123

124|Recap Material Deductions:

125 0 0 0
126 0 0 0
127 0 0 0
128 0 0 0
129 0 0 0
130] Total Other Deductions exceed materiality level 0 0 0
131]Other Deductions less than materiality level 0 0 0
132|Total Other Deductions 0 0 0
133

134|TAXABLE INCOME = -24,524 0 -24,524
135|DEDUCT:

136] Non-capital loss applied positive number - 0
137| Net capital loss applied positive number - 0
138 0
139|NET TAXABLE INCOME = (24,524) 0 (24,524)
140

141]FROM ACTUAL TAX RETURNS

142|Net Federal Income Tax (Must agree with tax return) + 0

TAXREC
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143

Net Ontario Income Tax (Must agree with tax return)

0

144

Subtotal

145

Less: Miscellaneous tax credits (Must agree with tax returns)

o

146

Total Income Tax

0
0
0

147

148

FROM ACTUAL TAX RETURNS

149

Net Federal Income Tax Rate (Must agree with tax return)

0.00%

0.00%

150

Net Ontario Income Tax Rate (Must agree with tax return)

0.00%

0.00%

151

Blended Income Tax Rate

0.00%

Fkkdkkkkk ko kkk

0.00%

152

153

Section F: Income and Capital Taxes

154

155

RECAP

156

Total Income Taxes

157

Ontario Capital Tax

3,105

3,105

158

Federal Large Corporations Tax

159

160

Total income and capital taxes

3,105

3,105

161

162

TAXREC




A B C D E
1 |PILs TAXES LINE| MofF Non-wires Wires-only
2 |Tax and Accounting Reserves Corporate | Eliminations Tax
3 |For MoF Column of TAXCALC Tax Return
4 |(for "wires-only" business - see s. 72 OEB Act) Return
5 Version 2009.1
6
7 |Utility Name: Middlesex Power Distribution Corp. - Middlesex
8 |Reporting period: 2001
9
10 |TAX RESERVES
11
12 |[Beginning of Year:
13 0
14 |Reserve for doubtful accounts ss. 20(1)(l) 0
15 |Reserve for goods & services ss.20(1)(m) 0
16 |Reserve for unpaid amounts ss.20(1)(n) 0
17 |Debt and share issue expenses ss.20(1)(e) 0
18 |Other - Please describe 0
19 |Other - Please describe 0
20 0
21 0
22 |Total (carry forward to the TAXREC worksheet) 0 0 0
23
24 |End of Year:
25 0
26 |Reserve for doubtful accounts ss. 20(1)(]) 0
27 |Reserve for goods & services ss.20(1)(m) 0
28 [Reserve for unpaid amounts ss.20(1)(n) 0
29 [Debt and share issue expenses ss.20(1)(e) 0
30 |Other - Please describe 0
31 |Other - Please describe 0
32 0
33 0
34 |Insert line above this line
35 [Total (carry forward to the TAXREC worksheet) 0 0 0
36
37
38 |FINANCIAL STATEMENT RESERVES
39
40 [Beginning of Year:
41 0
42 0
43 |Environmental 0
44 | Allowance for doubtful accounts 0
45 |Inventory obsolescence 0
46 |Property taxes 0
47 |OPEB 0
48 |Other - Please describe 0
49 0
50 |[Total (carry forward to the TAXREC worksheet) 0 0 0
51
52 |End of Year:
53 0
54 0
55 |Environmental 0
56 |Allowance for doubtful accounts 0
57 |Inventory obsolescence 0
58 |Property taxes 0
59 |OPEB 0
60 |Regulatory Reserves 0
61 0
62 |Insert line above this line
63 [Total (carry forward to the TAXREC worksheet) 0 0 0
64
65

Tax Reserves
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PILs TAXES

TAX RETURN RECONCILIATION (TAXREC 2)

(for "wires-only" business - see s. 72 OEB Act)
RATEPAYERS ONLY

Shareholder-only Items should be shown on TAXREC 3

Utility Name: Middlesex Power Distribution Corp. - Middlesex
Reporting period: 2001

Number of days in taxation year:

Materiality Level:

LINE MofF

Non-wires
Corporate Eliminations
Tax
Return

92

Wires-only
Tax
Return

Version 2009.1

Section C: Reconciliation of accounting income to taxable income
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Add:

Gain on sale of eligible capital property

Loss on disposal of assets

Charitable donations (Only if it benefits ratepayers)
Taxable capital gains

Scientific research expenditures deducted
per financial statements
Capitalized interest
Soft costs on construction and renovation of buildings
Capital items expensed
Debt issue expense
Financing fees deducted in books
Gain on settlement of debt
Interest paid on income debentures
Recapture of SR&ED expenditures
Share issue expense
Write down of capital property
Amounts received in respect of qualifying environment trust
Provision for bad debts

Other Additions: (please explain in detail the nature of the item)

Total Additions

Recap of Material Additions:

N+ ++++++++++++++++++++++++++++

[=][=][=][=][=][=][=][=][=][=][=][=][=][=][=][=][=][=][=][=][=][=][=][=][=][=][=][=]
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TAXREC 2




A | Bl cC D E
1]
| 2 |PILs TAXES LINE MofF  Non-wires Wires-only
| 3 |[TAX RETURN RECONCILIATION (TAXREC 2) Corporate Eliminations Tax
| 4 |(for "wires-only" business - see s. 72 OEB Act) Tax Return
| 5 |RATEPAYERS ONLY Return
| 6 |Shareholder-only Items should be shown on TAXREC 3 Version 2009.1
7
| 8 |Utility Name: Middlesex Power Distribution Corp. - Middlesex
| 9 |Reporting period: 2001
| 10 [Number of days in taxation year: 92
| 11 [Materiality Level: 0
12
[13]
74 0 0 0
75 0 0 0
76 0 0 0
77 | Total Material additions 0 0 0
78 | Other additions less than materiality level 0 0 0
79 | Total Additions 0 0 0
Ed
| 81 |Deduct:
| 82 |Gain on disposal of assets per f/s - 0
| 83 |Dividends not taxable under section 83 - 0
| 84 | Terminal loss from Schedule 8 - 0
| 85 |Depreciation in inventory, end of prior year - 0
| 86 |Scientific research expenses claimed in year from Form T661 - 0
| 87 |Bad debts - 0
| 88 |Book income of joint venture or partnership - 0
| 89 |Equity in income from subsidiary or affiliates - 0
| 90 | Contributions to a qualifying environment trust - 0
| 91 |Other income from financial statements - 0
| 92 )
03] - 0
0] - 0
| 95 |Other deductions: (Please explain in detail the nature of the item) - 0
E3 - 0
[o7] - 0
o8] - 0
| 99 | Total Deductions = 0 0 0
[100)
101} Recap of Material Deductions:
102 0 0 0
103 0 0 0
104 0 0 0
105 0 0 0
106 0 0 0
107 0 0 0
108 0 0 0
109 0 0 0
110 0 0 0
111 0 0 0
112 0 0 0
113 0 0 0
114 0 0 0
115 0 0 0
116 0 0 0
117 0 0 0
118 0 0 0
119] Total Deductions exceed materiality level 0 0 0
120] Other deductions less than materiality level 0 0 0
121|Total Deductions 0 0 0

TAXREC 2
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PILs TAXES
TAX RETURN RECONCILIATION (TAXREC 3)

Shareholder-only Items should be shown on TAXREC 3
ITEMS ON WHICH TRUE-UP DOES NOT APPLY

(for "wires-only" business - see s. 72 OEB Act)

Utility Name: Middlesex Power Distribution Corp. - Middlesex

Reporting period: 2001
Number of days in taxation year:

LINE MofF Non-wires Wires-only

Corporate Eliminations Tax

Tax Return
Return
Version 2009.1
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Section C: Reconciliation of accounting income to taxable income
Add:

Recapture of capital cost allowance

CCA adjustments

CEC adjustments

Gain on sale of non-utility eligible capital property
Gain on sale of utility eligible capital property
Loss from joint ventures or partnerships

Deemed dividend income

Loss in equity of subsidiaries and affiliates

Loss on disposal of utility assets

Loss on disposal of non-utility assets
Depreciation in inventory -end of year
Depreciation and amortization adjustments
Dividends credited to investment account
Non-deductible meals

Non-deductible club dues

Non-deductible automobile costs

Donations - amount per books

Interest and penalties on unpaid taxes
Management bonuses unpaid after 180 days of year end
Imputed interest expense on Regulatory Assets

Ontario capital tax adjustments
Changes in Regulatory Asset balances

Other Additions: (please explain in detail the nature of the item)

Total Additions on which true-up does not apply
Deduct:

CCA adjustments

CEC adjustments

Depreciation and amortization adjustments

Gain on disposal of assets per financial statements

Financing fee amorization - considered to be interest expense for PILs
Imputed interest income on Regulatory Assets

Donations - amount deductible for tax purposes

Income from joint ventures or partnerships

Ontario capital tax adjustments to current or prior year
Changes in Regulatory Asset balances

Other deductions: (Please explain in detail the nature of the item)

++ + o+ o+

o+ + + + + + + +

O|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o

o
o
o

o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o

TAXREC 3 No True-up




A | B] c D | E
1]
| 2 |PILs TAXES
| 3 |TAX RETURN RECONCILIATION (TAXREC 3)
| 4 |Shareholder-only Items should be shown on TAXREC 3 LINE MofF  Non-wires  Wires-only
| 5 |ITEMS ON WHICH TRUE-UP DOES NOT APPLY Corporate Eliminations Tax
| 6 |(for "wires-only" business - see s. 72 OEB Act) Tax Return
e 0 Return
| 8 |Utility Name: Middlesex Power Distribution Corp. - Middlesex Version 2009.1
9
10
| 11 |Reporting period: 2001
| 12 [Number of days in taxation vear:
13
[ 14]
Section 149(1)(d.6) adjustment relating to financial statement income relating - 114,535 114,535
to the period prior to Oct 1, 2001 when the entity was a commission
| 69
70 - 0
[71] - 0
2] 0
| 73 | Total Deductions on which true-up does not apply = 114,535 0 114,535
74
[ 75]

TAXREC 3 No True-up




A B | c | D | E | F
| 1 |PILs TAXES
| 2 |Corporate Tax Rates Version 2009.1
| 3 |Exemptions, Deductions, or Thresholds
| 4 |Utility Name: Middlesex Power Distribution Corp. - Middlesex
| 5 |Reporting period: 2001
6
z Table 1
8 |Rates Used in 2001 RAM PILs Applications for 2002
9 |Income Range 0 200,001
10 JRAM 2002 to to >700,000
11 Year 200,000 700,000
12 |income Tax Rate
13 |Proxy Tax Year 2002
14 JFederal (Includes surtax) 13.12% 26.12% 26.12%
15 | and Ontario blended 6.00% 6.00% 12.50%
16 | Blended rate 19.12% 34.12% 38.62%
17
18 |Capital Tax Rate 0.300%
19 |LCT rate 0.225%
20 |Surtax 1.12%
21 |Ontario Capital Tax Exemption ** MAX $5MM | 5,000,000
22 |Federal Large Corporations Tax Exemption ** MAX $10MM | 10,000,000
**Exemption amounts must agree with the Board-approved 2002 RAM PILs filing
23
| 24 |
| 25| Table 2
26 |Expected Income Tax Rates for 2001 and Capital Tax Exemptions for 2002
27 JIncome Range 0 200,001
28 |Expected Rates to to >700,000
29 Year 200,000 700,000
30 Jincome Tax Rate
31 |Current year 2001
32 |Federal (Includes surtax) 2001 13.12% 26.12% 26.12%
33 |Ontario 2001 6.00% 6.00% 12.50%
34| Blended rate 2001 19.12% 32.12% 38.62%
35
36 |Capital Tax Rate 2001 0.300%
37 |LCT rate 2001 0.225%
38 |Surtax 2001 1.12%
39 |Ontario Capital Tax Exemption *** 2001 MAX $5MM | 5,000,000
40 |Federal Large Corporations Tax Exemption *** 2001 MAX $10MM | 10,000,000
| 41 I***Allocation of exemptions must comply with the Board's instructions regarding regulated activities.
| 42 |
| 43 | Table 3
44 |Input Information from Utility's Actual 2001 Tax Returns
45 lincome Range 0 200,001
46 to to >700,000
47 Year 200,000 700,000
48 |Income Tax Rate
49 |Current year 2001
50 |Federal (Includes surtax) 13.12% 22.12% 28.12%
51 |Ontario 6.00% 9.75% 13.10%
52| Blended rate 19.12% 31.87% 41.22%
53
54 |Capital Tax Rate 0.300%
55 |LCT rate 0.225%
56 |Surtax 1.12%
57 |Ontario Capital Tax Exemption * MAX $5MM | 4,918,718
58 |Federal Large Corporations Tax Exemption * MAX $10MM | 10,000,000
59 |* Include copies of the actual tax return allocation calculations in your submission: Ontario CT23 page 11;
60 federal T2 Schedule 36
o]
62

Tax Rates
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A M| c Io] E [F] G In] 1] K I M In] o Ir
|_1 |PILs TAXES
|_2_|Analvsis of PILs Tax Account 1562:
|_3_|utility Name: Middlesex Power Distribution Corp. - Middlesex Version 2009.1
|_4_|Reportina period: 2001 Sian Convention: + for increase: - for decrease 0
5
(6 |
[ 7]
|_8 |Year start: 10/1/2001 1/1/2002 1/1/2003 1/1/2004 1/1/2005 1/1/2006
| 9 lYear end: 12/31/2001 12/31/2002 12/31/2003 12/31/2004 12/31/2005 4/30/2006 Total
10
E Openina balance: = 0 -13,697 -13,697 -13,697 -13,697 -13,697 0
12 |Board-approved PILs tax proxy from Decisions (1) +/- 0
True-up Variance Adiustment 04,2001 (2) +/- 0 0
True-up Variance Adiustment 3) +/- 0
Deferral Account Variance Adiustment O4, 2001 (4) +/- -13,697 -13,697
Deferral Account Variance Adiustment (5) +/- 0
Adiustments to reported prior vears' variances (6) +/- 0
Carrying charaes () +- :
PILs billed to (collected from) customers (8) - 0 0
Ending balance: # 1562 -13,697 -13,697 -13,697 -13,697 -13,697 -13,697 -13,697

Uncollected PILs

NOTE: The purpose of this worksheet is to show the movement in Account 1562 which establishes the receivable from or liability to ratepayers.
For explanation of Account 1562 please refer to Accounting Procedures Handbook for Electric Distribution Utilities and FAQ April 2003.

Please identify if Method 1, 2 or 3 was used to account for the PILs proxy and recovery. ANSWER:

(1) (i) From the Board's Decision - see Inclusion in Rates, Part Ill of the TAXCALC spreadsheet for Q4 2001 and 2002.
Please insert the Q4, 2001 proxy in column C even though it was approved effective March 1, 2002.
If the Board gave more than one decision in the year, calculate a weighted average proxy.
(i) If the Board approved different amounts, input the Board-approved amounts in cells C13 and E13.
(iii) Column G - In 2003, the initial estimate should include the Q4 2001 PILs tax proxy and the 2002 PILs tax proxy.
(iv) Column | - The Q4 2001 PILs tax proxy was removed from rates on April 1, 2004 and the 2002 PILs tax proxy remained.
(v) Column K - The 2002 PILs tax proxy applies to January 1 to March 31, 2005, and the new 2005 PILs tax proxy from April 1 to December 31, 2005.
(vi) Column M - The 2005 PILs tax proxy will used for the period from January 1 to April 30, 2006.

(2) From the Ministry of Finance Variance Column, under Future True-ups, Part IV a, cell 1132, of the TAXCALC spreadsheet. The Q4, 2001 proxy has to be
trued up in 2002, 2003 and for the period January 1- March 31, 2004. Input the variance in the whole year reconcilation.

(3) From the Ministry of Finance Variance Column, under Future True-ups, Part IV a, cell 1132, of the TAXCALC spreadsheet.
The true-up will compare to the 2002 proxy for 2002, 2003, 2004 and January 1 to March 31, 2005.

(4) From the Ministry of Finance Variance Column, under Future True-ups, Part IV b, cell 1181, of the TAXCALC spreadsheet. The Q4, 2001 proxy has to be
trued up in 2002, 2003 and for the period January 1- March 31, 2004. Input the deferral variance in the whole year reconciliation.

(5) From the Ministry of Finance Variance Column, under Future True-ups, Part IV a, cell 1181, of the TAXCALC spreadsheet.
The true-up will compare to the 2002 proxy for 2002, 2003, 2004 and January 1 to March 31, 2005.

(6) The correcting entry should be shown in the year the entry was made. The true-up of the carrying charges will have to be reviewed.
(7) Carrying charges are calculated on a simple interest basis.

(8) (i) PILs collected from customers from March 1, 2002 to March 31, 2004 were based on a fixed charge and a volumetric charge recovery by class. The PILs rate
components for Q4, 2001and 2002 were calculated in the 2002 approved RAM on sheet 6 and sheet 8. In April 2004, the PILs recovery was based on the
2002 PILs tax proxy recovered by the volumetric rate by class as calculated on sheet 7 of the 2004 RAM.

The 2005 PILs tax proxy is being recovered on a volumetric basis by class.

(ii) Collections should equal: (a) the actual volumes/ load (kWhs, kWs, Kva) for the period (including net unbilled at period end), multiplied
by the PILs volumetric proxy rates by class (from the Q4, 2001and 2002 RAM worksheets) for 2002, 2003 and January 1 to March 31, 2004;
plus, (b) customer counts by class in the same period multiplied by the PILs fixed charge rate components.
In 2004, use the Board-approved 2002 PILs proxy, recovered on a volumetric basis by class as calculated by the 2004 RAM, sheet 7,
for the period April 1 to December 31, 2004, and add this total to the results from the sentence above for January 1 to March 31, 2004.
In 2005, use the Board-approved 2005 PILs proxy, recovered on a volumetric basis by class as calculated by the 2005 RAM, sheet 4,
for the period April 1 to December 31, 2005. To this total, the 2004 volumetric PILs proxy rate by class should be used
to calculate the recovery for the period January 1 to March 31, 2005.

(9) Any interim PILs recovery from Board Decisions will be recorded in APH Account # 1590. Final reconciliation of PILs proxy taxes
will have to include amounts from 1562 and from 1590.

PILs 1562 Calculation
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AUDITOR'S REPORT

To the Shareholder and Board of Directors:

| have audited the balance sheet of the Middlesex Power Distribution Corporation as at

December 31, 2001 and the statements of operations, equity and changes in financial position for

the year then ended. These financial statements are the responsibility of the Corporation's

management. My responsibility is to express an opinion on these financial statements based on my

audit.

| conducted my audit in accordance with generally accepted auditing standards. Those
standards require that | plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supportirg the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation.

In my opinion, these financial statements present fairly, in all material respects, the financial
position of the Middlesex Power Distribution Corporation as at December 31, 2001 and the results
of its operations and changes in financial position for the year then ended in accordance with the
accounting principles disclosed in note 1 to the financial statements.

Lhwatae Asmgoun

November 29, 2002
CHARTERED ACCOUNTANT

London, Canada




U S S

Lo

L . L

MIDDLESEX POWER DISTRIBUTION CORPORATION
BALANCE SHEET

DECEMBER 31, 2001
(with comparative figures as at December 31, 2000)

Statement 1

2001 2000
ASSETS
Current
Cash and short term investments $ 72,866
Accounts receivable $ 1,652,013 384,869
Due from Township of Strathroy Caradoc - Water Department 345,426 255,868
Unbilied revenue 688,989 1,506,039
Inventory 358,852 703,908
Prepaid expenses 707 39,271
3,045,987 2,962,821
Capital - at cost
Distribution plant 7,199,852 6,633,287
General plant 2076145  __2069,122
9,275,997 8,702,409
Less accumulated amortization 555,464 80,239
_ 87205633  _ 8622170
Other assets
Investment in ENERconnect (note 3) 24,000
Transition costs (note 2) 78,928
78,928 24,000
Total assets $ 11845448 $_11,608.991
LIABILITIES AND EQUITY
Current
Bank overdraft $ 271,297
Bank loan (note 6) 382,408 $ 421,000
Accounts payable and accrued liabilities 2,273,226 1,863,431
Due to Middlesex Energy Services Corporation 23,686 1,704
Customers' deposits 60,000 115,595
3,010,617 2,401,730
Long term :
Long-term debt (note 7) 527,875 615,000
Promissory notes payable (note 8) 4,356,925 4,356,925
Employee future benefits 135,229
Customers' deposits 64.708
5,084,737 4,971,925
Total liabilities 8,095,354 7,373,655
Shareholder's Equity
Common shares (note 9) 4,631,198 4,631,198
Accumulated net earnings (deficit) - Statement 2 (881,104) (395,862)
3,750,094 4,235,336
Total liabilities and shareholder's equity $_11,845448 $_11.608,991

The accompanying notes are an integral part of this financial statement.
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MIDDLESEX POWER DISTRIBUTION CORPORATION
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2001
(with comparative figures for the two months ended December 31, 2000)

Statement 3

2001 2000
Service revenue
Residential $ 5,098906 $ 788,048
General 6,794,901 1,022,242
Commercial and industrial 2,508,914 400,145
Street lighting 109,789 15,717
14,512,510 2,226,152
Cost of power 13,115,102 2,243,125
Gross margin on service revenue 1,397,408 (16.973)
Expenditures
Administration and general 504,406 157,526
Customers' billing and collecting 289,414 42,101
Distribution expenses - operations 91,226 22,267
Distribution expenses - maintenance 279,637 34,753
Amortization (note 1) 475,239 76,068
Interest 368,093 65,854
2,008.015 398,569
Net operating revenue (loss) (610,607) (415,542)
Other revenue (expenditures)
Interest, late payment and miscellaneous charges 249,903 19,680
Net earnings (loss) for the period $__(360,704) $__ (395.,862)

The accompanying notes are an integral part of this financial statement.
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MIDDLESEX POWER DISTRIBUTION CORPORATION
OTES TO FINANCIAL STATEMENTS

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2001

Middlesex Power Distribution Corporation was incorporated in Ontario on April 11, 2000
to distribute electrical power in accordance with Section 144 of the Electricity Act, 1998.

The Corporations of the Town of Strathroy, the Township of Caradoc and the Town of
Parkhill passed bylaws transferring the assets and liabilities of their respective Hydro Electric
Commissions effective November 1, 2000 to Middlesex Power Distribution Corporation Middlesex.

1. Significant accounting policies

The Corporation's financial statements have been prepared in accordance with
accounting principles for Electric Utilities as prescribed by the Ontario Energy Board. All principles
employed are in accordance with the generally accepted accounting principles.

Short term investments

The short term investments are recorded at cost which approximates market value.

Accounts receivable

Accounts receivable are shown net of an aliowance for doubtful accounts of $41,533

(2000 - $ 31,533).

Inventories

Inventories consist of material and supplies purchased for future use and are valued at

cost using the average cost method.

Capital assets and amortization

Capital assets are

amortized on a straight line
Energy Board. Capital assets include transformers w

Ontario Energy Board.

basis over their anticipated useful lives as determined by the Ontario
hich are in inventory as prescribed by the

Revenue Recognition

al basis of accounting and is based on regular meter

Revenue is recorded using the accru
e the last meter reading date to the end of the year.

readings and estimates of customer usage sinc



(WS (. e

L

MIDDLESEX POWER DISTRIBUTION CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001

2. Transition Costs

Transition costs are recorded as a current asset. These costs were incurred in order to
prepare the Corporation for the deregulated electricity industry, which opened May 1, 2002. These
costs are not currently recoverable from rates and will be recovered from customers in future

periods after approval from the Ontario Energy Board.

3. Investment in ENERconnect

The former Strathroy Hydro Commission signed an Agreement in March, 1998 to invest
$24,000 ($8,000 per year from 1998 to 2000 inclusive) in a company called ENERconnect. This
investment has been written off against expenditures in the current year as there does not appear to

be a future benefit to this investment.

4. Pension agreements

The Corporation makes contributions to the Ontario Municipal Employees Retirement
Savings Pension Fund (OMERS), which is a multi-employer plan, on behalf of its staff. The plan is
a contributory defined benefit plan which specifies the amount of the retirement benefit to be -
received by the employees based on the length of service and rates of pay. Effective August 1,
1998, the Pension Fund started a premium holiday for the members which results in a savings for
both the employer and employees. The amount contributed to OMERS for 2001 is $NIL (2000

$NIL).

5. Class action lawsuit

A class action claiming $500 million in restitutionary payments plus interest was served
on Toronto Hydro on November 18, 1998. The action was initiated against Toronto Hydro Electric
Commission as the representative of the Defendant Class consisting of all municipal electric utilities
in Ontario which have charged Late Payment charges on overdue utility bills at any time after April
1, 1981. The claim is that late payment penalties result in the municipal electric utilities receiving
interest at effective rates in excess of 60% per year, which is illegal under Section 347(1)(b) of the
Criminal Code. The Electricity Distributors Association is undertaking the defense of this class
action. At this time it is not possible to quantify the effect, if any, on the financial statements of the

Corporation.

6. Bank loan

The Corporation has a demand instalment loan of $382,408 (2000 - $421,000) which is
repayable over the next nine years at monthly payments of $3,508 plus interest which is 1% over

prime.



MIDDLESEX POWER DISTRIBUTION CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001

11. Post employment benefit

The Corporation is liable for providing certain life insurance benefits for its retirees until
their date of death. In accordance with the requirements of the Canadian Institute of Chartered
Accountants, the present value of these benefits are to be accrued in these financial statements.
The corporation received an actuarial evaluation of this liability in 2001 and has accrued the
opening accrual of for this benefit $124,538 against retained earnings as the benefit arose in prior
periods.

12. Pre-market Power Purchase Variance Account

In 2001, the Ontario Energy Board approved the electricity rates for the first time. As part
of this rate approval, Middiesex Power Distribution Corporation was required to unbundie the rates
charged between distribution revenue and cost of power revenue.

The Corporation may be able to recover any variance in the cost of power. The Ontario
Energy Board may treat the cost of power as a pass through which will allow the Corporation to
recover the variance from customers in future periods. However, due to recent announcements by
the Ontario Government, this recovery is undeterminable at this time.

As well, the Ontario Government has announced they will cap the amount charged to
customers for cost of power. The Corporation has not exceeded this capped amount during 2001,
but the implications of this announcement on the cost of power the Corporation paid has not yet
been disclosed. Therefore, the amount, if any, of a rebate of the cost of power is undeterminable at

this time.
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Ministry of Finance
Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H 8E9

)ontario 2003

This return is a combination of the Ministry of Finance (MOF) CT23
“orporations Tax Return and the Ministry of Consumer and Business
services (MCBS) Annual Return. Page 1 is a common page required for both
returns. For tax purposes, depending on which criteria the corporation satisfies,
it must complete either the Exempt from Filing (EFF) declaration on page 2 or
file the CT23 Return on pages 3-17, together with the applicable schedules on

CT23 Corporations Tax and
Annu al Retu rn For taxation years commencing

afler September 30, 2001
Corporatlons Tax Act - Ministry of Finance (MOF)
Corporations Information Act - Ministry of Consumer and Business Services (MCBS)

The Annual Return (common page 1 and MCBS Schedule A on pages 22
and 23, and Schedule K on page 24) contains non-tax information collected
under the authority of the Corporations Information Act for the purpose of
maintaining a public database of corporate information. This return must be
completed b}r Ontario share-caﬁltal corporations or Foreign-Business
share-capital corporations that have an extra-provincial licence to operate in

pages 18-21, Corporations that do not meet the EFF criteria but do meet Ontario. .
the Short-Form criteria, may request and file th CT23 Short-Form Ministry Use.
Return (see page 2).
. (Not required if already filed or
MCBS Annual Retumn Required? Annual Return exempt. Refer lo Guide) E Yes D No Page 1 0f 24
Corporation's Legal Name (including punctuation) Ontario Corporations Tax Account No. (MOF)
Middlesex Power Distribution Corporation 180026 PRGN
This CT23 Return covers the Taxation Year
Mailing address ! ; By
Tomas Enright
351 Frances Street
City Province Country Postal code
Strathroy ON CA N7G 2C7
Has the mailing address changed
since last filed CT23 Return? D Yes Batefofiehangs
Registered/Head Office Address
351 Frances Street
City Province Country Postal code Ontario
Strathroy ON CA N7G 2C7
Corporation No. 1800268
(MCBS)
Location of Books and Records
51 Frances Street Canada Customs and Revenue Agency
. Business No.
City Province Country Postal code - e
Strathroy ON CA N7G 2C7 f
Name of person to contact regarding this CT23 Relurn Telephone No. Fax No.
Thomas Enright 519) 245-2010 519) 245-5384 Jurisdiction .
(519) (519) Incorporated Ontario
Address of Principal Office in Ontario (Extra-Provinci. j
P ¢ ario ( BIRRER CorporationsionTy) (M&s3) If not incorporated in Ontario, indicate the date
Ontario business activity commenced and
. ceased:
City Province Country Postal code
Commenced
Former Corporation Name (Extra-Provincial Corporations only) D Not applicable (MCBS) | Ceased
Not Applicable
L
. . . No. of Schedule(s) Preferred anguae / Langue de préférence
Information on Directors/Officers/Administrators must be completed on MCBS English B French
Schedule A or K as appropriate. If additional space is required for Schedule A, anglais frangais
only this schedule may be photocopied. State number submitted (MCBS).» 4
If there is no change to the Directors”/Officers/Administrators' information previously
submitted to MCBS, please check /] this box. Schedule(s) A and K are not required (MCBS). » D No

me of Authorized Person

- nomas Enright

QR

rn is true, correct and complete.

ﬁs;?‘.:iﬁm;..;_._lﬂ_;__ ol < BT s e o | tgi}ﬁliihﬂ{.@‘-
| certify that all information set out in the Annual Retu

Change

[

O

Other indlvidual having knowledge

D o
Title: D Director B Officer

of the affairs of the Corporation
Note: Sectlons 13 and 14 of the Corporatlons Information Act provide penaltles for making false or misleading statements or omissions.

ProFile - Version 2004.1.4 - Approval code - 051D



File: Middlesex Power Distribution Corporation Ontarlo Account # 1800268 Year-end: 2001/12/31 Printed: 2005/04/22 15:36

Taxation Year End |

Exempt From Filing (EFF)

Corporations Tax Return Declaration
Page 2 of 24

| Corporation’s Legal Name

Ontario Corporations Tax Account No. (MOF)

I,

declare that:

The above corporation satisfies all of the exempt from filing criteria (a) through (f) below for the taxation year and therefore qualifies under the
orporations Tax Act as exempt from filing an Ontario Corporations Tax Return.

Criteria for exempt from filing status:

a) has filed a federal income tax return (T2) with Canada Customs
and Revenue Agency for the taxation year;

b) had no Ontario taxable income for the taxation year (subject to the
provisions in NOTE 2 below);

¢) had no Ontario Corporations Tax payable for the taxation year;

d) was a Canadian-controlled private corporation throughout the

taxation year (i.e. generally a private corporation with 50% or more
shares owned by Canadian residents as defined by the Income
Tax Act (Canada));

had provided its Canada Customs and Revenue Agency business
number to the Ministry of Finance, Corporations Tax Branch; and
is NOT subject to the Corporate Minimum Tax (i.e. alone or as part
of an associated group whose total assets exceed $5 million or
whose total revenues exceed $10 million for the taxation year).

Signature Title/Relationship to Corporation

ITelephone number Date

() -

Please note that making a false statement to avoid compliance with the Corporations Tax Act is an offence which can result in a penalty and/or fine.

NOTE 1: Filing of this declaration and the Annual Return does not
constitute the filing of a Corporations Tax Return under
section 75 of the Corporations Tax Act.

NOTE 2: The following loss situations will require otherwise EFF
corporations to file a CT23 tax return complete with all related
schedules and financial statements:

1. If a corporation has a loss in the current taxation year that is to
be carried back and applied to a previous taxation year(s),
regardless of whether the loss is the same as for federal
purposes or not, a CT23 tax return is required for the current
taxation year. The corporation must also provide information
indicating that the loss is to be carried back and specify the year
and the amount of loss to be carried back to each taxation year.

2. If a corporation has a prior year loss, that is not the same for both
federal and Ontario purposes and the corporation is applying a
loss carryforward from the prior year to the current year, a CT23
tax return is required for the current taxation year, and if not
previously filed, a CT23 tax return for the prior taxation year in
which the loss was incurred is also required. Although a tax return
for the loss year is not required where the loss is not being
applied, the Corporations Tax Branch will accept the filing of a tax
return for a loss year at the time the loss is incurred.

3. If a corporation has a prior year loss, that is the same for both
federal and Ontario purposes, but in the current taxation year the
corporation is applying a different amount of loss for Ontario than
the loss amount being applied for federal income tax purposes, the
corporation is required to file a CT23 tax return for the current
taxation year only.

The following 3 items MUST be completed if the EFF declaration only is being submitted at this time. In cases where the annual return, which includes page 1,

is also being filed, completion of these fields is NOT necessary.

1. Corporation's Mailing Address

City Province Country Postal code

2. Ontario Corporation

3.Canada Customs and Revenue Agency
No. (MCBS)

Busmess No

(@) The corporation is a Canadian-controlled private

corporation (CCPC) throughout the taxation year.
(nearest whole

Indicate Share Capital with full voting percentage)
rights owned by Canadian Residents 100 %
The corporation's taxable income for the taxation year
is $200,000 or less. For a taxation year with less than
51 weeks, taxable income must be grossed-up. (Refer
to guide)

~—

N O o

venture or a member of an associated group of
corporations during the taxation year.

JOTE: Family Farm or Fishing corporations that have a taxation year ending on or after January 1, 2000 and that are NOT subject to the Corporate
I Minimum Tax, may also use the CT23 Short-Form Corporations Tax Return if the corporation checks “Yes” to (a), (b). (c), (e) and (f) above,

D (c) The corporation is NOT a member of a partnership/joint

(d) The corporation’s taxation year ends on or after
January 1, 2001, and its gross revenue and total assets
are each $1,500,000 or less and the corporation is not
a financial institution; OR
The corporation's taxation year commences after
September 30, 2001, and its gross revenue and total
assets are each $3,000,000 or less and the corporation
is not a financial institution.

X [ (e) The corporation is NOT claiming a tax credit other than
the Incentive Deduction for Small Business
Corporations (IDSBC), Co-operative Education Tax
Credit (CETC) or Graduate Transitions Tax Credit
(GTTC).

(f) The corporation's Ontario allocation factor is 100%.

M 0O

ProFile - Version 2004.1.4 - Approval code - 051D



File: Middlesex Power Distribution Corporation Ontario Account # 1800268 Year-end: 2001/12/31 Printed: 2005/04/22 15:36

CT23 Corporations Tax Return

Identification continued (for CT23 filers only)

Type of Corporation - Please check (v') box(es) if applicable in sections 1 & 2

Canadian-controlled private (CCPC) all year (Generally a private corporation of which
50% or more shares are owned by Canadian residents.) (fed.s.125(7)(b))

Al 18

Other Private
Public
Non-share Capital

Other (specify)

Share Capital with full
voting rights owned by
Canadian residents.

(nearest %)
100 %

Family Farm Corporation s.1(2)
Family Fishing Corporation s.1(2)
Mortgage Investment Corp s.47
Credit Union .51

Bank Mortgage Subsidiary s.61(4)

Bank s.1(2)

Loan and Trust Corporation 19 B¢
s.61(4)

Non-resident Corp s.2(2)(a) or (b) 20
Non-resident Corporation s.2(2)(c)

Mutual Fund Corporation s.48

Non-resident owned investment
Corp s.49

Non-resident ship or aircraft under
reciprocal agreement with Canada
s.28(b)

Bare Trustee Corporation
Branch of Non-resident s.63(1)

Financial institutions prescribed by
Regulation only

Investment Dealer

Generator of glectrical energy for sale or
producer of steam for use in the
generation of electrical energy for sale

Hydro successor, Municipal Electrical
Utility or subsidary of either

Producer and seller of steam for uses
other than for the generation of electricity

Insurance Exchange s.74.4

Farm Feeder Finance Co-operative
Corporation

Professional Corporation (incorporated
professionals only)

CT23 Page 3 of 24

Ontario Retail Sales Tax Vendor
Permit No.
{Use Head Office No.)

Ontario Employer Health Tax Account
No.
(Use Head Office No.)

Specify major business activity
Distribution of electricity

Please check (v') box(es) if applicable:

X First Year of Filing ] Final Taxation Year up
to Dissolution(wind-up)
{Note: For discontinued businesses,

[0  Amended Return

[]  Taxation Year End has

see Guide.)

changed - Canada
Customs and Revenue Agency
approval required

Final Taxation Year
before Amalgamation

Floating Fiscal Year End

Transfer or Receipt of Asset(s) involving a
corporation having a Canadian permanent
establishment outside Ontario

Acquisition of Control fed s.249(4)

Date control was acquired:

Was the corporation inactive throughout the taxation year? Yes M No [

Has the corporation's Federal T2 Return been filed with

the Canada Customs and Revenue Agency (CCRA)? Yes [X] No

Are you requesting a refund due to:  the Carry-back of a Loss? Yes [:l No
an Overpayment? Yes [] No
a Specified Refundable Tax Credit? Yes [] No [X]

Are you a Member of a Partnership or a Joint Venture? Yes No

ProFile - Version 2004.1.4 - Approval code - 051D



File: Middlesex Power Distribution Corporation Ontario Account # 1800268 Year-end: 2001/12/31 Printed: 2005/04/22 15:36
Income Tax CT23 Page 4 of 24

Allocation — If you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that portion of
taxable income deemed earned in that jurisdiction, to that jurisdiction (s.39) (Int.B. 3008).

Net income (loss) for Ontario purposes (per reconciliation schedule, page 15) From 690+
Subtract: Charitable donations 1-
Subtract: Gifts to Her Majesty in right of Canada or a province and gifts of cultural property (Attach schedule 2) 2-
Subtract: Taxable dividends deductible, per federal T2 SCH 3

Subtract: Ontario political contributions (Aftach schedule 2A) (Int.B. 3002)

Subtract: Federal Part VI.1 tax X913 _
Subtract: Prior years' losses applied - Non-capital losses From 704 %
From 715 inclusion
Net capital losses (page 16) X rate 50.000000 % = 714 ety
Farm losses From 724-
Restricted farm losses From 734-
Limited partnership losses From 754-
Taxable income (Non-capital loss) EEA.
Addition to taxable income for unused foreign tax deduction for federal purposes 11 8
Adjusted taxable income 10 + 11 (if 10 is negative, enter 11) 20 E
Taxable Income Number of days in Taxation Year
Days after Sept 30, 2001 Total days
and before Jan 1, 2004
From 10 (or 20) X305 RSN100.00008 % X 12.5 % X 33 92 + 73 92 = 29+
Ontario Allocation Days after Dec 31, 2003 Total days
From 10 (or 20} X330 100.00008% X 14.0% X 34 + 73 92 = 32+

Ontario Allocation
Income Tax Payable (before deduction of tax credits) 29 + 32

Incentive Deduction for Small Business Corporations (IDSBC)(s.41) (#this section is not completed, the IDSBC will be denied.)
Did you claim the federal Small Business Deduction (fed.s.125(1)) in the taxation year or would you have claimed the federal Small
Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the year? (v) Yes No

* Income from active business carried on in Canada i

for federal purposes (fed.s.125(1)(a))
‘deral taxable income, less adjustment

.. foreign tax credit (fed.s.125(1)(b)) 51+
Add: Losses of other years deducted
for federal purposes (fed.s.111) 52+

Subtract: Losses of other years
deducted for Ontario purposes (s.34)

Sy

)13 IS A

Federal Business limit (line 410 of the T2 return) for the year
before application of fed.s.125(5.1)
Ontario Business Limit Calculation

Days after Sept. 30, 2001
and before Jan. 1, 2003

280,000 X28_ 92 +** 365 =+43 70,575

Days after Dec. 31, 2002
and before Jan. 1, 2004

320,000 X 31 +* 365 =+46
Days after Dec. 31, 2003
400,000 X 34 +* 365 =+47 *** Percentage of Federal
Business limit (from T2
Sch. 23). Enter 100%
Business limit if not associated
for Ontario purposes 43 +46 +47 =44 70,575 X 48 75.0000 % = 45529318
Income eligible for the IDSBC From 308800.00008% X 56 60 =

****Ontario Allocation Least of 50, 54 or 45

* Note: Modified by s.41(6) and (7) for corporations that are members of a partnership. (Refer to Guide.)

** Note: Adjust accordingly for a floating taxation year and use 366 for a leap year.

*** Note: For a taxation year ending before Jan 1, 2003, use your proportion of the assaciated group business limit.

**** Note: Ontario Allocation for IDSBC purposes may differ from 30 if Taxable Income is allocated to foreign jurisdictions. See special rules (s.41(4)).

ProFile - Version 2004.1.4 - Approval code - 051D



File: Middlesex Power Distribution Corporation Ontario Account # 1800268 Year-end: 2001/12/31 Printed: 2005/04/22 15:36

CT23 Page 5 of 24

Income TaxX continued from Page 4
Number of Days in Taxation

Year
Days after Sept 30, 2001
and before Jan 1, 2003 Total Days
JSalculation of IDSBC Rate 6.5 % X 28 92 + 73 92 = 79 + 6.5000
Days after Dec 31, 2002
and before Jan 1, 2004 Total Days
7.0% X 31 + 73 92 = 89 +
Days after Dec 31, 2003 Total Days
8.5%X 34 + 73 92 = 90 +

IDSBC Rate for Taxation Year 79 + 89 + 90
Claim From 60 X From 78 6.5000 %

Corporations claiming the IDSBC must complete the Surtax section below if the corporation's taxable income (or if associated, the associated
group's taxable income) is greater than the amount in 114 below.

Surtax on Canadian-controlled private corporations (s.41.1)
Applies if you have claimed the Incentive Deduction for Small Business Corporations.
** Short Taxation Years - Special rules apply where the taxation year is less than 51 weeks for the corporation and/or any corporation

associated with it.
Associated corporation - The taxable income of associated corporations is the taxable income for the taxation year ending on or before the

date of this corporation's taxation year end.
** Taxable Income of the corporation From 10 (or 20 if applicable) 80 +
If you are a member of an associated group (v) 81 [¥| (Yes)

Taxable income of associated corporations (Attach schedule)
Aggregate Taxable Income
Number of days in Taxation Year
Days after Sept 30, 2001

and before Jan 1, 2003 Total Days
Subtract: 280,000 X 28 92 + 73 92 = 113+ 280,000
Days after Dec 31, 2002
and before Jan 1, 2004 Total Days
320,000 X 31 _ + 73 92 = 115+
Days after Dec 31, 2003 Total Days
400,000 X 34 + 73 92 = 116+
113 + 115 + 116 = 280,000 » 114 - 280,000
(If negative, enter nil) 86 =
Number of Days in Taxation Year
Days after Sept 30, 2001
and before Jan 1, 2003 Total Days
Calculation of Specified Rate for Surtax 4.333% X 28 92 + 73 92 =95 + 4.3330
Days after Dec 31, 2002
and before Jan 1, 2004 Total Days
4.667% X 31 + 73 92 =96 +
Days after Dec 31, 2003 Total Days
4.667% X 34 + 73 92 =97 +
Specified rate of surtax for Taxation Year 95 + 96 + 97 94 = 4.3330
From 86 X From 94 4.3330 % = 87 =
From 87 X From 60 + From 114 280,000 88 =
Surtax: Lesser of 70 or 88 100

ProFile - Version 2004.1.4 - Approval code - 051D



File: Middlesex Power Distribution Corporation Ontario Account # 1800268 Year-end: 2001/12/31 Printed: 2005/04/22 15:36
Income Tax continued from Page 5 CT23 Page 6 of 24

Additional Deduction for Credit Unions (s.51(4)) (Attach schedule 17)
Manufacturing and Processing Profits Credit (M&P) (s.43)

4pplies to Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as
determined by regulations.

Eligible Canadian Profits from mining are the "resource profits from the mining operations”, as determined for Ontario depletion purposes,
after deducting depletion and resource allowances but excluding amounts from sale of Canadian resource property, rentals or royalties. If you
are claiming this credit, attach a copy of Ontario schedule 27.

The whole of the active business income qualifies as Eligible Canadian Profits if; a) your active business income from sources other than
manufacturing and processing, mining, farming, logging or fishing, is 20% or less of the total active business income and b) the total active

business income is $250,000 or less.

Eligible Canadian Profits 120 S s b v
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) From 56 -
Add: Adjustment for Surtax on Canadian-controlled private corporations
From 100 +From 30 100.0000 % + From 78 6.5000 % = 121
*Ontario Allocation
Lesser of 56 or 121 122+
120 - 56 + 122 130=
Taxable income From 10 +
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) From 56 -
Add: Adjustments for Surtax on Canadian-controlled private corporations From 122+

Subtract: Taxable income 10 X Allocation % to jurisdictions outside Canada
Subtract: Amount by which Canadian and foreign investment income exceeds net capital losses
10 - 56 + 122 - 140 - 141

Claim Number of Days in Taxation Year
Days after Sept 30, 2001
and before Jan 1, 2004 Total Days
143 XFrom 30 100.0000 % X 1.5% X 33 92 + T3 92 = 154+
Lesser of 130 or 142 *Ontario Allocation
Days after Dec 31, 2003 Total Days
143 XFrom 30 100.0000 % X 2.0% X 34 + 73 92 = 156+
Lesser of 130 or 142 *Ontario Allocation ]
M&P claim for taxation year 154 + 156 160%‘3’?5&&?—‘&&@?3:??@

*Note: Ontario Allocation for M&P Credit purposes may differ from 30 if Taxable Income is allocated to foreign
Jurisdictions. See special rules (s.43(1)).

Manufacturing and Processing Profits Credit for Electrical Generating Corporations 16152 4 ER
Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity 162 BRSNS

Credit for Foreign Taxes Paid (s.40)

Applies if you paid tax to a jurisdiction outside Canada on foreign investment income (Int.B. 3001) (Attach schedule). 170 [ERRE R IR ITES

Credit for Investment in Small Business Development Corporations (SBDC)

Applies if you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business
Development Corporations. Any unused portion may be carried forward indefinitely and applied to reduce subsequent years' income taxes.

(Refer to the former Small Business Development Corporations Act) — —
Eligible credit 175 Credit claimed 180 BEEESEIE

Subtotal of Income Tax 40-70+100-110-160-161-162-170- 180 190 ENEERNE S
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CT23 Page 7 of 24

Income TaxX continued from Page 6

Specified Tax Credits (Refer to Guide)

Ontario Innovation Tax Credit (OITC) (s.43.3) Applies to research and development in Ontario.
Eligible credit from 5620 OITC claim form (Attach original Claim Form)

Co-operative Education Tax Credit (CETC) (s.43.4) Applies to employment of eligible students.
Eligible credit from 5798 Summary Schedule F 192

Ontario Film and Television Tax Credit (OFTTC) (s.43.5)

Applies to qualifying Ontario labour expenditures for eligible Canadian content film and television productions.
Eligible credit from 5899 either Claim Form from Ontario Media Development Corporation (OMDC)

or Ministry of Finance (MFQO) CT Schedule 193/199, as applicable.

(Attach the original Certification/Claim Form received from the OMDC or the original Certification Form received

from the OMDC along with a completed MOF CT Schedule 193/199, as applicable.)

Graduate Transitions Tax Credit (GTTC) (s.43.6)
Applies to employment of eligible unemployed post secondary graduate.

No. o

194 WRi RS R e o
Eligible Credit from 6598 Summary Schedule G 195 ERRREN RN VSR
Ontario Book Publishing Tax Credit (OBPTC) (s.43.7)

Applies to qualifying expenditures in respect of eligible literary works by eligible Canadian authors. .
Eligible Credit from 6900 OBPTC Claim Form (Attach both the original Claim Form and the Certification Form) 196 FRR g

f Graduates from 6596

Ontario Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8)

Applies to labour relating to computer animation and special effects on an eligible production.
Eligible Credit from 8700 Claim Form Certified by Ontario Media Development Corporation
(Attach the original Claim/Certification Form with the CT23 Tax Return.)

Ontario Business-Research Institute Tax Credit (OBRITC) (s.43.9)
Applies to qualifying R&D expenditures under an eligible research institute contract. -
Eligible Credit from 7100 OBRITC Claim Form (Attach original Claim Form) 198 RN

Ontario Production Services Tax credit (OPSTC) (s.43.10)
aplies to qualifying Ontario labour expenditures for eligible productions where the OFTTC has not been claimed.
ligible Credit from 7300 either Claim Form from Ontario Media Development Corporation (OMDC)
or Ministry of Finance (MFO) CT Schedule 193/199, as applicable
(Attach the original Certification/Claim Form received from the OMDC or the original Certification Form R
received from the OMDC along with a completed MOF CT Schedule 193/199, as applicable.) 199 BT TR

Ontario Interactive Digital Media Tax Credit (OIDMTC) (s.43.11)

Applies to qualifying labour expenditures of eligible products for the taxation year.
Eligible Credit from 7400 Claim Form certified by Ontario Media Development Corporation _—
(Attach original Claim/Certification Form.) 200 EEEETATSEE

Ontario Sound Recording Tax Credit (OSRTC) (s.43.12)
Applies to qualifying expenditures in respect of eligible Canadian sound recordings.
Eligible Credit from 7500 OSRTC Claim Form (Aftach both the original Claim Form and the Cettification Form) 201 M . 3??'55«’{%

TR

Total Specified Tax Credits: 191 + 192 + 193 + 195 + 196 + 197 + 198 + 199 + 200 + 201 220 BVIGEHTOTE
Specified Tax Credits Applied to reduce Income Tax 225 R v s
Income Tax 190 - 225 OR Enter NIL if reporting Non-Capital Loss (amount cannot be negative) 230 EEARE ST

To determine if the Corporate Minimum Tax (CMT) is applicable to your Corporation, see Determination of Applicability section for
the CMT on Page 8. If CMT is not applicable, transfer amount in 230 to Income Tax in Summary section on Page 17.

OR
If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce
income tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B on Page 8.
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Determination of Applicability

Applies if either Total Assets 249 exceeds $5,000,000 or Total Revenue 250 exceeds $10,000,000.
* These amounts include the corporation's and associated corporations' share of any partnership(s) / joint venture(s) total assets and total

wenue.
Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corporation or any associated
corporation or any fiscal period of any partnership(s) / joint venture(s) of which the corporation or associated corporation is a member, is less

than 51 weeks.
Associated Corporation - The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation
year ending on or before the date of the claiming corporation’s taxation year end.

* Total Assets of the corporation 240+ 11,845,448
* Total Revenue of the corporation

If you are a member of an associated group (v)) 242[X] (Yes)

Total Assets of associated corporations (Attach schedule) 243+ 4,878,327
Total Revenue of associated corporations (Attach schedule) 244+ 18,937
Aggregate Total Assets I
Aggregate Total Revenue 250 SEE15,970/5281
If CMT is applicable to current taxation year, complete section Calculation: CMT below and Corporate Minimum Tax Schedules A through
E on pages 18, 19 and 20 of CT23.

Calculation: CMT (Attach Schedule A: Calculation of CMT Base on page 18.)

241+ 15,951,591

Gross CMT Payable CMT Base From 2135 iSRS X From 30 100.0000 % X 4% 276=

If negative, enter zero Ontario Allocation

Subtract: Foreign Tax Credit for CMT purposes (Altach schedule)
Subtract: Income Tax

Net CMT Payable (if negative, enter Nil on page 17.)

If 280 is less than zero and you do not have a CMT credit carryover, transfer 230 from Page 7 to Income Tax Summary, on Page 17.

If 280 is less than zero and you have a CMT credit carryover, complete A & B below.
I¥ 780 is greater than or equal to zero, transfer 230 to Page 17 and transfer 280 to Page 17, and to Schedule D: Continuity of CMT Credit
ryovers, on Page 20.

CMT Credit Carryover available From 2307

Application of CMT Credit Carryovers
A. Income Tax (before deduction of specified credits) From 190+
Gross CMT payable From 276+
Subtract: Foreign Tax Credit for CMT purposes From 277 -
If 276 - 277 is negative, enter NIL in 290 = 4
Income Tax eligible for CMT Credit

B. Income Tax (after deduction of specified credits)
Subtract: CMT credit used to reduce income taxes
Income Tax

If A & B apply, 310 cannot exceed the lesser of 230, 300 and your CMT credit carryover available 2307.
If only B applies, 310 cannot exceed the lesser of 230 and your CMT credit carryover available 2307.
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Capital Tax (refer to Guide and Int.B. 3011)

If your corporation Is a Financial Institution (s.58(2)), complete
lines 480 and 430 on page 10 then proceed to page 13.

If your corporation is not a member of an assoclated group
and/or partnership and (1) the Gross Revenue and Total Assets
s calculated on Page 10 in 480 and 430 are both $1,500,000 or
.ess and the taxation year ends on or after January 1, 2001, or
(2) the Gross Revenue and Total Assets as calculated on Page
10 in 480 and 430 are both $3,000,000 or less and the taxation
year commences after September 30, 2001, your corporation is
exempt from Capital Tax for the taxation year. A corporation that
meets these criteria should disregard all other Capital Tax items
(including the calculation of Taxable Capital). Enter NIL in 550
on page 12 and complete the return from that point. All other
corporations must compute their Taxable Capital in order to
determine their Capital Tax payable.

Members of a partnership (limited or general) or a joint venture, must
attach all financial statements of each partnership or joint venture of
which they are a member. The Paid-up Capital of each corporate
partner must include its share of liabilities that would otherwise be
included if the partnership were a corporation.

CT23 Page 9 of 24

If Investment Allowance is claimed, Total Assets must be adjusted by
adding the corporation’s share of the partnership’s Total Assets and
by deducting investments in the partnership as it appears on the
corporation’s balance sheet, in addition to any other required
adjustments (s.61(5)). Special rules apply to limited partnerships
(Int.B. 3017).

Any Assets and liabilities of a corporation that are being utilized in a
joint venture must be included along with the corporation’s other
Assets and liabilities when calculating its Taxable Paid-up Capital.

Special rules and rates apply to Non-Resident corporations (s.63,
s.64 and s.69(3)).

Paid-up Capital of Non-resident: Paid-up capital employed in
Canada of a non-resident subject to tax by virtue of s.2(a) or (b), and
whose business is not carried on solely in Canada is deemed to
be the greater of (1) taxable Income in Canada divided by 8 percent
or (2) total assets in Canada minus certain indebtedness in
accordance with the provisions of s.63(1)(a) (Int.B. 3010).

Paid-up Capital

Paid-up capital stock (Int.B. 3012 and 3015) 350+ 4,631,198
Retained earnings (if deficit, deduct) (Int.B. 3012) 351+ (881,104)
Capital and other surpluses, excluding appraisal surplus (Int.B. 3012) 352+
Loans and advances (Aftach schedule)(Int.B. 3013) 353+
Bank loans (int.B. 3013) 354+ 1,173,635
Bankers acceptances (Int.B. 3013) 355+
Bonds and debentures payable (Int.B. 3013) 356+
Mortgages payable (Int.B. 3013) 357+
Lien notes payable (Int.B. 3013) 358+ 4,011,499
Deferred credits (including income tax reserves, and deferred revenue where it would
'™ be included in paid-up capital for the purposes of the large corporations tax) (Int.B. 3013) 359+
_ _ntingent, investment, inventory and similar reserves (Int.B. 3012) 360+
Other reserves not allowed as deductions for income tax purposes (Attach schedule) (Int.B. 3012) 361+
Share of partnership(s) or joint venture(s) paid-up capital (Attach schedule(s)) (Int.B. 3017) 362+
Subtotal 370= 8,935,228
Subtract: Amounts deducted for income tax purposes in excess of amounts booked
(Retain calculations. Do not submit.) (Int.B. 3012) 371- (89,938)
Deductible R&D expenditures and ONTTI costs deferred for income tax if not
already deducted for book purposes (Int.B. 3015) 372-
Total Paid-up Capital 380= 9,025,166
Subtract: Deferred mining exploration and development expenses (s.62(1)(d)) (Int.B. 3015) 381-

Electrical Generating Corporations Only - All amounts with respect to electrical generating assets, except to the
extent that they have been deducted by the corporation in computing its income for income tax purposes for the
current or any prior taxation year, that are deductible by the corporation under clause 11(10)(a) of the

Corporations Tax Act, and the assets are used both in generating electricity from a renewable or alternative
energy source and are qualifying property as prescribed by regulation

Net Paid-up Capital

Eligible Investments (Refer to Guide and Int.B. 3015)

Attach computations and list of corporations' names and investment amounts. Short-term investments (bankers acceptances,
commercial paper, etc.) are eligible for the allowance only if issued for a term of and held for 120 days or more prior to the year end of

the investor corporation.

Bonds, lien notes and similar obligations, (similar obligations, e.g. stripped interest coupons, applies to taxation

years ending after October 30, 1998) 402+
Mortgages due from other corporations 403 +
Shares in other corporations (certain restrictions apply) (Refer to Guide) 404 +
Loans and advances to unrelated corporations 405+
T“nible loans and advances to related corporations (certain restrictions apply) (Refer to Guide) 406+

407 +

.are of partnership(s) or joint venture(s) eligible investments (Attach schedule)

Total Eligible Investments
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Capital Tax continued from Page 9 CT23 Page 10 of 24

Total Assets (Int.B. 3015)

Total Assets per balance sheet 420+ 11,845,448

Mortgages or other liabilities deducted from assets 421+

“hare of partnership(s)/joint venture(s) total assets (Affach schedule) 422 +

ubtract: Investment in partnership(s)/joint venture(s) 423-

Total Assets as adjusted 430= 11,845,448

Amounts in 360 and 361 (if deducted from assets) 440+

Subtract: Amounts in 371, 372 and 381 441- (89,938)
Subtract: Appraisal surplus if booked 442-

Add or Subtract: Other adjustments (specify on an attached schedule) 443+

Total Assets I

Investment Allowance (410 + 450) X 390 Not to exceed 410
Taxable Capital 390 - 460

Gross Revenue (as adjusted to include the share of any partnership(s)/joint venture(s) Gross Revenue)

Gross Revenue of the corporation 4,020,675
Corporation's Share of partnership(s)/joint venture(s) Gross Revenue (Atfach schedule)

Aggregate of Gross Revenue 4,020,675 4800
Total Assets (as adjusted) From 430

e ey TS 3RS b LA ERVAE W, T ) N W B
Calculation of Capital Tax for all corporations except Financial Institutions
Note: This version (2003) of the CT23 may only be used for a taxation year that commenced after September 30, 2001.

(Financial Institutions use calculations on page 13.)

Important: If the corporation is a family farm corporation, family fishing corporation or a credit union that is not a Financial
Institution, complete only Section A below.
OR If the corporation is NOT a member of an associated group and/or partnership, review only the capital tax

calculations in Section B below and select and complete the one specific subsection (e.g. B3) that applies to
the corporation.

OR If the corporation IS a member of an associated group and/or partnership, complete Section C on page 11. and
if applicable, complete Section D or Section E on page 12. Note: if the corporation is a member of a connected
partnership, please refer to the 2003 CT23 guide for additional instructions before completing the capital tax

RS P e T e o s 303 W BT oA g LT FE Y [ S, ot Nat? 71
SEGTION A ANEa e s R R R S R S T S R T e

FLih A AL St SECRE = i

This section applies only if the corporation is a family farm corporation, a family fishing corporation or a credit union that is not a
Financial Institution (int.B. 3018).

Enter NIL in 550 on page 12 and complete the return from that point.

b ot

This section applies if the corporation is NOT a member of an associated group and/or partnership

B1. | If the taxation year commences after September 30, 2001 and 430 and 480 on page 10 are both $3,000,000 or less, enter NIL in 550
on page 12 and complete the return from that point.

B2. | If taxable capital, 470 on page 10, is $5,000,000 or less, enter NIL in 550 on page 12 and complete the return from that point.

B3. | If taxable capital, 470 on page 10 exceeds $5,000,000, complete the following calculation and transfer the amount from 523 to
543 on page 12, and complete the return from that point.

+
From 470 Days in taxation year

1100100007

= 471 xFrom 3005 x 0.3% x 555 92 = 523+

Ontario Allocation **365/366 Transfer to 543 on page 12 and
complete the return from that point

** If floating taxation year, refer to Guide.

ontinued on Page 11
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Capital Tax Calculation continued from page 10 CT23 Page 11 of 24

'SECTIONIG;

This section applies ONLY to a corporation that is a member of an assoclated group (excluding financial Institutions and
corporations exempt from capital tax) and/or partnership. You must check either 509 or 524 and complete this section before you
‘an calculate your capital tax calculation under either Section D or Section E.

[0_1—.] 509 (v if applicable)  All corporations that you are associated with do not have a permanent establishment in Canada.
If taxable capital 470 on page 10 is $5,000,000 or less, enter NIL in 550 on page 12 and complete the return
from that point.
If taxable capital 470 on page 10 exceeds $5,000,000 proceed to Section D, enter $5,000,000 in 542 Section
D, and complete Section D and the return from that point

(C2.| [XI 524 (v if applicable) One or more of the corporations that you are associated with maintains a permanent establishment
in Canada
If the taxation year ends before January 1, 2003, you must complete the Calculation below.
If the taxation year ends after December 31, 2002, you and your associated group may continue to allocate
the $5,000,000 taxable capital exemption by completing the Calculation below. Or, the associated group may
file an election under subsection 69(2.1) of the Corporations Tax Act, whereby total assets are used to
allocate the taxable capital exemption among the associated group. Once a ss.69(2.1) election is filed, all
members of the group will then be required to file in accordance with the election and allocate a portion
(portion is henceforth referred to as Net Deduction) of the $15,000 capital tax effect, relating to the
$5,000,000 taxable capital exemption, to each corporation in the group on the basis of the ratio that each
corporation’s total assets multiplied by its Ontario allocation is to the total assets of the group.
The tota! asset amounts and Ontario allocation percentages to be used for this calculation must be taken
from each corporation’s financial information from its last taxation year ending in the immediately preceding
calendar year.
In addition, although each corporation in the associated group may deduct its Net Deduction amount as
apportioned by the total asset formula, the group may, at the group's option, reallocate the group’s total Net
Deduction among the group on what ever basis the corporate group wishes, as long as the total of the
reallocated amounts does not exceed the group's total Net Deduction amount originally calculated for the

associated group.
Calculation Do NOT complete this calculation if s5.69(2.1) election is filed
7 vable Capital form 470 on page 10 From 470+ 9,025,166

vetermine aggregate taxable capital of an associated group (excluding financial institutions and
corporations exempt from capital tax) and/or partnership having a permanent establishment in Canada

Taxable Capital of associated corporations (Attach schedule) 531+ 149,142
Total Aggregate Taxable Capital 470 + 531 540 ERER107174,3080

If 540 above is $5,000,000 or less, the corporation's Capital Tax for the taxation year, is NIL.

Enter NIL in 523 in section D on page 12, as applicable.

If 540 above is greater than $5,000,000, the corporation must compute its share of the $5,000,000 exemption
below in order to calculate its Capital Tax for the taxation year under Section D on page 12.

From 470 9,025,166 + From 540 9,174,308 X 5,000,000 541 BRI 91877481
Transfer to Section 542 in D on page 12

Ss.69(2.1) Election Filed

4 591 (v if applicable) Election filed. Attach a copy of the election with this CT23 Return.
Proceed to Section E on page 12.
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This section applies If the corporation IS a member of an associated group and/or partnership whose total AGGREGATE
taxable capital, 540 on page 11 exceeds $5,000,000.

-omplete the following calculation and transfer the amount From 523 to 543, and complete the return from that point.

+ From 4470 9,025,166 Total Capital Tax for
. 542 4,918,718 Days in the taxation year the taxation year
= 471 4,106,448 x From 30 RIN100100004 % x 0.3% x 555 92 =523+ 3,105

Ontario Allocation ** (365/366) Transfer to 543 and complete
the return from that point

+ From 470 X From 30 88 RE x 0.3%

Days in taxation year
Capital Tax 562 X 555 92 =563+

** (365/366) Transfer to 543 and
complete the return from that poin

** If floating taxation year, refer to Guide

Capital Tax before application of specified credits
Subtract: Specified Tax Credits applied to reduce capital tax payable (Refer to Guide)

Capital Tax 543 - 546 (amount cannot be negative) 550 &5

IR 05
page 17
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Calculation of Capital Tax for Financial Institutions

" 1. Credit Unions Only

.-or taxation years commencing after May 4, 1999 enter NIL in 550 on page 12, and complete the return from that point.

.2 Other than Credit Unions
(Retain details of calculations for amounts in boxes 565 and 570. Do not submit with this tax return.)

Days in taxation year

se5 T IR x  0.6% xFrom 30 % X 555 +**365/366 = 569+
Lesser of adjusted TPUC Ontario Allocation
and Basic Capital Amount
in accordance with
Division B.1
Days in taxation year
21 x571 x From 30 % x 555 +*'365/366 = 574+

Adjusted TPUC Capital Tax Rate Ontario Allocation
in accordance with (Refer to Guide)

Division B.1 in excess

of Basic Capital Amount

Capital Tax for Financial Institutions - other than Credit Unions (before Section Il) 569 + 574
** If floating taxation year, refer to Guide.

Il. Small Business Investment Tax Credit

(Retain details of eligible investment calculation and, if claiming an investment in CSBIF, retain the
original letter approving the credit issued in accordance with the Community Small Business
Investment Fund Act. Do not submit with this tax return.)

Allowable Credit for Eligible Investments 585 PR S AR

Financial Institutions: Claiming a tax credit for investment in Community Small Business Investment Fund (CSBIF)?(v') [] Yes

vital Tax - Financial Institutions 575 - 585 586=
Transfer to 543 on Page 12

Premium Tax (s.74.2 & 74.3) (refer to Guide)

(1)  Uninsured Benefits Arrangements
Applies to Ontario-related uninsured benefits arrangements.
(2) Unlicensed Insurance (enter premium tax payable in 588 and attach a detailed schedule of calculations. If
subject to tax under (1) above, add both taxes together and enter total tax in 588.)
Applies to Insurance Brokers and other persons placing insurance for persons resident or property situated in
Ontario with unlicensed insurers.

Deduct: Specified Tax Credits applied to reduce premium tax (Refer to guide)
Premium Tax 588 - 589

X 2% 5385&\&&-%’ T '-':".-":{'&

Transfer to Page 1 7
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CT23 Page 14 of 24

Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounts differ

Net Income (loss) for federal income tax purposes, per federal T2 SCH 1 600+
Transfer to Page 15

Add:
Federal capital cost allowance 601+ 24,524
Federal cumulative eligible capital deduction 602+
Ontario taxable capital gain 603+
Federal non-allowable reserves. Balance beginning of year 604 +
Federal allowable reserves. Balance end of year 605+
Ontario non-allowable reserves. Balance end of year 606 +
Ontario allowable reserves. Balance beginning of year 607+
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPE) 608 +
Federal resource allowance 609+
Federal depletion allowance 610+
Federal foreign exploration and development expenses 611+
Management fees, rents, royalties and similar payments to non-arms' length non-
residents
Number of days in Taxation Year
Days after Sept. 30, 2001
and before Jan. 1, 2004 Total days
612 X 5/12.5 X33 92 +73 92 = 633+
Days after Dec. 31, 2003 Total days
612 X'5/14.0 X34 +73 92 = 634+
Total add-back amount for Management fees, etc. 633 + 634 = >

Federal Scientific Research Expenses claimed in year from line 460 of fed. form T661
excluding any negative amount in 473 from Ont. CT23 schedule 161
Add any negative amount in 473 from Ont. CT23 Schedule 161
Faderal allowable business investment loss
al of other items not allowed by Ontario but allowed federally (Attach scheduls)

Sub Total of Additions 601 to 611 + 613 + 615 + 616 + 620 + 614 = 24,524 640 24,524
Transfer to Page 15

Deduct:
Ontario capital cost allowance (excludes amounts deducted under 675)
Ontario cumulative eligible capital deduction
Federal taxable capital gain
Ontario non-allowable reserves. Balance beginning of year
Ontario allowable reserves. Balance end of year
Federal non-allowable reserves. Balance end of year
Federal allowable reserves. Balance beginning of year
Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE)
(Retain calculations. Do not submit.)
Ontario depletion allowance
Ontario resource allowance
Ontario current cost adjustment (Atfach schedule)
Incentive for new electricity supply (section 13.6 deduction from income)
(Applies only to electrical generating corporations.)
CCA for investments in qualifying energy-efficient equipment and for assets
used to generate electricity from natural gas, alternative or renewable resources.
Subtotal of deductions for this page 650 to 659 + 661 + 674 + 675

24524
Transfer to Page 15
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CT23 Page 15 of 24

Reconcile net income (loss) for federal income tax purposes with net income (loss)

for Ontario purposes if amounts differ
Continued from page 14

et income (loss) for federal income tax purposes, per federal T2 SCH 1 From 600
Sub Total of Additions From 640= 24,524
Sub Total of deductions on page 14 From 681= 24,524
Deduct:

Ontario New Technology Tax Incentive (ONTTI) Gross-up

(Applies only to those corporations whose Ontario allocation is less than 100% in

the current taxation year.)

Capital Cost Allowance (Ontario) (CCA) on prescribed

qualifying intellectual property deducted in the current

taxation year 662

ONTTI Gross-up deduction calculation:

From Gross-up of CCA _ _

662 x 100/ 30 100.0000 - From 662 663t T
Ontario allocation
Workplace Child Care Tax Incentive
Qualifying expenditures: 665 x 30% x 100/ 30 100.0000 666F N i e
Ontario Allocation
Workplace Accessibility Tax Incentive
Qualifying expenditures: 667 X 100% x 100/ 30 100.0000 668 FR i muENEn T
Ontario Allocation
Number of
Employees accommodated 669 [l
Ontario School Bus Safety Tax Incentive (OSBSTI): (Applies to the eligible acquisition
/ school buses purchased after May 4, 1999 and before January 1, 20086.) (Refer to Guide)
Qualifying expenditures 670 x 30% x 100/ 30 100.0000 671 g it
Ontario Allocation
Educational Technology Tax Incentive (Applies to qualifying amounts incurred after May 2, 2000.)
Qualifying expenditures 672 x 15% x 100/ 30 100.0000 6735 R R
Ontario Allocation

Ontario allowable business investment loss

Ontario Scientific Research Expenses claimed in year in 477 from Ont. CT23

Schedule 161

Amount added to income federally for an amount that was negative on

federal form T661, line 454 or 455 (if filed after June 30, 2003)

Total of other deductions allowed by Ontario (Attach schedule) 664+
Total of Deductions 681 + 663 + 666 + 668 + 671 + 673 + 678 + 679 + 677 + 664 = 24,524 680 24,524
Net income (loss) for Ontario purposes 600 + 640 - 680 690=

Transfer to Page 4
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CT23 Page 16 of 24

Non-Capital Total Capital Farm Losses |Restricted Farm | Listed Personal Limited
Losses (1) Losses Losses Property Losses| Partnership
(9) (10) Losses (6)

Balance at 710 (2) 720 (2) 730 740 750
Beginning of Year i
Add: 711 721 731 741 751

Current year's losses (7)

Losses from predecessor 1411 712 722 732 752

corporations (3)

703 713 723 733 743 753

Subtotal
Subtract: 704 (2) 715 (2)(4) 724 (2) 734 (2)(4) 744 (4) 754 (4)

Utilized during the year to

reduce taxable income 705 | 725 735 745

Expired during the year  |SSa0aiS N SNl | SN SRRy |

706 (2) To Pg 1 2)ToPg 117|726 (2) T 171736 (2) To Pg 17 | 746

Carried back to prior years (2) To Pg 17716 (2) To Pg 17 726 (2) To Pg SUi(=)kolig

to reduce income (5) 707 717 297 737 747
Subtotal L
Balance at End of Year g 729 9 g 59

Notes:

(1)

Non-capital losses include allowable business investment

losses, fed.s.111(8)(b), as made applicable by s.34.

)

Where acquisition of control of the corporation has occurred,

the utilization of losses can be restricted. See fed.s.111(4)
through 111(5.5) as made applicable by s.34.

@)

Include losses on amalgamation (fed.s.87(2.1) and s.87(2.11))

and/or wind-up (fed.s.88(1.1) and 88(1.2)), as made applicable

by s.34.

(4)
(5)

To the extent of applicable gains/income/at-risk amount only.
Generally a three year carry-back applies. See fed.s.111(1)

and fed.s.41(2)(b), as made applicable by s.34.

(6)

Where a limited partner has limited partnership losses, attach

loss calculations for each partnership.

Analysis of Balance by Year of Origin

(7)

(8)
(9)

(10)

Include amounts from 11 if taxable income is adjusted to claim
unused foreign tax credit for federal purposes.

Amount in 709 must equal total of 829 + 839.

Total Capital Losses for a year is the excess of 100% of the
Capital Losses in the taxation year minus 100% of the Capital
Gains (less any reserves) in the taxation year. Total Capital
Losses is before the inclusion rate has been applied.

Commencing in the 2001 CT23 this column now refers to Total
Capital Losses (100% of loss), whereas previously the column
referred to Net Capital Losses (75% of loss or after the
inclusion rate has been applied). Loss amounts that are not
carried at 100% of the loss must be grossed back up to 100%
by multiplying the balance by 1.333333. No adjustment is
required where losses are carried at 100% of the loss amount.

Year of Origin
(oldest year first)

Non Capital Losses | Non-Capital Losses [Total Capital Losses
rom Listed Personal
Property only

of Predecessor
Corporations

800

i
i
i
L
i

Restricted Farm
Losses

Farm Losses

870
871
872
873

874

875

876

877

878

879

889

ProFile - Version 2004.1.4 - Approval code - 051D



File: Middlesex Power Distribution Corporation Ontario Account # 1800268 Year-end: 2001/1

Request for Loss Carry-Back (s.80(16))

Applies to corporations requesting a reassessment of the return of one or

more previous taxation years under s.80(16) with respect to one or more
types of losses carried back.

If, after applying a loss carry-back to one or more previous years,
there is a balance of loss available to carry forward to a future year, it
is the corporation's responsibility to claim such a balance for those
years following the year of loss within the limitations of fed.s.111, as
made applicable by s.34.

Where control of a corporation has been acquired by a person or
group of persons, certain restrictions apply to the carry-forward and
carry-back provisions of losses under fed.s.111{4) through 111(5.5),
as made applicable by $.34.

Refunds arising from the loss carryback adjustment may be applied b
the Minister of Finance to amounts owing under any Act
administered by the Minister of Finance.

£y

2/31 Printed: 2005/04/22 15:36
CT23 Page 17 of 24

Any late filing penalty applicable to the return for which the
loss is being applied will not be reduced by the loss
carry-back.
The application of a loss carry-back will be available for
interest calculation purposes on the day that is the latest of
the following:
1) the first day of the taxation year after the loss year,
2) the day on which the corporation's return for the loss
year is delivered to the Minister, or
3) the day on which the Minister receives a request in
writing from the corporation to reassess the particular
taxation year to take into account the deduction of the
loss.

If a loss is being carried back to a predecessor
corporation, enter the predecessor corporation's account
number and taxation year end in the spaces provided under
Application of Losses below.

Y

Application of Losses Non-Capital Total Capital Farm Losses |Restricted Farm
Losses Losses Losses
910 920 930 940
Total amount of loss
Deduct: Loss to be carried back to preceding taxation years and
applied to reduce taxable income.
Predecessor Corporation's Taxation Year
Account No. (MOF) Ending 911 921 931 941
i) 3rd preceding 901 RN i [
922 932 942
ii) 2nd preceding QOZWﬁmM
923 933 943
iii) 1st preceding 903 Z00T/00/30 0 [
From 716 From 726 From 736
Total loss to be carried back
929 939 949
lance of loss available for carryforward
Summary Certification
Income Tax From 230 or 32 | am an authorized signing officer of the corporation. | certify
Corporate Minimum Tax From 280:; that this CT23 return, including all schedules and statements
Capital Tax filed with or as part of this CT23 return, has been examined by

Premium Tax
Total Tax Payable

Subtract: Payments DR L
Capital Gains Refund (s.48) 965
Qualifying Environmental
Trust Tax Credit

(Refer to Guide)

Specified Tax Credits
(Refer to Guide)

Balance

me and is a true, correct and complete return and that the
information is in agreement with the books and records of the
corporation. | further certify that the financial statements
accurately reflect the financial position and operating results of
the corporation as required under section 75 of the
Corporations Tax Act. The method of computing income for
this taxation year is consistent with that of the previous year,
except as specifically disclosed in a statement attached.

Name
Thomas Enright

If payment due
If overpayment: Refund (Refer
Apply to R

Title

Chairman

Full Residence Address
351 Frances Street

* Make your cheque (drawn on a Canadian financial institution) or a
money order in Canadian funds, payable to the Minister of

Finance and print your Ontario Corporation's Tax Account No.
(MOF) on the back of the cheque or money order. (Refer to guide

for other payment methods.)

City

Strathroy

Province Country Postal Code

ON CA N7G 2C7

Signature Date
2005/04/22

Note: Section 76 of the Corporations Tax Act provides penalties
for making false or misleading statements or omissions.

ProFile - Version 2004.1.4 - Approval code - 051D



File: Middlesex Power Distribution Corporation Ontario Account # 1800268 Year-end: 2001/12/31 Printed: 2005/04/22 15:36

Corporate Minimum Tax - Schedule A: CT23 Schedule A

Calculation of CMT Base ”II |II|"II" II|I| "l ml Page 18 of 24

Banks - Net income/loss as per report accepted by Superintendent of Financial Institutions (SF1) under the Bank Act
"~anada), adjusted so consolidation/equity methods are not used.

wet income/(loss) (unconsolidated, determined in accordance with GAAP) 2100+ (94,296)
Subtract (to the extent reflected in net iIncome/loss):

Provision for recovery of income taxes / benefit of current income taxes 2101+

Provision for deferred income taxes (credits) / benefit of future income taxes 2102+

Equity income from corporations 2103+

Share of partnership(s)/joint venture(s) income 2104+

Dividends received/receivable deductible under fed.s.112 2105+

Dividends received/receivable deductible under fed.s.113 2106+

Dividends received/receivable deductible under fed.s.83(2) 2107 +

Federal Part VI.1 tax on dividends declared and

paid, under fed.s.191.1(1) Xx9/3= 2108+
Subtotal = > 2109-
Add (to extent reflected in net income/loss):

Provision for current taxes / cost of current income taxes 2110+

Provision for deferred income taxes (debits) / cost of future income taxes 2111+

Equity losses from corporations 2112+

Share of partnership(s)/joint venture(s) losses 2113+

Dividends that have been deducted to arrive at net income per
Financial Statements §.57.4(1.1) (excluding dividends under fed.s.137(4.1)) 2114+

Subtotal = b 2115+
Add/Subtract:

Amounts relating to s.57.9 election/regulations for disposals etc. of property for current/prior years

** Fed.s.85 2116+ or 2117-

** Fed.s.85.1 2118+ or 2119-

** Fed.s.97 2120+ or 2121-

** Amounts relating to amalgamations
(fed.s.87) as prescribed in regulations for
current/prior years 2122+ or 2123-

** Amounts relating to wind-ups (fed.s.88)
as prescribed in regulations for current/prior
years 2124+ or 2125-

** Amounts relating to s.57.10 election/
regulations for replacement re fed.s.13(4),
14(6) and 44 for current/prior years 2126+ or 2127-

Interest allowable under ss. 20(1)(c) or (d)
of ITA to the extent not otherwise deducted

in determining CMT adjusted net income 2150-

Subtotal (Additions) = 14 2128+
Subtotal (Subtractions) = b 2129-
** Other adjustments 2130+
Subtotal + 2100 - 2109 + 2115 + 2128 - 2129 + 2130 2131= (94,296)
** Share of partnership(s)/joint venture(s) adjusted net income/loss 2132+
Adjusted net income (loss) (if loss, transfer to 2202 in Schedule B) 2133= (94,296)
Deduct: CMT losses: pre-1994 Loss * From 2210+

CMT losses: other eligible losses * 2211+

= > 2134-

* CMT losses applied cannot exceed adjusted net income or increase a loss
** Retain calculations. Do not submit with this tax return.

CMT Base 2135=
Transfer to CMT Base on page 8

ProFile - Version 2004.1.4 - Approval code - 051D



Fite: Middlesex Power Distribution Corporation Ontario Account # 1800268 Year-end: 2001/12/31 Printed: 2005/04/22 15:36

Corporate Minimum Tax (CMT)

~MT loss continuity by year

CT23 Schedule B & C
Schedule B: Continuity of CMT Losses Carried Forward “II"I III" Ilm ""l II||||I| Page 19 of 24

. Beginning Transfers on Transfers on . . ;
Year of origin balance amalgamation wind-up Adjustments |Current year loss Applied Ending balance
Expired
2000/09/30
2001/09/30
2001/12/31 94,296 94,296
Totals | | 94,296 94,296
Balance at Beginning of year (1), (2) 2201+
Add: Current year's losses 2202 + 94,296
Losses from predecessor corporations on amalgamation (3) 2203+
Losses from predecessor corporations on wind-up (3) 2204 +
Amalgamation (v') 2205 |Yes Wind-up (v') 2206[ | Yes
Subtotal = 94,296 » 2207+ 94,296
Adjustments (attach schedule) 2208+
CMT losses available 2201 + 2207 + 2208 2209= 94,296
Subtract: Pre-1994 loss utilized during the year to reduce adjusted net income 2210+
Other eligible losses utilized during the year to reduce adjusted
net income (4) 2211+
Losses expired during the year 2212+
Subtotal = » 2213-
2214= 94,296

Balances at End of Year (5) 2209 - 2213

Notes:

(1)

)

Pre-1994 CMT loss (see s.57.1(1)) should be included in the (3)
balance at beginning of the year. Attach schedule showing

computation of pre-1994 CMT loss.

Where acquisitions of control of the corporation has 4)
occurred, the utilization of CMT losses can be restricted. (see
8.57.5(3) and s.57.5(7))

Include and indicate whether CMT losses are a result of an
amalgamation to which fed.s.87 applies and/or a wind-up to

which fed.s.88(1) applies. (see s.57.5(8) and s.57.5(9))

CMT losses must be used to the extent of the lesser of the
adjusted net income 2133 and CMT losses available 2209.

(5) Amountin 2214 must equal sum of 2270 and 2290.

Schedule C: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-1994 loss, use the date of the last taxation year-end before your corporation's first taxation year commencing after 1993,

Year of Origin CMT Losses of cg:_ : dLe::se?sZ?f
(oldest year first) Corporation .
Corporations
2240 2260 2280
2241 2261 2281
2242 2262 2282
2243 2263 2283
2244 2264 2284
2245 2265 2285
2246 2266 2286
2247 2000/09/30 2267 2287
2248 2001/09/30 2268 2288
| "2492001/12/31 2269 94,296 2289
1. .dls 2270 94,296 2290

The sum of amounts 2270 + 2290 must equal

amount in 2214.

ProFile - Version 2004.1.4 - Approval code - 051D



File: Middiesex Power Distribution Corporation Ontaro Account # 1800268 Year-end: 2001/12/31 Printed: 2005/04/22 15:36

CT23 Schedule D & E

Corporate Minimum Tax (CMT) “"l II"I "I" Iml Il" ||| Page 20 of 24
Schedule D: Continuity of CMT Credit Carryovers
CMT credit continuity by year
. Transfers on
Year of origin B;;J’:l:;r;g amalgamation or| Adjustments Cur(r:?;tﬂ)tlear Applied Expired Ending balance

wind-up

2001/09/30
2001/12/31
Totals |

Balance at Beginning of year (1)

Add: Current year's CMT Credit (280 on page 8. If negative, enter NIL) From 280+
CMT Credit Carryovers from predecessor corporations (2) 2302 EEEE

Amalgamation (v') 2303[ [Yes Wind-up (v) 2304[]Yes
Subtotal = » 2305+

Adjustments (Aftach schedule)
CMT credit carryover available 2301 + 2305 + 2306 2307=

tract: CMT credit utilized during the year to reduce income tax (Page8) From 310+
CMT credit expired during the year Rl
Subtotal

Balance at End of Year (3) 2307 - 2309

Notes:

(1)  Where acquisition of control of the corporation has occurred, the utilization of CMT credits can be restricted. (see 5.43.1(5))

(2)  Include and indicate whether CMT credits are a result of an amalgamation to which fed.s.87 applies and/or a wind-up to which fed.s.88(1) applies. (see
5.43.1(4))

(3)  Amount in 2310 must equal the sum of 2370 + 2390.

Schedule E: Analysis of CMT Credit Carryovers Year-End Balance by Year of Origin

CMT Credit Carryovers of
Predecessor
Coorai |

Year of Origin CMT Credit Carryovers of

kot L CE SN The sum of amounts 2370 and 2390 must equal
Totals gl sy O A e RS  the amount in 2310.

ProFile - Version 2004.1.4 - Approval code - 051D



Schedule A: Information on Ontario Corporations MCBS
(Corporations that are incorporated, continued or amalgamated under the Schedule A

Ontario Business Corporations Act) ”“ III |II I "lll |||| “l Page 22 of 24

ro submit additional director or Officer Information, please photocopy this page and attach the completed schedules with you return.

A 5 TR SRS I dentifications Sl _
Corporation's Legal Name (including punctuation) Ontario Corporation No. (MCBS)
Middlesex Power Distribution Corporation 1800268 >000/04/11
Full Name and Address for Service:
Last Name First Name Middle Name(s)
Weetering Gerrit
Street Number and Name Suite
310 Oak Ave.
City/Town/Village Province/State Country Postal/Zip Code
Strathroy ON CA N7G 3J1
Director Officer
. ; i ; i Other Titles (p/ j
resident Canadian? Indicate the appointment period for each of the following: gililesi(pleassispacily)
gAppIies lo directors of ==
usiness corporalions only) Date Appointed Date Ceased |_| Chair D Chief Executive Officer
year month _ day year month _ day || Chair Person [ chief Financiat Officer
Yes 0 o President |_| Chairman [ chief Info. Officer
|_| Chairwoman E] Chief Operating Officer
Date Elected Secretary [] vice-Chair [ chiet Administrative
D Vice-President Officer
12000!08” L | ;reasu:er : Assistant Secretary I:l Comptroller
enera 5 TV ) -
Date Ceased Manager L] As?lstant Treasurerl:l Authorized Signing
Other :l Chief Manager Officer
I l (specify) ’ ] Executive Director
D Managing Director D Other (untitied)

Last Name First Name Middle Name(s})
Taylor Larry
Street Number and Name Suite
141 Timber Drive
City/Town/Village Province/State Country Postal/Zip Code
London ON CA NE6K 4A6
Director Officer
Are you a f i
resident Canadian? Indicate the appointment period for each of the following: Otior itiee {pl6sse,spaciy)
‘Applies to directors of
i o Do Kt S = [ chair [ chief Executive Officer
ale Appointe ale ,6ase [Jchairperson ~ [] Ghief Financial Officer
year month _ day | year month  day D D )
[ZI Yes D No . Chairman Chief Info, Officer
President [:I Chairwoman D Chief Operating Officer
[X] vice-Chair [ chief Administrative
Date Elected Secretary [X] vice-President Officer
IZO 00/08/17 | Treasurer [] Assistant Secretary[ ] Comptroller
General D Assistant Treasurer[] Authorized Signing
wate Ceased Manager D Chief Manager Officer
| ?st:ee;ify) 000/10/10 [[] executive Director
[:l Managing Director D Other (untitled)

Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.
ProFlle - Version 2004.1.4 - Approval code - 051D



MCBS
Schedule A

Schedule A: Information on Ontario Corporations

(Corporations that are incorporated, continued or amalgamated under the
Ontario Business Corporations Act)

“I Page 22 of 24

o submit additional director or Officer Information, please photocopy this page and attach the completed schedules with you return.

Date of Incorporation or Amalgamation

Ontario Corporation No. (MCS)
1800268 2000/04/11
Last Name First Name Middle Name(s)
King John
Street Number and Name Suite
24244 Saxton Road
City/Town/Village Province/State Country Postal/Zip Code
Strathroy ON CA N7G 3H3
Director Officer
Are you a X .
resident Canadian? Indicate the appointment period for each of the following: Other Titles (please specify)
(Applies to direclors of
business corporations only) Date Appointed Date Ceased D Chair D Chief Executive Officer
year month __day year month__day | []chairPerson [ ] Chlef Financial Officer
E Yes D No President D Chairman I:l Chief Info. Officer
D Chairwoman I:l Chief Operating Officer
Date Elected Secretary 2000/10/10 D Vice-Chair D Chief Administrative
|2000/08 17 I D Vice-President Officer
greasur;er D Assistant Secretary D Comptroller
enera ; ) o
Date. Ceased Manager D Assistant Treasurer[] Authorized Signing
Other [] chief Manager Officer
| (specify) ’ D Executive Director
I:] Managing Director D Other (untitled)

RN

b o d S Ak PP R T

Full Name and Address for Service:

Last Name First Name Middle Name(s)
Callaghan Walter
Street Number and Name Suite
225 Riverview Drive
City/Town/Village Province/State Country Postal/Zip Code
Strathroy ON CA N7G 2G4
Director Officer
Are you a : ;
resident Canadlan? Indicate the appointment period for each of the following: Other Tiles (please specify)
(Applies to directors of . . .
bu@ﬁ,ess corporations only) Date Aooointed Date Coased I:] Chair |:| Chief Executive Officer
PpoIio ale teaso DChair Person DChief Financial Officer
year month  day year month  day
E Yes D No D Chairman D Chief Info. Officer
President D Chairwoman D Chief Operating Officer
D Vice-Chair D Chief Administrative
Date Elected Secretary D Vice-President Officer
|200 1/10/03 I Treasurer D Assistant Secretary [ | Comptroller
General D Asslstant Treasurer[] Authorized Signing
vae Ceased Manager [] cief Manager Officer
‘ | Other [J Executive Director
(specify) Lo .
[:] Managing Director D Other {untitled)

Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.
ProFile - Version 2004.1.4 - Approval code - 051D




Schedule A: Information on Ontario Corporations MCBS
{Corporations that are incorporated, continued or amalgamated under the Schedule A

Ontario Business Corporations Act) ”II |II III IIIII II" Ill Page 22 of 24

,0 submit additional director or Officer Information, please photocopy this page and attach the completed schedules with you return.

R G dantfleaog
Corporation's Legal Name (including punctuation)

Ontario Corpotio No. (MCBS) |Date of ncortion or Amalgamation

Middlesex Power Distribution Corporation

1800268 2000/04/11

HBlrectorotficer Informationiiii

e ¢ it e d S b e LA LN i e L L wila

Full Name and Address for Service:

Last Name First Name Middle Name(s)
Enright Thomas
Street Number and Name Suite
6 Kittridge Ave.
City/Town/Village Province/State Country Postal/Zip Code
Strathroy ON CA N7G 1A6
Director Officer
A a . :
resident Canadian? Indicate the appointment period for each of the following: Other Titles (please specify)
(Applies to directors of 7=
business corporations only) Date Appointed Date Ceased | | Chair D Chief Executive Officer
year month _ day year month _ day || Chair Person [J cniet Financial Officer
X Yes O no President [2000/10/10 X] Chairman [] chief info. Officer
|_| Chairwoman E] Chief Operating Officer
Date Elected Secretary || Vice-Chair D Chief Administrative
|2 001/10/03 J [] vice-President Officer
;reasurer 2000/10/10 || Assistant Secretary [:l Comptroller
Date Ceased M::;rgaelr | |Assistant TreasurerD Authorized Signing
Other D Chief Manager Officer
I (specify) 2000/10/10 D Executive Director

D Managing Director D Other (untitled)

Last Name First Name Middle Name(s)
Ledingham William
Street Number and Name Suite
535 Metcalfe Street East
City/Town/Village Province/State Country Postal/Zip Code
Strathroy ON CA N7G 1R1
Director Officer
Are you a . ;
resident Canadian? Indicate the appointment period for each of the following: QharTiticejipieaserepeciy)
'Applies to directors of ; . "
ug’i)ness corgora?i:n.os oniy) Date A inted Date C d I:] Chair D Chief Executive Officer
219 APDOWIS 9 Jnane DChair Person I: Chief Financial Officer
year month  day year month  day ‘ )
b__(] Yes D No ) DChalrman I: Chief Info. Officer
President I:] Chairwoman I: Chief Operating Officer
[]vice-Chair (] chief Administrative
Date Elected Secretary D Vice-President Officer
lgUU 1/10/03 | Treasurer [ Assistant Secretary[ ] Comptrolier
General DAsslstant TreasurerE Authorized Signing
Date Ceased Manager D Chief Manager Officer
| (osth:crify) [] executive Director
i I:] Managing Director I:] Other (untitled)

Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.
ProFile - Verslon 2004.1.4 - Approval cade - 051D



Schedule A: Information on Ontario Corporations MCBS
(Corporations that are incorporated, continued or amalgamated under the Schedule A

Ontario Business Corporations Act) ”“ III III IIIII II" Ill Page 22 of 24

o submit additional director or Officer Information, please photocopy this page and attach the completed schedules with you return.

N e e Y & = ST ; Ly AN 1rody il
Corporation's Legal Name (including punctuation) Ontario Corporation No. (MCBS) | Date of Incorporation or Amalgamation

Middlesex Power Distribution Corporation 1800268

2000/04/11

o

e e N R R TR PG o e LS M RS P TP es
Full Name and Address for Service:
Last Name First Name Middle Name(s)
Veale Mel
Street Number and Name Suite
52 Frank Street
City/Town/Village Province/State Country Postal/Zip Code
Strathroy ON CA N7G 2R4
Director Officer
Are you a i . .
resident Canadian? Indicate the appointment period for each of the following: Other Titles (please specify)
(Applies to directors of
bugﬁ;ess corporations only) Date Appointed Date Ceased D Chair D Chief Executive Officer
year month _ day year month _ day [J chair Person [ cnief Financial Officer
B] Yes D No President D Chairman I:] Chief Info. Officer
El Chairwoman D Chief Operating Officer
Date Elected Secretary [Jvice-Chair [ chief Administrative
I200 1/10/03 I [:l Vice-President Officer
Treasurer I:] Assistant Secretary D Compitroller
c ﬁ;:irga; . D Assistant TreasurerD Authorized Signing
Dlate sased | Other P [] Chief Manager Officer
(specify) D Executive Director

D Managing Director D Other (untitled)

R R Rirector/Officer [nfo
Full Name and Address for Service:
Last Name First Name Middle Name(s)
Street Number and Name Suite
City/Town/Village Province/State Country Postal/Zip Code
Director Officer
Are you a > .
resident Canadian? Indicate the appointment period for each of the following: OMSTIIES|(plRaseloesif)
Applies to directors of i :
ugﬁvess corporalions only) Date A inted Date Ceased DChair D Chief Executive Officer
T 20/ £gr:{:] = o mra e?noﬁth day [:l Chair Person D Chief Financial Officer
[ ves ] No _ [ chairman [] chief Info. Officer
President D Chairwoman D Chief Operating Officer
[ vice-Chair [ chief Administrative
pELS L Secretary D Vice-President Officer
' Treasurer D Assistant Secretary D Comptroller
General D Assistant Treasurerl] Authorized Signing
Lawe Ceased Manager D Chief Manager Officer
I gther ") [] executive Director
eci
P I:] Managing Director D Other (untitled)

Note: Sectlons 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.
ProFile - Version 2004.1.4 - Approval code - 051D
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Ci ti Tax B h
PO Box620 Schedule 10

Ontario Ministry of Finance Ontario Cumulative Eligible Capital Deduction

33 King Street West

Oshawa ON L1H 8E9
Corporation's Legal Name Ontario Corporations Tax Account No. Taxation Year End
Middlesex Power Distribution Corporation (MOF) 1800268 2001/12/31

* For use by a corporation that has eligible capital property.
* A separate cumulative eligible capital account must be kept for each business.

Part 1 - Calculation of current year deduction and carry-forward

Ontario Cumulative eligible capital - balance at beginning of taxation year (if negative, enter zero) A
Add: Cost of eligible capital property acquired during the taxation year + 517,119 B

Amount transferred on amalgamation or wind-up of subsidiary + C

Other adjustments + D
Totalof B+C+D = 517,119 x 3/4= 387,839 E
Subtotal A+ E = 387,839 F

Deduct: Ontario proceeds of sales (less outlays and expenses not otherwise
deductible) from the disposition of all eligible capital property
during the taxation year + G
The gross amount of a reduction in respect of a forgiven debt obligation

as provided for in subsection 80(7) of the Income Tax Act (Canada)  + H

Other adjustments + |
Total of G+ H + I = x 3/4= J
Ontario cumulative eligible capital balance F - J = 387,839 K
If K is negative, enter zero at line M and proceed to Part 2
Current year deduction 387,839 K x7%* = L
*The maximum current year deduction is 7%. However, you can claim any amount up to the maximum. Enter amount in box 651 of the CT23
Ontario cumulative eligible capital - closing balance K - L (if negative, enter zero) = 387,839 M

Note: Any amount up to the maximum deduction of 7% may be claimed. Taxation years starting after December 21,
2000, the deduction may not exceed the maximum amount prorated for the number of days in the taxation year
divided by 365 or 366 days.

rart 2 - Amount to be included in income arising from disposition
Complete this part only if the amount at line K is negative

Amount from line K above show as a positive amount N
Total of cumulative eligible capital deductions from income for
taxation years beginning after June 30, 1988 1
Total of all amounts which reduced cumulative eligible capital
in the current or prior years under subsection 80 (7) 2
Total of cumulative eligible capital deductions claimed for taxation
years beginning before July 1, 1988 3
Negative balances in the cumulative eligible capital account
that were included in income for taxation years beginning
before July 1, 1988 4
Line 3 deduct line 4 5
Totallines1+2+5 6
Line T from previous Ontario Schedule 10 for taxation years
ending after February 27, 2000 7
Deduct line 7 from line 6
N - O (cannot be negative)
Amount on line 5 x 1/2
P-Q
Amount on line R X 66.6667
Lesser of line N or line O
Amount to be included inincome S+ T

Note: For taxation years ending after February 27, 2000 and before October 18, 2000 use 8/9 to calculate S

0w OHTO
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File: Middlesex Power Distribution Corporation Ontarlo Account # 1800268 Year-end: 2001/12/31 Printed: 2005/04/22 15:36

Details of Associated Ontario Corporations

Names of assoclated corporations (Canadian and

Permanent establishment

Ontario Account Number

Taxation Year End

foreign) in Canada?
Viddlesex Energy Services Corporation Yes 1800293 2001/12/31
[Middlesex Power Corporation Yes 1800267 2001/12/31
Names of assoclated corporations Surtax on CCPCs Corporate Minimum Tax Capital Tax
Taxable income Total Assets Total Revenue Taxable Capital
Middlesex Energy Services Corporation 125,278 18,937 149,142
Middlesex Power Corporation 4,753,049
Totals 0 4,878,327 18,937 149,142

Page 1 of 1




File: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2001/12/31 Printed: 2005/04/22 15:36

Ontarig Vst of Finance Taxable Capital of Associated Corporations
Corporations Tax Branch (Applicable to an associated group that
SPG?KBI:; P, has a permanent establishment in Canada)
Oshawa, ON L1H BE9 Schedule CT21

ICorporation’s Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End

Jiddlesex Power Distribution Corporation 1800268 2001/12/31

This schedule must be completed in determining the aggregate taxable capital of an associated group and/or partnership that has a
permanent establishment (PE) in Canada.

Corporations Tax

Na?':ne:‘:tf ﬁas: : gi;tg?nc(? ;,r)‘:rdaat)lon Acc_ount No. (MOF) Taxation Year End Taxable Capital
(if applicable)
Middlesex Energy Services Corporation 1800293 2001/12/31 149,142
Middlesex Power Corporation 1800267 2001/12/31
Aggregate of taxable capital 149,142

Transfer to 540 of the CT23

ProFile - Version 2004.1.4 Page 1 of 1



() Ontario

Ministry of Finance

Corporations Tax Branch
PO Box 620

Corporate Minimum Tax - Associated Corporation

ProFile - Version 2004.1.4

33 King Street West
Oshawa ON L1H 8E9
Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End
Middlesex Power Distribution Corporation 1800268 2001/12/31
Name of Assoclated Corporation Corporations Tax | Taxation Year Total Total
(Canadian and Foreign) Number End Assets Revenue
Middlesex Energy Services Corporation 1800293 2001/12/31 125,278 18,937
Middlesex Power Corporation 1800267 2001/12/31 4,753,049
Totals 4,878,327 18,937
Transfer to 249 Transfer to 250
of the CT23 of the CT23
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File: Middlesex Power Distribution Corporation Ontario Account # 1800288 Year-end: 2001/12/31 Printed: 2005/04/22 15:36

OConsent

Ontario Consent Form

This form authorizes the Ontario Ministry of Finance to release confidential client information to a designated third party representative in
matters pertaining to applicable legislation. Note: This authorization is valid until the cllent or authorized signing person cancels itin

-iting. Please complete a separate form for each representative.

The purpose of this form is:

To authorize a third party representative or [] To cancel a third party representative

1. Client identification
Name
Middlesex Power Distribution Corporation

Ontario Corporations Tax Account Number

1800268

2. Authorized third party identification
Authorized individuals' name

Address

Phone number

A I

Authorized firm's name
Scrimgeour & Company, CGA

Address
1502-148 Fullarton Street London, Ontario N6A 5P3

Phone number
(519) 672-6811

3. Details of authorization
Indicate the period for which authorization or cancellation applies:
All years X

OR
Specific years

OR
All years prior to

4. Authorized signature (client or authorized signing officer)

Thomas Enright (519) 245-2010 2005/04/22
Name Telephone number Date signed
Chairman

Signature of client or authorized signing officer

Position, office or rank

OConsent

Page 1 of 1




l*l CapadalCutoms, . [adRrcildesigcganes T2 CORPORATION INCOME TAX RETURN Schedule 200

and Revenue Agency et du revenu du Canada
This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is located in Quebec, Ontario or
Alberta. If the corporation is located in one of these provinces, you have to file a separate provincial corporate return.
Parts, sections, subsections, and paragraphs mentioned on this return refer to the Income Tax Act. This return may contain changes that
had not yet become law at the time of printing. If you need more information about items on the return, see the corresponding items in the T2
~arporation - Income Tax Guide (T4012).

wend one completed copy of this return, including schedules and the General Index of Financial Information (GIFI), to your tax services office
or tax centre. You have to file the return within six months after the end of the corporation’s taxation year. For more information on when and

how to file T2 returns, see items 1 to 5 in the guide. [055 Do not use this area |
Identification
Business number (BN) (item 11) 001 86570 1635 RC 0001
Corporation's name (item 12)
002
Middlesex Power Distribution Corporation
Has the corporation changed its name since If yes, do you have a copy of
the last time we were notified? 003[ ] Yes No the articles of amendment? 004[ Jyes [JNo
Address of head office (item 13) To which taxation year does this return apply? (item 17)
Has the address changed since the last From 0602001/10/01 to 061 2001/12/31
time we were notified? 010[]Yes [XNo Has there been an acquisition of control to which subsection 249(4)
g}; 351 Frances Street applies since the previous taxation year?  063[] Yes No
City Province, territory, or state |If yes, provide date control was acquired 065
015 Strathroy 016 ON
01700untry (other than Canada) 018 Zc;s(;aééode/ZIp code Is the corporation a professional corporation that is a member of
14 a partnership? (item 18) 067[ ] Yes No
Mailing address (if different from head office address) (item 14) Is this the first year of filing after:
Has the address changed since the last time we were notified? Incorporation? (item 19) 070X Yes []No
020 Yes[] No[ Amalgamation? (item 20) 071 Xes ﬁo

021 C/o Tomas Enright
022 351 Frances Street

If yes, complete Schedule 24

023
- - - Has there been a wind-up of a subsidiary under section 88 during
25 glttr);throy 026 F(_’)rlgvmce, territory, or state the current taxation year?(item 21)
Country (other than Canada) Postal code/Zip code fyesNcompiSeISeEhadulSied 072[ ] Yes No
027 028 N7G 2C7

Is this the final taxation year
before amalgamation? (item 22) 076[ ] Yes No

Location of books and records (item 15)
031 351 Frances Street

Is this the final return up to

032 . - :
City Province, territory, or state dissolution? (item 23) 078D Yes Ho
035 Strathroy 036 ON Is the corporation a resident
Country (other than Canada) Postal code/Zip code ;
57 e of Can.ada? (item 24) . 080[X]Yes []No
If no, give the country of residence. 081
040 Type of corporation at end of taxation year (item 16) Is the non-resident corporation claiming
1 [X] Canadian controlled 4[] Corporation controlled by | an exemption under an income tax
private corporation (CCPC) a public corporation treaty? (item 24) 082[ ] Yes No
2[]Other private 5[] Other corporation If yes, complete Schedule 91 a -
corporation (please specify, below)
3 [[] Public corporation If the corporation is exempt from tax under section 149, tick
) one of the following boxes: (item 25)
I the type of corporation changed 085 1 Exempt under 149(1)(e) or (1)
during the taxation year, provide 2 Exempt under 149(1)(j)

the effective date of the change 043 Exempt under 149(1)(t)

3
4 Exempt under other paragraphs of section 149

Do not use this area
091 092 093 094 095 096
097

T2 E (02) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2001/12/31 Printed: 2005/04/22 15:36

Guide item Attachments Yes Schedule
27 s the corporation related to any other corporations? 9
28 Does the corporation have any non-resident shareholders? 19
29 Is the corporation an associated Canadian-controlled private corporation (CCPC)? 23
30 Is the corporation an associated CCPC that is claiming the expenditure limit? 49
32 Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or

employees, other than transactions in the ordinary course of business? Exclude non-arm's length

transactions with non-residents 162[] 11
33 If you answered yes to the above question, and the transaction was between corporations not dealing at

arm'’s length, were all or substantially all of the assets of the transferor disposed of to the transferee? 163[] 44
34 Has the corporation paid any royalties, management fees, or other similar payments to residents of

Canada? 164 14
35__Is the corporation claiming a deduction for payments to a type of employee benefit plan? 165 15
37 __Is the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 19897 166 T5004
38 s the corporation a member of a partnership for which an identification number has been assigned? 167 T5013
40  Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did

not deal at arm's length with the corporation have a beneficial interest in a non-resident discretionary trust? 168H 22
41 Did the corporation have any foreign affiliates during the year? 169 25
42 Has the corporation made any payments to non-residents of Canada under subsections 202(1) and 105(1)

of the federal Income Tax Regulations? 17OH 29
43 Has the corporation had any non-arm's length transactions with a non-resident? 171 T106
47  Has the corporation made payments to, or received amounts from a retirement compensation

arrangement? 172[] -
46  Does the corporation (private corporations only) have any shareholders who own 10% or more of the

corporation's common and/or preferred shares? 173 50
55 Is the net income/loss shown on financial statements different from the net income for income tax

purposes? 201 1

78-81 Has the corporation made any charitable donations, gifts to Canada, a province, or a territory, or gifts of

cultural or ecological property? 202 2

82,104 Has the corporation received dividends or paid taxable dividends for purposes of the dividend refund? 203 3

69-76 _Is the corporation claiming any type of losses? 204 4
132 s the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment in

more than one jurisdiction? ZOSH 5
56 Has the corporation realized any capital gains or incurred any capital losses during the taxation year? 206 6
103 (i) Is the corporation claiming the small business deduction and reporting income from : (a) property (other

than dividends), (b) a partnership, (c) a foreign business, or (d) a personal services business; or .

(i) is the corporation claiming the refundable portion of Part | tax? 207| | 7
57 __Does the corporation have any property that is eligible for capital cost allowance? 208X 8
58 _Does the corporation have any property that is eligible capital property? 210(X] 10
59 Does the corporation have any resource-related deductions? 212| | 12
60 Is the corporation claiming reserves of any kind? 213| | 13
61 Is the corporation claiming a patronage dividend deduction? 216 | 16
62 s the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an

additional deduction? 217[] 17
150 is the corporation an investment corporation or a mutual fund corporation? 218| | 18
131 Was the corporation carrying on business in Canada as a non-resident corporation? 220| | 20
118 s the corporation claiming any federal or provincial foreign tax credits, or logging tax credits? 221 21
155 _Is the corporation a non-resident-owned investment corporation claiming an allowable refund? 226] | 26*
111 Does the corporation have any Canadian manufacturing and processing profits? 227| | 27
121 Is the corporation claiming an investment tax credit? 231| | 31
63 s the corporation claiming any scientific research and experimental development expenditures? 232| | T661/T665
124 s the corporation subject to Part 1.3 tax? 233| | 33/34/35
124 s the corporation a member of a related group with one or more members subject to gross Part 1.3 tax? 236 | 36
124 s the corporation claiming a surtax credit? 237 | 37
128 Is the corporation subject to gross Part VI tax on capital of financial institutions? 238 | 38
128 s the corporation claiming a Part | tax credit? 242 | 42
129 Is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part VI.1 tax

on dividends paid? 243[ ] 43
129 Is the corporation agreeing to a transfer of the liability for Part VI.1 tax? 244| | 45
125 Is the corporation subject to Part Il - Tobacco Manufacturers' surtax? 249 | 46
128  For financial institutions: Is the corporation a member of a related group of financial institutions with one or

more members subject to gross Part VI tax? 250 | 39
128 For life insurance corporations: Is the corporation a member of a related group of insurance corporations

with one or more members subject to the additional gross Part VI tax? 251 [:] 40

T2 E (02) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2001/12/31 Printed; 2005/04/22 15:36

Attachments - Continued from page 2
Guide item

128 For deposit-taking institutions: [s the corporation a member of a related group of financial institutions

Yes Schedule

(other than life insurance corporations) with one or more members subject to the additional Part VI tax? 252| | #1
152 ls the corporation claiming a Canadian film or video production tax credit refund? 253| | T1131
130 Is the corporation subject to Part XIIl.1 tax? | | 92
153 Is the corporation claiming a film or video production services tax credit refund? | | T1177
44 Did the corporation have any foreign affiliates that are not controlled foreign affiliates? | | T1134-A
44 Did the corporation have any controlled foreign affiliates? | | T1134-B
44 Did the corporation own specified foreign property in the year with a cost amount over $100,0007 | | T1135
44 Did the corporation transfer or loan property to a non-resident trust? | T1141
44 Did the corporation receive a distribution from or was it indebted to a non-resident trust in the year? || T1142
- Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada? L] T1145
- Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect
of SR&ED contracts? [] T1146
- Has the corporation entered into an agreement with other associated corporations for salary or
wages of specified employees for SR&ED? [] 71174
Additional information
Is the corporation inactive? (item 48) 280 1Yes[] 2No
Has the major business activity changed since the last return was filed?
(enter yes for first time filers) (item 49) 281 1 Yes 2No[]
What is the corporation's major business activity? (item 50) 282 Distribution of electricity

(Only complete if yes was entered at line 281.)

If the major activity involves the resale of goods, indicate whether it is wholesale or retail (item 51) 283 1 Wholesale [] 2 Retail [X]

Specify the principal product(s) mined, manufactured, 284 Electricity 285  100.000 %
sold, constructed, or service provided, giving the 286 287 %
approximate percentage of the total revenue that each 288 289 %
product or service represents. (item 52)
Did the corporation immigrate to Canada during the taxation year? (item 53) 291 1 Yes[] 2 No
Did the corporation emigrate from Canada during the taxation year? (item 54) 292 1Yes 2 No
Taxable income
Net income or (loss) for income tax purposes from Schedule 1, financial statements or GIFI (item 77) 300 0 A
Jeduct: Charitable donations from Schedule 2 (item 78) 311
Gifts to Canada or a province, or a territory from Schedule 2 (item 79) 312
Cultural gifts from Schedule 2 (item 80) 313
Ecological gifts from Schedule 2 (item 81) 314
Taxable dividends deductible under section 112 or 113, or subsection
138(6) from Schedule 3 (item 82) 320
Part V1.1 tax deduction from Schedule 43 (item 83)* 325
Non-capital losses of preceding taxation years from Schedule 4 (item 84) 331
Net capital losses of preceding taxation years from Schedule 4 (item 85) 332
Restricted farm losses of prior taxation years from Schedule 4 (item 86) 333
Farm losses of prior taxation years from Schedule 4 (item 87) 334
Limited partnership losses of prior years from Schedule 4 (item 88) 335
Taxable capital gains or taxable dividends allocated from a central
credit union (item 89) 340
Prospector's and grubstaker's shares (item 90) 350
Subtotal 4 B
Subtotal (amount A minus amount B) (if negative, enter "0") Cc
Add: Section 110.5 additions and/or subparagraph 115(1)(a)(vii) additions (item 91) 355 D
Taxable income (amount C plus amount D) (item 92) 360 0
Income exempt under paragraph 149(1)(t) (item 93) 370
Taxable income for a corporation with exempt income under paragraph 149(1)(t)
(line 360 minus line 370) (item 94) 4
* If the taxation year ends after December 31, 2002, use "3" Instead of "9/4" in the calculation of the Part VI.1 tax deduction indicated in
item 83 of the T2 Corporation Income Tax Guide.

T2 E (02) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.

Page 3 0of 8



File: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2001/12/31 Printed: 2005/04/22 15:36

Small business deduction
Canadian-controlled private corporations throughout the taxation year
Income from active business carried on in Canada from Schedule 7 (item 95) 400

Taxable income from line 360 or amount Z on page 3, whichever applies, minus 10/3 of the amount that
would be deductible at line 632%, and 10/4 of line 636** on page 7, and minus any amount that, because
of federal law, is exempt from Part | tax (item 96) 405

Calculation of the business limit: (item 97)
for all CCPCs, calculate the amount at line 4 below
$200,000 x Number of days in the taxation year before 2003 92 = 200,000 1

Number of days in the taxation year 92

$225,000 x Number of days in the taxation year in 2003 = 2
Number of days in the taxation year 92

$250,000 x Number of days in the taxation year in 2004 = 3
Number of days in the taxation year 92
Add amounts at line 1, 2, and 3 200,000 4

Business limit (see notes 1 and 2 below) 410

37,808 C

Notes: 1. For CCPCs that are not associated, enter the amount from line 4 at line 410. However, if the corporation's
taxation year is less than 51 weeks, prorate the amount from line 4 by the number of days in the taxation year
divided by 365, and enter the result on like 410.

2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered at iine 410

Business limit reduction: (item 98)
Amount C 37,808 X 415** D

11,250
Reduced business limit (amount C minus amount E) (if negative, enter "0") 425

37,808

Small business deduction - 16% of the least of amounts A, B, C, and F 430

{enter amount G of line 9 on page 7)

Accelerated tax reduction (item 99)

Reduced business limit (amount from line 425) X =

Canadian-controlled private corporations throughout the taxation year that claimed the small business deduction

Net active business income (amount from line 400)*

Taxable income from line 360 or amount Z on page 3, whichever applies, minus
J/4 of line 636™* on page 7, and minus any amount that, because of federal law,

is exempt from Part | tax (item 96) c

Deduct:

Aggregate investment income (amount from line 440 of page 6)

Amount C minus amount D (if negative, enter "0")

v O

Amount A, B, or E above, whichever is less

Amount Z from Part 9 of Schedule 27 x100/7=
Amount QQ from Part 13 of Schedule 27

Resource allowance (line 346 of Schedule 1) x3=
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17)
Amount on line 400, 405, 410 or 425, whichever is less
Total of amounts G, H, |, J, and K

TR TIO

Amount F minus amount L (if negative, enter "0")

Z

Accelerated tax reduction - 7% of amount M

(Enter amount N on line 637 of page 7)

income.

under section 123.4.

* If the amount at line 450 of Schedule 7 is positive, members of partnerships need to use Schedule 70 to calculate net active business

**  Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions

T2 E (02) GP15 - RETAIN ON FILE, DO NOT SUBMIT TO THE CRA.
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File: Middlesex Power Distribution Comporation CRA Business # 865701635 Year-end: 2001/12/31 Printed: 2005/04/22 15:36
General tax reduction for Canadian-controlled private corporations (item 101)

Canadian-controlled private corporations throughout taxation year

Taxable income from line 360 page 3

Amount Z from Part 9 of Schedule 27 x100/7 =
Amount QQ from Part 13 of Schedule 27

Resource allowance (line 346 of Schedule 1) x3=
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17)

Amounts on lines 400, 405, 410, and 425 on page 4, whichever is less

Aggregate investment income from line 440 of page 6

Amount used to calculate the accelerated tax reduction (amount M of page 4)

Total of amounts B, C, D, E, F, G, and H

v IGTMMOOW

Amount A minus amount | (if negative, enter "0")

Amount J X Number of days in the taxation year in 2001

92

Number of days in the taxation year
Amount J X Number of days in the taxation year in 2002

92

Number of days in the taxation year

92

Amount J X Number of days in the taxation year in 2003

Number of days in the taxation year

92

Amount J X Number of days in the taxation year after 2003

Number of days in the taxation year

92

General tax reduction for Canadian-controlled private corporations - total of amounts K, L, Mand N

X 1% =

X 3% =

x 5% =

X7% =

(enter amount O on line 638 of page 7)

Taxable income from line 360 on page 3

General tax reduction (item 102)
Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage investment
corporation, a mutual fund corporation, or a non-resident-owned investment corporation

Amount Z from Part 9 of Schedule 27 x100/7=
Amount QQ from Part 13 of Schedule 27

Resource allowance (line 346 of Schedule 1) x3=
mount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17)

Total of amounts B, C, D and E

wvM OO @

Amount A minus amount F (if negative, enter "0")

Amount G X Number of days in the taxation vear in 2001
Number of days in the taxation year

Amount G X Number of days in the taxation year in 2002

Number of days in the taxation year

Amount G X Number of days in the taxation year in 2003
Number of days in the taxation year

Amount G X Number of days in the taxation vear after 2003
Number of days in the taxation year

General tax reduction - total of amounts H, |, J and K

x1% =

x 3% =

X 5% =

X7T% =

(enter amount L on line 639 of page 7)

T2 E (02) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File: Middlesex Power Distribution Corporation CRA Buslness # 865701635 Year-end: 2001/12/31 Printed: 2005/04/22 15:38

Refundable portion of Part | tax (item 103)
Canadian-controlled private corporations throughout the taxation year
Aggregate investment income 440 X262/3%= A
(Amount P from Part 1 of Schedule 7)
Foreign non-business income tax credit from line 632 on page 7
Deduct:
Foreign investment income 445 X913 %=
(Amount O from Part 1 of Schedule 7) (if negative, enter "0") > B
Amount A minus amount B (if negative, enter "0") C
Taxable income from line 360 on page 3
Deduct:
Least of amounts on lines 400, 405, 410, and 425
on page 4
Foreign non-business income tax credit
from line 632 on page 7 X 25/9 =
Foreign business income tax credit from
line 636 on page 7 x10/4 =
4
X 26 2/13% = D
Part | tax payable minus investment tax credit refund
(line 700 minus line 780 on page 8)
Deduct corporate surtax from line 600 on page 7
Net amount 4 E
Refundable portion of Part | tax - the least of amounts C, D, and E 450 0F
Refundable dividend tax on hand (item 104)
Refundable dividend tax on hand at the end of the preceding tax year 460
Deduct dividend refund for the previous taxation year 465
> A
Add the total of:
Refundable portion of Part | tax from line 450 above
Total Part IV tax payable from line 360 on page 2 of Schedule 3
Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary
corporation 480
> B
Refundable dividend tax on hand at the end of the taxation year - amount A plus amount B 485 0
Dividend refund (item 105)
Private and subject corporations at the time taxable dividends were paid in the taxation year
Taxable dividends paid in the taxation year from line 460 on page 2 of
Schedule 3 X113 A
Refundable dividend tax on hand at the end of the taxation year from line 485 above B
Dividend refund - Lesser of amounts A and B (enter this amount on line 784 on page 8) 0

T2 E (02) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2001/12/31 Printed: 2005/04/22 15:36
Summary of tax and credits

Federal tax
Part | tax payable from page 7 (item 123) 700
Part .3 tax payable from Schedule 33, 34, or 35 (item 124) 704
Part |l surtax tax payable from Schedule 46 (item 125) 708
Part IV tax payable from Schedule 3 (item 126) 712
Part V.1 tax payable from Schedule 43 (item 127) 716
Part VI tax payable from Schedule 38 (item 128) 720
Part VI.1 tax payable from Schedule 43 (item 129) 724
Part XIII.1 tax payable from Schedule 92 (item 130) 727
Part XIV tax payable from Schedule 20 (item 131) 728
Total federal tax 0
Add provincial and territorial tax
Provincial or territorial jurisdiction (item 132) 750 ON
(if more than one jurisdiction, enter "multiple" and complete Schedule 5)
Net provincial and territorial tax payable (except Quebec, Ontario and Alberta) (item 133) 760
Provincial tax on large corporations (New Brunswick and Nova Scotia) (item 147) 765
4
Total tax payable 770 0 A
Deduct other credits
Investment tax credit refund from Schedule 31 (items 148) 780
Dividend refund from Page 4 (items 149) 784
Federal capital gains refund fram Schedule 18 (item 150) 788
Federal qualifying environmental trust tax credit refund (item 151) 792
Canadian film or video production tax credit refund from Form T1131 (item 152) 796
Film or video production services tax credit refund from Form T1177 (item 153) 797
Tax withheld at source (item 154) 800
Total payments on which tax has been withheld (item 154) 801
Allowable refund for non-resident-owned investment corporations - Schedule 26 {item 155) 804
Provincial and territorial capital gains refund from Schedule 18 (item 156) 808
Provincial and territorial refundable tax credits from Schedule 5 (item 157) 812
Royalties deductible under Syncrude Remission Order 815
Tax remitted under Syncrude Remission Order (item 158) 816
Tax instalments paid (item 159) 840
Total credits 890 B
Refund Code 894 |  Overpayment Balance (line A minus line B) 01
(item 160) (item 163)
Direct Deposit Request (item 164) ———— Iftheresultis negative, you have an overpayment.
To have the corporation's refund deposited directly into the corporation's If the result is positive, you have a balance unpaid.
bank account at a financial institution in Canada, or to change banking Enter the amount on whichever line applies.
information you already gave us, complete the information below. 3
[] start D Change information 910 We do not charge or refund a difference of less than $2.
Branch number Balance unpaid (item 163)
914 918 Enclosed payment (item 162) 898
Institution number Account number
If the corporation is a Canadian-controlled private corporation throughout the taxation year,
does it qualify for the one-month extension of the date the balance is due? (item 161) 896 1Yes[] 2No NA D
Certification (item 165)
950 Enright 951 Thomas 954 Chairman
Surname First name Position, office or rank
955 2005/04/22 956 (519) 245-2010
Date Telephone number
Is the contact person the same as the authorized signing officer? If no, complete the information below. 957 1 Yes 2 No |:]
958 959( ) -
Name Telephone number
Language of correspondence - Langue de correspondance (item 166)
990 Language of choice/Langue de choix 1 English / Anglais 2 Frangais / French [ ]

T2 E (02) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
Page 8 of 8
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File: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2001/12/31 Printed: 2005/04/22 15:36
Pl Siioanisromey Soauraman cacs AGREEMENT AMONG ASSOCIATED CCPCs Schedule 23
TO ALLOCATE THE BUSINESS LIMIT

» For use by a Canadian-controlled private corporation (CCPC) to identify all associated corporations and to allocate the business limit for
purposes of the small business deduction. Information from this schedule will be used to determine the date the balance of tax is due and
to calculate the business limit reduction.

An associated CCPC that has more than one taxation year ending in a calendar year, is required to file an agreement for each taxation
year ending in that calendar year.

Column 1: Enter the legal name of each of the corporations in the associated group, including non-CCPCs and CCPCs that have filed an
election under subsection 256(2) not to be associated for purposes of the small business deduction.
Column 2: Provide the Business Number for each corporation (if a corporation is not registered, enter "NR").
Column 3: Enter the code that applies to each corporation:
1 -associated for purposes of allocating the business limit (unless association code 5 applies)
2 -CCPC that is a "third corporation” that has elected under subsection 256(2) not to be associated for purposes of the small business
deduction.
3 -non-CCPC that is "third corporation” as defined in subsection 256(2)
4 -associated non-CCPC
5 -associated CCPC that is not associated for purposes of allocating the business limit because of a subsection 256(2) election made by
a "third corporation”
Column 4: Enter the amount allocated to each corporation that has an association code 1 in column 3. The total of all amounts in column 4
cannot exceed $200,000.
Column 5: Complete column for a CCPC that has more than one taxation year ending in a calendar year, and is associated in more than one
of those years with another CCPC that has a taxation year ending in the same calendar year. Enter the taxation year to which this

agreement applies.

Allocation of the business limit

Date filed (for departmental use only) 025
Enter the calendar year to which the agreement applies 050 2001
Is this an amended agreement for the above-noted calendar year that is intended to
replace an agreement previously filed by any of the associated corporations listed below? 075[] 1 Yes El 2 No
1 2 3 4 5
Names of associated corporations Business Number Association Allocation of  |Year end to which
code business limit* | this agreement
applies
100 200 300 400 500
Middlesex Power Distribution Corporation 86570 1635 RC 0001 1 150,000
Middlesex Energy Services Corporation 86965 3329 RC 0001 1 50,000
Middlesex Power Corporation 88102 2925 RC 0001 1
RC 0
TOTALS[$ 200,000
If the taxation year of the corporation filing this form is less than 51 weeks, enter the
prorated business limit in this box. $ 37,808
Last taxation year ending in the preceding calendar year Current year
Names of all the corporations in the group Taxable income Grossed-up Reduced Gross Part 1.3 tax| Grossed-up
taxable income | business limit | for business limit [reduced business
reduction limit
Middlesex Power Distribution Corporation 149,999
Middlesex Energy Services Corporation 50,000
Middlesex Power Corporation
TOTALS § $ 5 Fs $ 199,999

* Each corporation will enter the amount allocated to it in column 4 on line 410 of the T2
return unless the corporation’s taxation year, is less than 51 weeks, in which case the
amount allocated in column 4 must be prorated by the number of days in the taxation
year divided by 364.

Reduction to the business limit under subsection 125(5.1)

The reduction to the business limit applies when any member of the associated group had gross Part 1.3 tax payable (before deduction of

the surtax credits) for its last taxation year ending in the preceding calendar year. The amount to be entered at line 415 of the T2 return

includes the gross Part I.3 tax payable for each corporation that has an "associated code" of 1 or 4 in column 3 for its last taxation year

~nding in the preceding calendar year.

.«ote: If the taxation year of any of the associated corporations was less than 51 weeks, the amount of gross Part 1.3 tax is the unprorated
amount before the application of subsection 181.1(2).

T2 SCH 23 (00) Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION

NAME: Middlesex Power Distribution Corporation - Federal Return Only
Taxation Year End: 2001-12-31

BN: 86570 1635 RC 0001

[ 0001 ]

[ 0002 ]

[ 0003 ]

[8519]
[9369 ]
[9899 ]
[9970 ]
[9975 ]
[9976]
F 980 |
[ 9985 ]
[9990 ]
[9995 ]
[9999 ]

[ 8000 ]
[ 8089 ]
[ 8094 |
[ 8299 ]

[ 8300 ]
[8320]
[8518]
[« /0]
[8717]

XXXXXXXXXXX

XXXXXXXXXXX

1397 408
# 360 704

# 360 704

# 360 704
XXXXXXXXXXX

14 512 510

14 512 510
249903

14762 413
XXXXXXXXXXX

13115102
13115102
475239
289 414

[ 8740 ]
[ 8960 ]
[9270]
[9284 |
[9367]
[9368]

[9370]
[9659 |

[ 9660 |
[ 9898 |

368 093

279637

91 226

504 406

2008 015

15123 117
XXXXXXXXXXX

XXXXXXXXXXX

125

GP15 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 141

NAME: Middlesex Power Distribution Corporation - Federal Return Only
BN: 865701635 RC 0001 Taxation Year End: 2001-12-31

[096]
[097]
[098 ]
[099 ]
[101]
[102]
[103]
[104]
[105]
[106]
[107]
[108]
[109]

R = = NN = R = R

GP15 Page 1 of |



T2-RETURN AND SCHEDULE INFORMATION 200

NAME: Middlesex Power Distribution Corporation - Federal Return Only
BN: 86570 1635 RC 0001 Taxation Year End: 2001-12-31

[001] 86570 1635 RC 0001

[060] 2001 01 01

[061] 2001 12 31

[099] GP15
XXXXXXXXXXX

[002] Middlesex Power Distribution Corporation - Federal Return Only

[003] 2
[004]

XXXXXXXXXXX

[010] @ 2
[011]
. 012]
[015]
[016]
[017]
[018]

[020] @ 2
[021]
[022]
[023]
[025]
[026]
[027]
[028 ]

GP15 Page 1 of 5



T2-RETURN AND SCHEDULE INFORMATION

NAME: Middlesex Power Distribution Corporation - Federal Return Only
BN: 86570 1635 RC 0001

[031] @ 351 Fances Street

[032]
[035]
[036]
[037]
[038]

[040 ]
[043 ]
[063]
[ 065 ]
[067]
[070]
1071]
[072]
[076]
(078 ]
[080]
[ 081 ]
[082]
[ 085 ]
[150]
[151]
[160 ]
[161]
[162]
[163]
[164]
1165 ]

Strathroy
ON

N7G 2C7
XXXXXXXXXXX

= NN NN NN

Taxation Year End: 2001-12-31

[166 ]
[167]
[168]
[169]
[170]
[171]
[172]
[173] 1
[201] 1
[202]
[203 ]
[204 ]
[205]
[206]
[207 ]
[208 ]
[210]
[212]
[213]
[216]
[217]
[218]

[220]
[221]
[226]
[227]
[231]
[232]
[233]
[236]
[237]
[238]
[242]
[243 ]
[244 ]
[249 ]
[250]
[251]
[252]
[253]
[291 ]
[292]
[370]
[435]

200

GP15 Page 2 of 5



T2-RETURN AND SCHEDULE INFORMATION 200

NAME: Middlesex Power Distribution Corporation - Federal Return Only
BN: 86570 1635 RC 0001 Taxation Year End: 2001-12-31

[438 ] [957] 1
[624 ] [958 ]

[ 646 ] [959]
[750] ON XXXXXXXXXXX

[801]
[815]
[894 ]
[896] 2
[898]
[910]
[914]
[918]
[990] 1

[280]
[281]
[282]
[283] 2

[284] Electricity
[286]
[288]
[285] 100
[287]
[289]
[950] Enright
[951] Thomas
[954] Chairman
[955] 2005 04 25
1956 ] 519 245 2010

GP15 Page3 of 5



NAME: Middlesex Power Distribution Corporation - Federal Return Only
Taxation Year End: 2001-12-31

T2-RETURN AND SCHEDULE INFORMATION

BN: 86570 1635 RC 0001

[300]
[311]
[312]
[313]
[314]
[320]
[325]
[331]
[332]
[333]
[334]
[335]
[340]
[350]
r355]
| 360 ]

[ 400 ]
[ 405 ]
[410]
[425]
[ 430 ]

[415]

100 000
100 000

XXXXXXXXXXX

[440]

[445]
[450 ]
[ 600 ]
[ 632 ]
[636]
[780 ]

[460]
[465]
[480]
[485]
[ 712 ]

[550]
[602]
[ 604 ]
[ 608 ]
[616]
[620]
[628]
[637]
[638]
[639]
[640 ]
[644 ]
[648 ]

[652]
[ 700 ]

[704]
[708]
[716]
[720]
[724]
[727]
[728]
[760 ]
[765]
[770]

[784]
[788 ]
[792]
[796 ]
[797]
[800]
[804]
[808]
[812]
[816]
[840]
[890]

200

XXXXXXXXXXX

GP15 Page 4 of 5



T2-RETURN AND SCHEDULE INFORMATION 200

NAME: Middlesex Power Distribution Corporation - Federal Return Only

BN: 86570 1635 RC 0001 Taxation Year End: 2001-12-31
Certification
I, Thomas Enright , am an authorized signing officer of the corporation.

I certify that the following amounts are, to the best of my knowledge, correct and complete, and fully disclose the
corporation's income tax payable. These amounts also reflect the information given on the corporation's income tax
return for the taxation year noted above.

Net income or (loss) for income tax purposes from
Schedule 001, or GIFI [line 200300]

Part I tax payable [line 200700]

Part 1.3 tax payable [line 200704]

Part II surtax payable [line 200708]

Part IV tax payable [line 200712]

Part IV.1 tax payable [line 200716]

Part VI tax payable [line 200720]

Part VI.1 tax payable [line 200724]

Part XIV tax payable [line 200728]

Net provincial and territorial tax payable [line 200760]

Provincial tax on large corporations [line 200765]

Qoo |Oo|oc|o|jo |o |

I further certify that the method of calculating income for this taxation year is consistent with that of the previous year except as
specifically disclosed in a statement attached to this return.

2005/04/25 Chairman
Date Signature of an authorized signing officer of the Position, office or
corporation rank

GP15 Page 5 of 5



NAME: Middlesex Power Distribution Corporation - Federal Return Only

BN: 86570 1635 RC 0001 Taxation Year End: 2001-12-31

[ 600 ]
[ 601 ]
[602]
[ 603 ]
[ 604 ]
[700]
[701]
[702]
[703 ]
[704]

[101]
[102]
103 ]
[104]
[105]
[106]
[107]
[108]
[109]
[110]
[111]
[112]
[113]
[114]
[115]
[116]
[117]

T2-RETURN AND SCHEDULE INFORMATION

149(1)(d.6) adjustment

XXXXXXXXXXX

[118]

[119]
[120]
475 239 [121]
[122]
[123]

[124]

[125]

[126]

[127]

[199 ]

[500]

[201]

[202]

[203 ]

475 239
XXXXXXXXXXX

[204 ]
[205]
[206]
[207]
[208]
[209 ]
[210]
[211]
[212]
[213]
[214]
[215]
[216]
[217]
[218]
[219]
[220]

001

GP15 Page ] of 2



T2-RETURN AND SCHEDULE INFORMATION 001

NAME: Middlesex Power Distribution Corporation - Federal Return Only

BN: 86570 1635 RC 0001 Taxation Year End: 2001-12-31
[221] [300] [ 401 ]
[222] [301] [402 ]
[223] [302] [403 ]
[224] [303] [ 404 ]
[225] [304] [405]
[226] [305] [406 ]
[227] [306] [407 ]
[228] [307] [408 ]
[229] [308] [409]
[230] [309] [410]
[231] [310] [411]
[232] [311] [413]
[233] [312] [414]
[234] [313] [416]
r235] [314] [417]
[236] [315] [ 499 ] 114 535
[237] [316] [510] 114 535
[238] [340] XXXXXXXXXXX
[290 ] [341]
[291] [342]
[292] [343]
[293] [344)]
[294] [345]
XXXXXXXXXXX [346]

[390] 114 535

[391]

[392]

[393]

[394]

XXXXXXXXXXX

GP15 Page 2 of 2



T2-RETURN AND SCHEDULE INFORMATION 009

NAME: Middlesex Power Distribution Corporation - Federal Return Only
BN: 86570 1635 RC 0001 Taxation Year End: 2001-12-31

[300] 1. 881022925 RC 0001

2. 869653329 RC 0001 ¥

[ 400 ] L1
2. 3 *
XXXXXXXXXXX

[100] 1. Middlesex Power Corporation

2. Middlesex Energy Services Corporation =

[200] 1.

9. %*
[500] 1. 4631198

2 *
[550] 1. 100

5 *
[600] L

2 *
[650] 1.

g %
[700] 1. 4631198

*

GP15 Page 1 of |



T2-RETURN AND SCHEDULE INFORMATION 023

NAME: Middlesex Power Distribution Corporation - Federal Return Only

BN: 86570 1635 RC 0001 Taxation Year End: 2001-12-31
[025]
[050] 2001
[075] 2

[200] 1. 86570 1635 RC 0001
2. 86965 3329 RC 0001
3. 88102 2925 RC 0001

[300] 1.1

[500] L
2.

3.
XXXXXXXXXXX

[400] 1. 100 000
2. 100 000

3

[100] 1. Middlesex Power Distribution Corporation - Federal Return Only
2. Middlesex Energy Services Corporation
3. Middlesex Power Corporation
XXXXXXXXXXX

GP15 Pagel of |



T2-RETURN AND SCHEDULE INFORMATION 050

NAME: Middlesex Power Distribution Corporation - Federal Return Only

BN: 86570 1635 RC 0001 Taxation Year End: 2001-12-31
[100] 1. Middlesex Power Corporation
[200] 1. 881022925RC0001 *
[300] 1 ]
[400] 1. 100 ¥
[500] 1 &
XXXXXXXXXXX

GP15 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION

NAME: Middlesex Power Distribution Corporation - Federal Return Only

BN: 86570 1635 RC 0001

[3640 ] 11 845 448
XXXXXXXXXXX

[ 1000 ]

[1060 | 1652013

[1120] 358 852

[1125] 688 989

[ 1480 | 78 928

[1484] 707

[1682] 9275 997

[1683]  #555 464

[2240] 345426

[2599 | 11 845 448
XXXXXXXXXXX

[2600] 271297

[2620] 2273226

[2627] 135 229

[2701] 382408

[2961 ] 124 708

[3140 ] 527 875

[3152] 4356925

[3300] 23686

[3499 ] 8 095 354
XXXXXXXXXXX

[ 3500 ] 4631 198

[3540] # 124 538

[ 3600 ] # 756 566

[ 3620 ] 3750 094
XXXXXXXXXXX

Taxation Year End: 2001-12-31

[3660] #2395 862

[3680]  #360704

[3849]  #756 566
XXXXXXXXXXX

100

GPI15 Page ] of 1



l* Canada C Ag des d
and Revenue Agency et du revenu du Canada

CORPORATION NOTICE OF ASSESSMENT

Winnipeg MB R3C 3M2 0001102
Page 1 of 6

Date of mailing

June 10, 2005

Business Number
MIDDLESEX POWER DISTRIBUTION 86570 1635 RG0001
CORPORATION Taxation year-end
351 FRANCES STREET, December 31, 2001

STRATHROY ON N7G 2L7

RESULTS

This notice explaing the results of our assessment of the T2 return for the taxation
year indicated above. It also explains any changes we may have made to the return.

Result of this Assessment : § 0.00

Please refer to the Summary and Explanation for additional information.



l* Canada Customs Agence des douanes

and Revenue Agency etdurevenu du Canada CORPORAT'ON NOTICE OF ASSESSMENT

0001103
Page 3 of 6

Date of mailing
MIDDLESEX POWER DISTRIBUTION CORPORATION June 10, 2005
Business Number

86570 1635 RC0001

Taxation year-end

December 31, 2001

SUMMARY OF ASSESSMENT

$ Reported $ Assessed

Federal Tax:
Part I 0.00 0.00
Part I.3 0.00 0,00
Part IT 0.00 0,00
Part IV 0.00 0.00
Part IV.1 0.00 0,00
Part VI 0.00 0.00
Part VI.1l 0.00 0.00
Part XIII.1 0.00 0.00
Part XIV 0.00 0.00
- ===
Total Federal Tax: $ 0.00
Net balance: § 0.00
Result of this assessment: § 0.00

Michel Dorais
Commissioner of Customs and Revenue

EXPLANATION

Please visit our Web site at www.cra.gc.ca/reqguests-business for information about
online requests available to business clients. This service allows clients to
electronically request certain financial actions, additional remittance vouchers and
other communication products, as well as reproductions of previously issued
correspondence.

Did you know you may be eligible to file your return using our Corporation Internet

Filing service. For information on eligibility criteria and the service in general,
please visit www.cra.gc.ca/corporation-internet.

If you require additional information or wish to request an adjustment, contact:

Winnipeg Tax Centre
66 Stapon Road

Winnipeg MB R3C 3M2

Phone 1-800-724-1128
Fax (204) 984-0418
Toll free number 1-800-724-1128

We accept collect calls.

London Tax Services

P.O. Box 5548

London ON N6A 4R3

Toll free number 1-800-959-5525



0001104

GENERAL INFORMATION Page 5 of 6

Any reference to the term "reporting period" on this notice has the same meaning as the term "taxation year.”
Both terms describe the period assessed. The term "taxation year" is defined in the Income Tax Act.

We calculate interest at rates prescribed by regulations.

HELP FOR PEOPLE WHO ARE DEAF

If you are deaf and have access to a Telephone Device for the Deaf (TDD), you can call toll-free for
explanations and information about the corporation’s tax return. This bilingual service is available year-round
from Monday to Friday (except for statutory holidays). You can phone 1-800-665-0354 between 8:15 a.m. and
5:00 p.m. Eastern Time. When calling, please take into account any time zone differences.

FILING AN OBJECTION

If you do not agree with this assessment, you can file an objection. You can do this by sending either a letter

or Form T400A, Objection , to the Chief of Appeals at your tax services office or tax centre.

You have to file an objection within 90 days of the day we mailed the Notice of Assessment .

For a large corporation (as defined in subsection 225.1(8) of the Income Tax Act), the notice of objection

shall:

ereasonably describe each issue;

e specify the relief you are seeking, expressed as an amount of a change in balance (as defined in subsection
152(4.4) of the Income Tax Act) or a balance of undeducted outlays, expenses, or other amounts of the
corporation; and

® provide facts and reasons the corporation relied on for each issue.

DETERMINING THE CORPORATION'S LOSSES

If you do not agree with the amount of loss ascertained, you can write to your tax services office requesting a
determination of the loss. However, we will only issue a Notice of Determination/Redetermination of a Loss if
the loss reported is revised at the initial assessing stage or as a result of a reassessment arising from an
audit or other investigative action by the Department.

NORMAL REASSESSMENT PERIOD

This may be the only notice the corporation will receive for this taxation year. However, we may reassess a
T2 return if an error is brought to our attention or if we find an error during our post-assessing reviews.
Generally, we will only reassess a T2 return within the "normal reassessment period.” The normal
reassessment period begins on the date of mailing the original Notice of Assessment or notification that no
tax is payable. The period ends:

* three years from this date if the corporation is a Canadian-controlled private corporation; and
e four years from this date for all other corporations.

EXTENSIONS TO THE NORMAL REASSESSMENT PERIOD
We may also reassess a T2 return for a particular taxation year:
1. within one year after all rights of objection and appeal have expired for a preceding taxation year if:
e the result of an assessment or a decision on an appeal will change the balance (as defined in subsection
152(4.4) of the Income Tax Act) of the preceding taxation year, and
» the reassessment to the particular year is related to the balance adjusted in the preceding year.
2. within three years after the end of the normal reassessment period if:
® you are carrying back a loss or credit from a later taxation year,
® a non-arm's length transaction between the corporation and a non-resident affects the corporation’s tax;
e the corporation paid an amount or received a refund of foreign income or profits tax;
® another taxpayer's reassessment for any of the above reasons affects the corporation’s tax; or

e another taxation year's reassessment (has to be a prior taxation year if the reassessment relates to a loss
or credit carry-back) for any of the above reasons affects the corporation's tax.



Entegrus Powerlines Inc. — Strathroy, Mt Brydges & Parkhill
Account 1562 Deferred PILs — Application for Final Disposition
Board File No.: EB-2012-0098

Attachment 11

2002 Revised SIMPIL Model




Disposition of Balance Recorded in Account 1562 Deferred PILs

Distributor Middlesex Power Distribution Corp. - Middlesex
OEB File Number EB-2012-0098
Filing Year 2002

A1.1 Distributor Information



| B] c| D

E

| 1 |PILs TAXES Version 2009.1
| 2 IREGULATORY INFORMATION (REGINFO)
| 3 |utility Name: Middlesex Power Distribution Corp. - Middlesex Colour Code
|4 |Reporting period: 2002 Input Cell
| 5 | Formulain Cell
| 6 |Days in reporting period: 365 days
7 |Total days in the calendar year: 365 days
8
| 9 |BACKGROUND
| 10 |Has the utility reviewed section 149(1) ITA to
| 11 | confirm that it is not subject to regular corporate
12 | tax (and therefore subject to PILs)? Y/N Y
]
| 14 |Was the utility recently acquired by Hydro One
15 | and now subject to .89 & 90 PILs? Y/N N
o
| 17 |Is the utility a non-profit corporation? Y/N
18 (If it is a non-profit corporation, please contact the Rates Manager at the OEB)
? Are the Ontario Capital Tax & Large Corporations Tax Exemptions shared among the corporate group? OCT YIN Y
[ 20| LCT YN N
| 21 |Please identify the % used to allocate the OCT and LCT exemptions in Cells C65 & C74 in the TAXCALC spreadsheet. OCT 100%
22 LCT 100%
=2
| 24 | Accounting Year End Date ~ 12-31-2002
| 26 IMARR NO TAX CALCULATIONS | Requlatory
| 27 |SHEET #7 FINAL RUD MODEL DATA Income
| 28 |(FROM 1999 FINANCIAL STATEMENTS)
29 |USE BOARD-APPROVED AMOUNTS
30
31 |Rate Base (wires-only) 10,288,429
——]
33 |Common Equity Ratio (CER) 50.00%
]
55| 1.cer
| 37 | Target Return On Equity 9.88%
39 |Debt rate 7.25%
]
| 41 IMarket Adjusted Revenue Requirement
| 43 11999 return from RUD Sheet #7 18,430 18,430
| 45 [ Total Incremental revenue
| 46 |Input: Board-approved dollar amounts phased-in
| 47| Amount allowed in 2001 287,591 287,591
| 48| Amount allowed in 2002 287,591 287,591
| 49 | Amount allowed in 2003 and 2004 (will be zero due to Bill 210 0
| 50|  unless authorized by the Minister and the Board) 0
| 51| Amount allowed in 2005 - Third tranche of MARR re: CDM 0
| 52| Other Board-approved changes to MARR or incremental revenue 0
53 0
E Total Regulatory Income 593,612
[55]
56 ] Equity
[ 57
| 58 |Return at target ROE
[59]
[ 60]Debt
[61]
| 62 |Deemed interest amount in 100% of MARR
63
E Phase-in of interest - Year 1 (2001)
| 65| ((D43+D47)/D41)*D61
| 66 |Phase-in of interest - Year 2 (2002)
| 67| ((D43+D47+D48)/D41)*D61
| 68 |Phase-in of interest - Year 3 (2003) and forward
| 69| ((D43+D47+D48)/D41)*D61 (due to Bill 210)
| 70 |Phase-in of interest - 2005
[71]
72

REGINFO



A B C D E F G

PILs TAXES ITEM Initial Mof F Mof F Tax
PILs DEFERRAL AND VARIANCE ACCOUNTS Estimate Filing Filing Returns
TAX CALCULATIONS (TAXCALC) Variance Variance
("Wires-only" business - see Tab TAXREC) K-C Explanation
0 Version 2009.1
Utility Name: Middlesex Power Distribution Corp. - Middlesex
Reporting period: 2002

Column
Days in reporting period: 365 |days Brought
Total days in the calendar vear: 365 |days From
TAXREC
$ $ $

1) CORPORATE INCOME TAXES

Regulatory Net Income REGINFO E53 1 593,612 -520,229 73,383

-
3

BOOK TO TAX ADJUSTMENTS
Additions:

-
©

457,151 47,467 504,618

N
o

Depreciation & Amortization

N
[

Employee Benefit Plans - Accrued, Not Paid

N
N

Tax reserves - beginning of year

N
w

Reserves from financial statements - end of year

(G NENYANN]
olo|o
olo|o

N
I+]

Regulatory Adjustments - increase in income

N
&

Other Additions (See Tab entitled "TAXREC")

N
o

"Material" Items from "TAXREC" worksheet

N
N

Other Additions (not "Material") "TAXREC"

N
=]

"Material Items from "TAXREC 2" worksheet

N
©

Other Additions (not "Material") "TAXREC 2"

o000
Flolo|o|o
olo|o|o|o

Items on which true-up does not apply "TAXREC 3" 4,291 -4,29

w
o

w
g

w
[§)

Deductions: Input positive numbers

402,922 -167,242 235,680

W
w

Capital Cost Allowance and CEC

w
s

Employee Benefit Plans - Paid Amounts

Items Capitalized for Regulatory Purposes
Regulatory Adjustments - deduction for tax purposes in Item 5

Interest Expense Deemed/ Incurred 251,237 91,084 342,321

Tax reserves - end of year

[ [ [ [R] (3]
o|x|N|o o

Reserves from financial statements - beginning of year

N
[s]

Contributions to deferred income plans
Contributions to pension plans

= B
Cwwbsrbdrh oo~

Interest capitalized for accounting but deducted for tax

NN
(N =

N
]

Other Deductions (See Tab entitled "TAXREC")

IS
i

"Material" Items from "TAXREC" worksheet 12

N
o

Other Deductions (not "Material") "TAXREC" 12

N
o

IN
J

Other Deductions (not "Material") "TAXREC 2" 12

0 0
0 0
Material Items from "TAXREC 2" worksheet 12 0 0
0 0
0 0

Items on which true-up does not apply "TAXREC 3"

[ ENEN
=] (5] [3)

TAXABLE INCOME/ (LOSS) 400,895 (400,895)| Before loss C/F 0

15
-

a1
)

BLENDED INCOME TAX RATE

15
[A)

Tab Tax Rates - Regulatory from Table 1; Actual from Table 3 13 34.12% -15.0000% 19.12%

REGULATORY INCOME TAX 136,785 -136,785 Actual 0

5 [54] fud (4
B o] (g1 IS

Miscellaneous Tax Credits 14 0 Actual 0

15
o

o
©

o2}
=]

Total Regulatory Income Tax 136,785 -136,785 Actual 0

1) CAPITAL TAXES

Ontario

Base 15 | 10,288,429 -1,154,732 9,133,697

olololo|o|olo
B (2] (5] BN (4] [

Less: Exemption -Tax Rates - Regulatory, Table 1; Actual, Table 3 16 5,000,000 -99,326 4,900,674

o2}
=]

Taxable Capital 5,288,429 -1,254,058 4,233,023

o2}
©

~
o

Rate - Tax Rates - Regulatory, Table 1; Actual, Table 3 17 0.3000% 0.0000% 0.3000%

Ontario Capital Tax 15,865 -3,166 | Overpaid 12,699

NN
BN [*8] bS] o

Federal Large Corporations Tax

~
a1

Base 18 | 10,288,429 -10,288,429

~
=

Less: Exemption -Tax Rates - Regulatory, Table 1; Actual, Table 3 19 10,000,000 0 10,000,000

~
A

Taxable Capital 288,429 -10,288,429 0

~
o

~
©

Rate - Tax Rates - Regulatory, Table 1; Actual, Table 3 20 0.2250% 0.0000% 0.2250%

=)
=]

0
~
=)

Gross Amount of LCT before surtax offset (Taxable Capital x Rate) 649 -649

Less: Federal Surtax 1.12% x Taxable Income 21 4,490 -4,490 0

0
[§)

=]
W

Net LCT 0 3,841 0

00
l¢]

fe=]
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PILs TAXES ITEM Initial Mof F Mof F Tax
PILs DEFERRAL AND VARIANCE ACCOUNTS Estimate Filing Filing Returns
TAX CALCULATIONS (TAXCALC) Variance Variance
("Wires-only" business - see Tab TAXREC) K-C Explanation
0 Version 2009.1
Utility Name: Middlesex Power Distribution Corp. - Middlesex
Reporting period: 2002
Column
Days in reporting period: 365 |days Brought
Total days in the calendar vear: 365 |days From
TAXREC
$ $ $

1Il) INCLUSION IN RATES

Income Tax Rate used for gross- up (exclude surtax) 33.00%

Income Tax (proxy tax is grossed-up) 22 204,157 Actual 2002 0

LCT (proxy tax is grossed-up) 23 0 Actual 2002 0

Ontario Capital Tax (no gross-up since it is deductible) 24 15,865 Actual 2002 12,699

Total PILs for Rate Adjustment -- MUST AGREE WITH 2002 25 | 220,022.65 Actual 2002 12,699
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IV) FUTURE TRUE-UPS
IV a) Calculation of the True-up Variance DR/(CR)
In Additions:

Employee Benefit Plans - Accrued, Not Paid
Tax reserves deducted in prior year

Reserves from financial statements-end of year
Regulatory Adjustments

Other additions "Material" Items TAXREC
Other additions "Material" Items TAXREC 2

In Deductions - positive numbers

Employee Benefit Plans - Paid Amounts 8
Items Capitalized for Regulatory Purposes 9
Regulatory Adjustments 10
Interest Adjustment for tax purposes (See Below - cell 1204) 11
Tax reserves claimed in current year 4
Reserves from F/S beginning of year 4
Contributions to deferred income plans 3
Contributions to pension plans 3
Other deductions "Material" Items TAXREC 12
Other deductions "Material" Item TAXREC 2 12

[ 3N BN NN
ol|o|o|o|o|o

o|o|o|o|o|o|o|o|o|o

Total TRUE-UPS before tax effect 26 = 0

Income Tax Rate (including surtax) from 2002 Utility's tax return X 19.12%

Income Tax Effect on True-up adjustments = 0

Less: Miscellaneous Tax Credits 14 0

Total Income Tax on True-ups 0

Income Tax Rate used for gross-up (exclude surtax) 18.00%

TRUE-UP VARIANCE ADJUSTMENT 0

IV b) Calculation of the Deferral Account Variance caused by changes in
legislation

REGULATORY TAXABLE INCOME /(LOSSES) (as reported in the initial estimate
column) = 400,895

REVISED CORPORATE INCOME TAX RATE (including surtax) X 19.12%

REVISED REGULATORY INCOME TAX = 76,651

Less: Revised Miscellaneous Tax Credits - 0

Total Revised Regulatory Income Tax = 76,651

Less: Regulatory Income Tax reported in the Initial Estimate Column (Cell C58) - 136,785

Regulatory Income Tax Variance = (60,134)

TAXCALC
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PILs TAXES ITEM Initial Mof F Mof F Tax
PILs DEFERRAL AND VARIANCE ACCOUNTS Estimate Filing Filing Returns
TAX CALCULATIONS (TAXCALC) Variance Variance
("Wires-only" business - see Tab TAXREC) K-C Explanation
0 Version 2009.1
Utility Name: Middlesex Power Distribution Corp. - Middlesex
Reporting period: 2002
Column
Days in reporting period: 365 |days Brought
Total days in the calendar vear: 365 |days From
TAXREC
$ $ $
Ontario Capital Tax
Base =[_ 10,288,429
Less: Exemption from tab Tax Rates, Table 2, cell C39 - 5,000,000
Revised deemed taxable capital =| 5,288,429
Rate - Tab Tax Rates cell C54 X 0.3000%
Revised Ontario Capital Tax = 15,865
Less: Ontario Capital Tax reported in the initial estimate column (Cell C70) - 15,865
Regulatory Ontario Capital Tax Variance = 0
Federal LCT
Base 10,288,429
Less: Exemption from tab Tax Rates, Table 2, cell C40 -1 10,000,000
Revised Federal LCT = 288,429
Rate (as a result of legislative changes) tab 'Tax Rates' cell C51 0.2250%
Gross Amount 649
Less: Federal surtax - 4,490
Revised Net LCT = 0
Less: Federal LCT reported in the initial estimate column (Cell C82) - 0
Regulatory Federal LCT Variance = 0
Actual Income Tax Rate used for gross-up (exclude surtax) 18.00%
Income Tax (arossed-up) + (73,334)
LCT (arossed-up) + 0
Ontario Capital Tax + 0
DEFERRAL ACCOUNT VARIANCE ADJUSTMENT = (73,334)
TRUE-UP VARIANCE (from cell 1130) + ]
Total Deferral Account Entry (Positive Entry = Debit) = (73,334)
(Deferral Account Variance + True-up Variance)
V) INTEREST PORTION OF TRUE-UP
Variance Caused By Phase-in of Deemed Debt
Total deemed interest (REGINFO) 372,956
Interest phased-in (Cell C36) 251,237
Variance due to phase-in of debt component of MARR in rates 121,719

according to the Board's decision

Other Interest Variances (i.e. Borrowing Levels

Above Deemed Debt per Rate Handbook)

Interest deducted on MoF filing (Cell K36+K41) 342,321
Total deemed interest (REGINFO CELL D61) 372,956
Variance caused by excess debt 0
Interest Adjustment for Tax Purposes (carry forward to Cell 1110) 0
Total Interest Variance 121,719

TAXCALC
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PILs TAXES
TAX RETURN RECONCILIATION (TAXREC)
(for "wires-only" business - see s. 72 OEB Act)

M of F
Corporate
Tax
Return

Non-wires Wires-only

Eliminations

Tax
Return

Version 2009.1
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Section A: Identification:

Utility Name: Middlesex Power Distribution Corp. - Middlesex
Reporting period: 2002

Taxation Year's start date:

Taxation Year's end date:

Number of days in taxation year:

Please enter the Materiality Level :

(0.25% x Rate Base x CER)

(0.25% x Net Assets)

Or other measure (please provide the basis of the amount)
Does the utility carry on non-wires related operation?

(Please complete the questionnaire in the Background guestionnaire worksheet.)

Note: Carry forward Wires-only Data to Tab "TAXCALC" Column K

Section B: Financial statements data:

N
w

N
S

N
6]

N
]

N
<

Input unconsolidated financial statement data submitted with Tax returns.
The actual categories of the income statements should be used.

365

Y/N
Y/N
Y/N
Y/N

Z2 2 Z <|]o

days

< - enter materiality level

If required please change the descriptions except for amortization, interest expense and provision for income tax

Please enter the non-wire operation's amount as a positive number, the program automatically treats all amounts

28 |in the "non-wires elimination column" as negative values in TAXREC and TAXREC2.

29

30 |Income:

31 Energy Sales + 13,415,745 13,415,745

32 Distribution Revenue + 1,759,488 1,759,488

33 Other Income + 191,834 191,834

34 Miscellaneous income + 0

35 + 0

36 |Revenue should be entered above this line

37

38 |Costs and Expenses:

39 Cost of energy purchased - 13,415,745 13,415,745

40 Administration - 533,206 533,206

41 Customer billing and collecting - 398,670 398,670

42 Operations and maintenance - 441,445 441,445

43 Amortization - 504,618 504,618

44 Ontario Capital Tax - 0

45 - 0

46 - 0

47 - 0

48 - 0

49

50 |Net Income Before Interest & Income Taxes EBIT = 73,383 0 73,383

51 |Less: Interest expense for accounting purposes - 342,321 342,321

52 Provision for payments in lieu of income taxes 0

53 |Net Income (loss) = -268,938 0 -268,938
(The Net Income (loss) on the MoF column should equal to the net income (loss)

54 |per financial statements on Schedule 1 of the tax return. )

55

56 |Section C: Reconciliation of accounting income to taxable income

57 |From T2 Schedule 1

58 |IBOOK TO TAX ADDITIONS:

59 |Provision for income tax + 0 0 0

60 | Federal large corporation tax + 0

61 |Depreciation & Amortization + 504,618 0 504,618

62 | Employee benefit plans-accrued, not paid + 0 0

63 | Tax reserves - beginning of year + 0 0 0

64 |Reserves from financial statements- end of year + 0 0 0

TAXREC




A [ B | C | D | E

1 |PILs TAXES LINE M of F Non-wires Wires-only

2 |TAX RETURN RECONCILIATION (TAXREC) Corporate Eliminations Tax

3 |(for "wires-only" business - see s. 72 OEB Act) Tax Return

4 Return

5 Version 2009.1
65 |Regulatory adjustments on which true-up may apply (see A66) + 0
66 Jltems on which true-up does not apply "TAXREC 3" 0 0 0
67 |Material addition items from TAXREC 2 + 0 0 0
68 |Other addition items (not Material) from TAXREC 2 + 0 0 0
69

70 Subtotal 504,618] 0 504,618
71

72 |Other Additions: (Please explain the nature of the additions)

73 |Recapture of CCA + 0
74 |Non-deductible meals and entertainment expense + 0
75 |Capital items expensed + 0
76 + 0
77 + 0
78 + 0
79 + 0
80 Total Other Additions = 0 0 0
81

82 Total Additions = 504,618] 0] 504,618
83

84 |Recap Material Additions:

85 0 0 0
86 0 0 0
87 0 0 0
88 0 0 0
89 0 0 0
90 0 0 0
91 0 0 0
92 | Total Other additions >materiality level 0 0 0
93 |Other additions (less than materiality level) 0 0 0
94 | Total Other Additions 0 0 0
95

96 |BOOK TO TAX DEDUCTIONS:

97 |Capital cost allowance - 235,680 235,680
98 |Cumulative eligible capital deduction - 0
99 |Employee benefit plans-paid amounts - 0
100]Items capitalized for regulatory purposes - 0
101|Regulatory adjustments : - 0
102| CCA - 0
103| other deductions - 0
104|Tax reserves - end of year - 0 0 0
105|Reserves from financial statements- beginning of year - 0 0 0
106 Contributions to deferred income plans - 0
107]Contributions to pension plans - 0
108|Items on which true-up does not apply "TAXREC 3" 0 0 0
109|Interest capitalized for accounting deducted for tax - 0
110|Material deduction items from TAXREC 2 - 0 0 0
111|Other deduction items (not Material) from TAXREC 2 - 0 0 0
112
113 Subtotal = 235,680] 0 235,680
114]|Other deductions (Please explain the nature of the deductions)
115|Charitable donations - tax basis - 0
116|Gain on disposal of assets - 0
117 - 0
118 0
119 0
120 Total Other Deductions = 0 0 0
121
122 Total Deductions = | 235,680] 0] 235,680
123
124|Recap Material Deductions: |

TAXREC




A [ B | C | D | E

1 |PILs TAXES LINE M of F Non-wires Wires-only

2 |TAX RETURN RECONCILIATION (TAXREC) Corporate Eliminations Tax

3 |(for "wires-only" business - see s. 72 OEB Act) Tax Return

4 Return

5 Version 2009.1
125 0 0 0
126 0 0 0
127 0 0 0
128 0 0 0
129 0 0 0
130] Total Other Deductions exceed materiality level 0 0 0
131]Other Deductions less than materiality level 0 0 0
132] Total Other Deductions 0 0 0
133
134| TAXABLE INCOME = 0| 0| 0
135|DEDUCT:
136] Non-capital loss applied positive number - 0
137] Net capital loss applied positive number - 0
138 0
139|NET TAXABLE INCOME = 0 0 0
140
141|FROM ACTUAL TAX RETURNS
142|Net Federal Income Tax (Must agree with tax return) + 0
143|Net Ontario Income Tax (Must agree with tax return) + 0
144] Subtotal = 0 0 0
145]Less: Miscellaneous tax credits (Must agree with tax returns) 0 0
146|Total Income Tax = 0 0 0
147
148|FROM ACTUAL TAX RETURNS
149|Net Federal Income Tax Rate (Must agree with tax return) 0.00% 0.00%
150f{Net Ontario Income Tax Rate (Must agree with tax return) 0.00% 0.00%
151 Blended Income Tax Rate 0.009%  #wrrdikkiio 0.00%
152
153|Section F: Income and Capital Taxes
154
155|RECAP
156| Total Income Taxes + 0 0 0
157|Ontario Capital Tax + 12,699 12,699
158|Federal Large Corporations Tax + 0
159
160] Total income and capital taxes = 12,699] ol 12,699

TAXREC




A [ B] c | D [ E
1 |PILs TAXES LINE MofF Non-wires Wires-only
2 |Tax and Accounting Reserves Corporate Eliminations Tax
3 |For MoF Column of TAXCALC Tax Return
4 |(for "wires-only" business - see s. 72 OEB Act) Return
5 0 Version 2009.1
6
7 |Utility Name: Middlesex Power Distribution Corp. - Middlesex
8 |Reporting period: 2002
9
10 |TAX RESERVES
11
12 |[Beginning of Year:
13 0
14 |Reserve for doubtful accounts ss. 20(1)(l) 0
15 |Reserve for goods & services ss.20(1)(m) 0
16 |Reserve for unpaid amounts ss.20(1)(n) 0
17 |Debt and share issue expenses ss.20(1)(e) 0
18 |Other - Please describe 0
19 |Other - Please describe 0
20 0
21 0
22 |Total (carry forward to the TAXREC worksheet) 0 0 0
23
24 |End of Year:
25 0
26 |Reserve for doubtful accounts ss. 20(1)(]) 0
27 |Reserve for goods & services ss.20(1)(m) 0
28 [Reserve for unpaid amounts ss.20(1)(n) 0
29 [Debt and share issue expenses ss.20(1)(e) 0
30 |Other - Please describe 0
31 |Other - Please describe 0
32 0
33 0
34 |Insert line above this line
35 |Total (carry forward to the TAXREC worksheet) 0| 0 0
36
37
38 |[FINANCIAL STATEMENT RESERVES
39
40 [Beginning of Year:
41 0
42 0
43 |Environmental 0
44 | Allowance for doubtful accounts 0
45 |Inventory obsolescence 0
46 |Property taxes 0
47 |OPEB 0
48 |Other - Please describe 0
49 0
50 [Total (carry forward to the TAXREC worksheet) 0 0 0
51
52 |End of Year:
53 0
54 0
55 |Environmental 0
56 |Allowance for doubtful accounts 0
57 |Inventory obsolescence 0
58 |Property taxes 0
59 0
60 0
61 0
62 |Insert line above this line
63 [Total (carry forward to the TAXREC worksheet) O| 0 0
64

Tax Reserves




A [ B] ¢ | D E

1]

| 2 |PILs TAXES LINE MofF  Non-wires Wires-only

| 3 |TAX RETURN RECONCILIATION (TAXREC 2) Corporate Eliminations Tax

| 4 |(for "wires-only" business - see s. 72 OEB Act) Tax Return

| 5 |RATEPAYERS ONLY Return

| 6 |Shareholder-only Iltems should be shown on TAXREC 3 Version 2009.1
Z

| 8 |Utility Name: Middlesex Power Distribution Corp. - Middlesex

| 9 |Reporting period: 2002

| 10 |Number of days in taxation year: 365

| 11 |Materiality Level: 0
12

| 13 |

| 14 |

| 15 | Section C: Reconciliation of accounting income to taxable income

| 16 |Add:

[17] + 0

| 18 |Gain on sale of eligible capital property + 0

| 19 |Loss on disposal of assets + 0

| 20 |Charitable donations (Only if it benefits ratepayers) + 0

| 21 | Taxable capital gains + 0

[ 22] + 0

| 23 |Scientific research expenditures deducted + 0

| 24| per financial statements + 0

| 25 |Capitalized interest + 0

| 26 | Soft costs on construction and renovation of buildings + 0

| 27 |Capital items expensed + 0

| 28 |Debt issue expense + 0

| 29 |Financing fees deducted in books + 0

| 30 |Gain on settlement of debt + 0

| 31 |Interest paid on income debentures + 0

| 32 |Recapture of SR&ED expenditures + 0

| 33 |Share issue expense + 0

| 34 |Write down of capital property + 0

| 35 |Amounts received in respect of qualifying environment trust + 0

| 36 |Provision for bad debts + 0

Ed + 0

58] + 0

39 + 0

| 40 |Other Additions: (please explain in detail the nature of the item) + 0

[41] + 0

2] + 0

[43] + 0

[44] + 0

[45] +

| 46 | Total Additions = 0 0 0

47 ]
48 |Recap of Material Additions:
49 0 0 0
50 0 0 0
51 0 0 0
52 0 0 0
53 0 0 0
54 0 0 0
55 0 0 0
56 0 0 0
57 0 0 0
58 0 0 0
59 0 0 0
60 0 0 0
61 0 0 0
62 0 0 0
63 0 0 0
64 0 0 0
65 0 0 0
66 0 0 0
67 0 0 0
68 0 0 0

TAXREC 2




A | B] ¢ D E
1]
| 2 |PILs TAXES LINE MofF Non-wires Wires-only
| 3 |TAX RETURN RECONCILIATION (TAXREC 2) Corporate Eliminations Tax
| 4 |(for "wires-only" business - see s. 72 OEB Act) Tax Return
| 5 |RATEPAYERS ONLY Return
| 6 |Shareholder-only Iltems should be shown on TAXREC 3 Version 2009.1
Z
| 8 |Utility Name: Middlesex Power Distribution Corp. - Middlesex
| 9 |Reporting period: 2002
| 10 |Number of days in taxation year: 365
| 11 |Materiality Level: 0
12
[13]
69 0 0 0
70 0 0 0
71 0 0 0
72 0 0 0
73 0 0 0
74 0 0 0
75 0 0 0
76 0 0 0
77 | Total Material additions 0 0 0
78 | Other additions less than materiality level 0 0 0
79 | Total Additions 0 0 0
&0
| 81 |Deduct:
| 82 |Gain on disposal of assets per f/s - 0
| 83 |Dividends not taxable under section 83 - 0
| 84 | Terminal loss from Schedule 8 - 0
| 85 |Depreciation in inventory, end of prior year - 0
| 86 |Scientific research expenses claimed in year from Form T661 - 0
| 87 |Bad debts - 0
| 88 |Book income of joint venture or partnership - 0
| 89 |Equity in income from subsidiary or affiliates - 0
| 90 |Contributions to a qualifying environment trust - 0
| 91 |Other income from financial statements - 0
[o2] -
03] - 0
[94] - 0
| 95 |Other deductions: (Please explain in detail the nature of the item) - 0
96 - 0
[o7] - 0
Ea 0
| 99 | Total Deductions = 0 0 0
[100]
101} Recap of Material Deductions:
102 0 0 0
103 0 0 0
104 0 0 0
105 0 0 0
106 0 0 0
107 0 0 0
108 0 0 0
109 0 0 0
110 0 0 0
111 0 0 0
112 0 0 0
113 0 0 0
114 0 0 0
115 0 0 0
116 0 0 0
117 0 0 0
118 0 0 0
119|Total Deductions exceed materiality level 0 0 0
120]Other deductions less than materiality level 0 0 0
121]Total Deductions 0 0 0

TAXREC 2
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PILs TAXES
TAX RETURN RECONCILIATION (TAXREC 3)

Shareholder-only Items should be shown on TAXREC 3
ITEMS ON WHICH TRUE-UP DOES NOT APPLY

(for "wires-only" business - see s. 72 OEB Act)

Utility Name: Middlesex Power Distribution Corp. - Middlesex

Reporting period: 2002
Number of days in taxation year:

LINE MofF Non-wires Wires-only

Corporate Eliminations Tax

Tax Return
Return
Version 2009.1
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Section C: Reconciliation of accounting income to taxable income
Add:

Recapture of capital cost allowance

CCA adjustments

CEC adjustments

Gain on sale of non-utility eligible capital property
Gain on sale of utility eligible capital property
Loss from joint ventures or partnerships

Deemed dividend income

Loss in equity of subsidiaries and affiliates

Loss on disposal of utility assets

Loss on disposal of non-utility assets
Depreciation in inventory -end of year
Depreciation and amortization adjustments
Dividends credited to investment account
Non-deductible meals

Non-deductible club dues

Non-deductible automobile costs

Donations - amount per books

Interest and penalties on unpaid taxes
Management bonuses unpaid after 180 days of year end
Imputed interest expense on Regulatory Assets

Ontario capital tax adjustments
Changes in Regulatory Asset balances

Other Additions: (please explain in detail the nature of the item)

Total Additions on which true-up does not apply
Deduct:

CCA adjustments

CEC adjustments

Depreciation and amortization adjustments

Gain on disposal of assets per financial statements

Financing fee amorization - considered to be interest expense for PILs
Imputed interest income on Regulatory Assets

Donations - amount deductible for tax purposes

Income from joint ventures or partnerships

Ontario capital tax adjustments to current or prior year
Changes in Regulatory Asset balances

Other deductions: (Please explain in detail the nature of the item)

++ + o+ o+

o+ + + + + + + +

O|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o
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TAXREC 3 No True-up




A [ B] c | D | E
PILs TAXES
TAX RETURN RECONCILIATION (TAXREC 3)
Shareholder-only Items should be shown on TAXREC 3 LINE MofF  Non-wires  Wires-only
ITEMS ON WHICH TRUE-UP DOES NOT APPLY Corporate Eliminations Tax
(for "wires-only" business - see s. 72 OEB Act) Tax Return
0 Return

Utility Name: Middlesex Power Distribution Corp. - Middlesex

Reporting period: 2002

Version 2009.1

1 BN T RN T 1 ) [ ey ey ey oy

Number of days in taxation year:
- 0
- 0
- 0
0
Total Deductions on which true-up does not apply = 0 0 0

TAXREC 3 No True-up




A | B C E F
| 1 |PILs TAXES
| 2 |Corporate Tax Rates Version 2009.1
| 3 |Exemptions, Deductions, or Thresholds
| 4 |Utility Name: Middlesex Power Distribution Corp. - Middlesex
| 5 |Reporting period: 2002
6
Z Table 1
8 |Rates Used in 2002 RAM PILs Applications for 2002
9 |Income Range 0 200,001
10 |[RAM 2002 to to >700,000
11 Year 200,000 700,000
12 |income Tax Rate
13 |Proxy Tax Year 2002
14 |Federal (Includes surtax) 13.12% 26.12% 26.12%
15 ] and Ontario blended 6.00% 6.00% 12.50%
16 | Blended rate 19.12% 34.12% 38.62%
17
18 |Capital Tax Rate 0.300%
19 |LCT rate 0.225%
20 |Surtax 1.12%
21 |Ontario Capital Tax Exemption ** MAX $5MM | 5,000,000
22 |Federal Large Corporations Tax Exemption ** MAX $10MM | 10,000,000
**Exemption amounts must agree with the Board-approved 2002 RAM PILs filing
23
4
| 25 | Table 2
26 |Expected Income Tax Rates for 2002 and Capital Tax Exemptions for 2002
27 |[Income Range 0 200,001
28 |Expected Rates to to >700,000
29 Year 200,000 700,000
30 JiIncome Tax Rate
31 |Current year 2002
32 |Federal (Includes surtax) 2002 13.12% 26.12% 26.12%
33 |Ontario 2002 6.00% 6.00% 12.50%
34| Blended rate 2002 19.12% 32.12% 38.62%
35
36 |Capital Tax Rate 2002 0.300%
37 |LCT rate 2002 0.225%
38 |Surtax 2002 1.12%
39 |Ontario Capital Tax Exemption *** 2002 MAX $5MM | 5,000,000
40 |Federal Large Corporations Tax Exemption *** 2002 MAX $10MM | 10,000,000
| 41 [=**Allocation of exemptions must comply with the Board's instructions regarding regulated activities.
| 42 |
[ 43 ] Table 3
44 |Input Information from Utility's Actual 2002 Tax Returns
45 JIncome Range 0 200,001
46 to to >700,000
47 Year 200,000 700,000
48 |[Income Tax Rate
49 |Current year 2002
50 |Federal (Includes surtax) 13.12% 22.12% 26.12%
51 |Ontario 6.00% 9.75% 12.50%
52| Blended rate 19.12% 31.87% 38.62%
53
54 |Capital Tax Rate 0.300%
55 |LCT rate 0.225%
56 |Surtax 1.12%
57 |Ontario Capital Tax Exemption * MAX $5MM | 4,900,674
58 |Federal Large Corporations Tax Exemption * MAX $10MM | 10,000,000

* Include copies of the actual tax return allocation calculations in your submission: Ontario CT23 page 11,

federal T2 Schedule 36

Tax Rates
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PILs TAXES
Analysis of PILs Tax Account 1562:
Utility Name: Middlesex Power Distribution Corp. - Middlesex Version 2009.1
Reportina period: 2002 Sian Convention: + for increase: - for decrease 0
Year start: 10/1/2001 1/1/2002 1/1/2003 1/1/2004 1/1/2005 1/1/2006
Year end: 12/31/2001 12/31/2002 12/31/2003 12/31/2004 12/31/2005 4/30/2006 Total
Openina balance: = 0 0 -73,334 -73,334 -73,334 -73,334 0
Board-approved PILs tax proxy from Decisions (1) +- 0 0
True-up Variance Adiustment Q4, 2001 (2) +- 0
True-up Variance Adiustment 3) +- 0 0
Deferral Account Variance Adiustment O4, 2001 (4) +- 0
Deferral Account Variance Adjustment (5) +- -73,334 -73,334
Adiustments to reported prior vears' variances (6) +- 0
Carryina charaes (7 +- 0
PILs billed to (collected from) customers (8) - 0 0
Ending balance: # 1562 0 -73,334 -73,334 -73,334 -73,334 -73,334 -73,334

Uncollected PILs

NOTE: The purpose of this worksheet is to show the movement in Account 1562 which establishes the receivable from or liability to ratepayers.
For explanation of Account 1562 please refer to Accounting Procedures Handbook for Electric Distribution Utilities and FAQ April 2003.

Please identify if Method 1, 2 or 3 was used to account for the PILs proxy and recovery. ANSWER:

Method 3

(1) (i) From the Board's Decision - see Inclusion in Rates, Part Il of the TAXCALC spreadsheet for Q4 2001 and 2002.
Please insert the Q4, 2001 proxy in column C even though it was approved effective March 1, 2002.
If the Board gave more than one decision in the year, calculate a weighted average proxy.
(i) If the Board approved different amounts, input the Board-approved amounts in cells C13 and E13.
(iii) Column G - In 2003, the initial estimate should include the Q4 2001 PILs tax proxy and the 2002 PILs tax proxy.
(iv) Column | - The Q4 2001 PILs tax proxy was removed from rates on April 1, 2004 and the 2002 PILs tax proxy remained.
(v) Column K - The 2002 PILs tax proxy applies to January 1 to March 31, 2005, and the new 2005 PILs tax proxy from April 1 to December 31, 2005.
(vi) Column M - The 2005 PILs tax proxy will used for the period from January 1 to April 30, 2006.

(2) From the Ministry of Finance Variance Column, under Future True-ups, Part IV a, cell 1132, of the TAXCALC spreadsheet. The Q4, 2001 proxy has to be
trued up in 2002, 2003 and for the period January 1- March 31, 2004. Input the variance in the whole year reconcilation.

(3) From the Ministry of Finance Variance Column, under Future True-ups, Part IV a, cell 1132, of the TAXCALC spreadsheet.
The true-up will compare to the 2002 proxy for 2002, 2003, 2004 and January 1 to March 31, 2005.

(4) From the Ministry of Finance Variance Column, under Future True-ups, Part IV b, cell 1181, of the TAXCALC spreadsheet. The Q4, 2001 proxy has to be
trued up in 2002, 2003 and for the period January 1- March 31, 2004. Input the deferral variance in the whole year reconciliation.

(5) From the Ministry of Finance Variance Column, under Future True-ups, Part IV a, cell 1181, of the TAXCALC spreadsheet.
The true-up will compare to the 2002 proxy for 2002, 2003, 2004 and January 1 to March 31, 2005.

(6) The correcting entry should be shown in the vear the entry was made. The true-up of the carrying charges will have to be reviewed.

(7) Carrying charges are calculated on a simple interest basis.

(8) (i) PILs collected from customers from March 1, 2002 to March 31, 2004 were based on a fixed charge and a volumetric charge recovery by class. The PILs rate
components for Q4, 2001and 2002 were calculated in the 2002 approved RAM on sheet 6 and sheet 8. In April 2004, the PILs recovery was based on the
2002 PILs tax proxy recovered by the volumetric rate by class as calculated on sheet 7 of the 2004 RAM.
The 2005 PILs tax proxy is being recovered on a volumetric basis by class.

(ii) Collections should equal: (a) the actual volumes/ load (kWhs, kWs, Kva) for the period (including net unbilled at period end), multiplied
by the PILs volumetric proxy rates by class (from the Q4, 2001and 2002 RAM worksheets) for 2002, 2003 and January 1 to March 31, 2004;
plus, (b) customer counts by class in the same period multiplied by the PILs fixed charge rate components.

In 2004, use the Board-approved 2002 PILs proxy, recovered on a volumetric basis by class as calculated by the 2004 RAM, sheet 7,

for the period April 1 to December 31, 2004, and add this total to the results from the sentence above for January 1 to March 31, 2004.

In 2005, use the Board-approved 2005 PILs proxy, recovered on a volumetric basis by class as calculated by the 2005 RAM, sheet 4,
for the period April 1 to December 31, 2005. To this total, the 2004 volumetric PILs proxy rate by class should be used

to calculate the recovery for the period January 1 to March 31, 2005.

(9) Any interim PILs recovery from Board Decisions will be recorded in APH Account # 1590. Final reconciliation of PILs proxy taxes
will have to include amounts from 1562 and from 1590.

ool ININHN IR I2I2ldo|o|o|aolaa|gdualdga|aldgalaldalald sy sl |2l |l ale|e|deldwlwlduwlw i o s i oo = = f= e = = Lo o < o Lo ks Lo o |-
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PILs 1562 Calculation
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MIDDLESEX POWER DISTRIBUTION CORPORATION

FINANCIAL STATEMENTS

DECEMBER 31, 2002



CHRISTENE CRIMGEOUR
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C HA RTERE C C O UNTANT

AUDITOR'S REPORT

To the Shareholder and Board of Directors:

I have audited the balance sheet of the Middlesex Power Distribution Corporation as at
December 31, 2002 and the statements of operations, equity and changes in financial position for
the year then ended. These financial statements are the responsibility of the Corporation's
management. My responsibility is to express an opinion on these financial statements based on my
audit.

I conducted my audit in accordance with generally accepted auditing standards. Those
standards require that | plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation.

In my opinion, these financial statements present fairly, in all material respects, the financial
position of the Middlesex Power Distribution Corporation as at December 31, 2002 and the resuits
of its operations and changes in financial position for the year then ended in accordance with the
accounting principles disclosed in note 1 to the financial statements.

5 !
Tunexiel 5003 Lhusting desrmgeoun

London, Canada CHARTERED ACCOUNTANT



MIDDLESEX POWER DISTRIBUTION CORPORATION

Statement 1

BALANCE SHEET
» DECEMBER 31, 2002
/ (with comparative figures as at December 31, 2001)
i 2002 2001
—
, ASSETS
: Current
- Accounts receivable $ 1,185,381 $ 1,652,013
Due from Township of Strathroy-Caradoc - Water Department 345,426
! Unbilled revenue 1,133,478 688,989
. Inventory 377,499 358,852
Prepaid expenses 38,328 707
i 2,734,686 3,045,987
B Capital - at cost
Distribution plant 7,335,867 7,199,852
5 General plant 2,053,800 2,076,145
ot 9,389,667 9,275,997
Less accumulated amortization 1,060,082 555,464
; 8,329,585 8,720,533
7 Other assets
. Deferred assets (note 2) 438,682 78,928
, 438,682 78,928
— Total assets $_11,502953 $_11,845.448
A, LIABILITIES AND EQUITY
— Current
Bank overdraft (note 11) $ 168417 $§ 271,297
: Bank loan (note 5) 340,308 382,408
e Accounts payable and accrued liabilities 2,105,687 2,273,226
Due to Township of Strathroy-Caradoc - Water Department 152,685
| Due to Middlesex Energy Services Corporation 80,437 23,686
s Customers' deposits 80,000 60,000
' 2,927.534 3.010.617
i Long term
' Long-term debt (note 6) 440,750 527,875
. Promissory notes payable (note 7) 4,356,925 4,356,925
, Employee future benefits 135,229 135,229
‘ Customers' deposits 161,359 64,708
~ 5,094,263 5,084,737
; Total liabilities 8,021,797 8,095,354
Shareholder's Equity
| Common shares (note 8) 4,631,198 4,631,198
= Accumulated net earnings (deficit) - Statement 2 (1.150,042) (881,104)
3.481.156 3,750,094
i Total liabilities and shareholder's equity $_11502953 $_11.845.448
-/

The accompanying notes are an integral part of this financial statement.
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MIDDLESEX POWER DISTRIBUTION CORPORATION
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2002
(with comparative figures for the year ended December 31, 2001)

Statement 3

2002 2001
Service revenue
Residential $ 6,458,952 5,098,906
General 7,520,456 6,794,901
Commercial and industrial 1,078,377 2,508,914
Street lighting 117,448 109,789
15,175,233 14,512,510
Cost of power 13,415,745 13,115,102
Gross margin on service revenue 1,759,488 1,397,408
Expenditures
Administration and general 533,206 504,406
Customers' billing and collecting 398,670 289,414
Distribution expenses - operations 107,524 91,226
Distribution expenses - maintenance 333,921 279,637
Amortization (note 1) 504,618 475,239
Interest 342,321 368.093
2,220,260 2,008,015
Net operating revenue (loss) (460,772) (610,607)
Other revenue (expenditures)
Interest, late payment and miscellaneous charges 191,834 249,903
Net earnings (loss) for the year $__(268,938) $___(360,704)

The accompanying notes are an integral part of this financial statement.
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MIDDLESEX POWER DISTRIBUTION CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002

Middiesex Power Distribution Corporation was incorporated in Ontario on April 11, 2000
to distribute electrical power in accordance with Section 144 of the Electricity Act, 1998.

The Corporations of the Town of Strathroy, the Township of Caradoc and the Town of
Parkhill passed bylaws transferring the assets and liabilities of their respective Hydro Electric
Commissions effective November 1, 2000 to Middlesex Power Distribution Corporation.

1. Significant accounting policies

The Corporation's financial statements have been prepared in accordance with
accounting principles for Electric Utilities as prescribed by the Ontario Energy Board. All principles
employed are in accordance with the generally accepted accounting principles.

Accounts receivable

Accounts receivable are shown net of an allowance for doubtful accounts of $45,000
(2001 - $ 41,533).

Inventories

Inventories consist of material and supplies purchased for future use and are valued at
cost using the average cost method.

Capital assets and amortization

Capital assets are
amortized on a straight line basis over their anticipated useful lives as determined by the Ontario

Energy Board. Capital assets include transformers which are in inventory as prescribed by the
Ontario Energy Board.

Revenue Recognition

Revenue is recorded using the accrual basis of accounting and is based on regular meter
readings and estimates of customer usage since the last meter reading date to the end of the year.



MIDDLESEX POWER DISTRIBUTION CORPORATION
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2002

2. Deferred assets

Deferred assets include transition costs of $ 168,334 (2001 - $78,928) and retailer
settlement variance accounts of § 270,348 (2001 - $NIL). The transition costs were incurred in
order to prepare the Corporation for the deregulated electricity industry, which opened May 1, 2002.
The retailer settlement variance accounts are a result of Bill 210 which has deferred future rate
increases until 2006. It is management's belief that they will be able to recover both of these costs

through rates after that time.

3. Pension agreements

The Corporation makes contributions to the Ontario Municipal Employees Retirement
Savings Pension Fund (OMERS), which is a multi-employer plan, on behalf of its staff. The plan is
a contributory defined benefit plan which specifies the amount of the retirement benefit to be
received by the employees based on the length of service and rates of pay. Effective August 1,
1998, the Pension Fund started a premium holiday for the members which results in a savings for
both the employer and employees. The amount contributed to OMERS for 2002 is $NIL (2001

$NIL).

4, Class action lawsuit

A class action claiming $500 million in restitutionary payments plus interest was served
on Toronto Hydro on November 18, 1998. The action was initiated against Toronto Hydro Electric
Commission as the representative of the Defendant Class consisting of all municipal electric utilities
in Ontario which have charged Late Payment charges on overdue utility bills at any time after April
1, 1981. The claim is that late payment penalties result in the municipal electric utilities receiving
interest at effective rates in excess of 60% per year, which is illegal under Section 347(1)(b) of the
Criminal Code. The Electricity Distributors Association is undertaking the -defense of this class
action. At this time it is not possible to quantify the effect, if any, on the financial statements of the

Corporation.

5. Bankloan

The Corporation has a demand instalment loan of $340,308 (2001 - $382,408) which is
repayable over the next eight years at monthly payments of $3,508 plus interest which is 1% over

prime.
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MIDDLESEX POWER DISTRIBUTION CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002

6. Long-term debt

L a4

ﬁ.‘?w\ The Corporation owes the Township of Strathroy Caradoc at December 31, 2002
$440,750 (2001 - $527,875). The loan bears an interest rate of 6.82% and the interest is repayable
on April 4 and October 4 of each year. Principal repayments will be made over the next sgc‘years

as follows:
2002 to 2007 $_440,750 Bdeee @ 23 ,( w3
- |
; 25
¥ Iyl

7. Promissory notes

The former Corporations of the Town of Strathroy, the Township of Caradoc and the

Town of Parkhill were issued interest bearing promissory notes payable at the Bank of Canada
prime lending rate which was 6% at November 1, 2000. These notes are renewable every year at
November 1 at the effective Bank of Canada prime rate. The former Town of Parkhill cashed their

promissory note in 2000.

8. Stated capital
The share capital of the Corporation consists of the following:

Authorized
- Unlimited number of Class A preference shares without par value

- Unlimited number of Class B preference shares without par value
- Unlimited number of voting common shares without par value

Issued
- 4,631,198 voting common shares $__4,631.198

9. Corporate income taxes

The Corporation is exempt from Federal income taxes pursuant to Part 1, Division D,
subsection 149(d.6) of the Canadian Income Tax Act and from Ontario income and capital taxes
pursuant to Part 1l, Division G, subsection 57(1) and Part Iil, Division D, subsection 71(1),
respectively, of the Ontario Corporations Tax Act until September 30, 2001 when Section 93 of the
Electricity Act was enacted. The Corporation had a loss in the fourth quarter of 2001 and 2002,

and therefore, no corporate income taxes are owing.



MIDDLESEX POWER DISTRIBUTION CORPORATION
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2002

10. Post employment benefit

' The Corporation is liable for providing certain life insurance benefits for its retirees until
their date of death. In accordance with the requirements of the Canadian Institute of Chartered
Accountants, the present value of these benefits are to be accrued in these financial statements.
The corporation received an actuarial evaluation of this liability in 2001 and has accrued the
opening accrual of this benefit of $1 24,538 against retained earnings as the benefit arose in prior

periods.

11. Commitment

The Corporation has contracted with an unrelated party, by way of a letter of agreement,
to provide the Corporation with certain management, human resources, ﬁnfanciai, regulatory,

The Corporation, in order to obtain the electricity it requires to distribute to its customers,
is required to provide security to the Independent Electricity Market Operator based on its usage as
-of May 1, 2002. The security obtained was a letter of credit from a financial institution for

$1,683,492 and was not utilized as at December 31, 2002,

credit from a financial institution for $ 1 ,500,000.

The Corporation has an available line of
utstanding. The line of credit carries an interest

As at December 31, 2002, there was $ 168,417 0
rate of prime plus 1%.
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Ontario tmmeoae - 2003 CT23 Corporations Tax and

PO Box 620 For taxation years commencin,
33 King Street West A“ n u al Ret u rn after September 30, 2001 g
ey SR Corporations Tax Act - Ministry of Finance (MOF)
Corporations Information Act - Ministry of Consumer and Business Services (MCBS)
This return Is a combination of the Ministry of Finance (MOF) CT23 The Annual Return (common page 1 and MCBS Schedule A on pages 22
rporations Tax Return and the Ministry of Consumer and Business and 23, and Schedule K on page 24) contains non-tax information collected

rvices (MCBS) Annual Return. Page 1 is a common page required for both  under the authority of the Corporations Information Act for the purpose of
.<turns. For tax purposes, depending on which criteria the corporation satisfies, maintaining a public database of corporate information. This return must be
it must complete either the Exempt from Filing (EFF) declaration on page 2 or completed br Ontario share-caﬁllal corporations or Foreign-Business )
file the CT23 Return on pages 3-17, together with the applicable schedules on  share-capital corporations that have an extra-provincial licence to operate in
pages 18-21. Corporations that do not meet the EFF criteria but do meet Ontario.

the Short-Form criteria, may request and file th CT23 Short-Form Ministry Use.
Return (see page 2).
f (Not required if already filed or
MEBSmnAUal §Smigegeirad Annual Return exempl. Refer to Guide) E Yes D No Page 1 of 24
Corporation's Legal Name (including punctuation) Ontario Corporations Tax Account No. (MOF
Middlesex Power Distribution Corporation 180026

Mailing address

351 Frances Street

City Province Country Postal code
Strathroy ON CA N7G 2C7
Has the mailing address changed

since last filed CT23 Return? [ves Date of change

Registered/Head Office Address
351 Frances Street

City Province Country Postal code Ontario

Strathroy ON CA N7G 2C7
Corporation No. 1800268
(MCBS)

Location of Books and Records

351 Frances Street Canada Customs and Revenue Agency
Business No.

City Province Country Postal code [ e

Strathroy ON CA N7G 2C7 )

Name of person to contact regarding this CT23 Return Telephone No. Fax No.

Thomas Enright 519) 245-2010 519) 245-5384 Jurisdiction .

G (519) Incorporated Ontario
Address of Principal Office in Ontari - inci i
incipal Office In Ontario (Extra-Provincial Corporations only) (MCBS) If not incorporated in Ontario, indicate the date
Ontario business activity commenced and
: ceased:

City Province Country Postal code
Commenced

Former Corporation Name (Extra-Provincial Corporations only) D Not applicable (MCBS) | Ceased

Not Applicable

No. of Schedule(s) Preferred Language / Langue de préférence

Information on Directors/Officers/Administrators must be completed on MCBS English %] French

Schedule A or K as appropriate. If additional space is required for Schedule A, anglais frangais

only this schedule may be photocopied. State number submitted (MCBS). » 4 Ministry Use

If there is no change to the Directors'/Officers/Administrators' information previously

submitted to MCBS, please check (/] this box. Schedule(s) A and K are not required (MCBS). )Dgﬁ

ange

e e T T it i N g
S, =il £ lla d

i 2] 4
I certify that all information set out in the Annual Retur
Name of Authorized Person

Thomas Enright

P Other individual having knowledge

D O
Title: D Director E Officer D of the affairs of the Corporation
Note: Sectlons 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.

ProFile - Version 2004.1.4 - Approval code - 051D



File: Middlesex Power Distribution Corporation Ontario Account # 1800268 Year-end: 2002/12/31 Printed: 2005/04/22 15:09

Taxation Year End

Exempt From Filing (EFF)

Corporations Tax Return Declaration
Page 2 of 24

[ Corporation's Legal Name

Ontario Corporations Tax Account No. (MOF)

I‘

declare that:

The above corporation satisfies all of the exempt from filing criteria (a) through (f) below for the taxation year and therefore qualifies under the
orporations Tax Act as exempt from filing an Ontario Corporations Tax Return.

Criteria for exempt from filing status:

a) has filed a federal income tax return (T2) with Canada Customs
and Revenue Agency for the taxation year;

b) had no Ontario taxable income for the taxation year (subject to the
provisions in NOTE 2 below);

c) had no Ontario Corporations Tax payable for the taxation year;

d) was a Canadian-controlled private corporation throughout the

taxation year (i.e. generally a private corporation with 50% or more
shares owned by Canadian residents as defined by the Income
Tax Act (Canada));

had provided its Canada Customs and Revenue Agency business
number to the Ministry of Finance, Corporations Tax Branch; and
is NOT subject to the Corporate Minimum Tax (i.e. alone or as part
of an associated group whose total assets exceed $5 million or
whose total revenues exceed $10 million for the taxation year).

ignature itle/Relationship to Corporation

Telephone number Date

¢ ) -

Please note that making a false statement to avoid compliance with the Corporations Tax Act is an offence which can result in a penalty and/or fine.

NOTE 1: Filing of this declaration and the Annual Return does not
constitute the filing of a Corporations Tax Return under
section 75 of the Corporations Tax Act.

NOTE 2: The following loss situations will require otherwise EFF
corporations to file a CT23 tax return complete with all related
schedules and financial statements:

1. If a corporation has a loss in the current taxation year that is to
be carried back and applied to a previous taxation year(s),
regardless of whether the loss is the same as for federal
purposes or not, a CT23 tax return is required for the current
taxation year. The corporation must also provide information
indicating that the loss is to be carried back and specify the year
and the amount of loss to be carried back to each taxation year.

2. If a corporation has a prior year loss, that is not the same for both
federal and Ontario purposes and the corporation is applying a
loss carryforward from the prior year to the current year, a CT23
tax return is required for the current taxation year, and if not
previously filed, a CT23 tax return for the prior taxation year in
which the loss was incurred is aiso required. Although a tax return
for the loss year is not required where the loss is not being
applied, the Corporations Tax Branch will accept the filing of a tax
return for a loss year at the time the loss is incurred.

3. If a corporation has a prior year loss, that is the same for both
federal and Ontario purposes, but in the current taxation year the
corporation Is applying a different amount of loss for Ontario than
the loss amount being applied for federal income tax purposes, the
corporation is required to file a CT23 tax return for the current
taxation year only.

The following 3 items MUST be completed if the EFF declaration only is being submitted at this time. In cases where the annual return, which includes page 1,

is also being filed, completion of these fields is NOT necessary.

1. Corporation's Mailing Address

Country Postal code

City Province

nd ofitsitaxationiyear; fotheiac s.shown'atithe;

(a) The corporation is a Canadian-controfled private

corporation (CCPC) throughout the taxation year.
(nearest whole

Indicate Share Capital with full voting  percentage)
rights owned by Canadian Residents 100 %

(b) The corporation's taxable income for the taxation year
is $200,000 or less. For a taxation year with less than
51 weeks, taxable income must be grossed-up. (Refer
to guide)

(c) The corporation is NOT a member of a partnership/joint
venture or a member of an associated group of
corporations during the taxation year.

K O

0 K

2. Ontario Corporation

3.Canada Customs and Revenue Agency

No. (MCBS) No.

Sl Sl sy

laration formforesch ORI
toplofiPag

(d) The corporation’s taxation year ends on or after
January 1, 2001, and its gross revenue and total assets
are each $1,500,000 or less and the corporation is not
a financial institution; OR

The corporation’s taxation year commences after
September 30, 2001, and its gross revenue and total
assets are each $3,000,000 or less and the corporation
is not a financial institution.

The corporation is NOT claiming a tax credit other than
the Incentive Deduction for Small Business
Corporations (IDSBC), Co-operative Education Tax
Credit (CETC) or Graduate Transitions Tax Credit
(GTTC).

(f) The corporation's Ontario allocation factor is 100%.

~—

M O e

X 0O

NOTE: Family Farm or Fishing corporations that have a taxation year ending on or after January 1, 2000 and that are NOT subject to the Corporate
Minimum Tax, may also use the CT23 Short-Form Corporations Tax Return if the corporation checks “Yes” to (a), (b), (c), (e) and (f) above.
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CT23 Corporations Tax Return

Identification continued (for CT23 filers only)

Tvpe of Corporation - Please check (v') box(es) if applicable in sections 1 & 2

50% or more shares are owned by Canadian residents.) (fed.s.125(7)(b))

Canadian-controlled private (CCPC) all year (Generally a private corporation of which

CT23 Page 3 of 24

Ontario Retail Sales Tax Vendor
Permit No.
(Use Head Office No.)

I 1B
Other Private
Public

Non-share Capital

Other (specify)

Share Capital with full
voting rights owned by
Canadian residents.

(nearest %
100 %

Ontario Employer Health Tax Account
No.
(Use Head Office No.)

)

Specify major business activity
Distribution of electricity

Eamily Farm Corporation s.1(2)
Family Fishing Corporation s.1(2)
Mortgage Investment Corp s.47
Credit Union s.51

Bank Mortgage Subsidiary s.61(4)
Bank s.1(2)

Loan and Trust Corporation
s.61(4)

Non-resident Corp s.2(2)(a) or (b)
Non-resident Corporation s.2(2)(c)
Mutual Fund Corporation s.48

Non-resident owned investment
Corp s.49

Non-resident ship or aircraft under
reciprocal agreement with Canada
$.28(b)

Bare Trustee Corporation
Branch of Non-resident s.63(1)

Financial institutions prescribed by
Regulation only

Investment Dealer

Generator of electrical energy for sale or

producer of steam for use in the

generation of electrical energy for sale
19 X Hydro successor, Municipal Electrical

Utility or subsidary of either

Producer and seller of steam for uses
other than for the generation of electricity

Insurance Exchange s.74.4

Farm Feeder Finance Co-operative
Corporation

Professional Corporation (incorporated
professionals only)

Please check (v') box(es) if applicable:

First Year of Filing Final Taxation Year up
to Dissolution{wind-up)
(Note: For discontinued businesses,

see Guide.)

Final Taxation Year
before Amalgamation

[
]

Amended Return

Taxation Year End has Floating Fiscal Year End
changed - Canada
Customs and Revenue Agency

approval required

Transfer or Receipt of Asset(s) involving a
corporation having a Canadian permanent
establishment outside Ontario

Acquisition of Control fed 5.249(4)

Date control was acquired:

Was the corporation inactive throughout the taxation year? Yes [ No

Has the corporation's Federal T2 Return been filed with

the Canada Customs and Revenue Agency (CCRA)? Yes [X] No [#

Are you requesting a refund due to:  the Carry-back of a Loss? Yes [] No [X]
an Overpayment? Yes [] No
a Specified Refundable Tax Credit? Yes [ | No

Are you a Member of a Partnership or a Joint Venture? Yes No [X]
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Income Tax CT23 Page 4 of 24
Allocation - If you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that portion of
taxable income deemed earned in that jurisdiction, to that jurisdiction (s.39) (Int.B. 3008).

Net income (loss) for Ontario purposes (per reconciliation schedule, page 15) From 690+

“-ibtract: Charitable donations 1-
btract: Gifts to Her Majesty in right of Canada or a province and gifts of cultural property (Aftach schedule 2) 2 -

Subtract: Taxable dividends deductible, per federal T2 SCH 3 3-
Subtract; Ontario political contributions (Attach schedule 2A) (Int.B. 3002) 4%
Subtract: Federal Part VI.1 tax X9/3 :
Subtract: Prior years' losses applied - Non-capital losses From 704
From 715 inclusion
Net capital losses (page 16) X rate 50.000000 % = 714 S80S
Farm losses From 724-
Restricted farm losses From 734-
Limited partnership losses From 754-

Taxable income (Non-capital loss)
Addition to taxable income for unused foreign tax deduction for federal purposes
Adjusted taxable income 10 + 11 (if 10 is negative, enter 11)

Taxable Income Number of days in Taxation Year
Days after Sept 30, 2001 Total days
) o and before Jan 1, 2004
From 10 (or 20) X30 EHMETN100.00008 % X 12.5 % X 33 365 + 73 365 = 29+
Ontario Allocation Days after Dec 31, 2003 Total days

1}
w
N
+

From 10 (or 20) X30 IR 00:0000] % X 14.0 % X 34 + 73 365
Ontario Allocation
Income Tax Payable (before deduction of tax credits) 29 + 32

Incentive Deduction for Small Business Corporations (IDSBC)(s.41) (i his section Is not completed, the IDSBC will be denied.)
Did you claim the federal Small Business Deduction (fed.s.125(1)) in the taxation year or would you have claimed the federal Small
Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the year? (V) Yes [X] No

* Income from active business carried on in Canada
for federal purposes (fed.s.125(1)(a)) 50 PR e

yderal taxable income, less adjustment

ior foreign tax credit (fed.s.125(1)(b)) 51+
Add: Losses of other years deducted

for federal purposes (fed.s.111) 52+
Subtract: Losses of other years

deducted for Ontario purposes (s.34) 53-

Federal Business limit (line 410 of the T2 return) for the year
before application of fed.s.125(5.1) 55 I ER1001000"
Ontario Business Limit Calculation

Days after Sept. 30, 2001
and before Jan. 1, 2003

280,000 X28_ 365 +* 365 =+43 280,000

Days after Dec. 31, 2002
and before Jan. 1, 2004

320,000 X31 +* 365 =+46
Days after Dec. 31, 2003

400,000 X34 +* 365 =+47 *** Percentage of Federal
Business limit (from T2
Sch. 23). Enter 100%

Business limit if not associated _ _

for Ontario purposes 43 + 46 + 47 =44 280,000 X 48 50.0000 % = 45 R 40,000%

Income eligible for the IDSBC From 308EI00:00008% X 56 60 =
****Ontario Allocation Least of 50, 54 or 45

* Note: Modified by s.41(6) and (7) for corporations that are members of a partnership. (Refer to Guide.)

** Note: Adjust accordingly for a floating taxation year and use 366 for a leap year.

*** Note: For a taxation year ending before Jan 1, 2003, use your proportion of the associated group business limit.

**** Note: Ontario Allocation for IDSBC purposes may differ from 30 if Taxable Income is allocated to foreign jurisdictions. See special rules (s.41(4)).
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CT23 Page 5 of 24

Income Tax continued from Page 4
Number of Days in Taxation

Year
Days after Sept 30, 2001
and before Jan 1, 2003 Total Days
valculation of IDSBC Rate 6.5 % X 28 365 + 73 3656 = 79 + 6.5000
Days after Dec 31, 2002
and before Jan 1, 2004 Total Days
7.0% X 31 + 73 365 = 89 +
Days after Dec 31, 2003 Total Days
85%X 34 + 73 365 = 90 +

IDSBC Rate for Taxation Year 79 + 89 + 90
Claim From 60 X From 78 6.5000 %

Corporations claiming the IDSBC must complete the Surtax section below if the corporation's taxable income (or if associated, the associated
group's taxable income) is greater than the amount in 114 below.

Surtax on Canadian-controlled private corporations (s.41.1)
Applies if you have claimed the Incentive Deduction for Small Business Corporations.
** Short Taxation Years - Special rules apply where the taxation year is less than 51 weeks for the corporation and/or any corporation

associated with it.
Associated corporation - The taxable income of associated corporations is the taxable income for the taxation year ending on or before the

date of this corporation's taxation year end.
** Taxable Income of the corporation From 10 (or 20 if applicable) 80 +

If you are a member of an associated group (v/) 81 (Yes)
Taxable income of associated corporations (Attach schedule)
Aggregate Taxable Income
Number of days in Taxation Year
Days after Sept 30, 2001

and before Jan 1, 2003 Total Days
Subtract: 280,000 X 28 365 + 73 365 = 113+ 280,000
Days after Dec 31, 2002
and before Jan 1, 2004 Total Days
320,000 X 31 + 73 365 = 115+
Days after Dec 31, 2003 Total Days
400,000 X 34 + 73 365 = 116+
113 + 115 + 116 = 280,000 » 114 - 280,000
(If negative, enter nil) 86 =
Number of Days in Taxation Year
Days after Sept 30, 2001
and before Jan 1, 2003 Total Days
Calculation of Specified Rate for Surtax 4.333% X 28 365 + 73 365 =95 + 4.3330
Days after Dec 31, 2002
and before Jan 1, 2004 Total Days
4.667% X 31 + 73 365 = 96 +
Days afler Dec 31, 2003 Total Days
4.667% X 34 + 73 365 =97 +
Specified rate of surtax for Taxation Year 95 + 96 + 97 94 = 4.3330
From 86 X From 94 4.3330 % = 87 =
From 87 X From 60 + From 114 280,000 88 =

Surtax: Lesser of 70 or 88
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Income Tax continued from Page 5 CT23 Page 6 of 24

Additional Deduction for Credit Unions (s.51(4)) (Attach schedule 17)

Manufacturing and Processing Profits Credit (M&P) (s.43)

" ~plies to Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as
stermined by regulations.

Eligible Canadian Profits from mining are the "resource profits from the mining operations", as determined for Ontario depletion purposes,

after deducting depletion and resource allowances but excluding amounts from sale of Canadian resource property, rentals or royalties. If you

are claiming this credit, attach a copy of Ontario schedule 27.

The whole of the active business income qualifies as Eligible Canadian Profits if: a) your active business income from sources other than
manufacturing and processing, mining, farming, logging or fishing, is 20% or less of the total active business income and b) the total active
business income is $250,000 or less.

Eligible Canadian Profits
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC)

Add: Adjustment for Surtax on Canadian-controlled private corporations

From 100 + From 30 100.0000 % + From 78 6.5000 % = 121

*Ontario Allocation
Lesser of 56 or 121 122 +
120 - 56 + 122 130=
Taxable income From 10 +
Subtract: income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) From 56 -

Add: Adjustments for Surtax on Canadian-controlled private corporations

Subtract: Taxable income 10 X Allocation % to jurisdictions outside Canada

Subtract: Amount by which Canadian and foreign investment income exceeds net capital losses
10-56 + 122 - 140 - 141

Claim Number of Days in Taxation Year
Days after Sept 30, 2001
and before Jan 1, 2004 Total Days
143 XFrom 30 100.0000 % X 1.5% X 33 365 + 73 365 = 154+
Lesser of 130 or 142 *Ontario Allocation
Days after Dec 31, 2003 Total Days
143 XFrom 30 100.0000 % X 2.0% X 34 + 73 365 = 156+
Lesser of 130 or 142 “*Ontario Allocation )
M&P claim for taxation year 154 + 156 160 BT ey

*Note: Ontario Allocation for M&P Credit purposes may differ from 30 if Taxable Income is allocated to foreign
Jurisdictions. See special rules (s.43(1)).

2

Manufacturing and Processing Profits Credit for Electrical Generating Corporations 161 ESURS

Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity 162 S o o B

Credit for Foreign Taxes Paid (s.40)

Applies if you paid tax to a jurisdiction outside Canada on foreign investment income (Int.B. 3001) (Attach schedule). 170 R ey o L B

Credit for Investment in Small Business Development Corporations (SBDC)
Applies if you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business

Development Corporations. Any unused portion may be carried forward indefinitely and applied to reduce subsequent years' income taxes.
(Refer to the former Small Business Development Corporations Act)

Eligible credit 175 Credit claimed 180 JERSRNE I E a0

=T

Subtotal of Income Tax 40-70+100-110-160-161-162-170 - 180 190 B

.:_ AR
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CT23 Page 7 of 24

Income Tax continued from Page 6

Specified Tax Credits (Referto Guide)

“ntario Innovation Tax Credit (OITC) (s.43.3) Applies to research and development in Ontario.
_gible credit from 5620 OITC claim form (Attach original Claim Form)

Co-operative Education Tax Credit (CETC) (s.43.4) Applies to employment of eligible students,
Eligible credit from 5798 Summary Schedule F

Ontario Film and Television Tax Credit (OFTTC) (s.43.5)

Applies to qualifying Ontario labour expenditures for eligible Canadian content film and television productions.
Eligible credit from 5899 either Claim Form from Ontario Media Development Corporation (OMDC)

or Ministry of Finance (MFO) CT Schedule 193/199, as applicable.

(Attach the original Certification/Claim Form received from the OMDC or the original Certification Form received
from the OMDC along with a completed MOF CT Schedule 193/199, as applicable.)

Graduate Transitions Tax Credit (GTTC) (s.43.6)

Applies to employment of eligible unemployed post secondary graduate.
No. of Graduates from 6596
194 s T e

[ Ay i
P MR e 2 T 0

Eligible Credit from 6598 Summary Schedule G

Ontario Book Publishing Tax Credit (OBPTC) (s.43.7)
Applies to qualifying expenditures in respect of eligible literary works by eligible Canadian authors.
Eligible Credit from 6900 OBPTC Claim Form (Aftach both the original Claim Form and the Certification Form)

Ontario Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8)

Applies to labour relating to computer animation and special effects on an eligible production.
Eligible Credit from 6700 Claim Form Certified by Ontario Media Developmént Corporation
(Altach the original Claim/Certification Form with the CT23 Tax Return.)

Ontario Business-Research Institute Tax Credit (OBRITC) (s.43.9)
Applies to qualifying R&D expenditures under an eligible research institute contract. I
Eligible Credit from 7100 OBRITC Claim Form (Attach original Claim Form) 198 FERPEERE I INGE

ntario Production Services Tax credit (OPSTC) (s.43.10)
pplies to qualifying Ontario labour expenditures for eligible productions where the OFTTC has not been claimed.
Eligible Credit from 7300 either Claim Form from Ontario Media Development Corporation (OMDC)
or Ministry of Finance (MFO) CT Schedule 193/199, as applicable
(Attach the original Certification/Claim Form received from the OMDC or the original Certification Form )
received from the OMDC along with a completed MOF CT Schedule 193/199, as applicable.) 199 PR I

Ontario Interactive Digital Media Tax Credit (OIDMTC) (s.43.11)

Applies to qualifying labour expenditures of eligible products for the taxation year.

Eligible Credit from 7400 Claim Form certified by Ontario Media Development Corporation

(Attach original Claim/Certification Form.) 200

Ontario Sound Recording Tax Credit (OSRTC) (s.43.12)
Applies to qualifying expenditures in respect of eligible Canadian sound recordings.
Eligible Credit from 7500 OSRTC Claim Form (Attach both the original Claim Form and the Certification Form)

Total Specified Tax Credits: 191 + 192 + 193 + 195 + 196 + 197 + 198 + 199 + 200 + 201

Specified Tax Credits Applied to reduce Income Tax

Income Tax 190 - 225 OR Enter NIL if reporting Non-Capital Loss (amount cannot be negative) AR RO AR

To determine if the Corporate Minimum Tax (CMT) is applicable to your Corporation, see Determination of Applicability section for
the CMT on Page 8. If CMT is not applicable, transfer amount in 230 to Income Tax in Summary section on Page 17.
OR

If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce
income tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B on Page 8.
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Corporate Minimum Tax (CMT) CT23 Page 8 of 24

Determination of Applicability

Applies if either Total Assets 249 exceeds $5,000,000 or Total Revenue 250 exceeds $10,000,000.
* These amounts include the corporation's and associated corporations' share of any partnership(s) / joint venture(s) total assets and total

Jenue.

Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corporation or any associated
corporation or any fiscal period of any partnership(s) / joint venture(s) of which the corporation or associated corporation is a member, is less

than 51 weeks.
Assoclated Corporation - The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation
year ending on or before the date of the claiming corporation's taxation year end.

* Total Assets of the corporation 240+ 11,502,953

* Total Revenue of the corporation 241+ 15,175,233
If you are a member of an associated group (v)) 242[X] (Yes)

Total Assets of associated corporations (Attach schedule) 243+ 4,919,244

Total Revenue of associated corporations (Attach schedule) - 244 + 77,986
Aggregate Total Assets SHT16,422,197 N
Aggregate Total Revenue 250 SN 572537219
If CMT is applicable to current taxation year, complete section Calculation: CMT below and Corporate Minimum Tax Schedules A through
E on pages 18, 19 and 20 of CT23.

Calculation: CMT (Attach Schedule A: Calculation of CMT Base on page 18.)

SR 100.0000 % X 4% 276=

If negative, enter zero Ontario Allocation
Subtract: Foreign Tax Credit for CMT purposes (Aftach schedule) 277 B R0
Subtract: Income Tax From 190-
Net CMT Payable (if negative, enter Nil on page 17.) :
If 280 is less than zero and you do not have a CMT credit carryover, transfer 230 from Page 7 to Income Tax Summary, on Page 17.

If 280 is less than zero and you have a CMT credit carryover, complete A & B below.
280 is greater than or equal to zero, transfer 230 to Page 17 and transfer 280 to Page 17, and to Schedule D: Continuity of CMT Credit
warryovers, on Page 20.

CMT Credit Carryover available From 2307 e

Gross CMT Payable

Application of CMT Credit Carryovers

A. Income Tax (before deduction of specified credits) From 190+
Gross CMT payable From 276 +
Subtract: Foreign Tax Credit for CMT purposes From 277-
If 276 - 277 is negative, enter NIL in 290 = »
Income Tax eligible for CMT Credit

B. income Tax (after deduction of specified credits)
Subtract: CMT credit used to reduce income taxes

Income Tax 320 SRR
Transfer to Page 17

If A & B apply, 310 cannot exceed the lesser of 230, 300 and your CMT credit carryover available 2307.
If only B applies, 310 cannot exceed the lesser of 230 and your CMT credit carryover available 2307.
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Capital Tax (refer to Guide and int.B. 3011)

If your corporation is a Financial Institution (s.58(2)), complete
lines 480 and 430 on page 10 then proceed to page 13.

If your corporation is not a member of an associated group
and/or partnership and (1) the Gross Revenue and Total Assets
calculated on Page 10 in 480 and 430 are both $1,500,000 or
1css and the taxation year ends on or after January 1, 2001, or
(2) the Gross Revenue and Total Assets as calculated on Page
10 in 480 and 430 are both $3,000,000 or less and the taxation
year commences after September 30, 2001, your corporation is
exempt from Capital Tax for the taxation year. A corporation that
meets these criteria should disregard all other Capital Tax items
(including the calculation of Taxable Capital). Enter NIL in 550
on page 12 and complete the return from that point. All other
corporations must compute their Taxable Capital in order to
determine their Capital Tax payable.
Members of a partnership (limited or general) or a joint venture, must
attach all financial statements of each partnership or joint venture of
which they are a member. The Paid-up Capital of each corporate
partner must include its share of liabilities that would otherwise be
included if the partnership were a corporation.

CT23 Page 9 of 24

If Investment Allowance is claimed, Total Assets must be adjusted by
adding the corporation’s share of the partnership’s Total Assets and
by deducting investments in the partnership as it appears on the
corporation's balance sheet, in addition to any other required
adjustments (s.61(5)). Special rules apply to limited partnerships
(Int.B. 3017).

Any Assets and liabilities of a corporation that are being utilized in a
joint venture must be included along with the corporation's other
Assets and liabilities when calculating its Taxable Paid-up Capital.

Special rules and rates apply to Non-Resident corporations (s.63,
s.64 and s.69(3)).

Paid-up Capital of Non-resident: Paid-up capital employed in
Canada of a non-resident subject to tax by virtue of s.2(a) or (b), and
whose business is not carried on solely in Canada is deemed to
be the greater of (1) taxable Income in Canada divided by 8 percent
or (2) total assets in Canada minus certain indebtedness in
accordance with the provisions of s.63(1)(a) (Int.B. 3010).

Paid-up Capital
Paid-up capital stock (Int.B. 3012 and 3015) 350+ 4,631,198
Retained earnings (if deficit, deduct) (Int.B. 3012) 351t (1,150,042)
Capital and other surpluses, excluding appraisal surplus (Int.B. 3012) 352+
Loans and advances (Attach schedule)(Int.B. 3013) 353+
Bank loans (Int.B. 3013) 354+ 838,607
Bankers acceptances (Int.B. 3013) 355+
Bonds and debentures payable (Int.B. 3013) 356+
Mortgages payable (Int.B. 3013) 357+
Lien notes payable (Int.B. 3013) 358+ 4,356,925
Deferred credits (including income tax reserves, and deferred revenue where it would
- beincluded in paid-up capital for the purposes of the large corporations tax) (Int.B. 3013) 359+
L ..tingent, investment, inventory and similar reserves (Int.B. 3012) 360+
Other reserves not allowed as deductions for income tax purposes (Aftach schedule) (Int.B. 3012) 361+
Share of partnership(s) or joint venture(s) paid-up capital (Attach schedule(s)) (Int.B. 3017) 362+
Subtotal 370= 8,676,688
Subtract: Amounts deducted for income tax purposes in excess of amounts booked
(Retain calculations. Do not submit.) (int.B. 3012) 371- (457,009)
Deductible R&D expenditures and ONTTI costs deferred for income tax if not
already deducted for book purposes (Int.B. 3015) 372-
Total Paid-up Capital 380= 9,133,697
381-

Subtract: Deferred mining exploration and development expenses (s.62(1)(d)) (Int.B. 3015)

Electrical Generating Corporations Only - All amounts with respect to electrical generating assets, except to the
extent that they have been deducted by the corporation in computing its income for income tax purposes for the
current or any prior taxation year, that are deductible by the corporation under clause 11(10)(a) of the

Corporations Tax Act, and the assets are used both in generating electricity from a renewable or alternative
energy source and are qualifying property as prescribed by regulation

Net Paid-up Capital

Eligible Investments (Refer to Guide and Int.B. 3015)

Attach computations and list of corporations' names and investment amounts. Short-term investments (bankers acceptances,
commercial paper, etc.) are eligible for the allowance only if issued for a term of and held for 120 days or more prior to the year end of

the investor corporation.

Bonds, lien notes and similar obligations, (similar obligations, e.g. stripped interest coupons, applies to taxation

years ending after October 30, 1998) 402 +
Mortgages due from other corporations 403+
Shares in other corporations (certain restrictions apply) (Refer to Guide) 404 +
ans and advances to unrelated corporations 405+
406 +

—.gible loans and advances to related corporations (certain restrictions apply) (Refer to Guide)

Share of partnership(s) or joint venture(s) eligible investments (Attach schedule)

Total Eligible Investments
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Capital Tax continued from Page 9 CT23 Page 10 of 24
Total Assets (Int.B. 3015)

Total Assets per balance sheet 420+ 11,502,953
Mortgages or other liabilities deducted from assets 421+
are of partnership(s)/joint venture(s) total assets (Attach schedule) 422 +
< otract: Investment in partnership(s)/joint venture(s) 423-
Total Assets as adjusted 430= 11,502,953
Amounts in 360 and 361 (if deducted from assets) 440+
Subtract: Amounts in 371, 372 and 381 441 - (457,009)
442-

Subtract: Appraisal surplus if booked
Add or Subtract: Other adjustments (specify on an attached schedule) 443t
Total Assets DA

Investment Allowance (410 + 450) X 390 Not to exceed 410
Taxable Capital 390 - 460

Gross Revenue (as adjusted to include the share of any partnership(s)/joint venture(s) Gross Revenue)

Gross Revenue of the corporation 15,175,233
Corporation's Share of partnership(s)/joint venture(s) Gross Revenue (Attach schedule)
Aggregate of Gross Revenue

Total Assets (as adjusted)

15,175,233 480§%
From 4308

A\

Calculation of Capital Tax for all corporations except Financial Institutions
Note: This version (2003) of the CT23 may only be used for a taxation year that commenced after September 30, 2001.

(Financial Institutions use calculations on page 13.)

Important: If the corporation is a family farm corporation, family fishing corporation or a credit union that is not a Financial
Institution, complete only Section A below.
OR If the corporation is NOT a member of an associated group and/or partnership, review only the capital tax

calculations in Section B below and select and complete the one specific subsection (e.g. B3) that applies to
the corporation.

OR If the corporation IS a member of an associated group and/or partnership, complete Section C on page 11. and
if applicable, complete Section D or Section E on page 12. Note: if the corporation is a member of a connected
partnership, please refer to the 2003 CT23 guide for additional instructions before completing the capital tax

section,
This section applies only if the corporation is a family farm corporation, a family fishing corporation or a credit union that is not a
Financial Institution (Int.B. 3018).

Enter NIL in 550 on page 12 and complete the return from that point.

RATERETRE T T
AR -1

AR P
Vs

This section applies if the corporation is NOT a member of an associated group and/or partnership

B1. ] If the taxation year commences after September 30, 2001 and 430 and 480 on page 10 are both $3,000,000 or less, enter NIL in 550
on page 12 and complete the return from that point,

B2. | If taxable capital, 470 on page 10, is $5,000,000 or less, enter NIL in 550 on page 12 and complete the return from that point.

B3. | If taxable capital, 470 on page 10 exceeds $5,000,000, complete the following calculation and transfer the amount from 523 to
543 on page 12, and complete the return from that point.

+ From 470 Days in taxation year

= 471 A 2100.0000] x 0.3% x 555 365 = 523+
Ontario Allocation **365/366 Transfer to 543 on page 12 and
complete the return from that point

** If floating taxation year, refer to Guide.

continued on Page 11
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Capital Tax Calculation continued from page 10 CT23 Page 11 of 24

SECTIONIC

This section applies ONLY to a corporation that is a member of an associated group (excluding financial institutions and
corporations exempt from capital tax) and/or partnership. You must check either 509 or 524 and complete this section before you
a calculate your capital tax calculation under either Section D or Section E.

8] 509 (v if applicable)  All corporations that you are assoclated with do not have a permanent establishment in Canada.
If taxable capital 470 on page 10 is $5,000,000 or less, enter NIL in 550 on page 12 and complete the return
from that point.
if taxable capital 470 on page 10 exceeds $5,000,000 proceed to Section D, enter $5,000,000 in 542 Section
D, and complete Section D and the return from that point

@ 524 (v if applicable) One or more of the corporations that you are associated with maintains a permanent establishment
in Canada
If the taxation year ends before January 1, 2003, you must complete the Calculation below.
If the taxation year ends after December 31, 2002, you and your associated group may continue to allocate
the $5,000,000 taxable capital exemption by completing the Calculation below. Or, the associated group may
file an election under subsection 69(2.1) of the Corporations Tax Act, whereby total assets are used to
allocate the taxable capital exemption among the associated group. Once a ss.69(2.1) election is filed, all
members of the group will then be required to file in accordance with the election and allocate a portion
(portion is henceforth referred to as Net Deduction) of the $15,000 capital tax effect, relating to the
$5,000,000 taxable capital exemption, to each corporation in the group on the basis of the ratio that each
corporation’s total assets multiplied by its Ontario allocation is to the total assets of the group.
The total asset amounts and Ontario allocation percentages to be used for this calculation must be taken
from each corporation’s financial information from its last taxation year ending in the immediately preceding
calendar year.
In addition, although each corporation in the associated group may deduct its Net Deduction amount as
apportioned by the total asset formula, the group may, at the group's option, reallocate the group’s total Net
Deduction among the group on what ever basis the corporate group wishes, as long as the total of the
reallocated amounts does not exceed the group's total Net Deduction amount originally calculated for the

associated group.
Calculation Do NOT complete this calculation if $s.69(2.1) election is filed
‘able Capital form 470 on page 10 From 470+ 9,133,697

Determine aggregate taxable capital of an associated group (excluding financial institutions and
corporations exempt from capital tax) and/or partnership having a permanent establishment in Canada

Taxable Capital of associated corporations {Attach schedule) 531+ 185,120
Total Aggregate Taxable Capital 470 + 531 540 5065.40,318,817

If 540 above is $5,000,000 or less, the corporation’s Capital Tax for the taxation year, is NIL.
Enter NIL in 523 in section D on page 12, as applicable.

If 540 above is greater than $5,000,000, the corporation must compute its share of the $5,000,000 exemption
below in order to calculate its Capital Tax for the taxation year under Section D on page 12.

From 470 9,133,697 + From 540 9,318,817 X 5,000,000 54158

Transfer to Seciion 542 ir; D on page 12

Ss.69(2.1) Election Filed

591 (v if applicable) Election filed. Attach a copy of the election with this CT23 Return.
Proceed to Section E on page 12.
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Capital Tax Calculation continued from page 11 CT23 Page 12 of 24

' SECTIONID!

This section applies if the corporation IS a member of an assoclated group and/or partnership whose total AGGREGATE
taxable capital, 540 on page 11 exceeds $5,000,000.

-mplete the following calculation and transfer the amount From 523 to 543, and complete the return from that point.

+ From 470 9,133,697 ;
L\ Total Capital Tax for

- 542 4,900,674 - _ Days In the taxation year the taxation year

= 471 4,233,023 x From 30ENRIRNESA00100004 % x 0.3% x 555 365 =523+ 12,699

Ontario Allocation ** (365/366) Transfer to 543 and complete
the return from that point

+  From 470 XFrom 30 EREEN0000008 x 0.3%

- Capital tax deduction relating to your corporation’s capital tax deduction, on $5.69(2.1) election form

Days in taxation year
Capital Tax 562 X 555 365 =563+

** (365/366) Transfer to 543 and
complete the return from that poin

** If floating taxation year, refer to Guide

[ e

Capital Tax before application of specified credits
Subtract: Specified Tax Credits applied to reduce capital tax payable (Refer to Guide)
Capital Tax 543 - 546 (amount cannot be negative)
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Capital Tax continued from page 12 CT23 Page 13 of 24

Calculation of Capital Tax for Financial Institutions

' 4. Credit Unions Only
.r taxation years commencing after May 4, 1999 enter NIL in 5§50 on page 12, and complete the return from that point.

1.2 Other than Credit Unions
(Retain details of calculations for amounts in boxes 565 and 570. Do not submit with this tax return.)

Days in taxation year

5650 NI x 0.6% xFrom 30 % X 555 +**365/366 = 569+
Lesser of adjusted TPUC Ontario Allocation
and Basic Capital Amount
in accordance with
Division B.1
) Days in taxation year
570 R x571 x From 30 % x 555 +**365/366 = 574+
Adjusted TPUC Capital Tax Rate Ontario Allocation
in accordance with (Refer to Guide)

Division B.1 in excess
of Basic Capital Amount

Capital Tax for Financial Institutions - other than Credit Unions (before Section [l) 569 + 574
** If floating taxation year, refer to Guide.

Il. Small Business Investment Tax Credit

(Retain details of eligible investment calculation and, if claiming an investment in CSBIF, retain the
original letter approving the credit issued in accordance with the Community Small Business
Investment Fund Act. Do not submit with this tax return.)

Allowable Credit for Eligible Investments 585 FaRi iR Al
Financial Institutions: Claiming a tax credit for investment in Community Small Business Investment Fund (CSBIF)?(v) [:] Yes

vupital Tax - Financial Institutions 575 - 585 586=
Transfer to 543 on Page 12

Premium Tax (s.74.2 & 74.3) (refer to Guide)

(1) Uninsured Benefits Arrangements
Applies to Ontario-related uninsured benefits arrangements.
(2) Unlicensed Insurance (enter premium tax payable in 588 and attach a detailed schedule of calculations. If
subject to tax under (1) above, add both taxes together and enter total tax in 588.)
Applies to Insurance Brokers and other persons placing insurance for persons resident or property situated in
Ontario with unlicensed insurers.

Deduct: Specified Tax Credits applied to reduce premium tax (Refer to guide) 589 gET

Premium Tax 588 - 589 590F :
Transfer to Page 17
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CT23 Page 14 of 24

Reconcile net income (loss) for federal income tax purposes with net income (loss)

for Ontario purposes if amounts differ

Net Income (loss) for federal income tax purposes, per federal T2 SCH 1

600+

Transfer to Page 15

Add:
Federal capital cost allowance 601+ 235,680
Federal cumulative eligible capital deduction 602+
Ontario taxable capital gain 603+
Federal non-allowable reserves. Balance beginning of year 604 +
Federal allowable reserves. Balance end of year 605+
Ontario non-allowable reserves. Balance end of year 606 +
Ontario allowable reserves. Balance beginning of year 607 +
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPE) 608 +
Federal resource allowance 609 +
Federal depletion allowance 610+
Federal foreign exploration and development expenses 611+
Management fees, rents, royalties and similar payments to non-arms’ length non-
residents
Number of days in Taxation Year
Days after Sept. 30, 2001
and before Jan. 1, 2004 Total days
612 X 5/12.5 X33 365 +73 365 = 633+
Days after Dec. 31, 2003 Total days
612 X 5/14.0 X34 +73 365 = 634+
Total add-back amount for Management fees, etc. 633 + 634 = 4

Federal Scientific Research Expenses claimed in year from line 460 of fed. form T661
excluding any negative amount in 473 from Ont. CT23 schedule 161

Add any negative amount in 473 from Ont. CT23 Schedule 161

‘eral allowable business investment loss

1otal of other items not allowed by Ontario but allowed federally (Attach schedule)

Sub Total of Additions 601 to 611 + 613 + 615 + 616 + 620 + 614

= 235,680 640 235,680

Transfer to Page 15

Deduct:
Ontario capital cost allowance (excludes amounts deducted under 675)

Ontario cumulative eligible capital deduction

Federal taxable capital gain

Ontario non-allowable reserves. Balance beginning of year

Ontario allowable reserves. Balance end of year

Federal non-allowable reserves. Balance end of year

Federal allowable reserves. Balance beginning of year

Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE)
(Retain calculations. Do not submit.)

Ontario depletion allowance

Ontario resource allowance

Ontario current cost adjustment (Attach schedule)

Incentive for new electricity supply (section 13.6 deduction from income)
(Applies only to electrical generating corporations.)

CCA for investments in qualifying energy-efficient equipment and for assets
used to generate electricity from natural gas, alternative or renewable resources.

Subtotal of deductions for this page 650 to 659 + 661 + 674 + 675

Transfer to Page 15

ProFile - Version 2004.1.4 - Approval code - 051D



File: Middlesex Power Distribution Corporation Ontario Account # 1800268 Year-end: 2002/12/31 Printed: 2005/04/22 15:09

CT23 Page 15 of 24

Reconcile net income (loss) for federal income tax purposes with net income (loss)

for Ontario purposes if amounts differ
Continued from page 14

t income (loss) for federal income tax purposes, per federal T2 SCH 1 From 600+
~ub Total of Additions From 640= 235,680
Sub Total of deductions on page 14 From 681= 235,680
Deduct:

Ontario New Technology Tax Incentive (ONTTI) Gross-up
(Applies only to those corporations whose Ontario allocation is less than 100% in

the current taxation year.)

Capital Cost Allowance (Ontario) (CCA) on prescribed
qualifying intellectual property deducted in the current

taxation year 662
ONTTI Gross-up deduction calculation:

From Gross-up of CCA

662 x 100/ 30 100.0000 - From 662

Ontario allocation

Workplace Child Care Tax Incentive

Qualifying expenditures: 665 x30% x 100/ 30

Ontario Allocation

Workplace Accessibility Tax Incentive

Qualifying expenditures: 667 x 100% x 100/ 30 100.0000 668EE"
Ontario Allocation

Number of _
Employees accommodated 669 {2l tu s iie

ntario School Bus Safety Tax Incentive (OSBSTI): (Applies to the eligible acquisition
of school buses purchased after May 4, 1999 and before January 1, 2006.) (Refer to Guide)

Qualifying expenditures 670 x30% x 100/ 30

Ontario Allocation

Educational Technology Tax Incentive (Applies to qualifying amounts incurred after May 2, 2000.)

Qualifying expenditures 672 x 15% x 100/ 30 100.0000 673 RS
Ontario Allocation

Ontario allowable business investment loss

Ontario Scientific Research Expenses claimed in year in 477 from Ont. CT23
Schedule 161

Amount added to income federally for an amount that was negative on
federal form T661, line 454 or 455 (if filed after June 30, 2003)

Total of other deductions allowed by Ontario (Atfach schedule) 664 +
Total of Deductions 681 + 663 + 666 + 668 + 671 + 673 + 678 + 679 + 677 + 664 = 235,680 680 235,680
Net income (loss) for Ontario purposes 600 + 640 - 680 690=

Transfer to Page 4
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Continuity of Losses Carried Forward CT23 Page 16 of 24
Non-Capital Total Capital Farm Losses |Restricted Farm | Listed Personal Limited
Losses (1) Losses Losses Property Losses| Partnership
(9) (10) Losses (6)
Balance at 700 (2 710 (2) 720 (2) 730 740 750
"= ginning of Year
Jdd: 701 71 721 731 741 751
Current year's losses (7)
Losses from predecessor ) e 722 (3% & 752
corporations (3) 2
713 723 733 753
Subtotal
Subtract: 704 (2) 715 (2)(4) 724 (2) 734 (2)(4) 744 (4) 754 (4)
Utilized during the year to : e
reduce taxable income I i ] 725 735 745
Expired during the year -..-.-..-,4.-.-5..'_.‘:';_.',1 AN RS S . T
706 (2 716 (2 2 171736 (2 P
Carried back to prior years ) ToPg 17716 (2) To Pg 171726 (2) To Pg 17 (2)ToPg
to reduce income (5) 707 717 727 737 747
Subtotal
Balance at End of Year s =2 = e
Notes:
(1) Non-capital losses include allowable business investment (7) Include amounts from 11 if taxable income is adjusted to claim
losses, fed.s.111(8)(b), as made applicable by s.34. unused foreign tax credit for federal purposes.
(2) Where acquisition of control of the corporation has occurred, (8) Amountin 709 must equal total of 829 + 839.
the utilization of losses can be restricted. See fed.s.111(4) (9) Total Capital Losses for a year is the excess of 100% of the

through 111(5.5) as made applicable by s.34.

@)

(4)

by s.34.

Include losses on amalgamation (fed.s.87(2.1) and s.87(2.11))
and/or wind-up (fed.s.88(1.1) and 88(1.2)), as made applicable

Capital Losses in the taxation year minus 100% of the Capital
Gains (less any reserves) in the taxation year. Total Capital

Losses is before the inclusion rate has been applied.

To the extent of applicable gains/income/at-risk amount only.

(10)

Commencing in the 2001 CT23 this column now refers to Total
Capital Losses (100% of loss), whereas previously the column

Generally a three year carry-back applies. See fed.s.111(1)
and fed.s.41(2)(b), as made applicable by s.34,

(6)

loss calculations for each partnership.

Analysis of Balance by Year of Origin

Where a limited partner has limited partnership losses, attach

referred to Net Capital Losses (75% of loss or after the
inclusion rate has been applied). Loss amounts that are not
carried at 100% of the loss must be grossed back up to 100%
by multiplying the balance by 1.333333. No adjustment is
required where losses are carried at 100% of the loss amount.

Year of Origin
(oldest year first)

800

801

802
803
804
805
806
807
808
809120
Total

820
821
822
823
824
825
826
829

Non Capital Losses | Non-Capital Losses |Total Capital Losses Farm Losses Restricted Farm
of Predecessor [from Listed Personal Losses
Corporations Property only
9) (10

850 870

851 871

852 872
830 840 853 873
831 841 854 874
832 842 855 875
833 843 856 876
834 844 857 877
835 845 858 878
836 846 859 879
839 849 869 889
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Request for Loss Carry-Back (s.80(16))

Applies to corporations requesting a reassessment of the return of one or

more previous taxation years under s.80(16) with respect to one or more
types of losses carried back.

If, after applying a loss carry-back to one or more previous years,
there is a balance of loss available to carry forward to a future year, it
is the corporation's responsibility to claim such a balance for those
years following the year of loss within the limitations of fed.s.111, as
made applicable by s.34.

Where control of a corporation has been acquired by a person or
group of persons, certain restrictions apply to the carry-forward and
carry-back provisions of losses under fed.s.111(4) through 111(5.5),
as made applicable by s.34.

the Minister of Finance to amounts owing under any Act
administered by the Minister of Finance.

Refunds arising from the loss carryback adjustment may be applied by

CT23 Page 17 of 24

Any late filing penalty applicable to the return for which the
loss is being applied will not be reduced by the loss
carry-back.
The application of a loss carry-back will be available for
interest calculation purposes on the day that is the latest of
the following:
1) the first day of the taxation year after the loss year,
2) the day on which the corporation's return for the loss
year is delivered to the Minister, or
3) the day on which the Minister receives a request in
writing from the corporation to reassess the particular
taxation year to take into account the deduction of the
loss.

If a loss is being carried back to a predecessor
corporation, enter the predecessor corporation's account
number and taxation year end in the spaces provided under
Application of Losses below.

Application of Losses Non-Capital Total Capital Farm Losses |Restricted Farm
Losses Losses Losses
910 920 930 940
Total amount of loss
Deduct: Loss to be carried back to preceding taxation years and
applied to reduce taxable income.
Predecessor Corporation's Taxation Year
Account No. (MOF) Endin 931 941
i) 3rd preceding 901 mﬁ
932 942
ii) 2nd preceding 902 Z0GH/08/30:
933 943
i) 1st preceding 903 ZO0TA2 BT il
From 716 From 726 From 736
Total loss to be carried back
939 949
Balance of loss available for carryforward

Summary
Income Tax From 230 or 320# 00 04
Corporate Minimum Tax From 280
Capital Tax From 550 fEiaa
Premium Tax From 590 faai e
Total Tax Payable 950 SRENREN
Subtract: Payments 960 REEREEE S
Capital Gains Refund (s.48) 965 EiSani Bl
Qualifying Environmental
Trust Tax Credit
(Refer to Guide)
Specified Tax Credits
(Refer to Guide)
Balance

If payment due Enclosed * 990 [Tl R
If overpayment: Refund (Refer fo Guide
Apply to iR ER

(.-'nc(udes cred:t mrerestJ

* Make your cheque (drawn on a Canadian financial institution) or a
money order in Canadian funds, payable to the Minister of
Finance and print your Ontario Corporation’s Tax Account No.
(MOF) on the back of the cheque or money order. (Refer to guide
for other payment methods.)

Certification

I am an authorized signing officer of the corporation. | certify
that this CT23 return, including all schedules and statements
filed with or as part of this CT23 return, has been examined by
me and is a true, correct and complete return and that the
information is in agreement with the books and records of the
corporation. | further certify that the financial statements
accurately reflect the financial position and operating results of
the corporation as required under section 75 of the
Corporations Tax Act. The method of computing income for
this taxation year is consistent with that of the previous year,
except as specifically disclosed in a statement attached.

Name
Thomas Enright

Title
Chairman

Full Residence Address
351 Frances Street

City

Strathroy

Province Country Postal Code

ON CA N7G 2C7

Signature Date
2005/04/22

Note: Section 76 of the Corporations Tax Act provides penalties
for making false or misleading statements or omissions.
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Corporate Minimum Tax - Schedule A: CT23 Schedule A

Calculation of CMT Base “" " II"I “” IIIII ﬂ”"l Page 18 of 24

Banks - Net income/loss as per report accepted by Superintendent of Financia! Institutions (SF1) under the Bank Act
nada), adjusted so consolidation/equity methods are not used.

et income/(loss) (unconsolidated, determined in accordance with GAAP) 21004 (268,938)
Subtract (to the extent reflected in net income/loss):

Provision for recovery of income taxes / benefit of current income taxes 2101+

Provision for deferred income taxes (credits) / benefit of future income taxes 2102+

Equity income from corporations 2103+

Share of partnership(s)/joint venture(s) income 2104+

Dividends received/receivable deductible under fed.s.112 2105+

Dividends received/receivable deductible under fed.s.113 2106+

Dividends received/receivable deductible under fed.s.83(2) 2107+

Federal Part V1.1 tax on dividends declared and

paid, under fed.s.191.1(1) x9/3 = 2108+
Subtotal = » 2109-
Add (to extent reflected in net income/loss):

Provision for current taxes / cost of current income taxes 2110+

Provision for deferred income taxes (debits) / cost of future income taxes 2111+

Equity losses from corporations 2112+

Share of partnership(s)/joint venture(s) losses 2113+

Dividends that have been deducted to arrive at net income per
Financial Statements s.57.4(1.1) (excluding dividends under fed.s.137(4.1)) 2114+

Subtotal = b 2115+
Add/Subtract:

Amounts relating to $.57.9 election/regulations for disposals etc. of property for current/prior years

** Fed.s.85 2116+ or 2117-

** Fed.s.85.1 2118+ or 2119-

** Fed.s.97 2120+ or 2121-

** Amounts relating to amalgamations
(fed.s.87) as prescribed in regulations for
current/prior years 2122+ or 2123-

** Amounts relating to wind-ups (fed.s.88)
as prescribed in regulations for current/prior
years 2124 + or 2125-

** Amounts relating to s.57.10 election/
regulations for replacement re fed.s.13(4),
14(6) and 44 for current/prior years 2126+ or 2127-

Interest allowable under ss. 20(1)(c) or (d)
of ITA to the extent not otherwise deducted

in determining CMT adjusted net income 2150-

Subtotal (Additions) = > 2128+
Subtotal (Subtractions) = > 2129-
** Other adjustments 2130+
Subtotal + 2100 - 2109 + 2115 + 2128 - 2129 + 2130 2131= (268,938)
** Share of partnership(s)/joint venture(s) adjusted net income/loss 2132+
Adjusted net income (loss) (if loss, transfer to 2202 in Schedule B) 2133= (268,938)
Deduct: CMT losses: pre-1994 Loss * From 2210+

CMT losses: other eligible losses * 2211+

= b 2134-

* CMT losses applied cannot exceed adjusted net income or increase a loss
** Retain calculations. Do not submit with this tax return.

CMT Base 2135=
Transfer to CMT Base on page 8
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Corporate Minimum Tax (CMT)

" MT loss continuity by year

CT23 ScheduleB& C
Schedule B: Continuity of CMT Losses Carried Forward ”""”Im "l" III"IIII l"l Page 19 of 24

. Beginning Transfers on Transfers on . 8 ¥
Year of origin balana amalgamation wind-up Adjustments [Current year loss Applied Ending balance
Expired
2000/09/30
2001/09/30
2001/12/31 94,296 94,296
2002/12/31 268,938 268,938
Totals 94,296 | | 268,938 363,234
Balance at Beginning of year (1), (2) 2201+ 94,296
Add: Current year's losses 2202+ 268,938
Losses from predecessor corporations on amalgamation (3) 2203+
Losses from predecessor corporations on wind-up (3) 2204+
Amalgamation (v') 2205[ [Yes Wind-up (v') 2206[]Yes
Subtotal = 268,938 » 2207+ 268,938
Adjustments (attach schedule) 2208+
CMT losses available 2201 + 2207 + 2208 2209= 363,234
Subtract: Pre-1994 loss utilized during the year to reduce adjusted net income 2210+
Other eligible losses utilized during the year to reduce adjusted
net income (4) 2211+
Losses expired during the year 2212+
Subtotal = b 2213-
2214 = 363,234

Balances at End of Year (5) 2209 - 2213

Notes:

(1) Pre-1994 CMT loss (see s.57.1(1)) should be included in the 3)
balance at beginning of the year. Attach schedule showing

computation of pre-1994 CMT loss.

(2) Where acquisitions of control of the corporation has (4)
occurred, the utilization of CMT losses can be restricted. (see

$.57.5(3) and s.57.5(7))

Include and indicate whether CMT losses are a result of an
amalgamation to which fed.s.87 applies and/or a wind-up to

which fed.s.88(1) applies. (see s.57.5(8) and 5.57.5(9))

CMT losses must be used to the extent of the lesser of the
adjusted net income 2133 and CMT losses available 2209.

(5) Amountin 2214 must equal sum of 2270 and 2290,

Schedule C: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-1994 loss, use the date of the last taxation year-end before your corporation's first taxation year commencing after 1993.

Year of Origin CMT Losses of Cm : dLe(::Ziesso?f
(oldest year first) Corporation Corporations
2240 2260 2280
2241 2261 2281
2242 2262 2282
2243 2263 2283
2244 2264 2284
2245 2265 2285
2246 2000/09/30 2266 2286
2247 2001/09/30 2267 2287
2248 2001/12/31 2268 94,296 2288
2249 2002/12/31 2269 268,938 2289
.als 2270 363,234 2290

The sum of amounts 2270 + 2290 must equal

amount in 2214.

ProFile - Version 2004.1.4 - Approval code - 051D



File: Middlesex Power Distribution Corporation Ontarlo Account # 1800268 Year-end: 2002/12/31 Printed: 2005/04/22 15:09

CT23 Schedule D & E

Corporate Minimum Tax (CMT) IIII" II"I III" III" Il" l“ Page 20 of 24
Schedule D: Continuity of CMT Credit Carryovers
CMT credit continuity by year
- Transfers on
Year of origin Bfg'::é:g amalgamation or| Adjustments Curggftjxear Applied Expired Ending balance

wind-up

2001/09/30
2001/12/31
2002/12/31
Totals |

Balance at Beginning of year (1)

Add: Current year's CMT Credit (280 on page 8. If negative, enter NIL) From 280+
CMT Credit Carryovers from predecessor corporations (2) 2302 e
Amalgamation (v') 2303[JYes Wind-up (v) 2304[]Yes
Subtotal =

Adjustments (Altach schedule)
CMT credit carryover available 2301 + 2305 + 2306 2307=

stract: CMT credit utilized during the year to reduce income tax (Page 8) From 310+ _
CMT credit expired during the year 2308 i

Subtotal
Balance at End of Year (3) 2307 - 2309

Notes:

(1) Where acquisition of control of the corporation has occurred, the utilization of CMT credits can be restricted. (see s5.43.1(5))

(2)  Include and indicate whether CMT credits are a result of an amalgamation to which fed.s.87 applies and/or a wind-up to which fed.s. 88(1) applies. (see
5.43.1(4))

(3)  Amountin 2310 must equal the sum of 2370 + 2390.

Schedule E: Analysis of CMT Credit Carryovers Year-End Balance by Year of Origin

CMT Credit Carryovers of
Predecessor
Cororahons _

Year of Origin CMT Credit Carryovers of
(oldest year first) Corporatlon

S/l ‘ e s s B The sum of amounts 2370 and 2390 must equal
Totals A R R ENTRSE S|  the amount in 2310.
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Schedule A: Information on Ontario Corporations

(Corporations that are incorporated, continued or amalgamated under the
Ontario Business Corporations Act)

‘I v submit additional director or Officer Information, please photocopy this page and attach the completed schedules with you return.

Identificationis A
Ontario Corporation No. (MCBS)

Corporatin a ame inldn pntution)

Middlesex Power Distribution Corporation

1800268

Director/officernf

Full Name and Address for Service:

Last Name First Name Middle Name(s)
Weetering Gerrit
Street Number and Name Suite
310 Oak Ave.
City/Town/Village Province/State Country Postal/Zip Code
Strathroy ON CA N7G 3J1
Director Officer
Aoyous . ; ; : i Other Titles (! '
resident Canadian? Indicate the appointment period for each of the following: er Titles (please specify)
(Applies to directors of .
business corporations only) Date Appointed Date Ceased D Chair D Chief Executive Officer
year month __day year month  day D Chair Person D Chief Financial Officer
X ves 0 o — [Jchairman [ chief info. Officer
D Chairwoman D Chief Operating Officer
Date Elected Secretary [vice-chair [] chief Administrative
N | []vice-President Officer
i LY Treasurer  2002/12/20 D Assistant Secretary D Comptroller
General D Assistant TreasurerD Authorized Signing
Date Ceased Manager
Other I:] Chief Manager Officer
| (specify) ’ D Executive Director
D Managing Director D Other (untitled)

Full Name and Address for Service:
Last Name First Name Middle Name(s)
Taylor Larry
Street Number and Name Suite
141 Timber Drive
City/Town/Village Province/State Country Postal/Zip Code
London ON CA NG6K 4A6
Director Officer
Are you a i i
resident Canadian? Indicate the appointment period for each of the following: Other Titles (please specify)
‘Applies fo directors of . ) )
gugﬁ,’::s gorgg(r:a?izsng only) Dat inted Date C i [:I Chair D Chief Executive Officer
Toar a0 Aprl:gr:{:] 2 = yeara 2 a?niﬁth oy D Chair Person D Chief Financial Officer
Yes D No DChalrman DChieflnfo. Officer
- President D Chairwoman D Chief Operating Officer
[X] vice-Chair (] chief Administrative
Date Elected Segretary @ Vice-President Officer
12000)'08! 17 | Treasurer [ Assistant secretary[ ] comptralier
General D Assistant Treasurer[] Authorized Signing
Date Ceased I Manager [ chlef Manager Officer
Other e D
(specify)  [2000/10/10 2002/12/20 O Execulive Diractor ,
I:I Managing Director E] Other (untitled)

Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.
i ProFlle - Version 2004.1.4 - Approval code - 051D



Schedule A: Information on Ontario Corporations MCBS
(Corporations that are incorporated, continued or amalgamated under the Schedule A

Ontario Business Corporations Act) ““ III III IIIII |I|| “l Page 22 of 24

v submit additional director or Officer Informatlon, please photocopy this page and attach the completed schedules with you return.

Ontario Corporation No. (MCBS) |

1800268
Last Name First Name Middle Name(s)
King John
Street Number and Name Suite
24244 Saxton Road
City/Town/Village Province/State Country Postal/Zip Code
Strathroy ON CA N7G 3H3
Director Officer
Are you a . . . . N F
resident Canadian? Indicate the appointment period for each of the following: SHeRiiosN pleasSEpecig
(Applies (o direclors of
business corporations only) Date Appointed Date Ceased [ chair [ chief Executive Officer
year month _day year month __day | []cChair Person [] cnief Financial Officer
l)__(] Yes D No ) I:I Chairman D Chief Info. Officer
President
I:l Chairwoman I:] Chief Operating Officer
Date Elected Secretary  [2000/10/10 2002/12/20 [X] vice-Chair [ crier Administrative
l"000/08/1 7 I [X] vice-President Officer
;reasu:er D Assistant Secretary D Comptroller
Diste Gaassd MZ:i;aer D Assistant TreasurerD Authorized Signing
Other D Chief Manager Officer
I (specify)  [2002/12/20 [] executive Director
D Managing Director D Other (untitled)

Full Name and Address for Service:

Last Name First Name Middle Name(s)

Callaghan Walter

Street Number and Name Suite

225 Riverview Drive

City/Town/Village Province/State Country Postal/Zip Code

Strathroy ON CA N7G 2G4

Director Officer

Arg you a : ;
resident Canadian? Indicate the appointment period for each of the following: Olsafjiiesypleaselsgecl)

‘Applies to directors of 3 ) .
[(,ugﬁ,ess corporations only) Date A —— Date C q E] Chair D Chief Executive Officer

A ) pg‘?r:[:] = T yeara g eiso?\th = I:] Chair Person D Chief Financial Officer
Yes [:] No . D Chairman D Chief Info. Officer
President Ij Chairwoman D Chief Operating Officer
[]vice-Chair [] chief Administrative

Dale Elected Secretary  2002/12/20 D Vice-President Officer

I2001 /10/03 | Treasurer [] Assistant Secretary [ ] Comptrofler

General D Assistant TreasurerD Authorized Signing
Date Ceased Manager I:] Chief Manager Officer
I ?sthgg'fy) [ executive Director
i
2 D Managing Director D Other (untitled)

Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.
ProFile - Version 2004.1.4 - Approval code - 051D



Schedule A: Information on Ontario Corporations MCBS
(Corporations that are incorporated, continued or amalgamated under the Schedule A

Ontario Business Corporations Act) ”II ”I III Illll II" Ill Page 22 of 24

. v submit additional director or Officer Information, please photocopy this page and attach the completed schedules with you return.

Idantification e Ao
Ontario Corporation No. (MCBS)

Corporation's Legal Name (including punctuation) Date of Incorporation or Amalgamation |

Middlesex Power Distribution Corporation

1800268 2000/04/11

[bifector(Orficey nform

Full Name and Address for Service:

Last Name First Name Middle Name(s)
Enright Thomas
Street Number and Name Suite
6 Kittridge Ave.
City/Town/Village Province/State Country Postal/Zip Code
Strathroy ON CA N7G 1A6
Director Officer
Are you a . i
resident Canadian? Indicate the appointment period for each of the following: Other Titles (please specify)
(Applies to directors of
business corporations only) Date Appointed Date Ceased I:l Chair D Chief Executive Officer
year month _ day year month __ day D Chair Person D Chief Financia! Officer
Y . .
E Yes D No President [2000/10/10 E Chairman D Chief Info. Officer
D Chairwoman D Chief Operating Officer
e Secretary [ vice-chair [] chief Administrative
| | [:l Vice-President Officer
2001/10/03 Treasurer [2000/10/10 2002/12/20 [Jassistant s (e i
General ssistant Secretary omptroller
N — Manager I:l As?islant Treasurer[] Authorized Signing
Other D Chief Manager Officer
| l (specify)  [2000/10/10 ’ I:] Executive Director
D Managing Director D Other (untitled)

Full Name and Address for Service:
Last Name First Name Middle Name(s)
Ledingham William
Street Number and Name Suite
535 Metcalfe Street East
City/Town/Village Province/State Country Postal/Zip Code
Strathroy ON CA N7G 1R1
Director Officer
Are you a n .
resident Canadian? Indicate the appointment period for each of the following: Other Tilles (please specity)
'Applies to direct f " : .
{,u‘;ﬁ,’fﬁs 2O,Z§fa‘,’,-’j,,‘; only) . D Chair D Chief Executive Officer
Date Appointed Date Ceased D Chair Person D Chief Financial Officer
year month  day year month  day
K Yes [ o [ chairman [] chief nfo. Officer
President D Chairwoman I] Chief Operating Officer
[vice-chair [ chief Administrative
Date Elected Secretary : .
[2 D Vice-President Officer
001/10/03 | Treasurer [] Assistant Secretary [ ] Comptrofier
General D Assistant Treasurerl:l Authorized Signing
Late Ceased Manager I:] Chief Manager Officer
|2002/ 12/20 | ?st::;i ") [] executive Director
D Managing Director D Other (untitled)

Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.
ProFile - Version 2004.1.4 - Approval code - 051D



MCBS
Schedule A

Schedule A: Information on Ontario Corporations

(Corporations that are incorporated, continued or amalgamated under the

Ontario Business Corporations Acf) I III

III Page 22 of 24

1v submit additional director or Officer Information, please photocopy this page and attach the completed schedules with you return.

Ontario Corporation No. (MCBS) | Date of Incorporation or Amalgamation |
1800268 2000/04/11
Full Name and Address for Service:
Last Name First Name Middle Name(s)
Veale Mel
Street Number and Name Suite
52 Frank Street
City/Town/Village Province/State Country Postal/Zip Code
Strathroy ON CA N7G 2R4
Director Officer
Are you a " 2
resident Canadian? Indicate the appointment period for each of the following: Other Titles (please specify)
gApplies to directors of
usiness corporations only) Date Appointed Date Ceased D Chair D Chief Executive Officer
year month __ day year month _ day [ charr Person D Chief Financial Officer
Yes D No President D Chairman I:] Chief Info. Officer
D Chairwoman D Chief Operating Officer
Date Elected Secretary [] vice-chair [J chiet Administrative
I"OO 1/10/03 D Vice-President Officer
il I:] Assistant Secretary[] Comptroller
I\Gﬂeneral D Assistant Treasurerl:l Authorized Signing
Date Ceased anager [len
Other ’ Chief Manager Officer
(specify) D Executive Director
D Managing Director I:] Other (untitied)

Last Name First Name Middle Name(s)
Hall Chuck
Street Number and Name Suite
236 Tain Street
City/Town/Village Province/State Country Postal/Zip Code
Parkhill ON CA NOM 2K0
Director Officer
Are you a i i
resident Canadian? Indicate the appointment period for each of the following: Other Tities:(p/ease specily)
(Applies to directors of : ;
business corporations only) Date Appointed Date Ceased DChaIr D Chief Executive Officer
216 /\ppoinia i (JchairPerson ] Chief Financial Officer
E D e manth_o2; 1o — D Chairman D Chief Info. Officer
Yes No .
President D Chairwoman I:l Chief Operating Officer
D Vice-Chair D Chief Administrative
Date Elected Secretary I:] Vice-President Officer
I2002/ 12/20 J Treasurer [] Assistant Secretary [ ] Comptrotler
) General D Assistant TreasurerD Authorized Signing
Late Ceased Manager [ chief Manager Officer
(osth:zify) D Executive Director
P I:] Managing Director D Other (untitled)

Note: Sections 13 and 14 of the Corporations Information Act provide penaities for making false or misleading statements or omissions.

ProFile - Version 2004.1.4 - Approval code - 051D
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Ontario Ministry of Finance Ontario Cumulative Eligible Capital Deduction

Corporations Tax Branch
PO Box 620 Schedule 10
33 King Street West
Oshawa ON L1H 8E9
I~ ~rporation's Legal Name Ontario Corporations Tax Account No. Taxation Year End
idlesex Power Distribution Corporation (MOF) 1800268 2002/12/31

* For use by a corporation that has eligible capital property.
* A separate cumulative eligible capital account must be kept for each business.

Part 1 - Calculation of current year deduction and carry-forward

Ontario Cumulative eligible capital - balance at beginning of taxation year (if negative, enter zero) 387,839 A

Add: Cost of eligible capital property acquired during the taxation year
Amount transferred on amalgamation or wind-up of subsidiary
Other adjustments

Totalof B+ C+D 3/4= E

Subtotal A + E = 387,839 F

Deduct: Ontario proceeds of sales (less outlays and expenses not otherwise

deductible) from the disposition of all eligible capital property

during the taxation year

The gross amount of a reduction in respect of a forgiven debt obligation

as provided for in subsection 80(7) of the Income Tax Act (Canada)  +

Other adjustments + |
Total of G+ H+ | = X 3/4= J
Ontario cumulative eligible capital balance F - J = 387,839 K
If K is negative, enter zero at line M and proceed to Part 2

Current year deduction 387,839 K x7%* = L
*The maximum current year deduction is 7%. However, you can claim any amount up to the maximum. Enter amount in box 651 of the CT23

+

ni+l+

+
®

Ontario cumulative eligible capital - closing balance K - L (if negative, enter zero) = 387,839 M

Note: Any amount up to the maximum deduction of 7% may be claimed. Taxation years starting after December 21,
2000, the deduction may not exceed the maximum amount prorated for the number of days in the taxation year

divided by 365 or 366 days.

Part 2 - Amount to be included in income arising from disposition
Complete this part only if the amount at line K is negative

Amount from line K above show as a positive amount N
Total of cumulative eligible capital deductions from income for
taxation years beginning after June 30, 1988 1
Total of all amounts which reduced cumulative eligible capital
in the current or prior years under subsection 80 (7) 2
Total of cumulative eligible capital deductions claimed for taxation
years beginning before July 1, 1988 3
Negative balances in the cumulative eligible capital account
that were included in income for taxation years beginning
before July 1, 1988 4
Line 3 deduct line 4 5
Totallines1+2+5 6
Line T from previous Ontario Schedule 10 for taxation years
ending after February 27, 2000 7
Deduct line 7 from line 6
N - O (cannot be negative)
Amount on line § x1/2
P-Q
Amount on line R X 66.6667
Lesser of line N or line O
Amount to be included in income S + T

Note: For taxation years ending after February 27, 2000 and before October 18, 2000 use 8/9 to calculate S

WO UVO

ProFile - Version 2004.1.4 Page 1 of 1



File: Middiesex Power Distributlon Corporation Ontario Account # 1800288 Year-end: 2002/12/31 Printed: 2005/04/22 15:09

Details of Associated Ontario Corporations

[ Names of associated corporations (Canadian and

Permanent establishment

Ontario Account Number Taxation Year End

foreign) In Canada?
-uddiesex Energy Services Corporation Yes 1800293 2002/12/31
[Middlesex Power Corporation Yes 1800267 2002/12/31
Namaes of associated corporations Surtax on CCPCs Corporate Minimum Tax Capital Tax
Taxable Income Total Assets Total Revenue Taxable Capital
Middlesex Energy Services Corporation 166,195 77,986 185,120
Middlesex Power Corporation 4,753,049
Totals 0 4,919,244 77,986 185,120

Page 1 of 1




File: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2002/12/31 Printed; 2005/04/22 15:09

Taxable Capital of Associated Corporations

(Applicable to an associated group that
has a permanent establishment in Canada)

O nta rio Ministry of Finance

Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa, ON L1H 8ES

Schedule CT21

sworation’s Legal Name
|Middlesex Power Distribution Corporation

1800268

Ontarlo Corporations Tax Account No. (MOF)

Taxation Year End

2002/12/31

This schedule must be completed in determining the aggregate taxable capital of an associated group and/or partnership that has a

permanent establishment (PE) in Canada.

Name of Associated Corporation
(Must have a PE in Canada)

Corporations Tax
Account No. (MOF)
(if applicable)

Taxation Year End

Taxable Capital

Middlesex Energy Services Corporation 1800293 2002/12/31 185,120
Middlesex Power Corporation 1800267 2002/12/31
Aggregate of taxable capital - 185,120

Transferto 540 of the CT23

ProFile - Version 2004.1.4 Page 1 of 1



() Ontario

Ministry of Finance

Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H 8E9

Corporate Minimum Tax - Associated Corporation

Caorporation's Legal Name

Ontario Corporations Tax Account No. (MOF)

Taxation Year End

* “iddlesex Power Distribution Corporation 1800268 2002/12/31
Name of Associated Corporation Corporations Tax | Taxation Year Total Total
(Canadian and Foreign) Number End Assets Revenue
Middlesex Energy Services Corporation 1800293 2002/12/31 166,195 77,986
Middlesex Power Corporation 1800267 2002/12/31 4,753,049
Totals 4,919,244 77,986
Transfer to 249 Transfer to 250
of the CT23 of the CT23

ProFile - Version 2004.1.4

Page 1 of 1




File: Middlesex Power Distribution Corporation Ontario Account # 1800268 Year-end: 2002/12/31 Printed: 2005/04/22 15:09
OConsent =
Ontario Consent Form

This form authorizes the Ontario Ministry of Finance to release confidential client information to a designated third party representative in
matters pertaining to applicable legislation. Note: This authorization is valid until the client or authorized signing person cancels it in

ting. Please complete a separate form for each representative.

The purpose of this form is:

To authorize a third party representative or  []To cancel a third party representative

1. Client identification
Name
Middlesex Power Distribution Corporation

Ontario Corporations Tax Account Number

1800268

2. Authorized third party identification
Authorized individuals' name

Address

Phone number

. —

Authorized firm's name
Scrimgeour & Company, CGA

Address
1502-148 Fullarton Street London, Ontario N6A 5P3

Phone number
(519) 672-6811

3. Details of authorization
Indicate the period for which authorization or cancellation applies:

All years X

OR
Specific years

OR
All years prior to

4. Authorized signature (client or authorized signing officer)

Thomas Enright

Name

Signature of client or authorized signing officer

(519) 245-2010 2005/04/22
Telephone number Date signed
Chairman

Position, office or rank

OConsent

Page 1 of 1




.*l e Clsiols y  Fganc desauslce T2 CORPORATION INCOME TAX RETURN Schedule 200

and Revenue Agency et du revenu du Canada
This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is located in Quebec, Ontario or
Alberta. If the corporation is located in one of these provinces, you have to file a separate provincial corporate return.
Parts, sections, subsections, and paragraphs mentioned on this return refer to the Income Tax Act. This return may contain changes that
1 not yet become law at the time of printing. If you need more information about items on the return, see the corresponding items in the T2
Jrporation - Income Tax Guide (T4012).

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIFl), to your tax services office
or tax centre. You have to file the return within six months after the end of the corporation’s taxation year. For more information on when and

how to file T2 returns, see items 1 to 5 in the guide. (055 Do not use this area |
Identification
Business number (BN) (item 11) 001 86570 1635 RC 0001
Corporation's name (item 12)
002
Middlesex Power Distribution Corporation
Has the corporation changed its name since If yes, do you have a copy of
the last time we were notified? 003[ ] Yes No the articles of amendment? 004 JYes []No
Address of head office (item 13) To which taxation year does this return apply? (item 17)
Has the address changed since the last From 0602002/01/01 to 061 2002/12/31
time we were notified? 010[]Yes [X/No Has there been an acquisition of control to which subsection 249(4)
81; 351 Frances Street applies since the previous taxation year?  063[] Yes No
City Province, territory, or state |If yes, provide date control was acquired 065
015 Strathroy 016 ON
01700untry (other than Canada) 018 I;osGtaé code/Zip code Is the corporation a professional corporation that is a member of
7G 2C7 a partnership? (item 18) 067 ]Yes [X]No
Mailing address (if different from head office address) (item 14) Is this the first year of filing after:
Has the address changed since the last time we were notified? Incorporation? (item 19) 070[ 1 Yes No
020 Yes[] No | Amalgamation? (item 20) 071 Bzes No
AR i lete Schedule 24
022 351 Frances Street yes, complete schedule
023
- - - Has there been a wind-up of a subsidiary under section 88 during
925 g;trgthroy 026 gr;\)lwnce, torritory, or state the current taxation year?(item 21)
Country (other than Canada) Postal code/Zip code If yes, complete Schedule 24 072[ ] Yes ﬂo
027 028 N7G 2C7

Is this the final taxation year
before amalgamation? (item 22) 076[] Yes No

Location of books and records (item 15)
031 351 Frances Street

Is this the final return up to

032 f : :
City Province, territory, or state dissolution? (item 23) 078[] Yes Ro
035 Strathroy 036 ON : ;
Country (other than Canada) Postal code/Zip code :ffg‘:&%?;;;g;nzi)resIdent 080[x] Yes D No
037 038 N7G 2C7 . . - -
If no, give the country of residence. 081
040 Type of corporation at end of taxation year (item 16) Is the non-resident corporation claiming
1 [X] Canadian controlled 4[] Corporation controlled by an exemption under an income tax
private corporation (CCPC) a public corporation treaty? (item 24) 082[ ] Yes No
2[] Other private 5[] Other corporation If yes, complete Schedule 91 B -
corporation (please specify, below)
3 [] Public corporation If the corporation is exempt from tax under section 149, tick
. one of the following boxes: (item 25)
If the type of corporation changed 085 1 Exempt under 149(1)(e) or (1)
during the taxation year, provide 2 Exempt under 149(1)(j)
the effective date of the change 043 3 Exempt under 149(1)(t)
4 Exempt under other paragraphs of section 149
Do not use this area
091 092 093 094 095 096
097

T2 E (02) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
Page 1 of 8



File: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2002/12/31 Printed: 2005/04/22 15:08

Yes Schedule

with one or more members subject to the additional gross Part VI tax?

Guide item Attachments
27 _Is the corporation related to any other corporations? 150
28 Does the corporation have any non-resident shareholders? 151] |
29 |s the corporation an associated Canadian-controlled private corporation (CCPC)? 160
30 s the corporation an associated CCPC that is claiming the expenditure limit? 161[ |
32 Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or
employees, other than transactions in the ordinary course of business? Exclude non-arm's length
transactions with non-residents 162[ ]
33 If you answered yes to the above question, and the transaction was between corporations not dealing at
arm's length, were all or substantially all of the assets of the transferor disposed of to the transferee? 163[:]
34  Has the corporation paid any royalties, management fees, or other similar payments to residents of
Canada? 164
35 Is the corporation claiming a deduction for payments to a type of employee benefit plan? 165| |
37 _Is the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 19897 166
38 |s the corporation a member of a partnership for which an identification number has been assigned? 167
40 Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did -
not deal at arm's length with the corporation have a beneficial interest in a non-resident discretionary trust? 168 |
41 _ Did the corporation have any foreign affiliates during the vear? 169
42  Has the corporation made any payments to non-residents of Canada under subsections 202(1) and 105(1) .
of the federal Income Tax Regulations? 170( |
43 Has the corporation had any non-arm's length transactions with a non-resident? 171 |
47 Has the corporation made payments to, or received amounts from a retirement compensation
arrangement? 172[]
46 Does the corporation (private corporations only) have any shareholders who own 10% or more of the
corporation's common and/or preferred shares? 173[X]
55 Is the net income/loss shown on financial statements different from the net income for income tax
purposes? 201[¥
78-81 Has the corporation made any charitable donations, gifts to Canada, a province, or a territory, or gifts of
cultural or ecological property? 202
82,104 Has the corporation received dividends or paid taxable dividends for purposes of the dividend refund? 203
69-76 Is the corporation claiming any type of losses? 204
132 Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment in -
more than one jurisdiction? 205 |
56  Has the corporation realized any capital gains or incurred any capital losses during the taxation year? 206 |
103 (i) Is the corporation claiming the small business deduction and reporting income from : (a) property (other
than dividends), (b) a partnership, (c) a foreign business, or (d) a personal services business; or _
(ii) is the corporation claiming the refundable portion of Part | tax? 207 |
57 Does the corporation have any property that is eligible for capital cost allowance? 208(X]
58  Does the corporation have any property that is eligible capital property? 210(X
59 Does the corporation have any resource-related deductions? 212| |
60 _Is the corporation claiming reserves of any kind? 213| |
61 _Is the corporation claiming a patronage dividend deduction? 216| |
62 Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an
additional deduction? 217[ ]
150 _is the corporation an investment corporation or a mutual fund corporation? 218/ |
131 Was the corporation carrying on business in Canada as a non-resident corporation? 220( |
118 Is the corporation claiming any federal or provincial foreign tax credits, or logging tax credits? 221 |
155 Is the corporation a non-resident-owned investment corporation claiming an allowable refund? 226| |
111 Does the corporation have any Canadian manufacturing and processing profits? 227| |
121 Is the corporation claiming an investment tax credit? 231
63 Is the corporation claiming any scientific research and experimental development expenditures? 232] |
124 _|s the corporation subject to Part 1.3 tax? 233
124 Is the corporation a member of a related group with one or more members subject to gross Part 1.3 tax? 236| |
124 |s the corporation claiming a surtax credit? 237| |
128 s the corporation subject to gross Part VI tax on capital of financial institutions? 238 |
128 |s the corporation claiming a Part | tax credit? 242
129 Is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part VI.1 tax
on dividends paid? 243
129 Is the corporation agreeing to a transfer of the liability for Part V1.1 tax? 244
125 s the corporation subject to Part Il - Tobacco Manufacturers' surtax? 249
128 For financial institutions: Is the corporation a member of a related group of financial institutions with one or
more members subject to gross Part VI tax? 250[]
128 For life insurance corporations: Is the corporation a member of a related group of insurance corporations

251 ]

19
23
49

11
44
14
15
T5004
T5013

22
25

29
T106

HhwWN -

[o2 e

T661/T665
33/34/35

T2 E (02) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2002/12/31 Printed: 2005/04/22 15:09

Attachments - Continued from page 2
Guide item

128 For deposit-taking institutions: Is the corporation a member of a related group of financial institutions
(other than life insurance corporations) with one or more members subject to the additional Part VI tax?

Yes Schedule

252[ ] 41

152 _ls the corporation claiming a Canadian film or video production tax credit refund?

253 T1131

J0 s the corporation subject to Part XlIl.1 tax?

92+

" 153 s the corporation claiming a film or video production services tax credit refund?

T1177

44 Did the corporation have any foreign affiliates that are not controlled foreign affiliates?

T1134-A

44 Did the corporation have any controlled foreign affiliates?

T1134-B

44 Did the corporation own specified foreign property in the year with a cost amount over $100,000?

T1135

44 Did the corporation transfer or loan property to a non-resident trust?

T1141

44 Did the corporation receive a distribution from or was it indebted to a non-resident trust in the year?

T1142

- Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada?

] T1145

- Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect
of SR&ED contracts?

[ 11146

Has the corporation entered into an agreement with other associated corporations for salary or
wages of specified employees for SR&ED?

[] T1174

Additional information

Is the corporation inactive? (item 48) 280 1 VYes[] 2 No
Has the major business activity changed since the last return was filed?

(enter yes for first time filers) (item 49) 281 1Yes[] 2 No
What is the corporation's major business activity? (item 50) 282

(Only complete if yes was entered at line 281.)

If the major activity involves the resale of goods, indicate whether it is wholesale or retail (item 51) 283 1 Wholesale [] 2 Retail

Specify the principal product(s) mined, manufactured, 284 Electricity 285  100.000 %
sold, constructed, or service provided, giving the 286 287 %
approximate percentage of the total revenue that each 7gg 289 %

product or service represents. (item 52)

(line 360 minus line 370) (item 94)

item 83 of the T2 Corporation Income Tax Guide.

Did the corporation immigrate to Canada during the taxation year? (item 53) 291 1 Yes[] 2 No
Did the corporation emigrate from Canada during the taxation year? (item 54) 292 1 Yes 2 No [X|
T Taxable income
et income or (loss) for income tax purposes from Schedule 1, financial statements or GIF| (item 77) 300 0 A
Deduct: Charitable donations from Schedule 2 (item 78) 311
Gifts to Canada or a province, or a territory from Schedule 2 (item 79) 312
Cultural gifts from Schedule 2 (item 80) 313
Ecological gifts from Schedule 2 (item 81) 314
Taxable dividends deductible under section 112 or 113, or subsection
138(6) from Schedule 3 (item 82) 320
Part VI.1 tax deduction from Schedule 43 (item 83)* 325
Non-capital losses of preceding taxation years from Schedule 4 (item 84) 331
Net capital losses of preceding taxation years from Schedule 4 (item 85) 332
Restricted farm losses of prior taxation years from Schedule 4 (item 86) 333
Farm losses of prior taxation years from Schedule 4 (item 87) 334
Limited partnership losses of prior years from Schedule 4 (item 88) 335
Taxable capital gains or taxable dividends allocated from a central
credit union (item 89) 340
Prospector's and grubstaker's shares (item 90) 350
Subtotal > B
Subtotal (amount A minus amount B) (if negative, enter "0") C
Add: Section 110.5 additions and/or subparagraph 115(1)(a)(vii) additions (item 91) 355 D
Taxable income (amount C plus amount D) (item 92) 360 0
Income exempt under paragraph 149(1)(t) (item 93) 370
Taxable income for a corporation with exempt income under paragraph 149(1)(t)
z

* If the taxation year ends after December 31, 2002, use "3" Instead of "9/4" in the calculation of the Part VI.1 tax deduction indicated in

T2 E (02) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2002/12/31 Printed: 2005/04/22 15:09

Small business deduction
Canadian-controlled private corporations throughout the taxation year
Income from active business carried on in Canada from Schedule 7 (item 95) 400

Taxable income from line 360 or amount Z on page 3, whichever applies, minus 10/3 of the amount that
would be deductible at line 632*, and 10/4 of line 636** on page 7, and minus any amount that, because
f federal law, is exempt from Part | tax (item 96) 405

valculation of the business limit: (item 97)
for all CCPCs, calculate the amount at line 4 below
$200,000 x  Number of days in the taxation year before 2003 365 = 200,000 1

Number of days in the taxation year 365

$225,000 x Number of days in the taxation year in 2003 = 2
Number of days in the taxation year 365

$250,000 x Number of days in the taxation year in 2004 = 3
Number of days in the taxation year 365
Add amounts at line 1, 2, and 3 200,000 4

Business limit (see notes 1 and 2 below) 410

100,000 C

Notes:1. For CCPCs that are not associated, enter the amount from line 4 at line 410. However, if the corporation's
taxation year is less than 51 weeks, prorate the amount from line 4 by the number of days in the taxation year
divided by 365, and enter the result on like 410.

2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered at line 410

Business limit reduction: (item 98)
Amount C 100,000 X 415** D

11,250
Reduced business limit (amount C minus amount E) (if negative, enter "0") 425

100,000 F

Small business deduction - 16% of the least of amounts A, B, C, and F 430

0 G

(enter amount G of line 9 on page 7)

Accelerated tax reduction (item 99)

Canadian-controlled private corporations throughout the taxation year that claimed the small business deduction

Reduced business limit (amount from line 425) X =

Net active business income (amount from line 400)*

Taxable income from line 360 or amount Z on page 3, whichever applies, minus
10/4 of line 636** on page 7, and minus any amount that, because of federal law,
is exempt from Part | tax (item 96) C
Deduct:

Aggregate investment income (amount from line 440 of page 6)
Amount C minus amount D (if negative, enter "0")

v O

Amount A, B, or E above, whichever is less

Amount Z from Part 9 of Schedule 27 x100/7=
Amount QQ from Part 13 of Schedule 27

Resource allowance (line 346 of Schedule 1) x3=
Amount used to calculate the credit union deduction (amount E In Part 3 of Schedule 17)
Amount on line 400, 405, 410 or 425, whichever is less

Total of amounts G, H, |, J, and K

RS TIO

Z

Amount F minus amount L (if negative, enter "0")

Accelerated tax reduction - 7% of amount M

(Enter amount N on line 637 of page 7)

income.

under section 123.4.

* If the amount at line 450 of Schedule 7 is positive, members of partnerships need to use Schedule 70 to calculate net active business

** Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions

T2 E (02) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2002/12/31 Printed: 2005/04/22 15:00

General tax reduction for Canadian-controlled private corporations (item 101)

Canadian-controlled private corporations throughout taxation year

Taxable income from line 360 page 3

mount QQ from Part 13 of Schedule 27

Amount Z from Part 9 of Schedule 27 x100/7=

resource allowance (line 346 of Schedule 1) x3=

Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17)

Amounts on lines 400, 405, 410, and 425 on page 4, whichever is less

Aggregate investment income from line 440 of page 6

Amount used to calculate the accelerated tax reduction (amount M of page 4)

Total of amounts B, C, D, E, F, G, and H
Amount A minus amount | (if negative, enter "0")

wvIOGTMMOO®

Amount J X Number of days in the taxation year in 2001

Number of days in the taxation year

Amount J X Number of days in the taxation year in 2002
Number of days in the taxation year

Amount J X Number of days in the taxation year in 2003

Number of days in the taxation year

Number of days in the taxation year

365
365

365

Amount J X Number of days in the taxation year after 2003

365

365

General tax reduction for Canadian-controlled private corporations - total of amounts K, L, M and N

x1% =

X 3% =

x 5% =

X 7% =

(enter amount O on line 638 of page 7)

Taxable income from line 360 on page 3

General tax reduction (item 102)
Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage investment
corporation, a mutual fund corporation, or a non-resident-owned investment corporation

“mount QQ from Part 13 of Schedule 27

Amount Z from Part 9 of Schedule 27 x100/7=

.esource allowance (line 346 of Schedule 1) x3=

Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17)

Total of amounts B, C, D and E

wvMOQO W

Amount A minus amount F (if negative, enter "0")

Amount G X Number of days in the taxation year in 2001
Number of days in the taxation year

Amount G X Number of days in the taxation year in 2002
Number of days in the taxation year

Amount G X Number of days in the taxation year in 2003
Number of days in the taxation year

Amount G X Number of days in the taxation year after 2003

Number of days in the taxation year

General tax reduction - total of amounts H, I, J and K

X 1% =

Xx3%=

X 5% =

X7% =

(enter amount L on line 639 of page 7)

T2 E (02) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2002/12/31 Printed: 2005/04/22 15:09

Refundable portion of Part | tax (item 103)
Canadian-controlled private corporations throughout the taxation year
Aggregate investment income 440 X262/3% = A
(Amount P from Part 1 of Schedule 7)
Foreign non-business income tax credit from line 632 on page 7
‘educt:
Foreign investment income 445 X918 %=
(Amount O from Part 1 of Schedule 7) (if negative, enter "0") > B
Amount A minus amount B (if negative, enter "0") C
Taxable income from line 360 on page 3
Deduct:
Least of amounts on lines 400, 405, 410, and 425
on page 4
Foreign non-business income tax credit
from line 632 on page 7 X 25/9 =
Foreign business income tax credit from
line 636 on page 7 x10/4 =
>
X 26 2/3% = D
Part | tax payable minus investment tax credit refund
(line 700 minus line 780 on page 8)
Deduct corporate surtax from line 600 on page 7
Net amount >
Refundable portion of Part | tax - the least of amounts C, D, and E 450 0 F
Refundable dividend tax on hand (item 104)
Refundable dividend tax on hand at the end of the preceding tax year 460
Deduct dividend refund for the previous taxation year 465
14 A
Add the total of:
Refundable portion of Part | tax from line 450 above
Total Part IV tax payable from line 360 on page 2 of Schedule 3
Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary
corporation 480
4 B
Refundable dividend tax on hand at the end of the taxation year - amount A plus amount B 485 0
Dividend refund (item 105)
Private and subject corporations at the time taxable dividends were pald in the taxation year
Taxable dividends paid in the taxation year from line 460 on page 2 of
Schedule 3 X1/3
Refundable dividend tax on hand at the end of the taxation year from line 485 above B
Dividend refund - Lesser of amounts A and B (enter this amount on line 784 on page 8) 0

T2 E (02) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
Page 6 of 8




File: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2002/12/31 Printed: 2005/04/22 15:09
Part | tax
Base amount of Part | tax - 38% of taxable income (line 360 or amount Z, whichever applies)
from page 3 (item 106) 550 0 A
Corporate surtax calculation (item 107)

Base amount from line A above 1

Deduct:

10% of taxable income (line 360 or amount Z, whichever applies) from page 3

Investment corporation deduction from line 620 below

Federal logging tax credit from line 640 below

Federal qualifying environment trust tax credit from line 648 below

N

For a mutual fund corporation or an investment corporation throughout
the taxation year, enter the least of a, b and ¢ below on line 6:
28% of taxable income from line 360 on page 3 a
28% of taxed capital gains b 6

Part | tax otherwise payable
(line A plus line C and D minus line F) c

Total of lines 210 6 7
Net amount (line 1 minus line 7) 8

Corporate surtax - 4% of the amount on line 8 600 B

Recapture of investment tax credit from line PPP in Part 21 on page 8 of Schedule 31 (item 108) 602 C

Calculation for the refundable tax on Canadian-controlled private corporation's investment income
(for a CCPC throughout the taxation year) (item 109)

Aggregate investment income from line 440 on page 6 i

Taxable income from line 360 on page 3

Deduct:

The least of amounts on lines 400, 405, 410, and
425 on page 4

Net amount > ii
2fundable tax on CCPC's investment income - 6 2/3 % of the lesser of amounts i or ii 604 D
Subtotal (add lines A, B, C, and D) E
Deduct:
Small business deduction from line 430 on page 4 9
Federal tax abatement (item 110) 608
Manufacturing and processing profits deduction from amount BB
of Schedule 27 (item 111) 616
Investment corporation deduction (item 112) 620
(Taxed capital gains 624 )
Additional deduction - credit unions from Schedule 17 (item 113) 628
Federal foreign non-business income tax credit from Schedule 21 (item 114) 632
Federal foreign business income tax credit from Schedule 21 (item 115) 636
Accelerated tax reduction from amount N of page 4 (item 116) 637
General tax reduction for CCPC's from amount O of page 5 (item 117) 638
General tax reduction from amount L of page 5 (item 117) 639
Federal logging tax credit from Schedule 21 (item 118) 640
Federal political contribution tax credit (item 119) 644
Federal political contributions 646
Federal qualifying environmental trust tax credit (item 120) 648
Investment tax credit from Schedule 31 (item 121) 652
Subtotal > F
Part | tax payable - Line E minus line F (enter amount G on line 700 on page 8) (item 122) 0 G

T2 E (02) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
Page 7 of 8



File: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2002/12/31 Printed: 2005/04/22 15:09
Summary of tax and credits

Federal tax
Part | tax payable from page 7 (item 123) 700
Part |.3 tax payable from Schedule 33, 34, or 35 (item 124) 704
Part Il surtax tax payable from Schedule 46 (item 125) 708
Part |V tax payable from Schedule 3 (item 128) 712
Part IV.1 tax payable from Schedule 43 (item 127) 716
Part VI tax payable from Schedule 38 (item 128) 720
Part VI.1 tax payable from Schedule 43 (item 129) 724
Part XIll.1 tax payable from Schedule 92 (item 130) 727
Part XIV tax payable from Schedule 20 (item 131) 728
Total federal tax 0
Add provincial and territorial tax
Provincial or territorial jurisdiction (item 132) 750 ON
(if more than one jurisdiction, enter "multiple" and complete Schedule 5)
Net provincial and territorial tax payable (except Quebec, Ontario and Alberta) (item 133) 760
Provincial tax on large corporations (New Brunswick and Nova Scotia) (item 147) 765
4
Total tax payable 770 0 A
Deduct other credits
Investment tax credit refund from Schedule 31 (items 148) 780
Dividend refund from Page 4 (items 149) 784
Federal capital gains refund from Schedule 18 (item 150) 788
Federal qualifying environmental trust tax credit refund (item 151) 792
Canadian film or video production tax credit refund from Form T1131 (item 152) 796
Film or video production services tax credit refund from Form T1177 (item 153) 797
Tax withheld at source (item 154) 800
Total payments on which tax has been withheld (item 154) 801
Allowable refund for non-resident-owned investment corporations - Schedule 26 (item 155) 804
Provincial and territorial capital gains refund from Schedule 18 (item 156) 808
Provincial and territorial refundable tax credits from Schedule 5 (item 157) 812
Royalties deductible under Syncrude Remission Order 815
Tax remitted under Syncrude Remission Order (item 158) 816
Tax instalments paid (item 159) 840
Total credits 890 B
Refund Code 894: Overpayment Balance (line A minus line B) 0 1
(item 160) (item 163)
Direct Deposit Request (item 164) —— [If the result is negative, you have an overpayment.
To have the corporation's refund deposited directly into the corporation's If the result is positive, you have a balance unpaid.
bank account at a financial institution in Canada, or to change banking Enter the amount on whichever line applies.
information you already gave us, complete the information below. ;
[]Start [] Change information 910 We do not charge or refund a difference of less than $2.
Branch number Balance unpaid (item 163)
914 918 Enclosed payment (item 162) 898
Institution number Account number
If the corporation is a Canadian-controlled private corporation throughout the taxation year,
does it qualify for the one-month extension of the date the balance is due? (item 161) 896 1Yes[] 2No NA[]
Certification (item 165)
950 Enright 951 Thomas 954 Chairman
Surname First name Position, office or rank
955 2005/04/22 956 (519) 245-2010
Date Telephone number
s the contact person the same as the authorized signing officer? If no, complete the information below. 957 1Yes[X 2No[]
958 959( ) -
Name Telephone number
Language of correspondence - Langue de correspondance (item 166)
990 Language of choice/Langue de choix 1 English / Anglais 2 Frangais / French [ |

T2 E (02) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA. :
Page 8 of 8



File: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2002/12/31 Printed: 2005/04/22 15:09

I*. CaedaiCLelone ) [ 0once desdauancs NET INCOME (LOSS) FOR INCOME TAX PURPOSES Schedule 1

and Revenue Agency et du revenu du Canada

* The purpose of this schedule is to provide a reconciliation between the corporation's net income (loss) as reported on the financial
statements and its net income (loss) for tax purposes.

stincome (loss) after taxes and extraordinary items per financial statements A (268,938)
Add:
Amortization of tangible assets 104 504,618
Total of fields 101 to 199 500 504,618 » 504,618
Deduct:
Capital cost allowance - Schedule 8 403 235,680
Total of fields 401 to 499 510 235,680 » 235,680

Net income (loss) for income tax purposes (enter on line 300 of the T2 return)

T2 SCH 1 (01) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA. Page 1 of 1
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File: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2002/12/31 Printed: 2005/04/22 15:09

T [ CUMULATIVE ELIGIBLE CAPITAL DEDUCTION

and Revenue Agency et du revenu du Canada

* For use by a corporation that has eligible capital property. For more information, see the T2 Corporation income Tax Guide

* A separate cumulative eligible capital account must be kept for each business.

Part 1 - Calculation of current year deduction and carry-forward

Schedule 10

Cumulative eligible capital balance at the end of the taxation year

Cumulative eligible capital - balance at beginning of taxation year (if negative, enter nil) 200 387,839 A
Add:
Cost of eligible capital property acquired during the taxation year 222 B
Transfer from predecessor or subsidiary corporation 224 ]
Other adjustments 226 D
(add amounts B, C, and D) x3/4 = E
Subtotal (amount A plus amount E) 230 387,839 F
Deduct:
Proceeds of sale (less outlays and expenses) from the disposition
of all eligible capital property during the taxation year 242 G
The gross amount of a reduction in respect of a forgiven debt
obligation as provided for in subsection 80(7) 244 H
Other adjustments 246 |
(add amounts G, H, and ) x3/4 = 248
Cumulative eligible capital balance (amount F minus amount J) 387,839 K
(if amount K is negative, enter "0" at line M and proceed to Part 2)
Current year deduction amount K 387,839 x7% = 250 L
(Deduct amount L on line 405 of Schedule 1)
300 387,839 M

by 365.

Note: The maximum current year deduction is 7%. You can claim any amount up to the maximum. If your fiscal period starts after
December 21, 2000, and is less than 365 days, prorate the calculation for line 250 by multiplying by the number of days in the year divided

(complete this part only if line K is negative)

Amount from line K above (show as a positive amount)

Part 2 - Amount to be included in income arising from disposition

Total of cumulative eligible capital deductions from income for
taxation years beginning after June 30, 1988 400

Total of all amounts which reduced cumulative eligible capital
in the current or prior years under subsection 80 (7) 401

Total of cumulative eligible capital deductions claimed

for taxation years beginning before July 1, 1988 402 3
Negative balances in the cumulative eligible

capital account that were included in income for taxation

years beginning before July 1, 1988 408 4
Line 3 minus line 4

Total oflines 1,2, and 5

~N O

Line T from schedule 10 of previous taxation years ending after February 27, 2000 409

Line 6 minus line 7

Line N minus line O (cannot be negative)

Amount on line 5 X 1/2

Line P minus line Q

Amount on line R X 66.6667 *

WX OHTO

Lessor of line N or line O

Amount to be included in income on line 108 of schedule 1, line S plus line T

410

* For taxation years ending after October 17, 2000 use the fraction 2/3 to calculate line S

* For taxation years ending after February 27, and before October 18, 2000, use the fraction 8/9 to calculate line S

T2 SCH 10 (01) GP15 - RETAIN ON FILE, DO NOT SUBMIT TO THE CRA.
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File: Middiesex Power Dlistribution Corporation CRA Business # 865701635 Year-end: 2002/12/31 Printed: 2005/04/22 15:00

. * l Cenael s ohs |, SgcGeSdouTnce SHAREHOLDER INFORMATION Schedule 50

and Revenue Agency et du revenu du Canada

All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's common and/or
preferred shares.

Name of shareholder Business Social Insurance| Percentage Percentage
Number * Number * common shares |preferred shares
100 200 300 400 500
Middlesex Power Corporation 88102 2925 RC 0001 100.000
RC

* If the shareholder is a trust, enter NR at field 200 or NA at field 300.

T2 SCH 50 (99) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 200

NAME: Middlesex Power Distribution Corporation - Federal Return Only
BN: 865701635 RC 0001 Taxation Year End: 2002-12-31

[001] 86570 1635 RC 0001

[060] 20020101

[061] 20021231

[099]  GPIS
XXXXXXXXXXX

[002] Middlesex Power Distribution Corporation - Federal Return Only

[003] 2
[004]

[010] @ 2
[011]
[012]
(015 ]
[016]
[017]
[018]

[020] @ 2
[021]
[022]
[023]
[025]
[026]
[027]
[028]

GP15 Page | of 5



T2-RETURN AND SCHEDULE INFORMATION

NAME: Middlesex Power Distribution Corporation - Federal Return Only
BN: 86570 1635 RC 0001

[031] @ 351 Fances Street

[032]
[035]
[036]
[037]
[038]

[ 040 ]
[043 ]
[063 ]
[065]
[067]
[076]
[071]
(072]
[076]
[078]
[ 080 ]
[081 ]
[082 ]
[ 085 ]
[150]
[151]
[160]
[161]
[162)
[163 ]
[164]
[165]

Strathroy
ON

N7G 2C7
XXXXXXXXXXX

= NN NN NN

Taxation Year End: 2002-12-31

[166]
[167]
[168]
[169]
[170]
[171]
[172]
[173 ] 1
[201] 1
[202]
[203]
[204 ]
[205]
[206 ]
[207]
[208 ]
[210]
[212]
[213]
[216 ]
[217]
[218]

[220]
[221]
[226]
[227]
[231]
[232]
[233]
[236]
[237]
[238]
[242]
[243]
[244]
[249 ]
[250]
[ 251 ]
[252]
[253]
[291]
[292]
[370]
[435]

200

GP15 Page 2 of 5



T2-RETURN AND SCHEDULE INFORMATION 200

NAME: Middlesex Power Distribution Corporation - Federal Return Only
BN: 86570 1635 RC 0001 Taxation Year End: 2002-12-31

[438] [957] 1
[624] [958 ]
[ 646 [959]
[750] ON XXXXXXXXXXX
[801]
[815]
[894 ]
[896] 2
[898 ]
[910]
[914]
[918]
[990 ] 1

[280] 2
[281]
[282]
[283] 2

[284] Electricity
[286]
[288]
[285] 100
[287]
[289]
[950] Enright
[951] Thomas

[954 ] Chairman
[955] 2005 04 25
[956] 519245 2010

GP15 Page 3 of 5



NAME: Middlesex Power Distribution Corporation - Federal Return Only
Taxation Year End: 2002-12-31

T2-RETURN AND SCHEDULE INFORMATION

BN: 86570 1635 RC 0001

[300]
[311]
[312]
[313]
[314]
[320]
[325]
[331]
[332]
[333]
[334]
[335]
[340]
[350]
[355]
| 360 ]

[ 400 ]
[405]
[410]
[425]
[ 430 ]

[415]

100 000
100 000

XXXXXXXXXXX

[440]

[445]
[450 ]
[ 600 ]
[632]
[ 636 ]
[780 ]

[460 ]
[465]
[ 480 ]
[485 ]
[712]

[550 ]
[602]
[ 604 ]
[ 608 ]
[616]
[620]
[628]
[637]
[638]
[639]
[ 640 ]
[644]
[ 648 ]

[652]
[ 700 ]

[704]
[708]
[716]
[720]
[724]
[727]
[728]
[760]
[765]
[770]

[784]
[788]
[792]
[796]
[797]
[ 800 ]
[804 ]
[808]
[812]
[816]
[840]
[890 ]

200

GP15 Paged of 5



T2-RETURN AND SCHEDULE INFORMATION 200

NAME: Middlesex Power Distribution Corporation - Federal Return Only

BN: 86570 1635 RC 0001 Taxation Year End: 2002-12-31
Certification
1, Thomas Enright , am an authorized signing officer of the corporation.

I certify that the following amounts are, to the best of my knowledge, correct and complete, and fully disclose the
corporation's income tax payable. These amounts also reflect the information given on the corporation's income tax
return for the taxation year noted above.

Net income or (loss) for income tax purposes from
Schedule 001, or GIFI [line 200300]

Part I tax payable [line 200700]

Part 1.3 tax payable [line 200704]

Part II surtax payable [line 200708]

Part IV tax payable [line 200712]

Part IV.1 tax payable [line 200716]

Part VI tax payable [line 200720]

Part VIL.1 tax payable [line 200724]

Part XIV tax payable [line 200728]

Net provincial and territorial tax payable [line 200760]

Provincial tax on large corporations [line 200765]

Oo|ojo|jo|o|o|o|o | |O

I further certify that the method of calculating income for this taxation year is consistent with that of the previous year except as
specifically disclosed in a statement attached to this return.

2005/04/25 Chairman
Date Signature of an authorized signing officer of the Position, office or
corporation rank

GP15 Page5of 5



NAME: Middlesex Power Distribution Corporation - Federal Return Only

BN: 86570 1635 RC 0001 Taxation Year End: 2002-12-31

[ 600]
[601]
[602]
[603 ]
[604 ]
[700]
[701]
[702]
[703 ]
[704]

[101]
[102]
1103 ]
[104]
[105]
[106]
[107]
[108 ]
[109 ]
[110]
[111]
[112]
[113]
[114]
[115]
[116]
[117]

T2-RETURN AND SCHEDULE INFORMATION

149(1)(d.6) adjustment

[118]

[119]

[120]

504 618 [121]
[122]

[123 ]

[124 ]

[125]

[126]

[127]

[199 ]

[500]

[201]

[202]

[203]

504 618
XXXXXXXXXXX

[204 ]
[205]
[206]
[207]
[208 ]
[209 ]
[210]
[211]
[212]
[213]
[214]
[215]
[216]
[217]
[218]
[219]
[220]

001

GP15 Page 1 of 2



T2-RETURN AND SCHEDULE INFORMATION 001

NAME: Middlesex Power Distribution Corporation - Federal Return Only

BN: 86570 1635 RC 0001 Taxation Year End: 2002-12-31
[221] [300] [ 401 ]
[222] [301] [402]
[223] [302] [403 ]
[224] [303] [ 404 ]
[225] [304] [405]
[226] [305] [ 406 ]
[227] [306] [407]
[228] [307] [408]
[229] [308] [409]
[230] [309] [410]
[231] [310] [411]
[232] [311] [413]
[233] [312] [414]
[234] [313] [416]
1235] [314] [417]
[236] [315] [ 499 ] 235 680
[237] [316] [510] 235 680
[238] [340] XXXXXXXXXXX
[290] [341]
[291] [342]
[292] [343]
[293 ] [344]
[294] [345]
XXXXXXXXXXX [346]

[390] 235 680

[391]

[392]

[393]

[394]

XXXXXXXXXXX

GP15 Page2of2



NAME: Middlesex Power Distribution Corporation - Federal Return Only

BN: 86570 1635 RC 0001 Taxation Year End: 2002-12-31

[300]

[400]

[ 100 ]

[200]

[500]

[550]

[ 600 ]

[650]

[ 700 ]

T2-RETURN AND SCHEDULE INFORMATION

1. 88102 2925 RC 0001
2. 869653329 RC 0001 ¥
1. 1

2. 3
XXXXXXXXXXX

*

1. Middlesex Power Corporation

2. Middlesex Energy Services Corporation

Ny *
1. 4631198

2. ¥
1. 100

5 x
I

2. =
1.

2. *
1. 4631198

5 *

*

009

GP15 Page | of |



T2-RETURN AND SCHEDULE INFORMATION 023

NAME: Middlesex Power Distribution Corporation - Federal Return Only

BN: 86570 1635 RC 0001 Taxation Year End: 2002-12-31
[025]
[ 050 ] 2002
[075] 2

[200] 1. 86570 1635 RC 0001
2. 86965 3329 RC 0001

. 88102 2925RC 0001 ¥

w

[300] 1.1

[500 ] !

2,

3
XXXXXXXXXXX

[400] 1. 100 000
2. 100 000

3

0000000000

[ 100 ] 1. Middlesex Power Distribution Corporation - Federal Return Only
2. Middlesex Energy Services Corporation
3. Middlesex Power Corporation

GP15 Page 1 of |



T2-RETURN AND SCHEDULE INFORMATION 050

NAME: Middlesex Power Distribution Corporation - Federal Return Only

BN: 86570 1635 RC 0001 Taxation Year End: 2002-12-31
[100] 1. Middlesex Power Corporation =
[200] 1. 881022925RC 0001 ¥
[300] 1 *
[400] 1. 100 *
[(500] 1. W

GP15 Pagelofl



NAME: Middlesex Power Distribution Corporation - Federal Return Only
Taxation Year End: 2002-12-31

T2-RETURN AND SCHEDULE INFORMATION

BN: 86570 1635 RC 0001

[3640 ]

[1000 ]
[1060 ]
[1120]
[1125]
[ 1480 ]
[1484]
[1682]
[1683 ]
[2599 ]

©2600 |
[2620]
[2627]
[ 2701 ]
[ 2961 |
[3140]
[3152]
[3360]
[3499 ]

[3500 ]
[3600 ]
[3620]

[3660 ]
[3680]

11 502 953
XXXXXXXXXXX

1185 381

377 499

1133 478

438 682

38328

9 389 667

#1060 082

11 502 953
XXXXXXXXXXX

168 417

2105 687

135 229

340308

241 359

440 750

4356 925

233 122

8 021 797
XXXXXXXXXXX

4 631 198

#1150 042

3481 156
XXXXXXXXXXX

# 881 104
#268 938

[ 3849 ]

#1150042
XXXXXXXXXXX

100
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T2-RETURN AND SCHEDULE INFORMATION

NAME: Middlesex Power Distribution Corporation - Federal Return Only
Taxation Year End: 2002-12-31

BN: 86570 1635 RC 0001

[ 0001 ]

[ 0002 ]

[ 0003 ]

[8519 ]
[9369 ]
[9899 ]
[9970 ]
[9975]
[9976 ]
" 9980 |
[ 9985
[9990 ]
[9995 |
[9999 |

[ 8000 ]
[ 8089 ]
[ 8094 ]
[8299]

[8300]
[8320]
18518 ]
| 8670 |
[8717]

XXXXXXXXXXX

XXXXXXXXXXX

1759 488
#268 938

#268 938

#268 938
XXXXXXXXXXX

15175 233

15175 233

191 834

15367 067
XXXXXXXXXXX

13 415 745
13 415 745
504 618
398 670

[ 8740 ]
[ 8960 |
[9270]
[9284 ]
[9367]
[9368 ]

[9370 ]
[ 9659 ]

[ 9660 |
[ 9898 ]

342 321
333921

107 524

533 206

2220 260

15 636 005
XXXXXXXXXXX

XXXXXXXXXXX

125

GP15 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 141

NAME: Middlesex Power Distribution Corporation - Federal Return Only
BN: 86570 1635 RC 0001 Taxation Year End: 2002-12-31

[ 096 ]
[097]
[098]
[099 ]
[101]
[102]
[103 ]
[104]
[105]
[106]
[107]
[108] 2
[109 ]

— RN NN O~ N = N

—

XXXXXXXXXXX
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s i Sttt s AL LAITUE UM WIS YOUT pEymEn. Kemitance Advice - Payment-in-Lieu (PIL)
Electricity Act, 1998

. Ministry of Fi 4
Ontarlo gg:":'g‘:gs i sy —— Corporations Tax Act, R.S.0. 1990

33 Ki:: gfreat West
Account No. Taxation Year End: (YYYYMMDD) !;L_]o E_& i ; Eb_]l?
18002:: Payment Amount: s[]:’:[' { 15' 1@5L3_l§|

Oshawa ON L1H BE9
PX5002 1 T
MIDDLESEX POWER DISTRIBUTION CORPORATION Taxation Year End: (vvYYMmoD) E Ol °l 2] 1 {ﬂ 3 IlJ
C/0 THOMAS ENRIGHT

::;A::::ws ST Paymentamant 35| | | | | |s[7l2]s[3]s]
N76 207 o Tnciosed™ s|_|_|_T T ISF’?EIS l?l.?,

. e Keep this portlon for your records.
Ministry of Finance -
Onta rlo Cor%:rations Tax Branch - Hydro PIL Notlce Of Assessment
ngi;’g . Electricity Act, 1998 » Corporations Tax Act, R S O 1980
Oshawa ON L1{H BE9 from 2002/01/01 te 2002/12/31
Account No. Assessment Date Page
{year, month, day)
MIDDLESEX POWER DISTRIBUTION CORPORATION 1800268 2005/07/’18 2 of 4

ASSESSMENT NO. 8

Tax: Federal and Provincial PIL \/ lﬁ

Penalty - Late Filing 2,316.85
Assessment Interest 3,396.44
Total Assessment Liability 18,412.29

SUMMARY OF 2002/12/31 TAXATION YEAR TRANSACTIONS

Payments/Transfers 12,699.00CR
Sub-Total 12,699.00CR
TAXATION YEAR BALANCE DUE ** 5,713.29
In accordance with s.5.80(8) of the Corporations Tax Act, as made applicable Takeaut A
by s5.95 of the Electricity Act, 1998, notice is hereby given of the amount of )2.
tax, penalty and interest for which you are assessed. .fnl'-l 24 _/;—;f
A

Total tax assessed as per company estimate / 5';7’///"

**Remember to include additional interest due with your payment. Interest on
the balance is compounded daily from the date of this Notice/Statement until
payment is received by the Ontario Electricity Financial Corporation (OEFC)
The current interest rate is 0.0191780%.

[ ]

2

Tax (Re)Assessment Enquiries: Account Bliling Enquiries & Change of Address Information: B
-{Torz:nio (416) ?30-5582 e Oshawa and Local (805) 433-6708 » Toll-Free 1-800-262-0784 ext 3038 E

= FAX (416) 730-5593 « Toronio (#16) 920-9048 ext 3036 = FAX (805) 433-5197 E]

0000002



Entegrus Powerlines Inc. — Strathroy, Mt Brydges & Parkhill
Account 1562 Deferred PILs — Application for Final Disposition
Board File No.: EB-2012-0098

Attachment 14

2003 Revised SIMPIL Model




Disposition of Balance Recorded in Account 1562 Deferred PILs

Distributor Middlesex Power Distribution Corp. - Middlesex
OEB File Number EB-2012-0098
Filing Year 2003

A1.1 Distributor Information



| B] c| D

E

PILs TAXES

REGULATORY INFORMATION (REGINFO)

Utility Name: Middlesex Power Distribution Corp. - Middlesex
Reporting period: 2003

Days in reporting period:
Total days in the calendar year:

o] |~]o[ofs ][

=
o

=
=

=lHe
=5

=
(53]

R

N
o

365_days

365 | days

Version 2009.1

Colour Code
Input Cell
Formulain Cell

BACKGROUND

Has the utility reviewed section 149(1) ITA to
confirm that it is not subiject to regular corporate
tax (and therefore subject to PILs)?

Was the utility recently acquired by Hydro One
and now subject to s.89 & 90 PILs?

Is the utility a non-profit corporation?
(If it is a non-profit corporation, please contact the Rates Manager at the OEB)

Are the Ontario Capital Tax & Large Corporations Tax Exemptions shared among the corporate group?

Please identify the % used to allocate the OCT and LCT exemptions in Cells C65 & C74 in the TAXCALC spreadsheet.

Accounting Year End

Y/N

Y/N
YIN

OCT YIN
LCT YIN
OCT
LCT

Date

10 DS 1Y INY IS
EERERE

N
<

N
©

MARR NO TAX CALCULATIONS
SHEET #7 FINAL RUD MODEL DATA
(FROM 1999 FINANCIAL STATEMENTS)
USE BOARD-APPROVED AMOUNTS

wlw|rn

33

il

Halfslzl

IS
ol

ajajajalslslbsls
(98] LS 10 [@] [(e] [oe] EN] (o))

alo|o|o|ualajajalua]|v
(%] IS [ [=] [Te] [e¢] BN] [o] (3] P3N

[e2]
S

[o2]
(5]

D
[<2]

(o))
J

[*2]
2]

~|~l~|o
N[~ |o|o

Rate Base (wires-only)

Common Equity Ratio (CER)

1-CER

Target Return On Equity

Debt rate

Market Adjusted Revenue Requirement
1999 return from RUD Sheet #7

Total Incremental revenue
Input: Board-approved dollar amounts phased-in
Amount allowed in 2001
Amount allowed in 2002
Amount allowed in 2003 and 2004 (will be zero due to Bill 210
unless authorized by the Minister and the Board)
Amount allowed in 2005 - Third tranche of MARR re: CDM
Other Board-approved changes to MARR or incremental revenue

Total Regulatory Income

Equity

Return at target ROE

Debt

Deemed interest amount in 100% of MARR

Phase-in of interest - Year 1 (2001)
((D43+D47)/D41)*D61

Phase-in of interest - Year 2 (2002)
((D43+D47+D48)/D41)*D61

Phase-in of interest - Year 3 (2003) and forward

((D43+D47+D48)/D41)*D61 (due to Bill 210)
Phase-in of interest - 2005

N

N
100%
100%

31-Dec-03

Requlatory
Income

10,288,429
50.00%
50.00%
9.88%
7.25%
881,204
18,430 18,430
862,774

287,591 287,591
287,591 287,591

o O O O

[ 53612

5,144,215
508,248
5,144,215
372,956
129,519
251,237

251,237

372,956

REGINFO
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C
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E

G

OlOIRIR || INININININININ NN [ Y2222 @ 2| aa|a|a|a|a|a|a o sl (A LS ESES LS ES PSS 1[I W W W I [WIW ININININININ NN IN I [ 2 = e e = = 2 R = ol G o o s (e o -
QB WIN|R OO N |OB|WINIF O[O NSO OB |WIN|F OO N[O O |R WIN R OO0 NI |O|A W IN|FR OO0 NI |O|A W INIF O oo Njo s wIN|F oo NI OIS W I NI- O

PILs TAXES

PILs DEFERRAL AND VARIANCE ACCOUNTS
TAX CALCULATIONS (TAXCALC)
("Wires-only" business - see Tab TAXREC)

Utility Name: Middlesex Power Distribution Corp. - Middlesex
Reportina period: 2003

Davs in reporting period:
Total days in the calendar vear:

1) CORPORATE INCOME TAXES
Requlatory Net Income REGINFO E53

BOOK TO TAX ADJUSTMENTS

Additions:

Depreciation & Amortization

Employee Benefit Plans - Accrued, Not Paid

Tax reserves - beginning of year

Reserves from financial statements - end of vear

Requlatory Adiustments - increase in income

Other Additions (See Tab entitled "TAXREC")
"Material" Items from "TAXREC" worksheet
Other Additions (not "Material") "TAXREC"
"Material Items from "TAXREC 2" worksheet
Other Additions (not "Material") "TAXREC 2"

Items on which true-up does not apply "TAXREC 3"

Deductions: Input positive numbers
Capital Cost Allowance and CEC
Employee Benefit Plans - Paid Amounts
Items Capitalized for Regulatory Purposes
Requlatory Adjustments - deduction for tax purposes in Iltem 5
Interest Expense Deemed/ Incurred
Tax reserves - end of year
Reserves from financial statements - beginning of year
Contributions to deferred income plans
Contributions to pension plans
Interest capitalized for accounting but deducted for tax
Other Deductions (See Tab entitled "TAXREC")

"Material" Items from "TAXREC" worksheet

Other Deductions (not "Material”) "TAXREC"

Material Items from "TAXREC 2" worksheet

Other Deductions (not "Material") "TAXREC 2"
Items on which true-up does not apply "TAXREC 3"

TAXABLE INCOME/ (LOSS)

BLENDED INCOME TAX RATE
Tab Tax Rates - Regulatory from Table 1; Actual from Table 3

REGULATORY INCOME TAX

Miscellaneous Tax Credits

Total Regulatory Income Tax

1) CAPITAL TAXES
Ontario
Base
Less: Exemption -Tax Rates - Requlatory, Table 1; Actual, Table 3
Taxable Capital
Rate - Tax Rates - Requlatory, Table 1; Actual, Table 3
Ontario Capital Tax
Federal Large Corporations Tax
Base
Less: Exemption -Tax Rates - Requlatory, Table 1; Actual, Table 3
Taxable Capital
Rate - Tax Rates - Requlatory, Table 1; Actual, Table 3

Gross Amount of LCT before surtax offset (Taxable Capital x Rate)
Less: Federal Surtax 1.12% x Taxable Income

Net LCT

ITEM Initial
Estimate

365 |days
365 |days

Mof F
Filing
Variance
K-C

Mof F
Filing
Variance
Explanation

Tax
Returns

Version 2009.1

Column
Brouaght
From
TAXREC
$

593,612

-554,198

457,151

17,390

abspBwWN

=1(=ii=}

oo oo

4,291

402,922

-197,577

0

0

0

251,237

57,373

=l =li=](=]

[=l=ll=l(=1l=}

400,895

(400,895)

13

34.12%

-15.5000%

136,785

-136,785

14

0

136,785

-136,785

15 (10

,288,429

-1,378,646

16 [ 5

,000,000

-133,380

5

,288,429

-1,512,026

17 0.3000%

0.0000%

15,865

-3,736

18 (10

,288,429

-10,288,429

19 |10

,000,000

0

288,429

-10,288,429

20

0.2250%

0.0000%

649

-649

21

4,490

-4,490

0

3,841

39.414

Before loss C/F

Actual

Actual

Actual

Overpaid

474,541

[=1{=1i=}

ol|ofo|o|o

18.62%

0

8,909,783

4,866,620

4,043,163

0.3000%

12,129

10,000,000

0

0.2250%

TAXCALC




A B C D| E F G
| 1 |PILs TAXES ITEM Initial Mof F Mof F Tax
|2 |PILs DEFERRAL AND VARIANCE ACCOUNTS Estimate Filing Filing Returns
|3 |JTAX CALCULATIONS (TAXCALC) Variance Variance
|_4 | ("Wires-only" business - see Tab TAXREC) K-C Explanation
| 5 | 0 Version 2009.1
|6 _JUtility Name: Middlesex Power Distribution Corp. - Middlesex
|7 _|Reporting period: 2003
| 8 | Column
| 9 |Days in reportina period: 365 |days Brouaht
| 10 | Total davs in the calendar vear: 365 |days From
| 11 TAXREC
| 12 $ 3 $
13 ]
| 86 ]I INCLUSION IN RATES
87
| 88 JIncome Tax Rate used for gross- up (exclude surtax) 33.00%
89
| 90 JIncome Tax (proxy tax is arossed-up) 22 204,157 Actual 2003 0
| 91 JLCT (proxy tax is arossed-up) 23 0 Actual 2003 0
| 92 |Ontario Capital Tax (no aross-up since it is deductible) 24 15,865 Actual 2003 12,129
93
[04]
ﬂ Total PILs for Rate Adjustment -- MUST AGREE WITH 2002 25 220,022 Actual 2003 12,129
| 96 | RAM DECISION
97
[ oa ]
| 99 ]IV) FUTURE TRUE-UPS
100V a) Calculation of the True-up Variance DR/(CR)
| 101}In Additions:
| 102 Employee Benefit Plans - Accrued, Not Paid 3 0
| 103] Tax reserves deducted in prior year 4 0
| 104]Reserves from financial statements-end of year 4 0
| 105]Requlatory Adjustments 5 0
| 106] Other additions "Material” Items TAXREC 6 0
 107]Other additions "Material" Items TAXREC 2 6 0
108]In Deductions - positive numbers
| 109|Emplovee Benefit Plans - Paid Amounts 8 0
110} Items Capitalized for Regulatory Purposes 9 0
| 111]Requlatory Adjustments 10 0
| 112]Interest Adjustment for tax purposes (See Below - cell 1204) 11 0
| 113] Tax reserves claimed in current year 4 0
| 114]Reserves from F/S beginning of year 4 0
| 115]Contributions to deferred income plans 3 0
 116] Contributions to pension plans 3 0
| 117]Other deductions "Material" ltems TAXREC 12 0
| 118] Other deductions "Material" Item TAXREC 2 12 0
[119]
| 120] Total TRUE-UPS before tax effect 26 = 0
121}
| 122]Income Tax Rate (including surtax) from 2003 Utility's tax return X 18.62%
123]
| 124]Income Tax Effect on True-up adjustments = 0
125}
 126]Less: Miscellaneous Tax Credits 14 0
127}
 128] Total Income Tax on True-ups 0
[129)
130} Income Tax Rate used for gross-up (exclude surtax) 17.50%
131
| 132] TRUE-UP VARIANCE ADJUSTMENT 0
[133]
IV b) Calculation of the Deferral Account Variance caused by
| 134]changes in legislation
135}
REGULATORY TAXABLE INCOME /(LOSSES) (as reported in the initial
| 136]estimate column) =[__ 400,895
137
| 138| REVISED CORPORATE INCOME TAX RATE (including Surtax) X 18.62%
139
E REVISED REGULATORY INCOME TAX = 74,647
141
| 142]Less: Revised Miscellaneous Tax Credits - 0
143
| 144] Total Revised Regulatory Income Tax = 74,647
145
Less: Regulatory Income Tax reported in the Initial Estimate Column (Cell
| 146/C58) -l 136,785
[147]
| 148 Regulatory Income Tax Variance = (62,139)
149

TAXCALC




A B C D E F G
| 1 |PILs TAXES ITEM Initial Mof F Mof F Tax
|2 |PILs DEFERRAL AND VARIANCE ACCOUNTS Estimate Filing Filing Returns
|3 |JTAX CALCULATIONS (TAXCALC) Variance Variance
|_4 | ("Wires-only" business - see Tab TAXREC) K-C Explanation
| 5 | 0 Version 2009.1
|6 _JUtility Name: Middlesex Power Distribution Corp. - Middlesex
|7 _|Reporting period: 2003
| 8 | Column
| 9 |Days in reportina period: 365 |days Brouaht
| 10 | Total davs in the calendar vear: 365 |days From
[ 11 | TAXREC
| 12 $ 3 $
[ 13]
150]Ontario Capital Tax
| 151]Base =[10,288,429
| 152] Less: Exemption from tab Tax Rates, Table 2, cell C39 -| 5,000,000
 153|Revised deemed taxable capital =| 5,288,429
154
| 155 Rate - Tab Tax Rates cell C54 x| 0.3000%

156

| 157|Revised Ontario Capital Tax = 15,865
Less: Ontario Capital Tax reported in the initial estimate column (Cell C70)

158 - 15,865

| 159]Requlatory Ontario Capital Tax Variance = 0

160

|161)Federal LCT

| 162|Base 10,288,429

| 163 Less: Exemption from tab Tax Rates, Table 2, cell C40 - 110,000,000

164 Revised Federal LCT =[__ 288429

165

| 166]Rate (as a result of legislative changes) tab 'Tax Rates' cell C51 0.2250%

167

 168] Gross Amount 649

| 169)Less: Federal surtax - 4,490

| 170]Revised Net LCT = 0

171

E Less: Federal LCT reported in the initial estimate column (Cell C82) - 0

| 173|Requlatory Federal LCT Variance = 0

174)

| 175] Actual Income Tax Rate used for gross-up (exclude surtax) 17.50%

176

|177]iIncome Tax (grossed-up) + (75,320)

[178]LCT (arossed-up) + 0

| 179]Ontario Capital Tax + 0

[180)

| 181] DEFERRAL ACCOUNT VARIANCE ADJUSTMENT =|__ (75320)

182

 183| TRUE-UP VARIANCE (from cell 1130) + 0

184

| 185| Total Deferral Account Entry (Positive Entry = Debit) = (75,320)

| 186 (Deferral Account Variance + True-up Variance)

187]

188|

189)

190]V) INTEREST PORTION OF TRUE-UP

| 191)Variance Caused By Phase-in of Deemed Debt

192

193] Total deemed interest (REGINFO) 372,956

| 194]Interest phased-in (Cell C36) 251,237

105}

| 196] Variance due to phase-in of debt component of MARR in rates 121,719

1197] according to the Board's decision

156}

| 199]Other Interest Variances (i.e. Borrowina Levels

200] Above Deemed Debt per Rate Handbook)

| 201 Interest deducted on MoF filing (Cell K36+K41) 308,610

202 Total deemed interest (REGINFO CELL D61) 372,956

[203]

| 204]Variance caused by excess debt 0

205}

| 206] Interest Adiustment for Tax Purposes (carry forward to Cell 1110) 0

207

208]Total Interest Variance 121,719

[209)

210)

TAXCALC




A | B 1 C I D I E I
| 1 |PILs TAXES LINE M of F Non-wires Wires-only
| 2 |TAX RETURN RECONCILIATION (TAXREC) Corporate Eliminations Tax
| 3 |(for "wires-only" business - see s. 72 OEB Act) Tax Return
| 4 | 0 Return

5 Version 2009.1
| 6 |Section A: Identification:
| 7 |Utility Name: Middlesex Power Distribution Corp. - Middlesex
| 8 |Reporting period: 2003
| 9 |Taxation Year's start date:
| 10 |Taxation Year's end date:
| 11 |Number of days in taxation year: 365 days
12
| 13 [Please enter the Materiality Level : 0 < - enter materiality level
| 14] (0.25% x Rate Base x CER) Y/N Y
| 15| (0.25% x Net Assets) Y/N N
| 16 | Or other measure (please provide the basis of the amount) Y/N N
| 17 |Does the utility carry on non-wires related operation? Y/N N
| 18 |(Please complete the questionnaire in the Background questionnaire worksheet.)
19
| 20 |Note: Carry forward Wires-only Data to Tab "TAXCALC" Column K
21
| 22 |Section B: Financial statements data:
| 23 | Input unconsolidated financial statement data submitted with Tax returns.
24 | The actual categories of the income statements should be used.

| 25 |If required please change the descriptions except for amortization, interest expense and provision for income tax
26
E Please enter the non-wire operation's amount as a positive number, the program automatically treats all amounts
| 28 |in the "non-wires elimination column” as negative values in TAXREC and TAXREC2.
29
| 30 |Income:
| 31 Energy Sales + 11,173,701 11,173,701
| 32|  Distribution Revenue + 1,798,908 1,798,908
| 33|  Other Income + 231,948 231,948
| 34|  Miscellaneous income + 0
35 + 0
| 36 |Revenue should be entered above this line
[37]
| 38 |Costs and Expenses:
| 39| Cost of energy purchased - 11,173,701 11,173,701
| 40|  Administration - 540,622 540,622
| 41|  Customer billing and collecting - 515,862 515,862
| 42|  Operations and maintenance - 460,417 460,417
| 43| Amortization - 474,541 474,541
| 44| Ontario Capital Tax - 0
45 ] - 0
[46] - 0
[47] - 0
48 - 0
| 49 |
| 50 |Net Income Before Interest & Income Taxes EBIT = 39,414 0 39,414
| 51 |Less: Interest expense for accounting purposes - 308,610 308,610
| 52 | Provision for payments in lieu of income taxes 0
| 53 |Net Income (loss) = -269,196 0 -269,196
(The Net Income (loss) on the MoF column should equal to the net income (loss)
| 54 |per financial statements on Schedule 1 of the tax return. )
55
| 56 |Section C: Reconciliation of accounting income to taxable income
| 57 |From T2 Schedule 1
| 58 |[BOOK TO TAX ADDITIONS:
| 59 |Provision for income tax + 0 0 0
| 60 |Federal large corporation tax + 0
| 61 |Depreciation & Amortization + 474,541 0 474,541
| 62 |Employee benefit plans-accrued, not paid + 0 0
| 63 | Tax reserves - beginning of year + 0 0 0
| 64 |Reserves from financial statements- end of year + 0 0 0
| 65 |Regulatory adjustments on which true-up may apply (see A66) + 0
| 66 |Items on which true-up does not apply "TAXREC 3" 0 0 0
| 67 |Material addition items from TAXREC 2 + 0 0 0
| 68 |Other addition items (not Material) from TAXREC 2 + 0 0 0
69
[ 70] Subtotal | 474,501 0 474,541
71
z Other Additions: (Please explain the nature of the additions)
73 |Recapture of CCA + | [ [ 0]

TAXREC
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D | E |

PILs TAXES
TAX RETURN RECONCILIATION (TAXREC)
(for "wires-only" business - see s. 72 OEB Act)

Non-wires Wires-only
Eliminations Tax
Return

Version 2009.1

| 1|
| 2 |
| 3 |
=a
5
| 74 |Non-deductible meals and entertainment expense + 0
| 75 |Capital items expensed + 0
76 * 0
[ 77 * 0
78] * 0
79 + 0
| 80 | Total Other Additions = 0 0
[ 61]
| 82 | Total Additions = o] 474,541]
83
Recap Material Additions:
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
Total Other additions >materiality level 0 0 0
Other additions (less than materiality level) 0 0 0
Total Other Additions 0 0 0
| 96 |BOOK TO TAX DEDUCTIONS:
| 97 | Capital cost allowance 205,345
| 98 |Cumulative eligible capital deduction 0
| 99 |Employee benefit plans-paid amounts 0
1 100|Items capitalized for regulatory purposes 0
| 101|Regulatory adjustments : 0
[102] CCA 0
1103| other deductions 0
| 104| Tax reserves - end of year 0 0
| 105|Reserves from financial statements- beginning of year 0 0
 106| Contributions to deferred income plans 0
 107]Contributions to pension plans 0
108]Items on which true-up does not apply "TAXREC 3" 0 0
 109]Interest capitalized for accounting deducted for tax 0
| 110|Material deduction items from TAXREC 2 0 0
| 111]|Other deduction items (not Material) from TAXREC 2 0 0
112
113 Subtotal 0 205,345
| 114|Other deductions (Please explain the nature of the deductions)
| 115|Charitable donations - tax basis 0
116/ Gain on disposal of assets 0
117 0
118 0
119 0
120 Total Other Deductions 0 0
121
[122] Total Deductions 0] 205,345|
Recap Material Deductions:
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
Total Other Deductions exceed materiality level 0 0 0
Other Deductions less than materiality level 0 0 0
Total Other Deductions 0 0 0
[ 134] TAXABLE INCOME 0] 0] 0]
DEDUCT:
Non-capital loss applied positive number 0
Net capital loss applied positive number 0
0
NET TAXABLE INCOME 0 0
| 141|FROM ACTUAL TAX RETURNS
42| Net Federal Income Tax (Must agree with tax return) [ 0]
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PILs TAXES LINE M of F Non-wires Wires-only
TAX RETURN RECONCILIATION (TAXREC) Corporate Eliminations Tax
(for "wires-only" business - see s. 72 OEB Act) Tax Return
0 Return
Version 2009.1

Net Ontario Income Tax (Must agree with tax return) + 0

Subtotal = 0 0 0
Less: Miscellaneous tax credits (Must agree with tax returns) - 0
Total Income Tax = 0 0 0
FROM ACTUAL TAX RETURNS
Net Federal Income Tax Rate (Must agree with tax return) 0.00% 0.00% Divide federal
Net Ontario Income Tax Rate (Must agree with tax return) 0.00% 0.00% Divide Ontarig

Blended Income Tax Rate 0.00%)| o 0.00%
Section F: Income and Capital Taxes
RECAP
Total Income Taxes + 0 0 0
Ontario Capital Tax + 12,129 12,129
Federal Large Corporations Tax + 0

Total income and capital taxes = 12,129] o] 12,129]

TAXREC
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D | E

PILs TAXES LINE MofF

Non-wires Wires-only

Tax and Accounting Reserves Corporate Eliminations Tax

For MoF Column of TAXCALC Tax
(for "wires-only" business - see s. 72 OEB Act) Return

Return

Version 2009.1

(o] [oo) EN] [o20 Néa] E=N [oV] [\N] 1o

Utility Name: Middlesex Power Distribution Corp. - Middlesex
Reporting period: 2003

TAX RESERVES

Beginning of Year:

Reserve for doubtful accounts ss. 20(1)(1)

Reserve for goods & services ss.20(1)(m)

Reserve for unpaid amounts ss.20(1)(n)

Debt and share issue expenses ss.20(1)(e)

Other - Please describe

Other - Please describe

Total (carry forward to the TAXREC worksheet)

[=l[=]l[=]l[=]l[=]l[=l[=](=](=][=]

End of Year:

Reserve for doubtful accounts ss. 20(1)(1)

Reserve for goods & services ss.20(1)(m)

Reserve for unpaid amounts ss.20(1)(n)

Debt and share issue expenses ss.20(1)(e)

Other - Please describe

Other - Please describe

o|o|o|o|o|o|o|o|o

Insert line above this line

Total (carry forward to the TAXREC worksheet)

o]

o
o

FINANCIAL STATEMENT RESERVES

Beginning of Year:

Environmental

Allowance for doubtful accounts

Inventory obsolescence

Property taxes

OPEB

[=l[=]l[=]l[=]l[=][=][=]

Other - Please describe

Other - Please describe

o

o

Total (carry forward to the TAXREC worksheet)

End of Year:

Environmental

Allowance for doubtful accounts

Inventory obsolescence

Property taxes

OPEB

oO|o|o|o|o|o|o|o|o

Insert line above this line

Total (carry forward to the TAXREC worksheet)

o]

o
o

Tax Reserves
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PILs TAXES LINE MofF Non-wires Wires-only
TAX RETURN RECONCILIATION (TAXREC 2) Corporate Eliminations Tax

(for "wires-only" business - see s. 72 OEB Act) Tax Return
RATEPAYERS ONLY Return

Shareholder-only Items should be shown on TAXREC 3 Version 2009.1

Utility Name: Middlesex Power Distribution Corp. - Middlesex

Reporting period: 2003

Number of days in taxation year: 365
Materiality Level: 0
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Section C: Reconciliation of accounting income to taxable income
Add:

Gain on sale of eligible capital property

Loss on disposal of assets

Charitable donations (Only if it benefits ratepayers)
Taxable capital gains

Scientific research expenditures deducted
per financial statements
Capitalized interest
Soft costs on construction and renovation of buildings
Capital items expensed
Debt issue expense
Financing fees deducted in books
Gain on settlement of debt
Interest paid on income debentures
Recapture of SR&ED expenditures
Share issue expense
Write down of capital property
Amounts received in respect of qualifying environment trust
Provision for bad debts

Other Additions: (please explain in detail the nature of the item)

(=] [=][=][=][=](=][=](=][=][=][=][=][=][=] (=] [=][=][=][=][=] (=] (=] [=][=][=][=] (=] (=)

I+ + + 4+ + + 4+ + 4+ ++++++++++++++++ + + +

[ I P R B R E R P B N P N M) (M)
1= [=] (=] [oe] BN [2] [63] BN [oV) [\N]) |l (@] [Te] [oe] EN|

Total Additions 0 0 0
Recap of Material Additions:

0 0 0

0 0 0

0 0 0

52 0 0 0
53 0 0 0
54 0 0 0
55 0 0 0
56 0 0 0
57 0 0 0
58 0 0 0
59 0 0 0
60 0 0 0
61 0 0 0
62 0 0 0
63 0 0 0
64 0 0 0
65 0 0 0
66 0 0 0
67 0 0 0
68 0 0 0
69 0 0 0
70 0 0 0
71 0 0 0
72 0 0 0
73 0 0 0
74 0 0 0
75 0 0 0

TAXREC 2
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PILs TAXES

TAX RETURN RECONCILIATION (TAXREC 2)

(for "wires-only" business - see s. 72 OEB Act)
RATEPAYERS ONLY

Shareholder-only Items should be shown on TAXREC 3

Utility Name: Middlesex Power Distribution Corp. - Middlesex
Reporting period: 2003

Number of days in taxation year:

Materiality Level:

LINE MofF
Corporate
Tax
Return

365

Non-wires
Eliminations

Wires-only
Tax
Return

Version 2009.1

Total Material additions

Other additions less than materiality level

Total Additions

[=][=][=][=)
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Deduct:

Gain on disposal of assets per f/s

Dividends not taxable under section 83
Terminal loss from Schedule 8

Depreciation in inventory, end of prior year
Scientific research expenses claimed in year from Form T661
Bad debts

Book income of joint venture or partnership
Equity in income from subsidiary or affiliates
Contributions to a qualifying environment trust
Other income from financial statements

Other deductions: (Please explain in detail the nature of the item)

Total Deductions

Recap of Material Deductions:

[=][=][=][=][=][=](=][=][=][=]

ol|o|o|o|o|o|o
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Total Deductions exceed materiality level

Other deductions less than materiality level

Total Deductions

[=][=][=][=][=][=][=][=][=][=][=][=](=][=][=][=][=] (=] (=] (=]
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TAXREC 2




] c [ o [ E

=
[N

=
N

PILs TAXES
TAX RETURN RECONCILIATION (TAXREC 3)

Shareholder-only Items should be shown on TAXREC 3
ITEMS ON WHICH TRUE-UP DOES NOT APPLY

(for "wires-only" business - see s. 72 OEB Act)

Utility Name: Middlesex Power Distribution Corp. - Middlesex

Reporting period: 2003
Number of days in taxation year:

LINE MofF Non-wires Wires-only

Corporate Eliminations Tax

Tax Return
Return
Version 2009.1
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Section C: Reconciliation of accounting income to taxable income
Add:

Recapture of capital cost allowance

CCA adjustments

CEC adjustments

Gain on sale of non-utility eligible capital property
Gain on sale of utility eligible capital property
Loss from joint ventures or partnerships

Deemed dividend income

Loss in equity of subsidiaries and affiliates

Loss on disposal of utility assets

Loss on disposal of non-utility assets
Depreciation in inventory -end of year
Depreciation and amortization adjustments
Dividends credited to investment account
Non-deductible meals

Non-deductible club dues

Non-deductible automobile costs

Donations - amount per books

Interest and penalties on unpaid taxes
Management bonuses unpaid after 180 days of year end
Imputed interest expense on Regulatory Assets

Ontario capital tax adjustments
Changes in Regulatory Asset balances

Other Additions: (please explain in detail the nature of the item)

Total Additions on which true-up does not apply
Deduct:

CCA adjustments

CEC adjustments

Depreciation and amortization adjustments

Gain on disposal of assets per financial statements

Financing fee amorization - considered to be interest expense for PILs
Imputed interest income on Regulatory Assets

Donations - amount deductible for tax purposes

Income from joint ventures or partnerships

Ontario capital tax adjustments to current or prior year
Changes in Regulatory Asset balances

Other deductions: (Please explain in detail the nature of the item)

H+ + + + 4+ ++++++++++++++++++++++ +

O|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o

o
o
o

o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o

TAXREC 3 No True-up




] c [ o [ e [ F

1
| 2 |PILs TAXES
| 3 |TAX RETURN RECONCILIATION (TAXREC 3)
| 4 |Shareholder-only Items should be shown on TAXREC 3 LINE MofF  Non-wires  Wires-only
| 5 [ITEMS ON WHICH TRUE-UP DOES NOT APPLY Corporate Eliminations Tax
| 6 |(for "wires-only" business - see s. 72 OEB Act) Tax Return
| 7 | Return
| 8 |Utility Name: Middlesex Power Distribution Corp. - Middlesex Version 2009.1
9
10
| 11 |Reporting period: 2003
[ 12 [Number of days in taxation year:
13
69 - 0
[ 70] - 0
[71] . 0
72 0
| 73 | Total Deductions on which true-up does not apply = 0 0 0
74

TAXREC 3 No True-up
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| 1 |PILs TAXES
| 2 |Corporate Tax Rates Version 2009.1
| 3 |Exemptions, Deductions, or Thresholds
| 4 |Utility Name: Middlesex Power Distribution Corp. - Middlesex
| 5 |Reporting period: 2003
6
z Table 1
8 |Rates Used in 2002 RAM PILs Applications for 2002
| 9 |income Range 0 200,001
| 10 |RAM 2002 to to >700,000
11 Year 200,000 700,000
12 |lincome Tax Rate
13 |Proxy Tax Year 2002
14 |Federal (Includes surtax) 13.12% 26.12% 26.12%
15| and Ontario blended 6.00% 6.00% 12.50%
16| Blended rate 19.12% 34.12% 38.62%
17
18 |Capital Tax Rate 0.300%
19 |LCT rate 0.225%
20 |Surtax 1.12%
21 |Ontario Capital Tax Exemption ** MAX $5MM | 5,000,000
22 |Federal Large Corporations Tax Exemption ** MAX $10MM | 10,000,000
*Exemption amounts must agree with the Board-approved 2002 RAM PILs filing
23
Ea
| 25 | Table 2
26 |Expected Income Tax Rates for 2003 and Capital Tax Exemptions for 2003
| 27 |Income Range 0 250,001] 400,001
| 28 |[Expected Rates to to to >1128000
29 Year 250,000 ]400,000] 1,128,000
30 |Income Tax Rate
31 |Current year 2003
32 |Federal (Includes surtax) 13.12% |22.12%| 22.12% 24.12%
33 |Ontario 5.50% 5.50% 9.75% 12.50%
34| Blended rate 18.62% | 27.62%| 31.87% 36.62%
35
36 |Capital Tax Rate 0.300%
37 |LCT rate 0.225%
38 |Surtax 1.12%
39 |Ontario Capital Tax Exemption *** 2003 MAX $5MM | 5,000,000
40 |Federal Large Corporations Tax Exemption *** 2003 MAX $10MM | 10,000,000
| 41 |=**Allocation of exemptions must comply with the Board's instructions regarding regulated activities.
| 42
| 43 | Table 3
44 |Input Information from Utility's Actual 2003 Tax Returns
45 JIncome Range 0 250,001] 400,001
| 46 | to to to >1128000
47 Year 250,000 ]400,000} 1,128,000
48 |Income Tax Rate
49 |Current year 2003
50 |Federal (Includes surtax) 13.12% |[22.12%| 22.12% 24.12%
51 |Ontario 5.50% 5.50% 9.75% 12.50%
52| Blended rate 18.62% | 27.62% | 31.87% 36.62%
53
54 |Capital Tax Rate 0.300%
55 |LCT rate 0.225%
56 |Surtax 1.12%
57 |Ontario Capital Tax Exemption * MAX $5.0MM | 4,866,620
58 |Federal Large Corporations Tax Exemption * MAX $10MM [ 10,000,000

| 99 I* Include copies of the actual tax return allocation calculations in your submission: Ontario CT23 page 11;

federal T2 Schedule 36

Tax Rates
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Uncollected PILs

NOTE: The purpose of this worksheet is to show the movement in Account 1562 which establishes the receivable from or liability to ratepavers.
For explanation of Account 1562 please refer to Accounting Procedures Handbook for Electric Distribution Utilities and FAQ April 2003.

Please identify if Method 1, 2 or 3 was used to account for the PILs proxy and recovery. ANSWER:

(1) (i) From the Board's Decision - see Inclusion in Rates, Part il of the TAXCALC spreadsheet for Q4 2001 and 2002.
Please insert the Q4, 2001 proxy in column C even though it was approved effective March 1, 2002.
If the Board gave more than one decision in the year, calculate a weighted average proxy.
(i) If the Board approved different amounts, input the Board-approved amounts in cells C13 and E13.
(ii) Column G - In 2003, the initial estimate should include the Q4 2001 PILs tax proxy and the 2002 PILs tax proxy.
(iv) Column I - The Q4 2001 PILs tax proxy was removed from rates on April 1, 2004 and the 2002 PILs tax proxy remained.
(v) Column K - The 2002 PILs tax proxy applies to January 1 to March 31, 2005, and the new 2005 PILs tax proxy from April 1 to December 31, 2005.
(vi) Column M - The 2005 PILs tax proxy will used for the period from January 1 to April 30, 2006.

(2) From the Ministry of Finance Variance Column, under Future True-ups, Part IV a, cell 1132, of the TAXCALC spreadsheet. The Q4, 2001 proxy has to be
trued up in 2002, 2003 and for the period January 1- March 31, 2004. Input the variance in the whole year reconcilation.

(3) From the Ministry of Finance Variance Column, under Future True-ups, Part IV a, cell 1132, of the TAXCALC spreadsheet.
The true-up will compare to the 2002 proxy for 2002, 2003, 2004 and January 1 to March 31, 2005.

(4) From the Ministry of Finance Variance Column, under Future True-ups, Part IV b, cell 1181, of the TAXCALC spreadsheet. The Q4, 2001 proxy has to be
trued up in 2002, 2003 and for the period January 1- March 31, 2004. Input the deferral variance in the whole year reconciliation.

(5) From the Ministry of Finance Variance Column, under Future True-ups, Part IV a, cell 1181, of the TAXCALC spreadsheet.
The true-up will compare to the 2002 proxy for 2002, 2003, 2004 and January 1 to March 31, 2005.

(6) The correcting entry should be shown in the year the entry was made. The true-up of the carrying charges will have to be reviewed.
(7) Carrying charges are calculated on a simple interest basis.

(8) (i) PILs collected from customers from March 1, 2002 to March 31, 2004 were based on a fixed charge and a volumetric charge recovery by class. The PILs rate
components for Q4, 2001and 2002 were calculated in the 2002 approved RAM on sheet 6 and sheet 8. In April 2004, the PILs recovery was based on the
2002 PILs tax proxy recovered by the volumetric rate by class as calculated on sheet 7 of the 2004 RAM.

The 2005 PILs tax proxy is being recovered on a volumetric basis by class.

(ii) Collections should equal: (a) the actual volumes/ load (kWhs, kW's, Kva) for the period (including net unbilled at period end), multiplied
by the PILs volumetric proxy rates by class (from the Q4, 2001and 2002 RAM worksheets) for 2002, 2003 and January 1 to March 31, 2004;
plus, (b) customer counts by class in the same period multiplied by the PILs fixed charge rate components.
In 2004, use the Board-approved 2002 PILs proxy, recovered on a volumetric basis by class as calculated by the 2004 RAM, sheet 7,
for the period April 1 to December 31, 2004, and add this total to the results from the sentence above for January 1 to March 31, 2004.
In 2005, use the Board-approved 2005 PILs proxy, recovered on a volumetric basis by class as calculated by the 2005 RAM, sheet 4,
for the period April 1 to December 31, 2005. To this total, the 2004 volumetric PILs proxy rate by class should be used
to calculate the recovery for the period January 1 to March 31, 2005.

(9) Any interim PILs recovery from Board Decisions will be recorded in APH Account # 1590. Final reconciliation of PILs proxy taxes
will have to include amounts from 1562 and from 1590.

o1 (=< BN N R B N § BT RYT§ B0 12 (2 by 12 (2 e el e Y B (S (S, (S5 (S (S (Sl (S (S, (S () B BN ENY 1S BN BN P FY AN £ (5] (98) (@ ()
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| 1 |PILs TAXES
|2 |Analysis of PILs Tax Account 1562:
|_3_JUtility Name: Middlesex Power Distribution Corp. - Middlesex Version 2009.1
|_4_|Reporting period: 2003 Sian Convention: + for increase: - for decrease 0

5
[ |
na
|8 ]Year start: 10/1/2001 1/1/2002 1/1/2003 1/1/2004 1/1/2005 1/1/2006
| 9 lYear end: 12/31/2001 12/31/2002 12/31/2003 12/31/2004 12/31/2005 4/30/2006 Total|

10

Opening balance: =
| 11 ] 0 0 0 -75,320 75,320 -75,320 0
| 12 |Board-approved PILs tax proxy from Decisions (1) +- 0
| 14 | True-up Variance Adjustment O4, 2001  (2) +/- 0
| 16 | True-up Variance Adiustment (3) +- 0 0
|_18 | Deferral Account Variance Adjustment Q4, 2001 (4) +/- 0
| 20 | Deferral Account Variance Adjustment (5) +- -75,320 -75,320
| 22 |Adiustments to reported prior vears' variances  (6) +/- 0
| 23 |Carrvina charaes (7 +- 0
PILs billed to (collected from) customers 8) -

[ 25 0 0
2]
| 27 |Ending balance: # 1562 0 0 -75,320 -75,320 -75,320 -75,320 -75,320
[ 28]
[29]
[30]

31
57

PILs 1562 Calculation



Entegrus Powerlines Inc. — Strathroy, Mt Brydges & Parkhill
Account 1562 Deferred PILs — Application for Final Disposition
Board File No.: EB-2012-0098

Attachment 15

2003 Financial Statements




| S b == ==

| S

MIDDLESEX POWER
DISTRIBUTION CORPORATION

FINANCIAL STATEMENTS

DECEMBER 31, 2003




CHRHSTENWSCRHMGEOUR

| SE——

Tl is

C HARTE R E C O UNTANT

AUDITOR'S REPORT

To the Shareholder and Board of Directors:

| have audited the balance sheet of the Middlesex Power Distribution Corporation as at
December 31, 2003 and the statements of operations, equity and changes in financial position for
the year then ended. ‘These financial statements are the responsibility of the Corporation's
management. My responS|b|l|ty is to express an opinion on these financial statements based on my

audit.
| conducted my audit in accordance with generally accepted auditing standards. Those

standards require that | plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test

“basis, evidence supporting the amounts and disclosures in the financial statements. An audit also

includes assessing the accounting principles used and significant estimates made by management,

~as well as evaluating the overall financial statement presentation.

In my opinion, these financial statements present fairly, in all material respects, the financial
position of the Middlesex Power Distribution Corporation as at December 31, 2003 and the results
of its operations and changes in financial position for the year then ended in accordance with the

accounting principles disclosed in note 1 to the financial statements.

Lhsbat owmgeoun

May 18, 2004
CHARTERED ACCOUNTANT

London, Canada



MIDDLESEX POWER DISTRIBUTION CORPORATION

BALANCE SHEET
DECEMBER 31, 2003

(with comparative figures as at December 31, 2002)

Statement 1

2003 2002
ASSETS
Current
Accounts receivable $ 1,047,073 $ 1,185344
Due from Township of Strathroy-Caradoc - Water Department 215,930
Unbilled revenue 1,282,047 1,133,478
Inventory 352,471 377,499
Prepaid expenses 57,649 38,328
2,955,170 2,734,649
Capital - at cost
Distribution plant 7,530,983 7,335,867
General plant 2,075,667 2,053,800
_ 9,606,650 9,389,667
Less accumulated amortization 1,534,623 1,060,082
8,072,027 8,329,585
Other assets
Deferred assets (note 2) 545,168 438,682
545,168 438,682
Total assets $ 11,672,365 $_11.502,916
LIABILITIES AND EQUITY
Current
Bank overdraft (note 11) $ 112840 $ 168,417
Bank loan (note 5) 298,208 340,308
Accounts payable and accrued liabilities 2,545,663 2,105,649
Due to Township of Strathroy-Caradoc - Water Department 162,685
Due to Middlesex Energy Services Corporation 166,907 80,438
Customers' deposits 88,000 80,000
3,201,618 2,927,497
Long term
Long-term debt (note 6) 353,625 440,750
Promissory notes payable (note 7) 4,356,925 4,356,925
Employee future benefits (note 10) 214,778 135,229
Customers' deposits 233,459 161,359
5,158,787 5,094,263
Total liabilities 8,360,405 8,021,760
Shareholder's Equity
Common shares (note 8) 4,631,198 4,631,198
Accumulated net earnings (deficit) - Statement 2 (1.419,238) (1.150,042)
' 3,211,960 3.481.156
Total liabilities and shareholder's equity $ 11572365 $_11,502,916

The accompanying notes are an Integral part of this financial statement.
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MIDDLESEX POWER DISTRIBUTION CORPORATION
STATEMENT OF OPERATIONS
. FOR THE YEAR ENDED DECEMBER 31, 2003
(with comparative figures for the year ended December 31, 2002)

Statement.3

2003 2002
Service revenue
Residential $ 4,793,791 $ 6,458,952
General 6,709,773 7,520,456
Commercial and industrial 1,354,858 1,078,377
Street lighting 114,187 117,448
12,972,609 15,175,233
Cost of power 11,173,701 13,415,745
Gross margin on servfce revenue 1,798,908 1,759,488
Expenditures
Administration and general 540,622 533,206
Customers' billing and collecting 515,862 398,670
Distribution expenses - operations 90,430 107,524
Distribution expenses - maintenance 369,987 333,921
Amortization (note 1) 474,541 504,618
Interest 308,610 342,321

2,300,052 2,220,260

Net operating revenue (loss) (501,144) (460.772) ~
Other revenue (expenditures)
Interest, late payment and miscellaneous charges 231,948 191,834

Net earnings (loss) for the year

The accompanying notes are an integral part of this financial statement.

$__(260,196) $__(268,938)
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MIDDLESEX POWER DISTRIBUTION CORPORATION
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2003

Middiesex Power Distribution Corporation was incorporated in Ontario on April 11, 2000
to distribute electrical power in accordance with Section 144 of the Electricity Act, 1998.

The Corporations of the Town of Strathroy, the Township of Caradoc and the Town of
Parkhill passed bylaws fransferring the assets and liabilities of their respective Hydro Electric
Commissions effective November 1, 2000 to Middlesex Power Distribution Corporation.

1. Significant accounting policies

The Corporation's financial statements have been prepared in accordance with
accounting principles for Electric Utilities as prescribed by the Ontario Energy Board. All principles
employed are in accordance with the generally accepted accounting principles.

Accounts receivable

Accounts receivable are shown net of an allowance for doubtful accounts of $81,000
(2002 - $ 45,000).

Inventories

Inventories consist of material and supplies purchased for future use and are valued at
cost using the average cost method.

Capital assets and amortization

Capital assets are
amortized on a straight line basis over their anticipated useful lives as determined by the Ontario

Energy Board. Capital assets include transformers which are in inventory as prescribed by the
Ontario Energy Board.
Revenue Recognition

Revenue is recorded using the accrual basis of accounting and is based on regular meter
readings and estimates of customer usage since the last meter reading date to the end of the year.
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MIDDLESEX POWER DISTRIBUTION CORPORATION
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2003

2. Deferred assets

Deferred assets include transition costs of $ 186,100 (2002 - $168,334) and retailer
settiement variance accounts of $ 359,068 (2002 - $ 270,348). The transition costs were incurred in
order to prepare the Corporation for the deregulated electricity industry, which opened May 1, 2002.
The retailer settlement variance accounts are a resuit of Bill 210 which has deferred future rate
increases until 2006. It is management's belief that they will be able to recover both of these costs

through rates after that time.

3. Pension agreements

The Corporation makes contributions to the Ontario Municipal Employees Retirement

Savings Pension Fund (OMERS), which is a multi-employer plan, on behalf of its staff. The plan is

a contributory defined benefit plan which specifies the amount of the retirement benefit to be
received by the employees based on the length of service and rates of pay. Effective August 1,
1998, the Pension Fund started a premium holiday for the members which results in a savings for
both the employer and employees. The amount contributed to OMERS for 2003 is $ 7,418 (2002

$NIL).

4, Class action lawsuit

A class action claiming $500 million in restitutionary payments plus interest was served
on Toronto Hydro on November 18, 1998. The action was initiated against Toronto Hydro Electric
Commission as the representative of the Defendant Class consisting of all municipal electric utilities
in Ontario which have charged Late Payment charges on overdue utility bills at any time after April
1, 1981. The claim is that late payment penalties result in the municipal electric utilities receiving
interest at effective rates in excess of 60% per year, which is illegal under Section 347(1)(b) of the
Criminal Code. The Electricity Distributors Association is undertaking the defense of this class
action. At this time it is not possible to quantify the effect, if any, on the financial statements of the

Corporation.

5. Bank loan

The Corporation has a demand instalment loan of $298,208 (2002 - $340,308) which is
repayable over the next seven years at monthly payments of $3,508 plus interest which is 1% over
prime.



| S

-

‘MIDDLESEX POWER DISTRIBUTION CORPORATION'
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003

10. Post employment benefit

The Corporation is liable for providing certain life insurance benefits for Its retirees until -
their date of death. In accordance with the requirements of the Canadian Institute of Chartered
Accountants, the present value of these benefits are to be accrued in these financial statements.
The Corporation received an actuarial's evaluation of this liability in 2003 and has accrued $214,778

(2002 - $135,229).

11. Commitment

The Corporation has contracted with an unrelated party, by way of a letter of agreement,
to provide the Corporation with certain management, human resources, financial, regulatory,
customer support and engineering support services for an undetermined period of time.

The Corporation, in order to obtain the electricity it requires to distribute to its customers,
is required to provide security to the Independent Electricity Market Operator based on its usage as
of May 1, 2002. The security obtained was a letter of credit from a financial institution for
$1,683,492 and was not utilized as at December 31, 2003.

The Corporation has an available line of credit from a financial institution for $ 1,500,000.
As at December 31, 2003, there was $ 112,840 (2002 - $ 168,417) outstanding. The line of credit
carries an interest rate of prime plus 1%.
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2003 Tax Returns




Ministry of Finance
Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H 8E9

¥)ontario 2003

This return is a combination of the Ministry of Finance (MOF) CT23
Corporations Tax Return and the Ministry of Consumer and Business
“ervices (MCBS) Annual Return. Page 1 is a common page required for both
sturns. For tax purposes, depending on which criteria the corporation satisfies,
it must complete either the Exempt from Filing (EFF) declaration on page 2 or
file the CT23 Return on pages 3-17, together with the applicable schedules on
pages 18-21. Corporations that do not meet the EFF criteria but do meet
the Short-Form criteria, may request and file th CT23 Short-Form
Return (see page 2).
. (Not required if already filed or

MCBS Annual Return Required? Annual Return exempl. Refer to Guide)

E Yes D No

CT23 Corporations Tax and
Annu al Retu rn For taxation years commencing

after September 30, 2001
Corporations Tax Act - Ministry of Finance (MOF)
Corporations Information Act - Ministry of Consumer and Business Services (MCBS)

The Annual Return (common page 1 and MCBS Schedule A on pages 22
and 23, and Schedule K on page 24) contains non-tax information collected
under the authority of the Corporations Information Act for the purpose of
maintaining a public database of corporate information. This return must be
completed by Ontario share-caﬁital corporations or Foreign-Business
share-capital corporations that have an extra-provincial licence to operate in

Ontario.
Ministry Use.

Page 1 of 24

Corporation's Legal Name (including punctuation)
Middlesex Power Distribution Corporation

Ontario Corporations Tax Account No. (MOF
80026 i
This CT23 Return covers the Taxation Year

Mailing address

351 Frances Street

City Province Country Postal code

Strathroy ON CA N7G 2C7

Has the mailing address changed

since last filed CT23 Return? ves Date of change

Registered/Head Office Address

351 Frances Street

City Province Country Postal code Ontario

Strathroy ON CA N7G 2C7
Corporatién No. [1800268
(MCBS)

Location of Books and Records

351 Frances Street Canada Customs and Revenue Agency
Business No.

City Province Country Postal code e NTEE

Strathroy ON CA N7G 2C7 ¥

Name of person to contact regarding this CT23 Return Telephone No. Fax No.

Thomas Enright 519) 245-2010 519) 245-5384 Jurisdiction :

(519) (519) Incorporated Ontario

Address of Principal Office in Ontario (Extra-Provincial Corporations only) (MCBS) If not Incorporated In Ontario, Indicate the date
Ontario business activity commenced and
ceased:

City Province Country Postal code
Commenced

Former Corporation Name (Extra-Provincial Corporations only) D Not applicable {(MCBS) | Ceased

Not Applicable

Information on Directors/Officers/Administrators must be completed on MCBS
Schedule A or K as appropriate. If additional space is required for Schedule A,
only this schedule may be photocopied. State number submitted (MCBS). b

Name of Authorized Person
.nomas Enright

If there is no change to the Directors'/Officers'/Administrators' information previously
submitted to MCBS, please checkﬁ

this box. Schedule(s) A and K are not required (MCBS). » Egg

i RTINS EIC ation(MCBS )R
| certify that all information set out in the Annual Return is true, correct and complete.

Preferred Language / Langue de préférence

English L

i®| French
0 anglais

frangais
MiniStryUS(illllll II"II "I Ill || | |

No. of Schedule(s)

ange

[0}
E Officer

O

D
Title: [ Director

P Other individual having knowledge
of the affairs of the Corporation
Note: Sectlons 13 and 14 of the Corporations Information Act provide penaltles for making false or misleading statements or omlissions.

ProFile - Version 2004.1.4 - Approval code - 051D



File: Middlesex Pawer Distribution Corporation Ontario Account # 1800268 Year-end: 2003/12/31 Printed: 2005/04/22 15:10

Taxation Year End

Exempt From Filing (EFF)

Corporations Tax Return Declaration
Page 2 of 24

Corporation's Legal Name

Ontario Corporations Tax Account No. (MOF)

declare that:

The above corporation satisfies all of the exempt from filing criteria (a)
orporations Tax Act as exempt from filing an Ontario Corporations Tax

Criteria for exempt from filing status:

a) has filed a federal income tax return (T2) with Canada Customs
and Revenue Agency for the taxation year;

had no Ontario taxable income for the taxation year (subject to the
provisions in NOTE 2 below);

had no Ontario Corporations Tax payable for the taxation year;

b)

c)

through (f) below for the taxation year and therefore qualifies under the
Return.

d) was a Canadian-controlled private corporation throughout the
taxation year (i.e. generally a private corporation with 50% or more
shares owned by Canadian residents as defined by the /ncome
Tax Act (Canada));

had provided its Canada Customs and Revenue Agency business
number to the Ministry of Finance, Corporations Tax Branch; and
is NOT subject to the Corporate Minimum Tax (i.e. alone or as part
of an associated group whose total assets exceed $5 million or
whose total revenues exceed $10 million for the taxation year).

e)

f)

Signature itle/Relationship to Corporation

[Telephone number Date

()

Please note that making a false statement to avoid compliance with the Corporations Tax Act is an offence which can result in a penalty and/or fine.

NOTE 1: Filing of this declaration and the Annual Return does not
constitute the filing of a Corporations Tax Return under
section 75 of the Corporations Tax Act.

The following loss situations will require otherwise EFF
corporations to file a CT23 tax return complete with all related
schedules and financial statements:

1. If a corporation has a loss in the current taxation year that is to
be carried back and applied to a previous taxation year(s),
regardless of whether the loss is the same as for federal
purposes or not, a CT23 tax return is required for the current
taxation year. The corporation must also provide information
indlcating that the loss is to be carried back and specify the year
and the amount of loss to be carried back to each taxation year.

NOTE 2:

2. If a corporation has a prior year loss, that is not the same for both
federal and Ontario purposes and the corporation is applying a
loss carryforward from the prior year to the current year, a CT23
tax return is required for the current taxation year, and if not
previously filed, a CT23 tax return for the prior taxation year in
which the loss was incurred is also required. Although a tax return
for the loss year is not required where the loss is not being
applied, the Corporations Tax Branch will accept the filing of a tax
return for a loss year at the time the loss is incurred.

If a corporation has a prior year loss, that is the same for both
federal and Ontario purposes, but in the current taxation year the
corporation is applying a different amount of loss for Ontario than
the loss amount being applied for federal income tax purposes, the
corporation is required to file a CT23 tax return for the current
taxation year only.

The following 3 items MUST be completed if the EFF declaration only is being submitted at this time. In cases where the annual return, which includes page 1,

is also being filed, completion of these fields is NOT necessary.

1. Corporation's Mailing Address

Province Country Postal code

3.Canada Customs and Revenue Agency
Business No.
= =

2. Ontario Corporation
No. (MCBS)

TS

(a) The corporation is a Canadian-controlled private

corporation (CCPC) throughout the taxation year.
(nearest whole

Indicate Share Capital with full voting percentage)
rights owned by Canadian Residents 100 %
The corporation's taxable income for the taxation year
is $200,000 or less. For a taxation year with less than
51 weeks, taxable income must be grossed-up. (Refer
to guide)

The corporation is NOT a member of a partnership/joint
venture or a member of an associated group of
corporations during the taxation year.

(b)

(c

~

NOTE: Family Farm or Fishing corporations that have a taxation year ending on or after January 1, 2000 and that are NOT subject to the Corporate
Minimum Tax, may also use the CT23 Short-Form Corporations Tax Return if the corporation checks “Yes” to (a), (b), (c), (€) and (f) above.

(d) The corporation’s taxation year ends on or after
January 1, 2001, and its gross revenue and total assets
are each $1,500,000 or less and the corporation is not
a financial institution; OR
The corporation's taxation year commences after
September 30, 2001, and its gross revenue and total
assets are each $3,000,000 or less and the corporation
is not a financial institution.

(e) The corporation is NOT claiming a tax credit other than
the Incentive Deduction for Small Business
Corporations (IDSBC), Co-operative Education Tax
Credit (CETC) or Graduate Transitions Tax Credit
(GTTC).

(f) The corporation's Ontario allocation factor is 100%.

X 0O

¥ 0O

ProFile - Version 2004.1.4 - Approval code - 051D



File: Middlesex Power Distribution Corporation Ontario Account # 1800268 Year-end: 2003/12/31 Printed: 2005/04/22 15:10

CT23 Corporations Tax Return

Identification continued (for CT23 filers only)

Type of Corporation - Please check (v') box(es) If applicable in sections 1 & 2

1 1H

Canadian-controlled private (CCPC) all year (Generally a private corporation of which
50% or more shares are owned by Canadian residents.) (fed.s.125(7)(b))
Other Private
3@ Public Share Capital with full
, ) voting rights owned by
4 Non-share Capital Canadian residents.
5  Other (specify)

(nearest %)
100 %

CT23 Page 3 of 24

Ontarlo Retalil Sales Tax Vendor
Permit No.
(Use Head Office No.)

Ontario Employer Health Tax Account
No.
(Use Head Office No.)

Specify major business activity
Distribution of electricity

Bare Trustee Corporation
Branch of Non-resident s.63(1)

Financial institutions prescribed by
Regulation only

Investment Dealer

Eamily Farm Corporation s.1(2)
Family Fishing Corporation s.1(2)
Mortgage Investment Corp s.47
Credit Union s.51

Bank Mortgage Subsidiary s.61(4)

producer of steam for use in the

Generator of glectrical energy for sale or

5| Banks.1(2) generation of electrical energy for sale
7 Loan and Trust Corporation Hydro successor, Municipal Electrical
s.61(4) Utility or subsidary of either
8 Non-resident Corp s.2(2)(a) or (b) Producer and seller of steam for uses
i - ) other than for the generation of electricity
9 Non-resident Corporation s.2(2)(c) 24 Insurance Exchange s.74.4
10 Mutual Fund Corporation s.48 22 Farm Feeder Finance Co-operative
Non-resident owned investment Corporation
Corp s.49 23K Professional Corporation (incorporated
. . . professionals only)
Non-resident ship or aircraft under
reciprocal agreement with Canada
s.28(b)
Please check (v') box(es) if applicable:
First Year of Filing Final Taxation Year up Li Transfer or Receipt of Asset(s) involving a
to Dissolution(wind-up) corporation having a Canadian permanent
(Note: For discontinued businesses, establishment outside Ontario
see Guide.)
Amended Return Final Taxation Year Acquisition of Control fed s.249(4)
before Amalgamation
Date control was acquired:
] Taxation Year End has ] Floating Fiscal Year End

changed - Canada
Customs and Revenue Agency
approval required

Was the corporation inactive throughout the taxation year? No [X]

Has the corporation's Federal T2 Return been filed with

the Canada Customs and Revenue Agency (CCRA)? Yes No

Are you requesting a refund due to:  the Carry-back of a Loss? Yes [ ] No
an Overpayment? Yes [ | No
a Specified Refundable Tax Credit? Yes [ ] No [X|

Are you a Member of a Partnership or a Joint Venture? Yes [7] No [XI

ProFile - Version 2004.1.4 - Approval code - 051D



File: Middlesex Power Distribution Corporation Ontario Account # 1800268 Year-end: 2003/12/31 Printed: 2005/04/22 15:10
Income Tax CT23 Page 4 of 24

Allocation — If you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that portion of
taxable income deemed earned in that jurisdiction, to that jurisdiction (s.39) (Int.B. 3008).

Net income (loss) for Ontario purposes (per reconciliation schedule, page 15) From 690+
Subtract: Charitable donations 1-
Subtract: Gifts to Her Majesty in right of Canada or a province and gifts of cultural property (Attach schedule 2)
Subtract: Taxable dividends deductible, per federal T2 SCH 3

Subtract: Ontario political contributions (Attach schedule 2A) (Int.B. 3002)

Subtract: Federal Part V1.1 tax X9/3 _
Subtract: Prior years' losses applied - Non-capital losses From 704 £
From 715 inclusion
Net capital losses (page 16) X rate 50.000000 % = 714380
Farm losses From 724-
Restricted farm losses From 734-
Limited partnership losses From 754-

Taxable income (Non-capital loss)
Addition to taxable income for unused foreign tax deduction for federal purposes
Adjusted taxable income 10 + 11 (if 10 is negative, enter 11)

Taxable Income Number of days in Taxation Year
Days after Sept 30, 2001 Total days
and before Jan 1, 2004
From 10 (or 20) R 365 + 73 365 = 29+
Ontario Alloc Days after Dec 31, 2003 Total days
From 10 (or 20) 1% X 14.0% X 34 + 73 365 = 32+

Income Tax Payable (before deduction of tax credits) 29 + 32

Incentive Deduction for Small Business Corporations (IDSBC)(s.41) (ifthis section is not completed, the IDSBC will be denied.)
Did you claim the federal Small Business Deduction (fed.s.125(1)) in the taxation year or would you have claimed the federal Small
Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the year? (v') Yes No

* Income from active business carried on in Canada
for federal purposes (fed.s.125(1)(a))
Federal taxable income, less adjustment

or foreign tax credit (fed.s.125(1)(b)) 51+
Add: Losses of other years deducted
for federal purposes (fed.s.111) 52+
Subtract: Losses of other years
deducted for Ontario purposes (s.34) 53-

= > 54 _. R Ot e

Federal Business limit (line 410 of the T2 return) for the year _ -
before application of fed.s.125(5.1) oo v 121600
Ontario Business Limit Calculation

Days after Sept. 30, 2001
and before Jan. 1, 2003

280,000 X28 +* 365 =+43

Days after Dec. 31, 2002
and before Jan. 1, 2004

320,000 X31 365 +* 365 =+46 320,000
Days after Dec. 31, 2003
400,000 X34 +* 365 =+47 *** Percentage of Federal
Business limit (from T2
Sch. 23). Enter 100%
Business limit if not associated e
for Ontario purposes 43 + 46 + 47 =44 320,000 X 48 50.0000 % = 458 S 600001
Income eligible for the IDSBC From 30ES#100/00001% X 56 60 =

****Ontario Allocation Least of 50, 54 or 45

* Note: Modified by s.41(6) and (7) for corporations that are members of a partnership. (Refer to Guide.)

** Note: Adjust accordingly for a floating taxation year and use 366 for a leap year.

*** Note: For a taxation year ending before Jan 1, 2003, use your proportion of the associated group business limit.

“*** Note: Ontario Allocation for IDSBC purposes may differ from 30 if Taxable Income is allocated to foreign jurisdictions. See special rules (s.41(4)).

ProFile - Version 2004.1.4 - Approval code - 051D



File: Middlesex Power Distribution Corporation Ontario Account # 1800268 Year-end: 2003/12/31 Printed; 2005/04/22 15:10

CT23 Page 5 of 24

Income Tax continued from Page 4
Number of Days in Taxation

Year
Days after Sept 30, 2001
and before Jan 1, 2003 Total Days
Calculation of IDSBC Rate 6.5% X 28 + 73 365 = 79 +
Days after Dec 31, 2002
and before Jan 1, 2004 Total Days
7.0% X 31 365 + 73 365 = 89 + 7.0000
Days after Dec 31, 2003 Total Days
85% X 34 + 73 3656 = 90 +
IDSBC Rate for Taxation Year 79 + 89 + 90 78
Claim From 60 X From 78 7.0000 % 70 &5

Corporations claiming the IDSBC must complete the Surtax section below if the corporation's taxable income (or if associated, the associated
group's taxable income) is greater than the amount in 114 below.

Surtax on Canadian-controlled private corporations (s.41.1)
Applies if you have claimed the Incentive Deduction for Small Business Corporations.

** Short Taxation Years - Special rules apply where the taxation year is less than 51 weeks for the corporation and/or any corporation

associated with it.
Associated corporation - The taxable income of associated corporations is the taxable income for the taxation year ending on or before the

date of this corporation's taxation year end.
** Taxable Income of the corporation From 10 (or 20 if applicable) 80 +

If you are a member of an associated group (v) 81 (Yes)

Taxable income of associated corporations (Attach schedule)

Aggregate Taxable Income
Number of days in Taxation Year

Days after Sept 30, 2001

and before Jan 1, 2003 Total Days
Subtract: 280,000 X 28 + 73 365 = 113+
Days after Dec 31, 2002
and before Jan 1, 2004 Total Days
320,000 X 31 365 + 73 365 = 115+ 320,000
Days after Dec 31, 2003 Total Days
400,000 X 34 + 73 365 = 116+
113 + 115 + 116 = 320,000 » 114 - 320,000
(If negative, enter nil) 86 =
Number of Days in Taxation Year
Days after Sept 30, 2001
and before Jan 1, 2003 Total Days
Calculation of Specified Rate for Surtax 4.333% X 28 + 73 365 =95 +
Days after Dec 31, 2002
and before Jan 1, 2004 Total Days
4.667% X 31 3656 + 73 365 = 96 + 4.6670
Days after Dec 31, 2003 Total Days
4.667% X 34 + 73 365 =97 +
Specified rate of surtax for Taxation Year 95 + 96 + 97 94 = 4.6670
From 86 X From 94 4.6670 % = 87 =
From 87 X From 60 + From 114 320,000 88 =

Surtax: Lesser of 70 or 88

ProFile - Version 2004.1.4 - Approval code - 051D



File: Middlesex Power Distribution Corporation Ontario Account # 1800268 Year-end: 2003/12/31 Printed; 2005/04/22 15:10
Income Tax continued from Page 5 CT23 Page 6 of 24

Additional Deduction for Credit Unions (s.51(4)) (Attach schedule 17) 110 BT ARE S AR

Manufacturing and Processing Profits Credit (M&P) (s.43)

Applies to Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as
Jetermined by regulations.

Eligible Canadian Profits from mining are the "resource profits from the mining operations", as determined for Ontario depletion purposes,
after deducting depletion and resource allowances but excluding amounts from sale of Canadian resource property, rentals or royalties. If you
are claiming this credit, attach a copy of Ontario schedule 27.

The whole of the active business income qualifies as Eligible Canadian Profits if: a) your active business income from sources other than
manufacturing and processing, mining, farming, logging or fishing, is 20% or less of the total active business income and b) the total active
business income is $250,000 or less.

Eligible Canadian Profits 120@ 27y % m}

Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) From 56 -
Add: Adjustment for Surtax on Canadian-controlled private corporations

From 100 + From 30 100.0000 % + From 78 7.0000 % = 121

*Ontario Allocation

Lesser of 56 or 121 122+
120 - 56 + 122 130=
Taxable income From 10 +
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) From 56 -

Add: Adjustments for Surtax on Canadian-controlled private corporations

Subtract: Taxable income 10 X Allocation % to jurisdictions outside Canada

Subtract: Amount by which Canadian and foreign investment income exceeds net capital losses
10-56 + 122 - 140 - 141

Claim Number of Days in Taxation Year
Days after Sept 30, 2001
and before Jan 1, 2004 Total Days
143 XFrom 30 100.0000 % X 1.5% X 33 365 + 73 365 = 154+
Lesser of 130 or 142 *Ontario Allocation
Days after Dec 31, 2003 Total Days
143 XFrom 30 100.0000 % X 2.0% X 34 + 73 365 = 156+
Lesser of 130 or 142 “Ontario Allocation I
M&P claim for taxation year 154 + 156 160 SUHETRSUERSE

*Note: Ontario Allocation for M&P Credit purposes may differ from 30 if Taxable Income is allocated to foreign
jurisdictions. See special rules (s.43(1)).

Manufacturing and Processing Profits Credit for Electrical Generating Corporations

Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity

Credit for Foreign Taxes Paid (s.40)

Applies if you paid tax to a jurisdiction outside Canada on foreign investment income (Int.B. 3001) (Attach schedule). 170 R0 ool in Dt

Credit for Investment in Small Business Development Corporations (SBDC)
Applies if you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business
Development Corporations. Any unused portion may be carried forward indefinitely and applied to reduce subsequent years' income taxes.

(Refer to the former Small Business Development Corporations Act) ) N
Eligible credit 175 Credit claimed 180 FEEEE

Subtotal of Income Tax 40-70+100-110-160-161-162-170 - 180 190 EREERITATIE

ProFile - Version 2004.1.4 - Approval code - 051D



File: Middlesex Power Distribution Corporation Ontario Account # 1800268 Year-end: 2003/12/31 Printed: 2005/04/22 15:10

CT23 Page 7 of 24

Income Tax continued from Page 6

Specified Tax Credits (Refer to Guide)

Ontario Innovation Tax Credit (OITC) (s.43.3) Applies to research and development in Ontario.
“ligible credit from 5620 OITC claim form (Aftach original Claim Form)

Co-operative Education Tax Credit (CETC) (s.43.4) Applies to employment of eligible students.
Eligible credit from 5798 Summary Schedule F

Ontario Film and Television Tax Credit (OFTTC) (s.43.5)

Applies to qualifying Ontario labour expenditures for eligible Canadian content film and television productions.
Eligible credit from 5899 either Claim Form from Ontario Media Development Corporation (OMDC)

or Ministry of Finance (MFO) CT Schedule 193/199, as applicable.

(Attach the original Certification/Claim Form received from the OMDC or the original Certification Form received
from the OMDC along with a completed MOF CT Schedule 193/199, as applicable.)

Graduate Transitions Tax Credit (GTTC) (s.43.6)

Applies to employment of eligible unemployed post secondary graduate.
No. of raduaes fr6596

Eligible Credit from 6598 Summary Schedule G - 195 TR TETTEaR G

Ontario Book Publishing Tax Credit (OBPTC) (s.43.7)
Applies to qualifying expenditures in respect of eligible literary works by eligible Canadian authors.
Eligible Credit from 6900 OBPTC Claim Form (Attach both the original Claim Form and the Certification Form) 196 i Sieinas

Ontario Computer Animation and Special Effects Tax Credit (OCASE) (5.43.8)

Applies to labour relating to computer animation and special effects on an eligible production.
Eligible Credit from 6700 Claim Form Certified by Ontario Media Development Corporation
(Attach the original Claim/Certification Form with the CT23 Tax Return.)

Ontario Business-Research Institute Tax Credit (OBRITC) (s.43.9)
Applies to qualifying R&D expenditures under an eligible research institute contract. o
Eligible Credit from 7100 OBRITC Claim Form (Attach original Claim Form) 198 FORIEE SRR

Ontario Production Services Tax credit (OPSTC) (s.43.10)
*pplies to qualifying Ontario labour expenditures for eligible productions where the OFTTC has not been claimed.

Jigible Credit from 7300 either Claim Form from Ontario Media Development Corporation (OMDC)
or Ministry of Finance (MFO) CT Schedule 193/199, as applicable
(Attach the original Cerlification/Claim Form received from the OMDC or the original Certification Form N
received from the OMDC along with a completed MOF CT Schedule 193/199, as applicable.) 199 PSS

Ontario Interactive Digital Media Tax Credit (OIDMTC) (s.43.11)
Applies to qualifying labour expenditures of eligible products for the taxation year.
Eligible Credit from 7400 Claim Form certified by Ontario Media Development Corporation

(Attach original Claim/Certification Form.) 200 PRTRENSAENE

Ontario Sound Recording Tax Credit (OSRTC) (s.43.12)
Applies to qualifying expenditures in respect of eligible Canadian sound recordings. -
Eligible Credit from 7500 OSRTC Claim Form (Attach both the original Claim Form and the Certification Form) 201 Elt Gl ian il

Total Specified Tax Credits: 191 + 192 + 193 + 195 + 196 + 197 + 198 + 199 + 200 + 201

Specified Tax Credits Applied to reduce Income Tax

Income Tax 190 - 225 OR Enter NIL if reporting Non-Capital Loss (amount cannot be negative)

To determine if the Corporate Minimum Tax (CMT) is appllcable to your Corporation, see Determination of Apphcab:llty section for
the CMT on Page 8. If CMT is not applicable, transfer amount in 230 to Income Tax in Summary section on Page 17.

OR
If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce

income tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B on Page 8.
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Corporate Minimum Tax (CMT) CT23 Page 8 of 24

Determination of Applicability

Applies if either Total Assets 249 exceeds $5,000,000 or Total Revenue 250 exceeds $10,000,000.

* These amounts include the corporation's and associated corporations' share of any partnership(s) / joint venture(s) total assets and total
revenue.

Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corporation or any associated
corporation or any fiscal period of any partnership(s) / joint venture(s) of which the corporation or associated corporation is a member, is less
than 51 weeks.

Associated Corporation - The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation
year ending on or before the date of the claiming corporation's taxation year end.

* Total Assets of the corporation 240+ 11,572,365

* Total Revenue of the corporation 241 + 12,972,609
If you are a member of an associated group (v) 242[X (Yes)

Total Assets of associated corporations (Atfach schedule) 243+ 4,974,809

Total Revenue of associated corporations (Aftach schedule) - 244+ 91,229

Aggregate Total Assets
Aggregate Total Revenue 2505 31063:838

If CMT is applicable to current taxation year, complete section Calculation: CMT below and Corporate Minimum Tax Schedules A through
E on pages 18, 19 and 20 of CT23.

Calculation: CMT (Aftach Schedule A: Calculation of CMT Base on page 18.)

Gross CMT Payable CMT Base From 2135 | BNt X From 30 100.0000 % X 4% 276=
If negative, enter zero Ontario Allocation
Subtract: Foreign Tax Credit for CMT purposes (Attach schedule)

Subtract: Income Tax .
Net CMT Payable (if negative, enter Nil on page 17.) 280=
If 280 is less than zero and you do not have a CMT credit carryover, transfer 230 from Page 7 {o Income Tax Summary, on Page 17.

If 280 is less than zero and you have a CMT credit carryover, complete A & B below.

If 280 is greater than or equal to zero, transfer 230 to Page 17 and transfer 280 to Page 17, and to Schedule D: Continuity of CMT Credit
~arryovers, on Page 20.

3

CMT Credit Carryover available

Application of CMT Credit Carryovers
A. Income Tax (before deduction of specified credits) From 190+

Gross CMT payable From 276+

Subtract: Foreign Tax Credit for CMT purposes From 277-

If 276 - 277 is negative, enter NIL in 290 = » 290-_

Income Tax eligible for CMT Credit e D L

B. Income Tax (after deduction of specified credits)
Subtract: CMT credit used to reduce income taxes
Income Tax

If A & B apply, 310 cannot exceed the lesser of 230, 300 and your CMT credit carryover available 2307.
If only B applies, 310 cannot exceed the lesser of 230 and your CMT credit carryover available 2307.
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Capital Tax (refer to Guide and int.B. 3011)

If your corporation is a Financial Institution (s.58(2)), complete
lines 480 and 430 on page 10 then proceed fo page 13.

If your corporation is not a member of an associated group
and/or partnership and (1) the Gross Revenue and Total Assets
as calculated on Page 10 in 480 and 430 are both $1,500,000 or

2ss and the taxation year ends on or after January 1, 2001, or
(2) the Gross Revenue and Total Assets as calculated on Page
10 in 480 and 430 are both $3,000,000 or less and the taxation
year comimences after September 30, 2001, your corporation is
exempt from Capital Tax for the taxation year. A corporation that
meets these criteria should disregard all other Capital Tax items
(including the calculation of Taxable Capital). Enter NIL in 550
on page 12 and complete the return from that point. All other
corporations must compute their Taxable Capital in order to
determine their Capital Tax payable.

Members of a partnership (limited or general) or a joint venture, must
attach all financial statements of each partnership or joint venture of
which they are a member. The Paid-up Capital of each corporate
partner must include its share of liabilities that would otherwise be
included if the partnership were a corporation.

CT23 Page 9 of 24

If Investment Allowance is claimed, Total Assets must be adjusted by
adding the corporation’s share of the partnership’s Total Assets and
by deducting investments in the partnership as it appears on the
corporation’s balance sheet, in addition to any other required
adjustments (s.61(5)). Special rules apply to limited partnerships
(Int.B. 3017).

Any Assets and liabilities of a corporation that are being utilized in a
joint venture must be included along with the corporation’s other
Assets and liabilities when calculating its Taxable Paid-up Capital.

Special rules and rates apply to Non-Resident corporations (s.63,
s.64 and s.69(3)).

Paid-up Capital of Non-resident: Paid-up capital employed in
Canada of a non-resident subject to tax by virtue of s.2(a) or (b), and
whose business is not carried on solely in Canada is deemed to
be the greater of (1) taxable Income in Canada divided by 8 percent
or (2) total assets in Canada minus certain indebtedness in
accordance with the provisions of $.63(1)(a) (Int.B. 3010).

Paid-up Capital

Paid-up capital stock (Int.B. 3012 and 3015) 350+ 4,631,198
Retained earnings (if deficit, deduct) (Int.B. 3012) 351t (1,419,238)
Capital and other surpluses, excluding appraisal surplus (Int.B. 3012) 352+
Loans and advances (Aftach schedule)(Int.B. 3013) 353+
Bank loans (Int.B. 3013) 354+ 728,321
Bankers acceptances (Int.B. 3013) 355+
Bonds and debentures payable (Int.B. 3013) 356+
Mortgages payable (Int.B. 3013) 357+
Lien notes payable (Int.B. 3013) 358+ 4,140,995
Deferred credits (including income tax reserves, and deferred revenue where it would
also be included in paid-up capital for the purposes of the large corporations tax) (Int.B. 3013) 359+
ontingent, investment, inventory and similar reserves (Int.B. 3012) 360+
Other reserves not allowed as deductions for income tax purposes (Attach schedule) (Int.B. 3012) 361+
Share of partnership(s) or joint venture(s) paid-up capital (Attach schedule(s)) (Int.B. 3017) 362+
Subtotal 370= 8,081,276
Subtract: Amounts deducted for income tax purposes in excess of amounts booked
(Retain calculations. Do not submit.) (Int.B. 3012) 371- (828,507)
Deductible R&D expenditures and ONTT! costs deferred for income tax if not
already deducted for book purposes (Int.B. 3015) 372-
Total Paid-up Capital 380= 8,909,783
381-

Subtract: Deferred mining exploration and development expenses (s.62(1)(d)} (Int.B. 3015)

Electrical Generating Corporations Only - All amounts with respect to electrical generating assets, except to the
extent that they have been deducted by the corporation in computing its income for income tax purposes for the
current or any prior taxation year, that are deductible by the corporation under clause 11(10)(a) of the

Corporations Tax Act, and the assets are used both in generating electricity from a renewable or alternative
energy source and are qualifying property as prescribed by regulation

Net Paid-up Capital

Eligible Investments (Refer to Guide and Int.B. 3015)

Attach computations and list of corporations’ names and investment amounts. Short-term investments (bankers acceptances,
commercial paper, etc.) are eligible for the allowance only if issued for a term of and held for 120 days or more prior to the year end of

the investor corporation.

Bonds, lien notes and similar obligations, (similar obligations, e.g. stripped interest coupons, applies to taxation

years ending after October 30, 1998) 402+

Mortgages due from other corporations 403 +

Shares in other corporations (certain restrictions apply) (Refer to Guide) 404 +

Loans and advances to unrelated corporations 405+

igible loans and advances to related corporations (certain restrictions apply) (Refer to Guide) 406+

share of partnership(s) or joint venture(s) eligible investments (Affach schedule) 407 +
410 =188

Total Eligible Investments
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Capital Tax continued from Page 9 CT23 Page 10 of 24
Total Assets (Int.B. 3015)

Total Assets per balance sheet 420+ 11,572,365
Mortgages or other liabilities deducted from assets 421+
Share of partnership(s)/joint venture(s) total assets (Attach schedule) 422 +
Subtract: Investment in partnership{s)/joint venture(s) 423-
Total Assets as adjusted 430= 11,572,365
Amounts in 360 and 361 (if deducted from assets) 440+
Subtract: Amounts in 371, 372 and 381 441 - (828,507)

Subtract: Appraisal surplus if booked
Add or Subtract: Other adjustments (specify on an attached schedule)
Total Assets

Investment Allowance (410 + 450) X 390 Not to exceed 410
Taxable Capital 390 - 460

Gross Revenue (as adjusted to include the share of any partnership(s)/joint venture(s) Gross Revenue)

Gross Revenue of the corporation 12,972,609
Corporation's Share of partnership(s)/joint venture(s) Gross Revenue (Aftach schedule)
Aggregate of Gross Revenue 12,972,609 480
Total Assets (as adjusted) From 430

Calculation of Capital Tax for all corporations except Financial Institutions
Note: This version (2003) of the CT23 may only be used for a taxation year that commenced after September 30, 2001.

(Financial Institutions use calculations on page 13.)

Important: If the corporation is a family farm corporation, family fishing corporation or a credit union that is not a Financial
Institution, complete only Section A below.
OR If the corporation is NOT a member of an associated group and/or partnership, review only the capital tax

calculations in Section B below and select and complete the one specific subsection (e.g. B3) that applies to
the corporation.

OR If the corporation IS a member of an associated group and/or partnership, complete Section C on page 11. and
if applicable, complete Section D or Section E on page 12. Note: if the corporation is a member of a connected
partnership, please refer to the 2003 CT23 guide for additional instructions before completing the capital tax

section.

This section applies only if the corporation is a family farm corporation, a family fishing corporation or a credit union that is not a
Financial Institution (Int.B. 3018).

Enter NIL in 5§50 on page 12 and complete the return from that point.

B1. | If the taxation year commences after September 30, 2001 and 430 and 480 on page 10 are both $3,000,000 or less, enter NIL in 550
on page 12 and complete the return from that point.

If taxable capital, 470 on page 10, is $5,000,000 or less, enter NIL in 550 on page 12 and complete the return from that point.

If taxable capital, 470 on page 10 exceeds $5,000,000, complete the following calculation and transfer the amount from 523 to
543 on page 12, and complete the return from that point.

+ From 470 Days in taxation year
= 471 xFrom 305558 )l x 0.3% x 555 365 = 523+

Ontario Allocation **365/366 Transfer to 543 on page 12 and
complete the return from that point

** If floating taxation year, refer to Guide.

continued on Page 11
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Capital Tax Calculation continued from page 10 CT23 Page 11 of 24

'm N G 133 ; Bl ; :

This section applies ONLY to a corporation that is a member of an associated group (excluding financial institutions and
corporations exempt from caplital tax) and/or partnership. You must check either 509 or 524 and complete this section before you
can calculate your capital tax calculation under either Section D or Section E.

@ 4] 509 (v if applicable) ~ All corporations that you are associated with do not have a permanent establishment in Canada.

If taxable capital 470 on page 10 is $5,000,000 or less, enter NIL in 550 on page 12 and complete the return
from that point.

If taxable capital 470 on page 10 exceeds $5,000,000 proceed to Section D, enter $5,000,000 in 542 Section
D, and complete Section D and the return from that point

524 (v if applicable) One or more of the corporations that you are associated with maintains a permanent establishment
in Canada
If the taxation year ends before January 1, 2003, you must complete the Calculation below.
If the taxation year ends after December 31, 2002, you and your associated group may continue to allocate
the $5,000,000 taxable capital exemption by completing the Calculation below. Or, the associated group may
file an election under subsection 69(2.1) of the Corporations Tax Act, whereby total assets are used to
allocate the taxable capital exemption among the associated group. Once a s5.69(2.1) election is filed, all
members of the group will then be required to file in accordance with the election and allocate a portion
(portion is henceforth referred to as Net Deduction) of the $15,000 capital tax effect, relating to the
$5,000,000 taxable capital exemption, to each corporation in the group on the basis of the ratio that each
corporation’s total assets multiplied by its Ontario allocation is to the total assets of the group.
The total asset amounts and Ontario allocation percentages to be used for this calculation must be taken
from each corporation’s financial information from its last taxation year ending in the immediately preceding
calendar year.
In addition, although each corporation in the associated group may deduct its Net Deduction amount as
apportioned by the total asset formula, the group may, at the group’s option, reallocate the group's total Net
Deduction among the group on what ever basis the corporate group wishes, as long as the total of the
reallocated amounts does not exceed the group's total Net Deduction amount originally calculated for the

associated group.
Calculation Do NOT complete this calculation if ss.69(2.1) election is filed
Taxable Capital form 470 on page 10

Jetermine aggregate taxable capital of an associated group (excluding financial institutions and
corporations exempt from capital tax) and/or partnership having a permanent establishment in Canada

From 470+ 8,909,783

Taxable Capital of associated corporations (Attach schedule)
Total Aggregate Taxable Capital 470 + 531

If 540 above is $5,000,000 or less, the corporation’s Capital Tax for the taxation year, is NIL.

Enter NIL in 523 in section D on page 12, as applicable.
If 540 above is greater than $5,000,000, the corporation must compute its share of the $5,000,000 exemption

below in order to calculate its Capital Tax for the taxation year under Section D on page 12.
From 470 8,909,783 + From 540 9,153,975 X 5,000,000 541 ERFEA86602

Transfer to Section 542 inDon p.age 12

Ss.69(2.1) Election Filed

591 (v if applicable) Election filed. Attach a copy of the election with this CT23 Return.
Proceed to Section E on page 12.
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Capltal Tax Calculation continued from page 11
SECTIONDHH g |

CT23 Page 12 of 24

taxable capital, 540 on page 11 exceeds $5,000,000.

~omplete the following calculation and transfer the amount From 523 to 543, and complete the return from that point.

+ From 470 8,909,783 i

. 5 Total Capital Tax for
- 542 4,866,620 _ Days in the taxation year the taxation year
= 471 4,043,163 x From 30§ 100168001 % x 0.3% x 555 365 =523+ 12,129

Ontario Allocation ** (365/366) Transfer to 543 and complete
the return from that point

x 0.3%

562=

Days in taxation year
Capital Tax 562 X 555 3656 =563+

** (365/366) Transfer to 543 and
complete the return from that poin

** If floating taxation year, refer to Guide

P57

Capital Tax before application of specified credits
Subtract: Specified Tax Credits applied to reduce capital tax payable (Refer to Guide)

Capital Tax 543 - 546 (amount cannot be negative) 550

Transfer to page 17
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Capltal TaxX continued from page 12 CT23 Page 13 of 24

Calculation of Capital Tax for Financial Institutions

I.1. Credit Unions Only
~or taxation years commencing after May 4, 1999 enter NIL in 550 on page 12, and complete the return from that point.

.2 Other than Credit Unions
(Retain details of calculations for amounts in boxes 565 and 570. Do not submit with this tax return.)

Days in taxation year

RE= g - x 0.6% xFrom 30 % X 555 +**365/366 = 569+
Lesser of adjusted TPUC Ontario Allocation
and Basic Capital Amount
in accordance with
Division B.1
Days in taxation year

SN x From 30 % x 555 +**365/366 = 574+

Adjusted TPUC Capital Tax Rate Ontario Allocation

in accordance with (Refer to Guide)
Division B.1 in excess
of Basic Capital Amount

Capital Tax for Financial Institutions - other than Credit Unions (before Section II} 569 + 574
** If floating taxation year, refer to Guide.

Il. Small Business Investment Tax Credit

(Retain details of eligible investment calculation and, if claiming an investment in CSBIF, retain the
original letter approving the credit issued in accordance with the Community Small Business
Investment Fund Act. Do not submit with this tax return.)

Allowable Credit for Eligible Investments 585 S A DAy L]

Financial Institutions: Claiming a tax credit for investment in Community Small Business Investment Fund (CSBIF)?(V) [] Yes

586=

apital Tax - Financial Institutions 575 - 585
Transfer to 543 on Page 12

Premium Tax (s.74.2 & 74.3) (refer to Guide)

(1)  Uninsured Benefits Arrangements
Applies to Ontario-related uninsured benefits arrangements.
(2) Unlicensed Insurance (enter premium tax payable in 588 and attach a detailed schedule of calculations. If
subject to tax under (1) above, add both taxes together and enter total tax in 588.)
Applies to Insurance Brokers and other persons placing insurance for persons resident or property situated in

Ontario with unlicensed insurers.
Deduct: Specified Tax Credits applied to reduce premium tax (Refer to guide) 589:
Premium Tax 588 - 589 590 =

Transfer to Page 1 7
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CT23 Page 14 of 24

Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounts differ

Net Income (loss) for federal income tax purposes, per federal T2 SCH 1 600+
Transfer to Page 15

Add:
Federal capital cost allowance 601+ 205,345
Federal cumulative eligible capital deduction 602+
Ontario taxable capital gain 603+
Federal non-allowable reserves. Balance beginning of year 604 +
Federal allowable reserves. Balance end of year 605+
Ontario non-allowable reserves. Balance end of year 606 +
Ontario allowable reserves. Balance beginning of year 607 +
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPE) 608 +
Federal resource allowance 609 +
Federal depletion allowance 610+
Federal foreign exploration and development expenses 611+
Management fees, rents, royalties and similar payments to non-arms' length non-
residents
Number of days in Taxation Year
Days after Sept. 30, 2001
and before Jan. 1, 2004 Total days
612 X5/12.5 X33 365 +73 365 = 633+
Days after Dec. 31, 2003 Total days
612 X 5/14.0 X34 +73 365 = 634+
Total add-back amount for Management fees, etc. 633 + 634 = 1 4

Federal Scientific Research Expenses claimed in year from line 460 of fed. form T661
excluding any negative amount in 473 from Ont. CT23 schedule 161

Add any negative amount in 473 from Ont. CT23 Schedule 161

“2deral allowable business investment loss

.otal of other items not allowed by Ontario but allowed federally (Aftach schedule)

Sub Total of Additions 601 to 611 + 613 + 615 + 616 + 620 + 614 = 205,345 640 205,345
Transfer to Page 15

Deduct:
Ontario capital cost allowance (excludes amounts deducted under 675)
Ontario cumulative eligible capital deduction
Federal taxable capital gain
Ontario non-allowable reserves. Balance beginning of year
Ontario allowable reserves. Balance end of year
Federal non-allowable reserves. Balance end of year
Federal allowable reserves. Balance beginning of year
Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE)
(Retain calculations. Do not submit.)
Ontario depletion allowance
Ontario resource allowance
Ontario current cost adjustment (Attach schedule)
Incentive for new electricity supply (section 13.6 deduction from income)
(Applies only to electrical generating corporations.)
CCA for investments in qualifying energy-efficient equipment and for assets
used to generate electricity from natural gas, alternative or renewable resources.
Subtotal of deductions for this page 650 to 659 + 661 + 674 + 675

205,345
Transfer to Page 15
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CT23 Page 15 of 24

Reconcile net income (loss) for federal income tax purposes with net income (loss)

for Ontario purposes if amounts differ
Continued from page 14

Net income (loss) for federal income tax purposes, per federal T2 SCH 1 From 600+

5ub Total of Additions From 640= 205,345
Sub Total of deductions on page 14 From 681= 205,345

Deduct:

Ontario New Technology Tax Incentive (ONTTI) Gross-up
(Applies only to those corporations whose Ontario allocation is less than 100% in

the current taxation year.)

Capital Cost Allowance (Ontario) (CCA) on prescribed
qualifying intellectual property deducted in the current

taxation year 662
ONTTI Gross-up deduction calculation:

From Gross-up of CCA

662 x 100/ 30 100.0000 - From 662

Ontario allocation

Workplace Child Care Tax Incentive

Qualifying expenditures: 665 X 30% x 100/ 30 100.0000 666F Tl
Ontario Allocation

Workplace Accessibility Tax Incentive

Qualifying expenditures: 667 x 100% x 100/ 30 100.0000 668 SHER IR

Ontario Allocation

Number of
Employees accommodated 669 [ IS

Ontario School Bus Safety Tax Incentive (OSBSTI): (Applies to the eligible acquisition
of school buses purchased after May 4, 1999 and before January 1, 2006.) (Refer to Guide)

Qualifying expenditures 670 X 30% x 100/ 30 100.0000 671580 E0
Ontario Allocation

Educational Technology Tax Incentive (Applies to qualifying amounts incurred after May 2, 2000.)

Qualifying expenditures 672 x 15% x 100/ 30

Ontario Allocation

Ontario allowable business investment loss

Ontario Scientific Research Expenses claimed in year in 477 from Ont. CT23
Schedule 161

Amount added to income federally for an amount that was negative on
federal form T661, line 454 or 455 (if filed after June 30, 2003)

Total of other deductions allowed by Ontario (Atfach schedule) 664 +
Total of Deductions 681 + 663 + 666 + 668 + 671 + 673 + 678 + 679 + 677 + 664 = 205,345 680 205,345
Net income (loss) for Ontario purposes 600 + 640 - 680 690=

Transfer to Page 4
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Continuity of Losses Carried Forward

CT23 Page 16 of 24

Non-Capital Total Capital Farm Losses |Restricted Farm| Listed Personal Limited
Losses (1) Losses Losses Property Losses| Partnership
(9) (10) Losses (6)

Balance at 700 (2 710 (2) 720 (2) 730 740 750
Beginning of Year
Add: 701 711 721 731 741 751

Current year's losses (7)

Losses from predecessor ,Z(tz 712 a2 732 132

corporations (3) Heca

703 713 723 733 753

Subtotal
Subtract: 704 (2) 715 (2)(4) 724 (2) 734 (2)(4) 744 (4) 754 (4)

Utilized during the year to __ )

reduce taxable income 705 [ESSERE S 1| 725 735 745

Expired during the year | ':-'-'--;':-' HIEE E 726 e i

706 17716 (2 Pg 1 o] o]

Carried back to prior years (2) To Pg (2)ToPg @ ) @ e

oieggencone|(g) 707 77 727 737 747 757
Subtotal
Balance at End of Year 37—‘09 8 R ( 733 4 s

Notes:

(1)
)
(3)
(4)
IL'))

(6)

Non-capital losses include allowable business investment
losses, fed.s.111(8)(b), as made applicable by s.34.

Where acquisition of control of the corporation has occurred,
the utilization of losses can be restricted. See fed.s.111(4)
through 111(5.5) as made applicable by s.34,

Include losses on amalgamation (fed.s.87(2.1) and s.87(2.11))
and/or wind-up (fed.s.88(1.1) and 88(1.2)), as made applicable
by s.34.

To the extent of applicable gains/fincome/at-risk amount only.

Generally a three year carry-back applies. See fed.s.111(1)
and fed.s.41(2)(b), as made applicable by s.34.

Where a limited partner has limited partnership losses, attach
loss calculations for each partnership.

Analysis of Balance by Year of Origin

@

(8)
©)

(10)

Include amounts from 11 if taxable income is adjusted to claim
unused foreign tax credit for federal purposes.

Amount in 709 must equal total of 829 + 839.

Total Capital Losses for a year is the excess of 100% of the
Capital Losses in the taxation year minus 100% of the Capital
Gains (less any reserves) in the taxation year. Total Capital
Losses is before the inclusion rate has been applied.

Commencing in the 2001 CT23 this column now refers to Total
Capital Losses (100% of loss), whereas previously the column
referred to Net Capital Losses (75% of loss or after the
inclusion rate has been applied). Loss amounts that are not
carried at 100% of the loss must be grossed back up to 100%
by multiplying the balance by 1.333333. No adjustment is
required where losses are carried at 100% of the loss amount.

Year of Origin
(oldest year first)

Corporations

Non Capital Losses | Non-Capital Losses |Total Capital Losses
of Predecessor

Farm Losses Restricted Farm
rom Listed Personal Losses
Property only
9
1850 870
1851 871
1852 872
853 873
854 874
855 875
856 876
857 877
858 878
859 879
869 889
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Request for Loss Carry-Back (s.80(16))

Applies to corporations requesting a reassessment of the return of one or

more previous taxation years under s.80(16) with respect to one or more
types of losses carried back.

If, after applying a loss carry-back to one or more previous years,
there is a balance of loss available to carry forward to a future year, it
is the corporation's responsibility to claim such a balance for those
years following the year of loss within the limitations of fed.s.111, as
made applicable by s.34.

Where control of a corporation has been acquired by a person or
group of persons, certain restrictions apply to the carry-forward and
carry-back provisions of losses under fed.s.111(4) through 111(5.5),
as made applicable by s.34.

Refunds arising from the loss carryback adjustment may be applied b
the Minister of Finance to amounts owing under any Act
administered by the Minister of Finance.

2/31 Printed: 2005/04/22 15:10
CT23 Page 17 of 24

Any late filing penalty applicable to the return for which the

loss is being applied will not be reduced by the loss

carry-back.

The application of a loss carry-back will be available for

interest calculation purposes on the day that is the latest of

the following:

1) the first day of the taxation year after the loss year,

2) the day on which the corporation's return for the loss
year is delivered to the Minister, or

3) the day on which the Minister receives a request in
writing from the corporation to reassess the particular
taxation year to take into account the deduction of the
loss.

If a loss is being carried back to a predecessor
corporation, enter the predecessor corporation's account
number and taxation year end in the spaces provided under
Application of Losses below.

Yy

Application of Losses Non-Capital Total Capital Farm Losses |Restricted Farm
Losses Losses Losses
910 920 930 940
Total amount of loss
Deduct: Loss to be carried back to preceding taxation years and
applied to reduce taxable income.
Predecessor Corporation's Taxation Year
Account No. (MOF) Endin 921 931 941
i) 3rd preceding 901 2001/05/307 1 B
922 932 942
if) 2nd preceding 902 2007/H2/3 e e
913 923 933 943
iii) 1st preceding 903 2002/12/3 TN RN
06 From 716 From 726 From 736
Total loss to be carried back A eIy
929 939 949
;alance of loss available for carryforward
Summary Certification
Income Tax From 230 or 320105 | am an authorized signing officer of the corporation. | certify
Corporate Minimum Tax From 280 % that this CT23 return, including all schedules and statements
Capital Tax 3 filed with or as part of this CT23 return, has been examined by

Premium Tax
Total Tax Payable

Subtract: Payments
Capital Gains Refund (s.48) 96581
Qualifying Environmental
Trust Tax Credit
(Refer to Guide)
Specified Tax Credits
(Refer to Guide)

Balance
If payment due

Enclosed * 990 PRSI R

me and is a true, correct and complete return and that the
information is in agreement with the books and records of the
corporation. | further certify that the financial statements
accurately reflect the financial position and operating results of
the corporation as required under section 75 of the
Corporations Tax Act. The method of computing income for
this taxation year is consistent with that of the previous year,
except as specifically disclosed in a statement attached.

Name

Thomas Enright
Title

Chairman

If overpayment: Refund (Re
Apply to %

redit interest)

* Make your cheque (drawn on a Canadian financial institution) or a
money order in Canadian funds, payable to the Minister of
Finance and print your Ontario Corporation's Tax Account No.
(MOF) on the back of the cheque or money order. (Refer to guide
for other payment methods.)

Full Residence Address
351 Frances Street

City

Strathroy

Province Country Postal Code

ON CA N7G 2C7

Signature Date
2005/04/22

Note: Section 76 of the Corporations Tax Act provides penalties
for making false or misleading statements or omissions.

ProFile - Version 2004.1.4 - Approval code - 051D



File: Middlesex Power Distribution Corporation Ontario Account # 1800268 Year-end: 2003/12/31 Printed: 2005/04/22 15:10

Corporate Minimum Tax - Schedule A: CT23 Schedule A
Calculation of CMT Base ”II Illm II II " ”l IIII Page 18 of 24

Banks - Net income/loss as per report accepted by Superintendent of Financial Institutions (SF1) under the Bank Act
(Canada), adjusted so consolidation/equity methods are not used.

Net income/{loss) (unconsolidated, determined in accordance with GAAP) 2100t (269,196)
Subtract (to the extent reflected in net income/loss):

Provision for recovery of income taxes / benefit of current income taxes 2101+

Provision for deferred income taxes (credits) / benefit of future income taxes 2102 +

Equity income from corporations 2103+

Share of partnership(s)/joint venture(s) income 2104+

Dividends received/receivable deductible under fed.s.112 2105+

Dividends received/receivable deductible under fed.s.113 2106+

Dividends received/receivable deductible under fed.s.83(2) 2107 +

Federal Part VI.1 tax on dividends declared and

paid, under fed.s.191.1(1) x9/3 = 2108+
Subtotal = > 2109-
Add (to extent reflected in net incomelloss):

Provision for current taxes / cost of current income taxes 2110+

Provision for deferred income taxes (debits) / cost of future income taxes 2111+

Equity losses from corporations 2112+

Share of partnership(s)/joint venture(s) losses 2113+

Dividends that have been deducted to arrive at net income per
Financial Statements s.57.4(1.1) (excluding dividends under fed.s.137(4.1)) 2114+

Subtotal = P 2115+
Add/Subtract:

Amounts relating to s.57.9 election/regulations for disposals etc. of property for current/prior years

** Fed.s.85 2116+ or 2117-

** Fed.s.85.1 2118+ or 2119-

** Fed.s.97 2120+ or 2121-

** Amounts relating to amalgamations
(fed.s.87) as prescribed in regulations for
current/prior years 2122+ or 2123-

** Amounts relating to wind-ups (fed.s.88)
as prescribed in regulations for current/prior
years 2124+ or 2125-

** Amounts relating to s.57.10 election/
regulations for replacement re fed.s.13(4),
14(6) and 44 for current/prior years 2126+ or 2127-

Interest allowable under ss. 20(1)(c) or (d)
of ITA to the extent not otherwise deducted

in determining CMT adjusted net income 2150-
Subtotal (Additions) = 14 2128+
Subtotal (Subtractions) = > 2129-
** Other adjustments 2130t
Subtotal + 2100 - 2109 + 2115 + 2128 - 2129 + 2130 2131= (269,196)
** Share of partnership(s)/joint venture(s) adjusted net income/loss 2132+
Adjusted net income (loss) (if loss, transfer to 2202 in Schedule B) 2133= (269,196)
Deduct: CMT losses: pre-1994 Loss * From 2210+
CMT losses: other eligible losses * 2211+

= > 2134-

* CMT losses applied cannot exceed adjusted net income or increase a loss
** Retain calculations. Do not submit with this tax return.

CMT Base 2135=
Transfer to CMT Base on page 8

ProFile - Version 2004.1.4 - Approval code - 051D



File: Middlesex Power Distribution Corporation Ontario Account # 1800268 Year-end: 2003/12/31 Printed: 2005/04/22 15:10

Corporate Minimum Tax (CMT)

CMT loss continuity by year

CT23 Schedule B & C
Schedule B: Continuity of CMT Losses Carried Forward HIII" ""I"l"“”ll"”“l Page 19 of 24

= Beginning Transfers on Transfers on . . .
Year of origin o mana amalgamation wind-up Adjustments  |Current year loss Applied Ending balance
Expired
2000/09/30
2001/09/30
2001/12/31 94,296 94,296
2002/12/31 268,938 268,938
2003/12/31 269,196 269,196
Totals 363,234 | 269,196 632,430
Balance at Beginning of year (1), (2) 2201+ 363,234
Add: Current year's losses 2202+ 269,196
Losses from predecessor corporations on amalgamation (3) 2203+
Losses from predecessor corporations on wind-up (3) 2204+
Amalgamation (v') 2205] [Yes Wind-up (v') 2206[]Yes
Subtotal = 269,196 » 2207 + 269,196
Adjustments (attach schedule) 2208+
CMT losses available 2201 + 2207 + 2208 2209= 632,430
Subtract: Pre-1994 loss utilized during the year to reduce adjusted net income 2210+
Other eligible losses utilized during the year to reduce adjusted
net income (4) 2211+
Losses expired during the year 2212+
oubtotal = b 2213-
2214= 632,430

Balances at End of Year (5) 2209 - 2213

Notes:

(1) Pre-1994 CMT loss (see s.57.1(1)) should be included in the (3)
balance at beginning of the year. Attach schedule showing

computation of pre-1994 CMT loss.

(2) Where acquisitions of control of the corporation has 4)
occurred, the utilization of CMT losses can be restricted. (see

s.57.5(3) and s.57.5(7))

Include and indicate whether CMT losses are a result of an
amalgamation to which fed.s.87 applies and/or a wind-up to

which fed.s.88(1) applies. (see s.57.5(8) and s.57.5(9))

CMT losses must be used to the extent of the lesser of the
adjusted net income 2133 and CMT losses available 2209.

(5) Amountin 2214 must equal sum of 2270 and 2290.

Schedule C: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-1994 loss, use the date of the last taxation year-end before your corporation's first taxation year commencing after 1993.

Year of Origin CMT Losses of L T

(oldest year first) Corporation Predeces_sor

Corporations
2240 2260 2280
2241 2261 2281
2242 2262 2282
2243 2263 2283
2244 2264 2284
2245 2000/09/30 2265 2285
2246 2001/09/30 2266 2286
2247 2001/12/31 2267 94,296 2287
2248 2002/12/31 2268 268,938 2288
2249 2003/12/31 2269 269,196 2289
|« ofals 2270 632,430 2290

The sum of amounts 2270 + 2290 must equal

amountin 2214,

ProFile - Version 2004.1.4 - Approval code - 051D
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CT23 Schedule

D&E
Corporate Minimum Tax (CMT) ““m III" III" ||||| I"l l" Page 20 of 24
Schedule D: Continuity of CMT Credit Carryovers

SMT credit continuity by year
Transfers on
amalgamation or| Adjustments
wind-up

Beginning

Current year . " .
balance Applied Expired Ending balance

Year of origin credit

2001/09/30
2001/12/31
2002/12/31
2003/12/31
Totals |

Balance at Beginning of year (1)

Add: Current year's CMT Credit (280 on page 8. If negative, enter NIL) From 280+
CMT Credit Carryovers from predecessor corporations (2) ST R
Amalgamation (v') 2303[ [Yes Wind-up (v') 2304 ]Yes

Subtotal =
Adjustments (Attach schedule)
CMT credit carryover available 2301 + 2305 + 2306 2307=
Transfer to Page 8
“ubtract: CMT credit utilized during the year to reduce income tax (Page 8) From 310+
CMT credit expired during the year 2308 #8000 O
Subtotal = » 2309-
Balance at End of Year (3) 2307 - 2309
Notes:

(1)  Where acquisition of control of the corporation has occurred, the utilization of CMT credits can be restricted. (see 5.43.1(5))

(2) Include and indicate whether CMT credits are a result of an amalgamation to which fed.s.87 applies and/or a wind-up to which fed.s.88(1) applies. (see
5.43.1(4))

(3) Amount in 2310 must equal the sum of 2370 + 2390.

Schedule E: Analysis of CMT Credit Carryovers Year-End Balance by Year of Origin

CMT Credit Carryovers of
Predecessor
Cor orations

Year of Origin CMT Credit Carryovers of
(oldest year first) Corporation

AR ST et = e  The sum of amounts 2370 and 2390 must equal
Totals o CERE N SN R the amount in 2310.

ProFile - Verslon 2004.1.4 - Approval code - 051D
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ontario Ministry of Flnance Ontario Cumulative Eligible Capital Deduction

Cormporations Tax Branch
PO Box 620 Schedule 10
33 King Street West
Oshawa ON L1H 8E9
Corporation's Legal Name Ontario Corporations Tax Account No. Taxation Year End
Middlesex Power Distribution Corporation (MOF) 1800268 2003/12/31

For use by a corporation that has eligible capital property.

* A separate cumulative eligible capital account must be kept for each business.

Part 1 - Calculation of current year deduction and carry-forward

Ontario Cumulative eligible capital - balance at beginning of taxation year (if negative, enter zero) 387,839 A
Add: Cost of eligible capital property acquired during the taxation year + B
Amount transferred on amalgamation or wind-up of subsidiary + C
Other adjustments + D
Totalof B+ C+D = X 3/4= E
Subtotal A+ E = 387,839 F
Deduct: Ontario proceeds of sales (less outlays and expenses not otherwise
deductible) from the disposition of all eligible capital property
during the taxation year + G
The gross amount of a reduction in respect of a forgiven debt obligation
as provided for in subsection 80(7) of the Income Tax Act (Canada)  + H
Other adjustments + I
Total of G+ H + | = x 3/4= J
Ontario cumulative eligible capital balance F - J = 387,839 K
If K is negative, enter zero at line M and proceed to Part 2
Current year deduction 387,839 K x 7%* = L
*The maximum current year deduction is 7%. However, you can claim any amount up to the maximum. Enter amount in box 651 of the CT23
Ontario cumulative eligible capital - closing balance K - L (if negative, enter zero) = 387,839 M
Note: Any amount up to the maximum deduction of 7% may be claimed. Taxation years starting after December 21,
2000, the deduction may not exceed the maximum amount prorated for the number of days in the taxation year
divided by 365 or 366 days.
Part 2 - Amount to be included in income arising from disposition
Complete this part only if the amount at line K is negative
Amount from line K above show as a positive amount N
Total of cumulative eligible capital deductions from income for
taxation years beginning after June 30, 1988 1
Total of all amounts which reduced cumulative eligible capital
in the current or prior years under subsection 80 (7) 2
Total of cumulative eligible capita! deductions claimed for taxation
years beginning before July 1, 1988
Negative balances in the cumulative eligible capital account
that were included in income for taxation years beginning
before July 1, 1988
Line 3 deduct line 4 5
Totallines1+2+5 6
Line T from previous Ontario Schedule 10 for taxation years
ending after February 27, 2000 7
Deduct line 7 from line 6 O
N - O (cannot be negative) P
Amount on line § x1/2 Q
P-Q R
Amount on line R X 66.6667 S
T

Lesser of line N or line O

Amount to be included in income S+ T

Note: For taxation years ending after February 27, 2000 and before October 18, 2000 use 8/9 to calculate $

ProFile - Version 2004.1.4 Page 1 of 1



File: Middlesex Power Distribution Corporation Ontario Account # 1800268 Year-end: 2003/12/31 Printed: 2005/04/22 15:10

Details of Associated Ontario Corporations

Names of associated corporations (Canadian and
foreign)

Permanent establishment

in Canada?

Ontario Account Number

Taxation Year End

liddlesex Energy Services Corporation Yes 1800293 2003/12/31
[Middlesex Power Corporation Yes 1800267 2003/12/31
Surtax on CCPCs Corporate Minimum Tax Capital Tax

Names of associated corporations

Taxable income Total Assets Total Revenue Taxable Capital
Middlesex Energy Services Corporation 221,760 91,229 244,192
Middlesex Power Corporation 4,753,049
Totals 0 4,974,809 91,229 244,192

Page 1 of 1




File: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2003/12/31 Printed: 2005/04/22 15:10

Taxable Capital of Associated Corporations
(Applicable to an associated group that
has a permanent establishment in Canada)

Ontario Mn'st ofFinance

Corporations Tax Branch
PO Box 620

33 King Strest West
Oshawa, ON L1H 8E9 Schedule CT21
[Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End
1800268 2003/12/31

liddlesex Power Distribution Corporation

This schedule must be completed in determining the aggregate taxable capital of an associated group and/or partnership that has a

permanent establishment (PE) in Canada.

Name of Associated Corporation porationsilax ; i
(Must have a PE In Canada) Account h_lo. {(MOF) Taxation Year End Taxable Capital
(if applicable)
Middlesex Energy Services Corporation 1800293 2003/12/31 244,192
Middlesex Power Corporation 1800267 2003/12/31
Aggregate of taxable capital 244,192

Transfer to 540 of the CT23

ProFile - Version 2004.1.4 Page 1 of 1



= Ministry of Finance
O n ta r I O Corporations Tax Branch

Corporate Minimum Tax - Associated Corporation

PO Box 620
33 King Street West
Oshawa ON L1H 8E9
Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End
Middlesex Power Distribution Corporation 1800268 2003/12/31
Name of Associated Corporation Corporations Tax | Taxation Year Total Total
(Canadian and Foreign) Number End Assets Revenue
Middlesex Energy Services Corporation 1800293 2003/12/31 221,760 91,229
Middlesex Power Corporation 1800267 2003/12/31 4,753,049
Totals 4,974,809 91,229
Transfer to 249 Transfer to 250
of the CT23 of the CT23

ProFile - Verslon 2004.1.4
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File: Middlesex Power Distribution Corporation Ontario Account # 1800268 Year-end: 2003/12/31 Printed: 2005/04/22 15:10
OConsent =
Ontario Consent Form

This form authorizes the Ontario Ministry of Finance to release confidential client information to a designated third party representative in
matters pertaining to applicable legislation. Note: This authorization Is valid until the client or authorized signing person cancels it in
writing. Please complete a separate form for each representative.

The purpose of this form is:
To authorize a third party representative or [ To cancel a third party representative

1. Client identification
Name
Middlesex Power Distribution Corporation

Ontario Corporations Tax Account Number 1800268

2. Authorized third party identification
Authorized individuals' name

Address Phone number

|

Authorized firm's name
Scrimgeour & Company, CGA

Address Phone number
1502-148 Fullarton Street London, Ontario N6A 5P3 (519) 672-6811

3. Details of authorization
Indicate the period for which authorization or cancellation applies:
All years

OR
Specific years

OR
All years prior to

4. Authorized signature (client or authorized signing officer)

Thomas Enright (519) 245-2010 2005/04/22
Name Telephone number Date signed
Chairman
Signature of client or authorized signing officer Position, office or rank

OConsent Page 1 of 1



I*. Canada Customs Agence des douanes T2 CORPORAT|ON |NCOME TAX RETURN Schedule 200

and Revenue Agency et du revenu du Canada
This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is located in Quebec, Ontario or
Alberta. If the corporation is located in one of these provinces, you have to file a separate provincial corporate return.
Parts, sections, subsections, and paragraphs mentioned on this return refer to the Income Tax Act. This return may contain changes that
had not yet become law at the time of printing. If you need more information about items on the return, see the corresponding items in the T2
Jorporation - Income Tax Guide (T4012).

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIF1), to your tax services office
or tax centre. You have to file the return within six months after the end of the corporation's taxation year. For more information on when and

how to file T2 returns, see items 1 to 5 in the guide. |055 Do not use this area |
Identification
Business number (BN) (item 11) 001 86570 1635 RC 0001
Corporation's name (item 12)
002
Middiesex Power Distribution Corporation
Has the corporation changed its name since If yes, do you have a copy of
the last time we were notified? 003[ ] Yes No the articles of amendment? 004[ JYes []No
Address of head office (item 13) To which taxation year does this return apply? (item 17)
Has the address changed since the last From 0602003/01/01 to 061 2003/12/31
time we were notified? 010[]Yes [XINo Has there been an acquisition of control to which subsection 249(4)
g:; 351 Frances Street applies since the previous taxation year?  063[]Yes [X]No
City Province, territory, or state |If yes, provide date control was acquired 065
015 Strathroy 016 ON
Country (other than Canada) Postal code/Zip code Is the corporation a professional corporation that is a member of
017 018 N7G 2C7 a partnership? (item 18) 067[ J]Yes [X]No
Mailing address (if different from head office address) (item 14) Is this the first year of filing after:
Has the address changed since the last time we were notified? Incorporation? (item 19) 070 yes No
020 Yes[] No Amalgamation? (item 20) 071 HXes No
AR If yes, complete Schedule 24
022 351 Frances Street yes, comp
023 Cit Brovi torrit i Has there been a wind-up of a subsidiary under section 88 during
Y rovince, territory, or stale |y o current taxation year?(item 21)
025 Strathroy 026 ON If yes, complete Schedule 24 072[ ] Yes No
Country (other than Canada) Postal code/Zip code ' - -

22l et N7G. 2C7 Is this the final taxation year

before amalgamation? (item 22) 076[ ] Yes No

Location of books and records (item 15)
031 351 Frances Street

Is this the final return up to

032__ : : dissolution? (item 23) 078[] Yes No
City Province, territory, or state
035 Strathroy 036 ON . :
Country (other than Canada) Postal code/Zip code Lsftg:n;c:jr:';)zﬁgr%nzi)remdent 080 Yes [INo
037 038 N7G 2C7 . . - -
If no, give the country of residence. 081
040 Type of corporation at end of taxation year (item 16) Is the non-resident corporation claiming
1 [X] Canadian controlled 4[] Corporation controlled by | an exemption under an income tax
private corporation (CCPC) a public corporation treaty? (item 24) 082[] Yes No
2[] Other private 5[] Other corporation If yes, complete Schedule 91 B a
corporation (please specify, below) - -
3 [] Public corporation If the corporation is exempt from tax under section 149, tick
one of the following boxes: (item 25)
If the type of corporation changed 085 1 Exempt under 149(1)(e) or (1)
during the taxation year, provide 2 Exempt under 149(1)(j)

the effective date of the change 043 Exempt under 149(1)(t)

3
4 Exempt under other paragraphs of section 149

Do not use this area
091 092 093 094 095 096
097

T2 E (02) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
Page 10f8



File: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2003/12/31 Printed: 2005/04/22 15:10

Guide item Attachments
27 Is the corporation related to any other corporations?
28 Does the corporation have any non-resident shareholders?
29 Is the corporation an associated Canadian-controlled private corporation (CCPC)?
30 Is the corporation an associated CCPC that is claiming the expenditure limit?

32

Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or
employees, other than transactions in the ordinary course of business? Exclude non-arm's length
transactions with non-residents

33

If you answered yes to the above question, and the transaction was between corporations not dealing at
arm's length, were all or substantially all of the assets of the transferor disposed of to the transferee?

Has the corporation paid any royalties, management fees, or other similar payments to residents of

Yes Schedule

150
151
160
161

162[ ]
163[ ]

164[

with one or more members subject to the additional gross Part VI tax?

Canada?
35 s the corporation claiming a deduction for payments fo a type of employee benefit plan? 1ﬁsj
37 |s the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 19897 166
38 Is the corporation a member of a partnership for which an identification number has been assigned? 167 |
40 Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did _
not deal at arm's length with the corporation have a beneficial interest in a non-resident discretionary trust? 168 |
41 Did the corporation have any foreign affiliates during the year? 169] |
42 Has the corporation made any payments to non-residents of Canada under subsections 202(1) and 105(1) _
of the federal Income Tax Regulations? 170| |
43 Has the corporation had any non-arm's length transactions with a non-resident? 171
47 Has the corporation made payments to, or received amounts from a retirement compensation
arrangement? 172[]
46 Does the corporation (private corporations only) have any shareholders who own 10% or more of the
corporation's common and/or preferred shares? 173
55 Is the net income/loss shown on financial statements different from the net income for income tax
purposes? 201
78-81 Has the corporation made any charitable donations, gifts to Canada, a province, or a territory, or gifts of
cultural or ecological property? 202
82,104 Has the corporation received dividends or paid taxable dividends for purposes of the dividend refund? 203
69-76 Is the corporation claiming any type of losses? 204
132 Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment in
more than one jurisdiction? 2053
56 Has the corporation realized any capital gains or incurred any capital losses during the taxation year? 206
103 (i) Is the corporation claiming the small business deduction and reporting income from : (a) property (other
than dividends), (b) a partnership, (c) a foreign business, or (d) a personal services business; or _
(ii) is the corporation claiming the refundable portion of Part | tax? 207 |
57 Does the corporation have any property that is eligible for capital cost allowance? 208X
58 Does the corporation have any property that is eligible capital property? 210(X
59 Does the corporation have any resource-related deductions? 212| |
60 Is the corporation claiming reserves of any kind? 213| |
81 Is the corporation claiming a patronage dividend deduction? 216 |
62 Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an .
additional deduction? 217 |
150 _is the corporation an investment corporation or a mutual fund corporation? 218 |
131 Was the corporation carrying on business in Canada as a non-resident corporation? 220 |
118 Is the corporation claiming any federal or provincial foreign tax credits, or logging tax credits? 221| |
155 Is the corporation a non-resident-owned investment corporation claiming an allowable refund? 226 |
111 Does the corporation have any Canadian manufacturing and processing profits? 227
121 Is the corporation claiming an investment tax credit? 231
63 s the corporation claiming any scientific research and experimental development expenditures? 232| |
124 Is the corporation subject to Part 1.3 tax? 233
124 Is the corporation a member of a related group with one or more members subject to gross Part 1.3 tax? 236
124 |s the corporation claiming a surtax credit? 237| |
128 Is the corporation subject to gross Part VI tax on capital of financial institutions? 238
128 |s the corporation claiming a Part | tax credit? 242
129 Is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part VI.1 tax —
on dividends paid? 243 |
129 s the corporation agreeing to a transfer of the liability for Part VI.1 tax? 244( |
125 Is the corporation subject to Part Il - Tobacco Manufacturers' surtax? 249
128 For financial institutions: Is the corporation a member of a related group of financial institutions with one or
more members subject to gross Part VI tax? 250[]
128 For life insurance corporations: Is the corporation a member of a related group of insurance corporations

9
19
23
49

11
44
14
15

T5004

T5013

22
25

29
T106

50

—_

S OWON

T661/T665
33/34/35
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File: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2003/12/31 Printed: 2005/04/22 15:10

Attachments - Continued from page 2
Gulde item Yes Schedule
128 For deposit-taking institutions: Is the corporation a member of a related group of financial institutions _
(other than life insurance corporations) with one or more members subject to the additional Part VI tax? 252| | 41
152 |s the corporation claiming a Canadian film or video production tax credit refund? 253 | T1131
130 s the corporation subject to Part XIII.1 tax? 92+
153 Is the corporation claiming a film or video production services tax credit refund? T1177
44 Did the corporation have any foreign affiliates that are not controlled foreign affiliates? T1134-A
44 Did the corporation have any controlled foreign affiliates? T1134-B
44 Did the corporation own specified foreign property in the year with a cost amount over $100,000? T1135
44 Did the corporation transfer or loan property to a non-resident trust? T1141
44 Did the corporation receive a distribution from or was it indebted to a non-resident trust in the year? T1142
- Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada? T1145
- Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect
of SR&ED contracts? [] T1146
- Has the corporation entered into an agreement with other associated corporations for salary or
wages of specified employees for SR&ED? [] 11174
Additional information
Is the corporation inactive? (item 48) 280 1Yes[] 2No
Has the major business activity changed since the last return was filed?
(enter yes for first time filers) (item 49) 281 1Yes[] 2 No
What is the corporation's major business activity? (item 50) 282
(Only complete if yes was entered at line 281.)
If the major activity involves the resale of goods, indicate whether it is wholesale or retail (item 51) 283 1 Wholesale [1 2Retalil
Specify the principal product(s) mined, manufactured, 284 Electricity 285 100.000 %
sold, constructed, or service provided, giving the 286 287 %
approximate percentage of the total revenue that each 2gg 289 %
product or service represents. (item 52) —
Did the corporation immigrate to Canada during the taxation year? (item 53) 291 1 Yes 2 No
Did the corporation emigrate from Canada during the taxation year? (item 54) 292 1 Yes 2 No
Taxable income
Net income or (loss) for income tax purposes from Schedule 1, financial statements or GIF! (item 77) 300 0 A
Deduct: Charitable donations from Schedule 2 (item 78) 311
Gifts to Canada or a province, or a territory from Schedule 2 (item 79) 312
Cultural gifts from Schedule 2 (item 80) 313
Ecological gifts from Schedule 2 (item 81) 314
Taxable dividends deductible under section 112 or 113, or subsection
138(6) from Schedule 3 (item 82) 320
Part V1.1 tax deduction from Schedule 43 (item 83)* 325
Non-capital losses of preceding taxation years from Schedule 4 (item 84) 331
Net capital losses of preceding taxation years from Schedule 4 (item 85) 332
Restricted farm losses of prior taxation years from Schedule 4 (item 86) 333
Farm losses of prior taxation years from Schedule 4 (item 87) 334
Limited partnership losses of prior years from Schedule 4 (item 88) 335
Taxable capital gains or taxable dividends allocated from a central
credit union (item 89) 340
Prospector's and grubstaker's shares (item 90) 350
Subtotal 4 B
Subtotal (amount A minus amount B) (if negative, enter "0") C
Add: Section 110.5 additions and/or subparagraph 115(1)(a)(vii) additions (item 91) 355 D
Taxable income (amount C plus amount D) (item 92) 360 0
Income exempt under paragraph 149(1)(t) (item 93) 370
Taxable income for a corporation with exempt income under paragraph 149(1)(t)
(line 360 minus line 370) (item 94) z
* If the taxation year ends after December 31, 2002, use "3" Instead of "9/4" in the calculation of the Part VI.1 tax deduction indicated in
item 83 of the T2 Corporation Income Tax Guide.

T2 E (02) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2003/12/31 Printed: 2005/04/22 15:10
Small business deduction
Canadian-controlled private corporations throughout the taxation year

Income from active business carried on in Canada from Schedule 7 (item 95) 400 A
Taxable income from line 360 on page 3, minus 10/3 the amount at line 632* on page 7, minus 3 times

the amount at line 636 on page 7, and minus any amount that, because of federal law, is exempt from

Part | tax (item 96) 405 B
Calculation of the business limit: (item 97)

for all CCPCs, calculate the amount at line 4 below

$200,000 x Number of days in the taxation year before 2003 = 1
Number of days in the taxation year 365

$225,000 x Number of days in the taxation year in 2003 365 = 225,000 2
Number of days in the taxation year 365

$250,000 x Number of days in the taxation year in 2004 = 3
Number of days in the taxation year 365

Add amounts at line 1, 2, and 3 225,000 4

Business limit (see notes 1 and 2 below) 410 112,500 C
Notes:1. For CCPCs that are not associated, enter the amount from line 4 at line 410. However, if the corporation's
taxation year is less than 51 weeks, prorate the amount from line 4 by the number of days in the taxation year

divided by 365, and enter the result on like 410.
2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered at line 410

Business limit reduction: (item 98)

Amount C 112,500 X 415*** D < E
11,250

Reduced business limit (amount C minus amount E) (if negative, enter "0") 425 112,500 F

Small business deduction - 16% of the least of amounts A, B, C, and F 430 0 G

(enter amount G of line 9 on page 7)

Accelerated tax reduction (item 99)
Canadian-controlled private corporations throughout the taxation year that claimed the small business deduction
Reduced business limit (amount from line 425) X = A

Net active business income (@amount from line 400)*
Taxable income from line 360 on page 3 minus 3 times the amount at line 636**
on page 7, and minus any amount that, because of federal law, is exempt from

Part | tax (item 96) (¢

Deduct:

Aggregate investment income (amount from line 440 of page 6) D

Amount C minus amount D (if negative, enter "0") > E

Amount A, B, or E above, whichever is less F

Amount Z from Part 9 of Schedule 27 x100/7= G

Amount QQ from Part 13 of Schedule 27 H

Taxable resource income from line 435 on page 6 |

Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) J

Amount on line 400, 405, 410 or 425, whichever is less K

Total of amounts G, H, |, J, and K > L

Amount F minus amount L (if negative, enter "0") M
N

Accelerated tax reduction - 7% of amount M
(Enter amount N on line 637 of page 7)
* |f the amount at line 450 of Schedule 7 is positive, members of partnerships need to use Schedule 70 to calculate net active business
income.
** Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions
under section 123.4.

T2 E (02) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2003/12/31 Printed: 2005/04/22 15:10

Resource deduction (item 100)
Taxable resource income

435

Amount A X Number of days in the taxation year in 2003

365

Number of days in the taxation year
Amount A X Number of days in the taxation year in 2004

365 X1%=

Number of days in the taxation year
Resource deduction - amount B plus amount C

X 2% =

365
438

(enter amount D on line 10 of page 7)

Canadian-controlled private corporations throughout taxation year

Taxable income from line 360 page 3

General tax reduction for Canadian-controlled private corporations (item 101)

Amount Z from Part 9 of Schedule 27 x100/7=

Amount QQ from Part 13 of Schedule 27

Taxable resource income from line 435 above

Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17)

Amounts on lines 400, 405, 410, and 425 on page 4, whichever is less

Aggregate investment income from line 440 of page 6

Amount used to calculate the accelerated tax reduction (amount M of page 4)

Total of amounts B, C,D, E, F, G, and H

vIOTMMOO®

Amount A minus amount | (if negative, enter "0")

Amount J X Number of days in the taxation vear in 2001

Number of days in the taxation year

X1% =

365

Amount J X Number of days in the taxation year in 2002
Number of days in the taxation year

365 X3%*=

365

Amount J X Number of days in the taxation year in 2003
Number of days in the taxation year

Amount J X Number of days in the taxation year after 2003

365 *x5%=

Number of days in the taxation year

o =
35 P

General tax reduction for Canadian-controlled private corporations - total of amounts K, L, Mand N

(enter amount O on line 638 of page 7)

General tax reduction (item 102)

corporation, a mutual fund corporation, or a non-resident-owned investment corporation

Taxable income from line 360 on page 3

Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage investment

Amount Z from Part 9 of Schedule 27 x100/7=

Amount QQ from Part 13 of Schedule 27

Taxable resource income from line 435 above

Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17)

Total of amounts B, C, D and E

wMOO @

Amount A minus amount F (if negative, enter "0")

Amount G X Number of days in the taxation year in 2001

Number of days in the taxation year

x1% =

Amount G X Number of days in the taxation year in 2002
Number of days in the taxation year

x3%=

Amount G X Number of days in the taxation year in 2003
Number of days in the taxation year

Amount G X Number of days in the taxation year after 2003

x 5% =

X 7% =

Number of days in the taxation year

General tax reduction - total of amounts H, [, J and K

(enter amount L on line 639 of page 7)

T2 E (02) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2003/12/31 Printed: 2005/04/22 15:10
Refundable portion of Part | tax (item 103)
Canadian-controlled private corporations throughout the taxation year

Aggregate investment income 440 X262/3% = A
(Amount P from Part 1 of Schedule 7)

Foreign non-business income tax credit from line 632 on page 7

Deduct:

Foreign investment income 445 X913 %=

(Amount O from Part 1 of Schedule 7) (if negative, enter "0") 4 B
Amount A minus amount B (if negative, enter "0") C

Taxable income from line 360 on page 3

Deduct:

Least of amounts on lines 400, 405, 410, and 425

on page 4

Foreign non-business income tax credit

from line 632 on page 7 x 25/9 =
Foreign business income tax credit from

line 636 on page 7 X3 =

X 26 2/3% = D

Part | tax payable minus investment tax credit refund

(line 700 minus line 780 on page 8)

Deduct corporate surtax from line 600 on page 7

Net amount > E

Refundable portion of Part | tax - the least of amounts C, D, and E 450 0 F
Refundable dividend tax on hand (item 104)

Refundable dividend tax on hand at the end of the preceding tax year 460
Deduct dividend refund for the previous taxation year 465

Add the total of:
Refundable portion of Part | tax from line 450 above
Total Part IV tax payable from line 360 on page 2 of Schedule 3
Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary
corporation 480

Refundable dividend tax on hand at the end of the taxation year - amount A plus amount B 485 0

Dividend refund (item 105)
Private and subject corporations at the time taxable dividends were paid in the taxation year
Taxable dividends paid in the taxation year from line 460 on page 2 of
Schedule 3 X1/3

Refundable dividend tax on hand at the end of the taxation year from line 485 above B

Dividend refund - Lesser of amounts A and B (enter this amount on line 784 on page 8) 0

T2 E (02) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2003/12/31 Printed: 2005/04/22 15:10

Part | tax
Base amount of Part | tax - 38% of taxable income (line 360 or amount Z, whichever applies)
from page 3 (item 106) 550 0 A
Corporate surtax calculation (item 107)
Base amount from line A above 1
Deduct:
10% of taxable income (line 360 or amount Z, whichever applies) from page 3 2
Investment corporation deduction from line 620 below 3
Federal logging tax credit from line 640 below 4
Federal qualifying environment trust tax credit from line 648 below 5
For a mutual fund corporation or an investment corporation throughout
the taxation year, enter the least of a, b and ¢ below on line 6:
28% of taxable income from line 360 on page 3 a
28% of taxed capital gains b 6
Part | tax otherwise payable
(line A plus line C and D minus line F) c
Total of lines 2to 6 7
Net amount (line 1 minus line 7) 8
Corporate surtax - 4% of the amount on line 8 600 B
Recapture of investment tax credit from line PPP in Part 21 on page 8 of Schedule 31 (item 108) 602 C
Calculation for the refundable tax on Canadian-controlled private corporation's investment income
(for a CCPC throughout the taxation year) (item 109)
Aggregate investment income from line 440 on page 6 i
Taxable income from line 360 on page 3
Deduct:
The least of amounts on lines 400, 405, 410, and
425 on page 4
Net amount > ii
Refundable tax on CCPC's investment income - 6 2/3 % of the lesser of amounts i orii 604 D
Subtotal (add lines A, B, C, and D) E
Deduct:
Small business deduction from line 430 on page 4 9
Federal tax abatement (item 110) 608
Manufacturing and processing profits deduction from amount BB
of Schedule 27 (item 111) 616
Investment corporation deduction {item 112) 620
(Taxed capital gains 624 )
Additional deduction - credit unions from Schedule 17 (item 113) 628
Federal foreign non-business income tax credit from Schedule 21 (item 114) 632
Federal foreign business income tax credit from Schedule 21 (item 115) 636
Accelerated tax reduction from amount N of page 4 (item 116) 637
Resource deduction from line 438 of page 5 10
General tax reduction for CCPC's from amount O of page 5 (item 117) 638
General tax reduction from amount L of page 5 (item 117) 639
Federal logging tax credit from Schedule 21 (item 118) 640
Federal political contribution tax credit (item 119) 644
Federal political contributions 646
Federal qualifying environmental trust tax credit (item 120) 648
Investment tax credit from Schedule 31 (item 121) 652
Subtotal 14 F
Part | tax payable - Line E minus line F (enter amount G on Iine 700 on page 8) (item 122) 0 G

T2 E (02) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2003/12/31 Printed: 2005/04/22 15:10

Summary of tax and credits
Federal tax
Part | tax payable from page 7 (item 123) 700
Part 1.3 tax payable from Schedule 33, 34, or 35 (item 124) 704
Part Il surtax tax payable from Schedule 46 (item 125) 708
Part IV tax payable from Schedule 3 (item 126) 712
Part IV.1 tax payable from Schedule 43 (item 127) 716
Part VI tax payable from Schedule 38 (item 128) 720
Part VIi.1 tax payable from Schedule 43 (item 129) 724
Part XIII.1 tax payable from Schedule 92 (item 130) _ 727
Part X1V tax payable from Schedule 20 (item 131) 728
Total federal tax 0
Add provincial and territorial tax
Provincial or territorial jurisdiction (item 132) 750 ON
(if more than one jurisdiction, enter "multiple” and complete Schedule 5)
Net provincial and territorial tax payable (except Quebec, Ontario and Alberta) (item 133) 760
Provincial tax on large corporations (New Brunswick and Nova Scotia) (item 147) 765
4
Total tax payable 770 0 A
Deduct other credits
Investment tax credit refund from Schedule 31 (items 148) 780
Dividend refund from Page 4 (items 149) 784
Federal capital gains refund from Schedule 18 (item 150) 788
Federal qualifying environmental trust tax credit refund (item 151) 792
Canadian film or video production tax credit refund from Form T1131 (item 152) 796
Film or video production services tax credit refund from Form T1177 (item 153) 797
Tax withheld at source (item 154) 800
Total payments on which tax has been withheld (item 154) 801
Allowable refund for non-resident-owned investment corporations - Schedule 26 (item 155) 804
Provincial and territorial capital gains refund from Schedule 18 (item 156) 808
Provincial and territorial refundable tax credits from Schedule 5 (item 157) 812
Royalties deductible under Syncrude Remission Order 815
Tax remitted under Syncrude Remission Order (item 158) 816
Tax instalments paid (item 159) 840
Total credits 890 B
Refund Code  894[ |  Overpayment Balance (line A minus line B) 0 I
(item 160) (item 163)
Direct Deposit Request (item 164) ——— [f the result is negative, you have an overpayment.
To have the corporation's refund deposited directly into the corporation's If the result is positive, you have a balance unpaid.
bank account at a financial institution in Canada, or to change banking Enter the amount on whichever line applies.
information you already gave us, complete the information below. We d tch ¢ refund a difference of less than $2
[] start [] Change information 910 SICOIMACNATSS,0r [OfY Sllve:
Branch number Balance unpaid (item 163)
914 918 Enclosed payment (item 162) 898
Institution number Account number
If the corporation is a Canadian-controlled private corporation throughout the taxation year,
does it qualify for the one-month extension of the date the balance is due? (item 161) 896 1Yes[] 2No NA D
Certification (item 165)
950 Enright 951 Thomas 954 Chairman
Surname First name Position, office or rank
955 2005/04/22 956 (519) 245-2010
Date Telephone number
Is the contact person the same as the authorized signing officer? If no, complete the information below. 957 1 Yes 2No[]
958 959( ) 5
Name Telephone number
Language of correspondence - Langue de correspondance (item 166)
990 Language of choice/Langue de choix 1 English / Anglais [X] 2 Frangais / French [ ]

T2 E (02) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.,
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File: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2003/12/31 Printed: 2005/04/22 15:10

Pl oo oo, CUMULATIVE ELIGIBLE CAPITAL DEDUCTION

and Revenue Agency et du revenu du Canada

Schedule 10

*  For use by a corporation that has eligible capital property. For more information, see the T2 Corporation Income Tax Guide

» A separate cumulative eligible capital account must be kept for each business.

Part 1 - Calculation of current year deduction and carry-forward

Cumulative eligible capital - balance at beginning of taxation year (if negative, enter nil) 200 387,839 A
Add:
Cost of eligible capital property acquired during the taxation year 222 B
Transfer from predecessor or subsidiary corporation 224 C
Other adjustments 226 D
(add amounts B, C, and D) x3/4 = E
Subtotal (amount A plus amount E) 230 387,839 F
Deduct:
Proceeds of sale (less outlays and expenses) from the disposition
of all eligible capital property during the taxation year 242 G
The gross amount of a reduction in respect of a forgiven debt
obligation as provided for in subsection 80(7) 244 H
Other adjustments 246 |
(add amounts G, H, and 1) x3/4 = 248
Cumulative eligible capital balance (amount F minus amount J) 387,839 K
(if amount K is negative, enter "0" at line M and proceed to Part 2)
Current year deduction amount K 387,839 x7% = 250 L
(Deduct amount L on line 405 of Schedule 1)
Cumulative eligible capital balance at the end of the taxation year 300 387,839 M

by 365.

Note: The maximum current year deduction is 7%. You can claim any amount up to the maximum. If your fiscal period starts after
December 21, 2000, and is less than 365 days, prorate the calculation for line 250 by multiplying by the number of days in the year divided

[ Part 2 - Amount to be included in income arising from disposition
(complete this part only if line K is negative)

Amount from line K above (show as a positive amount)

Total of cumulative eligible capital deductions from income for

taxation years beginning after June 30, 1988 400 1
Total of all amounts which reduced cumulative eligible capital

in the current or prior years under subsection 80 (7) 401 2
Total of cumulative eligible capital deductions claimed

for taxation years beginning before July 1, 1988 402 3

Negative balances in the cumulative eligible

capital account that were included in income for taxation

years beginning before July 1, 1988 408 4

Line 3 minus line 4 5
Total of lines 1, 2, and 5

Line T from schedule 10 of previous taxation years ending after February 27, 2000 409
Line 6 minus line 7

~N o

Line N minus line O (cannot be negative)

Amount on line 5 X 1/2

Line P minus line Q

Amount on line R X 66.6667 *

S »wX0OHTO

Lessor of line N or line O

Amount to be included in income on line 108 of schedule 1, line S plus line T 410

* For taxation years ending after October 17, 2000 use the fraction 2/3 to calculate line S

* For taxation years ending after February 27, and before October 18, 2000, use the fraction 8/9 to calculate line S

T2 SCH 10 (01) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.

Page 1 of 1



File: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2003/12/31 Printed: 2005/04/22 15:10
Canada Customs

Agence des douanes
Pt ] Corazlucoms |, Agencecesdousnes  AGREEMENT AMONG ASSOCIATED CCPCs Schedule 23
TO ALLOCATE THE BUSINESS LIMIT
(2003 and later taxation years)
Allocation of the business limit
Date filed (for departmental use only) 025
Enter the calendar year to which the agreement applies 050 2003
Is this an amended agreement for the above-noted calendar year that is intended to
replace an agreement previously filed by any of the associated corporations listed below? 075D 1 Yes [>__(] 2 No
1 2 3
Names of associated corporations Business Number Association
code
100 200 300
1 IMiddlesex Power Distribution Corporation 86570 1635 RC 0001 1
2 |[Middlesex Energy Services Corporation 86965 3329 RC 0001 1
3 [Middlesex Power Corporation 88102 2925 RC 0001 1
RC 0
Allocate business limit using:  [X] % l:] $
4 Allocating business limit 7
Taxation year Business limit 5 6 Year end to which
for the year Percentage Allocation of Provincial allocation| this agreement
(before allocation) of the business limit * for Alberta and | applies if more than
business $ Ontario one taxation year
limit (based on $200,000)| end in a calendar
(%) year
Start End 350 400 500
1 12003/01/01 2003/12/31 225,000 50.000 112,500 100,000
2 12003/01/01 2003/12/31 225,000 50.000 112,500 100,000
3 [2003/01/01 2003/12/31 225,000
TOTALS 100.000 [A 225,000 200,000
If the taxation year of the corporation filing this form is less than 51 weeks, enter the
prorated business limit in this box. $ 112,500
Last taxation year ending in the preceding calendar year Current year
Taxable income Grossed-up taxable Reduced business limit | Gross Part 1.3 tax for Grossed-up reduced
income business limit reduction business limit
1 100,000 112,500
2 35,979 35,979 112,500
3
TOTALS 35,979 35,979 100,000 225,000

T2 SCH 23 GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2003/12/31 Printed: 2005/04/22 15:10

Canada Customs Agence des douanes
I*. and Revenuse Agency et du revenu du Canada

SHAREHOLDER INFORMATION

Schedule 50

All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's common and/or

preferred shares.

Name of shareholder Business Social Insurance| Percentage Percentage
Number * Number * common shares |preferred shares
100 200 300 400 500
Middlesex Power Corporation 88102 2925 RC 0001 100.000
RC

* If the shareholder is a trust, enter NR at field 200 or NA at field 300.

T2 SCH 50 (99) GP15 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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T2-RETURN AND SCHEDULE INFORMATION

NAME: Middlesex Power Distribution Corporation - Federal Return Only
BN: 86570 1635 RC 0001 Taxation Year End: 2003-12-31

[001] 86570 1635 RC 0001

[060] 20030101

[061] 20031231

[099]  GPIS
XXXXXXXXXXX

[002] Middlesex Power Distribution Corporation - Federal Return Only

[ 003 ] 2
[004]

XXXXXXXXXXX

[010] @ 2
[011]
"912]
[015]
[016]
[017]
[018 ]

[020] @ 2
[021]
[022]
[023]
[025]
[026]
[027]
[028]

GP15 Page 1 of 5



T2-RETURN AND SCHEDULE INFORMATION

NAME: Middlesex Power Distribution Corporation - Federal Return Only
BN: 86570 1635 RC 0001

[031] @ 351 Fances Street

[032]
[035]
[036]
[037]
[038]

[ 040 ]
[043 ]
[063 ]
[065]
[067]
[070]
071 ]
[072]
[076]
[078]
[080]
[081]
[082]
[085]
[150]
[151]
[160 ]
[161]
[162]
[163 ]
[164]
[165]

Strathroy
ON

N7G 2C7
XXXXXXXXXXX

NN NN NN

Taxation Year End: 2003-12-31

[166 ]
[167]
[168]
[169]
[170]
[171]
[172]
[173] 1
[201] 1
[202]
[203 ]
[204 ]
[205]
[206 ]
[207]
[208]
[210]
[212]
[213]
[216]
[217]
[218]

[220]
[221]
[226]
[227]
[231]
[232]
[233]
[236]
[237]
[238]
[242]
[243]
[244 ]
[249 ]
[250]
[251]
[252]
[253]
[291 ]
[292]
[370]
[435]

200

GP15 Page 2 of 5



T2-RETURN AND SCHEDULE INFORMATION

NAME: Middlesex Power Distribution Corporation - Federal Return Only
BN: 86570 1635 RC 0001

[438]
[624]
[646]
[750]
[801]
[815]
[894]
[896]
[898]
[910]
[914]
[918]
[990 ]

[280]
[281]
[282]
[283]
[284]
[286 ]
[288]
[285]
[287]
[289]
[950]
[951]
[954 ]
[955]
[056]

ON

N

2
Electricity

100

Enright
Thomas
Chairman
2005 04 25
5192452010

Taxation Year End: 2003-12-31

[957] 1
[958]
[959 ]

XXXXXXXXXXX

200

GP15 Page 3 of §



NAME: Middlesex Power Distribution Corporation - Federal Return Only
Taxation Year End: 2003-12-31

T2-RETURN AND SCHEDULE INFORMATION

BN: 86570 1635 RC 0001

[300]
[311]
[312]
[313]
[314]
[320]
[325]
[331]
[332]
[333]
[334]
[335]
[340]
[350]
355]
| 360 ]

[ 400 ]
[ 405 ]
[410 ]
[ 425 ]
[ 430 ]

[415]

112 500
112 500

XXXXXXXXXXX

[440]

[445]
[ 450 ]
[ 600 ]
[ 632 ]
[ 636]
[ 780 ]

[460 ]
[465]
[480 ]
[485]
[712]

[550]
[602]
[ 604 ]
[ 608 ]
[616]
[620]
[628]
[637]
[638]
[639]
[640]
[644 ]
[648 ]

[652]
[ 700 ]

[704 ]
[708]
[716]
[720]
[724]
[727]
[728]
[760]
[765]
[770]

[784]
[788]
[792]
[796]
[797]
[800]
[804]
[808]
[812]
[816]
[840]
[890 ]

200

GP15 Page4 of 5



T2-RETURN AND SCHEDULE INFORMATION 200

NAME: Middlesex Power Distribution Corporation - Federal Return Only

BN: 86570 1635 RC 0001 Taxation Year End: 2003-12-31
Certification
1, Thomas Enright , am an authorized signing officer of the corporation.

I certify that the following amounts are, to the best of my knowledge, correct and complete, and fully disclose the
corporation's income tax payable. These amounts also reflect the information given on the corporation's income tax
return for the taxation year noted above.

Net income or (loss) for income tax purposes from
Schedule 001, or GIFI [line 200300]

Part I tax payable [line 200700]

Part 1.3 tax payable [line 200704]

Part II surtax payable [line 200708]

Part IV tax payable [line 200712]

Part IV.1 tax payable [line 200716]

Part VI tax payable [line 200720]

Part VI.1 tax payable [line 200724]

Part XTIV tax payable [line 200728]

Net provincial and territorial tax payable [line 200760]

Provincial tax on large corporations [line 200765]

OO |0O|O|O |0 |0 |0 |©

[ further certify that the method of calculating income for this taxation year is consistent with that of the previous year except as
specifically disclosed in a statement attached to this return.

2005/04/25 Chairman
Date Signature of an authorized signing officer of the Position, office or
corporation rank

GP15 Page5of§



NAME: Middlesex Power Distribution Corporation - Federal Return Only

BN: 86570 1635 RC 0001 Taxation Year End: 2003-12-31

[600]
[601]
[602]
[ 603 ]
[ 604 ]
[ 700 ]
[701]
[702]
[703]
[704]

[101]
[102]
103 ]
(104 ]
[105]
[106 ]
[107]
[108 ]
[109 ]
[110]
[111]
[112]
[113]
[114]
[115]
[116]
[117]

T2-RETURN AND SCHEDULE INFORMATION

149(1)(d.6) adjustment

[118]

[119]

[120]
474 541 [121]
[122]
[123]
[124]

[125]

[126]

[127]

[199]

[500]

[201]

[202]

[203 ]

474 541
XXXXXXXXXXX

[204]
[205]
[206]
[207]
[208]
[209]
[210]
[211]
[212]
[213]
[214]
[215]
[216]
[217]
[218]
[219]
[220]

001

GP15 Page 1 of 2



T2-RETURN AND SCHEDULE INFORMATION 001

NAME: Middlesex Power Distribution Corporation - Federal Return Only

BN: 865701635 RC 0001 Taxation Year End: 2003-12-31
[221] [300] [401 ]
[222] [301] [402 ]
[223] [302] [403]
[224] [303] [404]
[225] [304] [405]
[226] [305] [ 406 ]
[227] [306] [407]
[228] [307] [408 ]
[229) [308] [409 ]
[230] [309] [410]
[231] [310] [411]
[232] [311] [413]
[233] [312] [414]
[234] [313] [416]
"235] [314] [417]
[236] [315] [ 499 ] 205 345
[237] [316] [510] 205 345
[238] [340] XXXXXXXXXXX
[290] [341]
[291] [342]
[292] [343]
[293] [344]
[294] [345]
XXXXXXXXXXX [346]

[390] 205 345

[391]

[392]

[393]

[394]

XXXXXXXXXXX

GP15 Page2of2



NAME: Middlesex Power Distribution Corporation - Federal Return Only

BN: 86570 1635 RC 0001 Taxation Year End: 2003-12-31

[300]

[100]

[200]

[500]

[550]

[ 600 ]

[ 650]

[700]

T2-RETURN AND SCHEDULE INFORMATION

1. 88102 2925 RC 0001
2. 86965 3329 RC 0001

*

XXXXXXXXXXX

1. Middlesex Power Corporation

2. Middlesex Energy Services Corporation

2z S
1. 4631198

2. ®
1. 100

2. *
1.

) %
1.

2. %
1. 4631198

, %
XXXXXXXXXXX

*

009

GP15 Page 1 of |



T2-RETURN AND SCHEDULE INFORMATION

NAME: Middlesex Power Distribution Corporation - Federal Return Only
BN: 865701635 RC 0001

[025]
[050 ]
[075]

[ 200 ]

[300]

[500]

[350]

[400]

[100]

2003

1.

2.

3.

86570 1635 RC 0001
86965 3329 RC 0001
88102 2925 RC 0001

XXXXXXXXXXX

1.

2.

3.

50
50

XXXXXXXXXXX

1.

2.

3.

112 500
112 500

XXXXXXXXXXX

1. Middlesex Power Distribution Corporation - Federal Return Only

*

Taxation Year End: 2003-12-31

2. Middlesex Energy Services Corporation

3. Middlesex Power Corporation

XXXXXXXXXXX

023

GP15 Page 1 of |



T2-RETURN AND SCHEDULE INFORMATION 050

NAME: Middlesex Power Distribution Corporation - Federal Return Only
BN: 86570 1635 RC 0001 Taxation Year End: 2003-12-31

[100] 1. Middlesex Power Corporation

[200] 1. 881022925RC0001 ¥
[300] 1. &
[400] 1 100 *

[500] 1 =

GP15 Page 1 of 1



NAME: Middlesex Power Distribution Corporation - Federal Return Only
Taxation Year End: 2003-12-31

T2-RETURN AND SCHEDULE INFORMATION

BN: 86570 1635 RC 0001

[3640 ]

[1000 ]
[ 1060 ]
[1120]
[1125]
[ 1480
[1484]
[1682]
[1683]
[2240]
[2599 ]

[ 2600 ]
[2620]
[2627]
[2701]
[ 2961 ]
[3140 ]
[3152]
[3300]
[ 3499 |

[ 3500 ]
[ 3600 ]
[3620]

[3660 ]

11 572 365
XXXXXXXXXXX

1047 073

352471

1282 047

545 168

57 649

9 606 650

#1534 623
215930

11 572 365
XXXXXXXXXXX

112 840

2 545 663

214778

298 208

321 459

353 625

4 356 925

156 907

8 360 405
XXXXXXXXXXX

4631 198

#1419 238
3211960
XXXXXXXXXXX

#1150 042

[3680]
[3849 ]

#269 196
#1419 238
XXXXXXXXXXX

100

GP15 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION

NAME: Middlesex Power Distribution Corporation - Federal Return Only
Taxation Year End: 2003-12-31

BN: 86570 1635 RC 0001

[ 0001 ]

[ 0002 ]

[ 0003 ]

[8519 ]
[9369 ]
[9899 |
[9970 ]
[9975]
[9976 ]
" 9980 |
[9985]
[9990 ]
[ 9995 ]
[9999 ]

[ 8000 |
[ 8089 ]
[ 8094 ]
[8299 ]

[8300]
[8320]
[ %518 ]
[8670]
[8717]

XXXXXXXXXXX

1798 908
#269 196

#269 196

#269 196
XXXXXXXXXXX

12 972 609

12 972 609

231 948

13 204 557
XXXXXXXXXXX

11173 701
11173 701
474 541
515 862

[ 8740 |
[ 8960 ]
[9270]
[9284]
[9367]
[9368]

[9370]
[9659 ]

[ 9660 ]
[ 9898 |

308 610

369 987

90 430

540 622

2300 052

13 473 753
XXXXXXXXXXX

125

GP15 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 141

NAME: Middlesex Power Distribution Corporation - Federal Return Only
BN: 86570 1635 RC 0001 Taxation Year End: 2003-12-31

[ 096 ]
[097]
[ 098 ]
[099 ]
[101]
[102]
[103]
[104]
[105]
[106]
[107]
[108]
[109]

N == NN RN N R, N =N -

E

GP15 Page | of |



Detach and return this REMITTANCE FORM with your payment. Remittance Advice - Payment-in-Lieu (PIL)
Electricity Act, 1998

(] Ministry of Fi !
Ontarlo Corporations . -y Corporations Tax Act, R.S.0. 1990

Account No. Taxation Year End: (YYYYMMDD) EFJ) 13 i 1/_ LZ 3 ; ‘
. ramensmon s ||| [ 3R [ [7[4]1]

PXS003 .
MIDDLESEX POMER DISTRIBUTION CORPORATION Taxation Year End: (vYYymmBD) Iﬂ?] °[ 3| 1 l 2__|_3_].1 l
C/0 THOMAS ENRIGHT - =
351 FRANCES ST Payment Amount: sl | [ l BH “ I'7I/l/ ]
STRATHROY ON L
Total P t
NTG 2C7 Toatemment sl [ [ [ ] 39y b7 {11t}
5 Ministry of FI Keep lI:is portion for your records.
Ontarlo C;:r::r:{l:ns ':a.xn;:anch - Hydro PIL NOtIce Of Assessment
g:?KBlr?; gf?eet West Electricity Act, 1998 = Corporations Tax Act, R S O. 1990
Oshawa ON L1H 8E9 from 2003/01/01 to 2003/12/31
Account No. Assessment Date Page
{ymar, month, day)
MIDDLESEX POWER DISTRIBUTION CORPORATION 1800268 2005/07/18 3 of 4
ASSESSMENT NO. 11

-
Tax: Federal and Provincial PIL (12,129.00 )
Penalty - Late Filing ]

- -
Assessment interest 1,944.10
Total Assessment Liability 16,037.86

SUMMARY OF 2003/12/31 TAXATION YEAR TRANSACTIONS

Payments/Transfers 12,129.00CR
Sub-Total 12,129.00CR
TAXATION YEAR BALANCE DUE ** 3,908.86

In accordance with s.5.80(8) of the Corporations Tax Act, as made applicable Tal -,» -)-v
by s.95 of the Electricity Act, 1998, notice is hereby given of the amount of A TN 28
tax, penalty and interest for which you are assessed. ’

5Kb 29/0 3 ,’,é.,——
Total tax assessed as per company estimate / 3 q |7- u
/

**Remember to include additional interest due with your payment. Interest on //':";—

the balance is compounded daily from the date of this Notice/Statement until
payment is received by the Ontario Electricity Financial Corporation (OEFC)
The current interest rate is 0.0191780%.

-

=1

Tax (Re)Assessment Enquiries: Account Bliling Enquiries & Change of Address Information: 2
e Toronto (416) 730-5585 ® Oshawa and Local (905) 433-6708 » Toll-Free 1-800-262-0784 ext 3036 :

= FAX (416) 730-5593 » Toronto (416) §20-9048 ext 3036 a FAX {905) 433-5197 8

0000003



Entegrus Powerlines Inc. — Strathroy, Mt Brydges & Parkhill
Account 1562 Deferred PILs — Application for Final Disposition
Board File No.: EB-2012-0098

Attachment 17

2004 Revised SIMPIL Model




Disposition of Balance Recorded in Account 1562 Deferred PILs

Distributor Middlesex Power Distribution Corp. - Middlesex
OEB File Number EB-2012-0098
Filing Year 2004

A1.1 Distributor Information



| B] c| D

E

| 1 |PILs TAXES - EB-2008-381 Version 2009.1
| 2 IREGULATORY INFORMATION (REGINFO)
| 3 |utility Name: Middlesex Power Distribution Corp. - Middlesex Colour Code
|4 |Reporting period: 2004 Input Cell
| 5 | Formulain Cell
| 6 |Days in reporting period: 365 days
7 |Total days in the calendar year: 365 days
8
| 9 |BACKGROUND
| 10 |Has the utility reviewed section 149(1) ITA to
| 11 | confirm that it is not subject to regular corporate
12 | tax (and therefore subject to PILs)? Y/N Y
]
| 14 |Was the utility recently acquired by Hydro One
15 | and now subject to .89 & 90 PILs? Y/N N
o
| 17 |Is the utility a non-profit corporation? Y/N
18 (If it is a non-profit corporation, please contact the Rates Manager at the OEB)
? Are the Ontario Capital Tax & Large Corporations Tax Exemptions shared among the corporate group? OCT YIN N
ﬂ LCT YIN N
| 21 |Please identify the % used to allocate the OCT and LCT exemptions in Cells C65 & C74 in the TAXCALC spreadsheet. OCT 100.0000%
22 LCT 100.0000%
=2
| 24 | Accounting Year End Date 31-Dec-04
| 26 IMARR NO TAX CALCULATIONS Requlatory
| 27 |SHEET #7 FINAL RUD MODEL DATA | Income
| 28 |(FROM 1999 FINANCIAL STATEMENTS)
29 |JUSE BOARD-APPROVED AMOUNTS
30
31 |Rate Base (wires-only) 10,288,429
=
33 |Common Equity Ratio (CER) 50.00%
=as
55| 1.cer
| 37 | Target Return On Equity 9.88%
39 |Debt rate 7.25%
maia
| 41 IMarket Adjusted Revenue Requirement
| 43 11999 return from RUD Sheet #7 18,430 18,430
| 45 [ Total Incremental revenue
| 46 |Input: Board-approved dollar amounts phased-in
| 47| Amount allowed in 2001 287,591 287,591
| 48| Amount allowed in 2002 287,591 287,591
| 49 | Amount allowed in 2003 and 2004 (will be zero due to Bill 210 0
| 50|  unless authorized by the Minister and the Board) 0
| 51| Amount allowed in 2005 - Third tranche of MARR re: CDM 0
| 52| Other Board-approved changes to MARR or incremental revenue 0
53 0
E Total Regulatory Income 593,612
[55]
56 ] Equity
[ 57
| 58 |Return at target ROE
[59]
[ 60]Debt
[61]
| 62 |Deemed interest amount in 100% of MARR
63
E Phase-in of interest - Year 1 (2001)
| 65| ((D43+D47)/D41)*D61
| 66 |Phase-in of interest - Year 2 (2002)
| 67| ((D43+D47+D48)/D41)*D61
| 68 |Phase-in of interest - Year 3 (2003) and forward
| 69| ((D43+D47+D48)/D41)*D61 (due to Bill 210)
| 70 |Phase-in of interest - 2005
[71]
[72]
73

REGINFO
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PILs TAXES - EB-2008-381

PILs DEFERRAL AND VARIANCE ACCOUNTS
TAX CALCULATIONS (TAXCALC)
("Wires-only" business - see Tab TAXREC)

Utility Name: Middlesex Power Distribution Corp. - Middlesex
Reporting period: 2004

Days in reportina period:
Total davs in the calendar vear:

1) CORPORATE INCOME TAXES
Requlatory Net Income REGINFO E53

BOOK TO TAX ADJUSTMENTS

Additions:

Depreciation & Amortization

Emplovee Benefit Plans - Accrued, Not Paid

Tax reserves - beainning of year

Reserves from financial statements - end of vear

Requlatory Adjustments - increase in income

Other Additions (See Tab entitled "TAXREC")
"Material" Items from "TAXREC" worksheet
Other Additions (not "Material") "TAXREC"
"Material Items from "TAXREC 2" worksheet
Other Additions (not "Material") "TAXREC 2"

Items on which true-up does not apply "TAXREC 3"

Deductions: Input positive numbers
Capital Cost Allowance and CEC
Employee Benefit Plans - Paid Amounts
Items Capitalized for Regulatory Purposes
Regulatory Adjustments - deduction for tax purposes in Item 5
Interest Expense Deemed!/ Incurred
Tax reserves - end of year
Reserves from financial statements - beginning of year
Contributions to deferred income plans
Contributions to pension plans
Interest capitalized for accounting but deducted for tax
Other Deductions (See Tab entitled "TAXREC")
"Material" Items from "TAXREC" worksheet
Other Deductions (not "Material") "TAXREC"
Material Items from "TAXREC 2" worksheet
Other Deductions (not "Material") "TAXREC 2"
Items on which true-up does not apply "TAXREC 3"

TAXABLE INCOME/ (LOSS)

BLENDED INCOME TAX RATE
Tab Tax Rates - Regulatory from Table 1; Actual from Table 3

REGULATORY INCOME TAX

Miscellaneous Tax Credits

Total Regulatory Income Tax

1) CAPITAL TAXES
Ontario
Base
Less: Exemption -Tax Rates - Requlatory, Table 1; Actual, Table 3
Taxable Capital
Rate - Tax Rates - Requlatory, Table 1; Actual, Table 3
Ontario Capital Tax
Federal Large Corporations Tax
Base
Less: Exemption -Tax Rates - Requlatory, Table 1; Actual, Table 3
Taxable Capital
Rate - Tax Rates - Regulatory, Table 1; Actual, Table 3

Gross Amount of LCT before surtax offset (Taxable Capital x Rate)
Less: Federal Surtax 1.12% x Taxable Income

Net LCT

ITEM

365

365

Initial
Estimate

days
days

Mof F
Filing
Variance
K-C

Mof F
Filing
Variance
Explanation

Tax
Returns

Version 2009.1

Column
Brouaht
From
TAXREC
3

abspBwWwN

oo oo

13

14

15
16

17

18

19

20

21

593,612

-166.429

457,151

37,529

4,291

-4,291

ol|lofo|o|o

402,922

251,237

400,895

(251,826)

34.12%

-15.4998%

136,785

-109,028

0

136,785

-109,028

10,288,429

-1,225,030

5,000,000

-1,777,160

5,288,429

-3,002,190

0.3000%

0.0000%

15,865

1,656

10,288,429

-10,288,429

10,000,000

40,000,000

288,429

29,711,571

0.2250%

-0.0250%

649

-649

4,490

-4,490

0

3,841

Before loss C/F

Actual

Actual

Actual

Overpaid

427,183

494,680

oo o

ol|ofo|o|o

18.62%

27,757

27,757

9,063,399

3,222,840

5,840,559

0.3000%

17,522

50,000,000

0

0.2000%

TAXCALC



A B C E F G H
| 1 |PILs TAXES - EB-2008-381 ITEM Initial Mof F Mof F Tax
|_2 |PILs DEFERRAL AND VARIANCE ACCOUNTS Estimate Filing Filing Returns
| 3 |TAX CALCULATIONS (TAXCALC) Variance Variance
|_4_|("Wires-only" business - see Tab TAXREC) K-C Explanation
| 5| Version 2009.1
|6 _|Utility Name: Middlesex Power Distribution Corp. - Middlesex
|_7_|Reporting period: 2004
| 8 | Column
| 9 |Days in reporting period: 365 |days Brought
| 10 |Total davs in the calendar vear: 365 |days From
[ 11| TAXREC
| 12 ] $ $ 3
[13]
| 86 |11 INCLUSION IN RATES
Ed
| 88 JIncome Tax Rate used for aross- up (exclude surtax) 33.00%

89
| 90 |Income Tax (proxy tax is arossed-up) 22 204,157 Actual 2004 27,757
| 91 |LCT (proxy tax is arossed-up) 23 0 Actual 2004 0
| 92 | Ontario Capital Tax (no gross-up since it is deductible) 24 15,865 Actual 2004 17,522
93
4]
i Total PILs for Rate Adjustment -- MUST AGREE WITH 2002 25 220,022 Actual 2004 45,279
| 96| RAM DECISION
97
o6
| 99 |IV) FUTURE TRUE-UPS
100]IV a) Calculation of the True-up Variance DR/(CR)
1101} In Additions:
| 102 Employee Benefit Plans - Accrued, Not Paid 3 0
| 103] Tax reserves deducted in prior year 4 0
| 104| Reserves from financial statements-end of year 4 0
| 105| Requlatory Adjustments 5 -4,291
| 106] Other additions "Material" Items TAXREC 6 0
| 107] Other additions "Material" ltems TAXREC 2 6 0
| 108 In Deductions - positive numbers
| 109 Employee Benefit Plans - Paid Amounts 8 0
| 110]Items Capitalized for Regulatory Purposes 9 0
| 111|Requlatory Adjustments 10 0
| 112]Interest Adjustment for tax purposes (See Below - cell 1204) 11 0
| 113] Tax reserves claimed in current year 4 0
| 114]Reserves from F/S beginning of year 4 0
| 115] Contributions to deferred income plans 3 0
| 116 Contributions to pension plans 3 0
| 117]Other deductions "Material" Items TAXREC 12 0
| 118] Other deductions "Material" Item TAXREC 2 12 0
119
120 Total TRUE-UPS before tax effect 26 4,291
121
| 122]Income Tax Rate (including surtax) from 2004 Utility's tax return 18.62%
123
| 124]Income Tax Effect on True-up adjustments =799
125}
| 126] Less: Miscellaneous Tax Credits 14 0
[127]
| 128] Total Income Tax on True-ups -799
[129]
130} Income Tax Rate used for gross-up (exclude surtax) 17.50%
131
| 132| TRUE-UP VARIANCE ADJUSTMENT (968)
[133]
IV b) Calculation of the Deferral Account Variance caused by
134|changes in legislation
REGULATORY TAXABLE INCOME /(LOSSES) (as reported in the initial
| 136|estimate column) 400,895
[137]
| 138| REVISED CORPORATE INCOME TAX RATE (including surtax) 18.62%
139
E REVISED REGULATORY INCOME TAX 74,648
141}
| 142 Less: Revised Miscellaneous Tax Credits 0
[143]
| 144] Total Revised Regulatory Income Tax 74,648
145}
Less: Regulatory Income Tax reported in the Initial Estimate Column (Cell
| 146/C58) 136,785
[147]
| 148| Regulatory Income Tax Variance (62,138)
149

TAXCALC
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PILs TAXES - EB-2008-381

PILs DEFERRAL AND VARIANCE ACCOUNTS
TAX CALCULATIONS (TAXCALC)
("Wires-only" business - see Tab TAXREC)

Utility Name: Middlesex Power Distribution Corp. - Middlesex
Reporting period: 2004

Days in reportina period:
Total davs in the calendar vear:

Ontario Capital Tax

Base

Less: Exemption from tab Tax Rates, Table 2, cell C39
Revised deemed taxable capital

Rate - Tab Tax Rates cell C54

Revised Ontario Capital Tax
Less: Ontario Capital Tax reported in the initial estimate column (Cell C70)

Requlatory Ontario Capital Tax Variance

Federal LCT

Base

Less: Exemption from tab Tax Rates, Table 2, cell C40

Revised Federal LCT

Rate (as a result of legislative changes) tab 'Tax Rates' cell C51
Gross Amount

Less: Federal surtax

Revised Net LCT

Less: Federal LCT reported in the initial estimate column (Cell C82)
Regulatory Federal LCT Variance

Actual Income Tax Rate used for gross-up (exclude surtax)
Income Tax (grossed-up)

LCT (arossed-up)

Ontario Capital Tax

DEFERRAL ACCOUNT VARIANCE ADJUSTMENT
TRUE-UP VARIANCE (from cell 1130)

Total Deferral Account Entry (Positive Entry = Debit)
(Deferral Account Variance + True-up Variance)

ITEM

365

365

Initial
Estimate

days
days

Mof F
Filing
Variance
K-C

Mof F
Filing
Variance
Explanation

Tax
Returns

Version 2009.1

Column
Brouaht
From
TAXREC
3

10,288,429

5,000,000

5,288,429

0.3000%

15,865

15,865

0

10,288,429

50,000,000

(39,711,571)

0.2000%

0

0

0

0

0

17.50%

(75,318)

0

0

(75,318)

(968)

(76,287)
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V) INTEREST PORTION OF TRUE-UP
Variance Caused By Phase-in of Deemed Debt

Total deemed interest (REGINFO)
Interest phased-in (Cell C36)

Variance due to phase-in of debt component of MARR in rates
according to the Board's decision

Other Interest Variances (i.e. Borrowina Levels
Above Deemed Debt per Rate Handbook)
Interest deducted on MoF filing (Cell K36+K41)
Total deemed interest (REGINFO CELL D61)
Variance caused by excess debt

Interest Adiustment for Tax Purposes (carry forward to Cell 1110)

Total Interest Variance

372,956

251,237

121,719

264,670

372,956

0

0

121,719
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TAXCALC



A [ B ] C | D | E | F
| 1 |PILs TAXES - EB-2008-381 LINE M of F Non-wires Wires-only
| 2 |TAX RETURN RECONCILIATION (TAXREC) Corporate Eliminations Tax
| 3 |(for "wires-only" business - see s. 72 OEB Act) Tax Return
| 4 | Return

5 Version 2009.1
| 6 |Section A: Identification:
| 7 |Utility Name: Middlesex Power Distribution Corp. - Middlesex
| 8 |Reporting period: 2004
| 9 |Taxation Year's start date:
| 10 |Taxation Year's end date:
| 11 |Number of days in taxation year: 365 days
12
| 13 [Please enter the Materiality Level : 0 < - enter materiality level
| 14] (0.25% x Rate Base x CER) Y/N Y
| 15| (0.25% x Net Assets) Y/N N
| 16 | Or other measure (please provide the basis of the amount) Y/N N
| 17 |Does the utility carry on non-wires related operation? Y/N N
| 18 |(Please complete the questionnaire in the Background questionnaire worksheet.)
19
| 20 |Note: Carry forward Wires-only Data to Tab "TAXCALC" Column K
21
| 22 |Section B: Financial statements data:
| 23 | Input unconsolidated financial statement data submitted with Tax returns.
24 | The actual categories of the income statements should be used.

| 25 |If required please change the descriptions except for amortization, interest expense and provision for income tax
26
E Please enter the non-wire operation's amount as a positive number, the program automatically treats all amounts
| 28 |in the "non-wires elimination column” as negative values in TAXREC and TAXREC2.
29
| 30 |Income:
| 31|  Energy Sales + 11,643,832 11,643,832
| 32|  Distribution Revenue + 1,916,573 1,916,573
| 33|  Other Income + 234,585 234,585
| 34|  Miscellaneous income + 0
35 + 0
| 36 |Revenue should be entered above this line
[37]
| 38 |Costs and Expenses:
| 39| Cost of energy purchased - 11,643,832 11,643,832
| 40|  Administration - 476,402 476,402
| 41|  Customer billing and collecting - 461,280 461,280
| 42|  Operations and maintenance - 291,613 291,613
| 43| Amortization - 494,680 494,680
| 44| Ontario Capital Tax - 0
45 ] - 0
[46] - 0
[47] - 0
48 - 0
| 49 |
| 50 |Net Income Before Interest & Income Taxes EBIT = 427,183 0 427,183
| 51 |Less: Interest expense for accounting purposes - 264,670 264,670
| 52 | Provision for payments in lieu of income taxes 39,933 39,933
| 53 |Net Income (loss) = 122,580 0 122,580
(The Net Income (loss) on the MoF column should equal to the net income (loss)
| 54 |per financial statements on Schedule 1 of the tax return. )
55
| 56 |Section C: Reconciliation of accounting income to taxable income
| 57 |From T2 Schedule 1
| 58 |[BOOK TO TAX ADDITIONS:
| 59 |Provision for income tax + 39,933 0 39,933
| 60 |Federal large corporation tax + 0
| 61 |Depreciation & Amortization + 494,680 0 494,680
| 62 |Employee benefit plans-accrued, not paid + 0 0
| 63 | Tax reserves - beginning of year + 0 0 0
| 64 |Reserves from financial statements- end of year + 0 0 0
| 65 |Regulatory adjustments on which true-up may apply (see A66) + 0
| 66 |Items on which true-up does not apply "TAXREC 3" 0 0 0
| 67 |Material addition items from TAXREC 2 + 0 0 0
| 68 |Other addition items (not Material) from TAXREC 2 + 0 0 0
69
[ 70] Subtotal | 534,613 0 534,613
71
z Other Additions: (Please explain the nature of the additions)
73 |Recapture of CCA + | [ [ 0]

TAXREC




A

[ B8]

C I

D |

E |

PILs TAXES - EB-2008-381
TAX RETURN RECONCILIATION (TAXREC)
(for "wires-only" business - see s. 72 OEB Act)

LINE

M of F
Corporate
Tax
Return

Non-wires
Eliminations

Wires-only
Tax
Return

Version 2009.1

Non-deductible meals and entertainment expense
Capital items expensed

o+ 4+ + + + +
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Total Other Additions

Total Additions

0
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534,613]

534,613]

Recap Material Additions:

Total Other additions >materiality level

Other additions (less than materiality level)

Total Other Additions
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BOOK TO TAX DEDUCTIONS:
Capital cost allowance
Cumulative eligible capital deduction
Employee benefit plans-paid amounts
Items capitalized for regulatory purposes
Regulatory adjustments :

CCA

other deductions
Tax reserves - end of year

Reserves from financial statements- beginning of year

Contributions to deferred income plans
Contributions to pension plans

Items on which true-up does not apply "TAXREC 3"

Interest capitalized for accounting deducted for tax
Material deduction items from TAXREC 2
Other deduction items (not Material) from TAXREC 2

Subtotal

Other deductions (Please explain the nature of the deductions)

Charitable donations - tax basis
Gain on disposal of assets

Total Other Deductions

Total Deductions

480,975

480,975

27,149

27,149

[=)
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508,124]

0

508,124]
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Recap Material Deductions:

Total Other Deductions exceed materiality level

Other Deductions less than materiality level

Total Other Deductions

[=][=][=][=][=][=][=][=]
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TAXABLE INCOME
DEDUCT:
Non-capital loss applied
Net capital loss applied

positive number
positive number

NET TAXABLE INCOME

FROM ACTUAL TAX RETURNS
Net Federal Income Tax (Must agree with tax return)

149,069]

=l

149,069|

0

0

0

149,069

149,069

19,558]

19,558 |

TAXREC
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PILs TAXES - EB-2008-381 LINE M of F Non-wires Wires-only
TAX RETURN RECONCILIATION (TAXREC) Corporate Eliminations Tax
(for "wires-only" business - see s. 72 OEB Act) Tax Return
0 Return
Version 2009.1

Net Ontario Income Tax (Must agree with tax return) + 8,199 8,199

Subtotal = 27,757 0 27,757
Less: Miscellaneous tax credits (Must agree with tax returns) - 0
Total Income Tax = 27,757 0 27,757
FROM ACTUAL TAX RETURNS
Net Federal Income Tax Rate (Must agree with tax return) 13.12% 13.12% Divide federal
Net Ontario Income Tax Rate (Must agree with tax return) 5.50% 5.50% Divide Ontarig

Blended Income Tax Rate 18.62%|  Frmmmm 18.62%
Section F: Income and Capital Taxes
RECAP
Total Income Taxes + 27,757 0 27,757
Ontario Capital Tax + 17,522 17,522
Federal Large Corporations Tax + 0

Total income and capital taxes = 45,279] o] 45,279]

TAXREC
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PILs TAXES - EB-2008-381 LINE MofF

Non-wires Wires-only

Tax and Accounting Reserves Corporate Eliminations Tax

For MoF Column of TAXCALC Tax
(for "wires-only" business - see s. 72 OEB Act) Return

Return

Version 2009.1

Sle]e|~|o|u]|s|w]n|-

[N
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Utility Name: Middlesex Power Distribution Corp. - Middlesex
Reporting period: 2004

TAX RESERVES

JEN
N

Beginning of Year:

[
w

[EEY
i

Reserve for doubtful accounts ss. 20(1)(1)

-
[¢)]

Reserve for goods & services ss.20(1)(m)

iy
(2]

Reserve for unpaid amounts ss.20(1)(n)

[y
~

Debt and share issue expenses ss.20(1)(e)

[y
[ee]

Other - Please describe

Juny
©

Other - Please describe

N
o

N
iy

N
N

N
w

Total (carry forward to the TAXREC worksheet)
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End of Year:
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Reserve for doubtful accounts ss. 20(1)(l)

N
~

Reserve for goods & services ss.20(1)(m)

N
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Reserve for unpaid amounts ss.20(1)(n)

N
©

Debt and share issue expenses ss.20(1)(e)
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Other - Please describe

w
-

Other - Please describe
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Insert line above this line

Total (carry forward to the TAXREC worksheet)
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FINANCIAL STATEMENT RESERVES

N
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Beginning of Year:
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Allowance for doubtful accounts
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Inventory obsolescence
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Property taxes
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Other - Please describe
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Total (carry forward to the TAXREC worksheet)
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Insert line above this line

Total (carry forward to the TAXREC worksheet)
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Other Additions: (please explain in detail the nature of the item)

1
| 2 |PILs TAXES - EB-2008-381 LINE MofF Non-wires Wires-only
| 3 |TAX RETURN RECONCILIATION (TAXREC 2) Corporate Eliminations Tax
| 4 |(for "wires-only" business - see s. 72 OEB Act) Tax Return
| 5 |RATEPAYERS ONLY Return
| 6 |Shareholder-only ltems should be shown on TAXREC 3 Version 2009.1
7
| 8 |Utility Name: Middlesex Power Distribution Corp. - Middlesex
| 9 |Reporting period: 2004
| 10 |Number of days in taxation vear: 365
| 11 [Materiality Level: 0
12
[13]
[14]
| 15 |Section C: Reconciliation of accounting income to taxable income
| 16 |Add:
[17] + 0
| 18 |Gain on sale of eligible capital property + 0
| 19 |Loss on disposal of assets + 0
| 20 |Charitable donations (Only if it benefits ratepayers) + 0
| 21 | Taxable capital gains + 0
[22] + 0
| 23 | Scientific research expenditures deducted + 0
| 24 | per financial statements + 0
| 25 |Capitalized interest + 0
| 26 | Soft costs on construction and renovation of buildings + 0
| 27 |Capital items expensed + 0
| 28 | Debt issue expense + 0
| 29 |Financing fees deducted in books + 0
| 30 |Gain on settlement of debt + 0
| 31 |Interest paid on income debentures + 0
| 32 |Recapture of SR&ED expenditures + 0
| 33 |Share issue expense + 0
| 34 |Write down of capital property + 0
| 35 |Amounts received in respect of qualifying environment trust + 0
36 |Provision for bad debts + 0
+ 0
+ 0
+ 0
+ 0
+ 0
+ 0
+ 0
+ 0
+ 0
= 0

[ S P R I PR PR RS P R B P P N [
N I (=] (<o) [oe] N1 [o2] (&3] B [N] [N | o) (o) [¥e] [oe) BN

Total Additions 0 0
Recap of Material Additions:

0 0 0

0 0 0

0 0 0

0 0 0
53 0 0 0
54 0 0 0
55 0 0 0
56 0 0 0
57 0 0 0
58 0 0 0
59 0 0 0
60 0 0 0
61 0 0 0
62 0 0 0
63 0 0 0
64 0 0 0
65 0 0 0
66 0 0 0
67 0 0 0
68 0 0 0
69 0 0 0
70 0 0 0
71 0 0 0
72 0 0 0
73 0 0 0
74 0 0 0
75 0 0 0
76 0 0 0

TAXREC 2
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| 2 |PILs TAXES - EB-2008-381 LINE MofF Non-wires Wires-only
| 3 |TAX RETURN RECONCILIATION (TAXREC 2) Corporate Eliminations Tax
| 4 |(for "wires-only" business - see s. 72 OEB Act) Tax Return
| 5 |RATEPAYERS ONLY Return
| 6 |Shareholder-only ltems should be shown on TAXREC 3 Version 2009.1
7
| 8 |Utility Name: Middlesex Power Distribution Corp. - Middlesex
| 9 |Reporting period: 2004
| 10 |Number of days in taxation vear: 365
| 11 [Materiality Level: 0
12
[13]
77 0 0 0
78
79 | Total Material additions 0 0 0
80 |Other additions less than materiality level 0 0 0
81 |Total Additions 0 0 0
82
| 83 |Deduct:
| 84 |Gain on disposal of assets per f/s - 0
| 85 |Dividends not taxable under section 83 - 0
| 86 | Terminal loss from Schedule 8 - 0
| 87 |Depreciation in inventory, end of prior year - 0
| 88 |Scientific research expenses claimed in year from Form T661 - 0
| 89 |Bad debts - 0
| 90 |Book income of joint venture or partnership - 0
| 91 |Equity in income from subsidiary or affiliates - 0
| 92 | Contributions to a qualifying environment trust - 0
| 93 |Other income from financial statements - 0
[94] -
o5 ] - 0
96| - 0
| 97 |Other deductions: (Please explain in detail the nature of the item) - 0
Ed - 0
[99] - 0
[100 0
[101] - 0
 102] Total Deductions = 0 0 0
[103]
104|Recap of Material Deductions:
105 0 0 0
106 0 0 0
107 0 0 0
108 0 0 0
109 0 0 0
110 0 0 0
111 0 0 0
112 0 0 0
113 0 0 0
114 0 0 0
115 0 0 0
116 0 0 0
117 0 0 0
118 0 0 0
119 0 0 0
120 0 0 0
121 0 0 0
122] Total Deductions exceed materiality level 0 0 0
123|Other deductions less than materiality level 0 0 0
124]Total Deductions 0 0 0
[125]
126

TAXREC 2
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PILs TAXES - EB-2008-381
TAX RETURN RECONCILIATION (TAXREC 3)

Shareholder-only Items should be shown on TAXREC 3
ITEMS ON WHICH TRUE-UP DOES NOT APPLY

(for "wires-only" business - see s. 72 OEB Act)

Utility Name: Middlesex Power Distribution Corp. - Middlesex

Reporting period: 2004
Number of days in taxation year:

LINE MofF Non-wires Wires-only

Corporate Eliminations Tax

Tax Return
Return
Version 2009.1
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Section C: Reconciliation of accounting income to taxable income
Add:

Recapture of capital cost allowance

CCA adjustments

CEC adjustments

Gain on sale of non-utility eligible capital property
Gain on sale of utility eligible capital property
Loss from joint ventures or partnerships

Deemed dividend income

Loss in equity of subsidiaries and affiliates

Loss on disposal of utility assets

Loss on disposal of non-utility assets
Depreciation in inventory -end of year
Depreciation and amortization adjustments
Dividends credited to investment account
Non-deductible meals

Non-deductible club dues

Non-deductible automobile costs

Donations - amount per books

Interest and penalties on unpaid taxes
Management bonuses unpaid after 180 days of year end
Imputed interest expense on Regulatory Assets

Ontario capital tax adjustments
Changes in Regulatory Asset balances

Other Additions: (please explain in detail the nature of the item)

Total Additions on which true-up does not apply
Deduct:

CCA adjustments

CEC adjustments

Depreciation and amortization adjustments

Gain on disposal of assets per financial statements

Financing fee amorization - considered to be interest expense for PILs
Imputed interest income on Regulatory Assets

Donations - amount deductible for tax purposes

Income from joint ventures or partnerships

Ontario capital tax adjustments to current or prior year
Changes in Regulatory Asset balances

Other deductions: (Please explain in detail the nature of the item)

H+ + ++ 4+ ++++++++++++++++++++++ +

O|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|o
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TAXREC 3 No True-up
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PILs TAXES - EB-2008-381

TAX RETURN RECONCILIATION (TAXREC 3)

Shareholder-only Items should be shown on TAXREC 3
ITEMS ON WHICH TRUE-UP DOES NOT APPLY

(for "wires-only" business - see s. 72 OEB Act)

Utility Name: Middlesex Power Distribution Corp. - Middlesex

Reporting period: 2004

LINE MofF Non-wires Wires-only

Corporate Eliminations Tax
Tax Return
Return

Version 2009.1

T B BN T RN N1 T ) [y ey ey

Number of days in taxation year:
- 0
- 0
- 0
0
Total Deductions on which true-up does not apply = 0 0 0

TAXREC 3 No True-up




A B C D E F G
| 1 |PILs TAXES - EB-2008-381
| 2 |Corporate Tax Rates Version 2009.1
| 3 |Exemptions, Deductions, or Thresholds
| 4 |Utility Name: Middlesex Power Distribution Corp. - Middlesex
| 5 |Reporting period: 2004
6
Z Table 1
8 |Rates Used in 2002 RAM PILs Applications for 2002
| 9 |Income Range 0 200,001
| 10 |JRAM 2002 to to >700,000
11 Year 200,000 700,000
12 JiIncome Tax Rate
13 |Proxy Tax Year 2002
14 |Federal (Includes surtax) 13.12% 26.12% 26.12%
15| and Ontario blended 6.00% 6.00% 12.50%
16| Blended rate 19.12% 34.12% 38.62%
17
18 |Capital Tax Rate 0.300%
19 |LCT rate 0.225%
20 |Surtax 1.12%
21 |Ontario Capital Tax Exemption ** MAX $5MM | 5,000,000
22 |Federal Large Corporations Tax Exemption ** MAX $10MM [ 10,000,000
*Exemption amounts must agree with the Board-approved 2002 RAM PILs filing
23
[ 24]
| 25 | Table 2
26 |Expected Income Tax Rates for 2004 and Capital Tax Exemptions for 2004
| 27 |Income Range 0 250,001 400,001
28 |Expected Rates to to to >1,128,000
29 Year 250,000 ]400,000] 1,128,000
30 |Income Tax Rate
31 |Current year 2004
32 |Federal (Includes surtax) 13.12% |22.12%| 22.12% 22.12%
33 |Ontario 5.50% 5.50% 9.75% 14.00%
34| Blended rate 18.62% | 27.62%| 31.87% 36.12%
35
36 |Capital Tax Rate 0.300%
37 |LCT rate 0.200%
38 |Surtax 1.12%
39 |Ontario Capital Tax Exemption *** 2004 MAX $5MM | 5,000,000
40 |Federal Large Corporations Tax Exemption *** 2004 MAX $50MM | 50,000,000
| 41 I***Allocation of exemptions must comply with the Board's instructions regarding regulated activities.
| 42 |
| 43| Table 3
44 |Input Information from Utility's Actual 2004 Tax Returns
45 |Income Range 0 250,001] 400,001
| 46 | to to to >1,128,000
47 Year 250,000 ]400,000] 1,128,000
48 |Income Tax Rate
49 |Current year 2004
50 |Federal (Includes surtax) 13.12% | 22.12%| 22.29% 22.12%
51 |Ontario 5.50% 5.50% | 13.77% 14.00%
52| Blended rate 18.62% | 27.62% | 36.06% 36.12%
53
54 |Capital Tax Rate 0.300%
55 |LCT rate 0.200%
56 |Surtax 1.12%
57 |Ontario Capital Tax Exemption * MAX $5MM | 3,222,840
58 |Federal Large Corporations Tax Exemption * MAX $50MM | 50,000,000

| 99 |* Include copies of the actual tax return allocation calculations in your submission: Ontario CT23 page

11; federal T2 Schedule 36

Tax Rates
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|_1 |PILs TAXES - EB-2008-381
|_2 ]Analysis of PILs Tax Account 1562:
|_3_Jutility Name: Middlesex Power Distribution Corp. - Middlesex Version 2009.1
|_4 |Reportina period: 2004 Sian Convention: + for increase; -for decrease 0
5
(6 |
a
| 8 lYear start: 10/1/2001 1/1/2002 1/1/2003 1/1/2004 1/1/2005 1/1/2006
| 9 lYear end: 12/31/2001 12/31/2002 12/31/2003 12/31/2004 12/31/2005 4/30/2006 Total
10
[ 11 |openina balance: = 0 0 0 0 -76,287 -76,287 0
12 |Board-approved PILs tax proxy from Decisions (1) +/- 0
True-up Variance Adiustment O4,2001 (2) +/- 0
True-up Variance Adijustment 3) +- -968 -968
Deferral Account Variance Adiustment O4, 2001 (4) 0
Deferral Account Variance Adiustment (5) +- -75,318 -75,318
Adiustments to reported prior vears' variances (6) +/- 0
Carrying charges (7 +- 0
PILs billed to (collected from) customers (8) - 0 0
Ending balance: # 1562 0 0 0 -76,287 -76,287 -76,287 -76,287

Uncollected PILs

NOTE: The purpose of this worksheet is to show the movement in Account 1562 which establishes the receivable from or liability to ratepayers.
For explanation of Account 1562 please refer to Accountina Procedures Handbook for Electric Distribution Utilities and FAQ April 2003.

Please identify if Method 1, 2 or 3 was used to account for the PILs proxy and recovery. ANSWER:

(1) (i) From the Board's Decision - see Inclusion in Rates, Part Il of the TAXCALC spreadsheet for Q4 2001 and 2002.
Please insert the Q4, 2001 proxy in column C even though it was approved effective March 1, 2002.
If the Board gave more than one decision in the year, calculate a weighted average proxy.
(i) If the Board approved different amounts, input the Board-approved amounts in cells C13 and E13.
(iii) Column G - In 2003, the initial estimate should include the O4 2001 PILs tax proxy and the 2002 PILs tax proxy.
(iv) Column | - The Q4 2001 PILs tax proxy was removed from rates on April 1, 2004 and the 2002 PILs tax proxy remained.
(v) Column K - The 2002 PILs tax proxy applies to January 1 to March 31, 2005, and the new 2005 PILs tax proxy from April 1 to December 31, 2005.
(vi) Column M - The 2005 PILs tax proxy will used for the period from January 1 to April 30, 2006.

(2) From the Ministry of Finance Variance Column, under Future True-ups, Part IV a, cell 1132, of the TAXCALC spreadsheet. The O4, 2001 proxy has to be
trued up in 2002, 2003 and for the period January 1- March 31, 2004. Input the variance in the whole vear reconcilation.

(3) From the Ministry of Finance Variance Column, under Future True-ups. Part IV a, cell 1132, of the TAXCALC spreadsheet.
The true-up will compare to the 2002 proxy for 2002, 2003, 2004 and January 1 to March 31, 2005.

(4) From the Ministry of Finance Variance Column, under Future True-ups, Part IV b, cell 1181, of the TAXCALC spreadsheet. The O4, 2001 proxy has to be
trued up in 2002, 2003 and for the period January 1- March 31, 2004. Input the deferral variance in the whole vear reconciliation.

(5) From the Ministry of Finance Variance Column, under Future True-ups. Part IV a, cell 1181, of the TAXCALC spreadsheet.
The true-up will compare to the 2002 proxy for 2002, 2003, 2004 and January 1 to March 31, 2005.

(6) The correctina entry should be shown in the vear the entry was made. The true-up of the carryina charaes will have to be reviewed.
(7) Carryina charges are calculated on a simple interest basis.

(8) (i) PILs collected from customers from March 1, 2002 to March 31, 2004 were based on a fixed charge and a volumetric charge recovery by class. The PILs rate
components for 04, 2001and 2002 were calculated in the 2002 approved RAM on sheet 6 and sheet 8. In April 2004, the PILs recovery was based on the
2002 PILs tax proxy recovered by the volumetric rate by class as calculated on sheet 7 of the 2004 RAM.

The 2005 PILs tax proxv is beina recovered on a volumetric basis bv class.

(ii) Collections should eaual: (a) the actual volumes/ load (kWhs, kWs, Kva) for the period (includina net unbilled at period end). multinlied
by the PILs volumetric proxy rates by class (from the O4, 2001and 2002 RAM worksheets) for 2002, 2003 and January 1 to March 31, 2004;
plus. (b) customer counts by class in the same period multiplied by the PILs fixed charae rate components.
In 2004, use the Board-approved 2002 PILs proxyv. recovered on a volumetric basis by class as calculated by the 2004 RAM, sheet 7.
for the period April 1 to December 31, 2004, and add this total to the results from the sentence above for January 1 to March 31, 2004.
In 2005, use the Board-approved 2005 PILs proxy, recovered on a volumetric basis by class as calculated by the 2005 RAM, sheet 4,
for the period April 1 to December 31, 2005. To this total. the 2004 volumetric PILs proxy rate by class should be used
to calculate the recovery for the period January 1 to March 31, 2005.

(9) Any interim PILs recovery from Board Decisions will be recorded in APH Account # 1590. Final reconciliation of PILs proxy taxes

[e2]
o

will have to include amounts from 1562 and from 1590.

PILs 1562 Calculation
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C H A R T E R C O U NTANT

AUDITOR'S REPORT

To the Shareholders and Board of Directors:

| have audited the statement of financial position of the Middlesex Power Distribution Corporation
as at December 31, 2004 and the statements of operations, retained earnings and changes in
financial position for the year then ended. These financial statements are the responsibility of the
Corporation's management. My responsibility is to express an opinion on these financial
statements based on my audit.

| conducted my audit in accordance with generally accepted auditing standards. Those
standards require that | plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation.

In my opinion, these financial statements present fairly, in all material respects, the financial
position of the Middiesex Power Distribution Corporation as at December 31, 2004 and the results
of its operations and changes in financial position for the year then ended in accordance with the
accounting principles disclosed in note 1 to the financial statements.

May 16, 2005 SLhwatine Jowmageeun)

London, Canada CHARTERED ACCOUNTANT




Statement 1

MIDDLESEX POWER DISTRIBUTION CORPORATION
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2004
(with comparative figures as at December 31, 2003)

2004 2003
ASSETS
Current
Cash and short term investments $ 803,765
Accounts receivable 1,187,320 $ 1,047,073
Due from Township of Strathroy-Caradoc - Water Department 215,930
Unbilled revenue 1,510,149 1,282,047
Inventory 361,747 352,471
Prepaid expenses 56,975 57.649
3.919,956 2,955,170
Capital - at cost
Distribution plant 7,769,885 7,530,983
General plant 2,098,653 2,075,667
9,868,538 9,606,650
Less accumulated amortization 2,036,416 1,534,623
7,832,122 8,072,027
Other assets
Deferred assets (note 2) 305,387 552.466
305,387 552,466
Total assets $_12,057.465 $_11.579.663
LIABILITIES AND EQUITY
Current
Bank overdraft (note 11) $ 112,840
Bank loan (note 5) $ 256,108 298,208
Accounts payable and accrued liabilities 2,514,187 2,552,961
Due to Township of Strathroy-Caradoc - Water Department 512,906
Due to Middlesex Energy Services Corporation 232,969 156,907
Customers' deposits 110,000 88.000
3.626.170 3,208,916
Long term
Long-term debt (note 6) 266,500/ 353,625
Promissory notes payable (note 7) 4,356,925V 4,356,925
Employee future benefits (note 10) 206,747 214,778
Customers' deposits 266,583 233,459
5.096.755 5,158,787
Total liabilities 8,722,925 8.367.703
Shareholder's Equity
Common shares (note 8) 4,631,198Y 4,631,198
Accumulated net earnings (deficit) - Statement 2 (1,296.658)Y" _(1.419.238)
3,334,540 3,211,960
Total liabilities and shareholder's equity $_12,057,465 $_11,579,663

The accompanying notes are an integral part of this financial statement.



Statement 2
MIDDLESEX POWER DISTRIBUTION CORPORATION
STATEMENT OF RETAINED EARNINGS
FOR THE YEAR ENDED DECEMBER 31, 2004

—_—— . = e
(with comparative figures for the year ended December 31, 2003)

2004 2003
Accumulated net earnings (deficit), beginning of year $(1,419,238) $(1,150,042)
Net earnings (loss) for the year - Statement 3 122,580 (269,196)
Accumulated net earnings (deficit), end of year $(1.296658)  $(1.419,238)

The accompanying notes are an integral part of this financial statement.



MIDDLESEX POWER DISTRIBUTION CORPORATION
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2004
(with comparative figures for the year ended December 31, 2003)

Statement 3

2004 2003
Service revenue

Residential $ 5409676 $ 4,793,791

General 6,333,419 6,709,773

Commercial and industrial 1,707,959 1,354,858

Street lighting 109.351 114,187

13,560,405 12,972,609
Cost of power 11,643,832 11.173.701
Gross margin on service revenue 1,916,573 1.798.908
Expenditures

Administration and general 476,402 540,622

Customers' billing and collecting 461,280 515,862

Distribution expenses - operations 81,638 90,430

Distribution expenses - maintenance 209,975 369,987

Amortization (note 1) 494,680 474,541

Interest 264.670 308,610

1,988,645 2,300,052
Net operating revenue (loss) (72.072) (501.144)
Other revenue (expenditures)

Interest, late payment and miscellaneous charges 234,585 231,948
Net earnings (loss) for the year before corporate taxes 162,513 (269,196)
Provision for corporate taxes (note 9) 39,933
Net earnings (loss) for the year $ 122,580 $__ (269.196)

The accompanying notes are an integral part of this financial statement.



Statement 4

MIDDLESEX POWER DISTRIBUTION CORPORATION
STATEMENT OF CHANGES IN FINANCIAL POSITION

FOR THE YEAR ENDED DECEMBER 31, 2004

(with comparative figures for the year ended December 31, 2003)

Operating activities
Net earnings (loss) for the year
Charges (credits) not involving cash
Amortization

Net change in non-cash working capital
balances related to operations (A)

Investing activities
Capitalization (realization) of transition costs
Capital asset acquisitions (net of dispositions)

Financing activities
Repayment of long-term debt
Change in cash during the year
Cash (bank indebtedness), beginning of year

Cash (bank indebtedness), end of year

$ 122,580 $ (269,196)
494,680 474,541

429,084 302,926

1,046,344 508,271
254,261 (106,486)
(254,775) (216.983)
(514) (323,469)

(87.125) (87.125)
(87.125) (87.125)

958,705 97,677

(411.048) (508,725)
$__547.657 $__(411,048)

(A) Consists of changes in accounts receivable, unbilled revenue, inventory, prepaid expenses,
customers' deposits, employee future benefits and accounts payable.

The accompanying notes are an integral part of this financial statement.



MIDDLESEX POWER DISTRIBUTION CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

Middlesex Power Distribution Corporation was incorporated in Ontario on April 11, 2000
to distribute electrical power in accordance with Section 144 of the Electricity Act, 1998.

The Corporations of the Town of Strathroy, the Township of Caradoc and the Town of

Parkhill passed bylaws transferring the assets and liabilities of their respective Hydro Electric
Commissions effective November 1, 2000 to Middlesex Power Distribution Corporation.

1. Significant accounting policies

The Corporation's financial statements have been prepared in accordance with Canadian
accounting principles for Electric Utilities as prescribed by the Ontario Energy Board. All principles
employed are in accordance with the generally accepted accounting principles.

Accounts receivable

Accounts receivable are shown net of an allowance for doubtful accounts of $ 45,000
(2003 - $ 81,000).

Inventories

Inventories consist of material and supplies purchased for future use and are valued at
cost using the average cost method.

Capital assets and amortization

Capital assets are amortized on a straight line basis over their anticipated useful lives as
determined by the Ontario Energy Board. Capital assets include transformers which are in
inventory as prescribed by the Ontario Energy Board.

Revenue Recognition

Revenue is recorded using the accrual basis of accounting and is based on regular meter
readings and estimates of customer usage since the last meter reading date to the end of the year.



MIDDLESEX POWER DISTRIBUTION CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

2. Deferred assets

Deferred assets include transition costs of $ 199,829 (2003 - $ 186,100) and retailer
settlement variance accounts of $ 91,078 (2003 - $ 359,068). The transition costs were incurred in
order to prepare the Corporation for the deregulated electricity industry, which opened May 1, 2002.
The retailer settlement variance accounts are the difference between the revenue and the costs for
the commodity and transmission services.

The Ontario Energy Board has approved an interim recovery of the deferred assets at
March 2004. The Corporation has received $ 213,315 (2003 - $ NIL) from the customers since
March 2004. It is management's belief that they will be able to recover all of these costs through
rates over the next few years.

3. Pension agreements

The Corporation makes contributions to the Ontario Municipal Employees Retirement
Savings Pension Fund (OMERS), which is a multi-employer plan, on behalf of its staff. The plan is
a contributory defined benefit plan which specifies the amount of the retirement benefit to be
received by the employees based on the length of service and rates of pay. The amount
contributed to OMERS for 2004 is $ 41,976 (2003 $ 7,418).

4. Class action lawsuit

A class action claiming $500 million in restitutionary payments plus interest was served
on Toronto Hydro on November 18, 1998. The action was initiated against Toronto Hydro Electric
Commission as the representative of the Defendant Class consisting of all municipal electric utilities
in Ontario which have charged Late Payment charges on overdue utility bills at any time after April
1, 1981. The claim is that late payment penalties result in the municipal electric utilities receiving
interest at effective rates in excess of 60% per year, which is illegal under Section 347(1)(b) of the
Criminal Code. The Electricity Distributors Association is undertaking the defense of this class
action. At this time it is not possible to quantify the effect, if any, on the financial statements of the
Corporation.

5. Bank loan

The Corporation has a demand instalment loan of $ 256,108 (2003 - $ 298,208) which is
repayable over the next six years at monthly payments of $3,508 plus interest which is 1% over
prime.



MIDDLESEX POWER DISTRIBUTION CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

6. Long-term debt

The Corporation owes the Township of Strathroy Caradoc at December 31, 2004
$ 266,500 (2003 - $ 353,625). The loan bears an interest rate of 6.82% and the interest is repayable
on April 4 and October 4 of each year. Principal repayments will be made over the next five years
as follows:

2005 to 2007 $_266.500

7. Promissory notes

The former Corporations of the Town of Strathroy, the Township of Caradoc and the
Town of Parkhill were issued interest bearing promissory notes payable at the Bank of Canada
prime lending rate which was 6% at November 1, 2000. These notes are renewable every year at
November 1 at the effective Bank of Canada prime rate. The former Town of Parkhill cashed their
promissory note in 2000.

8. Stated capital

The share capital of the Corporation consists of the following:

Authorized

- Unlimited number of Class A preference shares without par value
- Unlimited number of Class B preference shares without par value
- Unlimited number of voting common shares without par value

Issued
- 4,631,198 voting common shares $ 4631198

_—tt

9. Corporate taxes

The Corporation is exempt from Federal income taxes pursuant to Part 1, Division D,
subsection 149(d.6) of the Canadian Income Tax Act and from Ontario income and capital taxes
pursuant to Part Il, Division G, subsection 57(1) and Part Ill, Division D, subsection 71(1),
respectively, of the Ontario Corporations Tax Act until September 30, 2001 when Section 93 of the
Electricity Act was enacted.

Subsections 93(1) and (2) of Part V1 of the Electricity Act (Ontario) requires a municipal
electricity utility that is exempt from Federal and Ontario income and capital taxes, pursuant to the
provisions above, to make special payments in lieu of taxes computed as if the municipal electricity
utility were subject to tax under the Federal and Ontario corporate tax regimes. The Corporation is
subject to these payments in lieu of corporate income taxes.



MIDDLESEX POWER DISTRIBUTION CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

10. Post employment benefit

The Corporation is liable for providing certain life insurance benefits for its retirees until
their date of death. In accordance with the requirements of the Canadian Institute of Chartered
Accountants, the present value of these benefits are to be accrued in these financial statements.
The Corporation received an actuarial's evaluation of this liability in 2004 and has accrued $206,747
(2003 - $ 214,778).

11. Commitment

The Corporation has contracted with another Local Distribution Company, by way of a
letter of agreement, to provide the Corporation with certain management, human resources,
financial, regulatory, customer support and engineering support services for an undetermined
period of time.

The Corporation, in order to obtain the electricity it requires to distribute to its customers,
is required to provide security to the Independent Electricity Market Operator based on its usage as
of May 1, 2002. The security obtained was a letter of credit from a financial institution for
$1,683,492 and was not utilized as at December 31, 2004.

The Corporation has an available line of credit from a financial institution for $ 1,500,000.

As at December 31, 2004, there was $ NIL (2003 - $ 112,840) outstanding. The line of credit
carries an interest rate of prime plus 1%.

12. Subsequent event

The Corporation and its shareholders have signed a letter of intent to sell the shares of
the Corporation to another Local Distribution Company. It is expected that the transaction will
receive Ontario Energy Board approval by June 2005.
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Ministry of Finance
Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H 8E9

&)Gntario 2003

This return is a combination of the Ministry of Finance (MOF) CT23
Corporations Tax Return and the Ministry of Consumer and Business
Services (MCBS) Annual Return. Page 1 is a common page required for both
returns. For tax purposes, depending on which criteria the corporation satisfies,
it must complete either the Exempt from Filing (EFF) declaration on page 2 or
file the CT23 Return on pages 3-17, together with the applicable schedules on
pages 18-21. Corporations that do not meet the EFF criteria but do meet

CT23 Corporations Tax and
Annual Return For taxation years commencing

after September 30, 2001
Corporations Tax Act - Ministry of Finance (MOF)
Corporations Information Act - Ministry of Consumer and Business Services (MCBS)

The Annual Return (common page 1 and MCBS Schedule A on pages 22
and 23, and Schedule K on page 24) contains non-tax information coliected
under the authority of the Corporations Information Act for the purpose of
maintaining a public database of corporate information, This return must be
completed by Ontario share-capital corporations or Foreign-Business
share-capital corporations that have an extra-provincial licence to operate in
Ontario.

Ministry Use

the Short-Form criteria, may request and file th CT23 Short-Form

Return (see page 2). P ’ -’
; (Not required if already filed or

MCBS Annual Return Required? o/ s retum exempt. Refer to Guide) E Yes D No Page 10f 24

Corporation's Legal Name (including punctuation) Ontario Corporations Tax Account No. (MOF)

Middlesex Power Distribution Corporation 18002681
This CT23 Return covers the Taxation Year

Mailing address il

Start  [2004/01/01
351 Frances Street P o
End [RO04/12/31

City Province Country Postal code

Strathroy ON CA N7G 2C7

Has the mailing address changed Date of Incorporation or Amalgamation

since last filed CT23 Return? D Yes Batelof{enange

Registered/Head Office Address L000/04/11

351 Frances Street -

City Province Country Postal code Ontario

Strathroy ON CA N7G 2C7
Corporation No. [1800268
(MCBS)

Location of Books and Records

351 Frances Street Canada Customs and Revenue Agency
Business No.

City Province Country Postal code P Y

Strathro ON CA N7G 2C7 L B S i,

J 865701635RC0001

Name of person to contact regarding this CT23 Return Telephone No. Fax No.

Thomas Enright (519) 245-2010 519) 245-5384 Jurisdiction :

( Incorporated Ontario
TBrng - - = - -

Address of Principal Office in Ontario (Extra-Provincial Corporations only) (MCBS) If not incorporated in Ontario, indicate the date
Ontario business activity commenced and
ceased:

City Province Country Postal code
Commenced

Former Corporation Name (Extra-Provincial Corporations only) D Not applicable (MCBS) | Ceased
Not Applicable
Pref L /L 36

. . N No. of Schedule(s) referred anguage angue de préférence

Information on Directors/Officers/Administrators must be completed on MCBS English French

Schedule A or K as appropriate. If additional space is required for Schedule A, anglais frangais

only this schedule may be photocopied. State number submitted (MCBS). b 0

If there is no change to the Directors'/Officers'/Administrators' information previously

submitted to MCBS, please check EI this box. Schedule(s) A and K are not required (MCBS). » E No

ertification (MCBS)

Changel

Ministry Use

Name of Authorized Person
Thomas Enright

| bertify that all infbrma{ion sét out iﬁ the Anﬁual Réturn is true, correct and complete.

D 0] P Other individual having knowledge
Title: D Director |:| Officer D of the affairs of the Corporation
Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.

ProFile - Version 2004.2.0 - Approval code - 051D



Client: Middlesex Power Distribution Corporation Ontario Account # 1800268 Year-end: 2004/12/31 Printed: 2005/06/30 12:58

ARACA e T Rt Do
Corporations Tax Return Declaration

Page 2 of 24

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)

l, declare that:

The above corporation satisfies all of the exempt from filing criteria (a) through (f) below for the taxation year and therefore qualifies under the
orporations Tax Act as exempt from filing an Ontario Corporations Tax Return.

Criteria for exempt from filing status:
a) has filed a federal income tax return (T2) with Canada Customs d) was a Canadian-controlled private corporation throughout the

and Revenue Agency for the taxation year; taxation year (i.e. generally a private corporation with 50% or more
b) had no Ontario taxable income for the taxation year (subject to the shares owned by Canadian residents as defined by the Income
provisions in NOTE 2 below); Tax Act (Canada));

¢) had no Ontario Corporations Tax payable for the taxation year;  e) had provided its Canada Customs and Revenue Agency business
number to the Ministry of Finance, Corporations Tax Branch: and
f) is NOT subject to the Corporate Minimum Tax (i.e. alone or as part
of an associated group whose total assets exceed $5 million or
whose total revenues exceed $10 million for the taxation year).

[Signature Title/Relationship to Corporation Telephone number Date

() -

Please note that making a false statement to avoid compliance with the Corporations Tax Act is an offence which can result in a penalty and/or fine.

NOTE 1: Filing of this declaration and the Annual Return does not 2. If a corporation has a prior year loss, that is not the same for both
constitute the filing of a Corporations Tax Return under federal and Ontario purposes and the corporation is applying a
section 75 of the Corporations Tax Act. loss carryforward from the prior year to the current year, a CT23

. N i . ) tax return is required for the current taxation year, and if not

NOTE 2: The following loss situations will require otherwise EFF previously filed, a CT23 tax retumn for the prior taxation year in
corporations to file a CT23 tax return complete with all related which the loss was incurred is also required. Although a tax return
schedules and financial statements: for the loss year is not required where the loss is not being
1. If a corporation has a loss in the current taxation year that is to applied, the Corporations Tax Branch will accept the filing of a tax

be carried back and applied to a previous taxation year(s), return for a loss year at the time the loss is incurred.

regardless of whether the loss is the same as for federal 3. If a corporation has a prior year loss, that is the same for both
purposes or not, a CT23 tax return is required for the current federal and Ontario purposes, but in the current taxation year the
taxation year. The corporation must also provide infor.mation corporation is applying a different amount of loss for Ontario than
indicating that the loss is to be carried back and specify the year the loss amount being applied for federal income tax purposes, the
and the amount of loss to be carried back to each taxation year. corporation is required to file a CT23 tax return for the current

taxation year only.
The following 3 items MUST be completed if the EFF declaration only is being submitted at this time. In cases where the annual return, which includes page 1,
is also being filed, completion of these fields is NOT necessary.

1, Corporation's Mailing Address

2. Ontario Corporation 3.Canada Customs and Revenue Agency
City Province Country Postal code No. (MCBS) Business N(;Q = |

A corporatlon must file an Exem
~ exempt from filing,
If you check “Yes’ _tp AT; C

1 .n rl‘a Y_b q T t! ﬁﬁbm"*{g&l t‘l';%:j i

E - of the following
contact the Mihlstry Information

To obtain a copy, Cantra‘étk numbers
Yes No Yes
0] (a) The corporation is a Canadian-controlled private O] (d) The corporation’s taxation year ends on or after
corporation (CCPC) throughout the taxation year. January 1, 2001, and its gross revenue and total assets
(nearest whole are each $1,500,000 or less and the corporation is not
Indicate Share Capital with full voting  percentage) a financial institution; OR
rights owned by Canadian Residents 100 % The corporation’s taxation year commences after
E] (b) The corporation's taxable income for the taxation year September 30, 2001, and its gross revenue and total
is $200,000 or less. For a taxation year with less than assets are each $3,000,000 or less and the corporation
51 weeks, taxable income must be grossed-up. (Refer is not a financial institution,
to guide) 0 (e) The corporation is NOT claiming a tax credit other than
0 {c) The corporation is NOT a member of a partnership/joint the Incentive Deduction for Small Business
venture or a member of an associated group of Corporations (IDSBC), Co-operative Education Tax
corporations during the taxation year. Credit (CETC) or Graduate Transitions Tax Credit
(GTTC).
O (fy The corporation's Ontario allocation factor is 100%.
NOTE: Family Farm or Fishing corporations that have a taxation year ending on or after January 1, 2000 and that are NOT subject to the Corporate
Minimum Tax, may also use the CT23 Short-Form Corporations Tax Return if the corporation checks “Yes" to (a), (b), (¢), () and (f) above.

ProFile - Version 2004.2.0 - Approval code - 051D



Client: Middlesex Power Distribution Corporatlon Ontario Account # 1800268 Year-end: 2004/12/31 Printed: 2005/06/30 12:58

CT23 Corporations Tax Return

Identification continued (for CT23 filers only)

Type of Corporation - Please check (v') box(es) if applicable in sections 1 & 2

[ 1R

2
3

Canadian-controlled private (CCPC) all year (Generally a private corporation of which
50% or more shares are owned by Canadian residents.) (fed.s.125(7)(b))

Other Private

Public Share Capital with full

voting rights owned by

(nearest %)

CT23 Page 3 of 24

Ontario Retail Sales Tax Vendor
Permit No.
(Use Head Office No.)

Ontario Employer Health Tax Account
No.
(Use Head Office No.)

Specify major business activity
Distribution of electricity

4 Non-share Capital Canadian residents. 100 %
5 Other (specify)
@ 1[0]  Family Farm Corporation s.1(2) Bare Trustee Corporation
2[[]  Family Fishing Corporation s.1(2) Branch of Non-resident s.63(1)
Financial institutions prescribed b
3 [:] Mortgage Investment Corp s.47 R-egulation only P y
4 Credit Union s.51 Investment Dealer
5 Bank Mortgage Subsidiary s.61(4) Generator of glectrical energy for sale or

i
70

8 [
g5
10 &
110

12

producer of steam for use in the

Bank s.1(2) generation of electrical energy for sale
Loan and Trust Corporation Hydro successor, Municipal Electrical
s.61(4) Utility or subsidary of either

Non-resident Corp s.2(2)(a) or (b)

Non-resident Corporation s.2(2)(c) Insurance Exchange s.74.4

Farm Feeder Finance Co-operative
Corporation

Mutual Fund Corporation s.48

Non-resident owned investment
Corp s.49

Non-resident ship or aircraft under
reciprocal agreement with Canada
s.28(b)

professionals only)

Producer and seller of steam for uses
other than for the generation of electricity

Professional Corporation (incorporated

Please check (') box{es) if applicable:

First Year of Filing Final Taxation Year up O
to Dissolution(wind-up)
(Note: For discontinued businesses,
see Guide.)

[[1  Amended Return Final Taxation Year
before Amalgamation

[]  Taxation Year End has El  Floating Fiscal Year End

changed - Canada
Customs and Revenue Agency
approval required

Transfer or Receipt of Asset(s) involving a
corporation having a Canadian permanent
establishment outside Ontario

Acquisition of Control fed s.249(4)

Date control was acquired:

Was the corporation inactive throughout the taxation year? Yes No

Has the corporation's Federal T2 Return been filed with

the Canada Customs and Revenue Agency (CCRA)? Yes [X No [

Are you requesting a refund due to:  the Carry-back of a Loss? Yes | | No
an Overpayment? Yes [ ] No
a Specified Refundable Tax Credit? Yes [ | No [X]

Are you a Member of a Partnership or a Joint Venture? Yes [] No [X
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Income Tax CT23 Page 4 of 24

Allocation - If you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that portion of
taxable income deemed earned in that jurisdiction, to that jurisdiction (s.39) (Int.B. 3008).

Net income (loss) for Ontario purposes (per reconciliation schedule, page 15) From 6901 149,069
Subtract: Charitable donations 1-
Subtract: Gifts to Her Majesty in right of Canada or a province and gifts of cultural property (Attach schedule 2) 2 -
Subtract: Taxable dividends deductible, per federal T2 SCH 3 3-
Subtract: Ontario political contributions (Atfach schedule 2A) (Int.B. 3002) 4 -
Subtract: Federal Part VI.1 tax X 9/3 5-
Subtract: Prior years' losses applied - Non-capital losses From 704 -
From 715 inclusion

Net capital losses (page 16) X rate 50.000000 % = 714-

Farm losses From 724 -

Restricted farm losses From 734-

Limited partnership losses From 754-
Taxable income (Non-capital loss) 10 = 149,069
Addition to taxable income for unused foreign tax deduction for federal purposes e e
Adjusted taxable income 10 + 11 (if 10 is negative, enter 11) 149,069
Taxable Income Number of days in Taxation Year

Days after Sept 30, 2001 Total days
and before Jan 1, 2004
From 10 (or 20) 149,069 X30[  100.0000 % X 12.5% X 33 + 73 366 = 29+
Ontario Allocation Days after Dec 31, 2003 Total days
From 10 (or 20) 149,069 X301 T100.00001% X 14.0 % X 34 366 + 73 366 = 32+ 20,870
Ontario Allocation

Income Tax Payable (before deduction of tax credits) 29 + 32 40 = 520,870

Incentive Deduction for Small Business Corporations (IDSBC)(S41) (If this section is not completed, the IDSBC will be denied.)
Did you claim the federal Small Business Deduction (fed.s.125(1)) in the taxation year or would you have claimed the federal Small
Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the year? (v) Yes [] No

* Income from active business carried on in Canada —
for federal purposes (fed.s.125(1)(a)) 50 148,069
Federal taxable income, less adjustment
for foreign tax credit (fed.s.125(1)(b)) 51+ 149,069
Add: Losses of other years deducted
for federal purposes (fed.s.111) 52+
Subtract: Losses of other years
deducted for Ontario purposes (s.34) 53-
= 149,069 » 541 149069

Federal Business limit (line 410 of the T2 return) for the year
before application of fed.s.125(5.1)
Ontario Business Limit Calculation

Days after Sept. 30, 2001
and before Jan. 1, 2003

280,000 X28 +*™ 366 =+43

Days after Dec. 31, 2002
and before Jan. 1, 2004

320,000 X 31 +* 366 =+46
Days after Dec. 31, 2003
400,000 X34 366 +* 366 =+47 400,000 *** Percentage of Federal
Business limit (from T2
Sch. 23). Enter 100%
Business limit if not associated R .
for Ontario purposes 43 + 46 + 47 =44 400,000 X 48 80.0000 %= 45 320,000
Income eligible for the IDSBC From 3001 100:00001% X 56 149,069 60 = 149,069

****Ontario Allocation Least of 50, 54 or 45
* Note: Modified by s.41(6) and (7) for corporations that are members of a partnership. (Refer to Guide.)
** Note: Adjust accordingly for a floating taxation year and use 366 for a leap year.
*** Note: For a taxation year ending before Jan 1, 2003, use your proportion of the associated group business limit.
**** Note; Ontario Allocation for IDSBC purposes may differ from 30 if Taxable Income is allocated to foreign jurisdictions. See special rules (s.41(4)).
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Income TaxX continued from Page 4
Number of Days in Taxation

Year
Days after Sept 30, 2001
and before Jan 1, 2003 Total Days
Calculation of IDSBC Rate 6.5 % X 28 + 73 366 = 79 +
Days after Dec 31, 2002
and before Jan 1, 2004 Total Days
7.0 % X 31 + 73 366 = 89 +
Days after Dec 31, 2003 Total Days
8.5% X 34 366 + 73 366 = 90 + 8.5000
IDSBC Rate for Taxation Year 79 + 89 + 90 78 = 8.5000
Claim From 60 149,069 X From 78 8.5000 % 70 2000 12,671

Corporations claiming the IDSBC must complete the Surtax section below if the corporation's taxable income (or if associated, the associated
group's taxable income) is greater than the amount in 114 below.

Surtax on Canadian-controlled private corporations (s.41.1)

Applies if you have claimed the Incentive Deduction for Small Business Corporations.

** Short Taxation Years - Special rules apply where the taxation year is less than 51 weeks for the corporation and/or any corporation
associated with it.

Associated corporation - The taxable income of associated corporations is the taxable income for the taxation year ending on or before the
date of this corporation's taxation year end.

** Taxable Income of the corporation From 10 (or 20 if applicable) 80 + 149,069
If you are a member of an associated group (v) 81 [X| (Yes)

Taxable income of associated corporations (Attach schedule) 82 + 44,123
Aggregate Taxable Income 85 = 193,192

Number of days in Taxation Year
Days after Sept 30, 2001

and before Jan 1, 2003 Total Days
Subtract: 280,000 X 28 + 73 366 = 113+
Days after Dec 31, 2002
and before Jan 1, 2004 Total Days
320,000 X 31 + 73 366 = 115+
Days after Dec 31, 2003 Total Days
400,000 X 34 366 + 73 366 = 116+ 400,000
o 113 + 115+ 116 = 400,000 » 114 - 400,000
(If negative, enter nil) 86 =
Number of Days in Taxation Year
Days after Sept 30, 2001
and before Jan 1, 2003 Total Days
Calculation of Specified Rate for Surtax 4.333% X 28 + 73 366 =95 +
Days after Dec 31, 2002
and before Jan 1, 2004 Total Days
4.667% X 31 + 73 366 = 96 +
Days after Dec 31, 2003 Total Days
4.667% X 34 366 + 73 366 = 97 + 4.6670
Specified rate of surtax for Taxation Year 95 + 96 + 97 94 = 4.6670
From 86 X From 94 4.6670 % = 87 =
From 87 X From 60 149,069 + From 114 400,000 88 =
Surtax: Lesser of 70 or 88 100=
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Income TaxX continued from Page 5 CT23 Page 6 of 24
Additional Deduction for Credit Unions (s.51(4)) (Attach schedule 17) 110

Manufacturing and Processing Profits Credit (M&P) (s.43)

Applies to Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as
determined by regulations.

Eligible Canadian Profits from mining are the "resource profits from the mining operations", as determined for Ontario depletion purposes,
after deducting depletion and resource allowances but excluding amounts from sale of Canadian resource property, rentals or royalties. If you
are claiming this credit, attach a copy of Ontario schedule 27.

The whole of the active business income qualifies as Eligible Canadian Profits if: a) your active business income from sources other than
manufacturing and processing, mining, farming, logging or fishing, is 20% or less of the total active business income and b) the total active
business income is $250,000 or less.

Eligible Canadian Profits 120 %
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) From 56 - 149,069
Add: Adjustment for Surtax on Canadian-controlled private corporations
From 100 + From 30 100.0000 % + From 78 8.5000 % = 121
*Ontario Allocation
Lesser of 56 or 121 122+
120 - 56 + 122 130=
Taxable income From 10 + 149,069
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) From 56 - 149,069
Add: Adjustments for Surtax on Canadian-controlled private corporations From 122+
Subtract: Taxable income 10 X Allocation % to jurisdictions outside Canada 140+
Subtract: Amount by which Canadian and foreign investment income exceeds net capital losses 141:-
10 - 56 + 122 - 140 - 141 142=
Claim Number of Days in Taxation Year
Days after Sept 30, 2001
and before Jan 1, 2004 Total Days
143 XFrom 30 100.0000 % X 1.5% X 33 + 73 366 = 154+
Lesser of 130 or 142 *Ontario Allocation
Days after Dec 31, 2003 Total Days
143 XFrom 30 100.0000 % X 2.0% X 34 366 +« 73 366 = 156+
LLesser of 130 or 142 *Ontario Allocation
M&P claim for taxation year 154 + 156 160 =

*Note: Ontario Allocation for M&P Credit purposes may differ from 30 if Taxable Income is allocated to foreign
jurisdictions. See special rules (s.43(1)).

Manufacturing and Processing Profits Credit for Electrical Generating Corporations 161=

Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity 162=

Credit for Foreign Taxes Paid (s.40)

Applies if you paid tax to a jurisdiction outside Canada on foreign investment income (Int.B. 3001) (Attach schedule). 170

Credit for Investment in Small Business Development Corporations (SBDC)

Applies if you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business
Development Corporations. Any unused portion may be carried forward indefinitely and applied to reduce subsequent years' income taxes,
(Refer to the former Small Business Development Corporations Act)

Eligible credit 175 Credit claimed 180

Subtotal of Income Tax 40-70+100-110-160-161-162-170 - 180 190= 8,199
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Income Tax continued from Page 6

Specified Tax Credits (Refer to Guide)
Ontario Innovation Tax Credit (OITC) (s.43.3) Applies to research and development in Ontario.

Eligible credit from 5620 OITC claim form (Attach original Claim Form) 191+
Co-operative Education Tax Credit (CETC) (s.43.4) Applies to employment of eligible students.
Eligible credit from 5798 Summary Schedule F 192+

Ontario Film and Television Tax Credit (OFTTC) (s.43.5)

Applies to qualifying Ontario labour expenditures for eligible Canadian content film and television productions.

Eligible credit from 5899 either Claim Form from Ontario Media Development Corporation (OMDC)

or Ministry of Finance (MFQO) CT Schedule 193/199, as applicable.

(Attach the original Certification/Claim Form received from the OMDC or the original Certification Form received

from the OMDC along with a completed MOF CT Schedule 193/199, as applicable.) 193+

Graduate Transitions Tax Credit (GTTC) (s.43.6)

Applies to employment of eligible unemployed post secondary graduate.
No. of Graduates from 6596

194 :
Eligible Credit from 6598 Summary Schedule G 195+

Ontario Book Publishing Tax Credit (OBPTC) (s.43.7)
Applies to qualifying expenditures in respect of eligible literary works by eligible Canadian authors.
Eligible Credit from 6900 OBPTC Claim Form (Attach both the original Claim Form and the Certification Form) 196+

Ontario Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8)

Applies to labour relating to computer animation and special effects on an eligible production.

Eligible Credit from 6700 Claim Form Certified by Ontario Media Development Corporation

(Attach the original Claim/Certification Form with the CT23 Tax Return.) 197 +

Ontario Business-Research Institute Tax Credit (OBRITC) (s.43.9)
Applies to qualifying R&D expenditures under an eligible research institute contract.
Eligible Credit from 7100 OBRITC Claim Form (Attach original Claim Form) 198+

Ontario Production Services Tax credit (OPSTC) (s.43.10)

Applies to qualifying Ontario labour expenditures for eligible productions where the OFTTC has not been claimed.
Eligible Credit from 7300 either Claim Form from Ontario Media Development Corporation {OMDC)

or Ministry of Finance (MFQO) CT Schedule 193/199, as applicable

(Attach the original Certification/Claim Form received from the OMDC or the original Certification Form

received from the OMDC along with a completed MOF CT Schedule 193/199, as applicable.) 199+

Ontario Interactive Digital Media Tax Credit (OIDMTC) (s.43.11)

Applies to qualifying labour expenditures of eligible products for the taxation year.

Eligible Credit from 7400 Claim Form certified by Ontario Media Development Corporation

(Attach original Claim/Certification Form.) 200+

Ontario Sound Recording Tax Credit (OSRTC) (s.43.12)
Applies to qualifying expenditures in respect of eligible Canadian sound recordings.
Eligible Credit from 7500 OSRTC Claim Form (Aftach both the original Claim Form and the Certification Form) 2014

Total Specified Tax Credits: 191 + 192 + 193 + 195 + 196 + 197 + 198 + 199 + 200 + 201 220=
Specified Tax Credits Applied to reduce Income Tax 225=
Income Tax 190 - 225 OR Enter NIL if reporting Non-Capital Loss (amount cannot be negative) 230= 8,199

To determine if the Corporate Minimum Tax (CMT) is applicable to your Corporation, see Determination of Applicability section for
the CMT on Page 8. If CMT is not applicable, transfer amount in 230 to Income Tax in Summary section on Page 17.

OR
If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce
income tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B on Page 8.
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Determination of Applicability

Applies if either Total Assets 249 exceeds $5,000,000 or Total Revenue 250 exceeds $10,000,000.

* These amounts include the corporation's and associated corporations' share of any partnership(s) / joint venture(s) total assets and total
revenue.

Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corporation or any associated
corporation or any fiscal period of any partnership(s) / joint venture(s) of which the corporation or associated corporation is a member, is less
than 51 weeks.

Associated Corporation - The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation
year ending on or before the date of the claiming corporation's taxation year end.

* Total Assets of the corporation 240+ 12,057,465

* Total Revenue of the corporation 241+ 13,560,405
If you are a member of an associated group (v) 242[X] (Yes)

Total Assets of associated corporations (Aftach schedule) 243+ 4,986,018

Total Revenue of associated corporations (Affach schedule) 244+ 78,682
Aggregate Total Assets 249= 17,043,483

Aggregate Total Revenue 250= 13,639,087

If CMT is applicable to current taxation year, complete section Calculation: CMT below and Corporate Minimum Tax Schedules A through
E on pages 18, 19 and 20 of CT23.

Calculation: CMT (Attach Schedule A: Calculation of CMT Base on page 18.)

Gross CMT Payable CMT Base From2135 B X From 30 100.0000 % X 4%  276=
If negative, enter zero Ontario Allocation
Subtract: Foreign Tax Credit for CMT purposes (Attach schedule) 277 -
Subtract: Income Tax From 190- 8,199
Net CMT Payable (if negative, enter Nil on page 17.) 280=

If 280 is less than zero and you do not have a CMT credit carryover, transfer 230 from Page 7 fo Income Tax Summary, on Page 17.

If 280 is less than zero and you have a CMT credit carryover, complete A & B below.

If 280 is greater than or equal to zero, transfer 230 to Page 17 and transfer 280 to Page 17, and to Schedule D: Continuity of CMT Credit
Carryovers, on Page 20.

CMT Credit Carryover available From 2307

Application of CMT Credit Carryovers

A. Income Tax (before deduction of specified credits) From 190+ 8,199
Gross CMT payable From 276+
Subtract: Foreign Tax Credit for CMT purposes From 277 -
If 276 - 277 is negative, enter NIL in 290 = > 290-
Income Tax eligible for CMT Credit 300= 8,199
B. Income Tax (after deduction of specified credits) From 230+ 8,199
Subtract: CMT credit used to reduce income taxes ~_310:
Income Tax ~ 320= 8,199

Transfer to Page 17

If A & B apply, 310 cannot exceed the lesser of 230, 300 and your CMT credit carryover available 2307.
If only B applies, 310 cannot exceed the lesser of 230 and your CMT credit carryover available 2307.
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Capital Tax (Rrefer to Guide and int.B. 3011)

If your corporation is a Financial Institution (s.58(2)), complete
lines 480 and 430 on page 10 then proceed to page 13.

If your corporation is not a member of an associated group
and/or partnership and (1) the Gross Revenue and Total Assets
as calculated on Page 10 in 480 and 430 are both $1,500,000 or
less and the taxation year ends on or after January 1, 2001, or
(2) the Gross Revenue and Total Assets as calculated on Page
10 in 480 and 430 are both $3,000,000 or less and the taxation
year commences after September 30, 2001, your corporation is
exempt from Capital Tax for the taxation year. A corporation that
meets these criteria should disregard all other Capital Tax items
(including the calculation of Taxable Capital). Enter NIL in 550
on page 12 and complete the return from that point. All other
corporations must compute their Taxable Capital in order to
determine their Capital Tax payable.

Members of a partnership (limited or general) or a joint venture, must
attach all financial statements of each partnership or joint venture of
which they are a member. The Paid-up Capital of each corporate
partner must include its share of liabilities that would otherwise be
included if the partnership were a corporation.

CT23 Page 9 of 24

If Investment Allowance is claimed, Total Assets must be adjusted by
adding the corporation’s share of the partnership’s Total Assets and
by deducting investments in the partnership as it appears on the
corporation’s balance sheet, in addition to any other required
adjustments (s.61(5)). Special rules apply to limited partnerships
(Int.B. 3017).

Any Assets and liabilities of a corporation that are being utilized in a
joint venture must be included along with the corporation’s other
Assets and liabilities when calculating its Taxable Paid-up Capital.

Special rules and rates apply to Non-Resident corporations (s.63,
5.64 and s.69(3)).

Paid-up Capital of Non-resident: Paid-up capital employed in
Canada of a non-resident subject to tax by virtue of s.2(a) or (b), and
whose business is not carried on solely in Canada is deemed to
be the greater of (1) taxable Income in Canada divided by 8 percent
or (2) total assets in Canada minus certain indebtedness in
accordance with the provisions of s.63(1)(a) (int.B. 3010).

Paid-up Capital

Paid-up capital stock (Int.B. 3012 and 3015) 350+ 4,631,198
Retained earnings (if deficit, deduct) (Int.B. 3012) 351+ (1,296,658)
Capital and other surpluses, excluding appraisal surplus (Int.B. 3012) 352+
Loans and advances (Atftach schedule)(Int.B. 3013) 353+
Bank loans (Int.B. 3013) 354+ 522,608
Bankers acceptances (Int.B. 3013) 355+
Bonds and debentures payable (Int.B. 3013) 356+
Mortgages payable (Int.B. 3013) 357+
Lien notes payable (Int.B. 3013) 358 + 4,356,925
Deferred credits (including income tax reserves, and deferred revenue where it would
also be included in paid-up capital for the purposes of the large corporations tax) (Int.B. 3013) 359+
Contingent, investment, inventory and similar reserves (Int.B. 3012) 360+
Other reserves not allowed as deductions for income tax purposes (Attach schedule) (Int.B. 3012) 361+
Share of partnership(s) or joint venture(s) paid-up capital (Attach schedule(s)) (Int.B. 3017) 362+
Subtotal 370= 8,214,073
Subtract: Amounts deducted for income tax purposes in excess of amounts booked
(Retain calculations. Do not submit.) (Int.B. 3012) 371- (849.326)
Deductible R&D expenditures and ONTTI costs deferred for income tax if not
already deducted for book purposes (Int.B. 3015) 372-
Total Paid-up Capital 380= 9,063,399
Subtract: Deferred mining exploration and development expenses (s.62(1)(d)} {Int.B. 3015) 381-
Electrical Generating Corporations Only - All amounts with respect to electrical generating assets, except to the
extent that they have been deducted by the corporation in computing its income for income tax purposes for the
current or any prior taxation year, that are deductible by the corporation under clause 11(10)(a) of the
Corporations Tax Act, and the assets are used both in generating electricity from a renewable or alternative
energy source and are qualifying property as prescribed by regulation 382-
Net Paid-up Capital 390= 9,063,399

Eligible Investments (Refer to Guide and Int.B. 3015)

Attach computations and list of corporations' names and investment amounts. Short-term investments (bankers acceptances,
commercial paper, etc.) are eligible for the allowance only if issued for a term of and held for 120 days or more prior to the year end of

the investor corporation.

Bonds, lien notes and similar obligations, (similar obligations, e.g. stripped interest coupons, applies to taxation

years ending after October 30, 1998) 402+
Mortgages due from other corporations 403+
Shares in other corporations (certain restrictions apply) (Refer to Guide) 404 +
Loans and advances to unrelated corporations 405+
Eligible loans and advances to related corporations (certain restrictions apply) (Refer to Guide) 406 +
Share of partnership(s) or joint venture(s) eligible investments (Attach schedule) 407 +
Total Eligible Investments 410=
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Capital Tax continued from Page 9 CT23 Page 10 of 24
Total Assets (Int.B. 3015)

Total Assets per balance sheet 420+ 12,057,465
Mortgages or other liabilities deducted from assets 421+

Share of partnership(s)joint venture(s) total assets (Attach schedule) 422 +

Subtract: Investment in partnership(s)/joint venture(s) 423-

Total Assets as adjusted 430= 12,057,465
Amounts in 360 and 361 (if deducted from assets) 440+

Subtract: Amounts in 371, 372 and 381 441 - (849,326)
Subtract: Appraisal surplus if booked 442-

Add or Subtract; Other adjustments (specify on an attached schedule) 443 +

Total Assets 450= 12,906,791
Investment Allowance (410 + 450) X 390 Not to exceed 410 460=

Taxable Capital 390 - 460 470= 9,063,399
Gross Revenue (as adjusted to include the share of any partnership(s)/joint venture(s) Gross Revenue)

Gross Revenue of the corporation 13,560,405

Corporation's Share of partnership(s)/joint venture(s) Gross Revenue (Attach schedule)

Aggregate of Gross Revenue 13,660,405 480 13,560,405
Total Assets (as adjusted) From 430 12,057,465

Calculation of Capital Tax for all corporations except Financial Institutions
Note: This version (2003) of the CT23 may only be used for a taxation year that commenced after September 30, 2001.

(Financial Institutions use calculations on page 13.)

Important: If the corporation is a family farm corporation, family fishing corporation or a credit union that is not a Financial
Institution, complete only Section A below.
OR If the corporation is NOT a member of an associated group and/or partnership, review only the capital tax

calculations in Section B below and select and complete the one specific subsection (e.g. B3) that applies to
the corporation.

OR If the corporation IS a member of an associated group and/or partnership, complete Section C on page 11. and
if applicable, complete Section D or Section E on page 12. Note: if the corporation is a member of a connected
partnership, please refer to the 2003 CT23 guide for additional instructions before completing the capital tax
section.

SECTIONTAT T SRR

e TRt

(1
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This section applies only if the corporation is a family farm corporation, a family fishing corporation or a credit union that is not a
Financial Institution (Int.B. 3018).

Enter NIL in 550 on page 12 and complete the return from that point.

SECTION B ! . _ : i / :
This section applies if the corporation is NOT a member of an associated group and/or partnership

]E If the taxation year commences after September 30, 2001 and 430 and 480 on page 10 are both $3,000,000 or less, enter NIL in 550
on page 12 and complete the return from that point.

B2.|If taxable capital, 470 on page 10, is $5,000,000 or less, enter NIL in 550 on page 12 and complete the return from that point.

IE If taxable capital, 470 on page 10 exceeds $5,000,000, complete the following calculation and transfer the amount from 523 to
543 on page 12, and complete the return from that point.

+ From 470

Days in taxation year

= 471 xFrom 30 LEIIA00:0000] x 0.3% x 555 366 = 523+
Ontario Allocation **365/366 Transfer to 543 on page 12 and
complete the return from that point

** If floating taxation year, refer to Guide.

continued on Page 11
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Capital Tax Calculation continued from page 10 CT23 Page 11 of 24

SECTIONCI i aTag DU

This section applies ONLY to a corporation that is a member of an associated group (excluding financial institutions and
corporations exempt from capital tax) and/or partnership. You must check either 509 or 524 and complete this section before you
can calculate your capital tax calculation under either Section D or Section E.

fC1T| 509 (v if applicable) All corporations that you are associated with do not have a permanent establishment in Canada.
If taxable capital 470 on page 10 is $5,000,000 or less, enter NIL in 550 on page 12 and complete the return
from that point.
If taxable capital 470 on page 10 exceeds $5,000,000 proceed to Section D, enter $5,000,000 in 542 Section
D, and complete Section D and the return from that point

ic2. ] 524 (v if applicable) One or more of the corporations that you are associated with maintains a permanent establishment
in Canada
If the taxation year ends before January 1, 2003, you must complete the Calculation below.
If the taxation year ends after December 31, 2002, you and your associated group may continue to allocate
the $5,000,000 taxable capital exemption by completing the Calculation below. Or, the associated group may
file an election under subsection 69(2.1) of the Corporations Tax Act, whereby total assets are used to
allocate the taxable capital exemption among the associated group. Once a s5.69(2.1) election is filed, all
members of the group will then be required to file in accordance with the election and allocate a portion
(portion is henceforth referred to as Net Deduction) of the $15,000 capital tax effect, relating to the
$5,000,000 taxable capital exemption, to each corporation in the group on the basis of the ratio that each
corporation’s total assets multiplied by its Ontario allocation is to the total assets of the group.

The total asset amounts and Ontario allocation percentages to be used for this calculation must be taken
from each corporation's financial information from its last taxation year ending in the immediately preceding
calendar year.

In addition, although each corporation in the associated group may deduct its Net Deduction amount as
apportioned by the total asset formula, the group may, at the group's option, reallocate the group’s total Net
Deduction among the group on what ever basis the corporate group wishes, as long as the total of the
reallocated amounts does not exceed the group's total Net Deduction amount originally calculated for the
associated group.

Calculation Do NOT complete this calculation if ss.69(2.1) election is filed
Taxable Capital form 470 on page 10 From 470+ 9,063,399

Determine aggregate taxable capital of an associated group (excluding financial institutions and
corporations exempt from capital tax) and/or partnership having a permanent establishment in Canada

Taxable Capital of associated corporations (Aftach schedule) 531+ 4,997,800
Total Aggregate Taxable Capital 470 + 531 540= 14,061,199

If 540 above is $5,000,000 or less, the corporation’s Capital Tax for the taxation year, is NIL.

Enter NIL in 523 in section D on page 12, as applicable.

If 540 above is greater than $5,000,000, the corporation must compute its share of the $5,000,000 exemption
below in order to calculate its Capital Tax for the taxation year under Section D on page 12.

From 470 9,063,399 + From 540 14,061,199 X 5,000,000 5415 8,222,840

Transfer to Section 542 in D on page 12

Ss.69(2.1) Election Filed

[]591 (v if applicable) Election filed. Aftach a copy of the election with this CT23 Return.
Proceed to Section E on page 12.

ProFile - Version 2004.2.0 - Approval code - 0510



Client: Middlesex Power Distribution Corporation Ontario Account # 1800268 Year-end: 2004/12/31 Printed. 2005/06/30 12:58
Capital Tax Calculatlon continued from page 11 CT23 Page 12 of 24

SECTIOND "

This section applies if the corporatlon IS a member of an assomated group and/or partnershlp whose total AGGREGATE
taxable capital, 540 on page 11 exceeds $5,000,000.

Complete the following calculation and transfer the amount From 523 to 543, and complete the return from that point.

+ From 470 9,063,399 Total Capital Tax for

- 542 3,222,840 R _ Days in the taxation year the taxation year

= 471 5,840,559 x From 30/ | 1;11’(102’_0@&% % x 0.3% x 555 366 =523+ 17,522
Ontario Allocation ** (365/366) Transfer to 543 and complete

the return from that point

SECTIONES: Hii aisaaa R . : 2
This section applies if a corporation is a member of an associated group and the associated group has filed a $5.69(2.1) election
+  From 470 X From 30 110 7100.0000! x 0.3% = 561+

- Capital tax deduction relating to your corporation’s capital tax deduction, on ss.69(2.1) election form From 995-
562=

iR EEL e cr Ut ity

Days in taxation year
Capital Tax 562 X 555 366 =563+

** (365/366) Transfer to 543 and
complete the return from that poin

** If floating taxation year, refer to Guide

Capital Tax before application of specified credits 543= 17,522

Subtract: Specified Tax Credits applied to reduce capital tax payable (Refer to Guide) 546-
Capital Tax 543 - 546 (amount cannot be negative) 550= 17.522

Transfer to page 17
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Capital Tax continued from page 12 CT23 Page 13 of 24

Calculation of Capital Tax for Financial Institutions

1.1. Credit Unions Only

For taxation years commencing after May 4, 1999 enter NIL in 550 on page 12, and complete the return from that point.

1.2 Other than Credit Unions
(Retain details of calculations for amounts in boxes 565 and 570. Do not submit with this tax return. )

Days in taxation year

565 . X 08% xFrom 30 % X 555 +**365/366 = 569+
Lesser of adjusted TPUC Ontario Allocation
and Basic Capital Amount
in accordance with
Division B.1
Days in taxation year
570 x571 x From 30 % x 555 +**365/366 = 574+
Adjusted TPUC Capital Tax Rate Ontario Allocation
in accordance with (Refer to Guide)

Division B.1 in excess
of Basic Capital Amount

Capital Tax for Financial Institutions - other than Credit Unions (before Section Il) 569 + 574 575=
** If floating taxation year, refer to Guide.

Il. Small Business Investment Tax Credit

(Retain details of eligible investment calculation and, if claiming an investment in CSBIF, retain the
original letter approving the credit issued in accordance with the Community Small Business
Investment Fund Act. Do not submit with this tax return.)

Allowable Credit for Eligible Investments 585-

Financial Institutions: Claiming a tax credit for investment in Community Small Business Investment Fund (CSBIF)?(v) |:| Yes

Capital Tax - Financial Institutions 575 - 585 586=
Transfer to 543 on Page 12

Premium Tax (s.74.2 & 74.3) (refer to Guide)

(1) Uninsured Benefits Arrangements 58711
Applies to Ontario-related uninsured benefits arrangements.

(2)  Unlicensed Insurance (enter premium tax payable in 588 and attach a detailed schedule of calculations. If
subject to tax under (1) above, add both taxes together and enter total tax in 588.)
Applies to Insurance Brokers and other persons placing insurance for persons resident or property situated in
Ontario with unlicensed insurers.

Deduct: Specified Tax Credits applied to reduce premium tax (Refer to guide) 589-

Premium Tax 588 - 589 590=
Transfer to Page 17

[ 2 588=
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Client: Middlesex Power Distribution Corporation Ontario Account # 1800268 Year-end: 2004/12/31 Printed: 2005/06/30 12:58

CT23 Page 14 of 24
Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounts differ

Net Income (loss) for federal income tax purposes, per federal T2 SCH 1 600+ 149,069
Transfer to Page 15

Add:
Federal capital cost allowance 601+ 480,975
Federal cumulative eligible capital deduction 602+ 27,149
Ontario taxable capital gain 603 +
Federal non-allowable reserves. Balance beginning of year 604+
Federal allowable reserves. Balance end of year 605+
Ontario non-allowable reserves. Balance end of year 606 +
Ontario allowable reserves. Balance beginning of year 607 +
Federal exploration expenses (e.qg. CEDE, CEE, CDE, COGPE) 608 +
Federal resource allowance 609 +
Federal depletion allowance 610+
Federal foreign exploration and development expenses 611+
Management fees, rents, royalties and similar payments to non-arms' length non-
residents
Number of days in Taxation Year
Days after Sept. 30, 2001
and before Jan. 1, 2004 Total days
612 X5/12.5 X33 +73 366 = 633+
Days after Dec. 31, 2003 Total days
612 X 5/14.0 X34 366 +73 366 = 634+
Total add-back amount for Management fees, etc. 633 + 634 = > 6134

Federal Scientific Research Expenses claimed in year from line 460 of fed. form T661
excluding any negative amount in 473 from Ont. CT23 schedule 161

Add any negative amount in 473 from Ont. CT23 Schedule 161 616%
Federal allowable business investment loss 620+
Total of other items not allowed by Ontario but allowed federally (Attach schedule) 614+
Sub Total of Additions 601 to 611 + 613 + 615 + 616 + 620 + 614 = 508,124 640 508,124
Transfer to Page 15
Deduct:
Ontario capital cost allowance (excludes amounts deducted under 675) 650% 480,975
Ontario cumulative eligible capital deduction 651+ 27.149
Federal taxable capital gain 652 +
Ontario non-allowable reserves. Balance beginning of year 653+
Ontario allowable reserves. Balance end of year 654+
Federal non-allowable reserves. Balance end of year 655+
Federal allowable reserves. Balance beginning of year 656+
Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE)
(Retain calculations. Do not submit.) 657+
Ontario depletion allowance 658 +
Ontario resource allowance 659 +
Ontario current cost adjustment (Attach schedule) 661+

Incentive for new electricity supply (section 13.6 deduction from income) B RN
(Applies only to electrical generating corporations.) '
CCA for investments in qualifying energy-efficient equipment and for assets
used to generate electricity from natural gas, alternative or renewable resources.
Subtotal of deductions for this page 650 to 659 + 661 + 674 + 675

508,124
Transfer to Page 15
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CT23 Page 15 of 24
Reconcile net income (loss) for federal income tax purposes with net income (loss)

for Ontario purposes if amounts differ
Continued from page 14

Net income (loss) for federal income tax purposes, per federal T2 SCH 1 From 600+ 149,069
Sub Total of Additions From 640= 508,124
Sub Total of deductions on page 14 From 681= 508,124

Deduct:

Ontario New Technology Tax Incentive (ONTTI) Gross-up
(Applies only to those corporations whose Ontario allocation is less than 100% in
the current taxation year.)

Capital Cost Allowance (Ontario) (CCA) on prescribed
qualifying intellectual property deducted in the current

taxation year 662

ONTTI Gross-up deduction calculation:

From Gross-up of CCA

662 x 100/ 30 100.0000 - From 662 663=

Ontario allocation

Workplace Child Care Tax Incentive

Qualifying expenditures: 665 x 30% x 100/ 30 100.0000 6665
Ontario Allocation

Workplace Accessibility Tax Incentive

Qualifying expenditures: 667 x 100% x 100/ 30 100.0000 668=.
Ontario Allocation

Number of -
Employees accommodated 669 =

Ontario School Bus Safety Tax Incentive (OSBSTI): (Applies to the eligible acquisition
of school buses purchased after May 4, 1999 and before January 1, 2008.) (Refer to Guide)

Qualifying expenditures 670 x 30% x 100/ 30 100.0000 671=
Ontario Allocation

Educational Technology Tax Incentive (Applies to qualifying amounts incurred after May 2, 2000.)

Qualifying expenditures 672 x 15% x 100/ 30 100.0000 6735
Ontario Allocation

Ontario allowable business investment loss 678+

Ontario Scientific Research Expenses claimed in year in 477 from Ont. CT23 ik

Schedule 161 679%

Amount added to income federally for an amount that was negative on 1

federal form T661, line 454 or 455 (if filed after June 30, 2003) 677+

Total of other deductions allowed by Ontario (Aftach schedule) 664 +
Total of Deductions 681 + 663 + 666 + 668 + 671 + 673 + 678 + 679 + 677 + 664 = 508,124 680 508,124
Net income (loss) for Ontario purposes 600 + 640 - 680 690= 149,069

Transfer to Page 4
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Continuity of Losses Carried Forward

CT23 Page 16 of 24

Non-Capital Total Capital Farm Losses |Restricted Farm | Listed Personal Limited
Losses (1) Losses Losses Property Losses| Partnership
(3) (10) Losses (6)

Balance at 700( ) [710 (2) 720 (2) 730 740 750
Beginning of Year ERI i Madisiddl
Add: 701 711 721 731 741 751

Current year's losses (7)

Losses from predecessor .702‘ oo o 72 722 732 752

corporations (3) [op i HEE o8 Sl g '

703 713 723 733 743 753

Subtotal
Subtract: 704 (2) 715 (2)(4) 724 (2) 734 (2)(4) 744 (4) 754 (4)

Utilized during the year to

reduce taxable income 705 {725 735 745

Expired during the year  [L ] B N

706 (2 ToP 17 716 (2) ToPg 17 | 726 (2) To Pg 17 | 736 (2) To Pg 17 | 746

Carried back to prior years ( ) g (2) ToPg @) . @ 2

o oSl O) 707 717 727 737 747 757
Subtotal
Balance at End of Year 709(8) e 73 129 i3 48 ys3
Notes:
(1) Non-capital losses include allowable business investment (7) Include amounts from 11 if taxable income is adjusted to claim

losses, fed.s.111(8)(b), as made applicable by s.34. unused foreign tax credit for federal purposes.
(2) Where acquisition of control of the corporation has occurred, (8) Amountin 709 must equal total of 829 + 839.
the utilization of losses can be restricted. See fed.s.111(4) (9) Total Capital Losses for a year is the excess of 100% of the

through 111(5.5) as made applicable by s.34.

by s.34.

To the extent of applicable gains/income/at-risk amount only.
Generally a three year carry-back applies. See fed.s.111(1)

and fed.s.41(2)(b), as made applicable by s.34.

loss calculations for ea

ch partnership.

Analysis of Balance by Year of Origin

Include losses on amalgamation (fed.s.87(2.1) and s.87(2.11))
and/or wind-up (fed.s.88(1.1) and 88(1.2)), as made applicable

Where a limited partner has limited partnership losses, attach

Capital Losses in the taxation year minus 100% of the Capital
Gains (less any reserves) in the taxation year. Total Capital

(10)

Losses is before the inclusion rate has been applied.
Commencing in the 2001 CT23 this column now refers to Total

Capital Losses (100% of loss), whereas previously the column
referred to Net Capital Losses (75% of loss or after the
inclusion rate has been applied). Loss amounts that are not
carried at 100% of the loss must be grossed back up to 100%
by multiplying the balance by 1.333333. No adjustment is
required where losses are carried at 100% of the loss amount.

Year of Origin Non Capital Losses | Non-Capital Losses |Total Capital Losses Farm Losses Restricted Farm
(oldest year first) of Predecessor [from Listed Personal Losses
Corporations Property only
NON -
800 . 870
801 871
802 872
803 873
80420001’09!30 874
8052001/09/30 875
806 2001/12/31 876
807 2002/12/31 877
8082003/12/3 878
8092004/12/31" 879
Total 889
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Request for Loss Carry-Back (s.80(16))

Applies to corporations requesting a reassessment of the return of one or

more previous taxation years under s.80(16) with respect to one or more
types of losses carried back.

If, after applying a loss carry-back to one or more previous years,
there is a balance of loss available to carry forward to a future year, it
is the corporation's responsibility to claim such a balance for those
years following the year of loss within the limitations of fed.s.111, as
made applicable by s.34.

Where control of a corporation has been acquired by a person or
group of persons, certain restrictions apply to the carry-forward and
carry-back provisions of losses under fed.s.111(4) through 111(5.5),
as made applicable by s.34.

Refunds arising from the loss carryback adjustment may be applied b
the Minister of Finance to amounts owing under any Act
administered by the Minister of Finance.

CT23 Page 17 of 24

Any late filing penalty applicable to the return for which the
loss is being applied will not be reduced by the loss
carry-back.

The application of a loss carry-back will be available for
interest calculation purposes on the day that is the latest of
the following:

1) the first day of the taxation year after the loss year,

2) the day on which the corporation's return for the loss
year is delivered to the Minister, or

3) the day on which the Minister receives a request in
writing from the corporation to reassess the particular
taxation year to take into account the deduction of the
loss.

If a loss is being carried back to a predecessor
corporation, enter the predecessor corporation’'s account
number and taxation year end in the spaces provided under
Application of Losses below.

y

Application of Losses Non-Capital Total Capital Farm Losses |Restricted Farm
Losses Losses Losses
910 920 930 940
Total amount of loss
Deduct: Loss to be carried back to preceding taxation years and
applied to reduce taxable income.
Predecessor Corporation’s Taxation Year
Account No. (MOF) ____Ending 921 931 941
i) 3rd preceding 901 2001/42/310 " -
922 932 942
ii) 2nd preceding 9022002/A2/317 01 '.
- - 923 933 943
iii) 1st preceding 9032003/[2/31 | L
From 706 From 716 From 726 From 736
Total loss to be carried back fieeSH S
919 929 939 949
Balance of loss available for carryforward
Summary Certification
Income Tax From 230 or 320% W01 | am an authorized signing officer of the corporation. | certify
Corporate Minimum Tax From 280+ that this CT23 return, including all schedules and statements
Capital Tax From 550+ filed with or as part of this CT23 return, has been examined by
Premium Tax From 5904+ me and is a true, correct and complete return and that the
Total Tax Payable 950 information is in agreement with the books and records of the
Subtract: Payments 960 corporation. | further c_ertify _that th_e-financial state-ments
Capital Gains Refund (s.48) 965- accurately rgflect the flr]anclal posmon_ and operating results of
Qualifying Environmental the corpqratlon as required under section 75 'of tr?e
Trust Tax Credit Corporations Tax Act. The method of computing income for
(Refer to Guide) 085 R MR this taxation year is consistent with that of the previous year,
Specified Tax Credits ' ' except as specifically disclosed in a statement attached.
(Refer to Guide) 955- ETE Namo
Balance — 970 25721 | Thomas Enright
If payment due Enclosed * 990 i 2 Title
If overpayment: Refund (Refer to Gyide) 975= Chairman

ML

VR B 080 Eaahn iy LA
(Includes credit interest)

VA Lef
¢ i

Apply to |

* Make your cheque (drawn on a Canadian financial institution) or a
money order in Canadian funds, payable to the Minister of
Finance and print your Ontario Corporation's Tax Account No.
(MOF) on the back of the cheque or money order. (Refer to guide
for other payment methods.)

Full Residence Address
351 Frances Street

City

Strathroy

Province Country Postal Code

ON CA N7G 2C7

Signature Date
2005/06/30

Note: Section 76 of the Corporations Tax Act provides penalties
for making false or misleading statements or omissions.
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Corporate Minimum Tax - Schedule A: CT23 Schedule A

Calculation of CMT Base ||| |II"| II “‘" ”“I“ Page 18 of 24

Banks - Net income/loss as per report accepted by Superintendent of Financial Institutions (SF1) under the Bank Act
(Canada), adjusted so consolidation/equity methods are not used.

Net income/(loss) (unconsolidated, determined in accordance with GAAP) 2100+ 122,580
Subtract (to the extent reflected in net incomel/loss):

Provision for recovery of income taxes / benefit of current income taxes 2101+

Provision for deferred income taxes (credits) / benefit of future income taxes 2102 +

Equity income from corporations 2103+

Share of partnership(s)/joint venture(s) income 2104 +

Dividends received/receivable deductible under fed.s.112 2105+

Dividends received/receivable deductible under fed.s.113 2106+

Dividends received/receivable deductible under fed.s.83(2) 2107+

Federal Part VI.1 tax on dividends declared and

paid, under fed.s.191.1(1) x9/3 = 2108 +
Subtotal = > 2109-
Add (to extent reflected in net income/loss):

Provision for current taxes / cost of current income taxes 2110+ 39,933

Provision for deferred income taxes (debits) / cost of future income taxes 2111+

Equity losses from corporations 2112+

Share of partnership(s)/joint venture(s) losses 2113+

Dividends that have been deducted to arrive at net income per
Financial Statements s.57.4(1.1) (excluding dividends under fed.s.137(4.1)) 2114+

Subtotal = 39,933 P 2115+ 39,933
Add/Subtract:

Amounts relating to s.57.9 election/regulations for disposals etc. of property for current/prior years

** Fed.s.85 2116+ or 2117-

** Fed.s.85.1 2118+ or 2119-

** Fed.s.97 2120+ or 2121-

** Amounts relating to amalgamations
(fed.s.87) as prescribed in regulations for
current/prior years 2122+ or 2123-

** Amounts relating to wind-ups (fed.s.88)
as prescribed in regulations for current/prior
years 2124+ or 2125-
** Amounts relating to s.57.10 election/

regulations for replacement re fed.s.13(4),

14(6) and 44 for current/prior years 2126+ or 2127-

Interest allowable under ss. 20(1)(c) or (d)
of ITA to the extent not otherwise deducted

in determining CMT adjusted net income 2150-
Subtotal (Additions) = > 2128+
Subtotal (Subtractions) = > 2129-
** Other adjustments 2130+
Subtotal + 2100 - 2109 + 2115 + 2128 - 2129 + 2130 2131= 162,513
** Share of partnership(s)/joint venture(s) adjusted net income/loss 2132+
Adjusted net income (loss) (if loss, transfer to 2202 in Schedule B) 2133= 162,513
Deduct: CMT losses: pre-1994 Loss * From 2210+

CMT losses: other eligible losses * 2211+ 162,513

= 162,513 P 2134- 162,513

* CMT losses applied cannot exceed adjusted net income or increase a loss
** Retain calculations. Do not submit with this tax return.

CMT Base 2135=
Transfer to CMT Base on page 8
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Corporate Minimum Tax (CMT)

CMT loss continuity by year

CT23 Schedule B & C
Schedule B: Continuity of CMT Losses Carried Forward ||I|||||I|l|“"|“||||||”"‘ Page 19 of 24

— Beginning Transfers on Transfers on g ; ;
Year of origin balance amalgamation wind-up Adjustments  |Current year loss Applied Ending balance
Expired

2000/09/30
2001/09/30
2001/12/31 94,296 94,296
2002/12/31 268,938 68,217 200,721
2003/12/31 269,196 269,196
2004/12/31
Totals 632,430 | | 162,513 469,917
Balance at Beginning of year (1), (2) 2201+ 632,430
Add: Current year's losses 2202+

Losses from predecessor corporations on amalgamation (3) 2203+

Losses from predecessor corporations on wind-up (3) 2204 +

Amalgamation (v') 2205[ JYes Wind-up (v') 2206[ | Yes

Subtotal = » 2207 +
Adjustments (attach schedule) 2208+
CMT losses available 2201 + 2207 + 2208 2209= 632,430
Subtract: Pre-1994 loss utilized during the year to reduce adjusted net income 2210+

Other eligible losses utilized during the year to reduce adjusted

net income (4) 2211+ 162,513

Losses expired during the year 2212+
Subtotal = 162,513 P 2213- 162,513
Balances at End of Year (5) 2209 - 2213 2214= 469,917

Notes:

(1) Pre-1994 CMT loss (see s.57.1(1)) should be included in the (3)
balance at beginning of the year. Attach schedule showing
computation of pre-1994 CMT loss.

(2) Where acquisitions of control of the corporation has (4)
occurred, the utilization of CMT losses can be restricted. (see
5.57.5(3) and s.57.5(7)) (5)

Include and indicate whether CMT losses are a result of an
amalgamation to which fed.s.87 applies and/or a wind-up to
which fed.s.88(1) applies. (see s.57.5(8) and s.57.5(9))

CMT losses must be used to the extent of the lesser of the
adjusted net income 2133 and CMT losses available 2209.
Amount in 2214 must equal sum of 2270 and 2290.

Schedule C: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-1994 loss, use the date of the last taxation year-end before your corporation's first taxation year commencing after 1993,

Year of Origin CMT Losses of SR UL

(oldest year first) Corporation Predeces_sor

Corporations
2240 2260 2280
2241 2261 2281
2242 2262 2282
2243 2263 2283
2244 2000/09/30 2264 2284
22452001/09/30 2265 2285
2246 2001/12/31 2266 2286
2247 2002/12/31 2267 200,721 2287
2248 2003/12/31 2268 269,196 2288
2249 2004/12/31 2269 2289
Totals 2270 469,917 2290

The sum of amounts 2270 + 2290 must equal
amount in 2214.
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CT23 Schedule D & E

[T et

Corporate Minimum Tax (CMT) I

Schedule D: Continuity of CMT Credit Carryovers

CMT credit continuity by year

- Transfers on
Year of origin Beginning amalgamation or| Adjustments Cunenipear Applied Expired Ending balance
balance : credit
wind-up
2001/09/30
2001/12/31
2002/12/31
2003/12/31
2004/12/31
Totals |
Balance at Beginning of year (1) 2301#
Add: Current year's CMT Credit (280 on page 8. If negative, enter NIL) From 280+
CMT Credit Carryovers from predecessor corporations (2) pxlipds T
Amalgamation (v') 2303[]Yes Wind-up (v') 2304[]Yes
Subtotal = b 2305+
Adjustments (Aftach schedule) 2306+
CMT credit carryover available 2301 + 2305 + 2306 2307=

Transfer to Page 8

Subtract: CMT credit utilized during the year to reduce income tax (Page 8) From 310+ .
CMT credit expired during the year 2308 ERENT
Subtotal = > 2309-

Balance at End of Year (3) 2307 - 2309 2310=

Notes:

(1)  Where acquisition of control of the corporation has occurred, the utilization of CMT credits can be restricted. (see 5.43.1(5))

(2)  Include and indicate whether CMT credits are a result of an amalgamation to which fed.s.87 applies and/or a wind-up to which fed.s.88(1) applies. (see
s.43.1(4))

(3)  Amount in 2310 must equal the sum of 2370 + 2390.

Schedule E: Analysis of CMT Credit Carryovers Year-End Balance by Year of Origin

CMT Credit Carryovers of
Predecessor

Year of Origin CMT Credit Carryovers of
(oldest year first) Corporation

The sum of amounts 2370 and 2390 must equal
the amount in 2310.
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Ontario MinistaviofFinance Ontario Cumulative Eligible Capital Deduction

Corporations Tax Branch
PO Box 620 Schedule 10
33 King Street West
Oshawa ON L1H 8E9
Carporation’s Legal Name Ontario Corporations Tax Account No. Taxation Year End
Middlesex Power Distribution Corporation (MOF) 1800268 2004/12/31

* For use by a corporation that has eligible capital property.
« A separate cumulative eligible capital account must be kept for each business.

Part 1 - Calculation of current year deduction and carry-forward

Ontario Cumulative eligible capital - balance at beginning of taxation year (if negative, enter zero) 387,839 A
Add: Cost of eligible capital property acquired during the taxation year + B

Amount transferred on amalgamation or wind-up of subsidiary + C

Other adjustments + D
Total of B+ C+D = x 3/4= E
Subtotal A+ E = 387,839 F
Deduct: Ontario proceeds of sales (less outlays and expenses not otherwise

deductible) from the disposition of all eligible capital property

during the taxation year + G

The gross amount of a reduction in respect of a forgiven debt obligation

as provided for in subsection 80(7) of the Income Tax Act (Canada) + H

Other adjustments + |
Total of G+ H + 1 = x 3/4= J)
Ontario cumulative eligible capital balance F - J = 387,839 K
If K is negative, enter zero at line M and proceed to Part 2
Current year deduction 387,839 K x 7%* = 27149 L
*The maximum current year deduction is 7%. However, you can claim any amount up to the maximum. Enter amount in box 657 of the CT23
Ontario cumulative eligible capital - closing balance K - L (if negative, enter zero) = 360,690 M

Note: Any amount up to the maximum deduction of 7% may be claimed. Taxation years starting after December 21,
2000, the deduction may not exceed the maximum amount prorated for the number of days in the taxation year
divided by 365 or 366 days.

Part 2 - Amount to be included in income arising from disposition
Complete this part only if the amount at line K is negative

Amount from line K above show as a positive amount N
Total of cumulative eligible capital deductions from income for
taxation years beginning after June 30, 1988 1
Total of all amounts which reduced cumulative eligible capital
in the current or prior years under subsection 80 (7) 2
Total of cumulative eligible capital deductions claimed for taxation
years beginning before July 1, 1988 3
Negative balances in the cumulative eligible capital account
that were included in income for taxation years beginning

before July 1, 1988 4

Line 3 deduct line 4 5
Total lines1+2+5 6
Line T from previous Ontario Schedule 10 for taxation years

ending after February 27, 2000 7

Deduct line 7 from line 6 0
N - O (cannot be negative) P
Amount on line 5 x 1/2 Q
P-Q R
Amount on line R X 66.6667 S

T

Lesser of line N or line O
Amount to be included inincome S+ T

Note: For taxation years ending after February 27, 2000 and before October 18, 2000 use 8/9 to calculate §

ProFile - Version 2004.2.0 Page 1 of 1



(7) Ontario

Ministry of Finance

Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H 8E9

Surtax on Canadian-Controlled Private Corporations

Corporation's Legal Name

Middlesex Power Distribution Corporation

1800268

Ontario Corporations Tax Account No, (MOF)

2004/12/31

Taxation Year End

Name of Associated Corporation

Corporations Tax

Taxation Year

Taxable Income

(Canadian and Foreign) Number End (if loss, enter nil)
Middlesex Power Corporation 1800267 2004/12/31 44,123
Middlesex Energy Services Corporation 1800283 2004/12/31
Total 44,123

Transfer to 85 on the CT23

ProFile - Version 2004.2.0

Page 1 of 1



Client: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2004/12/31 Printed: 2005/06/30 12:58

Taxable Capital of Associated Corporations

(Applicable to an associated group that
has a permanent establishment in Canada)

Onta I'iO Ministry of Finance

Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa, ON L1H BES

Schedule CT21

Caorporation's Legal Name
Middlesex Power Distribution Corporation

1800268

Ontario Corporations Tax Account No. (MOF) Taxation Year End

2004/12/31

permanent establishment (PE) in Canada.

This schedule must be completed in determining the aggregate taxable capital of an associated group and/or partnership that has a

Name of Associated Corporation
(Must have a PE in Canada)

Corporations Tax
Account No. (MOF)
(if applicable)

Taxation Year End Taxable Capital

Middlesex Power Corporation 1800267 2004/12/31 4,753,049
Middlesex Energy Services Corporation 1800293 2004/12/31 244,751
Agaregate of taxable capital 4,997,800

ProFile

Transferto 540 of the CT23

- Version 2004.2.0 Page 1 of 1



= Ministry of Finance
O n ta rl O Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H 8E9

Corporate Minimum Tax - Associated Corporation

ProFile - Version 2004.2.0

Corporalion’s Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End
Middlesex Power Distribution Corporation 1800268 2004/12/31
Name of Associated Corporation Corporations Tax | Taxation Year Total Total
{Canadian and Foreign) Number End Assets Revenue
Middlesex Power Corporation 1800267 2004/12/31 4,753,049
Middlesex Energy Services Corporation 1800293 2004/12/31 232,969 78,682
Totals 4,986,018 78,682
Transfer to 249 Transfer to 250
of the CT23 of the CT23

Page 1 of 1



: Canada Customs Agence des douanes
l*l and Rever iy ot Gl eovent Ao T2 CORPORATION INCOME TAX RETURN Schedule 200
This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is located in Quebec, Ontario or
Alberta. If the corporation is located in one of these provinces, you have to file a separate provincial corporate return.

Parts, sections, subsections, and paragraphs mentioned on this return refer to the Income Tax Act. This return may contain changes that

had not yet become law at the time of printing. If you need more information about items on the return, see the corresponding items in the 72
Corporation - Income Tax Guide (T4012).

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIF1), to your tax services office
or tax centre. You have to file the return within six months after the end of the corporation’s taxation year. For more information on when and
how to file T2 returns, see items 1 to 5 in the guide. |055 Do not use this area |

Identification

Business number (BN) (item 11) 001 86570 1635 RC 0001
Corporation's name (item 12) OP
002 Middlesex Power Distribution Corporation

Has the corporation changed its name since If yes, do you have a copy of
the last time we were notified? 003[ ] Yes No the articles of amendment? 004 JYes []No
Address of head office (item 13) To which taxation year does this return apply? (item 17)
Has the address changed since the last From 0602004/01/01 to 061 2004/12/31
time we were notified? 010[]Yes [XINo Has there been an acquisition of control to which subsection 249(4)
81; 351 Frances Street applies since the previous taxation year?  063[ ] Yes No
City Province, territory, or state |If yes, provide date control was acquired 065
015 Strathroy 016 ON
Country (other than Canada) Postal code/Zip code Is the corporation a professional corporation that is a member of
017 018 N7G 2C7 a partnership? (item 18) 067 ] Yes No
Matling address (if different from head office address) (item 14) Is this the first year of filing after:
Has the address changed since the last time we were notified? Incorporation? (item 19) 070[ Yes No
822 _gzs [ No Amalgamation? (item 20) 071 BXes No
o}
022 351 Frances Street If yes, complete Schedule 24
023

Has there been a wind-up of a subsidiary under section 88 during

025 (S:it?;throy 026 F(’)r'(jvince, territory, or state the current taxation year?(item 21)
lete Schedule 24 072] |Y N
Country (other than Canada) Postal code/Zip code Hiy/eSheomRISISISehegilS [1yes =0
B2l 028 N7G 207 Is this the final taxation year
Location of books and records (item 15) before amalgamation? (item 22) 076[ ] Yes No
Has the location of books changed since the Iastl:tilme we.were Is this the final return up to
notified? 030 |Yes [X|No . S
ot e, [ W dissolution? (item 23) 078[JYes [X]No
032 = - - Is the corporation a resident
035 (Sjltty " 036 I;rﬁvmce, territory, or state | ¢ canada? (item 24) 080K Yes [INo
rathroy ) ) = »
Country (other than Canada) Postal code/Zip code If no, give the country of residence. 081
037 038N7G 2C7 Is the non-resident corporation claiming
an exemption under an income tax
040 Type of corporation at end of taxation year (item 16) treaty? (item 24) 082[ ] Yes No
1 [X] Canadian controlled 4[] Corporation controlled by If yes, complete Schedule 91 . .
private corporation (CCPC) a public corporation — - -
2[]Other private 5[] Other corporatipn If the ;::)r:pc;r?ltloq is c;.)xemp_t f:grrr? ;g))( under section 149, tick
0 c?rporatlon (please specify, below) %’;‘; °1 efo ogv;:n%pt%ﬁ?e'r (1l 4001300 or ()
3 || Public corporation
- P 2 Exempt under 149(1)(j)

If the type of corporation changed Exempt under 149(1)(t)

3
during the taxation year, provide 4 Exempt under other paragraphs of section 149
the effective date of the change 043

Do not use this area
091 092 093 094 095 096
097

T2 E (04) GP17 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
Page 1 of 8



Client: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2004/12/31 Printed: 2005/06/30 12:58

Attachments

Financial statement information: Use GIFI schedules 100, 125, and 141. * We do not print these schedules.

Schedules - Answer the following questions. For each yes response, attach to the T2 return the schedule that applies.

Guide item Yes Schedule
27 _Is the corporation related to any other corporations? 150 9
28 Does the corporation have any non-resident shareholders? 151] | 19
29 s the corporation an associated Canadian-controlled private corporation (CCPC)? 160 23
30 Is the corporation an associated CCPC that is claiming the expenditure limit? 161 | 49
32 Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or

employees, other than transactions in the ordinary course of business? Exclude non-arm's length
transactions with non-residents 162[ ] 11
33 If you answered yes to the above question, and the transaction was between corporations not dealing at
arm's length, were all or substantially all of the assets of the transferor disposed of to the transferee? 163[:| 44
34 Has the corporation paid any royalties, management fees, or other similar payments to residents of
Canada? 164| | 14
35 Is the corporation claiming a deduction for payments to a type of employee benefit plan? 165 15
37 Is the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 19897 166 | T5004
38 |s the corporation a member of a partnership for which an identification number has been assigned? 167 T5013
40 Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did
not deal at arm's length with the corporation have a beneficial interest in a non-resident discretionary trust? 168 | 22
41  Did the corporation have any foreign affiliates during the year? 169 25
42 Has the corporation made any payments to non-residents of Canada under subsections 202(1) and 105(1) -
of the federal Income Tax Regulations? 170 | 29
43 Has the corporation had any non-arm's length transactions with a non-resident? 171] | T106
47 Has the corporation made payments to, or received amounts from a retirement compensation
arrangement? 172[] -
46 Does the corporation (private corporations only) have any shareholders who own 10% or more of the
corporation's common and/or preferred shares? 173[x 50
55 Is the net income/loss shown on financial statements different from the net income for income tax
purposes? 201 1
78-81 Has the corporation made any charitable donations, gifts to Canada, a province or a territory, or gifts of -
cultural or ecological property? 202| 2
82,104 Has the corporation received dividends or paid taxable dividends for purposes of the dividend refund? 203 | 3
69-76 |s the corporation claiming any type of losses? 204| | 4
132 Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment in _
more than one jurisdiction? 205| | 5
56 Has the corporation realized any capital gains or incurred any capital losses during the taxation year? 206 | 6
103 (i) Is the corporation claiming the small business deduction and reporting income from : (a) property (other
than dividends), (b) a partnership, (c) a foreign business, or (d) a personal services business; or -
(ii) is the corporation claiming the refundable portion of Part | tax? 207 | 7
57 Does the corporation have any property that is eligible for capital cost allowance? 208X 8
58 Does the corporation have any property that is eligible capital property? 210(X] 10
59 Does the corporation have any resource-related deductions? 212| | 12
60 |s the corporation claiming reserves of any kind? 213[ | 13
61 Is the corporation claiming a patronage dividend deduction? 216 | 16
62 Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an _
additional deduction? 217| 17
150 is the corporation an investment corporation or a mutual fund corporation? 218 | 18

131 Was the corporation carrying on business in Canada as a non-resident corporation? 220| | 20

118 Is the corporation claiming any federal or provincial foreign tax credits, or logging tax credits? 221 | 21

155 Is the corporation a non-resident-owned investment corporation claiming an allowable refund? 226| 26*

111 Does the corporation have any Canadian manufacturing and processing profits? 227| | 27

121 Is the corporation claiming an investment tax credit? 231 | 31
63 Is the corporation claiming any scientific research and experimental development expenditures? 232| | T661/T665

124 s the corporation subject to Part 1.3 tax? 233| | 33/34/35

124 Is the corporation a member of a related group with one or more members subject to gross Part 1.3 tax? 236 | 36

124 s the corporation claiming a surtax credit? 237( | 37

128 s the corporation subject to gross Part VI tax on capital of financial institutions? 238 | 38

128 Is the corporation claiming a Part | tax credit? 242| | 42

129 Is the corporation subject to Part 1V.1 tax on dividends received on taxable preferred shares or Part VI.1 tax _

on dividends paid? 243) | 43

129 |Is the corporation agreeing to a transfer of the liability for Part VI.1 tax? 244| | 45

125 |s the corporation subject to Part Il - Tobacco Manufacturers' surtax? 249| | 46

128 For financial institutions: Is the corporation a member of a related group of financial institutions with one or N

more members subject to gross Part VI tax? 250| | 39
152 lIs the corporation claiming a Canadian film or video production tax credit refund? 253 | T1131
153 Is the corporation claiming a film or video production services tax credit refund? 254| | TI177
130 Is the corporation subject to Part XIIl.1 tax? 255| | 92

T2 E (04) GP17 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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Client: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2004/12/31 Printed: 2005/06/30 12:58

Attachments - Continued from page 2
Guide item Yes Schedule
44 Did the corporation have any foreign affiliates that are not controlled foreign affiliates? 256| | T1134-A
44 Did the corporation have any controlled foreign affiliates? 258( | T1134-B
44 Did the corporation own specified foreign property in the year with a cost amount over $100,0007? 259( | T1135
44 Did the corporation transfer or loan property to a non-resident trust? 260] | T1141
44 Did the corporation receive a distribution from or was it indebted to a non-resident trust in the year? 261| | T1142
- Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada? 262| | T1145
- Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect
of SR&ED contracts? 263 ] T1146
- Has the corporation entered into an agreement with other associated corporations for salary or
wages of specified employees for SR&ED? 264[] T1174
Additional information
Is the corporation inactive? (item 48) 280 1VYes[] 2 No
Has the major business activity changed since the last return was filed?
(enter yes for first time filers) (item 49) 281 1Yes[] 2 No
What is the corporation's major business activity? (item 50) 282
(Only complete if yes was entered at line 281.)
If the major activity involves the resale of goods, indicate whether it is wholesale or retail (item 51) 283 1 Wholesale [ ] 2 Retail [ ]
Specify the principal product(s) mined, manufactured, 284 Electricity 285  100.000 %
sold, constructed, or service provided, giving the 286 287 %
approximate percentage of the total revenue that each 238 289 %
product or service represents. (item 52) =
Did the corporation immigrate to Canada during the taxation year? (item 53) 291 1 Yes 2 No
Did the corporation emigrate from Canada during the taxation year? (item 54) 292 1 Yes 2 No
Taxable income
Net income or (loss) for income tax purposes from Schedule 1, financial statements or GIF| (item 77) 300 149,069 A
Deduct: Charitable donations from Schedule 2 (item 78) 311
Gifts to Canada or a province, or a territory from Schedule 2 (item 79) 312
Cultural gifts from Schedule 2 (item 80) 313
Ecological gifts from Schedule 2 (item 81) 314
Taxable dividends deductible under section 112 or 113, or subsection
138(6) from Schedule 3 (item 82) 320
Part V1.1 tax deduction from Schedule 43 (item 83)** 325
Non-capital losses of preceding taxation years from Schedule 4 (item 84) 331
Net capital losses of preceding taxation years from Schedule 4 (item 85) 332
Restricted farm losses of prior taxation years from Schedule 4 (item 86) 333
Farm losses of prior taxation years from Schedule 4 (item 87) 334
Limited partnership losses of prior years from Schedule 4 (item 88) 335
Taxable capital gains or taxable dividends allocated from a central
credit union (item 89) 340
Prospector's and grubstaker's shares (item 90) 350
Subtotal 4 B
Subtotal (amount A minus amount B) (if negative, enter "0") 149,069 C
Add: Section 110.5 additions and/or subparagraph 115(1)(a){vii) additions (item 91) 355 D
Taxable income (amount C plus amount D) (item 92) 360 149,069
Income exempt under paragraph 149(1)(t) (item 93) 370
Taxable income for a corporation with exempt income under paragraph 149(1)(t)
(line 360 minus line 370) (item 94) z
** This amount is equal to 3 times the Part VI.1 tax payable at line 724 on page 8.

T2 E (04) GP17 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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Client: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2004/12/31 Printed: 2005/06/30 12:58

Small business deduction
Canadian-controlled private corporations throughout the taxation year
Income from active business carried on in Canada from Schedule 7 (item 95) 400 149,069 A
Taxable income from line 360 on page 3, minus 10/3 the amount at line 632* on page 7, minus 3 times
the amount at line 636** on page 7, and minus any amount that, because of federal law, is exempt from
Part | tax (item 96) 405 149,069 B
Calculation of the business limit: (item 97)
for all CCPCs, calculate the amount at line 4 below
$225,000 x Number of days in the taxation year in 2003 = 1
Number of days in the taxation year 366
$250,000 x Number of days in the taxation year in 2004 366 = 250,000 2
Number of days in the taxation year 366
$300,000 x Number of days in the taxation year after 2004 = 3
Number of days in the taxation year 366
Add amounts at line 1, 2, and 3 250,000 4
Business limit (see notes 1 and 2 below) 410 200,000 C
Notes:1. For CCPCs that are not associated, enter the amount from line 4 at line 410. However, if the corporation's
taxation year is less than 51 weeks, prorate the amount from line 4 by the number of days in the taxation year
divided by 365, and enter the result on like 410.
2. For associated CCPCs, use Schedule 23 to calculate the amount to be entered at line 410
Business limit reduction: (item 98)
Amount C 200,000 X 415** D N E
11,250
Reduced business limit (amount C minus amount E) (if negative, enter "0") 425 200,000 F
Small business deduction - 16% of the least of amounts A, B, C, and F 430 23,851 G
(enter amount G of line 9 on page 7)
Accelerated tax reduction (item 99)
Canadian-controlled private corporations throughout the taxation year that claimed the small business deduction
Reduced business limit (amount from line 425) 200,000 X 300,000 = 240,000 A
250,000
Net active business income (amount from line 400)* 149,069 B
Taxable income from line 360 on page 3 minus 3 times the amount at line 636**
on page 7, and minus any amount that, because of federal law, is exempt from
Part | tax (item 96) 149,069 C
Deduct:
Aggregate investment income (amount from line 440 of page 6) D
Amount C minus amount D (if negative, enter "0") 149,069 » 149,069 E
Amount A, B, or E above, whichever is less 149,069 F
Amount Z from Part 9 of Schedule 27 x100/7 = G
Amount QQ from Part 13 of Schedule 27 H
Taxable resource income from line 435 on page 5 I
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) J
Amount on line 400, 405, 410 or 425, whichever is less 149,069 K
Total of amounts G, H, |, J, and K 149,069 » 149,069 L
Amount F minus amount L (if negative, enter "0") M
Accelerated tax reduction - 7% of amount M N
(Enter amount N on line 637 of page 7)
* If the amount at line 450 of Schedule 7 is positive, members of partnerships need to use Schedule 70 to calculate net active business
income.
** Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions
under section 123.4.

T2 E (04) GP17 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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Client: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2004/12/31 Printed: 2005/06/30 12:58

Resource deduction (item 100)

Taxable resource income 435 A

Amount A X Number of days in the taxation year in 2003 X 1% = B
Number of days in the taxation year 366 ?

Amount A X Number of days in the taxation year in 2004 366 X 2% = c
Number of days in the taxation year 366 <

Amount A X Number of days in the taxation year in 2005 % 3% = D
Number of days in the taxation year 366 ¢

Amount A X Number of days in the taxation year in 2006 x 5% = E
Number of days in the taxation year 366

Resource deduction - total of amounts B, C, D and E 438 F

(enter amount F on line 10 of page 7)

General tax reduction for Canadian-controlled private corporations (item 101)

Canadian-controlled private corporations throughout taxation year

Taxable income from line 360 page 3 149,069 A

Amount Z from Part 9 of Schedule 27 x100/7= B

Amount QQ from Part 13 of Schedule 27 Cc

Taxable resource income from line 435 above D

Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) E

Amounts on lines 400, 405, 410, and 425 on page 4, whichever is less 149,069 F

Aggregate investment income from line 440 of page 6 G

Amount used to calculate the accelerated tax reduction (amount M of page 4) H

Total of amounts B, C, D, E, F, G, and H 149,069 » 149,069 |

Amount A minus amount | (if negative, enter "0") J

Amount J X Number of days in the taxation year in 2003 5% = K
Number of days in the taxation year 366 .

Amount J X Number of days in the taxation year after 2003 366 79, = L
Number of days in the taxation year 366

General tax reduction for Canadian-controlled private corporations - total of amounts K and L M

(enter amount M on line 638 of page 7)

General tax reduction (item 102)

Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage investment

corporation, a mutual fund corporation, or a non-resident-owned investment corporation

Taxable income from line 360 on page 3 A

Amount Z from Part 9 of Schedule 27 x100/7 = B

Amount QQ from Part 13 of Schedule 27 Cc

Taxable resource income from line 435 above D

Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) E

Total of amounts B, C, D and E 4 F

Amount A minus amount F (if negative, enter "0") G

Amount G X Number of days in the taxation year in 2003 At H
Number of days in the taxation year N

Amount G X Number of days in the taxation year after 2003 o =

: 3 X 7% |

Number of days in the taxation year

General tax reduction - total of amounts H and | J

(enter amount J on line 639 of page 7)

T2 E (04) GP17 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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Client: Middiesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2004/12/31 Printed: 2005/06/30 12:58

Refundable portion of Part | tax (item 103)

Canadian-controlled private corporations throughout the taxation year

Aggregate investment income 440 X262/13%= A
(Amount P from Part 1 of Schedule 7)
Foreign non-business income tax credit from line 632 on page 7
Deduct:
Foreign investment income 445 X913 %=
(Amount O from Part 1 of Schedule 7) (if negative, enter "0") 4 B
Amount A minus amount B (if negative, enter "0") C
Taxable income from line 360 on page 3 149,069
Deduct:
Amounts on lines 400, 405, 410, and 425 on
page 4, whichever is less 149,069
Foreign non-business income tax credit
from line 632 on page 7 x 25/9 =
Foreign business income tax credit from
line 636 on page 7 x3=
149,069 » 149,069
X 26 2/3% = D
Part | tax payable minus investment tax credit refund
(line 700 minus line 780 on page 8) 19,558
Deduct corporate surtax from line 600 on page 7 1,670
Net amount 17,888 » 17,888 E
Refundable portion of Part I tax - Amount C, D, or E, whichever is less 450 0 F
Refundable dividend tax on hand (item 104)
Refundable dividend tax on hand at the end of the preceding tax year 460
Deduct dividend refund for the previous taxation year 465
> A
Add the total of:
Refundable portion of Part | tax from line 450 above
Total Part |V tax payable from line 360 on page 2 of Schedule 3
Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary
corporation 480
> B
Refundable dividend tax on hand at the end of the taxation year - Amount A plus amount B 485 0
Dividend refund (item 105)
Private and subject corporations at the time taxable dividends were paid in the taxation year
Taxable dividends paid in the taxation year from line 460 on page 2 of
Schedule 3 X 1/3 A
Refundable dividend tax on hand at the end of the taxation year from line 485 above
Dividend refund - Amount A or B, whichever is less (enter this amount on line 784 on page 8) 0

T2 E (04) GP17 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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Client: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2004/12/31 Printed: 2005/06/30 12:58 bl _\H! . ll-‘-z ( u‘ [\ B r ﬂ/
Part | tax :
Base amount of Part | tax -88% éf taxable income (line 360 or amount Z, whichever applies)
from page 3 (item 106) 550 56,646 A
Corporate surtax calculation (item 107)

Base amount from line A above 56,646 1

Deduct:

10% of taxable income (line 360 or amount Z, whichever applies) from page 3 14,907 2

Investment corporation deduction from line 620 below 3

Federal logging tax credit from line 640 below 4

Federal qualifying environment trust tax credit from line 648 below 5

For a mutual fund corporation or an investment corporation throughout
the taxation year, enter the least of a, b and ¢ below on line 6:

28% of taxable income from line 360 on page 3 a
28% of taxed capital gains b 6
Part | tax otherwise payable
(line A plus line C and D minus line F) 17,888 ¢
Total of lines 2 to 6 14,907 7
Net amount (line 1 minus line 7) 41,739 8
Corporate surtax - 4% of the amount on line 8 600 1,670 B
Recapture of investment tax credit from line PPP in Part 21 on page 8 of Schedule 31 (item 108) 602 C

Calculation for the refundable tax on Canadian-controlled private corporation's investment income
(for a CCPC throughout the taxation year) (item 109)

Aggregate investment income from line 440 on page 6 i

Taxable income from line 360 on page 3 149,069
Deduct:
The least of amounts on lines 400, 405, 410, and
425 on page 4 149,069
Net amount > ii
Refundable tax on CCPC's investment income - 6 2/3 % of the lesser of amounts i or ii 604 D
Subtotal (add lines A, B, C, and D) 58,316 E
Deduct:
Small business deduction from line 430 on page 4 23,851 9
Federal tax abatement (item 110) 608 14,907
Manufacturing and processing profits deduction from amount BB
of Schedule 27 (item 111) 616
Investment corporation deduction (item 112) 620
(Taxed capital gains 624 )
Additional deduction - credit unions from Schedule 17 (item 113) 628
Federal foreign non-business income tax credit from Schedule 21 (item 114) 632
Federal foreign business income tax credit from Schedule 21 (item 115) 636
Accelerated tax reduction from amount N of page 4 (item 116) 637
Resource deduction from line 438 of page 5 10
General tax reduction for CCPC's from amount M of page 5 (item 117) 638
General tax reduction from amount J of page 5 (item 117) 639
Federal logging tax credit from Schedule 21 (item 118) 640
Federal political contribution tax credit (item 119) 644
Federal political contributions 646
Federal qualifying environmental trust tax credit (item 120) 648
Investment tax credit from Schedule 31 (item 121) 652
Subtotal 38,758 » 38,758 F
Part | tax payable - Line E minus line F (enter amount G on line 700 on page 8) (item 122) 19,558 G

T2 E (04) GP17 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
Page 7 of 8



Client: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2004/12/31 Printed: 2005/06/30 12:58

Summary of tax and credits
Federal tax
Part | tax payable from page 7 (item 123) 700 19,558
Part 1.3 tax payable from Schedule 33, 34, or 35 (item 124) 704
Part 1l surtax tax payable from Schedule 46 (item 125) 708
Part |V tax payable from Schedule 3 (item 126) 712
Part IV.1 tax payable from Schedule 43 (item 127) 716
Part VI tax payable from Schedule 38 (item 128) 720
Part V1.1 tax payable from Schedule 43 (item 129) 724
Part XIl1.1 tax payable from Schedule 92 (item 130) 727
Part XIV tax payable from Schedule 20 (item 131) 728
Total federal tax 19,558
Add provincial and territorial tax
Provincial or territorial jurisdiction (item 132) 750 ON
(if more than one jurisdiction, enter "multiple" and complete Schedule 5)
Net provincial and territorial tax payable (except Quebec, Ontario and Alberta) (item 133) 760
Provincial tax on large corporations (New Brunswick and Nova Scotia) {(item 147) 765
1 4
Total tax payable 770 19,5658 A
Deduct other credits
Investment tax credit refund from Schedule 31 (items 148) 780
Dividend refund from Page 6 (items 149) 784
Federal capital gains refund from Schedule 18 (item 150) 788
Federal qualifying environmental trust tax credit refund (item 151) 792
Canadian film or video production tax credit refund from Form T1131 (item 152) 796
Film or video production services tax credit refund from Form T1177 (item 153) 797
Tax withheld at source (item 154) 800
Total payments on which tax has been withheld (item 154) 801
Allowable refund for non-resident-owned investment corporations - Schedule 26 (item 155) 804
Provincial and territorial capital gains refund from Schedule 18 (item 156) 808
Provincial and territorial refundable tax credits from Schedule 5 (item 157) 812
Royalties deductible under Syncrude Remission Order 815
Tax remitted under Syncrude Remission Order (item 158) 816
Tax instalments paid (item 159) 840
Total credits 890 B
Refund Code  894[ |  Overpayment Balance (line A minus line B) 19,558 |
(item 160) (item 163)
— Direct Deposit Request (item 164) ——— [f the result is negative, you have an overpayment.
To have the corporation's refund deposited directly into the corporation's If the result is positive, you have a balance unpaid.
bank account at a financial institution in Canada, or to change banking Enter the amount on whichever line applies.
information you already gave us, complete the information below. We d t charae or refund a diffe f less than $2
[]start [ Change information 910 e do not charge or refund a difference of less than $2.
Branch number Balance unpaid (item 163) 19,558
914 918 Enclosed payment (item 162) 898
Institution number Account number
If the corporation is a Canadian-controlled private corporation throughout the taxation year,
does it qualify for the one-month extension of the date the balance is due? (item 161) 896 1 Yes 2 No D NA |:|
Certification (item 165)
950 Enright 951 Thomas 954 Chairman
Surname First name Position, office or rank
955 2005/06/30 956 (519) 245-2010
Date Telephone number
Is the contact person the same as the authorized signing officer? If no, complete the information below. 957 1 Yes 2No[]
958 959( ) -
Name Telephone number
Language of correspondence - Langue de correspondance (item 166)
990 Language of choice/Langue de choix 1 English / Anglais [X] 2 Frangais / French [ ]

Prepared without audit based on information provided by the taxpayer.

T2 E (04) GP17 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
Page 8 of 8



Client: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2004/12/31 Printed: 2005/06/30 12:58

I*I Ganada Customs __ /Agencedes douenes NET INCOME (LOSS) FOR INCOME TAX PURPOSES Schedule 1

and Revenue Agency et du revenu du Canada

» The purpose of this schedule is to provide a reconciliation between the corporation's net income (loss) as reported on the financial
statements and its net income (loss) for tax purposes.

Net income (loss) after taxes and extraordinary items per financial statements A 122,580
Add:
Provision for income taxes - current 101 39,933
Amortization of tangible assets 104 494,680
Total of fields 101 to 199 500 534,613 » 534,613
Deduct:
Capital cost allowance - Schedule 8 403 480,975
Cumulative eligible capital deduction - Schedule 10 405 27,149
Total of fields 401 to 499 510 508,124 » 508,124
Net income (loss) for income tax purposes (enter on line 300 of the T2 return) 149,069

T2 SCH 1 (01) GP17 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA. Page 1 of 1
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Client: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2004/12/31 Printed: 2005/06/30 12:58

Pl i oo tmes ~ CUMULATIVE ELIGIBLE CAPITAL DEDUCTION Schedule 10
Part 1 - Calculation of current year deduction and carry-forward
Cumulative eligible capital - balance the end of the preceding taxation year (if negative, enter "0") 200 387,839 A
Add: Cost of eligible capital property acquired
during the taxation year 222
Other adjustments 226
Subtotal (line 222 plus line 226) x 3/4 = B
Non-taxable portion of a non-arm's length
transferor's gain realized on the transfer of
an eligible capital property to the corporation
after December 20, 2002 228 x1/2 = C
amount B minus amount C (if negative, enter "0") > D
Amount transferred on amalgamation or wind-up of subsidiary 224 E
Subtotal (add amounts A, D, and E) 230 387,839 F
Deduct: Proceeds of sale (less outlays and expenses not otherwise
deductible) from the disposition of all eligible capital property
during the taxation year 242 G
The gross amount of a reduction in respect of a forgiven debt
obligation as provided for in subsection 80(7) 244 H
Other adjustments 246 |
(add amounts G, H, and I) x3/4= 248 J
Cumulative eligible capital balance (amount F minus amount J)
(if amount K is negative, enter "0" at line M and proceed to Part 2) 387,839 K
Cumulative eligible capital for a property no longer owned after ceasing to carry
on that business 249
amount K 387,839
less amount from line 249
Current year deduction 387,839 x7% = 250 27,149
(line 249 plus line 250) (enter this amount at line 405 of Schedule 1) 27,149 » 27,149 L
Cumulative eligible capital — Closing balance (amount K minus amount L) (if negative, enter "0") 300 360,690 M
Part 2 - Amount to be included in income arising from disposition
Amount from line K (show as positive amount) N
Total of cumulative eligible capital (CEC) deductions from income for
taxation years beginning after June 30, 1988 400 1
Total of all amounts which reduced CEC in the current or prior years under
subsection 80 (7) 401 2
Total of CEC deductions claimed for taxation years
beginning before July 1, 1988 402 3
Negative balances in the CEC account that were
included in income for taxation years beginning
before July 1, 1988 408 4
Line 3 minus line 4 (if negative, enter "0") > 5
Total of lines 1, 2, and 5 6
Amounts included in income under paragraph 14(1)(b), as
that paragraph applied to taxation years ending after
June 30, 1988 and before February 28, 2000, to the extent
that it is for an amount described at line 400 7
Amounts at line T from Schedule 10 ending after
February 27, 2000 8
Subtotal (line 7 plus line 8) 409 14 9
Line 6 minus line 9 (if negative, enter "0") O
Line N minus line O (if negative, enter "0") P
Line 5 x1/2= Q
Line P minus line Q (if negative, enter "0") R
Amount R X 66.6667 S
Amount N or amount O, whichever is less T
Amount to be included in income (amount S plus amount T) (enter this amount on line 108 of Schedule 1) 410
T2 SCH 10 (04) GP17 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA. Page 1 of 1



Client: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2004/12/31 Printed: 2005/06/30 12:58

I * I Canada Customs Agence des douanes

and Revenue Agency et du revenu du Canada Schedule 23
AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS TO
ALLOCATE THE BUSINESS LIMIT (2003 and later taxation years)

» For use by a Canadian-controlled private corporation (CCPC) to identify all associated corporations and to assign a percentage for each
associated corporation. This percentage will be used to allocate the business limit for purposes of the small business deduction.
Information from this schedule will also be used to determine the date the balance of tax is due and to calculate the reduction to the
business limit.

» An associated CCPC that has more than one taxation year ending in a calendar year, is required to file an agreement for each taxation
year ending in that calendar year.

Allocation of the business limit

Date filed (for departmental use only) 025
Enter the calendar year to which the agreement applies 050 2004
Is this an amended agreement for the above-noted calendar year that is intended to
replace an agreement previously filed by any of the associated corporations listed below? 075[| 1Yes 2 No
1 2 3
Names of associated corporations Business Number of Association
associated corporations code
100 200 300
1 |Middlesex Power Distribution Corporation 86570 1635 RC 0001 1
2 [Middlesex Power Corporation 88102 2925 RC 0001 1
3 [Middlesex Energy Services Corporation 86965 3329 RC 0001 1
Allocate business limitusing: X% []$
4 Allocating business limit
Taxation year Business limit 5 6 7
for the year Percentage of the Business limit Gross Part |.3 tax for
(before allocation) business limit allocated business limit reduction
$ (%) $
Start End 350 400
112004/01/01 2004/12/31 250,000 80.000 200,000
2 {2004/01/01 2004/12/31 250,000
3 [2004/01/01 2004/12/31 250,000 20.000 50,000
TOTALS 100.000 |A 250,000
If the taxation year of the corporation filing this form is less than 51 weeks, enter the
prorated business limit in this box. $ 200,000

T2 SCH 23 (04) GP17 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
Page 1 of 1




Client: Middlesex Power Distribution Corporation CRA Business # 865701635 Year-end: 2004/12/31 Printed: 2005/06/30 12:58

Canada Customs Agence des douanes
l*l and Revenue Agency et du revenu du Canada

SHAREHOLDER INFORMATION

Schedule 50

All private corporations must complete this schedule for any shareholder who holds 10% or more of the corporation's common and/or

preferred shares.

Name of shareholder Business Social Insurance| Percentage Percentage
Number * Number * common shares |preferred shares
100 200 300 400 500
Middlesex Power Corporation 88102 2925 RC 0001 100.000
RC

* If the shareholder is a trust, enter NR at field 200 or NA at field 300.

T2 SCH 50 (99) GP17 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.

Page 1 of 1



Detach and ieturn this REMITTANCE FORM with your payment. Remittance Advice - Payment'in'l.ieu (PIL)
MRISEToLE Electricity Act, 1998
. inistry of Finsnce ;
Ontario Gor °'2";gg= el ol Corporations Tax Act, R.S.0. 1990

O Box
33 King Street West
Oshawa ON L1H BE9

Account No Taxation Year End: (vyYYYMMDD) [;b—b_PAI_LL‘;_B]/_]
1800268 —
. Paymentamawnt: 8 | [ | | | /]¢]ale|y]/]
PX5003 e
MIDDLESEX POWER DISTRIBUTION CORPORATION Taxation Year End: (vyYYMMOD) IL[_OI O_I 4| 1_] 2 ]3‘ 1 I

C/0 THOMAS ENRIGHT

Pa ks g oo o[ | | |/ el 2]
e ) mazge o[ [ [ 177lkels)]

. Ministry of Finance Kaep “:IS portion for your records.
@ ONntario  tae o e e Hydro PIL Notice of Assessment
;?KBIH S%reet West Efectricity Act, 1998 e Carporations Tax Act, R.S.0 71980
Oshawa ON LiH 8E9 from 2004/01/01 ta 2004/12/31
Account No. Assessment Date Page
(year, month, day)
MIDDLESEX POWER DISTRIBUTION CORPORATION 1800268 2005/07/18 4 of 4

ASSESSMENT NO. 14 =
Tax: Federal and Provincial PIL 45,279.00)
Assessment Interest AT 00

Total Assessment Liability %6,722.36

SUMMARY OF 2004/12/31 TAXATION YEAR TRANSACTIONS

Payments/Transfers %5,279.00CR

Sub-Total 45,279.00CR
TAXATION YEAR BALANCE DUE ** 1,64635.36

In accordance with s.s.80(8) of the Corporations Tax Act, as made applicable _/
by s.95 of the Electricity Act, 1998, notice is hereby given of the amount of Z#ru o(
tax, penalty and interest for which you are assessed. yd 3

7| It 2]

il
e ¢

Total tax assessed as per company estimate

/
. agw 0 . "--..—._—-_-_..__
**Remember fo include additional interest due with your payment. Interest on i
the balance is compounded daily from the date of this Notice/Statement until
payment is received by the Ontario Electricity Financial Corporation (OEFC)
The current interest rate is 0.0191780%.
Tax (Re)Assessment Enqulries; Account Billing Enquiries & Change of Address Information: -E
* Toronto (418) 730-5585 * Oshawa and Local (205) 433-6708 s Toll-Free 1-800-262-0784 ext. 3036 [
* FAX (418) 730-5593 ® Toronto (416) 920-8048 ext. 3036 o FAX (805) 433-5187 8

annnnnd
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