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Wellington North Power Inc. 

2012 Rate Rebasing Application  

EB-2011-0249  

 
Board Staff Interrogatories  

Pursuant to Procedural Order No. 1, the following are Board staff’s interrogatories in Wellington 
North Power Inc.’s (“WNP”) 2012 Cost of Service Application, EB-2011-0249.    

Letters of Comment  
1.  Reference:  Notice of Application and Hearing  

Following publication of the Notice of Application and Hearing, the Board has received no 
letters of comment to date.    

a. Please confirm whether WNP has received any letters of comment, and if so, please 
file a copy of the letters of comment.    
 

b. Please confirm whether a reply was sent from WNP for each.  If confirmed, please 
file the reply with the Board.  Please ensure that the author’s contact information 
except for the name is redacted.  

 

c. If not confirmed, please explain why a response was not sent and confirm if WNP 
intends to respond.  

 
                                                                                                                                                          
 
Wellington North Power Inc. - Response:
 

  

a) Wellington North Power Inc. did not receive any letters of comment in regards to its 
publication of the Notice of Application and Hearing. 

b) No letters of comment received. 

c) No letters of comment received. 
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Conservation and Demand Management  
2. Reference:  Decision and Order EB-2010-0215, EB-2010-0216  

In Appendix A of the Board’s Decision and Order on CDM Targets, EB-2010-0215, EB-2010-
0216, WNP was given the following CDM targets:  a 2014 Net Annual Peak Demand Savings 
of 0.930 MW, and a 2011-2014 Net Cumulative Energy Savings of 4.520 GWh.  
 

a. What plans and programs/projects does WNP have to achieve these targets?  
 

b. If any costs associated with these plans and programs/projects are included in the 
2012 test year revenue requirement please state the amount(s), describe the 
program(s)/project(s), and state why they should be included in the revenue 
requirement.  

                                                                                                                                                         
 
Wellington North Power Inc. - Response:
 

  

a) Wellington North Power Inc. is participating in the provincially coordinated Ontario Power 
Authority programs, to reduce customer energy consumption.  The company has had a 
booth area home shows, held conservation information sessions for general service 
customers and is meeting with general service customers to perform facility audits to 
assist them, in reducing their monthly energy use.  Below are the provincial programs 
Wellington North Power is participating in: 
 

• saveONenergy Fridge & Freezer Pickup 
• saveONenergy Heating & Cooling Incentive 
• saveONenergy Coupon Event 
• peaksaver PLUS 
• Retrofit Program 
• High Performance New Construction 
• HVAC Incentive Program 
• Small Business Lighting 
• Energy Audits 
• saveONenergy Home Assistance Program 

 
b) Wellington North Power Inc. has not included any costs associated with its plans and 

programs in the 2012 test year revenue requirement, but is using the only the funding 
from the Ontario Power Authority to promote conservation plans, programs and 
initiatives. 
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3. Reference:  LRAM, Exhibit 9, Schedule 7, page 781  

WNP states that it does not intend to seek an LRAM claim at this time, as it had filed an LRAM 
claim in its 2010 IRM proceeding. Board staff also notes that the Filing Guidelines state in 
Chapter 3, page 21 that if a distributor does not file for the recovery of 2010 LRAM or SSM 
amounts in its 2012 rate application, it will forego the opportunity to recover LRAM or SSM for 
this legacy period.  

a. Has WNP recovered its lost revenues due to CDM activities for all years up to and 
including 2010?  
 

b. If not, is it WNP’s intention to forego these lost revenues?  
 
                                                                                                                                                          
 
Wellington North Power Inc. - Response:
 

  

a) In 2010 Wellington North Power Inc. applied for and received approval, to recover the LRAM 
as part of the company`s 3rd

 

 Generation Incentive Rate Mechanism to the end of 2009.  

The program participation in 2010 by customers was much slower than from 2006 to 2009.  
The cost of the Lost Revenue Adjustment Mechanism study in 2010 was $12,500 and 
therefore when weighing the LRAM cost versus the gain, it was felt the cost would outweigh 
the value of the recovery. 
  

b) Therefore, Wellington North Power Inc. is not seeking to recover LRAM as part of its 2012 
Cost of Service application, foregoing the opportunity to recover both LRAM and SSM for 
this legacy period.   
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Rate Base  
4. Reference: Meter Expense, Exhibit 2, Tab 2, Schedule 3  

WNP’s 2009 continuity table shows additions of $319,876 for Meter Expense.  

a. Are these smart meters purchased?  
 

b. How is this amount related to the $426,181 smart meters purchased as at 2009 as 
shown in the smart meter cost recovery evidence at Exhibit 10?  

 
c. Please explain the entry of ($300,900) in 2010 Additions to Account 1860.  

 
d. Please explain the opening balances of $577,899 for smart meters and $359,770 for 

smart meter communications systems in 2011. How are these items related to the 
smart meter costs in Exhibit 10?  

 
                                                                                                                                                          
 
Wellington North Power Inc. - Response:
 

  

a. In the Continuity Schedule table for 2009, the capital additions of $319,876 did in part 
include Smart Meters purchased. 
 

b. WNP has updated the OEB Smart Meter v2.17 model and can confirm that in 2009, the 
LDC spent $91,521.63 on Smart Meters. 
WNP has updated the OEB Smart Meter Model and as per Reference 40 of this 
document, has filed this information on the RESS site. 
(Filename: WNP_2012_Smart_Meter_model_V2.17_June12)  

 
c. The entry of ($300,900) in 2010 Additions to Account 1860 was the reversing of Smart 

Meter assets that had been added to this account in 2009 and 2010, instead of being 
allocated to Account 1555.   
 

d. WNP has updated the Continuity Schedules for 2011 Bridge Year to include 2011 actual 
data.  As a result the Continuity Schedules for the 2011 Bridge Year and the 2012 Test 
Year have been revised.  These updated versions also correlate to the updated Smart 
Meter 2011 actual data.  To support the response to this question, WNP has filed the 
following updated files on the OEB’s RESS site: 
(Filename: WNP_2012_Smart_Meter_model_V2.17_June12)  
(Filename: WellingtonNorth_IR_Responses_June12)  
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5. Reference: Cost of Power, Exhibit 2, Tab 4, Schedule 2  

Board staff notes that WNP’s cost of power calculations are based on the RPP Report for the 
period from November 1, 2010 through October 31, 2011.  

a. Please update the calculations to reflect the RPP Report effective May 1, 2012.  
                                                                                                                                                         
 
Wellington North Power Inc. - Response:
 

  

a. Wellington North Power Inc. has updated the Cost of Power calculations using the RPP 
Report for the period May 1, 2012 to April 30, 2013 (issued April 2, 2012). 

 
 
 
The supply costs derived from the RPP Report May 1, 2012 to April 30, 2013 are: 

 
RPP Supply Cost Summary 

for the period from May 1, 2012 through April 30, 2013 
 

Forecast Wholesale Electricity Price         $21.05 
Load-Weighted Price for RPP Consumers ($ / MWh)       $22.99 

Impact of the Global Adjustment ($ / MWh)      + $57.72 
 Adjustment to Address Bias Towards Unfavourable Variance ($ / MWh)    +  $1.00 

Adjustment to Clear Existing Variance ($ / MWh)      + ($1.02) 
Average Supply Cost for RPP Consumers ($ / MWh)      =  $80.69 
 

 

• For 2012 for RPP customers (RPP), the average supply cost of power is $80.69 / MWh 

(8.069 cents per kWh)  

• For 2012 for Non-RPP customers, the average supply cost of power is $71.91 / MWh 

(7.877 cents per kWh).  

This is calculated by: 

Forecasted Wholesale Electricity Price + Impact of Global Adjustment 

($21.05 + $57.72 = $78.77 / MWh or 7.877 cents per kWh) 

 

The table below illustrates the revised Cost of Power using the latest RPP and Non RPP 

costs and shows: 

• The revised Commodity Cost of $2,743,056 (an increase of $171,334 compared 

to WNP original application (Exhibit 2, Tab 4, Schedule 2, table 2-43 and table 2-

45);  
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• The revised Commodity Cost of $5,237,337 (an increase of $456,114 compared 

to WNP original application (Exhibit 2, Tab 4, Schedule 2, table 2-43 and table 2-

45).  

 

Updated table showing revised Cost of Power using latest 2012 RPP Price Report (issued 

2nd April, 2012): 

 

 

 

The Cost of Power summary for 2012 Test Year is illustrated in the table below: 

 

 

In the above table, the Cost of Power Adjustment (account 4710) relates to the annual 

summation of the monthly IESO invoices received by the LDC for line item 0142 “Regulated 
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Price Plan Settlement Amount - without Global Adjustment (Fixed / WAP)”.  This value 

needs to be included to in order to represent the actual cost of power for 2012. For the 2012 

Test Year, Wellington North Power Inc. has applied the cost incurred in 2011. 

 

This information has been uploaded on the RESS site as an appendices item  
(Filename: WellingtonNorth_IR_Responses_Appendix_June12)  
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6. Reference:  Exhibit 4, Tab 1, Schedule 1, page 376: 
Exhibit 2, Tab 2, Schedule 3, pages 200-204  

 
In Table 4-1, WNP provided a summary of operating costs including the amortization 
expenses as well as the Closing Fixed Asset Continuity Schedules from 2008 to 2012.  

A table is provided below showing the amortization expenses in Table 4-1 versus the 
closing gross fixed assets for 2008 to 2012 found in E2/T2/S3/P200-204.  
 

Table 1 

 
 

Board staff notes that the closing fixed assets are consistently increasing from 2008 to 2012 
while the amortization expenses were also consistently increasing from 2008 to 2011 but 
decreased from 2011 to 2012.    

a. Please explain why there is decrease in amortization expenses in 2012 when the 
closing fixed assets increased consistently from 2008 to 2012.  

Below are the amortization expenses under the “Additions - Accumulated Depreciation” columns 
of E2/T2/S3/P200-204 from 2008 to 2012.    

Table 2  
 

 
 

b. Please explain why the amortization expenses in Table 1 are different from the 
amortization expenses in Table 2.  

c. Which are the correct depreciation expense additions?  
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Wellington North Power Inc. - Response:
 

  

a. In 2012 Test Year, the Amortization decreases because of the following two factors: 
• To account for the transition from CGAAP to MIFRS.   

Under CGAAP, the 2012 Test Year would show an Amortization value of 
$511,747; 
Under MIFRS, the Amortization value is reduced to $360,944.  The difference 
is due to the difference on the Closing Net Property, Plant & Equipment 
balances between CGAAP and MIFRS as explained in Exhibit 11 of WNP’s 
application.  

• In addition, in January 2012, the LDC transferred to the mid-range Typical 
Useful Life Depreciation period as per the Kinectrics study, as explained in 
Exhibit 11 of WNP’s application. 

• Reference 50 of this document illustrates the updated MIFRS PP&E Deferral 
account. 
 

WNP has updated the Amortization Expense schedules in the Chapter 2 Appendices 
file to reflect 2011 actual data.  In this workform, worksheet “App.2-M_Deprecaition 
Expense 12”, WNP has been updated to include those items that are Fully Allocated 
Depreciation, which reduces annual depreciation expense by $70,882. 
 

b. WNP acknowledge that there was error with the modelling performed with resulted in 
inconsistent Amortization values being represented.  Please see corrective action 
described in part (c) below. 
 

c. WNP has updated the Amortization Expense schedules in the Chapter 2 Appendices 
file to reflect 2011 actual data.  In this workform, worksheet “App.2-M_Deprecaition 
Expense 11” and ,”App.2-M_Deprecaition Expense 12” have been updated and 
accurately reflect the Continuity Schedules also updated within the same workbook. 
(Filename: WNP_COS_Filing_Reqt_Chp2_Appendices_2012_June12) 
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7. Reference:  Exhibit 2, Tab 3, Schedule 3, Table 2-16 to 2-21  
Exhibit 2, Tab 1, Schedule 1, Table 2-2  

 
WNP provided the fixed asset additions and disposals in Tables 2-16 to 2-21.Below is a 
comparison of the 2008 to 2012 fixed asset additions and disposals in Tables 2-16 to 2-21 and 
the fixed asset additions provided in the Fixed Asset Continuity Schedules in E2/T3/S3/PP200-
204 and the difference per year.    

a. Please explain these discrepancies and confirm the correct amounts.  
b. Please provide any corrections needed to fixed assets and rate base for 2008-2012 

and other related components of the 2012 revenue requirement.    
 
ADDITIONS  

 
 

 
 
 
 

2008 Additions Amount$ 2009 Additions Amount$ 2010 Additions Amount$
Total Per Table 2-
17

1,688,213 Total Per Table 2-
18

563,983     Total Per Table 2-
19

242,484           

Total Additions 
per Table 2-16,   
2008 FA   
Continuity   
Sch.E2/T2/S3/P20   
0   

1,435,546 Total Additions 
per Table 2-16,   
2009 FA   
Continuity   
Sch.E2/T2/S3/P20   
1  

673,123     Total Additions 
per Table 2-16,   
2010 FA   
Continuity   
Sch.E2/T2/S3/P20   
2   

421,750           

DIFFERENCE  252,667     DIFFERENCE  (109,140)   DIFFERENCE  (179,266)          

2011 Additions Amount$ 2012 Additions Amount$
Total Per Table 2-20 498,952  Total Per Table 2-20 895,520  

Total Additions per Table 2-16,   
2011 FA  Continuity   
Sch.E2/T2/S3/P203  

516,428  Total Additions per Table 2-16,   
2012 FA Continuity   
Sch.E2/T2/S3/P204  

983,803  

DIFFERENCE  (17,476)  DIFFERENCE  (88,283)  
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DISPOSALS 
 

 
                                                                                                                                                         
 
Wellington North Power Inc. - Response:
 

  

a. WNP can confirm that the correct Additions and Disposals for the corresponding 
years are shown in the table below: 
 

 
 

b. WNP has filed updated models to include the above corrections.  These models are 
included in the following files that have been uploaded on the RESS site: 
Filename: WNP_COS_Filing_Reqt_Chp2_Appendices_2012_June12 

Filename: WellingtonNorth_IR_Responses_Appendix_June12 

 

Revised Continuity Schedules for 2008 to 2012 inclusive are shown in “App.2B_Fxd 
Asset Contin 2008 [2009, 2010, 2011 and 2012]” in the following file: 
WNP_COS_Filing_Reqt_Chp2_Appendices_2012_June12 workbook. 
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Capital Expenditures  
8. Reference:  Capital Projects, Exhibit 2, Tab 5, Schedule 5, Table 2-56  

Table 2-56 provides the categories for WNP’s capital projects, which include asset 
management, critical, customer-driven, future-proofing system, obligation of code, 
performance management, software, system reliability and safety, and working conditions 
and environment.  

a. Please provide a table giving the capital expenditures for each category by year, and 
the percentage of that category’s expenditure of the total yearly expenditure for the 
years 2008-2012.  

b. Using the same categories, please provide a table with WNP’s 5 year forecast capital 
program, 2013 – 2017.  
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Wellington North Power Inc. - Response:
 

  

 
a. WNP is unable to answer this question on the basis of: 

a. The term “customer-driven” has only been used for the WNP’s Capital Budget for 
the years of 2011 and 2012.  This is to assist with the LDC’s Cost of Service 
application in an attempt to classify why these capital projects are required.  
This term has been applied to projects where the “need” to undertake the activity 
is driven not by the LDC or for safety / reliability but by a customer. 

• The term “customer-driven” has been used by the “new” Regulatory Compliance 
Analyst who started working at the LDC in February 2011 and therefore does not 
have the wealth of experience to assess if the prior years’ projects were 
“customer-driven” or not. 
 

b. Please see summary tables below for the WNP’s 6 year forecast capital program, 2013 
to 2018: 
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9. Reference:  Capital Projects, Exhibit 2, Tab 5, Schedule 2  

a. Please provide a table for each year from 2008 to 2012 showing, for each 
capital budget item, the budgeted cost, the actual cost, the variance from 
budget and the in service date.  

 
                                                                                                                                                          
 
Wellington North Power Inc. - Response:
 

  

a. For each year from 2008 to 2011 inclusive, WNP has itemised each capital project 
item with the estimated budget cost, actual spend and variance by percentage and 
dollar value.   
 

• The capital year dictates the year the asset went into service 
Notes: 

• For the 2012 Test Year, the information is not available because not all projects 
are completed (for instance, capital jobs are in-progress; there are outstanding 
invoices waiting to be received by the LDC; and projects are due to start later in 
the year.) 

 
WNP has filed these tables in the following file that have been uploaded on the 
RESS site: 
Filename: WellingtonNorth_IR_Responses_Appendix_June12 
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10. Reference:  2008 Capital Budget Variances, Exhibit 2, Tab 5, Schedule 2  

WNP’s Table 2-52 shows that 2008 actual capital expenditures exceed the amount approved 
by the Board by $458,521. WNP’s variance analysis for 2008 states that it spent $37,000 less 
than the budgeted amount for a Radial Boom Derrick truck. Other variances for 2008 include 
$307,642 for contingency and $164,700 for a single bucket truck.  
 

a. Please explain the variance in spending in 2008 
 
                                                                                                                                                         
 
Wellington North Power Inc. - Response:
 

  

Wellington North Power has updated the contents of what was originally included in table 2-25 
in its application.  The updated table is shown below and now identifies all projects and activities 
that resulted in a capital expenditure in 2008. 
 
In 2008 WNP forecasted $250,000 for a new single bucket truck, which was purchased for 
$213,425.  This is the equipment purchased for $37,000 under the forecast amount not the 
Radial Boom Derrick. 
 
The $164,700 was not for a single bucket truck, but for a used 2004 Radial Boom Derrick, 
forecast in 2007, but purchased in 2008.  In the company`s 2008 Cost of Service, Wellington 
North Power was planning to purchase a used digger derrick in 2007 to replace the 1985 truck 
being used.  Finding a used RBD to suit the company`s needs, proved to be more difficult than 
expected.  In 2008 Wellington North Power was able to find a 2004 returned leased vehicle in 
excellent condition and purchased for $164,700, which was over the initial forecasted budget of 
$130,000.  
 

VECC submitted that Wellington North’s Draft Rate Order incorrectly showed no 
reduced opening balance in 2008 Rate Base in the amount of $130,000. VECC 
referenced Wellington North’s reply submission in which the utility acknowledged 
that the $130,000 planned expenditure for a digger truck did not occur in 2007. In 
its reply submission, the utility agreed that it should be removed from the 2008 
opening balance for Rate Base.  However, Wellington North also submitted that 
the 2008 capital budget should be updated for the digger truck. The 2008 capital 
budget approved by the Board in the August 11, 2008 Decision and Order did not 
include an amount for the digger truck. 
 
In its September 2, 2008 response, Wellington North provided an analysis 
showing a negligible impact in the resulting proposed rates as a result of 
removing the $130,000 from the 2008 opening balance of Rate Base and 
including the same amount in the 2008 capital budget. The Board’s view is that, 
for correctness, the digger truck should be accounted for in the 2008 capital plan 
and not included in the 2008 Rate Base, by virtue of its inclusion in the opening 
balance for 2008. However, because of the negligible rate impact, the Board is 
prepared to accept the Draft Rate Order as filed by Wellington North rather than 
requiring Wellington North to go through the necessary revisions.  
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WNP has also updated the Chapter 2 Appendices workform (sheet App. 2-A_Capital Projects 
2008) and has filed this information on the RESS site. 
(Filename: WNP_COS_Filing_Reqt_Chp2_Appendices_2012_June12)  
 
The table below illustrates all 2008 Capital projects completed by WNP 
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11. Reference: 2012 Capital Project Descriptions, Exhibit 2, Tab 5, Schedule 6  

Board staff notes that 26% of the capital projects proposed for 2012 are customer-driven, 
however WNP did not forecast contributions.  

a. Are any of these projects eligible for contributions? If not, please explain.  

                                                                                                                                                          
 
Wellington North Power Inc. - Response:
 

  

a. The term “customer-driven” has only been used for the WNP’s Capital Budget for the years 
of 2011 and 2012.  This is to assist with the LDC’s Cost of Service application in an attempt 
to classify why these capital projects are required.  
This term has been applied to projects where the “need” to undertake the activity is driven 
not by the LDC or for safety / reliability but by a customer. 
 
At the time of preparing the application, the LDC was unaware of any expected Capital 
Contributions and Grants for the 2012 Test Year  
 
WNP can confirm that the estimated cost of $215,087 for item #2012-008 is not

 

 net cost 
after a customer contribution.  This is an anticipated capital project to extend the 44kV line 
to connect to a proposed new sub-division.  At the time of filing its application and to date, 
the LDC has not yet been provided with full details of dates, project scope or build- phasing.  
Therefore WNP is unable to conduct an economic evaluation to assess the value of the 
Contributed Capital. 
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12. Reference: 2012 Capital Project Descriptions, Exhibit 2, Tab 5, Schedule 6  

Board staff notes that the 2012 capital budget includes $324,500 for various office renovations, 
as well as certain items that represent office equipment for WNP staff (e.g. laser printer, 
laptops, printers). The total amount of these items is $347,500, or 35% of the total capital 
budget.  

a. Please describe the approval process that supports the inclusion of these items 
in the 2012 capital budget.  

b. Please provide the business cases that support these projects.  
c. Please explain why all of the renovation projects are required in one year.  

                                                                                                                                                          
 
Wellington North Power Inc. Response
 

: 

a. Wellington North Power Inc. management and staff prepare the capital and operating 
budget, after determining the future needs of the company.  These projected 
expenditures and projects are taken to the Operations Committee for analysis and 
review.  Two members of the Board sit on the committee.  Once the committee is 
satisfied with the need for individual investments, they are sent to the Board of 
Directors for additional review and comments.  The next step in the process is to 
present the budgets to the Board of Directors, with any required amendments.  A 
resolution is then passed to adopt the budgets. 
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b. The following is the 2012 capital budget business case for each of the expenditures 

that make up the various office renovations $324,500 and the other projects listed in 
the amount of $347,500. 

 

• 
Building renovations at the company’s office are necessary, 
to comply with the Ontario Accessibilities Act.  Under the Act, 
Wellington North Power Inc. was to meet accessibility 
requirements by January 1, 2012. As a temporary measure to 
meet the requirements, a door bell has been placed at the 
front door, so disabled customers or employees can get help 
to access the building.  However, there currently are no 
washroom facilities available to facilitate persons with 
disabilities and therefore do not meet the legislated 
requirements.  The renovation would also create a safe work 
environment for employees by reducing overcrowding, 
correct ventilation, heating, cooling, plumbing and storage 
issues at the site. The company has submitted as part of the 
interrogatory process the request for quotes, for a feasibility 
study at the property, as well as the responses received.  

Building Renovations – Budget item 2012-002, 013 & 014 

 
Wellington North Power Inc. has included the following 
documentation for review.  An example of the “request for 
proposal” letter that was provided to five engineering design 
and architect firms is included as well as the proposals 
received from three of those firms.  BM Ross was selected 
as the successful engineering firm and the assessment 
phase of the project is now underway.  It was felt BM Ross 
provided the most thorough proposal. 

The criteria Wellington North Power management staff used 
to select the successful proposal was the following: 

 
 Competitive pricing; 

 

 Completeness of the tender document including a list 
of   proposed sub-contractors; 

 

 Preference was given to firms local to Wellington 
North   Power’s service area; 

 

 Management’s preference and/or confidence in the 
engineers and architects; and 

 

 Project references.  
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• 
  Wellington North Power has met all of the Minister of Energy 

mandates with the exception of Customer web presentment.  The 
utility was able to have all low volume customer smart meters 
installed by December 31, 2010.  Customer Time of Use billing 
began January 31, 2012 and the company was able to bill 99% of 
its low volume customers January consumption on TOU rates.   
Wellington North Power is proposing to install a secondary server 
to house customer daily consumption data only for the web 
presentment tool.  This will ensure security of all the customer data 
Wellington North Power is responsible for.  To access their 
consumption information over the internet, customers will access 
by their account number and a unique password.  

Server for Web Presentment - $30,000 

  
• 
  The expenditure for security cameras is for the safety of front line 

customer service staff.  Protect business assets, by monitoring 
entrances and exits to the property.  Security cameras act as a 
deterrent to thief of copper from the premises.  A thief occurred at 
the property in 2011. 

Security Cameras – Budget item 2012 – 015 

  

• 
 At a proposed cost of $9,500 the printer is to replace a HP 8100 

purchased in 1999, used for customer billing, notices, work orders, 
processing cheques for accounts payable and running reports.  
The print exceeded it useful life expectance. This equipment is an 
integral part of the company`s monthly customer billing process 
and failure of the thirteen year old asset would be devastating to 
business continuity and cash flow. Based on the company’s 
favourable experience, the sourcing of the new printer is a HP 
6100. The purchase price for the expenditure was $8,098.35. 

Laser Printer - Budget item 2012-016 

 

• 
 Replacement of the Board room table is required, as the one used 

currently is not large enough to seat the five Board members and 
staff attending meetings.  It is also used for company committee 
meetings, health and safety meetings, which is held in two different 
sessions, as it will not accommodate all of the staff.  

Board Room Table – Budget item 2012-017 

 

• 
The proposed cost of the printer for the Operations Department is 
$7,500.  This equipment is required to produce larger maps from 
the GIS and project design drawing for engineering and the line 
crew. The company did not have a printer to produce adequate 
sized layouts for construction design.  Purchased amount 
$4,199.00. 

Printer for AutoCAD – Budget item 2012-018 
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• 
Wellington North Power plans to replace two workstations 
per year.  The amount budgeted for these expenditures is 
$5,000 and includes installation and setup.  The expenditure 
is to ensure continued computer reliability and reduce the 
impact of possible equipment failure. The company has ten 
workstations, which in the rotating replacement plan is a life 
expectance of five years per unit and reflects the typical 
useful life listed in the Kinetrics Study. This procedure has 
worked favourably in the past, with only one failure before 
the end of the expected useful life. 

Workstation Replacement 

 
•     

The two laptops in the budget are for the replacement of an 
existing computer purchased in 2005 and used by the 
Regulatory Compliance Analyst for submission and high 
priority projects.  Both of the laptops allow the users to work 
remotely in inclement weather, as Wellington North Power is 
located in Ontario`s snow belt and also when working within 
tight timeframes.  

Laptop 

 
• 

The eCare software application would allow customers to 
view their electricity consumption over the internet. Web 
presentment was proposed for all Ontario distribution 
companies as part of the Smart Meter initiative.  Initially web 
presentment was going to be provided by the SME through 
the MDM/R.  Wellington North Power believes the solution 
would be eCare, which will deliver our utility's customer-
information system application directly to your clients.  Any 
time of the day or night, customers can log on to a secure 
eCare website to access their bill, payment and consumption 
histories, log service calls, review and pay accounts.  It will 
enable our utility to become more efficient immediately after 
implementation by managing large volumes of web-based 
transactions promptly and effectively, and access the most 
accurate and up-to-date client data instantly. 

Harris Computer Software 

 
 

c.  
In Wellington North Power’s application, the company was not proposing to 
complete renovations projects in one year.  There is additional renovation 
expenditures projected in 2013.  However, when the engineering firms 
conducted the initial review of the property, the need for a full feasibility study 
became apparent, because of the age and condition of the building.  
Wellington North Power will not invest in building renovation until it is deemed 
structurally sound.   

Building Renovations projects required in one year 
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13. Reference:  Asset Management Plan, Exhibit 2, Tab 6, Schedule 1  

WNP has extended the 5-year asset management plan as proposed by Rodan to an 8-year 
period.  

a. Please explain the criteria used by WNP to prioritize the capital projects that 
are included in its proposed 5-year plan in Table 6-7.  

                                                                                                                                                          
 
 
Wellington North Power Inc. - Response:
 

  

In 2010, Wellington North Power Inc. hired Rodan Energy Solutions Inc. to complete an asset 
management study on the company’s distribution assets to gain a better understanding of their 
current condition.  The end result was a proposed 5-year capital spend plan.  After considering 
the condition of the assets as well as Wellington North Power Inc.’s capital and resource 
availability, a decision was made to extend the proposed 5-year plan to 8-years.  Wellington 
North Power Inc. believes the proposed 8-year plan is both realistic and executable.  
Furthermore, it is felt extending this capital plan an additional 3-years will not adversely affect 
the reliability of the distribution system. 

When extending the 5-year plan to 8-years, the following criteria were considered in making 
these decisions: 

Criteria Explanation 

Capital 
Resources 
Constraint 

The capital plan as proposed by Rodan represented an annual cost of between 
$600,000 and $780,000 which Wellington North Power Inc. felt was too 
aggressive.  The strategy was to smooth annual capital spend as well as 
distribute the spending and financing over a longer period of time. 

Human 
Resource 
Constraint 

The operations team at Wellington North Power Inc. consists of three (3) 
powerline technicians who complete capital, operations and maintenance work 
on the distribution system.  A 5-year capital plan would stress the existing 
human resources at Wellington North Power Inc. whether considering the 
planning, designing or constructing activities required for program execution.  
Powerline contractors assist WNP as required on large capital projects. 

System 
Performance 

Wellington North Power Inc. does not feel by extending the capital plan an 
additional 3-years system performance will be negatively impacted. 
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The following criteria were considered when prioritizing projects: 

Priority 
Rank 

Criteria Explanation 

1.0 System 
Reliability 

Projects that improve system reliability by replacing aging equipment 
with new equipment, built to current construction standards, were 
given priority within the capital planning process. 

2.0 Asset 
Condition/Age 

The asset management plan from Rodan was used to understand the 
existing condition of the company’s distribution assets.  Projects that 
replace assets that are the old and poor performing were given 
priority. Asset replacement also considered system line loss.  

3.0 Customer 
Impact 

Projects that enhance/improve the system for the largest number of 
customers were given preferential treatment when prioritizing 
projects. 

4.0 Generation 
Facility 
Connection 

Projects that provide additional capacity within the distribution system 
to allow for the connection of renewable generation were given 
preferential treatment. 

5.0 System 
Flexibility  

Projects that provide additional operational flexibility, which results in 
shorter power outage time, were also considered priority projects. 
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Operating Revenue  
14. Reference:  Exhibit 3, Tab 2, Schedule 1, Table 3-1  

Board staff notes that the 2009 Historic purchase load varies from other years by approximately 
7% to 9%. WNP explains this variance as the result of the economic recession that began in 
September 2008, and particularly, the impact of the recession on three automotive customers 
(the “sensitive customers”). WNP identifies further impacts on consumption by these customers 
in 2011 in the wake of the Japanese tsunami.  

a. Please provide separate tables of historic purchase load as prepared in Table 3-1 for 
the three sensitive customers and all other customers. Please include further 
columns for the 2011 and 2012 forecast loads for both the sensitive customers and 
other customers.  

b. Please explain the impact of the Japanese tsunami on the three customers.  
c. Please quantify and explain the adjustments made to the 2009 and 2011 historical 

information in the Power Purchase Model.  
d. How has WNP considered the operational changes made by the three customers at 

the end of 2008 in its load forecast?  
e. Were any adjustments made to address economic impacts to other customers?  
f. In preparing the separate forecast for 2011 and 2012 for the three sensitive 

customers, did WNP consult with these customers regarding their operational plans 
for 2011 and 2012? If so, what was the outcome? If not, why not?   

g. Please provide the results that would occur for a scenario that incorporates all three 
adjustments and all variables (an “all yes” scenario).  

 
                                                                                                                                                          
 
Wellington North Power Inc. - Response:
  

  

a. Separate tables of historic purchase load for the three sensitive customers and all other 
customers, together with comparison to the 2011 and 2012 forecast loads as shown in the 
tables below: 
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b. These three automotive manufacturing companies are component suppliers to Japanese car 
manufacturers.  Following the Japanese tsunami of March 11, 2011, the car companies of 
Nissan and Toyota in particular closed their operational plants for a prolonged period of 
time.  Consequently, these three automotive manufacturing companies reduced their 
production schedules, hours of operations and working shift patterns.  Shift patterns were 
reduced from three shifts to two shifts for the remaining days of March and most, if not all, of 
April 2011.  

c. WNP used the historic purchase loads for the years of 2004 to 2008 inclusive to create an 
average for 2009 [formula used: =average(2004,2005,2006,2007,2008)].   

In an attempt to create an acceptable Purchase Load Forecast for the 2011 Bridge Year and 
2012 Test Year, as well as using an average Load for 2009, WNP also included the Actual 
Purchases for 2011 to date.  (At the time of running the weather modelling as part of the 
cost of service application, WNP had 3 months of Actuals - January, February and March).  

The table below quantifies the data that was used: 
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d. WNP did not adjust any 2008 load forecast data.  For 2008’s data, the variance when 
compared, to prior years is not as dramatic when assessed to 2009’s data.  Instead, WNP 
spent time analysing 2009 data to identify what the issue was and which customers were 
the contributors. 

e. WNP can confirm there were no adjustments made for other customers. 

f. WNP spoke with the three “sensitive” customers at the start of 2010 to establish if and when 
they would be operating at “normal” production capacity.  As illustrated in table 3-1 in Exhibit 
3, Tab 2, Schedule 1 its application, it can be seen that Purchase Load data for 2010 returns 
to a more “normal and expected” pattern from May onwards when compared to the years of 
2008 and 2007.  Because of this return to a “steady-state”, WNP did not contact these 
customers again in preparing its forecasts for 2011 and 2012. 
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g. Summarised below are the results for the “all yes” scenario, which is based upon the 
following variables: 

• Adjusted 2009 Purchase Load Data (used the average of 2004 to 2008 historic 
purchase data) 

• Included 2011 Actual Purchased Load data 
• Included “sensitive” customers 
• All other variables (HDD, CDD, Number of days in month, number of peak hours) 

remained the same as per application submission 
 

Purchase Load Data used: 

 
 

Predicted Purchase Loads for 2011 Bridge Year and 2012 Test Year: 
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Summary Output Statistics: 

 

 

 



Wellington North Power Inc. 
OEB File No. EB-2011-0249 

WNP response to Board Staff Interrogatories 
Page 62 of 153 

 

15. Reference: Exhibit 3, Tab 2, Schedule 1, Tables 3-8 to 3-12  

WNP indicates that it has incorporated weather effects from 2004 to 2010 in its forecast, due to 
the effects of global warming. It has provided 10 and 20 year data for comparison purposes.  

a. Please explain the data relied upon by WNP to determine that six years was the 
appropriate time period to incorporate the effects of global warming.  

b. Please explain the data relied upon by WNP to determine that six years was the 
appropriate time period to incorporate the effects of global warming.  

c. Please explain the use of two different weather stations over two different time 
periods for degree-day data.  

d. On page 340, WNP states in its evidence that the 20 year data is sourced from the 
Windsor weather station, however the footnote to Table 3-9 indicates that the data 
sources are Owen Sound and Collingwood. Please clarify.  

e. Please explain the results of Tables 3-11 and 3-12, which appear to indicate higher 
rates of change through the adjustment in degree days applied in rate classes that 
are not weather sensitive.  

f. Please provide the percentage of WNP’s customers that rely on electricity as a 
source of space heating, as compared to other energy sources such as natural gas.  

 
                                                                                                                                                         
 
Wellington North Power Inc. - Response:
 

  

a. Data for Wellington North Power Inc. total system load beginning in January 2004 to 
December 2010 was used.  This data was timely, available and accurate and provided a 
reasonable data set for use in a multiple regression analysis.  Extracting and validating data 
prior to this period would have been both time-consuming and could have delayed the 
LDC’s application further.  Data prior to 2004 was not readily available. 
 
Based on the recent global activity surrounding climate change, historical weather data is 
showing that there is a warming of the global climate system.  To this extent, Wellington 
North Power Inc.’s wanted to incorporate a weather variable in its load forecast.   
 
Because WNP had Load data for the years 2004 to 2010, the LDC determined the average 
weather conditions from January 2004 to December 2010 would best be applied in the 
forecasting process to determine a weather normalized forecast. 

 
b. Question is a duplicate is of (a). 

 
c. WNP wanted to use weather data from a weather station that is geographically local to the 

LDC.  Data from the Owen Sound weather station was used for the period 1991 to 1994; 
and weather data from the Collingwood weather station was available for the period 1995 to 
2010.  Unfortunately, no Heating Degree Days (HDD) or Cooling Degree Days (CDD) data 
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was available to the LDC at the time of preparing the weather regression modelling. 
 

d. This was an unfortunate error.  WNP confirms that the HDD and CDD weather data source 
is Owen Sound (1991-1994) and Collingwood (1995-2010). 

 

e. Applying both the 10 year and 20 year average HDD and CDD data, (as illustrated in tables 
3-11 and 3-12 of Exhibit 3, Tab 2, Schedule 3) to the 2012 Purchases months, the 2012 
Test Year forecasted billed kWh fractionally reduces when compared to the 2012 Test Year 
billed kWh energy as shown previously in table 3-5.  As noted by the OEB Board Staff, the 
non-sensitive rate classes experience a higher rate of change, namely General Service 
1,000 – 4,999 kW, Street Lights, Sentinel Lights and Unmetered Loads. 
 

WNP assumes that the reason for this outcome is mathematical proportioning and 
reasoning, namely this is a variable that when adjusted will affect: 

• General Service 1,000 – 4,999 kW class because it is the largest

• Streetlights, Sentinel Lights and Unmetered Loads are the 

 rate class  in terms 
of billed energy compared to the other classes; and  

smallest

Consequently, in the Purchase Load Model, this is treated as a mathematical variable and 
not treated as a “sensitive” variable that influences independent customer classes. 

 classes in terms 
of billed energy and therefore are affected proportionally.  

 
f. A survey was commissioned through the CHEC LDC members in 2006 as part of a cost 

allocation study.  From this survey, for Wellington North Power Inc.’s service area, it was 
observed that for Residential customers, approximately: 

• 10% had electric space heating; 
• 18% had electric water heating; and 
• 43% had air conditioning. 

This is the latest information that is available to the LDC. 
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16. Reference: Exhibit 3, Tab 2, Schedule 1, Table 3-14  

Board staff notes that in addition to a regression analysis, another method to develop a load 
forecast is to base it on historical averages.   

a. Please update Table 3-14, Actual vs. Predicted Purchases, to incorporate 2011 
actual kWh purchases.  

b. For each of 2009, 2010, 2011 and 2012, please prepare an alternate forecast based 
on the average of the prior five years’ weather normalized actual consumption. This 
may be done on a total forecast basis, rather than by rate class. Please use the data 
from tables 3-4 and 3-9.  

c. Please prepare a comparison of actual and predicted results, similar to those 
provided in Table 3-14, for the alternate forecasts prepared in response to part a, 
above. Please ensure that the actual results in the table are weather normalized.  

 
                                                                                                                                                         
 
Wellington North Power Inc. - Response:
 

  

a. The table below has been updated to include the 2011 actual kWh purchases:  
 

 
 
 

b. As directed, WNP has prepared an alternate forecast using: 
• Actual Billed with Losses kWh data for years 2004 to 2008 inclusive; 
• For 2009 and beyond, used prior 5 year’s weather normalized consumption; and 
• Used the HDD and CCD variables as illustrated in table 3-9 of Exhibit 3, Tab 2, 

Schedule 1 
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c. The tables below compares the actual and predicted results together with the Statistics 

Output: 
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17. Reference:  Exhibit 3, Tab 3, Schedule 2, Table 3-30  

Board staff notes considerable variability in the amounts shown in Accounts 4375 and 4380 
– Revenues and Expenses from Non-Utility Operations.  

a. Please explain the variances between 2008 and 2009; between 2009 and 2010; and 
between 2010 and 2011.  

b. Please explain why the revenues from non-utility operations have decreased by 
55%, while the expenses from non-utility operations have decreased by only 26%.  

c. On page 360 of WNP’s evidence, it indicates that Accounts 4375 and 4380 are used 
for Ontario Power Authority Program funding and expenses. Please explain WNP’s 
plans to achieve 10% and 20% of its CDM targets, as contained in its evidence at 
page 349, in light of the reductions in over 50% for both revenues and expenses in 
these accounts between 2010 and 2011.  

 
                                                                                                                                                         
 
Wellington North Power Inc. - Response:
 

  

 
a. When gathering information for this IR, Wellington North Power discovered some 

errors had been made during 2008, 2009 and 2011 regarding the Ontario Power 
Authority payments and expenses and the water and sewer expense.   
 
The Water / Sewer billing and collection services provided to the municipality, is 
billed month at $2.25 per customer per bill.  This revenue is allocated to account 
4375 Non-Utility Operations Revenue.  An offsetting journal entry is done to allocate 
expenses to 4380 Non-Utility Operations Expenses, for stationary, postage, mailing 
equipment, water meter reading and staff processing time from account 5315 Billing 
and account 5320 Collecting. As shown below, Wellington North Power has 
explained the incorrect allocation of transaction within 4375 and 4380. 
 
2008

 

 – funds moved to the Balance Sheet should have been $122,468.30 instead of 
the $119,352.44 a difference of $3,115.86.   Water and sewer expenses were 
understated in 2008 by approximately $24,822.43.   The revenue over expense for 
water and sewer billing should have been approximately 7.7% or $7,124.70.  

2009

 

 – funds moved to the Balance Sheet should have been $102,030.43 instead of 
the $126,100.00 a difference of $24,069.57.  

2010

 

 – adjustments were completed to correct the errors in the OPA amounts in 
2008 and 2009.  The amounts were reallocated to correct the OPA payments and 
expenses as shown in the table below.  
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2011
 

 – water and sewer expense was overstated by $5,210.53. 

The table below shows the correct

 

 allocation for 4375 and 4380. 

 
b. In WNP’s original filing there were a number of errors, which were discovered when 

gathering data for the response to this IR.  The table above shows the corrections to 
the OPA and the water and sewer allocation.  The errors from 2008 and 2008 were 
corrected in 2010.  Wellington North Power will notify the company’s external auditor 
to request a restatement of 2011 to correct the overstatement of water/sewer 
expense.  
 

c. Wellington North Power Inc. is participating in the provincially coordinated Ontario 
Power Authority programs to reduce customer energy consumption and to achieve 
the targets set by the Ontario Energy Board EB-2010-0215 and EB-2010-0216.  The 
company has had a booth at area home shows, held conservation information 
sessions for general service customers and is meeting with general service 
customers to perform facility audits to assist them, in reducing their monthly energy 
use.  Below are the provincial programs Wellington North Power is participating in: 

 

• saveONenergy Fridge & Freezer Pickup 
• saveONenergy Heating & Cooling Incentive 
• saveONenergy Coupon Event 
• peaksaver PLUS 
• Retrofit Program 
• High Performance New Construction 
• HVAC Incentive Program 
• Small Business Lighting 
• Energy Audits 
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• saveONenergy Home Assistance Program 
 

The reduction in both revenue and expense is related to the fact that the 2010 programs 
were not pursued aggressively, because Wellington North Power felt in 2009 we had 
saturated the General Service <50 kW customer programs.  The company slowed the 
implementation of CDM programs in 2010, to help meet the targets set for 2011 to 2014. 
 
However, Ontario Power Authority did not begin to release programs until June of 2011.  
Some of the 2011-2014 provincial programs were not ready for rollout until later that 
same year.   

 

The delay in the start of the programs impacted the utility’s ability to begin customer 
conservation initiatives before August of 2011.  Wellington North Power Inc. did not 
receive the PAB (Program Administration Budget) funding for the programs until the end 
of December, 2011.   The company felt it could not fund these programs, as this could 
be view as cross subsidization. Therefore Wellington North Power’s energy savings for 
2011 are disappointing. 
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18. Reference:  Exhibit 3, Tab 3, Schedule 2, Table 3-30  

At page 361 of its evidence, WNP indicates that Other Operating Revenue will continue to 
decrease as a result of changes in codes relating to low income customers.  

a. Please explain the code changes referred to in the above statement, as well as the 
expense types impacted.  

b. Please quantify the effects of these code changes on the various expense types.  
c. In light of the above statement, please explain the approximately 45% increase in 

late payment charges between 2008 and 2012.  
 
                                                                                                                                                         
 
Wellington North Power Inc. - Response:
 

  

a. Wellington North Power fells the most significant effect from the code changes, is the 
LDCs inability to collect security deposits from some customers.  Wellington North 
Power not only relies on customer security deposits to reduce non-payment risk, it 
also mitigates the company’s exposure with the IESO for pass through energy 
charges.  Wellington North Power’s “Prudential Requirement” with the IESO, has 
increased by $98,848.00 to $558,879.00. The Prudential Requirement Letter of 
Credit increase, adds to the company’s annual banking charges allocated to Office 
Supplies and Expenses in account 5620.  A monthly maintenance fee of $200.00 is 
charged, plus an advanced annual charge of 0.50% of the face value of the Letter of 
Credit. 

b. One of the most prominent effects of code changes has been the growing 
outstanding balances in accounts receivable.  Customers with payment 
arrangements are given an extended period of time to pay their account and quite 
often, move out of the area before the 10 months have concluded, leaving an unpaid 
arrears balance.  This will then be moved to the Bad Debt account and recovered 
from all Wellington North Power’s customers.  In the past collecting security deposits, 
have protects customers from the payment default of others.  
 
For customers that do have security deposits, the code requires WNP to use the 
deposit before implementing the disconnection for non-payment process.  Once this 
deposit is applied to the account, the company must give the customer four months 
to repay.  This takes additional time and customer resources for collections. 
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c. Wellington North Power agrees late payment charges have increased, while other 

miscellaneous revenue has fallen.  Between 2008 and 2011 the overall reduction is 
approximately 12% and almost 15% when comparing 2008 to 2009. 
 
The table below shows year over year percent increase or decrease since 2008. 
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Operating Costs  
19. Reference: Exhibit 4, Tab 2, Schedule 9  

Board staff notes significant increases in WNP’s Salaries and Expenses between the amounts 
approved by the Board in 2008 and those forecast for 2012.  

 
a. WNP states at page 447 that time and expenses for preparation of the 2008 cost of 

service application was allocated to regulatory expenses. Are these amounts 
included in the information provided in Table 4-24?  

b. Similarly, are there other compensation amounts that have been recorded elsewhere 
in WNP’s accounts, such as within the smart meter deferral accounts? Are these 
amounts included in Table 4-24?  

c. Does Table 4-24 included compensation amounts that have been capitalized?  
d. In the event that there are compensation amounts recorded elsewhere in WNP’s 

accounts, please provide an updated Table 4-24 that includes all 

e. Based on updated information provided in response to part d, above, please provide 
a table showing average salaries for each of the categories of executive, 
management, operations and administration for each of 2008 approved, 2008 actual, 
2009, 2010, 2011, and 2012. Please include the change % for each year, as well as 
the overall change % from 2008 approved to 2012.  

compensation paid 
to all WNP employees.  

f. Please provide an explanation for all year-over year variances that exceed the rate of 
inflation.  

g. Please provide the compensation increases awarded by WNP for each year.  
h. Did WNP receive Board of Directors’ approval for these salary increases? Please 

provide evidence of this approval, if available.  
i. Please provide a breakdown of training costs incurred by year, as well as forecast for 

2012.  
 
                                                                                                                                                          
 

 
Wellington North Power Inc. - Response: 

a. Wellington North Power Inc. confirms that internal expenses for the preparation of the 
2008 Cost of Service application are included in the Table 4-24 of Exhibit 4, Tab2, 
Schedule 10.  (External expenses such as lawyer and consultancy fees are not included 
in this table). 
 

b. WNP can confirm that no other compensation amounts have been recorded elsewhere 
in WNP’s accounts. 
 

c. Table 4-2 does include compensation that has been capitalized. 
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d. Not applicable – please see response above. 
 

e. As requested, please see the tables below: 

 
 

The following comments need to be considered when reviewing the above table: 
• “Executive” for the years of 2010, 2011 and 2012 includes the Board of Directors and the 

President & CEO of Wellington North Power Inc. In 2008, “Executive” only included the 
Board of Directors; the President & CEO was included in the “Management” category for 
this year;  

• From 2008 to 2012, the headcount change is summarized as follows: 
• December 2010 1 x Financial Analyst position  

(In June 2010, it was decided by The Board of Directors to 
separate the Finance / Regulatory Compliance Manager 
into two positions. Consequently, a finance accredited 
individual was hired in December 2010. The individual who 
was Finance / Regulatory Compliance Manager transferred 
to the position of Regulatory Compliance Analyst.)  

• February 2011  1 x Regulatory Compliance Analyst position  
(The former Regulatory Compliance Analyst resigned from 
the company in January 2011) 
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• April 2011   1 x additional Administrative employee position  
• August 2011   1 x additional Manager of Operations position  

(The current Manager of Operations was due to retire at 
the end of October 2011. The “new” Manager of 
Operations was appointed as part of the LDC’s succession 
planning.  

• October 2011   1 x “former” Manager of Operations retires  
• 2012 Test Year 1 x additional Operation employee position (linesman)  
• 2012 Test Year 1 x additional Operations Clerical employee position  

(Note

 

: the above two additional positions in 2012 Test 
Year have not been filled as this is subject to approval of 
WNP’s 2012 Cost of Service Rate Application.)  

f. Wellington North Power Inc. has had two Employee Working Agreements since 2008.  
Both were three year agreements, the fist January 1, 2008 to December 31, 2010 and 
the second agreement for January 1, 2011 to December 31, 2013.  In 2006 the company 
hired an independent consultant to perform an internal equity review. As part of the 
equity review seven electricity distributor comparators are used in a Market Survey to 
ensure Wellington North Power staff members are paid a fair and equitable wage.  
These same comparators are reviewed every three years to maintain comparable wages 
for employees. Wellington North Power also implemented a job grade level and each 
level has three steps in the range.  If an employee, responsibility changes or the job 
description, an evaluation is done to see if the incumbent should move to the next job 
grade.  Annual performance reviews are conducted and merit increases to the next step 
in the job grade can be awarded if a staff members, has reached a higher level of 
achievement though out the previous year.   

 
The Employee Working Agreements have been uploaded onto the RESS as appendices 
as part of this interrogatory response.  
Appendix: App_Bstaff_Q19-Employee Working Agreement 2008-10 
Appendix: App_Bstaff_Q19-Employee Working Agreement 2011-13 
 
 

g. Wellington North Power Inc. compensation increases are disclosed in the Employee 
Working Agreements submitted as part of the response to Board staff question (f) above. 
 

h. The Board of Directors for Wellington North Power Inc. signed a resolution can be 
located on the last page for the Employee Working Agreements submitted as part of IR 
(f). 

i. Appendix: App_Bstaff_Q19-Board_Director_Resolution_2011-13 
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j. The table below illustrates WNP’s training costs for the years 2008 to 2011 inclusive 

together with a forecast for 2012: 
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20. Reference:  Exhibit 4, Tab 2, Schedule 11, page 463  

WNP states at page 463 of its evidence that its salary levels are benchmarked against salary 
levels for neighbouring utilities.  

a. Please provide the benchmarking information that WNP has relied upon to 
develop its salary levels.  

                                                                                                                                                          
 

 
Wellington North Power Inc. - Response: 

a. Wellington North Power Inc. has a salary and wage comparison done every three 
years, using seven other Local Distribution Companies in the province.  These same 
comparators are contacted regarding their working and / or collective agreements 
and although Wellington North Power, is non-union the company endeavours to pay 
employees a fair and equitable wage, in order to retain qualified people.  The 
consultant sends a confidential Report to the Board of Directors with 
recommendations, which is reviewed prior to any approval.    
 
Although this is a confidential document, Wellington North Power has included the 
consultant’s Market Survey Report for the Board of Directors of the company, with 
the comparators names redacted

 
 for their privacy. 

Appendix: App_Bstaff_Q20_WNP-Market_Salary_Report_Sept08) 
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21. Reference:  Exhibit 4, Tab 2, Schedule 3, page 414  

WNP states that higher expenses were incurred in 2011 for Board of Directors 
conferences and seminars.  
 

a. Please provide expenses incurred for Board of Directors’ conferences/seminars for 
2008, 2009, 2010, 2011 and forecast for 2012.  

b. Please provide a list of the conferences/seminars attended, the objectives of each of 
the conferences/seminars and the total expenses incurred for each one.  

                                                                                                                                                          
 

 
Wellington North Power Inc. – Response: 

a. The table below illustrates the actual expenses incurred for WNP’s Board of Directors’ 
conferences / seminars for the years of 2008, 2009, 2010 and 2011 together with a 
forecast for 2012: 

 

 
 

It should be noted, the forecasted year of 2012 Board conference/seminar expenses are 
lower than 2011.  This is because WNP’s Board has already attended one conference, 
which one Board member was unable to attend due to prior commitments.  The 
expenses for this Board member would have increased 2012 expense by approximately 
$2,500. 
 

b. The Board of Directors for Wellington North Power Inc. typically attend two conferences 
annually.  The conferences are the Electricity Distributors Association (EDA) Annual 
General Meeting / Enercom and Georgian Bay District II Annual General Meeting.  The 
company has five members on the Board.  
 

The objective of the Electricity Distributors Association Annual General 
Meeting is to review the financial results to the previous year, pass 
resolutions and hear the latest initiatives of the association.  Enercom is 
held in conjunction with the AGM, hosting a number of expert speakers and 
panel discussion from electricity, energy, business and financial sectors.  A 

Electricity Distributors Association AGM 
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trade show is also held for vendors to present their latest innovative 
products to Local Distribution Companies from all over the province.  The 
venue for the event is in Toronto and the annual cost varies, depending on 
the number of Board and staff members able to attend. 

 

EDA Georgian Bay District II is part of the EDA structure, there are six 
districts in the province and each district has an Executive, which appoints 
a representative for the Electricity Distributors Association Board.  Georgian 
Bay District II is made up of the following LDCs: 

Georgian Bay District II AGM 

 
Collus Power Corp. 
Innisfil Hydro Distribution Systems Limited 
Lakeland Power Distribution Ltd. 
Midland Power Utility Corporation 
Orangeville Hydro Limited 
Orillia Power Distribution Corporation 
Parry Sound Power Corporation 
Wasaga Distribution Inc. 
Wellington North Power Inc. 
Westario Power Inc. 

 
Georgian Bay District and Upper Canada District have been able to find 
efficiencies by host their AGMs together at one venue.  The two districts put 
together a productive and thought provoking program, which deals with 
electricity sector initiatives, issues, regulation, innovation and conservation. 
They retain industry speakers, many who are from the regulatory side of the 
sector.   

 
Wellington North Power`s Board of Directors find these sessions both interesting and 
constructive, as quite often future projects and developments are discussed.  The venue for this 
joint session is Muskoka and the cost also varies on how many representatives from Wellington 
North Power attend. 
 
The table below breakdowns the expenses for the above conferences/ seminars: 
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22. Reference:  Exhibit 4, Tab 2, Schedule 2, page 391  

WNP states that Administrative and General Expenses were higher in 2010, partially due to the 
addition of the Special Purpose Charge of $27,212.  

a. Please confirm that the Special Purpose Charge was recorded in Deferral 
Account 1521, and does not contribute to WNP’s operating cost variances. 
Otherwise, please explain how the SPC affected Operating Expenses.  

                                                                                                                                                         
 

Wellington North Power Inc. - Response:
 

  

a. WNP can confirm that the Special Purpose Charge was recorded in Deferral 
Account 1521 and does not contribute to the LDC’s operating cost variances.   
 
In Exhibit 9, Schedule 6, page 779 to 780, WNP has requested disposition of the 
credit amount of $1,243.13 that relates to SPC recovery. 
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23. References:  Exhibit 4, Tab 2, Schedules 1 and 2  

Board staff notes numerous references to Operating Costs incurred between 2008 and 2011 
that appear to be related to smart meter implementation, including:  

• Page 389: producing and distributing smart meter information to customers;  

• Page 391: costs incurred for data conversion to a new CIS to accommodate smart 
metering expenses; working with ODS companies to ensure data transmitted and 
received; testing billing system to ensure that smart meter data is billable and 
accurate;  

• Page 392: billing and collection expense variances related to updating business 
processes for smart meters; preparing and testing for TOU pricing, etc.;  

• Page 407: meter readers recording two full cycles of data for each meter installed, 
meter data storage;  

• Page 408: CIS and billing system for smart meters;  

• Page 409: dedicated billing resource for MDM/R testing.  

a. Please itemize the costs of these smart meter activities.  
b. Please confirm that these cost items are not also included in the smart meter deferral 

accounts proposed for disposition in this proceeding.  
c. If these expenses are not included in the smart meter deferral accounts, please 

explain why not.  
                                                                                                                                                          
 
Wellington North Power Inc. - Response:
 

  

a. Page 389

 

 This is to confirm the statement on Page 389 was incorrect.  All smart 
meters and smart meter expenses were allocated to account 1555 Smart Meter and 
1556 Smart Meter OM&A Expense, there was no allocation to the Administration and 
General Expense for these costs.  Below the increase in Operating Costs has been 
explained 

Page 391

 

 The statement on Page 391 was not incorrect, but confusing.  The new 
CIS system was required to be able bill TOU and complete meter data transactions 
with the MDM/R.  The IESO during training session for MDM/R functionality, 
suggested that once LDCs are in the production environment, they may not want to 
change their billing system, because of the negative impact it may have on business 
processes.  Furthermore, Wellington North Power’s CIS system could not handle 
TOU meter readings or MDM/R transactions. Therefore any smart meter comment 
was taken out of context.   

Page 392 The updating of business processes was related to the transaction for 
meter readings and from the CIS to the MDM/R.  This refers to CIS business 
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processes and costs were allocated to Billing and Collecting.  WNP customer service 
staff performed their normal duties during the day and did testing and the recording 
of the processes after regular hours, increase overtime costs.   
 
Page 407

 

 The statement regarding the recording of two full cycles of data for each 
meter installed, meter data storage; refers two months of shadow billing to ensure, 
TOU rates were calculated correctly.  The billing is done by both current and 
previous register readings and then compared to the TOU buckets for On Peak, Mid 
Peak and Off Peak. The meter data storage refers to the Operations Data Storage 
vendor used by Wellington North Power.  The meter data accumulated for each 
customer meter is 8,760 per year.  The company must keep the data for seven years 
to comply with Measurement Canada regulation.  Therefore a meter data storage 
firm used is for this purpose.  

Page 408

 

  Again, the written reference to smart meters was incorrect, in the LDCs 
Cost of Service The purchase and installation of the new CIS system, was 
capitalized, however staff training was done during regular business hours, so 
customer service employees were required to work overtime to complete their daily 
tasks.  As mentioned earlier, the company had to upgrade our system to be able to 
bill customers on TOU and to implement data transaction to the MDM/R.  These are 
billing processes.   

Page 409

 

  This is to confirm the statement regarding the hiring of a resource to set 
up, test, implement and troubleshoot meter data transaction with Meter Data 
Management Repository was correct, cost were allocated to sub-account 1555 for 
MDM/R for training, mileage and labour to December 31, 2011 were $41,280.18.   

To further clarify the increase in OM&A expense please see the comments below: 
 
2008 Increase in OM&A Expense 
In 2008 no smart meter costs were allocated to the Billing and Collecting or 
Administration and General expense, costs increased as a result of training and data 
entry to implement an electronic document archiving system and a project estimating 
and tracking program in 2008. The document archiving program not only reduced 
paper and printing supply costs, but also dealt with major storage issues. The other 
expenditure which added to the expense for Administration and General Expense 
during 2008 was data entry to install and maintain company’s project management 
and estimating software package. This system is used for work orders, purchase 
orders, estimating projects, and tracking to ensure budget versus actual cost are 
recorded. The software has streamlined the management of both Operations and 
Maintenance planning, inspections and preventative repairs.  In January of 2008 
Wellington North Power received the first round of Interrogatories from Board staff, 
Energy Probe, VECC and SEC.   This was followed up with Reply Submissions from 
all parties.  Wellington North Power accumulated overtime costs as a result of this 
process. 
 
Also in 2008 the corporate structure of the company also changed moving two 
employees to a new job grade level.  One promoted to a upper management and 
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one promoted to a middle management position, both of these job grade level 
changes had an increase in annual earnings.   
 

 
During 2010 Administrative and General Expense was 31% higher compared to 
2009. This was the result of the addition of two management positions, Financial 
Analyst and an Engineering Technician.  However, the Engineering Technician 
booked all of his daily timesheet to Management Salaries rather than allocating a 
portion of his wages to the capital project he was designing.  In 2010 Wellington 
North Power has set up Account 5681 when the Special Purpose Charge payment 
was made, with the off set on the Balance Sheet in account 1521.  Account 5681 
overstated the company’s Administrative and General expense by $27,212. 

2010 Increase in OM&A Expense 

 

In the LDC’s application forecast it projected a 20% increase over 2010 for 
Administrative and General Expense, for 2011.  The actual expense for 2011 was 
17%.  The costs were associated with implementation and conversion of the new 
financial system.  Although the system and set up costs were capitalized, staff training 
and data input was done during business hours, then regular duties were carried out 
at night.  This was not considered incremental so the cost was expensed.  Wellington 
North Power hired and training a Finance Analyst in December of 2010.  In 2011 the 
company provided training for Utility Accounting and the transition to IFRS, only to 
have the employee resign unexpectedly.  Once a new candidate was found for the 
position the same training had to be provided.    

2011 Increase in OM&A Expense 

 
b. This is to confirm that references made regarding smart meters and MDM/R were out 

of context, in the LDC’s application in Exhibit 4, Tab 2, Schedules 1 and 2, on pages 
389, 391, 392, 407, 408 and 409.  The company’s new Regulatory Compliance 
Analyst misunderstood the background and the referencing of Smart Meters in regard 
to the Billing and Collection accounts.  To a new person coming into our utility, they 
mistakenly get the impression that all of the CIS, TOU billing, MDM/R and Smart 
Meters have to do with Billing and Collecton.  To reiterate all Smart Meter and MDM/R 
incremental costs have been allocated to account 1555 Smart Meter and are not book 
to Administrative and General Expense of Billing and Collections. 
  

c. Wellington North Power Inc. confirms all Smart Meter and MDM/R incremental costs 
have been allocated to account 1555 Smart Meter and are not book to Administrative 
and General Expense of Billing and Collections. 
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Cost of Capital  
24. Reference:  Exhibit 5, Tab 1, Schedule 1 Table 5-5 appears to calculate interest cost 
based on the closing principal balance at year end.  

a. Please confirm that this is the case.  
b. For each of WNP’s long term loans, please provide a continuity table that shows 

monthly principal and interest payments and calculates annual interest paid.  
 
                                                                                                                                                         
 

 
Wellington North Power Inc. - Response: 

a. WNP can confirm that Table 5-5 in Exhibit 5, Tab 1, Schedule 1 does show that the 
calculation of interest based upon the closing principal balance at the year end. 
 

b. WNP has provided the requested details of its long-term loans for: 
• Township of Southgate (fully paid at the end of 2007); 
• Township of Wellington North; and 
• Infrastructure Ontario (funding for Smart meter roll-out and implementation). 

 
The continuity tables for the above loans have been filed on the OEB’s RESS site under the 
following filename: 

Filename: WellingtonNorth_IR_Responses_Appendix_June12. 
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Cost Allocation and Rate Design  
25. Reference:  Exhibit 7, Tab 2, Schedule 1  

Table 7-6 indicates significant changes between the revenue-to-cost ratios generated by the 
cost allocation model and the 2008 ratios approved by the Board.   

a. Please describe any changes in WNP’s cost allocation methodology that have 
occurred since the last Board-approved rates in EB-2007-0693.  

b. Please provide an analysis of the factors that result in the significant changes in the 
ratios as shown in the table.  

                                                                                                                                                          
 

 
Wellington North Power Inc. - Response: 

a. The table below shows the ‘default’ weightings that were applied in WNP’s previous 
Cost-of-Service application (EB-2007-0693) and those weightings that were applied in 
this application (EB-2011-0249): 
 

 
 

In its 2012 Cost of Service application, Wellington North Power Inc. has applied service and 
billing & collection weightings for each customer classification.  These weightings are based 
upon costs incurred servicing these particular customer classifications and were scored as a 
result of discussions with experienced LDC colleagues. For example:  

• Residential for both Service and Billing & Collections were scored “1” as per OEB 
direction;  

• For Service, General Service >50-999kW has been allocated a score of “15” 
because the requirements of these customers can be more complex, and 
therefore more time-consuming compared to a Residential customer, such as the 
installation and maintenance of underground services.  

• For Billing & Collections, General Service >1000-4999kW has been allocated a 
score of “14” because each bill is individually validated to ensure monthly  
consumption data corresponds to the 3

rd
party energy monitoring system data 

(namely UtiliSmart);  
• For Billing & Collections, General Service <50kW has been allocated a score of 

“4’ because these customers are periodically monitored to assess if their kVA 
demand means that they qualify to move into the >50kW class. Consequently, 
the LDC is reading both kVA demand data as well as kWh data for these 
customers.  
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b. In Wellington North Power Inc.’s 2008 Cost of Service application, the LDC applied the 

‘default” weightings for Services and Billing & Collecting which resulted in the Cost-to-
Revenue ratios as shown below. 

 

 
 
The above table also shows Cost-to-Revenue ratios that were approved. 
 
By applying the same Service and Billing & Collecting weightings used in 2008 to the 2012 Cost 
Allocation Model for WNP’s 2012 application, using the 2012 Test Year data, the following ratios 
were achieved: 
 

 
 
The above table illustrate that for the customer class that consume more electricity (Residential 
and all General Services groups), the cost-ratios has moved further away from 100% which 
indicates that these classes are subsidizing the low-energy classes of Sentinel Lighting, Street 
Lighting and Unmetered Scattered Load. 
 
In its 2012 Cost-of-Service application, WNP applied the following table illustrates the 
weightings that were applied: 
 

 
 
Based upon its evidence submitted in its application in Exhibit 7 and the table above, WNP 
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believes that the weightings shown in the above table clearly indicate that all classes are 
moving closer to a cost-revenue ratio of 100% and therefore reducing the element of cross-
subsidization. 
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26. Reference:  Low Voltage Charges, Exhibit 8, Tab 7, Schedule 1  

a. Please explain the derivation of the $145,889.78 amount to be allocated for Low 
Voltage Charges.  

b. Please explain the relationship between the total amount of $320,665 in Table 8-11 
and the information contained in Table 8-10.  

 
                                                                                                                                                          
 
Wellington North Power Inc. - Response:
 

  

a. WNP is an embedded distributor with Hydro One and is subject to Low Voltage charges.  
The LDC allocated the low voltage costs by customer class based on the similar 
allocation of the retail transmission connection rates to develop percentage of allocation 
of the total Low Voltage charges for the customer classes. 

 
The 2012 Low Voltage figure of $145,889 was forecasted by: 

1. Compared the percentage change for Hydro One’s Transmission Connection 
Rate between the years of 2012 to 2011.  This was an increase of 2.449%. 

2. Applied a similar increase of 2.449% to WNP’s 2011 LV charge to provide a 
forecasted LV charge of $145,792.14. 
Below is a summary of the calculations that were applied: 

 

 
 
 
 

b. Table 8-10 illustrates the Retail Transmission Connection Rates multiplied by the 
forecasted billed energy volume to give a “basis for allocation” value of $311,520.47.  
The billed energy volume used for this calculation was an unadjusted value, i.e. before 
applying a Loss Factor. 
 
Table 8-11 is derived from the Cost of Power model and the energy volume represented 
in this table has had the loss factor applied. 
 
The table below shows the calculations that were used for tables 8-10 and 8-11, with the 
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shaded areas representing the values that were affected through applying the loss factor 
of 1.0723: 
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27. Reference:  Loss Adjustment Factors, Exhibit 8, Tab 8, Schedule 1  

a. Please explain the use of a 6 year average to calculate loss factors, rather than the 5 
years preferred time period, as specified in Chapter 2 of the Filing Requirements.   

b. Please explain the derivation of a loss factor of 1.0616 for a primary metered 
customer.  

 
                                                                                                                                                         
 

 
Wellington North Power Inc. - Response: 

a. WNP included a 6 year average to calculate the loss factors because this data was 
reliable, accessible and available.  
 
As specified in Chapter 2 of the Filing Requirements, WNP has provided a 5 year 
average – please see table below: 
 

 
 
Compared to WNP’s original application, using the 5 year average method, the 
Distribution loss factor has reduced to 1.0364 (a reduction of 0.0006 from 1.0370).  As a 
result, the: 

• Total Loss Factor for a secondary metered customer is now 1.0717 (a reduction 
from WNP’s initial filing of 0.0006 – was 1.0723). 
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• Total Loss Factor for a primary metered customer is now 1.0610 (a reduction 
from WNP’s initial filing of 0.0006 – was 1.0616). 
 

 
b. Wellington North Power Inc. has no customers, who are currently metered on the 

primary sided.  However, if a primary metered customer was in our service area, WNP 
would calculate the loss factor by applying 99% to the loss factor of a secondary 
metered customer. 
 
Calculation for Primary metered customer: 
 

(Secondary metered customer loss factor = 1.0717) 
Primary metered customer is (secondary metered customer loss factor x 99%) = 1.0610 
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Smart Meter Cost Recovery  
28. Reference:  Loss Adjustment Factors, Exhibit 8, Tab 8, Schedule 1  

Table 10-6 shows costs incurred for smart meters beginning in 2007. WNP received 
authorization to proceed with smart meter implementation through O. Reg. 427/06 as amended 
through O. Reg. 235/08 on June 25, 2008. WNP’s Attestation Letter of the Fairness 
Commissioner is dated August 1, 2008.  

 
a. Please describe the nature of the costs incurred for smart meters prior to 

authorization to proceed 
 
                                                                                                                                                         
 

 
Wellington North Power Inc. - Response: 

 
a. The cost allocated to the smart meter account prior to the authorization to implement, 

was professional fees for consultation in 2007 and 2008 in the amount of 
$32,525.00. The balance of $70,690.00 in 2007 and 2008 was attributed to smart 
meter installations for new construction connections and meters requiring 
reverification.  The remainder of $35.00 is OM&A expense.       
 
Wellington North Power has included the section of its Ontario Energy Board 2006 
Decision and Order, which we interpreted to mean, we could begin to install smart 
meters.   

 
Excerpt from Ontario Energy Board Decision and Order  
- Wellington North Power Inc. – RP-2005-0020 EB-2005-0430    
   
Consequences of the Generic Decision on this Application  
The Generic Decision contains findings relevant to funding for smart 
meters for electricity distributors. The Applicant did file a specific smart 
meter plan in the revenue requirement. In this situation, the Generic 
Decision provides that an amount determined as $3.50 per meter per 
month installed during the rate year be reflected in the Applicant’s 
revenue requirement, instead of the smart meter-related costs proposed 
by the Applicant. Consequently, the amounts that the Applicant has 
proposed in the 2006 rate Application have been removed and replaced 
with the amount determined in accordance with the Generic Decision. 
Furthermore, the Board finds in this Decision that this smart meter 
revenue will be allocated to all metered customers and recovered through 
the monthly service charge. The revised amount is reflected in the 
approved monthly service charges contained in the Tariff of Rates and 
Charges appended to this Decision. Pursuant to the Generic Decision, a 
variance account will be established, the details of which will be 
communicated in due course. 
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Excerpts from Bill 21, - Amendment to the Electricity Act, 1998 and the 
Ontario Energy Board Act, 1998 
 
Obligations of distributors, etc., re: installing meters 
53.16 (1) When a distributor or any person licensed by the Board to do so 
installs a smart meter, metering equipment, systems and technology and any 
associated equipment, systems and technologies or replaces an existing meter, 
the distributor or person shall use a meter, metering equipment, systems and 
technology and associated equipment, systems and technologies of a type, class 
or kind prescribed by regulation or that meets the criteria or requirements 
prescribed by regulation or mandated by a code issued by the Board or by an 
order of the Board for the classes of property or classes of consumers 
prescribed by regulation or required by the Board.  
Prohibition re: discretionary metering activities 
53.18 (1) On and after November 3, 2005, no distributor shall conduct 
discretionary metering activities unless the distributor is authorized to conduct 
the activity by this Act, a regulation, an order of the Board or a code issued by 
the Board or it is required to do so under the Electricity and Gas Inspection Act 
(Canada).  

Definition 
(2) For the purpose of this section, 
“discretionary metering activity” means the installation, removal, replacement 
or repair of meters, metering equipment, systems and technology and any 
associated equipment, systems and technologies which is not mandated by the 
Electricity and Gas Inspection Act (Canada), by regulation, by an order of the 
Board or by a code issued by the Board or authorized by a regulation made 
under this Act. 
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29. Reference: AMI Selection, Exhibit 10, Tab 1, Schedule 5  

WNP entered into final contact negotiations with the best value bidder; however it states that 
these negotiations became stalled.  

a. Please explain how the negotiations became stalled. 
                                                                                                                                                         
 
Wellington North Power Inc. - Response:

a. Through the CHEC consultant Util-Assist, Wellington North Power Inc. was able to 
participate in the London RFP process.  As a result of the process the company was 
awarded a vendor ranking number one and vendor ranking number two.   After one 
initial meeting with vendor number one, it became apparent that this company was 
not interested in the Ontario market.  Included is the letter from the Fairness 
Commissioner dated August 1, 2008 supporting the determination of the ranking of 
the two vendors.  

  

 
Below is the letter Wellington North Power sent to the vendor terminating 
negotiations, which contains a table indicating our attempts to contact supplier 
number one for contract negotiations from August 8, 2008 to October 23, 2008.  The 
company has also included is the letter from the Fairness Commissioner, allowing 
Wellington North Power to move to vendor number two. 
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30. Reference:  Smart Meter Funding and Cost Recovery Guideline, G-2011-0001  

At page 18 of the Guideline, it states that the Board expects that the majority (i.e. 90% or more) 
of the total program costs for which the distributor is seeking recovery will be audited. 
  

a. Please confirm that WNP’s 2011 smart meter costs have been audited.  

                                                                                                                                                          
 
Wellington North Power Inc. - Response:
 

  

 
a. Wellington North Power confirms their external auditor BDO Canada, has audited 

both account 1555 and 1556 as part of the company’s 2011 year-end process.   
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31. Reference:  Transition to Time-of-Use Pricing, Exhibit 10, Tab 1, Schedule 9  

WNP was granted an exemption for Time-of-Use pricing implementation until January 31, 
2012 through EB-2011-0114.  

a. Please provide a status update regarding WNP’s transition to Time-of-
Use pricing.  

                                                                                                                                                         
 
 

 
Wellington North Power Inc. - Response: 

a. On March 6, 2012, WNP notified the OEB that it had successfully completed its 
Time-of-Use implementation for 98% of its RPP-eligible customers.  This letter was 
in response to the OEB’s direction letter to all Licensed Distributors (dated February 
1, 2012.) – “Reporting Requirements in Relation to the Board’s Determination Under 
Section 1.2.1 of the Standard Supply Service Code to Mandate Time-of-Use pricing 
for Regulated Price Plan Customers – Board File No. EB-2010-0218”. 
 
WNP transferred to Time-of-Use pricing on January 31, 2012.  Upon implementation, 
the LDC achieved a billing transition rate of 98.7% for its RPP-eligible customers. 
 
WNP e-mailed the Board Secretary and posted a copy of the letter below.  The LDC 
also uploaded the letter attached below onto the RESS site (reference number 
15996) 
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32. Reference:  Cost Variance, Exhibit 1-, Tab 1, Schedule 15  

Table 10-9 indicates that there are no variances to the original budget of $1.2 million. Table 
10-5 indicates total capital and OM&A costs incurred of $1.087 million.  

a. Please provide the original capital and OM&A budgets on the basis of the 
components contained in Table 10-6.  

b. Please explain any variances exceeding the materiality threshold. 
  
                                                                                                                                                          
 
Wellington North Power Inc. - Response:
 

  

a. Wellington North Power Inc. has attached as an appendices, its Smart Meter Plan, 
submitted as part of its 2008 Cost of Service application.  The document includes the 
original capital and OM&A budgets.  

 
Appendix: App_Bstaff_Q32_WNP_2008 COS Smart Meter Plan 
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33. Reference:  Smart Meter Model, Sheet 3, Tax Rates  

WNP has entered tax rates into the smart meter model of 26.5%, 26.5%, 25%, 24.5%, 22.5%, 
21% and 19.5% for the years 2006 to 2012 respectively.  
 

a. Please confirm that the tax rates contained in WNP’s 2012 PILs workform are the 
minimum tax rates, and that the tax rate underpinning WNP’s rates for 2012 is 15.5%.  

b. Please confirm that the tax rates underpinning WNP’s rates for 2008 to 2011 are 
16.5%, 16.5% 16.0% and 15.5%, respectively.  

 
                                                                                                                                                          
 

 
Wellington North Power Inc. - Response: 

a. Wellington North Power Inc. confirms that the tax rates in the 2012 PILs workform are 
the minimum tax rates and the tax rate applies is 15.5% 
 

b. Wellington North Power Inc. confirms that the following tax rates for 2008 to 2011 are: 
 

Year Tax Rate 
2008 16.5% 
2009 16.5% 
2010 16.0% 
2011 15.5% 

 
As per Reference 40, WNP has submitted an updated Smart Meter model that reflects 
the above amendments.  This file has been uploaded on to the RESS site. 
(Filename: WNP_2012_Smart_Meter_V2.17_June12) 
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34. Reference:  Smart Meter Model, Sheet 3, Return on Equity  

WNP has entered a Return on Equity of 8.68% for 2008 to 2011. The rate approved by the 
Board in EB-2007-0693, which and underpins rates for 2008-2011 was 8.57%.  

a. Please correct the model to include the return on equity of 8.57%.  

                                                                                                                                                         
 
 
Wellington North Power Inc. - Response:
 

  

a. Wellington North Power Inc. confirms that the Return on Equity for 2008 to 2011 is 
8.57%.  

 
As per Reference 40, WNP has submitted an updated Smart Meter model that reflects 
the above amendments.  This file has been uploaded on to the RESS site. 
(Filename: WNP_2012_Smart_Meter_V2.17_June12) 
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35. Reference:  Smart Meter Model, Sheet 8, Funding Adder Revenues  

WNP has included interest on the balance of the Smart Meter Funding Adder Revenues until 
June 2012.  

a. Please confirm that WNP has applied for an effective date of May 1, 2012 and that 
interest on the balance collected from customers should cease in accordance with 
the effective date.  

b. Please correct the interest entries on Sheet 8 of the model to remove interest 
expense after May 1.  

 
                                                                                                                                                          
 
 

 
Wellington North Power Inc. - Response: 

a. Wellington North Power Inc. applied for an effective date of May 1, 2012. 
The interest on the balance collected from customers ceased in accordance with the 
effective date of May 1, 2012 
 

b. Wellington North Power Inc. has inputted a Funding Adder Revenue value of $9,062.51 
for May-12 on Sheet 8 (Funding Adder Revs) of the Smart Meter Model v2.17.  This 
entry relates to May 2012’s journal entry reflecting May’s billing activity for April’s 
consumption which included the Smart Meter Adder.   
As a consequence of this entry, the Interest Rate of 1.47% has automatically updated 
which in turn calculates an interest value of $322 40.  
As the model is cell password protected, WNP cannot delete the interest rate of $1.47% 
and value of $333.50 which is populated against June-12. 
  
  
As per Reference 40, WNP has submitted an updated Smart Meter model that reflects 
the above amendments.  This file has been uploaded on to the RESS site. 
(Filename: WNP_2012_Smart_Meter_V2.17_June12) 

 
 
 
 



Wellington North Power Inc. 
OEB File No. EB-2011-0249 

WNP response to Board Staff Interrogatories 
Page 108 of 153 

 

36. Reference: Smart Meter Costs, Exhibit 10, Tab 1, Schedule 3, Table 10-5  

Board staff has prepared the following table to calculate the average per meter cost for 
installed smart meters, on both a capital expenditures and total (capital and operating costs) 
basis.  
 

 
 
 
 

a. Please confirm or correct these numbers.  
b. In applications to date, smart meter costs have typically averaged below $200 per 

meter on a total cost (capex plus opex) basis. This is particularly so when smart 
meter deployment only involves the Residential and GS < 50 kW (i.e., there are no 
deployments “beyond minimum functionality” for other metered customer classes like 
GS > 50 kW).  Please provide further explanation of WNP’s circumstances that 
support its costs higher than average and of efforts that WNP took during its smart 
meter deployment to control its capital and operating costs for the program.  

                                                                                                                                                          
 
Wellington North Power Inc. - Response:
 

  

a. WNP can confirm that the numbers provided by Board Staff correctly reflected the Smart 
Meter model that WNP submitted within its’ 2012 Cost of Service rate application.  
 
However, as a result of the Interrogatories, it has been highlighted that some inputs used 
in the Smart Meter model were incorrect (e.g. Board Staff Interrogatory #36.)  Below is 
an updated summary table which also reflects 2001 actual data: 
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Note: Costs beyond minimum functionality relate to MDM/R costs that have been 

incurred that have enabled Time-of-use Pricing at WNP. 
 
As per Reference 40, WNP has submitted an updated Smart Meter model that reflects 
the above information and includes 2011 actual data.  This file has been uploaded on to 
the RESS site. 
(Filename: WNP_2012_Smart_Meter_V2.17_June12) 
 
 
 

b. In account 1555 Wellington North Power Inc. has only allocated costs, for the planning, 
procurement of smart meters, installation and rollout of smart meters and associated 
hardware, software and communications network expenditures, for all residential and GS 
<50kW customers.  Operating and maintenance costs have been allocated to account 
1556.    
 

Wellington North Power Inc. believes the higher cost is attributed to amounts paid to 
consultants assisting in the planning and implementation of an AMI system.  Although 
the company was part of a larger buying group, the costs were charge by LDCs, not by 
number of customers.  Therefore Wellington North Power’s costs were the same as a 
larger utility.   In total to the end of 2011 the cost for smart meters and associated cost 
was $86,135.40 Increases costs were also the result of a change in the Elster 
specification for the Energy Axis MAS server and the back-up server in May of 2010, the 
amount budgeted in the company’s 2008 Cost of Service Smart Meter Plan, for these 
expenditures increased from $16,000 to $33,242.40. 
 
  

 



Wellington North Power Inc. 
OEB File No. EB-2011-0249 

WNP response to Board Staff Interrogatories 
Page 110 of 153 

 

 
 

Original Specifications for the Energy Axis MAS Server, however Elster did state that 
each LDC would be individually assessed – Estimate in the Smart Meter Plan for the 
2008 COS filing was $8,000 for the production and $8,000 back-up server.  The total 
estimated cost for server hardware was $16,000. 
 

 
 
Revised specifications for the Energy Axis MAS production server and back-up server 
increase to $16,621.20 each. – Actual total cost was $ $33,242.40. 
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37. Reference:  SMDR, Exhibit 10, Tab 3, Schedule 1, Table 10-12  

WNP appears to have allocated SMFA revenue on the basis of the revenue requirement 
allocated to the two classes. In recent applications (e.g. Orangeville EB-2012-0039), the Board 
has determined that it is preferable to calculate the SMFA revenues per class on the basis of 
the revenues collected from the separate classes, with GS >50kW revenues divided evenly 
between the Residential and GS <50 kW classes.  

a. Please confirm that WNP has allocated these revenues on the basis of the revenue 
requirement allocated to the two classes.    
 

b. Does WNP have information from its billing system to provide the actual revenues 
collected by rate class per year?  

 

c. If the information is not available, please calculate SMFA revenues based on the 
average number of customers in each class per year, multiplied by 12 months, 
multiplied by the applicable SMFA for the period.  

 
 
                                                                                                                                                         
 
 

 
Wellington North Power Inc. - Response: 

a. WNP can confirm that the LDC has allocated these revenues on the basis of the 
revenue requirement allocated to the two classes 
 

b. WNP does have information but it is not readily available at the time of responding to this 
question. 
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c. Applying the methodology described by Board Staff, WNP has: 

 
(Average number of customers per class per year x 12 months x Rate Rider Rate): 

 
 

Using this approach, there is a negligible variation of $819.59 between the total revenue 
collected shown in the above table versus the amount stated in WNP’s Smart meter 
model that has been filed. 
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38. Reference:  Stranded Meters, Exhibit 10, Tab 2, Schedule 1  

WNP states that the proceeds on scrapped meters are captured in Account 1555.  

a. Please provide the proceed amounts, in total and on a per meter basis.  

                                                                                                                                                         
 
 

 
Wellington North Power Inc. - Response: 

 
a. In its application, the terms “proceeds” was used incorrectly.  The narrative that 

should have been used in Exhibit 10, Tab 2 Schedule 1 is: 
“The Net Book value of scrapped meters is captured in account 1555....” 
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39. Reference:  Stranded Meters, Exhibit 10, Tab 2, Schedule 1, Table 10-10  

WNP states that it does not have sufficient information to split the stranded meter costs between 
the rate classes, and that using the same allocation methodology as for the SMDR does not 
make sense and would be inequitable to one or both classes.  

a. Please explain this statement.  
b. Please describe the functionality of the mCare system discussed at page 408 of 

WNP’s evidence, to facilitate the tracking of removal of older mechanical meters.  
c. What was the cost of the mCare system?  

 
                                                                                                                                                         
 

 
Wellington North Power Inc. - Response: 

a. WNP has insufficient information regarding Stranded meter assets to enable the LDC to 
equitably split and allocate the requested disposition costs between the Residential and 
General Service <50 kW customer classes.   
 
The LDC believes that if the methodology used for the SMDR is applied, then one or both 
classes would incur inappropriate or unfavourable costs.  For example, although Residential 
mechanical meters attracted a lower purchase and installation cost compared to a General 
Service <50kW mechanical meter, in WNP’s service territory there are far more Residential 
customers. (i.e. approximately 3,100 Residential customers and 478 GS <50 kW customers 
which gives a ratio of 6.49 : 1). 
 
Therefore, in its application, WNP is proposing that the Stranded Meters Net Book “disposal” 
Value of $201,233 should be split equally between both classes.  However, WNP would be 
interested to know of other methods and proposals from Intervenors and Board Staff that 
could be used to segregate this NBV disposal fairly across both classes. 
 

b. mCare was required to change old mechanical meters to smart meters.  mCare was the 
connecting link between NorthStar CIS system to a handheld device used by meter 
technicians.  mCare loaded information such as walking routes and types of meters to 
change.  Meter technicians then inputted information including the meter reads from the old 
mechanical meter and which Smart Meter asset I.D. was attached to the service.  mCare 
then would load this information onto the NorthStar CIS system.  Without mCare everything 
would have been done manually with paper which could have resulted in numerous errors. 
 

c. The total cost of mCare was $24,300 which was purchased in Quarter 4 of 2008.  In 
addition, there is a yearly maintenance fee which is: 
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40. Reference: Smart Meter Model  

a. Please provide an updated smart meter model reflecting any changes resulting from 
the above interrogatories.  

                                                                                                                                                         
 
 

 
Wellington North Power Inc. - Response: 

 
WNP has submitted an updated Smart Meter model that reflects the above information and 
includes 2011 actual data.  This file has been uploaded on to the RESS site. 
(Filename: WNP_2012_Smart_Meter_V2.17_June12) 
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Green Energy Act Plan  

41. Reference:  GEA Plan vs. Asset Management Plan  
(i) Exhibit 2/Tab9/Sch1/p.278  
(ii) Exhibit 2/Tab9/Sch1/p.285/Planned Development of Wellington 

North Power Inc’s Distribution System to Accommodate 
Generation Connections   

(iii) Exhibit 2/Tab9/Sch1/p.286/Table 2  
(iv) Filing Requirements

1

At reference (i), WNP indicates that it has identified four categories of work necessary to 
support renewable generation: re-conductoring; pole replacements; individual asset 
replacements; and individual transformer replacements. In addition, WNP states in part that:  

, Part I, Section 2,  Province-wide 
Recovery of Certain Connection-related Costs  

 

As detailed in Exhibit 2 / Schedules 5 and 6, there are capital projects planned by  

Wellington North Power Inc. to continue to address the above four categories. In  

addition, further measures of planned work by the LDC are identified in the Asset  

Management Plan as described in Exhibit 2.  
 
                                                               
1

 

 Filing Requirements: Distribution System Plans – Filing under Deemed Conditions of Licence (EB-
20090397) _March 25, 2010 version  

 
WNP indicates at references (ii) and (iii) that it has a 5 year plan but it is unclear whether this 
plan addresses both renewable generation connection and smart grid, and whether this 5 year 
plan is strictly the GEA plan or the asset management plan whose portions are linked to the 
GEA plan activities. At reference (ii), WNP states in part that 

 
The Distributor has developed a 5 year system investment plan which has identified a  

number of capital projects that will require attention, to begin improvements and/or  
implementation of smart grid technology and system reliability 
 
 

At reference (iii), WNP states in part that:  
 

The following (Table 2) indicates various projects to be completed over a five year  

period, to improve system capacity, reliability, efficiency, and accommodate renewable  

generation.  
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a. Please clarify whether smart grid related activities referenced at (ii) are foreseen over 
the 5 year GEA plan horizon.   

b. Please clarify whether activities to support the connection of renewable generation 
are contained, in part or wholly, within WNP’s current asset management plan.  

c. Please indicate whether Table 2 at reference (iii) strictly reflects GEA plan activities.  
d. If activities to support the connection of renewable generation are partially 

incorporated in WNP’s current asset management plan, please indicate which ones 
they are and the associated level of expenditures.  

e. If applicable, and keeping in perspective reference (iv), please differentiate and list 
work associated with the connection of renewable generation that is strictly a 
component of the GEA plan and apportion the costs appropriately, indicating the 
level of expenditure both capital and OM&A that would be associated with such 
activities.   

f. Please revise Table 2 accordingly.  
 
                                                                                                                                                          
 
 

 
Wellington North Power Inc. - Response: 

a. The 8-year capital plan as proposed contains activities related to smart grid 
implementation including sub-station upgrade and replacement, conductor upgrade and 
replacement, sub-station metering, a hydro monitoring system as well as the geographic 
information mapping system, or GIS.  Investment in these capital projects today will 
prepare the company for future smart grid activities. 
 

b. The 8-year capital plan as proposed includes projects whose objective is to increase 
system capacity to support the future connection of renewable generation facilities 
including: conductor replacement, pole replacement, sub-station upgrade and 
replacement, individual asset replacement and individual transformer replacement.  
Although every effort has been made to ensure the proposed capital plan fully supports 
all possible renewable generation projects, it should be noted that Wellington North 
Power Inc. may have to execute additional projects once specific locations for proposed 
renewable generation projects become known.  At that time, Wellington North Power Inc. 
will conduct a connection impact assessment study which may or may not require the 
execution of specific capacity-related projects. 
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c. Table 9 from Exhibit 2 of WNP COS Application has been updated as per below, and 
includes projects that satisfy both the GEA as well as Wellington North Power Inc.’s own 
asset management needs: 
 

 
 

d. Wellington North Power Inc. has considered the upgrading required to support the future 
connection of renewable generation when creating its capital plan.  Many of the projects 
within the capital plan will address both outstanding asset management and GEA 
objectives. 
 

e. Wellington North Power Inc. has prioritized projects such that both outstanding asset 
management and GEA objectives are addressed in the projects on the proposed capital 
plan.  The 8-year capital plan as proposed includes projects whose objective is to 
increase system capacity to support the future connection of renewable generation 
facilities including: conductor replacement, pole replacement, sub-station upgrade and 
replacement, individual asset replacement and individual transformer replacement.  For 
large renewable generation projects, Wellington North Power Inc. will conduct a 
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connection impact assessment study which may or may not require the execution of 
specific capacity-related projects. 
 

f. The table on the previous page has not been revised as all projects will facilitate future 
renewable generation connection during their design and construction. 
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42. Reference:  GEA Plan  
(i) Filing Requirements, Part V, Section 2, bullet point 4  
(ii) Report of the Board, Framework for Determining the Direct 

Benefits Accruing to Customers of a Distributor under Ontario 
Regulation 330/09

2

(iii) Exhibit 2/Tab9/Sch1/p.285/Planned Development of Wellington 
North Power Inc’s Distribution System to Accommodate 
Generation Connections   

, Paragraph 3.2.2.3, Basic Benefit 
Assessments For Basic GEA Plans  

 
                                                               
2 

 

http://www.ontarioenergyboard.ca/OEB/_Documents/EB-2009-
0349/Board_Report_Determining_Direct_Benefits_20100610.pdf  

 
Reference (i) points to: “the method and criteria that will be used to prioritize expenditures 
in accordance with the planned development of the system”.  

Reference (ii) recognizes two distinct types of work related to the connection of renewable 
generation, namely Expansion and Renewable Enabling Improvements (REI) that give rise to 
specific cost recovery treatment from the distributor’s ratepayers under the Framework.  

At reference (iii), WNP addresses the forecast of future renewable connections, stating that:  
 

Wellington North Power Inc. currently has six 10 kW microFIT connections, ten 10kW  

pending connections and one 100 kW FIT application. We anticipate all of these to be  

connected over the five year period.  

The 100 kW FIT capacity exempt approved Rooftop Solar Application is anticipated to be  

connected to the distribution system by December‐01‐2012. To accommodate this  

connection Wellington North Power has prepared the necessary upgrade required to  

the distribution plant by replacing 300m of #2 ACSR to 336MCM at an estimated cost of  

$15,000.00. This enhancement will also benefit an area of potential renewable  

generation growth.  

a. In accordance with the Filing Requirements at reference (i), please provide the 
Board with WNP’s general strategy and prioritization methodology for connecting 
embedded generation.  

b. Please clarify whether the work estimated at $15,000 at reference (iii) to connect 
a project is already included in the asset management plan.  

c. The planned work is characterized as “enhancement”, is that Expansion or REI? 
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Does the $15,000 cost estimate account for capital only, or are OM&A costs 
included?  

d. At reference (iii), you indicate that the 17 projects in the pipeline will be 
connected within 5 years. Using the table below as a guide

e. Will system Expansion/REI activities result in premature asset replacements? 
When applicable please give an estimate of the remaining useful life of the 
“replaceable” asset and indicate in each case whether there is a residual value.   

, please indicate the 
work that will be undertaken, and the feeder associated with it.   

                                                                                                                                                          
 
 

 
Wellington North Power Inc. - Response: 

a. Wellington North Power Inc. will make every effort to connect renewable generation facilities 
to the distribution system in a timely manner, giving priority to proposed renewable projects 
that have active applications in at the Ontario Power Authority.  As a strategy Wellington 
North Power Inc.’s objective is to systematically work on upgrading aged distribution assets, 
considering future potential renewable generation facilities in its planning. 

For example, Project 2013-003 will replace existing aged distribution assets 
along Frederick Street in Arthur, Ontario.  This project is being executed in an 
effort to continually improve the distribution system through investment; however, 
this project will also increase system capacity along Frederick Street to allow for 
the connection of renewable generation.  If during the next year a customer was 
to approach Wellington North Power Inc. with an application to connect 
generating facility in this area of the distribution system, this project may need to 
be re-prioritized and executed sooner to accommodate the connection of 
renewable generation. 

 
b. WNP can confirm that the $15,000 work referenced to connect FIT projects has been 

included as Project 2011-009 within the asset management plan and capital budget.  Within 
these plans this project has a detailed estimate of $20,015. 
 

c. The planned work related to the connection of the FIT projects is classified as a renewable 
enabling improvement (REI) as the distribution system exists.  That being said, the existing 
conductor needs to be replaced with conductor with more capacity to facilitate future 
connections. 
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d. Please see the following table: 

Project 
Reference 

Feeder Expected 
Online Date 

Activity Cost 
Estimate 

FIT Projects 

FIT-FEUNCHB MS2 – F2 December 2012 Upgrade OH Conductor / 
Other Items Detailed in 

Connection Impact 
Assessment (CIA) 

$20,000 plus 
CIA Costs 

MicroFIT Projects 

FIT-MCWAMP8 MS1 – F4 2013 MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MD43644 MS3 – F3 2013 MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MUQWTC9 MS2 – F4 Connected MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MWDXQP8 MS2 – F1 2013 MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-M4AJ9FR MS3 – F4 Connected MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-M3KK6YQ MS3 – F4 Connected MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MPUEQ9Y MS1 – F3 Connected MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MIM6FD9 MS5 – F2 2012 MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MKFIRMB Biogas 2014 MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-M9NQPBC MS3 – F4 Connected MicroFIT Project:  Upgrade 
Service Cable 

$600.00 
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FIT-MHYU4FV MS3 – F4 Connected MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MJ8C86W MS3 – F1 2013 MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MDYBZNX MS1 – F1 Connected MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MURCUVC MS1 – F1 2013 MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MYMP8H4 Biogas 2014 MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MWCD9WE MS1 – F4 2013 MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MKRTTJJ MS1 – F4 2013 MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-M9HPMKW MS3 – F4 2012 MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MVIGT88 MS2 – F3 Connected MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MCYTATX MS6 – F1 Connected MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-M88EIJ4 Biogas 2014 MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MPUPXQ7 MS2 – F3 Connected MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MK3HCJN MS3 – F3 ? MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MTZ4MFZ MS6 – F2 Connected MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MJATMWG MS3 – F4 ? MicroFIT Project:  Upgrade $600.00 
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Service Cable 

FIT-MHPZ94X MS1 – F4 ? MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MPWWU78 MS3 – F1 ? MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MFPHU67 MS3 – F1 ? MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MYU78BI MS5 – F2 2013 MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MCXIT2R MS5 – F1 2013 MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MV3MEVI MS5 – F3 2013 MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-ME8THFI MS2 – F3 2013 MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-M3FU4AK MS3 – F4 2014 MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MNHV8PY MS6 – F2 2013 MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MZ8BH6W MS3 – F3 2014 MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MK6YCRV MS3 – F3 2014 MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MTWV7WN MS3 – F3 2014 MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MH4IW39 MS2 – F3 2013 MicroFIT Project:  Upgrade 
Service Cable 

$600.00 

FIT-MHWVF39 MS 5 – F3 2013 MicroFIT Project:  Upgrade 
Service Cable 

$600.00 
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e. Renewable enabling improvements will require Wellington North Power Inc. to dispose of 
assets prior to the end of their useful life.  At this time, it is difficult to determine what these 
disposal costs represent in terms of dollar value.  For example, the results of a connection 
impact assessment to connect a FIT-size renewable generation project may detail the 
replacement of conductor that was installed in the 1990’s.  In this instance, the existing 
conductor would be removed and new conductor installed.  As the existing conductor has 
not fully depreciated, the remaining book value of this conductor asset would be disposed 
of at that time. 
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43. Reference:  GEA Plan Rate Impacts  
(i) Exhibit 2/Tab9/Sch1/p.278  
(ii) Filing Requirements, Part III, Time of Filing of GEA Plan  
(iii) (iii) Filing Requirements, Part VII, Capital and OM&A Deferral 

Accounts for Renewable Generation Connection or Smart Grid 
Development  

(iv) Report of the Board, Framework for Determining the Direct Benefits 
Accruing to Customers of a Distributor under Ontario Regulation 
330/09, Paragraph 3.2.2.3, Basic Benefit Assessments For Basic 
GEA Plans 

 
OM&A costs associated with the implementation of the GEA plan are not reflected in WNP’s 
current application.  
WNP’s GEA plan does not indicate how the distributor will recover costs associated the 
implementation of the plan; that said, reference (i) indicates that no rate rider is sought:  

 
As part of this 2012 Cost of Service application, Wellington North Power Inc. is 

requesting for a GEA rate rider. Currently, when the LDC is planning capital projects, it  

not  

ensures that the expenditure would facilitate the connection of embedded generation.  

If and when a GEA project is required, the Wellington North power Inc. would submit a  

separate application to the OEB.  

Reference (ii) indicates that distributors are required to file with the Board GEA plans as of 
their cost of service applications from year 2012 onwards unless directed to do otherwise by 
the Board.  

Reference (iii) points to the deferral accounts twinned with the GEA plan.  

a. Please confirm that no additional human resources will be required to implement the 
GEA Plan.  

b. Please indicate what OM&A expenditures, if any, will be associated with the GEA 
plan capital expenditures.  

c. Please clarify why WNP would choose to submit a separate application to the Board 
when specific deferral accounts as at reference (c) have already been created to 
record OM&A and capital expenses related to renewable connections and smart grid 
activities.  

d. Please outline WNP’s proposal for recovery of costs associated with the 
implementation of the GEA plan.  

e. If feasible, please provide an estimate of the direct benefits accruing to WNP’s 
ratepayers.  
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Wellington North Power Inc. - Response: 

a. The requirements of the Green Energy Act have increased the workload of Wellington 
North Power Inc. whether we consider the increased workload of planning and designing 
for renewable generation or the monthly settlement of generation contracts; the Green 
Energy Act impacts all aspects of Wellington North Power’s business.  The Green 
Energy Plan as proposed by Wellington North Power supports the addition of a clerical 
support staff for operations, as detailed within our application.  This clerical support staff 
member will be charged with assisting the Manager of Operations in completing the 
necessary documentation to run the operations department.  This will include, but is not 
limited to, the monitoring of the Ontario Power Authority’s website for renewable 
projects, creating and organizing the documentation that support renewable energy 
projects as well as secretarial work associated with assisting our customers with Green 
Energy related inquiries 
 

b. Wellington North Power Inc. expects the operations and maintenance expenses 
associated with its Green Energy Plan to be similar to the annual operation and 
maintenance expenses associated with a residential service, however, notes that 
generation-technology being connected to the distribution system is a relatively new 
concept and remains to be proven in a practical application.  Administration expense 
represents a significant time investment each month by an analyst and billing and 
collection clerk to ensure generation bills are settled in a timely manner.  The existing 
service charge of $5.25/month does not cover the costs associated with managing the 
billing associated with these projects; however, Wellington North Power recognizes this 
is an ongoing discussion at the Board. 
 

c. Wellington North Power Inc. reserves the right to pursue a Green Energy Act rate-rider 
under future application, however, at this time, feels it’s in the rate payers best interest to 
not apply for this rate rider at this time.  All of Wellington North Power Inc.’s current 
generation connections are MicroFIT-size.  If in the future, as a result of a connection 
impact assessment study significant distribution system enhancements are required, 
Wellington North Power Inc. may have to approach the Board to discuss capital work 
funding. 
 

d. Wellington North Power Inc. charges a fixed rate for connection of MicroFIT generation 
facilities, which off-set costs associated with the connection of generation facilities.  Any 
additional cost associated with the connection of MicroFIT generation projects would be 
borne by the collective rate payer.  The amount of extra charge associated with MicroFIT 
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connection will be minimised by reviewing the fixed connection charge annually and 
adjusting as required.  The amount of additional cost over and above the fixed 
connection charge is not material.  All future capital planning, designing and construction 
activities will provide for the possibility of the connection of renewable generation 
projects, as reasonably as can be anticipated.  For future large-scale generation projects 
(FIT-type), the costs associated with connecting the project would be borne by the 
proposed generator. 
 

e. The amount of cost over and above the fixed connection fee charged to customers 
requesting the connection of MicroFIT generation is minimal and with only eleven 
MicroFIT projects connected at present (June 2012) the rate impact is minimal. 
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44. Reference:  Distribution System Matters & System Constraints  
(i) Exhibit 2/Tab9/Sch1/p.281  
(ii) Exhibit 2/Tab9/Sch1/p.288/OPA letter   

 
At reference (i), WNP has indicated that its distribution system is embedded with Hydro One’s 
supply.  
 
The OPA notes in its letter that:  

 

WNP’s supply point at Hanover TS is currently constrained by the Bruce area limit. […]  

The OPA will be unable to award contracts to capacity allocation required projects in the  

Bruce region until this constraint has been addressed through the new Bruce to Milton 

transmission line. 

  

a. As per the Filing Requirements, please confirm that appropriate discussions 
and consultations with the host distributor have taken place.  

                                                                                                                                                            
 

 
Wellington North Power Inc. - Response: 

a. As a result of the completion of the Bruce-Milton transmission line, Hydro One has recently 
changed its previous status and will allow FIT-size projects on feeder 36M5 from Hanover 
TS – see Hydro One’s capacity evaluation tool below for a proposed 500kW project.  This 
is a ball-park estimator provided free-of-charge by Hydro One and does not replace the 
need for a formal connection impact assessment in the event that a FIT-project moves 
forward.   
 
This spreadsheet tool is available on Hydro One’s website for use in planning - 
http://www.hydroone.com/Generators/Pages/StationCapacityCalculator.aspx. 

 

http://www.hydroone.com/Generators/Pages/StationCapacityCalculator.aspx�
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Disposition of Account 1562 – Deferred PILs  

45. Reference:  Interest Expense: 2001 through 2005 SIMPIL Models  

Board staff notes that when the actual interest expense, as reflected in the financial statements 
and tax returns, exceeds the maximum deemed interest amount approved by the Board, the 
excess amount is subject to a claw-back penalty and is shown in sheet TAXCALC as an extra 
deduction in the true-up calculations.  

For the tax years 2001 to 2005:  

a. Please provide a table for the years 2001 to 2005 that shows all of the components 
of WNP’s interest expense for the purposes of the interest true-up calculation and 
the amount associated with each type of interest.  Please ensure that the table 
balances back to all of the interest expense listed in the audited financial statements.  

b. Did WNP have interest expense related to liabilities other than debt that is disclosed 
as interest expense in its financial statements?  

c. Did WNP net interest income against interest expense in deriving the amount it 
shows as interest expense in its financial statements and tax returns?  If yes, please 
provide details to what the interest income relates.   

d. The Board decided interest expense used to calculate the interest claw-back 
variance should not include interest on customer deposits.

3

e. Did WNP include interest income on customer security deposits in the disclosed 
amount of interest expense in its financial statements and tax returns?  

 Please exclude interest 
expense on customer security deposits in interest expense for purposes of the 
interest true-up calculation.  

f. Interest on IESO prudentials is a stand-by fee for providing, but not drawing on, a 
line of credit. The Board decided that this interest expense relates to debt and should 
be included in the interest claw-back variance calculations.

4

g. Did WNP include interest carrying charges on regulatory assets or liabilities in 
interest expense?  

 Please include interest 
on IESO prudentials in interest expense for purposes of the interest true-up 
calculation.   

h. Did WNP include the amortization of debt issue costs, debt discounts or debt 
premiums in interest expense? If the answer is yes, did WNP also include the 
difference between the accounting and tax amortization amounts in the interest true-
up calculations? Please explain.  

i. Did WNP deduct capitalized interest in deriving the interest expense disclosed in its 
financial statements?  If the answer is yes, did WNP add back the capitalized interest 
to the actual interest expense amount for purposes of the interest true-up 
calculations?  Please explain.  
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j. If a revision has been made to the SIMPIL interest claw-back calculations, please file 
the revised SIMPIL models and update the PILs continuity schedule and final 
balance for disposition in Excel format.  

 
 
3

 

 Hydro One Brampton, EB-2011-0174, December 22, 2011. Kingston Hydro, EB-2011-0178, April 
19, 2012. Innisfil Hydro, EB-2011-0176, April 19, 2012.   

                                                                                                                                                       
 

 
Wellington North Power Inc. - Response: 

a. The table below summarises the components of WNP’s interest expense for the 
purpose of true-up calculation and the amount associated with each type of interest: 
 

 
 
WNP is unable to locate the stub year (3 month) profit and loss statement that 
reconciles to net income per financial statements appearing on Schedule 1 of the T2 
tax return for 2001. WNP is able to confirm that the net income per financial 
statements was derived by its external auditor. 
 

b. Please refer to the table in (a) above 
 

c. WNP and its’ external financial Auditor is able to confirm: 
No, WNP did not net interest income against interest expense in deriving the amount 
it shows as interest expense in its financial statements and tax returns. 
 

d. Interest expense on customer deposits has been excluded as shown in the revised 
interest table included in response to part j) 

e. WNP and its’ external financial Auditor is able to confirm: 
No, WNP did not include interest income on customer security deposits in the 
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disclosed amount of interest expense in its financial statements and tax returns. 
 

f. Interest expense on IESO Prudentials has been included as shown in the revised 
interest table included in response to part j) 

g. Yes, please see the amounts shown in the table in response to part a). 

The Board has reached a decision regarding the inclusion/exclusion of interest for 
excess clawback purposes as set out in questions d) - Security Deposits and f) - IESO 
Prudentials.  It does not reference a decision with respect to the potential exclusion of 
interest related to regulatory assets. 

WNP reiterates its position in its original filing. WNP believes it is unfair to pay the 
prescribed rate of interest to its customers on variance and deferral accounts, be denied 
the ability to deduct the interest according to the SIMPILS methodology, and then return 
to customers the grossed up income tax value of the excess interest as calculated in the 
models.  In effect it is double paying the customers with no offset of tax deductibility. 

The variance and deferral accounts are constantly changing values and it is difficult to 
believe that the debt return included in rates was meant to compensate LDCs for these 
unpredictable costs. 

h. WNP and its’ external Financial Auditor is able to confirm:     
No, WNP did not include the amortization of debt issue costs, debt discounts or debt 
premiums in interest expense. 
 

i. WNP and its’ external Financial Auditor is able to confirm:     
No, WNP did not deduct capitalized interest in deriving the interest expense disclosed in 
its financial statements. 
 

j. The following table shows the actual interest expense per the financial statements 
adjusted for the exclusion of interest related to customer deposits as per IR 45 d). 
 

 
 

WNP has uploaded files on the OEB’s RESS site as additional supporting evidence: 
Additional evidence: 
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The revisions result in the 1562 deferred PILS balance changing from $7,946 owing from 
customers to $8,270 due from customers.  These have been submitted under the 
following filenames: 
 

• WNP_Interest_Expense_Breakdown_IR_45a_45j_June12 
• 2001 SIMPILS_June12 
• 2002 SIMPILS_June12 
• 2003 SIMPILS_June12 
• 2004 SIMPILS_June12 
• 2005 SIMPILS_June12 
• Continuity Schedule_June12 

 
(In its models for this application, WNP have assumed that Board approve the recovery 
of $8,270 from customers.)  
 
Should the Board agree with the WNP position that interest on regulatory assets should 
also be excluded from the excess interest clawback determination, the resulting balance 
is a due from customers of $10,285.  
Copies of these SIMPILS models, excluding Regulatory Assets, have also been filed on 
the OEB’s RESS site.  These have been submitted under the following filenames: 
 

• WNP_Interest_Expense_Breakdown_IR_45a_45j_June12 
• 2001 SIMPILS_ Exclude_Reg_Assets_June12 
• 2002 SIMPILS_ Exclude_Reg_Assets_June12 
• 2003 SIMPILS_ Exclude_Reg_Assets_June12 
• 2004 SIMPILS_ Exclude_Reg_Assets_June12 
• 2005 SIMPILS_ Exclude_Reg_Assets_June12 
• Continuity Schedule_ Exclude_Reg_Assets_June12 
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46. Reference:  Exhibit E1, Tab 1, Schedule 5, page 21 

WNP is requesting Board approval to establish a Meter Data Management / Repository 
(MDM/R) Deferral & Variance account on May 1, 2012.    

a. Please explain why WNP needs the MDM/R Deferral & Variance account?  
b. Has WNP incurred actual costs for MDM/R and if yes, please list the type of costs 

and the dollar amount by type.  
                                                                                                                                                         
 

 
Wellington North Power Inc. - Response: 

a. WNP is requesting a MDM/R Deferral and Variance account to enable the ability to 
record any further expenses incurred with MDM/R activities that the LDC may wish to 
seek disposition at a future date.   
 
The LDC successfully transferred to Time-of-Use Pricing on 31st

 

 January 2012 and 
has encountered some transition issues such as correcting and re-working data to 
enable billing to occur.  As MDM/R is still in its infancy, the LDC is concerned that 
there could be other issues that will attract expenses and potential I.S. system 
upgrade costs.   

Equally, this Deferral / Variance account may be the account that record variances 
with the recovery of the Smart Metering Charge that was proposed by the IESO in 
March 2012. 
 
 

b. The table below summarises the actual incurred MDM/R costs for 2010 and 2011, 
together with a forecast for the 2012 Test Year: 
 

 
 
Note: Within WNP’s application in Exhibit 10, Tab 1, Schedule 3, the LDC is seeking 
recovery of these MDM/R costs.  As suggested in the “Guideline: Smart Meter 
Funding and Cost Recovery – Final Disposition (G-2011-0001)” issued by the OEB 
on December 15, 2011, page 14, section 3.4, Wellington North Power Inc. is seeking 
the recovery of “costs beyond minimum functionality” as defined in O.Reg. 425/06. 
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These costs, incurred by Wellington North Power Inc., specifically relate to Time-of-
use rate implementation, CIS upgrades and MDM/R (Meter Data 
Management/Repository), with an itemised breakdown shown in the table above. 
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47. Reference: Exhibit E2, Tab 2, Schedule 3, pages 200-204; Exhibit E11, Schedule 2, pages 
831-834, Tables 11-2 to 11-5; Article 220, APH: Account 1860, page 67  
 
Board staff is unaware of Uniform System of Accounts (USoA) account 1861 that WNP is 
using to record smart meter costs.  Article 220 of the APH prescribes Account 1860 to 
record cost installed of meters or devices related to smart meters.   
 

a. Please clarify if WNP should be using Account 1860 instead of Account 1861 for 
smart meter and smart meter communications. If so, please update Tables 11-2 
to 11-5.  

                                                                                                                                                         
 

  
Wellington North Power Inc. - Response: 

 
a. Wellington North Power Inc. is not using account 1861, but a sub account of 1860 to 

reflect the different types of meters, components and depreciation rates within 1860.  
Schedule 11-2 submit as part of the application was incorrect and should have 
shown the following accounts: 

 
The revised tables have been has been uploaded on the RESS site as an 
appendices item under the following file names: 
(Filename: WNP_COS_Filing_Reqt_Chp2_Appendices_2012_June12)  
(Filename: WellingtonNorth_IR_Responses_Appendix_June12)  
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48. Reference:  Exhibit E2, Tab 3, Schedule 1, page 205, Table 2-15  
Exhibit E11, Schedule 2, pages 831-834, Tables 11-2 to 11-5  

 
WNP provided the depreciation periods used under CGAAP and MIFRS using the IFRS 
depreciation periods recommended by the Kinectrics Study in Table 2-15.WNP has a 
depreciation period of 5 years related to Account 1955, Communications Equipment in Tables 
11-4 to 11-5 under MIFRS instead of 8 years defined in Table 2-15.    

a. Please determine the appropriate depreciation period for communications equipment 
and update Tables 11-4 to11-5.  

b. Please specify the depreciation period for Account 1935, Stores Equipment in Tables 
11-2 to 11-5.    

c. Please update the depreciation periods in the tables for these 2 accounts.  
 
                                                                                                                                                          
 

 
Wellington North Power Inc. - Response: 

a. Wellington North Power Inc. is using five (5) year for wireless communication 
depreciation. 
 

b. The depreciation period of Account 1935 is eight (8) years the same as Account 
1940 Small Tools and Equipment. 
 

c. The revised tables have been has been uploaded on the RESS site as an 
appendices item under the following file names: 
(Filename: WellingtonNorth_IR_Responses_Appendix_June12)  
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49. Reference: Exhibit E2, Tab 2, Schedule 3, pages 200-204; Exhibit E11, Schedule 2, pages 
831-835, Tables 11-2 to 11-6;  

s. 2.7.7 of Chapter 2 of the Filing Requirements for Transmission and 
Distribution Applications, June 22, 2011   

WNP provided the Fixed Asset Continuity Schedules for 2008 -2012 under CGAAP and 
MIFRS showing both the costs and accumulated depreciation.  However, Board staff notes 
that WNP did not provide the supporting schedules to show how the depreciation expenses 
were calculated for each of the period 2008 to 2012 for both CGAAP and MIFRS.  

a. Please provide the detailed calculations of the depreciation expenses for 2008-
2012 under CGAAP and MIFRS as required by s.2.7.7 of the Filing Requirements, 
including, but not limited to:  
• the underlying PP&E assets, including gross capital costs and accumulated 

depreciation 
• revised useful lives 
• depreciation rates;   

• any fully depreciated assets; and  

• use of the half year rule 
 

b. Please provide a reconciliation of the depreciation expense calculated in part a, 
above with the depreciation expenses found in the 2008 to 2012 Fixed Asset 
Continuity Schedules for both CGAAP & MIFRS.  

 
                                                                                                                                                         
 

 
Wellington North Power Inc. - Response: 

a. WNP has updated the Chapter 2 Appendices workform, worksheets: 
• App. 2-M_Depreciation Expense 08; 
• App. 2-M_Depreciation Expense 09; 
• App. 2-M_Depreciation Expense 10; 
• App. 2-M_Depreciation Expense 11; 
• App. 2-M_Depreciation Expense 12; 

This updated workform has filed this information on the RESS site 
(Filename: WNP_COS_Filing_Reqt_Chp2_Appendices_2012_June12)  
 
 

b. As directed, WNP has performed reconciliation between the depreciation calculated 
in part (a) above (as filed on the RESS site under the updated Chapter 2 Appendices 
workform) and the depreciation expenses included in the Fixed Asset Continuity 
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Schedules for the years 2008 to 2012 inclusive. 
 
As noted in the LDC’s responses to Board Staff Interrogatories References 50 and 
55, Wellington North Power has deferred from transitioning to Modified IFRS in 2012.  
Consequently, the reconciliation is based upon the CGAAP Schedules only.  
 
This reconciliation has been uploaded on the RESS site as an appendices item.  
 
(Filename: WellingtonNorth_IR_Responses_Appendix_June12)  
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DEFERRAL & VARIANCE ACCOUNTS (DVA)  

50. Reference:  Exhibit E9, Schedule 2, page 765;  
Exhibit E9, Schedule 5, page 777;  
DVA Continuity Schedule  

 
WNP states that it is not seeking disposition of Account 1508, Sub account IFRS Costs.  
However, WNP has shown a claim for recovery of $9,748 under Account 1508, Other 
Regulatory Assets in Table 9-6.  

a. Please confirm if WNP is seeking disposition of the costs related to IFRS in this 
proceeding.  If WNP is not seeking the disposition of the IFRS costs, please update 
DVA Continuity Schedule for Account 1508, Sub account IFRS and Table 9-6.  

b. Please confirm if the recorded costs in Account 1508, sub account IFRS Transition 
Costs are one time administrative incremental IFRS transition costs.  

c. Please provide an update on WNP’s IFRS implementation status.  
 
                                                                                                                                                         
 
Wellington North Power Inc.  - Response:
 

  

a. Wellington North Power Inc. confirms that it is seeking is seeking disposition of the costs 
related to IFRS in this application submission.  
  

b. Wellington North Power Inc. confirms that the recorded costs in Account 1508, sub 
account IFRS Transition Costs are one time administrative incremental IFRS transition 
costs. 
 

c. WNP has chosen to take the deferral of implementation to IFRS to January 1, 2013.  
Any further incremental costs incurred by WNP to date in preparation to transition to 
IFRS will be captured in a sub account of 1508.  These costs will be included in a future 
rate application for proposed recovery.   

Since this is the second deferral of IFRS implementation provided by the Accounting 
Standards Board, WNP recommends the Board considers deferring the implementation 
of MIFRS until a firm commitment is made to transition to IFRS. 

WNP has chosen to change its fixed asset useful lives in this Cost of Service application.  
Coincidentally, this is the only change made in the Application when moving to MIFRS.  
This means the MIFRS submission in this rate application is identical to CGAAP with a 
change in the depreciation rates. 
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51. Reference:  Exhibit E9, Schedule 2, page 768-769;  
Exhibit E9, Schedule 2, page 777, Table 9-6;  
Exhibit E9, Schedule 8, page 782, Table 9-7;  
DVA Continuity Schedule  
S 2.12.1, s.2.12.2 of Chapter 2 of the Filing Requirements   

 
WNP states that it is not seeking disposition of balance Account 1592, Harmonized Sales Tax 
(HST)/OVAT/ITC account. Sections 2.12.1 & 2.12.2 of Chapter 2 of the Filing Requirements 
for Transmission and Distribution Applications expects electricity distributors to dispose of 
Account 1592 balances in the 2012 COS rebasing.  
 

a. Please explain why WNP is not requesting for disposition of the balance as at 
April 30, 2012 in Account 1592.  

b. Please confirm the Account 1592 balance as at April 30, 2012 and update the 
DVA Continuity Schedule, Tables 9-6, 9-7, and Appendix T-2.  

c. Please confirm that WNP does not intend to continue using sub account 1592 for 
the test year and going forward. If this is not the case, please explain 
 

                                                                                                                                                          
 

 
Wellington North Power Inc. - Response: 

a. As at April 30, 2012, the balance in Account 1592 was: 
 

1592-PILS&TAX Variance balance   =$5,098.14 

      Total: = $5,247.67 
1592 PILS&TAX Var – Interest Improvement  =$   149.53 

 
WNP did not request disposition of this account in its application because after 
applying the 50% return calculation, the value is minimal (a total credit to customers 
of $2,623.84.)  If Board staff or Intervenors suggest or request that the LDC dispose 
of this amount during the course of this application, then WNP will oblige. 
 
 

b. WNP has updated the DVA Continuity Schedule and this has been uploaded on the 
RESS site. 
(Filename: WNP_2012_EDDVAR_Continuity Schedule-COS_June 12) 
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c. Wellington North Power Inc. does not intend to continue using the subaccount 1592 

PILs and Tax Variance for 2006 and Subsequent Years, but will continue to use the 
subaccount for HST / OVAT Input Tax Credits (ITCs) as directed in the Ontario 
Energy Board Accounting Procedures Handbook, unless directed by the OEB 
otherwise. 

 
   1592     Subaccount PILs and Tax Variance for 2006 and Subsequent Years 

(discontinued) 
 

   1592         Subaccount PILs and Tax Variances for 2006 and Subsequent Years, 
Sub-account HST / OVAT Input Tax Credits (ITCs) (continue) 
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52. Reference:  Exhibit E9, Schedule 4, page 774, Table 9-5;  
Staff Discussion Paper: Transition to IFRS-Implementation in an IRM 
Environment:  Appendix A-2 dated March 31, 2011;  
Exhibit E11, Schedule 1, page 826, Table 11-1; Exhibit E11, Schedule 5, 
page 839, Table 11-11  

 

WNP has used the average balance in the PP&E Deferral account in Table 9-5 in the 
calculation of the return on PP&E Deferral account (Average balance: $95,377 times WACC: 
6.2% equal $5,917) instead of using the closing balance in the PP&E Deferral account at 
transition date as in Appendix A-2 of March 31, 2011 Staff Discussion Paper: Transition to 
IFRS-Implementation in an IRM Environment. 
  

a. Please update Tables 9-5, 11-1, 11-11 and other applicable evidence, e.g. 
depreciation schedule, if required, using the example in Appendix A-2.  

                                                                                                                                                         
 

 
Wellington North Power Inc. - Response: 

a. Please see updated table which includes 2011 actual data: 
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53. Reference:  Exhibit E9, Schedule 8, page 782, Table 9-7;  
2012 EDDVAR Rate Rider Calculations: Sheet 1;  
Exhibit E3, Tab 2, Schedule 1, page 735, Table 3-26;  
EDDVAR Report, EB 2008-0046, Table 1  

 
WNP has provided the billing determinants for each rate class for RPP and non RPP for 
Account 1588 Power and Account 1588, sub Account GA in the 2012 EDDVAR Rate Rider 
Calculations, Sheet 1.  WNP has used the same billing determinants for both RPP and non 
RPP rate rider calculations.  

a. Please provide RPP and non RPP rate riders using the appropriate billing 
determinants and show the detail calculations and please update Table 9-7 
if needed.  

 
                                                                                                                                                          
 

 
Wellington North Power Inc. - Response: 

a. The table below illustrates the RPP and non-RPP energy forecasts for the 2012 Test Year.   
WNP has separated General Service 50-999 kW into RPP and non-RPP and confirms that 
all General Service > is non-RPP. 
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Using the allocators as described in the above table, summarized below are the Deferral / 
Variance rate riders: 
 

 
 

A copy of the spreadsheet and the calculation has been uploaded on the RESS site as 
an appendices item.  
 
(Filename: WNP_Deferral and Variance Account Riders_2012-June12) 
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MODIFIED INTERNATIONAL FINANCIAL STANDARDS (MIFRS)  

54. Reference:  Exhibit E4, Tab 2, Schedule 1, page 386;  
Exhibit E1, Tab 3, Schedule 3, page 95 and 111 note 13 of 2010 AFS;  
Exhibit E1, Tab 3, Schedule 4, page 122;  
Exhibit E1, Tab 3, Schedule 5, page 132;  
Section 2.7.4 of Chapter 2 Filing Requirements;    

 
In note 13 of the 2010 Audited Financial Statements (AFS), WNP showed Post Employment 
Benefits Obligation of $103,322. WNP showed amounts of $112,351 for 2011 and $117,407 
for 2012 in its Pro forma statements for Employee Future Benefits under current liabilities.  
 

a. Please confirm if WNP has any unamortized gains or losses at the time of 
transition (January 1, 2011). Please state the dollar amount if any.  

b. What is the proposed regulatory treatment of these amounts – are these 
amounts incorporated anywhere in the revenue requirement?  Please explain.  

c. WNP stated that it has an actuarial valuation report completed in 2011.  Please 
provide a copy of this report.  

 
                                                                                                                                                          
 

  
Wellington North Power Inc. - Response: 

a. WNP can confirm that there were no unamortized gains or losses as at January 1, 2011.  
This is confirmed in the Actuarial Valuation Report, dated November 29, 2011 (see 
comments noted against reference 54c below.)  An actuarial valuation is to be performed 
every three years.  Therefore the next actuarial valuation will be performed for January 
1, 2014. 

b. Although Wellington North Power Inc. was directed to file its Cost of Service application 
in MIFRS, the company is deferring its transition to the International Financial Reporting 
Standards (IFRS), until such time as it is mandate for Rate Regulated Entities. Therefore 
there is no change in the current obligation, or the regulatory treatment of the obligation.  
These amounts have not been incorporated anyway in the revenue requirement.   
At the time of transition to IFRS, Wellington North Power Inc. will follow the guidelines 
and direction from the Ontario Energy Board Uniform System of Accounts for Electricity 
Distributors, the International Accounting Standards Board (AcSB) and the advice of the 
company’s external auditor. 

 
c. Please see attached report, dated November 29, 2011 (5 pages) over the following 

pages: 
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55. Reference: Section 2.3.5 of Chapter 2 Filing Requirements  
Utilities are required to identify in their rates application the financial differences and resulting 
revenue requirement impacts arising from the adoption of MIFRS accounting.    The particulars 
of this requirement are set out in the Board Report and the amendments posted November 8, 
2010 and March 15, 2011.  

a. Please identify the indirect costs and overhead/burden that have been capitalized 
under CGAAP and expensed under MIFRS or expensed under CGAAP and 
capitalized under MIFRS.   

b. Please provide the financial differences and the resulting financial impact on 
revenue requirements and rate base with regards to the change in accounting 
policy on the capitalization or expensing of indirect costs and overhead/burden 
under MIFRS.  

 
 
                                                                                                                                                         
 
Wellington North Power Inc. - Response:
 

  

a. Wellington North Power Inc. does not allocate indirect costs and / or 
administrative overhead burdens to capital under CGAAP or MIFRS.  

 
b. There are no financial differences or financial impact to the revenue 

requirement and rate base, as Wellington North Power Inc. does not capitalize 
indirect costs or administrative overhead burdens to capital projects. 

 


