May 11, 2012

Filed on RESS
Sent By Courier

Kirsten Walli

Board Secretary
Ontario Energy Board
Suite 2700

2300 Yonge Street
Toronto, ON M4P 1E4

Your reference
EB-2012-0072

Our reference
01012724-0013

Dear Ms. Walli:

Natural Resource Gas Limited
Aylmer Franchise EB-2012-0072

NORTON ROSE

Barristers & Solicitors / Patent & Trade-mark Agents

Norton Rose Canada LLP

Royal Bank Plaza, South Tower, Suite 3800
200 Bay Street, P.O. Box 84

Toronto, Ontario M5J 224 CANADA

F: +1416.216.3930
nortonrose.com

On January 1, 2012, Macleod Dixon joined
Norton Rose OR to create Norton Rose Canada.

Direct line
+1 (416) 216-2311

Email
richard.king@nortonrose.com

We are counsel to Natural Resource Gas Limited ("NRG"). Further to the Board's Procedural Order No. 1 dated
May 1, 2012 in the above-noted proceeding, this letter is to provide the Board with an update on the status of

franchise renewal negotiations between NRG and the Town of Aylmer.

NRG and the Town continue to engage in discussions, and the latest offer between the two parties will be
considered at scheduled municipal meetings next week (the latest being on May 17, 2012). | spoke to Mr.
Tunley (counsel for the Town) this morning, and we would propose to next update the Board on the status of

negotiations during the week of May 21 to 25, 2012.

Yours very truly,
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