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ONTARIO ENERGY BOARD 

IN THE MATTER OF subsections 78(2.1), (3.0.1), 
(3.0.2) and (3.0.3) of the Ontario Energy Board Act, 
1998; 

AND IN THE MATTER OF subsection 53.8(8) of the 
Electricity Act, 1998; 

AND IN THE MATTER OF Ontario Regulation 
453/06 made under the Ontario Energy Board Act, 
1998; 

AND IN THE MATTER OF an Application by the 
Independent Electricity System Operator as Smart 
Metering Entity for an Order fixing a Smart Metering 
Charge for July 1, 2012 to December 31, 2017. 

APPLICATION 

1. The applicant, Independent Electricity System Operator (the "IESO"), is a 

corporation without share capital continued under Part II of the Electricity Act, 

1998 ("Electricity Act"). The objects of the IESO include to plan, manage and 

implement, and to oversee, administer and deliver, the provincial government's 

smart metering initiative. 

2. On March 28, 2007, the IESO was designated as the Smart Metering Entity 

("SME") by Ontario Regulation 393/07 made under the Electricity Act. The 

regulation came into effect on July 26, 2007. 

3. The IESO was granted an interim SME licence on September 14, 2007 and 

a permanent SME licence on January 27, 2011. The licence is valid until January 

26, 2016. 
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corporation, the SME has not included in the SMC, and is not seeking approval 

for, a rate of return. 

7. In preparing this application, the SME has consulted with the Electricity 

Distributors Association ("EDA") and representatives of LDCs. The SME has 

been advised by the EDA and LDC representatives that the utilities anticipate 

proposing that the Board initiate a proceeding on its own motion to issue an 

order to implement recovery of the then-approved SMC in the rates of all 

distributors, in order to avoid the inefficiencies inherent in requiring every utility 

to file its own application for that rate component. 

8. The SME also consulted with representatives of LDCs and the EDA in 

developing the SME/LDC Agreement. The SME has the support of the EDA 

with respect to approval of the SME/LDC Agreement subject to the Board: 

(a) endorsing the proposed approach to liability management 

contained in Article 7 of the SME/LDC Agreement and providing 

LDCs with a regulatory mechanism to promptly recover through 

rates prudent costs incurred by an LDC in the event of an MDM/R 

failure that disrupts the LDC's operations; 

(b) endorsing the SME's proposal that an LDC could seek review of an 

amendment to the MDM/R Terms of Service by bringing an 

application to amend the SME/LDC Agreement; and 

(c) agreeing that the Board will determine any disputes between LDCs 

and the SME related to the SME/LDC Agreement that cannot be 

resolved through good faith negotiation as provided for in section 

8.1 of the SME/LDC Agreement. 
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9. The SME has been advised by the EDA that the EDA anticipates 

requesting that the Board approve a deferral account for all LDCs to record 

prudent costs incurred as result of an MDM/R failure or to manage the risks of 

such a failure. The SME supports this request, but is not in a position to lead 

substantial evidence on the matter. 

10. The SME proposes the following title for this proceeding: Application for 

Approval of a Smart Metering Charge and the Smart Metering Agreement for 

Distributors. 

11. The persons affected by this application are all electricity distributors 

licensed by the Board and their respective ratepayers. 

12. To effect individual service of this application on each such person would 

be very expensive. The IESO therefore proposes that notice of this application be 

given by the following means: 

(a) posting this application on the IESO's website at the "IESO News 

and Notices", and "Regulatory Affairs" pages and the SME's 

website "Smart Metering System Implementation Program". This 

information will be automatically announced to all market 

participants and interested parties who are registered to receive 

IESO news and other co=nuniqués; 

(b) publishing a Notice of Application in an English and a French 

language newspaper in Ontario; and 

(c) 	providing a copy to all intervenors registered in the SME's licence 

proceeding (EB-2007-0750). 






























































































































































































































































































































































































































































































































































