
 

P. O. Box 2001, 50 Keil Drive North, Chatham, ON, N7M 5M1  www.uniongas.com 
Union Gas Limited 

 
 
July 18, 2012 
 
 
 
 
Ontario Energy Board 
2300 Yonge Street 
Suite 2700 
Toronto, Ontario 
M4P 1E4 
 
 
Attention:  Ms. Kirsten Walli, Board Secretary 
 
 
RE: EB-2011-0210 – Union Gas Limited – 2013 Rates Application – Day 3 

Undertaking Responses 
 
 
Dear Ms. Walli, 
 
Please find attached Union’s responses to the undertakings from Day 3 of the EB-2011-
0210 proceeding. 
 
 
Yours truly, 
 
[original signed by] 
 
Chris Ripley  
Manager, Regulatory Applications 
 
 
cc:   Crawford Smith, Torys 
 EB-2011-0210 Intervenors 
  
 

http://www.uniongas.com/
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UNION GAS LIMITED 

 
Undertaking of Mr. Quinn 

To Mr. Quigley 
 
Please provide contracted FT and contracted STFT to Union’s Eastern delivery area, actual 
deliveries received from TCPL for in-franchise customers, November 1, 2009 to March 31, 
2012. 
 
------------------------------------------------------------------------------------------------------------------- 
 
The attached graph reflects Union’s contracted capacity and daily utility activity on TCPL in the 
Eastern Delivery Area.   

 

 
 

Note: The Gas supply plan utilizes firm TCPL services (Longhaul, Shorthaul and STS) as shown 
above to meet design day obligations.  
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UNION GAS LIMITED 

 
Undertaking of Mr. Quinn 

To Ms. Evers 
 
Please indicate how much it was funded and what came back as recovery for ratepayers for 
period November 2009 to March 2012. 
------------------------------------------------------------------------------------------------------------------- 
 
All Interruptible Transportation (IT), except the mandatory minimum charge, used to offset Load 
Balancing Agreement (LBA) fees comes back as recovery for ratepayers since it was funded by 
RAM credits.  For the period January 2007 – March 2012, the amount of IT funded by RAM 
credits for the benefit of ratepayers was: 
 
 $000’s 
 
 2007 $320.0 
 2008 $550.3 
 2009 $121.4 
 2010 $224.1 
 2011 $552.3 
 2012 $261.6 (1) 
 

(1)  Data for YTD March, 2012 
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UNION GAS LIMITED 

 
Undertaking of Mr. Quinn 

To Ms. Evers 
 
On a monthly basis, please provide demand cost associated with assigned contracts and proceeds 
from commercial transactions for this assignment, and show for each month how much went to 
offset UDC, how much went to reduce cost of transport and how much flowed to S&T revenues. 
------------------------------------------------------------------------------------------------------------------- 
 
For the period November, 2009 – March, 2012, there were no capacity assignments of Eastern 
Zone transportation for purposes of mitigating supply position (UDC).  Union purchased all of 
the planned supply for the Eastern Zone, and the demand charge for the related transportation 
capacity was charged to ratepayers. 
 
The capacity releases for the Eastern Zone reflected in Exhibit J.C4.7.10 were initiated by S&T.  
S&T made alternative arrangements to deliver the purchased supply to Union’s market and all 
proceeds from the capacity releases and costs from the alternative arrangements are captured in 
exchange revenue.    
 
Demand charges and net proceeds by month are in the table below. 
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$000's $000's
Net

Proceeds

Nov-09 33.37571$        2,670$       749$        
Dec-09 33.37571$        2,670$       807$        
Jan-10 47.77094$        3,822$       582$        
Feb-10 47.77094$        3,822$       452$        
Mar-10 47.77094$        3,822$       461$        
Apr-10 47.77094$        4,435$       800$        

May-10 47.77094$        4,435$       826$        
Jun-10 47.77094$        4,435$       804$        
Jul-10 47.77094$        4,435$       827$        

Aug-10 47.77094$        4,435$       822$        
Sep-10 47.77094$        4,435$       806$        
Oct-10 47.77094$        4,435$       827$        
Nov-10 47.77094$        2,866$       555$        
Dec-10 47.77094$        2,866$       377$        
Jan-11 47.77094$        2,866$       551$        
Feb-11 47.77094$        2,866$       345$        
Mar-11 47.77094$        2,866$       428$        
Apr-11 47.77094$        2,866$       599$        

May-11 63.84842$        6,180$       1,011$      
Jun-11 63.84842$        7,023$       1,253$      
Jul-11 63.84842$        7,023$       1,295$      

Aug-11 63.84842$        7,023$       1,301$      
Sep-11 63.84842$        7,023$       1,260$      
Oct-11 63.84842$        7,023$       1,290$      
Nov-11 63.84842$        4,776$       1,811$      
Dec-11 63.84842$        3,831$       1,092$      
Jan-12 63.84842$        3,831$       1,171$      
Feb-12 63.84842$        3,831$       1,346$      
Mar-12 63.84842$        5,108$       2,071$      

Demand Charge 
($/GJ/mo)

Demand 
Charges
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UNION GAS LIMITED 

 
Undertaking of Mr. Brett 

To Ms. Hodgson 
 
Please explain FT contract requirement needed to be eligible to purchase an STS contract from 
TransCanada. 
------------------------------------------------------------------------------------------------------------------- 
 
The Storage and Transportation Service (“STS”) is a distinct service that TransCanada provides.  
However, there is the prerequisite of contracting a TransCanada long-haul Firm Transportation 
contract, amongst other prerequisites, in order to be eligible to purchase the service.  Specific 
references are found both in the Contract Template at: 
 
http://www.transcanada.com/customerexpress/docs/ml_regulatory_tariff/22_STSContract.pdf 
 
The specific reference to the long-haul, firm transportation requirement is found at Sheet No. 1, 
third paragraph: 

“Whereas TransCanada provides firm transportation service to Shipper from empress, Alberta 
or a receipt point in the Province of Saskatchewan to ____  the delivery point (the “Market 
Point”) under a FT Contract(s) dated _______  and identified with the TransCanada contract 
identifier ________  (the “FT Contract”), and…” 
 

The STS Toll Schedule also details this requirement.  It is found at: 
 
http://www.transcanada.com/customerexpress/docs/ml_regulatory_tariff/06_STSTollSchedule.pdf 
 
The specific reference to the long-haul, firm transportation requirement is found on Sheet No. 1, 
at Section 1.1 (a) under the heading of Availability,  

• Sub-section 1.1, 
o “Any Shipper shall be eligible to receive service pursuant to this Storage 

Transportation Service (“STS”) Toll Schedule, provided such Shipper:” 
• Paragraph (a),  

o “has entered into a Firm Transportation Service Contract(s) with TransCanada (the 
"FT Contract(s)") with a receipt point at Empress, Alberta or in the province of 
Saskatchewan and such FT Contracts have been identified in Shippers STS 
Contract;” 
 

STS service, because it is separately contracted for, can still be utilized even if the firm long-haul 
is assigned on a temporary basis. 

 

http://www.transcanada.com/customerexpress/docs/ml_regulatory_tariff/22_STSContract.pdf
http://www.transcanada.com/customerexpress/docs/ml_regulatory_tariff/06_STSTollSchedule.pdf
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UNION GAS LIMITED 

 
Undertaking of Mr. Brett 

To Ms. Evers 
 
Please provide how much spent for 2009 to 2012 for interruptible transportation using FT RAM 
credits. 
------------------------------------------------------------------------------------------------------------------- 
 
All Interruptible Transportation (IT) that was used by the utility for operational purposes was  
to offset Load Balance Agreement (LBA) fees.   The level of this IT spending that was funded  
using RAM credits for 2007-2012 (YTD March) can be found at Exhibit J3.2. 
 
Please see Exhibit J.C-4-7-9, Attachment 1 for the total RAM credits generated from 2007 to 2011. 
Union has generated $9.7 million in RAM credits from January 1, 2012 to March 31, 2012. 
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UNION GAS LIMITED 

 
Undertaking of Mr. Buonaguro 

To Ms. Evers 
 
Please quantify capacity assignments done on a monthly basis, a seasonal basis, and an annual 
basis. 
------------------------------------------------------------------------------------------------------------------- 
 
Please see the Attachment. 



Filed:  2012-07-18
EB-2011-0210

Exhibit J3.6
Attachment

Line Receipt Delivery
No. Point Area Nov '07 Dec '07 Jan '08 Feb '08 Mar '08 Apr '08 May '08 June '08 Jul '08 Aug '08 Sept '08 Oct '08

1 Empress Eastern Zone TOTAL -           35,000     35,000     35,000     35,000     65,753     80,753     60,753     60,753     60,753     65,753     65,753     

2 Monthly 35,000     35,000     35,000     35,000     13,000     28,000     8,000        8,000        8,000        13,000     13,000     
3 Seasonal 52,753     52,753     52,753     52,753     52,753     52,753     52,753     

4 Empress Northern Zone TOTAL -           -           -           -           -           5,000        5,000        5,000        5,000        5,000        5,000        5,000        

5 Seasonal 5,000        5,000        5,000        5,000        5,000        5,000        5,000        

6 Empress Western Zone TOTAL -           -           -           -           -           -            -            -            12,000     12,000     8,000        5,000        

7 Monthly 12,000     12,000     8,000        5,000        

Nov '08 Dec '08 Jan '09 Feb '09 Mar '09 Apr '09 May '09 June '09 Jul '09 Aug '09 Sept '09 Oct '09

8 Empress Eastern Zone TOTAL 28,000     48,000     48,000     48,000     48,000     77,556     97,556     97,556     108,556   108,556   108,556   97,556     

9 Monthly 20,000     20,000     20,000     20,000     9,556        29,556     29,556     40,556     40,556     40,556     29,556     
10 Seasonal 40,000     40,000     40,000     40,000     40,000     40,000     40,000     
11 Annual 28,000     28,000     28,000     28,000     28,000     28,000     28,000     28,000     28,000     28,000     28,000     28,000     

12 Empress Northern Zone TOTAL 8,000       8,000       8,000       8,000       8,000       -            -            -            -            40,000     -            30,000     
13 UDC 40,000     30,000     
14 Seasonal 8,000       8,000       8,000       8,000       8,000       

15 Empress Western Zone TOTAL -           -           -           -           -           -            -            -            -            -            -            20,000     

16 UDC -           -           -           -           -           -            -            -            -            -            -            20,000     

Nov '09 Dec '09 Jan '10 Feb '10 Mar '10 Apr '10 May '10 June '10 Jul '10 Aug '10 Sept '10 Oct '10

17 Empress Eastern Zone TOTAL 80,000     80,000     80,000     80,000     80,000     92,832     92,832     92,832     92,832     92,832     92,832     92,832     

18 Seasonal 20,000     20,000     20,000     20,000     20,000     32,832     32,832     32,832     32,832     32,832     32,832     32,832     
19 Annual 60,000     60,000     60,000     60,000     60,000     60,000     60,000     60,000     60,000     60,000     60,000     60,000     

20 Empress Northern Zone TOTAL 20,062     20,062     -           -           -           -            30,000     40,000     40,000     40,000     40,000     20,000     
21 UDC 30,000     40,000     40,000     40,000     40,000     20,000     
22 Monthly 20,062     20,062     

23 Empress Western Zone -           -           -           -           -           -            -            -            -            -            -            -            

Nov '10 Dec '10 Jan '11 Feb '11 Mar '11 Apr '11 May '11 June '11 July '11 Aug '11 Sept '11 Oct '11

24 Empress Eastern Zone TOTAL 60,000     60,000     60,000     60,000     60,000     60,000     96,796     110,000   110,000   110,000   110,000   110,000   

25 Monthly 36,796     50,000     50,000     50,000     50,000     50,000     
26 Annual 60,000     60,000     60,000     60,000     60,000     60,000     60,000     60,000     60,000     60,000     60,000     60,000     

27 Empress Northern Zone TOTAL -           -           -           -           -           40,000     40,000     49,000     49,000     49,000     49,000     49,000     

UDC 5,000        
28 Monthly 40,000     35,000     49,000     49,000     49,000     49,000     49,000     

29 Empress Western Zone TOTAL -           -           -           -           -           -            -            -            -            -            -            -            

Nov '11 Dec '11 Jan '12 Feb '12 Mar '12 Apr '12 May '12

30 Empress Eastern Zone TOTAL 74,796     60,000     60,000     60,000     80,000     117,796   117,796   

31 Monthly 74,796     60,000     60,000     60,000     80,000     
32 Seasonal 117,796   117,796   

33 Empress Northern Zone** TOTAL -           -           -           -           -           42,000     50,500     

UDC 2,000        
34 Monthly 8,500        
35 Seasonal 40,000     40,000     

36 Empress Western Zone** TOTAL -           -           -           -           33,340     30,000     33,430     
37 UDC -           -           -           -           33,340     30,000     33,430     

* not including capacity assignments to Union's franchise customers
** updated

Capacity Assignments*
GJ/d

Winter 07/08 Summer '08

Winter 08/09 Summer '09

Winter 09/10 Summer '10

Winter 10/11 Summer 11

Winter 11/12 Summer 12



  Filed:  2012-07-18 
  EB-2011-0210 
  Exhibit J3.7 
  Page 131 

  
UNION GAS LIMITED 

 
Undertaking of Mr. Buonaguro 

To Mr. Quigley 
 
Please provide firm transport net of assignments in graphical form. 
------------------------------------------------------------------------------------------------------------------- 
 
Please see the response at Exhibit J3.1. 
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UNION GAS LIMITED 

 
Undertaking of Mr. Cameron 

To Mr. Shorts 
 
Please provide the agreements referenced under Note 3 of Exhibit A1, Tab 9, page 2 of 2. 
------------------------------------------------------------------------------------------------------------------- 
 
Please see the Attachment. 
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UNION GAS LIMITED 

 
Undertaking of Mr. Cameron 

To Mr. Shorts 
 
Please provide design day and peak day capacity of Bluewater River crossing after new NPS 20 
river crossing pipe is in place and in service. 
------------------------------------------------------------------------------------------------------------------- 
 
The operating capacity of the Bluewater Pipeline with the leased NPS 12 river crossing is 
approximately 200 MMcfd and the operating capacity of the Bluewater Pipeline with the 
proposed NPS 20 river crossing is approximately 250 MMcfd.   
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