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IN THE MATTER OF the Ontario Energy Board Act, 1998, 

being Schedule B to the Energy Competition Act, 1998, 

S.O. 1998, c.15; 

AND IN THE MATTER OF an Application by Milton Hydro 

Distribution Inc. to the Ontario Energy Board for an Order 

or Orders approving or fixing just and reasonable rates and 

other service charges for the distribution of electricity as of 

May 1, 2012.  

 
MILTON HYDRO DISTRIBUTION INC. (“Milton Hydro”) 

APPLICATION FOR APPROVAL OF 2012 ELECTRICITY 
DISTRIBUTION RATES 

EB-2012-0025 
 

AMENDED SUPPLEMENTARY FILING 
DEFERRED PAYMENT IN LIEU OF TAXES USoA 1562 

 
RESPONSE TO OEB STAFF INTERROGATORIES 

 
Filed: April 3, 2012 

 
Cameron McKenzie 

Director, Regulatory Affairs 

Milton Hydro Distribution Inc.   
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L9T 5C4 

Tel: (905) 876-4611  ext 246 
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Response to OEB Staff Interrogatories 
 
Interrogatory #1 
Ref: 2001 Updated SIMPIL Model 
 

In the revised 2001 fourth quarter SIMPIL model, Milton used the following income tax 

rates in the table below to calculate true-up variances.  

 
  2001 Fourth 

Quarter 

2001 SIMPIL MODEL 
TAXCALC SHEET  

  

Cell E138: Revised corporate 
income tax rate 34.12% 

Cell E175: Actual income tax 
rate used for gross-up 
(excluding surtax) 

18.00% 

 
In the PILs combined proceeding, the Board indicated that the income tax impact will be 

calculated using the tax rate that includes the surtax rate expressed as 1.12%.  The tax 

rate to calculate the true-up variance should exclude the surtax rate.  Milton did not use 

the tax rate that excludes the surtax of 1.12% in calculating the tax impact. 

 

(A) Does Milton agree that the rate to calculate the tax impact should exclude the 

surtax rate of 1.12% in cell E175?  If not, please explain. 

(B) If Milton agrees, please make the adjustment and re-file the revised 2001 SIMPIL 

model and PILs continuity schedule using the updated 2001 fourth quarter 

deferral account variance and true-up variance adjustment in cell E185 in Excel 

format.  

 

 
Response: 
 

a) Milton Hydro agrees that the rate to calculate the tax impact should exclude the 

surtax rate of 1.12% in Cell E175 in the above table. 

b) Milton Hydro has adjusted its 2001 SIMPIL model by correcting the formula in 

Cell E175 on the TAXCALC sheet which now picks up the correct grossed-up tax 

rate less the surtax rate of 1.12%.  Milton Hydro has re-filed both its 2001 SIMPIL 
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model and its 2005 SIMPILs Model which will reflect any required changes and 

also provides the completed PILs continuity schedule in the 2005 SIMPIL model   

at the “PILs 1562 Calculation Sheet”.  These changes will require recalculation of 

the proposed rate riders for disposition of the USoA 1562 account balance.  

Please refer to Milton Hydro’s Submission at the end of these IR responses for 

the recalculation of the proposed rate riders Table 4. 
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Interrogatory #2 
Ref: PILs Recoveries  
Ref: PILs Billings to Customers worksheets 
 

Unmetered scattered load (USL) is not listed as one of the components of the billing and 

recovery in PILs Billings to Customers worksheet, although the 2002, 2004, and 2005 

Board decisions include USL as one of the rate categories. USL was billed using the 

GS<50kW rate which included PILs fixed and variable charge slivers.  

 

(A) Please explain why the USL connections and energy (kWhs) and the associated 

rate slivers classified under GS<50kW rate class were not used in the calculation 

of PILs recoveries from ratepayers. 

 

The PILs Billing spreadsheet does not show the variable PILs rate slivers used in the 

PILs recoveries calculation from April 1, 2004 to April 30, 2006.  

 

The 2004 RAM sheet 7 calculated the rate slivers associated with the 2004 PILs proxy 

amount approved by the Board for recovery from customers. The Board changed the 

rate recovery allocation to 100% based on the variable charge. The 2005 RAM sheet 4 

calculated the rate slivers associated with the 2005 PILs proxy amount approved by the 

Board for recovery from customers. 

 

(B) Please provide an updated PILs Billings to Customers worksheet in Excel format 

that shows the rate classes from the 2004 rate order, and number of customers, 

kWh/kW billed and the associated variable rate slivers from the 2004 RAM for 

April 1, 2004 to March 31, 2005.  Please provide the same for the rate classes 

from the 2005 rate order, and number of customers, kWh/kW billed and the 

associated variable rate slivers from the 2005 RAM for April 1, 2005 to April 30, 

2006.  

 

In order to correctly determine the amounts recovered from customers, the Applicant 

must multiply the rate slivers by the appropriate billing determinants.  
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(C) Are the billing determinant data used for PILs recovery consistent with the load 

forecast data contained in Milton’s last cost of service application?   

 

(D) Please provide the energy and demand statistics by year contained in the load 

forecast from the most recent cost of service application that includes 2001 

through 2006.    

 

(E) Please provide a table that compares the billing determinants in the 2006 EDR 

application with the billing determinants in the recovery calculations including the 

requested kW/kWh for 2004, 2005 and 2006.  

 

Response: 
a) Milton Hydro distribution rates for the Unmetered and Scattered Load (“USL”) 

customer class where the same as the General Service less than 50 kW 

(“GS<50kW”) customer class until May 1, 2006 at which time a new rate was set 

for the USL customer class though the 2006 Electricity Distribution Rate setting 

proceeding. 

 

For the period October 1, 2001 to April 30, 2006 Milton Hydro billed the USL and 

GS<50kW customer classes under the same bill code as the distribution rates 

were the same.  Therefore the connections and kWh energy are included in the 

calculations of the PILs recovery from ratepayers.  Milton Hydro has provided the 

following Table 1 below taken from the Live Excel spreadsheets filed with the 

OEB on March 8, 2012.  This table is the “Lookup” table used in Milton Hydro’s 

Excel spreadsheets.  OEB Staff will note that there is no rate category for the 

USL customer class as this class is included in the Category “G” being the 

GS<50 customer class.  OEB Staff will also note that for the purposes of Milton 

Hydro’s 2011 Cost of Service Load Forecast, Milton Hydro has separated out the 

USL customer class from the GS<50kW customer class.  See Table 2 below 

provided in response to part d) to these interrogatories.  
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Table 1 
Customer Billing Categories 

category class
G GS <50
FG GS >50
GG GS >50
FL GS Int <1000
IL GS Int <1000
DG GS Int >1000
TG GS Int >1000
L Large User
LT Load Transfer
E Residential
TE Residential
TR Residential
R Residential
S Street light
SF Street light
SL Sentinel light
TO GS Int <1000  

 

 

b) Milton Hydro has filed, through the OEB RESS portal, an updated PILs Billings to 

Customers April 1, 2004 to April 30, 2006 worksheet in Excel format 

[MILTON_EB-2012-0025_PILS Billing Stats 2004-2006_20120403] that shows 

the rate classes from the 2004 rate order, and number of customers, kWh/kW 

billed and the associated variable rate slivers from the 2004 RAM for April 1, 

2004 to March 31, 2005 and the 2005 RAM for April 1, 2005 to April 30, 2006. 

 

The compilation of the above requested data required considerable data mining 

through Milton Hydro’s billing records for the 2004 rate year, resulting in a small 

rounding difference of $407. [Reference: MILTON_EB-2012-0025_PILS Billing 

Stats 2004-2006_20120403 Sheet – Working Copy PILs Stats ADJ V2 – Cells 

F273 to F276]. 

 

The Excel spreadsheet sets out the calculations provided in Milton Hydro’s PILs 

Application supporting the PILs Billing to Customers for the period April 1, 2004 
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to April 30, 2006 and the calculations requested in the Interrogatory by PILs rate 

slivers for each rate year.  The calculations by PILs rate slivers and the 

appropriate billing determinants results in a lower recovery from customers in the 

amount of $77,917 than reported by Milton Hydro in its Application.  [Reference: 

MILTON_EB-2012-0025_PILS Billing Stats 2004-2006_20120403 Sheet - 

Working Copy PILs Stats ADJ V2 – Cells F273 to K273].  This is due to the 

actual method used by Milton Hydro in the recovery and recording of the PILs 

amount from customers as explained in the following paragraphs.    

 

Milton Hydro inadvertently did not convert the PILs recovery into a 100% variable 

charge, effective April 1, 2004, but rather continued to use a fixed and variable 

component for the 2004 rate year.  Effective April 1, 2005, Milton Hydro 

recovered its PILs Billings by a 100% variable charge.  Due to the significant 

growth in customers during this period, and in particular the fixed PILs 

component for recovery, Milton Hydro over-recovered on the PILs Billings to 

Customers by $77,917 as discussed above. 

 

The PILs Billing to Customers as tracked through Milton Hydro’s General Ledger 

postings and reported in the 2005_PILs_Model_Rev_20120321 at Sheet – PILs 

1562 Calculation for the period April 1, 2004 to April 30, 2006 amounted to 

$2,574,605.  This is also summarized in the MILTON_EB-2012-0025_PILS 

Billing Stats 2004-2006_20120403 on Sheet - Working Copy PILs Stats ADJ V2 

– Cells F278 to F282.  The total that Milton Hydro was able to determine through 

the data mining of its billing records for the same period amounts to $2,587,918, 

a difference of $13,313 or 0.0052% of the PILs Billings as filed and primarily 

related to the 2004 rate year. [Reference: MILTON_EB-2012-0025_PILS Billing 

Stats 2004-2006_20120403 Sheet - Working Copy PILs Stats ADJ V2 – Cells 

P273 to Q276].  Milton Hydro submits that this amount is not material and is 

attributed to the availability of data, the rounding of calculations and the impact of 

possible billing adjustments. 

 

Milton Hydro further submits that the PILs Recovery from Customers as filed in 

the amount of $2,574,605 is the correct amount recovered from customers and 
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recorded in the records of Milton Hydro for the period April 1, 2004 to April 30, 

2006. 

 

c) The billing determinant data used for PILs recover are consistent with the load 

forecast data contained in Milton Hydro’s 2011 Cost of Service Application. 

 

d) Milton Hydro has provided the energy and demand statistics by year contained in 

Milton Hydro’s 2011 Cost of Service Application being the most recent Cost of 

Service Application that contains the load data for the years 2001 to 2006 in 

Table 2 below. 

 

Table 2 
2011 Cost of Service Load Forecast 
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e) Milton Hydro has provide Table 3 below comparing the billing determinants in 

Milton Hydro’s 2006 EDR Application compared to the billing determinants in the 

recovery calculations including the requested kW/kWh for 2004, 2005 and 2006.  

For comparative purpose Milton Hydro has use 9/12ths of the 2006 EDR billing 

determinants for the period April 1 to December 31, 2004 and similarly 4/12ths of 

the 2006 EDR billing determinants for the period January 1 to April 30, 2006. 

 
Table 3 

Comparison of 2006 EDR Billing Determinants & PILs Billing Determinants 

kWh kW kWh kW
April 1 to Dec 31, 2004 (9/12ths)
Residential 131,088,574         122,527,728         
General Service <50kW 46,761,125           44,249,535           
General Service 50 to 999kW 324,944                320,158                
General Service 1,000 to 4,999kW 172,620                174,296                
Large User 139,918                140,450                
Sentinel Lights 398                       398                       
Street Lights 7,628                    7,629                    

2005
Residential 174,784,766         192,666,085         
General Service <50kW 62,348,167           65,513,230           
General Service 50 to 999kW 433,259                442,517                
General Service 1,000 to 4,999kW 230,160                249,479                
Large User 186,557                184,313                
Sentinel Lights 531                       512                       
Street Lights 10,170                  11,151                  

Jan 1 to April 30, 2006 (4/12ths)
Residential 58,261,589           63,000,960           
General Service <50kW 20,782,722           22,193,527           
General Service 50 to 999kW 144,420                141,691                
General Service 1,000 to 4,999kW 76,720                  79,131                  
Large User 62,186                  63,012                  
Sentinel Lights 177                       169                       
Street Lights 3,390                    3,937                    

2006 EDR Billing Determinants PILs Billing Determinants
PILs Periods

 
 
 
Milton Hydro Submission 

Milton Hydro has provided responses to the OEB Staff IRs and filed updated models as 

required under Procedural Order No. 1.  Milton Hydro believes that these responses 

should complete any outstanding issues related to Milton Hydro’s Supplementary Filing 

– Deferred Payment in Lieu of Taxes USoA 1562 and that Milton Hydro has filed 
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evidence in accordance with all the various decisions made in the course of this 

proceeding, including the use of the updated models.     

 

Milton Hydro therefore submits that it has met the requirements for an expeditious 

administrative review for the disposition of its Deferred Payment in Lieu of Taxes USoA 

1562.  In order to facilitate the processing of its PILs Application, Milton Hydro has 

provided the following Table 4 which sets out the proposed rate riders for the disposition 

effective May 1, 2012   

  

Table 4 
Proposed PILs Rate Riders Effective May 1, 2012 

Customer Class

% of Distribution 
Revenue - 2012 

IRM Rate 
Generator - Sheet 

11

Allocation of 
Balance in 

Account 1562

 Metered kWh - 
2011 Cost of 

Service 

 Metered kW - 
2011 Cost of 

Service 
Rate Rider for 

Disposition Units
Residential 64.66% (429,449) 260,408,065      (0.0016) $/kWh
General Service Less Than 50 kW 13.08% (86,854) 75,603,703        (0.0011) $/kWh
General Service 50 to 999 kW 11.41% (75,766) 511,697             (0.1481) $/kW
General Service 1,000 to 4,999 kW 5.34% (35,500) 230,486             (0.1540) $/kW
Large Use 4.18% (27,781) 188,668             (0.1472) $/kW
Unmetered Scattered Load 0.34% (2,279) 1,519,815          (0.0015) $/kWh
Sentinel Lighting 0.07% (479) 465                   (1.0310) $/kW
Street Lighting 0.92% (6,096) 17,810               (0.3423) $/kW
Total 100.00% (664,204)

Allocation of Account 1562 & Rate Rider Calculation

 

 

Milton Hydro is respectfully requesting that the OEB forego the requirement to file Final 

Submissions, as provided for in Procedural Order No. 1, as the only intervenor is OEB 

staff themselves.  In addition, Milton Hydro is respectfully requesting a May 1, 2012 

implementation date in order to provide the PILs credit rate rider to customers in 

conjunction with the Tariff of Rates and Charges approved by the OEB in Milton Hydro’s 

2012 IRM Application EB-2011-0183.  An implementation date of May 1, 2012 will offset 

any increases resulting from Milton Hydro’s 2012 IRM Application, the discontinuance of 

Milton Hydro’s credit Smart Meter Rate Rider and the increases to the Retail 

Transmission Service Rates. 

 

 

All of which is respectfully submitted, 
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Original signed by Cameron McKenzie 

 

Cameron McKenzie, CGA 

Director, Regulatory Affairs 

Milton Hydro Distribution Inc.  


