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Dear Ms Walli:

Halton Hills Hydro Inc. (“HHH”) (EB-2011-0271)
2012 Distribution Rates

We are counsel to Halton Hills Hydro Inc. ("HHH"), and are writing in response to Mr. Rubenstein's letter of
yesterday's date on behalf of School Energy Coalition ("SEC"). Mr. Rubenstein argues that HHH's Reply
Argument was improper in that it sets out "for the first time" HHH's position regarding the legal test that the
Board should apply when making a determination as to the reasonableness of HHH's proposed Green Energy
Initiative.

HHH submits that SEC's submission on this point should be completely disregarded, and that there is no need
for further submissions. To paraphrase, on the issue of the appropriateness of the Green Energy Initiative, SEC
and intervenors argue that the project should be disallowed in the test year on the basis that: (a) HHH has not
provided sufficient evidence to justify the expenditure; and (b) the expenditure fails to pass a "cost/benefit" test.
In making these submissions, SEC and intervenors suggest a position/framework that the Board ought to apply
to reach its determination on that issue. In reply, HHH has argued that contra the submissions of intervenors,
the jurisprudence requires the appropriateness of the Green Energy Initiative be determined by the Board in a
different manner. This is a reply to intervenor submissions on this point. It is not up to the applicant to anticipate
how intervenors will argue their case and address such arguments in an applicant’'s Argument-in-Chief. To do
so would negate the purpose and need for any reply.

Youlrs very truly,
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