110 Lorne St. S

Chapleau, Ontario

P.O. Box 670

P0M 1K0

Telephone (705) 864-0111

Fax (705) 864-1962

E-mail chec@onlink.net 
April 5, 2012

Ms. K. Walli

Board Secretary

Ontario Energy Board

Suite 2701

2300 Yonge Street

Toronto, Ontario M4P 1E4

Re: Global Adjustment Rate Rider for Non-RPP Customers - Chapleau Public Utilities Corporation License number 2002-0528. 
Dear Ms. Walli,

CPUC recently filed the Cost of Service Distribution Rate Application, Board File No EB-2011-0322 and it is now apparent that the Global Adjustment Rate Rider contributions for Non-RPP customers is in a credit balance of $65,450.94 at April 2012 (meter readings to March 15, 2012) and will continue to increase. We therefore request that the Ontario Energy Board allow us to halt disposition through this Rate Rider. 

The Global Adjustment Rate Rider was calculated using 2009 audited RRR during CPUC's 2011 distribution rate application. At that time the total billed kWh for non-RPP customers was only 9.94% of CPUC's total kWh. During disposition of the Rate Rider May 1, 2011 to April 30, 2012 the billed kWh for non-RPP customers increased to approximately 27.83% caused mainly by all 14 customers in the GS >50 kW class becoming non-RPP and therefore contribute to the disposition of the Global Adjustment.

	Customer Class
	2009 Actual Metered kWh
	2011 Actual Metered kWh (unaudited)

	
	Total kWh
	Non-RPP kWh
	Total kWh
	Non-RPP kWh

	Residential
	15,271,952
	504,291
	14,223,450
	410,841

	GS <50 kW
	5,199,427
	303,032
	5,102,862
	59,761

	GS > 50kW
	7,871,532
	2,042,236
	7,236,568
	7,013,092

	U.S.L.
	7,212
	0
	7,734
	0

	Sentinel Lighting
	27,861
	0
	26,236
	0

	Street Lighting
	296,713
	0
	296,713
	0

	Total kWh
	2,8674,687
	2,849,559
	26,893,563
	7,483,694

	Non-RPP % to total
	
	9.94%
	
	27.83%


Below is the Disposition of the Global Adjustment amount of $48,396 through the Rate Rider approved during the 2011 IRM3 distribution rate application process and the impact on customers/CPUC if such contributions continue. 

	Detail
	$ DR / (CR)
	Comments

	Global Adjustment
	48,396.00
	Approved disposition amount 2011 Rates

	Total contributed to April 2012
	(113,847.00)
	Actual readings to March. 15, 2012

	Estimated Net Balance (over contributed)
	(65,451.00)
	Refund required to Non-RPP Customers

	Est. contributions to June 30, 2012
	(18,700.00)
	Estimate readings to April 30, 2012

	Est. contributions to September 30, 2012 
	(52,200.00)
	Est. Approval date for COS Rates, October 1, 2012

	Estimated Net Balance (over contributed)
	(136,351.00)
	Refund required to Non-RPP Customers

	Interest Improvement to Sep. 30, 2012
	(788.00)
	

	Estimated Net Balance (over contributed)
	(137,139.00)
	Refund required to Non-RPP Customers


Attached is a copy of CPUC's account 1595 variance schedule, with interest improvement, which provides more detail.  

At April 2012 billing, actual Global Adjustments have been over contributed by $65,451 plus interest improvement. If allowed to continue that figure will increase to $136,351 plus interest improvement. CPUC expects late approval of its 2012 rates, perhaps as late as October 1, 2012,  and therefore current rates would continue.

CPUC respectfully requests the Ontario Energy Board allow the Utility to immediately discontinue the rate rider for global adjustment sub-account disposition (2011) to reduce the impact to the Utility and its customers. 

Original Signed by

_____________________

Marita Morin 

Secretary Treasurer

