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10. Ref: 
Exhibit 3/ Tab 2/ Schedule 1/ pages 1 to 5

First round Board Staff interrogatory #37 stated: “In pages 1 to 5, the Applicant explains how it determined the 2004 retail normalized average use per customer (“retail NAC”) for each class and apparently used this value for other years also.  This does not appear to adequately weather-normalize the energy usage in historical years and does not allow for the possible change in energy usage per customer over the 2002 – 2008 period due to Conservation and Demand Management, for example.  The minimal amount of weather normalization and the constant retail energy assumption could potentially lead to forecasting errors.”

Erie Thames did not provide responsive information in the first round Board Staff interrogatory #37.  The interrogatory seeks to substantiate the Applicant’s forecast, so it is very important that it be addressed fully.  Please provide the information requested below.  

a)
Please file a data table for the historical years 2002 to 2006 (and for the year 2007 if the actual values are available) that shows:

· Please see attached Schedule # 10.
i.
the actual retail energy (kWh) for each customer class in each year; 

ii.
the weather normalized retail energy (kWh) for each customer class in each year (where, for the customer classes that the Applicant has identified as weather sensitive, the weather normalization process should, at a minimum, involve the direct conversion of the actual load to the weather normalized load using a multiplier factor for that year and not rely on results for any other year); 

iii.
the values of the weather conversion factors used; 

iv.
the customer count for each class in each year; 

v.
the retail normalized average use per customer for each class in each year based on the weather corrected kWh data in item ii. above; and 

vi.
as a footnote to the table, the source(s) of the weather correction factors. 

b)
Please file a data table for the 2002 to 2008 period: 

· Please see attached Schedule # 10
i.
utilizing the retail normalized average use per customer values for each class in 
each year obtained in a) v. above for the historical years 2002 to 2006; 

ii.
including 2007 and 2008 actuals/projections for the retail normalized average use per customer values (where, for each of the weather-sensitive classes, this is based on trends in the data) for each class; and

iii.
as a footnote to the table, for each of the weather-sensitive classes describe in detail the trend analysis performed in ii. above. 

c)
Please file an updated version of the historical/forecast table in Exhibit 3/ Tab 2/ Schedule 1/ page 5, utilizing the weather corrected data determined in b) above.

· Please see attached Schedule # 10
