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T2 CORPORATION INCOME TAX RETURN

Agence des douanes
el du revenu du Canada

This form serves as a federal, provincial, and lerrilorial corporalion incoms tax relurn, unless the corporatien is

located in Quebec, Onlario, or Alberta. If the corporation is located in one of these provinces, you have (o file

a separate provincial corporale relurn,

Parts, seclions, subseclions, and paragraphs mentioned on this return refer to the fncome Tax Act. This refurn may
conlain changes that had not yel become law at the time of printing. If you need more information about items on the
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relumn, including proposed laglslalion, see the corresponding items in tha 2000 T2 Corporation Income Tax Guide.

Send one compleled capy of lhis return, including schedules, and the General Index of Financial Information {GIF1)
to your tax services office or to the tax cenire that serves the corporation. You have to file the return within six months
after the end of Lhe corporalion’s taxation year. For more informalion on when and how to file T2 returas, seeilems 1lo 5

in the guide.

Identification

Business Number {BN)
002 Corporation's name

Newmarkef Hydro Ltd.

001 869077925RC0001

Has the corporation ¢changed its name
since lhe Jast lime wa wers nolified?

. 003 1Yes D 2No

If yes, do you have a copy of
lhe arlicles of amendment?

1 Yes I:l 2 No |:|

e

Address of head offlce

To which taxatlon year does this return apply?

[

085

Has lhe address changed since Taxation year slart Taxation year end
the fasl lime we were nolified?  ...... 010 1 Yes |:| 2 No y
. 060 2001-10-01 061 2001-12-31
© 11 590 Stevens Court YYYY/MM/DD YYYY/MMWDD
12 Has lhere been an acquisition of conlrol
i - - to which subsection 249({4) applies
C
ity Province, lerrilory, or stale since the previous taxallon year? ....... 063 1 Yes I:I 2No
016 Newmarkel 016 on
Counlry (other than Canada) Postal Code/ZIF code If yes, provids the dale conirol
017 018 | 3Y-672 wasacquired ... ...L. 065
YYYY/MM/DD
Malllng address (If different from head office address)
Has the address changed since the last time we were nolified? Is the corporation a professlonal
corporatlon that is a member of a
020 1Yes |:| 2 No partnership? ... .............. 087  1Yes l:l 2 No
021 clo
Is this the first year of fillng after:
022
023 Incorporation? ... ..iiaee.. 070 1 Yes E 2 No
Ciy R o ———— Amalgamalion? ... 074 1Yes 2 No
ovinee, einiory, or stale If yes, please provide Schadule 24
025 028 -
Counlry {other than Canada) Posial code/ZIP code l‘;l:rsr;lrl&eri'g)?ael%l“ayg;r:gup of a subsldiary under sectlon 88 during the
027 028 If yos, please provide Schedula 24 .. ... 072 1 Yes D 2 No
*ation of books and records Is this the final taxation year
w31 590 Stevens Courd before amalgamation?  ............ 076 1 Yes D 2 No
032 Is this the final return up to
City Provinca, lerilory, or stale dissolutlon?  ........... ... a.... 078 1 Yes D 2 No
035 Newmarket 036 ON
Counlry {cther than Canada) Postal Code/ZIP code Is the corporatlon a resident of Canada?
037 038 L3Y-672 080 1 Yes IZ' 2 No |:| If 7o, give the cauniry of residence,
040 Type of corporatlon at the end of the taxatlon year
. o8
1 Canadian-conlrolled Corporation controlled by
private corporation (CCPC) a public corporalion Is the non-resldent corporation clalming an exemptlon under
an income tax treaty?
Other private Olher corparalion .
2 l:l corporalion {please specify, below) If yos, please provide Schedule 91 ... .. 082 1Yes D 2 No
Public If the corporation is exempt from tax under section 149 tick
3 D corporalion one of the following boxes:

If not private (3, 4 or 5), is the corporalion subject lo Part IV lax? ve i Exempt under 149(1)e) or {1}
If the type of corporalion changed during No I:' 2 Exempt under 149{1)j}
the layalion year, please provide the 043 3 Exempt under 149{1)t}
sffective dato of tha changs -« < - YYYY/MM/IDD 4 Exempl under cther paragraphs of seclion 149
Do not use this area
091 002 093 094 095 096
097
T2 E (60) (Ce formulaire existe en frangais.) canadé"' Page 1 0f 8



Attachments

Financlal statement Informatlon: For taxation years ending in 2000 and later, use GIFI schedules 100, 125, and 141.

Schedules - Answer the following queslions. For each yes response, attach to the T2 return lhe schedule Ihal applies.

Gulde item

27
28
29
30
32

a3

34
35
a7

38
40

H“
42

53
76-79
80,102
67-74
128

54

100

55
56
57
58

146
127
(hi
151
108
118

61
121
121
i
125
126
126
126
122
125

125

125

148

is the corporallon related to any other corporations?
Doas the corporalion have any non-resideni sharsholders?
Is {he corporation an associated Canadian-conlrolled privale corporalion?

Is {he corporation an associated Canadian-conlrolled privale corporation that Is elaiming the expenditure limi{? .

Has the corporalion had any fransactiens, including section 85 translers, wilh ils shareholders, officers, or employees,
olher than transactions in lhe ordinary course of business? Exclude non-arm's-length transactions with non-residenis

If you answered yes to lhe above qusslion, and the transaclion was belween corporations not dealing al arm’s length,

were all or subslantially all of the assets of the transferor disposed of to the transferee? ... .. . . et
Has the corporation paid any royallies, managemenl lees, or other slmitar payments to residents of Canada? e

Is the corporation claiming a deduction for payments to a lype of employes benefitplan? ... ... .. .........
Is lhe corporalion claiming a loss or deduction from a lax sheller acquired alter August 31, 19897 .. ........

Is the corporation a mamber of a partnership for which a parinarship idenlificalion numbar has been assigned?
Did the corporation, a foreign affiliate conlrolled by the corporalion, or any other corporalion or lrust thal did

not deal al amm's fength wilh the corporation have a beneficial inlerest in a non-resident discretionary Iust? ...

Did the corporalion have any foreign affiliates during the year?

Has tha corporalion made any payments lo non-residents of Canada under subsections 202(1) and 105(1) of the federal

Income Tax Regulalions? e it iae e aasa e a e e m e,

Has the corporalion had any non-arm's-lenglh transactions with a non-resident?
Has the corporation made paymenls lo, or recelved amounts from, a retirement compensalion arrangement in the year?

Does the corporalion (privale corporations only) have any sharsholders who own 10% or more of the corporation's common

andfor prafarmad Shares T e e e et et a b aan e

Is lhe nel Incomefloss shown on the financial statements different from the net incomelloss for income tax purposes?
Has lhe corporation made any charilable donations, gifts lo Canada or a provincs, or gills of cullural or ecological properly?

Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? .

Is lhe corporation claiming any type of losses?
Is the corporation claiming a provincial lax credit or does it have a permanent establishment in more lhan one jurisdiction?

Has the corporation realized any capilal gains or Incuired any capilal losses during the taxationyear?  .........

i} Is the corporation claiming the small business deduclion and reporling income from: a) properiy {(other than dividends
deductible on ling 320 of the T2 relurn, b) a partnershlp, ¢) a foreign business, or d) a personal services business; or
i} is the corporation claiming the refundable partion of Parl | tax?

Does the corporation have any properly ihal is eligible for capilal cosl allowance? ... . ... ... oot

Does the corporation have any property Lhat is eligible capilal property?
Does the corporation have any resource-relaled deduclions?
Is the carporalion claiming reservas of any kind?

Is the corporation claiming a palronage dividend deduction?
Is the corporation a credil unien claiming a deduction for allocations in proportion to borrowing or an additional deduction?
Is the corporation an invesiment corporation or a mutual fund corporalion?

Was the corporalion camying on business in Canada whils nol a Canadian corporaion? .. ... .. ivervann

Is the corporation claiming any federal or provincial foreign tax credils, or any federal or provincial logoing lax credils?

!s lhe corporation a non-resident-owned invesiment corporalion claiming an allowable refund? .. ..........

Does the corporation have any Canadian manufacluring and procassing profits?

Is lhe corporation claiming an investment tax credit?

Is the corporation claiming any scienlific research and experimental development expendilures?  ............

Is the corporation subject to gross Pard 1.3 lax?

Is the carporation a member of a related group with one or more members subjecl to gross Part L3 tax? .......

Is the corporalion ¢laiming a suriax credil?
Is the corporalion subject lo gross Part VI tax on capilal of financial institutions?
Is the corporalion clalming a Part | tax credit?

Is the corporation subject lo Part IV.1 fax on dividends received on taxable preferred shares or Parl VI.1 tax on dividends paid?
Is the corporalicn agreeing (o a transfer of lhe liabilily for Parl VL1 1ax?7 ... it i inaannn

15 lihe corporalion subject lo Part It - Tobacco Manufaclurers' suriax?

For financtal Institutions: Is the corporation a member of a relaled group of financial inslitulions with one or more members
subject to gross Part VI tax?

For lifs insurance corporations: Is the corporalion a member of a related group of insurance corporalions with one or mora
members subject to the additional gross Part VI tax?

For deposit-taking instifulions: Is the corporalion a member of a related group of financial institutions {other than life

insurance corporalions) with one or more members subject to the additional Parl W tax? .. ....... . ... ....

Is lhe corporation clalming a Canadian film or video production lax credit refund?

150
154
160
161

162

163
164
165
166
167

168
169

170

171
172

173
201
202
203
204
205
206

207
208
210
212
213
216

218
220
221
226
227
2"
232
233
236
237
238
242

. 243

244
249

250

251

252
253

* Wea do nol prini these schedules.

Yes Schedule

X

X

LB O] CLI LT O

(O OO EETTTTIITTT T RT]

9
19

23
49

1

44
14
15

T5004

T5043

22
25

29
Ti06

[T < A

7
8
10
i2
13
16
17
18
20*
21
26
27
K]
T661
33134135
36
37
38
42
43
45
48

39

40

41
T34
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Corporation’s name Businass Number Taxalion year-end

Newmarket Hydro Lid. 86907 7925RC0001 2001-12-31
Attachments - continued from page 2
Gulde Item Yes Schedule
149  is Lhe corporation claiming a film or video production services lax creditrefund? ... ... i e e 254 | | TIM77
44  Did the corporation have any foreign affillates thal are nof conlrolled foreign affiliates? ... ... . e irensen 265 | | Tit34-A
44  Did the corporation have any conlrolled foreign affiliales? ... .. i ittt i e e e e 256 | | T1134B
44  Did Lhe corporallon own specified foreign property in the year with a cost amounl over $100,000?7  ................ 257 | | T1135
44 Did the corporalion lransfer or loan propery o a non-residant ust? . . ... .. i i et 258 | | TH4H
44  Did the corporation receive a distribulion from or was il indebled to a non-resident frust in theyear?  .............. 259 | | Tt4z
—— Has the corporalion entered inlo an agreement to allocate assislance for SR&ED carried outin Canada?  ........... | | T1145
—— Has the corporation enlered inlo an agreament to transfer qualified expenditures incurred in respect of SR&ED coniracts? | | Ti146
——  Has the corporation enlered inlo an agreement with olher associated corporations for salary or —
wages of specified amployees for SREEDT L. .t te ettt i | | T1174
— Is the corporalion claiming the BC mining exploration fax credit? = L. .. . e i e i e | | 4
— Isthe corporation claiming the BC SR&ED lax eredit? = .. .. ..ttt ieie it aitrniaenianaatenaaas | Ta66
Additional infermation
1 Isthe corporalion Inaclive? L. e e e e a e ra e s e e it 280 1 Yes 2 No @
15 lhe major business aclivity changed sinca the last retum was filed? (enter yes for firstime filersy  .......... 281 1Yes 2 No
Whal is lhe corporalion’s major business activity? . ................ 282
{Only complale il yes was enlered at line 281.)
If the major activity involves the resale of goods, [ndicate whelher it is wholesale orretail . ............ 283 1 Wholesale I__—, 2 Refail D
Specify the principal producl{s) mined, manufactured, 284 dist. of elec. power 285 100%
sold, conslructed, or services provided, giving the —0
approximale parcantage of the folal revenus that 286 287 _ U%
each producl or service represents. 288 289 Qo

Taxakle iIncome

Net income or (loss) for income tax purposes from Schedule 1, financial staternents, or GIFI ... ... .. i in s 300 -205,926 A
duct: Charilable donations from Schedule 2~ ... ... ... . i iieiien. 31 0

Gifts lo Canada or a province frem Schedule2 ... ... ... ... .. ..... 312 0

Cultural gifls from Schedule 2~ .. ... . el 313 0

Ecologlcal gifts from Schedule 2 ... ... e 314 0

Taxable dividands deduclible under seclion 112, 113, or subseclion 138{(6)

fromSchedule 3 o e e 320 0

Parl VI.1 fex deduction from Schedule 43 . ............cciivunnn. 325 0

Non-capilal losses of preceding taxalion years from Scheduled  ......... 3 0

Netl-capilal losses of preceding taxalion years from Schedulse 4  ......... 332 0

Restricted farm losses of preceding taxation years from Schedule 4 ...... 333 0

Farm losses of preceding taxalion years from Scheduled ... .......... 334 0

Limited parinership losses of preceding taxalion years from Schedule 4 335 0

Taxabla capital gains or taxable dividends allocated from a

conlral credit unfon L L e 340 0

Prospecior's and grubslaker’s shares .. ... .. . i i 350 0

Subtotal 0 0 g
Subtolal (amount A minus amount B} Oc

AG:  Soclion 105 A00HONS urennesinee e e e e e e e 355 o°
Taxable Income {amount C plus amount D) L. e e a e 360 0
Income exemplunder paragraph 14911} L. e e e e e e 370 0
Taxable Income for a corporation with exempt income under paragraph 149(1X() {line 360 minus ine 370) .. ...... 0z
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{enter amount O on line 637 of page 7)

Corporalion's name Business Number Taxalion year-end
Newmarkel Hydro Ltd. 869077925RC0O001 2001-12-31
Small business deduction
Canadian-controlled private corporations {CCPCs) throughout the taxatlon year
Income from aclive business cairied on in Canada from Schedwle 7 L. it i e 400 0a
Taxable income from line 360 or amowni Z on page 3, whichaver applies, minus 10/3 of the amount
that would be deductible al line 632%, and 10/4 of line 638, and minus any amount thal, because of
federal law is exempt from Part 1 Lax . cii e ettt a e e s e ey 405 0B
Business limil (for associated corporations, enter business limit from Schedule 23) .. ... ... .. ... ... 410 Qc
Reductlon to buslness limit:
Amount G 0 x 418" 0 o 0 &
11,250
Reduced business limii (amount C minus amount E} {il negalive, enter"0") ... i i e, 425 0O F
Small business deduction - 16.00% of lhe least of amounis A, B, C,and F ... ... ... i iinenans 430 0¢
_ {enter amount G online 9 of page 7)

* Calcvlate the amount of foreign non-business income 1ax credil deduclible al line 632 withoul refarence to the refundable tax on CCPC's

Inyestmenl income {line 604).
** Large corporation tax for preceding year - Enter the total gross Pari 1.3 tax for the corporation for its preceding taxalion year, before

deducling the surlax credits, increased to refleci a full-year lax liability if lhe previous year is less lhan 51 weeks. For associaled

corporations, ses Schedule 23 for the special rules that apply.

Accelerated tax reduction
CGanadlan-conirolled private corporations throughout the taxation year that clalmed the small business deduction
Reduced business limil @mounl rom iN@ 425} . e e s tanennnnns 0 xar = A
Net aclive business income {amount from line 4000 * B
Taxable income from line 360 or amounl Z on page 3,
whichever applies, minus 10/4 of ine 636 onpage? ... oLl Oc
Deduct:
Aggregate Investment income {amount from line 440 0fpage ). . . . ... ... ... oot 0o
Amount C minus amount D (If negative, enler "0%) L L e 0 0«
Theleastof amounts A, B, or EabBOVE (L i it ittt e e 0 r
Amount Z from Parl 9 of Schedule 27 ... ......... Q x1007 = 06
Amount QQ from Part 13 0f Schedule 27 ... e e e 0OH
Resource allowance
= |
(amount from line 346 of Schedule 1)  .-.......... 0 x3 0
Amount used to calculate the credil union deduction (@amount E in Parl 3 of Schedule 17) 0uJ
Least of amounts on lings 400, 405, 410, and 425 of the small business deduction ... ... 0K
Totalofamounts G, H, L J,and K L. i i e et e ey 0 oL
Amoun! F minus amount L {if negative, enler "0") L i e e 0 m
Amount M 0 x WNumber of days in the taxation year after December 31, 2000 Q97 = 0N
MNumber of days in the taxalion year g2

Accolorated fax reduction = 7% of amOUNE N ittt i i e et n e e s e 0o

* Specified parinerships need lo use Schedule 70 {o calculate nef active business income, if the amounl at line 450 of Schedula 7 Is posilive.
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Corporalion's name Business Number Taxation year-end
Newmarket Hydro Lid. 86807 7926RCO001 2001-12-31
General tax reduction for Canadian-controlled private corporatlons
Canadlan-controlled prlvate corporations throughout the taxatlon year
Taxable income from line 360 cramounl Zof page 3 .. e iei i v iie i instaniass i instantasatanstsantananes 0 A
Amount Z from Part 9 of Schedule 27 . ... .. ... ... ... 0 x 10017 0.
Amount QQ from Part 13 of SChedule 27 . L.ttt 0c
Resource allowance (amount from line 346 of Schedule 1) 0x 3 = QD
Amount used to caleulate the credit union deduction (amount £ In Part 3 of Schedule 17) ... .. .. 0E
Least of amounls on lines 400, 405, 410, and 425 of the small business deductionon page 4 ..... 0OF
Aggregate investmenlincome form line 4400fpageB ... . vttt tii it ek 06
Amount used to calculate the accelerated lax reduction {amount Mofpaged) ... ............. 0 H
Totalof amounts B,C, D, E, F, G, andH L . . ittt tie e 0 01
Amount A minus amount | (if negalive, enter "07) et e aaaeee i aeeeeaiaa e e e e a e a e 0 J
Amount J 0 « Number of days in the iaxation year in 2001 92 si% = 0 Kk
Number of days in lhe laxalion year 92
Amount J 0 « Number of days in lhe laxalion year in 2002 0 3% - 0L
Number of days in the laxalion year g2
ount d 0 Number of days in the taxalion year in 2003 0 xs% = O M
Number of days in lha laxalion year Q2
Amount J 0 x Number of days in the axation year after 2003 0 w7 = QN
Number of days in the (axalion year 92
General fax reduction for Canadlan-controlled private corporations - Total of amounts K, L, MandN ... ... .. ... 0o
{enter amounl O on line 638 of page 7)
General tax reductton
Corporatlons other than a Canadlan-controlled private corporatlon, an Investment coerporation, a mortgage Investment carporation,
a mutual fund corporation, or a nen-resident-owned Investment corporatlon
Taxable income from line 360 or amounl Z of PAGE 3 . . ... L.ttt et i e eaca g ey 0a
Amount Z from Parl 9 of Schedule 27 ... ... 'euinnrennn.. Q x 1007 0B
( untQQfiomPart130fSchedulo 27  L.liliiiiiiee Qc
Rasource allowance (amount from line 346 of Schedule 1) 0 X3 = 0o
Amount used o caleulate the credil union deduclion (amcunt E in Parl 3 of Schedule 17y ... ... 0E
Totalof amounis B, G, D, and E L e et ie e 0 OF
Amount A minus amounl F {ifnegative, onter "0%) L i e e e ier e a e, 0c
Amount G 0 x Number of days in the taxalion year in 2001 Q2 X 1% - 0 H
Number of days in the taxation year 92
Amounl G 0 x Number of days in the taxation year in 2002 0 x 3% = 01
Number of days in the taxation year 92
Amount G 0 x Number of days in the taxallor year in 2003 0 xs5% - 0J
Number of days In the laxalion year 92
Amount G Q x Nuriber of days in the faxalion year after 2003 0 7 - 0 K
Number of days in lhe laxation year 92
General fax reductlon - Totalofamounts H, L Jand K L .. i i i i it e 0L

{enter amount L on line 639 of page 7}
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Corporalion’s name Business Number Taxalion year-end

Mewrmnarkel Hydro Lid. 869077925RC0001 2001-12-31
Refundable portion of Part | tax

Canadian-controlled private corporatlons throughout the taxatlon year

Aggregale investment income . ... 440 O Xx2623% = e 0A
{amount P rom Parl 4 of Scheduls 7)

Foreign non-business income tax credil from line 632 onpage?7 .. ... ... . ........ 0

Deduct:

Foreign investment income ... .. 445 0 xodm%= . ... 0

(amount O from Part 1 of Schedule 7) (if negaiive, entsr "07) 0 0 B
Amount A minus amount B (if negalive, enter®0™) L L e e e e 0c
Taxable income from line 3600npage 3 . ... 0

Deduct:

Laast of amounts on lines 400, 405, 410, and 425 on page 4 e 0

Foreign non-business
-=  Income lax credit from
line 632 cf page? ...... 0 X 25/9 = 4]

Foreign business income
lax credit from line 636

ofpage? ............ 0 x1004= 0
0 0
0 x 26 2/3% = 0p
Parl | lax payable minus invesiment tax credit refund {line 700 minus line 780 of page 8) . 0
Deduct corporate surtax from ine 800 of pAGE 7 . . e e 0
) E
Netamounl e e 0 0
Refundable portion of Part I tax - The least of amounls €, D, and E L .. ittt ier et ennenrnsnaanseans 450 0F
I Refundable dlvidend tax on hand
sfundable dividend lax on hand al he end of lhe preceding laxalion year . ... ... 460 0
»oduct dividend refund for the previous faxationyear ~ ........... ... ... ... 465 0
0 0A
Add the folal of:
Refundable portion of Part | tax from line 450 above .. ... i, 4]
Tolal Part IV tax payable from line 360 on page 2 of Schedule 3 ... ... ... ..., .. 0
Nst refundable dividend tax on hand transferred from a predecessor
corporalion on amalgamalion, or from a wound-up subsidiary corporalion ... ... 480 0
0 [
Refundable dividend tax on hand at the end of the taxatlon year - Amount A plus amountB ... ...... 485 0
Dlvidend refund
Private and subject corporations at the time taxable dividands wera paid In the taxation year
Taxable dividends pald in the taxalion year from line 460 on page 2 of Schedule 3 RPN 0 X113 0a
Refundable dividend tax on hand al lhe end cf the taxalion yearfrom line 485 above ... ..o iinnsn 08
Dividend refund - Lesser of amounls A and B {enter this amount online 784 of page 8) = ...... ... o v 0
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Corporalion's name Businass Number Taxalion year-end
Newmarket Hydro Lid. 869077925RC0001 2001-12-31

Part | tax

Base amount of Part | tax - 38.00% of taxable incoms (line 360 or amounl Z, whichever applies) from page 3 550 0 A

Corporate surtax calculation

Bassamounifrom ine Aabove . it it s 0 1
Deaduct:
10% of taxable income (line 360 or amount Z, whichever applies) frompage3d  ......... 0 2
Investment corporalion deduction from line 620 below ™ - cca v iniic i e 0 3
Federal logging tax credil from line 640 below - - v s v inn s 0 4
Federal qualifying environmental frust tax credit from line 648 below ... .. evvuivn 0. s
For a mutual fund corporation or an investmenl corporation throughout
the taxation year, enter the least of a, b, and ¢ below on line 6:
28.00 % of laxable Income from line 360 ofpage3  ..... 0a
28.00 % oftaxedcapllalgalns . .................. 0 0 e
Parttaxolherwise payable .. ................... 0 c
(line A plus lines C and D minus line F)
Tolalof iNes 2106 L. ... iiiis et Q7
Netamount (line i minus line 7) ...t i i i i it Q s
Corporate surtax -4.00 % of the amountonline 8 L, ... et 600 08
Recapiure of inveslment tax credit from line XX in Part 16 of Schedvle 31 ... ... oo il 602 0 c
Calculatlon for the refundable tax on Canadlan-controlled privale corporation’s Investment income
(for a CCPC throughout lhe 1axalion year}
Aggregate investment income from fine 440 onpage 8 ... ... i i i e Qi
Taxable income [rom line 360 onpage3d ... ... .. cceuves 0
Deduct:
The ieast of amounts on lines 400, 405, 410, and 425 of page 4 .. 0
Netamount L. iieiaaaas 0 0 i
Refundable tax on CCPC's Investment income - 6 2/3% of thelesserof amountsforli ... .......... 6804 Qo
Subtotal (add lines A, B, C, and D) 0 €
Jeduct:
Small business deduclion from line 430 afpage 4 ... .. i it i e Q e
Federal fax abalomant L. .. ... . e i e eaeaeaeae i 608 0
Manuiacluring and processing profils deduetion from amounl BB or amount VV of
SENOAUIO 27 et et et e e 616 0
Iavestment corporalion deduclion L L. ... il e e e 620 0
(taxed capital gains 624 09
Additional deduction - credil unions from Scheduls 17 ... . i v 628 0
Federal foreign non-business income tax credit from Schedula 21 ........ivuiinina 632 0
Federal foreign business income lax credit from Schedule 29 . .. ... .. L oLl 636 0
Accelerated lax reduclion from amounl © of page 4 .. ...t ii i 637 0
General tax reduclion for CCPCs from amount O of page 5 . ..u it iuuininnnnnnsnnn 628 0
General tax reduction from amount L of page 6 .. ... iii it 629 0
Federal logging tax credit from Schedule 21 L e 640 0
Federal political contribulion 12 €/edil .. ..\t 644 0
Federal political contributions 846 0
Federal qualifying environmenlal rusttax credit. ™ .. .. e i i 648 0
Investment tax credit from Schedule 31 .., ... L i 652 0
Part VI lax credit from Schedule 42 ..ot it i 656 0
Part 1.3 tax Credit ffom SCRedUIO 37 veeerevnnnere e e n e e 660 0
Sublotal 0 0 F
Part | fax payabls - Line E minus line F {snter amount Gonline 700 ofpage 8) ... ... .. et innronnnrnmnncnns 0 6
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Corporation’s name Business Number Taxalion year-end

Newmarket Hydro Ltd. 869077925RC0001 2001-12-31
Summary of tax and credits
Federal tax
Part 1 tax payable from page 7 ... . e e 700 0
Part 1.3 tax payable from SChedUle 33, 34, 08 35 oo ee e e e e e 704 24,589
Pari Il surlax payable from Schedule 48 L i i e e e e e et a e 708 0
Part IV tax payable fram Schedule 3 L i i et 72 0
Pari V.1 tax payable from SEhedule 43 4 tuiui i vt e it e 716 0
Part Vi tax payable from Schedule 38~ .. iii i e e i a e e e 720 0
Part V11 [ax payable from Scheduls 43 v v et s e it te e i e e 724 0
Part XIV tax payable from Schedule 20 ... e e 728 0
Total faderal tax 24,589
Add provinclal and territorfal tax:
Provincial or lerritoriat jurisdiction .- ... 750 ON
(if more than one jurisdiclion, enter "multiple™ and complete Schadule 5)
Net provincial and territorial tax payable {(except Quebec, Ontario, and Alberla) ... ... 760 0
Provinclal 1ax on larga corporations (New Brunswick and Nova Scotia) ... ........ 765 0
0 0
Tolal tax payable 770 24,589 A
Deduct other credits:
Investmenl lax credit refund from Schedule 31 ... .. o i i, 780 Q
Dividend refund rom PagE 6 ... ...ttt 784 0
| - . Federal capilal gains refund from Schedute 18 . .. 788 0
Federal qualifying environmantal trust tax credit refund ... ..., ..., ..... 792 0
Canadian film or video production tax credil refund from Ferm T1131 ... ... .. 796 0
Fitm or video production services tax credil refund from Form T1177 ... . ... ... 797 0
Tax WINHOId BESOUMCE vt vensesesaesearasanesnnsnnnraranneensns 800 0
Total payments on which tax has besn withheld ... ... 801 0
Allowable refund for non-resident-owned investmenl corporations
oM Schedule 26 it e 804 0
Provincial and territorial capital gains refund from Schedule 48 .......... . ... 803 Q
Provincial and lerriforial refundable tax credits from Schedule 5 - oo ool 812 0
Royalties deduclible under Syncrude Remission Order 815 0
Tax remilted under Syncrude Remission Order . ... .. .. . . i 816 0
Taxinslalmenis pald L. i 840 24,589
Tolal credits 899 24,589 24,5898
Refund code 894 E Overpayment 0 —I_ Balance {line A minus line B) 0
e Direct deposlt request If the result Is negalive, you have an overpayment.
To have lhe corporalion's refund deposited diracily into the corporalion’s bank If Ihe result is positive, you have a balance unpald.
account at a financial institlution In Canada, or to change banking information Enter the amount on whichever lina applies.
Jou already gave us, complate the information balow: We do nol charge or refund a difference of less
than $2.
I:l Starl I:' Change information 210
Branch number Balance unpaid 0
914 918
Inslitution number Account number Enclosed payment 898 0
If the corporalion is a Canadian-controlled private corporation lhroughoul lhe laxalion
year, does it qualify for the one monlh exlonsion of Ihe dale lhe balance of lax is dUB? . .vivurnnreernn, 806 1Yes [:I 2 No
Certification
I, 850 weir 951 Dave 954  Chief Financlal Officer
Last nams in block letters Firsl name in block letters Position, office or rank
am an authorized signing officer of the corporation. 1 cerfify that | have examined this return, including accompanying schedules and stalemenls,
and that the information given on this relurn is, Lo the best of my knowledge, correct and complete. | further certify that the method of calculaling
income for this taxation year is consistent with thal of the previous year excepl as specifically disclosed in a statementi atlached to this refurn.
955 956 9059538548
Date {yyyy/mm/dd) Signature of an authorized signing officer of the corporalion Telephone number
Is the contacl person the same as the authorized signing officer? If no, complele Lhe informalion balow . ... 957 1Yes 2 No I:l
a58 959
Name in block letlers Telephone number
Language of correspondence - Langue de correspondance
900 | woria Tanguo de correspondance da voire choix 1 Engistuangls [ ] 2 FrangaistFroncn [ ]
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Newmarket Hydre Ltd. Sch., 001
Account/Business No.: 869077925RC0001 Year Ended: 2001-12-31

Canada Customs and Revenue AgencyfAgencs des douanes el du revenu du Canada
NET INCOME (LOSS) FOR INCOME TAX PURPOSES

- The purpose of this schedule is lo provide a reconciliation between the corporation's nst income {loss)
as roported on lhe financial slatements and its net income (loss) for lax purposes.

- Please provide us wilh Lhe applicable delails in the identification area, and complate he applicable
lines thai coniain a numbered black box. You should reporl amounts in accordance with the Generally
Accapled Accounting Principles (GAAP).

- Seclions, subsections, and paragraphs referred to an this shcedule are from the “income Tax Acl.”

- Fermore information, see the "T2 Corporalion Income Tax Guide.” ’

Nel income {loss) aller taxes and

extraordinary items perfinancial S1alemenls. . - .. oo i it irinaarassnaaratasatsatsraa e -365,569 A
Additions:
Provision for income taxes - GUNMaNl. « « oo o o v veeeinenniaesrtoaarssrnnnsrnnvsencns 101 24,500
Amorizalion of tangible @sseis. .. v v vt it i i i i st i s s e e e e 569,257
Non-deduclible meals and enterlainment @Xpenses. .o iereinerrreatitarsansnecnnran [E 1,344 K
Reserves from financial statemenis - balance at the end of theyear. .. .....co v anans 25,000 & T
e
F T e =T 12 Y- 620,081 620,081
Other Addltions:
Miscellaneous Other Additions: J} -’M
Employee Future Benefits Expensed ...l 7,516 /)')
Funds from dvipr re: distrib assets (para 1201 (X ...oovvenn... 610,486 ,Cb‘f
Ontario capital tax per book Lol 35,101
0
0

0 0
0
0

0 0
Sublolal of Other AddIONS . « « - co c i centirentiertranssnnssrsnasesmsesnmcnnnnnans 653,103 653,103

{ Total Addltions 1,273,186 1,273,184

Deductions:
Capital cost allowance from Schedule 8. . . oo vt iiis i reanrnvarnrronnsnnsccnnnnnnnas 373,052
Cumutalive eligible capital deduction from Schedule 10. ... v iiiiirinin ey 40,526
Reserveas from financial slatements-balance at the beginnlng of lhe year. 21,297
Sublolal of DedUClOMS. « <+ vttt tar st sssssonsonasnsnransmseannasssssssssssansns 434,875 434,875

Other Deductions:

Miscellaneous Other Deductions:

Funds from dvlprs re:distrib.asset -elect.ss13(7. &) ............. 610,486

Transition costs capitalized inyear ... .oiaeeees 22,646

Allouable lease vehicle expense -incl in amort. .. ............ 6,483

Ontario Capital Tax i 36,664

Gain on disposal of assets ... 2,387

Sublotal of Other DBGUCHONS . « v v v vt e v e e s narercaassassansronssaastsnnnnnarss 678,666 678,666
Total Deductions [512 1,113,541 1,113,541

Net income (loss) for income fax purposes..............cooieiieiannn -205,926

L{enter an line 300 an the T2 rehirp) z=z===




Newmarket Hydro Ltd.
Account/Business No.:

B62077925RC0001

Year Ended: 2001-12-31

Sch. 001

T2 SCH 1 E (01)

(Ce formulaire existe en frangais.)




Newmarket Hydro Litd.

ELECTION UNDER SUBSECTION 13(74) -

The company hereby elects under subsection 13(7.4) of the Income Tax Act to reduce the
capital cost of depreciable property of class 1 acquired in the taxation year by an amount
of $610,486 received in the taxation year in respect of that property that would otherwise
be included in income under paragraph 12(1)(x).

Authorized Sigmng Officer



Newmarket Hydro Ltd.

Account/Business No.: 869077925RC0001 Year Ended: 2001-12-31

Sch. 004

Canada Customs and Revenus Agency/Agence des douanes el du revenu du Canada

CORPORATION LOSS CONTINUITY AND APPLICATION
(2000 and later taxation years)

- Foruse by a corporalion fo determine the conlinuily and use of available losses; to determine
the current-year non-capilal loss, farm ioss, restricled farm loss, and limiled parlnership loss;
to determine the amount of reslricted farm loss and limited parinership loss that may be applied In
a year; and lo request a loss camryback to prior years.

- The corparalion can choose whelher or not to deduct an available loss from [ncome in a laxalion year.
It can deduct losses in any order. Howsver, for each lype of loss, deduct the oldest loss first.

- For a delailed descriplion and calculation of these losses, see Interprelation Bullelin 1T-232,
"Losses - Their Deduciibilily in lhe Loss Year or in Olher Years.” For informalion on these losses,
see ha “T2 Corporalion Income Tax Guide.”

- File one compleled copy of this schedute with the T2 return, or forward it by itself to the tax cenlre
where Lhe return is filed.

- Parls, sections, subseclions, and paragraphs, refarred to on this schedule are from lhe federal "Income
Tax Acl.”

Pari 1 - Non-capital losses

~ " Metermination of current-year non-capital loss

k  .icome (1083} fOr INCOMB 1aX PUMDOSES . o v o v s v e e ssta e rassataaasasssnnessatonnnnnnnsnnsnassaasnns -205,926
Deduct: {increase a loss)
Net capital losses deducled in the year
(enteras a posilive amMOUNT). c e st e e s cen it ittt et s v s saasranaaananaccaaastaanansans 0
Taxable dividends deductible under sections 112, 113, or subsection 138(6). ... ........ ... ... ... 0
Amount of Parl VL4 lax deductible. . . v v ises i cnnecrmncaranaraaasaasenarsrinnrnsnns 0
Amount deductiole as prospector’s and grubstaker's shares
B LT =) e T I 1 7 1. T 0 0
Subtolal {if posilive, enter "07) -205,926
Daduck: ([ncreass a loss)
Seclion 110.5 - Addition for foreign tax deduclions. . .. .. et iiuu e iiiisiatatesssnsancanaransanasasasanss 0
Subtotal -205,926
Add: (decrease a loss)
CUTTBNE YA FATIN 055 - < -« o ot oo aeiu it tna s taassasansinasanssasnnnnsscnasntannannsssssnansnnsnnn- 0
O"\l_ year non-capital loss (if positive, @nter™0™). . . .. cv v eeiceaciaiaia et s a e eans -205,926
—- Contlnuity of non-capital losses and request for a carryback
Non-capital loss al tha end of preceding 1axalicn ¥year. . v vvveevvecnrrannraaasnnareannsns 0
Daduct: Non-capital loss expired after seven laxation years. « oo cvv v v vevn e iarvnranevamcaza 0
Non-capilal losses al beginning of
BAXAHON YBAT s « v v e v v v e e s manrmccmcmcsasaasanett st anattsn e nnntrnanerana 0
Add: Non-capilal losses transferred on amalgamalion or
wind-up of subsidiary COMPOralion. « .« v v veras it iarratinasiar v rsrrr s o
Current-yaar non-capilal loss {from calculation abova). v o v v v v v v e cniieeiiieransnaaassns 205,926 203,926

T2 SCH4 E(01) {Ce formulaire existe en frangais.) Page 1 of (4 or 6)




Newmarket Hydro Ltd.

Account/Business No.: 869077925RC0001

Year Ended: 2001-12-31

Sch. 004

— Continuity of non-capital losses and request for a carryback (cont'd)

Deduct:
Amount applied againsl taxable income
{enteronline 3M ofthe T2rafurn}. . . - v oo e i i i i acaaniaaa s 0
Amount applied against faxable dividends subject lo Part Wiax. ... oo e e e cna i @ 0
Seclion 80 - Adjuslments for fOrgiven amouNtS. .« v v e e et vntaaannssssssnanrrrnvrnss 0
Subsection 111(10) - Adjustments forfusitaxeebate. . ... ... ... . i iiiiiiiini i, 0
Oer adjUSIMENES. o 4 o4 is c v s s ussinaaannasssssastinnsrasassnssansrsnnnnsnnas o 0
Subtolal 205,926
Deduct - Request to carry back non-caplfal loss to: )
First preceding faxalion year to reduce taxable INCOME . . . . . oot ir i i i neinniainnanaanann 0
Second praceding laxallon year {0 reduce laxableIncome. ..o v v vv vt rvvrrrcanarenaanan 0
Third preceding laxation year to reduce laxableincome. . . .. ... o ii it i i e v e e e 0
First preceding taxalion year lo reduce iaxable dividends
SUbJeei o Pa IV IR, o v o vt i i ittt iisa i i asa e e a e a e e 0
Second preceding taxation year to reduce taxable dividends
SUbleci IO Pamt IV l8X. oo« e cr i i it a s aaa s i e e 0
Third preceding taxation year o reduce taxable dividends
SUbjecl 1o Par IV (8K, o« .o e e e e 0 0
e LT Teprs
‘I\,..capilal 105565 - ClOSINg DAIANGCE. « ta vt tnr it ataarratseansssnstnanansssnsnnansnsnnnrnnannsans 205,926
—— Election under paragraph 88(1.1)(f)
Paragraph 88{1. 1)) eleclion Indicalor. - . - - 4o cvar v ieinsanaanasnasiatansasanntasrsrirorarmnnnanynnns Yes I 1
Loss from a wholly owned subsigiary deemed to be a loss of the parenl from ils immediately
preceding taxalion year.
Part 2 - Capital losses
— Continuity of capital losses and request for a carryback
Capilal losses al end of preceding laxalion Year. . . .o o vvccieeiinesnsrtrntttitanssisrrses o
Capilal losses transferred on amalgamation or wind-up of
SUDSIIENY COMPOTAION. v v - v o e s et cuetosstasnnartanssnarsnnsnsnsnsnsennsnns ]
Current-year capital [0ss (from Schedule 6 caleulalion). . .. oo v e iiic ittt ian e nar sy o 0
Ag--
{ 1ble business investmenl loss explred as non-capitalloss. ... ...coivaa Ox4/3...... 0
Sublotal 0
Daduct:
Ameount applied against current-year capital gain
(SEEMOIB 1)u e s i e ves s teietisiansonanasasnsnssaannasinsasnttanannsnansrsns [z25] 0
Section 80 - Adjustments for forgiven amouniS. « v .o v isu s v rnrrasvenraaaacmaasaanan 0
Other adjUSHENNIS .+ v v v v v v s v vv v rnn o e s e sacaaasiaansnansnasasnsansanttonnarass 0 0
Subloial 0
Deduct - Request to carry back capltal loss to: (see note 2}
Amount
Capital gain Inclusion carried back
{100%) Rale (100%)
First preceding taxalionyear. . . oo e vee caiaan 0.00,........... 0
Second preceding laxalionyear. . . . c..cvan .. 0.00............ 0
Third preceding taxationyear. .. ... cvovevenn. 0.00............ 0 0
Capilal 105585 - ClosiNg Dalance. . c v v vv e envussaanrssasasassanassasnsssasrrsnnrrrrrrrsnsssns- 0




Newmarket Hydro Ltd.

Sch., 004

Account/Business No.: 869077925RC0001 Year Ended: 2001-12-31

Part 2 - Capital losses
— Continuity of capital losses and request for a carryback {cont'd)

Capilal losses caried back to taxation years ending before February 28, 2000, Lhe inclusion rate is 3/4.
Capilal losses cariied back lo laxalion years slarting after October 17, 2000, the incluslon rate is 2/3.

For taxation years that straddle February 28, 2000 or Oclober 18, 2000, the inclusion raie will be defermine
by dividing the lolal laxable capital gain by the total capital gain.

Note 1

Qn line 332 of lhe T2 relurn, enter the amount frem line 225 multiplied by the currenl year inclusion rate
(see Scheduls 6.}

Note 2

Enter on lines 225, 951, 952, or 953, whichever is applicable, lhe aclual amount of the loss. At the time of
the application of the loss carryback, the nef capital loss amount will be calculaled al Lhe inclusion rate

ol the year to which Lhe net capilal loss it is applied.

Part 3 - Farm losses
—— Continulty of farm losses and request for a carryback

Farm losses at end of preceding laxallon year. . . .. oo i il ittt i i it e 0
Deduct: Farm loss expired after i0 taxalion years. ... .ovovuvieieni i innienaanss 0
{ ' losses at beginning of laXalion Year. . . ..o cieenrcesannnnsnnssrsriraranannrsrnss @I 0
A Farm losses transferred on amalgamation or
wind-up of subsidiary corporalion. .. . ... i il i i i i i it r e, ¢]
CUITENt-Year fAIMM J0SS . « « v v v is e st seerestasnar s ianssnnnnnnsnnacnannsnssnssnns 310 ] 1]
Deduct:
Amount applied against taxable income
{enter on hine 334 of he T2 ralum). oo e uwtiier i insnnrsanssnsssnnsssnsnrainnsnss foa0] 1]
Amount applied against laxable dividends subject lo Parl IV @X.. . ... o v e e venvenansnnns 0
Seclion 80 - Adjusiment forglven amount. « .o oo e v i e vt i tar s s e 0
Oher adjUSIMBNIS .« o v v v o v v s vas cs e immasnaasaaaaraa i s Ay @ 0 0
Sublotal 0
Deduct - Request to carry back farm loss to: -
Flrst preceding taxation year to reduce taxableincome. . .. ..o i is i e i e i e s a s 0
Second preceding taxation year to reduce taxable incoms 0
Third preceding taxation year to reduce taxable lncome. .. ..o vevrrvinrame o i mcaairaaas L+
First preceding taxation year lo reduce laxable dividends
F T T e o Ty LY - 0
(. d preceding laxation year lo reduce {axable dividends
SUDJEC o Pa IV 18X, . oot s i ivrn s et ns e aranasaanaasanaaarasasasaartan s aanans 0
Third preceding taxalion year 1o reduce laxable dividends
SUBJECELO Parl IV daK. . oo v i iie i i i et it a it anii i e a e 0 0
Farm l0sses - Closing balance. . ... iuiiiiiie e snatnaettttinaasssonnsssnnnansrnranaanans 0
Restricted Farm Loss Delerminalion:
Is the corporalion exempl from the restdcled farm loss rules?
{A reply of "NO” triggers the reslicted farm loss Tules. ). . . - o oo i i i it a et st st s nsannsns (Yin) [ Y

page 3




Newmarket Hydro Ltd.

Account/Business No.: 869077925RC0001 Year Ended: 2001-12~-31

Sch. 004

Part 4 - Restricted farm losses
— Current-year restricted farm loss

Total lesses for the year from farming bUSINGSS. .+ o v v v enu e e it s s s sas i es v tassnsnsrnanvrrrnns 0 A
Minus the deduclible farm loss:
$2,600 plus B or G, whicheveriS e85, .o v i v i vrrrannnsnsrtaresrarassasnansnsansns 2,500
{Amount A above 0 - $2,500)divided by 2 = 0 B
6,250 C 0 2,500
Current-year restricled farm loss (enterthisamount on e 410). .. .o v oot i i it it iecan e i enan it raaanna 0
— Continuity of restricted farm losses and request for a carryback
Restricted farm losses at end of preceding taxalion year. . .. v vv e vnic v rnnsanrinanssns 0
Daduct: Reslricted farm loss expired after 10 laxation years. .. oo vo v eiiiiinisnaniiianaas 0
Restricled farm losses at beginning of taxalion y&ar. . .« o v vi i ia e e svraaseinsnnarnrnnsnsns 0
Add: Restricted farm losses transferred on amalgamation or wind-up
of subsidiary Corporalion. .« v v v vt ve s evereasnsasncnsnsasnanansnsesnscsnsarssnsns 0
Curreni-year reslricled farm loss
{enteron line 233 6f SEheoUIB 7). v o v v i v n e et s e et aianrmnscnmasnnmn s nnnnnnnns 0 0
Deduct:
' " unl applied againsl farming income
: voeronling 333 ofthe T2 relum). v o v e iu v innanstnraerarsrsarnanaronssnsnannsnnss 0
Saclion 80 - Adjusiments for forgiven amounls. . . ..ot iii i ir ittt a s s 0
Other adjusIments. . v v e u et er it ir it sntnesarr i isissnrststsrinananrasannres 0 0
Subtolal 0
Deduct - Request to carry back restricted farm loss fo:
Firsl preceding laxation year to reduce farming INCOMB . . v v v o v vvvvsvvvensrrvnrrrnnnnars 0
Second preceding taxalion year to reduce farming income. .. ..o i v ii i i ittt i i e 0
Third preceding taxalion year 1o reduce fAarmiINg INCOME. - .. . ie i v s i e e i e i e i easnmnn e 0 0
Reslricled farm lesses - Closing balance. - .. ... ... i i i e e 0
Note
The lotal losses for the year from all farming businesses are compuled without including any
scientific research expenses.
Part 5 - Listed personal property losses
—{  ntinuity of listed personal property loss and request for a carryback
Listed personal property losses at end of preceding taxationyear. . .. ... ... e 0
Daduct: Listed personal property loss expired after seven taxation years. . v o vvive i vt venerrnrrrrerrnnnnnes 0
Listed personal property losses at beginning of taxalion year. . . .. .. ... L. L. i i i iaaaas 0
Add: Curent-year listed personal propariy loss (from Schedtle B). . v v vv v vvevnsnssrrnrorcrnnnasnnnnnsns 0
Subtotal 0
Deduct:
Amounl applied agalnst listed personal property gains
{enteron line 655 of Schadule B). ... i v v itn i e s s saasn i narsnaaanssnnasarvrans @l 0
L0 7T o 11 1= 1 0 0
Sublotal 0
Deduct - Request to carry back listed personal property loss fo:
First preceding taxation year o reduce listed
Personal Propany GaINS. v v v e e e s e ot e i e it i iiaiaiiadasacaaaaaatbaaieaaaaan 0
Second preceding taxation year to reducse listed
Personal Propery GaINS. « v« v e it ve et tan et et e e ]
Third preceding taxation year lo reduce listed
Personal PrOPEY GaINS . « « v« v o vt averssanaasrrasnssasinnssivasnsnnssnrnssnnsns 0 0
Listed personal properly losses - Closingbalance. .. .o oo v i s i st s i s s e 0




Newmarket Hydro Ltd.
Account/Business No.:

869077925RC0001

Year Ended: 2001-12-31

Sch, 004-Non.

Part 6 - Analysls of balance of losses by year of origin

— MNon-capital losses

* This balance explres this year and will not be avallable next year

Loss Adjustmenls Loss Applied to Reduce
Balance at Incurred and Carfed =~  ======c--sseceaaas
Year of Beginning in Curreni Transfers Back Taxable Part IV Balance at
arigin of year Year <F1> for halp Pars 1 &4 Income Tax End of Year
Current NfA 205,926 0 0 NIA 0 205,926
2001 0 N/A (4} NIA 0 0 0
2000 0 N/A 0 NA 0 0 0
1999 0 N/A 0 NA 0 0 0
1998 0 N/A 0 N/A 0 0 0
1997 0 NA 0 N/A 0 0 0
1996 0 N/A 0 N/A 0 0 0
1995 0 N/A 0 N/A 0 0 o*
Total 0 205,926 0 0 0 0 205,926
Farm losses
lTﬁ Loss Adjusimenls Loss Appliad to Reduce
Balance at Incurred and Carried =~  ~s--mseeaaoooooo-
Year of Beginning In Current Transfers Back Taxable Part IV Balance at
origin of year Year <F1>for help Parts | & 4 Income Tax End of Year
Current N/A 0 0 0 NIA 0 ¢]
2001 0 N/A 0 N/A 0 0 0
2000 0 N/A 0 N/A 0 0 0
1999 0 N/A 0 N/A 0 0 0
1998 0 NIA 0 NIA 0 0 0
1997 0 NIA 0 N/A 0 0 0
1996 0 NIA 0 N/A 0 0 0
1995 0 NIA 0 NIA 0 0 0
1994 0 N/A 0 N/A 0 0 0
1993 C NIA 0 NJA 0 0 0
1992 0 NIA 0 N/A 0 0 0*
TPM 0 0 0 0 0 0 0
—— Restricted farm losses
Loss Adjuslmenls Applied lo Reduce
Balance at Incurred and Loss o mmmemem-e--------
Year of Beginning in Current Transfors Carried Taxable Parl IV Balance at
origin of year Year <F1> for help Back Incoms Tax End of Year
Current N/A 0 0 0 N/A N/A 0
2001 0 NIA 0 N/A 0 N/A 0
2000 0 NIA 0 NFA 0 N/A 0
1999 0 WA C NIA 0 N/A 0
1998 0 N/A ¢ NA 0 N/A 0
1997 0 N/A 0 N/A 0 N/A 0
1996 0 NIA 0 N/A 0 N/A 0
1995 0 N/A 0 WA 0 N/A 0
1994 0 WA 0 NIA 0 N/A 0
1993 0 A ¢] N/A 0 N/A o
1992 0 /A 0 NIA 0 N/A o*
Total 0 0 0 0 0 N/A 0




Newmarket Hydro Ltd. Sch. 008
Account/Business No.: 869077925RC0001 Year Ended: 2001-12-31

Summary of Capital Cost Allowance

Is the corporation electing under regulation 1101(5g)? [101) N

Uce at Cost of Lesser of Recapture of Undepreciated
Class Beginning  Addicions Cost or 1/2 of Rakte Capital Cost Terminal Capiktal Cost Capital Cost
No. of Year During Year Adjustments Proceeds [2031-[207}] % Allowance Loss Allowance end of year
[200) [201] [203) [205] [207] 12111 [212) [213) [215] [217] [220]
1 0 42,375,227 -610, 486 1) 21,187,613 4 0 0 207,463 41,557,278
3 0 9,330 0 0 4,665 5 1] 0 59 9,271
8 0 3,426,544 0 1] 1,713,272 20 0 0 86,368 3,340,176
10 0 793,290 0 0 396,645 30 0 0 29,993 763,297
12 0 381,258 0 0 190,629 100 i] 0 48,049 333,209
13 0 7:.220 0 0 3,610 0 0 182 7,038
17 0 93,000 0 0 46,500 8 0 0 938 92,062
Total ¢] 47,085,869 -610, 486 0 23,542,934 0 0 373,052 46,102,331




Newmarket Hydro Ltd. Sch. 009
Account/Business No.: B869077925RC0001 Yaear Ended: 2001-12-31
RELATED AND ASSOCIATED CORPORATIONS

This schedule is to be completed by a corporation having one or more of the following:
- related corporation{s)
- associaked corporation(s}

Number Number % of
Ctry Rela- of % of of pre- Beok
of tion- common COMMON preferred ferred value of
resi- Business ship shares shares shares shares capital
Name dence Number Code owned owned owned owned stock
{Note)

[1001 [200] [300] [400] [500] [550) [e00] [650] {7007
Wewmarket Hydroe Holdings Inc 865142632RC0001 1 b 0.00 4] Q.00 0
Unipower Holdings Ltd. 8655393998C0001 3 0 0.00 0 0,00 0
1443393 Ontario Inc, #92397613RC0O001 3 ] 0.00 4] 0.00 0
1443394 Ontario Inc. B653539191RC0001 3 0 0.00 0 0.00 0
1443396 Ontaric Inc. 865538995RC0001 3 0 0.00 4] 0.00 0
1443397 Ontario Inc. 892397217RC0001 3 o) 0.00 0 0.00 0
31443399 Ontario Inc, $65538797RCO001L 3 0 0.00 4] 0.00 0
1402318 Ontario Inc 867099772RC0001 3 0 0.00 0 0.00 0

Note: Enter “NR" if a corporation is not registered.
Rej nship code:
1 - rarent 2 - Subsidiary 3 - Associated 4 - Related, but not associated

The relationship code represents the relationship that the corporation named has to the filing corporaktion.

For example, if the corporation is the parent corporation of the £iling corporation, then the relationship
code is "1v,

Schedule 9



Newmarket Hydro Ltd. Sch. 010
Account/Business No.: 869077925RC0001 Year Ended: 2001-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
CUMULATIVE ELIGIBLE CAPITAL DEDUCTION

- For use by a corporation that has eligible capilal property. For more information, see the T2 Corporation
Income Tax Guide™

- A separate cumutalive eligible capital account must be kepl for each business.

- This form applies lo taxalion years that end after February 27, 2000.

— Part 1 - Calculation of current year deduction and carry-forward

Cumulative ellglble capital - Balance at end of preceding taxatlon year

(f nogative, @Nler T ). o ..ot it i e it i i i eaaaearra e i e raeaa s nneraaaaaaaaaann 0 A
Add:
Cosl of eligible capital properly acquired during
the IaXation ¥Bar. « v o v it ie et i et ain e s st @ 3,062,548 B
Amount lranslerred on amalgamation or wind-up
OF SUDSIGIANY L+« + e e essaateae e e seee s essnnnneeeeenannnenes feaa] 0 ¢
l T T AJUSIMENLS 4« v e v e e et e e n e e ey e aeaenn 0 D
(add amounts B, C, and D) 3,062,548 x 0.75 = 2,296,911 E
Subtotal (amount A plus amountE)e .. v veavnnn 2,296,911 F
Daduct:

Proceeds of sale {{ess outlays and expensas nol otherwise deductible)
frem lhe disposilion of all eligible capital property during
the laXARON YBAI . v v v vn s v v nmv v cmmnrsbatsiaaanasannsann 0 G

The gross amount of a reduclion In respect of a forgiven debt

obligation as provided for in subsection BO(7). - . ..o oo eveniiiiaan 244 0 H
Other adjuslmeniS. « «vvveiverararsancnsasssssasasanansnss 01
(ddamoneGHand) (—) x 075 = 0
C|n~-|lgtlve ollgible capial balance (amount E IS AMOUN ). -+~ e eeeeeeeeeenseeeeeeiens ;3-2‘-?;:‘;‘;'; K
{i. .l Kis negalive, enter 0" at line M and proceedtoPart2y  ==e--e--e---e-
Currentyeardeducton. .. ... .. i iininannineanennnns amount K 2,296,911 x 7.00% = 40,526 L

(enter amount L ak line 405 of Schedulety — =eeses-ce-ee-

Cumulailve ellglble capital - ClosIng balante. . ... cocviiiiirireinsnasrnsnmstnsarssscanancaassnss 2,256,385 M

Amount K minus amount L (if negative, enter®» . ==3==3======

Note

You can ¢laim any amount up lo the maximum deduction of 7%. For taxation years starting after

Dacembar 21, 2000, the deduction may not exceed lhe maximum amounl prorated by the number of days in
the taxation year divided by 365.
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Newmarket Hydro Ltd. Sch. 010

Account/Business No.: 869077925RC0001 Year Ended: 2001-12-31

—— Part 2 - Amount to be included in income arising from disposition
{complele Lhis parl only if the amount at tine K is negative)

Amounl from line K above (show asapositive amounl). . . .. o oo i il il i i i e s en 0 N

Total of cumulative eligible capilal deductions from Income for
laxalion years baginning after June 30, 1988. ... . ... c v i e e i e i e 0 1

Total of all amounts which reduced cumnulative eligible capilal in
the current or prior years under subseclion 80{(7). ..o ..o v i i i 0 2

Tolal of cumulative eligible capital deductions claimed for
taxalion years beginning before July 4, 1988.......... ..ol o 3

Negalive balances in the cumulalive eligible capital account
{hat were ingludad in income for laxalion years beginning

BAFOrE JUly 1, 1988 - -« ittt ae e 0 4
Line 3mINUS BNE 4. . . ittt e ieanernssnennrennsnnnnnnn 0 0 5
R T T PP 0 6

Line T from Schedule 10 of previous faxalion years ending

after February 27, 2000. . o« oo o vvintianaancnsaassasannntnnrnsninssrnnnns 0 7

Ling B mMINUS fNE 7 v s o e o r o e ittt tasanacnsancaraarninnsansnnanannnnn 0 0 O
Line Nminus line O (cannotbenegative). . ... ovevevrvarvvrrvrrvrccacennaanan 0P
Amount on line 6 L S T 0 Q
Line PmMIUS N8 Q. . . o v s v e ieecmacncnasnasaasannsnnanssrnsnrnrsnnsas 0 R
Amount on lina R 1 0 s
Lesserof ine N orlne O, ... o oo it iiiiaiassantaaansnsnssnssnssnnnnnns 0T

Amount lo be included in income on line 108 of Schedule 1,
line S plus line T

For laxalion years ending before February 28, 2000,
T TN 0
{

*

For laxatlon years ending after February 27, 2000, and before Qclober 18, 2000,
use fraction 8/9 1o calculale line S.
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Newmarket Hydro Ltd. Sch.
Account/Business No.: 869077925RC0001 Year Ended: 2001-12-31

023

AGREEMENT AMONG ASSOCIATED CANADIAN-CONTROLLED PRIVATE CORPORATIONS (CCPC's)
TO ALLOCATE THE BUSINESS LIMIT (1998 and later taxation years)

- For usa by a Canadian-controlled private corperation {CCPC) to identify all associated corporations and to
allocate the business limit for purposes of the small business deduction. Information from lhis schedule
will be used o determineg the date the balance of fax Is due and to calculate the business limit
reduclion.

- Anassociated CCPC that has more than one taxation year ending in a calendar year, is required to file an
agreement for each {axation year ending in {hal calendar year.

Column 1:  Enter the legal name of each of the corporalions in the associated group, including nen-CCPCs
and CCPCs lhat have filed an eleclion undsr subsection 256(2) not to be assoclated for purposes
of the small businass deduction.

Column 2: Provide the Business Number for each corperation (if a corporation is not registered, enter "NR").

Column 3: Enler the cads that applies lo each corporation:
1- associaled for purposes of allocaling the business limit (unless association code 5 applies)
2-  CCPC that is a "third corporation” that has elecled under subsection 256(2) not lo be

I associaled for purposes of the small business deduction

3- non-CCPC lhat Is a "Lhird corporation™ as delined in subseclion 256{2)

4 - associated non-CCPC

5- associaled CCPC lhal Is nol associaled for purpeses of allecaling the business limil

because of a subsection 256(2} efection made by a "lhird corporation”.

Column 4:  Enler the amount allocated to each corporation that has an association code 1 in column 3. The
total of all amounls in column 4 can nol exceed $200,000.

Column §:  Complete column for 2 CCPC that has more than one taxalion year ending in a calendar year, and
Is associated in more than one of those years with another CCPC that has a taxalion yaar ending

in the same calendar year. Enter the 1axation year to which this agreement applies.

Column 6:  Enter the gross Part 1.3 fax of the prior year. This is used for the business limit reduction.

— Allocation of business limit

Year Month Day
l.( ed {for departmental Use OTlY). . .o vt e it i it e
Year
Enter the calendar year lo which the agreemeniapplies. ... ..ccoiiiiiii i i, 2001
Is this an amended agreement for the above-noted calendar year that
is intended fo replace an agreement previously liled by any of lhe
associaled corporalions listed balow?. . o . v i cvn i it st i racennsnernsrsrrnscaraaarannns [YiN}] [ N]
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Newmarket Hydro Ltd.

Account/Business No.: 869077925RC0001 Year Ended: 2001-12-31

Sch.

023

1 2 3 4 5 6
Taxallon year (Gross
Business Number Business and to which Part 1.3
Names of associaled of assoclated Association limit this agreament Tax of the
corporations corporations code allocated applies prior year
(Note 1) {Notes 2 & 3}
Newmarket Hydro Ltd. 869077925RC0001 1 0 2001-12-31 0
See attached 200,000 0
Totals {not to exceed $200,000}) 200,000 0
Note 1:
Each corporation will enter the amount allocated to it in column 4 on line 410 of the T2 relurn uniess
the corparation's taxalion year is less than 51 weeks, in which case (he amount allocaled in column 4
must be proraled by ihe number of days In the {axation year divided by 365.
1 rlote 2:
Reductlon to the business limlt under subsectlon 125(5.1)
The reduction 1o the business limit applies when any member of ihe associated group had gross Part L3
lax payable (before the deduction of surtax credils) for its lasl taxalion year ending in the preceding
calendar year. The reductlon is calculaled in the small business deduclion are of the T2 refurn.
The amount to be entered at line 415 of the T2 return, (large corporalion (ax for preceding year), includes
the gross Part 1.3 lax payable for each corporation lhat has an "association code™ of 1 or 4 in column 3
for its last laxation year ending In the preceding calendar year.
Nofe 3:
Il the taxalion year of the associaled corporation was less than 61 weoks, the amouni of gross Pari .3
tax Is the unprorated amount before the applicallon of subsection 181 A(2).
page 2
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Newmarket Hydro Ltd. Sch., 023-Supp.

Account/Business No.: 869077925RC0001 Year Ended: 2001-12-31
AGREEMENT AMONG ASSOCIATED CCPC's TO ALLOCATE THE BUSINESS LIMIT

1 2 3 4 5 6
Business Taxation year Gross
Mumber of ASS0- Business end to which Part I.3
Name of associated associated ciation limitc this agreement Tax of the
corporaticn corporation code allocated applies prior year
{Note)
[100] [200] [300) [400] [500)
Newvmarker Hydro Holdings Inc 863142632RC0O001 1 200,000 2001-12-31 Q
Unipower Holdings Ltd. 865539399RC0001 1 0 2001-12-31 Q
1443393 Ontario Inc. 892397613RCO001 1 0 2001-12-31 0
1443394 Ontario Inc. 865539191RC0001 1 0 2001-12-31 0
1443396 Ontario Inc. 865538295RC0O001 1 0 2001-i2-31 4]
1443397 Ontarlio Inc. 892397217RCO00L 1 0 2001-12-31 Qo
1443398 Ontario Inc. 865338797RC0001 1 0 2001-12-31 0
1402318 Ontario Inc B8670997TT2RCOG01 1 0 2001-12-321 ]
TOTALS 260,000 0

Note: Each corporation will enter the amount allocated to it in column 4 on 1line 410 of the T2 return
unless the corporation's taxation year is less than 51 weeks, in which case the amount allocated
"in column 4 must be prorated by the number of days in the taxation year divided by 365.

Reduction to the business limit under subsection 125(5.1)

The reduction to the business limit applies when any member of the associated group had gross Part 1.3
tax payable (before the deduction of surtax credics) for its last taxation year ending in the preceding
calendar year, The reduction is calculated in the small business deducticn are of the T2 return.

The amcunt to be entered at line 415 of the T2 return, (large corporation tax for preceding year),
includes the gross Part 1.3 tax payable for each corporaticen that has an "association code" of 1 or 4 ian
column 3 foxr its last taxation year ending in the preceding calendar year.

Schedule 23-Supplementary



Newmarket Hydro Ltd. Sch. 033
Account/Business No.,: 869077925RC0001 Year Ended: 2001-12-31

Canada Customs and Revanue Agancy/Agence des douanes el du revenu du Canada

PART 1.3 TAX ON LARGE CORPORATIONS
(1998 and later taxation years)

- This scheduls is for use by corporations (other than financial inslitulions and insurance corporations)
Lhal have Part 1.3 lax payable before the deduction for surtax credils.
- Parls, seckons, subseclions, and paragraphs referred lo on this schedule are from lhe federal "Income
Tax Acl™,
- Subsection 181(1) defines the lerms "financial institution,” "long-term dabt,” and "reserves.”
- Subsection 181(3) provides the basis lo delermine the carrying value of a corporation’s assels or
any other amounl under Part 1.3 in respec! of its capital, investment allowance, laxable capital, or
{axable capital employed in Canada, or in respecl of a parinership in which it has an interest.
- - No Parl |.3 tax is payable for a taxation year by a corporation thal was:
1) a non-resident-owned investmenl corporalion threughout the year;
2) bankrupt [as defined by subsection 128(3)] at the end of he year;
3} adeposil insurance corporation throughout the year, as defined by subsecllon 137.1(5), or
deamed to be a deposit insurance corporalion by subseclion 137.1(5.1);
4} exempl from tax under section 149 throughout the year on all of ils taxable income;
5} neilher resideni in Canada nor carried on a business lhrough a permanent establishmenl in Canada
al any time in lhe year; or
6) a corporalicn described In subseclion 136(2) (hreughout the year, the principal business of which
was markeling {including processing incidental fo or connected therewiln} nalural products balonging
to or acquired frem ils membars or customers.
- Fils the compleled Schedula 33 with the "T2 Corporalion Incoma Tax Relurn® wilhin six months of the end
of the taxation year.

Year Month Day
Filing date (for deparimenlal Use ORlY). v v v ivin s e it i s s cm e ccit it ian et ts st aaaansarnnnnnn

Complele the following areas to determine the amounls needed to calculate Pari 1.3 tax. If the corporalion
was nol resldani in Canada throughout the year and carried on a business (hrough a permanent establishmant
in Canada, go to Part 5, "Taxable capilal employed in Canada - Non-resident corporation.”

—— Part 1 - Capital
Add the following amounts at the end of the year:
Raserves Lhal have nol besn deducted in compuling income for

theyearunder Pam l. o v v ivnnein it a e iieie it cancaanna s 25,000 KFDA [’M F/S

.~ ‘tal slock (or members’ contributions if incorporaled without
P 25,806,563 (/5

Relained @amings. . oo ovvirreaissreeasssseissonasnansnaransarssstrnnss 0

Contributed surplus 0

Any other surpluses 0

Delerred unrealized foreign exchange gains. . o vev i viie e e iccraaacaanannns 0 W

Allloans and advancesio the corporallon. . . ..o oottt ii i irsnrnnnnnrrnnnnn 27,770,008 Pr{'){ -5

Allindebtedness of the corporation represented by bonds, debenlures,

noles, mortgages, bankers' acceplances, or similar obligalions. . . .. .o o v e nievaann 0

Any dividends declared but not paid by the corporation before

Hhe end of he YEAM. -t v v v i v v v s ccmrmmnecntaasanssrannsasaranrrnnsnnnnsen 0

Allothor indebtedness of the corporation (other than any indebledness

in respect of a lease) thal has been oulstanding for more Lhan 365 days

belore (he end of NG YA, . - - ... iiiiiiiinronnrasansirnnsarannnnaranasins EI 0

T2 SCH 33 E {29) (Ce formulaire existe en frangais.) Page 10f &



Newmarket Hydro Ltd.

Account/Business No.: 869077925RC0001 Year Ended: 2001-12-31

Sch. 033

—— Part 1 - Capital {cont'd)
Proportion of (he amounl, if any, by which (he lotal of all amounis

(that would be delermined under lines 101, 107, 108, 109, 111 and 112)

in respect of the parinership of which the corporalion is a member

al the end of Lhe year exceeds lhe amounl of lthe parinership’s deferred

unrealizad foreign exchange losses {seanolebslow). .. .. ..o .t il it it i i anaa e FE' 0

Daduct the following amounls:

Deferred tax debit balance at theend of theyear. . . ... v v oo et iiniianraannss @ 0
Any deficit deducted in computing the shareholders' equily. . ..o oo evvveninnn oo, 244,275

Any amount deducted under subseclion 135(1) In compuling income under
Parl | far the year, to the extent that the amount may reasonabdly be

53,601,571 A

Note: Lines 401 1o 405 should not include Lhe carrying value of a share of the capilal slock of,
a dividend payable by, or indebledness of, a corporation Lhat Is exempl from tax under Pari [ of
Lhe Acl {olher Ihan by reason of paragraph 181.1(3){d) of the Act).

regarded as being included in any of lines 101 lo112above. . ... cvveven i iiiennn s @ 0
The amount of deferred unrealized foreign exchange 10888S. -« o o v v i v i vvivainnnnnan 0
Sublolal 244,275 244,275 8
Capital for the year (amounl A minus amount B) {if negative, enter™0™. .. ... rvve i i i i ne e cia 53,357,296
te: Lines 104, 107, 108, 109, 111, and 112 are delermined as follows:
- Amounls owing to the member or o corporations that are other members of tho partnership ars not
10 be included.
- Amounts are deterrmined as at the end of the last fiscal period of the parlnership ending in
the year of the corporalion.
- Amounts at thesa lines apply to partnerships in the same way lhat they apply to cerporations.
- The proporlion of Lhe tolal amounls is determined in accordance wilh the corporalion’s share of
the partnership’s income or loss for lhe fiscal pericd of the partnership.
— Part 2 - Investment allowance
Add the carrying value at the end of the year of the following assels of the corporalion:
Ashare of another corporallon. . . . ... oo it i i it iatataras s A e e aa s 0
Aloan or advance fo another corporation {other than a financial InsliWEON). oo v vt e v er e e v v rvev v e rnnn ¢
A bond, debenlure, note, morlgage, or similar obligalion of ancther corporalion
(other than a financial INstilUtion). .« v o v v e v e v v n i i it it s s aneasas s s saaannanas 0
Long-term debt of a financial inslllion. . ..o v i iiis e eentriniaa sttt s s 0
A dividend receivable on a share of {he capilal slock of anothercorperation. ..o vvvv i v v e e i ciieciaaas 0
; 3n ar advance to, or a bond, debenture, note, mortgage or similar ebligation of,
rnership all of the members of which, (hroughout the year, were other corporalions
{other than financial institulions) that were not exempt from lax under Part 1.3
(other than by reason of paragraph 181 {3Ka)). c o e vve v v i rrr i r ittt ia s ananan s 0
Aninterastinaparnership. v evereveecr e i it a e sa st s s s s nsan i a it e 0
Invastment allowance forthe year. .. . ..o ia ittt it s anna s s s s e a s 0

—— Part 3 - Taxable capital
Capital for the year {lin 180). . .« oot ittt iia e e tenntnnnnnnnnnaasassasasssssnssnnnnnnnes 53,357,296 C
Deduct: Investmant allowance forthe year (i@ 490). . . oo i it it i i iiiinn s iar e raraaa e cmamataans 0 D
Taxable capltal for the taxatlon year
{amounl C minus amount D) (il negalive, enler"0™). - - e o vivusrrasrtnsssssiessnsnscassasansssnnsnns 53,357,296




Account/Business No.: 869077925RC0001 Year Ended: 2001-12-31

Newmarket Hydro Ltd. Sch, 033

~— Part 4 - Taxable caplital employed in Canada - Ganadian resident corporation
To be completed by a corporalion thal was resident in Canada al any lime in the year.

Taxable income Taxable

Taxable capital for eamed capital

the year (tine 500) 53,357,296 X inCanada 1,000  employed 53,357,296
memmmemememees —mmmaaasees = in Canada ==S=E=S=SERESS
Taxable income 1,000

Notes: 1} Regulalion 8601 gives dslails on calculating the amount of kaxable income earned in Canada.
2} Where a corporation's taxable income for a laxalion year is "0, it shall, for the purposes of
the above calculalion, be deemed to have a taxable Income for that year of $1,000.
3) In the case of an airine corporalion, Regufation 8601 should be censidered when completing
the above calculalion.

—— Part 5 - Taxable capltal employed in Canada - Non-resident corporation
To be completed by a corporalion thal was not resident in Canada throughout the year and carried on
a business through a parmanent establishmenl [n Canada.

Tolal of all amounts which is the carrying value al the end of the year of an asset of
the corporation used in the year or held in the year, in the course of carrying on any business
it carried on during the year through a permanent astablishmentin Canada. .. ... .. cocvii s vinnans 0
Neduct the following amounts:
rporation's indebledness at the end of the year [other than indebtedness
"I described in any of paragraphs 1681.2(3)(c) to {f}] that may reasonably
bo regarded as relaling fo a business il carried on during the year through
a permanent eslablishmenlin Canada. ... v vvvveeenernennurransannasnearonnrnns LAl 0
Total of all amounts each of which Is the carrying value at the end of year
of an asset dascribed in subsection 181.2(4) of Lhe corporation lhat if used
In the year, or held In the year, in the course of carrying on any business
it carried on during the yearin Canada. - - v oo v ccvsninnernannrasersarranreeonnn 0
Total amount of carrying value at the end of year of an asset of the corporation
that is a ship or aircraft the corporation operated in inlernalional traffic,
or personal property used or held by the corporalion in carrying on any business

during the yearin Canada. c e v s e e rranuassasanaanrrrrasroscmaacsaanss 53] 1)
Total deductions (add lines 741, 712, and 713} 0 0 E
Taxable capital employed In Canada ~_ mmmmsmsssoooe-
{tline 701 minus amounl E) (if negalive, nler ™0™} v v v v e i s i ii it iin s aiia st an e s aaaaaaanes 0
—~

—  art 6 - Calculation of gross Part .3 tax
Taxable capilal employed in Canada for the year

{line 680 or 790, WhiChever appligs). - o v v e iin e o iiaraaat i ranriissarromarctsasasanans 53,357,296
Deduct: Capital deductlion claimed for the year (enter $10,000,000 or, for relaled corporations,
the amount allocated on Scheduld 38). . v« - - - ot vuusiiarirantrnsesracannsanasnnansnnrnrs 10,000,000
Excess of taxabte capilal employed in Canada over capilaldeduchion. ... ..o v e v v ciiiiii i e 43,357,296
Gross Part .3 tax: Line 811 43,357,296 x .2250% = 97,554 F

Where lhe taxalion year of a corporalion is less than 51 weeks, calculate the amount of
tax payable as follows:
Number of days in the year
Amount F 97,554 X 92 = 24,589 G




Newnmarket Hydro Ltd.

Account/Business No.: 869077925RC0001 Year Ended: 2001-12-31

Sch. 033

—— Part 7 - Calculatlon of current year surtax cradlts
- Corporations can claim a credit against their Part 1.3 tax for lhe amount of Canadian surtax payable.
This Is called the surtax credit.
- Anyunused surtax credit can be carried back three years or carried forward seven years. Unused surlax
credits must be applied in order of lhe oldest first.
- Refer to subseclion 181.1(7) of the Aci when calculaling the amount deduclible In respecl of
a corporation’s unused surlax credils where control of the corporalion has been acqulred batween
Lhe year in which the credits arose and the year in which you want to ¢laim them.

Currenl year surtax credit equals current year Canadian suriax payable.
Canadlan surtax payable

For a corporalion that was nol resident in Canada Ihroughoul the year, the lesser of a and b, below:
a) line600fromthe T2rolum. .. . ottt ittt e iarssmasasaaasrananans
b) fine 700 plus line 660 fromthe T2 refumn. . oo oo et ve it enr e mr e m s
In any other case, the lesser of ¢ and d below:
ling 690 of this schedule
c) line 600 from the T2 relurn 0 x 53,357,296 =
53,357,296
B line 500 of this schedule
Fa)line 700 plus ine 6B Irom the T2 relUM. v v v v i e vt rieserncannasanaarsrnnnnrran

Current year surtax credlt (amounl H or I, whichever applies). . . ..o v r v v i i iiiininis s cens

Y]
0 0 H
0
Y] 01

——— Part 8 - Calculation of Part 1.3 tax credlt available for carry- forward

Amount onling B30, « o oo v i artatrsins s rnsraaacaaitteatttsrrasesastaananaaaastinttrres 0
Less: Part 1.3 1ax before deducling surtax credits (line 820). . . v+ cv ot i veeieianaanaranirinsncaeanasss 24,589 J
Net amoun§ -24,589 K
If the amount on line K is "pesitive,” it represants the amount of Parl 1.3
lax credits thal may be carried forward from taxation years prior to 1992 and
applied Ihis year lo reduce Canadian surlax payable. Refer to Schedule 37 for
unused Part L3 taxX credit Dalanea. « o o oot tunr s snnsrasattiitrarrrrrntnrrenrantasanasans 0L
N¢ The portion of amount K carried forward should ba enlered at line 660 of the T2 relurn.
IF\. .mount on line K is "negalive,” il represents lhe amount of unused surtax credit of
other years lhat may be applied to reduce Parl 1.3 lax payablein the currentyear- ... ... .oiian i ens 24,589 M
—— Part 9 - Calculation of current year unused surtax credit

F T 1 17 0
Less: Parl 1.3 tax credils claimad

{carried forward from laxalion years prior to 1992 - seg amounlL above). ... .. vv e iivincnann i 0
Current year unused surtax credit (enler this amounton Schedule 37). .. ... oiiain e i ecenans o




Newmarket Hydro Ltd.

Account/Business No.: 869077%25RC0001

Year Ended: 2001-12-31

Sch. 033

— Part 10 - Calculation of net Part 1.3 tax payable

GrossPart 1.3 1ax {lino 820). « . v o v s cin s ccraasarsossasansassnasasasssansntasanrsrmcnsnansnn 24,589 N
Deduct the fellowing amounts:
Current year surtax cradil applied
{the 16556r OF 11NS 820 ANG BIG)- « - « « 2« e e e e e e e e e e e n e e ae s e s annnnnns 0
Unused surtax credit from prioryears applied. . .« v v v ivvvvvvrvnnsrmerncaaagaaan 0
Tolal (cannot exceed amounl on line 820) 0 0 O
Nat Part 1.3 tax payable (amount N minus amounl O)
Enterthis amount at line 704 0f the T2 10lUM. v v e v v e e v v isv s nncasacnannrannnrncnnnsnnasnssaaartnns 24,589




Newmarket Hydro Ltd.

Line 108 Loans and Advances to Corporation

Excess working funds payable to holding co.
Liong term debt with holding co

Current portion of customer deposit

Long Term portion of customer deposit

Total

Attached Sch.
Account/Business No.: 869077925RC0001 Year Ended: 2001-12-31

0.
3,970,550.
22,000, 000.

173,000.
1,626,458.

27,770,008.

COCOCOOOCOCOOCCOoOOoo



Newmarket Hydro Ltd.

Account/Business No.: 869077925RC0001 Year Ended: 2001-12-31

Sch.

036

Canada Customs and Revenue AgencyfAgence des douanes st du revenu du Ganada

AGREEMENT AMONG RELATED CORPORATIONS - PART 1.3 TAX
(1998 and later taxation years)

- Members of a related group of corporations should use this scheduls lo allocate the capilal deduclion
of $10,000,000 among lhe members of lhe reltalad group.
Do not file this agreement if no members of the relatad group are llable to pay Part .3 tax.

Are any members of lhe relaled group liable o pay Pat 1L.31ax?. . . v ot v st v s e ev i i it i e s ncansansnssaarsnrsnrans [YiN]

- In cases where a relaled corporalion has more lhan one laxation year ending in a calendar year,
it is required lo file an agreement for each taxafion year ending in that calendar year.

- A corporation lhat is refaled to any other corporation at any time in a taxation ysar of
the corporalion ending in a calendar year may file such an agreement.

- In accordance wilh subsection 181.5(7) of the federal "income Tax Acl®, a Canadian-conlrolled
private corporalion is not consldered lo be relaled to another corporation for purposes of

lhe capilal deduction unless it is also associated with Ihat corporation.

Altach addilional schedules if space for agresment is not sufficient.

Note 1:  [f a corporalion is nol regislered enter, "NR™

Nola2:  An enlry Is only required for a corporalion that has more than one taxation year ending in the same
calendar year and is relaled in two or more of lhose laxalion years lo another corporallon lhat has
a taxation year ending in that calendar year. The capital deduction of lhe first corporation for
each such laxalion year al Ihe end of which it is relaled lo the olher corporation is an amounl
equal to iis capital deduction for the first such laxation year. Enler the laxation year end to
which Lhis agreement applies.

— Agreement
Year Monlh Day
Dals fited (for departmental UsB OnlY) .« v vttt i ca e adar e
Is this an amended agreement?. . . oot eieenieaensens v racnranciren s a i anaaa s [viN) [ N
Year
Enler the calendar year to which the agreement applies. « o s v v ii ittt iitiaoirmcerataossnnananans 2001
Note: This agreement must include all the information indicated below for all members of the related group,
Including members to which ne amount of capital deduction is allocaled for ha year. However, any
mamber which is exempt from Part 1.3 1ax under subsection 181.1(3) is not required (o bs included.
Allocation of Taxation year end
Namas of all corporalions which capital deduction to which this
a{ mbers of the related group Business Number for the year agreemenl applies
{Note 1} $ {Note 2}
Newmarket Hydro Lid. 86907 7925RC0001 10,000,000 20071-12-31
See attached 0
Total {not to exceed $10,000,000) 10,000,000

T2 SCH 36 (99)




Newmarket Hydro Ltd. Sch. 036-Supp.

Account/Business No.: 869077925RC0001 Year Ended: 2001-12-31
AGREEMENT AMONG RELATED CORPORATIONS - PART I.3 TAX

- Members of a related grouwp of corporations should use this schedule ko allocarte the capital deduction
of $10,000,000 among the members of the related group.

- In accordance with subsection 181.5(7} of the federal Income Tax Ack, a Canadian-controlled private
corporation is not comsidered to be related to another corporation for purposes of the capital deduccion
unless it is also associated witch that corporation.

Names of all corporations Allocation of Taxacion year end to
which are members of the capital deduction which chis agreement
related group Business Number for the year applies
{Note 1) {Note 2)
(200] [300) [400] [500])
Newmarket Hydro Holdings Inc B865142632RC0O001 [} 2001-12-31
Unipower Holdings Ltd. 865539399RCO001 o 2001-12-31
1443393 Ontario Inc. 892397613RCO001 0 2001-12-31
1443394 Ontario Inc. B8655309191RCO001 1] 2001-12-31
1443396 Ontario Inc, B65538995RCO001 0 2001-12-31
1443397 Ontario Inc. 892397217RCO001 0 2001-12-31
1443398 Ontario Inc. 865538797RCO001L 1] 2001-12-31
1402318 Ontario Inc 8670997712RCO001 o 2001-12-31
r AT )]

Note 1: If a corporaticn is not registered, enter "NR".

Note 2: An entry is only required for a corporation that has more than one taxation ending in the same
calendar year and is related in two or more of those taxation years to another corporation that
has a taxation year ending in that calendar year. The capital deduction of the first corporacien
for each such taxation year at the end of which it is related to the other corporation is an
amount equal o its capital deduction for the first such taxation year. Enter che taxation year
end to which Ehis agreement applies.

Schedule 36 - Supplementary



Newmarket Hydro Ltd.

Account/Business No.: 869077925RC0001 Year Ended: 2001-12-31

Sch. 050

Canada Customs and Revenus Agency/Agence des douanes et du revenu du Canada

SHAREHOLDER INFORMATION
{1998 and later taxation years)

All private corporations must comptele this schedule for any sharehelder who holds 10% or more of
lhe corporation’s common and/or preferred shares.

Buslness Soclal
Name of shareholder Number Insurance
Number
{note 1) {note 2)
Newmarket Hydro Holdings Inc. 865142632RC0001

Percentage
common
shares

100.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.60

Percentage
preferred
shares

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.C0

Note 1:  |f a corporale shareholder does not have a business number, NR must ba entered Lo indicale the
corporalion is nof registered.

Note 2: I an individual shareholder dees nol have a social Insurancsa number, NA must be enlered to
indicate the SIN is not available.

T2 SCH 50 (99)




Newmarket Hydro Ltd. T7B-1
Account/Business No.: 869077925RC0001 Year Ended: 2001-12-31
Schedule of Instalment Remittances
Name of Corporation Contact: . . . ... ... ....
Telephone Number:. . . v . v oo v v e v v v v v v
Effective Description (Instalment Remittance, Amount of
Interest Date Split Payment, Assessed Credit) Credit
Installment Remittance 24,589
0
0
0
0
0
0
0
0
0
0
0
0
Total amount of instalments claimed  {A) 24,589
Total inslaimenls credited to the taxation yearper T9  (B) 24,589
— TRANSFER
Account Number Taxation Amount Effective Description
Year End Interest Date
From;
0
To:

{




o Minisiry of Finance 2001 CT23 Corporations Tax and
. Ontario -

Corporations Tax Branch For {axatlon years

PO Box 620 Ann Ual Return commencing after May 4, 1999

33 King Streot West Corporations Tax Acl - Ministry of Flnance (MOF)

Oshawa ON L1H 8E9 Corporations fnfor'maffbn Acl Ministry of Consumer and Business Services (MCBS}

(fomedy Ministry of Consumer and Gommercizl Reélalions)

Thig raturn is a comblination of the Ministry of Flnance (MOF) CT23 Corporations Tax Return and the Minlstry of Consumer and Buslness Services (MCBS) Annual Return.
Page 1is a common page required for bolh rofums. For lax puposes, depending on which criteria the comoration salisfies, it must comptete either the Exempt from Filing (EFF)
declaration on page 2 or filo the CT23 Return, logether with the appllcable schedules, Corporatlons that do notmeet the EFF criterla but do meet Lhe Short-Fon'n critesia,

may requast and flle tho G723 Short-Form Return {seo page 2).

The Annual Return (oommon page 1 and MCBS Schedules Aor K) conlalns nien-tax information collected under the authority of the Corporaf.rons lnformaffon Act for the purpose
ofmalnla]nlng a public dalabase of comporale Informaticn. This retum musl be comple!ed by Ontario share-capltal corporations or Forelgn-Business share-capilal oorporabons

Ihalhave an éxlra- pwwnolal Iioence lo operatein Onlario. -

‘MCBSAmua'IRe..mmRequlred? (Referfo Gulde) . Yes _'No_:'|:| o : Pagej1 of 24

Mmls[ry Use

Corporalion's Legal Name (ircfuding punclualion} and Mailing Address

Ontarlo Corporalions Tax Account No. (MOF)

1800138

Newmarket Hydro Lid. ; - :
This CT23 Relurn covers the Taxalion Year
Start- year monlh day
Sla
590 Stevens Court ' 200_1_10_01
- : year menth - day
End
- L_2001-12-31
Newmarket - -
ON CA L3Y-6Z2 L
ear month da | Atlo
s address changed since last fited CT23 Return? Yes I:l g)fa (‘;1an o y y Date of Incorpo.r..atlon or Amalgamalion
: g T year month day
Registered/Head Office Address 2000-11-01
590 Stevens Court
Oniaro .
Corporation No. ||
Newmarket (MCBS)
ON CA L3Y-622
Localion of Books and Records )
Capada Cusloms and Revenue Agancy
590 Stevens Court {formerly Revenue Canada) Business Na.
' Ifapblic_able; entsr
Newmarket 869077925RC0001
ON CA L3Y-622
Nama of person to contact regarding this CT23 Return Telephone No. Fax No. Juris-dicli on
eorporated '
Ontario
Dave Weir 90558538548 9058958931
A 's of Principal Office in Onlario {Extra-Provinclal Corporations only) (MCBS) if not Incorporated in Onlario, Indicale the
date Onlario business aclivity commenced
and ceased:
year month day
Commenced
ON CA - year month day
Former Corporation Name {Exira-Provincial Corperations only} (Not Applicable) {MCBS) Ceased
(Not Applicable)

‘ Ne. of Schedule(s) Proferred Language/Langue de préférence
Information on Directors/Officers/Administraiors must be completed on MCBS English X French I
Schedule A or K as appropriale. If additional space Is required for Schedula A, ) anglais -frangals
anly this sthedule may be photocopled. Slate number submitted (MCBS). . 0 Minislry use "Il ||| "lll “||| ||I||II
If there s no change'to the DirectorsiOfficersTAgministrators' Information previously . - No .
submitted to MCBS, please . [ thts box. Schedule(s)AandKare not required (HCBS). - X change

Certlflcatlon (MCBS)

| cerllfy thal all lnformallon setoutin lhe ‘Annual Return is lrue, correct and compiete.’
Name of Authorlzed Person (Frint clearly or typs In full)

Dave Weir

D 0 P : o
T : Other individual having knowledge
Titte: |:I D[reclor Officer of the affairs of the Corporalion o

Note: Sections 13 and 14 of the Corporations lnfonnatmn Act provide penames for maklng false or mlsleadlng statements or omlssions.

CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001 2001CT23



Corporation's Legal Name Ontaro Corporations Tax Account No. (MOF) Taxation Year End CT23 P age 3 Of 24

| Newmarket Hydro Lid. 1800138 2001-12-31

CT23 Corporations Tax Return

Identification continued {for CT23 filers only)

Ontario Relail Sales Tax Vendor Permit No.
Type of Corporation - Please "X" box(es) If applicable In sections i & 2 {Use Head Office no.)

ifapplicable, enter

" Canadian-conlrolled Privale {CCPC) all year
{Generally a private corpoeralion of which

50% or more shares are owned by
Canadian resldenls.) (fed.s.125(7}{b))

Oniario Employer Health Tax Accounl No.
Head Offi .
2 I:I Olier Privale {Use Head Offica no.)

If applicable, enter
3 I:I Public

: (nearest percenl)
4 |:| Non-share Capital Share Capital with full valing righls
. owned by Canadian Residenls 1000
5 ,:I Other (specify) Spacify major business aclivity
Fami fon s. Mon-resident ship or aircralt under reciprocal
'?—l 1 |:| amily Farm Corporation s.1 (2) 12 EI agreement with Canada s.28(b)
2 [:l Family Fishing Corporation s.1 (2) 14 l:l Bare Trustes Corporation

3 I:I Mortgage Invesimenl Corporalicn 5.47

15 |:| Branch of Non-residents s.63(1)

4 || Credit Union =.51 16 ] Financial insitution prescribed by
5 [:I Bank Mortgage Subsidiary 5.61 (4) Regufalion only

[ EI Bank 5.1 (2) 17 D Investment Dealer

7 I:l Loan and Trust Corporation .61 {4) 18 ':l Generator of electrical energy for sale or
. _ producer of steam for use in the genaration
Non-resident Corporation of electrical anergy lor sale
s.2{2}a) or (b)
19 Hydro successor, Municipal Efectrical Utitity
9 D Non-resident Corporation 5.2{2)(c) or subsidiary of either
10 Mulual Fund Corporation 5.48 Producer and seller of steam for uses other
D po 2 than for the generalion of eleclricily
1 Non-resident owned investmentl 21 I:l Insurance Exchange s.74.4
Corporalion $.49

P?- ~a "X" box{es} If applicable:

I -] First Year of Filing |:| Final Taxation Year up to Dissolulion {wind-up} I:ITransfer or Receipl of Assel(s) involving a
corporation having a Canadian permanent
|:I Amended Return D Final Taxation Year before Amalgamalion establishment oulside Onlario
Izl Taxalion Year End has changed - Canada Cusloms D Floaling Fiscal Year End DAcquisilion of Control fed 5.249{4}
and Revenue Agency (formerly Revenue Canada)
approval required Date Conlrol was acquired

year monlh  day

-

es

Was the corporation inactive throughout the laxalion year?

Has (he corporalion's Federal T2 Return been filed with the Canada Cuslems and Revenue Agency {CCRA)?

Are you requesting a refund due te:  Lhe Carry-back of a Loss?

an Overpayment?

w3
IRIICID &

a Specified Refundable Tax Credit?

Are you a Member of a Parlnership or Joinl Venture? |:|

CCH Canadian Lld. - Corporate Taxprap ver. 2.0 - 2001, 2001CT23



Corporalion's Legal Name Ontario Corporations Tax Accouni No. {MOF) Taxation Year End CT23 P age 4 0of24

[Newmarkel Hydro Lid. 1800138 2001-12-31 DOLLARS ONLY
Income Tax

Allocatlon — if you carry on a business tiwough a permanent establishment In a Jurisdiction oulslde Ontario, you may allocate that
portion of taxable income deemed eamed in thal jurisdiction, to that Jurisdiction {5.39) {Inler. Bulletin 2617). Attach a schedule (or a
copy of federal T2 SCH 5) showing allecation of gross revenue, safaries and wages, including applicabla percenlages.

Net Income (ioss) for Onlaric purposes (per reconciliation schedle, page 18) L L. ... .. ittt inarearnrrannranransnn * From | 690 -205,926,
SUBlAG CHafitablo GONGUONS ettt e et e et e e - 0.
Sublract: Gifts o Her Majesty in dghl of Ganada or a province and gifis of culiural property fAtfach schedule) . . ... oveins - El 0.
Sublrack Taxable dividends deductible, per federal T2SCH3 e e e e e _ 0.
Sublracl. Ontario poliical CONABULONS (ABBCH STABAINE) .\t s e e e e eaean et e e naran e - (2] 0.
Sublract: Federal Part V1.1 lax B T3 - {s ] 0.
Subtract: Prior years' losses applied — Non-capitallosses L, L. i i e e e e e e = From - N 0.
Net capilal losses (Eg: 1 0. X o " _____50.0000¢ = - o S N
FammIosseS i i areace e a e - From 0.
Restricled IamIoSS8S L. .. cie it iiisaaaa e, — Fiom 0.
Limited parnerShIDI0SSES 4 v et enas et e s e e et e aaea e aaaaaann ~ From 0.
Taxable INcome (NON-CapHalIOS8)] ittt ittt aa e et e e e, = 205,926,

Addition lo taxable Income lor unused ferelgn tax deduction for federal purposes o
AdJusted Taxable Income + {n is negalive, enter II]) .............. = l 20 K 0.

Number of Days In Taxatlon Year

Taxable Income Days before
May 2, 2000 Total Days
__om [0 or[20 Jwapprcariey  0,x[30]100.0000%x_155000%x|[22] 0 - 92 |-+[2s] 0.
Ontario Aliocation . D?yg &l)igr J
ay 1, an
L pelora Jan 1, 2001 Total Days
rom [ 10 Jtor[ 20 Jirappicavrey 0.x[20]100. 0000 %x_145000%x[[22 ] 0 . [m] 92 |-«[2] 0.
Onlario Allocation Days afler

Dec 31, 2000 and
before Oct 1, 2001 Fotal Days

From [ 10 Jior[20 Jirappiicante) 0,x[20] 100.0000%x _14.0000%x|[28 ] 0 -[=] 92

_ . Days after
Ontario Allocation 13.{ 2001 and

1
+
1)
l
L=
o

SE}J Total Days
) belore Jan 1, 2003
From (Ofifappﬁcable) O.X@ 100.0000%x_ 12.5000% x|[ 28 | 92 - [73] 92 |-+[29] 0,
Onlario Allocation : -
Income Tax Payable (befors deduction of tax credils) + * sl28] = : 0.
Note: The rale change effective Oclober 1, 2001 has nol yel raceived lagislalive authoriy al the lime of prinling.
Incentive Deduction for Small Business Corporations (IDSBC) {s.41)
|(If thls section is not completed, the IDSBC will be denled.} I
DId you clalm the federal Small Business Deductlon {fed.s.125(1)} In the taxatlon year or would you have claimed
{’ 1eral Small Business Deduction had the provisions of fed.s.125{5.1) not been appllcable In the taxatlon year? x} I:IYES N°
Income from active business caried onla Canada for federal puposes (fed S.125(1Xa)) o vvvneennnn.. @ B O,
Federal taxable income, less adjusiment for forelon lax credit (fed.s.125{ 1){b}} + |—5_TI 0,
Add: Losses of other years deducted for federal purposes {led.s.111) . 0,
Sublracl:  Losses of other years deducled for Ontario purposes (s.34) - 0,
- 0, [=]. 0,
Federal Business limil for the year before Lhe application of fed.s. 126(6.1)
(not exceeding $ 200,000) (Allach fedoral T2 SCH 23 ifassoclatad) ... .. . 0.
Add: Ontario enhancement of federal business limit
. Number of Days In Taxation Year
D %a 23%% d Tolal D
ec an olal Da:
before Oct 1, 2001 ¥
40,000 x [s57 0 +[7] 92
xrrom [ 55 ) o » 200000 =[] 0.
Days after
Sept 30, 2001 and Tolal Days
before Jan 1, 2003
goooox|es] 92 -[m] 92
L. XFrom @—0_ * 200,000 _=[es] 0
Ontario enhancament of
federal business limit LA P I - 0.+ Q.
Business Limit for Ontarle purposes o . = 0. 0.
Income ellgible for 8 IDSBC - v vvvvneneneeenennn From [30] - 100.0000% x [8] Q.= 0.
* Onlario Allocation Least ol @@ or
* Note: Onfarie Atlocation for IDSBC purposes may differ from E if Taxable Income Is aliocaled lo foreign jurisdiclions. See speclat rules (5.41{4))

conlinued on Page 5
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Corporation’s Legal Name

Ontario Corporations Tax Accounl No. (MOF)

Taxation Year End

CT23 Page 5 of 24

Newmarkel Hydro LId. 1800438 2001-12-31 DOLLARS ONLY
Income Tax continuod from Page 4 Number of Days In Taxallon Year
o B B
&G 31, an
Calculalion of IDSBG Rate vefore Jan 1, 2000 Total Days
......... 7.00% x |71 Q_ «lm 92 |=+{us] .0000.,
ec an
before Gt 1, 2001 Tolal Days
......... 7.50% )(ITBI O +ITSI 92 =+ .0000.
3 ?a 2?)'331'- d
g 5 an
belore Jan 1, 2003 Total Days
......... 6.50% xlleel 92 [ 92 |=+ 6.5000.
IDSBC Rate for Taxation Year + N Y - 6.5000.,
Sl e From [ 60| 0, x From{78] 6.5000%  ........ . 0.
Corporations clalming the IDSBC musl complele the Surtax section below if the corporation's faxable Income (or il assoclated, the assoclated group’s taxable income} is
aiealer than the amounlin below.
Surtax on Canadian-controlled private corporations (s.41.1)
* oplles il you have claimed tha Incentive Deduction for Small Business Corporations.
Short Taxatlon Years - Speclal rules apply where the taxation year s less than 51 weoks for lha corporation and/or any corporation associated with il.
~ Assoclated Corporalion - The laxable Income of assoclated corporations Is the laxable Income for he Laxation year ending on or befora the date of this corporation's
taxalion year end.
** Taxable Income of the corporatlon e e e From (or It applicable) + 0.

[ cvesy

If you are a member of an assoclated group (X}

Onlario Cerporations Tax
Name of assocated corporation (Canadian & foretgn) Account Mo, (MOF) Taxation Year End ** Taxable Income
(i insufficiont space, altach schadule) {if applicable} {if loss, enler nil)
See allached 0.
Aggregale Taxable Income + + + L Q.
Numbaer of Days In Taxatlon Year
Days before
Jan 1, 2001 Total Days
Subtiact 200,000 x |[sss] 0  + [w3] 92 i=.[inl 0.
Days alter
Dec 31, 2000 and Tolal Days
( batore Oct 1, 2001
240,000 x |[ssz 0  + [m] 92 |2 0.
.
e A an
belors Jan 1, 2003 Total Days
280,000 x [fzssl 92 +[mal 92 |-« 280,000,
fs} + [52d + f3g)- 280,000, ... ............. . 280,000,
L e L U = 0.
Number of Days In Taxatlon Year
Days aRer
Dec 31, 1998 and Total Days
before Jan 1, 2000
Calculalion of Specifled Rate for Surtax . ... ... 4 . 67% X | 74 I O + | 73 I 92 =+ .0000
Days after
Dec. 31, 1999 and Tolal Days
before Oct 1, 2001
.......... 5.00+% x [l 0+ 0wl 92 |-.[s] .0000
Days after
Serl , 2001 and Total Days
belore Jan 1, 2003
.......... 4,3330% x |[esl 92 - [ml 92 |-+[es] 4.3330
Specified rate of surlax for Taxation Year + R 120 = 4.3330
From O.X F.rom 4.3330% ................. = 0.
From | 87 | 0.x From 0.+ From 280, 000.-= 0.
Surtax Lesser of R == 2 = 0

Conlinued on Page 6
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Cormporation's Legal Name Onlario Corporations Tax Accounl No. (MOF) Taxation Year End CT23 Page 6 of 24

Newmarkel Hydro Lid. 1800138 2001-12-31 DOLLARS ONLY
Income Tax continued from Page 5
Additional Deduction for Credit Unions (s.51(4)) (nach schedurey ... ... 0.
Manufacturing and Processing Profits Credit (M&P) (s.43)
Applles to Eligible Canadian Profils from manufagturing and processing, famming, mining, fogging and fishing caried on In Canada, as dotermined by regutations.
Eligible Canadian Profils rom minlng are the *rasource profils from the mining operations”, as delermined for Onlario depletion purposes, after deducting deplstion
and tesource allowancas bul excluding amounls from sale of Canadian resourca property, rentals of royaltiles. If you are clatming this credit, attach a copy of the
federal T2 SCH 27 ncluding necessary changes for Onlario lax purposes (e.g. different C.C.A. claimed).
The whole of tha active business Income qualifies as Eligible Ganadian Profiis if: a} your active business income lrom sources ether than manufacturing and processing,
mining, fanming, logging or Rshing Is 20% or less of the tolal active business Income and b the lolal active business income Is $250,000 of less.
Eligible Canadlan Profils L ..t e e m e ae e e + 120 0.
Subltracl:  Income eligible for the Incentive Deduction for Small Business Corporations (IDSBCY ... i iiiiieinnasnn i ansns - From 0,
Add: Adjustment ler Surlax on Canadian-controlled privale corporations
From 0-+me@ .00005{,+me 6.5000% = 0.
* Onlario Allocation
esseror [56] or [121] e + [122] 0.
o - o (722 L R = [ 0.
TTAMBDIBINCOME e e e + From 0.
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) ... o oot e oan — From IEI 0.
Add: Adjustments for Suritax on Canadian-controlled private corporations L . i i e et + From i _ 0-
Subtract. Taxable Income From 0, x Alacation % lo judisdictions oulside Canada L0000% ... - Sl 0.
Sublrack  Amount by which Canadian and forefgn invastment [ncome exceeds neleapital losses L . . i i i aa s - ) 0'_.
Lol - [sel + [ea] - [mol - [add = el Q.
Clalm ) Number of Days In Taxatlon Year
Days before
Cct 1, 2004 Total Days
0, X From @l .0000|%x 2.0000 %X 0 - 92 =+ 0,
Lessor of or * Onlarip Allocation 50355062351
ept 30,
and before Total Days
Jan 1, 2003
0. X From [30] | .0000px__ 1.5000%x 0 +f]l 92 |+ 0.
Lesser ol or * Ontario Allocation - 0.
'\l‘ Onlarlo Alfocalion for M&P Cradil purposes may differ from @ if Taxable Income Is aliocaled o forelgn jurisdictions. See special rules (s.43(1)}
Manufacturing and Processing Profits Credit for Electrical Generallng Corporations .. .......... = |18 0.
Manufacturing and Processing Profits Credit for Corporations that Produce _ .
and Sell Steam for uses other than the Generatlon of Electrcity ... ... .. ... ..o .t = i Q.
Noto: The M&P lor corporalions thal ganerale eleclrical energy for sale, or produce steam for use in the ganeration of electrical energy for sale, or produce steam for sale
for uses ofhar than tha gangration of electricity, has nol yel recelved feglsfalive aulthorily &t the lime of prinling, (Refer to Guite.)
Credit for Foreign Taxes Paid (s.40}
Appiies if you paid tax to a jurisdiction outside Canada on foreign investmant income {Info. Bulletins 15-79 & 2739) 170 0.
(Aftach schedule).
Credit for Investment in Small Business Development Corporations (SBDC)
Applles if you have an unapplied, previously approved credil from prior years' Investments in new issues of equity shares In Small Business
Development Corporalions. Any unused porlion may be carried forward indefinilely and applied to reduce subsequent years' Income taxes,
(Refer Lo the former Small Business Development Corporalions Acl)
Eligible Credit {175 0.  Credi Claimes L -0,
Subtotal of Income Tax [z - [ + [wa] - [l - (] - e - [ie2) - [iool - ed] ......... - =) 0,

continued on Page 7
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxalion Year End CT23 page 7 Of 24

Newmarket Hydro Ltd. 1800138 2001-12-31 DOLLARS ONLY

Income Tax continued from Page 6

Specified Tax Credits (e o cuive)

Ontarlo Innovation Tax Credit (OITC) (s.43.3} Appifes lo research and dovelopment in Ontarfo. _ _
Eligible Gredit From [5620] OITC Claim Form (Attach original Claim Form) ] o 0.

Co-operative Education Tax Credit (GETC) (s.43.4) Applles to employment of eligible sludents,

Eligible Credit From [5798 ] Summary Schedule F ...t ne b + o 0,

Ontarto Film & Televiston Tax Credit (OFTTC}(s.43.5)
Applies lo qualifying Ontario labour expendiluras for eligible Canadian content flm and ielevision productions.
Eligible Credit From Claim Form Cerlified by Ontario Film Davelopmeni Corporation

(Relain original Ciaim Form. Do not submil the Clalm Form with the CT23Tax Relurn) o ieiiiaa e eaaaaaens + 183 _ - o 0.
Graduate Transltlons Tax Credit (GTTC) (s.43.6) No. of Graduates From

Appiies to emplayment of eligible unemployed graduate sludents. Q . .
Eligible Credit From Summary SChedulEa G e ereeeedmaiaaeaeeeateanaraa e + m : e 0.

Ontario Book Publishing Tax Credit (OBPTG) (s 43.7)
pites lo qualifying expendilures in respect of efigible literary works by firsl-lime Canadian authors. . _ )
- __zigible Credil From OBPTC Claim Form {Atlach only the original Claim Form. Relain the Cerification Form) . ...... + . : 8,

Ontarlo Computer Anlmation and Special Effects Tax Credit {(OCASE) (s.43.8}

Appifes lo labout relaling to computer anlmalion and spectal effects on an eligible production.

Eligible Credit From Claim Forn Certified by Ontario Film Development Corporation

(Relain original Claim Form. Do not submit the Claim Form wilh the CT23 Tax Relurn.} o eeii e iianaiaeaaennns + 197 - - '0 i

Ontarlo Business-Research Instltute Tax Gradit (OBRITC) (5.43.9)
Applies lo qualifying R&D expendilures under an eligible research inslilute contract.
Eligible Credit From [7400 |OBRITC Claim Form (Atach original Claim FORT) . ..ooiieiaiiaine e + [188] - 0.

Ontarlo Production Services Tax Credit (OPSTC) (s.43.10)
Applies lo qualifying Onlario labour expendilures for sligible non-Canadian content film and television productions.
Eligible Credil From Claim Form certified by Ontario Film Development Corporation

(Retain original Glaim Form. Do not submit the Cleim Form with the CT23 TaX Relurn) ... ..oiiiieeaeineninss + o 0.
O 'oInteracilve Digital Media Tax CredIt (OIDMTC) (s.43.11)

Al;, .5 lo qualifying Tabour expendilures of eligible products for the taxation year,

Eligible Credil from Claim Form carlified by Ontario Film Developmenl Corporalion . _
(Retain original Claim Form, Do not submit the Claim Form with the CT23 Tax RelUrn)  ..uiaerenesrnnees + . 0.
Ontarlo Sound Recording Tax Credit {OSRTC) {s.43.12)

Appiies lo qualifying expendilures in respect of eligibla Canadian sound recordings. )

Eligible Credil From [7500 | OSRTC Claim Form {Attach only the original Glaim Form. Retsin the Certification Form} ... .. + SR - Q.
Olher(specify) i eeeraeeeraaas e 2014 : : 0.
Total Speclfled Tax Gredits « fioz] + [is3) + [ssl + [ee) + [ier] + [iss] + [1es] + [200] « [201) + 2004 = [220) . 0,
Specified Tax Credits Applled to reduce frcome Tax cesssesssisecsiosret e et ettt = 1225 N Q.
Income Tax —[225] OREnter NIL if roporting Non-Capital LoSS ~ «...iieninsninnierenanaan, =lz30) 0.

To determine if lhe Corporate Minimum Tax (CMT} s applicable to your Corporation, see Determination of Applicability saction for the CMT
on Page 8. I CMT is nof applicable, lransfer amount in to Income Tax in Summary section on Page 18.
OR
IFCMT is nok applicable for the current taxalion year but your corporation has GMT Credit Carryovers that you want to apply lo reduce
income lax othenwise payable, then proceed to and complels the Application of CMT Credit Carryovers seclion parl B, en Page 8.

CCH Canadian Lid. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23
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Corporate Minimum Tax (CMT)

Determination of Applicability

Applies if either Total Assels axcaeds $5,000,000 or Total Revenus exceeds $10,000,000.
* Thess amounts include the corporation’s and associafed corporations' share of any parinership(s)}joint venture(s) total assels and lotal revenue,

Short Taxatlon Years - Special rules apply for determining lotal revenue where lhe laxalion year of the corporation or any associaled corporalion or any fiscal
period of any partnership(s)fjoin! venlure(s) of which Lhe corporalion or assoclated corporalion Is a member, is less than 51 weaeks.

Assoclated Corporation - The tolal assels or fotal revenus of associated corporalions is the total assets or total revenue for the taxalion year ending on or
belore lhe dale of the claiming corporation’s laxalion year end.

*Tofal Assets of the corporation L . i et + 58.876.527.
*Total Ravenue of the corporatlon e + 51.039,049.

If you are a member of an assoclaled group (x) {Yes)

Name of assacialed corporation (Canadian & forelgn) gncéﬂr:ﬁlmﬁagg?s Tax Taxation Year End * Tolal assels * Tolal Revenue

(if Insufficlent space, allach schaduls} (if appllcable}

See altached . 3,080,723, [241] 15,695,
o+ 246 .

4 o+ [228] .

Ay, wgate Total Assels * * ) . elc. : 62,866,250

Aggregate Total Revenue + + + 1+ =Iﬁ|-' . 51.0654.744.

if CMT Is applicable to curren! 1axation year, complefe seclion Calcufation: CMT below and Corporate Minimum Tax Schedufes A through E
on Pages 19, 20 and 21 of CT23.

Calculation: CMT (Attach Schedule A: Calcufation of CMT Base on Page 18.)

Gross CMT Payable ........ CMT Base From [2135] . s 00X Frem @ I 100. OOOO'% X 4% = 0.
If negalive, enter zero Ontario Allocation )

Sublracl; Forelgn Tax Credit for CMT purposes {Aitach schedule) e e e a i aaeaaa e e aa e, - 0.

Sublrach Income TaX e iea e - From i 0.

Net CMT Payable (Ii negalive, enler NEon Page 18.) Lottt i iiiasamaraaaacancraneennsan = _ 0.

If is less thvan zero and you do not have a CMT credit carryover, transfer from Page 7 to income tax Sunmmary, on Page 18.
I[ “Tis less than zero and you have a CMT credii carryover, complate A & B below.

Ir Is grealer than or equal 1o zero, transfar lo Page 18 and transfer to Page 18, and to Schedule D: Continulty of CMT Credit Carryovers,
on Page 21.

CMT Credit Carryover available L i e e e e From {2307 i 0.

Application of CMT Credit Carryovers

A. Income Tax (before deduction of specified credils) ... i e + From 0.
Gross CMT Payable ... ... ... ..., + From 0.
Sublracl: Foreign Tax Cradil for CMT purposes .. .. .. .. - From 0.
if - is negative, enter MIL in [280} .. ... ..... = 0. - 0.
Income Tax ellgble for CMT Cradlt  o.tieeetetetaeteeaaae e e e e aae e annnenneennnns = 0
B. Income tax (aller deduclion of specified credils) ... e a e + From i 0.
Sublracl: CMT credit usad [0 raduce income LaxXgs L. ... ii e et inim ettt m s - e -0,
1T 11 0 < = 320 . - Q.

Transfer lo page 18
IfFA & B apply, cannot exceed the lesser of . and your CMT credit carryover avallable 2307],

if only B applies, cannol exceed the lesser of and your CMT credlt carryover available 2307,

CCH Canadian LId. - Cerporate Taxprep ver. 2.0 - 2001, 2001CT23
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Capital Tax {Refer to Guide)

If your corporatlon s a Financial Insfitution (s.58(2)), proceed to page 14. must be adjusted by adding lhe corporation's share of the parinership's Total
Assels and by deducting invesimenls In the parlnership as it appears on lhe
corporalion's balance sheel, in addition lo any olher required adjustments
(s.61{5)). Special rufes apply to limiled parinerships (Inf.B.15-79, Int.B.L.-12 and

If your carporatlion is not a member of an assoclated group and/or
partnership and (1) the Gross Revenue and Tofal Assets as calculated on
Page 10 In [480 ]and are both $1,000,000 or less and the taxation year

InLB.L-16
end's on or after January 1, 2000, or (2) the Gross Revenue and Total Assels )
as calculated on Page 10in  [480]and [430] are both $1,500,000 or fess and Any Assels and liabilifies of a corparation that are being ulilized in a joint venlure
the (axalion year ends on or after January 1, 2001, It Is exempt from Capltal must be included along with the corporalion’s other Assets and liabililies when
Tax for the taxatlon year. A corporation that meets these criteria should caleulaling its Taxable Paid-up Capilal.

disregard all other Capital Tax ltems (including the calculation of Taxable
Capital). Enter NiL in [550] on Page 13 and complete the return from that
point. All other corporations must compute thelr Taxable Capital in order
to defermine thelr Capital Tax payable.

Special rules and rates apply to Non-Resldenl corporalions (s.63, 5.64 and
5.69{3)).

Pald-up Capital of Non-resldent: Paid-up capital employed in Canada of a

[

Members of a partnership (limited or general) or a joink venture, musl altach all non-resident subject to tax by virlue of 5.2{a) or (b), and whose business Is
financlal stalements of sach parinership. The Paid-up Capital of each corporate not cariied on solely In Canada is deemed lo be the greater of (1) taxable
partner must includs ils share of liabililles thal would olherwlse be included if the Income in Canada divided by 8 percent or (2} lotal assels in Canada minus
partnership were a corporation. If investment Allowance is claimed, Total Asseols cerlain Indebtedness In accardance wilh lhe provisions of s.63(1}{a).
Paid-up Capital
PL e T T + [3s0] 25,806,563,
Relained eamings (i deficil, dOdUCY) .., L. .. is et e e e e e e * -244,275.
Capital and olher surpluses, excluding appraisal surplus (Inf.B.30-83) . .. ... . i i + 0.
Loans and advances {AEGH SCRBAWEE e + 271,770,008,
L= Ty 1 + 0.
Bankars aCCOPIANCES L L. ere e et ami s iaeae et ea ety + 0.
Bonds and debenlures payablae L i i e i e e s s e e e e e + @ 0.
Morlgages payable L i e i e e e ieeiaeiaiaiar e a e + 0.
LIBMNOIES PAYADIE ottt e e e e e e e + 0.
Deferred credils (including income tax reserves, and deferred revenue where it would
also be included in paid-up capilal for the purposes of the large corporalions tax) ... v e rvrnan e + 0.
Contingent, investmenl, inventory and similar Iaserves L L. e a e eaeae e + 0.
Olher reserves not allowed as deductions for income fax purposes (Aftach schedule) .. . i i i £ 3,703,
Share of parnership(s} or jeint venture(s) paid-up capilal fAltach schedulo(s}) .. . . i e + 0.
ALy e S = 53,335,989,
Subtract:  Amounts deducled for income tax purposes in excess of amounls booked (Relain calculations. Do not submit.) - -133, 013,
Deduclible R & D expendilures and ONTTI costs deferrad for income lax if not already deducted for book purposes - 1372 0.
Totar Pald-Up CAPIAL e - 23,469,012,
Sublrack: Deferred mining exploration and development expsnses (s.62(1){(d)) ... .. i i i i - 0

Net Pald-Up Capital ittt e e et 53,469,012,

Eligible Investments (refor to Guide)

Allach compulalions and list of corporalions' names and invesiment amounls. Shori-term Invesimenls (bankers acceptances, commercial paper, term
deposits, elc.) are eligible for the allowance only if issued for a terin of and held for 120 days or more prior lo the year end of the Investor corporation.

Term deposils and investment certificates in foreign financlal inslilulions for taxation years

ending prior to Decamber 15, 1999 (Refer {0 GUIS) ... ... \eiest e st e e i + 0.
Bonds, lien notes and similar obligations, {similar obligations, e.g. stripped

interesl coupons, applies lo taxalion years ending after October 30, 188B) ... oinn i s + 0.
Mortgages dua from olher corporalions L e e e e iae i a e + 0.
Shares in olher corporalions (cerlain resticlions apply) (Refor lo Guitla} . . . . . i it it era ey + 0.
Loans anl advances lo unrelated corporalions L L L. e e ae e £ 0.
Eligible loans and advances {o related corporalions (cerlain restriclions apply) (Refer fo Guide) .. ... ... ... h.. ¥ 0.
Share of parlnership(s) or joint venture(s) eligible investmenls {Atlach schedufe) .. . . e i i i + 0.
Total EUGIBIe INVESIMENES «venenvet ettt e e e e e i ate st e et e e an e aetannnareanes = [410] : 0.

continued on Page 10
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Capital Tax continued from Page 9

Total Assets

Total Assels perbalance Sheat L . i i i e e it e e i e et e e et + 58,876,527,
Morlgages or olher liabilittes deducled from a888tS e e e e e e e e e e + 0.
Share of partnership{s)fjoinl venlure(s) total assels (Attach schedule) 0.
Sublrack Inveslment in partnership(sjoint venlure{s} L L i ieie e 0.
Total Assets 85 adJUSIEd L 58,876,527,
Amounls in and (if deducted from asseis) 0.
Subtract: Amountsin [371], and [3B1] s -133,013,
Sublract: Appraisal surplus if BOOKET i i e e e e et ety 0.
Add or Subtract: Other adjustments (specify on an altached schedule) 0_.
TOtAl ASSEIS it ek et e e - 59,009,540.
Investment Allowance  ([a10] .+ [4so]yx [3%] . . .. ... ... ................ Not to exceed = - 0.
Taxable Capital e - - _ 53,469,012
Gross Revenue (as adjusled to include Lhe share of any parinarsiip(s)joinl venlure(s) Gross Revanue) - . L 12,864, 637.
T(VH' ASSES (a5 adiUSION} e From S 58,876,527,

Calculation of Capital Tax for all corporations except Financial Institutions
Note: This version (2001) of the CT23 may only be used for a taxatlon year that commenced on or after May 5, 1999.

{Financlal Institutions use calculations on page 14.)
Importa:n"t'i : If the corporatlon is a famlly farm corporatlon, famlly flshing corporation or a credlt unlon that is nol a Financial
Institution, complete only Section A below.
QR [i the corporatlon is NOT a member of an associated group and/or partnership, review enly the capilal tax
calculations in Section B on pages 10to 11 and select and complets the one specific subsaclion (e.g. B4) lhat applies to

the carporation.
OR  If the corporaiion IS a member of an assoclated group andlor partnership, complele Seclion C on page 12.
Next review, and if applicable, complete Section D on page 12. if Section D Is not applicable review Seclion E on page 13 and
complete the applicable subsection: either E'f or E2. Note: if the corporation Is a member of a connecled partnership,
please rafer {o the guide for additional instructions before compleling the capital tax seclion.

H ON A

This section appfles only If the corporatlon Is a famlly farm corporation, a family fishing corporation or a cradit unlon that Is not a Financial
Institution.

Enter NIL in @ on page 13 and complete the return from that point.

{ secTiona : - : _ . - S T ]

This sectlon applies if the corporation is NOT a member of an assoclated group andlor partnershlip.

| B1. ] 1f the taxation year end is before January 1, 2001 and and are both $1,000,000 or less, enter NIL In @on page 13 and complete the return from
that point.

B2.1 Ii the taxalion year and Is afler December 31, 2000 and and are belh $1,500,000 or less, enter NIL in on page 13 and complete the relurn from
lhal poinl.

B3.| Il laxable capilal, on page 10, is $2,000,000 or less, enter NIL in @l on page 13 and complete the return from that point.

confinued on Page 11
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Capital Tax Calculation continuad from page 10

| B4, |II|r taxable capital, on page 10, exceeds $2,000,000 but is $3,600,000 or less, complele the following calculalions and Iransfer the total From [508]to [543]cn
page 13 and complete Lhe relurn from that point.

Calculation: Portlon of Capltal Tax relating to the days in the taxation year after May 4, 1999 and before January 1, 2000

{a) From 0.x .3000% -+ [490] 0.
Deduct: Da)és lnM{axa‘:io;l gggar
after May 4,
From ‘l 12400000 - o
$2,400,000 - 0_:' X1.5% =- Q. emternit h; baioﬁhzm
( [50a1 - [asa] - [z2] - [504] 0:x From [3011100. 0000k x ___0 .. [5) 0.

Ontario Allocalion  « 365
{366 illeap year)

Calculation: Portion of Capital Tax relating to the days In the taxatlon year after December 31, 1899 and before January 1, 2001

(b} From 0:X .3000% =+ 0.
Daducl: Days In laxation year
|: From —I I 2,600,000 — after Deacngi.‘lg‘gg
Is negaliva, before Jan 1, 2001
;ﬁz.sno.ooo— O} xorsw  =—[493] 0. enterNiL in
( (5] - [456] - [#3]) - [5w5] 0.x rrom [36][100. 0000/ x ___ 0 =[50 0.

Ontario Allocalion
* 365
{366 ifleap year)

Calculation: Portlon of Capltal Tax refating to the days in the taxation year after Dacembaer 31, 2000 and before October 1, 2001

(c) From 0.x .3000% =+ 0.
Deduct: Days in taxation year
From —| 113,200,000 — aﬂerDecngl.ZOOO
_ is nagaliva, bef 8 1. 2001
$3,200,000 - 0. xosm  =- 0. entermitin °'|%f'| :
([509) = [490] - [ass]) = [s00] 0.x From (3011100 . 0000}wx 0 -+[s522] 0,
Ontario Allocation ’
™ 365
{366 ifleap year)
Total Capital Tax for the taxation year + T I =|508 ] 0.

Transfer 1o on page 13

and complets the retum from thak polnk.

(

| Bs.l If taxable capilal, [470]on page 10, exceeds $3,600,000, complste the following calculalion and transfer the amount From lo[543] on page 13 and complete
the return frem Lhal point.

Days in taxakion year
befora Oct 1, 2001

From 0. x rem [301[100.0000k x 3000« x ___ 0 ... = oozt >
Onlario Allocation " 365

(366 if leap year)

Days In [axation year

after Sept 30, 2001
From Exemption From [30 ]
( 0. 0.x[L00. 00008y x .3000% x 92 . - 5022 0.
Onlario Allocation “ 385 ’
(366 it leap year)}
Note: The $5 million deduclion from Taxable Pald Up Caplial has nol yol recelved leglsialive authorily al the time of prinling.
Total Capltal Tax for the taxallon year S02.1 + 502.2 oottt e e e e e - 0,

** If floating taxatlon year, refer to Guide.

conlinued on Page 12
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Capital Tax Calculation continued from page 11

| secrionc _ - ]
If the corporation is a member of an assoclated group and/or parinership, complete the following, and (x) (Yes)
Taxabla Capifal e e e e e e e ettt + From 5 3 ' 4 6 9 I O 1 2 .
Ontario Corporations Tax i
Name of associated corporations or related partners (Canadian & forelgn) Accounl No. {(MOF) Taxation Year End Taxable Capital
(if tnsufficlont space, atfach schadule} (if applicable)
See attached + [511] 189,344,
. .
* .
Aggregale Taxable Capilal ht @ * @l + @.etc. ................................... = M
. I Is greater
I than $2,000,000
i is greater than $2,000,000 and the iaxalion year ends,
+ prior to Janwary 1, 2000 and is less than $2,400,000;
OR - after December 31, 1989 and before January 1, 2001 and is lass than $2,800,000;
OR + aflter Dacomber 31, 2000 and before January 1, 2002 and is less than $3,200,000;
L OR  « after December 31, 2001 and before January 1, 2003 and is fass than $3,600,000;
5 lhe corporalion must compute Lhe following ralio before calculating its Capital Tax in Seclion E.
From | 470 | 0, +From 0, =[ OOOOI
Noto: cannol exceed 1.00000
| secmionp . ]

This sactlon applies If the corporation IS a member of an assoclatad group andlor partnership whose AGGREGATE taxable capltal,
on this page, Is $2,000,000 or less. :

Enrter NIL in @ on page 13 and complele the relurn from thal point.

conlinued on Page 13
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Capital Tax Calculatlon continued from Page 12
| secTioNE R ' N
This sectlon applles if the corporatlon IS a member of an assoclaled group andfor parfnership whose AGGREGATE taxahle capiltal,
on page 12, exceeds $2,000,000.

| E1. I It aggregate taxable capilal exceeds $2,000,000 but is $3,600,000 or less, complete he foliowing calculalions and transfer the total From -10 - [ 543] and
complele the relurn frem thal poinl.

Calcutation: Portion of Capital Tax relating te the days in the taxatlon year after May 4, 1999 and before January 1, 2000

47 =+[490]
(a) From [ 470 0. x .3000% +4%0 Q. Days In taxation year
Deduct: 12,400,000 — afler May 4, 1999
521 is negaltive, and
From From |521] enler NIL In before Jan 1, 2000
2,400,000 — 0 x1s%x L. 0000]-_[a2] 0. fom

[se2]
([302] - [390] - [a2]) -[sm4] 0.x[100.0000kx___ 0 -+ [55] 0,

Onlario Allocation  +« 365

(368 Itleap year)
Calculatlon: Portion of Capltal Tax relatlng to the days In the taxation year after Dacember 31, 1999 and before January 1, 2001

{b) From 0. x .3000% =+ 0,
Deducl:
f - Days in laxation year
From From 52 :sigggﬂggo after Dec 31, 1999
and
$2,800,000 — Jxozsux | . 0000]--[) Q. entsr NiL In before Jan 1, 2001

o [2]
(- ([506] - [s00] - [a3)) -[508] 0.x{100.0000x___0 - [507] 0.

Onlario Allocalion  #* 365
(366 il leap year)
Calculatlon: Portlon of Capifal Tax relating to the days in the taxatlon year after Decembar 31, 2000 and before October 1, 2001

(€} From 0. x .3000%  =+[] 0. b .
520 ays in {axalion year
Deduct: g_ 3-200;900 - afler Dec :;1.2000
negaftiva,
From |520 From @ enrerngL i [495] bel’ore(a)gl1.2001
$3,200000 — 0.[xoswx | 0000]--[ms] 0. rrom {30
(=] - [] - [ -[9] 0.x|100.0000kx___0...[s=] 0.

Onlario Allocation
“ 365
(368 i feap year)

Total Capltal Tax for the taxation year + I = 0.

Transfer fo and complete the relurn from lsal polni,

E2.| If the aggregate taxable capital on page 12, exceeds $3,600,000 complete the following calculation and Iransfer the amount From lo on this page,

and complete the return from thal point. Days In taxalion year
before Oct 1, 2001

(a) .
( om 53460012, x Fon [30]]100.0000Mx 3000% x 0 ... oz 0.

Ontario Allocalion * 365

b

:Ei)templlon is the lasser of: (356 Ifleap year)

L 5,000,000

Taxable Paid up Capitat of all Gorporations in Associated Group {if any}from  [520] .. ... +___ 53658356,

Minus portion allributable to corporalions without a parmanent establishment in Canada e 0.

) TPUC of ali corporalions posl September 30, 2001 ... vt viiiieennrnnrnnns =____ 53658356,

Lesserofi}andil) ... i i i e e 5,000,000,

TPUCTIom [470 | e e e aia e, x 53.469.012,

TPUC of all corporalions post Seplember 30, 2001 ... e, + 536568356,

Exemplion for this COMPAALON o ceene e cner s ene st anr e ae et = 4982357,
From Exemption From [Laftyesr ig;::gg?;goe?r

(___ 53,469,012, - 4,982357,) x |100.0000x.3000% x __ 92 - 5022 36,664.

Ontario Allocalion * 365
{368 if teap year}
Noly: The $5 miflion deduction from Taxable Pald Up Capital ias nol yel received fagisialive authority at the ime of printing.

Total Capltal Tax for the taxation year B2+ B02.2 it aeaaeai e = 36,664.

** If floating taxation year, refer to Guide. Transfer io and complela the refurn from that point.

Capltal Tax before application of speclfied credits ... . ittt ii ittt tinieaerinarneannanann = 1543 ' ) 36664_

Sublracl: Specified Tax Credits applied to reduce capilal tax payable {Refer to Guide) .. ... . ... ... . . cveirn — 1548 R 0.

Capital Tax ol ) =[s0]. - 36664,
Transler to Page 18

conlinued on Page 14
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Capital Tax continued from page 13

Calculation of Capital Tax for Financial Institutions

I.1. Credit Unions only

For taxation years commencing after May 4, 1999 enter NIL In on page 13, and complate the return frem Ihat point.

1.2, Cther than Credit Unions
(Relain details of calcufations for amounts in boxes and . Do not submit wilh this tax return.}

Days [n taxation year

: 0ex - 0.00% srom 13001 by x [e8]__0."

Lesser of adjusted TPUC Ontario Allecation
and Baslc Capilal Amount

in accordance wilh

Division B.1

1
+
o

0 {366 if leap year)

Days In kaxalion year

(r”-' AL O-XI_ U.Od%Xme |—|% x [s58] 0+ Oesitespyean = + 0.
wdjusled TPUC Capilal Tax Rate Onlario Allocation
in accordancs wilh {Refer to Guide)
Divislon B.1 in excess
of Basic Capital Amount

Capital Tax for Financial Institutions — other than Credit Unions (before Sections Il) + = ' S L [VH

** If floating taxation year, refer to Guide.

II. Small Business Investment Tax Credit

(Retain details of eligible investmen! calculation and, if claiming an investment in CSBIF, relain the original letler approving
the credil issued in accordance with the Communily Small Business Invesiment Fund Act. Do nol submif with this tax return.)

Allowable Creditfor ERgible InVESIMBALS  «oee et ee e e e tea e e e e e e a e e — [s85] - - 0.
Financlal institulions: Claiming a tax credil for invesimenl in Community Small Businass Investment Fund {CSBIF)?  (x} I:’Yes

1-‘ *tal Tax — Financial Institutions - [885] = 0.
. Teansfor to[ 543] on Page3

Premium Tax (s.74.2 & 74.3) (Refer to Guide)

{1} Uninsured Benefits Arrangements . .vcevininnnirinnnaannianan. Oixon .... = |5331 - ] 0.
Applles te Ontario-related uninsured benefits arrangements.

{2} Unlicensed Insurance {enler premium lax payablein  [588 Jand allach a delailed schedule of calculations. If subject 1o tax under
{1) above, add both taxes fogelher and enter folal taxin  [588])

Appfies lo Insurance Brokers and other persons placing insuranca for persons resident or properly siluated in Ontario with
unlicensed insurers,

Deduct: Specified Tax Credits applied lo reduce premium lax (Refer fo Guide)  weevereinineinirnnnnan, - [589 0.

Premium Tax - ........................................................... =[590] _ : 0'

Transfar fo page 18

CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001, 2001CT723



Corporation’s Legal Name Ontario Coporations Tax Accoun No. (MOF} Taxation Year End

CT23 Page 15 of 24

|Newmarkel Hydro Lid. 1800138 2001-12-31 DOLLARS ONLY
Reconcile net income (loss}) for federal income tax purposes with net income (loss) for
Ontario purposes if amounts differ
Net Income (loss) for federal income tax purposes, perfederal TZ2ZSGH1 ... . ... .......c.cc... * -205,926,
Transfer lo page 16
Add:
Federal capital costallowanes . ... ... . eiiiieriieritianieieeaeiaas + 373,052,
Federal cumulative eligible capital deduction ... ... ... ... + 40,526,
Onlario taxable Capital Gain ... ... i + 0.
Federal non atlowable reserves. Balance beginningofyear ... ... ......... * 21,297,
Federal allowable reservas. Balance end of year . L L + 0,
Onlario non-allowable reserves. Balance end of year ... .. . 0 + 25,000,
Ontario allowable reserves. Balance beginningofyear |, . ..... ... i + 0.
Federal exploralion expanses (e.g. CEDE, CEE, CDE, CQGPE)  _,  ............. + 0,
Federal resource atlowance L, + 0,
Federal deplelion 8lloWaNCE ... ... . i . 0,
Federal foreign explorafion and development expensas | ... .. .... .0 cvuunnn + 0,
_!\_Aanagemenl {ees, renls, royallies and similar
{ “yments lo non-arms’ lengih non-residents
Number of Days In Taxatlen Year
Days before
May 2, 2000 Tolal Days
[e12] 0.x_ 5+ 155000 X 0 =[n] 92 |=+[en] 0,
Days after
May 1, 2000 arnd Total Days
bafore Jan 1, 2001
0.x__5 + 145000 x 0 [l 92 |=*[=i] 0.
Days after
&?grg 6(2::)?02%%?1 Tolal Days
[e12] 0.x_ 5+ 14.0000 x |[26] 0 .fm] 92 |=+[=]_ o
Days after
Sept 30, 2001 and Tolal Days
before Jan 1, 2003
812 0.x 5. 125000 x {[] 92 .[m] 92 |=+[] 0.
Total add-back amount for Management fees, efc. # * € @I = + 0.
(' deral allowable business investmentloss ... L L i e i e + 0,
Tolal of olher ilems not allowed by Onlario bul allowed lederally {Attach schedule) ... .. * 0.
Subtotal of Additions to . + s[4 ol - 459,875, 459,875,

conlinued on Page 16

Transfer fo page 16

CCH Canadian Ltd. - Corporale Taxprep ver. 2.0- 2001, 2001CT23



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 1 6 Of 2 4
Newmarket Hydro Lid. 1800138 2001-12-31 DOLLARS ONLY
Reconcile net income (loss) for federal income tax purposes with net income (loss} for
Ontario purposes if amounts differ
continued from Page 15
Net Income (loss) for federal incoms lax purposes, per federal T2 SCH 1 L i i i erenrraransn From * -205,926,
Sublolal of AdIlONS ettt e iaa e from = [640] 459,875,
Deduct:
Onlario capilal COSEAOWANCE o et e e e e e e e e + 373.052.
Ontario cumulative eligible capital deduclion + 40.526.
Fedoral laxable capitel Gain ...\ .. uus et . 0,
Ontario non-allowable reserves. Balance beginning ol year . . .. 0 e inrnnnn. + 21,297,
Ontario allowable reserves. Balance end of year .. .. ... 0 0 nn e + 0,
Federal non-allowable reserves, Balanceend of year ... .. .. . . .. ... + 25,000,
Federal allowable reserves. Balance beginningof year ., ... ... ... ........ + 0,
Onlario exploration expenses (e.g. CEDE, CEE, CDE, COGPE
{Relaln calog!aﬁons. Do n%?submi}.) 9 MR R e ) ...................... + 0,
Onlario deplelion allowancs ... ..._................................ + 0,
Onlario resource alloWANCE ... .\ \ii.iie e + 0,
) _Qplaﬁo research and developmenl super allowance (Attach schedule) .. .......... + — 0,
( vernment Assislance relaling to provincial deduclions for sclenlific research and
* .perimeniai development added back for federal income tax purposes as a resull of
the Federal 2000 Budgel ... ... ... ...l iieiaeieieaaaaaas + 674 0.
Onlario current cosl adjustmenl fAtlach schedufe) ... i i i + 0,
Ontario New Technology Tax Incentlve (ONTTI) Gross-up
Applies only to those corporalions whose Onlario allecation is less than 100% in the current taxation year.
Capilal Cosl Allowance {Onlario) (CCA) on presctibed qualifying
intellectual property deducted in the currenl laxalion year 0.
_ ONTTI Gross-up deductlion calculation:
From Gross-up of CCA
100 o
0, x : ’ — From[662 ] 0, = 0.
mm@l .0000]
L. Ontario Allocation
Workplace Child Care Tax Iﬂcentlve: (Applles to qualifying expsnditures incurred after May 5, 1998.)
[665] 100 = |68 ] R
Qualifying expendilures: [ees) 0, x 3000% x____2 . . -
me@| 100. 0000|
L Onlario Allocalion
(‘ srkplace Accessibliity Tax Incentlve: (Applfes to qualifying expendilures incurred after July 1. 1998.)
Quaiyi " 0,x 100.00% x . 10 - - | _[sss] 0.
valifying expenditures:
From@l 100. OOOOI
- ) Ontario Allocation -
Number of Employees accommodated 4]
Ontario School Bus Safely Tax Incentlve (OSBSTI): (Applfes to the eligible acquisition of school
buses madse within the 3 year period commencing afler May 4, 1998.) (Refer to Guide)
Qualifying expanditures b1 0.x  30. 00% x - 10| -len 0.
X| [ -
L Ontano Allocallon -
Educational Technology Tax Incentlve: (Appiies lo qualifying amounls incurred after May 2, 2000.)
Quality il 672 O0,x 15.00% x__ =10 | _[e3 0;
ualifying expendilures:
mel_so_?‘ll 100. oooo_ll
- Ontario Allecation
Ontarlo allowable business investmenl 0SS ... i tie i inniannnnnnnnnns 678 0.
Total of other deductions allowed by Onfario (Allach SCHEUUE} .o oeeeerreennnn. " 0.
Subtotal of Deductlons !0+++++++++= 459,875. [es0] 459.875,
Net income (loss) for Ontario Purposes * ~leB0] - 205,926,
. Transfor to Page 4

CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23



Corporation's Legal Name Onlario corporations Tax Account Mo. (MOF) Taxalion Year End CT23 P age 17 of 24

Neawmarket Hydro Lid. 1800138 2001-12-31 DOLLARS ONLY
Continuity of Losses Carried Forward
Non-Capltal Losses Cap“:fﬂases Farm Losses Restrictad Farm Listed Peraonal Limited Partnership
1) (9) (10} Lossas Property Losses Losses (6)
| 700 |(2) I 710 |(2) | 720 I(z) | 730 I 740 [7s0]
Balance at Beglnning of Year _ o
. 0 0 0 0 0 0
Add: 70i 71 |721 I | 731 741 |751 |
Cuirenl year's losses 205,926 0 0 0 0
Losses from predecassor 702 . jLEE Iﬂi 732
corporalions (3) _ -0 0 0 0 Q
Subtota 713 [723] {733 ] 743 [7s3]
ubtota 205,926 o 0 0 ol 0
Subtract: [ro4] [ris ] (4} (4 [zs1] e
Ulilized during the year 0 0
to reduce taxable income | 705 | - | 725 I I 5 | {745 |
Expired during the year o . 0 0
Carried back lo prior [ros]ey ©Pmet® |[716])@) wePaete (2} ®wPapeis (2 ©Fageis
years to reduce 0 0 0 0
laxable income (B) 117 27 77 Py
Subtotal 0 0 0 0
¢ R 719 729 739 749
B. :eatEnd of Year I
205,926 0 0 0 0 0

Notes:

(1) Non-capitai losses include allowable business investment losses,
fed.s.111(8}b), as made applicable by s.34.

(2} Where acquisition of conirol of the corporation has occurred,
the ulilization of losses can be restricled. See fed.s. 111{4)
through 111(5.5), as made applicable by s.34.

(3) Includes losses on amalgamallon (fed.s.87(2.1) and $.87(2.11) and/or
wind-up (fed.s.88{1.1) and 88(1.2)}, as made applicable by s.34.

{4) To the exlent of applicable galnsfincome/al-risk amount only.

{5) Generally a three year carry-back applies. See fed.s.111(1) and
fed.s.41(2){b), as made applicable by 5.34.

{6) Where a limiled parlner has limited partnership losses, atiach loss
calculations for each partnership.

Analysis of Balance by Year of Origin

(7} Include amounl form 'rf laxable income is adjusted Yo claim unused
forelgn tax credit for federal purposes.

(8) Amounl in musl equal total of + .

(9) Total Capital Losses for a year is the excess of 100% of the Capital Losses in
lhe laxalion year minus 100% of ihe Capital Gains {fess any reserves)in
Lhe laxalion year. Total Capiial Losses is before the inclusion rate has been
applied.

(10) tn the 2001 CT23 this column now refers to Total Capital Losses (100% of
loss), whareas previously the column referred to Net Capilal Losses {76% of
loss or afler the inclusion rate has been applied). Loss amounts thal are not
carried al 100% of lhe loss must be grossed back up to 100% by multipiving
Lhe batance by 1.333333. No adjustmenis required where losses are carried
al 100% of tha oss amounl.

it or‘gin on-La NDn-cap“al Losses T01alfr(‘:):1plll‘?slllégsses arm Lossas astrice arm Losses
/ (o;ie:yemo:mt) asy Non-Capltal Losses oéz:;g?;?:s:r Persona(lgF)’r(?gimyonw Farm L« Restricted F L

L. eso] Cero]
1993-09-30 0 0

[los1 ] 871
1994-09-30 0 0

[es2] ferz |
1995-09-30 0 1]

803 || - o | lszed [Eese] - |[ese] = Lers |
. 1771996=-09-30 . 0 ' 0 0 0 0

[ioa | | cal [oar] Fest] e
1997-09-30 ' 0l Q 0 0 1]
o 1998-09-30 : 0 0 0 0 0
o ]-1999-09-30 | ... [0} R 0 0 0 0
—12000-09-30 - o . -0 0 0 0
—2001-09-30 : ol 0 0 0 0

s08 ]| - _ _ sze) 836 [ 848 ] [sso ] 879
1 20031-12-31 205926 0 0 0 0

rota ) ) [ose] Lo ] [oen]
205926 0 0 0 0

CCH Canadian LId. - Corporale Taxprep ver. 2.0 - 2001, 2001CT23



Corperation's Legal Name

Newmarket Hydro Ltd.

Onlario Corporations Tax Account No. {MOF)

1800138

Taxation Year End

CT23 Page 18 of 24

2001-12-31 DOLLARS ONLY

Request for Loss Carry-Back (s.80(16))

Applfes to corporalions requesting a reassessment of the refurn of one or more

previous taxalion years under s.80{16) with respect {o one or more types of

losses carried back.

® |f, after applying a loss carry-back lo one or more previous years, there is a
balance of Ioss available to carry forward to a fulure year, it is the corporation’s
responsibilily to claim such a balance for those years following the year of loss
within Lhe limilations of fed.s.111, as made applicable by s.34.

® Whoere control of a corporation has been acquired by a person or group of
persons, certain restrictions apply 1o the cany-forward and carry-back
provisions of losses under fed.s.111(4) through 111(5.5), as made applicable
by s.34.

* Refunds arising from the ioss carry-back adjuslment may be apptiad by the
Minister of Finance lo amounls owing under any Act administered by the
Minlstry of Finance.

* Any late filing penalty appficable lo lhe return for which the loss is baing applied
will not be reduced by the loss carry-back.

* The application of a loss carry-back will ba available for interest calculalion
purposes on the day that is the latesl of lhe fellowing:

1) lhe first day of the taxalion year after the loss year,

2) lhe day on which the corperation’s return for the loss year Is delivered lo
Lhe Minister, or

3) lhe day on which lhe Minister receives a request in wiiting from (he
corporallon lo reassess Lhe parlicular taxation year 1o take into account
the deduction of the loss.

# If aloss Is belng carried back to a predecessor corporatlon, enter the
predecessor corporation’s accounl number and taxation year end in the spaces
provided under Applicalion of Losses below.

C s _ Non-Capiial Total Capital Farm Losses Restricted Farm
Application of Losses Losses Losses Losses
Total amount of loss 910 920 Iﬂ’ 94

205.926 0
Deduct: Loss to be carried back lo preceding laxalion years
and applied to reduce taxable income
Predecessor Ontarlo Corporatlon’s Taxation Year Ending
B Tax Account No. (MOF) year month day ] ¥ o021
I)(\ preceding 1 : R 0 1] 0
oz} 832
ii) 2nd preceding l - _0 0 0]
013 923
iii) 1slpreceding I L 0 0 0
From ) From From From I 136 l
Total loss to be carrled back B (1] 0 0
919 | 929 l 939 | 949 I
Balance of loss avallable for carry-forward
i 205,926 0 0
Summary Certification
Incometax  ...............C + From or 0. | am an authorized slgning officer of the corporation. | certify that this CT23
return, Including all schedules and statements flled with or as part of this
Corporate Minlmum Tax ~ .....veuuess + From 0; CT23 return, has been examined by me and Is a true, correct and complete
return and that the Informatlon Is [n agreement with the books and records
. of the corporation. | further certify that the flnanclal statements accurately
Capital Tax ~  ....ociirinies + From [ 550 § 36,664, reflect the financial position and operating results of the corporation as
FI . requlred under sectlon 75 of the Corporations Tax Act. The method of
oo dmTax + From 0. computing Income for this laxatlon year is conslstent with that of the
previous year, except as speclfically disclosed in a statement aftached.
Total Tax Payable ...covcreioriannnn. = [es0] 36,664,
Name (please prinf)
Subtract: Payments ................... —[=s0] - 35,013,
Dave Waeir
Capltal Galns Refund (s.48) - 0.
Qualifying Environmental Tiile
Trust Tax Credli (Refer fo Guide)  _ 0.
Specifted Tax Crodits Chief Financial
{(Referto Guide)  ............... - 0. Officer
Other y
{specify) - . D Full Residence Address
BalANGE  veiiireriieiieiiieirieieanan =[er0] 1,651,
If paymentdue .. ..iveiiiiinnn. Enclosed * 1,651.
If overpayment: Refund {Rafer lo Guides) . =[975 | 0.
year month day -
Applyto | 980 Q. | signature Date
{tncludes erodit inferesh

* Iviake your cheque {drawn on a Canadian financtal Instilulion) or a money
order in Canadian funds, payable fo the MINISTER OF FINANCE and
prind your Onlario Corporation's Tax Account No. (MOF) on the back of
chaque or money order.

Note: Sectlon 76 of the Corporations Tax Act provides penalties for
making false or misleading statements or omissions.

CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23



Newmarket Hydro Ltd. Attached Sch.
Corp. Tax Acct. No. : 1800138 Year Ended: 2001-12-31

Line 353 Loans and Advances

0.00
Current Portion of Customer Deposits 173,000.00
Excess Working Funds payable - intercompany 3,970,550.00
Customer deposits- long term 1,626,458.00
Long Term Debt with Newmarket Hydro Holdings 22,000,000.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00

COoOOCOOOoOOCOoOCOoOOCO

Total 21,770,008.00



Newmarket Hydro Ltd. Attached Sch.

Corp. Tax Acct. No. : 1800138 Year Ended: 2001-12-31

Line 371

Amounts deducted in excess of amounts booked

Amounts Deducted 0.00

CCA - Schedule 8 373,052.00

ECE - Schedule 10 40,526.00

Transition Costs deducted 22,646.,00
0.00

Less: Amounts Booked 0.060

Depreciation per f/s -569,237.00

OO OOO
o
(=]

Total -133,013.00



Comporation's Legal Name Onlario Corgorations Tax Account No. (MOF) Taxalion Year End CT23 SChed u le A

Page 19 of 24

MNewmarket Hydro Lid. 1800138 20014-12-31
Corporate Minimum Tax - Schedule A: DOLLARS ONLY
Calculation of CMT Base
Banks - Nel incomefloss as per report accepled by Superintendenl of Financial inslilutions (SF1) "II"I "”l |I"| ""l |[|| |II|
under the Bank Acl (Canada), adjusted so consolidationfequity melhods are not used.
Nst Income/Loss (unconsclidaled, delermined in accordance wilh GAAP) ... ... it ittt + -365,.569
Subtract {to the extent reflected In net Incomelloss):
Provision for recovery of INCOM@ 18X65 L .. ... it ieinnniranrennnmranansnn + 0.
Provision for deferred income taxes (Credits) L L. e + [ 2102 0,
Equity inCOme from COMPOIAIONS oo e et et e e e e e e e eeeen s + [2108] 0,
Share of parinership(syjoint vanlura(S)iNCOMB ...t tue s e rnneraneernnnenn + [2104] 0,
Dividends receivedireceivable deduclible under led.s. 142 . .. ... .. ... .. + [ 2105 Q.
Dividends receivediraceivable deductible underfed.s. 13 ..., . ... ... . viiinnns + | 2106 | 0,
Dividends receivedireceivable deductible underfed.s.83(2) ... ................. +[2107] a,
Federal Part V1.1 {ax paid on dividends declared
and paid after May 5, 1897, under fed.s.191.1(1) O, xom ..., + [2108] 0.,
L = Q.- [2109 0.
Add (to extent reflected in net income/loss):
PrOVISION fOr CUMBNELAXES o\ teteseeesee s ineeanannanaenaeesans + [2110] 24,500,
Provision for deferred income [axes {debils) ... . e e e e + l 2111 0.
( " Equily losses from COrporalions L. ... e ee e + [2112] 0.
Share of partnership(s)joint venture(s) fosses ... ... . . i + [2113] 0.
Dividends thal have been deducled {o arrive al net income per Financial Statements.
Applies lo dividends Lhal have been declared and paid after May 5, 1997.5.567.4(1.1)
{excluding dividends under led.s.137(4.1)) L .. . . . i e + 0.
SUBIOWL e - 24, 500,, [215]) 24,500,
AddfSubtract:
Amounts relating o 5.57.2 election/regulalions for disposals etc. of properly for current/prior years
el 1 X 1< A + [2118] 0. or - [2137] 0,
L Y OO + 2118 0. or - [2119] 0,
BFGASOT e, + [2120] 0. or - [2121] 0.
*+ Amounts relaling lo amalgamalions (fed.s.87) as
prescribed in regulalions for currenU/prior years + [2122] 0.or- 0,
%% Amounts relaling Lo wind-ups (fed.s.88) as
prescribed in regulalions for current/prior years vo ..+ L212a] 0. or - [2125] 0.
*+ Amounts relaling lo 5.57.10 eleclionfregutalions
( for replacement re fed.s.13{4), 14(6) and 44 for
{ CUNBNUDION YEAIS v wvemeunceerovanerannn + [2126] 0, or - 0,
Interesi allowable under ss.20{1){c) or {d) of ITA to the exlent nol 0
olherwise deducled in delermining GMT adjusted nel income - 12150 )
Subtotal (AAHIONS) v vee e e - 0, « [2128 0.
Subtotal (SUBWAGHONS) ...l - 0,- [2120] 0,
= Olher adjustmeniS e a e era e aeaaa e et m e e e aa e * |2130| 0.
Subtotal t[z2100] - [2108) +« [2i15] + {2a28] - [oaze] + l2am0] .o - [2131] —-341,069,
*& Share of parlnership{s)joinl venture(s) adjusted nelincomefloss ... iii e i i + [2132] 0,
Ad)usied net income (loss) (il loss, ransfer to in Schedule B: Continuity of CMT Losses Carried Forward, Page 20.} ={2133 —-341 r 069.
Deduct * CMT losses; pre-1994 LoSS . .iiieicviicireinnnonnnaaresanses + From 0,
* CMT [osses: olher eligibla 105865 - ... oot ii it iananan + From |221f 0.
- 0. [214 0,
%= CMT losses applled cannol exceed adjusted net income or increase a loss
** Ralain calculalions. Do not submil with this tax return.
(o] = - T = 12135 0.
Transfer fo CMT Base on Page 8
CCH Canadian Ltd. - Corporale Taxprep ver. 2.0 - 2001, 2001CT23



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 SChedUI e B & C
Newmarkst Hydro Lid. 1800138 2001-12-31 Page 20 of 24
- DOLLARS ONLY
Corporate Minimum Tax (CMT)
Schedule B: Continuity of CMT Losses Carried Forward “"l" ""l"m "m "ll |"|
Balance at Beglnning of year (13, {2) i e e e e aaa s + 0.
Add:  Cumentyears [0S865 .. ... ittt e + 341,069,
Losses from predecessor corporalions on amalgamalion(3) . ... ....... + 2203 0.
Losses from predecessor corporations enwind-up {3} ... ... ... .. ... + Q.
Amalgamalion (x} I:I Yes Wind-up (x) D Yes
Subtotal e it e it r e e = 341, 069-+ 341,069,
Adjusiments (allach schedula) L e it i 0,
CMT losses avallable  [z201] + [2207] = T8l ... ... ... i, - 341,069,
Subtract: Pre-1994 Iossrulilized during the year lo reduce adjusted netincome ., ..... + 0,
Olher eligible fosses utilized during the year to reduce adjusted netincome (4) .., + 0,
Losses expired during theyear ... ... . ... . Q,
Ul e - 0, - [zz3] 0.
Balances at End of Year (5} e 3 L = 2214 341,069,
Notes:
(1) Pre-1994 CMT loss (see $.57.1(1)) should be included in lhe balance al (3} Include and indicate whelher GMT losses are a result of an amalgamation
beginning of the year. Attach schedule showing computalion of pre-19%24 CMT to which fed.s.87 applias and/or a wind-up {o which fed.s.88(1) applies.
loss. (see s.57.5(8) and 5.57.5(9))
{2) Where acquisilion of conlrol of the corporalion has occurred, the ulilizalion of (4} CMT losses must be used to the extent of the lesser of the adjusted net
CMT losses can be restricted. (see 5.57.5(3) and 5.57.5(7)) Incomea and CMT losses avallable  [2209].

{6) Amountin musl equal sum of + .

Schedule C: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-1994 loss, use lhe dale of lhe lasl taxalion year end before your corporation’s first taxation year commencing afler 1993.

Year of Orlgin CMT Losses
{otdest year first) CMT Losses of Corporation | of Predecessor Corporatlons
— year month day
i
| 2001-12-31 341,069 0
[2241] (2261] [2281]
0 0
0 0
0 4]
0 0
0 0
0 0
0 0
2288 2288
0 0
0 0
Totals 22201 2290
341,069 0

The sum of amounts +
must equal amount In .

GCH Canadian Lid. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23



Corporalion's Legal Name Onlario Corporations Tax Acgounl No. (MOF) Taxation Year End CT23 Schedule D & E
Newmarket Hydro Ltd. 1800138 2001-12-31 Page 21 Of 24
DOLLARS ONLY
Corporate Minimum Tax (CMT)
Schedule D: Continuity of CMT Credit Carryovers ”"1""""I"""I”"”"]
Balance at Baginning of year (1) o e it e s + m _ 0,
Add:  Current year's CMT Credil on page 8. If negalive, enter NIL) ., .| + From 0.
CMT Credit Carryovers from predecessor corporalions {2) ... ....... + 0.
Amalgamation {x} |:| Yeos Wind-up (x) I:l Yes
Subtotal e i e e eeaa. = (1 :
Adjuslments (Alach SCHedUIB) i aa e + [2206] 0.
CMT credit carryover avallable  [2301] + [230s] * [238] ...l = 12307 0.
Transfer fo Page 8
Subtract: CMT Credit ufilized during the year 1o reduca income tax (Page 8) + From 0.
CMT Credil expired during theyear ., ........... + 0.
Sublotal e = 0. Q.
Baiance at End of Year (3) S - - = 0.
Notes:

{1} Whare acquisiticn of control of the corporation has occurred, the ulilization of CMT credits can be restricted. (see s.43.1(6))

{2} Include and indicate whether CMT credits are a resuli of an amalgamation fo which fed.s.87 applies andfor a wind-up to which fed.s.88(1) applies. (see 5.43.1(4))

(3) Amountin [2310) must aquat sum of + [23s0].

Schedule E: Analysis of CMT Credit Carryovers Year End Balance by Year of Origin

Year of Orl?ln CMT CredIt Cariyovers CMT Credit Carryovers of
[oldest year firsf) of Corporation Predecessor Corporation(s)
— year month day
2001-12-31 e 20 0
0 0
2342)| - 2382| - |L2382 _
. _ o o IR 0
[2343] [23s3] - : [2383] "~
0 0
|2344_[ [2364] [2384]
. 01 0.
[2345] [2385] [2385] s
_ 0 : 0
2345 ]| | L2388 _ [2086] - L
; . - 0 IR 0
[2a48] [23e8] [2388] i
. : VIR B 0
[2389]. | [2382] _
Totals (za70] - 2350 )

The sum of amounts +
must equal amountin [2310].

CCH Canadian Ltd. - Corporale Taxprep ver. 2.0 - 2001, 2001CT23



Newmarket Hydro Ltd. CT23-Supp.
Corp. Tax Acct. No. : 1800138 Year Ended: 2001-12-31
ONTARIC CT23 SUPPLEMENTARY - LIST OF ASSOCIATED CORPORATIONS

Ontario

Corp.
Name of Associated Tax Taxation Taxable Tocal Total Taxable
Corporation Number Year end Capital Assets Revenue Income

(Note 1) {Note 1) {Note 2)

Newmarket Hydro Holdings Inc 2001-12-31 188,644 3,289,023 15, 695 4]
Unipower Holdings Tid. 2001-12-31 100 100 0 0
1443393 Ontario Inc. 2001-12-31 100 100 0 0
1443394 Oncario Inc. 2001-12-31 100 100 0 4]
1443396 Onicario Inc. 2001-12-31 1060 100 0 ¢}
1443397 Ontarioc Inc. 2001-12-31 100 100 0 0
1443398 Oncario Inc. 2001-12-31 100 100 0 0
1402318 Oncario Inc 2001-12-31 100 100 0 0
TOTALS 189,344 3,989,723 15,695 0

Note 1: Enker total assets and total revenues only if "Corporate Minimum Tax {CMT)" is applicable.

Nokte 2: Enter Tarable Income amounts only if "Surtax on a CCPC" is applicable
{i.e. IDSBC is applicable).

T
Ontario CT23 Supplementary



Newvmarket Hydro Ltd. Ont. Sch. 008
Corp. Tax Acct. No. : 1800138 Year Ended: 2001-12-31

Summary of Capital Cost Allowance

Ucc atc Cost of Lesser of Recapture of Undepreciated
Class Beginning  Additions Cost or 1/2 of Rate Capital Cost Terminal Capital Cost Capital Cost
No. of Year buring Year Adjustments Proceeds [203}-1207] 3 Allowance LOsS Allowance end of year
{200] [201] [203] [205] [207] [211] [212] [213] [215] [217] [220)
1 0 42,375,227 -610,486 0 21,187,613 4 ] 0 207,463 41,557,278
3 0 9,330 0 0 4,665 0 0 59 9,271
8 0 3,426,544 0 0 1,713,272 20 [+ 0 86,368 3,340,176
10 0 793,290 0 0 396, 645 30 0 0 29,993 763,207
12 0 381,258 0 0 190, 629 100 0 0 48,049 333,209
13 0 7,220 0 0 3,610 0 0 182 7,038
17 0 93,000 0 0 46,500 8 0 0 938 92,062
Totcal 0 47,085,869 -610, 4886 1} 23,542,934 ] 0 373,052 46,102,331
{



Newmarket Hydroc Ltd. Ont. Sch. 010
Corp. Tax Acct. No. : 1800138 Year Ended: 2001-12-31

Ontario Cumulative Eligible Capital Deduction
Schedule 10

{For 1axation years 2000 and laler)

- For use by a corporatlon that has eligible caplital property.
- A separate cumulative eliglble capltal account must be kept for each business.

Part 1 - Calculation of current year deduction and carry-forward

Ontarip Cumulative eligible capilal - balance al end of preceding laxalion year

(If NOORLIVE, BALOr ZBRO) . o v et e ve e s e s ea s ia i n s et an st aantnassnsassanansatssasnssssanssaarasassnnns 0 A
Add:  Cost of eligible capital property acquired during
the taxXalion Year. . v v v v nierstnsrnsaarinasossrentssnnnnns e + 3,062,548 B

Armounl lransferred on amalgamalion or

wind-up of SUBSIdIANY. .t oottt i it i e r i i i i e e e e + 0 cC
Olher adjustmMentS. o v v stevaaiantnsanerannsorasaatoacssssnsnanas + 0D
‘!’" B 122 2+ o T = 3,062,548 x 0.75 = 2,296,911 E
T 4 o I S = 2,296,911 F
Deduct: Onlario preceeds of sales {less outlays and expenses not
olherwise deductible) from the disposition of all eligible
capital properly during the laxalion year. . .. v v v evverr i eennennnsnrnas + 0 G
Tha gross amounl of a reduclion In respect of a forgiven
debl cbligation as provided for in subseclion 80{7) of
the "incomo Tax Act{Canada). -« ..o e i v e tnivarnesnssnsnsnsanans + 0 H
Oher adjusStMBNES . + 4« vt s v vt e e cam o e e e een + 01
Total of G HH L. oottt i ettt ianaaanniansananncaannns = 0 x 075 = o J
Ontarlo cumulative ellglble capltal balance F - J. ..ot iiitinitsensnauaaansasosstasarssranssnsasnsnnns = 2,296,911 K
“If K Is negative, enter zero at llne M and proceed to Part 2" s======s===
{
Current year daduction 2,296,911 K x  T.00% % i i iiiieaeeeaaa, = 40,526 L
* "The maximum current year deduclion Is 7%. Enter amounl in
However, you can claim any amount up to the maximum.” box of the CT23
Ontarlo cumulative ellglble capltal - closing balance K - L {if negative;, enferzerg). . o v s v cvv e v s vinsnerannsnsns = 2,256,385 M

Note:*  Any amouni up lo the maximum deduclion of 7% may be claimed. Taxation years starling
after Dacamber 21, 2000, the deduction may not exceed the maximum amount prorated for
the number of days in lhe laxalion year divided by 365 or 366 days.

ONT SCH 10 (01-08) Page 1of 2




Newmarket Hydro Ltd, Ont. Sch. 010
Corp. Tax Acct. No. : 1800138 Year Ended: 2001-12-31

Part 2 - Amount to be included in income arising from disposition

"Only complete this part only If the amount at llna K Is negative™

Amount from line K above "show as a positive amount™ . .. oo iv it iiiieretartessiitiassnsararsasanasnns 0O N
Tolal cumulalive eligible capital deductions from income for

taxalion years commencing bofore July 1, 1988, . . .. oo i it it inenarasrisneaasasnnsnnnns 0 1

Total of alt amounts which reduced cumutalive eligible capital

in the current or prior years under subseclion 80(7}of lhe ITA. . ... ..o ciiiiiiiniaaa 0 2

Total of cumulative eligible capital deductions claimed for

taxalion years commencing after June 30,1988, . .. ...... .. ........ 0 3

Negative balances in the cumulalive eligible capital account

lhat were Included in income for taxalion years commencing

affer Juns 30, 1988, . oot i i ittt 0 4

Line 3deductlined. ... .c.ovineniiinininnenensnssantiannaans 0 0 5
R,

T 1 T C 6

Line T from previous Ontario Schedula 10 for taxation years ending

after February 27, 2000. . . ... ..o oi i it i e e i 0 7

Doduclling 71romline G. ..o ueen e e nnanananannsacanecncrrasasanansasanisvanas 0 0 0
N-0O{cannol ba nagalive). . .« .. sttt ittt ittt aatataasaar i i taa s st e 0OP
Amount on line § L ¥ 0 Q
e 0 R
Amounton line R L 0 s
Lesser of NN or ine 0. ... vu ittt et s as s rasresaeaamccsanamscasancasnacerasaanassnsnnnnnnnns 0T
( a1t to be Included In Income S + 7T

For waxation years ending before February 28, 2000, ine N - e Q. - v <« v v v v v vnvea oo cc e emeaaacaaenaaans 0

Mole:*  For laxalion years ending after February 27, 2000, and before Qclober 18, 2000,
use 8/9 fo caleulata line 8.
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Newmarket Hydro Ltd.
Balance Sheet

For the Period Ended December 31, 2001

Year To Date  Previous

Acfual Year Actual
Assets
Current
Cash $11,864,149  $8,406,522
Accounts Receivable 3,475,464 4,759,692
Unbilled Revenue 4,605,381 3,771,131
Allowance for Doubtful Accounts {25,000) {21,251)
Inventory 725,289 704,096
Prepaid Expenses 56,082 50,410
Other Current Assels 10,000 0
20,711,364 17,670,600
Other Assets
Deferred Charges 21,849 11,349
Upper Canada Energy Alliance (7,8085) (51,420)
Restructuring Cosls 531,241 231,350
Other Assets 25,705 29,905
Intangibles 67,422
638,412 221,183
Capital Assets
Original Cost less Conlributions Received after Dec 31, 1999 64,355,167 63,974,712
Accumulated Depreciation & Amorlization (26,828,406) (24,633,163)
Book Value 37,526,751 39,341,549
$58,876,527 $57,233,332
Liabilities
Current
Accounts Payable $4,559,459 $4,140,766
Cusiomer Credit Balances 289,765 267,116
Current Portion of Customer Deposits 173,000 147,822
Current Portion of Subdivider Lot Levies 17,860 35,160
Excess Working Funds payable to Holding Co. 3,970,550
Other Current Liabilities 499,612 325,111
9,510,246 4,915,975
Other Liahilities
Customer Deposits 1,626,458 1,396,814
Subdivider Lot Levies 0 52,820
Employee Future Benefits 177,537 82,196
Other Liabilities 0 0
1,803,995 1,531,830
Long Term Debt
Long Term Debt with Holding Co. 22,000,000
Total Long Term Debt 22,000,000
Shareholder Equity
Total Equity 25,562,289 50,785,528
25,562,289 50,785,528
$58,876,527 $57,233,334




Newmarket Hydro Ltd.
Statement of Operations

For the Period Ended December 31, 2001

October to
December
Service Revenue
General Service 7,609,792
Residential 4,510,054
Street Lighting 80,520
Sentinel Lights 8,520
12,208,886
Unbilled Revenue Adjustment 233,337
12,442,223
Cost of Power
Power Purchased From OPG 11,067,531
Gross Margin 1,374,692
Other Income
Late Payment Charges 51,001
Interest 101,264
Occupancy, Connection & Collection Fees 45,788
Rentals 9,577
Power Bill Aggregation 164,915
Miscellaneous 47,482
Gain or Loss on Disposal of Capital Assets 2,387
422 414
Operating Expenses
Amortization of Capital Assets & Conltributed Capital 569,237
System Operation and Maintenance 349,157
Customer Billing and Collecting 340,854
Community Relations & Advertising 18,944
Administration 384,996
Write-Down of Intangibles
Interest 407,819
Taxes & Insurance 55,799
Net balance in Burden Accounts 11,369
2,138,176
Net Income / {Loss) before Income Tax (341,070)
Income Tax 24,500
Net Income / (Loss) after Income Tax (365,570)




