Canada Customs Aganca des douanes
and Revanus Agency et du revenu du Canada

&Eﬁ

T2 CORPORATION INCOME TAX RETURN

Sohedule 200

ris Torm serves as a faderal, provincial, and territorial corporahon income tax return, unless the corporation is located in Quebes, Ontario or
Jlberta, If tha corporation is located in one of these provinces, you have to file a aopardte provincial corporate return,

Parts sections, subsections, and paragraphs mentioned on this return refer to the Income Tax Act. This return may contain chanrges that
had .ofyet become law at the time of printing. If you need more infermation about items on the return, see the corresponding ftems in the

T2 Corporation - Income Tax Guide (T4012).

Saend one completed copy of this retumn, including schedules and the General Index of Financial Information (GIF1), to your tax sarvices
office or tax centra. You have to file the return within six months after the end of the corporation’s taxation year. For more infarmation on

when and how to file T2 returns, see items 1 {0 5 in the guide.

Business number (BN} (item 11) 001
Corporation's nama (item 12)

062Newmarket Hydro Lid.

iderntification
86807 7925 RC 0001

Do not use this area |

-

{055

DER Copy

Has the corporation changed its name since

If yes, do you have a copy of

the last ime we were notified? 002] Jyes PdNo the arficles of amendment? 004[ JYes [INo
Address of head office (item 13) To which taxation year does this return apply? (item 17}

Has the address changed since the last } o From 060 2004/01/01 o) 081 2004/12/31

time we were nofified? otof]yes [dNo Has there bean an acquisition of control to which subsection 249(4)

gj; 590 Steven Court applies since the previous taxation year? 063 |Yes X/ No
Chty T Province, territory, or state | If yes, provide date control was acquired 065
015 Newmarket 018 0N
Country {other than Canada) Postal code/Zip code Is the corporation a professional corporation that is a member of.
017 018L3Y 622 a partnership? {item 18) 067] JYes [XINo
Maiting address (if different from head office address) {item 14) Is this the first year of filing after:
Mas the address changed since the last time we were notified? Incorporation? (item 19} 070 Yes No
| oy Zo% U No¥ Amalgamation? (iterm 20) o7 Yes [KNo
022 500 Staven Court If yes, complete Schedule 24
0230't . - Has there been a wind-up of a subsidiary under section 83
Ity Province, termitory, or staté | 4, ring the current taxation year2{item 21)
025 Newmarket 026 ON _ if yes, complete Schedule 24 072{TYes [XNo
Country {cther than Canada) Postal code/Zip code
627 028 L3Y 822 Is this the final taxation year
N -
Location of books and records (item 15) before amalgamation? (item 22) 076( ] Yes Mo
Has the location of books changed since the last time we were 1 this the final return u
; pio
notified? 030[] Yes [XJno dissolution? (item 23) 078[ |Yes No
6315890 Steven Court B
032__ : : Is the corporatlon a resident
City Province, ferritory, or state | of fanada? (itom 24) 080 Yes E No
035 Newmarket 036 ON If o, dive th trv of resid 081
Country {oiher than Canada) Postal codelzZip code 0. give Ihe country ot residence.
037 G381.3Y 622 is the hon-resident corporation claiming
an exemption under an income tax
040 Type of corporation at and of taxation year (item 16) treaty? (item 24) 082[ |Yes Mo

Carporation contrefled by
a public corporation

5[ ] Other corporation

{pleass specify, below)

1 (X Canadian controiled 4[]
private corporation (CCPC)
2 D Other private

If yos, complete Schedule 21

If the corporation is axempt from tax under section 149, tick
one of the following boxes: {item 25)

corporation
085 1 Exempt under 148(1Xe) or (1)
3P ;

L} Public corporation 2 Exempt under 149(1)(j)
If the type of corporation changad 3 Exampt under 148(1Xt)
during the taxation year, provide 4 Exempt under other paragraphs of section 149
the effective date of the change 043
- ) . Do not use this area B
RN 09z 093 1024 095 096
097 ‘ B D 1 ]
T2 E {04} GP17 - RETAIN GN FILE. DO NOT SUBMIT 10 THE CRA,
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Client: Mewmarket Hydro Ltd.  CRA Business # 869077925 Year-snd: 2004/12/21 Printed: 2005/06/28 1427

27

29

————e

Financiaf statement information: Use GIF] schedules 100, 125, and 141,
Schedules - Answer the following questions. For each yes responss, attach fo the T2 return the scheduie that applies.

Guide itamn

24 Does the corporation have any non-resident shareholders?

et Attachments -

is the corporation related to any other corporations?

Is the corporation an associated Canadlan controHed prwate corporation {CCPC)

30

3z

Is the corporation an associated CCPC that is claiming the expenditure limit?

Yas Schedule

150[x]

[ ‘I 51. |
_160[X]
161]

Has the corporation had any transactions, including section 85 transfers, with Its shareholders, officers, or
employees, other than transactions in the ordinary course of business? Exclude non-arm's tength

transactions with non-residents —

33

if you answered yes to the above question, and the transaction was between carporalions not dealmg at

. arm's langth, were all or substantially all of the assets of the transferor disposed of to the fransferee?

Has the corporatlon paid any royatties, management fees, or other similar payments to residents of

~ Canada?

162] ]
163[ |
164

Isthe _corporation claiming a loss or deduction from a tax shelter acquired afier Auqust 31 19897

fs the corporation a member of a partnershlp for which an identification number has been ass:gned?

" Did the corporation, fore[gn affiliate controlled by the corporatlon or any other corporation or trust that did

185

168
189

156
_ 187

41 Did the corporation have any foreign affiiiates during the year’?
42 Has the corporation made any payments to non-residents of Canada undar subsections 202(1) and 105(1})
of the federal fncome Tax R_gu.-‘arrons’? o __1'70[

.43 Has the corporation had any non-arm's length transactions with a non-resident? 7L
‘47 Has the corporation made payments to, or received amounts from a retrement compensation

. arrangement? S - L 172[

46  Does the corparation {private corporations only) have any shareholders who own 10% or mare of the
corparation’s common and/or preferred shares? L 17304
55 Is the net incomefloss shown on financial staterments different from the net income for income tax
_.___purposes? 201
78-81 Has the corporation made any charitable donatlons, gifts to Canada, a province or a territory, or gifts of
cultural or ecological property? . 202X

82,104 Has the corporation received dividends or pald ‘taxable dividends for purposes of the dividend refund? 203

88-76 Is the corparation claiming any type of losses? 204
132" Is the corporation claiming a provincial or territorial tax credit or does it have a ‘permanent establishment in

more than one jurisdiction? 205[ |
86 Has the corporation realized any capital gains or incurred any capital losses durmg the taxation vear? 208
103 (i) Is the corporation ctaiming the small business deduction and reporting income from : (a) property {other

than dividends), (b) a partnership, (¢) a fareign business, or {d) a personal services business; or -

(i) is the corporation cfaiming the refundable portion of Past | tax? 207
_57 Does the corporation have any property that is eligible for capital cost allowance? 208X
_28 _Does the corporation have any property that is eligible capital property? e 210X

.59 Does the corporation have any resource-related deductions? ) M2

_B0 s the corporation claiming reserves of any kind? o 213( |

_61 is the corporation claiming a patrenage dividend deduction? o 216
82 s the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an’

__ . additional deduction? o 247!
1580 s the corporation an investment corporation or a mutual fund corporation? _218)
131 Was the corporation carrying on business in Canada as a non-resident corporation? 220 |
_118 s the corporation claiming any federal or provincial forsign tax credits, or logging tax credits? _ A
15 Is the corporation a non-resident-owned investment corporation claiming an allowable refund? o 226] |

_ﬂ_‘{_ Does the corporatlon have any Canadian manufacturing and processing profits? 227]

121 s the corporation elaiming ah investment tax credit? 234} |
63 s the corporation claiming any scientific research and expsrimental development  oxpenditures? - 232| |
124 lsthe corporation subject to Part 1.3 tax? o ) 233 ¥
124  is the corporation a member of a reiated group with one or mors members subject to gross Part 1.3 tax? 236X
_124 s the corporation claiming a surtax credit? L 237
128 Is the corporation subject ta gross Part V| tax on capital of financial institutions? _ 238) |
128 |Is the corporation claiming a P_g_&lta_m:ﬁc_ilt’? o 242| |
129 s the corporation subject to Part V.1 tax on dividends received on taxable preferred shares or Part V1.7 tax _

__.__ondividends paid? e 243

_128 Is the corporation agreeing o a tranafer of the liability for Part V.1 tax? 244:

125 isthe cerporation subject fo Part It - Tobacco Manufacturers' surtax? o 248(]
128  For financial institutions: |s the corporation a member of a related group of financlal institutions with one or -

__ . __maoare members subjsect to gross Part Vi tax? L 250 |
152 I3 the corporation claiming a Canadian film or video production tax credit refund’? o o 253

153 Isthe ‘corporation claiming a film ot video production services tax credit refund? N _254| |

_130 1s the corporation subject to Part XiIi.1 tax? e o _255] |

*We do not pr,nt these schedules,

¢
19
23
49

"
44

14
15
TH004
T5013

22
25

28
T106

7
8
10
12
13
16

17
18
20
21
28
27
3
TB61/T665
33/34{35
36
37
38
42

43
45
48

39
T+131
TU77

9z *
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Client; Newmarket Hydro Ltd, CRA Business f# 869077225 Ysar-and: 2004/12/31 Printed: 2005/06/28 14:27

Attachments - Continued from page 2
Guide item

Yes Schedule

44 Did the corporatlon have any controlled fore|qn affiliates?

44 Did the corporation own specified foreign property in the year with a cost amount over $100,0007

_44 Did the corporation transfer or ioan property to a non-resident frust?

44 Did the corporation receive a distribution from or was it indebled fo a nori- resident trust in the year?

_-_Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada?

- Has the corporation sntered Info an agresmant to transfer quallfed expenditures incurred in respect
_ .. Of SR&ED contracts? .

- Has the corporation entered into an agreement with other associated corporations for sajary or

256 | T1134-A

258 | T1134-B
2500 | T1135
260 | T1141
261] | T1142
_262] | T1445
263 | T1146
_284] ] T1174

wages of specified employees for SR&ED?.

Additional information
Is the corporation Inactive? (item 48) - o

280

1Yes[] 2NolX

Has the major business activity changed since the last retum was filed?
(enter yes for first time filers) (ifem 48) o o

281

1vYes[] 2No[X

What is the corporation’s major business activity? (item 60) 282

{Only complete if yes was entered at line 281. )

If the major activity involves the resale of goods, indicate whether it is wholesale or retail {item 51) 283 1 Wholesale[ | 2 Retail[ |

Specify the principal product(s) mined, manufactured, 284 Electrcity Distribution

285 100.000 %

sold, constructed, or service provided, giving the 286 287 o
approximate percentage of the total revenue that each 288 289 %
product or service represents. (itam 52)

Did the corporation immigrate to Canada during the taxation year? {item 53) B 201 1Yes!| 2 No
Did the corporation emigrate from Canada during the taxation year? (item 54) 202 1Yes| | 2 No X ]
Taxable income
Net income or {loss) for income tax purposes from Schedule 1, financial statements or GIF! (item 77} 300 3,284,597 A

Deduct: Charitable donations from Schedule 2 (Hem 78) LA 1,600,000
Gifts to Canada or a province, or a territory from Schedule 2 (ifem 79) 312
Cultural gifts from Schedule 2 {item 80) o 313
Ecoioglcal gifts from Schedule 2 (item 81} 314
Taxable dividends deductible under section 192 or 113, or subsection
138(6) from Scheduie 3 (item 82) 320
Part V1.1 tax deduction from Schedule 43 (itom say™ 325
Non-capital losses of preceding taxation years from Schedule 4 (itern 84} 3
Net capital losses of preceding taxation years from Schedule 4 {item 85) 332
Restricted farm losses of prior taxation years from Schedule 4 (item 86) 333
Farm losses of prior taxation ysars from Schedule 4 {item 87) 334
Limited partnership losses of prior years from Schedule 4 (item 88) 335
Taxable capital gains or taxable dividends allocated from a central '
credit union {item 89) o N 340
Prospector's and grubstaker s shares {item 90) o 350
Subtotai 1,500,000 » 1,600,000 B
Subtotal {amount A minus amount B} (if negative, enter "0") 1,784,597 C
Add: Section 110.5 additions and/or subparagraph 115(1)(a}{vii) additions (item 91) 355 D
Taxable income {amount C plus amount D) (item 92) 360 1,784,597
Income exempt under paragraph 149(1)(t) (item 93) 370
Taxab!e mcome for a corporatlon with exempt inceme under paragraph 149(1)(t)
Z

e ThIS amount Is equal to 3 timas the Part V.1 tax payabfe at Ilne ?24 on page 8.

T2 E{04) GP17 - RETAIN ON FILE, DO NOT SUSMIT TO THE CRA.
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Client: Newmarket Hydro L.  CRA Business # 869077925 Yaar-end; 2004/12/31  Printed: 2006/06/28 14:27

Smail business deduction
Canadlan-controlled private corporations throughout the taxation year
Income from active business carried on in Canada from Schedule 7 {item 95) . Ar0 3,284,597 A
Taxable income from line 360 on page 3, minus 10/3 the amount at line 632* on page 7, minus 3 times T
the amount at line 636™ on page 7, and minus any amount that, because of federal law, is exempt from
Pasa | tax {item 96) _ _ _ 405 1,784,697 B
Calcuiation of the business limit: (item 97) - i o '—
for all COPCs, calculats the amount at line 4 below
$225,000x  __Number of days in the taxation year in 2003 = 1
Numbar of days in the taxation year 366
$250,000 x Number of days in the taxafion year in 2004 366 = 250,000 2
Number of days in the taxation year 366
$300,000x  Number of days in the taxation year after 2004 = 3
Number of days in the taxation year 366
) _ o Add amounts at line 1, 2, and 3 280,000 4
Business limit (see notes 1 and 2 below} _ _ 410 c
Notes: 1. For CGPCs that are nol associated, enter the amount from line 4 at fine 410. However, if the corporation's
taxation year is less than 51 weeks, prorate the amount from line 4 by the number of days in the taxation year
divided by 3685, and enter the result on like 410,
2. For associated CCPCs, use Schedule 23 {o calcuiate the amount to be entered at line 410
Business limit reduction: {ftem 98)
Amount C — X A 100,217 D N £
11,250
Reduced business fimit (amount C minus amount E) (if negative, enter "0") ) 425 0 F
Small business deduction - 16% of the least of amounts A, B, C, and F o 430 0 G
{enter amount G of line 9 on page 7)
Accelerated tax reduction (item 99)
Canadlan-controlled private corporations throughout the taxation year that claimed the small business deduction
Reduced business limit (amount from line 425) X = A
Net active business income {amount from line 400)* B B
Taxable income from line 360 on page 3 minus 3 times the amount at line 636** ’
on page 7, and minus any amount that, because of federal law, is exempt from
Part | tax (item 96) _ c
Deduct: ' ' )
Aggregate investment income (amount from line 440 of page 6) L D
Amount C minus amount D {if negative, enter "0") L E
Amount A, B, or E above, whichever is less _ o F
Amount Z from Part 9 of Schedule 27 x100/7= G
Amount QQ from Part 13 of Schedule 27 _\__ H
Taxable resource income from line 435 on page 5§ o I
Amount used {o calculate the credit union deduction (amourt E in Part 3 of Schedule 17} J
Amount on fine 400, 405, 410 or 425, whicheveris less - K
Total of amounts G, H, 1, J, and K. o 4 L
Amount F minus amount L. {if negative, enter "0") M
Accelerated tax reduction - 7% of amount M ) N
{Enter amount N on line 837 of page 7)
¥ if the amount at line 450 of Scheduls 7 is positive, members of partnerships need to use Scheduls 70 to calculate net active business |
income.
¥ Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions
under section 123.4,

T2 E (04} GP17 - RETAIN ON FULE, DO NOT SUBMIT TO THE CRA.
Page 4 of 3




Client: Newmarkst Hydro Lidd, CRA Buslness # 860077925 Year-end: 2004M12/31  Printad: 2005/06/28 14:27

Resource deduction (item 100)

Taxable resource income — . _ 435
Arnount A X Nurnber of days in the taxation year in 2003 1% = 5
) Number of days in the taxation year 3gg  X'PT

Amount A X Number of days in the taxation year In_2004 366 20) = c
Number of days in the taxation year ags X7

Amount A X Number of days in the taxation_year in 2005 X 3% = 5
Number of days in the taxation year 366 ’T

Amount A X Number of days in the taxation vear in 2006 X 5% = E
Number of days in the taxation vear 366

Resource deduction - fotal of amounts B, C, D and | 438 F

(enter amount F an line 10 of page 7}

General tax reduction for Canadian-controlled private corporations (item 101)

Canadian-controlied private corporations throughout taxation year

Taxabie income from [ing 360 page 3 » - 1,784,597 A

Amount Z from Part 9 of Schedule 27 _ x100/7= B

Amount QQ from Part 13 of Scheduls 27 o C

Taxable resource income from lina 435 abovs D

Amount used to calculate the credit union deductmn {amount E m Part 3 of Schedule 17y E

Amounts on lines 400, 405, 410, and 425 on page 4, whlchever is less F

Aggregate investment income from line 440 of page 6 G

Amount used to calcufate the accelerated tax reduction (amount M of page 4} H

Total of amounts B,C,D,E F,G,and H _ 4 i

Amount A minus amount | {if nagative, enter Y o - 1,784,597 J

Amount J 1,784,597 x Number of days in the taxation vear in 2003 59 = K
Number of days in the taxation year 366 X007

Amount J 1,784,597 X Number of days in the taxation year affer 2003 366 oo - 124.922 L
Number of days in the taxation year 366 :

General tax reduction for Canadian-controlled private corporations - total of amounts K and L. 124,922 M

(enter amount M on line 638 of page 7) '

General tax reduction (item 102)

Corporations other than a Canadian-controlled private corporation, an investment corporation, a mertgage investment

corporation, a mutual fund cerporation, or a non-resident-owned investment corporation

Taxable income from line 360 on page3 L A

Amount Z from Part 9 of Schedule 27 o x100/7 = B

Amount QQ from Part 13 of Scheduia 27 c

Taxable resource income from line 435 above B

Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) E

Total of amounts B, C, D and E 4 F

Amount A minus amount F (if negative, enter "G") o ' G

Amount G ¥ Number of days In the taxation year in 2003 5% = H
Number of days in the taxatlon year ?

Amount G X Number of days in the taxation year after 2003 X 7% = |
Number of days in the taxation year

General tax reduction - fotal of amountsHand| . J

{enter amount J on line 63% of page 7)

T2 E (04) GP17 - RETAIN ON FILE. DO NOT SUBMIT TO THE CRA.
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Cllent: Newmarket Hydro Lid.  CRA Business # 868077825 Year-end: 2004/ 2/31 Printed: 2005/06/28 14:27

Refundable portion of Part | tax (item 103)
Canadian-controfled private corporations throughout the taxation year

Aggragate investment income 440 X262/3 %= A
(Amount P from Part 1 of Schedule 7)

Foraign non-business income tax credit from line 632 onpage 7

Deduct:

Forgign investment income 445 X013 %=

(Amount C from Part 1 of Schedule 7} (i negative, enter "0") _ b B
Amount A minus amount B (if negative, enter "0%) o o c

Taxable income from line 360 on page 3 ____ B 1,784,597
Deduct: B
Amounts on lines 400, 405, 410, and 425 on

page 4, whichever is less o
Foreign non-buginess income tax credit

from line 832 on page 7 X 25/9 =
Fareign business income tax credit from
line 636 on page 7 x3=
4

1,784,597 X286 2/3% = 475,883 D
Part | tax payable minus investment tax credit rafund
{line 700 minus line 780 on page 8) o 394,752
Deduct corporate surtax from line 600 on page 7 o 19,987
Net amount _ o 374,765 b 374,785 E
Refundable portion of Part I tax - Amount C, D, ar £, whicheverisless _ 450 0 F

Refundable dividend tax on hand (item 104)
Refundable dividend tax on hand at the end of the preceding tax year 480
Deduct dividend refund for the pravious taxation vear 465

Add the total of:
Refundable portion of Part | tax from line 450 above o
Total Part IV tax payable from line 360 on page 2 of Schedule 3
Net refundable dividend tax on hand transferred from a predecessor
corparation on amalgamation, or from a wound-up subsidiary
corparation o 480

Refundable dividend tax on hand at the end of the taxation year - Amount A plus amount B~ 485 0

Rividend refund (item 105)
Private and subject corporations at the time taxable dividends were pald in the taxation year

Taxable dividends paid in the taxation year from line 480 on page 2 of

Scheduie 3 X113 A

Refundable dividend tax on hand at the end of the taxation year from line 485 above

Dividend refund - Amount A or B, whichever Is less {enter this amount on line 784 on page 8) 0

T2 E {04) GP17 - RETAIN ON FILE, DG NOT SUBMIT TO THE CRA.
Page 4 of 8




Client: Newmarket Hydro Ltd, GRA Buslness # 868077925 Year-and: 2004/12/31 Printed; 2006/06/28 14.27

Part | tax 7
Base amount of Part [ tax - 38% of taxable income (line 360 or amount Z, whichever applies)
froin page 3 (item 108) o _ _ _ ) 550 678,147 A
Corporate surtax calculation (item 107}
Base amount from line A above o ) 678,147 1
Deduct: '
10% of taxable income (jine 360 or amount Z, whichever appiies) from page 3 ' 178,460 2
Investment corporation deduction from line 820 below 3
Federal logging tax credit from line 640 below 4
Faderal quaf:fymg snwronment trust tax credit from line 648 beiow . B
For a mutual fund corporation or an investment corporation throughout
the taxation year, enter the least of a, b and ¢ below on !ine 6:
28% of taxable income from line 360 on page 3 a
28% of taxed capital gains b 8
Part | tax otherwise payable
(fine A plus line C and D minus line F) 374,765 ¢
Total of lines 2 fo 6 o _ o 178,460 7
Net amount {line 1 minus line 7) o 489,887 8
Corporate surtax - 4% of the amountonfine8 ) L 16,887 B
Recapture of investment tax credit from line PPP In Part 21 on page 8 of Schedule 31 (item 108) 602 c
Calculation for the refundable tax on Canadian-controlled piivate corporation’s investment income
(for a CCPC throughout the taxation year) (item 109)
Aggregate investment income from line 440 on page 8 o i
Taxable income from line 360 on page 3 1,784,697
Deduct:
Tha least of amounts on lines 400, 405, 410, and
425 on page 4 B -
Net amount 1,784,597 b 1,784,697 ii
Refundable tax on CCPC's investment income - 6 2/3 % of the lesser of amounts i or i _ 604 D
Subtotal {(add lines A, B, C, and D) 698,134 E
Deduct:
Small business deduction from line 430 on page 4 . 9
Federal tax_a;_l_qatement (item 110) 608 178,460
Manufacturing and processing profits deduction from amount BB o
of Schedule 27 (item 111) o 616
Investment corporation deduction (item 112) 620
(Taxed capital gains 624 )
Additional deduction - credit unions from Schedule 17 (ilem 113) 628
Federal foreign n0n~busme§§_|ncome tax credit from Schedule 21 (item 114) 632
Federal foreign business income tax credit from Scheduie 21 (item M8y 636
Accelefated tax red_gg_i;on from amount N of page 4 (itam ‘116) 637
Resource deduction from line 438 of page 5 10
General tax reductlon for CGPC's from amount M of page & (rtem 117) 638 124,922
General tax reduction from amount J of page 5 {item 117) 639
Federal logging tax credit from SCthUIG 21 {item 118) ) 640
F_ec__i_eral political contribution tax credit (item 119) o 644
Federal political contributions 645
Federal qualifying environmental trust tax credit {item 120} ... b48
Investrment tax credit from Scheduls 31 (itern 121) 652
Subtotal 303,382 b 303,382 F
Part | tax payable - Line E minus line F (enter amount G on line 700 on page 8) (item 122) 394,752 G

T2 £ (04) GP17 - RETAIN ON FILE, DG NOT SUBMIT TO THE CRA.
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Clienl: Newmarket Hydro Ltd. GRA Busingss # 860077925 Year-end: 2004/12/31  Printed: 2005/06/28 14:27
Summary of tax and credits

Faderal tax
Part | tax payable from page 7 {item 123) L _ o0 394,752
Part 1.3 tax payable from Schedule 33, 34, or 35 (item 124) o - 704 -
Part Il surtax tax payable from Schedule 46 (item 125) . 708
Part IV tax payable from Schedule 3 (item 126 o ) _ 712
Part IV.1 tax payable from Schedule 43 (item 127) _ o 76
Part Vt tax payable from Schedule 38 (item 128) _ 720
Part VI.1 tax payable from Schedule 43 {item 129) N 724
Part_ Xiil.1 tax payable from Schedule 92 (item 130) . . 727
Part XIV tax payabls from Schedu!s 20 (item 131) o _ T2
Total federal tax 384,752
Add provincial and territorial tax
Provincial or tertitorial jurisdiction (item 132) 750 ON
{if more than one jurisdiction, enter "multiple” and compiete Schedule 5)
Net provinciai and tervitorial tax payable (except Quebac, Ontario and Alberts) (ilem 133) 760
Provincial tax on large corporations (New Brunswmk and Nova Scoftia) {item 147) 765
»
Total tax payahle 770 394,752 A
Deduct other credits
Investment tax credit refund from Schedule 31 (items 148) 780
Dividend refund from Page & (items 149) L 784
Federal capital gains refund from Schedule 18 (item 150) o 788
Federai qualifying environmental trust tax credit refund (item 151) 792
Canadian film or video production tax credit refund from Form T1131 (item 152) 796
Film or video production services tax credit refund from Form T1 177 (item 183) 797
Tax withheld at source (item 154) e 800
Total payments on which tax has been withheld (item 154) 801
Allowable refund fm' non-resident-owned investment corporalmns Scheduls 26 {ltem 155) 804
Provincial and territorial capitat gains refund from Schedule 18 {item 156) 808
Provincial and tenitoriai refundable tax credits from Schedule 5 (item 157) 812
Royalties ggductlble under Syncrude Remission Order 815
Tax remitted under Syncrude Remission QOrder {item 158) : 816
Tax instalments paid {item 159) 840 360,318
Total credits 890 380,318 360,316 B
Refund Code 8941 | Overpaymant ) Balance (line A minus iine B) 34,436 |
(itarmn 180) (item 163)
—— Direct Deposit Request (item 164) — [fthe result is negative, you have an overpayment.
To have the corperation’s refund deposited directly into the corporation's if the result is positive, you have a balance unpaid.
bank account at a financial institution in Canada, or to change banking Enter the amount on whichever line applies.
Ef%-rtr;stlon yod aIreﬁd ég:ﬁg;?&;%ﬂﬁ? thg m;%matlon below. We do not charge or refund a difference of less than §2.
Branch number Balance unpaid (item 163) 34,436
914 818 Enclosed payment (item 162) 898
Ingtitution number Account number
If the corporation is a Canadian-controlled private corporation throughout the taxation year,
does it qualify for the one-month extension of the dats the balance Is due? (item 161)  B96 1Yes[] 2No NAL]
Certification (item 165}
950 Clinton 851 lain 954 Chisf Financial Officer
Surname First name Position, office or rank
935 20056/06/28 956 (906) 053-8648
Date Telephone nurnber )
I3 the contact person the same as the authorized signing officer? If no, complete the information below. 957 1 Yes|] 2 No
958 lain Clinton, CA 858 {905) 953 - 8548
Name Telephone number
Language of correspondence - Langue de correspondance (item 166}
940 Language of choice/l.angue de choix 1 English / Anglais p4 2 Francais / French | |

T2 E{04) GP17 - RETAIN ON FILE. DQ NOT SUBMIT TO THE CRA, .
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Client: Newmarket Hydra Ltd, CRA Business # 889077925 Year-ond: 2004/12/31 Printed: 2005/06/28 14:27

Canadg Customs Agence des douanes NET INCOME (LOSE) FOR INCOME TAX PURPOSES Schedule 1

and Revenue Agency el du reveny du Canads

* The purr‘ose of this schedule Is to provide a reconcitiation between the corperation's net Income {los 58) a8 reported on the financial
statements and its net income (loss) for tax purposes.

Net income {loss) after taxes and extraordinary items per financial statements o A 802,064
Add:
Provision for income taxes - current 101 661,042
Interest and penaities on taxes o o B 103 840
Amortization of tangible assets i L 104 3,281,883
Charitable donations - Schedule 2 142 1,500,000
Non-dedictible meals and entertamment expenses 29,760 X 50% 121 14,875
Reserves from financial statements - balance at the end of the year 128 514,043
Totai of fields 201 to 294 199 1,413,301
Tota! of fields 101 to 199 500 7,285,984 b 7,285,984
Deduct:
Gain on disposal of assets per financial statements o 401 70,929
Capital cost allowance - Schedule 8 e 403 2,896,091
Cumulative eligible capital deduction - Schedule 10 408 139,185
Reserves from financial statements - balance af the heginning of the year 414 371,670
Total of fields 300 to 394 o L 499 1,325,878
Total of fields 401 to 499 510 4,803,461 b 4,803,451
Net income (loss} for income tax purpeses (enter on line 300 of the T2 return) o 3,284,597
Add:
Cther additions:
602 Funds From Dvlp re. Distassets {para 12{1){x) 292 1,325,876
604 Amounts not included in aceounting income 87,625
Qther additions 87,6825 204 87,625
Total of fields 201 to 294 (Enter this amount at line 198} 1,413,301
Deduct:
Other deductions:
700 Funds From Dvlprs re Distrib asset elect ss 13(7.4) ' 390 1,328,678
Total of fields 300 to 394 {Enter this amount at line 499) 1,325,678

T2 SCH 1 (01} GP17 - RETAIN ON FILE. DO NOT SUBMIT TC THE CRA. Page 1ot 1




Client: Newmarkel Hydro [td, CRA Business # 860077925 Year-eng: 200411221 Printed: 2005/06/28 14:27
Canada Customs  Agence des douanas CHARITABLE DONATIONS AND GIFTS Schedule 2

and Revenue Agency  ef du reveny du Canadz

Part 1 - Current year donations and gifts

. Mame of erganization (opticnai) Type of gift Amount paid |
Town of Newmarket Donation 1,500,000
Donation _,_

Total current year donations and gifts 1,500,000 |

Part 2 - Maximum deduction for charitable donations

Totat current year donations ) ) N o . 1,500,000

@_cléimed donations from prior years

Donations transferred upon amaigamation or wind-up ) _ _ _
Total available donations _ _ e A

h+]+

1,500,000

Net incame for tax purposes * } _ 3,284,597 BX 75 %= 2,463,448

Taxable capital gains on gifts of capital property S 225
Taxable capital gains on deemed gifts of _ T

nan-qualifying securities ~ _ 227+
Recapturs of CCA on charitabie '
gifts __ 230
Net proceets of disposition o

Capital cost | _ E
Lesser of D and E 235
Lesserof Cand F

Mmoo

+

I
>
by
[
R
|

Subtotal
Maximum deduction allowable ) N 3 _ .G

2,463,448

il

Deduction for charitable donations (lesser of A, B, and G) 1,500,000

Enter this amount on line 311 of the T2 Return.
¥ For credit unions, this amount is before the deduction of payments pursuant to aiflocations in proportion to berrowing and bonus interest,

Part 3 - Charitable donation carryforward

Beginning Transfer on Current year
Year of origin Balan?e at end of balance amalg_amation or donations Applied Ending balance
prior year wind-up
240 250 210 280 280
235 Expired '
2001/12/31
2002/12/31
2003/12/31
2004/12/31 1,600,000 1,500,000
Totals | 1,500,000 1,600,000

Part 4 - Gifts to Canada or a province * J

Beginning Transfer on
Year of origin Balance at end of balance amalgamatlon or | Current year gifis Applied Ending balance
prior year wind-up
340 356 310 360 380
339 Expired
2001/12/31
2002/12/31
2003/12/31
2004/12/31
[ Totals |

* Not applicabie for gifts made after Fabruary 18, 1697, uniess a written agreement was made before this date,
Enter gifts made after February 18, 1997 as charitabls donations.

T2 SCH 2 (89} GP17 - RETAIN ON FILE. DO NOT SUBMIT TC THE CRA. ,
Page 1 of 2




Client: Newrnarket Hydro Lid.  CRA Business # 869077925 Yearand: 2004M2/31  Printed: 2005/06/28 14:27
Pari 5 - Gifts of certified cultural property

. Beginning Transfer on
Year of origin Balam_:e at end of balance amalgamation or | Gurrent year gifis Applied Ending balance
: prior year wind-up
. 440 450 410 460 480
439 Expired

2001/12/31
2002/12/31 N
2003/12/31
2004/12/31

Totals |

Part 6 - Gifts of certified ecologically sensitive land

Beginning Transfer on
Year of origin Balanc.:e at end of balanca amalg_amat:on or | Current year gifts Applied Ending halance
prior year wind-up
540 550 510 560 580
539 Expired

2001/12/31
2002/12/31
2003/12/31 ]
2004/12/31
Totals

T2 SCH 2 {99) GP17 - RETAIN GN FILE. DO NOT SBUBMIT TO THE GRA,
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Client: Mewmarket Hydro Lid. CRA Business # 850077925 Ysar-end: 2004/42/31  Printaq: 200606128 14:27
Canada Customs ~— Agence das douanes CUMULATIVE ELIGIBLE CAPITAL DEDUCTION Schedule 10

and Revanus Agency et du revenu du Canada

: Part 1 - Calculation of current year deduction and carry-forward

Cuinulative efigible capital - balance the end of the preceding taxation vear (if negative, antsr "0") 200 1,988,356 A
Add: Cost of eligible capital property acquired -
during the taxation year B 222
Other adjustments 226
Subtotal (line 222 plus line 228) X34 = B

MNon-taxable portlon of a non-arm'’s length
transferor's gain realized on the transfer of
an eligible capital property to the corporation

after December 20, 2002 228 X 12 = C
amount B minus amount G {if negative, enter "0") b D
Amount transferred on amalgamation or wind-up of subsidiary 224 E
Subtotal (add amounts A, D, and E) 230 1,988,355 F

Deduct: Proceeds of sale (less outlays and expenses not otherwise
deductibla) from the disposition of all eligible capital proparty

during the taxation year : 242 G
The gross amount of & reduction in respect of a forgiven debt
obligation as provided for in subsection 80(7) L 244 H
Other adjustmenis _ _ L 246 I
(add amounts G, H, and I} X3/4= 248 J
Cumutative eligible capital balance (amount F minus amount J}
(if amount K is negative, anfer "0" at line M and proceed to Part2) _ i 1,888,366 K
Cumulative efigible capltal for 2 property na longer ownied after ceasing to carry
on that business B 248
amount K 1,988,355
less amount from lina 249
Current year deduction _ 1,988,368 x7%= 250 139,185
(line 249 plus line 250) (enter this amount at line 405 of Schedule 1) 139,185 p 139,185 L
Cumuiative eligible capital —~ Closing balance {amount K minus amount L) {if negative, enter "0") 300 1,848,170 M
Part 2 -- Amount to be included in income arising from disposition
Amount from line K {show as positive amount) ) N
Total of cumuiative ellgible capital (CEC) deductions from income for
taxation years heginning after June 30, 1988 _ 400 1
Total of all amounts which reduced CEC In the current or prior years under
subsection 80 (7) N ) . 401 2
Total of CEC deductions claimad for taxation years
baginning before July 1, 1988 402 3

Negative balances in the CEC account that were
included in income for taxation years baginning

before July 1, 1988 408 4
Line 3 minug line 4 (if negative, enter "0") o b 5
Total oflines 1, 2, and § _ - 6

Amounts included in Income under paragraph 14{1)b), as

that paragraph applied to taxation years ending after

June 30, 1988 and bafora February 28, 2000, fo the extent

that it is for an amount described at lins 400 v

Amounts at line T from Schedule 10 ending after

February 27, 2000 o 8
Subtotal (line 7 plug line 8) 409 b o
Line 8 minus line 9 (if negative, enter "0") B o 0
Line N minus lina O (if negative, enter "0") _ _ P
- Line 5 x1/2 = Q
Line P minus line Q (if negative, enter "0") o o o R
Amount R X 66.6667 8
Amount N or amount O, whichever is less L S ) T
Amount to be included in Income (amount § plus amount T) (nter this amount on line 108 of Schedule 1) 410
Paga 1 of 1
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Cllent: Newmarket IHydio Lid, CRA Businass # BEO077925  Year-and: 200412731 Printed: 2005/06/28 14:27

Canada Cusloms Agernce des douanes
8 % o and Revenue Agancy st du ravenu du Canada Schedule 23

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS T0
: ALLOCATE THE BUSINESS LIMIT (2003 and later taxation years)

¢ Foruse by a Canadian-controlled private corporation (CCPC) to identify all associated corporations and to assign a percentage for sach
associated corporation. This percentage will be used to allocate the business limit for purposes of the small business deduction,
Information from this scheduie will also be used to determine the date the balance of tax is due and to caloulate the reduction to the
business limit.

* An assoclated CCPC that has more than one taxation year ending in a calendar year, is required fo file an agreement for each taxation
year ending in that calendar year.

Allocation of the business limit

Bate filed {for departmental use only) N 025
Enter the calendar year to which the agrsement appiies _ ) _ 050 2004
Is this an amended agreement for the above-noted calendar year that is intended fo
replace an agreement previously filed by any of the assoclated corporations listed below? 075[’ 1¥es 2 No
2 3
Names of associated corporations Business Number of Association
associated corporations code
100 200 300
1 |Newmarket Hydro Ltd. 86907 7925 RC 0001 |1
2 |Unipower Holdings Ltd 86553 8399 RC 0001 1
31443383 Ontaric Ing 89239 7613 RC 0001
4 11443394 Ontario Inc B6553 9191 RC 0001 |1
5 [1443398 Ontario Inc 86553 8995 RC Q001 N1
6 (1443397 Ontario Inc 89239 7217 RC 0001 N
7 11443398 Ontario inc B6553 8797 RC GOOQ1 |1
811402318 Ontario Inc 86708 9772 RC Q001 |1
9 INewmarket Hydro Haldings Inc #26b14 2632 RC 0001 |1
RC
Allocate business limit using: % []$
4 Allocating business limit
Taxatlon year Business limft 5 8 7
for the year Parcentage of the Business limlt Gross Part 1.3 tax for
{before aliocation) business lmit allocated business Ifmit reduction
$ {%)
Start £nd 350 400
1 [2004/Q1/01 2004/12/31 250,000 100,217
2 |2004/01/01 2004/12/31 250,000
3 |2004/01/01 2004/12/31 250,000
4 [2064/01/01 2004/12/21 250,000
5 12004/01/01 2004/12/31 250,000
6 [2004/01/01 2004/12/31 250,000
7 |2004/01/01 2004/12/31 250,000
8 |2004/01/01 2004/12/31 250,000
9 [2004/01/01 2004/12/31 250,000 100.000 250,000
TOTALS 100.000 |A 250,000 100,217
If the taxation year of the corporation filing this form is less than 51 weeks, enter the
prorated busingss fimit in thisbox, =~ o B $

T2 SCH 23 (04) GR17 - RETAIN ON FILE. O MOT SUBMIT TO THE CRA. " i 1
age 1 o




Client: Newmarket Hydro Lid. GRA Business # 869077025 Year-end: 200411231 Printed; 2005/08/28 14:07

Canada Customs _ Agence des douanes PART 1.3 TAX ON LARGE CORPORATIONS Scheduie 33

and Revenue Agency et du revenu du Canada

@ This schadule is for use by corporations {other than financial institutions and insurance cerporations} that have Part 1.3 tax pavahle hefore
deducting surtax cradits (line 820 in Part 5}. You should also use and file this schedule if you calculate a gross Part 1.3 tax for the
purposes of unused surtax credit (line 821 in Part 6) and a current-year unused surtax credit {line 850 in Part 8).

@ Parts, sections, subsections, and paragraphs referrad to on this schedule are from the federal Income Tax Act and the income Tax
Regidations.

9 Subsection 181(1) defines the terms "financial insfitution”, "long-term debt” and "reserves”.

¢ Subsection 181(3) provides the basis to determine the carrying value of a corporation's assets or any other amount under Part 1.3 for its
capital, investment aillowance, taxable capital, or taxabls capital employed in Canada, or for a partnership in which it has an interest.

¢ No Part 1.3 tax is payable for a taxation year by a corporation that was:

1) a non-resident-owned investment corporation throughout the year;
2} bankrupt [as defined by subsection 128(3)] at the end of the veat;
3) a deposit insurance corporation throughout the year, as defined by subsection 137.1(5), or deemed 1o be a deposit insurance

carporation by subsection 137.1(5.1);

4) exempt from tax under section 149 throughout the vear on all of its taxable income;

5) nefther resident in Canada nor carrying on a business through a permanent establishment in Canada at any time in the year; or

8) a corporation described in subsection 136(2) throughout the year, the principal business of which was markeling (including any related
processing) natural products belonging o or acquired from its members or customers.

® Fite the completed Schedule 33 with the T2 Corporation Income Tax Return no later than six months from the end of the taxation yaar,
@ This schedule may contain changes that had not yet become law at the time of printing.

Complete the foliowing areas o determine the amounts needed to calculate Part 1.3 tax. If the corporation was a non-resident of Canada
throughout the year and cartied on a business through a permanent establishment in Canada, go to Part 4, "Taxable capital employed in
Canada."

r Part 1 - Capital

Add the following amounts at the end of the year:
Reserves that have not been deducted in computing income for the year

under Part | o 101 764,000
Capital stock (or members' contributions if incorporated without share capital} 103 25,806,583
Retained eamnings o o i 104 1,578,215
Contributed surpius . 105

Any other surpluses ) o 106

Dafarred unrealized foreign exchangs gains o 107

Ali loans and advances fo the corporation _ 108 27,180,842
Ail indebtedness of the corporation represented by bonds, debentures, noles,

mortgages, hypothecary claims, bankers' acceptances, or similar obligations 108

Any dividends declared but not paid by the corporation before the end of the year 110
All other indebtedness of the corporation {other than any indebtedness in respect

of a lease) that has been cutstanding for more than 365 days before the end of
theyear .

Proportion of the amount, if any, by which the total of all amounts (see note
below) for the partnership of which the corporation is a member at the end of the
year exceeds the amount of the partnership's deferrad unrealized forgign

exchangelosses =~ L
Subtotal 55,340,620 b 55,340,620 A

AL

Deduct the following amounts: .
Deferred tax debit balance at the end of the year 121
Any deflcit deducted in compuiting its shareholders’ equity (including, for this
purpose, the amount of any provision for the redemption of preferred shares) at
the end of the year N 122
Any amount deducted under subsection 135{1} in computing income under Part |
for the year, to the extent that the amount may reasonably be regarded as being

included in any of lines 101 to 112 above o 123
The amount of deferred unrealized foreign exchange losses at the end of the vear 124
Subtotal 4 B

Capital for the year (amount A minus amount B) (if negative, enter "0*} 190 55,340,620

T2 5CH 33 (04} GP17 - RETAIN ON FILE, DO NOT SUBMIT TO THE CRA. Page { of 4
age T ol




Client: Newmarket Hydro Ltd. CRA Business # 869077025 Year-end: 2004/12/31  Printed: 2005/06/28 14:27

PART L3 TAX ON LARGE CORPORATIONS

r Part 2 - Investment allowance

Add the cdrrying value at the end of the year of the following assets of the corporation:
A-share of another corporation o 401 _
A loan or advance to another corporation {other than & financlal ins institution) 402
A bond, debenture, note, mortgage, hypothecary claim, or similar obligation of another corporation {other -
than a financial institution) o o _ 403 2,765,100
Long-term debt of a financial institution o . 404
A dividend recewablc on a share of the capital stock of another corporation . 405

A loan or advance fo, or a bond, debefture, note, mortgage, hypothecary claim, or similar ohligation of, a

partnership all of the members of which, throughout the year, were other corporations (other than financial

institutions) that were not exempt from tax under Part 1.3 (other than by reason of paragraph 181.1(3)(d}) 406

An inferest in a partnership (see note 1 below) o o 407
lnvestmen_t___qllowance for the year _ 420 2,765,100

r Part 3 - Taxable capital |

Capital for the year (line 180} o o £5,340,620 C
Deduct: Investment aliowance for the year {line 480) e 2,765,100 D
Taxable capital for the year (amount C minus amount D) (f negative, enter "0") .. 500 53,576,520

r Part 4 - Taxable capital employed in Canada

To be completed by a corporation that was resident in Canada at any time in the year
Taxable capital

Taxable capital for Taxab!:e income earned employed in Canada
the year {line 500) 52,575,520 x in Ganada 610 1,784,697 = 5§90 52,575,620
Taxable income 1,784,597

Notes: 1. Regulation 8601 gives details on calculating the amount of taxable income earned in Canada.
2. Where a corparation's taxable income for a taxation year is "0" it shall, for the purposes of the above calculation, be deemed to
have a taxabie income for that year of $1,000.
3. Inthe case of an alrline corporation, Regulation 8601 should be considered when completing the above calculation.

To be compleied by a corporation that was a non-resldent of Canada throughout the year
and carried on a business through a permanent ostablishment in ‘Canada

Total of all amounts each of which is the carrying value at the end of the year of an asset of the corporation
used in the year or held in the year, in the course of carrying on any business it carried on during the year
through a permanent establishment in Canada o 701

Deduct the following amounts:

Corporation's indebtedness at the end of the year [other than indebtedness

described in any of paragraphs 181.2(3){c) to (f}] that may reasonably be regarded

as relating to a business it carried on during the year through a permanent

establishment in Canada ) . 711

Total of all amounts each of which is the carrying value at the and of tha year of an

asset described in subsection 181.2(4} of the corporation that it used in the year, or

held in the year, in the course of carrying on any business it carried on during the

year fhrough a permanent establishment in Canada 712

Total of all ameunts each of which is the carrying value at the end of year of an

asset of the corporation that is a ship or aircraft the corporation operated in

international traffic, or personal property used or held by the corporation in cantying

on any buginess during the year through a permanent establishment in Canada

(see note below) . 713
Total deductions (add lines 711, 712, and 713) E

Taxable capital employed in Canada (line 701 minus amount E} (if negative, enter "0") 790

Note: Complete line 713 only if the country in which the corparation is resident did not impose a capital tax for the year on similar
assets, or a tax for the year on the income from the operation of a ship or aircraft in international traffic, of any corporation

resident In Canada during the year.

T2 SCH 33 (04) GP17 - RETAIN ON FILE. DO NOT SUBMIT TC THE CRA.
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Client: Newmauket Hydro Lid.  CRA Business # 868077925 Yaar-and: 2004/12/31 Printed: 2005/06/28 14:27

PART 1.3 TAX ON LARGE CORPORATIONS

r Part § - Calculation of gross Part 1.3 tax

Taxable capital employed in Canada {iine 890 or 790, whichever applies) 62,675,520
Deduct: Capital deduction claimed for the yaar {enter $50,000,000 or, for related corporations, the amount
allocated on Schedule 36} S 8D 50,000,000
Excess of taxable capital employed in Canada over capital deducton ~~  8H 2,675,520
Line 811 2,575,520 X Number of days in the taxation year before 2004 x 0.00225 = F
Number of days in the taxation year 368
Line 811 2,575,520 X Number of days in the taxation yearin 2004 . 366 x 0.002= 5,181 G
Number of days in the taxation year 366
Line8t1 2,675,520 x Number of days in the taxation year in 2005 X 0.00175 = H
Number of days in the taxation year 366
Line 811 2,575,520 X Number of days in the taxation vear in 2006 ——— . X 0.00125= I
Number of days in the taxation year 366
Line 811 2,676,620 x Number of days in the taxation vear in 2007 x 0.000625 = J
Number of days ir the taxation year 366
Note: The Partl.3 tax rate is reduced to 0% for the days in the taxation
year that are after 2007.
Subtotal (add amounis F to J} 5,181 K
Where the taxation year of a corporation is less than 51 weeks, calculate the amount of gross Part 1.3 tax as follows:
Amount K X Number of days in the year_{ ) = L
365
Gross Part 1.3 tax (amount K or L, whichever applies) S L 820 5,151
— Part § — Calculation of gross Part 1.3 tax for purposes of the unused surtax credit
Taxabte capital employad in Canada (line 620 or 780, whichever applies) 52,575,520 M
Deduct: Line 801 above 60,000,000 x1/6= o 10,000,000 N
Excess (amount M minus amount N) (if negative, entsr "0"} 42,575,520 O
Where the taxation year of a corporation is less than 51 weeks, calculate the amount of gross Part .3 tax for
purposes of the unused surtax credit as follows:
Amount P X Number of days in the year { )= Q
365
Gross Part 1.3 tax for purposes of the unused surtax credit (amount P or Q, whichever applies) 821 85,785

T2 SCH 33 (04} GP17 - RETAIN ON FiLE. DO NQT SUBMIT TO THE CRA,
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Glient: Newmarket Hydro Lid. CRA Business # 889077025 Year-end: 2004112/31  Prirded: 2005/06/268 14:27

PART 1.3 TAX ON LARGE CORPORATIONS

— Part 7 - Calculation of current year surtax credit available

® Corparations can claim a credit against their Part 1.3 tax for the amount of Canadian surtax payable for the year. This is called the surtax
&redit,

® Any unused surtax credit can be carried back three years or carried forward seven years. Unused surtax credits must be applied in order
of the oldest first.

¢ Refer to subsection 181.1(7) of the Act when calculating the amount deductible for a corporation's unused surtax credits where control of
the corporation has heen acquired betwesn the year in which the credits arose and the year in which you want to claim them.

For a corporation that was a non-resident of Canada throughout the year, enter amount a or b at line R, whichaver is less:

a) line 800 from the T2 return a

b)line 700 from the T2 return ) b R
In any other case, enter amount ¢ or d af line S, whichaver iz less:

¢) line 600 from your T2 return 19,987 x(line 690 +1ne500) = 19,987 ¢

d}line 700 from the T2 retwn~~~~~~~~~ B 384,752 d 19,987 8
Current year surtax cradit available (amount R or 8, whichever applies) o 830 19,987

—~ Part § - Calculation of current-year unused surtax credit

Current-year surtax credit available {lina 830) o o 19,887
Less: Gross Part 1.3 tax for purposes of the unused surtax credit (line 821) o 85,7485
Current-year unused surtax credit (if negative, enter "0") . BHD

Enter this amount at line 800 on Schedule 37.

~ Part 8 - Calculation of net Part 1.3 tax payable

Gross Part |.3 tax (line 820) o o 5,161 T
Deduct: o '
Gurrent-year surtax credit applied (line 820 or 830, whichever is legs} 861 5,151
Unused surtax credit from previous years applied {(amount from
line 320 on Schedule 37) B v
Subtotal (cannot be more than amount on line 820) 5,151 5181 U

Net Part 1.3 tax payable (amount T minus amount U) o 870

Enter this amount at line 704 of the T2 return.

F2 SGH 33 (04) GM7T - RETAIM ON FILE. DO MOT SUBWMWT TG THE CRA. " dofd
age 4 of 4




Client; Newmarkel Hydro Lid. CRA Business # 889077025 Year-end: 2004112131 Printed: 2005/08/28 14:27

iRy ST, AGREEMENT AMONG RELATED CORPORATIONS -

*  Members of a refated group of corporations should use this schedule to aflocate the capital deduction among the members of the related
group. Do not file this agreement if no members of the related group have to pay Part 1.3 tax.

* In cases where a related corporation has more than one taxation year ending in a calendar year, it has fo file an agreement for sach of
those taxation years. '

* A corporation that is related to any other corporation at any time in a taxation year of the corporation that ends in a calendar year may file
such an agreement.

°  In accordance with subsection 181.5(7) of the federal Income Tax Act, a Canadlan-controlled private corporation ig not considered to be
related {o another corporation for purposes of the capital deduction unless it is also associated with that corporation.

Schedule 28

r Agreement

Date filed (for departmental use only) o 010
Is this an amended agresment? o 0200 ] 1 Yes 2 No
Calendar year to which the agreement applies o _ : 030 2004

Note: This agreement must include all the infermation indicated below for all members of the related group, including members to which no
amount of capital deduction is aliccated for the year. However, any member that is exempt from Part 1.3 tax under subsection
181.1(3) does not have to ba included.

Names of all corporations which Business number Allocation of capital [ Taxation year end to which this
are members of the related group {if a corparation is not | deduction for the year agreement applies *
registered, enter "NR*) - 8
200 300 400 500

Newmarket Hydro Ltd., 86907 7925 RC Q001 50,000,000 | 2004/12/31
Newmarket Hydro Holdings Ine 86514 2632 RC 0001 0| 2004412/31%
Unipower Haldings Ltd. BEBE53 9389 RC 0001 0| 2004/12/31
1443393 Ontario Inc 89239 7613 RC 001 O 2004/12/31

1443394 Ontario ing 86553 8191 RC 0001 0| 2004/12/31 !
1443396 Ontario Inc 86553 8985 RC 0001 0| 2004/12/31
1443397 Ontario Ing 88239 7217 RC QOO 0| 200412/
1443388 Ontario Inc 86553 8797 RC 0001 O 2004/12/31
1402318 Ontario fnc 86708 9772 RC 0001 0| 2004/12/31
__RC 0| 2004/12/31
RC Q1 yyyy/mmidd

Total 50,000,000

* Enfries are only required in this column for a corporation that has more than one taxation year ending in the same calendar year and is
related in two or mare of those taxation years to another corporation that has a taxation year ending in that calendar year. The capital
deduction of the first corporation for each such taxation year at the end of which it is related to the other corporation is an amount equal to
its capital deduction for the first such taxation year. Enter the taxation year end to which this agreement applies.

T2 SCH 36 (04) GIP17 - RETAIN Ol FILE. DO MNOT SUBMIT FO THE CRA. Page 1 of 1




Client: Newmarket Hydro Lid. CRA Business # 869077925 Year-end: 2004/12/31 Printed: 2005/06/28 14:27
SHAREHOLDER INFORMATION

Canada Custorms Agence des douanes
and Revenue Agency et du revanu du Canada

Schedule 50

All privaté corporations must complete this schedule for any sharsholder who holds 10% or more of the corporation's common and/or

prefarred shares.

Nams of shareholder Husiness Soclal Insurance| Percentage Percantage
Number * Nurnber * common shares |preferred shares
100 200 300 400 500
Newmarket Hydro Holdings e 86514 2632 RC 0001 100.000

- RC

* If the shareholder is a trust, enter NR at field 200 or NA at field 300.

T2 3CH 50 (89) GP17 - RETAIN ON FILE, DO NOT SUBMIT TO THE CRA.

Page 1of 1




Cllent; Newmarket Hydro Ltd, CRA Business # 889077925 Year-end; 2004112/31 Printad: 2008/06/28 14:27

BALANCE SHEET INFORMATION

Canada Customs Agence des douanas
and Ravenue Agency  ef du raveny du Canada

Schedule 100

: Assels Code Gurrent year Prioryear |
Cash and deposits 1000
Cagh 1001 62,343,854 61,885,199
Total assets 2599 62,343,854 61,885,199 |
Liahilities Coda Current year Prior year
Bank overdraft 2600 ‘
Amounts payable and accrued liabilities 2620 34,888,076 35,301,485
I
Total liabilities 3499 34,958,076 | 35,301,485
Eguity Cods Current year Prior vear
Common shares 3500 25,806,563 25,806,563
Retained eamings / deficit 3600 1,678,216 777,151
Total equity 3620 27,385,778 26,583,714
Total liabilities and equity 3640 62,343,854 51,885,199
Retained earnings Code Current year Prior year
Retained sarnings/deficit-start 3860 777,151 105,845
Net income / loss 3680 802,064 671,308
Total retained earnings 3849 1,679,215 777,151
Page i af 1

T2 SCHA100 GP1T - RETAIN QN FILE, DO NOT SUBMIT T0 THE CRA&.




Chignt: Newmarket Hydro 1.td, CRA Buslness # 868077925 Year-end: 200412/31 Printed: 2006/06/28 14:27

Canada Customs Agence des douanes =
oS oy hoance des dowanes INCOME STATEMENT INFORMATION Schedule 125
Details |
Operating name, if different from the corporations' legal name
00014
Deseription of operation, if filing multiple Schadules 125 o
0002
] Revenus Code Current year Prior year
Trade sales of goods and services 8000
Totat sales of goods and services 8089 57,638,288 54,858,396
Reatized gains / losses on disposal of assets 8210 70,829
Other revenus ' 8230 944,767 1,066,800
Total revenue 8299 58,654,084 55,916,196 |
Cost of sales Code Current year Prior year
Opening inventory 3300
Cost of sales 8518 45,564,723 43,388,138
Gross profit / loss (item 8089 - item 8518) 8519 11,974,565 11,470,258
Operating expenses Code Currant yoar Prior year
Amortization of tangible assots 8670 3,281,883 2,922,800
150,000
8,195,272 8,534,610
Total operating expenses 9367 11,627,155 11,457,310
Total expenses 9368 57,191,878 54,845,448
Net non-farming income 9369 1,363,108 1,069,748
Farming revenue | Code Current year Prior year
Grains and oilseeds 9370
Total farm revenue 9659
Farming expenses Code Current year Prior year
Crop expenses 9660
Total farm expenses 9898
Net farm income 9899
Net income / less bhefore taxes and extraordinary items 9970 1,363,106 1,069,748
Summary
Camplste this section if only one Schedule 125 is filad, Schedule 140 is used to
summarize the information from muitiple Schedules 125,
Extraordinary ftems . 9975- -
Legat settlements 9976 -
Unrealized gains / losses = 3 9980 + +
Unusual items - B 8985- -
Current jncometaxes 8990 - 561,042 - 398,442
Defarred income fax provision i 9995~ -
Net income / loss after taxes and extraordinaryites .~~~ 9998 = 802,064 = 671,306
Paga 1 of 1
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Cllent: Newmarkat Hydro Ltd. CRA Business # 860077925 Year-end: 2004/12/31 Printed: 2005/06/28 14:27

Canada Customs Agence des dolanes NOTES CHECKLIST Scheaduie 141

and Revenue Agency &t du revenu du Canada

@ This form.is fo be used by all corporations that do not use a software package fo prepare financial statement information and are that not
eligible to use the GIFI-Short form.

® Use this schedule to report a notes checklist far the corporation’s financial statement information.

¢ For morea information, see the Guide fo the General Index of Financial Information (GIF} for Corporations and the T2 Corporation —
Income Tax Guide,

& For the purposes of this scheduls, the person who reported on or prepared the financial statements of the corporation is referred to as the
"accounting practitioner”.

—. Part 1 = Accounting practitioner information
Choose only one of the following three options, whichever applies to the accounting practitioner: 096
Chartered accountant |
Other professional designation

Mo professional designation

o Ino |-
B

097[ | Yes No

* A person connected with a corporation can be: (i) a shareholder of the carporation who owns more than 10% of the common shares;
(i} a director, an officer, or an employee of the corporation; or (i) 2 person not dealing at armt's length with the corporation,

ls the accounting practitioner conngcted* with the corporation?

_. Part 2 — Type of involvement _

Choose the option that represents the highest level of involvemant of the accounting practitioner: 098
Completed an auditor's report _
Completed a review engagement report )
Compiled the financial statements alohg with reviewing the books
Conducted a compilation engagement

L1

R o IN =

—. Part 3 - Reservations
If you selected option "1" or "2" under Type of involvement above, answer the following question: _
Has the accounting practitioner expressed a reservation? o 099 ] Yes No

Part 4 — Other information 1
|—".f'\."ere notes to the financial statements prepared? 101 ]Yes [ No

If you answared Yes to the question at line 101, complete lines 102 to 107 below;
Are any values presented at other than cost?

102 JYes [x|MNo

Has there been a change in accounting poficies since the last return? o 103 ]Yes [xNo
Are subsequent events mentioned in the notes? 104|] Yes Mo
Is re-evajuation of asset information mentioned in the notes? 05[] Yes [XINo
Is contingent liability mentioned in the notes? 1086[ ] Yes No
Is information regarding commitments mentionad in the notes? 107 Yes N0
Doss the carporation have investments in joint veniure(s) or partnership{s)? 108 JYes [XNo
If you answered Yes to the question at line 108, complete line 102 below:
Are you filing financial statements of the joint venture(s) or partnershipsy? . 108[Jyves []No

T2 SCH 141{04) GP17 - RETAIN ON FILE. DO NOT SUBMIT TG THE CRA. fof4
Fage i




Canada Customs Agence des dovanss BUSINESS CONSENT FORM

and Revenue Agency et du revenu du Canavig

Use this form to consent to the release of confidential information about your Business Number (BN} account(s) to the representative
named below, or to cancel consant for an existing representative.

& Complete Parts 1, 2, and 5 to name a representative.
» Uomplete Parts 3, 4, and 5 to cancel consant for an existing representative.
® Complete all parts of this form if you want to both name a new representative and cancsl consent for an existing representative.

if you have quastions, such as where ta send this form, call us at 1-800-959-5525,
Part 1~ Consent to release of information to a representative
Client's name:  Newmarket Hydro Ltd. Business Number: 869077925

I consent 1o the release of confidential information about my BN account(s) by the Canada Customs and Revenue Agency to the
repressritative named below,

Representative’s nama (If a firm, enter the name of the firm. If an individual, enter the first and last name of the individual.)

If you named a firm as your representative, and you want to specify a particuiar individual of that firm, enter that individual's first
anhd last name.

ry - )

Representative's telephone number Representative's fax number

"Part 2 - Details of consent
A. Which accounts?
| request that this consent apply to all accounts. OR

| request that this consent apply only to the following accounts.
{Check the appropriate box or boxes. If you wish to authorize access fo more than one account of the same type, for example RPG002 and
RP0OQOS, please print the account numbers in the spaces provided. )

Corporate income tax RC000t [ ] RC RC
GST/HST RT0001 [] RT . RT
Payroll deductions RPO0CA [ ] RP RP
Impert/Export RM0001 [ ] RM RM

B. Which years?

| request that this consent apply te all years. OR

| request that this conisent apply only to the following years:

1. All year-ends up to: | |

2. All year-ends beginning in: and afl years after that.

I |
3. The foliowing year-ends only: [ I | |
| |

RCH0 (01) Page 1 of 2




Cllent: Newmarket Hydro Lid, CRA Business # 850077925 Yearend: 2004/12/31 Printed: 2005/06/28 14:27

BUSINESS CONSENT FORM

Part 3 —~ Cancellation of consent to reiease of information to a representative

le_fant's name: Newmarket Hydro Ltd. Business Number: 8630779256

| cancel all pravious consents for all representatives, | | OR

I cancel my consent to the release of confidantial information about my BN account(s) by the Canada Customs and Revenue
Agency to the representative named below,

Representative's name (If a firm, enter the name of the firm, If an Individual, enter the first and last name of the individual.)

If you named a firm as your representative, and you want to cancel the conseni for a particular individual of that firm, enter that
individual's first and last name,

S (1
Representative's telephone number Representalive’s fax number

Pari 4 — Details of cancellation of consent

A. Which accounis? _
| request that this cancellation of consent apply to all accounts. []or

| request that this cancellation of consent apply only to the following accounis,

RP0C03, plsase print the account numbers in the spaces provided.)

Corporate income tax RCO001 [:l RC RC

GST/HST RT0001 [ ] RT RT

Payroll deductions RPOCO1 [ ] RP RP

import/Export RMOCO1[ ] RM RM

B. Which years?
t request that this consent apply to all years, [1OR

| request that this consent apply only to the following years:
1. All year-ends up to: | |

and all years after that.

3. The foliowing year-ends only: | | [

|
|
| || I

2. All year-ands beginning in: L

(Check the appropriate box or boxes. If you wish 1o cancel access fo more than one account of the same type, for example RP0002 and

Part 5 - Signature

Print your name lain Clinton Title Chief Financial Officer
This form must be sighe /:1 by ner, partner director, trustee, or officer.
Sign here » // Lo /r-l)% Date 2005/06/28

RCES (01)
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Chent: Newmarkel Hydro Lid. CRA Business # B69077925 Year-end: 2004/2/31 Printad: 2005/06/28 14:27

TaxPaid §
Tax instaliments paid
Jurisdiction Dascription Date Amount
Federal 360,318
Ontarlg___ 169,484
Fedearal
Total 528,800
* Enter Québec instalments paid on form CG-1027 VE
Summary by jurisdiction
rederal . 360,316 Maniioba
British Columbia _ Cntario 189,484
Alberta
Saskatchewan

Page 1of 1




Client: Newmarkel Hydro Lid.  CRA Business # B69077926
Instalments

instalment base

Year-end: 2004/112/31 Prirted; 2006/06/28 14:77

Federal tax instalments

Estimalte for First Second
current year instalment base instaliment base
Yearend 2006/12/31 2004/12/31 2003/12/31
Taxable income L 1,784,657 887,227
Base amount of Part | tax 678,147 226,946
Corporate surfax B 19,587 6,689
Refundable tax on CCPC's investment income -
Small busihess deduction L
Federal tax abatement N 3 178,460 89,723
Manufacturing and processing profits deduction _
Foreign tax credits
Tax raductions 124,922 29,861
Falitical contribution tax credit _
Investment tax credit .
Other credits B L ) :
Part | tax payable 394,752 144,051
Part 1.3 tax payable 96,829
Pait V| tax payable -
Part VI.1 tax payable — —
Net provincial or territorial tax payable
Total tax pavabis 394,762 240,880
Days in taxation year o 3656 365 365
Tax payable adjusted for short taxation years ~ 304,752 240,880 _,
Esiimated credits for the current year:
investment tax credit refund _ ) :
Dividend refund ~ B :
Other _ e
Total estimated credits
Instaliment base 394,752 240,880
Monthly payment 32,8986 20,073
Instalment payment options
[ ] 1. based on estimated taxes for tha current year 3. based on the first and second instaiment base
[ ] 2. based on the first instaiment hase [] 4. instaiments are not required
Instalment payments
Date instalments required Instalments paid | Instalments payable
2008/01/31 20,673
2006/02/28 20,073
2005/03/31 35,461
2005/04/30 35,481
2005/06/31 36,461
2005/06/30 35,461 181,980
20056/07/31 35,461 35,481
2005/08/31 35,4861 35,461
2005/09/30 35,461 35,461
2005/10/31 35,461 35,461
2005/11/30 35,461 35,461
20056/12/31 35,461 35,481
o Total 394,756 384,758 |

Page 1 of 1




Cliant: Newmarket Hydro Ltd. CRA Buslhess # 860077925
Summary

Year-end: 200471231 Printed: 2005/06/28 +4:37

Tax Summary

Tax year ending 2004/12/31

Taxable income

Tax payable

Net income for tax purposes B 3,284,597 |Part | tax o 394,752
Charitable donations and gn'ts - 1,506,000 | Part 1.3 tax {largs corporations tax} o
Taxable dividends - Taxable dividends received _
Losses of prior years - PartlVtax T+
Other adjustments o £ Other federal tax payable +
Taxable income = 1,784,597 Subtotal = 394,752
Part | tax Provindial and territorial tax {except
38% of taxable income 678,147 | —SONAB) e
- Provincial tax on large corporations (NB, NS) +
Surtax e x 19,987 Tax payable + 394,752
Refundable fax on CCPC investment income + :
Active business income 3,284,597 Tax instalments paid - 360,318
Small business deduction - {Investment tax creditrefund e e
Federal tax abatement - 178,460 | Taxable dividends paid
Manufacturing and processing deductuon - Dividend refund e z
Foreign tax credits o o Other refundable cradits -
Political contribution tax credit . - Balance owing (refund) on federal return = 34,438
g;\e;tir;:;jézz:;ead& oredits - 124,992 Provingial income tax {ON,AB,QC) 249,844
Part | tax = 394 757 Caplta1 and other provincial 1 taxes + 142,067
: Tax instalments and credits - 169,484
Other prownmal taxes = 222,417
Total balance owing {refund) L 256,883

Provincial tax

Taxabte income
Newfoundland

 Income tax

Tax instalments
and credits

Capital and other

provincial taxes Net provincial tax

Prince Edward Island

Nova Scotia

New Brunswick

Manitoba
Saskatchewan

British Columbia

Yukon Territory

Northwest Tetritories

" Schedule 5 provincial tax payable

Cntario - 1,784,597

249,844 142,057 169,484 222,417

Alberta

Québec
Totals

169,484 222,417

248,844 142,057

Loss carryforwards
Capital

Other carryforwards
Capital dividend account

Non-capital T

Farm

Restricted farm

Limited partnership

Ligted personal property

Refundable dividend tax on hand

{net of dividend refund)
Unused Part 1.3 tax credit
Unused surtax credits
Foreign business fax credits .
Donations and gifts .
Investment (ax credits

Page 1 of 1




Client: Nawmatlke! Hydro Ltd.  CRA Business # 889077925 Year-end: 2004/ 2/31  Printed: 2005/06/28 14:27

SYear

5 Year Tax Summary

~ Years Ending: 2004/712/131 2003/12/31 2002/12/31 200112731
Taxable income :
Netlncoms for tax purposes 3,284,697 2,962,574

Charitable donations and gifts - 1,500,000 - 1,900,000 -
Taxable dividends T - -
Losses of othetyears - - 468,347 - - -
_ Other adjustments -k t * + %
Taxable income = 1,784,587 = 597,227 = = = -
Aclive husiness income 3,284,597 2,962,574
Part [ tax
38% of taxable income 678,147 226,846
Surtax + 19,087 + 6,689 + + .
Refundable tax on CCPC
investment income + + + + +
_Smali business deduction : : u - -
Federal tax abatement - 178,460 - 59,723 -
Manufacturing and processing
_ daduction o - - - -
_Foreign tax credits z z - - -
Political contribution tax credit - - : - -
Investment tax credit - . - - -
. Other deductions and credits - 124,922 29,861 - - :
o PETEEXC 394,752 = 144,061 = = =
Tax payakle
Part ! tax L 394,752 144,051
Part 1.3 tax + + 96,829 + + +
Part IV tax + * + + +
Other federal tax payable + + + + +
Subtotal = 394,752 = 240,880 = = =
Provincial and territorial tax
{except QC,ON,AB) + + + + +
Provinciat tax on large
corporations (NB,NS) + + +
Tax payable = 394,752 = 240,880 = = =
Tax instalments made - 360,316 - 288,822 - - -
Investrent tax credit refund - - - - -
Dividend refund - - - - -
Other refundable credits - - - - -
Balance owing (refund) = 34,436 = {47,942) = = =
__Provincial income tax {ON,AB,QC) 248,844 69,703
Capital and other provincial taxes + 142,067 + 150,675 + + +
Tax instalments and credits - 169,484 - 220,378 - - -
Other provincial taxes = 222,417 = = = =
Total taxes owing (refund) 256,853 {47,942)

Paga 1 of 1




PO Box 820

33 King Steeat Wast
Ushawa ON L1H 89

Ministry of Finance

Corporations Tax Branch

This feturn is a combination of the Ministry of Finance {MOF) CT23
Corporations Tax Return and the Ministry of Consumer and Business
Sarvices (MCBS) Annual Reiurn, Page 1is a commaon page requlred for both
returns. For fax purposes, depending on which ciiteria the corparation satlsfles,
It must complete elther the Exempt from Filing (EFF) declaration on page 2 or
file the CT23 Return on pages 3-17, togsther with the applicable schedules on
pages 18-21. Cerparations that do not meet the EFF criteria but do meet

the Short-Form criteria, may request and file th CT23 Short-Form

Return (s8¢ page 2).
MCBS Annual Refurn Reguired?

{Not required if afready filed or
Annual Relurn exerpt. Rafor to Guids)

M ves [] no Page 1 of 24

-]
CT23 Corporations Tax and
Far taxafion years commana!
Aﬂ E‘I u a E Rﬁ’& u gpﬁ after Seplember 30, 2001 "
Corporafions Tax Act - Ministry of Finance (MOF)
Corparations information Act - Mindstry of Constimer and Business Services (MCBS)

The Annual Rafurn {common page 1 and MCBS Scheduls A on pages 22
and 23, and Schedule K on page 24) contalns non-tax information collected
under the authority of the Corporations information Act far the purposa of
malntalning a public database of corporate informafion. This return must be
completed by Ontarlo share-capital corporations or Foreign-Business
share-capital corporations that have an extra-provincial licence to operats in

Onfario,
Minlstry Use.

Newmarkst Hydro Ltd.

Corporation's |Legal Name (including punctuation)

T

Mailing address

590 Steven Court

This CT23 Return covers the Taxatlon Year

Cly Province Country Postal code

Newmarkat ON L3Y 822

Has the mailing address changed

since last filed CT23 Return? D Yos Date of change

Registered/MHead Office Address

520 Steven Court

City Province Couritry Postal code Ontario

Newmarkst ON L3Y 622
Corporation No. [1800138
(MCBS)

Location of Books and Records

5890 Steven Court Canada Customs and Revenue Agency
Business No. :

City Province Country Postal code =3

Newmarkat ON L3Y 622

Mame of person to contact regarding this CT23 Return Telsphone No., fax No.

lain Clinton, CA {905h) 253-8548 { ) - uriediction :
neorporated Oniario

ﬁs\%dore;i ;:: :r:mélc;)aj:?ﬁice in Ontaria (Exfra-Provinclal Corporations only) {MCB3) § not incotporated in Ontario, indicate the date
Ontario buginess activity commenced and
ceased:

City Province Country Postal code

Newmarket ON CA L3Y 622 Commanced

Former Corporation Name {(Extra-FProvincial Corporations onily) Not applicable

if;!CBS) Coased

Not Applicabie

Information on Blrectors/Officers/Administrators must be completed on MCBS
Schedule A or K as appropriate. If additional space is requirad for Schedule A,
only this schedule may be photocopied. State number submitted (MCBS). ¥

stry Use
If thera 13 no change to the Directors'fOfficers'Administrators' information previously
suUbrnitted to MCBS, please checklzi this box. Schedule{s) A and K are not required (MCBS), }E No

Preferred Langtiage f Langue de préférance

E English French

0 anglais frangels

e

No. of Scheduls(s)

Change

ProFila - Version 2004.2,0 - Approval code - 0510




Client: Newmarket Hydro Ltd,  Ontaito Account # 1800138 Year-end: 2004/12/31 _Printed: 2005/06/28 14:27

i certify that all information set out in the Annual Return is true, correct and complete.
Mame of Authorized Person

lain Clinton

_ D O P Other Individual having knowladge
Titia: D Directar Officer D of the affairs of the Corporation
Note: Sections 13 and 14 of the Corporations .fnf'oraion Aci proide penalffes for making false or misleading statenients or onmissions.

Tavaden Veartad ] IE’ EE Egnm ’EE Exempt From Filing (EFF)
- Il EX Corporations Tax Return Declaration
[Corporation's Legat Néme

Page 2 of 24
Ontario Corporations Tax Account No, {MOF) ‘

l, declare that:

The above corporation satisfies all of the exempt from filing criteria (a) through (f) below for the taxation year and therefore qualifies under the
arporalfons Tax Act as exempt from filing an Ontario Corporations Tax Return.

Criteria for exempti from filing status:
a) has filed a federal income tax return (T2) with Canada Customs  d) was a Canadian-controlied private corporation throughout the

and Revenue Agency for the taxation year; taxation year (i.e. generally a private corporation with 50% or more
b) had no Ontario taxable income for the taxation ysar (subjectto the  shares owned by Canadian residents as defined by the /ncome
provisions in NOTE 2 below); Tax Act (Canada});

¢) had no Ontario Corporations Tax payable for the taxation year; o) had provided its Canada Customs and Revenue Agency business
: number to the Ministry of Flnance, Corporations Tax Branch; and
f) s NOT subject to the Corporate Mininmum Tax (i.e. alone or as part
of an associated group whose total assets exceed $5 million or
whosa fotal revenuss exceed $10 million for the taxation year),

F]bnature " TTitle/Relationship to Corporation ’Telephoné number 'rﬁé’t—em "_—’
{ 1} -

wd

Please hote that making a false statement to avold compliance with the Corporaﬁb-ns Fax Act is an offence which can result in a penalty andfor fine.

NOTE 4: Flllng of this declaration and the Annual Return does not 2. If a corporation has a prior year loss, that is not the same for both
consiitute the filing of a Corporations Tax Return under federal and Ontario purpeses and the corporation is applying a
section 75 of the Corporations Tax Act, ioss carryforward from the prior year o the current year, a CT23

, S , . . fax retum Is required for the current taxation year, and if not

NOTE 2 The following loss situations will require otherwlse EFF previously filed, a CT23 tax return for the prior taxation year In
corporations to file a CT23 tax retumn complete with all related which the loss was Incurred s also required. Although a tax return
schedules and financial statements: _ for the loss year Is not reguired where the loss Is not being
1. If a corporation has a loss in the current taxation year that Is to applied, the Corporations Tax Branch will accept the filing of a tax

be carrled back and applied to a previous taxation year(s), return for a loss year at the time the ioss is incurred.

regardless of whethar the loss Is the same as for federal 3. If a corporation has a prior year loss, that is the same for both

purposes or not, a CT23 tax return Is required for the current faderal and Ontario purposes, butin the current taxation year the

taxation year. The cotporation must also pravide information corporation is applying a different amount of loss for Ontario than

indicating that the loss Is fo ba carried back and specify the year the loss amount being applied for federal income tax purposes, the

and the amount of [0ss te be carried back to each taxation year. corparation is requlred to flle a GT23 tax raturn for the current
faxation year only.

The fellowing 3 ftems MUST be completed if the EFF declaration only is being submitted at this titne. in cases where the annual return, which includes page 1,
is also being filed, complstion of these fields is NOT necessary.

1. Corporation's Mailing Address

2. Ontario Corporation 3.Canada Customs and Revenue Agency

No. (MCBS)

City Province Country  Postal code
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Client: Newmarket Hydro Ltd.  Ontario Account # 1800138 Year-end: 20041 2/31 Prinied: 2006/06/28 14:27

5[]

Yes No

(a) The corporation is a Canadian-controlied private

corporation {CCPC) throughout the taxatlon vear.,

{nearest whola
indicate Share Capital with full voting pereantage)
tights owned by Canadian Rasldents 0 %

The corporation's taxable incorne for the taxalion year
is 200,000 or tess. For a taxation year with less than
51 waaks, taxable Income must be grossed-up. (Refer
fo guide}

The corporation Is NOT a member of a partnership/fjoint
venture or a member of an associated group of

Yes No

K

M

corporations during the taxafion year.

K 0

{d) Tha corporation’s taxatlon year ends on or after

January 1, 2001, and its gross revenue and total agsets
are each $1,500,000 or less and the corporation is not
a financial Institution; OR

The corporation's taxatlon year commences after
September 30, 2001, and its gross revenue and total
assets are each $3,000,000 or |ess and the corporation
is not a finandlal Institution,

{e) The corporation is NOT claiming a tax credit other than

the Incentive Deduction for Small Businass
Cotporations (IDSBC), Co-operative Education Tax
Credit (CETC) of Graduate Transitions Tax Cradit
{GTTC).

(f) The corporation's Oniario allocation factor is 1002,

NOTE: Family Farm or Fishing corporations that have a taxation year ending on or after January 1, 2000 and that are NOT subject to the Corporate
L Minimum Tax, may also use the CT23 Shori-Form Gorporations Tax Return if the corporation checks "Yas" to {a), (b, {e), {&) and (f) above.

CT23 Corporations Tax Return

Identification continued (for CT23 filers only)

Type of Corporation - Please check (+') box(es) if applicable in sectlons 1 & 2

[] 1M

Canadian-controlled private (CCPC) all year {Generaliy a private corporation of which

50% or more shares are owned by Canadian residents. )} (fed.5.125(7){b})

2
3 Public
4

Qther Private

Non-share Capital

OCther {specify)

Share Capital with full
voting rights owned by
Canadian residsnts,

CT23 Page 3 of 24

Ontaric Retail Sales Tax Vendor
Permit Na.
(Use Head Office Na.)

Cnitario Employer Health Tax Account
Mo,
{Use Head Cffice No.}

(nearast %)
O % Specify major business actlvity

Electreity Distribution

Family Farm Comoration 8.1{2)
Family Fishing Corporation s.1(2)

Mortgage Investment Corp 5.47

Barg Trustee Corporafion

Branch of Non-resident s.63{1)
Financial institutions prescribed by

Reguiation only

Generator of glectrical energy for sale or
producet of steam for use in the
generation of electrical enargy for sale

Hydro successor, Municipal Electrical

Utility or subsidary of either

Producer and seiler of steam for uses
other than for the generation of electricity

Insurance Exchange s.74.4

Farm Feeder Finance Co-operative

4 Credit Union s.51 Investment Dealer
5 Bank Mortgage Subsidiary 5.61(4)
6 Bank 5.1(2)
7 Loan and Trust Corporation
5.61(4)
8[] Non-resident Corp s.2(2)(@) or (o) 208
9 Non-resident Corporation s.22}c) ~ ,,
108  Mutual Fund Corporation .48 22
& Non-resident owned invesiment Corporation
Cotp 8.49 23

Non-resident ghip or aircraft under
raciprocal agreement with Canada
8.28(h)

Profassicnal Corporation {incorporated

professionals oniy)

Please check (v') box(es) if applicable:
Eirst Year of Fifing

Final Taxation Year up

to Dissolution{wind-up)

(MNote: For discontinued businesses,
see Guide.)

Amended Return Final Taxation Year
before Amalgamation
Taxation Year End has Floating Fiscal Year End

changed ~ Canada
Customs and Revenue Agency
approval reguired

£a Transfar or Receipt of Assel{s) involving a
corporation having a Canadian permanent
establishment outside Ontario

Agquisition of Control fed 5.249(4)

Date conircl was acquired:

Was the corporation inacilve throughout the taxation year?

Yes [ Ne [X] o

Has the corporation's Federal T2 Return been filed with

ProFle - Verslan 2004.2.0 - Appraval code - 0510
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the Canada Customs and Revenue Agancy (CCRA)? Yes [X No i
Are you requesting a refund due to:  the Cartry-back of a Loss? Yes [ ] _E\Jq____
- an Overpayment? ) Yes [ ] M}Eﬂ
a Specified Refundable Tax Crodit? Yes [ | No
Are you a Member of a Partnership or a Joint Venture? Yes [§ N _
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Cilert: Newmarket Hydro Lid. Onlarlo Account # 1800138 Year-and: 200412131 Printed: 2005/06/28 |4:27
Income Tax CT23 Page 4 of 24

Allozation - [f you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that portion of
taxable income deemed eamad in that jurisdiction, to that jurisdiction {5.38) (Int.B. 3008).

Nat ircome (loss) for Ontario purposes (per reconciliation schedule, page 15) From 830 3,284,897
Subtract: Charitable donations _ _ o o o R 1,500,000
Subtract: Gifts to Her Majesty i right of Canada or a province and gifts of cultural property (Aifach schedule 2) - 2 -
Subtract: Taxable dividends deductibie, per federal T2 SCH3 -  3-
Subtract: Ontario political contributions (Atfach schedufe 2A) (Int.B. 3002) _ _ _ :
Subtract: Federal Part V1.1 tax X983 , _
Subtract: Prior years' losses applied - Non-capital losses _ _ From 7047
From 715 inclusion -
Net capitai losses {page 16) X rate 50.000000 % = 714:
Farm losses _ . From 724-
Restricted farm losses ) ) ) o Fram 734-
Limited partnership losses B _ ) From 754.-
Taxable income (Non-capital loss) _ R 10 =
Addition to taxabie income for unused foreign tax deduction for federal purposes 11
Adjusted taxable income 10 -+ 11 (if 10 Is negative, enter 11) 20
Taxabie Income Number of days in Taxation Year
Days after Sept 30, 2001 Total days
. and before Jan 1, 2004
From 10 {or 20) 1,784,597 X30 ¥ % X 12.5% X 33 + 73 366 = 29+
0 N Days sfter Dec 31, 2003 Total days
From 10 (or 20) 1,784,597 X305 HER 0% X 14.0 % X 34 366 + 73 366 = 32+ 249,844
Ontario Allogation )
income Tax Payable (before deduction of tax credits) 20432 40 g8

incentive Deduction for Small Business Corporations (IDSBCY($.41) ur s section is not completed, tha IDSBC wil be denjed,)
Did you claim the federal $mall Business Deductlon (fed.s.125(1)) In the taxation year or would you have claimed the federal Small
Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the year? (v) Yes No

* Income from actlve business carried on in Canada

for foreign tax cradit (fed.s.125(1)(b)) ) 51+ 1,784,687
Add: Losses of other years deductad

for federal purposes (fed.s.111) _ B2+

Subtract: Losses of other years

deducted for Ontario purposes (s.34) 53-

= 1,784,597 )} 54

Federal Business limit {line 410 of the T2 return) for the year
before application of fed.s. 125(5.1} 55

Ontario Business Limit Cafculation
Days after Sept. 30, 2001
and hefore Jan, 1, 2003
280,000 X28 ' +* 366 =+43
Days aftar Dec. 31, 2002
ard before Jan. 1, 2004

320,000 X 31 +* 366 =+48
Days after Dec. 31, 2003
400,000 X34 386 +** 366 =+47 400,000  *** Percontage of Federal
Business limlt (from T2
Sch. 23). Enter 100%
Business limit if not agsociated
for Ontario purposes 43 + 46+ 47 =44 400,000 X 48 %= 45"
income eligible for the IDSBC From 3088860 W% X 56 60 =

“EOntario Allocatlon Least of 50, 54 or 45

¥ Note: Modified by 5.41(8) and (7} for corporalions thaf are members of 8 partnership. (Refer to Guide.)

" Note: Adjiist accordingly for a floating taxation year and use 368 for a feap year.

™ Mote: For a taxation year ending boefore Jan 1, 2003, use your praoportion of the associated group business fimit.

**** Note: Oniario Alfocation for IDSEG purposes may differ from 30 if Taxable income is aflocated to foraign jurisdictions. See special rifes (s.41(4)}.

ProFile - Version 2004.2.0 - Approval code - 0510




Client: Mewmarket ilydro Lid.  Ontarlo Account # 1800138 Year-ond: 2004/12/31  Printed; 2006/06/28 1427
T23 Page 5 of 24

income Tax continved from Page 4
: Number of Days in Taxation

Year,
. Pays after Sept 30, 2001
and before Jan 1, 2003 Total Days
Calculation of IDSRC Rate 6.5 % X 28 + 73 366 = TG +
""" - Days after Dec 31, 2002 -
and befors Jan 1, 2004 Tot Days
7.0 % X 31 + 73 368 = 89 +
Days after Dec 31, 2003 Total Days -
8.5 _‘?’ﬂ 34 366 + 73 386 = 90 +

IDSBC Rate for Taxation Year 79 + 89 + 90 _ - :
Claim e _ From 60 X From 78 8.5000 % 70 He :
Corporations claiming the IDSBC rust complete the Surtax section below if the corporation's taxable income {or if associated, |
group’s iaxable incoms) is greater than the amount in 114 below. i

Surtax on Canadian-controlled private corporations (s.41.1)
Appfies if you have claimed the Incentive Deduction for Small Business Corporatiohs.
** Short Taxation Years - Special rules apply where the taxation year is less than 51 weeks for the corporation andfor any corporation

associated with it,
Associated corporation - The taxable income of associated corporations is the taxable income for the taxation year ending on or before the

date of this corporation's taxation year end.

** Taxable Income of the corporation ) From 10 {or 20 if applicable) 80 + 1,784,597
¥ you are a member of an assoclated group (v 81 (Yes)
Taxabie income of associated corporations (Atfach scheduie) o N : '

Aggregate Taxable Income _ . __ 8

Nuimber of days in Taxation Year
Days after Sept 30, 2001 i

and befare Jan 1, 2003 Total Days
Subtract: 280,000 X 28 + 73 366 = 113+
Days after Dec 31, 2002
and before Jan 1, 2004 Total Days
320,000 X 31 + 73 3668 = 115+
Days after Dec 31, 2003 Total Days
400,000 X 34 368 =+ 73 386 = 116+ 400,000
_ 113 +115 + 116 = 400,00C b 114 - 400,000
(if negative, enter nil) ) _ . 86 = 1,384,597
Number of Days in Taxation Year
Days after Sept 30, 2001
and befors Jan 1, 2003 Total Days
Calculation of Specified Rate for Surtax _ 4.333% X 28 .o+ 73 366 = 95 +
. ’ N Days after De¢ 31, 2002
and befora Jan 1, 2004 Total Days
4.687% X 31 + 73 366 = 96 +
. Days after Dec 31, 2003 Total Days
o 4.667% X 34 366 + 73 366 = 87 + 4.6670
Specified rate of surtax for Taxation Year 95 +96 +97 o _ %4 = 4.6870
From 86 1,384,587 X From 94 4.6670 % = _ L 87 = 64,619
From 87 64,619 X From &0 = From 114 400,000 88 =

Surtax: Lesser of 70 or 88 | N 00
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Chient: Nevimarket Hydro Ltd.  Ontario Account # 1800138 Year-and: 2004112431 Printed: 2005/06/28 14:27
Income Tax continved from Page 5 CT23 Page 6 of 24

Additional Deduction for Credit Unions (8.51(4)) (Attach schedule 17)

Manufacturing and Processing Profits Credit (M&P) (s.43)

Appiies to Eligible Canadian Profits from manufaciuring and processing, farming, mining, logging and fishing carried on in Canada, as
determined by reguiations. :

Eligible Canadian Profits from mining are the "resource profits from the mining aperations”, as determined for Ontario depietion purposes,
after deducting depletion and resource alfowances but excluding amounts from sale of Canadian resource property, rentals or royalties. If you
are claiming this credit, attach a copy of Ontario schedule 27. )

The whole of the active business income gualifies as Eligible Canadian Profits if: a} your active business income from sources othar than
manufacturing and processing, mining, farming, logging or fishing, is 20% or less of the total active business income and bh) ths total active
business income is $250,000 or less,

Eligible Canadian Profits i L _ _
Subtract: Income eligible for the incentive Deduction for Small Business Corporations (IDSBC)

Add: Adjustment for Surtax on Canadian-controfled private corporations

From 100 *From 30 __100.0000 % + From 78 __8.5000 % = 124

*Ontario Allocation
Lesser of 56 or 121 N - 122+ !
120 - 56 + 122 B B — | | 130z
Taxable income _ _ o ) _ __From 10 + 1,784,587
Subtract: income eligible for the Incentive Deduction for Smail Business Corporations (IDSBC) from 56 -
Add: Adjustments for Surtax on Canadian-controlled private corporations _ _From 122+

Subtract: Taxable income 10 X Allocation % to jurisdictions outside Canada o
Subtract: Amount by which Canadian and foreign investment income exceeds net capital losses
10 - 56 + 122 - 140 - 141

Claim Number of Days in Taxation Year
- Days after Sept 30, 2001
and before Jan 1, 2004 Total Days
143 XFrom 30  100.0000 % X1.5% X 33 + 73 366 - 54+
Lesser of 130 or 142 *Ontario Allocation
Days after Dec 31, 2003 Totat Days
143 KFrom 30 100.0000 % x2.0%X 34 366 o+ T3 366 = 156+
Lessar of 130 or 142 *Ontarie Allocatlon

M&P claim for faxation year 154 + 156 _ _ _ ) _
*Note: Oniario Allocation for M&P Credit purposes may differ from 30 if Taxable income is allocated to foreign
furisdictions, See special rujes (s.43(1)).

Manufacturing and Processing Profits Credit for Electrical Generating Corporations 161

Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity 162

Credit for Foreign Taxes Paid (s.40)

Applies if you paid tax to & jurisdiction outside Canada on foreign investment income (Int.B. 3001) (Attach schedide). 170

Credit for Investment in Small Business Development Corporations (SBDC)
Applies if you have an unapplied, previously approved cradit from prior years' invastments in new issues of squity shares in small Businass
Deveiopment Corporations. Any unused portion may be carried forward indefinitely and appited to reduce subsequent years' income taxes.

(Refer to the former Small Business Development Corporations Acf)
Eligible credit 175 Credit claimed 180

Subtotal of Income Tax 40 - 706 + 100 - 110 - 160 - 161 - 162 170 - 180

ProFile - Version 2004.2.0 - Approval cota - 0510




Clisnt: Newmarkel Hydro Lid.  Ontario Account # 18001438 Year-and: 2004/12/31 Primted: 2005/06/28 1427
CT23 Page 7 of 24

Hn{mm@ Tax continued from Page 6

Specified Tax Gredits (Refer to Guido)

Ontario Innovation Tax Credit (OITGC) (s.43.3) Applies to research and development in Ontario.
Eligible credit from 5620 QITC claim form (Atfach originaf Claim Form)

Co-operative Education Tax Credit (CETC) {8.43.4) Applies io employment of sligible students.
Eligible credit from 5798 Summary Schedule F

Ontario Film and Television Tax Credit (OFTTC) (s.43.5) )
Applies to quallfying Cntario labour expenditures for eligible Canadian content film and television productions.
Eligible credit from 5899 either Claim Form from Ontaric Media Development Corporation (OMDC)

or Ministry of Finance (MFO) CT Schedule 193/199, as applicabie.

{Attach the original Certification/Claim Form received from the OMDC or the original Cetlification Form received )
From the OMDC along with a completed MOF CT Schedule 193/199, as applicable. y) ) o 1931

Graduate Transitions Tax Cradit (GTTC) (5.43.6)
Applies to employment of eligible unemployed post secondary graduate.
N

Eligible Credit from 6598 Summary Scheduls G

Ontario Book Pubiishing Tax Credit (OBPTGC) (5.43.7)
Applies to qualifying expenditures in respect of eligible literary works by eligible Canadian authors.
Eligible Credit from 6800 OBPTC Claim Form (Atfach both the original Claim Form and the Certification Form)

Ontarlo Compufer Animation and Special Effects Tax Credit {OCASE) (s.43.8)

Applies to labour relating to computer animation and spacial effects on an eligible production.
Eligible Gredit from 6700 Claim Form Ceriified by Ontario Meadia Deavalopment Corporation
(Attach the original Claim/Certification Form with the CT23 Tax Return.) _

Ontario Business-Rasearch institute Tax Credit (OBRITC) (5.43.9)
Applies to qualifying R&D expenditures under an eligible research institute contract,

Ontario Production Services Tax credit (OPSTC) (s.43.10)

Appliss to qualifying Ontario labour expenditures for eligible productions where the OFTTC has not been claimed,
Eligible Credit from 7300 either Claim Form from Ontario Media Pevelopment Corporation (OMDG)

or Ministry of Finance (MFQ) CT Schedule 193/199, as appiicable

(Attach the original Certification/Claim Form received from the OMDC or the original Cerlification Form

received from the OMDC along with a completed MOF CT Schedute 193/199, as applicable.) _ 199

Ontario Interactive Digital Media Tax Credit (OIDMTC) (5.43.11)

Applies to qualifying labour expenditures of sligible products for the taxation year, _

Eligible Credit from 7400 Claim Form certified by Ontaric Media Develepmant Corporation

(Atfach original ClainyCertification Form.) o 200

Ontario Sound Recording Tax Gredit (OSRTC) (5.43.12)
Applies to qualifying expenditures in respect of eligible Canadian sound recordings.
Eligible Credit from 7500 OSRTC Claim Form (Aftach both the original Claim Form and the Certification Form)

Total Specified Tax Credifs: 191 + 192 + 193 + 195 + 186 + 107 + 198 + 180 + 200 + 201

Specified Tax Credits Applied to reduce income Tax

income Tax 190 -225 OR Enter NIL if reparting Non-Capital Loss (amount cannot be negative)

To determine If the Corparate Minimum Tax (CMT) is applicable to your Corporation, see Defermination of Applicability sectlon for
the CMT on Page 8. if CMT is not applicable, transfer amount in 230 to Income Tax in Summary section on Page 7.

oRrR
If CMT is not applicable for the current taxation year but your corporation has CMT Cradit Carryovers that you want fo apply to reduce

income tax otherwise payable, then proceed to and complete the Application of CMT Cradit Carryovers section part B on Page 8,

FraFlle - Verslon 2004.2.0 - Approval code - 0810




Client: Nevamarket Hydro Ltd.  Onlarlo Account # 1800138 Year-end: 2004/12/31  Printed: 2005/06/28 14:27
Corporate Minimum Tax (CMT) CT23 Page 8 of 24

Determination of Applicability

Appitas It either Total Assets 249 exceeds $5,000,000 or Total Revenue 250 exceeds $10,000,000,

* These amounts include the corporation's and associated corporations' share of any parinership(s} / joint venture(s) tota! asssts and total
revenus, .

Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corporation or any associated
corporation or any fiscal period of any paritnership(s) / joint vanfure(s) of which the corporation or associated corporation is & member, is less
than 51 weeks.

Assaciated Corporation - The fotal assels or total revenue of associated carporations is the total assets or total revenue for the taxation
year ending on or before the date of the claiming corporation's taxation year end.

* Total Assets of the corporation \ o _ 240+ 62,343,864 _

* Total Revenue of the corporation _ B o L 241+
If you are a member of an associated group { ) 242|2| (Yes)
Total Assets of associated corporations (Affach schedule)
Total Revenue of associated corporations (Attach schedule)
Aggregate Total Assets '

Aggregate Total Revenue _ o i ) )
If CMT is applicable to current taxation year, complete section Calculation: CMT balow and Corporate Minimum Tax Schedules A through
E oi pages 18, 19 and 20 of CT23.

Caleulation: CMT (Attach Schedule A: Caloulation of CMT Base on page 18.)

58,654,084

Gross CMT Payable  CMT Base From 2135¥ 6:X From 30 100.0000 % X4%  276= 54,524
If negative, enter zero Ontario Allocation

Subtract: Foreign Tax Credit for CMT purposes (Attach schedule) . L 277
Subtract: Income Tax o From 190-
Net CMT Payable (if negative, enter Nil on page 17.) _ _ L
If 280 is tess than zero and you do not have a CMT credit catryovet, transfer 230 from Page 7 fo Income Tax Summary, on Page 17.

If 280 is less than zero and you have a CMT credit carryover, complete A & B below.

If 280 is greater than or equal to zero, transfer 230 to Page 17 and transfer 280 to Page 17, and to Schedule D: Continuity of CMT Credit
Carryovers, on Page 20,

CMT Credit Carryover available _ _ From 23073

Application of CMT Credit Carryovers
A Income Tax (before deduction of specified credits) ) . From 190 + 249,844
Gross CMT payable o From 276+ 54,524
Subtract: Foreign Tax Credit for CMT purpcses From 277 -
If 276 - 277 is negative, enter NiL in 290 = 54,524 )
Income Tax eligible for GMT Credit

B. Income Tax (after deduction of specified credits) i N
Subtract: CMT credit used to reduce income taxes . o
Income Tax

If A & B apply, 310 cannot exceed the lesser of 230, 308 and your CMT credif carryover available 2307.
If only B applies, 310 cannot exceed the fesser of 230 and your CMT credit catryover available 2307.
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Capital Tax (reserto Guide and Int.B. 3011)

If your corporation is a Financial Institution (s.58(2)), complefe
lines 480 and 430 on page 10 then proceed to page 13. '

If your corporation is not @ member of an associated group
and/or partnership and (1) the Gross Revenue and Total Assets
as calculated on Page 10 in 480 and 430 are both $1, 500,000 or
fass and the taxation year ends on or afier January 1, 2001, or
(2) the Gross Revenue and Total Assefs as calculated on Page
10 in 480 and 430 are both $3,000,000 or less and the faxation
year commences after Sepfember 30, 2001, your corporation ic
exempt from Capital Tax for éhe taxation year. A corporation thai
meets these criteria should disregard all other Capital Tax items
{including the calculation of Taxable Capital). Enter NiL in 550
on page 12 and complete the return from that point. Alf other
corporations must compute their Taxable Capital in order to
defermine their Capital Tax pavable.

Members of a parinership {limited or general) or a joint venture, must
attach all financlal statements of sach partnership or joint venture of
which thay are a member. The Paid-up Capital of each corporate
partner must include its shara of iiabilities that would otherwise be
included if the parthership were a corporation.

CT23 Page 9 of 24

If Investment Allowance Is claimed, Total Assets must be adjusted by
adding the corporation’s share of the partnarship's Tota! Assets and
by daducting investments in the parinership as it appears on the
corporation’s balance sheet, in addition to any other required
adjustments (s.61(5)). Special rules apply to imited partnerships
{Int.B. 3017}

Any Assets and liabifities of a corporation that are heing utilized in a
joint venture must be included along with the corparation’s other
Asgsets and liabflilies when calculating its Taxable Paid-up Capital,

Special rules and rates apply to Non-Resident carporations {s.63,
5.64 and s.69(3)).

Paid-up Capital of Non-rasident: Paid-up capital employed in
Canada of a non-resident subject to tax by virtue of s.2(a) or (b), and
whose buslhess is not carried on solely In Canada is desmed to
be the greater of (1) taxabie Income in Canada divided by 8 percent
or (2} total assets in Canada minus certain indebtedness in
accordance with the provisions of 2.83(1)(a) (Int.B. 3010).

Paid-up Capital

Paid-up capital stack {int.B. 3012 and 3015) B 350+ 25,808,563
Retained earnings (if deficit, deduct) {Int.B. 3012) N e 351+ 1,579,215
Capitat and other surpiuses, excluding appraisal surpius {Int.B. 3012) B 352+
Loans and advances (Attach schedule)(int.B. 3013) _ 353+ 27,190,842
Bank foans (Int.B. 3013) B 354+
Bankers acceptances (Int.B. 3013) ) 355+
Bonds and debentures payable (int.B. 3013) 356+
Merigages payable (Int.B. 3013) 357+
Lien notes payable (int.B. 3013) ) 358+
Deferred credits (including incorne tax reserves, and deferred revenue where it would i
also be included in paid-up capital for the purposes of the large corporations tax) (int.B. 3013) 359+
Contingent, investment, inventory and similar reserves (Int.B, 3012} B ) 3680+
Other reserves not allowed as deductions for income tax purposes (Attach schedule) (Int.B. 3092) . 361+ 764,000
Share of partnership(s) or joint venture(s) paid-up capital (Attach schedule(s)) {Int.B. 3017) 362+
Subtotal ) B 370= 55,340,620
Subtract: Amounts deducted for income tax purposes in excess of amounts booked
(Retain calculations, Do not submit.) (Int.B. 3012) _ 371- 536,564
Beductible R&D expenditures and ONTTI costs deferred for income tax if no
already deducted for book purposes (Int.B. 3015) ' _ 372-
Total Paid-up Capital _ _ 380= 54,804,056
Subtract: Deferred mining exploration and development expenses {8.62(1)(d}) (Int.B. 3015) 381-

Elactrical Generating Corporations Only - All amounts with respect ta elactrical generating assets, except to the

extent that they have been deducted by the corporation in computing its income for income tax purposes for the
current or any prior taxation year, that are deductible by the corporation under clause 11(10){a) of the

Corporations Tax Act, and the assets ars used both in generating electriclty from a renewable or altemnative
energy source and are qualifying property as prescribed by regulation

Net Paid-up Caplial

Elgible Investments (Refer to Guide and int.B. 3015)

Attach computations and list of corporations' names and investment amounts. Short-term Investments {bankers acceptances,
commercial paper, etc.) are eligible for the aflowance only if issued for a term of and held for 120 days or mare prior to the year end of

the investor corporation.

Bonds, lien notes and similar obiigations, (similar obligations, e.g. stripped interest coupons, applies to taxation

years ending after October 30, 1998) B 402+ 2,765,100
Mortgages due from other corporations - o o N 403+

Shares in other corporations {certain restrictions apply) (Refer fo Guids) o A04+

Loans and advances to unrelated corporations o s 405+ o
Eligible loans and advances to related corporations (certain restrictions apply) (Refer fo Guide) 406+

Share of partnership(s) or joint venture(s) eligible investments (Attach schedule)

Totat Eligible investments
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Capital Tax continved from Page 9 CT23 Page 10 of 24
Total Assats (Int.B. 3015)

Total Assets per balance sheet o _ _ o 420+ 62,343,854
Mortgiages or other liabilities deducted from assets ) - A+

Share of partnership(s)joint venture(s) total assets (Atftach schedule) } T

Subtract: investmeant in partnership(s)foint venture(s) o o - _ 423-

Total Assets as adjusted . . o ) _ L 430= 62,343 864
Amaounts in 360 and 381 (if deducted from assets) o L 440+

Subtract: Amounts in 371, 372 and 381 _ 441 - 538,664
Subtract: Appraisal surplus if booked o ) 442-

Add or Subtract: Other adjustments (specify on an altached scheduie) o o o 443+

Total Assets

Investment Allowance (410 + 450) X 390 B Mot to exceed 410
Taxable Capital 390 - 460 _ o

Gross Revenue (as adjusted fo include the share of any partnership(s)/joint venture(s) Gross Revenue)

Gross Revenue of the corporation 58,654,984

Corporation's Share of partnership(s)jaint venture(s) Gross Revenue (Aftach schedule) :
Aggregate of Gross Revenue . _ ) 58,064,984 48 f
Total Assets (as adjusted) - . o ___From 430

Calculation of Capital Tax for all corporations except Financial Institutions
Note: This version (2003) of the CT23 may only be used for a taxation year that commenced afior September 30, 2001.

(Financial Institutions use calculations on page 13.)

Important: If the corporation is a family farm corporation, family fishing corporation or a credit union that is not a Financial
institution, complete only Section A below.
OR - If the corporation is NOT a member of an associated group and/or partnership, review only the capital tax

calcuiations In Section B below and select and complete the one specific subsection {e.q. B3) that applies to
the corporation.

OR If the corporation 18 a member of an associated group and/or partnership, complete Section C on page 11. and
If applicable, complete Sectlon D or Section E on page 12. Note: if the corporation is a member of a connected
partnership, please refer to the 2003 GT23 guide for additional instructions before completing the capital tax

section.

B b L I e

This section applies only if the corporation Is a family farm corporation, a family fishing corporation or a
Financial Institution {Int.B. 3018},

Enter NIL in 550 on page 12 and complete the return from that point.

BERXIONB 3
This section applies if the corporation is NOT a member of an associated group andfor partnership

B1. [ if the taxation year commences after September 30, 2001 and 430 and 480 on page 10 are bath $3,000,000 or less, enter NIL in 550
on page 12 and complete the return from that point,

Bg:_] If taxable capital, 470 on page 10, is $5,000,000 or less, enter NIL in 550 on page 12 and complete the return from that point.

B3.] If taxable capital, 476 on page 10 exceeds $5,000,000, complete the following calcuiation and transfer the amount from 523 to
543 on page 12, and complete the return from that point.

+ From 470 Days In taxation yesr

= 471

366 = 523+

i IR
Ontarlo Allocation *365/366 Transfer to 543 on page 12 and
complete the refurn from that point

** If floating taxation year, refor to Guide.

continted on Page 11
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Cllent: Newrarket Hydro Lid, Ontarlo Account # 1800138 Year-and: 2004/12/31 Printed: 2005/06/28 14:27
Capital Tax Caloulation continued fiom page 10 CT23 Page 11 of 24

This section applies ONLY fo a corporation that is a member of an associated group (excluding financial institutions and
corporations exempt from capital tax) and/or partnership. You must chack sither 509 or 524 and complete this section before you
can Galculate your capital tax calculation under either Section D or Section E. .

] 509 (« if applicable)  All corparations that you are associated with o not have a permanent establishment in Canada.
If taxable capital 470 on page 10 is $5,000,000 or less, enter NIL in 550 on page 12 and complste the refurn
from that point, ’
If taxable capitai 470 on page 10 exceeds $5,000,000 proceed to Section D, enter $5,000,000 in 542 Section
D, and complete Section D and the return from that point

@] 524 (v if applicable) One or more of the corporations that you are associated with maintains a permanent establishrment
in Canada
If the taxation year ends before January 1, 2003, you must complete the Calculation below.
If the taxation year ends after December 31, 2002, you and your assoclated group may continue to allocate
the $5,000,000 taxable capital exemption by completing the Calcwafion below. Or, the associated group may
file an election under subsection 69(2.1) of the Corporations Tax Act, whereby total assets are used to
allocate the taxable capital exemption among the associated group. Once a $5.69(2.1) election is filed, all
members of the group will then be required to file in accordance with the election and aijocate a portion
(portion is henceforth referred to as Net Deduction) of the $15,000 capital tax effect, relating to the
$5,000,000 taxable capital exemption, fo each corporation in the group on the basis of the ratio that each
corporation's total assets multiplied by its Ontario allocation is to the total assets of the group.
The totat asset amounts and Ontario allocation parcentages to be used for this calculation must be taken
from each corporation’s financial Information from its last taxation year ending in the immediately preceding
calendar year.
In addition, although each corporation in the associated group may deduct its Net Deduction amount as
apportioned by the total asset formula, the group may, at the group’s option, reallocate the group's total Net
Deduction among the group on what ever basis the corporate group wishes, as long as the total of the
realiocated amounts does not exceed the group's total Net Deduction amount originally calculated for the

assoclated group.
Galculation Do NOT complete this calculation If 55.69(2.1) election is filed
Taxable Capitai form 470 on page 10 o From 47¢ + 52,352,263

Determine aggregate taxable capital of an associated group (excluding financial institutions and
corporations exempt from capital tax} and/or partnership having a permanent establishment in Canada

Taxable Capital of associated corporations (Attach schedule) 8314

Total Aggregate Taxable Capital 470 + 531 L . s0E gD

If 540 above is $5,000,000 or less, the corporation's Capital Tax for the taxation year, is NIL.
Enter NIL in 523 in section D on page 12, as appficable.

If 540 above is greater than $5,000,000, the corporation must compute its share of the $5,000,000 exemption
below in order to calculate its Capital Tax for the taxation year under Section D on page 12.

From 470 52,352,283 <+ From 540 52,352,263 X 5,000,000 541 _ 02
Transfer to Section 542 in D on page 12

5s.69¢2.1) Election Filed

591 (« if applicable) Election filed. Atfach a copy of the election with this CT23 Retum.
Proceed to Section E on page 12.

FroFile - Verslon 2004.2.0 - Approval code - 0510




Cllent: Newmarket Hydro Ltd. Ontasio Account # 1800138 Year-end: 200412131 Printed. 2006/06/28 1427
Capital Tax Calculation continued from page 11 CT23 Page 12 of 24
BECTHOND o SR i Sy & '

This sectiort applies If the corporation 18 a member of an associated grouls andfor partnership whose total AGGREGATE
taxah-le capital, 540 on page 17 exceeds $5,000,000,

Complete the following calculation and transfer the amount From 523 to 543, and complefe the return frem that point.

+ From 470 62,352,263 Total Capital Tax for

- 542 5,000,000 ] o Days in the taxation vear the taxation year

= 471 47,352,263 x From 301 000885 % x 0.3% x 555 386 = 523+ 142,057
Ontarfo Allocation ** (365/366) . Transfer to 543 and complete

thie ratuorn from that point

EBRIONE o ? 8 . s
This seciion applies if a corporation is 2 member of an associated group and the associated group has filed a $5.69(2.1) slection
+  From 470 X From 30% 16880500 x 0.3% = 561 +

- Capital tax deduction relating to your corporation’s capital tax deduction, on 88.69(2.1) election form From 99
562=

R W

Days in taxatlon vear
Capltal Tax o _ 562 X 555 366 =563+

** {365/366) Transfer fo 543 and
comprete the refurn from that poin

** If floating taxation year, refer to Gulde

Capital Tax before application of specified credits ) o
Subtract: Specified Tax Credits applied to reduce capital tax payable (Refer to Guids)

Capital Tax 543 - 546 (amount cannot be negative)
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Cllent: Newmarket Hydio Lid,  Onfario Aceount # 1800138 Year-end: 2004/42/21 Printed: 2005/06/28 14:27

Capaiaﬁ Tax continued from page 12 CT23 Page 13 of 24

Calculation of Capital Tax for Financial Institutions

L1, Credit Unions Only
FFor taxation years commencing aftar May 4, 1999 enter NIL in 559 on page 12, and complste tha return from that point.

.2 Other than Credit Urtions
{Retain details of calculations for amounts in boxes 565 and 570. Do not submit with this tax refurn. y]

Days in taxatton year

: x 06% xFrom 30__ % x 585 . +™365/366 = 560+
Lesser of adjusted TPUC Ontario Allocation '
and Basic Capital Amount
in accordance with
Division B.1
Days in taxaltfon year
570 x From 30 __“wx 555 +**365/366 = 574+ L

g R
Adjusted TPUC Capital Tax Rate Ontario Allocation
in accordance with {Refer to Guids)
Division B.1 in excess
of Basic Capital Amount

Capital Tax for Financial nstitutions - other than Credit Unions (before Section H) 569 + 574
** If floating taxation year, refer fo Guide.

H. Smail Business Investment Tax Credit

(Retain defails of efigible investment calculation and, if claiming an investment in CSBIF, retain the
original letter approving the credit issued in accordance with the Community Small Business
investment Fund Act. Do not submit with this tax return.)

Allowable Credit for Eligible Investments ) 5868

Financial institutions: Claiming a tax credit for investment in Community Small Business Investment Fund (CSBIF)?(+) [ | Yes

Capital Tax - Financial Institutions 575 - 585 o o 586=
Transfer fo 543 on Page 12

Premium Tax (s.74.2 & 74.3) (refer to Guide)

(1)  Uninsured Beneflis Arrangements o 5877
Applies to Ontaric-related uninsured benefits arrangements.

(2) Unlicensed Insurance (enter premium tax payable in 588 and attach a detailed schedule of calculations. [f
subject to tax under (1) above, add both taxes togather and enter total tax in 588.)
Applies to Insurance Brokers and other persons placing insurance for persons resident or property situated in
Ontario with unlicensed insurers.

Peduci: Specified Tax Credits applied to reduce premiurm tax (Refer {o guide) o 589
Premium Tax 588 - 589 o 5903

588

Transter to ag} 17
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Client: Newmarket Hydio Ltd.  Ontarle Account # 1800138 Year-snd: 2004/12/31  Printed: 2005/06/28 14:27

123 Page 14 of 24
Reconciie net income (loss) for federal income tax purposes with net income (loss)
for Ontario purposes if amoumts differ

Met Mcome (loss) for federal income tax purposes, per federal T2 SCH 1 800 3,284,697
Transfer to Page 15
Add:
Federal capital cost allowance ' ) _ 601 + 2,896,001
Federal cumulative eligible capital deductlon ) o 602+ 139 185
Ontarlo taxable capital gain_ 603+ -
Federal non-allowable reserves. Batance beginning of year 604+ 371,570
Federal allowable reserves. Balance end of ysar o 805+
Ontario non-allowable reserves. Balance end of year o 606+ 514,043
Ontano aliowable reserves. Balance begmntng of year 607 +
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPI:) .. 608+
Fedetal resource allowance - . 609+
Federal depletion allowance . _ 610+
Federal foreign exploration and development expenses 611+
Management fees, rents, royalties and similar payments to non-arms' fength non-
residents
Mumber of days in Taxation Year
[xays after Sapt. 30, 2001
and befora Jan. 1, 2004 Total days
612 X512.6 X33 +73__ 386 = 833+
Days aftar Dec, 31, 2003 Total days
612 X56M4.0X34__ 366 +73 366 = 634+

Total add-back amount for Management fees, etc. 633+ 634 =

Federal Scientific Research Expenses claimed in year from line 480 of fed. form T661
excluding any negative amount in 473 from Ont. CT23 schedule 161
Add any negative amount in 473 from Ont. CT23 Schedu[e 161
Federal aliowable busmess investment logs
Total of other items not allowed by Ontano but aowed federeily {Altach schedule)

Sub Total of Additions 601 to 611 + 613 + 615 + 616 + 620 + 614 = 3,920,889 640 3,920,889
Transfer to Page 15

Deduct:
Ontario capital cost allowance {excludes amounts deducted under 675)

Ontario cumulative eligible capital deduction
Federal taxabte capital gain

Cntario non-allowable reserves. Balance beginning of year 853 + 371,570
Ontario aliowable reserves. Balance end of year 654+

Federal non»atlowable reserves. Balance end of year 655+ 514,043
Federal alfowable reserves, Balance baginning of year 656+

Ontario exploration expenses (e.g. CEDE, CEE, CDF, COGPE)

{Retain calculations. Do not submit.) 857 +

Ontario depletion al!owance L 658 +

Ontario resource allowance 859+

Ontario current cost adjustment (Aflach schedule)
Incentive for new electricity supply {section 13.8 deduction from income)
{Applies only to electrical genarating corporations.)
CCA for investments in qualifying energy-efficient equipment and for assets ;
used to generate electricily from natural gas, alternative or renewable resources. 875

Subtotal of deductions for this page 650 to 650 + 661 + 674 + 675 681 3,920,889
Transfer to Page 15
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Client; Nawmarket Hydro Ltd. Ontario Account # 1800138 Year-and: 2004112/31 Printad: 2005/08/28 14:27
CT23 Page 150f24

Reconcile net income (loss) for federal income tax purposes with net income (loss)

for Ontario purposes if amounts differ
Conlinued from page 14

Net income (loss] for federal income tax purposes, per federal T2 SCH 1 From 600z 3,284,597
Sub Total of Additions e o o o From 640= 3,920,882
Sub Total of deductions on page 14 o From 681= 3,920,889

Deduct: '

Ontario New Technology Tax Incentive (ONTTI) Gross-up

(Applies only to those corporations whose Ontario aliocation is less than 100% in
the current taxation year.)

Capital Cost Allowance (Ontaric) (CGA) on prascribad

qualifying intelleciual property deducted in the current

taxation year _ 662

QONTTI Gross-up deduction calculation:

From Gross-up of CCA

662 X 100/ 30 106.0000 - From 662 6633

Ontario aflocation

Werkplace Child Care Tax Incentive

Qualifying expenditures: 665 X 30% x 100/ 30 100.0000 666321
Ontaric Allocation

Workplace Accessibility Tax Incentlve

Qualifying expenditures: 667 x 100% x 100/ 30 100.0000 66855
Ontario Allocation

Nurmber of
Employees accommodated 669

Ontario School Bus Safety Tax Incentive (OSBSTI): (Appiies to the eligible acquisition
of school buses purchased after May 4, 1999 and before January 1, 20086.) (Refer to Guide)

Qualifying expenditures 670 % 30% x 100/ 30 100.0000 &71
Ontario Allocation

Educational Technology Tax Incentive (Appifes to qualifying amounts incurred after May 2, 2000.)

Qualifying expenditures 872 X 15% x 100/ 30 100.0000 673;
OCntario Allocation

Ontario allowable business investment loss o
Ontario Scientific Research Expenses claimed in year In 477 from Cni. CT23
Schedule 161

Amount added {0 incoma federally for an amount that was negative on
federal form T661, line 454 or 455 (if filed after June 30, 2003)

Total of other deductions allowed by Ontario (Atfact schedule)

Total of Deductions 681 + 683 + 666 + 668 + 671+ 673 + 678 + 678 + 677 + 664 = 3,920,889 880 3,920,889

Net income (loss) for Ontario purposes 600 + 640 - 680 N . 690 = 3,284,697
Transfer to Page 4
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“lent Newmarket Hydro Lid.  Ontario Account# 1800138 Year-end: 2004/12/31 Printed: 2005/06/28 14:27

Continuity of Losses Carried Forward CT23 Page 16 of 24
Non-Capital Totat Capital Farm Losges |Restricted Farm | Listed Personat Limited
Losses (1) Losses Losses Property Losses| Partnership -
' (8) (10) _ losses (6) |
Balance af 700 Sg) T10(2) 720 (2) 730 740 750
Beginning of Year e
Add: 711 721 751 741 781 T
Current year's losses (7)
Losses from predecessor |12 722 732 752
corporations (3) 5 B T
713 723 733 743 753
Subtotal
Subtract: 704 (2) 715 (2)(4) 724 (2] 734 (2)(4) 744 ()

Utilized during the year to
reduce taxable income

Expired during the year

725 735 745

705

Carrled back to prior years | 00 (2) 10 PG 17 |T16 (2) To Py 17 [726 (2) To Pg 17 | 736 (2) 16 g 17 | 746

to reduce income (5)
Subtotal

707 717 727 737 747

Bafance at End of Year 79 29 739 749 759

Notes:

(1)  Non-capital losses include aliowable business investment (7)  Inciude amounts from 11 if taxabie [ncome is adjusted to claim
losses, fed.s.111(8)b), as made applicable by s.34. unused foreign tax credit for federal purposes.

(2) Where acquisition of control of the corporation has occurred, (8) Amount in 709 must equal total of 829 + 8309,
the utilization of iosses can be restricted. See fed.s.111(4) {9) Total Capital Losses for a year is the excess of 100% of the
through 111(5.5) as made applicable by s.34. Capital Losses in the taxation year minus 100% of the Capital

(3)  Include losses on amalgamation (fed.s.87(2.1) and s.87(2.11)) Gains (less any reserves) in the taxation year. Total Capital
andfor wind-up (fed.s.88(1.1) and 88(1.2)), as made applicable Losses Is before the inclusion rate has been applied.
by .34, {10} Commencing in the 2001 CT23 this column now refers to Total

(4) To the extent of applicable gainsfincomealat-risk amaount oniy. Capital Losses (100% of loss), whereas previously the coiumn

(5) Generally a three year carry-back applies. See fed.s.111{1) referred to Net Capital Losses (75% of loss or after the
inclusion rate has besen applied). Loss amounts that are not

and fed.s.41(2}(b), as mads applicable by 5.34. -
- o . carried at 100% of the toss must be grossed back up to 100%
(6) ;‘Nhem Ia Illn’;l_t(;ar?saartner Qas :-Jtmltei_partnershlp losses, attach by muitiplying the balance by 1.333333. No adjustment is
088 cajculat or each parnership. required where losses are carried at 100% of the loss amount,

Analysis of Balance by Year of Origin

Year of Crigin Non Capital Losses | Non-Capital Losses |Total Capital Losses Farm Losses Restricted Farm
(oldest year first) of Predecessor  [from Listed Personal Losses
Corporatlons Property only
. 9) (10
800 i 850 870
851 871
852 872
853 873
854 874
855 875
856 876
857 877
848 878
859 879
869 889
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Gilant; Newimarket Hydro Ltd,  Ontario Account # 1800138 Year-end: 2004/12/31  Printed: 2005/08/28 14:27

Request for Loss Carry-Back (s.80(16))

Appifes 1o corporations requesting a reassessment of the raturn of ons or
more previous taxation years under 5.80(16) with respect to one or more

types of losses carried back.

I%, after applying & loss carry-back to one or more pravious years,
there is a balance of loss available fo aarry forward to a future year, it

is the corporation's responsibility to claim such a balance for those
years following the year of loss within the limitations of fed.s.111, as

made applicable by s.34.

Where control of a corporation has been acquired by a person or

group of parsons, certain restrictions apply to the carry-forward and
carry-back provisions of losses under fed.s. 11 1{4} through 111(5.5),

as made applicable by s.34.

* Refunds arising from the ioss carryback adjustment may be applied by

the Minister of Finance to amounts owing under any Act
administered by the Minister of Finance.

CT23 Page 17 of 24
Any late filing penalty applicable to the retumn for which the
loss is being applied will not be reduced by the loss
carry-back.
The application of a loss carry-back will be available for
Interest calculation purposes on the day that is the {atest of
the following:

1} the first day of the taxation year after the loss year,

2) the day on which the corporation's return for the loss
year is delivered to the Minister, or

3) tha day on which the Minister receives a requast in
wrlting from the corporation to reassess the particular
taxation year to take into account the deduction of the
foss.

I a loss is being carrfed back to a predecassor
corperation, enter the pradecassor corporation's account
number and taxation year end in the spaces provided under
Application of Losses belaw.

L)

Application of Losses Non-Capital Total Capital Farm Losses |Restricted Farm
Losses Losses Losses
910 220 530 840
Total amount of logs
Deduct: Loss to be carried back to preceding taxation years and
applied to reduce taxable income,
Pradecessor Corporation's  Taxation Year
Account No. (MOF})  Endin 911 921 931 941
i} 3rd praceding 001 Z00 /425
922 932 942
ii} 2nd preceding 90258
o 923 833 843
fil) 1st preceding 903 #003/1978 ¥
From 706 From 716 From 728 From 736
Total loss to he carried back =
920 939 945
Balance of loss available for carryforward
Summary Certification
Income Tax ) “From 230 or 3204 | am an authorlzed signing officer of the corporation. | certify
Corporate Minimum Tax From 28 that this CT23 return, including all scheduies and statements
Capital Tax From 5503 filed with or as part of this CT23 return, has been examined by
Premium Tax From 5808 me and is a true, coirect and complete return and that the

Total Tax Payable

[nformation is in agreement with the books and records of the
corporation. | further certify that the financial statemenis

Subtract: _ Payments - accurately reflect the financial position and operating results of
Capital Gains Refund (s.48) 965+ the corporation as required under section 75 of the
Qualifying Environmental Corporations Tax Act. The method of computing income for
Trust Tax Credit this taxation year is consistent with that of the previous year,
(Refer to Guide) except as specifically disclosed in a statement attached.
Specified Tax Credits
{Refer to Guide) Name

Balance iain Clinton

If payment due _ Enclosed * 890 Title

If overpayment: Refund (Refer fo Guide) Chief Financial Officer

4]

Apply to

* Make your cheque (drawn on a Canadian financlal Instifution} or a
money order in Canadian funds, payable to the Minister of
Finance and print your Oniario Corporation's Tax Account No.
(MOF) on the back of the cheque or money order, (Refer to guide
for other payment methods.)

P a ANk o
{Includes credit interest)

Full Residence Addrass
590 Steven Court

City

Newmarket _
Province Couniry Postal Code

ON W CA L3Y 672

Signaltire-; / (/ Date
/_Z( ) 2005/06/28

Note: Section 76 of the Gorporations Tax Act provides penalties
for making false or misleading statements or smissions.
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Cllent: Newmarket Hydro Lid.  Ontario Account # 1800136  Yesr-end; 200412/31 Printed: 2005/06/28 14:27

Corporate Minimum Tax - Schedule A: £T23 Schedule A
Ca!cu!a*a‘:ion of CMT Base ”ggm ggm Egm EEIEE m IEE Page 18 of 24
Banks - Net incomefloss as per report accepted by Superintendent of Financial Institutions (SF1) under the Bank Act
{Canada), adjusted so consolidation/equity methods are not used.
Net incomef(loss) (uncensolidated, determined in accordance with GAAP) 2100 % 802,084
Subtract (to the extent reflected in net incomefloss):

Provision for recovery of income taxes / henefit of current income taxas 2101+

Provision for deferred Income taxes (credlts) / benefit of future Income taxes 2102+

Equity income from corporations _ 2103+

Share of partnership(s)/oint veniure(s) income L 2104+

Dwrdends received/receivable deductible under fed.s.112 o 2105+

Dmdends received/receivable deductible under fed.s.113 _ o 2106+

Dividends receivedireceivable deductible under fed.s.83(2) - 2907+

Federal Part VI.1 tax on dividends declared and

paid, under fed.s. 181.1(1) x93 = 2108+
Subtotal = b 2109-
Add (to extent reflected in net incomefioss):

Provision for current taxes / cost of current income faxes 2110+ 561,042

Provision for deferred incoms taxes (debits) / cost of future i income taxes 2111+

Equity losses from corporjailons N o 211z+

share of partnership(s)joint venture(s) losses ) 2113+

Dividends that have been deducted to arrive at netincome per

Financial Statements $.57.4(1.1} (excluding dividends under fed.s.137(4.1)) 2114+ .
Subtotal _ o - = 561,042 b 2115+ 561,042
Addz’Subtract:

Amounis relating fo 8.57.9 election/ragulations for disposals etc. of praperty for current/prior vears

** Fed.s.85 o o 2116+ or 2§17~

** Fed.s.85.1 ) 2118+ or 2119-

™ Fed.s.97 2120+ or 2121-

** Amounts relating to amalgamations

{fed.s.87) as prescribed in reguiations for

clrrent/prior years ) 222+ or 2123-

** Amounts relating fo wind-ups (fed.s.88)

as prescribad in regulations for current/prior

years _ - 224+ or 2125-

** Amounis relating to 5.57.10 election/

regulations for replacement re fed.s.13(4),

14(8) and 44 for current/prior years . 2126+ or 2127-

Interest allowable under ss. 20(1)(¢) or {d)

of [TA o the extent not otherwise deducted

in determining CMT adjusted netincome _2180-
Subtotal (Additions) = » 2128+ B
Subtotal (Subtractions) o e = > 2129-
** Other adjustments - - - L 21304
Subtotal + 2100 - 2108 + 2115 + 2128- 2129 £2130 o L 2131= 1,363,108
™ Bhare of partnership(s)/jcint venture(s) adjusted net income/loss o o 2132+
Adjusted net income {logs) (if loss, transfer to 2202 in Schedule B) o 2133= 1,363,108
Deduct:  CMT losses: pre~-1994 Loss * o From 2210+

CMT losses: other sligible losses * e 2211+

= b 2134-

* CMT losses applied cannot exceed adjusted net income or increass a toss
™ Retgin calculations, Do not submit with this tax return.

CMT Base _ N —— - 21357 126,105
L . . Transfer to CMT Base on page 8
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Cllent: Newmarketf Hydro Lid.  Ontario Account # 1800158 Year-and: 2004412031 Printed: 2005/06/28 14:27

Corporate Minimum Tax (CMT)

CV23 Schedule B & C

Schedule B: Continuity of CMT Losses Carried Forward Hggm Egm m Egm Efé’ ,Eg‘ Page 19 of 24

CMY loss continuity by year

- Beginnin Transfars on Transfers on . ; ;
_Year of origin be%anceg amalgamation wind-up Adjustments  {Current year loss Applied Ending balance
| Explred

2001/12/31 |
2002/12/31
2003/12/31
2004/12/31
Totais |
Balance at Beginning of year (1), (2 ~ 2201+
Add: Current year's losses } L 2202+

Losses from predecessor corporations on amalgamation {3) 2203+

Losses from predecessor corpeorations on wind-up (3) N 2204 +

Amalgamation (v') 2205] [Yes  Wind-up () 2206] ] Yes

Subtotad ~ ) = b 2207+
Adjustments (attach schedulg) ) _ 2208+
CMT losses available 2201 + 2207 + 2208 _ - 2209=
Subtract: Pre-1984 loss utilized during the year to reduce ad]usted net incoms 2210+

Other eligivle losses Utilized during the year to reduce adjusted

netincome (4) i 2211+

Losses expired during the year 2212+
Subtotal L = b 2213-
Balances at End of Year (5) 22092213 2214=
Notes:
(1)  Pre-1994 CMT loss (see 8.57.1(1)) should be included in the (3} Include and indicate whether CMT losses ara a result of an

balance at beginning of the year. Attach schedule showing
computation of pre-1994 CMT less.

{(2) Where acquisitions of control of the corporation has

(4)

occurred, the utilization of CMT logses can be restricted. {(see

$.57.5(3) and 5.57.5(7))

(S)

amalgamation to which fed.s.87 applies and/or a wind-up to
which fed.s.88(1) applies. (see 3.57.5(8) and £.57.5(9})
CMT losses must be usad to the extent of the lesser of the

adjusted nef income 2133 and CMT losses available 2209,
Amount in 2214 must equal sum of 2270 and 2290.

Schedule C: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-1994 loss, use the date of the last taxation year-end hefore your corporation's first taxation year commencing after 1993,

The sum of amourifs 2270 + 2290 must equal

Year of Origin CMT Losses of C;f_: dl;:iiiiff
(oldest year first) Corporation Corporations
2240 2260 2280
2244 2251 2281
2242 2262 2282
2243 2263 2283
2244 2264 2284
2245 2265 2285
2246 2001/12/31 2266 2286
| 2247 2002/12/31 2287 2287
2248 2003/12/31 2268 2288
2248 200471 2/31 2269 2289
Totals 2270 2280

amount fn 2214,

ProFite - Version 2004.2.0 - Approval cade - 051D




Ullert: Newmarket Hydro Ltd.  Ontario Account # 1800138  Year-end: 2004/12/31 Printed: 2006/06/28 14,27
CT23 Schedule [ &

Corporate Minimum Tax (CMT) ”EEW Eém Eim mi Em )EE Page 20 of 24
Schedule D: Continuity of CMT Credit Carryovers
CMT credit continuity by vear

o Transfers on !
(Year of origin B; éj:m;gg amalgamation or] Adjustments Cur;f:éist;ear Applied Expired Ending balance
| © wind-up X
2002/12/31 N
2003/12/31
2004/12/31
Totals [ |

Balance at Beginning of year (1)

Add: Current year's CMT Credit (280 on page 8. if negatlve enter NJL) From 280+
CMT Credit Carryovers from predecessor corporations (2)
Amalgamation (v) 2303[]Yes = Wind-up (v} 2304] | Yes

Subtotal
Adjustments (Attach schedufe) ) _
CMT credit carryover available 2301 + 2305 + 2306

Transfer fo Page 8

Subtract: CMT credit utilized during the year to reduce income tax (Page 8) From 310+

CMT credit expired during the year

Subtotal B B = b 2309-
Balance at End of Year (3) 2307 - 2309 _ _ 231058
Notes:

(1) Where acquisition of control of the corporation has occurred, the utilization of GMT credits can be restrictad, (see 5.43.1(5)}

{2) include and indicate whether CMT credits are a result of an amaigamation to which fed.s.87 applies and/or a wind-up to which fed.s. 88(1} applies. (sae
5.43.1{(4))

(3)  Amountin 2310 must equal the sum of 2370 + 2300.

Schedule E: Analysis of CMT Credit Carryovers Year-End Balance by Year of Origin

- . CMT Credit Carryovers of
Year of Origin CMT Credit Carryovers of Predecessor

(Old%t_ year .ﬂ rsi) Corporation Corporations

The sum of amounts 2370 and 2390 must equal
the amount in 2310.

ProFlle - Version 2004.2.0 - Appraval cade - 0510




Corporations Tax Branch
PO Box 620 Schedule 2

33 King Street West
o Oshawa ON LTH 8E9
[Corpt‘)ratlon's Legal Name Ontarlo Corporations Tax Accotint No. " [Taxatior Year End

Newmarket Hydro Lid. {MOF) 1800138 2004/12/31

@ Ontario Ministry of Finance Ontario Charitable Donations and Gifts

B For use by a corparation to claim any of the following:
= GCharitable donaticns;
- Gifts to Her Majesty in right of Ontario, to Ontarie crown agencies, or to Ontario Crown foundations;
- Gifts to Canada or a province;
- Gifts of certified cuitural property; or
- Gifts of certified ecologically sensitive fand.
¥ The donations and gifts are eligible for a five year carry-forward,
B tse this schedule to show a credit transfer following an amaigamation or wind-up of subsidiary as described under subsection
87(1) and 88(1) of the federal Income Tax Act {Canada).
% Fils one completed copy of this schedule with your CT23.

Part 1 - Charitable Donations

Charitahie Donations at end of praceding taxation year , _ o A

Deduct: Donations expired after 5 taxation years ) ) _ i - B

“ Charitable donations at beginning of taxation year _ i - = _C
Add: Donations transferred on amalgamation or wind-up of subsidiary * (¥
Total current year charitable donations made - 1,600,000 E

Subtotal D + E = 1,500,000 » 1,500,000 F

=+ 1,500,000 G

Totat donations available G + F ] ) _ ) =
Deduct: Amount applied against taxable income (amount T _ _ . 1,600,000 T
Charitable donations closing balance = H

Part 2 - Maximum Deduction Calculation for Donations

Ontario net income for tax purposes muitiplied by 75% _ . _ = 2,463,448 |

Note: For credit unions the Ontario net income for fax purposes /s the amount before the
deduction of payments pursuant fo aflocations in proportion to borrowing and bonus interest.

Ontario taxabie capital gains arising in respect of gifts of capifal property o J
Ontario taxable capital gain in respect of deemed gifis
of non-~qualifying securities per subsection 40{1.01) ITA _ _F K

Add the lesser of:
1. The amount of the recapture of capital cost

allowance In respsct of charitabla gifts + L
2. The lesser of; ' ) -
2a. Proceeds of
dispositions less
outlays and expenses
2b. The capita! cost
The lessorofMand N
ThelessorofLand 0 ' b+ P
Subtotal J + K + P - ] - . = @
25 % x Q
Maximum deduction allowable | + R

ng

R
2,483,448 8§

[T

Claim for charitable donations (not exceeding the lesser of G from Part 1, § and net income for tax puposes) 1,800,000 T
Enter in 1 of the CT23

ProFile - Version 2004.2.0 Page 1ot 3




Corporatlon's Legal Name ' Crilarlo Corporations Tax Account No,
MNewrnarket Hydro Ltd, {MOF) 1800138

Taxation Yesr End
2004/12/31

Part 3 - Gifts to Her Majesty in right of Ontario

For use by a corporation ciaiming gifts to Her Majesty in right of Ontario, to Ontario Crown Agancies,
of to Ontario Crown Foundations.

Gifts to Ontario Crown Agency or Ontario Foundation at end of the preceding taxation year _ o

+

Deduct: Gifts expired after 5 years

Gifts fo Ontario Crown Agency or Ontaric Crown Foundation at the beginning of the taxation year

Addl: Gifts transferred on amalgamation or wind-up of a subsidiary
Total current year gifts

[ S

Subtotal | - '_ S

Deduel: Amount applied against taxable incqmé 2 of the CT23

Gifts to Ontario Crown Agency or Ontario Crewn Foundation _closing'balance

Foundation Name Date of Donation

| Total gifts to Her Majesty in right of Ontarlo

Amount $ ;J

Part 4 - Maximum Deduction Calculation for Gifts to Her Majesty in right of Ontario

Deduction is the lesser of:

1. Ontario Net Income before deductions of gifts after deducting charitabis denations
_.._and gifts to Her Majesty in right of Canada or a province other than Ontario

1,784,897 U

2. Lesser of:

2a. Ontario Net Income for the taxation year 3,284,597 V

2b. Gifts made in the taxation year or any of the five praceding taxation years to Her
Majesty in Right of Ontario, an Ontarlo Crown Agency or an Ontarlo Crown

Foundation
The lesser of V and W

X

Maximum deduction allowable the lesser of U and X_ - -

Y

 Transfer fo 2 of the CT23

Part § - Gifts to Canada or a province other than Ontario
Giits to Canada or a province other than Ontario at the end of the preceding vear

Deduct: Gifts to Canada or a province other than Ontario expired after five taxation years

Glfts to Canada or a province other than Ontarlo at the beginning of the faxation year

Add:  Gifts to Canada or a province other than Ontario transferred on amalgamation or wind-up of a subsidiary

+

Total current year gifis to Canada or a province other than Cnlario (Nof appficable for gifts
made after February 18, 1997 unless a written agreement was made before this date.)

Suhtotal

I

Deduct: Amount applied against taxable income

Gifts to Canada or a province other than Oﬁtario_cldsing balance

Profite - Version 2004.2,0 Page 2 of 3




Corporation's I.egal Mame o [Onfarlo Corporations Tax Acesunt Mo, [Texatlon Year Eng

Newmarket Hydro Ltd, ___ |mory 1800138 |2004/12/31

Part 6 - Gifts of certified cultural property
Gifts of certified cultural property at the end of the preceding taxation year L

ER

Deduct:  Gifts of certified cultural Property expired after five years _ .

Gifts of certified cultural property at the beginning of the ta_xatio':j: year _

Acid: Gifts of certified cuitural property transferred on amalgamation or wind-up of a éubsfc_i_iaF'

o+ + 0

Total current year gifts of cerlified cultural property

Subtotal _ o _ L

Deduct: Amount éppih_ad_ égamst taxab_lé incoﬁie

Gifts of certified cultural property closing lqélance

Part 7 - Gifts of certified ecologically sensitive fand

4

Gifts of certified scolagically sensitive land at the end of the preceding taxation year
Raduct: Gifts of certified ecologically sensitive land expired after five years

Gifts of certified ecologically sensitive land at the beginning of the taxation year

Add; Gifls of certified ecologicatly sensitive land transferred on amalgamation or wind-up of a su_bsidié'ry
Total current year gifts of certifisd scologically sensitive land

o+ +

Subtotal

beduct: Amount app'lfed against taxable incoms ' _ _ -

It

Gifts of certified ecologtcaily sensitive land closing balance

Part 8 - Analysis of balance by year of origin

Gifts to Her Majesty

in right of Ontario province other than

Ontario

Year of origin  |Charitable donations cultural property 2y

cologlically sensitive

Totals

Gifts to Canada or a Gifts of certified fe Giifts of certified
|
|

Proftle - Verslan 2004,2,0
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e ) ] Ministry of Finance " ' P el e, u
Ontario oo Ontario Cumulative Eligible Capital Deduction
PO Box 620 Schedule 10
33 King Street West

Oshawa ON L1H BE9

Corebration's Legal Name Ontarfe Corporations Tax Account Mo, |Taxation Year End
Newmarket Hydro Ltd, (MOF} 1800138 [2004/12/31

* For use by a corporation that has sligible capfital property.
°* Aseparate cumulative eligibfe capital account must be kept for each business.

Part 1 - Calculation of current year deduction and carry-forward
Ontario Cumulative elfgible capital - balance at beginning of taxation year (if negative, enter zero) _ 1,988,385 A

Adgl: Cost of sligihls capital property acquired during the taxation year + B

Arount transferred on amalgamation or wind-up of subsidiary + C

Other adjustments * D
Tofalof B+C+D — — = X 3/4= E
Subtotal A+ E _ _ ) _ = 1,888,355 F
Deduct: Ontarlo proceeds of sales {less outlays and expenses not otherwise

deductible) from the disposition of all sligible capital property

+ G

during the taxation year - ) )
The gross amount of a reduction in respect of a forgiven debt cbligation

as provided for in subsection 80(7) of the Income Tax Act (Canada) + H

Other adjustments _ _ _ + !
Totalof G+ H+1 _ _ _ = % 3/4= J
Ontario cumulative eligible capital balance F - J 5 _ . L= 1,888,355 K
If K is negafive, enter zero at line M and proceed to Fart 2
Current year deduction 1,888,355 K x7%* N _ i} = 138,188 L
“The maximum current year deduction is 7%. Hawever, you can claim any amount up fo the maximum. Entst amount in box 657 of the G723
Ontario cumulative eligible capital - closing balance K - L (if negative, enter zero) = 1,849,170 M

Note: Any amount up o the maximum deduction of 7% may be claimed. Taxation years starting after Dacember 21,
2000, the deduction may hot exceed the maximum amourt prorated for the number of days in the taxation year
divided by 365 or 366 days. '

Part 2 - Amount to be included in income arising from disposition
Complate this part only if the amount at line K is negative

Amount from line K above show as a positive amount ) _ N o N
Total of cumulative efigible capital deductions from income for
taxation years beginning after June 30, 1988 - 1
Total of ali amounts which reduced cumulative eligible capital
in the current or prior years under subsection 8¢ (7) . o _ 2
Total of cumulative efigible capital deductions claimed for taxation
years beginning before July 1, 1988 _ ) 3
Negative balances in the cumulative eligible capital account
that were included in income for taxation years beginning
before July 1, 1888 _ _ 4

Line 3 deduct line 4 __ _ i 5

Totallines1+2+5 _ _ - 8
Line T from previous Ontario Schedule 10 for taxalion years

ending after February 27, 2000 N _ o i 7
Deduct line 7 from line 8 o N
N - © (cannot be negative) N
Amountonjine 5 x 472
P-Q | |
Amountonine R X 66.6667
Lesser of line N or line O

Amount to be included in income § + T

Note: For taxation years ending after February 27, 2000 and before Catober 18, 2000 use 8/9 to caiculale 5

=MW OTO

ProFits - Verslon 2004.2.0 Pags 1 of 1




Ministry of Finance

Comorations Tax Branch
PO Box 820

33 King Streat West
Oshawa ON L1H BE9

[¥)Ontario

Ontario Continuity of Reserves

Schedule 13

Corporation's Legal Mama
Mewmarket Hydro Ltd.

Ontarlo Corporations Tax Account No.
{MOF} 1800138

|Taxat]0n Year Eng

12004/12/31

_

For use by corporations to provide a continuity of all reserves claimed which are allowed for tax purposes

Part 1 - Capital gains reserves

Description of property

Ontario balance at the
beginning of the year

Transfer of
ammlgamation or
wind-up of subsidiary

Ontario halance at the

end of the year

i Totals

A

B C

The total capital gains reserve at the beginning of the taxation year A plus the total capital gains reserve transfer on amalgamation or wind-up

of subsidiaty B, should be entered on Schedule 8: and
enterad on Schedule 8,

the total capital gains reserve at the end of the taxation year C, should also be

Part 2 - Other reserves

Description

Ontario balance at the
beginning of the year

Transfer on
amalgamation or
wind-up of subsldiary

QOntarie balance at the

end of the year

Reserve for doubtful debts

Reserve for undeiivered goods and services not rendered

Reserve for prepaid rent

Reserve for December 31, 1895 income

Raserve for reflndable containers

Reserve for unpaid amounts

Other tax reserves
Totals D E F
The amount from B plus the amount from E should ba entered in 807 of the CT23.
The amount from F should be entered In 854 of the CT23.
Part 3 - Continuity of non-deductibie reserves
’ Researve OCntario opening Ontario Ontario Other Ontario closing
batance and additions deductions adjustments halance
transfers
Post employment benefits 371,570 514,043
|
Totals 371,670 514,043
Enier in box 653 Enter in box 606
of the CT23 of the CT23

ProFils - Vergion 2004.2.0
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Cllent: Newmarket Hydro Ltd, CRA Business # 869077925 Year-and: 2004/12/31  Printed: 2006/06/28 14:27

Corporalions Tax Branch
PO Box 620

33 King Strest Wast
Oshawa, ON L1H 8E9

@ Ontarjg r'oyofFinance

Taxable Capital of Associated Corporations

{(Applicable to an associated group that
Canada)
Schedule €721

has a parmansnt establishment in

Corporation's Legal Name
Newmarket Hydro Ltd,

Ontarlo Corporations Tax Acsount No. (MOF]

1800138

2004/12/31

Taxation Year End

This schedule must be completad in determining the aggregate taxable capital of an associated group and/or partnership that has a

perrmanent establishment (PE) in Canada.

. ; Corperations Tax .
Name of Associated Corperation A . - ;
(Must have a PE in Ganada) A{.E?:g;:\;:éél;g?ﬂ Taxation Yeayr End Taxable Capital |
nipower Holdings Ltd 2004/01/01
1443393 Ontario Inc 2004/01/01
1443394 Ontarie inc 2004/01/01
1443396 Ontario Inc 2004/01/01
1443397 Ontario inc 2004/01/01
1443398 Ontario Ine 2004/01/01
1402318 Ontario Inc 2004/01/01
Newmarket Hydro Holdings inc 2004/01/01

Aggregate of taxable capital

Transfer to 540 of the CT23

ProFile - Wersion 2004.2.0

Page 1 of1




Ontario one .y of Finance | Paid-lp Capital; Loans and Advances

PO Box 520
33 King Slreet West
Oshawa ON LTH 8E9

Corpqratlon's Legal Nama Ontarlo Corporations Tax Account No. {(MOF} Taxation Year End
Newmarket Hydro Ltd, 1800138 2004/12/31
[ Loans or Advances Credifed or Advanced to Corporation :

(includes accounts payable to related parties outstanding at the taxation vear end for 120 days or more

and accounts payable to non-related parties outstanding for 365 days or mors at the taxation year end) |
Due to related parties _ 2,196,081
Long term Debt ) 22,000,000
Customer deposits 2,984,761 |

Total 27,190,842

Transfer iv 353 on the CT23

ProFlls - Version 2004.2.0 Page 1 of 1




PO Box 820
33 King Streat West
Oshawa ON L1H 8E9

( ) n tfinistry of Finange
W @ ﬁ E& rE 0 Corparations Tax Branch

Paic-Up Capital: Other Reserves

Corporation's Legat Name

Ontario Corporations Tax Actount No, (MOF}

Taxation Year End :J

ProFlle - Versian 2004.2.0

Newmarket Hydro Ltd. 1800138 2004/12/31
Transfer on
Description of Reserves Balance Amalgamation | Balance at the
NOT ALLOWED as a Beginnlng of Add Deduct or End of the
Deduction for income Tax the Year Wind-up of Year
- Subsiduary
Alfowanca for doubtfult accounts 443,178 193,178 250,000
Employee Future Benefits ' 371,570 142,430 514,000
L Total 764,000 |
Transfer fo 367 on the CT23

Page 161




Cliant: Newmarkel Hydro Lid.  Ontarlo Account # 1800138 Year-end: 200451 2/31 Primted: 2005/06/20 14:27

OConsent ntaya@ C@ﬂg@ﬁt F@?m

This form authorizes the Ontario Ministry of Finance fo release confidential client information to a designated third party representative in
matters pertaining to applicable legislation. Note: This authorization is valid unti! the client or authorized signing person cancels it in
writing. Please complete = separate form for each representative.

The purpese of this form is:
[ To authorize a third party representative or D To canes! a third party representative

1. Client identification
Name
Newmarket Hydro Lid.

Ontarie Corporations Tax Account Number _ o ~iBoo13s

2. Authorized third party identification o

Authorized individuals' name

Address Phone number
Ly -

Authaorized firm's name

Address ' Phone numhber
{ )

[ 3. Details of authorization
Indicate the period for which authorization or cancellation appliss:
All years

OR
Specific years

OR
All years prior to

4. Authorized signature (client or authorized signing officer}

lain Clinton {905) B53-8548 2005/06/28
7 /,) Name Telephone number Date signad
/% R S O O\ Chief Financial Officer
Signdture of client or authorized signing officer Position, office or rank
Page 1 of 1
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Cliert: Nawmarket Fydeo Lid.  Ontario Acgount# 1800138 Year-end: 2004112/31  Printed: 2005/06/28 1427

Olnstalments

Instatinent base

Intario tax instalments

Estimate for First Second
current year instalment base instalment hase
Year-end 2006/12/31 2004/12/31 2003/12/31
Taxable income 1,784,597 697,227
Base amountoftex 249,844 74,663
Small business tax credit -
Surtax on CCPCs L B
Manufacturing and processing profits credit _
Foreign tax credit -
Specffied tax cradits
Other fax credits 4,950
Income tax payable - 249,844 69,703
Corporate minimum tax payabla )
Capital tax payable } 142,057 150,675
Premium tax payable
Total tax payable 391,801 220,378
Days in taxationyear 365 365 365
Tax payable adjusted for short taxation years 391,901 220,378
Estimated tax credits for the current year o )
Instaiment base . 391,901 220,378
Monthly payrment 32,858 18,365
Quarterly payment o 87,975 55,095
instalment payment options
[] 1. based on estimated taxes for the current year I 3. based on the first and second instalment base
[ ] 2. based on the first instalment basa [] 4. instalments are not required
Instalment payments
Date Instalments required Instalments paid Instalmenis payable
2005/01/31 18,385
2005/02/28 18,365
2005/03/31 35,617
2005/04/30 35,617
2005/05/31 35,617
2005/06/30 35,617 178,798
2005/07/31 35,5617 35,517
2006/08/31 35,617 36,617
2005/09/30 35,617 35,617
2005/10/31 35,617 35,817
20056/11/30 35,517 35,817
12005/12/31 35,817 35,617
Total 381,900 321,800

Page 1 of 1




