PO Box 622 CP 622 Statement of Adjustments re Taxes Assessed

» [ ]
. ' ' n ta rI 0 33 King 5f. West 33 rue King ouest
Oshawa ON L1H 8HG Oshawa ON L1H BHE Relevé des redressements de cotisations
Ministry of Finance Corporations Tax Branch
Ministére des Finances Direction de I'mposition des compagnies Account No. / N° de compte
1800138
Name of Corporation / Raisan sociale de la compagnie Taxation Year End / Fin de 'année d'imposition
Newmarket Hydro Limited 31 December 2002
INCOME TAX
Taxable Income as previously assessed Nil

Corporation Minimum Tax (CMT)

As previously assessed S 4,950

Federal Part 1.3 Tax

Total Taxable Capital as previously determined S 44,540,795
Add: Deferred Revenue 142,606
Sub lot levy 17,862
Regerve - builders 120,000
Revised Taxable Capital 8 44,821,263
Revised Net Part 1.3 tax payable @ 0.225% 100,848
Ontario Capital Tax
Net Paid-up Capital previously determined § 53,788,635
Add: Deferred Revenue 142,606
Sub lot levy 17,862
Regerve - bullders 120,000
Reviged Net Paid-up capital § 54,069,103
Less: Investment Allowance (revised)
g 49,245
x & 54,069,103 (revised) { 45,060 )
g 59,090,820
$ 54,024,043
Lesg: Bxemption (revised) ( 4,989,185 )
Revised Taxable Capital $ 49,034,858
Tax thereon @ 0.30% 147,105
TOTAL PAYMENT IN LIEU OF TAXES 8 252,903
McDonald Lee Wanhoy
MRK 723
+"DESIGNATED ASSESSMENT” . *'COTISATION DESIGNEE" :
The iterns marked with an asterisk above are designated Earts of this Les ipos,tes ci-dessus marqués d'up astérisque sont les parties
assess-ment. This description is authorized by section 92 of the désignees de cotfe cotisation. Cette description est autorisée en verty
Corporations Tax Act, for assessments which gorrespond to those de ['article 92 de la Loi sur limposition des corporations, pour fes
issued by Revenue Canada under the Income Tax Act {Canada). It is not cotisations qui correspondent a celles établies par Revenu Canada en
necessary to serve a Notice of Objection to those portions of the verty de la Loi de Fimp6t sur fe revenu {Canada). Il n'est pas nécessaire
g_ssessngent. The Corporation and the Minister will he bound by the final gg ns‘:;?;éﬁfé gpfé:;?nis?r%psoesrgﬁ&%gwaﬁg ﬁgg?s‘-’% gﬁ?ﬂg?ﬁ;‘f&g’?fﬂg- 4 La
isposition of a federal Notice of Objection or Appeal. Favis federal d'opposition ou d'appel.
if you wish not to be bound by the disposition of the correspondin ; - i g el , \ "
fedteral objection or appel, ygu st sarve a Notice of Obie?ction on the Sivous dfgs:{ez ne pas étre fié par la décision relative & l'opposition ou
o b i scclon 34 Soo UndoHotiooof {APESfeters COemROILerL VO KU SO et ot
jection” on the accampanying "Notice of Re-Assessment 84. Voir "Avis d'opposifionesur Favis de nouvelle cotisation ci-foint,
0199K(94-01)
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THis form serves as a federal, provincial, and territorial corporation Inceme tax return, unless the corporation is
located in Quebec, Ontario, or Alberta, If the corporation is located in ane of these provinces, you have to file

. ) L

Agence des douanas
et tu revenu du Canada

Canada Cusloms
and Revenue Agency

a separate provincial corporate return.

Parts, sectlons, subsections, and paragraphs menticned on this retum refer to the ncome Tax Act. This retum] ma;RETAi N

contain changes that had not yet become law at the time of printing, If you need more irformation about items pn the
return, including proposed legislation, see the comresponding itams in the 2001 T2 Corporation Incorme Tex Gudle, FOR YC} U R F’ LE 8

Send one completed copy of this retum, including schedules, and the General Index of Financial Information {GIFI}
fo your tax services office of to the lax centre that serves the corporation. You have to file the return within six months
after the end of the corporalion's taxation year. For mere information on whan and how to file T2 returns, see items 110 5

in the guide,

Business Number (BN}

Corparation's name

002 Newmarket Hydro Ltd.

- 001

869077925RC0001

Identificatlon

T2 CORPORATION INCOME TAX RETURN

200
Cude 0101

055] Do not use this area

T

HIS COPY

QLR Camy

Has the corporation changed its name
since the last time we were notffied?

003 1Yes D 2Nom

If yes, do you have a copy of
the articles of amendment?

1 Yes D 2 No D

Address of head office
Has the address changed since
the last time we were notlfied?

0#11 590 Stevens Court

. 010 1Yes D 2No

To which taxation year does this return apply?
Taxatfon year slart
060 2062-01-01 061

YYYY/MM/DD
Has there baen an acquisition of centrol

Taxation year end
_-2002-12-31: *
YYYY/MM/DD

a12
- - : to which subsection 249(4) applies
Cit Pravince, t . ar stale i
y erritory. of since the previous taxation year? ,...... 083 1 Yes D 2 No IZ'
815 Newmarkat 016 oN
Country (other than Canada) Postal Code/ZIP code If yes, provide the date control
017 ¢18 [ 3Y-677 wasacquired ... .. L. o L., il
— YYYYIMMIDD
Mailing address (if different from head office address)
Has the address changed since the |ast time we were notified? Is the corporation a professional
corporation that is a member of a
020 1ves [ | 2No PAANEISAID?  vs 067 1Yes | | 2No
021 ctlo ;
is this the first year of filing after:
022 incorporaiion?  .................. 070 1 Yes 2 No
0z3 Amalgamation? ... ... 071 1 Yes 2 No
Cit Erovi i
Y rovince, terilory, of siate if yes, pleasa provide Schadule 24
025 02
Has th een a wind f i i
Country {other than Canada) Postal code/ZIP code cl?rren?;:xbatfon year?uP of a subsidiary under section 38 during the
oz7 028 If yos, please provide Schedule 24 . ... . 672 1 Yes D 2 No IZ'
Location of books and records Is this the final taxation year
031 580 Stevens Court before amalgamation?  ......... ... 076 1 Yes I:| 2 No E
032 Is this the final return up to
City Province, termitory, or slate dissolution? ..., .......... .., 078 1 Yes D 2 No IZ’
035 Newmarket 036 ON
Country {other than Canada) Postal Code/ZIP cods Is the corporation a rasident of Canada?
037 038 L3Y-672 pso 1 Yes 2 No |:, If no, give the country of residence,

040 Type of corporation at the end of the taxation year

Canadian-controlled
private corparation (CCPC)

1

]

Corparation controlled by
a public corporation

Cther privaie j

2 D pri 5 l:, Other corporation
corporalion {please specily, below)
Public

3 ':, carporation

081

an income tax treaty?

If yes, please provide Scheduls 81 ... ... a82

Is the non-resident corporation claiming an exemption under

1 ¥es D 2 No

If the corporation is exempt from tax under sect
one of the following boxes:

ion 148, tick

0835 1 Exempt under 149(1}{e} or (i}

If the type of corporation changed during 2 Exempt under 149(1}j}

the taxetion year, pleasa provide the 3 Exempt under 149{1){)

efieclive date of the change ... ..... 043 4 E th f ;

YYYY/MM/DD xampt under other paragraphs of section 148
Do not use this area
091 092 (193 004 095 056
087 )
T2 E (01) {Ce formulzire existe en frangais.} Canadéﬂ Pane 1 of 8
age




Attachments

Financial statement information: For laxatlon years ending In 2000 and later, use GIF) schedules 100, 125, and 141.

Schedules - Answer the following queslions. For £ach yes response, allach to the T2 retumn the scheduie that applies.

* We do nol print these schedules.

Yes Schedule

Guide item A
27 Iz the corporation retated lo any other corporations? ... ... e e e 150 | X | g
28 Does the corporation have any non-resident shareholders? i i i e e e e, 151 19
29 s the corporation an associated Canadian-controlled private corporation? Lo e e 160 L 23
30 Is the corporation an associated Canadian-controfled private corporation that is claiming the expenditure limit? .. ... ... ...... 161 | | 49
32 Has the corporation had any transactions, including section BS transfers, with its shareholders, officers, or employees,

other than transactions in the ordinary course of business? Excluds non-arm's-length transactions with non-residents ..., ..., 162 I:[ 1
33 If you answered yes o the abova question, and the {ransaction was belween corporations not dealing at arm's langth, —

were all or substantially all of the assets of the transferor disposed of to the transferse? .. . . 0 i i 163 | | 44
34 Has the corparation pald any royalties, management fees, or other simllar payments to residents of Canada? ... ..., .. ..., 164 ] 14
35 Is the corporation claiming a deduction for payments 1o a type of emplayee benefit plan? . . . o . Lo i 1658 - 15
37 s the corporation claiming a loss of deduction from a tax sheiter acquired after August 31, 18897 . ... ... ... . o0 186 | | TH004
38 Is the corporation a member of a partinership for which a partrership identificatlon number has been assigned?® 167 T5013
40 Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did —

nol deal al arm’s length with the corporation bave a beneficial interest in a non-resident discretionary trust? ..., ..., ..., 168 22
41 Did the corporation have any forelgn affilates during the year? L. L. i 169 3 25
42 Has the corporation made any peyments to non-residants of Canada under subsections 202(1) and 105(1) of the federal

Income Tax Reguiglions? e e e e e e e e e 170 29

43 Has the corporation had any non-arm's-langth transactions with a non-resident? .. o L o oo 171 Ti08
47 Has the corporation made payments to, or recelved amounts from, a retirement compensation arrangemeant in the yeat? ..., ... 172 E _—
46 Does the corporation {private corporations only} have any shareholders who own 10% or more of the corporation’s common ==

andfor preferred sharas? L e e, e e e e 173 [ X 50
55 s the net income/loss shown on the financial stalements different from the net income/loss for income tax purposes? . ..., . ... 201 | X | 1

78-81 Has the corporation made any charitable donations, gifts to Canada or a province, or gifts of cultural or ecological properly? ... .. 202 | | 2

82,104 Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? ... ... ... .. .. 203 | | 3

69-76 Is the corporation claiming any type of losses? L. L.l e e e e 204 L 4

131 s the corporation claiming a provincial tax credit or dpes it have a permanent establishment in more than one jurisdiction? .. .. ... 208 | | 5
56 Has the corporation realized any capital gains or incurred any capital losses during the taxation year? ... ... ... .. ... ... 208 || &
102 i) Is the corporation claiming the smalt business deduction and reporting income from: a} property {other than dividends
deductible on line 320 of the T2 raturn, b) a partnarship, ¢} a foreign business, or d} a personal services business; or —
ii) is the corporation claiming the refundable portion of Part [tax? L i e e e e e 207 ! 7
57 Does the corporation have any property that is eligible for capital cost allowance? L. . i i i e 08 | X 8
58 Does the corporation have any property that is eligible capital praperty? L e 210 Z 40
59 Doses the corporalion have any resource-related deductions? L e e e e e e e 242 | 12
60 s the corporation claiming reserves of any Kind? L e e, 213 ] | 13
€1 |5 the corporation claiming a patronage dividend deduction? L L i i e e e e e 216 || 16
82 Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an addiffional deduction? ... ... 27| | 17
142 Is the corporation an investmant corporalion or & mutual fund corparalion? L L e et 218 | | 18
130  Was the corporation camying an business in Canada whila not a Canadian corporation? L. L 220 | 20"
117 s the corporation claiming any federal er provincial foreign tax credils, or any federal or provincial logging tax credits? .. .... ... 221 | 21
164 |s the corporation a non-resident-owned investment corporation claiming an allowable refund? . ., L . . 226 | 28
110 Does the corporation have any Canadian manufacturing and processing profits? L i e e 227 || 27
120 s the corporation claiming an investmant tax credif? L e e e e e e e 231} 3
83 Is the corporalion claiming any scientific research and experimental development expenditures? ... ... . o 232 | TeB1
123 Isthe corporation subject 10 gross Pam L ta? e e e e 233 | X | 33/34/35
123 s ihe corporation a member of a related group with one or more members subject to gross Part .3tax? ... .. .. ..., 236 | X | 38
123 Isthe corporalion claiming a surtax credit? L e e e s 237 | 37
127 Is the corporation subject to grass Part VI tax on capital of financial institutions? L L L e e e e 238 | | 38
127 s ihe corporation claiming a Part [ tax oredit? L e e 242 | 42
128 |s the corporaiion subject to Part V.1 tax on dividends received on taxable preferred shares or Part V1.1 tax on dividends paid? . 243 | 43
128 s the corporation agreeing to & transfer of the liability for Part W11 1aX? Lot e e 244 | | 45
124 i3 {he corporalion subject to Part Il - Tobacco Manufacturers' sUR@%T i i i e e e e 248 || 46
127 For financial institutions: s the corporation a member of a related group of financial institutions with one or more members
subject t0 Gross Pant VI EaxT L e e e e et e e e e e 250 ]:] 39
127 Far hife insurance corporations: [ the corporation a member of & related group of insurance corporations with one ar mare
members subject to the additional gross Parl VILax? L e e e 251 D A4
127 For deposit-taking instituflons: Is the corporation a member of & related group of financial institutions {other than lifa
insurance corparations) with one or mare mambers subject to the additional Part Vitax? ... . ... . 252 41
151 s the corporalion claiming & Canadian {ilm or video production ax credit refund? L. L i e 253 B T1131
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Corporatinn's'name | Business Number : Taxalion year-snd
Newmarket Hydro Ltd. 869077925RCH001 o 2002-12-31 |
Attachments - continued from page 2
Guide item Yes Scheduie
120 Is the corporation subjact 1o Part XILTHaXT e e ] 92*
152 s the corporation claiming a film or videa production services tax credit refund? ... . | TH¥7
44  Did the corporation have any fareign affliales that are not controlied forgign afffiales? ... . ... o n... | T1134-A
44 Did the corporation have any eontrolled foreign affiliates? oL e | T134-B
44 Did the corporation own specilied fareign proparty in the year with a cost amount over $100,000?7 ... .. ... ... || T35
44 Did the corporation transfer or loan property fo a non-resident trust? oL o e L] T
44 Did the corporation receive a distribution from or was it indebted to a non-resident trust in the year? . ... ... ... .. || T4z
— Has the corporalion entered fnto an agreement to aliocate assistance for SR&ED carrled out in Canada? ........... || T1145
— Has the corporation entered into an agreement to fransfer qualified expenditures incurred in respect of SR&ED contracts? | T1ids
—  Has the corporation entered into an agreement with other associated corporations far satary or T1174
wages of specified employees for SRAED? —

—— |z the corporation claiming the BC mining explaration tax eredlt? L e e e e e e 421
—— |8 the corporation claiming the BC SR&ED tax credit? e e T666
Additional information
Is the corporation INACKIVET L e e e e e 280 1 Yes 2 No
Has the major business activity changed since the last return was filed? (enter yes for first ime filerg) .. .. ... .. 281 1 Yes 2 No

What [s the corporation’s major business actlvity? ... .. ... .. ..., 282
{Only complete if pes was entered at line 281.)
If the major activity involves the resale of goods, indicate whether it is whalesale orretail ... ... ... ... 283 1 Wholesale D 2 Ralail ]:I
Specify the principal product{s) mined, manufactured, o84 dist. of elec. power B o
sold, constructed, or servicas provided, giving the P 285 M /?
approximate percentage of the total revenue that 288 287 _O%
each praduct or service represents, 288 289 0o
Did the corporation immigrate to Canada during the taxabion Year? L. et e e e 201 1 Yes D 2 No i
Did the corporation emigrate from Canada during the taxation year? .. ... i e i i e 292 1 Yes D 2 No ]E
Taxable income
Net income of {loss) for income tax purposes from Schedule 1, financial statements, or GIFI . ... ... .. ..., 300 129,143 A
Deduct: Charitable danations from Schedule 2 . .. . o e, n 0
Gifis o Canada or & province from Schedule 2 ... ... .. L. 31z 0
Cullurai gifts from Schedule 2 .. oo 313 0
Ecological gifts from Schedule 2 ... . L. 314 0
Taxable dividends deductible under section 112, 113, or subsection 138(8}
from SChELUIE 3 e e e e e e e e 320 0
Part V1.1 tax deduction from Schedule 43 .. ... ... .. ... .. ... ... 325 0
Non-capital losses of preceding taxation years fram Schedwe 4 ... ... ... a3t 129,143
Net-capital losses of preceding taxation years from Scheduie 4~ .. ..... .. 332 0
Restricted farm losses of precading taxation years from Schedule 4 ... ... 333 0
Farm losses of preceding taxation years from Scheduls 4 ... ... . ... ... 334 0
Limited partnership losses of preceding laxation years from Schedule 4 338 0
Taxable capital gains or taxable dividends allocated from a
cenlral Gredit UMHOM e e 340 0 :
Prospectar's and grubstaker's Bhara® .. ... i e 350 0
Subtotal 129,143 129,143 g
Subtotal famount A minus amount B) 0c
Add: Section 110.5 additions and/or subparagraph 115(1}a}vil} additions .. .. ... . ... .. . ... 358 0D
Taxabie jncome (amourt © plus amount D] L e e e e 380 0
Income exempt under paragraph 142{TXt] L e 370 0
Taxable Income for a corporation with exempt income under paragraph 149(1)(t} {line 360 minus line 370) . .,..... 0z
page 3




Corporation's name Business Number Taxation year-snd

Newmarket I:iydm Lid. BGHOTTIZERCO001 2002-12-31
Smali business deduction
Canadian-controlled private corporations {CCPCs) throughout the taxation year
Income from active business carriad on in Canada from Schedule 7 ..o ool e 400 129,143 A
Taxabis income fram ling 360 or amount Z on page 3, whichever applies, minus 10/3 of the amount that would be
deduclibie at line 632%, and 1044 of line 636** an page 7, and minus any amount that, becausa of federal law |5
GXBMDLITOM PAM EEBX  ereeeenamsaesaanmc st s e e e 405 ge
Business Imit {for associated corporations, enter business limi from Schedule 23} L. e 410 0c
Reduction to business limit:
Amount C 0 x 415 97,961 b 0 E
11,250
Reduced business fimit (amount C minus amount E) {if negative, enter "0y .o e 428 0 F
small business deduction - 16.00% of the least of amounts A, B, C,andF . ... oo o 430 0 G

{enter amount G on line 9 of page 7}

+ Calculate the amount of foreign non-business income tax credit deductible at line 632 without reference to the refundable tax an CCPC's
investment income {line 604} and wihoul reference to the corporate tax reductions under section 123.4.

+ Caleulate the amount of foreign business income tax credit daductlble at fine €36 without reference to the corporate lax reduclions
under saction 123.4.

=+« Large corporation tax for preceding year - Enter the total gross Part 1.3 tax far the corporation for its preceding laxation year, before
deducting the surtax credits, increased to reflact a full-year tax liability if the previous year is lass than 51 wesks. For assccialed corporations,

see Schedule 23 for the special rules that apply.

Accelerated tax reduction

Canadian-controlled private corporations throughout the taxation year that claimed the small buslness deductlon

Reduced busingss limit {famount from line 425) L L . e e 0 xanr = 0 A
Nel active business income (amoUnt from N8 4001 129,143 8
Taxable income from line 260 or amount Z on page 3, whichever applies,

minus 1074 of the maximum deductible amount at line 836" on page 7,

and minus any amount that, bacause of federal law is exempl for Parti Tax ... 0c

Deduct:

Aggregate investment income {amount from line 440 of page ) . ......... o0 Co

Amount C minus amount D (if negative, entar "0y L o 0 0 e

The least of amounts A, B, oF EGDOVE i e e e e OF
Amount Z from Part D of Scheduie 27 ... ... ... 0 x1007 = 0 ¢
Amount QQ fram Part 12 of Schedule 27 L L e 0 H
Resouree allowance 0x3 = 01
{amount from ling 346 of Scheduig 1) .o % =
Amount used to calculate the credit union deduction {amount E i Parl 3 of Schedute 17) 0
Least of amounts on lines 400, 405, 410, and 425 of the small business deduclion ... ... QK
Totalofamounts G, H, LU, ard K e e e Q gt
Amount F minus amount L {if negative, entar "7y e e e s 0 m
Amount M (0 x Mumber of days in the taxation year after December 31, 2000 265 = N
Number of days in the taxation year 365
0o

Accelerated tax reduction - 7% of amounl N o e e e
{enter amount O on line 637 of page 7}

* If the amaunt at line 450 of Schedule 7 is positive, specified parinerships need to use Schedule 70 to calculate net active business inceme.
* Calculate the amount of foreign business incoms tax credit deductible at line 636 without referenca 1o the corporate tax reductions under sectlon 123.4.
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Corparation's name Business Number

Taxation year-end

Newmarket Hydro Ld, 869077925RC0D01 2002-12-31
General tax reduction for Canadian-controlled private corporations

Capadian-controlled private corporations threughout the taxation year

Taxable income from line 360 or aMaURt Zof PAGE 3 1o vt it it e e e e e QA

Amount Z from Part § of SChadule 27 L. uuit i Q x 1007 0B

Amaunt QQ from Part 13 of SehedUle 27 oot i e e e 0c

Resource allowance famount from line 346 of Schedule 1) Ox 3 = QoD

Amount used to calcutale the credit union deduction (amount E in Part 3 of Schedule 17y ... ..., QE

Least of amounts on linas 400, 405, 410, and 425 of the small business deduction on page 4~ ..... 0F

Aggregate investment iIncome form line 440 of page & .- ... o e i 0 G

Amount used to calculate the accelerated tax reduction (amount Mofpage 4) ... ... ... ....... OH

Totalofamounts B, C, D, E, F.G.and H L g Q1

Amount A minus amaunt { {if nagative, 8Rter 0" ) e e e e e 0 J

Amount J 0- X Number of days in the taxation year in 2001 4] x 1% = 0k
Numbsr of days in the taxation year 365

Amount J O X Number of days in the taxation year in 2002 3 6 ) ¥ 3% = O L
Numbar of days in the taxation year 265

Amount J 0 Nurmber of days fn the taxation year in 2003 0 ysu = Om
Number of days in the taxation year 365

Amaunt J 0 x Number of days in the taxation year after 2003 0_ x 7% = 0N

Mumber of days in the taxation year 265
General tax reduction for Canadian-controlled private corporations - Total of amounts K, L Mand N ... ... . 0o
{enier amount O on line 638 of page 7) :
General tax reduction

Corporations other than a Canadian-controlled private corporation, an investment corperation, a mortgage investmant corporation,

a mutual fund corporation, or a non-resident-owned investmant corporation

Taxable income from line 360 or amount Z Of PAOE 3 L oottt e e e e e e e Ca

Amount Z from Part 9of Sehedule 27 .. s 0 x 1007 0B

Amount QG from Part 136f SChetdthe 27 i i e e e 0c

Resouwrce allowance {amount fram jine 346 of Schedule 1) 0 X 3 = Qo

Armount used lo calculate the credit union deduction (amount E in Part 3 of Schedule 17) ... ... 0e

Totafof amounts B, C. D, and E L e e e 0 Q E

Amaunt A minus amounl F (if negative, @nler 0% e e e e e e e 0e

Amount £3 0O x Number of days in the taxation year in 2001 ) 0 X 1% = 0 H
Nurnber of days in the taxation year 265

Amount G 0 x Nurmber of days in the taxation year in 2002 365y 3% = 0 |
Number of days in the taxalion year 365

Amount G 0 x Number of days i the taxation yearin 2003 0 s = 0 J
MNumber of days in the taxation year 365

Amount G Q Number of days in the taxation year after 2003 0 X 7% = 0 K

Number of days in the taxalion year 365
General tax reduction - Total of amounts H, |, J and K L e e e e e Q L
{enter amount L on line 639 of page 7)
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Corparation's name

Business Number

Newrmarket Hydro Lid, _ 869067 T925RCO001 2002-1 2~3j_w__J
Refundable pertion of Part | tax
Canadian-controlled private corporations throtrghout the taxation year
Aggregats investment income .. .. 440 Qx2628% = 0 A
{amount P from Part 1 of Schedule 7)
Foreign non-busingss income tax credit from line 632 onpage 7 .. .., ............ Q
Deduct:
Fareign investment income ... .. 445 O xe13%= . ..., Q
{amount O from Part 1 of Schedule 7) {If negative, entar "0"} 4] { B
Amount A minus amount B {if negative, enter "0") L i e e s e e e e Oc
Taxable income from ling 3ED BN PAAE 3 L e, 0
Deduct:
Least of amounts on lines 400, 405, 410, and 425 on page 4 C 0
Foreign non-business
income tax credit fram _
line 632 of page 7 .. .. .. Ox 260 = Q0
Foreign business incoma
tax credit from line 36
ofpage? ............ 0 x10/4 = Q
0 0
0 x 26 2/3% = 0p
Part | tax payable minus investment tax credlt refund {line 700 minus line 780 of pags 8) 0
Deduct corporate surfax from line 800 of page 7 . .. . . . 0
Nel amoUnt e e e i e i 0 0E
Refundable portion of Part | tax - The least of amounts C, D, and E e 450 OF
Refundable dividend tax on hand
Refundable dividend tax on hard af the end of the preceding taxationyear .., ., ... 480 0
Deduct dividend refund for the previous taxation year ... ... ..., oo ian. 465 0
0 Ga
Add the tolat of.
Refundable porlion of Part | 1ax from ine 450 above .. e i i 0
Total Part IV tax payable from line 360 on page 2 of Scheduls 3 . ..., ... ..., g
Net refundable dividend lax on hand transfeired from a predecessor
corporalion on amalgamation, or from & wound-up subsidiary coperation . ..., .. 480 0
0 08
Refundable dividend tax on hand at the end of the taxation year - Amount A plus amountB ... .. . ..., 485 Q
Pividend refund
Private and subject corporations at the time taxabie dividends were pald in the taxation year
Taxable dividends paid in the taxation year from ling 460 on page 2 of Schedule 3 0 x 143 0 A
Refundable dividend tax on hand al the end of the taxation year from ling 485 above ™ ... .o enan s Os
Dividend refund - Lesser of amounts A and B {enter this amount online 784 of page BY o i i ¢

page b




| Corporation's name | Business Number Taxation year-end .

iNewmarket Hydro Lid. ! BE9077925RC0001 X 2002-12-M1

Part [ tax

Base amount of Part | tax - 38.00% of {axable income {ine 360 or amount Z, whichevar applies) frampage 3 ... ..., SBQ QA

Corporate surtax calculation

Base amount from ling Aabove L. e s
Ceduct:

10% of taxable income (kne 360 or amount Z, whichever applies}frompage 3 . ........
Investment corporation deduction from line B20 below - .. .o il e L .
Federal ipgging tax credit from fing 840 below oo i
Federal qualifying environmental trust tax credil from line 648 below v

jav] e} lan] an] -
220 N A

For 2 mutual fund corporatien or an investment corporation throughout i
the taxation ysar, enier the ieast of a, b, and ¢ below on line 6: ;

28.00 % of taxable income from line 360 of page 3, ., .,
28.00 % of taxed capitalgains . ... . ... . L
Part i tax otherwise payable ... ... ... ... . . ...
{line A plus lines C and D minus line F)

Totalof INEs 2108 e e e e

Netamount {line 1 minusfine 7} ... e e cees i

Corporate surtax - 4.00% of the amountonfine 8 . L. 600

0 C

Recapture of investment lax cradit fram line X{ in Part 18 of SchedwWe 31 o o 8602

Calculation for the refundabile tax on Canadlan-controiled private corporation’s investment income
{for a CCPG throughout the taxation year)

Aggregate investmentincome from line 440 onpage 8 Lo e

Taxable income from ling 360 onpage 3 . ... ... ... ... .. 0

Deduct:
The lzast of amaunts on tines 400, 405, 410, and 425 of page 4 .. 0]

Netamount e

Refundable tax on CCPC's investment income - 8 2/3% of the lesseraf ameounts ior& ... ... .. .. ..., 604 0D

Subtatal {add fines A, B, C, and ) 0 E ‘

O g
0

Deduct:
Small business deduction from line 430 of page d ™ . i e
Federal tax abat@ment L e i e e L]
Manufaclwiing and processing profits deduclion from amount BB or amount WV of
Schedule 27 e e e e e e
Investment corporation deduction L. i e e e B20
(taxed capital gains 624 0
Additional deduction - credit unions from Schedule 17 ... ... 628
Faderal foreign non-business income tax credit from Schaduwle 21 . o oo 632
Federal foreign business income lax credit from Schedule 21 ... . .. . ... 636
Acceleraled tax reduction from amount O of page 4 ... L L e e e 837
General tax reduction for COPCs from amounl D of page 5 ...t v ineneenn... 638
Ganeral tax reduction from amount Lofpage 5 ... ... e 639
Federal logging tax credit from Schedule 21 e e e e e 640 |
Federal pofitical contribution tax aradit = L, L. L e e e 644

ololopiololale ol

Federal poiitical contributions 646 0
Federal qualifying snvironmental frusl tax credit o e
investment tax credil from Schadula 31 . o e e 652

[on] (] an]

Part | tax payable - Line E minus line F (enter amount G on line 700 of page 8} L i

page 7




Corporalion;s name

Business Number Taxation year-end

Newmarket Hydro Lid. 860077925RC0001 2002-12-3%
Summary of tax and credits
Federal tax
Part [tax pavable fIOM PAGE T oottt et e ot e et e e e e 700 8]
Parl 1,3 tax payable from Sehedule 83, 34, 06 35 oe it e e e e 704 190,217
Parl || suttax payable from Schedule 46 .. i e e e 708 0
Part IV tax payabie from Schadule 3 L e e e 7i2 0
Part IV.1 tax payablie from Schedule 43 o e 716 0
Part Vltax payable from Schedule 3B o e s 720 O
Part VL1 tax payable fram SEhedule 43 o it e e e e e 724 2
Parl XIIL1 tax payable from Schedule 82 oL e e i e e 727 0
Part XIV ax payabls from SChBdUIB 20 «eeen et e e e 728 {
L Total fedsral tax 100,217
Add provincial and territorial tax:
Provincial or territorial jurisdiclion - .. .. - 750 ON
(if more than one jurisdiclion, enter "multiple” and complete Schedule 5)
Net provincial and territorial tax payable (except Quebec, Ontario, and Alberta) ... ... 760 0
Provincial i2x on large corporations (New Brunswick and Nova Scetia) ., .. ....... 765 0
0 0
Total tax payable 770 100,217 A
Deduct other credits:
Investment tax credit refund from Schedule 31 L . . e 780 Q
Dividend refund from Page B L L i et e e 784 0
Foderat capital gains refund from Scheduls 18 .. . 788 0
Federal qualifying environmental trust tax creditrefund L. 0. oo s 792 0
Canadian film or video production tax credit refund from Ferm T1131 ... .. .. 706 0
Film or video production services tax credit refund fram Form T1177 ... .. vvnn . 797 0
Tax WhhEId BLESOUMBE o vt v e et e e e et e e e 800 0
Total payments on which tax has been withheid ..., .. 801 0
Allowable refund for non-resident-owned investment corporations
from SChEUIE 28 et ee et e e e e e et o4 0
Provincial and terrilorial capital gains refund from Schedule 18 .. ooy 808 0
Frovincial and territorial refundable tax credits from Schedule 5 oo vi e g12 J
Royaifles deductible under Syncrude Remission Crdaer 815 0
Tax remitted under Syncrude Remission Otder e e e 816 0
Taxinstaiments Paid L e e e 840 100,217

Total credits 890 100,217 100,217 8

Refund code 824 m Overpayment 0 l Bafance {line A minus line B) 0

Direct deposit request If the resull is negative, you have an overpayment.
To have the corporation's refund depasitad directly into the corporation’s bank It the result is positive, you have & balance unpaid.
account at a finangial inslitution in Canada, or to change banking information Enter the amount on whichever line applies.
you already gave us, complete the information below: We do not charge or refund a difference of less
. than $2,
|:| Start I:I Change information B aly
Branch number Balance unpaid 0
914 918 -
tnstitution nurnber Accounl number Enciosed payment 898 0
If the corporation is a Canadian-controlled private corporation throughout the taxation
year, does il qualify for the one menth extension of lhe dale the balance of tax is dus? .. ............... B9E 1Yes I:I 2 No E

Cenrtification

950 Weir 851 Dave 654  Chief Financial Officer
Last name in biock letters First name in block |ettars Pasition, office or rank

am an aulhorized signing officer of the corporation. | certify that | have examined this retum, including accempanying schedules and statements,
and that the information given on this relurn is, 1o tha best of my knowledge, carrect and complele. | further certify that the method of calculating
income for this taxation yaar is consistent with that of the previous year except as specifically disclosed in a statement atlached {o this return.

855 96 005-953-8548

Dale (yyyy/mm/dd) Signalure of an authorized signing officer of the corporation Telephone number
|s the contact persan the same as the authorized signing officer? if no, compiete the information beiow .., .. 957 1 Yes 2 No ’
a58 859
Name in block [etters Telephone number

Language of correspondence - Langue de correspondance

080 Piease indicate the language of your cholee, 1 EnglishfAnglais 2 Frangais/French !___J

Indiguer la langue de correspondance de volre choix.

paga B




| Newmarket Hydro Ltd,.

Sch. 001

Net income {loss) forincometax purposes...... ... il
{enter on line 300 on the T2 return)

lAaccount/Business No.:869077925RC0001 Year Ended: 2002-12~31
. Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
NET INCOME {LOSS) FOR INCOME TAX PURPOSES
- The purpase of this scheduls is to provide a reconciliation between the comporation's net incorne (toss)
as repored on the financiat statements and its net Income {loss) for tax pUrposes.
- Please provide us with the applicable details in the identification ares, and complete the applicable
lines that contain & numbered black box. You should report amounts in accordance with the Generally
Accepted Accounting Principles {GAAP).
- Seclions, subsectlons, and paragraphs referred to an this shcedule are from the "Income Tax Act.”
- For more infarmalion, ses the "T2 Corporation Income Tax Guide."
Net income (loss) after taxes and
extraordinary items per financial StaIemMents. . .. oo v it i it e i a it E e s e 350,120 A
Additions:
Provision for iNCome taxes - GUMBML . - - . v\ e st it s e s s aa v nmmm e mwmmevmmen e il 114,694 4 /
Amortization of tangible 885815, . .o i e e e e, 2,?_2:1_,55__1_ "
Non-deductible meals and entertaintment BXpansas. . .. vveeeeocieenansser i rrranan fiz1] [ 5,376 @
Non-deductible automobilE EXPeMSES - - e v v et vttt st s n e asraamn e ars 122 L_‘l 5,024 é‘
Reserves from financial statements - balance at the end of the Year. c« v o v vvecevuar v vuenns 25,00p -
Subtotal of AddONS . v« i s i e b i c e e rEaEa s 2,881,545 2,881,545
Other Additions: W
L
Miscellaneous Other Additions: PR A
A Employee Future Benefits Expensed . ............. N 1.0.1.,_6_33>@)
Funds from dvlpr re: distrib assets (para 12(13(x) .. ..o ovnt, 1,486,024
Transition costs expensed re: prior to O0ct'2001 ... ......... ., 123,874 -
6028 tapital tax booked 146,359 T
0
0
146,359 146,359
Subtotal of Othar AddItOnS . . . o .ot it i e e i e et ceaeieraegeaaaaaan 199 1,857,890 1,857,850
4,739,435 4,739,435
Deductions:
Gain on disposal of assets per financial statements 11,647 @
Capital cost allowance from SChedule 8. .. oo it et oot i e e e i et caeeceaanaaens 3,129,025 -
Cumulative eligible capital deduction from Schedule 10, .o i it iiai it nni i iarvaaanan 405 160,926 -
Reserves from financial statements-balance at the beginning of the year. « cvvvvvivvvransas 25,000, -
Sublotal of Deductions. .. .. o i i e e 3,326,598 3,326,598
Other Deductions:
Miscellaneous Other Deductions:
00 Funds from dvlprs re:distrib.asset -elect.ss13(7.4). ... ... .... 1,486,024
Property tax s 1,526
Capital tax e 146,264 |
SUDLOLE] O OUHET DEAUCHONS + -« v v v v e re st s em s e e e e e e e e e e e e e e 499 1,633,814 1,633,814
Total Deductions [5¢ 4,960,412 4,960,412
129,143

'
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Newvmarket HEydro Ltd.
|Account/Business No.:869077925RC0001

Year Ended:

2002-12-31

Sch. 001

. T2SCH1E(01) {Ce formulaire exista en frangats.)




Newmarket Hydro Ltd.

ELECTION UNDER SUBSECTION 13(7.4)

The company hereby elects to have subsection 13(7.4) of the Income Tax Act to reduce
the capital cost of depreciable property of Class 1 acquired in the taxation year by an
amount of $1,486,024 received in the taxation year in respect of that property that would
otherwise be included in income under paragraph 12(1)(x).

Authorized Signming Officer




Newmarket Hydro Ltd. Sch. 004
‘Account/Business No.;869077925RC0001 Year Ended: 2002-12-31

_Canada Custems and Revenue Agency/Agence des douanes et du revenu du Canada

CORPORATION LOSS CONTINUITY AND APPLICATION
{2000 and later taxation years)

- Foruse by a corporation to determine the continuity and use of available losses; to determine
tha current-year non-capltal loss, fanm loss, restricted farm loss, and limited partnership loss;
to determine the armount of restrcted farm loss and Bmiled partnership loss that may be applied In
a year: and to request a loss carryback 0 prior years.

- The corporatian can choose whether or not to deduct an avaitable foss from income in a taxation year.
it can deduct fosses in any order. However, for each type of loss, deduct the oldest loss first.

- For a detailed description and calculation of these losses, see Interpretation Bulletin IT-232,
"Losses - Their Deductibility in lhe Loss Year or in Other Years.” For information on these losses,
see the "T2 Corparation Income Tax Guide,”

- File one completed copy of this schadule with the T2 retumn, ar forward it hy itself to the tax cenlre
where the retumn is filed.

- Parts, sections, subsections, and paragraphs, referred to on this schedule are from the federal "Income
Tax Act.”

Part 1 - Non-capital losses
— Determination of current-year non-capital loss

Net income (s ) for INCOMe (8% PUMPOSES . « oo it a v it i b sttt s s s e et sr it nrmrrrsor s raannnnennns 129,143
Deduct: {increase a loss)
Net capital ipsses deducted in the year
{snter as a positive BMoUDt) . ., . Lo e i e e 0
Taxabie dividends deductible undsr sactions 112, 113, or subsacton 138(6). « - - - o ce v v ve v evnannas Q
Amount of Part VI tax deductiDIB. o v v v v evsraraie it i s e e e it a e e s 0
Amaunt deductibie as prospector's and grubstaker's shares i
B -t To o T R i 0 ol
Subtotal {if positive, enter "0} D :
Deduct: {increase a loss) :
Section 110.5 - Addition for foraign 18X deductions . . ..o oo o i i r i s e i e e n st s s e e a s |
Subtotal 0 I
Add: {decrease a loss) JI
LN =Ty =T T o Ty o 0 j
Cuirenl-year nan-capital loss {if positive, enter M0 ). oo i e e r et i o e e e 0 :
Continuity of non-capital losses and request for a carryback
’;;H:apital lass al the end of preceding taxation year. . o« oo v s oo oo e ot o e 594,490 : i
Deduct: Non-capilal loss expired affer seven taxation ¥ears. .. oo e ieeicee e e aeas 100 0 S
Non-capital losses at beginning of |
L a - 594,490
Add: Mon-capital losses transferted on amalgamation or
wind-Up of SUbSidiary COMPOMatIoN. « ¢ o s it aa e it sttt e et e c e e aea e, 105 0
Current-year non-capital 10ss (fram calcutation @boVE}. v v e v et i e eoe e e it ianeaeaeeas 119 4] 594,490

T2 8CH 4 E{01) (Ce formulaire existe en frangais.) Page 1 of {4 or B)




| Newmarket Hydro Ltd. Sch. 004

|Account/Business No.:868077925RC0001 Year Ended: 2002-12-31
~— Continuity of non-capital losses and request for a carryback (cont'd)
Deduct:
Amount applied against taxable income i
{anter on line 331 0fthe T2 retUmM)s v v vr st ie s s mer s anstans et basrtaecennennnns 129,143 i
Amount applied against taxable dividends subjecfto Part IVtax. ..o oo ieiens i iiinina o, 135 4] i
Seclion 80 - Adjustments for forgiven amaums. .. ..o r it i v i iaran s e 140 0
Subsection 111{10) - Adjustmenis for fueltax rebale. ... .. vvvrrunrrrrrrirrterrirnenns 0
Other adjustmentS. . .o v e e i i aiaaaaee e i 0 129,143
Subtotal 465,347 :
Deduct « Request to carry back non-capltal toss to:
First preceding taxation year to raduce taxable INGOME .- - . - . o v v ien v rarrnrnernnrenn- 801 0
Second preceding taxation year fo reduce taxable income. . ... ... ool i i 0
Third preceding taxation year to reduce laxablB INCoOMa. v ot c et ee it e it cacacenras 0 |
First preceding laxation year 1o raduce taxable dividends
subjectto Part IV tax. .. oL aaaas ikl 0
Second preceding taxation year to reducs taxable dividends .
BUDJECEID PATL IV L8R e + + v v v v st e e e s s e as e e e e e e e e e s 0 |
Third preceding taxation year 1o reduce taxable dividends |
SUBJBCE L0 PAM IV 18X _ « « v o e e oy ey e e ey e e e, eeenens 812 4] 0 E
Non-capital losses - Closing Balances. v v vu it it et e e c et it ra it E e 180 465,347
i
[
~— Election under paragraph 88{1.1)(f) |
Paragraph BB{1.1){f) electon indicalor. o . ..o oo i e e E e c e ce i nn e Yes [ ]
Loss from & whally owned subsidiary desmsd to be a Ings of the parent from its immediately
preceding taxation year. :
i

. Part 2 - Capital losses
—— Continuity of capital losses and request for a carryback

Capital losses at end of preceding taxation ¥ear. . o. oo virn vt i i e et e e e o]
Capital losses transferred on amalgamation or wind-up of
subsidiary COrPOration . o vt e i i e snsrararr e s aaanans Y .
Cuirent-year capital loss (from Schedule 6 caloutation}. . ..o oo v e i i e 0 0
Adu: i

Allowable business investmant loss expired as non-capital 1985 v v oo ve v ennrnnn - Ox 43, ..... 0

Subtotal 0

Deduct:

Amount applied against current-year capital gain

=TT T (- e T BT @ 0

Section 80 - Adjustments for forgiven amounls. . . oo s st s ieaieanar it tiasenaenannnn 240 c
Other adiuatmems . . . o oot i i i e e et a s e 0 i)
Subtotal a
Deduct - Request to carry back capital loss fo: (see note 2}
Amount
Capital gain carried back
{100%) {100%}
Firs! praceding taxationyear. . .. ............ O e o
Sacond preceding taxationyear. .. ... ..... .. O e 352 0
Third preceding taxation year. . . . ........... ettt [e5¢] 0 0
Capital 105585 - CloSINg BaIANCE. - ... ottt ittt et oeaa et o et cea e it sacre s raaasanceeeaaeaenners ¢]

Page 2 of (4 or 8}




‘_Newmarket Hydre Ltd.
|Account/Business No.:869077325RC0001 Year Ended: 2002-12-31

Sch. 004

. Part 2 - Capital losses

— Continuity of capital losses and request for a carryback (cont'd)
Capital losses carried back to taxation years ending befare February 28, 2000, the inclusion rate is 3/4.
Capital losses carried back 1o taxation years starting afler Octeber 17, 2000, the inclusion rate is 2/3.

For taxation years that straddie February 28, 2000 or Oclober 18, 2000, the incfusion rate will be determine
by dividing the total taxable capital gain by the lotal capital gain.

Note 1
On fine 332 of the T2 relurn, enter the amount fram line 225 multiplied by the curent year inclusion rate

{see Schadule 6.)

Note 2
Enter on fines 225, 851, 852, or 953, whichever is applicable, the actuaf amount of the loss. At the time of

the application of the loss carryback, the net capital loss amound will be calculaled at the inclusion rate
of the yaar ta which the net capltal loss it is applied.

Part 3 - Farm losses

—— Continulty of farm losses and request for a carryback

Farm losses at end of preceding laxalion Year. .o v eu e e i o e e e i i i a s 0
Deduct: Farm loss expired after 10 18Xation YEaIS. . v v v s e vve s o eeeticenatananmrornrrearne 0
Farm |osses at beginning of f8Xalion ¥ear. . o ... e e v i ir it e e a e 302 o
Add: Farm losses transferred on amalgamation or
wind-up of sUbSIdIENY COTPOratION. - . . . o i et ettt i c i c b em e arraa e 0
TNt YBar AT |DES o t s a e s ey v us s r s asteet i raaaaa e 310 0 o
Deduct:

Amount applied against taxable income

(enter an fing 334 oFthe T2 TEtUM) .+ .« o v s ee e e e e ee s e ne e e e e e e e e e e eemee e o}

Amount appiied against taxabie dividends SUBJECE 10 Part V18X - v v v e s rnenesenenenennn. 335 0

Section 80 - Adjustment forgiven amount. ... .. ... .. N 0

L0 LT T TH Ty 0 0

Subtotal 4]

Deduct - Request to carry back farm loss {o:

First preceding taxation year to raduce taxable INGOME. v o vu vttt e e et i e i i r i, 0]

Second preceding taxation year to reduce taxable INComE. .o e vt ittt e et 0

Third preceding taxation year 1o reduce taxable INCOME. . v o .. v v er it i i is e ninenaenn 0

First preceding taxation year to reduce taxable dividends

subjeclto Part IV (@, . . o oo et e i e e ety 0

Second preceding taxation year to reduce taxable dividerds

SUBEEt 0 Part V8o, - o vttt e i s e et a2 0

Third preceding taxation year ta reduce taxable dividends

0oL Ce =B L G 833 0 0
Farm 108885 - Closing Balance . o v v vt i o e e e e 0
Restricted Farm Loss Determination:
Is the corparation exempt from Lhe restricted fam loss rules?
(A reply of "NO" triggers the rastricted fanm 088 TUIB8. . - . o it ittt e et e et mame s am e eernras YN [ Y]

Page 3 of {4 or 6}




Newmarket Hydro Ltd, Sch. 004
|Account/Business No.:869%077925RC0001 Year Ended: 2002-12-31

Part 4 - Restricted farm fosses

‘—— Current-year restricted farm loss

Total losses for the yaar from farming DUSINESS. + v ettt s s it e e e e e v ee et e ee e C A
Minus the deduclible farm loss:
52,500 plus B or C, whicheyer IS 1858, 4 v v i vt o it v e it e e e e e e reeee tvnnnns. 2,500
{Amount A abave 0 - $2.500) divided by 2 = 0B
6,250 ¢© o 2,500
Current-year restricted farm {ass (enter this amount on e 4100 - oo o oot siee e e e e e vse e e u]

Continuity of restricted farm losses and request for a carryback

’—;tricted farmr losses at end of preceding taxation year. -, .. v v ot e e o]
Deduct: Restricted farm loss expired after 10 taxation YEars. - - v v o or vt enn e innes e 408 0
Restricted farm losses at beginming of taxation year. v .o v e oo vn e e e et eee s ¢
Add: Restricted farm Insses transferred on amalgamation or wind-up
of subsidiary corporation. ... .. i e e 0
Cur'rent-year restricted farm loss
(8NtEr 00 [i12 233 0F SCHELUIE 1=+« + « 1ttt e s e e et e e e e e e 0 0
Deduct:
Amaount appiied against farming income
fenteron line 333 of the T2 FaIMY. . oo oot e et ee e e e e e e 0
Section 80 - Adjustments for forgivEN BMOURIS - - -« v v v uie e e eee e e e e e e 0
8 T - 0 0
Subtotal 0
Deduct - Request to carry back restricted farm loss ta:
First preceding taxation year 13 reduce faMmMING IMCOME. « « o\ cvese e e oo e e e vann et 0
Second preceding laxation year to reducs fammMING INCOME. v u o o oo v v vs e enrnse e 0
Third preceding taxation year to reduce farming INCOME. » . v vn o s ee e e e e e ar e s 0 0
Restrictad fam losses - Closing balante. . .. . ..ot ue ottt e e e e e 0
Hote

The {otal losses for the year from ali farming businesses are computed without including any
scientific research expenses.

Part § - Listed personal property losses

’— Continuity of listed personal property loss and request for a carryback
L

isted personal property losses at end of praceding taxation 2 I 0
Peduct: Lisled personal property loss expired after seven taxation =2 L 3]
Listed personal property losses at beginning of taxation 4212 L 0
Add: Current-year listed parsonal properly loss (from Schedule L2 E@ o

Subtotal 0
Deduct:
Amount applied agains! listed parsonal property gains
{enter on fine 655 of Schedlle B). v« . ... . v ittt e e e 0
Ofar BdjUSIMBNIS . « .« .+ o ot s et eyt e e e e ¢ 0
Subiotal 0

Deduct - Reguest to carry back listed personal property loss to;
First preceding taxation year to reduce listed

PErSORAl PIOPEAY GRIMS . o v vttt s e sttt e e ittt e et e e e e Q

Second preceding taxation year lo reduce lisled

Persanal PIOPErY GAINS . « - o vt i e e e e 92 0

Third preceding taxation year to reduce listed

PErSONAl PIOPEMY GaINE ., « v o e vt et it e s vt s e e s e e e e 0 0
Listed personal property losses - Closing BAIANCE . . .. .. v v v ittt vyttt e e 580 0

L

Page 4 of (4 or 6)




" [Newmarket Hydroé Ltd,

Sch. 004-Non.

* This balance expires this year and will not be avaltable next year

|Account/Business No,:B69077925RC0001 Year Ended: 2002-12-31
Part 6 - Analysis of balance of losses by year of origin
—— Non-capital losses
Loss Adjustments Loss Applied to Reduce
Balance at Incurred and Carried =~ =srsemssseseeeees
Yaar of Begirming in Current Transfers Back Taxable Part [V Balance at
arigin of year Year <F1> for help Parts [ & 4 {ncome Tax End of Yaar
Current N/A Y 0 4] NIA - [ o]
2001 594, 430 NiA 0 NFA 129,143 0 465,347
2000 c WA o] NiA, ] 0 o
1999 0 WiA 0 NiA, 0 0 0
1998 0 A o NiA 0 o 0
1997 o NiA 0 N/A o 0 0
1996 0 NiA 0 NA 0 4] o
1995 0 NiA o NiaA 0 4] o
Total 594,490 0 0 0 129,143 0 465, 347
—— Farm lossas
Loss Adjustments Loss Applied 1o Reduce
Balance at Incurred and Camied =~ semmemmaemnemeses
Year of Beginning in Current Transfars Back Taxable Part IV Balance al
origin of year Year <F 1> for help Pars | & 4 Income Tax End of Year
Current N/A 0 0 0 NiA 4] ¥
2001 0 N/A 0 NiA 0 0 c
2000 4] N/A 0 NiA 0 0 g
1999 0 NIA 0 NfA 0 0 0
1598 0 N/A o N/A o 0 0
1997 0 N/A 0 NiA 0 4] 0
1996 0 NIA 0 N/A 0 4] 0
1995 o NIA 0 N/A 0 0 0
1994 0 Wi, 0 NA o 0 0
1993 0 N/A 4] NFA 0 0 o
1992 4] NA 0 NiA 0 0 o
Total 0 0 G 0 0 0 @]
r— Restricted farm losses
Loss Adjusiments Applied to Reduce
Balance at Incurred and loss = rrmmremme----e--
Year of Beginning in Gurrent Transfers Carried Taxable Parl IV Balance at
origin of year Year <F1=for help Back Income Tax End of Year
Current N 0 0 0 MNIA NiA o]
2001 4] NiA 0 NfA 0 MNiA 0
2000 o NiA 0 WA 0 MNiA 0
199 0 N/A 0 NIA 0 MNYA 0
1998 4] N/A 0 N/A 4] MNIA 0
1997 g NiA o NfA a NiA o
1994 0 NiA 0 WA o] N/A 0
1995 4] N/A 0 NiA 0 NiA 0]
1994 0 N/A 0 MNA 0 /A 0
1993 0 NAA 0 NiA 0 MiA o
1992 0 N/A 0 NIA 0 N/A o
Total 0 o 0 0 o NA 0




Newmarket EHydro Ltd. Sch. 00B
Account/Business No.: 869077%25RC0001 Year Ended: 2002-12-31

Summary of Capital Cost Allowance

is ihe corporaticon electing under regulation 1302:5q)% [181) W
ucs at Cost of igsser of Recapture of Undepreciated
Class Eeginning  Addivions Cost or 1/2 of Fate <Capital Zest Terminal Capital Cost Czpital Cost
Mo, 0f YegT During Year Adjustments Proceeads [2833-[207] % Allowance Loss Ellowance and of voar
3 [258%) 1203} [2057 [207] 14117 [21%] [213] [225] 12173 1220]
€
z 33,433,429 2,722,562 -1,4Bg, 024 5, 000 I, 358,761 4 g 0 1,255,968 31, 357,999
2 9,212 & a a 4] =) a | 461 %,75]
g 3,260,910 304,424 } 0 140 154,635 20 ol 0 683,110 2,867,076
10 T3, 413 42,088 % a 25,500 8,204 30 o il 223,112 5ZE, 889
iz 305,491 19,922 o} o 24,961 100l 3 1 335,452 24,961 i
i3 €, 556 89,0?9J a a 44,539 a il 10,352 85,583
1 81,125 o] 0 o & 8 a a 7,280 B3, B3E
z 9,671,333 l G o o] 6 n 0 592,280 G, 278,052
Total 45,713,767 3,213,077 -1,486,024 0, 650 1,591;213 a 4] 3,129,025 44,282,145




Newmarket Hydro Ltd. Sch.
Account/Business No.: 869077925RC0001 Year Ended: 2002-12-31
RELATED AND ASSOCIATED CORPORATIONS

Tris scheduile is to be corpleted by & corporstion having one orf more of the following:

elated corporationi(s;

(5]

ssociated corporatlon(s)

o

Humber MNember t of
crry Fela- of % of af pre- Baak
cf tivn- commen Commen preferred foerred value of
resi- Fusiness ship shares shares sharas shares capital
Neme dence Number Code owned owned awned owned  stack
{Hote)

12307 {200} 1356] [400) {500] 15581 [60G] [&5C] |7ee]
sewnsrket Hydrc Heldings Inc BELI42632RCO001 1 G 0.a0 0 0.00 i
Unipower Holdings RBtd. FEISI9AG9RCO0ON]L 3 a n.4a0n a 0.00 o
1443383 Ontsrio Inc. §22357613RC0G01 3 0 0.00 o] G.of [
I443294 Ontario Inc. 565539191RCOO0Y 3 o 0.00 n 4,40 a
1443236 Ontario Inc. B45253B995RCO001 3 0 0.00 q 0.a00 ol
1443397 Ontgric Inc. EQZ397Z17RCONGT 3 0 n.on a .04 &
1443308 Dniario In;T- BERLR3IETATRCIOLOL 3 & 4,00 0 0.0d 0
L402318 Ontario Inc S6T0S3772ZRC0O00L 3 G 0.00 o .00 Q

Mote: Enter "KR" it 5 corporztion is nol registered.
Relationship code:
- Paront 2 - Subsidiary 3 - Zsscciated ¢4 - Related, but noi associaced

The relaticnship code represents the relationship that the corporation named has to the filing
corporation. For exampie, if Uhe corperation is the parent corporation of the filing corporaticrn,

: PERY

tnen The reizticgnship oode is

Schedule 9
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|Newmarket Hydro Ltd.
TAccount/Business Neo.:869077925RC0001 Year Ended:

Sch.
2002-12-31

010

- Canada Customs and Revenue Agency/Agance des douanes et du revenu du Canada
CUMULATIVE ELIGIBLE CAPITAL DEDUCTION

- For use by a corporation that has eligible capital property. For more information, see tha "T2 Corporation
Income Tax Guide”.

- A separate cumutative eligible capital account must be kept for each business.

- This form applies to texation years that end after February 27, 2000.

—— Part 1 - Calculation of current year deduction and carry-forward

Cumulative eliglble capital - Balance at end of preceding taxation year

L= = 0= =Y
Add:

Cost of eligible capital property acquired during

{he taXalioN Year, s v v e r s i e i ie e 56,743 B

Amount transferred on amalgamalion or wind-up

of sUbslHaNy . 4o e i e e i e 0 c

OthEr BB MBS . - . . oo it st irm s arar et e 0D

{add amounts B, C, and O} 36,743 x 0.75 =
Subtotal {(amount A plus amount E). ... ... ...

Ceduct:

Proceeds of sale (less outlays and expenses not otherwize deductible)
from the disposition of ali sligible capita! properly during

the taxation year. « o v ie i e i ettt e 0 G
The gross amount of a reduction in respect of a forgiven dabt
obligation as provided for in subsection 80{(7)- .. - v v ivnnen. .. e 0 H
Other adjUstmentS. .. oot i i s et asectae e a i rrrnns |
(add amourts G and ) D x 0.75 = [248
Cumulative aligible capital batance {amount F minus ameoum d)s o v v on et o c e ir s et e neas

{if amourl K is negative, enter "0" al line M and procesd to Pari 2}

Cumrent yeardeduction. .. .o ottt i e i amaount K 2,298,942 x 7.00% =
{enter amount L at line 405 of Scheduls 1)
300

Cumulative efigible capital - Closing Balanca. . ... .. . ittt ittt et ot i raren et aaeraaeans
Amount K minus amount L {if negative, enter "0")

Note

You can ¢laim any amount up to the maximum daduction of 7%. For taxation years starting after

December 21, 2000. the deduction may ot exceed the maximum amount proratad by the number of days in
the taxation year divided by 365.

2,256,385 A

42,557 E

T2 3CH 1001}
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Newmarket Hydro Ltd. Sch. 010

Account/Business No.:869077925RC0001 Year Ended: 2002-12-31

. Part 2 - Amount to be included in income arising from disposition
{complete this part only If the amount at line K is negative)

Amount from line K above {show as a positive amount). .. .. ... e amErEEeEeereeib bbb i eaaanan 0 N

Total of cumulative eligible capital deductions from incoms for

taxation years beginning after Juns 30, 1988, . v v v v et iiuanrrcaae e 0 1

Total of all amounts which reduced cumuative eligible capital in _

the current or prior years under subsection BO(F). .. oo oottt ii e e e 0 z i

Total of curnulative eligible capital deductions claimed fer '

taxation years beginning before July 1, 18B8. o v o v v v rvv v v 0 3

Negative balances in the cumulative eligible capital account

that were inciuded in income for taxation years beginning

before July 1, 1988 - oo ey PR Lt 0 4

Ling 3minus N8 d. .. vr o i e s e e ee s immeameamae s 0 0 5

Totaloffings 1, 2, and 5. . oo i i e r s et it i amrra s a e 0 6 :

Line T fram Schedule 10 of previous taxation years ending |

after Febroany 27, 2000, . . oot iaaia e e et i a e o 7 |

LG B HTHALS MG T e e e e e e e e e e e e e e e e e e e e e e e e e e e e e ) 0 0

Line N minus line O {cannot be megative), o oo ve i in s ierenris i rimemmeaanannn D 'F'

Amount on line 5 [ o 0 i
----------- |

LinePminus 18 Q. . .o rrrrvr o ruiatrinnat s inattsrnsmarnaneenansnnannns 0 R i

Amount on line R O X 28 . .ttt ciiaaaaaas 0 s |

Lesserof e Norlinge 0. ..o vt e e e i e cae s aaann i nn e o T Co

Amount to be included in income on fine 108 of Schedula 1,

line S plus line T

For {axalion years ending before February 28, 2000, )

T30 = 0

* For taxation years ending after February 27, 2000, and before Qctober 18, 2000,
use fraction B/9 to calculale fine 5.

Page 2 of 2 i




Newmarket Hydro Ltd. Sch. 023
Account/Business No.:862077925RC0001 Year Ended: 2002-12-31

.AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS (CCPC's)
TO ALLOCATE THE BUSINESS LIMIT (1998 and lfater taxation years)

- For use by a Canadian-controlled private corporation (CCPC) to ideniify all associated corporations and to
allocate the business limit for purpases of the small business deduction. Information from this schedule
will be used to deterrine the date the balance of tax is dug and to calculate the business limil
reduction.

- An associated CGPC that has more than one taxation year ending in a calendar year, is required to file an
agreement for each taxaiion year ending in that calendar year,

Column 1:  Enler the legal name of each of the corporations in the associated group, nciuding non-CCPCs
and CCPCs that have filed an election under subsection 256({2} not to be associated for purposes
of the small business deduction.

Column 2:  Provide the Business Number for each corporation (if a corporation is net registered, enter "NR").

Column 3: Enter the code that applies to each corporation;

1- associated for purposes of allocating the business imit {unless association code & applies)

2- CCPC that is a "third corparation® that has elected under subsectian 256(2) not to be
assoclated for purposes of the small business deduetion

3-  non-CCPC thal is a "third corparation” as defined in subsection 256(2}

4 - associated non-CCPC

5~ associated CCPC that is not associated for purposes of allocating the business limit
because of a subsection 256(2) election made by & "third corporation”. i

Column 4. Enter the amount allocated to aach corporation that has an association code 1 in column 3. The
total of all amounts in column 4 can not excead $200,000.

i
1
i
1
i

Column &: Corhplete column for a CGPC that has more than one taxation year ending in a caiendar year, and
is assaciated in more than one of those years with ancther CCPC that has a taxation ysar ending i
In the same calendar year. Enter the taxation year to which this agreement applies.

Column 6:  Enter the gross Part 1.3 1ax of the priar year. This is used for the business fimit reduction,

[— Allocation of business fimit
Year Month Day
Date filed {for deparimental USe onlyle . o oo o v e i e i i er e 025
Yaar
Enler the calendar year to which the agreement applies. « v« oo ooy i e i avieenrine e innns 2002
Is this an amended agreement for the above-noled calendar year that
is intended to replace an agreement previously filed by any of the
associaled corporalions listed below? . . . . e i et U [YIN) [ N1

T2 SCH 23 {00} Page 1 of 2




iNewmarket Rydro Ltd.

Sch.

023

Account/Business No.:869077%825RC0001 Year Ended: 2002-12-31
1 2 3 4 5 7]
Taxation year Gross
Business Number Business and to which Part 1.3
Names of associated of assoclated Association limit this agresment Tax of the
corperations carporations code allocated applies prior year
(Mote 1) {Notes 2 & 3)
Newmarket Hydro Ltd. B69077925RCO001 1 0 97,554
See attached 200,000 407
Totals {not to excead $200,000) 200,000 97,961

Note 1:

Each corporation will enler the amount allocaled to t in column 4 on line 410 of the T2 return unless
the corporation's taxation year is less than 51 weeks, in which case the amount aliocated in column 4
must be prorated by the number of days in the taxation year divided by 365,

Note 2:

Reduction 1o the business limit under subsection 125{5.1)

The reduction to the business limit applies when any member of the associated group had gross Part 1.3
tax payable (before the deduction of surtax credits) for its last taxation year ending in the preceding
calendar year, Tha reduction is calculaled in the small business deduction are of the T2 returmn.

The amount to be entered at Ine 415 of the T2 return, {!arga corporation fax for precading year), includes
the gross Parl 1.3 tax payable for each corporation that has an "sssociation code” of 1 or 4 in column 3
for its tast taxafion year ending in the preceding calendar year.

Nate 3:
if the taxalion year of the assuciated corporation was less than 51 weeks, the amount of gross Parl 1.3
tax is lhe unprarated amouni before the application of subsection 181.1{2).

Page Z of 2




Newmarket Hydro Ltd. Sch. 023-Supp.

Zccount,/Business No.: 869077925RC0001 Year Ended: 2002-12-31
AGREEMENT AMONG ASSOCIATED CCPC's TO ALLCCATE THE BUSINESS LIMIT

1 2 3 4 5 [}
Business Tazation year Gross

Humber of ASSo— Business end to which Part I.3
Mame of associsted sasociated clation  limit this agresment Tax of the
corperation corperstion code allocsted applies priar year

{Hote)
[io0] [200] [300] [40o] [5GG]

smarket Hydro Holdiogs Inc BROILEEIZRCOO0L 1 200,000 200Z-12-33 437
Unipower Hoidings Ltd. £65539399RCO00L 1 0 0
1443393 Ontaric Ine. 892397613RCONM 1 ¢ 0
1443394 Ontario Inc. 86553010 RCO0CTE 1 a i}
1443356 Ontaric Inc. BE55385985RC0001 1 0 il
1443397 Ontario Inc. BYZ387217RCO00L 1 0 0
1443395 CGntario Inc. 865538797TRCOGI1 H o 0
1452318 Ontario Inco B€7099772RE000L 1 G H
200,000 407

TOTALS

Nete: Each corpoerstion will enter the amount silecated te it in column 4 on line 410 of
the TZ return uniess the corperation's taxation vear L8 less than 0l weeks, in
which case the amount sllocated in column 4 must be prorated by the number of days in

the taxation wear divided by 365.

Reduction to the business limit under subsection 125{5.1)

Tre reducticn to the business .imit applies when any member of the assoclated group had gross

Pert I.3 tax payable (bkefcore the deduction of surtax credits) for its last taxation year ending in
the preceding calenoar year, The reduction 1s calculated in the smsll husiress dedsction are of
the TZ2 return. The amount to be enteres at line 4153 of the TZ return, {large corporation tax fox
preceding year!, incluces the gross Part 1.3 tax payable for each corporaticn that has

an "as=ociaticn code" of 1 or 4 In celumn 3 ofor its last taxation year ending in

the preceding calendar year.

Schedule 23-Supplementary




| Newmarket Hydro Ltd,

Sch, 033

‘tAccount/Business No.:869077925RC0001 Year Ended: 2002-12-31
Canada Customs and Revanue Agency/Agence des douanes et du revenu du Canada
FART 1.3 TAX ON LARGE CORPORATIONS
(1998 and later taxation years}
- This schedule is for use by corparations (other than financial institutions and insurance corporations)
that have Part 1.3 tax payabie before the deduction for surtax cregits,
- Pans, sections, subsections, and paragraphs referred to on this schedule are from the faderal "Income
Tax Acl.”
- Subsection 181(1) defines the terms "financial institution,” "long-lerm debl," and "resarves.”
- Subsection 181(3} provides the basis to determine the carrying value of a corporation’'s assets or
any other amount under Part 1.3 n respect of its capitai, investment allowance, taxable capital, or
taxable capital employed in Ganada, or in raspect of a partnership in which it has an interest.
- No Parl 1.3 1ax is payable for a taxation year by a corporation that was:
1) & non-resident-owned Investment corporation throughout the year;
2) bankrupt [as defined by subsection 128(3}] at the end of the year,
3} & deposit insurance carporation throughout the year, as definad by subsection 137.1(5), or
deemed to be a depositinsurance corporation by subssction 137.1{(5.1);
4} exampt from tax under section 149 throughout the year on all of its taxable incoms;
5) neither resident in Canada nor carried on a business through a permanent establishment in Canada
at any time in the year; or
6} a corporation describad in subsection 136(2) throughout the year, the principal business of which
was marketing {including processing incidental to or connected therewith) natural products belonging
to or acguired fram its members or customers. '
- File Ihe compleled Schedule 33 with the "T2 Corporation Income Tax Return® within six manths of the end
of the taxation year.
Year Month - Day
Filing date (for departmental Use only). « o o oot oo i sttt st s s st et e e e e
Complete the following areas to determine the amounts needed to calculaie Part 13 fax. If the corperation
was not rasident in Canada throughout the year and carried on a business through a permanent establishment
in Ganada, g to Part 5, "Taxabie capital employed in Canada - Non-resident corporation.”
—— Part 1 - Capital
Add the following amounts at the end of tha year:
Reserves that have not been deducted In computing income far
the yearunder Pam . . .. it i ittt e c e et i s 304,170 »
Capital stock {or members' contributions if incorporated without
Lo T T 1 103 25,806,563
Lty o Ty @ 105,845
Cantributed sUPMIS. . ..o i i i aeia e 108 0
Ay Oher BUTDIUSES . . . . oot i i i e e e e 0
Diefarred unrealized foreign 8XChange GaiNs. v ov e e it o e e i e i s i anenanann ¢
Alt loans and advances 1o the CoTpoIatoN . . ¢ oo vttt e o o e e ea e m e 28,373,462
All indebtadness of the corporation represenied by bonds, debenturas,
notes. morigages, bankers' acceptances, or Similar GOIGAIONE. v v v v ev v v e eeeeeaens 109 0
Any dividends declared but no{ paid by the carporation before
the end of he yEar. - o o i e e He 0
All ather indshiedress of the corporation {other ihan any indebtedness
in respect of a leass) that has been outstanding for more than 365 days
before he end ofthe year. ..., . i i e el 0
T2 5CH 33 E (99) {Ca formuiaire existe en frangais.) Page 1 of 5




Newmaxket 'Hydro Ltd. Sch. 033
Account/Business No.:869077925RC0001 Year Ended; 2002-12-31

— Part 1 - Capital (cont'd}
Propartion of the amount, if any, by which the total of all amounts

{that wouid be determined under lines 101, 107, 108, 109, 111 and 112}

in respect of the partnership of which the corperation is a member

at the end of the year exceeds the amount of the partnership's deferred

unrealized forelgn exchange loszes (seenote bslow). oo v e oo i ea oy,

Subtotal 34,590,040 54,590,040 A

Deduct the following amaounts:
Defarrad tax debit belance at the snd of the year
~Any deficit deducted in computing the sharsholders’equity. ... .. ... ... . L., 0
Any amoun! deducted under subsection 125(1} In computing incoma under
Part | for the year, to the exteni that the amaunt may reasonably be

regarded as being included in any of lines 101 10 112 8DOVE . « - v oo vneriennnnnnnn- 123 ’ o
The amount of deferred unrealized foreign exchange l0S585. v . . v v ve s cecmnrvnnsns 0

Subtotal 0 ¢t B
Capital for the year {amount A minus amount B) (if negative, enter™0™. . .. .. .ot veeiiranrasinnceruns 190 54,590,040

Note: Linas 101, 107, 108, 149, 111, and 112 are determined as follows:

- Amounts owing to the membsr or to corporations that are cther members of tha partnership are nal
to be included,

- Amounts are datermined as at ihe end of the last fiscal period of the partinership ending in
the year of the corporation.

- Amopunts at these lines apply to partnerships in the same way that they apply to corporations.

- The proportionof the total amounts is determined in accordance with the corporation's share of
the partnership's income or less for the fiscal period of the partnership.

~- Part 2 - Investment allowance
Add the carrying valua at the end of the year of the following assets of the corparation:

A share of another corperation . o v vt i e it it e Er t e i e e 0 :
A lvan or advarice to another corporation {othser than a financial institution). . . .o ev e v v e et et ceaneceann, 49,245
A bond, debenture, note, mortgage, or similar obligation of another corporation
{other than a financial INSHUEON) . -« o oo et i i it et e e e e e e an ¢]
Long-term debt of a financial insthution. . .. .. ... e i ¢ i
A dividend receivable on a share of the capital slock of another corperation. . ..o ee e i, 405 ¢ ;
A loan or advance to, or & bor, debenture, note, mortgage or similar obligation of, ’
a partnership alt of the members of which, throughout the year, were olher carporations
{other than financial institutions) thal were not exempt from tax under Part 1.3
[other than by reason of parAgraph 181 103HEN - « -+ - v+ v e sumensnasastrmeneneneanansarrerernens 0
Aninteresl ina partnership. o oo o i i i e e e e c e, 0
investment allowance forthe year. . ... .. o et 49,245
Note: Lines 401 o 405 should not includa the carrying value of a share of the capital stock of,
a dividend payable by, or indebtedness of, a corporation thal is exempt from tax under Part | of
the Act (other than by reason of paragraph 181.1{3){d} of the Acl).
— Part 3 - Taxable capital
Capital far the year (e 100 ). vt e s a s st ar i ta s te e c e e e e icae e ar s aaaananan 24,590,040 C
Deduct: Invastment allowance for the year [Ine 400}, . .. .. . ..ot iiin it it et i cee e e e 49,245 D
Taxable capital for the taxation year
{amount G minus amount D) {if negative, enter 0. . ..ot e i e e e e e e 54,540,795
Page 2 of 5




|Newmarket Hydro Ltd.
Year E

nded ;

2002-12-31

Sch.

033

Account/Business No.:869077925RC0001

To be completed by a corporation thal was resident in Canada at any time in the year.
Taxable income
eamed

in Canada

Taxable capiial for
the year {line 500)

[e1o] 1,000

1,000

54,540,795 X

Taxable income
MNotes: 1}

the above calculation, be deemed o have a taxable income for that year of $1,000.

the above calcuiation.

— Part 4 - Taxable capital employed in Canada ~ Canadian resident corporation

Taxable
capital
employed

in Canada

Regulation 8601 gives detaiis on calculating the amount of taxable income earned in Canada.
2) Where a corporation's taxable income for a taxation year is "0," it shall, for the purpases of

3} Inthe case of an airline corporation, Reguiation 8601 should be considered when completing

54,540,795

—— Part § - Taxable capital employed in Canada - Non-resident corporation
To be compieted by a corporation that was not resident in Canada throughout the year and carried on
a business through a permanent establishment in Canada.

Total of all amounts which is the carrylng value al the end of the year of an assel of

the corporation used in the year or held in the year, in the course of camying on any business
[ carried on during the yaar through a parmanent establishmentin Canada. . ... ... covev v oo ns
Deduct the following ameounts; .

Corporation's indebtedness at tha end of the year fother than indebtedness

described in any of paragraphs 181.2(3){c) to {f}] that may reasonabiy

be regarded as refating {0 a business it carried on durfng the year through

a permanent establishment inCanada. ... oo ot i i e s r e r e as
Total of all amounts each of which is the carrying value at the end of year

of an asset described in subsection 181.2(4} of the corporation that it used

in the year, or held in the year, in the course of carrylng on any business

Rearied opduringthe yearin Canada. ... .. ..o L o o i
Tolal amaount of carrying value at the end of year of an asset of the corporation

that is a ship or aircraft the corporation operated in international traffic,

or persanal praperty used or held by the corporatian in carrving an any business

during theyearin Canada. .. ..o o e i it e it e,

Taxable capital employed In Canada
{line 701 minus amount E} {if negative, entar 0. . o oo oo oo i

— Part 6 - Caiculation of gross Part |.3 tax
Taxable capital employed in Canada for the year
{line 690 or 790, whicheverapplies). . ........... e e e e e eeeeeeeeeeeeaeea.n
Deduct: Capilal deduction claimed far the year {enter $10,000,000 or, for related corporations,

the amount allocated on Sehedule 36). . v u v ettt it i i s e ittt e

na
P
w1
o
&
It

Line 811 44,540,795 x

Gross Part 1.3 fax:
Where the taxation year of a corporalion is less than 51 weeks, calculate the amount of
l1ax payahls as follows:
Number of days in the year
365 =

Amount F 100,217 X

Excess of taxable capital employed in Canada aver capital deduction. . ... oo oo in s anneaats

54,560,793

10,000,000

100,217 F
0 G
100,217

Page 3of &
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-|Newmarket Hdydro Ltd.
‘|Account/Business No.:868077925RC0001 Year Ended:

Sch. 033
2002-12-31

— Part 7 - Caiculation of current year surtax credits
- Corporations can claim a credi{ against their Part 1.3 tax for the amaount of Canadian surtax payable.
This is called the surtax credit. _
- Any unused surtax credit can be carried back three years or carried forward seven years, Unused surtax
credits must be applied in order of the oldest flrst.
- Refer 1o subsection 181.1{7) of the Act when ¢alcutating the amount deductible in respect of
a cofporation's unused surtax credils where control of the corporation has been acquirad between
the year in which Lhe credits arose and the year in which you wart to claim them.

Current year surtax credit equals currant year Canadian surtax payable.

Canadian surtax payable

Fer a corporation that was not resident in Canada throughout the year, the lesser of 2 and b, below:
a) kne 800 fromthe T2 return, v v v e r s s s s i s e c e i c e e e aa e e e e
by line 700 fromthe T2 retUrm . o oo i i i i ettt e,
In any other case, the lssser of ¢ and d balow:
line: 690 of this schedule
¢) line 600 from the T2 return 0 x 54,540,795 =

54,540,795
line 500 of this schedule

d) Jine 700 fromthe T2 retUm. . oo e i i et et rar e
Current year surtax credit (amoun{ H or |, whichever applies). . ..o oo iivs vinanasa. i saaeee e

—— Part 8 - Calculation of Part .3 tax credit available for carry- forward

If the amount on line K is "positive," it represents the amount of Part 1.3

tax credits that may be carried forward from taxation years prior lo 1992 and

applied this year to reduce Canadian surtax payable, Refer to Schedule 37 for

UNUSEH Part 13 1% CIEI DAIBMEE. « -+« < v v teass e se e e e e e e et e e e e e e e a e et

Ifthe-amount an line K is "negative," it represents the amount of unused surtax credit of
other years that may be applied to reduce Part 1.3 tax payable inthe current year. .o oo oo oo oo,

F TN a3 =
Less: Part |.3 tax bafore deducting surtax credts (ne B20). v oo v ie vttt it ittt it inanacnearranraran 100,217 J

4]

Part 9 - Calculation of current year unused surfax credit
AMBUt K (i DOSI Ve v v s et o v i e e e e e e e e e ey
Less: Part .3 lax credits claimed

(carried forward from laxalion years prior to 1992 - sesamount Labove). . ... . . iiu i i ot i a.n

Current year unused surtax credit (enter this amounl on Schedule 7). v it il i et i c v iar e nes

Page 4 of &5




[Newmarket Hydro Ltd. Sch. 033
‘Account/Business No.; 869077925RC0001 Year Ended: 2002-12-31

~— Part 10 - Calculation of net Part 1.3 tax payable
Gross Part 13 tax (N8 B20). -« v vt e e e ot e et n e et ae s ' 100,217 N
Deduct the following amounts:

Current year surtax credit applied

{the lesser of lines B20 and B30). v i v v i r e e v i et ety caest e e toanaas 861 0 i
Unused surtax credit from prioryears applied. . .. oo oo o oLl iiiii i Q
Total {cannot excesd amount on line 820) 0 0 o

Net Part 1.3 tax payazble (amount N minus amount O}
Enter this amount atling 704 of the T2 relum. + v v v cvirinresnn s aassrnrnrarrasnsasasssonassnsnsa 100,217
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Newmavket Hydro Ltd. Sch. 036

| Account/Business No.:869077925RC0001 Year Ended: 2002-12-31

Canada Customs and Revenue Agency/Agsnce des douanes et du revenu du Canada

AGREEMENT AMONG RELATED CORPORATIONS - PART .3 TAX
(1998 and later taxation years)

- Members of a related aroup of corporations should use this schedule to allocate the capital deduction

of $10.006,000 among the members of the related group.
Do not file this agreement if no members of the retated group arg liable to pay Part 1.3 tax.

Are any members of the related group liable to pay Part L31tax?. ... uutiuir it it s [Y/N] [ Y] .

- In cases where a related corporation has more than one taxatlon year ending in a calendar year,
it is required Lo file an agreement for each taxalion year ending in that calendar year.

- A gorporation that ts related to any other corporation at any time in a taxation year of
the corporation ending in & calendar ysar may file such an agreement.

- |n accardance with subsection 181.5(7) of the federal "Income Tax Act”, & Canadian-controlled
private corporation is net considered to be related to another corparation for purposes of
the capita! deduction unless it is also associated with that corparation.

|
|
!

- Attach additional schedules if space for agreement is nol sufficient.

—— Agreement
Year Month Day
Dale filed {for dBPANMENtAl LSS ONM). 1 v ua s v m s tarasrstnteunansannraeeamratatebasinneatsnsrsns o1
Is this an amended 8QreamEnl?. . . . .t e et eeaaaaaaa e 6291 [YIN] [ N
Year
Enter the calendar year to which the agreemen] appies. oo vevr i ar e s it re e st it s st r e anannns 2002
Note: This agreemant must inciude all the information indicated below for all members of the relaled group, :
including mambers to which no amount of capital deduction is allocated for the yaar. However, any
member which is exempl frorn Part 1.3 tax under subsection 181.1(3} is not required 1o be included.
Allocation of Taxation ysar end
Mames of all corporalions which capital deduction to which this
are members of the relaled group Business Number far the year agreement applies :
{Note 1) § (Note 2) i
_
Newmarket Hydro Ltd. 86907 7925RC0001 10,000, 000
see attached 0
Tota! {not {o exceed $10.000,000) 10,000,000

Note 1:  If a corporation is not registered enter, "NR".

Note 2:  An enlry is only required for a corporation that has more than one {axation year ending in the same
calendar year and is related in two or more of thase laxalion yaars to anolher carporation that has
a taxation year ending in that calendar year. The capital deduction of the first corporation for
each such taxation year at the end of which it is relaled to the ciher corporation is an amount
equal o its capital deduction for the first such taxation year. Enler the taxafion year end to
which this agreamant applies.

T2 SCH 36 {99)




Sch.
2002-12-21

Newmarket Hydre Ltd. 036-5upp.

Account/Business No.: 869077925RC0001 Year Ended:
AGREEMENT AMONG RELATED CORPORATICONS - PART I.3 TaAX

n

Members of A related group of corperations shovld use this schedule to allocate tne capital dedustiicn
of 516,000,000 anong the members of the related grous.
crdance with subsection 181.,5(7%) of the federsl Income Tax Act, a Zanadisn-controlied private

1

T

[ny
corporation is net considered to be related to another corporaticn for purpeses ©f the capital

deducticn wnless it is alsc associated with that corperaticn.

of 3]l corporations Bllocaticn of Taxation year end o
E zre members of the capital deduction which this sgreament
i group Business Womber for the year applies
{Hote 1} {Note 2)
{200 [3000 {400] [500]
Newrsrket Eydro Holdings Iac £651426328C0001 o 200Z-12-31
Iripower Holdings Lid. A6553%293RCO0GC] 1]
1443353 Ontario Inc. 242397613RCO0ML 0
1443394 Cmtisric Inc. BG35239191RC0O00L 0
1443384 Ontario Inc, EELEEIBRELERC0O0C] 4
1443397 Ontario Inc. BR23972ITRCOO0OD il
1443398 Ontarlo Inc. BESS3RTOTRCOODL 0
14032318 Cntario Inc BE70B7IZRICO0L g
il

Note 1: I & corpersticn is not reqistered, eater "NE".

Note 2: An entry is only reguired for s corporation that has more than one taxation ending in the same
calendar yezr and is relisted in two or more of those taxation yesrs to anorher corporation that

=35 2 taxaticn year ending in that calendar year. The capital deducticn of the first corporation

T

Ior each such taxation year at the ond cof whichk it is reisted o Lhe other corporation (s an
aNCInt oqual to its capitzl deduction for the first such tazation yesr. Enter the taxation year

end to which this agreerment applies.

Schedule 36 - Supplementary _




|Newvmarket Hydro Ltd. Sch. 050

‘|Account/Business Nc.:869077925RC0001 Year Ended: 2002-12-31

. Canada Customs 2nd Revenue Agency/Agence des douanes et du revenu du Canada

SHAREHOLDER INFORMATION
{1998 and later taxation years) i

All private corporations must complete this scheduls for any shareholder who holds 10% or more of
the corporation's commen and/for preferred shares.

Business Sotial Petfcentage Percentage ;

Name of shareholder Number Insurance common preferred
Number shares shares
(note 1) {note 2}
Newmarket Hydro Heldings Inc. 865142632RC0001 100.00 0.00
0.00 0.00
.00 0.00 ;
0.00 0.00 .
0.00 0.00 5
Q.00 0.00
0.00 0.00
0.00 0.00
.00 0.00
0.00 0.00
Nete 1:  If a carporate sharehalder does not have a buslness number, NR must be entared to indicats the
corparation is not registered.
Note 2:  If an individual shareholder does nol have a social insurance number, NA must be anlered to

indicate {he SIN is not available.

Mote 3:  If a trust holds 10% or more of the corporations common or preferred shares, enter "NR* for
the business number and, if space permits, enter the trust's name and account number, Do not :
enter anything in lhe "SIN" colusmn,

T2 SCH 60 (99)




.|Newvmarket Hydro Ltd.

T7B-1

Account/Business No.:869077925RC0001 Year Ended: 2002-12-31
Schedule of instalment Remittances
Name of Corporation Contact:. . . . . o v - a v v o
Telephone Number . v v v vt s b e i v s v s au s
Effective Descripfion (Instalment Remittance, Amount of
Interest Date Split Payment, Assessed Credit) Credit
Inmstallment Remittance 100,217
0
Q
0
a
0
0
0
0
0
0
0
0
Total amount of instaiments claimed  (A) 100,217
Total instalments credited tc the taxation yearper 79  (B) 100,217

— TRANSFER

Taxation Amount

Year End

Account Number

From:

To:

Effective
Interest Date

Description




Ministry of Finance 2002 CT23 COrporationS Tax al‘ld

: . Ontario Corporations Tax Branch Annual Return

For texation years

PO Box 620 cammencing after May 4, 1999
32 King Streel West Corporations Tax Act - Miniskry of Finance (MOF)
Oshawa ON L1H 8E9 Corporalions Information Act - Ministry of Consurer and Business Services (MCEBS)

flomerly Ministry of Consumer and Commercial Relalions)

This return is & combination of the Ministry of Finance {(MOF} CT23 Corporations Tax Return and tha Ministry of Consumer and Business Services {MCES) Annual Return.
Page 11s 8 common page required for bolh retums. For lax purposes, depanding on which criteria the corporation satisfies, it must complete either the Exempt from Filing (EFF}
declaration on page 2 or file the CT23 Return, together with the appficable schedules. Gorporations that do not mael the EFF criteria but do mest the Short-Form criteria,

may request and file the CTZ3 Shori-Form Return {se¢ page 2).

The Annuat Return (comman page 1 and MCBS Schedules A or K} contains non-tax Information collected under the authority of the Corporstions infarmation Act for the purpose
of mairlaintng & public detabase of corporale information, This return must be complated by Ontario share-capital conporations or Foreign-Business share-capital corporations

that have an extra-provincial licence fo operate in Ontario.

MCBS Annual Return Required? (Rafer (o Guide) ves [ X Ino [ ] Page 1 of 24

Ministry Use

Corporation's Legal Name (including punctuation) and Mailing Address

Newmarket Hydro Ltd.

Ontarky Corperations Tax Account No, [MOF)

1800138

Thig CT23 Retumn covers the Taxation Year

year month  day

Start 2002-01-01

590 Stevens Court
year month day
End 2002-12-31
Newmarket
ON CA 1.3Y-622
ear  month  da ji i
Hes address changed since last filed CT23 Retum?  Yes i:’ Date ¥ 4 Date of Incorparation or Amalgamation
of Ghanga year month  day
Registered/Head Office Address 2000~-11-01
590 Stevens Court
Ontario
Corporation Mo.
Newmarket P
{MCBS)
ON CA L3Y-622
Location of Books and Records
Canada Customs and Revenue Agency
580 Stevens Court {formerly Revenue Canada) Business No.
If applicadie, anber
Newmarket 868077825RC0001
ON CA L3Y-622
Name of person to contact reqarding this CT23 Return Telephone No. Fax Mo, Jurisdiction -
lncorporated  [ONCErio
Dave Weir 805-953-8548 (9058958931
Address of Principal Office in Ontarnio {Extra-Frovineial Sorporations only) (MCES) K not incorporated in Onlario, indicate the
date Ontario business activity commenced
and ceased:
year month  day
Commenced
ON CA - year manth day
. — ) : Caased
Former Corporation Name (Extra-Frovincial Carporations only) {Not Applicable) lzl {MCBS)

{Not Appiicable) E

Mo, of Schedulals)

Information an Directors/Cficers/Administrators must be completed on MCBES
Schedule A or i as approptiate. [f addiional space is required for Schedule &, 0

Preferred Language!l angue de préférence

anglals frangais

[]

orily this schedule may be pholocopied. State number submitted (MCBS ).

No
I there is no change te the Directors foOfcers'tAdministrators’ Information previously change
submitled to MCES, please this box. Sehadule(s) A and K ars not required {MCBS), 9

English French
hfinistry use ”m

(R

Certification (MCBS)

| cerlify that alt information sel oul in the Annual Return is true, correct and complete.
Name of Authorized Parson (Print clearly ar lype in fuff)

Dave Weir

] o]
. Other individual having knowledge
He: X
Title D Director Officer of the affairs of the Corporation

Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.

CCH Canadian Ltd. - Corporate Taxprep, 2002 ©T23, ver. 1-2003, 0083




Corporation’s Legal Name

Newmarkei Hydro Lid.

Ontario Comorations Tax Account No. (MOF}

18001368

Taxation Year End

CT23 Page 3 of 24

2002-12-31

CT23 Corporations Tax Return

ldentification continued (for CT23 fifers only)

Type of Corporation — Please "X" box{es} If appiicable in sections 1 & 2

D D Canadian-controlled Private (CCPC) all year
{Generally a private corporation of which
&0% or more shares are owned by
Canadian residents.) (fed.s. 125(7}{b)}

2 D Other Private
3] pubiic

4 D Non-share Capitat

5 l:] Other (specify)

Share Capital with full voting rights
owned by Canadian Residsnts

{nearest percent)

100

[lﬂ 1 I_—_I Family Farm Gorporation .1 {2)
2 I:I Family Fishing Corporation 5.1 (2)
3 D Mortgage Investment Corporation 5.47

4 D Credit Unfon 8.51

5[] Bank Morigage Subsidiary 5.61 (4)

[ I:I Bank 5.1 {2}

7 [:I Loan and Trust Corporation 5.61 {4}

I:] Non-resident Corporation
5.2{2){a) or (b)

9 D Non-resident Corporation s.2(2}(c)
10 |:| Mutual Fund Corparation .48

1 Naon-resident owned investment
Corporation s.49

12 D Non-resident ship or aircrafl under reciprocal
agreement with Canada 5.28{h)

4 ! l Bare Trustee Corporation

16 I:I Branch of Non-residsnts 5.63(1)

Financial instiution prescnbed 2}
16 D Regulation oniy Y

17 D fnvestment Dealer

8 D Generator of electrical energy for sale or
producer of steam for use in the generation
of electrical energy for safa

19 - Hydro successar, Municipal Electrical Utility
or subsidiary of sither

20 I:I Producer and seiler of steam for uses other
than for the generation of slectricity

21 D Insurance Exchange s.74.4
22 !:l Farm Feeder Finance Co-operative Corporation

Professional Corparatian
2 D {incorporated professionals only)

Cnlario Relail Sales Tax Vendor Permit No.
(Use Head Office no.)

If applicable, enter

Oniarioc Employer Health Tax Account No.
{Use Mead Cffice no.}

if applicable, enter

Spacify major husiness activity

Flease “X" box{es) if applicable:

D First Year of Filing
I:] Amended Relurn

Taxation Year End has changed - Canada Custams
and Revenue Agency (formerly Revenue Canada)
approval required

|:| Final Taxation Year up to Dissolution {wind-up)
l:] Final Taxation Year before Amalgamalion

|:I Floating Fiscal Year End

Transfer or Receipt of Assel(s) involving &
corporation having a Canadian permanent
establishment outside Ontario

D Acqulsition of Contral fed s.248(4)

Data Control was acquired

year month  day

Was the corporation inactive throughout the taxalion year?

Has Ihe corporation's Federal T2 Refurn been filed wilh the Canada Custorms and Revenus Agsncy (CCRA)?

Are you regquesting a refund due 1o

lhe Carry-back of a Loss?

an Overpayment?

a Specified Refundable Tax Credit?

Are you a Member of a Partnarship or Jaint Yenlure?

LU &

Py

b= <]

CCH Canadian Ltd. - Corporate Taxprep, 2002 CT23, ver. 1-2003, 0083




Corparation's Lega] Name

Ontario Corporalions Tax Account No. {MOF)

Taxalion Year End

CT23 Page 4 of 24

Newmarket Hydro Lid, 1800138 2002-12-31 DOLLARS CONLY
Income Tax
Allocation ~ If you carry on a business through a permanent establishimant In a jurisdiction outside Ontario, you may allocate that
portion of tazable income deemed samed in that jurisdiction, to that jutisdiction {s.38) {Inter. Bullelin 2617}, Attach a schedule {or &
copy of federal T2 SCH 5) showing allocation of gross revenue, salattes and wages, including applicable percentages,
Nelincome (loss) for Ontario purposes (per recongiliation schedule, P28 18] ot st e e % From 129,143,
Subtract Charifable dONBHONS L e e e e et e e e e e - Q,
Subtract: Gifts to Her Mejesty in right of Canada or a province and gifts of cultural property (Atach schedufe) L. ... ... ... ... _ 0.
Sublract: Taxable dividends deductible. per federal TZBCH 3 e e e _ E 0.
Subtract: Onleric political contributions (ARBGH SEHEAUIE) L e e e e - (4] 0,
Sublract: Federal Pt Viltex 0. X9 e - 0.
Substract: Prior years' losses appiied - Non-Caplial JOSBES . e e — From | 704 126.143.
From 1716 ] inclusion '
Nel capiial losses  (page 17) 0. X rate _ 50.000000% = - 0.
FAIMIOSSEE i im e e i e r e s - From Q.
Restricted famm IDSEES L e e e e — From 0.
Limited pantnership I0SS85 L L L L et e e ey — From 0.
Taxabie income [NON-CAPRAT OSS) e e e e e e e e e, = 0.
Addition 16 1axakle income for unused foreign tax deductian for federal puposes . ... ... .. .. + 0.
Adjusted Taxable fhcome * {f |5 negative, antar ) = I 20 | Q.
Number of Days in Taxation Year
1 Days bafore
Taxable Income _ May 2. 2000 Totat Days
prom [10 Jor[20 Jiapprcavier ___ 0,x[®]100.0000%x 1ss000wx[F] 0 . [w] 365 |- 0.
' Ontarip Allocation M D?ysz. Sé‘ﬁr R
& an
: belora Jan 1, 201 Total Days
From { 10 J(or{ 20 ] rappicale) 0.x[2¢]100. 0000 %x_ 14,5000% x|[ 2% 0 [7a] 365 [-+[25 0.
Ontario Allocation Days aftar
Dee 31, 2000 and p
before Aot 1, 2001 Total Days -
from [ 10 J(or[ 20 it applcaey __0.x[20]100.0000 %x_14.0000%x | 26 ] 0 (7] 365 [-+[27] 0e
Ontanic Allocation Days after
bSa lat‘{, 20?12?:6% Total Days
cfore Jan 1,
From [ 10 Jior[ 20 Jit applicatie) 0-x[20]100.0000 1250009 x[25] 365 7] 365 |=+][29] 0.
Ontario Allocation Days after
Dee 31, 2002 and Total Days
before Jan 1, 2004
From | 10 J(or[ 20 Jit apphcatie) 0.x[301100. 0000 %x_12.5000%x ][ 31 ] 0 [75] 365 |-+f22] 0.
Ontatio Allocation
- 0

Income Tax Payable ({before deduttion of tax credits)

=)0 7. (7 - [=]

Incentive Deduction for Small Business Corporations {IDSBC) {s.41)

|(#F this section is rat compisted, the IDSBC will be denied.) |

Did you claim the federal Small Business Deduction {fed.s,125(1}} in the taxation year or would you have ¢laimed
the federat Small Business Deduction had the provisions of fed.s.125(5.1) not heen applicable in the taxation ysar?

Income from active business camied on in Canada for federal purposes (fed.s.125(1)al

Buslnass Limit for Onlario purposes

Federal taxable income, less adjustment for faraion tax credit (fed.s.125{1¥b1) + | 81 0.
Add: Losses of other years deducted for federal purposes {fed.5.111) + 0.
Subtract: Losses of ather years deducted for Ontario purposes (5.24) - 0,
Federal Business limll for the year balors the application of fed.5.125(5.1) = 0. C.
(vt ewceeding § 200,000) (Alech federal T2 SCH 23 If associaled) + [ 55 0,
Add: Ontario enhancement of federal busingss limt " "7 7
_ Number of Days in Taxation Yoar
& Eaa 5283?; d
ac 31, an
hefore Oat 1, 2001 Total Days
40,000 0 + 73| 365
[ X From | 55 . [ 200,000 =+| 42 l {J.
Cays after
Za t3(¥. 2001 and Tolal Days
befora Jan 1, 2003
80.000 x 365 4|?31365
| xFrom [ 55 ] 0 - o000 L] 0,
) el 3 08 2
2c 37, an |}
hefore Jan 1, 2004 Total Days
120,000 x 0 -{#]365
L. XFrom | 55 - 200,000 _=+@ 0.
Cntario enhancement o ——1 _——
federal business himlt m - m = 0-* 0.
(7. [u] : 0.[%] 0.

Income eligible for the IDSBC From

100.0000 % x

* Ontario Allocation

* Note: Onfario Affocalion for IDSBC purposas may differ from
continued on Page 5

0.=I-EU—-|

Least of .or

¥ Taxable income is allovated to foreign jurisdictions. See special res (5 4T{4)]

CCH Canadian Ltd. - Corporate Taxprep, 2002 G723, ver. 1-2003, 0093




Comporation's Legal Mamz Ontario Corporations Tax Actount No. (MOF} Taxation Year End CT2 3 Pa ge 5 Of 24

1800128 2002-12-31 | DOLLARS ONLY

MNumber of Days In Taxation Year

Newmarkel Hydre Lid.

Income Tax continued from Page 4 s o
Dec 31, 1988 and
Calculation of INSAC Rate before Jan 1, 2000 Total Days
......... 7.00% x|[7] 0 -Iml 365 |-+[m] 0000,
Dec 31, 1395 and ;
ec 31, an i
before Oct 1, 2001 Total Days : 5
......... 7.50¢ xilm] 0 .lm] 365 I-.{7] 0000,
sept B 54 e "
] 3 an
bafore Jan 1, 2003 Total Days
......... 6.509 x |1 365 -[7] 365 =[] 6.5000.
Dec 51 2002 and
ec 31, an
before Jan 1, 2004 Total Days
......... 7.00% xi3a] 0 -[7l 365 |-+ L[] 0000.
S B T ] 6.5000.
Claim From 0., x me ) 6.5000%  ........ = 0.
Carporalions claiming fhe iDSBC must complete the Switax section below If the corporation's taxable income {or if asscciated, the associated group's taxable income) is
greater than the amount in byerl ooy
Surtax on Canadian-controlled private corporations {s.41.1)
Appiles ff you have ctaimad the Incenlive Daduction for Smali Business Corporations.
* Bhort Taxation Years - Special rules apply where the taxation yvear is legs than 51 waeks for the corporation andfor any corporatlon associated with it :
Associated Corporation - The taxable income of assoriated corporatians is the laxable income for the taxation year ending on or belore the date of ihis corporation's i
taxation year end. I
1
* Tadable Income of the corporation e Fram {or [t applicable) - 0. E
1
If you are a member of an associated group {X) (Yes) I
i i Ontario Corporafions Tax |
Name of assoclated comporation {Canadian & foreign) Account No. (MOF) Texation Year End Taxable Incame |
{if insufficient space, aliach scheduie) {if applicabie) (i lass, entsr nil) :
i !
See attached + 0. i
+ 2 |
, .
Aggregale Taxable Income @ + * ¥ @ LB e e = 0.
Number of Days in Taxstion Year i
Days before ;
Jar): 1, 2001 Total Days :,
subtract: 200,000 x [fsse 0 - [m] 365 |-+[m 0.
Days alier
Dec 31, 2000 and Tots Days
before Cet 1, 201
240,000 x [ze 0  + 7] 365 |-s[ne 0.
Sept 30,2001 and
epl 30, a
before Jan 1, 2003 Tolal Days
280,000 x [[zs 365 .+ [m] 365 |[-.[1 280,000,
Days after
Cec M, 2002 and Total Days
befors Jan 1, 2004
320,000 x {[=1] 0 = fml 3265 |-.f1s 0.
. R v [1] = 280,000, ... ............ [ 280,000,
(Faegative, ontor ) e e e N 0.
Number of Days in Taxation Year
Days afier
Cac 31, 1098 and Total Days
beiare Jan 1, 2000
Calculation of Spoclified Rate for Surtax .., ... ... 4. 674 x [ 0 + [73] 365 |..[o2 .0000
Diays after
Dec. 31, 1688 and Total Cays
belore Oct 1, 20(H
.......... 5.004 x |78 0+ [w] 365 |-+[e3] .0000
Days after
Sept 30, 2601 and Total Drays
betore Jen 1, 2003
.......... 4.3330% x %] 365 - [w] 365 |-.[%] 4.3330
Ctays after
Dec 21, 2002 and Tetal Days
before Jan 1, 2004
.......... 4,6670% x 3 0+ [ 365 |[-+b%] .0000
Specified rate of sunax for Taxation Year + * + 08B = 4,3330
From | 88 0.x From 8] 4,3330% .o = 0,
From | 87 0.x Frnm .+ meﬂdl 280,000,: 0.
Surtax Lesser of orgdal IR R I e e e e e = 100 it
Continued on Page 6
CCH Canadian Lid. - Corporate Taxprap, 2002 CT23, ver. 1-2003, 0043




Corporation's l.egal Narme Ontario Corporations Tax Account No. {(MOF)

Taxalion Year End

CT23 Page 6 of 24

| Newmarket Hydro Ltd. 1800438 2002-12-31 DOLLARS ONLY
Income TaX continued irom Page 5
Additional Deduction for Credit Unions {s.51(4)) (atach scheaue) ... ..., 10 0.
Manufacturing and Processing Profits Credit (M&P) (5.43)
Applies ta Eligibie Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carmied on in Canads, as determined by reguiations.
Ellgible Ganadian Profits from mining are the "resource prafits from Ihe mining operations”, as determined for Ontario depletion purposes, after deducting depletion
ang resource allowancis but excluding amounts from sale of Canadian resource property, rentals or royalties. If you are claiming this cradit, attach & copy of the
fedaral T2 SCH 27 including necessary changes for Onfario tax purposes (e.g. differart G.C.A. claimed).
The whale af the acilve business income qualifies as Eligible Canadian Frofits if: a) your active business income from saurces olher than manufacturing and processing.
mining, farming, logging or fishing is 20% or iess of the total active business income and b} the tolal aclive business income is $250.000 or less.
ElghleCanadian Proflts e . 120 Q.
Subtract:  Income slighle for the incentlve Dedustion for Small Business Caorporetions (i0SBC) oo oo - From 0.
Add; Adjustment for Surtax on Canadian-cantrolled privale corporations
Frorm O-+From |1OQ,ODOO|%+me | 6-5QQO|% =
* Ontarie Allocation :
Lesser of o L0 ot ke e e e e e e e e e e e e e e e e + 0.
- Lesd - B2l = Qe
Taxable INDOME L e e b b e e e e e m e e e e e + 0.
Subtract:  Income eligible for the Incenlive Deduction for Small Business Corporations (IDSBC) Lo i i et e - 0-
Add: Adjustments for Surtax on Canedian-controlled private GOMOrABORSE L L i e it e o r e ey + 0.
Sublract: Taxabie Income From - (, X Alfocalion % to Juriscictions outside Canacla e 0000% - 0.
Suttracl;  Amount by which Canadian and foreign investment income exceeds net capital [oSSES L it e e e e - 141 0.
o] - Gl » b2l - baof - [l . - 142 0.
Number of Days in Taxation Year
. Days before
Ciaim Dc¥1. o001 Total Days
43 0, xrem [30][100. 0000k x__ 20000 %x|[352 0 -[7] 365 -f@__ 9.
Lesser of or * Ontario Allocation
Days afier
Sept 30, 2001 and Totat Days
befars Jan 1, 2003
0. xom [F1100.0000kx__ss00%x|[ 57 o . (5] 365 | B 0,
Lessar of or * Ontario Alocation
Days after
. Dec 34, 2002 and Total Days
before tan 1, 2004
143 0. % Fram ’lO0.0000I%x 15000 % X | [37] 0 +[7] 365 | 155 0.
Lesser of or * Onlario Allocation
M&P ¢laim for taxation year + O T = 0.
“Notn: Onlario Aftacation for M&P Credit purpoges may differ from if Taxabfe Income is alfocated lo foreign jurisdictions. See spacial rules (s.43(1))
Manufacturing and Processing Profits Credit for Electrical Generating Corporations .. ......... = &1 0.
Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity ... .. .. ... ... ... ... .. ... = |1B2 0.
Credit for Foreign Taxes Paid (s.40)
Applies it you paid lax to a jurisdiction outside Canada on foreign investrment income {Info. Bulletins 15-79 & 2739) 170 0.
{Attach schedufe),
Credit for Investment in Small Business Development Corporations {SBDC)
Applies if you have an unapplied, previously approved credit [rom prior years' investments in new issues of equity shares in Small Business
Develapment Corporatians, Any unused portion may be cartied forward indefinitely and applied ta reduce subsequent years' income taxes.
{Refsr 1o the former Small Business Development Corporalions Act)
Eligible Credit (175 Q. Credit Claimed 0,
Subtotal of Income Tax [w] - + - - - - [1e2] - [zo - (&g ......... - [ 0.

continued on Page 7

CCH Canadian Ltd, - Corporate Taxprep, 2002 CT23, var. 1-2003, 0093
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Comoration's Legal Hame.. Oniarlg Corporations Tax Account Ne, (MOF) Taxation Year End CT23 Page 7 of 24

Newmarket Hydro Ltd. 1800138 2002-12-31 DOLLARS ONLY

income Tax continued from Page 6

Specified Tax Credits (efer © Guide)

Ontario Innovation Tax Credit {OITC) (s.43.3) Applies to research and developmer in Ontario.
Eligible Credit From | 56820 [ QITC Claim Form (Attach original Claim Form} e i e R LT 0.

Co~operative Education Tax Credit (CETC} (s.42.4) Applies to employment of eligible students.
Eligible Credit From Summary Schedule F

Ontarioc Film & Television Tax Credit (OFTTC) (s.43.5)
Applies to qualifying Ontario labour expenditures for eligible Canadian centent film and television productions.

Efigible Credit From Claim Form Certified by Ontario Film Development Corporation
{Relain original Claim Formi. Do not submif the Claim Form with the CT23 Tax Refurn] oo i

Graduate Transitions Tax Credit (GTTC) {s.43.6) No. of Graduates From

Applles 1o employment of eligible unempioyed graduate students. 0

Efiglble Credit From [6598 | SUMMAary SEhedUIE G vt vussetree s she e s e e n e na e e e + [185 0.

Ontaric Book Publishing Tax Credit {OBPTC) {s 43.7}
Applies to qualifying expenditures in respect of eligible literary works by first-time Canadlan authors.
Eligible Credit From OBPTC Claim Form (Aftsch only the original Claim Form. Retain the Certification Form} ... ... + [198 0,

Ontario Computer Animation and Special Effects Tax Credit (OCASE) (5.43.8}

Applies to labour relating iz camputer animation and special effects on an eligible production.

Ellgibie Credit From Claim Form Certifisd by Ontario Film Developrrent Corporation

{Retain original Claimt Form. Do not submif the Claim Form with the GT23 Tax Relurn) o e e + 187 a,

Ontario Business-Research Institute Tax Credit {OBRITC) (s.43.9)

Appiies to qualifying R&D expenditures under an eligible research institule contract.
Eligible Credit From OBRITC Claim Form (Attach origing! Claim FOrRY .o e e « [1e8 0.

Ontaric Production Services Tax Credit (OPSTC) (s.43.10)

Applies to gualifying Onlario labour expenditures for eligible non-Canadian content film and telsvision productions.
Eligible Credit From Claim Farm certified by Ontario Film Bevelopment Corparation . ,
{Retain originaf Claim Form, Do not submit the Claim Form with the CT23 Tax Return) .. ... ... o + 0, i

Ontario Interactive Digital Media Tax Credit (OIDMTC} (5.43.11)

Appifes to qualifying labour expenditures of eligible products for the Laxation year.

Eligible Credit From Clatm Form cerlifiad by Ontario Film Development Corporation

{Retain original Claim Form. Do not submit the Claim Form with the CT23 Tax Refurn.) . i e ines + 200 O N

Ontario Sound Recording Tax Credit (OSRTC) (s.43.12)
Appies {o qualifying expendituras in respecl of eligible Canadian sound recardings.
Eligible Credit From OSRTC Claim Form (Altach only the criginal Claim Form. Relain the Certification Form) + [201 0.

Other {specity) __ + a0t 0.

70 0.

Total Specified Tax Gredits + + + + + + ' . + + 2014

= [225 0,

Specified Tax Credits Applled to reduce InCome Tax oo it i e i ey

230 0.

L}

Income Tax - OR Enter NIL if reporting Non-Capital LOSS ...\t y

To dalerming if the Corparate Minimum Tax (CMT) is applicable 1o your Corporation, see Determination of Applicability section for the CMT
on Page 8. It CMT is not applicable, transfer amount in to Income Tax in Summary seclion on Page 18.
OFf
If CMT is not applicable for the currenl taxation year but your corparation has CMT Cradit Carryovers lhal you want lo apply to raduce
incomea tax otherwise payable, then proceed to and camplele the Application of CMT Credit Carryovers section part B, on Page 8.

CCH Ganadian Ltd. - Corporate Taxprep, 2002 CT23, ver. 1-2003, 0093
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[Newmarket Hydro Lid. 1800138 2002-12-31 DOLLARS ONLY

Corporate Minimum Tax (CMT)

Determination of Applicability

Applies if either Total Assets 249 | exceeds $5,000,000 or Total Revanue exceeds $10,000,000.
* These amounts include the corporation's and associated corporations' share of any partnership{s}joint venture(s) total assets and tolal revenue.

Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corporation or any associated corporation or any fiscal
period of any parinership{s)/joint vantura{s) of which the corporation or associaled corparation Is a member, is less than 51 weeks.

Assoclated Corporation - The {otal assets or total revenus of asseciated corporations is the lotal assels or tolal revenue for the taxation year ending on or
betfora the date of the claiming corporation's laxation year end.

“Total Assets of the COMPOrAtIoN ... it ey +[oa0]__ 50892205,

*Total Revenue of the COTPOTBHION L . s e e e et ettt e e e e e e . 59.155.432.
if you are 8 member of an assocfated group {x) {Yes)
R , Ontaric Corporations Tax . )

:jﬁ?:ugifc?es;?:;)aeﬁ:, caoﬂrgg;a slg}:eﬁff?giadlan B orelon) fl\fcr :g:;:::ﬁégmo’:) Taxation Year £nd * Total assets * Tolal Reverue

See aliached : v 4.087,661.+ 92,987.
+ | 245 . .
+ 4+ »

Aggregale Total Assets + * + cele. = {249 83 8979 886.

Aggregate Total Revenue + * + A L = 59,248, 419,

If CMT is applicable to current taxation year, complete seclion Caleulation: CMT below and Corporate Minimum Tax Schedules A through E
on Pages 19, 20 and 27 of CT23.

Calculation: CMT (Attach Schediie A: Galculation of CMT Base on Page 18.}

Gross CMT Payable  ........ CMT Base From |213ﬁi 12.3.745- X From IE | 100.0000 |% X 45 = 4 950,

If negative, enter zero Orntario Allocation
Subtract: Foreign Tax Gredit for CMT purposes (Affach schedlfe) L e e i e e - 0.
Subtract: Income TaX L e e e e e e e e ~ From Q.
= 280 4,950,

Net CMT Payable {If negative, enter Nilon Page 18.) i e

If is less than zero and you da not have a CMT credit carryover, transfer frum Page 7 to Income fax Summary, on Page 18,

If is less than zero and you have a CMT credit carryover, complele A & B below.

If is greater than ar equal lo zero, transfer tD Page 18 and transfer lo Page 18, and to Schedule D: Continuify of CMT Credit Carryovers,
on Page 27.

CMT Credit Carryaver available oot i it e et e From | 2307 4 050,
Application of CMT Credit Carryovers
A. Income Tax (before deduclion af specified cradils] L i e + From Q.
Gross CMTPAYEbIE .ot + From 4,850,
Subtracl Foreign Tax Credit for CMT purposes ... .. .. ... .. ... .. .. ~ Fram 2.
i - is negative, enter NILin [290] . ... ... ..., = 4,950, - 290 4,950,
income Tax eligible for CMT Cradit L e e e = 300 Qs
B. income lax {after deduclion of speeified credits] ... e e + From 0.
Subtract: CMT credit used o reduse INCOME LEBXES L e e e et et e e e e - Qe
IREOME TAX e e e et = 320 )

. Transfer to page 18
A & B apply, cannot exceed the lesser of 230, and your CMT credit carryover available 2307},

if onfy B appiies, cannot exceed the fesser of and your CMT credit carryover available .

CCH Canadian Ltd. - Corporate Taxprep, 2002 CT23, ver, 1-2003, 0003




Coiporation's Legal Name N

Newmarket Hydro Lid.

Ontario Corparations Tax Account No, {MOF)

1800138

Taxation Year End

CT23 Page 9 of

2002-12-31

- Capital Tax (refer to Guide)

if your corpuration Is a Financial fnstitution (s.58(2}}, proceed fo page 14.

If your corporation fs not 8 member of ar assoclated group and/or
partnership and (1) the Gross Revenue and Total Assets as calculated on

Page 10 in and are both $1,000,000 or less and the taxation year
ends on or after January 1, 2000, or {2} the Gross Revenue and Total Assets

as calculated on Page 10 In  [480]ang are both $1,500,000 or less and
the taxation year ends on or after January 1, 2001, it is exempt from Capital

must be adjusted by adding the corporation's share of the partnarship's Tota!
Assets and by deducting investments in the parlnership as i{ appears on the
corporation’s balance sheet, in addition to any other required adjustments
(5.81(5)}. Speciai rules apply to limited partnarships (Inf.B.15-79, In{.B.L-12 and
Int.B.L-16})

Any Assets and liabilities of a corporation that are being utilized in a Joint venture
must be included along with the corporation's other Assets and labilities when

24

DOLLARS ONLY

Tax for the taxation year. A corparation that meets these criteria should calculating its Taxable Paid-up Capital.

disregard all other Capital Tax Items (including the calcutation of Taxable . ) .
Capital). Enter NIL In cm Page 13 and complete the return from that Specigel rules and rates apply to Non-Resident corporations (s.63, 5.64 and
point, All other corporations must compute their Taxabie Capital in order 5.88(3)). ;

, i
te determine thelr Capital Tax payable. Paid-up Capital of Non-resident: Paid-up capital employed in Canada of a :
Members of a partnership (Imited or general) or a joint venture, must attach all non-resident subject lo tax by virtue of 5.2(a) or (b), and whose business is :
financial staterments of each parinership. The Paid-up Capital of each corporate not carried on 90"‘3")’_ in Canada is deemed to be the greater of (1) taxable i
partner must includa ils share of Habilities that would otherwise bs included if the Income in Canada divided by 8 percent or (2) total assets in Canada minus :
parinership ware a corporation, If Investment Allowanas is claimed, Total Assets certain indebtedness in accardance with the provisions of 5.63(1}a).

Paid-up Capital

L o T =T o= I U T + 25,806,563,
Retained earnings (f deficl, dBdUCEY L e * 105,845,
Capilal and other surpluses, excluding appraisal surplus (Inf.B.30-83) L e + [382 -0,
Loans and advances (AHAGH SCheTUD) + 28,373,462,
= LA 3T + 0.
BARKGIS B0CEDINCES ottt e e e e . (e
Bonds and debentures BAYADIE i i e e e e et r e b e e e * 0.
MOMgagEs PaYaDIE e e e e e e e e e + | 367 O-
Lien nOIes Payable e e e e e e e e e + .
Deferred credits {including Income tax reserves, and deferred revenue where [t walld
also be included in paid-up capital for Ihe pumposes of the large carporations tax} ..o i e + Q.
Contingent, investment, inveniary and SIMIAM TESEIYES Lt e e e e e + 0.
Other reserves not allowed as deductions for incomea tax purpases (Aftach schedwle] L . . . . + 304,170,
Share of partnership(s} or joint venture(s) paid-up capital {Attach schedtlefs)) L e e + 0.
SUBIOML et = [a70] 54,590,040,
Subtract: Amounis deducted for Income tax purposes in excess of amounls booked (Retain calcufations. Do not submit.} - 801,405,
Peductitle R & D expendilures and ONTTI costs deferred for income tax if not already deductsd for book purposes - 0.
Total Paid-up Capltal - 23,788,630,
- Q.

Subfraci: Defemed mining exploration and development axpenses (s.62(1){d))

53,788,635,

I

X
1=}
=3

Net Paid-up Capital

Eligible Investments (refer to Guide)

Attach compulations and list of corporations' names and investment amounts. Short-term investmenls {bankers acceptances, commercial paper, ferm
deposits. etc.) are eligible for the allowance only if issued for a term of and held for 120 days or morse pricr to the year end of the investor corporation.

Term deposils and investment certificates in foreign financial institutions for taxation years

ending prior to December 16, 1998 (Refer fo Guide) + | 400 0.
Eonds, lien notas and similar obligalions, (similar obligations, e.g. siripped
inlerest coupons, applies lo taxation years ending after Octaber 30, 1998) oL i e e + C.
Morigages due from other corporations L e e e + 0.
Shares in olber corporations (cerlain reslriclions apply) (Refer to Guide]l + 0,
Loans and advances to unrelaled corporations L e e e e e e e e + .
Eligible Icans and advances ta related corperations {certain rastrictions apply) (Refer to Guide) . .. . . .. + 45,245,
Share of partnership{s) or joint venture(s) eligible invesimenls (Attach schedtle) - 0.
= 49,245,

Total Eligible Investments

cortinued on Page 10

GCH Canadian Ltd. - Carporate Taxprep, 2002 CT23, ver. 1-2003, 0093




market Hydro Ltd. Attached Sch.
count/Business No.: BE9077925RC0001 Year Ended: 2002-12-31

Line 108 Loans and Advances to Corporation

0.00

3,970, 550. 00
22,000,000.00
250,000.00
2,152,912.00
0.00

Due to Related Parties

Long Term Debt

Current portion of customer deposit
Long term portion of customer deposit

Total 28,373,462.00




-market Hydro Ltd. Attached Sch.

.count/Business No.: 869077925RC0001 Year Ended: 2002-12-31
Allowance for Doubtful Accounts ' 25,000.00
Employee Future Benefits Liability 279,170.00

OCOCOCOOOOoDOODOOOOOOO
[
]

Total 304,170.00
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MNewmarkst Hydro Lid, 1800138 2002-12-31 DOLLARS ONLY

Capital Tax continued from Page 9

Total Assets

Total ASSels pr BAIENCE SHBBL L. e ey + 50,882,225,
Meortgages or ather liabilities deducted from @ssets L e e + 0.
Share of partnership{s¥joint venture(s} total assets (Atfachr schedtiB] L . . s - Q.
Subtract: [nvestment in partnership(s)joint venIUIe{S] e e - 0.
Total Assets as adjusted e e e e e & 59,892,225,
Amounts in and (if deductad fram AsSE1S) L e e e e * 0.
Subtract: Amounts in [371], and BB e - 801,405,
Subtract; Appraisal SUTBIUS 1 DOOKEE L.t e e e e e - 0.
Add or Subtracl; Other adjustments (specify on an attached schedule) L e e e * 0.
Tofal ASBELE i e e e e ey = 52,090,820.
Investment Allowance  ([a10] - [asolyx [380] Not to exceed = 44,826,
Taxable Capital  [330] - [380] -fe] 53,743,809,
Gross Revenue (as adjusted to include the share of any partnership{s¥joint venture(s) Gross Revenus) 480 59,155,432,
Total Assets (a5 adiUsted) L e e From 56,8062, 225.

F |
Calculation of Capital Tax for all corporations except Financial Institutions
Note: This version {2002} of the CT23 may only be used for & taxation year that commenced on or after May 5, 1999,

{Finarrcial Institutions use salculations an page 14.}

I . If the corporation is 2 famlly farm corporation, family flshing corporation or a credit union that is not a Financial

mportant: Institution, complate only Section A beiow.

QR  Ifthe corporation is NOT a member of an associated group andfor partnership, review only the capital tax
calculations in Section B and select and complete the one specific subsection (e.g. B4) that applies to
the corporation.

QOR  If the corporation IS a member of an associated group and/or partaership, carmplete Section C.

Naxt review, and if applicable, complete Section D. If Section D is not appiicable review Section E and
complete the applicable subsection: either E1 or E2. Note: If the corperation is a member of a connectad
parinership, please refer to the guide for additional instructions before completing the capital tax section.

SECTION A ]

This section applies only if the corporation is a family farm corporation, a family fishing corporation or a credit unicn that Is not a Financial
Institution.

Enter NiL in on page 13 and complete the raturn frem that peint.

| secTIONB

This section applies If the corporation Is NOT a member of an assoclated group and/or partnership.

B‘!.’ if the laxalion year end is before January 4, 2001 and and are both $£,000,000 or less, enter NIL In on page 13 and complete the return from
that painl.

82.’ If the taxation yaar end is after December 31, 2000 and and are both $1,500,000 or lass, entar NIL in on page 13 and cemplete the retum from
that point,

B3.] If the laxation year commences alter September 30, 2001 and and 480 |on page 10 are both $3,000,000 or less, enler NIL in [ 550
on page 13 and complete tha return from that painl.

|B4. i taxéble capital, on page 10 is §2,000,000 or lzss, enter NIL in on page 13 and complata he return from that poinl,

continued on Page 11

CCH Canadian Lid. - Corporate Taxprep, 2002 CT23, var. 1-2003, 0093
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| Newmarket Hydro Ltd. 1800138 2002-12-31 DOLLARS ONLY
Capital Tax Calculation continued from page 16
5. |If taxable capiiat, exceeds $2,000,000 but is $5.000,000 or less, complets the following calcuiations and transfer the total
from [508 10 [543 Jand complete the retum from that point
Calculation: Portion of Capital Tax relating to the days in the taxation year after May 4, 1999 and before January 1, 2000
{a} From 0.x .3000% =+ 0. ] )
Dreduct: Days in taxaticn year
Erom ’:@] —I 1 2,400,000 - afier M:?: 4, 1983
is nagative, befare Jan 1, 2000
$2,400,000 - (}_-J X16% = _ ___ Q. entermiin _
([504] - [am0] - [asz) - 5] Qax From [30]1100. 0000k x 0 . [55] 0.
Orttario Allocation =
365
(3EE if lwap vear}
Caiculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 1999 and before January 1, 2001
(b} From 0.x ,3000% =+ - 0.
Dieduct: o Days In {axation year
Erom _| 12,800,000 — after Daacngt 1599
s negative, before Jan 1, 2001
$2,800,000 - O xors% =~ 0. enternit in
([556] - [a80] - [ag3)) - [555] Q:x From [3]1100. 000 C}wx 0 - [507] 0,
Ontaria Allocation  w
365
{366 #f leap yoar)
Calculaticon: Portlon of Capital Tax relating to the days in the taxation year after December 31, 2000 and before Cctober 1, 2001
{c) From 0.x .3000% =-+[am0] 0.
Deducl Days in taxation year
': From —I ¥ 3,200,000 ~ afer Dec 31, 2000
i3 negative, an .
$3,200,000 - 0. xos%  =- 0, - before Oct 1, 200+
— enler MNIL in
( [509] = [ago] - [ass]> =[502] Q. x From [30][200. 0000 x 0 = [522] 0.
Oniario Aliocalion W -
365
{366 if leap vear)
Calculation: Partion of Capltal Tax relating to the days in the faxation year after September 30, 2001
(d) Capital Tax for hat portion of a taxation year that is after September 30, 2001 for
a corporation whose laxable capital | $5000,000 or fess and thatis not associated, Is NIL. L 0 i e e * 0.
Total Capital Tax for the taxation year * R = C.

Transter o on page 13

and complets the reluen from thai point,

IBB. If[470 Jexceeds $5,000,000, complate the following calculations and transfer the amount

fram to and complete the return from that point.

Caleulation: Portion of Capital Tax relating to the days in the taxation year before October 1, 2001

Days In taxation year
before Gt 1, 2001

{2) From [470] 0.x From {30]]100. 0000} x .3000% x 0 ... 0.
Ontario Allocation " 365

(386 Ifieap year)
Calculation: Portion of Capital Tax relating fo the days in the taxation year after September 30, 2601

{b) From 0.
ion — Days In taxalion vear
Exemption Q. after Sept 30, 2001
From iSGD
- [ 0, x [100.0000k x  .3000% x _365 .. .. . e .
Ontario Allocation ”n 3%‘5" - 5
366 if |
Total Capital Tax for the taxation year N 1 U oo yea) - [5e8] 0.

Transfar o on page 13

and complete the return from that poinf.

= If flaating taxation year, refer to Guide.

continlied on Page 12
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Capital Tax Calculation continved from page 11

| SECTIONC
if the corporation is & mamber of an assoclated group and/or partnership,
compiete the following two aggregate taxable capital calculations as applicable, and {x) ves)

Note: Caleulation #2 is not required If the taxation year commences after September 30, 2001,

+ From[470] 53,743,808,

Taxable Capital of the COIPOration o e e e e e e e

Calculation 1
Determine aggregate taxable capital of an assoclatet group and/or partnership having a permanent establishment in Canada

Narmnes of assaclaled corporations of related partners

having & permanent establishment in Canada Taxable Capita!

See attached + 117,111,
Aggregate Taxable Capital S 1 = 53,860,820,

If above is $8,000,000 or iess, the corporation's Capital Tax for the portion of the taxation
year after September 30, 2001, is N
Enier NIL in [523 |in E1{d) or E2(b), as applicabie,

if above is greater than $5,000,000, the corporation must compute its share of the $5,000,000 exemption
below in order o calculate its Capital Tax for the portion of the taxation year after September 30, 2001,

From [470] 53,743,809, +rom[sa0] 53,860,920, » 5,000,000 ............. - 541 4,989,128,

Transfer fo Seclion E2(h)

Calculation 2
Determine aggregate taxable capital of an associated group and/or partnership that does NOT have a permanent establishment in Canada

Mames of Canadizn & Foreigr assccialet corporations or related pariners

with no permanent establishment in Canada Taxable Capltal

+ 514 0.
Total Aggregate Taxable Capitafl S 2T 2 = 620 53,860,220,
it[ 520 Jis greater than $2,000,000 and less than $3,200,000 and a portion of tha taxation year is bafore October 1, 2001,
the corporation must compute the folfowing ratia.
Fom [470] 53,743,809, +Fom [520] g, = 521 .0000.

Trensfer fo Section E1(a)
andiar (b} andior (c}
a5 applicable

[ secTioN D -

This section applies if the corporation 15 a member of an associated group and/or partnership whose fotal AGGREGATE taxabie capltal at

is $2,000,000 or lass,

Enter NIL in and complete the return from that polnt.

continued on Page 13
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Newmarket Hydro Lid. 1800138 2002-12-11 DOLLARS ONLY
Capital Tax Calculation continued from Page 12
[ secrionE ]

This section applies if the corporation IS & member of an associated group andfor partnarship whose total AGGREGATE taxable capital at
exceeds $2,000,000.

E1.| i the lotal aggregate taxable capital [520] exceeds $2,000,000 but is $3,200,000 or less, complete the following calculations and transfer the total From o
and complete the relurn fram that paint,
Calculation: Portion of Capital Tax relating to the days in the taxatlon vear after May 4, 1999 and bkefore January 1, 2000

{a} Frem [a70 0. x .3000% =+ [280] 0.
_ Days in taxakion year
Deduct 12400000 et iy 4. 1555
From Fram | 521 entergNn'L ol and
52.400,000 ~ 0. x15%x | .0000!- - [a02] 0. " ] beforaﬁ. 2000
([564] - - [ae2]y [0 0., L___100.0000)%x 0 =+ [505) 0.

Ontarto Allocation 365
{365 if leap year)
Calculation: Portion of Capltal Tax relating to the days in the taxation year after December 31, 1999 and befors January 1, 20014

(b} From 0. X .3000% =+ C.
Deduct:
From —' From # 2,800;900 - D:#';'E;ac"ggw?ggﬁ"
$2,800.000 - Qs | % 075% x| .0000|-_ : s nagakve, and
0. enter Wil in hefore Jan 1, 2001

From [ 30 [ees]
([s08] = [av0] - [ass]) -[soe 0.x|___ 100.0000/% x Q -+ [507] 0,
Ontario Allocation  « 365
{358 If beap year}
Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 2000 and before October 1, 2004

fe) From 0. x .3000% =+ 0. Deys intaton yeer
Deduct: 18,200,000 - after Dec 31, 2000
ig hagative, and
From —I ;F““” | enter NIt in hefore Ot 1, 2001
§3,200,000 - 0. % 0.5% X .0000i- O rrom [s57]

[s08] = - 48]y  =[s09] 0. x| 100,00000k x .0 . [522] 0.
Ontario Allocation  ** 365
{3667 leap year)

Calculation: Pertion of Capital Tax relating to the days in the taxation year after Septembar 30, 2001

(d) Capital Tax far that portian of & laxation year that is after Seplembear 30, 2001 for a corporation whese totat aggregate taxatle capital at
is $5,000,000 or fess is NIL. Enter NIL e e e e e e e e e = 0,
Total Capital Tax for the taxation year + + 1823 = 0,

Transfer to and complele the relurn from Ihal point.

EZ.{ If the total aggregale taxabls capital at exceeds $3,200,000 complets the following calculations and transfer the total From to ,
and complele the return from thal point.

Calculation: Portion of Capital Tax relating to the days in the taxation year before October 1, 2001

Days in taxation year
before ot 1, 2001

A

{a) From 53743809, x Fom [30]] _ _1000000Mx.3000% x __ o .52 0.
Ontaric Aliocation bl 365 )

(264 If leap year)

Calculation: Portion of Capital Tax relating to the days in the taxation year after September 30, 2001

{b) From —53743.808,
From {section &) — 4,989,128, Days in taxalion year
after Sepl 30, 2001
=[] 48754681, x From [30 ]| 100.0000% x .30004 x 365 - (523 148,264,
Ontario Aliocation - 365
(3G if leap yoar)
Total Capital Vax for the taxation year [soz]+[B2a] = 1508 146.264.
“ If floating taxation year, refer to Guide. Transfer to #nd complois the refurn from fhaf point.
Capital Tax before application of specified credits . . e e e - 146,264,
Sublract: Specified Tax Credits applied to reduce capital lax payable (Referto Gufde) .. ... . . e, _ [545 ] 0.
Capital Tax e 2 R - [E0] 146264,
continued on Page 14 Transter to Page 18
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Capital Tax continved from page 13

Calculation of Capital Tax for Financial Instifutions

I,1. Credit Unions only

For laxation years commencing after May 4, 1899 enter NIL in fsau ] on page 13, and complete the retum from that pairt.

[.2. Other than Credit Unions
{Retain dotails of calculations for amounts in boxes and [570]. Do nat submit with this fax refurn }

Days in taxation yaar

563 Q. x . .0.00% X Frori L—l% X @__Q_*ﬁ

Lesser of adjusted TPUC Cntaria Aliocation
and Basic Capilal Amowunt

in accordance with

Divisian B.1

n
+
<
L]

O {3BE H laap year)

Drays in taxation yvear

a7l 0, X | 0.00’%}( From |—,% X 0 +H Q{aaairn_aapyaar] =+ Q.

Adjusted TPUC Capital Tax Rate Ontario Allocation
in accordance with {Refer fo Guide)

Divislon 8.1 in excess

of Basic Capital Amount

Capital Tax for Financial Institutions — other than Credit Unions {before Sections Il} + = [

** If fioating taxation year, refer te Guide.

II. Small Business Investment Tax Credit

{Retain details of efigible imvestrnent calculation and, if claiming an investment in CEBIF, retain the original felter approving
the credit issued in accordance with the Communify Smaf! Business Investment Fund Act. Do nof submil with this tax return.)

Allowable Credit for Eligible Investmants e e e e b e e e - 0.
Financial institutions: Ciaiming a tax credit for investment in Cammunity Small Business Investmant Fund (CSBIF)? () DYES
Capital Tax — Financial Institutions B T = 0.

Transfer o[ B43 | on Pagald

Premium Tax (5.74.2 & 74.3) (Refer to Guida)

or

H
4
=
M

{1} Uninsured Benefits AITANGEMENTS « vt v v ae i vareeannae e eiennns 587 Ouxom ..., =

Appfies {o Ontario-relaled uninsured benefits arrangements.

{2} Unlicensed Insurance (enter premium ax payable in  [588 Jand attach a detailed schedule of caloulations. If subject to tax under
{1} above, add both taxes togethsr and enler talal tax in 5887}
Appiies 1o Insurance Brokers and other persans placing insurance for persans resident or property situated in Ontario with
unlicensed insurers.

0.

Deduct: Spacified Tax Credits applied to reduce premlum tax (Refer fo Guide) o v i o =

Premium Tax EE T 7 X 1 = 0.

Transfer to page 18
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_Newmarket Hydro Lid. 1800138 2002-12-31 DOLLARS ONLY
Reconcile net income (loss) for federal income tax purposes with net income (loss) for
Ontario purposes if amounts differ

+ [600] 129,143,

Net Income (loss) for federal income tax purposes, per federal T2 SCH 1

Add:

Transfer io page 16

Federai capitai cost allowance e e e et et e + 3:1291925 )
Federat cumulative eligible capilal deduclion + 160,926,
Ontario taxable capifal gain -~ .. . . L e + 0,
Federal non allowable reserves. Balance beginningof year ... .0 0 e - 25,000,
Federal aliowable reserves. Balance end of year + 0,
Ontaric non-allowable reserves. Balance end of year . ... . .. . ., + 25,000,
Ontario allowable reserves. Balance beginning of year . . + a,
Fedaral explaration expenses (e.g. CEDE, CEE, CODE, COGPE} . . .......... ... + 0,
Federal resouce allowance . 9,
Federal depletion allowance . . . . e * 0, .
Federal foreign exploration end development €xpenses L e e + 0,
Managerment fees, rents, royalties and simllar
payments to non-arms’ length non-residents
Mumber of Days In Taxatlon Year
Days before
May 2, 2000 Total Days
612 O0.x_ 5. 155000x|[22] 0 -[7]365 |=+[es0] a,
Days after
May 1, 2000 and Total Days
before Jan 1, 2001
0.x_ 5. 1as000x|[22] 0 «[7]365 |=+[e2t] 0.
Days after
before Ot 1 200111 Days
[e1z] 0.x_ 5.+ 140000x |[2] O +[73]1365 |=+[e22] 0.
Days after
Sept 30, 2001 and Total Days
before Jan 1, 2003
0.x_ 5. 1z5000% |[]365 . [731365 |-+ g,
Days after
Dec 31, 2002 and Total Days
before Jan 1, 2004
612 0.x__ 5+ zs000x|[31] 0 -[7]365 |~+fes] 0.
NManzgement foce, 16, » [+ [s02] - [eon] - [one] - 0. 0.
............................. - [e20] 0.

Federal allowable business investment luss

Taotal of other items not allowed by Ontario but allowed federally (Aftach schedufe)

Federal Scientific Ressarch Expencas
claimed in year from federal form T661

Negative Ontaric SRRED Pool amounts
from Ontario schedule 161 ling 473

0.
0.
0, . 0.

[s01] 1o [e11] + [613] + [s20] + [en4] « [s3E]

Subtotal of Additions

cortlinued on Page 16

3,339,951, [620 3,339,951,

Transfor to page 16

CCH Canadian Lid. - Corporate Taxprep, 2002 GT23, ver, 1-2003, 00393




Corporation's Legal Name | Cntario Corporations Tax Account No. {(MOF) Tanation Yesr Eng CT23 Page 16 of 24

|Newrarket Hydro Lid. 1800138 2002-312-31 | DOLLARS ONLY

‘Reconcile net income (loss) for federal income tax purposes with net income {loss) for
Ontario purposes if amounts differ
continued from Page 15

Net Income (loss) for federal income tax purposes, per federal T2ZSCH 1 Lo i i i e e e From 129,143, !
SUBIOEAI OT AGEIIONS et et et et e e e From + 3,339,851, 5
Deduct:
Ontario capital cosl allOWANGE L L v e st e e + 3,128,025, '
Ontario cumuiative efigible capital deduction ... + 160,926,
Federat taxable capital gain L e + Q.
Ontario non-allowable reserves. Balance beginning of year ... ... ... + 25,000, .
Ontario allowable reserves, Balance end of year ... ... + 0, |
Federal non-allowable reserves. Balance end of year .. ... ... * 25,000,
Federal aliowabls reserves. Balance beginning of year ... . e e + Eﬁlﬁ] J,
RO SEESTR i 9 OFDF CEE CORCOGTE) [ 0
Ontario depleion allowance L e e e e e + o,
Onfario resource allowance e + 0,
Ontario research and development super allowance {Attach schedule) |, ... ... ... + 0.,

Government Assistanca relating o provincial deductions for scientific research and
- experimental development added back for federal income tax purposes as 2 resuli of
the Federal 2000 Budget L e e et

Onlario current cost adjustment (Atlach schedule) ... .. . i o

£
4
e
o
A

+

Ontario New Technology Tax Incentive (ONTTI) Gross-up
Appiies only to those corporations whose Ontario allocation is less than 100% in the current taxation year.

Capital Cost Allowance (Ontario) (CCA} on prescribed qualifying
intellectual property deducted in the current taxation year 862 0,
ONTTI Gross-up deduction caleulation:

From Gross-up of CCA

667 Q. x 100 _
~- From| 662 0, = 0,

From [0 0000

Ontario Allecation :

Workplace Child Care Tax Incentive: (Applies to qualifying expenditures incurred after May 5, 1988.)
865 0, x  30.00% x 100 = . 9,

Qualifying expenditures:
Fromml i g, [}[]UU]

L- Ontario Allocation

Workplace Accessibility Tax Incentive: (Applies io qualifying expenditures incurred after July 1, 1998.)
Qualyi P [ 0, x 100.00% x 100 = | 668 g,
ualimying expandiiures:
Fom[30]]_100. OOOD]
— Ontarle Allocation
Number of Employees accommodated |

Ontario School Bus Safety Tax Incentive {OSBSTI): {Applies to the eligible acquisition of schoot
buses purchased after May 4, 1989 and before January 1, 2008.} {Refer to Guida)

670 0, x  30.00% x 100 =871 0,

Qualifying expenditures:
. mem! 100. OOOOl

- Ontaric Allocation -

Educattonal Technelogy Tax incentive: (Applies to gqualifying amounts incurred afler May 2, 2000.)

672 Q.x 15009 x ____ 190 |- Q.

Qualifying expanditures:
Fom (30| 100, ooool

Ontario Allocation

Onlaria allowable business invasiment [0s5 . oo oo + 0.
Ontario Scieniific Research Expenses claimed in the year from Gntario form CT161 P 0,
Total of other deductions allowed by Ontario (Atfach schedidfe) L . i e + a,
Subtotal of Dedugtions
[80] o [gen}+ [674 1+ fent}+ [o2]+ [s6e ]+ [e6s ]+ [71]+ [673] + [e78] + [7a] + [ega] ....... - 3.339.951. [es 3.338.951,
Net income {loss) for Ontario Purposes s ~lese] = (690 129,143,
Tronsier o Page 4

CCH Canadian Ltd. - Corporate Taxprep, 2002 CT23, ver. 1-2003, 0093




Corporation's Legat Name ,

Qrtarie corporations Tax Account No. {MOF)

Taxalion Year End

CT23 Page 17 of 24

ted.s.111{83(b), as made applicabie by .34,

{2} Where acquisition of control of the corporation has octurred,
the utilization of losses can be restricted. Ses fed.s.111(4)
thraugh 111(6.6), a5 made applicabie by 5.34.

{3) Includes losses on amalgamalion (fed.&.87{2.1) and 5.87(2.11} and/or

wind-up (fed.s.68(1.1) and 88(1.2}}, as made applicable by s.34,
{4) Tuo the extent of applicable gainsfincoms/at-risk amount anly.

{5) Generally a three year carry-back applies. Ses fed.s.111{1) and
fed.s.41(2)(b), as made applicable by s.34.

{8) Where a limited partner has limited pannership losses, attach loss

calculations for each partnership.

Analysis of Balance by Year of Origin

foreign tax credit for federal purposes,

(8)
{9)

Amaunt in mustequat totat of + .

Total Capital Lossas for a year is the excess of 100% of the Capltal Losses in

| Newmarket Hydro Ltd, 1800138 2002-12-31 DOLLARS ONLY
Continuity of Losses Carried Forwarc
Nen-Capital Losses Capit-;??cl;esns Farm Losses Restricted Farm Lisied Personal Umited Partnership
{3 {10} Losses Property Losses Losses (6]
[7oe ]2 [z10] e (720 ] 730 740 [750]
Balance at Beginning of Year _
554,490 0 0 ¢ 0 0
Add: 701 Lt 72 731 741 751
Cuirent year's losses (7) 0 0 0 0 0 0
Losses from predecassor [roz ] 712 722 L2} L782 |
corporations (3) 0 0 g 0 : )
713 [z 743
Subtotal o 0 L 0 0 o 0 0
Subtract: [ 704 ] Lzis | Lraa ] ) L7s4 ] 41
Utilized during the year 129,143 0 0 0 0 0
to reduce taxable income 05 _ - Iﬁl iﬂ_]
Expired during the year ) 0 0 0
Carriad back to prior @ ofewen ([716 ) wrogere \[726](2) wPeets |[7op fi2) CPesete g
years to reduce 0 {0 8] it 4]
taxabie incame (&) 07 17 ]ﬂ] Eﬂl L'“';“J_J 757
Subtotal 129,143 0 0 0 0 0
L7o9 | @) 719 729 739 749 759
Balance at End of Year
465 347 0 0 4] Y] 0
Notes:
(1) Nen-capital losses include allowable business investment lassas, {7} Include amount form E if taxable income is adjusted to claim unused

the taxation year minus 100% of the Capital Gains (less any reserves) in

(10)

the taxation year, Total Capital Losses is befors the inclusion rate has been
applied.

In the 2001 CT23 this column now refers to Total Capital Losses {100% of

loss), whereas previously the column referrad to Net Capital Lozses {75% of
luss or after the inclusion rate has been applied). Loss amounts that are not
carried at 100% of the loss must be grossed back up to 100% by multipying
the balance by 1.333333. No adjustment is required where iosses are carried
at 100% of the loss amount.

Total Gaphtal Losses

Year of Qrigin Mon-Capltal Losses from Listed .
{oidast year first) Non-Capital Losses of Predecessor Personal Property only Farm Losses Restricted Farm Losses
year morth day Corporations (9){10)
Leoo ] 850 Le7o |
1993-12-31 0 Q
[851] 871
1994-12-31 4] [t}
802 [esz | o7z |
1885-12~-31 4] 0
Lezo ] [ 830 } LBa0 } 83 ] 73]
1996-12-31 4] 0 0 0 0
[s21] 831 [8a1] 854 874
1997-12-31 0 Q 0 0 0
[822] Laaz | Leaz | Less | Le7s |
1998-12-31 0 g 0] 0 0
823 [8as | a4 | 856 [ 276 |
1899-12-31 0 : 0 0 0 0]
807 | 2a] [ee4 ] [84s] 857 | Lerr]
2000~12-31 4 0 0 0 4]
{o2s ] Less ] 845 858 Le78 |
2001-12-31 465 347 0 (4] 0 4]
1826 | (&3 | 848 859 879
2002-12-31 0 0 0 0 0
Total 829 {ew] 849 869 889
465 347 0 0 0 0

CCH GCanadian Lid. - Corporate Taxprep, 2002 CT23, ver. 1-2003, 0003




Corporation's, Legal Namy

Newmarket Hydro Ltd.

Cntario Comporations Tax Account No. (MOF)

1800138

Taxation Year End

CT23 Page 18 of 24

2002-12-31 DOLLARS ONLY

Request for Loss Carry-Back (s.80(16))

Applies to corporations requesting a reassessment of he retum of one or more

previcus taxation years under s.80{16} with respect to onae or more types of

losses caried back.

o i, after applying a loss carry-back to one ar mare previpus years, there is a

balance of loss avaitable to camy forward to a future year, it is the corporation's

responsibility 1o claim such a balance far Ihose years following the year of loss

withir the limitations of fed.s.111, as made applicable by 5.34.

Where control of a corporation has been acquired by a person or group of

persons, ceriain restrictions apply to the camy-forward and carry-back

provisions of losses under fed.s.111{4) thraugh 111(5.5), as made applicable

by 6.34.

= Refunds arising from the loss carmy-back adjustment may be applied by the
Minister of Finance to amounts owing under any Act edministered by the
Minisiry of Finance.

* Any iate fifing penalty applicable to the relurn for which the loss s being applied
will not be reduced by the loss carry-back.

® The application of a loss camy-back will be avaliable for interest calculation
purposes on the day that Is the latest of the following:

1) the first day of the {axation year after the loss year,

2) the day on which the corporation's retumn for the loss year is delivered to
the Minister, or

3} the day on which the Minister receives a reguest in writing from the
corporation o reassess the parlicular taxation year to take into account
the deduction of the inss.

» [If a loss is being carried back i a predecessor corporation, enter the
predecessor corporation's account number and axation year end in the spaces
provided under Applicatlon of Losses below.

Application of Losses No&;g::sital Totﬂ ;?sim Farm Losses Restlr_ig;esc; 5I-‘arm
Total amount of loss o10 220 930 L9_49J
0 Q o Q
Deduct: Loss to be carried back to preceding taxation years
and applied to reduce {axable income
Pradecessor Ontarle Corporation's Taxation Year Ending
Tax Account No. (MOF) year month day Tora . o 1 o1
i} 3rd preceding ‘ ¢ 0] 4 0
er2] 922 8232
iy 2nd preceding | 0 0 0 4]
[o13] (o3 ] 933 43
iii} 18t preceding | 0 0 0 0
Fram From | 718 From | 726 From | 736
Total loss to be carried back o 0 0 0
Balance of loss available for carry-forward ks 0 0 238 0 e 0

Summary
incometax  ...eioiien.n.. + From or 0.
Corporate Minimum Tax ~ ............ + From | 280 4 1 850.
Capital Tax ..., + From | 550 ld6,264,
Premium Tax ..........iociiiea, + From IE_E] . 0.
Total Tax Payable  .....coicniiiinn =| 950 } 151,214.
Subtract: Payments ... ............... _ 155,851

Capital Gains Refund (5.48) _ 965 | 0.

Gualifying Enviranmental

Trust Tax Credit {Refer to Guide) - 0.

Specified Tax Credits

{Refor to Guide)  ............... - 0.

Other

{specify} - 0.
BalENGE i e e ={a7g 4,637,
if payment dus ... ... ..., Enclosed * Fggn 0.
if overpayment: Refund (Refar to Guida) L= 4. 637,

) year manth  day
Applyto | | [e80 0.

finciudes credi inlerest)
+ Make your cheque (drawn on & Ganadian financial instiiulion} or 2 money
order in Canadian funds, payable to the MINISTER OF FINANCE and
print your Ontario Cerparalion's Tax Account Mo, (MOF) on the back of
cheque of money order.

Certification

I am an authorized signing officer of the corporation. t certlfy that this CT23
return, incluging all schedules and statements filed with or as part of this
CT23 return, has been examined by me and Is a true, correct and complete
return and that the information is in agreement with the books and records
of the cerporation. I further certify that the financial statements accurately
reflect the financial position and operating results of the corporation as
required under section 75 of the Corporations Tax Act. The method of
compuiing income for this taxatien year is consistent with that of the
previous year, except as specifically disclosed in a statement attached.

Name (pleass print)

Dave Weir
Title

Chief Finansial Officer
Full Residence Addrass

Signature Date

Note: Section 76 of the Corporations Tax Act provides penalties for
making false or misleading statements or omisslons,

CCH Ganadian Ltd. - Corporate Taxprep, 2002 CT23, ver. 1-2003, 0033




Newmarket Hydro Ltd. Attached Sch.
Corp. Tax Acct. No, : 1800138 Year Ended: 2002-12-31

Line 353 Loans and Advances

0.00
Current Portion of Customer Deposits 250,000.00
Due to Related Parties 3,870,550.,00
Customer Deposits - long term 2,152,912.00
Long Term Debt 22,000,000.00

]
o

Total 28,373,462.00




Newmarket Hvdro Ltd.
Lorp. Tax Acct. No.

Line

371

1800138

Attached Sch.

Year Ended: 2002-12-31

Amounts deducted in excess of amounts booked

Amounts Deducted

2002
2001

2002
2001

2002
2001

CCA
CCAa

ECE
ECE

Depreciation
Depreciation

0.
3,129,025,
761, 616.

0

160, 926,
40,526,
0

~2,72%,451.
1569, 237,

Total 801, 405.




Newmarket Hydro Ltd. Attached Sch.
Corp. Tax Acct. No. : 1800138 Year Ended: 2002-12-31

Allowance for Doubtful Accounts 25,0C0.00
Employee Future Benefits Liability 279,170.00

Total 304,170.00




Comporation's: Legal Nami-

Newmarket Hydro Lid.

Ontario Corporations Tax Aceounl No, (MOF}

CT23 Schedule A
Page 19 of 24

Taxation Year Znd

2002-12-31

Corporate Minimum Tax - Schedule A:
Calculation of CMT Base

Banks - Net Income/loss as per report accepted by Superintendent of Financial Institutions {SF1)

under the Bank Act (Canada), adjusted so consolidationfequity methods are not used.

DOLLARS ONLY

AT LR

Net IncormefLoss {unconsolidated, determined in accordance with GAAP) Lo . e i e + (100 350,120,
Subtract {to the extent reflected in nef income/loss):
Provigion for recovery of income taxes L L L i i e + Q. ;
Provision for defened income taxes (oredits) L + [2102] 0, i
Equity income from Corporatlang L L e e + [2108} 0. :
Share of partinership(s)fjoint VENtUrg(5) iNCOMEB ., .. .. st inr e v an + (2104 0,
Dividends receivedfraceivable deductible under fed, 5112 . ... L. . .. + | 2105 0,
Dividends received/receivable deductible under fed 5413 .., ... ... ... .. L., + 12106| 0 N
Dividends receivedireceivable deductibie under fed.5.83(2) .. .. . i + |21 07 | C,
Faderal Part V1.1 tax paid on dividends declared
and paid after May 5, 1997, underfed.s.191.1(1y 0, xed ...... + [2108] 0.
SUBEOMEL i - 0.~ [2100 0,
Add {to extent reflected in net income/loss):
Provision for GUrent ta)Xes L e e e ey + 114,694,
Erovision for deferrad income taxes (debits) L L e e e & E2111 i 0,
Equity losses from corporations L e i i + 12112 0.
Share of partnership{s)joint verfurs{s) losses .. ... .. i e e e + 2113 0.
Dividends that have been deducled fo arive at net income per Financial Statements.
Applies to dividends that have been detlared and paid affer May 5, 1997.5.57.4(1.1)
{excluding dividends under fed.s. 187(4.1)) e e e + ] 2114] 0,
SUBIOWIl e = 114, 6%4,, [11s] 114,694,
Add/Subtract:
Ampunts relating to .57.9 election/regulations for disposals eic. of propserty for current/prior years
W FRAEBE i + [2118] 0, or - [2117] 0,
BCFAEBET s + 2118 0. or - 2118} 0, g
PFEASOT e + [2120] U, or - [2121] 0. :
=% Amounts relating to amalgamations (fed .5.87) as
prescribed in regulations for current/prior years + [2122 Q. or - [2123] 0, ;
= Amounts relating to wind-ups {fed £.88) as
prescribad in regulations for current/prior years + ]2124' 0. or - | 2125' 0.
& Amounts refating to $.57.10 electionfregulations:
for replacament re fad,s.13{4}, 14{6) and 44 for
CUITBNUPION YEArS  weersnrnmeecrnscensnion + [2128] 0, or - [2127 0,
tnterest allowable under 55.20{1){c) or {d) of ITA {0 the extent not
otherwise deducied in delermining CMT adjusted net incoma - [2150] 0,
Subtotal (ADDIIONS] o \veereeerir e - 0. « [2128] 0,
Subtetal (SUBTAGHONS) e - 0, [212g] 0,
w5 Oer 8dUSIMBNIE L et e e e e e e e + [2130] 0,
Subtotal rlzion] - [z10e] + [215] + [2128] - [2428] 2 12430] L e = [z181] 464,814,
*+ Share of partnership(s)joint vanture(s) adjusted nat incomsfloss .. ... e +[2132 0,
Adjusted net income (loss) (if loss, ransfer to r'n Schedule B: Continuity of CMT Losses Carried Forward, Page 20.) = [2133] 464, 814,
Deduct: * CMT l058e5: Pre-1994 LOBS ot v eirvr v n i i i e ia et ian e + From [2210] Q.
* CMT losses; other eligible losses .. oo o e + From 34 ;. L 059 .
| - 343,069, [7:4) 341,060,
*  CMT losses applied cannot exceed adjusted net income or Increase a loss
** Retafn calcwiations. Do not subrmif with ihis lax refurmn,
CMT BASE  ee et e e e = [2135 123,745,
Transfar o CMT Bose on Page 8
CCH Canadian Ltd. - Corporate Taxprep, 2002 CT23, ver. 1-2003, 0083




Corporalion's Legal Name - Ontario Corporations Tax Account No, (MOF) Taxation Year End CT23 ScheduleB & C

Page 20 of 24

" [ Newmarket Hydro Ltd, 1800138 2002-12-31
. DOLLARS ONLY
Corporate Minimum Tax (CMT)
Schedule B: Continuity of CMT Losses Carried Forward ”"m "m"m "m Ill”l"
Balance at Beginning of YEar (10, {2) i e i e e e e e + 341,069,
Add:  Cument years [0SS85 . e e e e e + |2£02] 0.
Losses from predecessor corporations on amalgamation (3) L ... + [_2203 | 0,
Losses from predecessor corporations onwind-up (3 L L L e e + (2204 F Q,
Amalgamation (X} I:' Yes Wind-up (%) |:| Yes
BUBOREE L e e - 0, + [z207 0.
Adjustments {attach schedule) e e e e e e e e e e e e ht 0,
CMT losses available  [2201] + [z207] = [2208] ... .. ... .. ... ST - [2200 341,069,
Subtract: Pre-1994 [oss utilized during the year fo reduce adjusted net incoms .. ... ... + 0,
Cther sligible losses Wilized during the year to reduce adjusted net income (4) Lt [2211] 341,069,
Losses expired during e YEaE e e e + |2212 | 0,
SUBIOEAl i e - 341,069,  [o] 341,069,
Balances at End of Year (5) i 15 T < {2214 0.
Notes:

{1} Pre-1994 CMT lass (see &.57.1{1)) should be included |n the balance at {3) Include and indicate whelher CMT iosses are a result of an amalgamatlon
beginning of the year. Atlach schedute showing computation of pre-1894 CMT te which fed.s.87 applies andfor & wind-up to which fed.s.88(1) applies.
{seae s.57.5(8) and 5.57.5(2)}

loss.
{2} Where acquisition of comrol of the corporation has occured, the utilization of {4) CMT losses musl be used to the extent of tha lesser of the adjustad net
CMT losses can be restricted. (see 5.57.5(3) and $.57.5(7)) incoma and OMT losses available _

(5} Amaunt in must equal sum of + .

Schedule C: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-1884 loss, use the date of the last taxalion year end befare your corporation's first taxation year commencing after 1993.

Year of Origin CMT Losses
{oldest year first) CMT Losses of Corporation | of Predecessor Corporations
year  manth  day
(2280}
2001-12-31 0 0
2261 (2261]
2002-12-31 0 0
[z262] [2282]
0 0
Q 0
0 0
0 0
2288
0 0
[2247] [2z67]
0 0
o) %
0 0
0 0
Totals {zzz0] 2290 The sum of amounts +
0 0 must equal amount in .

CCH Canadian Ltd, - Corporate Taxprap, 2002 CT23, ver. 1-2003, 0093




Corporaliar’s Legal Matn v Ontario Corporalions Tax Accounl Mo, (MOF)

Taxation Year End

CT23 Schedule D & E
Page 21 of 24

Newmarket Hydro Lid, 1800138 2002-12-31
DOLLARS ONLY
Corporate Minimum Tax (CMT)
Schedule D: Continuity of CMT Credit Carryovers “"m"m"m'm' I””m
Balance at Beginning of year (17 o s + [2301] 0.
Add:  Current yaar's CMT Credi { on page 8. if negatlve, enier NIL} .. ... + From | 280 4,950,
CMT Credit Carryovers from predecessor corporations (2) .., ... ,.... + !.2&92,! Q.
Amalgamation  (x} D Yes Wind-up (x} I:’Yes
SUBIOtAl e S = 4,950, . f2505) 4,950,
AQIUSIMENES (AHACH SCHBOUIE] ot e e e e + [2308] 0.
CMT credit carryover available  [zaor] + [zzes] = [2308] .. . . i = {2a07] 4,950,
Transfer ta Page &
Subtract: CMT Credi utiiized during the year lo reduce Income tax (Page 8) + From [310 Q.
CMT Credit expired during the year ., .., .. ........ ’ + izsoai 0.
Subtotal = 0. - [2309] 0.
Balance at End of Year (3} [mez] - [m08] = [z310] 4,950,
Notes:

{1} Where acquisltion of contrel of the corporation has accurred, the utilizalion of CMT credits can be restricted. {see 5.43.1(5)}

(2) Include and indicate whether CMT credits are a resul of an amalgamation to which fed.s.B7 applies andfor a wind-Up to which fed.s.85(1) applies. (see 5.43.1{4)}

{3} Amount in mustequalsum of * ,

Schedule E: Analysis of CMT Credit Carryovers Year End Balance by Year of Origin

Year of Ori?_ in CMT Credit Carryovers CMT Credit Carryovers of
{oldest year first) of Corporation Predecessor Corporation(s)
year  month day
{2240 {2380) 2380

2001-12-31 Q )

[ 2341 ] 2361 | [2281]
2002-12~-31 4,950 0

2342 E23G2I 2382

0 Q

2343 2363 ! J 2383 f
Q Q

|2344 | [2364' E2384 l
0 Q

[2345] [2385 {2385 ]
0 0

[ee] B3 3
0 0

[z37] [2367] [2387]
e S Q Q

(2348 [23s2] [z38e]
0 0

BT [23ee] (2289
0] Q

Totals f23ro] [2390}
4,850 0

The sum of amounts *
must equal amount in ,

CCH Canadian Ltd. - Corporate Taxprep, 2002 CT23, ver. 1-2003, 0093




Newmarket Hydreo Ltd,

Corp. Tax Acct. No. : 1800138
ONTARIO CT23 SUPPLEMENTARY - LIST OF ASSOCIATED CORPORATIONS

Year Ended:

i a

_ CT23-Supp.
‘2002~-12-31

dntario
Corp., Ne Per
Hzme of Assceisted Tax Texaticn Tanable Total Total Tarabh.e Estan
Corporatiaon Humber  Year end Capital Assets Revenue Incomre in
{Hote 1) (Hete 1) {Note 2} <Canada
Newmarket Hydro Holdings Inc 200%-12-31 Ilg,all 4,086,961 32,987 3
Unipowar Roldings Lid. 2002-12-31 140G 00 G G
1443393 Ontario Inc. 2002-12-31 ] 100 G &
14433%4 Dantario Inc. 2002~12-31 1040 160 0 Z
12433586 Ontario Inc. 2002-12-31 114 i00 ¢ o
1443397 Ontario lnc. 200%2-12-31 i0g¢ 106 0 0
1443348 Ontsrio Inc. 2002-12=-31 160 100 . o
1402318 Orniario Ing 200%-12-31 100 100 C G
117,111 4,087, 661 92,987 4}

TOTALS

Hote 1: Enter total asseis and tetsl revensuves only if "Corperate Minimsm Tax (CMT!™ is appiicsble,

Note 2: Enter Taxable Income amounts only i "Zurtax on a £O0PC" is zprplicabie

fi.2. IDERC is zppiicable].

Ontario CT23 Supplementary §

[
o

L=+
rt

CCll Canad d. - Corperate Taxprep, 20602 CT23, wer. 1-2003
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Ontario wnisy of Fivanes Ontario Cumulative Eligible Capital EE)::;dL;t:.ltic;lg
cneaule

Oshawa ON L1H 8E8 {For taxation yvears 2000 and later)

PD Box 620
33 King Street West

Ontario Comporations Tax Account No.

[Corparalion's Lagal Name
(MOF)

Newmarket Hydro Ltd. 1800138

Targtion Year End

2002-12-31

# For use by a corporation that has eligible capital property.
* A separate cumulative eligible capital account must be kept for each business,

Part 1 - Cafculation of current year deduction and carry-forward

]
Cntaric Cumulative eligible capital — balance at end of preceding taxation year (if negative, emter zero) . .o inn .. ' ) 2.256 355”‘

Add: Cost of eligible capital property acquired during the taxation year ... ..... + 58,743 i

; N
Amount transferred on amalgamation or wind-up of subsidiary ., .. ... .. +| UC
[5]

Other adjustments L. e e

1
42,5571

Total of B # G+ D e i e e e

2.298.042 !

Sublotal A+ E e e

Deduct: Ontaric proceeds of sales (less outlays and expenses not otherwise deductible) i G
from the disposition of afl sligible capital property during the taxation year . ...

as provided for in subsection 80(7} of the Income Tax Act (Canada) .., .....

Other adjustments ... e e i e

4]

The gross amount of a reduction in respect of a forgiven delst obligation . 0
8]

Q

=
o
=4
1]
I

|
0l

Total of G H® L e e e e e e , |

2,298,942

K].

Ontario cumulative eligible capifal balance F — J e e e et
If K is negative, enter zero at fine M and proceed to Part 2

|

Current year deduction 2,298,842 X 700%™ {

160,926 "]

* The maximum currant year deduction is 7%. However, You can cfaim any amotnt up o the maximurn,

Enler amaunt in o oftho CT23

Ontario cumulative ellgible capital - closing balance K - L {if negative, enter zero) ... .. . . . . . . ... . ... ... = L

2.138.016" |

Note: Any amount up te the maximum deduction of 7% may be claimed. Taxation years starting after December 21, 2000, the
deductioh may not excesd the maximum amount prorated for the number of days in the taxation year divided by 365 or 366 days.

Part 2 - Amount to be included in income arising from disposition
Only complete this part if the amount at line K is negative

Amount fram line K above (show @s a positive amiount] ... ..

taxation years beginning after June 30, 1988 L L
Total of all amounts which reduced cumulative eligible capital i
in the current or prior years under subsection 80(7) of the ITA ... .. o ... |

Tolal of cumnulative eligible capita! deductions claimed for T
taxation years beginning before July 1,1988 .. ... ......... ; 07

Tatal cumulative eligible capital deductions from income for i 0 1i
0

Megalive balances in the cumulative sligible capital account
that were included in income for taxation years beginning .
befare Juby 1, 1988 ... .. e L

Lime 3deduct INEBd . oot i e e e e R

ol e

Total INes T+ 24 B . i i e e e e e e e

-

Line T from previous Onlaria Schedule 10 for taxation years ending after February 27, 2000

o T Lo T L I |

Ceduct line 7 from line 6
N - O {cannot be negafiva)

Amount en line & : ) T S V-

* Note: For taxation years ending after February 27, 2000 and befora Oclober 18, 2000 use 3/9 to caloulate §

CCH Canadian Ltd, - Corporate Taxprep, 2002 CT23, ver. 1-2003




