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: pl Canada Customs Agence des douanes T2 CORPORATION INCOME TAX RETURN Schedule 200

and Revenus Agency st #u revenu du Canada

This form serves as a federal, prg\‘iincfal, and territorial corporation income tax return, unless the corporation is located in Quebec, Ontarig or
Alberta. If the corporation is located in one of these provinces, you have to file a soparate provincial corporate return.

Parts, sections, subsections, and paragraphs mentioned on this return refer to the income Tax Act. This return may contain changes that
had not yet become law at the time of printing. If you need more information about items on the retum, see the corresponding items in the
T2 Corporation - Income Tax Guide (T4012).

Send one completed copy of this retum, including schedules and the General Index of Financial Information (GIF1), to vour tax services
office or tax centre. You have to file the retumn within six months after the end of the corporation’s taxation year. For more information en

when and how to file T2 refurns, refer to the Guide under the heading "Before you start.” © [055_ Do not use this area ]
Identification
Business number (BN) 001 86907 7925 RC 0001 _r

Corporation's name
002Newmarket Hydro Ltd.

Has the corporation changed its name since if Yes, do you hava g copy of
the last time we were notified? 003[]Yes [xINo the articles of amendment? 004[ Jyes []INo
Address of head office To which taxation year does this return apply?
Has the address changed since the last From 060 2005/07/01 to 061 2005/12/31
time we were notified? 010 JYes [x]No Has there been an acquisition of control to which subsection 249(4)
g:; 290 Steven Court applies since the previous taxation year? 063[_|Yes [x]No
City Province, territory, or state | If Yes, give the date control was acquired 065
015 Newmarket 018 ON
Country (other than Canada) Fostal code/Zip code Is the corporation a professional corporation that is a member of
017 018L3Y 672 a partnership? DG?’D Yes [XNo
Mailing address (if different from head office address) _ Is this the first year of filing after:
Has the address changed since the last time we were notified? et
incorporation” 070 | Yes No
3;2 %?S [J No Amalgamation? 071 | Yes No
&) .
022 590 Steven Gourt If Yes, complete lines 030 to 038 and attach Schedule 24.
023 - - - Has there been a wind-up of a subsidiary under section 88
City Province, teritory, or state during the current taxation year?
025 Newmarket 026 ON , If Yos, complete and attach-Schedgle 24 072 JYes [X]No
Country {other than Canada) Postai code/Zip code
027 028 L3Y 672 is this the final taxation year
?
Location of books and records before amalgamation’ UTSD Yes ‘ZI No
Has the location of books and records changed since Is this the final return u
: . pto
the last time we were notifiad? 030 ] Yes DdNo dissolution? 078 JYes X No
031590 Steven Court :
032 . i X Is the corporation a resident
City Province, teritory, or state of Canada? 030 Yes D No
Ossggt:ﬁ;:rtnr;r(ﬁ;er than Canada) 036 F?(:Istal code/Zip code if o, give the country of residence on line
037 038 1.3Y 629 081 and complete and attach Scheduie 97, 081
Is the non-resident corporation claiming
040 Type of corporation at end of taxation year an exemption under an income tax
1 x| Canadian controlied 4[] Corporation controfled by treaty? 082 Ives [ No
ptivate corporation {CCPC) a public corporation If Yes, complete and attach Schedule 91
2[1 Otgg:p%rgte;(t; s(J Otg%rei?f;p Obr:;[é% If the corporation is exempt from tax under section 149, tick
3[] Public corporation ' one of the following boxes:
= P 085 1 Exempt under paragraph 149(1)e) or (I}
If the type of corporation changed 2 Exempt under paragraph 149{1)(j)
during the taxation year, provide 3 Exempt under paragraph 149(1)(t}
the effective date of the change 043 4 Exempt under other paragraphs of section 149

Do not use this area |
[091 l0g2 | 093 [094 [095 [096 N
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Fiie: Newmarket Hydro Ltd. CRA Business # 869077026 Year-end: 2005/12/31 Printed: 2007/04/06 16:08

— Aftachments

Financial statement information: Use GiF| schedules 100, 125, and 141. " We do not print these schedules.
Schedules - Answer the foilowing questions. For each Yes response, attach to the T2 return the schedule that applics.

Yes Schedule
Is the corporation related to any other corporations? o . _ 150[¥ 9
Does the corporation have any nen-resident shareholders? - _ 151 19
Is the corporation an assoclated Canadian-controlled private corporation ceecy? . 1eoly 23
Is the corporation an associated CCPC that is claiming the expenditure limit? =~ o 161| | 49
Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or
employees, other than transactions in the ordinary course of busingss? Exclude non-arm's langth transactions
with non-residents _ - L L L _182]] 11
If you answered Yes to the above question, and the transaction was between corporations not dealing at arm's
length, were all or substantially all of the assets of the transferor disposed of to the transferee? o 1863 44
Has the corporation paid any royaities, management fees, or other similar payments to residents of Canada? __ 164 14
Is the corporation claiming a deduction for payments to a type of employee benefit plan? _ _165 15
Is the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 19897 168 T5004
Is the corporation a member of a partnership for which an identification number has heen assigned? __167[1 Ta0713
Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did not
deal at arm’s length with the corporation have a beneficial interest in a non-resident discretionary trust? __1683 22
Did the corporation have any foreign affiliates during the year? o _ - 168 25
Has the corporation made any payments to non-residents of Canada under subsections 202(1) and/or 105{1) of
the federal income Tax Regulations? L ___1703 29
Has the corporation had any non-arm's length transactions with a non-resident? - 7 T1086
Has the corporation made payments to, or received amounts from, a retirement compensation plan
arrangement during the year? . . _ 172[]
For private corporations: Doss the corporation have any shareholders who own 10% or more of the
corporation's common and/or preferred shares? _ _ 13 50
Is the net income/loss shown on financial statements difierent frorm the net incomeftoss for income tax
purposes? L _201f¥ 1
Has the corporation made any charitable donations; gifts to Canada, a province, or a territory; or gifts of culturs
or ecological property? _ _ L 202/ 2
Has the corporation received dividends or paid taxable dividends for purposes of the dividend refund 203 3
{s the corporation claiming any type of losses? T TaneX 4
Is the corporation claiming a provinciai or territorial tax oredit or does it have a permanent establishment in
more than one jurisdiction? - _ o _205} 5
Has the corporation realized any capital gains or incurrad any capital losses during the taxation year? 208 8
i) Is the corporation claiming the smaill business deduction and reporting income from: a) property (other than
dividends deductible on line 320 of the T2 return, b} a partnership, ¢) a foreign business, or d) a personal
services business; or
ii) is the corporation claiming the refundable portion of Part [ tax? _ 207 7
Does the corporation have any property that is eligible for capital cost aliowance? 208X 8
Does the corporation have any property that is eligibla capital property? 210|X 10
Does the corporation have any resource-ralated deductions? o 212 12
Is the corporation claiming reserves of any kind? _ M3 13
Is the corporation claiming a patronage dividend deduction? o _ _ . 216 16
Is the corporation & cradit union claiming a deduction for allocations in proportion to borrowing or an additional
deduction? - _ 27 17
is the corporation an invesiment corporation or a mutual fund corporation? T T T _ 218 | 18
Was the corporation carrying on business in Canada as a non-resident corporation? _ 220, | 20
Is the corporation claiming any federal or provincial foreign tax credits, or logging tax credits? _ 221 21
Is the corporation a non-resident-owned investment corporation claiming an allowable refund? 22¢] | 26"
Does the corporation have any Canadian manufacturing and processing profits? 227 27
Is the corporation claiming an investment tax credit? - : _ _ L2311 31
Is the corporation claiming any scientific research and experimental development (SR&ED) expsnditures? . 232 | T661
Is the corporation subject to Part 1.3 tax? _ _ 233(X| 33/34/35
Is the corporation @ member of a related group with one or more members subject to gross Part 1.3 tax? _236|¥ 36
I the corporaticn claiming a surtax credit? B 237 37
Is the corporation subject to gross Part VI tax on capital of financial institutions? 238 | 38
Is the corporation claiming a Part | tax credit? _ _ _ _ L __242L 42
Is the corperation subject to Part IV.1 tax on dividends received on taxahble preferred shares or Part V1.1 tax on
dividends paid? 243 43
Is the corporation agreeing to a transfer of the iiability for Part V1.1 tax? i o _ 244 45
Is the corporation subject to Part Il - Tobacco Manufacturers' surtax? 249 46
For financial institutions: [s the corporation a member of a related group of financial institufions with one or :
more members subject to gross Part VI tax? _ o 250 39
Is the corporation claiming a Canadian film or video production tax credit refund? 253 T1131
Is the corporation claiming a fiim or video production sefvices tax credit refund? 254 T177
Is the corporation subject to Part XIII.1 tax? 255 g2+

T2 E{05) GP21 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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Flle: Newrnarket Fydro Lid. CRA Business # 869077925 Year-and: 2005/12/31 Pifrted: 2007/04/06 16:05
Attachments - Continued from page 2

Yes Sched u;‘

Did the corporation have any foreign affiliates that are notcontrolled foreign affiliates? _238] | T1134-A
Did the corporation have any controlled foreign affiliates? - —  __ __258] | T1134-B
Did the corporation own specified foreign property in the year with @ cost amount over $100,0007  ~ _ ~ T " 258/ T1135
Did the corporation transfer or loan property fo a non-fesidenttrust? © T T - 280 | T4
Did the corporation receive a distribution from ar was it indebted to a non-resident trust in the year? - 261 | T1142
Has the corporation entered into an agreement to allocate assistance for SREED carried outin Canada? _262| | T1145
Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect

ISR&EDcontracts? T T RN . _263[] T1146
Ras the corporation entered into an agreement with other associated corporations for salary or wages of

[ specified employees for SREED? . 264 T1174

Additiona! information
[ . _280 1Yes[] 2Nold

Is the corporation inactive? o
Has the major business activity changed since the last return was filed?
{enter Yes for first timefiiers) - 281 1Yes[] 2No
What is the corporation's major business activity? _ _282
{Only complete if Yes was entered at line 281)
Ifthe major activity Involves the resate of goods, indicate whether it is Wholesale orretail 283 1 Wholesale[] 2 Retail []
Specify the principal product(s) mined, manufactured, 284 Electreity Distribution 285  100.000 %
sold, constructed, or sevice provided, giving the 286 287 %
approximate percentage of the total revenue that each 288 289 9,
product ar sarvice represents.
Did the corporation immigrate to Canada during the taxatonyear? =~ _291_1Yes 2 No
Did the corporafion emigrate from Canada during the taxationyear? T T 7292 1Yes 2 No
Taxable income

Net income or (loss) for income tax purposes from Schedule 1, financial statements, or GIF) 300 4,888,672 A
Deduct: Charitable donations from Schedule 2 31t 1,885,000

Gifts to Canada or a province, or aterritory from Scheduls2 312

Cultural gitts from Schedule 2 a3

Ecological gifts from Schedule 2 _ 34

Taxabie dividends deductible under section 117 or 113, of subsection
138(6) from Schedules - . __._ 320
Part V1.1 tax deduction from Schedule 43 * 325

Non-capital iosses of preceding taxation years from Scheduie 4 =1 150,000
Net capital iosses of preceding | taxation years from Schedule 4 _ 332
Restricted farm losses of preceding taxation years from Schedule 4~ 333
Farm iosses of preceding faxation years from Schedule 4 334
Limited parinership iosses of preceding taxation years from
Schedulg 4 _ _ 3 335
Taxable capital gains or taxabie dividends aliocated from a central
greditunion____._ ___ 340
Prospector's and grubstaker's shares 350
Subtotal 2,035,000 » 2,035,000 B
Subtotal {amount A minus amount B) (if negative, enter "0") 2,853,672 C
Add:  Section 1105 additions and/or subparagraph 115(1)(a)(vil) additons 355 D
Taxable income (amount C plus amount D) _ - 360 2,853,672
Income exempt under paragraph 149(1)(t) . 37

Taxable income for a corporation with exempt income under paragra ph ido(i)t) ~—
(line 360 minys line 370) -

¥ This amount is equal to 3 times the Part VI.1 tax payable at line 724 on page 8.

T2 E (05) GP21 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File: Newmarket Hydro Ltd. CRA Business # 869077925 Year-ond: 2005/12/31 Printed: 2007/04/06 15:05
M Small business deduction
Canadian-controiled private corporations (CCPCs) throughout the taxation year
Income from active business carried on in Canada from Schedule 7 o _ 400 4,888,672 A
Taxable income from line 360 on page 3, minus 10/3 of the amount on line 632* on page 7, minus 3
times the amount on line 636 on page 7, and minus any amount that, because of federal law, is
exempt from Part [ tax ) _ 405
Caiculation of the business limit: ' ”
For all CCPCs, caiculate the amount at fine 4 below
$225,000x  _ Number of days in the taxation year in 2003 = 1
Number of days in the taxation year 365
$250,000 x Number of days in the taxation year in 2004 = 2
Number of days in the laxation year 365
$300,000 x  Number of days in the taxation year after 2004 365 = 300,000 3
Numiber of days in the taxation year 385
Add amounts at line 1, 2, and 3 300,000 4

Business limit (see notes 1 and 2 below) N 410
Notes:1. For CCPCs that are not associated, enter tha amount from line 4 of: line 470, However, if the corporation’s
taxation year is less than 51 weeks, prorate the amount from line 4 by the number of days in the taxation
year divided by 365, and enter the result on line 410.
2. For associated CCPCs, use Scheduls 23 fo calculate the amount to be entered on line 410.
Business iImit reduction:
Amount C 300,000 X 415+ 95,795 D
11950 2,664,533 E

Reduced business limit (amount C minus amount E) {if negative, enter "0") o 425 0 F
Smail business deduction — 16% of whichever amount is the least: A,B,C,orF. 430 0 G

(enter amount G of line 9 on page 7)

2,853,672 B

300,000 C

Accelerated tax reduction
Canadian-controlied private corporations throughout the taxation year that claimed the smail business deduction

Reduced business limit (amount from line 425) X = a

Net active business income (amount from line 400)* _ _ o
Taxable income from line 360 on page 3 minus 3 times the amount at line 636

on page 7, and minus any amount that, because of federal law, is exempt from

Part | tax . ) G
Deduct; ' ' -

Aggregate investment income (amount fram line 440 of page 6) _ ) d
Amount ¢ minus amount d (if negative, enter "0") _ N 4

Amount a, b, or e above, whichever is less _ _ _ _ ~
Amount Z from Part 9 of Schedule 27 _ x100/7 =
Amount QQ from Part 13 of Schedule 27 _ o -
Taxable resource income from fine 435 on page &5 _ L
Amount used to calculate the credit union deduction (amount e in Part 3 of Schedule 17)
Amount on line 400, 405, 410 or 425 of the small business deduction,
whichever is less _ '
Tetal of amounts g, h, i, J, and k
Amount f minus amount I (if negative, enter"0”)
Accelerated tax reduction - 7% of amount m o _ o
{enter amount n on fine 637 of page 7)

* Ifthe amount at line 450 of Schedule 7 is positive, members of partnerships need to use Schedule 70 to calculate net active business

income.
™ Caleulate the amount of forsign business income tax credit deductible at line 636 without reference 1o the corporate fax reductions

under section 123.4.

_ O

=
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File: Newmarket Hydro Lid. CRA Business # 869077925 Year-end: 2005/12/31  Printad: 2007/04/06 18:05

— Resource deduction

Taxable resource income [as defined in subsection 125.11(1)] _ 435 H
Amount H X Nurnber of days in the taxation vear in 2003 19 = |
Number of days in the taxation year 365 X177
Amount H X Number of days in the taxation vear in 2004 2% = J
Number of days in the taxation year 3gs <P T
Amaount H X Number of days in the taxation year in 2005 365 5% = K
Number of days in the taxation year 365 X¥A 7
Amount H X Number of days in the taxation year in 2006 59 = L
Number of days in the taxation year 365 VAT
Amount H X Number of days in the taxation vear after 2006 X 7% = M
Number of days in the taxation year 365
Resource deduction — total of amounts I, J, K, L, and M 438 N
{enter amount N on line 10 of page 7)
— General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the taxation year
Taxable income from line 360 page 3 o o _ 2,853,672 A
Amount Z from Part 2 of Schedule 27 x100/7 = B
Amount QQ from Part 13 of Schedule 27 e C
Taxable resource income from line 435 above o D
Amount used to calculate the credit union deduction (amount E in Part 3 of Scheduie 17) E
Amounts on lines 400, 405, 410, and 425 on page 4, whichever is lass F
Aggregate investment income from line 440 of page 6 - G
Amount used to calculate the accelerated tax reduction (amount m of page 4)
. .. : Subtotal » H
Amount A minus amount H (if negative, enter "0") 2,853,672 |
Amount | 2,853,872 x Number of days in the taxation year in 2003 5%, = J
Number of days in the taxation year 3 (9N F
Amount | 2,853,672 x  Number of days in the taxation year after 2003 365 1y 199,757 K
Number of days in the taxation year 365
General tax reduction for Canadian-controlled private corporations - total of amounts J and K 199,757 L
(enter amount L on line 638 of page 7)
— General tax reduction
Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage investment
corporation, or a mutual fund corporation
Taxable income from line 360 on page 3 S e o M
Amount Z from Part 9 of Schedule 27 x100/7= N
Amount QQ from Part 13 of Schedule 27 o o 0
Taxable resource income from line 435 above ) o p
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) Q
Total of amounts N, Q, P, and Q o 4 R
Amount M minus amount R (if negative, enter "0%) _ 8
Amount 8 X Numnber of days in the taxation year in 2003 5% = T
Number of days in the taxation year X9 =
Amount S X Number of days in the taxation year after 2003 o =
- - X 7%= U
Number of days in the faxation year
General tax reduction - total of amounts T and U v

(enter amount V on line 639 of page 7)

T2 E (05) GP21 - RETAIN ON FILE. DG NOT SUBMIT TO THE CRA.

Page Scf 8




Fiie: Newmarket Fiydro Ltd. CRA Buginess # 869077925 Year-end: 2005/12/31 Printed: 2007/04/06 16:05

~ Refundable portion of Part | tax
Canadian-controlled private corporations throughout the taxation year
Aggregats jnvestment income 440 X262/13% = A
{Amount P from Part 1 of Schedule 7)
Foreign non-business income tax credit from line 632 on page 7
Deduct:
Foreign investment income . A45 X918 %=
(Amount O from Part 1 of Schedule 7} (if negative, enter "0") 4 B
Amount A minus amount B (if negative, enter "0} _ ) C
Taxable income from line 360 on page 3 o N 2,853,672
Deduct:
Amount on line 400, 405, 410, or 425 on page 4,
whichever is the least -
Foreign non-business income tax credit
from line 632 of page 7 X 25/9 =
Foreign business income tax credit from
line 636 of page 7 x3=
>
2,863,672 X262/3%= 760,978 D
Part 1 tax payable minus investment tax credit refund
(line 700 minus iine 780 on page 8) B o 631,232
Deduct: Corporate Surtax from line 600 of page 7 o 31,861
Net amount N i o 599,271 b 599,271 E
Refundable portion of Part | tax - Amount C, D, or E, whichever is the least 450 OF
Refundable dividend tax on hand
Refundable dividend tax on hand at the end of the preceding tax year 460
Deduct: Dividend refund for the previous taxation year 465
4 G
Add the total of:
Refundable portion of Part | tax from line 450 above
Total Part IV tax payable from line 360 on page 2 of Schedule_i_%__
Net refundable dividend tax on hand transferred from a predecessor
corperation on amalgamation, or from a wound-up subsidiary
corporation _ _ 430
4 H
Refundable dividend tax on hand at the end of the taxation year - Amount G plus amount H 485 0
— Dividend refund
Private and subject corporations at the time taxable dividends were paid in the taxation year
Taxable dividends paid in the taxation year from line 460 on page 2 of
Scheduled _ .- X173 |
Refundabie dividend tax on hand at the end of the taxation year from line 485 above J
Dividend refund — Amount | or J, whichever is less (enter this amount on line 784 of page 8} g
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File: Newmarket Hydro Ltd. CRA Business # 869077925 Year-and: 200511 2131 Printed: 2007/04/06 16:05

’—B Part ! tax

ase amount of Part | tax - 38% of taxable income (line 360 or amount Z, whichever applies)

Recapture of investment tax credit from line PPP in Part 21 of Scheduie 31

from page 3 550 1,084,395 A
Corporate surtax calculation
Base amount from line A above 1,084,395 1
Deduct:
10% of taxable income {line 360 or amount Z, whichever applies) from page 3 285,367 2
Investment corporation deduction from fine 620 below ' 3
Federal logging tax credit from line 640 below _ 4
Federal qualifying environment trust tax credit from line 648 below ) 5
For a mutual fund corporation or an investment corporation throughout
the taxation year, enter amount a, b, or ¢ below on line 6, whichever is
the least:
28% of taxable income from line 360 on page 3 a
28% of taxed capital gains ) b 6
Fart | tax otherwise payable
(line A plus line G and D minus line F) . 599,271 ¢
Total of lines 2 to 6 _ _ o 285,387 7
Net armount (line 1 minus ling 7) ) N 799,028 8
Corporate surtax - 4% of the amount on line 8 800 31,961 B
602 c

Calculation for the refundable tax on Canadian-controlled private corporation’s (CCPC)
(if it was a CCPC throughout the taxation year)

Aggregate investment income from line 440 on pags &

Investment income

Taxabte income from iine 360 on page 3 o 2,853,672

Deduct:
Amaunt on line 400, 408, 410, or 425 of page 4,

whichever Is the least

Net amount _ i . 2,863,672 » 2,863,672 ii
Refundable tax on CCPC’s investment income — 6 2/3% of whichever is less: amountiorii 604 : D
Subtotal {add lines A, B, C, and D} 1,116,356 E
Deduct:
Small business deduction from line 430 on page 4 9
Federal tax abatement _ 608 285,367
Manufacturing and processing profits deduction from amouni BB or amount RR
of Schedule 27 | | . | 616
Investment corporation deduction _ _ _ 620
(taxed capital gains 624 )
Additional deduction — credit unions from Scheduie 17 i 628
Federal foreign non-business income tax credit from Schedule 21 . 632
Federal foreign business income tax credit from Schedule 21 N 638
Accelerated tax reduction from amount n of page 4 _ _ 637
Resource deduction from fine 438 of page 5 o _ _ 10
General tax reduction for CCPCs from amount L on page 5 . 638 189,757
General tax reduction from amount V on page 5 ) 639
Federal logging tax credit from Schedule 21 o &40
Federal palitical contribution tax credit o ) 644
Federal political contributions 648
Federal qualifying environmental trust tax credit o 643
Investment tax credit from Schedule 31 _ o 652
Subtotal 485,124 p 485,124 F
Part | tax payable — Line E minus line F (enter amount G on line 700 of page 8) 631,232 EJ

T2 E {05) GP21 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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Flle: Newmarket Hydro Ltd. CRA Business # 860077025 Year-and: 2005/12/31 Printed: 2007/04/06 16:05

~ Summary of tax and credits
Federal tax
Part | tax payable from page 7 o 700 631,232
Part .3 tax payable from Schedule 33, 34, or 35 _ 3 _ 704
Part Il surtax tax payable from Scheduie 46 708
Part IV tax payable from Schedule 3 - _ ) _ o T2
Part V.1 tax payable from Schedule 43 _ _ ) T8
Part Vi tax payable from Schedule 38 _ _ B _ o 720
Part V1.1 tax payable from Schedule 43 _ _ 722
Part XJi.1 tax payable from Schedule 92 ) _ N 27
Part XiV tax payable from Schedule 20 ' _ 728
Total federal tax 831,232
Add provincial and territorial tax:
Pravincial or territorial jurisdiction 750 ON
- {if more than one jurisdiction, enter “multipte" and complete Schedule 5)
Net provincial and territorial tax payable (except Quebec, Ontarls and Alberta) 760
Provincial tax on large corporations (New Brunswick and Nova Scotia) 765
b
Total tax payable 770 631,232 A
Deduct other credits:
Investment tax credit refund from Schedule 31 ) _ _ 780
Dividend refund from page 6 ) _ o _ 734
Federal capital gains refund from Schedule 18 _ _ 788
Federal qualifying environmental trust tax credit refund _ B 792
Canadian film or video production tax credit refund.{Form T1131) 798
Film or video production services tax credit refund (Form T1177) ) 797
Tax withheld at source _ _ . 8oo
Total payments on which tax has been withhald 301
Allowabte refund for non-resident-owned investment corporations - Schedule 28 804
Provincial and territorial capital gains refund from Schedule 1 8 808
Provinciai and territorial refundable tax credits from Schedule 5 _ o812
Royalties deductible under Syncrude Remission Order 815
Tax remitted under Syncrude Remission Order 3 o 816
Tax instalments paid ‘840 1,182,400
Total credits 890 1,182,400 1,182,400 B
Refund Code 894 Qverpayment 551,168 Balance {line A minus line B) (551,168) |
Direct Deposit Request If the result is negative, you have an overpayment.
To have the corporation's refund deposited directly info the corporation's If the result is positive, you have a balance unpaid.
bank account at a financial institution in Canada, or to change banking Enter the amount on whichever line appiies.
E’f(ér;r;wgtlon you a{mﬁdégzxg;ﬁ]’ ff;?nn:;tli?)f the |n;(‘:r(')matmn below. Wa do not charge or refund a differencs of $2 or less.
" Branch number Balance unpaid '
914 918 Enclosed payment - 898
Institution number Account humber
If the corporation is & Canadian-controlled private carporation throughout the taxation year,
does it qualify for the one-month extension of the date the balance is due? . 896 1Yes{] 2No NA[ ]
Certification 1
850 Clinton 951 Jain . 954 Chief Financial Officer
Surname First name Paosition, office or rank
855 2007/04/06 956 (905) 953-8548
Date Telephong number
Is the contact person the same as the authorized signing officer? If o, complete the information below. 957 1 Yes[ | 2 No
958 lain Clinton, CA 959 {805) 953 - 8548
Name Telephone number
Language of correspondence - Langue de correspondance
r_ 990 Language of choice/langue da choix 1 English / Anglais 2 Frangais / French [ ]

T2 E (04) GP21 - RETAIN ON FILE, DO NOT SUBMIT TO THE CRA.
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File: Newmarket Hydro Lid. CRA Business # 869077925 Year-and: 2005/12/31 Printed: 2007/04/06 16:05

'*l Camada Customs - Agence des douanes NET INCOME (LOSS) FOR INCOME TAX PURPOSES Schedule 1

and Revenue Agency et du revenu du Canada

* The purpcse of this scheduie is to provide a reconciliation between the corporation’s net income (loss) as reported on the financial
statements and its net income {loss) for tax purposes.

Net income {loss) after taxes and extraordinary items per financial stalements _ N A 1,928,221
Add:
Provision for income faxes - current o o1 676,606
Amortization of tangible assets _ o 104 3,394,668
Charitable donations - Schedule 2 _ _ ) 12 1,885,000
Non-deductible meals and entertainment expenses 65,000 X50% 121 27,800
Reserves from financial statements - balance at the end of the ysar _ 128 613,643
Total of fields 201 to 294 _ ) ) 199 2,423,388
Total of fields 101 to 199 500 9,020,805 ) 8,020,805
Deduct:
Capital cost allowance - Schedule 8 ) N 403 2,993,481
Cumulative eligible capital deduction - Schedule 16 405 129,442
Reserves from financial statements - balance at the beginning of the year 414 514,043
Total of fields 300 o 394 i N - 499 2,423,388
Total of fields 401 to 499 510 6,060,354 b 6,060,354
Net income (loss) for income tax purpeses (enter on line 300 of the T2 return) o _ 4,888,672
Add:
Other additions:
602 Funds From Dvlp re. Distasseis {para 12({1}ix) 292 2,423,388
Total of fields 201 to 294 (Enter this amount at iine 199) 2,423,388
Deduct:
Other deductions:
700 Funds From Dvlprs re Distrib asset slact s5 13(7.4) 390 2,423,388
Total of fialds 300 to 394 (Enter this amount at line 499) 2,423,388
Page 1 of 1
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Flle: Newmarket Hydro Ltd. GRA Buslness # 868077825 Year-end: 2005/12/31 Printed: 2007/04/06 16:05

I*I Catada Customs Agence des douanes CHARITABLE DONATIONS AND GIFTS Schedule 2

and Revenue Agancy et du revenu du Canada

* For use by corporations to claim any of the following:

— charitable donations

- gifts to Canada, a province, or a territory

- gifts of certified cultural property

— gifts of certified ecologically sensitive land

* The donations and gifts are sligible for a five-year carryforward.

* Use this schedule to show & credit transfer following an amalgamation or the wind-up of a subsidiary as described under subsections 87(1)
and 88(1) of the federal Income Tax Act.

* For gifts made after March 22, 2004, proposed subsection 110.1{1.2} of the fncome Tax Act provides as follows:

- where a particular corporation has undergone a change of control, for taxation vears that end on or after the changs of control, no
corporation can claim a deduction for a gift made by the particular corporation to a qualified dones before the change of control.

- If a particular corporation makes a gift to a quaiified donee pursuant to an arrangement under which both the gift and the change of
control is expected, no corporation can claim a deduction for the gift uniess the person acquiring control of the particuiar corporation is
the qualified donee.

* File che completed copy of this schedule with your 72 Corporation Income Tax Refurn.
® For more information, see the T2 Corporation — Income Tax Guide.

Current year donations and gifts

Name of organization (optional) Type of gift Amount paid |
Town of Newmarket Donation 1,885,000
Danation
Total current year donations and gifts 1,885,000
Part 1 - Charitable donations
; Transfer on Adjustment
Year of origin lefanr?;at '::;d B;ag]i:rnl‘lmg amalgamation C{:x;;zr::oy::r on acquisition Applied Ending balance
P ye ce or wind-up of control
Expired
2001/12/31
2002/12/31
2003/12/31
2004/12/31
2005/12/31 1,885,000 1,885,000
Totals | 1,885,000 1,885,000
Charitable donations at the end of the preceding taxation year _
Deduct: Charitabie donations expired after five taxation years _ 239
Charitable denations at the beginning of the taxation year 240 4

Add:
Charitable donations transferred on an amaigamation or the windup of a subsidiary 250
Totai current-year charitable donations made

(enter this amount on line 112 of Schedule 1) o 210 1,885,000
' ' ' Subtotal (line 250 plus line 210) 1,885,000 » 1,885,000
Deduct: Adjustment for an acquisition of control (for donations made after March 22, 2004) 255
Total charitable donations available _ N A 1,885,000
Deduct: Amount applied against taxable income (cannot be more than amount K in Part 2)
{enter this amount on line 311 of the T2 return) _ L . 260 1,885,000
Charitable donations closing balance | o . .280 |

T2 SCH 2 (05) GP21 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File: Newmarket Hydro Ltd. CRA Business # 868077825 Year-end: 2005/12/31 Printed: 2007/04/06 16:05

CHARITABLE DONATIONS AND GIFTS

Part 4 - Gifts of certified cultural property

Year of origin

Balance at end
of prior year

Beginning
balance

Transfer on
amalgamation
or wind-up

Current year
gifis

Adjustment
on acquisition
of control

Applied

Ending balance

Expired

2001/12/31

2002/12/31

2003/12/31

2004/12/31

2005/12/31

Totals

Gifts of certified cultural property at the end of the preceding taxation year

Deduct: Gifts of certified cultural property expired afier five taxation years

439

Gifts of certified culfural property at the baginning of the taxation year

440

Add: Gifts of certified cultural property transferred on an amalgamation
or the windup of a subsidiary

450

Total current-year gifts of certified cultural property

410

Subtotal (line 450 plus line 410)
Deduct: Adjustment for an acquisition of cantrel (for gifts made after March 22, 2004}

Total gifts of certified culturat property available

Deduct: Amount applied against taxable income {enter th_i-_é' amount on line 313 of the T2 returfn)

455

460

Gifts of certified cultural property closing balance

480

Part 5 - Gifts of certified ecologically sensitive land

Year of origin

Balance at end
of prior year

Beginning
balance

Transfer on
amalgamation
or wind-up

Current year
gifts

Adjustment
on acqulsition
of control

Applied

Ending balance

Expired

2001/712/31

2002/12/31

2003/12/31

2004412731

2005/12/31

Totals

|

Gifts of certified ecologically sensitive land at the end of the preceding taxation year

Deduct Gifts of certified ecologically senSItwe iand expired after five taxation vears

Gn‘ts of cerified ecoioglcally sensitive land at the beginning of the taxation year

Add: Gifts of certified ecologically sensitive land fransferred
an an amalgamation or the windup of a subsidiary

540

539

550

Total current-year gifts of cerfifled ecoiogically sensﬂwe land

510

Subtotal (iine 550 plus line 510}
Deduct: Adjustment for an acquisition of contrel (for gifts made after March 22, 2004)

555

Total gifts of certified ecologically sensitive land available

Deduct: Amount applied against taxable income {enter this amount on fine 314 of the T2 return)

Gifts of certified ecologically sensitive land closing balance

560

580

T2 SCH 2 {05) GP21 - RETAIN ON FILE. BO NOT SUBMIT 7O THE CRA.

Fage 3of 3




File: Newmavket Hydro ILtd, CRA Businass # 889077925 Year-and: 2005/12/31 Printed: 2007/04/08 1805

Canada Customs Agence des douanes
i* and Revenue Agancy et du revenu du Carada SChedme 4

CORPORATION LOSS CONTINUITY AND APPLICATION
{2000 and [ater taxation years)

* Foruse by a corporation to determine the continuity and use of available losses; to determine the current-year non-capital loss, farm loss,
restricted farm loss, and limited partnership loss; to determine the amount of restricted farm loss and limited partnership loss that may be
appiied in & year; and to request a loss carryback to prior years.

® The corporation can choose whether or not to deduct an available less from income in a taxation year. it can deduct losses in any order.
However, for each type of loss, deduct the oldest loss first.

* Forinformation on these losses, see the T2 Corporation Income Tax Guide,

File one completed copy of this schedule with the T2 return, or send it by itself to the tax centre whers the return is filed,

* Parts, sections, subsections, and paragraphs referred to on this schedule are from the federal Income Tax Act,

Part 1 - Non-capital losses

Determination of current-year non-capital foss
Net incomae (loss) for income tax purposes o o 4,888,672
Deduct; (increase a loss)
Net capital losses deducted in the year (enter as a positive amount)
Taxabie dividends deductible under sections 112, 113 or subsaction 138(6)
Amount of Part VI.1 tax deductible o
Amount deductible as prospector's and grubstaker's shares -
Paragraph 110(1)(d.2) L o
»
Subtotal (if positive, enter "0")
Deduct: (increase a loss)
Section 110.5 and/or subparagraph 115(1 }{a)(vii} - Addition for foreign tax deductions
Add: (decrease a loss) Subtotal
Current-yearfarmloss S
Current-year non-capital ioss {if positive, enter "0") U S
Continuity of non-capital losses and request for a carryback
Non-capltal loss at the end of preceding taxation year o 150,000
Deduct: Non-capitai loss expired ™ L _1o0
Non-capital losses at beginning of taxation year 102 150,000
Add: Non-capital losses transferred on an amalgamatien or the windup of a
subsidiary corporation o 105
Current-year non-capital loss (from calculation above) Mo
150,000 150,000
Deduct:
Amount applied against taxable income (enter on line 331 of the T2 return) 130 150,000
Amount applied against taxable dividends subject 1o Part IV tax 135
Saction 80 - Adjustments for forgiven amounts 140
Other adjustments e 150
150,000 180,000
Deduct - Request to carry back non-capital loss to:
First preceding taxation year to reducs {axable income e 801
Second preceding taxation year to reduce taxable incoms . 202
Third preceding taxation year to reduce taxable income - 83
First preceding taxation year to reduce taxable dividends subject to Part IV tax 911
Second preceding taxation year to reduce taxable dividends subject to Part |V tax 912
Third preceding taxation year to reduce taxable dividends subject to Part [V tax 913
Non-capital losses - Closing balance ) S 180
* A non-capital loss expiras as follows:
® Affer 7 taxation years if it arose in a taxation year ending before March 23, 2004; or
* After 10 taxation years if it arose in a taxation year ending after March 22, 2004.
Election under paragraph 88(1.1)(f)
Paragraph 88(1.1Xf) election indicator 190D Yes
Loss from a wholly owned subsidiary deemed to be a loss of tha parent from its immediately preceding taxation year.
Fagse 1of 4
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File: Nawmarket Hydro Ltd. CRA Business # B89077925 Year-end: 2006M2/31 Printed: 2007/04/06 16:05
Corporation loss continuity and application

Part 2 — Capital losses

Continuity of capital losses and request for a carryback

Capital losses at end of preceding taxation year ~ 200
Capital losses transferred on an amalgamation or the windup of a '
subsidiary corporation _ . _ 205
Current-year capital loss (from Schedule € calculation) L 210
Add:
Allowabte business investment loss expired as a non-capital loss x4/3 220
Subtotal
Deduct:
Amount applied against current-year capital gain {ses Note 1) o225
Section 80 - Adjustments for forgiven amounts o 240
Otheradustments . _250
Deduct - Request to carry back capital [oss to: (see Note 2}
First preceding taxation year L o .95
Second preceding taxation year _ _ 952
Third preceding taxation year _ 953
Capital losses - Closing balance S _ ... 280
Note 1
On line 332 of the T2 return, enter the amount from line 225 muttiplied by 50%.
Note 2

Enter on lines 225, 951, 952, or 853, whichever applies, the actual amount of the loss. At the time of the application of the logs carryback,
the net capital loss amount wifi be calculated at the inclusion rate of the year to which the nat capital loss is applied.

Part 3 - Farm losses

Continuity of farm losses and request for a carryback
Farm tosses at end of preceding taxation year o
Deduct: Farm loss expired after 10 taxation years S 300
Farm losses at beginning of taxaticn year 302
Add: Farm losses transferad on an amaigamation or the

windup of a subsidiary corporation o 305
Current-year farm loss _ 30
Deduct:
Amount applied against taxable income (enter on line 334 of T2 retum) 330
Amount applied against taxabie dividends subjectto Part [Vtax 335
Section 80 - Adjustments for forgiven amounts e 340
Other adjustments o o 350
Deduct - Request to carry back farm loss to;
First preceding taxation year to reduce taxable income a21
Second preceding taxatlon year fo reduce taxabie income 922
Third preceding taxation year o reduce taxable income 823

First preceding taxation year to reduce taxable dividends subject to Part IV tax 931
Second preceding taxation year to reduce taxable dividends subject to Part IV tax 932

Third preceding taxation year to reduce taxable dividends subject to Part [V tax 933

Farm losses - Closing balance s _ .. 380

T2 5CH 4 (04) GP21 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA. Page 2 of 4




Flle; Newmarket Hydro Lid. CRA Business # 888077925 Year-end: 2005/12/31 Printed: 2007/04/06 16:05
Corporation loss continuity and application

Part 4 — Restricted farm losses

Current-year restricted farm loss
Total losses for the year from farming business o o 485 A
Minus the deductible farm loss:
$2,500 pius B or C, whichever is less L
(Amount A above — $2 ,500) divided by 2 o N B
Maximum 8,250 C
Deducnble farm loss
Current-year restricted farm Ioss {enter this amount on line 410)
Continuity of restricted farm losses and request for a carryback
Restricted farm logses at end of preceding taxation year _
Deduct: Restricted farm loss expired after 10 taxation years 400
Restricted farm losses at beginning of taxation year 402
Add: Restricted farm losses transferred on an amalgamation or the windup
of & subsidiary corporation . 405
Current-year restricted farm loss {enter on line 233 of Schedule 1) o 410
Deduct:
Amount applied against farming income {enter on line 333 of T2 return) 430 i
Segction 80 — Adjustmenits for forgiven amounts e 440
Other adjustments o 450
Deduct — Request te carry back restricted farm loss to:
First preceding taxation year to reduce farming income 941
Second preceding taxation year to reduce farming income o 942
Third preceding taxation year to reduce farming income _ 943
Restricted farm losses - Closing balance 480
Note
The tolal losses for the year from all farming businesses are calculated without including scientific research expenses.
Part 5 — Listed personal property losses
Continuity of listed personal property loss and request for a carryback
Listed personal property losses at end of preceding taxation year o
Deduct: Listed personal property losses expired after seven taxation years 500
Listed personal property losses at beginning of taxation year 502
Add: Current-year listed personal property loss (from Schedule 6} ~ 810
Subtetal
Deduct:
Amount applied against listed personal property gain
{enter on line 855 of Schedule 8) o 530
Other adjustments 550
Deduct — Request to carry back listed personal property loss to:
First preceding taxation year to reduce listed personal property gains %61
Second preceding taxation year to reduce listed personal property gains 862
Third preceding taxation year o reduce listed personal property gains N 963
Listed personal property losses - Closing balance - 580
Page 3 of 4
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File: Newrnarket Mydro Ltd. CRA Business # 869077925 Year-end: 2005/12/31 Printed: 2007/04/06 16:05
Corporation loss continuity and application

Part 6 ~ Analysis of balance of losses by year of origin

Year of
ofigin

Non-capital losses *

Farm losses

Restricted farm losses

Listed personal property

losses

2001/12/31

2002/12/31

2003/12/31

2004/12/31

2005/12/31

[ Total |

* The carryforward period for non-capital losses arising in a taxation year ending after March 22, 2004, is
changed from 7 to 10 taxation years.
Part 7 — Limited partnership losses

T2 3CH 4 (04) GP21 - RETAIN ON FILE, DO NOT SUBMIT TO THE CRA.

Current-year limited partnership losses
1 2 3 4 5] 8 7
Partnership Fiscal Corporation's Corporation's Corp's share of Column4-5 Current-year
identifier period share of limited | at risk amount partnership [TC, i negative, limited partnership
ending partnership loss farming losses and anter "0" losses
resource expenses Column 3-6
600 602 604 606 608 620
|
Total (enter this amount on line 222 of Schedule 1) |
Limited partnership losses from prior taxation years that may applied in the current year
1 2 3 4 5 6 7
Partnership Fiscal Limited Cormporation's Corg's share of Column4-5 Limited
identifler period partnership at risk amount partnership ITC, if negative, partnership losses
ending losses at end of business or property anter "0" that may be
preceding taxation losses and resource applied in the year
year expenses The lesser of
columhs 3and 6
630 632 634 636 638 650
|
Continuity of limited partnership losses that can be carried forward to future taxation years
Parinership identifier Losses atend of | Losses transferred | Current year limited | Limited partnership | Limited partnership
preceding taxation |from amalgamation or| partnership losses losses applied losses closing balance
year windup of subsidiary | (from column 620) | {cannot exceed 650) | (662+664+670-675)
660 662 870 675 680
|
Total (enter this amount on line 335 of the T2 return)
Page 4 of 4
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File: Newmarket Hydro Lid. CRA Business # 888077925 Year-end; 2005/12/31 Printad: 2007/04/06 16:05

Susuep Reconciliation of NBV and UCC

NBYV of capital assets, beginning of year

38,398,426

_Less: Land

1,208,633

NBYV of deprec:able capital assets, begmnmg of year

37,189,793

37,189,783

45,364,908

UCC beginning of year
Less: Opening Class 14 balance

Adjusted UCC

45,384,908

- 45,354,908

Timing difference, beginning of year

CCA and amortization
CCA claimed (except class 14)

2,993,481

Terminal loss

Recapture

Amortization per financial statements

3,394,668

Class 10.1
Difference on purchase (cost less ceiling )
Beginning UCC less CCA in year of disposal

NBV of ¢lass 10.1 asset prior to sale (proceeds, if fnancial statement gain)

Gains and losses
(ain on disposal of capital assets per financial statements

Capital logs portion of total loss

Loss on disposal of capital assets pe_r"'ﬁnancial statements

Capital gain portion of total gain

Other
Operating leases capitalized for financial statement purposes
Deductible items capitatized for financial statement purposes

Section 88 difference

Pre-valuation day depreciation i

|+ ++

Timing difference, current year

{401,187}

{8,186,115} A

+ (401,187} B

Timing difference, end of year (A + B)

(8,668,302} C

Proof

NBV of capital assets, end of year
Less: Land o
NBV of depreciabie capifal assets, end of ysar

UCC end of year - . _ —_—
Less: Ending Class 14 balance i .
Adjusted UCC _ b

Timing difference as at 2006/12/31 {amount D should equal amount C)

45,758,269

45,756,269

- 45,756,269

Notes

(45,756,269} D

Page 1 of1
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File: Newmarket Hydro Lid. CRA Business # 880077925 Year-end: 2005/12/31 Printed: 2007/04/06 16:05

Boell oo St~ CUMULATIVE ELIGIBLE CAPITAL DEDUCTION Schedule 10
Part 1 - Calculation of current year deduction and carry-forward
Cumulative eligible capital - Balance at the end of the preceding taxation year (if negative, enter "0") 200 1,849,170 A
Add: Cost of eligible capital property acquired
during the taxation year 222
Other adjustments 226
Subtotal (Ime 222 plus ling 226) x 34 = B
Non-taxable portion of 2 nen-arm’s length
transferor's gain realized on the {ransfer of
an eiigible capifal property to the corporation
aiter December 20, 2002 _ 228 x1/2= c
amount B minus amount C (if negative, enter "0") 4 D
Amount transferred on amalgamation or wind-up of subsidiary L . 224 E
Subtotal (add amounts A, D, and E) 230 1,849,170 F
Deduct: Proceeds of sale (fess outlays and expenses not otherwise
deductible} from the disposition of al! eligible capital property
during the taxation year .. 242 G
The gross amount of a reduction in respect of a forgiven debt
obligation as provided for in subsection 80(7) _ 244 H
Other adjustments o 248 I
(add amounts G, H, and I} x3/4= 248 J
Cumulative eligible capital balance (amount F minus amount J)
{if amount K is negative, enter "0" at line M and proceed to Part 2} 1,849,170 K
Cumulative eligible capital for a property no longer owned after ceasing to carry
on that business _ 249
amount K 1,849,170
less amount from line 249
Current year deduction 1,849,170 x7% = 250 129,442 *
(line 243 plus line 250) (enter this amount at line 405 of Schedule 1) 129,442 ) 129,442 L
Cumulative eligibie capital - Closing balance (amount K minus amount L) (if negative, enter "0") 300 1,719,728 M

the number of days in the taxation year divided by 365.

* You can claim any amount up to the maximum deduction of 7%. The deduction may not exceed the maximum amount prorated by

Part 2 - Amount to be included in income arising from disposition

Amaunt from line K {show as positive amount) S
Total of cumulative eilgible capital (CEC) deductions from income for
{axation years beginning aiter June 30, 1888 400

Total of all amounts which reduced CEC in the current or pricr years under
subsection 80 (7} ) 401

Total of CEC deductions claimed for taxation years
beginning before July 1, 1088 402 3
Negative balances in the 'CEC account that were
included in income for taxation years beginning

before July 1, 1988 o 408
Line 3 minus line 4 (if negative, enter "0")

Y

Total of lines 1, 2, and 5

Amounts included fn incoms under paragraph 14(1)(b), as

that paragraph appiied to taxation years ending after

June 30, 1988 and before February 28, 2000, fo the extent

that itis for an amount described at ling 400 7

Amounts at line T from Schedule 10 of pravious

taxation years ending after Fabruary 27, 2000 8
Subtotal {line 7 plus line 8) 409 4

Line 6 minus line 9 (if negative, enter "0"}

Line N minus line O {if negative, enter "0")

Amount R X

“Line§ T T 2=
Line P minus line Q (if negative, enter™0™) L

66.6867

Amouni N or amount O, whichever is less

Amount to be Included in income (amount S plus amount T) tentg_r___t_hi_s amount 9[\1:’1&_10801‘ Schedﬁeﬁﬁﬁﬂ

w00 T/O

T2 SCH 10 {04) GP21 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File: Newmarket Hydro Lid, CRA Business # B60077925 Year-end: 2005A2/31  Printed: 2007/04/08 16:05

 hd |

Canada Customs Agence des douanes
and Revenue Agency et du ravenu du Canada Schedule 23

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS TO
ALLOCATE THE BUSINESS LIMIT (2003 and later taxation years)

For use by a Canadian-controlled private corporation (CCPC) to identify all associated corporations and to assign a percentage for each
associated corparation. This percentage will be used to allecate the business limit for purposes of the small business deduction.
Information from this schedule wili alse be used to determing the date the balance of tax is due and fo calculate the reduction to the
business limit.

An associated CCPC that has more than one taxation year ending in a calendar year, s required to file an agreement for each taxation
year ending in that calendar year.

Allocation of the business limit

Date filed (for departmental use only) 025
Enter the calendar year to which the agresment appiies _ 050 2005
Is this an amended agreement for the above-noted calendar year that is intended to
reptace an agreement previously filed by any of the associated corporations listed below? 075 ] 1 Yes 2 No
1 2 3
Names of associated corporations Business Number of Assoctation
associated corporations code
100 200 300
1 Newmarket Hydro Ltd. 86907 7925 RC 0001 |1
2 |Unipower Holdings Ltd 865653 9388 RC 0001 |1
3 (1443383 Ontario Ing 88232 7613 RC 0001 1
4 1443394 Ontario Inc 86553 9191 RC 0001 1
51443396 Ontario Inc 86553 8985 RC 0001 |1
6 |1443397 Ontario Inc 89238 7217 RC 0001 |1
7 11443388 Ontario Inc 86553 8787 RC G001 1
8 (1402318 Ontaric Inc 86708 9772 RC 0001 1
9 |Newmarket Hydro Holdings Inc 86514 2632 RC 0001 |1
RC
Allocate business limit using; % [s$
4 Allocating business limit
Taxation year Business limit 5 B 7
’ for the year Percentage of the Business limi Gross Part 1.3 tax for
{before allocation} business limit allocated husiness limit reduction
(%) $
Start End 350 400
1 [2005/01/01 2008/12/31 300,000 100.000 300,000 95,795
2 |12005/01/01 2006/12/31 300,000
3 [2005/01/01 2005/12/31 300,000
4 12005/01/01 2005/12/31 300,000
5 12005/01/01 2006/12/31 300,000
6 [2005/C1/01 2006/12/31 300,000
7 12005/01/01 2005/12/31 300,000
8 |2005/01/01 20056/12/31 300,000
8 12005/01/07 2005/12/31 300,000
TOTALS 100.000 |A 300,000 05,785
If the taxation year of the corporation fifing this form is less than 51 weeks, enter the
prorated business limit in this box. $ 300,000

T2 3CH 23 {04) GP21 - RETAIN ON FILE. DO NCT SUBMIT TO THE CRA.
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Fite: Newmarket Hydro Ltd. CRA Business # 868077925 Year-end: 2005/12/31 Printed: 2007/04/06 16:05

l*l Canada Customs  Agencs des douanes PART [.3 TAX ON LARGE CORPORATIONS Schedule 33

angd Revenue Agency et du revenu du Canada

This schedule is for use by corporations (other than financial institutions and Insurance corporations} that have Part 1.3 tax payable before
deducting surtax credits (fine 820 in Part 5). You should alsc use and file this schedule if you calculate a gross Part 1.3 tax for the
purposes of unused surtax credit (iine 821 in Part 6) and a current-year unused surtax credit (line 850 in Part B).

* Parts, sections, subsections, and paragraphs referred to on this schedule are from the faderal Income Tax Act and the Income Tax
Requiations.

* Subsection 181(1) defines the terms “financial institution”, "long-term debt" and "resarves",

* Subsection 181(3) provides the basis to determine the carrying value of a corporation's assets or any other amount under Part 1.3 for its
capital, investment allowance, taxabie capital, or taxable capitai employed in Canada, or for a partnership in which it has an interest.

* No Part 1.3 tax is payable for a taxation year by a corporation that was:

1) a non-resident-owned investment corporation throughout the year;
2} bankrupt [as defined by subsection 128(3)] at the end of the year;
3) a deposit insurance corporation throughout the year, as defined by subsection 137.1(8), or deemed to be a deposit insurance

corparation by subsection 137.1(5.1};

4) exampt from tax under section 149 thraughout the year on alt of its taxable income;

5} neither resident in Canada nor carrying on a business through a permanent establishment in Ganada at any time in the year; or

6) a corporation described in subsection 136(2) throughout the year, the principal business of which was marketing (including any related
processing} natural products belonging to or acquired from its members or customers.

® File the completed Schedule 33 with the 72 Corporation income Tax Return no later than six months from the end of the taxation year.
* This schedule may contain changes that had not yet become law af the time of printing.

Complete the following areas fo determine the amounts needed to caloculate Part 1.3 tax. If the corparation was a non-resident of Canada
throughout the year and carried on a business through a permanent establishment in Canada, go to Part 4, "Taxable capital employed in

Canada."
— Part 1 - Capital

Add the foilowing amounts at the end of the year:
Reserves that have not been deducted in computing income for the year

under Part | N o 3 101 864,000
Capital stock (or members' contributions if incorporated without share capital) 103 25,806,663
Retained eamings _ o _ 104 2,783,811
Contributed surpius . B 105

Any other surpluses _ e . 106

Deferred unrealized foreign exchange gains L o107

All loans and advances to the corporation o o8 25,489,492
All indebtedness of the corporation represented by bonds, debeniures, notes,

mortgages, hypothecary claims, bankers' acceptances, or similar obligations 109

Any dividends declared but not paid by the corporation before the end of the year 110
All other indebtedness of the corporation (other than any indebtedness in respect

of a lease) that has been outstanding for more than 365 days before the end of

the year S L
Praportion of the amount, if any, by which the total of all amounts (see note

below) for the partnership of which the corporation is 2 member at the end of the
year exceeds the amount of the partnership's deferred unrealized foreign

exchange losses N

111

112
Subtotal 54,943,966 P 54,943,966 A

Deduct the following amounts:
Deferred tax debit balance at the end of the year _ 121
Any deficit deducted in computing its shareholders' equity {including, for this
purpose, the amount of any provision for the redemption of preferrad shares) at

the end of the year 122
Any amount deducted under subsection 135{(1} in computing income under Part |
for the year, to the extent that the amount may reasonably be regarded as belng
included in any of lings 101 f0 112 above o 123
The amount of deferred unrealized foreign exchange losses at the end of the year 124
Subtotal | 2 B
Capital for the year (amount A minus amount B) (if negative, enter "0} _ 190 54,943,966

T2 SCH 33 (04) GP21 - RETAIN ON FILE. DO NOQT SUBMIT TC THE CRA. b o d
age T of 4




File: Newmarket Hydro Ltd.  CRA Business ft 869077925 Year-end: 2005/12/31 Printed: 2007/04/06 16:05

PART 1.3 TAX ON LARGE CORPORATIONS

 Part 2 - Investment allowance
Add the carrying value at the end of the year of the following assets of the corporation:

A share of another corporaton .~~~ . _ 401

A loan or advance to another corporation (other than a financial instltut[on) ” 4p2

A bond, debenture, note, mortgage, hypothecary claim, or similar obligation of ancther corporation {other

than a financial institution} o o 403 411,000
Long-term debt of a financial institution ) _ B 404

A dividend receivabie on a share of the capital stock of another corporation 405

A loan or advance to, or a bond, debenture, nofe, morigage, hypothecary claim, or similar obligation of, a
partnership all of the members of which, throughout the year, were other corporations {other than financial
institutions) that were not exempt from tax under Part 1.3 {other than by reason of paragraph 181.1(3)(d}) 406

An interest in a partnership (see note 1 be'°W) e e . ._497
Investment aliowance for the year e ———— 490 411,000
— Part 3 - Taxable capital
Capital for the year (fine 190) L 54,943,966 C
Deduct: Investment aliowance for the year (line 490) o 411,000 D
Taxable capital for the year (amount C minus amount D) (if negative, enter "0") 500 54,532,966

— Part 4 - Taxable capital employed in Canada

To be completed by a corperation that was resident in Canada at any time in the year
Taxable capital

Taxable capital for TaxabI'e income earned employed in Canada
the year (line 500) 54,632,966 x in Canada 610 2,853,672 = 690 54,632,966
Taxable income 2,853,672

Notes: 1. Regulation 8601 gives details on calculating the amount of taxable income eamed in Canada.
2. Where a corporation’s taxable income for a taxation year is "0" it shail, for the purposes of the above calculation, be deemed to

have a taxable income for that year of $1,000.
3. In the case of an airline corporation, Regulation 8601 should be considered when completing the above calculation.

To be completed by a corporation that was a non-resident of Canada throughout the year
and carried on a business through a permanent establishment in Canada

Total of all amounts each of which is the carrying value at the end of the year of an asset of the corporation
used in the year or held in the year, in the course of carrying on any business it carried on during the year

through a permanent establishment in Canada o ™

Deduct the following amounts: -

Corporation's indebtedness at the end of the year [other than indebtedness
described in any of paragraphs 181.2(3){c) to (f] that may reasonably be regarded
as relating to a business it carried on during the year through a permanent
establishment in Canada 71
Total of alt amounts each of which is the carrying vaiue at the end of the year of an
asset described in subsection 181.2(4) of the corporation that it used in the year, or
held in the year, in the course of carrying on any business it carried on during the
year through a permanent establishment in Canada 712
Total of all amounts gach of which is the carrying value at the end of year of an
asset of the corporation that is a ship or aircraft the corporation operated in
internaticnal traffic, or personal property used or held by the corporation in carrying
on any business during the year through a permanent establishment in Canada
(seenotebelow) 713
Total deductions (add lines 711, 712, and 713} E

Taxable capital employed in Canada {line 701 minus amount E) (if negative, enter™0™ 790

Note: Complete line 713 only if the country in which the corporation is resident did not | impose & capltai tax for the year on similar
assets, or a tax for the year on the income from the operation of a ship or aircraft in international traffic, of any corporation

resident in Canada during the year. i

T2 SCH 33 {04) GP21 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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File; Newmarket Hydro Ltd. CRA Business # 860077925 Year-end: 2005/12/31 Printed: 2007/04/06 16:05

PART 1.3 TAX ON LARGE CORPORATIONS

~ Part 5 - Calculation of gross Part 1.3 tax

Taxable capital employed in Canada (line 69G or 790, whichever applies) - 54,532,968
Deduct: Capital deduction claimed for the year (enter $50,000,000 or, for refated corporations, the amount
allocated on Schedule 36) R - ) 50,000,000
Excess of taxable capital employed in Canada over capital deduction L 4,532,866
Line 811 4,532,966 X Number of days in the taxation year before 2004 x 0.00225= F
Number of days in the taxation year 365
Line 811 4,532,966 x Numbar of days in the taxation vear in 2004 x 0.002 = G
Number of days in the taxation year 3685
Line 811 4,532,966 x Number of days in the taxation vear in 2005 .. 365 x 0.00175 = 7833 H
Number of days In the taxation year 385
Line 811 4,532,968 X _Number of days in the texation yearin 2006 = .. X 0.00125= !
Number of days in the taxation year 365
Line 811 4,532,966 x Number of davs in the taxation vear in 2007 ... * 0.000625= J
Number of days in the taxation year 365
MNote: The Part 1.3 tax rate is reduced to 0% for the days in the taxation
year that are afier 2007.
Subtotal (add amounts F {o J) 7,933 K
Where the taxation year of a corporation is less than 51 weeks, calculate the amount of gross Part 1.3 tax as follows:
Amount K X Number of days in the year { )= L
365
Gross Part 1.3 tax {amount K or L, whichever applies} 820 7,933
— Part 8 — Calculation of gross Part 1.3 tax for purposes of the unused surtax credit
Taxable capital employed in Canada (line 690 or 790, whichever applies) 54,532,966 M
Deduct: Line 801 above 50,000,000 x1/5= ' 10,000,000 N
Excess {amount M minus amount N) {if negative, enter "0") 44,632,966 O
Amount O 44,632,966 x0.00225= 100,199 P
Where the taxation year of a corporation is less than 51 weeks, calculate the amount of gross Part 1.3 tax for
purpeses of the unused surtax credit as follows:
Amount P x Number of days in the year ( )= Q
365
Gross Part 1.3 tax for purposes of the unused surtax craedit (amount P or Q, whichever applies) 821 100,199

T2 SCH 33 (04} GP21 - RETAIN ON FILE. DO NOT SUBMIT TQ THE CRA.
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PART 1.3 TAX ON LARGE CORPORATIONS

r Part 7 - Calculation of current year surtax credit available

¢ Comorations can claim a credit against their Part 1.3 tax for the amount of Canadian surtax payable for the year. This is callsd the surtax

credit.
® Any unused surtax credit can be carried back three years or carried forward seven years. Unused surtax credits must be applied in order

of the oldest first.
* Refer to subsection 181,1(7} of tha Act when caiculating the amount deductible for a corporation's unused surtax credits where control of

the corporation has been acquired between the yaar in which the credits arose and the year in which you want to claim them.

For a corporation that was a non-resident of Canada throughout the year, enter amount a or b at line R, whichever is ess:

a} line 600 from the T2 return _ a

b) line 700 from the T2 return ) S b R
In any other case, enter amount ¢ or d at line S, whichever is less:

c) line 600 from your T2 return 31,861 x(line 690 + line 500) = 31,961 ¢

d) line 700 from the T2 return o 631,232 d 31,961 S
Current year surtax credit available {amount R or S, whichever applies) 330 31,961

i Part 8 - Calculation of current-year unused surtax credit

Current-year surtax credit available (line 830} o 31,961
Less: Grogs Part |.3 tax for purposes of the unused surtax credlt (Ime 821} 100,198
Current-year unused surtax credit (if negative, enter "07) o 850

Enter this amount at line 600 on Scheduie 37.

r Part 9 - Calculation of net Part |.3 tax payable

Gross Part |.3 tax (line 820) o o 7,933 T
Deduct:
Current-ygar surtax credit applied (line 820 or 830, whichever is less) 861 7,833
Unused surtax credit from previous years appiled {amount from
[ing 320 on Schedule 37) o 862
Subtotal {cannot be mare than ameunt on line 820) 7,833 7,833 U

Net Part [.3 tax payable (smount T minus amountU) o o 870
Enter this amount at line 704 of the T2 retum.

T2 BCH 33 {04} GP21 - RETAIN ON FILE. D NOT SUBMIT TQ THE CRA,
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File: Newmarket Hydro Ltd. CRA Business # 860077925 Year-and: 2005/12/31 Printed: 2007/04/06 16:05
Schedule 36

and Revenue Agency et du revenu du Canada

I *I Canada Oustoms ~ Agence des dougnes AGREEMENT AMONG RELATED CORPORATIONS -

those taxation years.

PART 1.3 TAX

*  Members of a related group of corporations should use this schedule to allocate the capital deduction among the members of the related
group. Do nof file this agreement if no members of the related group have to pay Part 1.3 tax,
* Incases where a related corporation has more than one taxation year ending in a calendar year, it has to file an agreement for each of

* A corporation that is related to any other corporation at any time in a taxation year of the corporation that ends in a calendar year may file

such an agreement.

* In accordance with subsection 181.5(7) of the federal Income Tax Act, a Canadian-controlled private corporation is not considered ta be
related to anather corporation for purposes of the capital deduction unless it is also associated with that corporation.

T Agreement

Date filed (for departmental use only) 0o
Is this an amended agreement? i 020 | 1 Yes 2 No
Galendar year to which the agreement applies 030 2005

Note: This agreement must include all the information indicated below for all members of the related group, including members to which no
amount of capital deduction is allocated for the year. However, any member that is exempt from Part 1.3 tax under subsection
181.1(3) does not have to be incfudad.

Namaes of all comporations which Business number Allocation of capital |Taxation year end to which this
are members of the related group (if a corporation is not | deduction for the year agreement applies *
registered, enter "NR™) 5
200 300 400 500

Newmarket Hydro Lid. 86907 7925 RC Q001 50,000,000 | yyyy/mm/dd
Mewmarket Hydra Holdings Inc 86514 2832 RC 0001 C| vyyy/mmidd
Unipower Holdings Litd. 8656563 ©399 RC 0001 0] yyyy/mm/dd
1443393 QOntario lne 89239 7613 RC 0001 G| yyvy/mm/dd
1443394 Ontario Inc 86553 9191 RC 0001 0| yyyy/mm/idd
1443396 Ontario Inc 88553 8995 RC 0001 0] yyyy/mm/dd
1443387 Ontario Inc 89239 7217 RC 0001 O vyyy/mm/dd
1443398 Ontario Inc 86663 8797 RC 00017 Q| vyyyy/mmidg
1402318 Ontario Inc 86709 8772 RC 0001 O | yyyy/mm/dd
RC O | yyyy/mm/dd
RC O yyyy/mm/dd

Total 50,000,000 |

* Entries are only required in this column for a corporation that has more than one taxation year ending in the same calendar year and is
related in two or more of those taxation years to another corporation that has a taxation year ending In that calendar year. The capital
deduction of the first corporation for each such taxation year at the end of which it is related to the other corporation is an amount equal to
its capital deduction for the first such taxation year. Enter the taxation year end to which this agreement applies.

T2 SCH 36 (04) GP21 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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.* I Canarla Customs Agence das douanes SHAREHOLDER INFORMATION Schedule 50

and Revenus Agency et du revenu du Canada

All private corporations must complste this schedule for any shareholder who hoids 10% or more of the corperation’s common andfor
prefarred shares,

Name of shareholder Business Number  |Social Insurance| Percentage Percentage
(after name, indicate in brackets if the sharsholder (If a corporation is not Number * common shares |preferred shares
is & corparation, partnership, individual or trust) registered, enter "NR")
200
100 300 400 500
Newsmarket Hydro Holdings [nc 86514 2632 RC 0001 100.000 i
RC

* If the shareholder is a trust, enter NR at field 200 or NA at field 300. ]

T2 5CH 50 {05) GF21 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA. Page 1 of 1
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Canada Customs Agence des douanes

PR oo, Ao desdones BALANCE SHEET INFORMATION Schedule 100
Assets Code Current year Prior year

Cash and deposits 1000

Cash 1001 85,835,028 62,343,854

| Total assets 2599 66,835,028 62,343,854

[ Liahilities Code Current year Prior year

Bank overdraft 2600

Amounts payable and accrued liabilitics 2620 36,721,029 34,958,076

Total liabilities 3499 36,721,029 34,958,076
Equity Code Current year Prior year

Common shares 3500 28,806,563 25,806,563

Retained eamings / deficit 3600 3,307,436 {10,395,350)

Total equity 3620 29,113,899 16,411,213

Total liabilities and equity 3640 65,835,028 50,369,289

[ Retained earnings Code Current year Prior year |

Retained eamings/deficit-start 3660 1,678,215 777,151

Net income / loss 3680 1,828,221 (11,172,501}

Dividends declared 3700 {200,000}

Total retained earnings 3849 3,307,436 {10,395,3B60)

Fage 1 of 1
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INCOME STATEMENT INFORMATION

Canada Customs Agence des dolanes
l*l and Revanue Agency et du revenu du Canada

Details

Operating name, if different from the corporations' legal name

0001

Schedule 125

Description of aperation, if filing multiple Schadules 125
0002

Revenus Code Current year Prior year
Trade sales of goods and services 8000
Total sales of goods and services 8089 66,616,693
Realized gains / losses on disposal of assets 8210 25,700 70,8929
Other revenus 8230 1,107,720 944,767
| Total revenue 8299 67,750,113 1,015,698
Cost of sales Code Current year Prior year
Opening inventory 8300
Cost of sales 8518 53,647,628
Gross profit/ loss {item 8089 - item 8518) 8518 12,569,085
Operating expenses Code Current year Prior year
Amortization of tangible assets 85870 3,394,868 3,281,883
7,863,067 8,185,272
_ 139,923 150,000
Total operafing expenses 9367 11,497,658 11,627,155
Total expenses 9368 65,145,286 11,627,155
Net non-farming income 9369 2,604,827 {10,611,459)
Farming revenue Code Current year Prior year |
Grains and oilseeds 9370 |
Total farm revenue 9659
Farming expenses Code Current year Prior year
Crop expenses 9660
Total farm expenses 9398
Net farm income 9899
Net income / loss before taxes and extraordinary items 9970 2,804,827 {10,611,45%)
Summary
Compiete this section if only one Schedule 125 is filed, Schedule 140 is used to
summarize the information from muttiple Schedules 125.
Extraordinary items _9975- -
Legal settlements _9976- -
Unrealized gains / losses 9980+ +
Unusual items _ ~9985- -
Current income taxes 9990- 876,606 - 661,042
Future income tax provision _ 8995- -
Net income / loss after taxes and exiraordinary items 2999= 1,928,221 = (11,172,501}
T2 §CH 125 GP21 - RETAIN ON FILE. DO NOT SUBMIT TG THE CRA. Page 1 of 1




File: Newmarket Hydro Ltd, CRA Business # 869077925 Year-end: 2005(12/31 Printed: 2007/04/08 16:05

Canada Customs Agence des douanes
I*I and Revenue Agency ot du revenu du Canada NOTES CHECKL!ST SChedUIe 141
* This schedule should be completed from the perspective of the person who prepared or reported on the financial statements. This

person is referrad to as the "accounting practitioner”, in this schedule.
* For more information, see RC4088, Guide fo the General Index of Financial Information (GIF!) for Corporations and T4012, T2 Corporation

~ Income Tax Guide,
* Attach a copy of this schedule, along with any Notes to the financial statements, to the GIFI,

Part 1 — Accounting practitioner information
FDOQS_ the accounting practitioner have a professional designation? _ L _ _ 095pJYes [JNo

is the accounting practitioner connected” with the corporation? o _ _ 097[ ]Yes No

* A person connected with a corporation can be: {i) a shareholder of the corporation who owns more than 10% of the common shares;
(i) a director, an officer, or an employee of the corporation; o {iii} a person not dealing at arm's length with the corporation.
Note
If the accounting practitioner does not have a professional designation or is connected with the corporation, you do not have to complete
Parts 2 and 3 of this schedule. Howsver, you do have to complete Part 4.

Part 2 — Type of involvement
|—Choose the option that represents the highest level of involvement of the accounting practitioner: 198
Completed an auditor's report
Completed a review engagement report _ _ .
Conducted a compilation engagement

LI

los N s

— Part 3 — Reservations
If you selected option "1" or "2" under Type of involvement above, answer the following question:

Has the accounting practitioner expressed a reservafion? _ } o . 099] ]Yes ] No

L_

— Part 4 — Other information |
Were notes to the financial statements prepared? _ _ __101iXlYes []No
If Yes , complete lines 102 to 107 below:

Are any values presented at other than cost? _ _ _ _ 102[jYes [No
Has there heen a change in accounting policies since the last retum? _ _ _ 103[] Yes EJ MNo
Are subseguent events mentioned in the notes? _ 104[X] Yes []No
Is re-evaluation of asset Information mentioned in the notes? _ 105 JYes [JNo
Is contingent liability mentioned in the notes? _ _ _ 106{ | Yes No
is information regarding commitments mentioned in the notes? _ _ 107 Yes Dﬂo
Does the comporation have investments in joint venture(s) or partnership(s)? _ - B . 108D Yes  [X|No
If Yes , complete line 109 below:
L Are you filing financial statements of the joint venture(s) or partnership{s)? ) . 109[[335 [ JNo

T2 8CH 141(05) GP21 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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and Revenua Agency et du revenu du Canada

I*. Canada Cusloms Agence tles douanes BUSINESS CONSENT FORM

Use this form to consent to the release of confidential information about your Business Nurnber {BN) account(s) to the representative

named below, or to cancel consent for an existing representative,

® Complete Parts 1, 2, and 5 to name a representative,
* Complete Parts 3, 4, and 5 to cance! consent for an existing representative.
* Complete all parts of this form if you want to both name a new representative and cancel consent for an existing representative.

If you have questions, such as where to send this form, call us at 1-800-959-5525,

[ Part 1 - Consent to release of information to a representative
Client's name: Newmarket Hydro |id. Business Number: 869077925

! consent to the reiease of confidential information about my BN account(s} by the Canada Customs and Revenue Agency to the
representative named below.

Representative’s name (If a firm, enter the name of the firm, If an individual, enter the first and last name of the individual.}

if you named a firm as your representative, and you want to specify a particular individual of that firm, enter that individual's first
and last name.

t 3y - ¢ ) -

Representative’s telephone number Representative's fax number

Part 2 — Details of consent

A. Which accounts?
| request that this consent apply to all accounts. |Z] OR

I request that this consent apply only to the following accounts,

RPG003, please print the account numbers in the spaces provided.)

Corporate income tax RC0001 [ ] RC RC
GST/HST RT0001 [ | RT RT
Payroll deductions RP0001 [ ] RP RP
Import/Export RM0001 [ ] RM RM

B. Which years?

| request that this consent appiy to all years. OR

| request that this consent apply oniy o the following years:

1. All year-ends up to: | I

| and all years after that.
[ ] |
| |

3. The following vear-ends only:

2. All year-ends beginning in: |
J
|

{Check the appropriate box or boxes. If you wish to authorize access to more than one account of the sama type, for example RPOO02 and

RC59 (01)
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File: Newmarket Hydro Lid. CRA Business # 869077925 Year-end: 2005M2/31 Printed: 2007/04/06 16:05

BUSINESS CONSENT FORM

Part 3 - Cancellation of consent to release of information to a representative
Client's name:  Newmarket Hydro Ltd. Business Number: 862077925

[ cancel all previous consents for all reprasentatives. [] oRr

i cancel my consent to the release of confidential information about my BN account(s) by the Canada Customs and Revenue
Agency to the reprasentative named balow,

Representative’s name (If a firm, enter the name of the firm. ¥ an individual, enter the first and last name of the individual.)

if you named a firm as your representative, and you want to cancel the consent for a particular individual of that firm, enter that
individual's first and last name.

i) - ¢ ) -

Representative's tetephone number Representative's fax number

Part 4 - Details of cancellation of consent
A. Which accounts?
| request that this cancellation of consent apply to all accounts. J or

I request that this cancellation of consent apply only to the following accounts.
(Check the appropriate box or boxes. If you wish to cancel access to more than one account of the same fypa, for example RP0C02 and
RPO003, please print the account numbers in the spaces provided.)

Corporate income tax RC0001 [ RC RGC
GSTHST RT0001 [] RT RT
Payroll deductions RP0001 [ | RP RP
Import/Export RMO001 [ ] RM RM

B. Which years?

| request that this consent apply to all years. [] OR

| request that this consent apply only to the following years:

1. All year-snds up to: f [

_| and all years after that.

2. All year-ends beginning in:

i
3. The following year-ends only: | | |
|

L I

Part 5 — Signature
Tile Chief Financia! Officer

Print your name lain Clinton
This form must be signed by an owner, partner, director, trustee, or officer.
Sign here »

Date 2007/04/06

RG89 (01) Page 2 of 2




Fila: Newmarkat Hydro Ltd. CRA Business # 869077925 Year-and: 2005/12/31 Printed: 2007/04106 16:05

TaxPaid " u
Tax instalments paid
[_ Jurisdiction Pescription Date Amount
Federal 1,182,400
Federal
Total 1,182,400

* Enter Québec Instalments pald on form CO-1027.VE
Summary by jurisdiction

Federal _ o 1,182,400 Manitoba o
British Columbia o Ontario o
Alberta

Saskatchewan

Page 1 of |




Flle: Newmarket Hydro Lid.  CRA Business # 8369077925 Year-end: 2005M12/31 Printed: 2007/04/06 18:05

Federal tax instalments

Instalments

Instalment base

Estimate for First Second

current year instalment base instalment base
Year-end 2006/12/31 2005/12/31 2004/12/31
Taxable income 2,853,672 1,784,697
Base amount of Part | tax . 1,084,395 678,147
Corporate surtax o 31,961 19,887
Refundable tax on CCPC's investment incoms
Small business deduction
Federal tax abatement 285,367 178,480
Manufacturing and processing profits deduction
Forsign tax credits —
Tax reductions _ . 198,757 124,922
Political contribution tax credit
Investment tax credit
Other credits .
Part | tax payable 631,232 394,752
Part |3 fax payable
Part V| tax payable
Part V1.1 tax payable
Net provincial or territorial tax payable
Total tax payable 631,232 394,752
Days in taxationyear 365 365 365
Tax payable adjusted for short taxation years ~ 631,232 394,752
Estimated credits for the current year:
Investment tax credit refund
Dividend refund
Other
Total estimated credits
Instalment base B 631,232 394,752
Monthly payment 52,603 32,896

instalment payment options

L] 1. based on estimated taxes for the current year

[] 2. based on the first instalment base

Instalment payments

[

3. based on the first and second instalment base
4. instalments are not required

Date Instalments required Instaiments paid Instalments payahle

2008/01/31 32,896
2006/02/28 32,896
2006/03/31 56,544
2006/04/30 56,644
2008/05/31 56,544
2006/06/30 56,544
2006/07/31 56,544
2006/08/31 56,644
2006/089/30 58,544
2008/10/31 56,544
2006/11/30 56,544
2006/12/31 56,544

Total 631,232

Page 1 of 1




Flle: Newmarket Hydro Lid. CRA Business # 869077925 Year-end: 2005/12/31 Printed: 2007/04/08 16:05

Summary

Caorporation name

Newmnarket Hydro Ltd.

Tax Summary

Tax year ending 2005/12/31

Taxable income

Tax payabie

Net income for tax purposes L 4,888,872 [Part! tax 631,232
Charitable donations and gifts - 1,885,000 [Parti.3 tax {large corporations tax) ot
Taxable dividends - Taxable dividends received
Losses of prior years - 160,000 [Part [V tax o _+
Other adjustments - Other federal tax payable ot

' Taxable income = 2,853,872 Subtotal = 631,232
Part | tax Provincial and territorial tax (sxcept QC,ON,AB) +
38% of taxable income 1,084,395 Provincial tax on targe corporations (NB,NS} o+
Surtex ' ¥ 37,961 Tax payabie + 631,232
Retfundable tax en CCPC investment income + Tax instalments paid - 1,182,400
Active business income 4,888,672 investment tax credit rafund -
Small business deduction - Taxable dividends paid
Federal tax abatement _ - 285,367 | Dividend refund -
Manufacturing and processing deduction - Gther refundable credits _ -
Additional deduction - credit unions _ - Balance owing (refund) on federal return = {651,168)
Foreign tax credits - o
Resource deduction - = Provingial income tax (‘OI?J,AB,_QC) 399,614
Political contribution fax credit C N Capital and other provincial taxes . 139,939
investment tax credit o - Tax instaiments and credits L -
Other deductions and credits - - 199,757 Other provincial taxes = 539,453

Partitax = 631,232 | Total balance owing (refund) {11,715)

Provincial tax

% Provincia!

Capital and other

Tax instalments

alfocation Taxable income Income tax provincial taxes and credits Net provincial tax
Newfoundland o
Prince Edward Island
Nova Scotia
New Brunswick
Manitoba
Saskatchewan
British Columbia
Yukon Tetritory o
Northwest Territories
Nunavut .
Schedule § provincial tax payable
Cntario 100.0000 2,853,672 399,514 139,939 538,463
Alberta
Québec
Totals 399,514 139,939 639,463
Loss continuity Current year Carryforward | Qther carryforwards
carry back end of year Capital dividend account
Capital Refundabte dividend tax on hand N
Non-capital {net of dividend refund)
Farm Unused Part 1.3 tax credit

Restricted farm

Limited partnership

Unused surtax credits

Listed personal property

Farsign business tax credits

Donations and gifts

Investment tax credits

Ontario CMT losses

Ontario CMT credit
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Fila: Newmarket Hydro Ltd, CRA Business # 869077925 Year-end: 2005/12/31 Printed: 2007/04/06 16:05

e 5 Year Tax Summary
Years Ending: 2006/12/31 2004/12/31 2003/12/31 2002/12/31 2001/12/31
Taxable income
Net Income for tax purposes 4,888,672 3,284,597 2,962,574
_Charitable donations and gifts - 1,885,000 - 1,500,000 - 1,800,000 - -
Taxable dividends - - - - -
Losses of other years - 150,000 - - 465,347 - -
Other adjustments e t + t x
Taxable income = 2,863,872 =. 1,784,597 = 697,227 = =
Active business income 4,888,672 3,284,597 2,962,574
Part | tax
38% of taxable income B 1,084,395 678,147 226,946
Surtax + 31,961+ 19,887 + 8,689 + +
Refundable tax on CCPC
investment income _ * + + * +
Small business deduction - - - - -
Federal tax abatement - 285,367 - 178,460 - 59,723 - -
Manufacturing and processing
deduction _ - - - - -
Additionai deduction
_ - credit unions - - - - -
Foreign tax credits - - - - -
Resource deduction - - - - -
Political contribution tax credit - - - - -
Investment tax credit - - - - -
Other deductions and credits 199,757 - 124,922 - 28,861 -
Part | tax = 631,232 = 394,752 = 144,061 = =
Tax payable
Part | tax 631,232 394,752 144,051
Part 1.3 tax + + + 96,829 + +
Part IV tax o + .+ + + +
Other federal tax payable + + + + +
_  Subtota] = 631,232 = 394,752 = 240,880 = =
Provincial and territorial tax
{except QC,ON,AB) + + + + +
Provincial tax on large
_ corporations {NB,NS}) + + +
o _ Tax payable = 631,232 = 394,752 = 240,880 = =
Tax instalments madse - 1,182,400 - 360,316 - 288,822 - -
_investment tax credit refund - - - - z
Dividend refund - - - - -
Other refundable credits - - - -
~ Balance owing ({refund) = {651,168} = 34,436 = {47,942) = =
Provingial income tax (ON,AB,QC) 399,614 249,844 69,703
Capital and other provincial taxes  + 139,939 + 142,067 + 150,675 + +
Tax instalments and credits - - 168,484 - 220,378 - -
Other provincial taxes = 539,463 = 222,417 = = =
Total taxes owing (refund) {11,715) 256,853 (47,942)
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BN: 86907 7925 RC 0001 ... Name: Newmarket Hydro Lid. S - . Date: 2007{04/06

Warning Info The Québec CO-17 return may not print. Please select Online > Update Information > News/Alerts and read the
: topic Updates to the 2004-2006 CO-17 print condition for a corrective action.

Notice S8Supp Amount D does not equal amount C. Please review.

Notice S141 Please include a paper copy of the financial statements notes with the T2RSI submission.

Notice OFEfile  This return must be filed on disk as corporation is subject to CMT.

Override S4 Applied (No difference)

Override $125#1 Line 8089: Total assets (ProFile; 0)

Override S125#1 Line 8518: Cost of sales (ProFile: 0)
Memo S1 Line 344: Depletion: "Newmarket Hydro Ltd. Election Under Subsection 13(7.4) The Company hereby elects to

have subsection 13(7.4) of the income tax act to reduce the capital cost of depreciable property of Class 1
acquired in the taxation year by an amount of $ 1,977,586 received in the taxation year in respect of that
property that would otherwise be included in income under paragraph 12(1) X"

T2 RSI #8125#1/2LIne is incomplete. To correct, enter a GIF| code or delete this fine.

T2 RSI #35125#1/3Line is incomplete. To correct, enter a GIFI code or delete this line.

" Page 1 of 1




BN: 86907 7925 RC 0001
51:344: Depletion
Newmarket Hydro Lid.
Election Under Subsection 13(7.4)

The Company hereby elects to have subsection 13
Class 1 acquired in the taxation year by an amount

- :Name: Newmarket Hydro Ltd. -

" Date: 2007/04/06

{7.4) of the income tax act to reduce the capital cost of depreciable property of
of $ 1,977,586 received in the taxation year in respect of that property that

would otherwise be included in income under paragraph 12(1) X
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Friday, April 06, 2007

Mr. Clinton

Newmarket Hydro Ltd.
590 Steven Court
Newmarket ON L3Y 672
Mewmarket, ON

L3Y 672

Dear Mr. Clinton:

We enclose your copy of the tax return with supporting schedules and financial statements for Newmarket Hydro Ltd.. We
have prepared this return based on the information you provided to us.

We have aiso included the T2 Return and Schedule Information (T2 RSI), which is the keying summary required by
Canada Revenue Agency {CRA). Please sign page 5 of RSI Schedule 200 and Form RC58, Business Consent Forr. Mail

the T2 RS to CRA on or before Friday, June 30, 2008.

The T2 return shows a refund of $551,168.

The CT23 Tax Return is being filed on disk. In addition to the disk, please submit the foilowing o the Ontario Ministry of

Finance:
Signed copy of CT23 Certification Form - Diskette Filing
Financial Staterents
Consent Form

The CT23 return shows a balance owing of $539,453.

If you have any questions about your return{s), piease contact me at .

Sincerely yours,

Enclosure




ontariO Ministry of Finance 2004/ CT23 Corporations Tax and

Corporations Tax Branch For taxation years commencing
PO Box 620 2 005 An n ual Retu n after December 31, 2002
33 King Street Wast
Oshawa ON LTH 8E9 Corporations Tax Act - Minisiry of Finance (MOF)
Corporations Information Act - Minfsiry of Consurer and Business Services (MCBS)
This form Is a combination of the Ministry of Finance (MOF) CT23 Tha Annual Return {(common page 1 and MCBS Schedule A on pages 18
Corporations Tax Return and the Ministry of Consumer and Business and 19, and Schedule K on page 20} contalns non-tax information collectad

Services (MCBS) Annual Return. Page 1is a common lﬁage required forboth  under the authon‘tr of the Corporations Information Act for the purpose of
Returns. For tax purposes, depending on which criteria the corporation satisfies, maintaining a publlc database of corporate information. This return must be
it must complete either the Exempt from Filing (EFF) declaration on page 2 or  completed b?f Ontario share-capital corporations or Foreign-Business

file the CT23 Return on pages 3-17. Corporations that do not meet the EFF share-capital corporations that have an extra-provincial licence 1o operate in

criteria but do meet the Short-Form criteria, may request and file the Ontario.

GT23 Short-Form Return {sae page 2). Ministry Use.
. {Nof required if alraady filed or

MCBS Annual Retum Required? Annual Return exempl, Refer fo Guida) IR] Yes D No Page 10f 20

Corporation's Legal Name (including punciuation)
Newmarket Hydro Lid.

_Ontario Corporafions Tax Account No. (MOF

| This Return covers the Taxation Year

Mailing addrass
Start
590 Steven Court
End
City Province Country Postal code
Newmarket ON CA L3Y 622
Has the mailing address changed year month day Date of incorporation or Amalgamation
since last flled CT23 Return? [ves Date of change
Registered/Head Office Address
530 Steven Court
City Province Country Postal code Ontari
niano
Newmarket ON L3Y 622 Corporation No. 1800138
(MCBS)
Location of Bocks and Records
590 Steven Caurt Canada Customs and Revenus Agency Business
No.
City Province Country Postal code
Newmarket ON L3Y 622
Narne of person to contact regarding this CT23 Return Telephone No., Fax MNo.
lain Clinton, CA {505} 953-8548 { - Jurisdiction .
Incorporated Ontario
gcédc;egs; of Prmgzpa!tofﬁce in Ontario (Extra-Provincial Corporations only) {MCBS) If not incorporated in Ontario, indicate the date
gven Lour Ontario business activity commenced and
ceased;
City Provincea Country Postal code
Newmarket ON CA L3Y 622 Commenced
Farmer Corporation Name (Extra-Provinciaf Corporatfons onfy} Not Applicabie {MCES) Ceased
Not Applicable
. . . ‘ No. of Schedule(s) Preferred Language / Langue de préférence
Information on Directors/Officers/Administrators must be completed on MCBS English French

Schedule A or K as appropriate. if additional space Is required for Schedule A, 0 anglals francais

only this schedule may be phetocopied. State number submitted (MCBS). b
I

If there is ne change to the Directors'/Officers/Administrators' information previously

submitted to MCES, please check E this box. Schedule(s) A and K are not required (MCBS). b E’é‘ﬁ
ahge

| certify that afl information set cut in the Annual Return is true, correct and complets.

Name of Authorized Person
lain Clinton

P Other Individual having knowledge

1] 0
Title: I] Diractor [l Officer D of the Corparatlon's business activities
Note: Sections 13 and 14 of the Gorporations Information Act provide penalties for making false or misleading statements or omissions.
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File: Newmarket Hydro Lid.  Ontarlo Account # 1800138 Year-end: 2005/12/31 Printed: 2007/04/06 16:05

[Faxation Year End

AP

)

Exempt From Filing (EFF)

Corporations Tax Return Declaration
Page 2 of 20

Corporation’s Legal Name

Eid 33 ot JE

Criteria for exempt from filing status:
a} has filed a federal income tax return {T2) with Canada Gustoms
and Revenue Agency for the taxation year;
b) had no Ontario taxabie income for the taxation year (subject to
the provisions in Note 2 below);
¢) had no Ontaric Corporations Tax payable for the taxation year;
d) was a Canadian-controlled private corporation throughout the
taxation yaar (i.e. generally a private corporation with 50% or more

Ontario
Corporations Tax
Account No. (MOF)

shares owned by Canadian residents as defined by the {ncome
Tax Act {Canada));
e} has provided its Canada Customs and Revenue Agency business
number to the Ministry of Finance, Corporations Tax Branch; and
f) is not subject to the Corporate Minimum Tax (i.e. alone or as part
of an associated group whose tota! assets exceed $5 million or
whose total revenues exceed $10 million for the taxation year).

Note 1:Filing of this declaration and the Annual Return does not
constitute the filing of a Corporations Tax Return under section 75 of the
Corporations Tax Act,

Note 2: The following loss situations will require otherwise EFF corporations
to file a CT23 tax return complete with all related schedulas and financial
statements:

® tf a corporation has a loss in the current taxation ysar that is to be carried
back and appiied fo a previous taxalion year(s), regardless of whether the
loss is the same as for federal purposes or not, a GT23 tax return is required
for the current taxation year. The corporation must also provide information
Indicating that the loss is to be carried back and specify the year and the
amount of loss to be carried back to each taxation year.

= [fa corporation has a prior year loss, that is not the same for bath federal
and Ontario purposes and tha corporation is applying a loss carryforward from
the prior year to the current year, a CT23 tax return is required for the current
taxation year, and if not previously flled, a CT23 tax return for the prior
taxation year in which the loss was incurred is also required. Although a tax
return for the loss year is not required where the loss is not being applied, the
Corporations Tax Branch will accept the filing of & tax return for a loss year at
the time the loss is incurred.

= |f a corporation has a prior year loss, that is the same for both federal and
Ontarlo purposes, but in the cument taxation year the corporation Is applying a
different amount of loss for Ontarlo than the loss amount being applied for
federal income tax purposes, the comporation is required to file a CT23 tax
retumn for the current taxation year only,

The following 3 items MUST be completed for EFF dediarations only. in cases where the Annual Return,
which includes page 1, is also belng filed, completion of these fields is not required.

1. Corporation's Mailing Address

Province Country  Postal code

2. Ontario Corporation

3.Canada Custorms and Revenue Agency
No. (MCBS)

L ]

Business Ng

declare that:

The abave corporation meets all of the exempt from filing criteria {a) through {7} above for the taxation year and therefore qualifies under
the Corporations Tax Act as exempt from filing an Ontarlc Corporations Tax Return.

]TitlefReIationship to Corporation

F_ignatu re

[Telephone number Date

[t}~

Please nofe that making a false statement to avoid compliance with the

Corporations Tax Actis an offence which can result in a penalty andfor fine.

] {a) The corporation is a Canadian-controlled private
corporation {(CCPC) throughout the taxation year,
{nearest whola

Indicate Share Capital with full voling  percentage)
rights owned by Canadian Residents 0 %
The corporation's taxable Income for the taxation year
Is $200,000 or [ess. For a taxation year with less than
§1 weeks, taxable Incoms must be grossed-up. (Refer
o Guids)

The corperation is not a member of a partnership/joint
venture or a member of an associated group of
comporations during the taxation year,

b}

(c

Note: Family Farm or Fishing corporations that have a taxation year ending on or after January 1, 2000 and that ara not subject to the Corporate Minimum
Tax, may also use the CT23 Short-Form Corporations Tax Return if the corporation chacks "Yes” to a}, b), ), e)and f) above, |

Yes No
D (d) The corporation’s taxation year ends on or after
January 1, 2001, and its gross revenue and total assets
are sach $1,500,000 or less and the corporation is not
a financial institution; or

The corporation's taxation year commences after
September 30, 2001, and its gross revenue and total
assels are each $3,000,000 or less and the corporation
is not a financlal institution.

The corgoration is not claiming a tax credit other than
the Incentive Deduction for Small Business
Corperations {IDSBC), Co-operative Education Tax
Credit (CETC), Graduate Transitions Tax Credit
(GTTC) or Apprenticeship Training Tax Cradit {(ATTC).
(f} The corperation’s Ontarfo allocation factor is 100%.

O X e

—

M U

ProFile - Verslon 2004.5.0 - Approval code - 080E




Flle: Newmarket Hydro Ltd. Ontario Acsount # 1800138 Year-end: 2005/12/31 Printed: 2007/04/08 18:05
CT23 Corporations Tax Return

Identification continued (for CT23 filers only)

Type of Corporation - Please check (V') box(es) If applicable in sections 1 & 2

[1] t Canadian-controlied private (CCPC) all year
{Generally a private corporation of which
50% or more shares are cwned by
Canadian residents.) {fed.s.125(7)(b)}

Other Private

2[
3[4

Share Capital with full
voting rights owned by
Canadian Residents,

Pubiic

Non-share Capital

{nearest %)
0 %

CT23 Page 3 of 20

Ontarie Retail Sales Tax Vendor
Permit No.
{Use Head Offica No.}

Ontario Empioyer Health Tax Account
No.
{Use Head Cifice No.)

Specify major business activity
Electrcity Distribution

Martgage Invesiment Corp s.47
Credit Union s.51
Bank Mortgage Subsidiary s.61(4)

Reguiation only
Inyestment Dealer

17[]
18[]

producer of steam for use in the

d  Banks.1(2) generation of electrical energy for sale
7/E Loan and Trust Corporation 18 X Hydro successor, Municipal Electrical
5.61(4) Utility or subsidary of either

20[]

Non-resident Corp s.2{2)(a) or (b)

9 Nen-resident Corporation 5.2(2)(c) 24 Insurance Exchange s.74.4
10[]  Mutual Fund Corporation .48 22 Farm Feeder Finance Co-operative
11 Non-resident owned investment Corporation
Corporation s.49 238 Professional Corporation (incorporated
. prefessionals only)
12 Non-resident ship or aircraft under

reciprocal agreement with Canada
5.28(h)

Other (specify)

Family Farm Corpoeration s,1(2) 14 Bare Trustee Gorporation

Family Fishing Corporation s.1(2) 1517 Branch of Non-resident s.63(1)
16 Financial institution prescribed by

Generator of glectrical energy for sale or

Producer and seller of steam for uses
other than for the generation of electricity

Please check (v} box{es) if applicable:

First Year of Filing Final Taxation Year up

to Dissofution (wind-up)
{Note: For discontinued busingsses,
see Guide.)

Final Taxation Year
before Amalgamation

Amendad Return

Floating Fiscal Year End

Taxation Year End has
changed - Canada

Customs and Revenue Agency
approval required

Transfer or Receipt of Asset(s) involving a
corporation having a Canadian permanent
establishment outside Ontaric

Acquisition of Control fed 5.249(4)

Date control was acquired:

Was the corporation inactive throughout the taxation year? Yes No
Has the corporation's Federal T2 Return been filed with __
the Canada Customs and Revenus Agency (CCRA)? Yes [X] No ___
Are ydu requesting a refund due fo:  the Carry-back of a Loss? Yes [ ] No _
- an Qverpayment? Yes | | No
a Specified Refundable Tax Credit? Yes [ | No
Are you a Member of a Partnership cr a Joint Ventura? Yes No

ProFile - Verslon 2004.5.0 - Approval code - 080E




File: Newmarkel Hydro Ltd.  Orfarlo Account # 1800138 Year-end: 2005/12/31 Printed: 2007/04/06 16:05
Income Tax CT23 Page 4 of 20

Allocation — If you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that portion of
taxable income deemed eamed in that jurisdiction, to that jurisdiction {5.39) (Int.B. 3008).

Net income (loss) for Ontario purposes (per reconciliation schedule, page 15) ~_ From 690z 4,888,672
Subtract: Charitable donations i } — 1 1,885,000
Subtract: Gifts to Her Majesty in right of Canada or a province and gifts of cultural property (Attach schediie 2) 2-
Subtract: Taxable dividends deductible, per federal Schedule 3 3 -

Subtract: Ontario political contributions (Attach schedule 2A) (Int.B. 3002R) N 4
Subtract: Federal Part VI.1 tax L X3 5-
Subtract: Prior years' losses applied - Non-capital losses From 704
- ' ~ From 71§  Inclusion _
Net capital losses (page 18) X rate 50.00000C % = 714;
Farm losses o From 724-
Restricted farm losses From 734-
Limited partnership losses _ o From 754-
Taxable income (Non-capital loss) ) _ _ 10 =
Addition to taxable income for unused foreign tax deduction for federal purposes 11 7
Adjusted taxable income 10 + 11 (if 10 is negative, enter 11) ) 20 & yBhB.6
Taxable Income Number of days in Taxation Year
Days after Dec, 31, 2002 Total Days
e and befora Jan, 1, 2004
From 10 {or 20) 2,853,672 X308EF " 100; % X125 % X 33 + 73 365 = 20+
Ontario Allocation Days after Dec. 31, 2003 Total Days
From 10 {or 20) 2,853,672 X308 % X140%X 34 385 + 73 365 = 32+ 399,514

Ontario Aliocation
Income Tax Payable (before deduction of tax credits) 29 + 32 N .

incentive Deduction for Small Business Corporations (IDSBC){s.41)

If this section is not completed, the IDSBC will be denied.

DHd you claim the federal Small Business Deduction {fed.s.125(1)) in the taxation year or would you have claimed the federal Smali
Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the year? («+) Yes [ | No

* Income from active business carried on in Canada
for federal purposes {fed.s.125(1)(a})
Federal taxable income, less adjustment

for foreign tax credit (fed.s.125(1)b)) 51+ 2,853,672
Add: Losses of other years deducted
for federal pumposes (fed.s.111) o 52+ 150,000
Subtract: Losses of other years
deducted for Ontario purposes (s.34) §3- 150,000
= 2,853,672 b 54

Federal Business limit (line 410 ofthe T2 return) for the year
before application of fed.s.125(5.1} 85+
Ontario Business Limit Calculation

Days after Dac. 31, 2002
and before Jan. 1, 2004

320,000 X 31 +™ 365 =+48
Days after Dec. 31, 2003

400,000 X34 385 +* 385 =+47 400,000 Percentage of Federal
Business limit {from T2
Scheduie 23}. Enter 100%

Business limit if not associated N

for Ontario purposes 46 + 47 =44 400,000 X 48_ 100.0000 % = 453 0063

Income eligible for the IDSBC From 30 7% X 56 400,000 80 = 400,000
“**Ontarlo Allocation Least of 50, 54 or 45

* Note: Modkfled by s.41(8) and (7) for corporations that are members of a parinership. (Refer to Guide.)

** Note: Adjust accordingly for a floating taxation year and use 366 for a leap year.
*** Note: Ontarfo Allocation for IDSBC purposes may differ from 30 If Taxable Incoms Is alfocaled to foreign jurisdictions, See special rules (s.41(4)).

continued on Page &
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File: Newmarket Hydro Ltd.  Ontarlo Account # 1800138 Year-end: 2005/12/31 Printed: 2007/04/06 16:05

CT23 Page 5 of 20

Income Tax coniinved from FPage 4

Nurnber of Days in Taxation Year
Days after Dec, 31, 2002

and before Jan, 1, 2004 Total Days
Calculation of IDSBC Rate _ 7.0 % X 31 + 73 366 = 89 +
Days after Dec. 31, 2003 Total Days
8.5% X 34 365 + 73 385 = 90 + 8.56000
IDSBC Rate for Taxation Year 89 +90 o o _ _ . T8= 8.5000
Claim ~_From 60 400,000 X From 78 8.5000 % 70 R

Corporations claiming the {DSBC must complete the Surtax section below if the corporation's taxable income {or if associated, the associated
group's taxable income} is greater than the amount in 114 below.

Surtax on Canadian-controlied private corporations {s.41.1)
Applies if you have claimed the Incentive Daduction for Small Business Corporations.

Assoclated corporation - The Taxable Income of associated carporations is the taxable income for the taxation year ending on or before the
date of this corporation's taxation year end.

* Taxable Income of the corporation B o _ From 16 {or 20 if applicable) 80 + 2,853,672
If you are a member of an associated group (v} 81 [ (Yes)
Taxable income of associated corporations (Attach schedule) _ o 82+

85

Aggregate Taxable income ) _
Number of days in Taxation Year
Days after Dec. 31, 2002

and before Jan. 1, 2004 Tota! Days
320,000 X 31 + 73 365 = 115+
Days after Dec. 31, 2003 Total Days
400,000 X 34 365 + 73 365 = 116+ 400,000
o 116+116 = 400,000 » 114 - 400,000
{If negative, enter nil} ) _ 86 = 2,453,872
Number of Days in Taxation Year
Days after Dec. 31, 2002 Total Days
Calculation of Specified Rate for Surtax 4.667% X 38 365 = 73 365 = 97 + 4.6670
From 86 2,453,672 X From 97 4.6670 % = 87 = 114,513
From 87 114,813 X From 60 400,000 + From 114 400,000 88 = 114,513
Surtax: Lesser of 70 or 88 - 100 44,0008

* Note: Short Taxation Years - Special rules apply where the taxation year is less than 51 weeks for the corporation andfor any corporation
assoclated with it.

continuad on Page 6
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File: Newmarket Hydro Ltd.  Ontario Account # 1800138 Year-end: 2005/12/31 Printed: 2007/04/06 16:05
Income Tax continued from Page 5 CT23 Page 6 of 20

Additional Deduction for Credit Unions (s.51(4)) (Attach schedule 17) 110

Manufacturing and Processing Profits Credit (M&P) (s.43)

Appilies to Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as
determined by regulations.

Eligible Canadian Profits from mining are the "resource profits from the mining operations®, as determined for Ontaric depietion purposes,
after deducting depletion and resource allowances but excluding amounts from sale of Canadian resource property, rentals or royalties. If you
are claiming this credit, attach a copy of Ontario schedule 27.

The whole of the active business income qualifies as Eligible Canadian Profits if; a} your active business income from sources other than
manufacturing and processing, mining, farming, logging or fishing, is 20% or lass of the total active business Ihcome and b) the total active
business income is $250,000 or less.

Eligible Canadian Profits

Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) ~_From 56 - 400,000
Add:  Adjustment for Surtax on Canadian-controlled private corporations
From 100 34,000 +From 30 _ 100.0000 % +From 78 _ 8.5000 % = 121 400,000

“Ontarlo Allocation
Lesser of 56 or 121 ) _ _ - 122+ 400,000
120 - 56 + 122 ; . . L 130=
Taxable income . i _ . . From 10 + 2,853,672
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) From 56 - 400,000
Add: Adjustments for Surtax on Canadian-controlled private corporations _ ) B From 122+ 400,000

Subtract: Taxable income 10 )(Alfocatio_n % to jurisdictions outside Canada
Subtract: Amount by which Canadian and foreign investment income exceeds net capital losses
10 - 56 + 122 - 140 - 1M1

Claim Number of Days in Taxation Year

Days after Dec. 31, 2002
and before Jan. 1, 2004 Total Days
143 XFrom 30 _ 100.0000 % X15% X 33 + 73 365 = 154+
Lesser of 130 or 142 *Ontario Allocation
Days after Dec, 31, 2003 Total Days
143 XFrom 30 100.0000 % X2.0% X 34 365 =+ 73 385 = 156+
Lasser of 130 or 142 *Ontario Allocation

M&P claim for taxation year 154 + 156 - _ _ i
*Note: Ontario Allocation for M&P Credit purposes may differ from 30 if Taxable Income is aifocated fo foreign
jurisdictions. See special rules (5.43(1))

Manufacturing and Processing Profits Credit for Electrical Generating Corporations 1613

Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity

Credit for Foreign Taxes Paid (s.40)

Applies if you paid tax o a jurisdiction outside Canada on foreign investment income (Int.B. 3001R) {Atiach schaduie} 170

Credit for Investment in Small Business Development Corporations (SBDC)
Applies if you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business
Development Corporations. Any unused portion may be carried forward indefinitely and applied to reduce subsequent years' income taxes.

{Refer to the former Smail Business Development Corporafions Act) L
Eligible Credit 175 Credit Claimed 180

Subtotal of income Tax 40-70 + 100 - 110 - 160 - 161 - 162 -170 - 180 190

continued on Page 7
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File: Newmarket Hydro Ltd. Ontario Account # 1800138 Year-end: 2005/12/31  Printed: 2007/04/06 18:05
CT23 Page 7 of 20

Income Tax continued from Page 6

Specified Tax Credits (Refer to Guids}

Ontario Innovation Tax Credit (OITC) (5.43.3) Applies to scientific research and experimental
development in Ontario.
Eligible Credit from 5620 OITC Claim Form (Attach originai Claim Form) _ 19

Co-operative Education Tax Credit (CETC) (s.43.4) Applies to employment of eligibfe students.
Eligible Credit from 5798 CT23 Schedule 113 (Atfach Schedule 113) . 192%

Ontario Film & Television Tax Credit (OFTTC) (s.43.5)

Applies 1o qualifying Ontaric labour expenditures for Name of Production
eligible Canadian content film and talevision productions. 204
Eligible Credit from 5850 of the Certificate of Efigibility issued by the Ontario Media Development
Comaration {OMDC) {Attach the original Certificate of Eligibility} _ _ 1934

Graduate Transitions Tax Credit (GTTC) {5.43.6} Na, of Graduates From 6596

Appfies to employment of eligible unemployed post secondary graduates, for employment 194
commenging prior to July 6, 2004 and expenditures incurred prior to January 1, 2005. L
Eligible Credit from 6598 CT23 Schedulfe 115 (Attach Schedule 115) _ _ 185

Ontario Book Publishing Tax Credit {OBPTG) (5.43.7)

Applies to qualifying expenditures in respect of eligible literary works by eligible Canadian authors.
Eligible Credit from 6900 OBPTC Claim Form

(Attach both the original Claim Form and the Cerlificate of Eligibility) - 1963

Ontario Computer Animation and Special Effects Tax Gredit (OCASE) (s.43.8)
Applies to labour relating to computer animation and special effects on an eligible production.
Eligible Credit from 6700 of the Certificate of Eligibility issuad by the Ontario Media Development Corporation (OMDC})

(Attach the original Certificate of Eligibility}

Ontario Business-Research Institute Tax Credit (OBRITC) (s.43.9)
Applies to qualifying R&D expenditures under an eligible research institute contract.
Eligible Credit from 7100 OBRITC Claim Form {Attach original Claim Form)

Ontario Production Services Tax Credit {OPSTC) (5.43.10)

Applies to qualifying Cntario labour expenditures for eligible productions where the OFTTC has not been claimed.
Eligible Credit from 7300 of the Certificate of Eligibility issued by the Ontarioc Media Developmeant

Corporation (OMDC) (Attach the original Certificate of Eligibility)

Ontario Interactive Digital Media Tax Credit (OIDMTC} (s.43.11)
Applies to qualifying labour expenditures of eligible products for the taxation year.

Eligible Credit from 7400 of the Certificate of Eligibility issued by the Ontario Media Development
Corporation {OMDC) (Atfach the original Certificate of Eligibility)

Ontario Sound Recording Tax Credit (OSRTC) {s.43.12)

Applies to qualifying expenditures in respect of eligible Canadian sound recordings.
Eligible Credit from 7500 OSRTC Ciaim Form

{Attach beth the original Claim Form and the Certificate of Eligibility)

Apprenticeship Training Tax Credit (ATTC) (s.43.13) No. of Apprentic
Appfiies to employment of eligible apprenticas. 202
Eligible Credit from 5898 CT23 Schedula 114 {Attach Schedule 114)

Total Specified Tax Credits: 191 + 192 + 193 + 195 + 196 + 197 + 198 + 199 + 200 + 201 + 203 _ 220

Specified Tax Credits Applied to reduce Income Tax _ _ 225

To determine if the Corporate Minimum Tax (CMT) is applicable to your Corporation, see Determination of Applicability section for the
CMT on Page 8. If CMT is not applicable, transfer amount in 230 o Income Tax in Summary section on Page 17.

fncome Tax 190 - 225 OR Enter NIL if reporting Non-Capital Loss (amount cannot be negative) 230 Ry

OR
If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce
income {ax otherwise payable, then proceed to and complete the Application of GMT Credit Carryovers section part B, on Page 8,
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Corporate Minimum Tax {CMT) CT23 Page 8 of 20
Total Asseis of the corporation o L 240+ 65,835,028
Total Revenue of the corporation S 2+ 67,750,113

The above amounts include the corporation’s and associated corporations’ share of any partnership(s) / joint venture(s) total assefs and total
revenue.

If you are a member of an associated group (v} 242X (Yes)

Total Assets of assaciated corporations (Affach schedulo) o243+
Total Revenue of associated corporations (Attach schedute) -
Aggregate Total Assets
Aggregate Total Revenue

Determination of Applicability
Applies if either Total Assets 249 exceeds $5,000,000 or Total Revenue 250 exceeds $10,000,000.

Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corporation or any associated
corporation or any fiscal petiod of any partnership(s) / joint venture(s) of which the corporation or assaciated corporation is a member, is less

than 51 weeks,
Associated Corporation - The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation
year ending on or before the date of the claiming corporation's taxation year end.

If CMT is appiicable to current taxation year, complete section Calculation: GMT below and Corporate Minimum Tax Schedule 101.

Calculation: CMT (Attach Schedulfe 101.)

Gross CMT Payable - CMT Base From Schedule 101 2136 £ X From 30 _ 100.0000 % X 4% 276= 104,193
If negative, enter zero Ontario Allogation

Subtract: Income Tax . e .
Net CMT Payable {if negative, enter Nii on page 17.) 2802

If 280 is less than zero and you do not have a CMT credit carryover, transfer 230 from Page 7 to Income Tax Summary, on Page 17.

If 280 js less than zero and you have a CMT credit carryover, complete A & B below.

If 280 is greater than or equal to zero, transfer 230 to Page 17 and transfer 280 to Page 17, and to Part 4 of Schedule 101; Confinuity of
CMT Credit Carryovers.

CMT Credit Carryover available From Schedule 101 o From 2333

Application of CMT Credit Carryovers

A, Income Tax {before deduction of specified credits) _ . _ From 190+ 399,514
Gross CMT Payabie From 276+ 104,183
Subtract: Foreign Tax Credit for CMT purposes From 277 -
If 276 - 277 is negative, enter NIL in 280 = 104,193 » 290; 104,193

Income Tax eligible for GMT Credit

B. Income Tax (after deduction of specified credits) o ~ From 230+ 399,514
Subtract: CMT credit used to reduce income taxes :
Income Tax

e - - i Pag =

IfA & B apply, 310 cannot exceed the lesser of 230, 300 and your CMT credit carryover avaifable 2333,
if only B applies, 310 cannot exceed the lesser of 230 and your CMT credif carryover available 2333.
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Capital Tax (refer to Guide and int.5. 3011R)

if your corparation is a Financial Instifution (5.58(2}), complete lines
480 and 430 on page 10 then proceed to page 13,

If your corporation is not a member of an associated group and/or
partnership and the Gross Revenue and Total Assets as calculated
on page 10 in 480 and 430 are both $3,000,000 ot Jess, your
corporation is exempt from Capital Tax for the taxation year, except
for a branch of a non-resident corporation. A corporation that meeis
these criteria should disregard alf other Capital Tax items (including
the calculation of Taxable Capital). Enter NIL. in 550 on page 12 and
complete the return from thaf point. All other corporations must
compute thelr Taxable Capital in order to defermine their Capital Tax
payable, -

Members of a partnership (limited or general) or a joint veniure, must
attach ail financial statements of each partnership or joint venture of
which they are a member. The Paid-up Capital of each corporate
partner must include its share of liabilitles that would otherwise be
included if the partnership were a corporation.

CT23 Page 9 of 20

If Investment Allowance is claimed, Total Assets must be adjusted by
adding the corporation’s share of the partnership's Total Assets and
by deducting investments in the partnership as it appears on the
corporation’s balance sheet, in addition to any other required
adjustments (s.61(5)). Spacial rules apply to limlited parinerships
(int.B. 3017R),

Any Assets and liabilities of a corporation that are being utilized in a
joint venture must be included along with the corporatian's other
Assets and [tabilities when calculating its Taxabie Paid-up Capital,

Spacial rules and rates apply to Non-Resident corporations (s.63,
8.64 and 5.68(3)).

Paid-up Capital of Non-resident: Pajd-up capital employed in
Canada of a non-resident subject to tax by virtue of 8.2(a) or (b), and
whose business Is not carried on solely in Canada is deemed to
be the greater of (1) taxable Incoms in Canada divided by 8 percent
or {2) total assets in Canada minus certain indebtedness in
accordance with the provisions of 5.63(1)(a} (Int.B. 3010).

Paid-up Capital

Paid-up capital stock (int 8. 3012Rand3015%) 350+ 25,806,563
Retained earnings (if deficit, deduct) (Int.B. 3012R) . . 351+ 2,783,911
Capitai and other surpluses, excluding appraisal surplus (Int.B. 3012R) 352+
Loans and advances (Attach schedufe)(Int.B, 3013R) B 353+ 25,488,492
Bank loans (Int.B. 3013R} 354+
Bankers acceptances (Int.B. 3013R) ) 355+
Bonds and debentures payable (Int.B. 3013R) 356+
Mortgages payable (int.B. 3013R) 357+
Lien notes payable {Int.B. 3013R) . 5 358+
Deferred credits (including income tax reserves, and defarred revenue whers it would
also be Included in paid-up capital for the purposes of the large corporations tax) (Int.B. 3013R) 358+
Contingent, investment, inventory and similar reserves (Int.B. 3012R) _ 360+
Other reserves not allowed as deductions for income tax purposes {Aftach schedule) (Int.B. 3012R) 381+ 864,000
Share of partnership(s) or joint venture(s) paid-up capital (Aftach schedule(s)) (Int.B. 3017R} 362+
Subtotal _ _ _ - 370= 54,943,966
Subtract: Amounts deducted for income tax purposes in excess of amounts booked

{Retain calculations. Do not submit.) (Int.B. 3012R) _ 371- 455,219

Deductibie R&D expenditures and ONTTI costs deferred for Income tax if not

already deducted for book purposes (Int.B. 3015R) 372-
Total Paid-up Capital _ _ _ 380= 64,488,747
Subtract: Deferred mining exploration and development expenses (5.62(1}d)) (int.B. 3015) 381-

Electrical Generating Corporations Only - All amounts with respect to electrical generating

assets, except to the extent that they have been deducted by the corporation in computing its

income for income tax purposes for the current or any prior taxation year, that are deductible by the

corporation under clause 11{10)(a} of the Corporations Tax Act, and the assets are used both in

generating electricity from a renewable or alternative energy source and are qualifying property as

382

prascribed by regulation

Net Paid-up Capital

390

Eligible Investments (Refer lo Guide and int.B. 301 5R)

Aftach computations and list of corporation names and investment amounts, Short-tarm investments (bankers acceptances, commercial
paper, efc.) are eligible for the allowance only if issued for a term of and held for 120 days or more prior to the year end of the Iinvastor

corporation,

Bonds, lien notes and similar obligations, (simitar obligations, e.g. stripped interest coupons, applies to taxation

years ending after October 30, 1998) 402+ 411,000
Mortgages due from other comporations B 403+
Shares in other corporations {certain restrictions apply) (Refer to Guids) 404+
Loans and advances to unrelated corporations _ 405+
Eligibie loans and advances to related corporations (certain restrictions apply) (Refer fo Guide) 408+
Share of parinership(s) or joint venture(s) eligible investmanits {Aftach schedufs) 407 +

Total Eiigible Investments

confinued on Page 10
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Capital Tax continued from Page ¢ CT23 Page 10 of 20

Total Assets (Int.B. 3015R)

Total Assets per balance shest 420+ 85,835,028

Mortgages or other Irabllltles deducted from assets e 421+

Share of partnersmp(s)fjomt venture(s) total assets (Atfach schedufe) o 422+

Subtract: Investment in partnership(s)joint venture(s) 43

Total Assets as adjusted R . 430= 665,835,028
Amounts in 360 and 361 (If deducted from assets) S o 440 +

Subtract; Amounts in 371, 372and 381 A 465,219
Subtract: Appraisal surpius if booked s M2

Add or Subtract: Other adjustments (specrfy on an attached schedula) 443 ¢

Total Assets . 450 2%

Investment Allowance (410 + 450) X 390 o Mot to exceed 410 460

Taxable Capital 390 - 460 o 41

Gross Revenue (as adjusted to include the share of any partnarship(s)joint venture(s) Gross Revenue)

Grass Revenue of the corporation 67,760,113
Corporatlon s Share of partnershlp(s)fjomt venture(s) Gross Revenue (Atfach schedule)
Aggregate of Gross Revenue
Total Assets (as adjustad)

Calculation of Capital Tax for all Corporations except Financial Instltutlons
Note: This version (2004/2008) of the CT23 may only be used for a taxation year that commenced after December 31, 2002,
Financial Institutions use calculations on page 13.

Important: If the corporation is a family farm corporation, family fishing corparation or a cradit union that is not a Financial
Institution, complete only Section A balow.
OR if the corporation is not 2 member of an associated group andfor partnership, complete Section B below, then review

only the Capital Tax cafculations in Section C below, selecting and complefing the one specific subsection (e.g. C3) that
applies to the corporation,

OR If the corporation is a member of an associated group and/or partnership, complete Section B below and Section D on
page 11, and if applicable, complete Section E or Section F on page 12. Note: if the corporation is a member of a
connected partnership, please refer to the 2004/2005 CT23 Guide for additional instructions before completing the

Capital Tax saction.

This section applies only If the corporation is a family farm corporation, a family fishing corporation or a credit union that is not a Financlal
Institution {Int.B. 3018).
Enter NIL in 550 on page 12 and complste the retum from that point,

ISECRION

Calculatlon of Taxable Capital Deduction (TCD) Number of Days in Taxatlon Year

DCays before Jan. 1, 2005 Total Days

5,000,000 X 35 + 73 3865 =500 +
Days after Dec. 31, 2004 Total Days
znd before Jan.1, 2006

7,600,000 X 36 365 = 73 365 = 501 + 7,500,000
Days aiter Dec. 31, 2005 Total Days
and hefore Jan.1, 2007

10,000,000 X 37 + 73 365 =502 +
Taxable Capital Deduction (TCD) 500 + 501 + 502 503

This section applies if the corporation is not a member of an associated group andfor partnership
C1.| If 430 and 480 on page 10 are both $3,000,000 or less, enter NIL in 550 on page 12 and complete the return from that point.
€2.|If Taxable Capital in 470 is equal to or less than the TCD in 503, enter NIL in 550 on page 12 and complete the return from that point.

ICa. i If Taxable Capital in 470 exceeds the TCD in 503, completa the following calculation and transfer the amount from 523 to 543 on
page 12, and complete the refurn from that point.

+From 470 Oays in tagation year
-From 503
= 471 : x 0.3% x 555 385 = 523+
Ontario Allocation 385 (366 if leap year) Transfer fo 543 on page 12
If floating taxation year, and complete the return
refer to Guide. from that point

continued on Page 11
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Capital Tax Calculation continved from Page 10 CT23 Page 11 of 20

This section applies ONLY to a corporation that is a member of an associated group (excluding Financial Institutions and corporations
exempt from Capital Tax) andfor partnership. You must chack either 509 or 524 and complete this section before you can calculate your
Capital Tax calculation under either Section E or Section F.

508 { if appiicable}  All corporations that you are associated with do not have a permanent establishment in Canada.
If Taxable Capitai 470 on page 10 is equal fo or less than the TCD 503 on page 10, enter NIL in 550 on page

12 and complete the return from that point.
if Taxable Capitai 470 on page 10 excesds the TCD 503 on page 10, proceed to Section E, enter the TCD
amount in 542 in Section E, and compiete Section E and the return from that point.

ID2.] (X 524 (« if applicable) One or more of the corporaticns that you are associated with maintains a permanent establishment in
Canada.
You and your assaciated group may continve to allocate the TCD by completing the Calculation beiow. Or,
the associated group may file an election under subsaction 69(2.1} of the Corporations Tax Act, whereby
total assets are used te allocate the TCD among the associated group. Once a 5.69(2.1) election is filed, all
members of the group will then be required to file in accordance with the siection and allocate a portion
(portion is henceforth referred to as Net Deduction) of the capital tax effect relating to the TCD to each
corporation in the group on the basis of the ratio that each corporation’s total assats multipiied by its Cntario
allocation is to the total assets of the group.
The fotal asset amounts and Ontario allocation percentages to be used for this calculation must be taken
from each corporation’s financial information from its last taxation year ending in the immediately preceding
calendar year,
In addition, although each corporation in the associated group may deduct its Net Deduction amount as
apportioned by the total asset formula, the group may, at the group's option, reallocate the group's total Net
Deduction among the group on what ever basis the corporate group wishes, as long as the total of the
realiocated amounts does not exceed the group's tatal Net Deduction amount originally caiculated for the
associated group.

Calculation Dc not complete this calculation if 53.69(2.1) election is flled
Taxable Capital form 470 on page 10

Determine aggregate taxable capital of an associated gkoup {excluding financial institutions and
corporations exempt from capital tax) and/or partnership having a permanent establishment in Canada

From 470+ 54,146,212

Taxable Capital of associated corporations (Attach schedule) o _ 531+

Aggregate Taxable Capital 470 + 531

If 540 above is equal to or less than the TCD 503 on page 10, the corporation’s Capital Tax for the taxation year, is NIL.

Enter NIL in 523 in section E on page 12, as applicabie.
If 540 above is greater than the TCD 503 on page 10, the corporation must compute its share of the TCD below
in order to calculate its Capital Tax for the taxation year under Section E on page 12.

From 470 54,146,212 + From 540 54,146,212 X From 503 7,500,000 541% 7,501
Transfer to 542 in Section E
on page 12

55.69(2.1) Election Filed

[]501 (v if applicable} Election filed. Affach a copy of Schedule 591 with this CT23 Return.
Proceed fo Section F on page 12.

continued on Page 12
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Capitai Tax Calculation continued from Page 11 CT23 Page 12 of 20
(SEETIOME™™, R sl

This section applies if the corporation is a member of an associated group and/or partnership whose total aggregate
Taxable Capital 540 on page 11 exceeds the TCD 503 on pags 10.

Compiete the following calculation and transfer the amount from 523 to 543, and complete the return from that paint.

+ From 470 54,148,212 Total Capital Tax for
- 542 7.600,000 o - Days In the taxation year the taxation year
= 4714 46,846,212 x From 3074 1% x 0.3% x 555 365 =523+ 139,939

*365 (386 if leap year) Transfer fo 543 and
complete the return
from that point

This section applies if a corporation is a member of an associated group and the associated group has filed a 55.69(2.1) election
+  From 470 XFrom 30} 0:00007 x 0.3% = 561+

_ Ontario Allocation
- Capital tax deduction from 995 relating to your corporation’s Capital Tax deduction, on Schedule 591 From 9955%

562=
Days in taxation year
Capital Tax 562 X 555 365 =563+
*365 (366 if leap year) Transfer to 543 and

complefe the return
from that point

* if floating taxation year, refer fo Guide

2 A . i e o n - R
Capital Tax before application of specified credits o _
Subtract: Specified Tax Credits applied to reduce capital tax payable (Refer to Guide)
Capital Tax 543 - 546 (amount cannot be negative)

Transfer to }Jage 17

continued on Page 13
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Capital Tax continued irom Page 12 CT23 Page 13 of 20

Calculation of Capital Tax for Financial Institutions

1.1. Credit Unions Only
For taxation years commencing after May 4, 1999 enter NIL in 550 on page 12, and complete the return from that point.

1.2 Other than Credit Unions
(Retain details of calculations for amounts in boxes 565 and 570, Do not submif with this tax refurn. y]

Days in taxation year
3 L ¥ x 0.6% xFrom 30 Yo x 555 + %365 = 569+
l.esser of adjusted Ontaric Allocation {366 if leap year)
Taxable Paid Up Capital
and Basic Capital Amount
in accordance with

Division B.1
. Days in taxatlon year
570% R x5BT x From 30 %x 555 +*365 = 574+
Adjusted Taxable Capital Tax Rate Ontario Allocation (366 if leap year)
Paid Up Capital (Refer to Guide)

in accordance with
Division B.1 in excess
of Basic Capital Amount

Capital Tax for Financial Institutions - other than Credit Unions (before Section 2) 569 + 574
* If floating taxation year, refer to Guide,

2. Small Business Investment Tax Credit

{Retain details of eligible investment calculation and, if claiming an investment in CSBIF, retain the original fetter
approving the credit issued in accordance with the Community Small Business investment Fund Act. Do not

submit with this fax return.)

Aliowable Credit for Eligible Investments

Financial institutions: Claiming a tax credit for investment in Community Small
Business Investment Fund (CSBIF)? (v)[ ] Yes

Capital Tax - Financial Institutions 575 - 585 o o  586=
Transfer to 543 on Page 12

Premium Tax (s.74.2 & 74.3) (refer to Guide)
(1) Uninsured Benefits Arrangements - 587
Applies to Ontario-related uninsured benefits arrangements.

{2} Unlicensed insurance (enter premium tax payable in 588 and attach a detailed schedule of calculations. If
subject to tax under (1) above, add both taxes together and enter total tax in 588.)
Applies to Insurance Brokers and other persons placing insurance for persons rasident or oroperty situated in

Ontario with unlicensed insurers.
Deduct: Specified Tax Credits applied to reduce premium tax (Refer fo Guide)
Premium Tax 588 - 589

X 2% 58

“Transfer to Page 17
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Reconcile net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amounts differ

Net Income (loss) for federal income tax purposes, per federal T2 Schedufe 1 N 600 4,888,672
Transfer to Page 15

Add:
Federal capital cost allowance _ i . 601+ 2,893,481
Federal cumulative eligible capital deduction o _ . 602+ 129,442
Ontario taxable capital gain . _ 603+
Federal non-zllowable reserves. Barance begmnmg of year 604+ 514,043
Federal aliowabie reserves. Balance end of year B . BOS+
Ontario non-allowable reserves. Balance end of year _ 606+ 613,643
Ontario allowable reserves. Balance beginning of year _ 607 +
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPE) o 608+
Federal resource allowance (Refer to Gu.'de) ) _ 609+
Federal depletion allowance _ . 810+
Federal! foreign exploratlon and deveropment expenses _ 61+
Crown charges, royalties, rentals, etc. deducted for Federal purposes
(Refer fo Guide) 817+
Management fees, rents, royalties and simitar payments to non-arms’ Iength non-
residents
Number of Days in Taxation Year
Days after Dec. 31, 2002
and before Jan. 1, 2004 Total Days
612 X5/12.5 X33 +73 365 = 633+
Days after Dec. 31, 2003 Total Days
612 X5/140X34__ 365 +73 365 = 634+

Total add-back amount for Management fees, etc. 833 + 634 =

Federai Scientific Research Expenses claimed in year from ling 460 of fed. form T86%
excluding any negative amount in 473 from Ont. C723 Schedule 161

Add any negative amount in 473 from Ont. CT23 Schedule 161

Federal allowable business investment loss

Total of other |tems not allowed by Ontario but allowed federally (Attach scnedm‘e)

Total of Additions 601 to 611 + 617 + 613 + 615 + 616 + 620 + 614 ) ) = 4,250,609 640 4,250,809
Transfer to Page 15

Deduct:
Ontaric capital cost allowance (excludes amounts deducted under 675)

Ontario cumulatrve eligible capital deduction
Fedearal iaxable capital gain

Ontario non-aflowable reserves. Balance beginning of year 653+ 514,043
Ontatic allowable reserves. Balance end of year _ _ 654+
Federal non-allowable reserves. Balance end of year _ 655+ 613,643
Federal allowable reserves. Balance beginning of year o 656+

Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE)

(Retain calculations. Do not submit.)

Ontario depletion allowance _

Ontario resource allowance (Refer to Guide)

Ontario current cost adjustment (Attach schedule}

CCA on assets used to generate electricity from natural gas, alternative or

renewable resources. _ L . C

Subtotal of deductions for this page 650 to 659 + 661 + 675 _ 681 4,250,608
Transfer to Page 15

continued on Page 16
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Reconcile net income (loss) for federal income tax purposes with net income {loss)

for Ontario purposes if amounts differ
continued from Page 14

CT23 Page 15 of 20

Net income {loss} for federal income tax purposes, per federal Schedule 1 } _ From 600 £ 4,888,672
Total of Additions on page 14 o . _ - _ From 640= 4,250,609
Sub Total of deductions on page 14 . L From 681= 4,250,809
Deduct:
Ontario New Technology Tax incentive (ONTTI) Gross-up
(Applies only to those corporations whose Ontario allocation is less than 100% in
the current taxation year.)
Capital Cost Allowance {Ontaria} (CCA) on prescribed
quaiifying intellectual property deducted in the current
taxation year - _ B 662
ONTT! Gross-up deduction calculation:
From Gross-up of CCA
662 x 100/ 30 100.0000 - From 662
Ontario Allocation
Workpiace Child Care Tax Incentive (WCCT)
(Applies 1o cligible expenditures incurred prior to January 1, 2005.)
Qualifying expenditures: 665 x30% x 100/ 30 100.000C 6665
Ontario Allocation
Workplace Accessibility Tax Incentive (WATI)
(Applies to eligibie expenditures incurred prior to January 1, 2005.)
Qualifying expenditures: 667 x 100% x 100/ 30 100.0000 668",
Ontario Allocation
Number of Employees accommodated 669
Ontario School Bus Safety Tax Incentive (OSBSTI)
(Applies to the eligible acquisition of school buses purchased after May 4, 1999 and before January 1,
2006.) (Refer to Guide)
Qualifying expenditures 670 X 30% x 100/ 30 100.0000 671%
Ontario Allocation
Educational Technology Tax Incentive (ETTI}
(Applios to eligible expenditures incurred prior to January 1, 2005.)
Qualifying expenditures 672 X 15% x 100/ 30 100.0000 673%
_ Ontario Allocation
Ontario allowable business investment loss 878+
Ontario Scientific Research Expenses claimed in year in 477 from Ont. CT23
Schedule 161 679
Amount added to income federally for an amount that was negative on
federal form T661, line 454 or 455 (if filed after June 30, 2003) ) 8717
Total of other deductions allowed by Ontario (Attach schedule}) 664+
Total of Deductions 681 + 663 + 666 + 668 + 671 + 673 + 678 + 679 + 677 + 664 = 4,250,609 880 4,250,809
690 = 4,888,672

Net income (loss) for Ontario Purposes 600 + 640 - 680

Transfer to Page 4
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Continuity of Losses Carried Forward CT23 Page 16 of 20
Non-Capital Total Capital Farm Losses |Restiricted Farm | Listed Personal Limited
Losses (1) Losses Losses Property Losses| Partnership
Losses (6)
Balance at 1710 (2) 720 (2) 730 740 750

Beginning of Year ' ofET
Add: 701 i 721 731 741 751
Current year's losses {7)

i 752

Losses from predecessor | 702 |72 722 732

carporations (3)

713 723 733 743 753
Subtotal
Subtract: 704 (2} 715 (2)(4) 724 (2} 734 (2)4) 744 (4) 754 (4)
Utilized during the year to 150,000

725 735 745

reduce taxable income

Expired during the year

Carried back to prior years
to reduce taxable income {5)
Subtotal 707 717 727 737 747
150,000
709 (8) NEEE 729 739 748 759

g

706 (2) To Pg 17 | 716 (2) To Pg 17 | 726 (3) To Pg 17| 736 @) To Py 171746

Balance at End of Year

Analysis of Balance by Year of Origin

. Total Capltal
- Non-Capital Losses . ;
Year of Crigin , Leosses from Listed Restricted Farm
Non Capital Losses| of Predecessor Farm Losses
(oldest year first) Corporations Person;l.'rroperty Losses
817 (6 850 870
851 871
852 872
853 873
804 841 854 874
805 _am 842 855 875
806_31d proceeding xalion year | 823 833 843 856 876
' 844 857 877
K 845 858 878
846 859 879
849 869 889
Notes:
(1) Non-capital losses include allowable business investment (6) Generally a three year carry-back applies. See fed.s.11 11
losses, fed.s.111(8)(b), as made applicable by s.34. and fed.s.41(2)(b}, as made applicable by 5.34.
{2) Where acquisition of contro! of the corporation has occurred, (6) Where a limited pariner has limited parinership iosses, attach
the utilization of losses can be restricted. See fed.s.111(4) loss caiculations for each partnership.
through 111(5.5) as made applicable by s.34. (7)  Include amounts from 11 if taxable income is adjusted to claim
(3)  Include losses on amalgamation (fed.s.87(2.1) and s.87(2.11)) unused foreign tax credit for federal purposes.
and/or wind-up {fed.s.88(1.1) and 88{1.2)), as made applicable (8) Amountin 709 must equal total of 820 + 839.
by 8.34. . L ) (9) Include non-capital losses incurred in taxation years ending
(4) To the extent of applicable gainsfincome/at-risk amount only. after March 22, 2004,

ProFlle - Versicn 2004.5.0 - Approval coda - 080E




Flfe: Newmarket Hydra Lid. Ontaric Account # 1800M38  Year-end: 2005/12/31 Printed: 2007/04/06 16:05

Request for Loss Carry-Back (s.80(16))

Applies to corporations requesting a reassessment of the return of one or
more previous taxation years under s.80(16) with respect to one or more

types of losses carried back,
* I, after appiying a loss carry-back to one or more previous years,

there is a balance of loss available to carry forward to a future year, it
is the corporation’s responsibility to claim such a balance for those
years foliowing the year of loss within the limitations of fed.s.11 1, as

made applicable by s.34.
*  Where control of a corporation has been acquired by a person ar

group of persons, certain restrictions apply to the carry-forward and
camy-back provisions of losses under fed.s.11 1(4) through 111(5.5),

as made applicable by 5.34.

*  Refunds arising from the loss carryback adjustment may be appiied by,

the Minister of Finance to amounts owing under any Act
administered by the Minister of Finance.

CT23 Page 17 of 20

* Any late filing penalty applicable to the return for which the
loss is being applied will not be reduced by the loss
carry-back,

* The application of a {oss carry-back will be available for
interest calculation purposes on the day that is the latest of
the following:

1) the first day of the taxation year after the loss year,

2} the day on which the corporation's return for the loss
year is delivered to the Minister, or

3) the day on which the Minister receives a request in
writing from the corporation fo reassess the particldar
taxation year to take into account the deduction of the
loss.

If 2 loss is being carried back to a predecessor
corporation, enter the predecessor corporation's account
number and taxation year end in the spaces provided under
Application of Losses below,

Application of Losses Non-Capital Total Capital Farm Losses |Restricted Farm
Losses Losses Losses
o910 920 930 840
Tetal amount of loss
Deduct: Loss te be carried back to preceding taxation years and
applied to reduce taxable income.
Predecessor Corporation's Taxation Year
Account No. (MOF) _ |8 031 941
i} 3rd preceding
912 922 232 842
i) 2nd preceding g
) 923 233 943
From 706 |From 716 From 726 From 736
Total loss to be carried back .o AN
819 929 939 949
Balance of loss available for carry-forward
Summary Certification
Income Tax _ From 230 or 320% | am an authorized signing officer of the corporation. | certify that
Corporate Minimum Tax " From 280 this CT23 retum, Including ail schedules and statements filed with or
Capital Tax ' From 550 as part of this CT23 return, has been examined by me and is a true,
Premium Tax FroFSQOI correct and complete return and that the information is in agreament
; with the books and records of the corporation. | further cerfify that
Total Tax Payable _ 950_ the financial statements accurately reflect the financial position and
Subiract: Payments 960- operating results of the corporation as required under section 75 of

Capital Gains Refund (s.48) 965
Qualifying Environmantal
Trust Tax Credit

{Refar to Guidsg)
Specified Tax Credits
(Refer o Guide)

Balance
If payment due

Apply to

* Make your chegue {drawn on a Canadian financial institution) or a
money order in Canadian funds, payable to the Minister of
Finance and print your Ontario Corporation's Tax Account No.
(MOF) on the back of the cheque or money order. (Refer to Guide
for other payment methods.)

the Corporations Tax Act. The method of computing income for this
taxation year is consistent with that of the previous yedr, except as
spacifically disclosed in a statement attached.

Name

lain Clinton

Titke

Chief Financial Officer
Full Residence Address
590 Steven Court

City

Newmarket

Province Country Postal Code

ON CA L3Y 622

Signature Date
2007/04/086

Note: Section 76 of the Corporations Tax Act provides penatties for
making false or misleading statements or omissions.

FroFile - Version 2004.5.0 - Approval code - 050E




Ontario sty of Finance Ontario Charitable Donations and Gifts

Corporations Tax Branch
PO Box 520

33 King Strest West
Oshawa ON L1H 8E9

Schedule 2

Corporation's Legal Name Ontarfo Gorporations Tax Account No.
Newmarket Hydro Ltd. {MCF) 1800138

Taxafion Year End
2005/12/31

¥ For use by a corporation to claim any of the following:
= Charitable donations;
Gifts to Her Majesty in right of Ontario, to Ontario crown agencies, or to Ontario Crown foundations:
Gifts to-Canada or a provingce;
- Gifts of certified cultural property; or
- Gifts of certified ecologically sensitive land.
" The donations and gifts are eligible for a five year carry-forward.

¥ Use this schedule to show a credit transfer following an amalgamation or wind-up of subsidiary as described under subsection

87(1) and 88(1) of the federal Income Tax Act {Canada).
® File one completed copy of this schedule with your CT23.

Part 1 - Charitable Donations

Charitable Donations at end of preceding taxation year i ) _ o+
Deduct: Donations expired after 5 taxation years . _ _ -
Charitable donations at beginning of taxation year _ ) _ .=
Add: Donations transferred on amalgamation or wind-up of subsidiary D
Total current year charitable donations made 1,885,000 E
Subtotal D + E 1,885,000 b

i+ +

Om>

1,885,000 F

Tota! donations available C+F : ' - ) _ T =+

1,885,000 &

Deduct: Amount applied against taxabie income (amount T)

1,885,000 T

Charitable donations closing balance . _ =

H

Part 2 - Maximum Deduction Calculation for Donations

Ontaric net incoms for tax purposes muttiplied by 75%

3,666,504 1

Note: For credit unions the Ontario net income for tax purp.bses is the amount before the
deduction of payments pursuant to alocations in proportion to borrowing and bonus interest.

Ontario taxable capital gains arising in respect of gifts of capital property o J
Ontaric taxable capital gain in respect of deemed gifts
of non-qualifying securities per subsection 40(1 O1)ITA _ o T+ K
Add the lesser of:
1. The amount of the recapture of capital cost
allowance in respect of charitable gifts o+ L
2. The lesser of:
2a. Proceeds of
dispositions less
_ outlays and expenses
2b. The capital cost
The lessorof MandN
Thelessorof Land O _ o (2 P
Subtotal J + K + P . . = Q
25 %X Q _ . =
Maximum deduction allowable |+ R

‘Vzg

‘R
3,666,504 §

1,885,000 T

Clatm for charitable donations (not exceeding the lesser of G from Part 1, 8 and net income for fax puposes)

Enter in T of the 0T23

ProFile - Varslon 2004.5.0 Fage 1 of 2




Corporalion’s Legal Name

Cntario Corporations Tax Account No.

Newmarket Hydro Ltd, (MOF) 1800138

Taxatlon Year End
2006/12/31

Part 3 - Gifts to Her Majesty in right of Ontario

For use by a corporation claiming gifts to Her Majesty in right of Ontario, to Ontario Crown Agencies,

or to Ontario Crown Foundations.

Gifts to Ontario Crown Agency or Ontario Foundation at end of the preceding taxation year ot
Deduct: Gifts expired after 5 years ) ) ) N -
Gifts to Ontario Crown Agency or Ontario Crown Foundation at the beginning of tha taxation year =
Add: Gifis transferred on amalgamation or wind-up of a subsidiary o+
Tatal current year gifts o+
Subtotal | N .=
Deduct: Amount applied against taxable income 2 of the CT23 -
Gifts to Ontario Crown Agency or Ontario Crown Foundation closing balance =
Foundation Name Date of Donation | Amount $
Total gifts to Her Majesty in right of Ontarlo
Part 4 - Maximum Deduction Caiculation for Gifts to Her Majesty in right of Ontario
Deduction is the lesser of:
1. Ontario Net Income before deductions of gifts after deducting charitable donations
___and gifts to Her Majesty in right of Canada or a province other than Ontario 3,003,672 U
2. Lesser of:
2a. Ontario Net Income for the taxation year _ 4,888,872 V
2b. Gifts made in the taxation year or any of the five preceding taxation years to Her
Majesty in Right of Ontario, an Ontario Crown Agency or an Ontario Crown
Foundation W
The lesser of V and W » X
Y

Maximum deduction allowable the lesser of U and X

Transter to 2 of the CT23

Part § - Gifts to Canada or a province other than Ontario
Gifts to Canada or a province other than Ontaric at the end of the preceding year

Deduct: Gifts to Canada or a province other than Ontario expired after five taxation years

Gifts to Canada or a province other than Ontario at the beginning of the taxation year

Add: Gifts td_ Canada or a province other than Ontario transferred on amalgamation or wind-up of a subsidiary

Totai current year gifts to Canada or a province other than Ontario (Not applicabie for gifts
made after February 18, 1997 unless a written agreement was made before this date.}

Subtotal

Deduct: Amount applied against taxable income

Gifts to Canada or a province other than Ontario closing balance

+

Profile - Version 2004.5.0 Pane 2of 3




Corporalon's Legal Name
Newmarket Hydro Ltd. {MOF) 1800138

Ontario Corporations Tax Account No.

2005/12/31

Taxatlon Year End

Part 6 - Gifts of certified cultural property

+

Gifts of certified cultural property at the end of the preceding taxation year o
Deduct: Gifts of certified cultural property expired after five years

Gifts of certified cultural property at the beginning of the taxation year

Add: Gifts of certified cultural property transferred on amalgamation or win'd-up of a subsidiary

Total current year gifts of certified cuitural property

1+ + n

Subtotal ' .

Deduct: ﬁmo(mt applied ag_a'i‘nst t_éxable income

Gifts of certified cultural property closing balance

Part 7 - Gifts of certified ecologically sensitive land
Gifts of certified ecologically sensitive land at the end of the preceding taxation year

+

Deduct: Gifts of certified ecologically sensitive Jand expired after five years

Gifts of certified ecologically sensitive land at the beginning of the taxation year

Add:  Gifts of certified ecologically sensitive fand transferred on amalgamation or wind-up of a shbsid_iary

Total current year gifts of cerlified ecologically sensitive land

n + + i

Subtotal

Deduct: Amount applied against taxable income

Gifts of certified ecologically sensitive land closing balance

Part 8 - Analysis of balance by year of origin

Gifts to Canada or a
province cther than
Ontario

Gifts to Her Majesty

Year of origin | Charitable donations in right of Ontario

Gifts of certified
cultural property

Gifts of certified |

land

ecologically sensitive

Totals

ProFile - Varslon 2004.5.0
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File: Newmarket Hydro Lid. Ontario Account # 1800138 Year-end: 2005M 2/31 Printed: 2007/04/06 16:05
0354

Schedu 4 Ontario loss continuity

Part 1 - Non-capital loss
e Determination of current-year non-capital loss
Net income (loss) for Ontario tax purposes N 4,888,672
Deduct: (increase a loss) '
Net capital losses deducted in the year (enter a positive amount) _ )
Taxable dividends deductible under ITA sections 112, 113 or subsection 138(5)
Amount of Part V1.1 tax deductible

»
Subtotal - if positive, enter "0"

Deduct: (increase a loss)
ITA Section 110.5 and/or subparagraph 115(1}a){vii) - Addition for foreign tax deductions

Add: (decrease g loss) Subtotal
Current-year farm loss
Current-year non-capital less (if positive, enter "07)

Continuity of non-capital losses and request for a carryback
Non-capital loss at end of preceding taxation year N . 160,000
Deduct: Non-capital loss expired _ -

Non-capital losses at beginning of taxation year

Add: Non-capital losses transferred on an amalgamation or
the wind-up of a subsidiary corporation _ _ N +

150,000 150,000

Current-year non-capital loss {from calcula'tion above)' _

Deduct - Request to carry back non-capital loss to:
First preceding taxation year to reducs taxable income
Second precading taxation year to reduce taxahle income
Third preceding taxation year to reduce taxable income

Current-year non-capital loss net of carryback ) _ _ _ +
Subtgtal = 150,000
Deduct:
Amount applied against taxable income (enter on line 704 of the €T23) _ 150,000
Section 80 - adjustments for forgiven amounts
Other adjustments
150,000 - 150,000

Non-capital losses - Closing balance ) .=

Part 2 - Capital losses

Continuity of capital losses and request for a carryback
Gross amount

Capital losses at end of preceding taxation year

Capital losses transferred on an amalgamaticn or the windup of a subsidiary corporation +
Current-year capital loss _ -t
Subtotal =
Add:
Allowable business investment loss expired as a non-capital loss - X443
Subtotal =
Deduct:
Amount applied against current year capital gain o _ o i . -
Section 80 adjustments for forgiven amounts _ _ o -
Other adjustments . . o . __ - -
Subtotal =
Deduct - Request to carry back capital loss to:
Loss applied Inclusion rate Total
First preceding taxation year + 50.0000 % =
Second preceding taxation year + 50.0000 % =
Third preceding taxation year + % =
B Subtotal -
Capital losses - Closing balance o o o = J

Page 1 of 3




Flte: Newmarket Hydro Ltd.  Ontarie Account # 1800138 Year-end: 2005/12/31 Printed: 2007/04/08 16:05

Sehedus 4 Ontario loss continuity

Part 3 - Farm loss

F Continuity of farm losses and request for a carryback
Farm losses at end of preceding taxation year L
Deduct Farm loss expired after 10 taxation years ) _ -

Farm losses at beginning of taxation year ) __. =

Add: Farm losses transfered on an amaigamation or the windup of a subsidiary corporation _ -

Current-year farm loss _ _ o S

Deduct - Request to carry back farm loss fo:

First preceding taxation year to reduce taxable income
Second preceding taxation year to reduce taxabie income
Third preceding taxation year to reduce taxable income

Subtotal

Current-year farm loss net of carryback

Subtotal
Deduct:
Amount applied against taxable i income {enter on line 724 of the CT23)
Section 80 - Adjustments for forgiven amounts _ _ .
Other adjustments ) : . -

| Farm losses - Closing balance _ _ . _ —_

Part 4 - Restricted farm loss

Current-year restricted farm loss

Minus the deductible farm loss:
$2,500 plus B or C, whichever is less _ _ _
(Amount A above — $2,500) divided by 2 B
Maximum _ ) G 6,280

——

Total losses for the year from farming business _ . ) _ L

Deductlble farm ioss s ) _ _ . _ -
Current-year restricted farm loss _ . —

Continuity of restricted farm losses and request for a carryback
Restricted farm losses at end of preceding taxation year _ _

Deduct: Restricted farm loss expired after 10 taxation years -

Rastricted farm losses at beginning of taxation year =

Add: Restricted farm losses transferred on an amalgamation or
tha windup of a subsidiary corporation

Current-year restrictad farm loss

Deduct — Request to carry back restricted farm loss to:
First preceding taxation year to reduce farming income
Second preceding taxation year to reduce farming income
Third preceding taxation year to reduce farming i income

Current-yeat resfricted farm loss net of carryback

Deduct:
Amount applied against taxable i fncome (enter on line 734 aof the CT23)

Section 80 - Adjustments for forgiven amounts
Other adjustments

Restricted farm losses - Closing balance

Page 2 of 3




Flle: Newmarket Hydro Lid.  Ontario Account # 1860138 Year-end: 2005/12/31 Printed: 2007/04/06 18:05

Sehedule 4 Ontario loss continuity

Part 5 - Listed personal property loss

Continuity of listed personal property ioss and request for a carryback
Listed personai property losses at end of praceding taxation year

Deduct: Listed personat proparty losses expired after seven taxation years

Listed personal property losses at beginning of taxation year

Current-year listed personal property loss

Deduct — Request to carry back listed personal property loss to:
First preceding taxation year to reduce listed personal property gains
Second preceding taxation year to reduce listed personal property gains
Third preceding taxation year fo reduce listed personal property gains

Listed personal property losses naet of carryback

Subtotat
Deduct:
Amount applied against listed personal property gain _ L
Other adjustments _ . _ . —
Limited personal property losses - Closing balance

Part 6 - Analysis of balance of losses by year of origin

\';‘C‘;Ifr"g:'iﬁf Non-capital losses * Farm losses Restricted farm losses

Listed personal property

losses

2001/12/31

2002/12/31

2003/12/31

2004/12/31

2005/12/31

l Total | ] |

* The carryforward period for non-capital losses arising in a taxation year ending after March 22, 2004, is
changed from 7 to 10 taxation years.

Part 7 - Continuity of limited partnership losses

Partnership identifier Losses at end of | Losses transferred Current-year limited | Limited partnership
preceding taxation | from amalgamation or parinership loss losses applied
year windup of subsidiary

Limited partnership
losses closing balance

Total {enter this amount on line 754 of the CTZ3)

Page 3 of 3
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Corporatlans Tax Branch
FO Box 620 Scheduie 10

33 King Street West
QOshawa ON L1H 8E9

Ontario Ministry of Finance Ontario Cumulative Eligible Capital Deduction

Corporation's Legal Name Ontario Corporatlons Tax Azcount No. Taxation Year End
Newmarket Hydro Ltd. {MOF} 1800138 2006/12/31

* Foruse by a corporation that has eligibie capital property.
* A separate cumulative eligible capital account must be kept for each business.

Part 1 - Calculation of current year deduction and carry-forward
Ontario Cumulative eligible capital - balance at beginning of taxation year (if negative, enter zero) _ 1,849,170 A

Add: Cost of eligible capital property acquired during the taxation year + B
Amount transfetred on amalgamation or wind-up of subsidiary + c
Other adjustments + D
Totalof B+ C+D = X 3/4= E

Subtotal A + E _ ) ) B _ = 1,849,170 F
Deduct: Ontario proceeds of sales (less outlays and expenses not otherwise
deductible} from the disposition of all eligible capital property
during the taxation year ) ) + G
The gross amount of a reduction in respect of a forgiven debt obligation
&s provided for in subsection 80(7) of the income Tax Act (Canada)  + H
Other adjustments ) _ + I
Total of G+ H + | _ _ B _ = X 3/4= J
Ontario cumulative eligible capital balance F - J i _ = 1,849,170 K
#f K is negative, enter zero af line M and proceed to Part 2 ) T
Current year deduction 1,849,170 K x7%* _ ] = 128,442 L
*The maximum current year deduction is 7%. However, you can ofaim any amount up to the maximum. Enter amount In box 651 of the CT23
Ontario cumuiative eligible capital - closing balance K - L {if negative, enter zero) ) = 1,718,728 M
Note: Any amount up to the maximum deduction of 7% may be claimed. Taxation ysars starting after December 21,
2000, the deduction may not exceed the maximum amourt prorated for the number of days in the taxation year
divided by 365 or 366 days.
Part 2 - Amount to be included in income arising from disposition
Complete this part only if the amount af fine K is negative
Amount from line K above show as a positive amount N
Totat of cumulative eligible capital deductions from incame for
taxation years beginning after June 30, 1988 _ _ L 1
Total of ail amounts which reduced cumulative eligibie capital
in the current or prior years under subsection 80 {7) 2
Total of cumuiative eligible capital deductions claimad for taxation
years beginning before July 1, 1988 L 3
Negative balances in the cumulative efigible capital account
that were included in income for taxation years beginning
before July 1, 1988 i _ . 4
Line 3 deductiine 4 _ _ L 5
Total lines 1+ 2 +5 _ ) _ , o 6
Line T from previous Ontario Schedule 10 Tor taxation years
ending after February 27, 2000 _ ) 7
Deduct line 7 from line 6 ) _ ]
N - O (cannot be negafive) _ - . _ . . P
Amount on line § x12 N - - B Q
P-Q | o . _ . . — R
Amount on ling R b 66.6667 ) o 8
T

Lesser of line N orline O N B _ —
Amount to be included in income S+ T

Note: For taxation years ending after February 27, 2000 and before October 18, 2000 use 8/9 to calculate §

ProFile - Version 2004.5.0 Page 1 of 1




Ministry of Finance

Corparatlons Tax Branch
PO Box £20

33 King Street Wast
Oshawa ON LTH 8E9

(¥)Ontario

Ontario Continuity of Reserves

Schedule 13

Corporation's Legal Nama
Newmarket Hydro Ltd.

Ontarfo Corporatlons Tax Account No.

(MOF) 1800138

| Taxation Year End
200571221

For use by corporations to provide a continuity of all reserves claimed which are allowed for tax purposes

Part 1 - Capital gains reserves

Description of property

Ontario balance at the
beginning of the year

Transfer on
amalgarnation or
wind-up of subsidiary

Ontaric balance at the |
end of the year

Totals |A

B

C

The total capital gains reserve at the beginning of the taxation

entered on Schedule 6.

year A plus the total capital gains reserve transfer on amalgamation or wind-up
of subsidiary B, should be entered on Schedule 6; and the total capitai gains reserve at the end of the taxation year G, should also be

Part 2 - Other reserves

Description

Ontario balance at the
beginning of the year

Transfer on
amalgamation or
wind-up of subsidiary

Ontario balance at the
end of the year

Reservea for doubtful debits

Reserve for undelivered goods and services not rendered

Reserve for prepaid rent

Reserve for December 31, 1995 income

Reserve for refundable containers

Reserve for unpaid amounts

Other tax reserves

Totals D E F
The amount from D plus the amount from E should be entered in 607 of the GT23.
The amount from F should be enterad in 654 of the CT23.
Part 3 - Continuity of non-deductible reserves
Reserve Ontario opening Ontario Ontario Gther Ontario closing
balance and additions deductions adjustments balance
transfers
Post employment benefits 514,043 813,643
Totals 514,043 613,643
Enter in box 653 Enter in box 608
of the CT23 of the G723

ProFie - Version 2004.5.0
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Flle: Newmarket Hydro Ltd.  Ontario Account # 1800138 Year-end: 2006M2/31 Printed: 2007/04156 16:05

Details of Associated Ontario Corporations

Names of assoc:atedfg?;%%r)atlons {Canadian and Permar;ﬁnct;:rf;a:ll;l;shment Ontario Account Number Taxation Year End
Unipower Holdings Lid Yes 2005/01/01

1443393 Ontario Inc Yas 2005/01/01
1443384 Ontario Inc Yes 2005/01/01

1443396 Ontario Inc Yes 2005/01/01
1443397 Ontaric Inc Yes 2005/01/01

1443388 Ontario Inc Yes 2005/01/01

1402318 Ontario Inc Yes 2005/01/01
Newmarket Hydro Holdings Inc Yes 2005/01/01
r Names of associated corporations Surtax on CCPCs Corporate Minimum Tax Capital Tax

Taxable income

Total Assets

Total Revenue Taxable Capital

Unipower Holdings Lid

1443393 Ontario Inc

1443394 Ontario Inc

1443396 Ontario Inc

1443397 Ontario Inc

1443398 Ontario Inc

1402318 Ontario Inc

Newmarket Hydro Holdings Inc

Totals
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Ontario Mty of Finance Taxable Capital of Associated Corporations

Corporations Tax Branch (Appiicable to an associated group that
aprE.’ox 620 has a permanent establishment in Canada)
ing Street West
Oshawa, ON L1H 8ED Schedule CT21
Corporation's Legal Name Ontario Corporations Tax Account No, (MOF}) Taxation Year End
Newmarket Hydro Ltd. 1800138 2005/12/31

This schedule must be completed in determining the aggregate taxable capital of an associated group and/or partnership that has a
permanent establishment (PE) in Canada.

. R Corporations Tax
Name of Associated Corporation ;
{(Must have a PE in Canada) Acg?:::):;l:ééﬁ?ﬂ Taxation Year End Taxable Capitai
Unipower Holdings Ltd 2005/01/01
1443393 Ontario inc 2005/01/01
1443394 Ontario Inc 2005/01/01
1443386 Ontario Ine 20056/01/01
1443397 Ontario Inc 2005/01/01
1443398 Ontario Inc 2005/01/01
1482318 Ontario inc 2005/01/01
Newmarket Hydro Holdings Inc 2005/01/01
Aggregate of taxable capital

Transfer fo 540 ofthe CT23

ProFile - Verston 2004.5,0 Page 1 f 1




Ontarijo st of Finance Paid-Up Capital: Loans and Advances

PQ Box 620
33 King Straset West
Oshawa ON L1H 8E8

Corporation's Legal Name Ontarle Corporations Tax Accaunt No. {(MOF}) Taxation Year End
Newmarket Hydre Ltd. 1800138 2005/12/31

Loans or Advances Credited or Advanced to Corporation
{Inciudes accounts payable to related parties outstanding at the taxation year end for 120 days or more
and accounts payable to non-related parties outstanding for 365 days or more at the taxation year end)

Due to related parties 1,028,269
Long terr Debt 22,000,000
Customer deposits 2,461,223

Total 25,489,492

Transfer to 353 on the CT23

ProFila - Version 2004.5.0
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0 t u Ministry of Finance
W n a rl 0 Corporations Tax Branch
PO Box 620
33 King Streef West

Oshawa ON L1H REY

Paid-Up Capital: Other Reserves

Corporatlon's Legal Marme Ontario Corporations Tax Account N, {MOF) | Taxatlon Year End 4_|

Newmarket Hydro Ltd. 1800138 2008/12/31
Transfer on

Description of Reserves Bailance Amalgamation | Balance at the
NOT ALLOWED as a Beginning of Add Deduct or End of the
Deduction for income Tax the Year Wind-up of Year

Subsiduary

Aliowance for doubtfull accounts 250,000 250,000

Employee Future Benefits 514,000 100,000 614,000

Total 864,000 !

Transfer fo 367 on the CT23

ProFile - Verslan 2004.5.0

Page 1 ¢f 1




Flle: Newmarket Hydro Lid. Ontario Account # 1800138 Year-and: 2005/12/31 Printed: 2007/04/08 1605
u
Ontario Consent Form

t information to a designated third party representative in
ntii the client or authorized signing person cancels it in

OConsent

This form authorizes the Ontario Ministry of Finance to release confidentiai clien
matters pertaining to appiicable legislation. Note: This authorization is valid u

writing. Please complete a separate form for each representative.

The purpose of this form is:
To authorize a third party representative or

[ | To cancel a third party representative

1. Client identification
Name
Newmarket Hydro Lid,

Ontario Carporations Tax Account Number

1800138

2. Authorized third party identification
Authorized individuals' name

Address

Phone number
) -

Authorized firm's name

Address

Phone number
{ -

3. Details of authorization
Indicate the period for which authorization or canceliation applies:
All years

OR
Specific years

CR
All years prior to

4. Authorized signature (client or authorized signing officer)

lain Clinton

{905) 953-8548 2007/04/06

Name

Signature of client or authorized signing officer

Telephone number Date signed

Chief Financial Officer
Position, office or rank

OConsent

Page 1 of 1




File: Newmarket Hydro Lid,  Ontarie Account # 1800138 Year-and: 2005M2/31  Printed: 2007/04/08 16:05

Ontario tax instalments

Qlnstalments

Instaiment base

Estimate for First Second
current year instalment base instalment base

Year-end 2006/12/31 2005/12/31 2004/12/31
Taxable income L 2,853,672 1,784,597
Base amount of tax 389,514 249,844
Small business tax credit _ 34,000
Surtax on CCPCs _ . 34,000
Manufacturing and processing profits credit B
Foreign tax credit o
Specified tax credits B
Other tax credits )
income tax payable 389,614 249,844
Corporate minimum tax payable
Capita! tax payable 139,939 142,057
Premium tax payable
Total tax payable 539,463 391,801
Days in faxation year o 385 365 365
Tax payable adjusted for short taxation years 539,453 391,901
Estimated tax credits for the current year N
Instalment bhase 538,453 391,801
Manthly payment N 44,954 32,658

134,863 97,975

Quarterly payment _

Instalment payment options

[] 1. based on estimated taxes for the current year
[] 2. based on the first instalment base

Instalment payments

based on the first and second instalment base

X 3.
[ ] 4. instatments are not required

Date Instaiments required Instalments paid Instalments payable

2006/01/31 32,658
2006/02/28 32,658
2006/03/31 47,414
2006/04/30 47,414
20086/05/31 47,414
2008/06/30 47,414
2006/07/31 47,414
2006/08/31 47,414
2006/08/30 47,414
20086/10/31 47,414
2006/11/30 47,414
2006/12/31 47,414

Total 530,456

Page 1 of 1




- Ministry of Finance
Ontarlo Garporatlons Tax Branch Corporate Minimum Tax (CMT)

PO Box 820

33 King Strest West CT23 Schedule 101

Oshawa ON L1H 8Eg

Corporation’s Legal Name
Noewmarket Hydro Ltd.

Part 1: Calculation of CMT Base
Banks - Net income/loss as per report accepted by Superintendent of Financial Institutions (SF1) under the Bank Act

{Canada), adjusted so consolidationfequity methods are not used.
Life Insurance corporations - Net income/loss before Special Additional Tax as determined under s.57.1(2)(c} or (d)

Ontaric Corporations Tax Account No. (MOF) | Taxallon Year End
1800138 2005/12/31

Net income/{loss) {unconsolidated, determined in accordance with GAAP) _ _2100% 1,928,221
Subtract (to the extent reflected in net income/loss):

Provision for recovery of income taxes / benefit of currentincome taxes 2101+

Provision for deferrad income taxes (credits) / benefit of future income taxes 2102+

Equity income from corporations o 2103+

Share of partnership(s)/joint venture(s) income _ _ 2104+

Dividends receivedireceivable deductible under fed.s. 112 _ 2105+

Dividends received/receivable deductible under fed.s. 113 2106+

Dividends received/receivable deductible under fed .8.83(2) _2107+

Dividends receivedfreceivable deductible under fed.s.138(6) 2108+

Federal Part V1.1 tax on dividends declared and

paid, under fed.s.191.1(1) x3= 2109+
Subtotal = » 2110-
Add (to extent reflected in net income/loss):

Provision for current taxes / cost of current income taxes 21+ 676,606

Provision for deferred income taxes (debits) { cost of future income taxes 2112+

Equity losses from corporations 2113+

Share of parinership(s)joint venture(s) losses 2114+

Dividends that have been deducted to arrive at net income per
Financiat Statements 5.57.4(1.1) {excluding dividends under fed.s.137(4.1)) 2115+

Subtotal _ _ N = 676,606 P 2116+ 676,606
AddiSubtract:

Amounts relating to 5.57.9 election/regulations for disposals etc. of property for current/prior years

Fed.s.85 ) 2117+ or 2118-

Fed.s.85.1 ) . 2119+ or 2120-

Fed.s.97 2121+ or 2122-

Amounts relating to “émaigémations
(fed.s.87) as prescribed in regulations for
current/prior years L2123+ or 2124-

Amounts relating to wind-ups (fed.s.88)
as prescribed in regulations for current/prior
years L 2125+ or 2126-

Amounts rélating to 8.57.10 election/
regulations for replacement re fed.s.13(4),
14(8) and 44 for current/prior yaars 2127+ or 2128-

Interest allowable under ss. 20(1){c) or (d)
of ITA to the extent not otherwise daducted

in determining CMT adjusted net income ) ) __ 2150-
Subtotal (Additions) o = » 2129+
Subtotal (Subtractions) _ _ _ o = b 2130-
Other adjustments o i _ _ 2131+
Subtotal + 2100 - 2110 + 2116 + 2129 - 2130 + 2131 ) _ ) 2132= 2,604,827
Share of partnership(s)joint venture(s) adjusted net incomeftoss _ _ _ _ 2133+
Adjusted net income {loss) {if loss, transfer to 2202 in Part 2: Continuity of CMT Losses Carried Forward.) 2134= 2,604,827
Deduct: CMT losses: pre-1994 Loss ) From 2210+
CMT losses: other eligible losses _ _ 211+
= y 2135-
CMT Base _ _ _ 2136= 2,604,827

T ' Transfer to CMT Base on page 8 of the G123
or Page 6 of the CT8

{2004-33)
ProFile - Varsion 2004.5.0 Page 1 of 3




File: Newmarkel Hydro Lid.  Onitario Account # 1800138 Year-end: 2005/12/31 Printed: 2007/04/06 16:05

Corporate Minimum Tax (CMT)
Part 2: Continuity of CMT Losses Carried Forward

CMT loss continuity by year

. Beginning Transfers on Transfers on . . .
Year of origin balance amalgamation wind-up Adjustments  [Current year loss Applied Ending balance
Expired
2001/12/31
2002/12/31
2003/12/31
2004/12/31
2005/12/31
Totals | |
Balance at Beginning of year Notes (1), (2) ) ) _ _ ) 2201+
Add: Current year's losses _ ) 2202+
Losses from predecessor corporations on amalgamation Note (3) 2203+
Losses from predecessor corporations on wind-up Note (3) 2204+
Amalgamation (v) 2205 |Yes Wind-up {«/) 2208 |Yes
Subtotal _ _ = b 2207+
Adjustments (attach schedule) _ _ 2208+
CMT losses available 2201 + 2207 + 2208 ) . 2209=

Subtract: Pre-1994 loss utilized during the year to reduce adjusted net income 2210+

Other sligible losses utilized during the year to reduce adjusted

netincome Note (4) _ : 2211+
Losses expired during the year B 2212+

Subtotal _ _ o = P 2213-

Balances at End of Year Note (5) 2209 - 2213 _ } _  2214=

Notes:

(1} Pre-1994 CMT loss (see $.57.1(1}} should be included in the (3} Include and indicate whether CMT losses are a result of an
balance at baginning of the year. Attach schedule showing amalgamation to which fed.s.87 applies and/or a wind-up fo
computation of pre-1994 CMT loss. which fed.s.88(1) applies. (see 8.57.5(8) and 5.57.5(9})

(2) Where acquisitions of control of the comporation has {4) CMT losses must be used to the extent of the lesser of the
occurred, the utilization of CMT losses can be restricted. (see adjusted net income 2434 and CMT losses availabla 2209,
8.57.5(3) and s.57.5(7)) (5) Amount in 2214 must equal sum of 2270 + 2290,

Part 3: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-1994 loss, use the date of the last taxation year-end before your corporation's first taxation year commencing after 1993.

Year of Origin CMT Losses of C;:'l T Losses of
o redecessor
{oidest year first) Corparation Corporations
2240 2260 2280
2241 2261 2281
2242 2262 2282
2243 2263 2283
2244 2264 2284
2245 2001/12/31 2265 2285
2246 2002/12/31 2266 2286
2247 2003/12/31 2267 2287
2248 2004/12/31 2268 2288
2249 2005/12/31 2269 2289 The sum of amounts 2270 + 2290 must eqgual
Totals 2270 2290 amount in 2214.

{2004-03)
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Flle: Newmarket Hydro Lid.  Ontario Account # 1800135 Year-and: 2005/2/31 Printed: 2007/04/06 16:05

Corporate Minimum Tax (CMT)
Part 4: Continuity of CMT Credit Carryovers

CMT credit continuity by year

- Transfers on
Year of origin B;,-gmnmg amalgamation or| Adjustments Current year Applied Expired Ending balance
alance . credit
wind-up
2002/12431
2003/12/31
2004/12/31
2005/12/31
Totals ] |
Balance at Beginning of year Note (1) _ _ 2301
Add: Current year's CMT Credit (280 on page 8 of the CT23 or 347 on
page 6 of the CT8. If negative, enter NIL} From 280 or 347 +

Gross Special Additional Tax Note {2) 312 on page 5 of CT8.
{Life Insurance corporations only. Others enter NIL.) From 312+
Subtract income Tax -

{190 on page 6 of the CT23 or page 4 of the CTB) From 190-
Subtotal (If negative, enter NIL) o = > 2305-
Current year's CMT credit (If negative, enter NiL) 280 or 347 — 2305 _ =

CMT Credit Carryovers from predecessor corporations  Note (3) _
Amalgamation {(v') 2315| [Yes Wind-up (v) 2320[ |Yes

Subtotal 2301 + 2310 + 2325

Adjustments {Atfach schedule)

CMT Credit Carryover avaifable 2330 + 2332

Transfer to Page 8 of the CT23
or page 6 of the CT8

Subtract: CMT credit utilized during the year to reduce income fax
(310 on page 8 of the CT23 or 351 on page 6 of the CT8.) From 310 or 351

CMT Credit expired during the year _ _ 233
Subtotal . -
Balance at End of Year Note (4) 2333 - 2335
Notes:

(1)  Where acquisition of control of the corparation has acourred, the utiiization of CMT credits can be restricted. (see 5.43.1(5))

{2)  The CMT credit of lifs insurance corporations can be restricted (see 5.43.1(3)b)).

(3} Include and indicate whether CMT credits are a resuit of an amalgamation to which fed.s.87 applies and/or a wind-up to which fed .5.88(1) applies. (see
$.43,1{4))

() Amountin 2336 must equal the sum of 2370 + 2390,

Part 5: Analysis of CMT Credit Carryovers Year End Balance by Year of Origin
CMT Credit Carryovers of
Predecessor

Year of Origin CMT Credit Carryovers of
{oldest year first) Corporation

The sum of amounts 2370 + 2330 must equal the
amount in 2336.

Totals

(2004-03)
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