s i Distribution Cumpany Ing.

g

CCRA Business # BEF780041  Year-end: 2002/12/31 Printed: 2003/06/13 13:26

627/4/ df/ﬁf s S e
Federal tax mstalments

‘Instalment base PLEASE RETAIN THIS
COPY FOR YOUR FILES Estimate for First Second
current year instalment base instalment base
Yearend - 2003/12/31 2002/12/31 200112731
Taxable income 127,247
Base amount of Part | tax 48,354
Corporats surtax _ B 1,425
Refundable tax on CCPC’s invesiment income o
____Small bUSIneSS \.ll:p'l.!ubl.lul I P Y - _ e — —_—
Fedsral tax abatement S L 12,725
Manufactunng and processmg proflts deductlon .
Foreign tax credits
Tax reductions S S 3,817
Political contnbutlcn tax credli e
Investmenttaxoredit
Other credits _
Part [ tax payable o 33,237
Part 1.3 tax payable
Part VI tax payable
Patt V1.1 ax payable o
Net provincial or territorial tax payable_
Total tax payahle o 33,237
Days in taxation year 365 368 365
Tax payable adjusted for shoit taxation years 33,237
Estimated crediis for the current year:
Investment tax creditrefund =~~~ o
Dividend reiund
Other
Total estimated credits
Instalment base ~ 33,237
2,770

Monthly payment

Instalment payment options

D 1. based on estimaied taxes for the current year
D 2. based on the first instalment base

Instatiment payments

3. based on the first and second instalment base
D 4. instalments are not required

Daie Instalments required Instalments paid Instalments payable
2003/01/31
2003702728
2003/03/31 3,324
2008/04/30 3,324
2003/05/31 3,324
2003/06/30 3,324 13,296
2003/07/31 3,324 3,324
2003/08/31 3,324 3,324
2003/08/30 3,324 3,324
2003/10/31 3,324 3,324
2003/11/30 3,324 3,324
2003/M12/31 3,324 3,324
Total 33,240 33,240
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gy ’ Canada Customs Agenta des douanes
ﬁ”&ﬁ and Revenue Agsncy et du rguaii du Canada T2 CORPORATION INCOME TAX RETURN SChEdU'B 200
- ' (2001 and later taxation years) /ﬁ‘ MELDED
“This form serves as a federal, provingial, ahd territorial corporation income tax retum, unless the corporation is located in Quebec, Ontaric or
Alberta, if the corporation is located in one of these provinces, you have to file a separate provincial corporate return.

Parts, sections, subsections, and paragraphs mentioned on this return refer to the Income Tax Act. This retum may contain changes that
had not yet become law at the time of printing. If you need more information about items on the return, including proposed legislation, see
the corresponding items in the 20071 T2 Corporation income Tax Guide.

You have to file the return within six months after the end of the corporation’s taxation year. For more information on when and how 1o file Te
returns, see itams 1 to 5 in the guide.

065 Do not use this area__|

Identification PLEASE RE —
Business number (BN) (item 11) 001 86778 0041 RC 0001 COPY FOR thdg EHIS : -
Corporation’s name {item 12) iLES
002
Tay Hydro Electric Distribution Company Inc.
Has the corporation changed its name since if yes, do you have a copy of
the last time we were notified? . 003{ ] Yes No the articles of amendment? 004 [Yes [INo
Address of head office (item 13) To which taxation year does this return apply? (itern 17)
Has the address F:lflanged since the last From 060 2001/10/01 to 061 2001/12/31
time we were notified? o10[ ] ves No Has there been an acquisition of control to which subsection 249(4)
011 489 Finlayson St applies since the previous taxation year?  063{ | Yes Na
012 PO Box 160
City Province If yes, provide date control was acguired  0B5
_ yes, p 4
015 Port McNicoll 016 CN
Country (cther than Canada} Postal code Is the corporation a professional corporation that Is a member of
017 018 LOK 1RO a partnership? (item 18) 067] JYes [X/No
Mailing address (if different from head office address) (item 14) Is this the first year of filing after:
Has the address chahged since the last time we wers notified? Incorporation? (item 19) oro[ | Yes No
020 Yes[] No Amalgamation? (item 20) 671] | Yes No
021 Clo - If yes, please provide Schedule 24
022 489 Finlayson St
023 F"O Box 160 Has there been a wind-up of a subsidgiary under section 88
City Province during the current taxation year?(item 21)
025 Port McNicoll 026 ON it yas, please provide Scheduie 24 072[ ] Yes No
Country {other than Canada) Postal code
027 028 LOK 1R0 Is this the final taxation year
before amalgamation? (item 22) 076[_|Yes [XjNo
Location of books and records (item 15)
031 489 Finlayson St Is this the final return up to
032 PO Box 160 dissolution? (item 23) 078[ | ves No
City Province
035 Port McNicoll 036 ON Is the corporation a resident
Country (other than Canada) Postal code of Canada? (item 24) 080X Yes [ INo
037 038 LOK 1R0 If no, give the country of residence. 081
040 Type of corporation at end of taxation year (item 16) Is the non-resident corporation claiming an exemption under an
1{ Tcanadian controlled 4[| Corporation controlied by [ Income Tax treaty? {item 24) '
private corporation (CCPC)~ - a public cotporation If yes, please provide Scheduls 91 082[ ] Yes No
2{ | other private & [x] Other corporation If the corporation is exempt from tax under section 149, tick
corporation {please specity, below)—| one-of-the-following-boxes:(item25)
al ] Public corporation Municipal owned 085 1 Exempt under 149(1){e) or (1)
If the type of corporation changed 2 Exempt under 149(1}(j}
during the taxation year, provide 3 Exempt under 148(1)(t} _
the effective date of the change 043 4 Exempt under other paragraphs of section 149
Do not use this area ~
091 092 093 094 095 086
097

T2 E(O1) Pege 1ol 8




ulien[ Tey } Iydra Electrlc Distribution Company Ing, CCRA Businass ff BE7YB0041 Year-and: 2001/12/31  Printed: 2003/06/13 08:15

T2 E {01}

(‘mde itein Attachments Yes Schedule
. p7° |s the corporation related to any other corporations'? . e I _ 9
28 Does the corporation have any non-resident shareholders‘? o . R 19
29 Is the corporation an associated Canadian-conttolled private corporatlon (CCPC)'J 23

_ 30 _ Is the corporation an associated CCPG that is claiming the expenditure limit? - 49
32 Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or

employees, other than transactions in the ordinary course of business? Exclude non-arm'’s length

____transactions with non-residents 162]] 11

33 {f you answered yes to the above questlon and the transaction was between sorporations not dealing at

_arm’s length, wers all or substantially all of the assets of the transferor disposed of to the transferee? __153D 44
34 Has the comporation paid any royalties, management fees, or other similar payments to residents of

Canada? 164 14
35 s the corporation clalmmg a deduction for payments to a type of empleyee benefit plan? 165 15
37 __Is the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 19892 166 T5004
38 Is the corporation a member of a partnership for which an identification number has been assigned? 167 T5013
40  Did the corporation, a foreign affiliate controlied by the corporation, ar any other corporation or trust that did

~_not deal at arm's iength with the carperation have a beneficial interest in a non-resident discretionary trust? 168E 22

41 _Did the corporation have any foreign affiliates during the year? 169 25
42 Has the corporation made any payments to non-residents of Canada under subsections 202(1) and 105(%)

___ ofthe fedsral Income Tax Regulations? . _ _170E 29
_ 43 Has the corporation had any non-arm’s length transactions with a non-res:dent'? 1 T108
47  Has the corporation made payments to, or received amounts from a retirement compensation

____arrangemsnt? 172[ ]
46  Doss the corporation (private corporations only) have any shareholders who own 10% or more of the
- __cotporation’s common and/er preferred shares? 173[[ 50
55 Is the net income/loss shown on financial statements different from the net income for income tax n

purposes? 201X 1

78-81 Has the corporation mads any charitable donations or gifts of cultural or ecological property? 202 2

82,104 Has the corporation received dividends or paid taxable dividends for purposes of the dividend refund? 203] | 3
. 69-76_Is the corporation claiming any type offosses? 204 4

131 |s the corporation claiming a prewnc:el tax credit or does it have a permanent establishrment in more than -

one jurisdiction? 205 | 5
56 Has the corporation realized any caphtal gains or incurred any capital losses during the tax_a\_t_m_nyear’? 206 6
102 (i} Is the corporation claiming the small business deduction and reporting income from : (a) property (other

than dividends), {b} a patnership, (c) a foreign business, or (d) a personal services business; or

(if) is the corporation claiming the refundable portion of Part (tax? .~~~ .~~~ 207 7.

57 _Does the corporation have any properly that is eligible for capital cost allowance? 208X 8
58 Does the comporation have any property that is eligible capital property? 210 10
_ 59 Doss the comoration have any resource-related deductions? o 2121 12
60 Is the corporation claiming reserves of any kind? 213 | 13

_61 _Is the ¢orporation claiming a patronage dividend deduction? 216[_| 16
62 s the corporation a credit union claiming a deduction for allocations in proportion to borrowing? 217 17
148 is the corporation an investment corporation or a mutual fund corporation? o 218| | 18
_130 Is the corporation carrying on business in Canada while not a Canadian corporation? o 220 | 20"
117 _Is the corporation claiming any federal or provincial foreign tax credits, or logging tax credits’? _ 221 21
154 |s the corporation a nen-resident-owned invesiment corporation claiming an aflowable refund? 226 26"
110 D Does the comporation have any Canadian manufacturing and processing profils? _ _ 2271 | 27
120 Is the corporation claiming an investment tax cradit? 231 a1
63 Is the corporation clairing any scientific research and expenmental deveioprr_]_egt__expendltures'? . 232 | Teel/Te6s

123 s the corporation subject to Part 1.3 tax? 233 33/34/35
123 _ Is the corporation a member of a related group with one or more members subject to greee ‘Part 1.3 tax? 236 36

—1%—Is -the-corporation-claiming-a-surtax-credit? 237 37
127 |s the corporation subject to gress Part Vi tax on capital of financia! institutions? 238 | 38
127 |s the cotporation claiming a Part | tax credit? 242 42
128 Is the corporation subject to Part V.1 tax on dividends received on taxable preferred shares or Part V1.1 tax -

on dividsnds paid? o 243 | 43

128 s the corporation agreeing lo a transfer of the Ilabillty for Part V1.1 tax? L 244 45
124 |s the corporation subject to Part ! - Tobaceco Manufacturers’ surtax? _ 249 46
127 For financial institutions: Is the corporation a member of a related group of financial instituticns with one or )

more members subject to gross Part VI tax? _ _250U 39
127 For life insurance corporations: Is the corporaﬂon a member of a related greup of insurance Corporatlons
with one or more members subject to the additional gross PartVlitax? o 251 E] 40
127  For deposit-taking institutions: Is the corporation a member of a related group of financial institutions {octher
_than life insurance corporations) with one or more members subject to the additional Part V| tax? 252H 41
_1§1_ Is the corporation claiming a Canadian film or video production tax credit refund? _ _ 253 T1131
Pape 2 of B




Clienl Tay Hydro Eleciric Distribution Company ne.  CGRA Business # BE7780041  Year-end: 2001/12/21  Printed: 2003/06M3 0&:15

T2 E (01)

.- — - Attachments - Continued from page 2 !
- Guide item Yes Schedule
129 |s the corporation subject to Part XIIl.1 tax? e . [] 92+
152 |s the corporation claiming a film or video producnon setvices tax credit refund? e : T1177
__44 Did the corporation have any foreign affiliates that are not contralled | foreign affiliates? T1134-A
44 Did the corporation have any controlied foreign affiliates? o | T1134-B
__44 Did the corporation own specified foreign property in the year with a cost amount over $100,000 - —riss
|_44 Did the corporation transfer ot loan property to a non-resident trust? B : T1141
_44 Did the corporation receive a distribution from or was it indebted to a non-resident trust m the year‘? | T1142
- Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada? L1 T1145
- Has the corporation entered inte an agreement to transfer quallf[ed expenditures incurred in respect
of SR&ED contracts? : L o e
- Has the corporation entered into an agreement with other associated corporatlons for salary or
- -——-wages-of-specified-employses-for SREED?— - — D 74
Additional information
Is the corporation inactive? (item 48) o 280 1Yes ﬂ 2 No
Has the major business activity changed since the last retumn was filed?
(enter yes for first time filers) (item 49) o 281 1Yes[] 2NofX
What is the corporation’s major business activity? {item 50) 282
{Only complete if yes was entered at line 281.) S
If the major aclivity involves the resale of goods, indicate whsther is is wholesale or retail {item 51) 283 1 Whp_l_qs_al_e_a__[] 2 Retail D
Specify the principal product(s) mined, manufactured, 284 285 oy
sold, constructed, or service provided, giving the 286 D87 o,
approximate percentage of the total revenue that each 88 289 %
product or service represents. {item 52) °
Did the comporation immigrate to Canada during the taxation year? (tem 53} 291 1Yes [] 2No
Did the corporation emigrate from Canada during the faxation year? (item 54) o 292 1Yes 2 No
Taxable income
Net income or (loss) for ingome tax purposes from Schedule 1, financial statements or GIF {item 77) . 300 {38,343) A
Deduct: Charitable dopations from Schedule 2 (item 78) a3t
Gits to CGanada or a province from Schedule 2 {item79) 312
Cultural gitts from Scheduls 2 (item 80) ) - 313
Ecological gifts from Schedule 2 {item 81) 314
Taxable dividends deductible under section 112 or 113, or subsection 138(6)
from Schedule 3 (item 82) } 320
Part VI.1 tax dedustion from Schedule 43 (nem 83) . 325
Non-capital losses of precading taxation years from Schedule 4 (|tqa_r_n 84) 331
Net capital losses of preceding taxation years from Schedule 4 (item85) 332
Restiicted farm losses of prior taxation years from Schedule 4 (item86) 333
Farm losses of prior taxation years from Schedule 4 (item 87) .. 434
Limited partnership losses of prior years from Schedule 4 {item 88) 335
Taxable capital gains or taxable dividends atlocated from a central '
credit union (item 89} 340
Prospector's and gr ubstakers shares (item 90) 350
Subtotal B
Subtotal C
Add: Section 110.5 additions and/or subparagraph 115(1}(a)(vil) additions (item 91) 385
Taxable income (amount G plus ameunt D (item 92) . 360 0
Income exempt under paragraph 149(1){t} {(item 93} . o 370
Taxable income for a corporation with exempt income under paragraph 149{1Xt)
(ine 360 minus line 370) (tem 4} . _ e 4
Pago 3 of 8




Client: Tay Hydro Electric Distribution Company Inc. CCRA Business # B67780041 Year-end: 2001/12/31 Printed; 2003/06/13 0B:15

e— — Small business deduction - —
Canadian-controlled private corporations throughout the taxation year

Income from active business carried on in Canada from Schedule 7 (item 95) 400 A
Taxable income from line 360 or amount Z, whichever applies, minus 10/3 of the amount that would be

deductible at line 632, and 10/4 of line 636** on page 7, and minus any amount that, because of federal law,

is exempt from Part | tax (item 96) - ] - 405 B
Business limit (for associated corporations, enter business limit from Schedule 23) (item 97) - 410 6
Reduction to business limit: (item 98) T
Amount C X 415 D

11,250 B i E
Reduced business limit (amount C minus amount E) (if negative, enter "0") - 425 0 F
Small business deduction - 16% of the least of amounts A, B, C, and F S - 430 0 G

(enter amount G of line 9 on page 7)

* Calculate the amount of foreign non-business income tax credit deductible at line 632 without reference to the refundable tax on CCPC's investment
income (line 604) and without reference to the corporate tax reductions under section 123.4.
** Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.
*** Large corporation tax for preceding year - Enter the total gross Part 1.3 tax for the corporation for its preceding taxation year, before deducting the
surtax credits, increased to reflect a full-year tax liability if the previous year is less than 51 weeks. For associated corporations, see Schedule 23 for
the special rules that apply. ]

Accelerated tax reduction (item 99)
Canadian-controlled private corporations throughout the taxation year that claimed the small business deduction
Reduced business limit (amount from line 425) X32= A

Net active business income (amount from line 400)* ) ] ) - B
Taxable income from line 360 or amount Z on page 3, whichever applies,

minus 10/4 of line 636** on page 7 and minus any amount

that, because of federal law is exempt from Part | tax ] C

Deduct:

Aggregate investment income (amount from line 440) e S

Amount C minus amount D (if negative, enter "0") _ 4 E

The least of amounts A, B, or E above o ] - F

Amount Z from Part 9 of Schedule 27 x100/7= G

Amount QQ from Part 13 of Schedule 27 i H

Resource allowance (amount from line 346 of Schedule 1) x3= I

Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) J
K
4

Least of amounts on lines 400, 405, 410, and 425 of the small business deduction
Total of amounts G, H, I, J,andK )
Amount F minus amount L (if negative, emer "D"l ) B M

Amount M X Days in the taxation year after December 31, 2000 _
Days in the taxation year

Accelerated tax reduction - 7% of amount N - @)

(Enter amount O on line 637 of page 7)

* If the amount at line 450 of Schedule 7 is positive, specified partnerships need to use Schedule 70 to calculate net active business
income.

** Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under
section 123.4.

T2 E (01) Page 4 of 8



Clignt: T.qu'Hyer Electrla Distribution Company Inc.  GORA Business # 867780041 Year-end: 2001/42/31  Printad: 2003/06/13 08:15

e General tax reduction for Canadian-controlled private corporations (item 100) —————
. Canadlan-controlied private corperations throughout taxation year

Taxable income from line 360 or amount Z of page 3 i _ o o A
_Amount Z from Part 9 of Schedule 27 _ X100/7 = B
" Amount QG from Part 13 of Schedule 27 L __C
Resource allowance (amount from line 348 of 5_(1}_1_‘-‘_-‘5_*9'9_1) X3 = D
Amount used 1o calculate the credif union deduction {amount E in Part 3 of Schedule 17) E
Least of amounts on linas 400, 405, 410, and 425 of the small business deduction F
Aggregate investment income from line 44G of page 6 G
Amount used to calculate the accelerated tax reduction (amount M on page 4) H
Total of amounts B, C, D, £, F, G, and H _ ' » -

Amountd_ x Number of days in the taxation yvear in 2001 < 1% = K
Number of days in the taxation year

Amount J : X Number of days in the taxation vear in 2002 X 3% = L
Number of days in the laxation year

Amount J X Number of days in the taxation year in 2003 of _
p - X 5% = M
Number of days in the taxation year

General tax reduction for Canadian-controlled private corporations N
(enter amount N on iine 638 of page 7)

General tax reduction (ilem 101)
Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage investmeant
corporation, a mutual fund corporation, or a non-resident-owned investment corporation

Taxable income from fine 360 or amount Z of page 3 o o o _ A
Amount Z from Part 9 of Schedule 27 . x100/7 =

Amount QG from Part 13 of Schedule 27 B

Resource allowance (amount from line 348 of Schedule 1) X3 =

Amount used to caiculate the cradit uniot deduction (amount E in Part 3 of Schedule 17)
Least of amounts on tines 400, 405, 410, and 425 of the smali business deduction
Total of amounts B, C, D, E and E1 e

Amount A minus amount F (if negative, enter "0") o G

Amount G X Number of days in the taxation year in 2001 92 x1% = H
Number of days in the taxation year 92

—_

v M M O W

Amount G X Number of days in the taxation year in 2002 X 3% = !
Number of days in the taxation year 92

Amount G X  Number of days in the taxation year in 2003 X 5% = |
Number of days in the taxation year 92

General tax reduction - o L K

(enter amount K on lineg 639 of page 7)

TRE ({01} Page 5ol 8




Clmnt Tay I-Iydro Electric Distribution Gompany Ine. CCRA Business # 867780041 Year-end: 20011231 Prinled; 2003/06/13 08:15
: Refundable poriion of Part | tax (item 102) —
' Canadlan-controlled private corporations throughout the taxation year

' Aggregata investment income 440 X262/3% = A
- {Amount P from Part 1 of Schedule 7)

. Foreign non-business income tax credit from line 632 on page 7

Deduct:

Foreign investment income 445 X9183%= _

(Amount O from Part t of Schedule 7) (if negative, enter "0") B
Amount A minus amount B (if negative, enter "0 o N o C

Taxable incoms from line 360 on page 3
Deduct: .
Least of amounts on lines 400, 405, 410, and 425

oR-page A
Lt

Fcrelgn nen-business income tax credit

from line 632 on page 7 X 25/9 =
Foreign business incoma tax credit from
ling 636 on page 7 x10/4 =
X 26 2/3% = D
Part | tax payable minus investment tax credit refund
(line 700 minus line 784 on page 8) - _
Deduct corporate surtax from line 600 on page 7 o .

Net amount o - ) » E
Refundable portlon of Part | tax - the least of amounts G, D, and E_ _ 450 0F
Refundable dividend tax on hand (item 1 03)

Refundable dividend tax on hand at the end of the preceding tax year 460
Deduct dividend refund forthe previous taxatonyear 465
b _ _A
Add the total of:
Refundabie portion of Part ) tax from line 450 above e
Total Part IV tax payable from line 360 on page 2 of Schedule 3
Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary corporation 480
} B
Refundable dividend tax on hand at the end of the taxation year - Amount A plus Amount B 4585 0
Dividend refund (item 104)
Private and subject corporations at the time taxable dividends were paid in the taxation year
Taxable dividends paid in the taxation year from line 460 on page 2 of Schedule 3 X173 A
Reifundable dividend tax on hand at the end of the taxation year from line 485 above o B
Dividend refund - Lesser of amounts A and B {enter this amount on line 784 on page 8) 0

T2 E{01) Fage 6ol 8




‘Clionk Tew' Hydro Eleclric Distribution Company Inc.  CCRA Business i 867780041 Year-end: 2001/2/31  Printed: 200306413 08:15

s Part [ tax
Base amount of Part I tax - 38% of taxable income (line 360 or amount Z, whichever applies)
"from page 3 (item 105} )

Corporate surtax calculation (|tem 106)
Base amount from line Aabove

Deduct:
10% of taxable income (fine 360 or amount Z, whichever applies) from page 3

Investment corporation deduction fram line 620 below

Federal logging tax credit from line 640 below .
Federal qualifying environment trust tax credit from line 648 below

For a mutual fund corporation or an investment corporation throughout
the taxation year, enter the least of a, b and ¢ below on line 6:

550

52 BN =S VI N

28% ol taxable income from line 360 on page 3 a

28% of taxed capital gains B b

Part | tax otherwise payable
(ine A plus line C and D minus fine F} ¢

Totaloflines 2t0 6

Net amount {fine 1 minus line 7)

Corporate surtax - 4% of the amount on fine 8

600

Recapture of investment tax credit from line XX in Part 16 on page 8 of Schedule 31 {item 107)

Calculation for the refundable tax on Canadian-controlled private corporation’s investment incoma
(for a GCPC throughout the taxation year) (item 108)

Aggregate investment income from line 440 on page 6

Taxable incomne from line 360 on page 4

Deduct:
The least of amounts on lines 400, 405, 410, and 425

on page 4
Net amount

Refundable tax oh CCPC’s investment income - 6 2/3 % of the lesser of amounts i or i

604

Deduct:
Small business deduction from line 430 on page 4 e .

Federal tax abatement (iferm 109} - ' " 608

Subtotal (add lines A, B, C and D)

Manufacturing and processing profits deduction from amount BB or YV
of Schedule 27 {item 110) _ 616

Investment cotporation deduction (xtem 111) 620

(Taxed capital gains 624 )
Additional deduction - credit unions from Schedule 17 {item 112} 628

Federal foreign non-business income tax credit from Schedule 21 {item 113) 632

Federal foreign business income tax credit from Schedule 21 (item 114) 636

Accelerated tax reduction from amount O of page 4 (lem 115) 637
General tax reduction for CCPC’s frem amount N of page 5 (item 116} 638
General tax reduction from amount K of page 5 (item 116) . 639

Federal logging fax credit from Schedule 21 (ftem 117) S 640

Federal political contribution tax credit {item 118} 644
Federal political contributions 646
Federal qualifying environmental trust tax credit fitem 119} 648

Investment tax credit from Schedule 31 (item 120) . 642

Subtotal

Part | tax payable - Line E minus line F (enter amount G on line 700 on page 8) (item 121)

T2 E {01)
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Cllent iay Hydra Electric Distribulion Company Ine.  CCRA Business # BE7780041 Year-snd: 2001/12/31 Printed: 2003/06/13 04:15

. Summary of tax and credits —
'. Federal tax
~ Part | tax payable from page & (item 122) o o B 700
Part 1.3 tax payable from Scheduls 33, 34, or 35 (item 123} o e 704
Part Il tax payable from Schedulo 46 (item 124) — 708
Part IV tax payable from Schedule 3 (item 125) S N & I
Part {V.1 tax payabie from Schedule 43 (item 126) o o . T8 B}
Part VI tax payabls from Schedule 38 {item 127) o - e T20
Part VI.1 tax payable from Schedule 43 (iter 128) o o 724 -
Part X XIII 1 tax payable from Schedule 92 (item 129) _ . T27 L
Part XIV tax payable from Schedule 20 (ftem 130) _ i 728
Total federal tax 0

Add provincial and territorial tax

Provincial or territorial jurisdiction (item 131) 750 0N

" (if more than one jurisdiction, enter ‘multiple” and complate Scheduie 5)

Net provincial and territorial tax payable (excapt Quobec, Ontario and Alberta) {item 132) 760
Provincial tax on farge corporations {New Brunswick and Nova Scofia) {item 146) 765

Total tax payable 770 0 A
beduct other credits
Investment tax credit refund from Schedule 31 {items 147) o 760
Dividend refund from Page 4 (items 148) _ 784
Federal capital gains refund frem Schedule 18 (item 149y 788
Federal qualifying environmental trust tax credit refund (nem 150) _ 782
Ganadian film or video production tax credit refund from Form T1131 (item 151) 796
Film or video production services tax ctedit refund from Form T1177 (item 152) 797
Tax withhald at source (item 153) N _ 800
Total payments on which tax has been withheld (ltem 153) 801
Allowablo refund for non-resident-owned investment corporations - Schadule 26 (item 154) 804
Provincial and territoriaf capital gains refund from Schedule 18 (item 155) 808
Provincial and tesritorial refundable tax credits from Schedule 5 (item 156) iz
Royalties deductible under Syncrude Remission Order 815
Tax remitted under Syncrude Remission Order (item 157) o 816
Tax ingtalments paid {item 158} e 840
Total credits 830 B
Refund Code 894 1  Overpayment Balance (line A minus fine B) 0 |
{item 159) {item 162)
Direct Deposit Request (item 163) ——————— If the result is negative, you have an overpayment,
To hava the corporation’s refund deposited directly into the corporation’s I the result is positive, you have a balance unpaid.
bank account at & financial institution in Canada, or to change banking Entsr the amount on whichever line applies.
information you already gave us, compl.ete the information betow. We do not chargs or refund a difference of less than $2.
[] Start [:l Change information 910
Branch number Balance unpaid {item 162)
914 918 Enclosed payment (item 161) 898
Institution number Account number
If the corporation is a Canadian-controlled private corporation throughout the taxation year,
does it qualify for the one-month extension of the date the balance is due? (tem 160) 896 1Yes| ] 2No[] NA
Certification (item 164}
950 King 951 Lillian 954 CFO
Sumame First name Position, office or rank
955 2003/06/13 856 (705) 534-7281
Date Telephong number
Is the contact person the same as the authorized signing officer? If no, complete the information below. 957 1 Yes[X 2No [ ]
958 959( ) -
Name Telephone number
Language of correspondence - Langue de correspondance (iten 165)
990 Language of cholce/Langue de choix _1 English / Anglais |§| 2 Francais / French ]

T2 E (01) - Page Aol B




Cllent: Tay Hydro Elsctric Dlstribution Company ine.  CCRA Business # BS7780041 Year-ond: 2001/12/31  Printed: 2003/06/13 08:15

E*ﬁ Canada Customs Agence des douanas NET INCOME (LOSS) FOR INCOME TAX PURPOSES

and Bevenua Agoncy el du rovenu du Canada

Schedule 1

= The purpose of this schedule is te provide a recongiliation between the corporation’s net income {loss) as reported on the financial

statements and its net income (loss) for tax purposes.

r

Net income (loss) after taxes and extraordinary items per financial statements A {42,096)
Add:
Amortization of tangible assets S 104 60,780
Income/loss for tax purposes - joint ventures/partnerships 109 (636);”
Loss on digposai of assets . o 11 1,874 -
Total of fields 101 to 193 500 62,028 » 62,028
Deduct: ‘ -
_ Capitalcostallowance - Schedule 8 — 403 58,275 |
Total of fields 401 to 499 510 58,275 » 58,275
Net income (loss) for income tax purposes (enter online 300 of the T2 return) (38,343)
T2 8CH 1 {01} Papge 1 of 1
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'i'ay Hye o Clectric Distiibutlon Company Inc.  CORA Business # 867780041 Year-end: 200M/2/31  Printed: 2003/07/23 07:58

el Cumu, Ao e o INCOME STATEMENT INFORMATION Schedule 125

and Revenus Agency et du revenu du Ganada

_Details
Operating name, i different from the corporations’ legal name
0001
Description of operation, if filing multiple Schedules 126
0002
: Revenue Code Amount
Trade sales of goods and services 8000 1,070,703
Total sales of geods and services 8089 1,070,703
Other revenue 8230 39,538
Total revenus 8299 1,110,241
Cost of sales Code Amount
Opening inventory 8300
Cost of sales 8518 867,569
Gross profit/ loss (item 8089 - item 8518) 8519 203,134
Operating expenses Code Amount
Amortization of tangible asseis 8670 60,790
Collection and credit costs 8717 38,314
Interest paid on bonds and debentures 8742 54,938
Repairs and maintenance 8960 60,372
Propenry taxes 9180 3,393
Other expenses 9270 8,149
General and administrative expenses 9284 58,812
Total operating expenses 0367 284,768
Total expenses 9368 1,152,337
Net non-farming income 9369 (42,098)|
Farming revenue Code Amount
Grains and oilseeds 8370
Total farm revenue 9659
Farming expenses Code Amount
Crop expenses 9660
Total farm expenses 2898
Net farm income 9889
Net income / loss before taxes and extraordinary items 9970 (42,096)
Summary

Gomplete this section if only one Schedule 125 s filed, Schedule 140 is used to
summarize the information from multiple Schedules 125.

Extraordinary items _ _ . 9975-
Legal setilements - S o _ 9976-
Unrgalized gains / losses _ ) _ _ 9980+
Unusual items o o _ . 9985-
Cusrent income taxes o o .. 9990-
Pefeired income tax provision _ ) __ 9995-
Net income / loss after taxes and extracrdinary items S _ S 9999= {42,086)

T2 8CH 125 GP11 Page 1 ¢i




"Taw Hyr'ro Zlectric Distribution Company Inc. CCRA Buslnoss # 867780041 Year-end: 2001/12/21  Printed: 2003/07/23 07:58

Canada Custems Agence das douanas
and Ravenue Agancy et du revenu du Canacda

e

BALANCE SHEET INFORMATION

Schedule 1006

B Assets Code Amount
'Cash and deposits 1060 1,207,668
hccounts Recelvable 1060 707,969
Inventories 1120 97,773
Machinery, equipment, furniture and fixtures 1740 3,378,120
Other deferred items / charges 2424 232,239
Total assets 2598 5,623,769
Liabilities Code | Amount
Bank overdraft 2500
Amounts payable and accrued liabilities 2620 845,454
Long term debt 3140 3,098,821 |¢
Total liabilities 3499 3,944 275
Equity Code Amount
Common shares 3500 1,742,831 ¢
Retained earnings / daficit 3600 (63,337)1
Total equity 3620 1,679,494
Total liabilities and equity 3640 5,623,769
Retained earnings Code Amount
Retained earnings/deficit-start 3660 (21,241)
Net income / loss 35680 {42,096)
Total retained eamings 3849 (63,337)|
T2 8CH 100 GP11 Page 1 of 1




.:-,\ .
Tay Mydro Electdc Distribution Company Inc.  Ontarlo Account # 1800201 Year-und: 2002412/31  Printed: 2003/06/13 13:37

:f'fl}{nsta}ments Ontario tax inStaImentS

' OEQﬁ(
Instaiment base PLEASE RETAIN THIS
E COPY FOR YOUR FILES Estimate for First Second
current year instalment base instalment base
Yearend e o L 2003/12/31 2002/12/31 2001/12/31
Taxabie incoms - B 127,247
Base amount of tax 15,906
Small busingss tax credit
Surtax on CCPCs e S
Manufacturing-and-processing-profits-credit —
Foreigh tax credit - -
Specified tax credits o o
Other tax credits o o B
Income tax payable 15,806
Corporate minimumn: tax payable
Capital tax payable =
Premium tax payable -
Total tax payable 15,9086
Days in taxation year o 365 365 365
Tax payable adjusted for short taxafion years - 15,9086
Estimated tax credits for the current year '
Instalment base o _ S 15,906
Monthly payment 1,326
Quarterly payment 3,977

Instalment payment options

l:| 1. based an estimated taxes for the current year
D 2. based on the first instalment basa D

3. based on the first and second instalment base
4. instalments are not required

Instalment payments

Date Instalments required Instalments paid Instalments payable

2003/01/31
2003/02/28
2003/03/31 1,691
2003/04/30 1,591
2003/05/31 1,581
2003/06/30 1,581 6,364
2003/07/31 1,591 1,591
2003/08/31 1,591 1,591
2003/08/30 1,591 1,591
2003/10/31 1,581 1,591
2003/11/30 1,591 1,591
2003/12/31 1,591 1,591

Total 15,910 15,910

Page 1 of 1




PG Box 620
33 Wing Strest Wast

Oshawa ON LTH BE9

Ministty of Finance 2001

{Revised)

CT23 Corporations Tax and
Annual Return & s vy 4 sse

Corporatlons Tax Acl - Ministry of Finanea (MOF)
Carporations infonrnalfon Aet - Ministry of Consumar and Businass Sanvicas (MCES)

. {feemedy Ministry of Consumer and Commearcla! Rofations)
This return Is a comblnation of the Ministry of Finance (MOF) CT23 Corporatlons Tax Return and the MCBS Annual Return. Page 1 Is a common page

rsquired for both retums. For tax purposes, depending cn which criteria the corporation satisfies, it must complste sither the Exempt from Filing (EFF}
declaration on paga 2 or file the CT23 Return on pages 3-18, together with the applicable schedules on pages 19-22. Corporations that do not meet the
EFF criterla but do meet the Short-Form eriteria, may request and flle the €723 Short-Form Return (see page 2).

The Annuatl Return {common page 1 and MCBS Schedules A or K on pages 23 and 24) contains non-tax information collected under the authority of the
Corporaiifons Informalfon Act for the purposs of maintaining a public database of corporate information. This retum must be completed by Ontario
share-capital corporations or Foreign-Business share-capltal corporations that have an axtra-provincial

licence to operata in Onfarlo.

~ MCBS Annual Return Required? (Refor to Guids) Yas [ | No

Page 1 of 24

hintstry Usa.

»

Corporation’s legal name and malling address

489 Finlayson St

Tay HydroElectricPistribution-CompanyInc:

Ontaric Corporatio

PLEASE RETAIN THIS

COPY FOR YOUR FILES

{Extra-Provineial Corporations only)

PO Box 160 start

City Province Country Postal code

Port McNicoll ON LOK 1R0 End

Has address changed since last filed return? Yes[ ] D:ta of Date of Incorporation or Amalgamation

changs

Registered/Head Office Address

489 Finlayson St

PO Box 160 Ontario Corporaticn No. (MGBS)

City Province Country Postal code '

Port McNicoll ON LOK 1RO

Location of books and racords

489 Finlayson St Canada Customs and Revenue Agency

PC Box 160 Business No.

City Province Country Posial code

Port McNicoll ON LOK 1R0

Name of person to contact regarding this Return Telephone no. Fax no. Jurisdiction

Lillian King {(705) 534-7281 [( ) - Incorporated

Address of Principal Office in Ontario (Extra-Provincial Corporations ory) (MCBS) | If not incorporatad in Ontarig, Indicate date
Cntarlo business activity commenced and
ceased;

City Pravince Country Fostal coda
Commenced

Former Corporaticn Nama . Not applicable D (MC% Ceased

{Not Applicable) D

Information on Directors/Offlcers/Administraiors must be completad on MCBS

Preferred Language./Langue de préférence

Schedule A or K as appropriate. |f additional space is requited for Schedule A,
only this schedule may be photosopied. State number submitted (MCBS), b

Name of Authorized Person
Lillian King

No. of Schedule{s)

0]

ceritify that all information set out in the Annual Return is true, correct and complete.

It there is no change to the Directors'/Officers'/Administraters’ information previously submitted
to MCBS, please chack E this box. Schedule(s) A and K are not requirsd {(MCBS).

}D No

' Ministry Use

Change| -

Engflish Lranch

anglais frangals

AL

FI

D O
Title: D Director @Of‘ficer D

Gther Individual having knowledge

of the affairs of the Corporation

Note: Sectlans 13 and 14 of the Cotporations Information Actprovide
penaltles for making false or misleading statements or omigsions.

ProFile




Flle: Tay. Hydro Electric Distribution Company Inc.  Ontario Accounl #  Year-end: 2001/12/31  Printed: 2003/06/13 08:15

(T ' Tax Return Declaration

Corporations Tax Return Declaration
_______ U e S Comoralions Tax Asaatnt Ne- (0T ‘

Page 2 of 24
Corporahon s Legal Name

! declare that;

The above corporation satisfies all of the exempt from filing criteria {a) through (f) below for the taxation year and therefore gqualifies under
the Corporations Tax Act as exempt from filing an Ontario Corporaﬂons Tax Return.

Criteria for exempt from flling status:

a) has filed a federal income tax return (T2} with Canada Customs and Revenue Agency for the taxation year,

b) had no Cntario taxable income for the taxation year {subject to the provisions in NOTE 2 below);

¢) had no Ontario Corporations Tax payable for the taxation year;
d} was a Canadian-controlled private corporation throughout the taxation year {i.e. geterally a ptivate corporation with 50% or more shares

owned by Canadian residents as defined by the Income Tax Act{Canada}};
e) had provided its Canada Customs and Revenue Agency business number to the Ministry of Finance, Corporations Tax Branch; and
f} is NOT subject to the Corporate Minimum Tax (i.e. alone or as part of an associated group whose total assets exceed $5 milion or whose

total revenues exceed $10 million for the taxation year).
NOTE 1: Flling of this declaration and the Annual Return does NOT constitute the flling of a Corporations Tax Return under section 75 of the

Corporations Tax Act
Signature [Title/Relaticnship to Carporation [Telephene number Daie
() - :
Please note that making a false statement to avoid compliance with the Corporations Tax Act is an offence which can resultin a

penalty and/or fine.

NOTE 2: EFF corpotations filing losses to be carried back and applied to prior years or applied to future years, must fife a fax return completed with
all the related schedules for the taxation year of the loss and for the taxatlon year to which the loss is being applied.

The following 3 items MUST be completed if the EFF declaration only is being submitted at this time. [n cases where the annual return, which
includes page 1, is also being filed, completion of thase fields is NOT necessary

1. Cotpotation’s Mailing Address

2. Ontario Corporation  3.Canada Customs and Revenue Agency
MNo. (MCBS) Business No.

City Province Country Postal code

Yes No

D {a} The corporation is a Canadian-controlled private corporation {CCPC} throughout the taxation year.
indicate Share Capital with full
voting rights owned by Canadian Residents 0 % (nearest whole percent)

D {b) The corporation’s taxable income for the taxation year is $200,000 or less. For a taxation ysar with less than 51
waeks, taxable income must be grossed-up. { Refer to guids)

L X {c) The corporation is NOT a member of a partnership/joint venture or a member of an associated group of
cotporations during the taxation yeatr.

D (d} The corporation’s taxation year ends on or after January 1, 2000 and its gross revenue and total assets are
each $1,000,000 or less and the corporation is not a financial instifution; OR The corperation’s faxation year
ends on or after January 1, 2001, and its gross revenue and total assets are each $1,500,000 ar less and the
corporation is not a financial instituticn.

D (e} The corporation is NOT claiming & tax credit other than the Incentive Deduction for Small Business

Corporations (IDSBC), Co-operative Education Tax Credit (CETC) or Graduate Transitions Tax Cradit {GTTC).

[] () The corporation’s Ontario allocation factor is 100%.

NOTE: Family Farm or Fishing corporations that have & year ending on or after January 1, 2000 and that are NOT sublect {o the Corporate Minimum Tax,
may also use the CT23 Short-Form Carporatlons Tax Return if the corporation checks "Yes" to {a),{b),(c), {e) and (f} above.

FraFils




File: Tay Hydro Electric Distribution Company Inc.  Ontario Account#  Year-and: 2001/12/31  Printed: 2003/06/13 08:15

CT23 Corporations Tax Return

Identification continued (for CT23 filers only)

Type of Corporatlon Please check {¥') box{es) if applicable in sections 1 & 2

Canadian-controlled private (CCPC) all year (Generally a private corporation of
which 50% or more shares are owned by Canadian residents.){fed.s. 125(7}(b})

Other Private

Public Share Capital with full
: voting rights owned by (nearest %)} _ - - .
Non-share Capital Canadian residents. 0 % Specify major business actlvity

Page 3 of 24

Onitario Retail Sales Tax Vendor
Permit No.
{Use Head Cffice No.)

Ontario Employer Health Tax Account
No.
{Use Head Office Na )

Other (specify) Municipal owned

Bare Trustee Corporation
Branch of Non-resident 5.63(1)

Eamily Farm Corporation 5.1(2) 14
15

Family Fishing Corporation s.1(2}
Mortgage Invesiment Coip 5.47 Regulation only
Credit Union s.51 Investment Dealer
Bank Mortgage Subsidiary .61(4}
Bank 5.1(2)

Loan and Trust Corporation
s.61(4)

Non-rasident Cotp s.2{2){a) or (b}

producer of steam for use in the

Litility or subsidary of either

Non-resident Corporation s.2(2)(c) o4 Insurance Exchange s.74.4

Mutual Fund Corporation 5.48 22 Farm Feeder Finance Co-cperative
Non-resident owned investment Corporsftlon o
Coip 5.49 23 . Professional Corporation (incorporated

professionals only)
Non-resident ghip or aircraft under

reciprecal agreement with Canada

5.28(b)

i6 Financial institutions presciibed by |

Generator of electrical enetgy for sale or

generation of electrical energy for sale
Hydro successor, Municipal Electrical

Producer and seller of steam for uses
other than for the generation of electricity

Please check (V') box{es) if applicable:
FEirst Year of Filing

Final Taxation Year up
to Dissclution {wind-up)

Amended Retum Final Taxation Year
before Amalgamation

Taxation Year End has Floating Fiscal Year End

changed - Canada
Customs and Revenue Agency
approval required

Transter or Receipt of Asset(s) involving a
corperation having a Canadian permanent
establishment outside Ontario

Agquisition of Control fed s.249(4)

Dates control was acquired;

Was the corporation inactive throughout the taxation year?

12
(=)
Bt

—Haz the corpoTation’s Federal T2 -Returi beerfiled-with

the Canada Customs and Revenue Agency (CCRA}? Yes E _ No ?
Are you requesting a refund due to:  the Carry-back of a Loss’? _____ Yes : No X ______

L an Overpayment? Yes : Ne E

a Specified Refundable Tax Gredit? No [X

Ne (X

Are you a Member of a Partnership or a Joint Venture?

[=]

ProFile




File: Tay Hydro Electric Distribution Company Inc.  Ontario Account #  Year-end: 2001/12/31  Printed: 2003/06/13 08:15

- Income Tax Page 4 of 24

Allocation - If you carry on a business through a permanent establishment in a jurisdiction outside Cntarfo, you may allocate that partion of
taxable income deemed eamed in that jurisdiction, to that jurisdiction (5.39) (Inter.Bulletin 2617). Attach a schedule {(or a copy of fedetal T2
SCH 5) showing allocation of gross revenue, salaries and wages, including applicable percentages.

Net incomne (loss) for Ontario purposes ( per reconciliation schedule, page 16) From 6§90 (38,343)
Subtract: Chayitable donations _ ) 1-
Subiract: Gifts to Her Majesty in right of Canada or a province and gifts of culural property (Attach schedule) o 2-

Subtract: Taxable dividends deductible, per federal T2 SCH 3
Subtract: Ontario political contributions  (Attach schedule}

Subtract: Federal Part VI.1 tax X 94
Subtract: Prior years' losses applied - Nen-capital losses '
From 715 inclusion
N&t capital lesses {page 17 X Tate_ S0.000000" % 714
Farm losses . . . _From724-
Restricted farm losses o ~__From 734-
Limited partnership losses _._From 754
Taxable income (Non-capital logs) . 10

Additien to taxable income for unused foreign- tax deduction for federeilpurpose; o
Adjusted taxable income 10 + 11 (it 10 is negative, enter 11} _ -
Taxable Income Number of days in Taxation Year

Bays afler
May 1, 2000 and
o befors Jan 1, 2001 Total days
From 10 (or 20) ;% X14.5% X 24 + 73 92 = 254
Days after Dec 31, 2000
and befare Oct 1, 2007 Total days
From 10 {or 20) + 73 92 = 27+
Days after Sept 30, 2001
and before dan 1, 2003 Total days
From 10 (or 20) % X 125% X 28 92 + 73 92 = 29+
Days alter Dec 31, 2002
and before Jan 1, 2004 Total days
From 10 (or 20) % X11.0% X 31 + 73 892 = 32+

Ontario Allocation
Taxable Income Payable (before deduction of tax credits} 25 + 27 + 29 + 32

Incentive Deduction for Small Business Corporations (IDSBC){s.41)
(¥ this section is not compieted, the IDSBC will be denfed)
Did you claim the federal Small Business Deduction {fed.s.125(1}} in the taxation year or would you have claimed the federal Small

Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the year? (V) Yes No

Income from active business carried on in Canada for federal purposes (fed.s.125(1)(a}) 50 § :
Fedaral taxable income, less adjustment for foreign tax credit

{fed.s.125{1){b)) o 51 +

Add: Losses of other years deducted for federal purposes (fed.s.111) 52 +

Subtract: Losses of other years deducied for Ontario purposes (s.34)

Federa!l Businass limit for the year before application of ted.s.125(5.1)
{not exceeding $200,000) (Attach T2 SCH 23 if associated)

Add: Ontario enhancement of federal business limit
Numberof days in Taxation Year

Days from 26 above  Total Days From

40,000 X + 73 92 X 55 +200,000 42 +

Days from 28 above  Total Days From
80,000 X 92 «+ 73 92 X 55 +200,000 43 +

Days from 31 above  Total Days From
120,000 X + 7392 X 55 +200,000 46 +
Ontario enhancement of federal business limit 42 + 43 -+ 46 = B

44 4
Business Limit for Ontartio purposes 55 + 44 =
Income eligible for the IDSBC From 30 § 000% X 56
*Ontario Allocation Least of 50, 54 or 45

*Note: Ontario Altocation for IDSBC purposes may diffar from 30 if Taxable Income is allocated to foreign jurisdictions. See special rules (s.41{4)).

Profte




File: Tay Hydro Electric Dislribution Company Inc.  Ontario Account #  Year-and: 2001/12/31  Printad: 2003/06/13 08:16

Page 5 of 24
Number of Days in Taxation Year
Days after Dec 31,
19949 and befare
QOct 1, 2001 Total Days
Calculation of IDSBC Rate 7.5% X 76 + 73 92 77 +
' Days after :
Sept 30, 2001 and
before Jan 1, 2003 Total Pays
o 6.5 % X 28 92 - 73 92 79 + 6.5000
) Days after
Dac 31, 2002 and
before Jan 1, 2004 Total Days
R . 55% X3 + 73 92 89 +
IDSBC Rate for Taxatlon Year 77 + 79 + 89 o .78
Clafen Fronm60 X—From-78—6.5000—% 70

Corpotations claiming the IDSBC must complets the Surtax section below if the corporation’s taxable income (ot if
associated, the associated group's taxable income) is greater than the amount in 114 below.

Surtax on Canadian-controlled private corporations (5.41.1)
Applies if you have claimed the Incentive Deduction for Small Business Corporations.
* Short Taxation Years - Special rules apply where the taxation year is less than 51 weeks for the corporation and/or any corporation

associated with it.
Associated corporation - The taxable income of associated corporations is the taxable income for the taxation year ending on or before the

date of this corporation's taxation year end.

** Taxable income of the corporation L i
If you are a member of an associated group (v} 81 {Yes)

Taxable income of associated corporations (Atfach schedule) _ 82 +

Aggregate Taxable thcome N -
Number of days in Taxation Year
Days before

~ From 10 (or 20 if applicable} 80 +

Jan 1, 2001 Total Days
Subtract: 200,000 X 558 + 73 92 = 111+
Days after
Dec 31, 2000 and .
before Oct 1, 2001 Tatal Days .
240,000 X 28 + 73 92 = 112+ :
Days after :
Sept 30, 2001 and :
before Jan 1, 2003 Total Days :
280,000 X 28 92 =+ 73 92 = 113+ - 280,000
Days afier
Dee 31, 2002 and
before Jan 1, 2004 Total Days
320,000 X 31 + 73 92 = 115+ :
] A1 +112+ 1134115 = 280,000 » 114 - 280,000
(If negative, enter nil} o _ 86 = |
Number of Days in Taxation Year i
Bays after Dec 31,
19899 and bafora
Qct 1, 2001 Total Days
Calculation of Specified Rate for Surtax B.0% X 76 + 73 92 934
T Days after
Sept 30, 2001 and
hefora Jan 1, 2003 Total Days
i 4.333%.X_28 92 = 73 92 95 + 4.3350
Days after
Dec 31, 2002
and befare Jan 1, 2004 Total Days
e _ 3.667% X 31 _ + 73 92 86 + !
Specified rate of surtax for Taxation Year 93 + 95 + 96 o 94 = 4.3330 '
From 86 X From 94_ 4.3330 % = e . 87 =
From &7 X From 60 + From 114 280,000 88 =

Surtax: Lesser of 70 or 88 o ) o

Frakile




File: Tay Hydro Electric Distribution Company Inc.  Ontario Account #  Year-end: 2001412431 Printed: 2003/06/13 08:15

Page 6 of 24

Additional Deduction for Credit Unions (s.51(4)) (Attach schedule)

Manufacturing and Processing Profits Credit (M&P) (5.43)

Appiies to Eligible Canadian Prefits frem manufacturing and pracessing, farming, mining, logging and fishing carried en in Canada, as
determined by regulations.

Eiligible Canadian Profits from mining are the "resource profits from the mining operations’, as determined for Ontario depletion purposes,

after deducting depletion and resource allowances but excluding ameounts from sale of Canadian resource property, rentals or royalties. If
you are claiming this credit, attach a copy of the federal T2 SCH 27 including necessary changes for Ontario tax purposes (e.g. differant

C.C.A. claimed).

The whole of the active business income qualifies as Eiigible Canadian Profits if: a) your active business income from sources other than
manufacturing and processing, mining, farming, logging or fishing, is 20% or less of the total active business income and b) the total active

business income is $250,000 or less.

Eligible Canhadian Profits

Suptract: Income eligible for the Incentive Deduction for Small Businass Corporations {IDSBC) From 56 -
Add:  Adjustment for Surtax on Canadian-controlled private corporations
From 100 + From 30 100.0000 % + From 78 _ 8.5000 % =121
*Ontario Allocation
Lesser of 56 or 121 . ) 122+
120-56+122 o 130=
Taxable income ) o ~From 10 + (38,343)
Subtract: Income eligible for the Incentive Deduction for Small Business Gorporations IDSBC} ~~~~~~ From 56 - *_
Add: Adjustments for Surtax on Canadian-controlled private corporations From 122+

Subtract: Taxable income 10 X Allocation % to jurisdictions outside Canada
Subtract: Amount by which Canadian and foreign investment income exceeds net capltai losses
10-56 + 122 - 140 - 141

Number of Days in Taxation Year
Days befare Qct 1, 2001 Total Days

Claim 143 X From 30 100.0000 9% 2.0% X 152 + 73 92 = 153+
“Ontario Allocation

Days after Sept 30, 2001

and before Jan 1, 2003 Total Days
Claim 143 X From 30 100.0000 % 1.5% X 28 92 +« 73 92 = 154+
*Ontario Allocation
Days after Dec 31, 2002
and before Jan 1, 2004 Total Days
Claim 143 X From 30 100.0000 % 1.0% X 31 + 73 82 = 155+

*Ontario Allocation

M&P claim for taxation year 153 + 154 + 155
*Note: Ontario Allocation for M&P Credit purposes may differ from 38 if Taxable Income Is aflocated to fore;gn junsd;ctrons

See special niles (5.43(1)).
Manufacturing and Processing Profits Credit for Electrical Generating Corporations 161]

Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity

Note: The M&P for corporations that generate elsctrical energy for sale, or produce steam for use in the generation of elactrical ensrgy for
sale, or produce steam for uses other than the generation of electiity, has hot vet received legisiative authority at the time of printing. (Refer

to Guide. }

Credit for Foreign Taxes Paid (s.40)

Appiies if you paid tax to a jurisdiction outside Canada on foreign investment income (Info. Bulletins 15-79 & 2739)
{Attach schedule). 17

Credit for Investment in Small Business Development Corporations (SBDC)
Applies if you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business
Development Corporations. Any unused portion may be cartied forward indefinitely and applied to reduce subsequent years' income taxes.

(Refer to the farmer Small Business Development Corporations Act)
Eligibla credit 175 Credit claimad 18

Subtotal of Income Tax 40-70+100-110-160-161-162-170- 180 19

ProFila




File: Tay Hydro Electric Distibution Company Inc.  Ontaric Account it Yearend: 2001/12/31  Printed: 2003/06/13 08:15

Page 7 of 24

Specified Tax Credits (Refer to Guide)
Ontario Innovation Tax Credit (OITC) (5.43.3) Applies to research and development in Ontario.
Eligible credit from 5620 OITC claim form {Attach original Claim Form)

Cc}-operative Education Tax Credit (CETC) (s5.43.4) Appilies to employment of eligible students.
Eligible credit from 5798 Summary Schedule F
Ontaric Film and Television Tax Credit (QOFTTC) (s.43.5)

Appiies to qualifying Ontario labour expenditures for eligibie Canadian content film and television producticns.

Eilgible credit frem 5899 Claim Form Certified by Ontario Film Development Corp.

(Retain original Claim Form. Do not submit the Claim Form with the CT23 Tax Retuimn.) o - 183

Graduate Transitions Tax Credit (GTTC) (5.43.6)

———Appiiestoemploymentof eigibte-unemployed-graduate-students.——Noof Gra
Eligible Credit from 6598 Summary Schedule G o 19
Ontario Book Publishing Tax Credit {OBPTC) (s.43.7)

Applies to qualifying expenditures in respect of eligible titerary works by first-time Canadian authors.
Eligible Credit from 6800 OBPTC Claim Form (A#tach only the original Claim Form, Retain the Certification Form) 196

- 185

Ontario Computer Animatlonh and Special Effects Tax Credit (OCASE]) (s.43.8)

Applies to labour relafing to computer animation and special effects on an eligible production.
Eligible Credit from 6700 Claim Form ceriified by Ontario Film Development Corp.

(Aetain original Claim Form. Do not submit the Claim Form with the CT23 Tax Retum.)

Ontario Business-Research Institute Tax Credit (OBRITC) (s.43.9)
Applies to qualifying R&D expenditures under an eligible research institute contract,

Eligible Credit from 7100 OBRITC Claim Form (Attach original Claim Ferm)

Ontario Production Services Tax cradit (OPSTC) {5.43.10)
Appfies to qualifying Ontario labour expenditures for siigible non-Canadian content film and television productions.

Eligible Credit from 7300 Claim Form certified by Ontario Film Development Corporation
{Retain criginal Claim Form. Do not submit the Claim Form with the CT23 Tax Retum.) 199

Ontario Interactive Digital Media Tax Credit (OIDMTC) (5.43.11)
Appiies to qualifying labour expenditures of eligible products for the taxatien year.
Eligible Credit from 7400 Claim Form ceriified by Ontario Film Development Corporation

(Retain original Claim Form. Da not submit the Claim Form with the CT23 Tax Reiurn.} 200

Ontario Sound Recording Tax Credit (OSRTC) (8.43.12)
Applies to qualifying expenditures in respect to eligible Canadian sound recordings.
Eligible Credit from 7500 OSRTC Claim Form (Aftach only the original Claim Form. Retain the Ceriification Form)

Total Specified Tax Credits: 191 + 192 + 193 + 195 + 196 + 197 + 198 + 192 + 200 + 201

Specified Tax Credits Applied to reduce Income Tax o _ o o

Income Tax 190 - 225 OR Enter NIL if reporting Non-Capital Loss

To determine i the Corporate Minimum Tax {CMT} is applicable to your Corporation, see Delfermination of Applicability section for
the CMT on Page 8. If CMT is not applicable, transfer amount in 230 to Income Tax in Summary section on page 18.

OR
If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce
income tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B on Page 8.
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Corporate Minimum Tax (CMT) Page 8 of 24

Determination of Applicability

Applies it efther Total Assets 249 exceeds $5,000,000 or Total Revenue 250 exceeds $10,000,000,

* These amounts include the corporation’s and associated corporations’ share of any partnership{g) / joint ventura(s) total assets and
total revenue,

Shott Taxation Years - Special rutes apply for determining total revenue where the taxation year of the corperation or any associated
corporation or any fiscal petfod of any partnership{s} / joint venture(s) of which the corporation or asscciated corporation is a member,
is [ess than 51 wesks.

Associated Corporation - The total assets or total revenue of associated corporations is the total assets or total revenue for the
taxation year ending on or before the date of the claiming corporation’s taxation year end.

* Total Assets of the corporation 249 + 5,623,769

2414 __4.247,808

..+ Total Revenue of the corporation — -

if you are a member of an associated group (v 242X . {Yes)

Total Assets of associated corporations (Attach schedule) .~ = 243+

Total Revenus of associated corporations (Attach schedule) — 244+
Aggregate Total Assels e L

Aggregate Tetal Revenue I 250

If CMT is applicable to cu rrent taxaﬂon year complete secnon Cafcufatfon cMT below and Corporate Minimum Tax Schedules A
through E on pages 19, 20 and 21 of CT23.

Calculation: CMT {Attach Schedule A: Caleuiation of CMT Base on page 19.)

X From 30 106.0000 % X 4% 276=
If negative, enter zero Ontario Allocation

Gross CMT PayableCMT Base From 2135

Net CMT Payable (if negative, enter Nil on page 18.) e
If 280 is less than zero and you do not have a CMT credit carryover, transfer 230 frem Page 7 fo income Tax Summary, on Page 18.

If 280 is less than zere and you have a CMT credit carryover, complete A & B below.
If 280 is greater than or equal to zero, transfer 230 to Page 18 and transfer 280 to Page 18, and io Schedule D: Continuity of CIT
Credit Carryovers, on Page 21,

CMT Credit Carryover available From 2307%%

Application of CMT Credit Carryovers

A. Income Tax (before deduction of specified credits) _ o From 190+
Gross CMT payable | __ From 276+
Subtract: Foreign Tax Credit for CMT purposes From 277 -

If 276 - 277 is negative, enter NIL in 290 = 4
Income Tax eligible for CMT Credit = = =

B. Income Tax (after deduction of specified credits)
Subtract: CMT credit used to reduce income taxes
Income Tax PRI —— e e R [Rprp——

Transfer to Page 18

if A & B apply, 310 cannot exceed the lesser of 230, 300 and your CMT credit carryover available 2307,

Y o

if-only-B-applies; 310-cannotexceed thefesserof 230-and your CMT credit carryover-available2307-
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Capital Tax (refer to Guide) Page 9 of 24

¥ vour corporation is a Financial institutlon {s.58(2)), procead to page 14.

If your corporation Is not a member of an assoclated group and/or partnership and (1) the Gross Revenue and Total Assets as
calculated on Page 168 in 480 and 430 are both §1,000,000 or less and the taxation year ends on or after January 1, 2000, or (2) the
Gropss Revenue and Total Assets as calculated on Page 10 in 480 and 430 are both $1,500,000 or less and the taxation year ends on
or after January 1, 2001, it is exempt from Capital Tax for the taxation year. A corporation that meets these criteria should disregard
all other Capital Tax items (including the caiculation of Taxable Capital). Enter NiL in 550 on page 13 and complete the return from
that point. Aif other corporations must compute their Taxabie Capital in order to determine their Capital Tax payabie.

Members of a partnership (limited or general) or a joint venture, must attach all financial statements of each partnership. The Paid-up Capital
of each corporate partner must include ifs share of liabilities that would otherwise be included if the partnership were a corporation. If

investment Allowance is claimed, Total Assets
must be adjusted by adding the corperation’s share of the partnership's Total Assets and by deducting investments in the parinership as it

appears on the corporation's balance sheet, in addition to any other required adjustments (s.61(5}}. Special rules apply to limited

- --—partnerships-(InkB:15-79nt:B L-12-and-nt:B:L-16) —————— -
Any assets and liabilities of a corporation that are being utilized in a jeint venture must be included afong with the corporation's other Assets
and liabilities when calculating its taxable Paid-up Capital.

Spedcial rules and rates apply to Non-Resident corporations (.63, 5.64 and s.69(3)).

Paid-up Capital of Non-resident: Paid-up capital employed in Canada of a non-resident subject to tax by virtue of s5.2{a) or (b), and whose
business is not carried on solely in Canatdla is deemed ic be the greater of {1) taxable income in Canada divided by 8 percent or (2) total
assets in Canada minus cartain indebtedness in accordance with the provisions of 5.63(1)(a).

Paid-up Capital

Paid-up capital stock o _ S - 350+ 1,742,831

Retained earnings (if deficit, deduct) i o 3512 (63,337}
Capital and other surpluses, excluding appraisal surplus (Inf.B.30-83) 352+
Loans and advances {AMach schedule} o 353+ 219,309
Bankloans __ e 354 +
Bankers acceptances . e . ... .09DF
Bonds and debeniures payable o . 356+

Mottgages payable 357+ 3,008,821

Lien notes payable 358 +
Deferred credits (including income tax reserves, and deferred revenue where it would
also be included in paid-up capital for tha purposes of the large corporation tax) 359+
Contingent, investment, inventory and similar regerves o 360+
Other reserves not allowed as deductions fot income tax purposes (Attach schedule) o 861+
Share of partnership{s) or jeint venture(s) paid-up capital fAttach schedule(s)) S 362+
Subtotal By o _370= 4,997 624
Subtract: Amounts deducted for income tax purposes in excess of amounts booked

{Retain calctfations. Do not submit.) - 371-

Deductible R&D expenditures and ONTTI costs deferred fer income tax if not

372-

already deducted for book purposes S
Total Paid-up Capital R 380= 4,997,624
Subtract: Deferred mining exploration and development expenses (s.62(1)(d)) - 1
Net Pald-up Capital 39

Eligible Investments (Refer to Guide)

Attach computations and list of corporations' names and investment amounts. Short-term investments (bankers acceptances,
commercial paper, term deposits, ete.} are eligible for the allowance only i issued for a term of and held for 120 days or more prior to

the year end of the investor corporation.
Term deposits and investment certificates in foraign financial institutions for taxation years ending prior to

December 15, 1899 (RAsferfo Guide) . 400+

Bonds, lien notes and similar obligations, (similar cbligations, e.g. stripped interest coupons, applies to taxation

years ending after Octobet 30, 1828) _ o 402+

Merigages due from other corporations | . A032

Shares in other corporations (certain restrictions apply) (Refer to Guide) 4044

Loans and advances 1o unrelated corporations 4053

Eligible loans and advances tc related corporations {certain restrictions apply) (Referio Guide) 406+ 11,741
Share of partnership(s) or joint venture(s) eligible Invesiments (Attach schedule) _ 407+

Total Eligible Investments ) ———
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Total Asseis—
Total Assets per balance shest L

Page 10 of 24
420+ 5,623,769

Martgages or other liabilities deducted from assets 421+
Share of partnership(s)/joint venture(s) total assets (Attach schedulo) S L 422+
Subfract: Investment in parthership(s)/joint venture(s) o - 423-
Total Assets as adjusted e 430=__ 5,623,769
Amounts In 360 and 361 {if deducted from as__sets) L _ B 440+
Subtract: Amounts in 371, 372 and38t o _ 4aa4-
Subtract: Appraisal surplus if booked S _. 442-
443

Add or Subtract: Other adjustments (specrfy on an attached scheduls) o o o

450

—~Investment Allowance {410+ 450y X390 T T TNotto excesd 4107 460
Taxable Capital 390 - 460 o ) 470

Gross Revenue (as adjusted to include the share of any partnership(s)joint venture{s) Gross Revenue)
Gross Revenue of the corporation

Corporation's Share of partnership{s)/joint venture(s) Gross Revenue (Altach scheduie)

Aggregate of Gross Revenue

Total Assets (as adjusted)

1,070,703

1,070,703 480%"
From 430

Calculation of Capital Tax for all corporations except Financial Institutions
Note: This version (2001) of the CT23 may only be used for a taxation year that commenced on or after May 5, 1999.

{Financial Institutions use calculations on page 14.)

Important: If the-corporation is a family farm corporation, family fishing corporation or a credit union that is not a Financial
Institution, complete only Section A below. :
OR If the corporation is NOT a member of an associated group and/or partnership, review only the capital tax

calcufations in Section B on pages 10 fo 11 and select and complete the one specific subsection {e.g. B4) that applies
to the corporation.

OR If the eorporation IS & member of an associated group and/or partnership, complete Section C on page 12. Next i
review, and if applicable, complete Section D on page 12. If Section D is not applicable review Section E on page 13 :
and complete the applicable subsectlon elther E1 or E2. Note if the corporatlon isa member of a connected :

This section applies only if the corporation is a family farm corporation, a family fishing corporation or a credit union that is nota
Financial Institution.

Enter NIL in 550 on pége 13 and complete the return from that point.

This section applies if the corporation is NOT a member of an associated group and/or partnership

If the taxation year ends before January 1, 2001 and 430 and 480 are both $1,000,000 or less, enter NIL in 550 on page 13 and
complete the retumn from that point.
B2. | If the taxation year end is after December 31, 2000 and 430 and 480 are both $1,500,000 or less, enter NIL in 550 on page 13 and
__complete the retura from that_point
|B3, f If the taxation year commences after September 30, 2001 and 430 and 480 on page 10 of the 2001 CT23 are both $3,000,000 or less,
enter NiL in 550 on page 13 cf the 2001 CT23 and complete the return from that point.

B4. | if taxable capital, 470 on page 10, is $2,000,000 or less, enter NIL in 550 on page 13 and complete the return from that point.
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Page 11 of 24

BS5. |!f taxable capital, 470 on page 10, exceeds $2,000,000 but is $5,000,000 or [ess, complete the foilowing caleulations and transfer the
total from 508 to 543 on page 13 and complete the return from that point.

Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 1999 and befare January 1, 2001

{a) From 470 x 0.3% =490+
Deduct:

From 470 Days In taxation year
($2,800,000 - yx0.75% = 493- {NIL if nogative) after Dec 31, 1999

and before Jan 1, 2001

: % X 553 =507+
Ontatio Aliocation 38573686

(506 = 490 - 493) 506=

Calcuiation: Portion of Capital Tax relating to the days in the taxation year after December 31, 2000 and before October 1, 2001

{b) From 470 x 0.3% = 490+
Deduct: Days in taxation year
From 470 aftar Dec 31, 2000
($3,200,000 - y}x0.5%  =495- {NIL if nagative) and before Oct 1, 2001
(509 = 490 - 495) 509= X From 30 % x 558 = 5224

Ontaric Allocation ** 365/365

Calculation: Portion of Capital Tax relating to the days in the taxation year after September 30, 2001

{c} Capital Tax for that portion of a taxation year after September 30, 2001 for a corporation
.. whose taxable capital is $5,000,000 or less and that is not associated, is NIL. o +

Total Capital Tax for the taxation year 507 + 522 o - o ~_ 50B=
Transfor to 543 on Pages 13 and complete the retum from that paint.

Iftaxable capital, 470 on page 10 exceeds $5,000,000, complete the following calculation and transfer the amount from 508 to 543 on
page 13 and complete the return from that point.

Calculation: Portion of Capital Tax relating to the days in the taxation year before October 1, 2001

Days in taxatlon year
before Octaber 1, 2001

x 0.3% x 559 502+

(a) From 470 X
Ontaric Allocation **385/366
Caiculation: Portion of Capital Tax relating to the days in the taxation year after September 30, 2001
(b} + From 470 Days In taxation year
- 5,000,000 after September 30, 2001
= 471 X x 0.3% x 560 523+
Ontario Allocation **365/368
Total Capital Tax for the taxation year 502 + 523 _ o 508=

Transfer to 543 and complata (he return from that point
** If floating taxation year, refer to Guide
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Page 12 of 24
ey

if the corporation is a member of an associated group and/or parinership, complete the following, and (/) 51 0 {Yes)
Note: Calculation #2 is not required if the taxation year commences after September 30, 2001.
From 470+ 4,887,190

Téxab_la Capital of the carporation

Calculation 1
Determine aggregate taxable capital of an associated group and/or partnership having a permanent
establishment in Canada

Taxable Capital of associated cotporations (Attach schedule) . S o 531

Aggregats Taxable Capital 470 + 531 L . 540

- e ——— |} 540-above is-$5,000,000-c-less, - the-corporation’s-Gapital Tax-for-the-portion-of the taxation year-after September-30,-2001, — — —
fs NIL. Enter NIL in 523 in E1(c) or E2{b} as applicable.
If 540 above is greater than $5,000,000, the corporation must comptite its share of the $5,000,000 exemption below in order to
calculate its Capital Tax for the pottion of the taxation year after September 30, 2001.

From 470 4,887,190 =+ From 540 5,004,367 X 5,000,000 541= 4,982,838
Transfer to Section E2(h}

Calculation 2
Determine aggregate taxable capital of an associated group and/or partnership that does NOT have a permanent

establishment in Canada
514+

520

Total Aggregate Taxable Capital 540 + 514 S

it 520 above is greater than $2,000,000, and less thar $3,200,000 and a portion of the taxation year is before October 1, 2001,
the corporation must compute the fellowing ratio.

From 470 +~ From 520 ' 521 =

Transfer to section E1(a) and/or (b} as applicable
Note: 521 cannot exceed 1.00000

This section applies if the corporation 1S a member of an associated group and/or partnership whose AGGREGATE taxable capital,
520 is $2,000,000 or less.
Enter NIL in 550 on page 13 and complete the return from that point.
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Page 13 of 24

ISEGTIO
This section applies if the corporation IS a member of an associated group andfor partnership whose AGGREGATE taxable capital,
520 on page 12, exceeds $2,000,000.

from 508 to 543 and complete the return from that peoint.
Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 1999 and before January 1, 2001

{ay From 470 % 0.3% =490+
Deduct;
From 520 From 5§21
- - . Days [n taxati
($2,800,000 . ) X 0.75% X . =493 aiﬂgr Dec 3‘; "T’g g\";af
(506 = 490 - 493) EOB= and befora Jan 1, 2001

e 0 . 555 g T

Ontario Allocation **365/366
Calculation: Portion of Capital Tax relating fo the days in the taxation year after December 31, 2000 and before October 1, 2007
(b) From 470 x03% - =490+
Deduct:
From 520 From 521
. o = _ Deys in taxation year
($3,200,000 } x 0.5% x 495 aften Do a1 2000
(509 = 490 - 495) 509 and befars Oct 1, 2001

X 557 =522+
Ontario Allocation **365/366

x 30

Calculation: Portion of Capital Tax relating to the days in the taxation year after September 30, 2001
{c) Capital tax for that portion of a taxation year that is after September 30, 2001 for a corporation whaese total

___aggregate taxable capital at 540 is $5,000,000 orless,isNIL. R 523+ 0
Total Capital Tax for the taxation year 507 + 522 3 523 508=

Transfer to 543 and complete the return from that point

@ If the aggregate taxable capital 520 on page 12, exceeds $3,200,000 complste the following calculation and transfer the amount
from 508 to 543 on this pags, and complete the return from that point.

Calculation: Portion of Capital Tax relating to the days in the taxation year before October 1, 2001
Days in taxation year
before Oct. 1, 2001

(a) From 470 4,987,190 x x 0.3% x 555 =502+
Cntaric Allocation 365/366

Calculation: Portion of Capital Tax relating to the days in the taxation year after September 30, 2001

(b} + From 470 4,987,190 Days in taxation year

- From 541 4,982,838 alter Septamber 30, 200t =
471 4,352 x From 303 23000008 x 0.3% x 560 92 =523+ 3

Ontaric Allocation 3656/366

Total Capital Tax for the faxation year 502 + 523 508= 3

Transfer to' 643 and complete the ratumn from that point

fi

I A to Guid

Capital Tax before application of specified credits )
Subtract: Specified Tax Credits applied to reduce capital tax payable (Hefer to Guide) S

Capital Tax: 543 -546 . e

Transfer o Page 18
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Calculation of Capital Tax for Financial institutions Page 14 of 24

I.1. Credit Unions Only
For taxation years commencing after May 4, 1999 enter NIL in 550 on page 13, and complete the return from that point.

.2 Other than Credit Unions
{Retain details of calculations for amounts in boxes 565 and 570. Da nof submit with this tax return.)
Crays in taxation year
x 0.8%  xFrom 30 100.0000 % x 555 92 =+ **365/366 =569+
Lesser of adjusted TPUC Ontario Aliocation
and Basic Capital Amount
in accordance with
Division B.1

565

| X571 x From 30 100.0000 % x 555 92 + **385/366 =574+ o
Adjusted TPUC Capital Tax Rate Ontatio Allocation
in accordance with {Refer to Guide)

Division B.1 in excess
of Basic Capital Amount

Capital Tax for Financial Institutions - other than Credit Unions (before Section Il) 569 + 574
* If floating taxation year, refer to Guide

Il. Small Business Investment Tax Credit

(Retain details of eifgible investment calculations and, if claiming an invesiment in CSBIF, retain
the original letter approving the credit issued in accordance with the Community Smalf Business
Investment Fund Act. Do not submit with this tax retum.)

Allowable Credit for Eligible [nvestments o 585

Financial Institutions: Claiming a tax credit for investment in Community Small Business Investment Fund (CSBIF)? («) D Yes

Capital Tax - Financial Institutions 575-585 586=
Transferto 543 on Fage 13

Premium Tax (s.74.2 & 74.3) (refer to Guide)

(1) Uninsured Benelits Arrangements 587
Applies to Ontario-related uninsured benefits arrangements.

{2) Unlicensed Insurance {enter premium tax payable in 588 and attach a detailed schedule of calculations. If
subject to tax under {1) above, add both taxes together and enter total tax in 588.)
Applies to Insurance Brokers and other persons placing insurance for persons tesident or property situated in
Ontario with unlicensed insurers.

Deduct: Specified Tax Credits appiied to reduce premium tax (Aefer to guide)
Premium Tax 588 - 589

2% LT

Transfer to Page ..18

e e e Days-in-taxationyear ——— —— -~ —— —— — = o — e e
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Reconcile net income (loss) for federal income tax purposes with net income (loss) for Ontario purposes if
amounts differ

Net income (loss) for federal income tax purposes, per federal T2 8CH1 S 600« (38,343)
. Transfer to Page 16

Add:

Federal capital cost allowance o . B0l 68,275
Federal cumulative eligible capital deduction . ... 602+
Ontario taxable capitai gain o _ 603+
Federal non-allowable reserves, Balance beginning of year o 604+
Fedesal allowable resetves. Balance end of year S 605+
Ontatic non-allowable reserves. Balance end of year o 606+
" Ontaric allowabile reserves. Balance begirming of yegar ~~— ~— T T Tt oo om ot m T RQFE T T T TS T T s e mmm e e
Federal expioration expenses (8.g9. CEDE, CEE, CDE, COGPFE) 608+
Federal resource aflowance _ 609+
Federal depletion allowance 610+
Federal foreign exploraticn and development expenses 611+

Management fees, rents, royalties and similar payments to non-arms' length non-residents

Number of days in Taxation Year
Days after
fay 1, 2000 and
before Jan 1, 2001 Total days

612 X5/145X 24 + 73 92 =+ 631

Days after Dec 31, 2000
and before Oct. 1, 2001 Total days

612 X514.0X 26 = 73 92 =4 632

Days aftar Sept. 30, 2001
and before Jan. 1, 2003 Total days

612 Xbi125X 28 g2 + 73 92 =+ 633

Days after Dec. 31, 2002
and before Jan. 1, 2004  Total days

612 X5M11.0X 31 + 73 92 =+ B34

Total add-back amount for Management fees, eic. 631 + 632 + 633 + 634 = ¥ 613+

Federal Scientific Research Fxpenses claimed in year fram fed form Té61 - 615+

Fedsral allowable business investmentloss _ S o 620+

Total of other items not allowed by Ontario but allowed federally {(Aftach schedule) 614+

Sub Total of Additions 60110 615+620 = 58,275 640 58,275

Transfer to Page 16
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Page 16 of 24

Reconcile net income (loss) for Federal income tax purposes with net income
(loss) for Ontario purposes if amounts differ

Net income (loss) for federal income tax purposes, per federal T2 SCH 1 _ o From 600+ (38,343)
Sub Total of Additions__ e i R S From 640= 58,275
Deduct:

Ontario capital cost allowance _ - 650+ 58,275

Cniaric cumulative eligible capital deductlon o - 651+

Federal taxable capital gain 652+

‘Ontario non-allowable reserves. Balance begmnlng of year 653+

- - - —Ontarie allowable-reserves: Balanee end-of year-—-------- - ——--- - - — - BB oo m — oo e o e - -

Federal non-allowable reseives. Balance end of year 655 +
Federal allowable reserves. Balance beginning of year 656 +
Ontaria exploration expenses {e.g. CEDE, CEE, CDE, COGPE)

(Retain calculations. Do not submit.) . 657+
Ontario depletion allowance . . 658+
Ontario resource allowance 659+

Cntatic research and development super allowance (A ttach schedu!e) 860
Government Assistance relating to provincial deductions for scieniific research and
experimental development added back for federal income tax purposes as a result

of the Federal 2000 Budget o 674+
Ontario current cost adjustment (Attach schedufe) 661+
Ontario Scientific Research Expenses claimed in year from Ont form CT161 = 679+

Ontaric New Technology Tax Incentive (ONTTY) Gross-up
Applies only to those cormporatichs whose Ontatio allocation is less than 100% in the current taxation year.

Capital Cost Allowance {Ontario} (CCA) on presctibed qualifying
intellectual propetty deducted in the current taxation year 662

ONTTI Gross-up deduction calculation:
From Gross-up of CCA
662 x 100/ 30 100.0000 - From 662 663

Ontario allocation
Workplace Child Care Tax Incentive: (Applies to q'UaIifying expenditures incurred after May 5, 1998)

Qualifying expenditures 665 x30% x 100/ 30 100.0000 666
Ontario Allocation

Workplace Accessibility Tax Incentive: (Appfies to qualifying expenditures incurred after July 1, 1098)

Qualifying expenditures: 667 x 100% x 100/ 30 100.0000 668
. Ontario Allocation

Number of Employees accommodated 6691

Ontario School Bus Safety Tax Incentive (OSBSTI): {Appiies to the eligible acquisition
of school buses made within the 3 year period commencing after May 4, 1999.} (Refer to Guide)

Qualifying expenditurss 670 X 30% x 100/ 30 100.0000 671

aeie Al aeatine
Ao AdloC-aticr’

Educational Technology Tax Incentive (Applies to qualifying amounts incurred after May 2, 2000.}

Qualifying expenditures 672 x 15% x 100/ 30 100.0000 873
Ontatio Allocation
Ontarie allowable business investment loss 678+
Total of other deductions allowed by Ontario (Attach schedule) 864+
Sub Total of Deductions 650 1o 660 + 674 + 661 + 679 + 663 + 666 + 668 + 671 + 673 + 678 + 664 = 58,275 680 58,275
Net income (loss) for Ontario purposes 600+ 640 - 680 - - 690= {38,343)

Transfer to Page 4
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Lontinuity of Losses Carried Forward

Page 17 of 24

Non-Capital Total Capital Farm Losses |Restricted Farm | Listed Personal Limited
Losses (1) Losses Losses Property Losses| Partnership
(9) (10) Losses (6)

Balance af 700 (2 710 (2} 720 (2) 730 740 750
Beginning of Year =
Add: 0 711 721 73 741 751

Current year's losses (7) 38,343

Losses from predecessor | 702 712 722 732 : 752

corporations (3) :

703 713 723 733 743 753
Suybtotal 38,343
Subtract: 704 715 (4) 724 734 (4) 744 (4) 754 (4)
1 Uilized-duringthe-yearto--| — - e e e Il

reduce taxable income 705 25 735 745

Expired during the year  {&7%

Carried back to prior years | 706 {2YTo Pg 18 |716 (2) To Pg 18 |726 (2) To Pg 18 | 736 {2) To Py 18 | 746

to reduce income (5)

707 77 727 737 747 757

Subtotal
Balance at End of Year e 728 783 749 759

Notes:

(1)

Non-capital losses include allowabie business investment losses,

ted.s.111(8}(b), as made applicable by s.34.

(2)

as made applicable by 5.34.

@)

{7)

Where acquisition of control of the corporation has occurred, the
utilization of losses can be restricted. See fed.s.111{4) through 111(5.5}

(8)
(9)

Inciude losses on amalgamation (fed.s.87(2.1) and 5.87(2.11}} and/or

wind-up {fed.s.88(1.1) and 88{1.2)), as made applicable by 5.34.

(4)
(3)

To the extent of gpplicabie gains/income/at-fisk amount only.
Generally a three year carry-back applies. See fed.s.111{1) and

fod.s.41{2){b), as mads applicable by s.34.

(6)

calculations for each partinership.

Analysis of Balance by

Year of Origin

(10}

Where a limited partner has limited partnership losses, attach loss

Include amounts from 11 if taxable income is adjusted
to claim unused foreign tax credit for federal
purposes.

Amount in 709 must egual total of 829 + 839.

Total Capital Losses for a year is the excess of 100%
of the Capital Losses in the taxation year minus 100%
of the Capital Gains (less any reserves) in the taxation
year. Total Capital Losses is before the inclusion rate
has baeh applied.

In the 2001 CT23 this column now refers to Total
Capital Losses (100% of loss}, whereas previously the
column referred to Net Capital Losses (75% of loss or
after the inclusion rate has been applied). Loss
amounts that are not carrisd at 100% of the loss must
be grossed back up to 100% by multiplying the
balance by 1.383333. No adjustment is required
where losses are carried at 100% of the loss amount.

Year of Origin
{oldest year first}

800 1993/09/30
801 1994/09/30
802 1995/09/30

Non Capital Losses | Non-Capital Losses |Total Capital Losses Farin Losses Restricted Farm
of Predecessor  [from Listed Personal Losses
Corporations Property only

50 870

51 871

52 872

—1853 73

854 874

855 875

856 876

857 B77

858 878

859 879

869 889

ProFils




File: %2y Hydro Electric Distribution Company Ing. Ontarlo Account #  Year-end: 2001/12/31

equest for Loss Carry-Back (s.80(16))

Apiplies 1o corporations requesting & reassessment of the return of one or

mere previous taxation years under s.80(16) with respect to one or more
types of Iosses carried back.

s ¢ I, after applying a loss carry-back to one or more previous years,
thste is a balance of loss availabie to carry forward to a future year, it
is the corporation’s responsibility to claim such a balance for those
years following the year of loss within the limitations of fed.s.111, as
made applicable by 5.34.

+ Whers control of a corporation has been acquired by a person or
group of persons, certain restrictions apply to the carry-forward and
carry-back provisions of losses under fed.s.111(4) through 111(5.5),
as made applicable by 5.34.

“e  Refiinds afising Troi 1hié 1655 caryback adjustment may be applied by — -

the Minister of Finance to amounts owing under any Act
administered by the Minister of Finance.

Prinfed; 2003/06/13 08:15

Page 18 of 24

»  Any late filng penalty applicable to the return for which the
loss is being applied wilt not be reduced by the loss
carry-back.

* The application of a loss carry-back will be available for
interest calculation purposes on the day that is the latest of
the following:

1) the first day of the taxation year after the loss year,

2) the day on which the corporation's return for the loss
year is delivered to the Minister, or

3) the day on which the Minister receives a request in
writing from the corpoeration to reassess the particular
taxation year to take into account the deduction of the
loss.

If a loss is being carried back to a predecessor
corporation, enter the predecessor corporation’s account
number and taxation year end in the spaces providad under

Application of Losses below.

Application of Losses Non-Capital Total Capital Farm Losses |Restricted Farm
Losses Losses Losses
910 920 930 940
Total amount of loss 38,343
Deduct: Loss to be carried back to preceding taxation years and
applied to reduce taxable incoms.
Predecessor Corporation’s Taxation Year
Account No. (MOF) Ending 911 921 XY a1
i) 3rd preceding a0 :
922 932 942
il) 2nd preceding 902
933 943
ili} 1st preceding 903 20
From 726 From 736
Total loss to be carried back
929 939 949
Balance of luss available for carryforward 38,343
Summary Certification
Income Tax From 230 or 32 | am an authorized signing officer of the corporation. | certify
Corporate Minimum Tax From 28 that this CT23 return, including all schedules and statements
Capital Tax ' From 55 filed with or as part of this CT23 return, has been examined by
_P—Premium Tax T From 50 me and is a true, correct and complete return and that the
e - information is in agreement with the books and records of the
Total Tax Payable .95 corporation. | further certify that the financial statements
Subtract:  Payments o 96 accurately reflect the financial position and operating results of
Capital Gains Refund (s.48) 96 the corporation as required under section 75 of the
Qualifying Environmental Trust Cr:vrporatrons Tax Act. Thfa method of computing iIncome for
Tax Credit (Refer to Guide) 98 this taxaiion vear is consistent with that of the previous year,
Specified Tax Credits - except as specifically disclosed in a statement attached.
(Refer to Guide) 95 Name
Balance R 970= Lillian King
If payment due Enclosed ™99 Titie
If overpayment: Refund CFQO

Apply to i
(includes credit interest)

* Make your cheque {drawn on a Canadian financial institution) or a
money order in Canadian funds, payable to the MINISTER OF
FINANCE and print your Ontario Corporation’s Tax Account No.
(MOF} on the back of the cheque or money order.

Full Residence Address

City

Province Countty Paostal Code

Signature Date
2003/06/13

Note: Seciion 76 of the Corporations Tax Act provides penalties
for making false or misleading statements or omissions.

ProFile




