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July 19, 2012

Ontario Energy Board
PO Box 2319

2300 Yonge St
Toronto, ON M4P 1E4
Attn: Board Secretary

RE: Brant County Power Inc. (BCP) — PILS Disposition Application (EB-2011-0425)

Please find BCPs reply submission to the Board Staff submission dated June 28, 2012.

We have provided comment on 2 topics (2001 foregone revenue and Actual vs.
Regulatory tax rates). BCP has also provided a revised disposition amount and

associated appendices.

If you have any questions or concerns, please contact me directly.

Sincerely,

77”_—\

lan McKenzie

Director of Finance and Regulatory Affairs
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Reply Submission

Brant County Power Inc. (BCP) is providing a reply submission re: EB-2011-0425 (152
Deferred PILS Disposition).

BCP is replying to two issues raised in the Board Staff submissions dated June 28,
2012, as is providing a third section relating to the revised disposition amount:

1. Treatment of 2001 foregone revenue rate rider for 2003 & 2004
2. Regulatory vs. Actual approach to determination of true-up rates
3. Amount for Disposition

1. Treatment of 2001 Foregone Revenue — Rate Rider for 2003 & 2004

Board Staff have raised an issue of continued collection of a rate rider designed to
collect 2001 foregone revenue over a 1-year period of March 1, 2002 to February 28,
2003. Board Staff submissions indicated that BCP had continued to collect this rate
rider through the rate freeze window of 2003 and 2004, and requested some
calculations be performed that would rebate these collected dollars back to customers
through the disposition of 1562 — deferred PILS.

BCP has reviewed billing history on all customer classes and has validated that the
2001 foregone revenue was only applied on consumption relating to the period prior to
March 1, 2003 (i.e. correctly stopped collected this rate rider upon the sunset date
contained in the tariff sheet.

As a result, we are not providing the data requested by the Board Staff submissions.
Further to this realization, BCP identified that an adjustment was required to the 2003
and 2004 SIMPILS models. The PILS proxy approved in 2002 distribution rates included
the revenue relating the 2001 foregone revenue rate rider. This approved PILS value
was embedded in rates during the rate freeze of 2003 and 2004, however the revenue
was not actually collected. This results in an over collection from customers for taxes
not actually paid. BCP has included this 2001 foregone revenue true-up in 2003 and
2004 SIMPILS models. Please see Appendices 1 to 6 for associated continuity
schedule and SIMPILS models.
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2. Regulatory vs. Actual Approach to Determination of True-up Rates
Regulatory Approach to Determination of True-up Rates
Board staff in their submission stated that:

"In the evidence submitted in response to Board staff interrogatories, Brant County
Power has created a hybrid method by using regulatory taxable income and actual
taxable capital from the tax returns to calculate the income tax rates to be used in the
SIMPIL models for 2001 through 2005."

In fact the true-up rates determined by BCP's external auditors and used in the IR
responses are fully consistent with the Board staff view that true-up rates should
consider regulatory taxable income as per the approved PlLs determination and utilize
the 2002 ratebase of $12,710,037 as a proxy for taxable capital.

The determination of true-up rates is shown in Appendix 7 and line 54 clearly shows
that taxable capital has been set at the ratebase level for all years.

BCP believes that the regulatory approach is the proper approach to use for PlLs
disposition purposes.

This approach properly reflects the intent of the SIMPILS process to capture changes in
legislated tax rates. The PlLs included in rates were determined well in advance of the
actual tax years using proxies for what the actual tax rates would be. Utilizing the actual
tax rates that would be applicable to the same level of regulatory net income as used to
set PlLs in rates properly captures the changes in legislation. This captures the
difference between the rates used to determine PILs included in rates and what the
PILs would have been if they were set in the actual tax year with full knowledge of any
changes in tax rates.

Actual Tax Approach to Determination of True-up Rates

BCP believes that the use of an actual taxable income approach, and/or the use of a

modified taxable income approach, is not appropriate to determine true-up rates. These

approaches, essentially, true up every item that is different between the determination

of PlLs that are included in rates and the actual tax return. On the other hand, the

SIMPILS model methodology only selectively trues-up certain items depending on how

they are categorized on TAXREC, TAXREC2, and TAXRECS tabs of the SIMPILS ,
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Model. In fact some items are trued up twice - once through the tax rate determination,
and once through the SIMPILS model treatment of items categorized in the TAXREC
and TAXREC2 tabs. TAXREC3 items are excluded from true-up. The determination of
true-up rates using the actual taxable income approach or a modified taxable income
approach employs a methodology that is inconsistent with the intent of the SIMPILS
true-up process.

The Board staff submission proposes that an actual tax return approach is a potential
alternative to the regulatory approach. They propose that in a year where taxable
income was negative or where loss carry forwards eliminate any taxable income, the
minimum tax rates approved in the combined proceeding would apply.

Although BCP disagrees with this approach, at a minimum this approach would have to
eliminate any tax impacts related to regulatory asset adjustments to taxable income.
The combined proceeding clearly established that any tax impacts related to regulatory
asset impacts on taxable income must be eliminated as part of the PILs disposition
process.

BCP has determined revised taxable incomes by reversing the regulatory asset
adjustments to taxable income reflected on Schedule 1 of the annual T2 tax returns.
This is shown in Appendix 8.

Taxable incomes from operations (excluding regulatory asset adjustments) were
negative for 2001 and 2005. As a result the minimum floor tax rates have been used.

Positive taxable incomes result for the years 2002 to 2004. BCP requested its external
auditors to determine the effective income tax rates for these 3 years using the revised
taxable incomes and actual taxable capital reported on Schedule 33 of the T2 tax
returns. The determination of the revised actual true-up rates for 2003 to 2004 are
shown in Appendix 9.

BCP has determined a revised 1562 Deferred PILS credit balance of $72,332 utilizing
the revised actual approach true-up rates shown in Appendix 8 and has trued-up all
regulatory assets adjustments to taxable income (affecting 2002, 2003, and 2004) and
foregone 2001 distribution revenue (affecting 2003 and 2004). BCP is entitled to retain
the tax impact of the foregone revenue for the 2002 approval period.

A continuity schedule is set out in Appendix 10 and SIMPILS models for the 2001 to
2005 years are set out in Appendices 11 to 15.
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3. Amount for Disposition

BCP in its Board Staff Interrogatory responses proposed to disposition a 1562 Deferred
PlILs debit balance of $291,268 (owing from customers).

This amount reflected no true-up of 2001 foregone revenue and utilized the Board staff
described regulatory approach to the determination of annual income tax rates to be
used for true-up purposes.

As discussed elsewhere in this response BCP actually stopped charging the foregone
revenue rate rider upon its sunset date in 2003. Thus BCP believes it is appropriate to
true-up the tax impact of this foregone revenue that it did not collect in either 2003 or
2004.

In summary, BCP has trued-up all regulatory assets adjustments to taxable income
(affecting 2002, 2003, and 2004) and foregone 2001 distribution revenue (affecting
2003 and 2004). BCP is entitled to retain the tax impact of the foregone revenue for the
2002 approval period.

BCP has utilized the regulatory approach to the determination of true-up income tax

rates. These rates are the same as those utilized in the IR responses and set out in .
Appendix 7. BCP is now applying for a revised disposition of a credit balance owing to
customers of $1,354. Given the immaterial amount BCP requests that there be no rate
impact to customers and the value be written off.

A continuity schedule is set out in Appendix 1 and SIMPILS models for 2001 to 2005
are set out in Appendices 2 to 6.
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Brant County Power
1562 Deferred PILS - Continuity Schedule

Q4 2001
SIMPILS True-Up Varlance (neg. = payable) Interest Improvement (neg = payable)
Approved PILS Adjustments (neg Approved
Entitlement PILS Revenue =CR) Monthly Cumulative Interest Rate Monthly Cumulative Total Variance
$ 19,182.88 § = $ 1918288 § 19,182.88 7.25% $ - s - S 19,182.88
S 19,182.88 § = $ 1918288 §  38,365.75 7.25% $ 11590 § 115.90 s 38,481.65
S 19,182.88 S - $ 19,182.88 § 57,548.63 7.25% S 23179 § 347.69 $ 57,896,32
$ 57,548,63 § - s - $ 57,548,863 S 347.69
2002
SIMPILS True-Up Variance (neg. = payable) Interest Improvement (neg = payable)
Approved PILS Adjustments (neg Approved
Entitiement PILS Revenue =CR) Monthly Cumulative Interest Rate Monthly Cumulative Total Variance
5 41,163.25 S - $ 41,163.25 S  98,711.88 7.25% $ 34769 $ 695.38 $ 99,407.26
s 41,163.25 S - $ 41,163.25 $§  139,875.14 7.25% 5 596.38 § 1,291.76 5 141,166.90
S 41,163.25 $§ 21,521.96 § 1964129 S 159,516.43 7.25% $ 84508 $ 2,136.84 S 161,653.27
4 41,163.25 § 43,005.81 -§ 1,842.56 & 157,673.87 7.25% $ 963.75 $ 3,100.59 S 160,774.46
5 41,163.25 § 42,236.35 -5 1,073.08 § 156,600.78 7.25% 5 952,61 § 4,053.20 5 160,653.98
5 41,163.25 § 41,283.75 -5 12050 5 156,480.28 7.25% $ 946,13 § 4,999.33 $ 161,479.61
3 41,163.25 $§ 4033116 -$ 8,09500 -$ 7,262.91 $ 149,217.37 7.25% $ 94540 $ 5,944.73 $  155,162.10
$ 41,163.25 §  46,486.38 -5 532313 S 143,894.24 7.25% % 901.52 §$ 6,846.25 $  150,740.50
s 41,163.25 § 49,547.45 -§ 838420 $ 13551005 7.25% $ 869.36 & 7,715.61 S 143,225.66
s 41,163.25 § 45,998.60 -§ 483535 § 130,674.70 7.25% $ 81871 § 8,534.32 S 139,209.02
$ 41,163.25 § 44,156.53 -$ 299328 $ 127,681.42 7.25% S 78%.49 S 9,323.81 s 137,005.23
S 41,163.25 § 43,846.13 -6 2,682.87 S 124,998.54 7.25% S 77141 § 10,095.22 $ 135,093.77
s 493,959,05 S 418,414,13 -§ 8,095.00 $ 6744992 $  9,74753
2003
SIMPILS True-Up Variance (neg. = payable) Interest Improvement (neg = payable)
Approved PILS Adjustments (neg Approved
Entitlement PILS Revenue =CR) Monthly Cumulative Interest Rate Monthly Cumulative Total Variance
s 4595897 $ 44,062.51 s 1,896.46 S5 126,895.00 7.25% S 75520 § 10,850.42 S 137,745.43
5 4595897 § 4826746 -§ 230849 § 124,586.52 7.25% $ 76666 S5  11,617.08 $  136,203.60
5 45,958.97 § 45,241.05 S 71792 $ 12530444 7.25% $ 752,71 & 12,369.79 s 137,674.23
s 45,958.97 $ 44,678.82 s 1,280.15 §  126,584.59 7.25% $ 757.05 § 13,126.84 $ 136,711.43
5 45,958.97 § 43,431.81 § 252716 §  129,111.75 7.25% $ 764.78 § 13,891.62 5 143,003.37
S 4595897 § 41,440.45 $ 451852 § 133,630.27 7.25% S 780.05 §$ 14,671.67 s 148,301.94
s 4595897 § 42,782,839 S 129,243.00 $ 132,419.08 $§ 266,049.35 7.25% S 807.35 § 15,479.02 $ 281,528.37
] 45,95897 §  45529.54 s 429.43 $ 266,478.78 7.25% $ 1,607.38 §  17,086.40 $  283565.18
$ 45,958.97 S  45,706.86 s 25212 $  266,730.90 7.25% $ 160998 &  18,696.38 $  285427.28
s 45,958.97 $ 44,204.24 § 1,754.73 § 268,485.63 7.25% $ 161150 $§ 20,307.88 L% 288,793.50
S 45,958.97 $ 43,715.26 § 224372 & 270,729.35 7.25% $ 1,62210 § 21,929.98 S 292,659.32
s 45,958.97 § 43,173.00 $ 2,78597 § 273515.32 7.25% 5 163566 S 23,565.63 5 297,080.95
S 551,507.68 S 532,233.90 S 129,243.00 $ 148,516.77 $ 13,47041
2004
SIMPILS True-Up Variance (neg. = payable) Interest Improvement (neg = payahle)
Approved PILS Adjustments (neg Approved
Entitlement PILS Revenue =CR) Monthly Cumulative Interest Rate Monthly Cumulative Total Variance
s 45,958.97 $ 44,551,142 5 1,407.86 § 274,923.18 7.25% $ 1,65249 § 25,218.12 S 300,141.30
s 4595897 S 46,999.46 -§  1,040.49 § 273,882.69 7.25% $ 166099 §  26879.12 $  300,761.80
$ 4595897 S  43,768.92 $  2,19005 $ 276,072.74 7.25% $ 165471 5 28533.82 S 304,606.57
s 41,163.25 $ 41,162.93 s 033 $ 276,073.07 7.25% $ 1,667.94 § 30,201.76 S 306,274.83
S 41,163.25 § 41,595.00 -4 431,75 § 27564132 7.25% $ 1,667.94 § 31,869.70 S 307,511.03
s 41,163.25 § 39,011.30 S 2,15196 § 277,793.28 7.25% $ 166533 § 33,535.04 $ 311,328.32
s 41,163.25 § 40,881.63 -5 129,078.00 -5 128,79637 $ 14899691 7.25% $ 167833 § 35,213.37 S 184,210.28
$ 41,163,25 $  44,504.90 -5 3,34165 $ 14565526 7.25% $ 90019 $  36,113.56 $  181,768.82
$ 41,163.25 § 45,062.00 -5 3.898.74 $ 141,756.52 7.25% % 880.00 $ 36,993.56 s 178,750.08
$ 41,163.25 $ 46,135.93 -§ 497267 § 136,783.84 7.25% $ 856.45 § 37,850.01 S 174,633.85
s 41,163.25 $ 42,290.54 -5 1,127.28 § 135,656.56 7.25% S 826.40 S 38,676.41 3 174,332.97
S 41,163.25 § 42,326.88 -$ 1,163.63 § 134,492.93 7.25% 5 819,59 § 39,496.00 $ 173,988.93
$ 50834621 S 518,290.60 -S 129,078.00 -§ 139,022,39 $ 1593037
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1562 Deferred PILS - Continuity Schedule

2005
SIMPILS True-Up Variance (neg. = payable) Interest Improvement (neg = payahle)
Approved PILS Adjustments (neg Approved
Entitlement PILS Revenue =CR) Monthly Cumulative Interest Rate Monthly Cumulative Total Variance
$ 41,163.25 $ 48,733.07 -5 7,569.81 5 126,923.12 7.25% $ 81256 $ 40,308.56 s 167,231.68
S 41,163.25 § 49,856.96 5 869370 $  118,22941 7.25% $ 766.83 S 41,075.39 S 159,304.80
s 41,163.25 § 32,078.36 S 908489 § 127,314.30 7.25% 714.30 S 41,789.69 s 169,104.00
$ 16,850.79 S 16,155.89 S 694.90 $ 128,009.21 7.25% § 769.19 § 42,558.88 s 170,568.09
$ 16,850,79 $ 15,164.22 s 1,686.57 S 129,695.78 7.25% § 773.39 S 43,332.27 S 173,028.05
$ 16,850.79 S 14,305.88 $ 254491 5 132,240.69 7.25% $ 783.58 $ 44,115.85 s 176,356.54
s 16,850.7¢ $  16,575.20 -S 251,365.00 -5 251,089.40 -5 118,848.72 7.25% § 79895 S 44,914.81 ES 73,933.91
s 16,850.79 § 18,277.24 % 1,42645 -5 120,275.17 7.25% -$ 718.04 S 44,196.76 5 76,078.40
s 16,850.79 § 18,500.52 -5 1,649.73 -5 121,924.89 7.25% -$ 726.66 S 43,470.10 -5 78,454.80
s 16,850.73 S 17,016.47 -5 165.67 -5 122,090.57 7.25% -§ 736.63 § 42,733.47 -5 79,357.10
$ 16,850,79 S 15,041.97 s 1,808.83 -§ 120,281.74 7.25% -$ 73763 $ 41,995.84 -5 78,285.90
5 1685078 & 1573123 $  1,11957 -8 119,162.17 7.25% -§ 72670 $  41,269.14 -5 77,893.04
] 275,146.50 S 277,437.00 -$ 251,365.00 -5 253,655.10 § 11,7733
2006
SIMPILS True-Up Variance (neg. = payable) Interest Improvement (neg = payable)
Approved PILS Adjustments {neg Approved
Entitlement PILS Revenue =CR) Monthly Cumulative Interest Rate Monthly Cumulative Total Variance
s 16,850.79 $ 17,447.21 K 596.42 -5 119,758.5% 7.25% -5 71994 § 40,548.20 -5 79,209,39
s 16,850.79 & 17,113.95 4 263.15 -5 120,021,75 7.25% -5 72354 S 39,825.66 ES 80,196.09
s 16,850.79 $ 16,457.76 s 393.04 -$ 11962871 7.25% -$ 72513 & 39,100.53 4 80,528.18
s 16,850.79 S 16,393.63 S 457.16 -5 119,171.55 7.25% -§ 72276 § 38,377.77 -5 80,793.78
s 7,566.81 -$  7,566.81 -5 126,738.36 4.14% - 41114 $ 37,966.63 -5 88,771.74
s - -$  126,738.36 4.14% -5 437.25 5 37,529.38 -5 89,208.98
s 93,207.00 $ 93,207.00 -5  33,531.36 4.59% -5 484,77 §  37,044.60 $ 3,513.24
3 - 5 3353136 4.59% -$ 12826 $ 36,916.35 $ 3,384,99
5 - -5 33,531.36 4,59% -5 12826 % 36,788.09 $ 3,256.73
$ - -5 33,531.36 4.59% -5 128.26 5 36,655.83 S 3,128.47
S - -5 33,531.36 4.59% -§ 12826 § 36,531.58 S 3,000.21
5 - -5 33,531.36 4.59% -$ 128.26 S 36,403.32 S 2,871.96
s 67,403.17 §  74,978.36 § 93,207.00 $ 85,630.81 -$  4,865.82

Note: BCP did not have any LCT included In approved PILS entitiement, therefore no adjustment to revenue required.
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2007
SIMPILS True-Up Variance (neg. = payable) Interest Improvement (neg = payable)
Approved PILS Adjustments (neg Approved
Entitlement PILS Revenue =CR) Monthly Cumulative Interest Rate Monthly Cumulative Total Variance
S = -5 33,531.36 4.59% -5 12826 S 36,275.06 5 2,743.70
$ - 5 3353136 4.59% -$ 128,26 $ 36,146.80 $ 2,615.44
s - 4 33,531.36 4.59% -5 128.26 % 36,018.55 5 2,487.18
s - -5 33,531.36 4.59% -$ 12826 § 35,890.29 s 2,358.93
4 - &% 3353136 4.59% -$ 12826 $  35,762.03 4 2,230.67
5 - 5 33,531.36 4.59% -5 128.26 5 35,633.77 S 2,102.41
s = 5 33,531.36 4.59% -5 12826 § 35,505,52 S 1,974.15
s - %5 3353136 4.59% -$ 12826 §  35,377.26 S 1,845.90
s - % 3353136 4.59% -$ 128.26 $  35,249.00 5 1,717.64
s - -4 33,531.36 5.14% -$ 14363 § 35,105.37 § 1,574.01
S - 5 33,531.36 5.14% -$ 14363 S 34,961.75 S 1,430.39
s - -5 33,531.36 5.14% -5 143.63 5 34,818.12 S 1,286.76
$ -3 -8 -8 - - 1,585.20
2008
SIMPILS True-Up Varlance (neg. = payable) Interest Improvement (neg = payable)
Approved PILS Adjustments (neg Approved
Entitlement PILS Revenue =CR) Monthly Cumulative Interest Rate Moanthly Cumulative Total Variance
S - 5 3353136 5.14% -§ 143,63 5  34,674.50 s 1,143.13
$ - -5 33,531.36 5.14% -5 143.63 S 34,530.87 5 999,51
s - -3 33,531.36 5.14% -$ 14363 § 34,387.24 S 855.88
S - -5 33,531.36 4.08% -5 11401 S 34,273.24 s 741.88
S - -5 33,531.36 4.08% -$ 11401 5 34,159.23 s 627.87
s - S 33,531.36 4.08% -$ 11401 5 34,045.22 s 513.86
$ - 5 3353136 3.35% -$ 93.61 $  33,951.62 S 420,25
$ - -5 33,531.36 3.35% -$ 9361 & 33,858.01 $ 326.65
§ - -5 33,531.36 3.35% -$ 9361 § 33,764.40 $ 233.04
5 - -5 33,531.36 3.35% -$ 93.61 S 33,670.79 5 139.43
5 = -5 33,531.36 3.35% -$ 93.61 S 33,577.18 5 45.82
S - -5 33,531.36 3.35% -$ 93.61 $ 33,483,57 -5 47.79
s - 8 - § -8 - - 133455
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Year: 2009
SIMPILS True-Up Variance (neg. = payable) Interest Improvement (neg = payable)
Approved PILS Adjustments (neg Approved
Entitlement PILS Revenue =CR) Monthly Cumulative Interest Rate Manthly Cumulative Total Variance
January 5 - -5 33,531.36 2.45% -S 6846 § 33,415.11 5 116.25
February 5 - S 33,531.36 2.45% -$ 6846 S 33,346.65 -5 184.71
March s - S 33,531.36 2.45% -5 6846 S 33,278.19 S 253.17
April $ - % 3353136 1.00% -$ 2794 $  33,250.25 K 281,11
May 5 - -5 33,531.36 1.00% -$ 2794 & 33,222.31 -4 309.05
June s - -§ 33,531.36 1.00% -$ 2794 § 33,194.37 -5 337.00
July g - -5 3353136 0.55% -$ 1537 §  33,179.00 -5 352.36
August 3 = -$ 33,531.36 0.55% -5 1537 § 33,163.63 S 367.73
September s - -§ 3353136 0,55% -$ 1537 $  33,148.26 -5 383.10
October -1 - =4 33,531.36 0.55% -5 15.37 $  33,132.89 -5 398.47
November s - -$ 33,531.36 0.55% -$ 1537 ¢ 33,117.52 -5 413.84
December s - -5 33,531.36 0.55% -5 1537 §  33,102.15 -5 429.21
Total $ -8 -8 - 8 - -5 38142
Year: 2010
SIMPILS True-Up Variance (neg. = payahle) Interest Improvement (neg = payable)
Approved PILS Adjustments (neg Approved
Entitlement PILS Revenue =CR) Monthly Cumulative Interest Rate Monthly Cumulative Total Varlance
January s - 5 33,531.36 0.55% -5 15.37 § 33,086.79 S 444,58
February § - 5 33,531.36 0.55% -5 1537 § 33,071.42 -5 459.94
March § = -5 33,531.36 0.55% -$ 1537 § 33,056.05 -5 475.31
April $ = & 33,531.36 0.55% -$ 1537 $§  33,040.68 -5 490,68
May s - % 3353136 0.55% -$ 1537 §  33,025.31 -5 506,05
June $ - -5 33,531.36 0.55% -$ 1537 § 33,009.94 S 521.42
July 5 - 5 33,531.36 0.89% -$ 2487 $ 32,985.07 -5 546.29
August s - 5 33,531.36 0.89% -$ 2487 § 32,960.21 S 571.16
September S - 5 33,531.36 0.89% -5 2487 $§ 3293534 -5 596.03
October s - <% 3353136 1.20% -$ 3353 - §  32,901.81 -5 629.56
November S - 4 33,531.36 1.20% -$ 3353 § 32,868.27 -5 663.09
December s - -$ 33,531.36 1.20% -5 3353 § 32,834.74 -5 696.62
Total s - - s - s - 5 267.41
Year: 2011
SIMPILS True-Up Varlance (neg. = payable) Interest Improvement (neg = payable)
Approved PILS Adjustments (neg Approved
Entitlement PILS Revenue =CR) Monthly Cumulative Interest Rate Monthly Cumulative Total Variance
January 5 - -5 33,531.36 1.47% -S$ 4108 § 32,793.67 -4 737.70
February S - S 33,531.36 147% -$ 41.08 5 32,752.59 -5 77877
March S - -5 33,531.36 1.47% -5 4108 S 32,711.51 -5 819.85
April S - -5 33,531.36 1.47% -5 41,08 § 32,670.44 5 860.92
May s - % 3353136 1.47% -5 41.08 § 32,629.36 E 902.00
June s - -5 33,531.36 1.47% -5 41.08 S 32,588.29 5 943.08
July S - -5 33,531.36 1.47% -5 4108 § 32,547.21 -5 584.15
August S - -5 33,531.36 1.47% -$ 41.08 $ 32,506.14 5 1,025.23
September S - -5 33,531.36 1.47% -$ 41.08 5 32,465.06 5 1,066.30
October S = 8 33,531.36 1.47% -$ 41,08 $ 32,423.98 -5 1,107.38
November s - 5 3353136 1.47% -$ 41.08 § 32,382.91 S 1,148,45
December S - -§ 33,531.36 1.47% -$ 41.08 & 32,341.83 -5 1,189.53
Total s - . s . 3 = 3 492,91
Year: 2012
SIMPILS True-Up Variance (neg. = payable) Interest Inprovement (neg = payable)
Approved PILS Adjustments (neg Approved
Entitlement PILS Revenue =CR) Monthly Cumulative Interest Rate Monthly Cumulative Total Variance
January 5 - -5 33,531.36 1.47% -S 4108 $ 32,300.76 5 1,230.61
February s - 5 33,531.36 147% -5 41,08 $ 32,259.68 5 1,271.68
March 5 - % 3353136 1.47% -§ 4108 $  32,218.60 4 1,312.76
April S - 5 3353136 147% -§ 41.08 §  32,177.53 B 1,353.83
Total 5 - S - s - 5 - -5 164.30
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E

SECTION 93 PlLs TAX GROSS-UP "SIMPIL"

Version 2004.2

REGULATORY INFORMATION (REGINFO)
Utility Name: Brant County Power Inc.

RRR # 2.1.8

Reporting period: Dec. 31, 2001

Days in reporting period:

92

days

Total days in the calendar year:

365

days

BACKGROUND

Has the utility reviewed section 149(1) ITA to

|;|§|j = mlm -1|r.n [&] -h|m|l\3 -

14

confirm that it is not subject to regular corporate

tax (and therefore subject to PILs)?

Y/N

yes

Was the utility recently acquired by Hydro One

15

and now subject to .89 & 90 PlLs?

YIN

no

17

Is the utility a non-profit corporation?

Y/N

no

18

(If it is a non-profit corporation, please contacl the Rates Manager at the OEB)

19
20

Are the Ontario Capital Tax &_Large Corporations Tax Exemptions
shared among the corporate group?

OCT

YIN

LCT

Y/N

yes
no

21
22

Please identify the % used to allocate the OCT and LCT exemptions in
Cells C65 & C74 in the TAXCALC spreadsheet.

oCT

LCT

24

Accounting Year End

Date

[26]

27

28]
29

MARR NO TAX CALCULATIONS
SHEET #7 FINAL RUD MODEL DATA
(FROM 1999 FINANCIAL STATEMENTS)
USE BOARD-APPROVED AMOUNTS

99%
100%

12-31-2004

Regulatory

Income

30

31

Rate Base (wires-only)

33

Common Equity Ratio (CER)

12,71
5

0,037
0.00%

35

1-CER

5

0.00%

37

Target Return On Equity

39

Debt rate

9.88%
7.25%

—_— |

4

=

Market Adjusted Revenue Requirement

1,088,615

43

1999 return from RUD Sheet #7

144,208 144,208

45

Total Incremental revenue

944,407

46

Input: Board-approved dollar amounts phased-in

47

Amount allowed in 2001

48

Amount allowed in 2002

49

Amount allowed in 2003 and 2004 (will be zero due to Bill 210

50

unless authorized by the Minister and the Board)

51

52

53

Total Regulatory Income

314,802 314,802
314,802 314,802

0
0
0
0

773,812

54

E
56

Equity .

6,355,019

57

Return at target ROE

58

59

62

7,876

Debt

6,355,019

60

61

Deemed interest amount in 100% of MARR

460,739

62
63

Phase-in of interest - Year 1 (2001)

194,269

64

((D43+D47)/D41)"D61

65
66

Phase-in of interest - Year 2 (2002)

32

7,504

((D43+D47+D48)/D41)*D61

67

Phase-in of interest - Year 3 (2003) and forward

32

7,504

68
69

~ ((D43+D47+D48)/D41)*D61_(due to Bill 210)

70

71
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[ 5]

E F

|_|SECTION 93 PILs TAX GROSS-UP  "SIMPIL™

LINE

Mol F Non-wires

TAX RETURN RECONCILIATION (TAXREC)

Comorats Eiimination

_ Wires-only |

Tax

| (for "wites-only” business - see 5. 72 OEB Actl
i |RRR#2.1.8

Tax

Relurn

Return

Veislon 2004.2

Section A: [dentification;

Utllity Name: Brant Countv Power Inc.

Reporting perlod: Dec. 31. 2001

Taxatlon Year's start dale:
Taxallon Year's end date:

Number of days In taxation year:

92 days

Please enler the Materlality Level :
10.25% x Rale Base x CER\

|
3,872 <-enter

level

[15] " (0.25% x Net Assets)
|_16] ©r other measure (vlease provide the basis of the amount)
7

| 18] (Please T the nnalre In the
]

| 20 | Note: Carry forveard Wires-only Data to Tab “TAXCALC” Column K
1

22 | Section B: Financial data:

23| tnput finenciel slslement data submitted with Tax retums.

24| Tha zctusl cateaories of the income should be used.

725 | recuired ploasa changa tho daseristions excent for amodizati
25

lerest axgense and orovision for incoma tax

intount as a positive number.

the proaran

[ 27 | Pieasa enter the
i the " i

column” os neaalive values in TAXREC and TAXREC2.

lly treats all amounts

30 o

EI Enetay Sales

32|  Distiby
33 Other i

34 i

PY S S

clelolals

36 |Revenua should be entered abova s Ing

38 {Costs and Expenses:
39] Costofensray purchased

40 Administration

a1 Custom na and callecting

421 o ions and maintenance

| 441 Ontario Caoital Tax

191,838
0

278,515,

45'E¥nel\s=s ner 3 month Statement
45

50NstIncome Befors Interest & Income Taxes  EBIT

-470.353

51lLess: t expense for accoun 565

5% Provision for in liew of income taxes

53 | Nel Income (loss)

11.300
~481,653

(Th Net Income(lass] on the I2oF column should equal (o tha net incema
(loss) per financlal statements on Schadu'a 1 of tha tax return. )

Income to taxable incol

ne

11,300

=)

B0 |Federal

laraa corporation fae
o & Amortizab

191,838

€6 | Malerial addition itams from TAXREC 2
87 } Other addifion items (not Material from TAXREC 2

EE N TP P e

SIEICICIENENEY

|

Sublola!

=]

Other Addifions: (Plzase exolain the nature of the additions]

2| Recapture of CCA

Mon-d meals and enteriai expense
Capilali d

H

ik
|
|

I |

Tolal Qther Additions

[1]

81 Tatal Additions

208353

B3 Recan Material Adddians:
84

91 | Tola! Other additions fity lovel
Other ions (less than iafity levall

£l
93 | Tolal Othar Additions

ololololcls|elols|a

slolplosolslols|o

86 | Capital cost allowance =
57 | Cumulativa slinble canfal deduction

181,498

47,502

Emplovae benafit plans-paid amounts

101}items capita'ized for reaulatary purmosss

lole

|5
==
o
a i) EE__£__§|£_ Feiamoioiaioioio) | |

5 interest capistized for accounting deductad for tax

10} Material deduction items from TAXREC2
Other deduction it Material) from TAXREC 2

1.011.41

o
1.011.415|
(1]

ool

0
0
o
0
0|
4]
0
[l
Q
4]
5|
]

Subtotal
Other i iFlease explain he natura of the

1.240.415]

1.240.415

Charitabl Hons - {ax basls

of

'G_a_r.'_; on disposal of assefs

g

Total Other Dadu

0|

ololols|ela

lll

Tolal Deduction:

1240415

1240415




I A B C D E F
SECTION 93 PiLs TAX GROSS5-UP__ "SIMPIL™ LINE MofF “Non-vires Wires-only
TAX RETURN RECOMNCILIATION (TAXRECY Corporate Efiminations Tax

|3 lfor "vires-only/" business - see 5. 72 OEB Act) Tax Return
| 4 |RRR#2.1.8 Return -
Verslon 2004.2
KE:
124l Recan Material D
12! a Q 0
121 [1] 0 0]
127] 1] [i] 0
121 a a Q
12 0 q 0
130] Tolal Other Deductions excaed ialtv fevel 0 [1] 0
131} Other D less than a 0 a
132 Total Other Deduction: 0 (1] [
13
 TAXABLE INCOME = -1513.715] m -1.513.715)
BEDUCT.
Non-capital loss applied positive number - 0
Net canital loss zpolied positive number = [
0]
NET TAXABLE INCOME = (1.513.715)] 0 (1.593.715)]
FROM ACTUAL TAX RETURNS _ - i
Met Federal Income Tax (Must aares vith tax retum) + a (1]
el Ontaria Income Tax (Must agree with b raturn) = 7y ) 7
Sublotal = 1] 0 [1]
Less: Miscellaneous tax credits (Must aaras with tax relurns) - ]
Tolal Income Tax = o (1] 1]
N  (Must agrea with bax retun) — 0.00%)
Net Ontaro Income Tax Rate (Must sares with tax return) £0.00%
“Blended Income Tax Rate 0.00% 0.00%
Sectlon D; Detalled calculation of Onlarle Capital Tax 1 _
154)
S{ONTARIO CAPITALTAX == =
(From Onlarlo CT231
_ + 5437947 5437847
4 -366,544 -366.544
+ 2,738,065 2,738,065
* 0
+ 8:100.000 8,100,000
+ a
+ [1]
+ a
+ a
+ 0
: ol
170} Continaent_ investmenl_ inventory and simiar reserves + ol
171]Cther reserves not alowed as i + “017 =i
+ 0
= 15,309 468 of 15.809.468
1,081,228
= 14626242
+ 0
+ 0
+ 1]
+ ol
+ 1]
+ D‘Ii
= o al i1l
*_ 18.963.972 18.963.972
4 bilities daducted from assets + 0
Share of int total assets =2 0|
1964 Subtract | in i i - Q
Total assets as adlusted = 19.963.072 1] 19,963,972
d: ({ deducted from assets) i
Canfingent. investment. inventory and similar reserves S 2 0]
202} Other reserves not allowed as ded: + Q
203 Sublract — 1]
Amounts deducted for incoms tax purpases in excess of amounts i
204fbooked 1,081,228 1,081,226
Deductible R&D expendiures and ONTT] costs deferred - 0
205k or income tax
Sublract Apprafsal surolus if booked = - o
[ 207} Add or sublract Other adi +- 3
“Total Assets = 18,882 746 of 18.882.746
|




A B C D E F
| 1 |SECTION 93 P|Ls TAX GROSS-UP__ "SIMPIL" LINE MofF Hon-vires Wires-only
TAX RETURN REC! LIATION [TAXRECY Efiminalions Tax
(for "véres-orl” business - sse s Aty Tax ___Relurn
| A |RRRE2.1.8 — Raturn
Version 2004.2 |
il
Allgwance a a ]
+ 14,828,242 a 14,828,242
= [i] a a
= 14.828, %j‘ [1] 14.828.242
4& i 4,557,598
Net Taxable Canital 9.670,644 o 9670644 |
Rate 0,3000% 0.3000% 0.3000% —
Davsin taxalion year - 82 92 82
Divide davs by 385 025 0:25 0.25
Onlario Capltal Tax (Must aaree with CT23 return) 7.@] [1] 7.464
Seclion E: Delailed calculation of Larae Corporation Tax I
5| LARGE CORPORATION TAX
[From Federal Schedule 331 — — 1
CAPITAL
Rese‘wes that have nol been deducted in computing incame for the -
year under Part | - a
Capital stack + 5,437,947 5.437.847
Retained eaminas + of
Conbiibuted surplus ;4 0
Any olher surpluse + 2,738, 2.738.085
Deferred unrea'zed foreign exch nalns +
All loans and advances to the corporation + 8,000,000 8.000.000
Allindebledness- bonds, debentures, notes, marigages, bankers Fl
24i or similar obligati ]
247] Any dividends declared but not paid ) | of
24B| All ather indebledness oulstanding for more han 365 days + 100,000 160.000]
248
28 Sublatal = 16.276.012 a 16.276.012
251
752|DEDUCT: -
253| Deferred tax debit balance = a0
254} Anv daficit deductad in computing " equity. - 366544 366 544
Any patronags dividends 135(1) deducled in camputing incoma .
Slunder Part | included In amounts above N 0
Deferred unfea'ized foreion exchanas josses - 1]
Subtotal = 366,544 [ 366.544|
|
Canpltal for the vear 0| 5,000,468
INVESTMENT ALLOWANCE _
| Shares in another corporalion + 0
Loan or advance to another corporation + 0]
Bond. nole, moit or + 0
similar abiaation of anather corporation ¥+ 0
L m debt of fnancial institution + 1]
D ivabls from another + [1]
Debis of corporate partnerships that were nol exempl from tax "
under Part 1.3 0
| 271}Interast in & partnarshio + UI
Investment Allowance - = 1] 0 o |
B
| 276/ TAXABLE CAPITAL
7
276 Capital for the vear = 15,908 463 (1] 15,909,468
I —— |
Deduct Invesiment alowance - | of of
|
Taxable Capital for taxalion year = 15,000,468 [1] 15.900.468
Deduct Capital Deduction - maximum of $10,000.000 - 10,000,000/ QJ 10,000,000
(Inoutin tab Tax Rates') |
Taxable Capltal = 5,909,468 0 5.009.468
Bl Rate 0.225% in 2002 and 2003, 0.200% in 2004 0.22500% 0.22500% 0.22500%|
Days in vear g2 82 92
Divide days by 368 _ 0.2521 0.2521 0.2521
Gross Part 1.3 Tax  LCT (Must aares with tax return) = 3,351 a 3.351
Federal Surlax Rate 0.0000% 0.0000% 0.0000%
Less: Federal Surtax = Actual Surtax from fax refum = 0 o]
Net Part i3 Tax - LCT Pavable {Must aares with tax retum) = 3.351 (1] 3.351
(If surtax is areater than Gross LCT, then zero)
302} Section F: Income and Capital Taxes B - 3
RECAP FROM ABOVE:
| 305 Total Income Taxes + [ 0 1
[ 306} Ontario Caoftal Tax + 7.464 [} 7.454)
[ 3071 Federal Largs © ions Tax + 3.351 g1 3,351
Totallncome and capllaltaxes = 10.815 gl 10.815




! A B C D E
1 |SECTION 93 PiLs TAX GROSS-UP  "SIMPIL" LINE “MofF Non-wires Wires-only
2 |Tax and Accounting Reserves Corporate Eliminations Tax
3 |For MoF Column of TAXCALC Tax Return
4 |(for "wires-only" business - see s. 72 OEB Act) Return
5 |IRRR#2.1.8 Version 2004.2
6
7 |Utility Name: Brant County Power Inc. - -
8 |Reporting period: Dec. 31, 2001
9
10 |TAX RESERVES -
11
12 |Beginning of Year:
13 0
14 [Reserve for doubtful accounts ss. 20(1)(1) 0
15 |Reserve for goods & services ss.20(1)(m) 0
16 |Reserve for unpaid amounts ss.20(1)(n) 0
17 [Debt and share issue expenses ss.20(1)(e) 0
18 |Other 0
19 |Other 0
20 0
21 0
22 | Total (carry forward to the TAXREC worksheet) 0
23
24 |End of Year:
25 0
26 |Reserve for doubtful accounts ss. 20(1)() 0
27 |Reserve for goods & services ss5.20(1)(m) 0
28 |Reserve for unpaid amounts ss.20(1)(n) 0
29 |Debt and share issue expenses ss.20(1)(e) 0
30 |Other 0
31 [Other 0
32 0
33 0
| 34 |Insert line above this line
35 | Total (carry forward to the TAXREC worksheet) 0
36
37 o - -
38 |FINANCIAL STATEMENT RESERVES -
39
40 |Beginning of Year:
41 0
42 0
43 | Environmental 0
44 |Allowance for doubtful accounts 0
45 |Inventory obsolescence 0
46 |Property taxes 0
47 |Other 0
48 |Other 0
49 0
| 50 | Total (carry forward to the TAXREC worksheet) 0
51
52 |End of Year:
53 0
54 0
55 | Environmental 0
56 |Allowance for doubtful accounts 0
57 |Inventory obsolescence 0
58 |Property taxes 0
59 |Other 0
60 |Other 0
61 0
62 |Insert line above this line
| 63 | Total (carry forward to the TAXREC worksheet) 0




A B [ D E
SECTION 93 PILs TAX GROSS-UP  "SIMPIL" B LINE M of F Non-wires Wires-only
TAX RETURN RECONCILIATION (TAXREC 2) B Corporate Eliminations Tax
(for "wires-only" business - see s. 72 OEB Act) - Tax Return
RRR #2.1.8 Return

Version 2004.2

Utility Name: Brant County Power Inc.

AREEmSmsE

Reporting period: Dec. 31, 2001

| 10 |Number of days in taxation year: B 92
| 11 |Materiality Level: 3,972
12
| 13 | Section C: Reconciliation of accounting income to taxable income
[ 14 |Add: -
| 15 |Recapture of capital cost allowance + 0
| 16 | Gain on sale of eligible capital property + 0
| 17 |Income or loss for tax purposes- joint ventures or partnerships + 0 0
| 18 |Loss in equity of subsidiaries and affiliates o + 0
| 19 |Loss on disposal of assets + 0
| 20 | Charitable donations + 0
| 21 | Taxable capital gains + 0
| 22 | Depreciation in inventory -end of year B + 0
| 23 | Scientific research expenditures deducted B + 0
| 24| per financial statements - ¥ 0
| 25 | Capitalized interest - + 0
| 26 |Non-deductible club dues and fees - + 0
| 27 |Non-deductible automobile expenses + 0
| 28 | Non-deductible life insurance premiums + 0
| 29 | Soft costs on construction and renovation of buildings + 0
| 30 | Non-deductible meals and entertainment + 5,215 5215
| 31 | Book loss on joint ventures or partnerships + 0
| 32 | Capital items expensed + 0
| 33 | Debt issue expense + 0
| 34 |Deemed dividend income + 0
| 35 | Dividends credited to investment account + 0
| 36 |Financing fees deducted in books + 0
| 37 | Gain on settlement of debt + 0
38 |Interest paid on income debentures + 0
| 39 |Recapture of SR&ED expenditures + 0
40 | Share issue expense + 0
41 |Write down of capital property * 0
42 |Amounts received in respect of qualifying environment trust + 0
43 | Other Additions: (please explain in detail the nature of the item) + 0
44| Debt financing expenses + 0
| 45 | Amortization of deferred financing costs + 0 0
46 ¥ 0
47 + 0
48 + 0
[49] * 0
50 + 0
[51] o * 0
52 ¥ 0
53] +
| 54 Total Additions = 5215 0 5,215
55
| 56 | Recap of Material Additions: }
57 0 0 0
58 0 0 0
59 0 0 0
60 0 0 0
61 0 0 0
62 0 0 Q
63 0 0 0
64 0 0 0
65 0 0 0
66 0 0 0
67 0 0 0
68 0 0 0
69 0 0 0
70 0 0 0
71 0 0 0
72 0 0 0
73 0 0 0
74 0 0 0
75 0 0 0
76 0 0 0




A

C

D

E

SECTION 93 PILs TAX GROSS-UP__ "SIMPIL"

LINE

M of F

Non-wires

Wires-only

TAX RETURN RECONCILIATION (TAXREC 2)

Corporate

Eliminations

Tax

(for "wires-only" business - see s. 72 OEB Acl)

Tax

Return

RRR # 2.1.8

Return

Version 2004.2

[= (=] [=] =] (=] [=] [=] [=] (=] [=]i=]1 (=) {=] (=] (=] (=] =]

[=l(=l[=][(=][=][=][=][=][=](=][=](=][=](=]{=](=] (=]

[=l{=ll=1[=][=1[=][=](=]{=]{=][=](=][=][=] (=] (=] [=]

Total Material additions

=]

Other additions less than materiality level

5,215

Total Additions

5215

[=]1[=]{=]

oo
no [
phed by
|

Deduct;

Gain on disposal of assets per f/s

Dividends not taxable under section 83

Terminal loss from Schedule 8

Depreciation in inventory, end of prior year

Scientific research expenses claimed in year from Form T661

Bad debts

Book income of joint venture or parinership

Equity in income from subsidiary or affiliates

Contributions to a qualifying environment trust

Other income from financial statements

[=l[=]{=][=][=][=][=][=]{=] (=]

Other deductions: (Please explain in detail the nalure of the item)

Imputed interest on Reg Assels

Ont Cap Tax

employee future benefit expense

(=] (=] [=]{=]

Purchase Power Variance

920,360

920,360

Transition Costs

91,055

91,055

0

122

Total Deductions

1,011,415

0
0
0
0
5

1,011,41

124

Recap of Material Deductions:

125

126

127

128

129

130

131

132

133

134

135

136

137

138

139

[=][=1[{=][=]{=][=]{=]1[=][=1(=][=][=] (=] (=] =]

(=1 (=] [=][=][=][=] =] [=][=][=]]=][=][=][=][=]

140

Purchase Power Variance

©
=)
Nt
o
=)}
=]

141

Transition Costs

@0
Li=] 1§}
=l
[=] [
(ol {2}
o

w
=
o
a
[,

142

(=]

(=]

143

(=]

o

144

o

=]

145

0

0

146

Total Deductions exceed materiality level

1,011,415

1,011,415

147

Other deductions less than materiality level

0

[=][=]l=][=]{=][=]{=][=]{e][=]{e] ][] [=]je][=]{=][=][=][=][=][=]]{=]

0




A B C D E

T

SECTION 93 PILs TAX GROSS-UP  "SIMPIL" LINE Mof F Non-wires Wires-only
TAX RETURN RECONCILIATION (TAXREC 2) | Corporate Eliminations Tax
(for "wires-only" business - see s. 72 OEB Act) B Tax Return
RRR #2.1.8 Return

Version 2004.2

Total Deductions 1,011,415 0 1,011,415

En | o]o]slw|m

Y Y
[{e] ==




Appendix 3




A

E

REGULATORY INFORMATION (REGINFO)

Version 2009.1

Utility Name: Brant County Power Inc.

Reporting peried: 2002

Days in reporting period:

365

Total days in the calendar year:

365

BACKGROUND

confirm that it is not subject to reqular corporate

tax (and therefore subject to PlLs)?

YiN

Was the utility recently acquired by Hydro One

and now subject to 5.89 & 80 PiLs?

YIN

Is the utility a'non-prom corporalion?

YiN

iulxlsle s )=l alzldzlzls] oo ~|ofo]»]]s]]

(If itis a non-profit corporation, please contact the Rates Manager at the OEB)
Are the Ontaric Capital Tax & Large Corporalions Tax Exemptions
shared among the corporale group?

Please idenlify the % used lo allocate the OCT and LCT exemptions in
Cells C65 & C74 in the TAXCALC spreadsheet.

ocT

YIN

LCT
ocT

YIN

LCT

24
e

Accounting Year End

Date.

100%
100%

12-31-2002

26
[27]
28]
[29]
[30]

o
=

MARR NO TAX CALCULATIONS
SHEET #7 FINAL RUD MODEL DATA
(FROM 1998 FINANCIAL STATEMENTS)
USE BOARD-APPROVED AMOUNTS

Requlatory
Income

Rale Base Mires-onlv}

i

Common Equity Ratio (CER)

12,710,037

50.00%

1-CER

50.00%]

Target Return On Eauity

Debt rate

|
9.88%
7.25%‘

Market Adjusted Revenue Requirement

1,088,615*

1899 return from RUD Sheet #7

Total Incremental revenue

144,208

144,208

944,407

Input: Board-approved dollar amounts phased-in

_ Amount allowed in 2001

Amount allowed in 2002

Amount allowed in 2003 and 2004 (will be zero due to Bill 210

_unless authorized by the Minister and the Board)

Amount allowed in 2005 - Third tranche of MARR re: CDM

Other Board-approved changes lo MARR or incremenlal revenue

Total Requlatory Income

314,802
314,802

314,802
314,802

0

773,81

0
0
0
0
2

Equity

6,355,019

Return at target ROE

627,876

Debt

6,355,019

Deemed interest amount in 100% of MARR

460,739

-Phaéejn of Eﬁerest -Year 1 (2001)

194,269

((D43+DAT)DA1)'D61

Phase-in ¢ esl- Year 2 (2002)
({D43+D: 8)/D41)'D6&1

327,504

Phase-in of interest - Year 3 (2003) and ferward

327.504

Phase-in of interest - 2005

((D43+D47+D48)/D41)*D61 (due to Bill 210)

460.739




A B C D E F G H
| 1] 0| ITEM Initial Mof F MofF Tax s
2 |PILs DEFERRAL AND VARIANCE ACCOUNTS Estimate Filing _ Filing Returns |
TAX CALCULATIONS (TAXCALC) Variance Variance
|4 |("Wires-only" ess - see Tab TAXREC) K-C Explanation
5 1] Verslon 2009.1
|_6 |utility Name: Brant County Power Inc. B B
| 7 |Reporting period: 2002 N
3 Column
|_9 |Days in reporting period: | 365 ldays _ Brought
| 0] Total days in the calendar vear: _ 365 |days From
1 TAXREC
12 $ $ 3
| 123]
1411} CORPORATE INCOME TAXES o =i
15
| 16 |Regulatory Net Income REGINFO ES3 1 773,812 -188,265 585,647]
17
18 |BOOK TO TAX ADJUSTMENTS
|_18 | Additions:
20 | D ion & Amortization 2 658,100 129,941 788,041
| 21] Emp?oyee Benefit Plans - Accrued, Nol Paid 3 4] 0
| 22 | Tax reserves - beginnlng of year 4 0 [t}
| 23 |Reserves from financlal siatements - end of year 4 1689373 1,689,373
| 24 |Regulalory Adjuslments - increase in income 5 420,149 -420,149 0
25 | Other Addilions (See Tab enlilled "TAXREC")
| 26| “Matarial ltems from "TAXREC" worksheet 6 0 0
[ 27| olher Additions (not "Malerial’) *“TAXREC" 6 0 0
| 28| "Malerial items from "TAXREC 2" worksheet 6 of [1]
29| Other Addilions (not "Material’) "TAXREC 2" ] 573 573
| 30]items on which true-up does not apply "TAXREC 3" 576,208 576,208
31
| 32 | Deductions: Input positive numbers _ =
| 33 |Capital Cosl Allowance and CEC 7 679,678 106,332 785,910
34 |Employee Benefit Plans - Pald Amaunls 8 (2] 0
| 35 |tems Capllalizad for Regulatory Purposes 9 0 0 0
| 36 | R oy Adjuslrnenls deduclion for tax purposes in ftem 5 10 96,676 -96.,676 0
37 |Interest Expense Desmed Incurred 11 327,504 14.718] - 342,222
| 38 | Tax reserves - end of year 4 0 0
| 38 |Reserves from financial stalements - beginning of year 4 1338478 1,338,478
| 40 |Contributions to deferred income plans 3 o 0
["41 [Conlributions to pension plans 3 0 [1]
| 42 | Interest capitalized for accounting but deducled forlax 11 0 0
| 43 |Other Deductions (See Tab enlitied "TAXRECT)
44| "Material” items from "TAXREC" worksh — 12 0 0
| 45| Other Deductions (not "Material") "TAXREC" 12 0 0
| 46| Material ltems from "TAXREC 2" worksheel 12 0 | 0
47 Other Deductions (nol "Material”) "TAXREC 2" 12 4,375 - 4,375
| 48 |Items on which true-up does not apply "TAXREC 3" 2,904,083 2,904,083
48
50 | TAXABLE INCOME/ (LOSS) 748,303 (2,483,629) Belore loss C/F| __ (1,735,326)] |
| 61}
52 BLENDED INCOME TAX RATE
ﬂ Tab Tax Rales - Regulatory from Table 1; Aclual from Table 3 13 38.62% 0.0000%! 38.62%
54
[ 55 |REGULATORY INCOME TAX 288,995| 288,995 Aclual 0
56
I -
| 58 |Miscellaneous Tax Credils 14 1] Actual 0
59
60| Total Reg y Income Tax - - 288,995 -288.985 Aclual 4]
61
62
| 63 |Hl) CAPITAL TAXES
64
| 65 | Ontario —
| 66 |Base . o _ 15 12,710,037 2,230,057 14,840,084
67 |Less: Exemption -Tax Rales - Regulatory, Table 1. Aclual, Table 3 i6 5,000,000 -25.781 4,974,219
68 | Taxable Capilal 7,710,037 2,204,276 9,966,875
69
| 70 |Rale - Tax Rates - Regulatory, Table 1; Aclual, Table 3 17 0.3000% 0.0000% | 0.3000%
Onlario Capilal Tax - 23,130 6,768 29.898| |
4 | Federal Large Corporations Tax .
Base - . 18 12,710,087 5,613,420 18,223457] |
76 |Less: Exemption -Tax Rales - Regulatory, Table 1; Aclual, Table 3 18 10,000,000 -26,123 9,973,877
| 77 | Taxable Capital 2,710,037 5,487,297 8,249,580
7
[ 79| Rale - Tax Rales - Regulalory, Table 1; Aclual, Table 3 20 0.2250% 0.0000%. — 0.2250%
80
| 81 |Gross Amount of LCT before surtax offsel (Taxable Capilal x Rate] 6,098 12,464 18,562| |
82 |Less: Federal Surlax 1.12% x Taxable Income 21 8,381 -8,381 0
83
[ 84 |Net LCT - 2,283 20,845 18562] |
85
| 86 |1} INCLUSION IN RATES
87
86 |income Tax Rale used for gross- up (exclude surtax) — 37.50% =
89
| 90 |Income Tax (proxy lax is grossed-up) 22 462,392 Actual 2002 [1]
91 |LCT (proxy tax is grossed-up)} 23 8437 | Actual 2002 18,562 |
| 92 | Ontaric Capital Tax (no gross-up since il is deductible) 24 23,130 Actual 2002 29,898
83
94 L
[ 85| Total PILs for Rate Adj: —~ MUST AGREE WITH 2002 25 493,959 Actual 2002 48,459
96 RAM DECISION - -I
87




A B C D E F G
(1] e — 0] ITEM Initial Mol F Mol F Tax
2 |PILs DEFERRAL AND VARIANCE ACCOUNTS Estimate Filing Filing Relurns
3 |TAX CALCULATIONS [TAXCALC) Variance Variance
|4 1('Wires-only" business - see Tab TAXREC) K-C p |
5 0 Version 2009.1
|_6_utility Name: Brant County Power Inc. - _
|_7 |Reporling period: 2002
| 8 | - Column
9 |Days in reporting period: 365 |days Brought
10 | Total days In the calendar year: 365 |days — From
[11] N TAXREC
1 $ $ $
13 =
98 -
991V) FUTURE TRUE-UPS 2 I
| 100}V a) Calculation of the True-up Varlance DR/(CR}
101iin A it .
102}Employee Benefil Plans - Accruad, Not Paid 3 )
4 0
104|Reserves from financial statements-end of year 4 1,689,373
5 -184,048
AXR | 6 a
107] Other additions "Material" llems TAXREC 2 — 8 0
108}/n Deductions - positive numbers -~
108|Employee Benefit Flans - Paid Amounls 8 0
110} items Capitalized for Regulatory Purposes 9 a
111}Regulatory Adjusiments o 10 -96.676 o
112} Interest Adiusiment for tax purposes (See Below - cell 1204) 11 [1]
113] Tax reserves claimed in current year 4 — B L]
114}Reserves from F/S beginning of year 4 1,338.478
115) Contribulions to deferred Income plans 3 [}
116] Conlributions to pension plans 3 0
117jOther deductions "Malerial” ltems TAXREC 12 Q
118jOther deductions "Malerial” ltem TAXREC2 | 12 [}
28 = 263,523 - B
= x 36.78%
= = 96,024 -
14 0 7
128} Tolal Inconte Tax on True-ups = 96,924
129
| 130} Income Tax Rale used for gross-up (exclude suriax) 36.66%)
131
132} TRUE-UP VARIANCE ADJUSTMENT 150,643
133] B
IV b) Calculation of the Deferral Account Variance caused by
| 134| changes n legislation
135) -
REGULATORY TAXABLE INCOME /(LOSSES) (as reported in the
| 136]inilial estimate column) = 748,303
3
_ﬂRﬁVISgD@&Q&]E INCOME TAX RATE X 36.768%
39|
40| REVISED REGULATORY INCOME TAX = 276,226
i -
| 142]Le evised Miscellaneous Tax Credils S — - 0
14
| 144] Total Revised Regulatory Income Tax = 275,226
Less: Regulatory Income Tax reported in (he Inilial Estimate Column T
) - : 288,995
148|Requlatory Income Tax Variance = {13,769)
4¢
150 Ontario Gapital Tax -
151|Base - = 12,710,037
152]Less: Exemption from lab Tax Rates, Table 2, cell C39 — = - 5,000,000
153|Revised deemed taxable capital = 7,710,037
154 - o £
155|Rale  ]x 0.3000%]
156
157|Revised Ontaric Capital Tax — = 23,130
Le: ntario Capital Tax reported In the initial estimate column (Cell
158C70) B - 23,130
159) y Onlario Capital Tax Variance = 0
160 -
161|Federal LCT —— =
162|Base 12,710,037
163]Less: Exemplion from tab Tax Rales, Table 2, cell C40 - 10,000,000
164|Revised Federal LCT = 2,710,037
165 I - —
166|Rale 0.2250%
67|
68] Gross Amount 6,088 |
| 169]Less: Federal surtax - 8,381
1170] Net LCT B = (2,283)
71
[172|Less: Federal LCT reported in the initial estimate column (Cell G82) - (2,283) B -
73|Regulatory Federal LCT Variance I = 0
— 35.66%
| * (21,400) -
+ 0
— —_— * '] — — -
= (21,400)|
+ 150,643 - o
= 129,243




197} according lo the Board's decision

A B C E F G H
1] 0| ITEM Initial Mof F Tax
2 |PILs DEFERRAL AND VARIANCE ACCOUNTS Estimate Filing Relurns
3 |TAX CALCULATIONS (TAXCALC) N Variance
| 4 |("Wires-only" business - see Tab TAXREC) = S S K-C Explanation
0 Version 2009.1
| 6| Utility Name: Brant County Power Inc.
|_7 |Reporting perlod: 2002 o o I
8 Column
|_9 IDays in reporting period: 365 |days Brought
| 10 | Total days In the calendar vear: I 365 |days | From |
1 TAXREC
12 5 S s
13 - - [
190|V) INTEREST PORTION OF TRUE-UP -
191}Varlance Caused By Phase-in of Deemed Dabt
193} Tatal deemed interest (REGINFO) 460.739
194} Interesl phased-in (Cell C36) 327,504
196} Variance due lo phase-in of debl compenent of MARR in rates 133,235

198

| 199 Other Interest Variances (l.e. Borrowing Levels

| 200! Above Deemed Debt per Rate Handbook)

201]Interest deducled on MoF filing (Cell K36+K41)

202 Tolal deemed inlerest (REGINFO CELL D&1)

203

342,222
4ED.TSBi

204} Variance caused by excess debt

0

208

206} Interest Adiustment for Tax Purposes (carry forward te Cell 1110}

0

| 208} Total Interest Variance

133,235]

209

210]

211]




A

C

D

E

LINE

MofF

Non-wires

Wires-only

TAX RETURN RECONCILIATION (TAXREC)

Corporate

(for "wires-only" business - see 5. 72 OEB Act)

Tax
Return

__Eliminations

Tax

_Return.

Version 2009.1

Section A: ldentification:

Utility Name: Brant County Power Inc.

Reporting perlod: 2002

Taxation Year's start date:
Taxation Year's end date;

Number of days In taxation year:

365

days

Please enter the Iﬁalerialijy Level ; B

15,888

< - enter malerialily level

(0.26% x Rate Base x CER)

YN

Ia = al;,‘ ey alwlm -qlm o -h.lm ro | =]

o

(0.25% x Net Assets)
Or other measure (please provide the basis of the amount)

YIN
YiN

Does the utility carry on non-wires related operation?

[ Ym

{Please comnlete the auestionnaire In the Backaround auestionnaire

nal=
S|oj=|~

Mole: Carry forward Wires-__only Data to Tab "TAXCALC" Calumn K

works

heet.)

L+l
—

27
23

Section B: Financial statements data:

Input unconsolidated financial stalement data submitted with Tax relums.

24

The aclual calegories of the income its should be used.

[25]

If required please change the descriptions except for amortization, interest

expens]e and provision for income lax

27

E

Please enter the non-wire operation’s amount as a positive number, the program automalically lreals all amounls
in the "non-wires elimination column” as negative values in TAXREC and TAXREC2.

30]
E
32

Income:

Energy Sales
Distribution Revenue

18,204,093

18,204,083

3,430,037

3,430,037

Other Income

492,894

492,894

e fd

o

Miscellaneous income

0

o[

0

Revenue should be enlered above lhis line

Costs and Expenses:

Cost of eneray purchased

18,204,093

18,204,083

Administration
Customer billing and collecting

1,100,029

1,100.029

672,793]

672,793

Operations and maintenance

861,438

861,438

N
wlr|=|

_Amorizalion

703,124

703,124

Qntario Capital Tax

Reg Assels

Other items expensed

f=di=] (=] (=3{=]

Net Income Before Interest & Income Taxes EBIT

585,547

585,547

Less: Interesl expense for accounling purposes

342,222

342,222

53 INet Income {loss)

Provision for payments in lieu of income taxes

23,788

23,786

219,537

219,537

(The Mel Income (loss) on the MoF column should equal to the nel income (lass)

54

per financial on Schedule 1 of the tax return. )

55}
56

Sectlon C: Reconciliation of accounting income to taxable Income

57

From T2 Schedule 1

58

BOOK TO TAX ADDITIONS:

59

Provisien fer income tax

23,788

(=]

60

Federal large corporation tax

61

Depreciation & Amortization

23788
0

788,041

G2

Employee benefil plans-accrued, not paid_

788,041
0

[63]
[64]
G5

Tax reserves - beginning of year
Reserves from financial stalements- end of year

0

0

1,689,373

=l=N=1=]

1,689,373

Regulatory adjustments on which true-up may aﬁly (see AGS)

|

| 66|
67

Items on which true-up does not apply "TAXREC 3"

576,208

(=]

0
576,208

Material addition items from TAXREC 2

+

0

0

68

Other addition items (not Material) from TAXREC 2

573

(==}

573

E
70

Sublotal

3,077,983

3,077,983

71

2]
73

Other Additions: (Please explain the nalure of the additions)

Recaplure of CCA

74

MNon-deduclible meals and entertainment expense

75|
76

Capital items expensed
DEPRECIATION DIFFERENCE

77

79

80

Total Other Additions

W[ [ |+ |+

(=] [=3l=1 =] =1 (=1 (=] =]

81

[62]
83

Total Addilions

3,077,883

(=]

3,077,983

84

Recap Malerial Additions:

85

86

87

88

20

91

92

Tolai Other additions >maleralily level

93

Other additions (less than materiality level)

]

Tolal Other Addilions

(=il=d{=][=3{=] (=] [=2{=] (=] [=]

[=l{=1{=1[=R{=][=1{=R{=2[=1[=}

L=di=1 =1 [=3{=] =] {={=] =2 (=]

95




A

C

D

E

LINE

Mof F

Non-wires

Wires-only

TAX RETURN RECONCILIATION {TAXREG)

Corporate

Eliminations

Tax

(for "wires-only" business - see s. 72 OEB Act)

Tax

Return

__ Return

Version 2009.1 |

LR

BOOK TO TAX DEDUCTIONS:

97 |Capilal cosl allowance

600,777

600,777

185,133

185,133

98 |Cumulative eligible capital deduction
99 |Employee benefit plans-paid amounis

Q

100] lterms capitalized for requlatory purposes
101} Requlatory adjustments :

102] CCA

103] other deductions
104] Tax reserves - end of year

o]

=i =l =2 (=1 (=]

105| Reserves from financial stalements- beginning of year

1,338,478

o

1,338,478

106 Contributions lo deferred income plans

107]| Contributions to pension plans.
108] Items on which true-up does not apply "TAXREC 3"

Q
4]

2,904,083

2,904,083

| 109} Interest capitalized for accounting deducted for tax
rial deduction items from TAX 2

0

0

Other deduclion items (not from TAXREC 2

4,375/

L=1[=]

4,375

Sublolal

5,032,846

5,032,846

114| Other deduclions (Please expiain (he nalure of the deductions)

115/ Charitable donations - tax basis
116] Gain on disposal of assets

120] _Total Other Deduclions

0

I=il=k[=3=2{=1(=]

22 Tolal Deduclions

5,032,846

5,032 846

24| Recap Material Deduclions:

27

28

29

[130] Tofal Other Deductions exceed matenality level

31]Other Deductions less than malerialily level

| 132| Total Other Deduclions

=l (=3 [=3{=3{=] [=J{=1{=]

oojcojo|lcolo

Qojco|jo|lc oo

33
34| TAXABLE INCOME

-1,735,326

=4

-1,735,326)

35| DEDUCT:

36| Non-capital loss applied positive number

1T

1137] Net capital loss applied posilive number

0
0

38

: 38|NET TAXABLE INCOME

{1.735,326)

{1.735,326

40

[141]FROM ACTUAL TAX RETURNS

142{Nel Federal Income Tax (Must agree wilh tax retumn)

[142] Net Ontario Income Tax (Must agree with tax returm)

144] Subtotal

|+ |+

:45 Less; Miscellaneous tax credits (Must agree with tax returns)

46] Total Income Tax

olcoee

i=li=}{=](=] =]

A7)

[145]FROM ACTUAL TAX RETURNS

149)Net Federal Income Tax Rale (Musl agree wilh tax return)

0.00%

0.00%

150) Net Ontario Income Tax Rate (Must agree with lax return)

0.00%|

0.00%

PYTTTTTITTTIITT)

0.00%

0.00%

151} Blended Income Tax Rate

162

53| Section F: Income and Capital Taxes

1154

155|RECAP

29,698

29,898

]55 Total Income Taxes
1157} Ontario Capital Tax
158} Federal Large Corporalions Tax

18,662

18,562

159

160} Total income and capital taxes

48,459

48,459

161

i




A

[

D

E

LINE

Tax and Accounting Reserves

_ MofF
Corporate

_Non-wires

Eliminations

For MoF Golumn of TAXCALC

(for "wires-only” business - see s. 72 OEB Act) |

0

Tax

Wires-only
~ Tax

Return

Relurn

Version 2009.1

Utility Name: Brant County Power Inc.
Reporting period: 2002

TAX RESERVES

Beainning of Year:

ol ::5‘[«: m|w|o> | .h.'t.d no =

14

Reserve for doubtful accounts ss. 20(1)(1)

15

Reserve for goods & services s5.20(1)(m)

16

Reserve for unpaid amounls 55.20(1)(n)

17

Debt and share issue expenses ss.20(1)(e}

18

Other - Please describe

18

Other - Please describe

20

21

22

Total (carry forward to the TAXREC workshest)

[=][=k{=1{=]1{=}[=][=][=}{=] =]

23

24

End of Year:

25

26

Reserve for doubtful accounts ss. 20(1)(1)

27

Reserve for goods & services s5.20(1)(m)

28

Reserve for unpaid amounts ss.20(1)(n)

29

Debt and share issue expenses ss.20(1)(e)

30

Olher - Please describe

31

Other - Please describe

32

33

[=3{=][=1[=1[=] (=) (=2{=){=]

34

Insert line above this line

35
36

Total (carry forward te the TAXREC worksheet)

o

37

38
39

FINANCIAL STATEMENT RESERVES

40

Beginning of Year:

41

42

43

Environmental

44

Allowance for doublful accounts

45

Invenlory obsolescence

46

Property {axes

i=li{=ll=][=]{=][=]

47

Employee Future Benefits

1,338,478

1.838.478

48

Olher - Please describe

49

0
0

50

Total (carry forward to the TAXREC workshest)

1,338,478

1,338,478

51

52

End of Year:

53

54

55

Environmental

56

Allowance for doubtful accounts

57

Inventory obsolescence

58

Properly taxes

59

Employee Future Benefits

1,689,373

1.689,37.

60

Other - Please describe

61

j=1l=]] [=]{=][=][(=]{=]]=]

62

Insert line above this line

63

Total (carry forward to the TAXREC worksheet)

64

1,689,373

1.689,373




C

D

E

0| LINE

Mof F

Non-wires

7eres-unlv

TAX RETURN RECONCILIATION (TAXREC 2)

(for "wires-only" business - see s. 72 OEB Acl)

Corporate

Eliminalions

Tax

RATEPAYERS ONLY

Tax
Return

Return

Shareholder-only ltems should be shown on TAXREC 3

Version 2009.1

Utility Name: Brant County Power Inc.

Reporting period: 2002
Number of days in taxation vear:

365

Materlality Level:

15,888

Section C: Reconciliation of accounting income to taxable income

Add:

B 3“|3_‘ o ;5|j 3'«) @ w|m|m -b-lm|N -

| 18 |

Gain on sale of eligible capital properly

19

Less on disposal of asssls

20

Charitable donations (Cnly if it benefits ratepayers)

21

Taxable capital gains

22
23
24

Scienlific research expenditures deducted
per financial statements

25
26
27

Capilalized interest

Soft costs on conslruction and renovation of buildings
Capital items expensed

28
29

30

Deb issue expense

Financing fees deducted in books
Gain on setllement of debt

31
32
33

Interest paid on income debenlures

Recaplure of SR&ED expenditures
Share issue expense

54
[35]
36

Write down of capital properly

Amounts received in respecl of qualifying environment trust

Provision for bad debts

37

38
38

40

Other Additions: (please explain in detail the nalure of the item)

[41]
42

Non Deductible interest

43

573

o
~I

4]
45

(=][=] (%] [=]}[=] [=][=]{=][=]{=][=][=][=][=]{=][=]{=] (=] [=]{=] (=] [=]{=] (=] [=][=] E=] (=]

48

Total Additiens

R B o o o B B o B B e o o e o o B e e e

573

573

| A7 |
48

Recap of Material Additions:

48

50

51

52

53

54

55

56

57

58

59

60

61

62

63

64

65

66

67

68

68

70

71

72

73

74

75

76

17

Total Material additions

=li=ll=][=1i=] (=] (=ll=]({=]i=1{=3 (=] (=1{=] (=] (=] (=] (=] (=] (=] (=) =] (=] (=] (=] (=] =] (=] (=]

(=1{=][=] [=]{=] [=] (=] [=] [=] =1 {=] (=] [=]{=] [=] =3 {=] (=] =] [=] (=] [=][=] (=] [=} (=] [=] [=} =]

78

QOther additions less than materiality level

(4]
-~
(%]

g
W

79

Total Additions

3

(=ll=]{=][=] (=] [=]{=][=] [=]{=][=] (=] [=] [=][=]i=] (= (=] (=1 (=] (=] (=] [=]i=l =) (=1 =1 (=] (=) =] =]

Fal
L]




A B o] D E
1 =
2 0| LINE Mof F Non-wires Wires-only
| 3 |TAX RETURN RECONCILIATION (TAXREC 2) Corporate Eliminatiens Tax
| 4 |({for "wires-only" business - see's. 72 OEB Acl) Tax Return
5 |RATEPAYERS ONLY A — I Return -
| 6 |Shareholder-only Items should be shown on TAXREC 3 Version 2009.1
F4
8 |Utility Name: Brant County Power Inc. — .
| 9 |Reporting period: 2002 -

10 |Number of days in taxation vear: 365
|_11 | Materiality Level: 15,888

12

13

80 B i
| 81 |Deduct:

82 | Gain on disposal of assels per i/s - 4]
| 83 | Dividends not taxable under seclion 83 - 0
| 84 | Terminal loss from Schedule 8 - [¢]

85 | Deprecialion in inventory, end of prior year - o]
| 86 | Scienlific research expenses clajmed in year from Form T661 - 0

87 |Bad debts - 0

88 | Book income of joint venture or parlnership = 0
| 89 | Equily in income from subsidiary or affiliales - 0

90 | Contributions to a qualifying environment trust - 0

91 | Other income from financial statements = 0
2] -

93 - [¢]

94 - ) = 0
| 95 | Other deduclions: (Please explain in delail the nature of the item) = [¢]

96 | Office Equipment Lease Costs - 4,375 4,375

97 - - o
E3 - 0

89 | Total Deduclions = 4,375 0 4,375

100)

101|Recap of Material Deduclions:

102| 8] 0 o]
1103| o] 0 o]

104 0 0 ¢}

105] 0 0 0
1106 0 0 [¢]

07 0 0 0

08 0 0 0
09 0 0 [¢]
10 0 0 0
11 0 0 4]
12 o] 0 [¢]
HE 0 0 0

114 0 0 [¢]

115 0 0 0
116 0 0 [¢]

117] 0 0 0
18] 0 0 0

118| Total Deductions exceed materiality level 4] 0 0

120]| Other deductions less than materialily level 4,375 0 4,375

121| Total Deductions 4,375 0 4,375

122




A B C D E
I = S -
| 2] S ——— o
3 |TAX RETURN RECONCILIATION (TAXREC 3) § I
| 4 |Shareholder-only ltems should be shown on TAXREC 3 LINE Mol F Non-wires Wires-only
| 5 [ITEMS ON WHICH TRUE-UP DOES NOT APPLY Corparate Eliminations Tax
6 |(for "wires-only" business - see s. 72 OEB Act) Tax Return
7 0 Return N
| 8 |Uutility Name: Brant County Power Inc, Version 2009.1
9
10 - -
| 11 |Reporting period: 2002
12 |Number of days In taxation vear: 365
13
[14] R
15 -
| 16 | Section G: Reconciliation of accounting income to taxable income
17 | Add: B
18
| 19 |Recaplure of capital cost allowance + 0
20 | CCA adjustments + 0
21 |CEC adijustments + 0
| 22 | Gain on sale of non-ulilily eligible capital properly + 0
23 | Gain on sale of ulilily eligible capilal property + 0
24 |Loss from joint ventures or partnerships + 0
| 25 | Desmed dividend income = |¥ 0
26 | Loss in equity of subsidiaries and affiliates + 0
27 |Loss on disposal of utility assels + 0
| 28 |Loss on disposal of non-ulility assets + 0
29 | Depreciation in inventory -end of year + 0
30 | Depreciation and amorlizalion adjust s + 0
| 31 |Dividends credited to investment account o - + 0
32 |Non-deduclible meals + 588 588
33 |Non-deduclible club dues + 0
| 34 |Non-deductible automobile costs - * 0
35 | Donations - amount per books 0
36 |Interest and penallies on unpaid taxes 0
| 37 |Management bonuses unpaid after 180 days of year end 0
| 38 |Imputed interest expense on Regulatory Assets - 0
39 + 0
| 40 | Transition Costs - Opening Tax Balance + 572,165 572,165
| 41 |Share of Partnership Income + 3,465 3,455
42 + 0
43 + 0
44 - £ 0
45 + 0
6] +
a7 = 576,208 576,208
48
| 49 |Deduct:
[50]
51 |CCA adjustments - 0
52 |CEC adjustments - 0
| 53 | Depreciation and amortizalion adjusiments - 0
54 | Gain on disposal of assels per financial statemenls - 0
55 |Financing fee amorizalion - considered to be interest expense for PiLs - a
| 56 | Imputed interest income on Regulatory Assels 2 0
57 | Donations - amount deductible for tax purposes - 0
58 | Income from joint ventures or parinerships - 2]
59 - - 0
60 - 0
81 - [¢]
[62] - - - 0
63 - 0]
84 | Other deductions: (Please explain in delail the nature of the ifem) - 0
65 - 0
66 | Purchase Power Variance at December 31, 2002 - 1.215,879 1.215.879
87 |Purchase Power Variance at December 31, 2001 - 59,477 59,477
| 68 | Transition Costs at December 31, 2002 - 1,628,727 1,628,727
69 - 0
[70] - - 0
71 - 0
72 - 4]
| 73 | Total Deductions on which true-up does not apply = 2,904,083 2,904,083
74
75




Appendix 4




A

E

REGULATORY INFORMATION (REGINFO)

Utility Name: Brant County Power Inc.

Colour Code

Reporting period: 2003

input Cell

Days in reporting period:

365

Formula in Cell

days

Total days in the calendar year:

365

days

Version 2009.1

||~ |, |WIN|=

BACKGROUND

Has the utility reviewed section 149(1) ITA to

confirm that it is not subject to regular corporate

tax (and therefore subject to PILs)?

Was the utility recently acquired by Hydro One

‘and now subject to $.89 & 90 PILs?

Y/N

YIN

Is the utility a non-profit corporation?

(If it is a non-profit corporation, please contact the Rates Manager at the OEB)

Are the Ontario Capital Tax & Large Corporations Tax Exemptions
shared among the corporate group?

Please identify the % used to allocate the OCT and LCT exemptions in
Cells C65 & C74 in the TAXCALC spreadshest.

ocT
LCT

YIN

YIN
YIN

OoCT

LCT

Accounting Year End

Date

100%
100%

12-31-2003

MARR NO TAX CALCULATIONS
SHEET #7 FINAL RUD MODEL DATA
(FROM 1999 FINANCIAL STATEMENTS)
USE BOARD-APPROVED AMOUNTS

Rate Base (wires-only)

Common Equity Ratio (CER)

1-CER

12,710,037 [

50.00%

Regulatory
Income

50.00%

Target Return On Equity

Debt rate

Market Adjusted Revenue Requirement

9.88%
7.25%

1,088,615

1999 return from RUD Sheet #7

144,208

144,208

Total Incremental revenue

944,407

Input: Board-approved dollar amounts phased-in

Amount allowed in 2001

Amount allowed in 2002

Amount allowed in 2003 and 2004 (will be zero due to Bill 210

unless authorized by the Minister and the Board)

Amount allowed in 2005 - Third tranche of MARR re: CDM

Other Board-approved changes to MARR or incremental revenue

Total Regulatory Income

314,802
314,802

314,802
314,802
0

0
0
0
0
2

773,81

Equity

6,355,019

Return at target ROE )

Debt

627,876

6,355,019

Deemed interest amount in 100% of MARR

Phase-in of interest - Year 1 (2001)

((D43+D47)/D41)*D61

Phase-in of interest - Year 2 (2002)

((D43+D47+D48)/D41)"D61

460,739

194,269

Phase-in of interest - Year 3 (2003) and forward

({(D43+D47+D48)/D41)*D61 (due to Bill 210)

327,504

327,504

460,739

Phase-in of interest - 2005




A B C E F G
| 1] ITEM Initial Mol F MofF Tax
| 2 |PiLs DEFERRAL AND VARIANCE ACCOUNTS Estimate Filing Filina Returns
|_3 |Utility Name: Brant County Power Inc. Il _Varance Variance
| 4 |("Wires-only" business - see Tab TAXREC) K-C Explanalion
5 i ___| | Version 2009.1
| 6 |Utility Name: Brant Counly Power Inc, —
|_7 |Reporting period: 2003 _
8 ~ S a Column
|_9 |Davs in reporting period; 365 |days = Brouqht
| 10 | Total days in the calendar year: 365 |days ___ From
11 — TAXREC
12 o S s $
13
| 14]1) CORPORATE INCOME TAXES
15
| 16 | Regulatory Net Income REGINFO E53 1 773,812 435,525 1,209,337
17
[ 18| BOOK TO TAX ADJUSTMENTS
| 19 | Additions:
| 20 | Deprecialion & Amorlizalion 2 658,100| 159,108 817,209
21 |Employea Benefil Plans - Accrued, Nol Pald S T 0 0
| 22 | Tax reserves - beginning of year 4 0 0
| 23 |Reserves from financial stalements - end of year 4 1,872,051] 1,872,951
24 | Regulatory Adjustments - increase in income |5 420,149 420,149 0
| 25 [Other Addilions {See Tab enlitled "TAXREC") _ =
| 26 | "Material” ltems from "TAXREC" worksheel 6 of 0
| 27 ] Other Additions (nol "Malerial”) "TAXREC” 6 0 0
1 28] *Material items from "TAXREC 2" wo L - 6 _6[ 0
| 29| Other Addilions (not "Material®) "TAXREC 2* 6 15,085 15,085)
| 30 |ltems on which true-up does not apply "TAXREC 3" 2,845,285 2,845,285
31
| 32 | Deductions: Input positive numbers
| 33 |Capital Cost Allowance and CEC 7 679,578 708,127
| 34| Employee Benefil Plans - Paid Amounts - [ 0
| 35 |ltems Capilalized for Regulalory Purposes 9 0] 0
| 36 |Regulatory Adjustments - deduclion for tax purposes in ltem 5 10 98,676 0
| 37 | Interest Expense Deemed/ Incurred 11 327,504 o 355,235
| 38 | Tax reserves - end of year 4 = 0
39 |Reserves from financial - beginning of year 4 1,669,373
40 |Contributions to deferred income plans - _ 3 B )
| 41 |Conlribulions lo pension plans 3 0
42 |Interest capitalized for accounting but dedugted for lax 11 1]
|_43 |Other Deduclions (See Tab entilled "TAXREC") 4
| 44| *Material® items from "TAXREC" worksheel 12 0 0
| 45| Other Deductions (not "Material™) "TAXREC" |12 0 0
| 46| Material llems from "TAXREC 2" worksheet 12 22,318 22,378
| 47| Other Deduclions (nol "Material) "TAXREC 2" 12 [i) 1]
| 48 |Items on which true-up does not apply "TAXREC 3" _ 2,869,978 2,869,878
4
| 50 | TAXABLE INCOME/ (LOSS) 748,303 385,473 1,113,778
5
_52 |BLENDED INCOME TAX RATE
| 53 | Tab Tax Rates - Regulatory from Table 1; Actual from Table 3 13 38.62% #Diviol H#DIV/OY
5
| 55 | REGULATORY INCOME TAX 288,985 -288.995 _ — Aclual 0
5
Bl = —
|_58 | Miscellaneous Tax Credils 14 ol _ Aclual 0
59
(60| Total y Income Tax 288,995 288,005 — Adlugl 0
61 —
62 B
63|11 CAPITAL TAXES =
j64] -
65 | Ontario
[66 [Base 15 12,710,037 4,250,585 i 16,860,622
| 67 |Less: Exemplion -Tax Rales - Regulalory, Table 1; Actual, Table 3 16 5,000,000 vZT.E 4872804 |
|_68 | Taxable Capital = 7.710,037| 4,223,479 11,987,728
89
| 70 [Rale - Tax Rales - Regulatory, Table 1; Aclual, Table 3 17 0.3000% 0.0000% 0.3000%
Vil
72 Onlario Capital Tax 23,130| 12,833] I | 35,863
73
[ 74 | Federal Large Corporations Tax
| 751Base 18 12,710,037 6,055 876 = 19.665,913] |
|_76 |Less: Exemplion -Tax Rales - Regulalory, Table 1; Aclual, Table 3 19 10,000,000/ 0 10,000,000
| 77 | Taxable Capital - ] 2,710,037 6,955,878 9,665,813
78
|_79 |Rale - Tax Rates - Regulatery, Table 1; Aclual, Table 3 20 0.2250% 0.0000% 0.2250%
80
81 | Gross Amount of LCT before surlax offsal (Taxable Capital x Rale) 6,008] 15851 21,748,
| 82 [Less: Federal Surax 1.12% x Taxable Income 21 8,381 -8,381 0]
83
84|Net LCT = -2,283 24,032 21,748
LUSION IN RATES
|_88 |Income Tax Rate used for gross- up {exclude surax) 37.50% -
89
80 Incame Tax (proxy lax Is grossed-up) . _ 22 462,392 Actual 2003 0
81 |LCT (proxy lax is grossed-up) 23 8,437 Actual 2003 21,748
| 92 |Cntario Capilal Tax (no gross-up since il is 24 23,130 Actual 2003 35,963
93
o1 = =
95 | Total PILs for Rate Adjustment -- MUST AGREE WITH 2002 25 483,859 Actual 2003 57,711
(96| RAM DECISION
97




A B [+ D E F G H
I ITEM Inilial Mol F MofF Tax
2 |PILs DEFERRAL AND VARIANCE ACCOUNTS Estimate Filing Filing Returns
|3 lUtility Name: Brant County Power Inc. Variance Variance
4_}("Wires-only" business - see Tab TAXREG) - K-C Expl
| 5] Version 2009.1
|6 |Utility Name: Brant County Power Inc. o
|_7 _|Reporting period: 2003 o L
(5] Calumn
|_8 |Days in reporting period: - 365 |days Brouaht
10§ Total days in the calendar vear: | 365 |days S | = S From
(1] TAXREC
[ 12] § $ $
13
98 -
| 99 |/V) FUTURE TRUE-UPS
1001V a) Calculation of the True-up Variance DRHCR)
101]in Additions:
ployee Benefil Plans - Accrued, Nol Paid 3 [
103} Tax reserves deducled in prior year 4 0
inancial statements-end of year 4 | - 1,872,851
5 -420,149
Other add 3 0
107} Other additions "Material” ltems TAXREC 2 - 6 0
8 0
9 0
10 -06,676 R
112} Interest Adjustment for lax purposes (See Below - cell 1208) 11 0
113 Tax reserves claimed in currenl year 4 0]
114} Reserves from F/S beginning of year 4 1,689,373 —
115} Conlributions to deferred income plans 3 0
| 116] Contribulions to pension plans o 3 0]
117} Olher deductions "Malerial” llems TAXREC 12 0]
| 118J Other deductions "Male TAXREC 2 12 22,378
118]
120} Tolal TRUE-UPS before lax effect 26 = -162,273 .
121
[122]Income Tax Rate - x 34.68%
123] | [T
124} Income Tax Elfect on True-up adjusimenls = -56,276
125
126]Less: Miscellaneous Tax Credils 14 0| —
127
128} Tolal income Tax on True-ups i - -56,278
129}
130} Income Tax Rate used for gross-up (exclude surlax) 33.56%
131
| 132} TRUE-UP VARIANCE ADJUSTMENT {84,702)
L= S— _— S
IV b) Calculation of the Deferral Account Variance caused by
134]changes in legislation
1385}
[ |REGULATORY TAXABLE INCOME /(LOSSES) (as reported in Ihe
[ 136]initial estimate column) = — = 748,203
7
[ 138| REVISED CORPORATE INCOME TAX RATE X 34.88%
0]
[ 140] REVISED REGULATORY INCOME TAX = 259,512 -
41
_7'5 Lass: Ravised Misc Tax Credils - of
4
_E Tolal Revised Requlatory Income Tax = 259,512
45
Less: Regulatory Income Tax reported in the inilial Estimate Column
| 146} (Cell C58) = 288,995
47 )
_ﬂ Requlatory Income Tax Variance = (29.483)|
2
| 150 Ontario Capital Tax
51| Base = 12710037 |
| 152f Less: Exemplion from lab Tax Rales, Table 2, cell C39 - 5,000,000
Revised deemed taxable capilal ] = 7,710,037
4
| 155 Rale - Tab Tax Rales cell C36 X 0.3000%
Si
[ 157| Revised Onlario Capital Tax _ = 23,130 -
Less: Onlario Capilal Tax reporied in lhe initial estimate column (Cell
158|G70) 23,130
[158| Regulalory Ontar Tax Variance e 3 0
180
| 161| Federal LCT _
2| Base 12,710,037

Less: Exemplion from lab Tax Rales, Table 2, cell C40

10,000,000

186} (Deferral Account Variance + True-up Variance)

| 164] Revised Federal LCT = 2,710,037
6
_EQI Rale {as a resull of legislative tab Tax Rates' call C37 0.2250%
67
| 168} Gross Amount 6,098
60}Less: Federal surtax - 8,381
170} Revised Net LCT - (2,283) -
171 [
172]Less: Federal LCT reparied in the initial estimate column (Cell C82) - (2,283)
| 173] Requlatary Federal LCT Variance o 0
174
175] Aclual Income Tax Rale used for gross-up (exclude suriax) 33.56%
176
177}Income Tax (arossed-up} + (44,376)
178 LCT (grossed-up) T + 0
178} Ontario Capital Tax + 0
180)
181]|DEFERRAL ACCOUNT VARIANCE ADJUSTMENT = (44,376)
18.
183 TRUE-UP VARIANCE (from cell 1132} + 84,702))
184 = — —
185} Total Deferral Account Entry (Positive Entry = Debit) = (129,078)

187
188




A

C

F

G

PlLs DEFERRAL AND VARIANCE ACCOUNTS

ITEM

Initial
Estimate

MofF
Filing

MofF
Filing

Tax

FE‘EI."I'IS

Utility Name: Brant County Power Inc.

Variance

("Wires-only” business - see Tab TAXREC)

ol

Variance

Ke |

_Explanation

Version 2008.1

Utility Name: Brant County Power Inc.

Reporting period: 2003

Column

Days in reporting period:

365

days

10 ] Total days in the calendar vear:

385

days

Brouaht

From
TAXREC

$

460,739

327.504

Variance due to Qhasédﬁ of debt nio'mmr onent of MARR in rates

133,235

g lo the Board's decision

Other Interest Variances (i.e. Borrowing Levels

Above Deemed Debt per Rate Handbook)

Interest deducted on MoF filing (Cell K38+K41)

| 202] Tolal deemed Interest (REGINFO D62)

355,235

——————sed]
460,738

04] Variance caused by excess debl

0

0

Interest Adjustment for Tax Purposes (carrv forward to Celi 1112)

208] Total Interest Variance

133,235




A B C D E
T LINE Mof F _ Non-wires Wires-only
|2 |TAX RETURN RECONCILIATION (TAXREC) Corpoerate Eliminations Tax
3 Tax Return
4 [1] Return
5 Version 2009.1
|_6 |Section A: Identification:
|_7_|Uutility Name: Brant County Power Inc.
8 |Reporting period: 2003 . R _ R
9 |Taxation Year's start date:
| 10| Taxation Year's end date:
| 11 |Number of days in taxation year: f 365 days
12
13 |Please enter the Materlality Level : 15,888 < - enler materiality level
| 14| (0.25% x Rate Base x CER) YIN o o
| 15| (0.25% x Net Assets) YIN
| 16 Or other measure (please provide the hasis of the amount) YiN
17 | Does the utility carry on non-wires related operation? [ YN
| 18 |{Please comnlete the questionnaire in the Backaround questionnaire worksheet.)
9
20 | Note: Camry forward Wires-only Data 1o Tab "TAXCALC" Column K -
21
| 22 | Section B: Financial statements data:
23| Input unconsolidated financial stalement data submitted with Tax refurns. = = —
| 24 | The aclual categories of the income statements should be used,
25 | If required please change the descriplions except for amortization, interes! expense and provision for income lax
26
| 27 | Please enter the non-wire operation's amount as a posiltive number, the program automatically lreats all amounts
28 lin the "non-wires elimination column” as neqative values in TAXREC and TAXREC2.
29
| 30 |income: =
31 Energy Sales + 15,512,668 15,512,668
32 Distribution Revenue + 4,187,602 4,187.602
| 33| Other Income + 648,094 648,094|
34 Miscellaneous income + 22,378 22378
35 + Q
| 36 |Revenue should be entered above this line i
37
38 |Costs and Expenses:
| 39| Cost of enerqy purchased - 15,512,668 15,512,668
40)  Administration - 838,917 838,917
41 Customer billing and collecting - 608,758| 698,758
| 42|  Operalions and maintenance — = 1,197,014 1,197,014
43| Amortization - 730470 730,470
a4 Ontario Capital Tax - 0
| 45 |Employee Fulure Benefils o I 183,578 183,578
46 |F ent adjustment = 0
47 - 0
48 - 0
49
| 50 |Net Income Before Interest & Income Taxes EBIT = 1.209.337 0 1.209,337
| 51 |Less: Interest expense for accounting purpeses | 355,235 365,235
52 Provision for payments in lieu of income laxes 0
| 53 |Net Income (loss) = 854,102 0 854,102
(The Mel Income (loss) on the MoF column should equal to the net income (loss)
54 | per financial stalements on Schedule 1 of the lax return. )
55
58 | Section C: Reconciliation of ing i to taxable income
57 | From T2 Schedule 1
| 58 |BOOK TO TAX ADDITIONS:
59 | Provision for income tax + 0 0 0
60 | Federal large corporalion tax + 0
| 61 | Depreciation & Amortization + 817.209 1] 817.209
| 62 | Employee benefit plans-accrued, not paid + 0 1]
| 63 | Tax reserves - beginning of year * 0 0 0
| 64 | Reserves from financial statements- end of year * 1,872,951 0 1.872,951
65 |Regulalory adjustments an which true-up may apply (see AG6) + 0
66 |Items on which true-up does not apply "TAXREC 3" 2,845,285 0 2,845,285
| 67 |Malerial addition items from TAXREC2 = + 0 0 0
68 | Other addition items (not Material) from TAXREC 2 + 15,085 o] 15,085
69
| 70| Subtotal - 5,550,530 0 5,550,530
7
72 | Other Additions: (Please explain the nature of the additions)
| 73 |Recaplure of CCA + 0
| 74 | Non-deduclible meals and entertainment expense * 0
75 | Capital items expensed + 0
751 * 0 0
77 + 0
78 + o]
79 + 0
| 80| Total Other Additions = 0 0 0
a1
82 Total Additions = 5,550,530 4] 5,560,530
83
84 |Recap Material Additions:
85 0 0 0
86 0 0 [¢]
87 0 [4] 0
88 0 0 0
89 0 0 0
90 Q 0 4]
91 0 0 [¢]
92 | Total Other additions >materiality level 0 0 0
93 | Other additions (less than materiality leval} 0 0 0
94 | Total Other Addilions 0 0 0




A

C

D

E

LINE

M of F

TAX RETURN RECONCILIATION (TAXREC)

Corporate

Non-wires
Eliminalions

Wires-only
Tax

Tax
Return

Return

Version 2009.1

>
H= o
P ENES

96 |BOOK TO TAX DEDUCTIONS:

97 |Capital cost allowance

536,953

536,958

172,174

172,174

98 | Cumulalive eligible capital deduction
99 | Employee benefit plans-paid amounts

100|ltems capitalized for requlatory purposes

0

| 101| Requlatory adjustments :

02| CCA

03] olherdeduclions

04| Tax reserves - end of year

0

i=il=l{=3i=2(=]

105) Reserves from financial statements- beginning of year

1,689,373

i=1{=}

1,689,373

106] Contributions to deferred income plans

107| Contributions to pension plans

0
0

108| items on which true-up does not apply "TAXREC 3"
1 109]Inlerest capitalized for accounting deducted for tax

2,869,978

2,869,978

0

110| Material deduction items from TAXREC 2

22,378

22378

Other deduclion items (nol Malerial) from TAXREC 2

0

i=1[=]

0

11 Sublotal

5,290,856

5,290,856

Other deductions (Piease explain the nalure of the deductions)

5]
\6] Gain on disposal of assels

20) Total Other Deductions

0

t=l=l[=2i=1(=](=]

22 Total Deductions

5,290,856

5,290,856

23]

124| Recap Material Deduclions:
125'

30| Total Other Deduclions exceed iality level

31]Other Deductions less than materiality level

32| Total Other Deductions

(=l (=3 [=3{=2{=] [=F{=] (=]

(=i{=1[=R{=1[=][=}{=][=]

(=3 (=] i={=1{=1[=2{=][=]

134| TAXABLE INCOME

35]DEDUCT:

1.113.776

o

1,113,776

136] Non-capital loss applied positive number

1113,776

1,143,776

37| Net capital loss applied posilive number

0

0

139|NET TAXABLE INCOME

[¢]

FROM ACTUAL TAX RETURNS

41
| 142] Net Federal Income Tax (Must agree with tax return)
3| Net Ontario Income Tax (Must agree with tax return)

144] Sublotal

i+ |+

145| Less: Miscellaneaus tax credits (Must agree with lax relums)
146] Total Income Tax

(== (=]

oololo|lo

#DIV/0l

#DIVIO!

#DIV/O!

#DIV/O!

#DIV/O!

#DIVIO!

156] Total Income Taxes

157] Ontario Capital Tax
58| Federal Larae Corparalions Tax

35,963

35,963

21,748

21,748

1
|

60| Total income and capital taxes

57.711

57,711




A

C

D

E

Tax and Accounting Reserves

o

LINE

M of F

Non-wires

Wires-only

Utility Name: Brant County Power Inc.

(for "wires-only" business - see s. 72 OEB Act)

~ Corporate
Tax

Eliminations

Tax

Return

Return

Version 2009.1

Utility Name: Brant County Power Inc.

Reporting period: 2003

O N | W M=

TAX RESERVES

Beginning of Year:

Reserve for doubtful accounts ss. 20(1)(1)

Reserve for goods & services s5.20(1)(m)

Reserve for unpaid amounts $s5.20(1)(n)

Debt and share issue expenses ss.20(1)(ge)

Other - Please describe

Other - Please describe

Total (carry forward to the TAXREC worksheet)

olo|o|o|o|o|o|o|o|o

End of Year:

Reserve for doubtful accounts ss. 20(1)(1)

Reserve for goods & services ss.20(1)(m)

Reserve for unpaid amounts ss.20(1)(n)

Debt and share issue expenses ss.20(1)(e)

Other - Please describe

Other - Please describe

[=]ll=]l=]({=][=]]=][=][=][=]

Insert line above this line

Total (carry forward to the TAXREC worksheet)

o

FINANCIAL STATEMENT RESERVES

Beginning of Year:

Environmental

Allowance for doubtful accounts

Inventory obsolescence

Property taxes

[=ll=ll=li=]li=]l=]

Employee Future Benefits

1,689,373

1,689,373

QOther - Please describe

0

0

Total (carry forward to the TAXREC worksheet)

1,689,373

1,689,373

End of Year:

Environmental

Allowance for doubtful accounts

Inventory obsolescence

Property taxes

Employee Future Benefits

1,872,951

1,872,95

Other - Please describe

(=][=] =3 [=]{=][=][{=][=][=]

Insert line above this line

Total (carry forward to the TAXREC worksheet)

1,872,951

1,872,951




C

D

E F

0| LINE

Mol F

Non-vires

Wires-only

Efminstions

Tax

[~ Y ifoc “wiros-only s-sees 72 OEB Ao
IRM EPAYERS ONLY

Corporate
Tax

Retun

Return

Shareholder-only ltems should be shown on TAXREC 3

Verslon 2009.1

B _Jutliity Name: Brant County Power Ine.

9 Reporting perlod: 2003

10 {Number of davs In taxation year:
11 I Materiality Level:

15

=l

15 i lation of Income 1o taxable Income

18 | Gzin on sale of efinitble capital property

oo

19} Loss on disposal of assets
20 | Charitabla donafions (Ondy f it benefits

[

8

21 {Tavsbls eapital gains

22
23] Scientifi research expsnditures deducted

241 perfinancial

35| Capitalized interest
26 Soft casts on on and renovation of buldinas
27 |Capital items expensed

28| Debt fssuz expense

291 Financina feos deducted inbooks
30]Galn on of debl

31 JInterest paid on income

32| Recaptura of SREED expenditures
33 §Shara iscun expenss

34 LWiite down of capital property

received in respect of qualifving envirenment bust

38 I Provision for bad dobis
37

Other Additions: (lesse exolain in dstall the naturs of the flem)

Shara of Parinership Income

6618]

o
=

ololelololololalslolsls|olalolololalslalalola

(=4

0 o R e e e e B B e B e B B e

Total Additions

o
&

.}

16.085]

Recap of Material Additions:

lalelo

elafslslelelaelelelelals el lele R lelele]

3

&

(=1 (=30=1 =1 =1 C=0=3 =

&

n::!gunncc@onnc

o]
|

213

ecLoaonn

77 | Total Material additions

78 | Other addiions less th i level

&n
Blolololals o |slolelalsle

15.085

| Total Additions

clololoblslololololaloiolslololelalolclololalalslslolo|aiols

Bl

Deduct

|
22378

22373

Gain on disposal of assets per ffs

5 not taxabla undar section 83

| Terminal loss from Schedu'e 8

epreciation in inventory, end of prior year

Sclentific research expenses clalmed in vear from Form 1651

ad dobls

ook income of joint venture or

quity in income fi or affifates
Contributons to a qualifying L trust

Other incoms from finsnclal st

Other deductions: {Flesso explain in dotail the neture of the item)
Non-tzxabla load tanslurs

slololelels| lolslslslslslalsls
H MK ‘

85 | Total Doduction: = al 23 378
i ]
101} Recap of Material Deductions: I

104 Gain on disposal of assels per U/s E.‘:WBI 0] Z2.378

0 0 0

0 0 [}

0 [}

[i] 1]

[} 0

1 91 0

1 0 [ 0

1 ol 0 [

0 [ 1

a 1]

0 0

i) 0

0 0] [1]

ol [} 0

0 0

0 [
19 Total D e exceed i lovel 22.378
Gther deductions lss than materiahty level [i]
121] Total Daduct: 22378




Shareholder-only ltems should be shown on TAXREC 3

LINE

M of F

Non-wires

Wires-only

ITEMS ON WHICH TRUE-UP DOES NOT APPLY

Corporate

Eliminations

Tax

(for "wires-only" business - see s. 72 OEB Act)

Tax

Return

Return

Ulilily_Narne: Brant County Power Inc.

Version 2009.1 __

Reporting period: 2003

Number of days in taxation year:

365

15

Section C: Reconciliation of accounting income to taxable income

Y TS
~jo

QORI I P IBI PP DI [P | =2 | =
olo|lo|N|lo|a|slw|N|=|C|o|c

Add:

Recapture of capital cost allowance

CCA adjustments

CEC adjustments

Gain on sale of non-utility eligible capital property

Gain on sale of utility eligible capital property

Loss from joint ventures or parinerships

Deemed dividend income

Loss in equity of subsidiaries and affiliates

Loss on disposal of utility assets

Loss on disposal of non-utility assets

Depreciation in inventory -end of year

Depreciation and amortization adjustments

Dividends credited to investment account
Non-deductible meals

Non-deductible club dues

Non-deductible automobile costs

Donations - amount per books

Interest and penalties on unpaid taxes

Management bonuses unpaid after 180 days of year end

Imputed interest expense on Regulatory Assets

Regulatory Variance Accounts - Dec 2002 balance

Transition costs - opening tax balance

Other Additions: (please explain in detail the nature of the item)

Bad debts - pre-Oclober 1, 2001 Denied

Total Additions on which true-up does not apply

Deduct:

CCA adjustments

CEC adjustments

Depreciation and amortization adjj.lslments

Gain on disposal of assets per financial statements

Financing fee amorization - considered to be interest expense for PiLs

Imputed interest income on Regulatory Assets

Donations - amount deductible for tax purposes

Income frem joint ventures or partnerships

++|+|+++++++++++++

W+ & & + & & + +

(=]=]1{=]{=]=] =] =] =0k=] =] (=] (=] (=]

678

67

=)

(=1l=]{=]{=][=][=]

(=]

1,215,879

1,215,879

1,628,728

1,628,728

0

0
0
0

2,845,285

2,845,285

(=1 =] [=][=][=][=][=][=][=]

o

Purchase Power Variance at Dec 31, 2003

164,515

154,515

Transition Costs at Dec 31, 2003

1,568,713

1,568,713

Deferred PILS at Dec 31, 2003

400,948

400,948

Other Requlatory Assets at Dec 31, 2003

745,802

745,802

Other deductions: (Please explain in delail the nature of the ifem)

(=] =] (=] [=]1[=] (=] [=] =]

Total Deductions on which true-up does not apply

2,869,078

2,869,978




Appendix 5




A

E

REGULATORY INFORMATION (REGINFO)

Version 2009.1

Utility Name: Brant County Power Inc.
Reporting period: 2004

Colour Code

Input Cell

Days in reporting period:

366

days

Formula in Cell

Total days in the calendar year:

366

days

|| N[O || AN ] =]

BACKGROUND

Has the utility reviewed section 149(1) ITA to

confirm that it is not subject to regular corporate

tax (and therefore subject to PlLs)?

YIN

Was the utility recently acquired by Hydro One

and now subject to .89 & 90 PILs?

Y/N

Is the utility a non-profit corporation?

YIN

(If itis a non-profit corporation, please contact the Rates Manager at the OEB)

Are the Ontario Capital Tax & Large Corporations Tax Exemptions
shared among the corporate group?

Please identify the % used to allocate the OCT and LCT exemptions in

Cells C65 & C74 in the TAXCALC spreadsheet.

OCT

Y/N

LCT

YIN

OCT

100%

LCT

100%

Accounting Year End

MARR NO TAX CALCULATIONS
SHEET #7 FINAL RUD MODEL DATA
(FROM 1999 FINANCIAL STATEMENTS)
USE BOARD-APPROVED AMOUNTS

Date

12-31-2004

Regulatory
Income

Rate Base (wires-only)

12,710,037

Common Equity Ratio (CER)

1-CER

50.00%

50.00%

Target Return On Equity

Debt rate

9.88%

7.25%

Market Adjusted Revenue Requirement

1,088,615

1999 return from RUD Sheet #7

Total Incremental revenue

144,208

144,208

944,407

Input: Board-approved dollar amounts phased-in

Amount allowed in 2001

314,802

Amount allowed in 2002

314,802

Amount allowed in 2003 and 2004 (will be zero due to Bill 210

unless authorized by the Minister and the Board)

Amount allowed in 2005 - Third tranche of MARR re: CDM

Other Board-approved changes to MARR or incremental revenue

Total Regulato}y Income

314,802
314,802
0

0
0
0
0
2

773,81

Equity

Return at target ROE

6,355,019

627,876

Debt

Deemed interest amount in 100% of MARR

6,355,019

460,739

Phase-in of interest - Year 1 (2001)

((D43+D47)/D41)*D61

194,269

Phase-in of interest - Year 2 (2002)

327,504

((D43+D47+D48)/D41)*D61

Phase-in of interest - Year 3 (2003) and forward

327,504

((D43+D47+D48)/D41)*D61_(due to Bill 210)

Phase-in of interest - 2005

460,739




A B =] E F G H
e —  —— TTEM Tnitial Mol F MolF Tax
|_2 |PILs DEFERRAL AND VARIANCE ACCOUNTS Estimate Fillna Filing Relurns
|3 | Varlance Varlance |
|_4 | (' Wires-only” business - see Tah TAXREC) K-C Explanation A |
5 | Verslon 20004
|_6_|Utility Name: Brant County Power Inc. = =i
|_7_|Reporling period: 2004 - [
5 | Column |
|_9 |Days in reportina period: 366 days Brouaht il
| 10 | Total days in the calendar vear: 366 davs From =
(1] TAXREC
| 12] o 3 $ 5
(13 B -
| 14 ]1) CORPORATE INCOME TAXES
15
|_16 | Requtatory Met Income REGINFO E53 1 773,812 306,501 1,080,413
17 :
18 |BOOK TO TAX ADJUSTMENTS
E Additions: i}
| 20| Depreciation & Amoriization - 2 656,100 241,624 859,524
| 21 |Employee Benafit s - Acorued, Not Paid _ 3 0 0
| 22 | Tax reserves - beginning of year 4 1] 0
|_23 |Reserves from finan 4 1,814,000 1,614,000
|_24 |Regulatory Adjustment; B 420,149 -420,149 [t]
| 25 |Other Additions {See Ta
| 26] “Material' ltems from "TAXREC" worksheet 6 [1]] 0
27| Other Additions (not "Material’) "TAXREG" [ Q 0
| 28] "Material lems from “TAXREG Z' worksheet 6 109,562 108,562
| 29] Other Additions (not "Material") "TAXREG 2* 6 3,653 3,653]
| 30]Items on which true-up does not apply "TAXREC 3" 3,281,502 3,281,502
31
| 32 | Deductions: Input positive b
Gapital Cost Allowance and CEC 7 679,578 176,288 855,866
34 |Employee Benefit Plans - Paid Amounts a 1] o
ulatory Purposes 9 (3]} 0 0
ulatory Adjustments - deduction for tax purposes in ltem 5 10 95 676/ -96,678! 1]
i 327,504 -3,182/ 324,312
4 . 1] 0
39 |Reserves from financial statements - beginning of year 4 1,872,951 1,872,851
3 0 0
3 0 0
co 1 0 0
|_43 | Other Deductions (See Tab
| 441 "Maledal llems from "TAXREC" worksheel 12 0 9
| 45| Other Deduclions (not "Mal 12 0 0
| 45] Material ltems from "TAXREC 2 12 98,606 98,608!
47] Other Deductions (not "Malerial") "TAXREC 2* 12 Q 0
| 48 |items on which true-up does not apply "TAXREC 3" 2,363,425 2,363,425
49 .
50 | TAXABLE INCOME! (LOSS) - 748,303 925,591 Before joss CIF 1,673,894
51 R - -
[ 52 [BLENDED INGOME TAX RATE - R
53 | Tab Tax Rates - Regulatory from Table 1; Actual from Table 3 13 38.62% #DIVIOE HOIVIO!
54 ___ _
|55 |REGULATORY INCOME TAX _ 288,995 -266,754 Actual 22241
| 55 - 4'
T — |
| 58 | Miscellaneous Tax Credits 14 0 Actual| Q
59
[60| Total Regulatory income Tax B 288,955 266,754 Actual 22241
61 -
[e2]
[as]
B4
[es]
| 66 |Base 15 12,710,037 5,898,056 18,608,083
| 67 | 16 5,000,000{ -22 686 4977314
| 68 7,710,037 5,875,370 13.630,779
69
| 70 |Rate 7 0.3000% 0.0000% 0.3000%
23,130} 3,525 26,655
4| Federal Large Corporations Tax
| 75| 18 12,710,037/ ~12,710,037
| 76| 18 10,000,000 -10,000,000
1 77 | 2,710,037 -22,710,037 0
(75 |Rate 20 0.2250% -0,0250% 0.2000%|
80
|_81|Gross Amount of LCT before suriax ofisel {Taxable Capital x Rate} 5, w| 5,088 0
5 21 8,381 i 10,367 18,748
| 84 |NetlLCT o -2.283| 16,464 [i]
85 -
86 |1} INCLUSION IN RATES —
57 -
| 88 |income Tax Rale used for gross- up (exclude surtax} 37.50%
| 90 |Income Tax {proxy tax is grossed-up) 22 462,392 Actual 2004
LCT (proxy lax Is grossed-up) 23 8,437 Actual 2004
| 92 | Ontarip Capilal Tax (no gross-up since it is deductible) 24 23,130 Actual 2004
a3
94
25 493,959 Actual 2004

9_5 Tolal PILs for Rate Adjustment — MUST AGREE WITH 2002

RAM DECISION




A B C D E F G H
. _ 0 ITEM Initial MolF Mol F Tax
2 _|PILs DEFERRAL AND VARIANCE ACCOUNTS . Estimate Filing Fillna Reluins
B Vaiiance Vatiance
('Wires-only” business - see Tab TAXREC) K-C Explanation L
0 | Verslon 2009,1]
;_{Ulility Name: Brant County Power Inc.
Reporling period: 2004 .
B — Column
9_IDays In reportina perfod: _ 366 |days Brought
10 I Total davs In the calendar year: 366 days From
1 B TAXREC
12 o $ $ $
13 S —
98 =
99 |IV) FUTURE TRUE-UPS
100]1V a} Calculation of the True-up Variance - DRICR)
101}/n Additions:
102{Employee Benefil Plans - Accrued, Not Paid 3 1]
103{Tax reserves deducted in prior year 4 1]
104} Reserves from financia! statements-end of year 4 i 1,814,000
105 Regulatory Adjustments 5 — 420,149
106§ Glher addilions "Materlal" ltems TAXREC 6 0|
107} Olher addilions "Material” Items TAXREC 2 [ 109,562
108{in Deductions - positive numbears
109 Employse Benefit Plans - Pald Amounts [:] 4]
| 110{Items Capilalized for Requlatory Purposes ] 0
111] Regulatory Adjustments 10 95,676
| 112} Interest Adiustment for tax purposes (See Below - cell 1206) 11
3§ Tax reserves claimed In current year 4
| 114} Reserves from F/S beginning of year 4 - 1872,95
5] Contributions to deferred income plans 3
&} Conlributions lo pension plans 3
7} Other deduclions "Material” Items TAXREC 12 0
18} Other deduclions "Malerial" ltem TAXREC 2 12 98 608
9]
20 Tolal TRUE-UPS belore tax effect 26 -371,468|
21
22} Income Tax Rals 32.37%
123
24} Income Tax Effect on True-up adjustments -120,244
| 25]
[128| Less: Miscellaneous Tax Credils 14 o]
27
[128| Tolal Income Tax on True-ups 120,244
24
30} Income Tax Rate used for gross-up (exclude surtax) 31.25%
31
| 132§ TRUE-UP VARIANCE ADJUSTMENT I {174.901)
33
IV b} Calculation of the Deferral Account Variance caused by
13d|changes in legislati
135
REGULATORY TAXABLE INCOME /{LOSSES) (as reported in the initial
| 136]estimate column) = 748,303
: 3B)REVISED CO ATE INCOME TAX RATE % 32.37%
[TA0| REVISED REGULATORY INCOME TAX = 242,226
41 =i
| 142}l ess: Revised Miscellaneous Tax Cradils - 0
43
| 144] Total Revised Regulatory Income Tax - = 242,725 _
L) S . =
Less: Regulatory Income Tax reported in the Initial Estimate Column
146}(Cell C58) - 288,995
47|
148]Regulatory Income Tax Varance = (46,769
149
150 Onlario Capital Tax
= 12,710,037
. Exemption from tab Tax Rates, Table 2, cell C39 - 5,000,000
ed deemed laxable capital = 7,710,037
155|Rate - Tab Tax Rates cell C38 % 0.3000%
Revised Onlarlo Capilal Tax = 23130
Less: Ontatio Capital Tax reported in the initial estimate column (Gell
158]c70) = = . 23,130
168) Regulatory Ontario Capital Tax Variance = 5 0
1E0]
161)Federal LCT
162{Base 12,710,037
163]Less: Exemption from tab Tax Rates, Table 2, cell C40 - 50,000,000
164]|Revised Federal LCT - (37,289,963)
16
186{Rate (a5 a result of leglslative changes) tab Tax Rates’ cell C36 0.3000%
167]
168 Gross Amount 0
169]Less: Federal suax = - 18,748
170]Revised Net LCT = 0
71 =
172]Less: Federal LCT Included n rates - 8,437
173)Regulatery Federal LCT Varlance = 8,437/
174
175 Actual Income Tax Rale usad for gross-up (excluda surtax) 31.25%
176]
177]Income Tax {arossed-up) - (68,028) =
17B]LCT (grossed-up) + (8,437)] ——— | —
+ 0
[ = =
181|DEFERRAL ACCOUNT VARIANCE ADJUSTMENT = {78,485)|
182
183 TRUE-UP VARIANCE (lrom cell 1132) + (174,801)
184
185] Total Deferral Account Entry (Positive Entry = Debit) = (251,365
186) (Daferral Account Varlonce + True-up Variance)
187]
188)




A B o] 8] E E G
| 1] ] ITEM Initial Mol F Mol F Tax
PiLs DEFERRAL AND VARIANCE ACCOUNTS Eslimate Filing Filing Relurns.
Variance Variance
4 |("Wires-only” business - see Tab TAXREC) K-GC Explanalion
[} Version 2009.1
Utility Name: Brant County Power Inc.
Reporting period: 2004
| & Column
Days In reporting period: 366 |days Brouahi
lal days In the calendar vear: 366 [days From
TAXREC
s s $
190]V) INTEREST PORTION OF TRUE-UP
S _ 480,739
327,504
E 133,235
200] Above Deemed Debt per Rate Handbook) N
filing (Cell K36+K41) — 324312
202 Total deemed Interest (REGINFO D62) | 460,739
- : :
i [T il




A

C

D

E I

F

TAX RETURN RECONCILIATION [TAXREC)

LINE

M of F

Non-wires

Wires-only__|

Carporate

Eliminations

Tax

Tax

Return

Return

Version 2009.1

Section A: Identification:
Utility Name: Brant County Power Inc.

Reportina period: 2004

cm--.llm (5] B (4] N EE

Taxation Year's start date:

10
11

Taxation Year’s end date:
Number of days in taxation year:

days

12

13

Please enter the Materiality Level :

15,888

< - enter materialily level

14

{0.25% x Rate Base x CER)

YIN

115 ]

{0.25% x Net Assets)
Or other measure (please provide the basis of the amount)
Does the utility carry on non-wires related operation?

(Please complete the questionnaire in the Backaround auestionnaire

_YIN
YIN
YN

worksl|

heet.)

Note: Carry forward Wires-only Data lo Tab "TAXCALC" Column K

Section B: Fi ial stat is data:

The aclual categories of the income statements should be used.

Input unconsolidated financial stalement data submilted with Tax retums.

If required please change the descriplions excep! for amartization, interest expense and provision !gi' -income tax

Please enler the non-wire operation's amount as a positive number, the program automatically treais all amounts
in the "non-wires elimination column® as negative values in TAXREC and TAXREC2.

Income:

Energy Sales

17,611,658

17,611,558

Distribution Revenue

4,267,794

4,267,794

_Other Income

565,816

555,818

Miscellaneous income

96,526

[ |

96,526
0

Bl oo oo o) eo | eofeafed oo e nafnafrafralra RN ina | no | [ ] s
= |O|o|o |~ O ||| (M| |Olo |G| o || |N|=|O|o|e |~ |o

Revenue should be entered above this line

Costs and Expenses:

Cost of energy purchased

17,611,658

17,611,558

Adminisiration

888,714

888,714

Customer billing and collecting

916,970

816,870

Operations and maintenance

1,270,375

1,270,375

Amoriization

763,664

763,664

Ontario Capilal Tax

Loss on disposal of assels

clojo|o|o

Net Income Before Interest & Income Taxes EBIT

1,080,413

1.080.413

Less: Interest expense for accounting purposes

324,312

324,312

Provision for payments in lieu of income taxes

40,057

40,057

53 |Net Income (loss)

Section C: Reconciliation of accounting income to taxable income

| 58 | BOOK TO TAX ADDITIONS:

716.044

716,044

(The Net Income (loss} an the MoF column should equal to the netincome (loss)
per financial on Schedule 1 of the lax retumn. )

From T2 Schedule 1

Provision for income tax

Depreciation & Amortization

Taxreserves - beginning of year

=3

Federal large corporalion tax

40,057
0

40,057
0

899,924

Employee benefit plans-accrued, not paid

899,924
0

2serves from financial statements- end of year

0
1,814,000

i=Al=1(=3(=]

0
1,814,000

A+ [ ||

0

Regulatory adjustments on which true-up may apply (see AGE)

Items on which true-up does not apply "TAXREC 3"

3,281,502

3,281,502

Malerial addition items from TAXREC 2

109,562

109,562

+ |+

3,853

i=1[=1K=]

Other addition items (not Material) from TAXREC 2

3,653|

Sublotal

6,148,698

6,148,698]

Other Additions: {Flease explain the nature of the additions)

Recaplure of CCA

Nor uctible meals and enter t expense

Capilal items expensed

Total Other Additions

W | [ | | [ |+

0

=l (=2{=0[=3{=][=3[=][=]

Total Additions

6,148,698

6,148,698

Recap Malerial Additions:

Total Other additions >matenalily level

93

Other additions (less than materiality level)

94

Total Other Additions

=1[=J{=){=]{=][=]{=]{=]{=][=]

clooloojloolooo

olooocolcoo oo




A

C

D

E

LINE

Mof F

Non-wires

Wires-only

TAX RETURN RECONCILIATION (TAXREC)

Corporate

Eliminalions

Tax

Tax

Return

Return

|
o
gmlm.:..wm_;

BOOK TO TAX DEDUCTIONS:

97 | Capital cost allowance

98 |Cumulative eligible capital deduction
[ 99 Employee benefit plans-paid amounts

00} items capilalized for regulatory purposes
\01| Regulatory adjustments :

695,744

695,744

160,122

160,122

0

021 CCcA
ﬁ' other deduclions

04| Tax reserves - end of year

0

105| Reseives from financial stalemenis- beginning of year

1,872,951

0
0
0
0
1

106] Canlribulions to deferred income plans

187295
0

107 Conlribulions fo pension plans

108} ftems on which true-up does not apply "TAXREC 3"
ﬁlﬂlnleres! capitalized for accounling deducled for tax
0

Material deduction items from TAXREC 2
1] Other deduclion items (not Material) from TAXREC 2

Sublotal

ther deductions (Please explain the nature of the deductions _}

120 Total Other Deductions

22 Total Deductions

2,363,425

0
2,363,425

98,606

0

=3i=]

0
98,606
0

5,190,848

5,190,848

0

=l =R=2{={=1(=]

5,190,848

5,190,848

| 124] Recap Material Deductions:

25
72e]

29

130| Total Other Deductions exceed malenality level

131} Other Deducfions less than malerialily level

132 Total Other Deductions

=l == =] =] (=3 {=2 =]

=l{=l{=1{=]{=]1[=]{=2(=]

i=ll=li=1i=]{=]{=}{=1{=]

133

134| TAXABLE INCOME
135|DEDUCT: .
136]_MNon-capital loss applie itive number
137] Net capilal loss applied posilive number

cnme Tax (Must agree with tax return)
143] Net Ontario Income Tax (Musl agree with tax retumn)

1,673,894

o

1,673,894

1.673,894

1.673.894
0

o]

n

[}

0

0

22,241

22,241

144] Subtolal

| 145] Less; Miscellaneous tax credils (Must agree with lax retumns)
146] Total Income Tax

I+ |+

22241

22,241

0

[

22,241

22,241

147
148|EROM ACTUAL TAX RETURNS

149 Nel Federal Income Tax Rate (Must agree wilh tax relurn)

0.00%

0.00%

150] Met ¢ Income Tax Rale (Must agree with tax retum)
151| Blanded Income Tax Rate

#DIV/O!

#DIV/O!

#DIVIO!

#DIV/O!

152

153 Section F: Income and Capital Taxes

154

155|RECAP

156] Total Income Taxes

167|Ontario Capilal Tax

158 Federal Large Corporations Tax
59

60} Total income and capital taxes

161

22241

22241

26,655

26,655

48 896

48,896

Version 2008.1 |




A

C

D

| E I

LINE

Mof F

Non-wires

|  Wires-only

Tax and AEcountir{g Reserves

Corporate

Eliminations

Tax

Tax

(for "wires-only" business - see s. 72 OEB Act)

Return

Return

Version 2009.1

Utility Name: Brant County Power Inc.

Reporting period: 2004

(o] [oc] ] [o} Réa] =N [V S FEn

TAX RESERVES

Beginning of Year:

Reserve for doubtful accounts ss. 20(1)(])

Reserve for goods & services s5.20(1)(m)

Reserve for unpaid amounts ss5.20(1)(n)

Debt and share issue expenses ss.20(1)(e)

Other - Please describe

Other - Please describe

Total (carry forward to the TAXREC worksheet)

[=li=]{=]{=]ll=][=][=][=] (=] (=]

End of Year:

Reserve for doubtful accounts ss. 20(1)(1)

Reserve for goods & services ss.20(1)(m)

Reserve for unpaid amounts ss.20(1)}(n)

Debt and share issue expenses ss.20(1)(e)

Other - Please describe

Other - Please describe

=] [=l[=li=]l[=][=][=][=](=}

Insert line above this line

Total (carry forward to the TAXREC worksheet)

o

FINANCIAL STATEMENT RESERVES

Beginning of Year:

Environmental

Allowance for doubtful accounts

Inventory obsolescence

Property taxes

(=] (=] (=] [e][=][=]

Employee Future Benefits

1,872,951

1,872,951

Other - Please describe

0

0

Total (carry forward to the TAXREC worksheet)

1,872,951

1,872,951

End of Year:

Environmental

Allowance for doubtful accounts

Inventory obsolescence

Property taxes

Employee Future Benefits

1,814,000

1,814,00

Other - Please describe

=] [=][=][=]{=] (o] (=] (=] =]
i

Insert line above this line

Total (carry forward to the TAXREC worksheet)

1,814,000

1,814,000




B

5]

E F

for "wires siness -ses s 72 OB Al
RATEPAYERS ONLY
Shareholdar-only lems should be shown on TAXREC 3

Utility Name: Brant County Power Inc.

il e st

;slfla

Reporina perlod: 2004
imber of days Intaxallon vear:
teriality Level:

0] LINE

MolF
Cornarala

Herrwires

Wires-only

Efminations

Retuin

Relum

Verslon 2009.1

15 | Section C: R iliation of
16 Add:

income to taxable income

Gain on sala of efighle capdal property

Loss on di il of assals

Charitabla donations (Only if & benefls ralspayers)
Taxabla e

Scicntific research expendiures deducted

ot fi

Soft costs on i lien of buldings

Capital lems cxpensed

Debtissua expense

Financing fees deducled in books
ain on of debt

Interest paid

Recapture of SREED expendtures
hare i expense

Writs dovm of capital propery

Amounts received in respect of quativing envi 1l brust

Provision for bad debls

Othor Additions: (plaase explain in dalail e nature of the itom)

Income - joint venlures / parlnerships

Total Addiions

GGG GGG oG anooaas

113215|

Recap of Material Additions:

113,2%
i
o
0

Taxabla capial gains

Noloooloo

£

09,

109562

alolololololalolololals)

olololololololo|olals

(=1 (=1 (=1 (=1 (=1 (=] (=]

aaEaunn:nnnnnnnnanannL

Tolal Material addi

2
&

Othet addticns lass than mateniaity level

i

Tolal Additions

113215]

Deduct:

Gain on disposal of assels per /s

Dividands nol taxabla under section 83
T 8

Di tion in inventory. end of prior vear

faimed in year from Form TES1

08 606

2 2
DOOOOOODOODOﬁOQDD gf

g 8 2 ]
gogooocoooooooogoooo §

| olslololslelolalolalmlolsielanelalnie!

p




Shareholder-only ltems should be shown on TAXREC 3

LINE

Mof F

Non-wires

Wires-only

ITEMS ON WHICH TRUE-UP DOES NOT APPLY

(for "wires-only" business - see s. 72 OEB Act)

Corporate

Eliminations

Tax

Tax

Return

Return

Utility Name: Brant County Power Inc.

Version 2009.1

10

12

Reporting period: 2004
Number of days in taxation year:

366

13

14

15

(6]
17

Section C: Reconciliation of accounting income to taxable income

Add: .

[ 19
20

Recapture of capilal cost allowance

CCA adjustments

21

CEC adjustments

22
23

Gain on sale of non-utility eligible capital property

Gain on sale of ulility eligible capital property

24

Loss from joint ventures or partnerships

25
26

Deemed dividend income

Loss In equity of subsidiaries and affiliates

[+ |+

27

Loss on disposal of utility assets

28]
29

Loss on disposal of non-utility assets

Depreciation in inventory -end of year

30

Depreciation and amortization adjustments

ST

Dividends credited to investment account

Non-deductible meals

210

o
=

Non-deductible club dues

Non-deductible automobile costs

++++‘++++‘

(=] (=] [=] [=] [=] [=] [=] [=] [=] [=] =] [=] {=] (=) [=] {=]

Donations - amount per hooks

400

Interest and penalties on unpaid taxes

Management bonuses unpaid after 180 days of year end

Ontario capital tax adjustments

Regulatory Variance Accounts - Dec 31, 2003 balance

900,317

900,317

Transition Costs - opening tax balance

1,568,713

1,668,713

PILS - Dec 31, 2003 balance

Regulatory Variance Accounts - ending CR balances

400,948

400,948

410,633

410,633

0

Non Deductible interest expense

281

281

W[+ |+ [+ +|+|+ +

Total Additions on which true-up does not apply

3,281,502

3,281,502

Deduct:

CCA adjustments

52
53

CEC adjustments

Depreciation and amortization adjustments

54

Gain on disposal of assets per financial statements

55
56

37,575

37,57,

Imputed interest income on Regulatory Assets

57

Donations - amount deductible for tax purposes

58
59

Income from joint ventures or partnerships

60

| 61
62

(=] (=] [=] (==} (=] [=] [<;] {=] [=] [=]

(=]

Transition Costs - Balance at Dec 31, 2004

1,604,177

1,604,177

63
64

Deferred PILS - Balance at Dec 31., 2004

721,673

721,673

0

65

66

68

69
70

71

72
73

Total Deductions on which true-up does not apply

2,363,425

0
0
0
0
0
0
0
5

2,363,42

75




Appendix 6




A

E

REGULATORY INFORMATION (REGINFO)

Version 2009.1

Utility Name: Brant County Power Inc.

Colour Code

Reporting period: 2005

Days in reporting period:

365

Input Cell
Formula in Cell

days

Total days in the calendar year:

365

days

O | N[ | O[N] —]

BACKGROUND

Has the utility reviewed section 149(1) ITA to

confirm that it is not subject to regular corporate

tax (and therefore subject to PILs)?

YIN

Was the utility recently acquired by Hydro One

and now subject to s.89 & 90 PILs?

Y/N

Is the utility a non-profit corporation?

YIN

(IFit is a non-profit corporation, please contact the Rates Manager at the OEB)

Are the Ontario Capital Tax & Large Corporations Tax Exemptions
shared among the corporate group?

Please identify the % used to allocate the OCT and LCT exemptions in
Cells C65 & C74 in the TAXCALC spreadsheet.

ocT
LCT
ocTt

Y/N
YIN

LCT

Accounting Year End

Date

100%
100%

12-31-2005

MARR NO TAX CALCULATIONS
SHEET #7 FINAL RUD MODEL DATA
(FROM 1999 FINANCIAL STATEMENTS)
USE BOARD-APPROVED AMOUNTS

Regulatory
Income

Rate Base (wires-only)

Common Equity Ratio (CER)

12,710,037
50.00%

1-CER

50.00%

Target Return On Equity

Debt rate

9.88%
7.25%

Market Adjusted Revenue Requirement

1,088,615

1999 return from RUD Sheet #7

144,208

144,208

Total Incremental revenue

Input: Board-approved dollar amounts phased-in

944,407

Amount allowed in 2001

Amount allowed in 2002

_ Amount allowed in 2003 and 2004 (will be zero due to Bill 210

unless authorized by the Minister and the Board)

Amount allowed in 2005 - Third tranche of MARR re: CDM

Other Board-approved changes to MARR or incremental revenue

Total Regulatory Income

314,802
314,802

314802
63296

314,802
314,802
0

0
314,802
63,296
0

1,151,910

Equity

6,355,019

Return at target ROE

627,876

Debt

6,355,019

Deemed interest amount in 100% of MARR

460,739

Phase-in of interest - Year 1 (2001)

194,269

((D43+D47)/D41)*D61

Phase-in of interest - Year 2 (2002)

327,504

((D43+D47+D48)/D41)* D61

Phase-in of interest - Year 3 (2003) and forward

327,504

((D43+D47+D48)/D41)*D61 (due to Bill 210)

Phase-in of interest - 2005

460,739




A B C D E F G H
1 o| ITEM Initial Mol F — MolF Tax |
| 2 |PILs DEFERRAL AND VARIANCE ACCOUNTS Estimate Filing Filing Relurns
3 Variance Variance
4 _|("Wires-only” business - see Tab TAXREG) - Kc | Explanalion
| 5 | 0 Version 2009.1
|6 | Utility Name: Brant County Power Inc. - _
7_|Reporling period: 2005
| 8 | Column
|9 |Days in reporting period: 365 |days Brought |
0 | Total days in the calendar vear: 365 |[days From |
| 11| . TAXREC
2 k3 $ S
13 n
[ 14]1) CORPORATE INCOME TAXES
15
18 | Regulatory Net Income REGINFO E53 1 1.,151.910] 1,124,481 27.429
17
| 18 |BOOK TO TAX ADJUSTMENTS -
19 it
| 20| Depreciation & Amartization 2 658,100 333,458 991,556 |
| 21 |Employee Benelil Plans - Accrued, Not Paid 3 0 0
22 | Tax reserves - beginning of year 4 0 0]
| 23 |Reserves from financial slalements - end of year 4 2,001,000 . 2,001,000
| 24 |Regulatory Adjusimenls - increase in income: 5 0 0
25 |Other Additions (See Tab enliled "TAXREC")
| 26 ] "Malerial® items fram "TAXREC" worksheet L] 0 - 0
| 27 | Other Addilions (not "Material”) "TAXREC" 6 0 0
28| "Malerial llems from "TAXREG 2° 5] 504,564 504,564
| 20 | Other Addilions (nol "Material") "TAXREC 2" 6 17,240 - 17,240
| 30 |Items on which true-up does not apply "TAXREC 3" 3,745,786 3,745,786
3 il
| 32 | Deductions: Input positive numbers
| 33 |Capital Cesl Allowance and CEC 7 678,578 442 552 1,122,130|
34 Banalil Plans - Pald Amoun! 8 0 Q
| 35 | ltems Capitalized for Regulatory Purposes 9 0] 0 0
| 36 |Regulalory Adjustments - deduclion for fax purposes in llem 5 10 0 [
37 |Inlerest Expanse Deemed/ Incurred 1 460,739 -460,739 0
| 38 | Tax reserves - end of year 4 0 0
| 38 |Reserves from financial slalemenls - beginning of year 4 1,814,000 1,814,000
40 Conltril to income plans 3 of 0
| 41 |Contributions to pension plans 3 Ol o 0
| 42 |Interest capilalized for accounling bul deducted for lax 11 1] 1)
43 | Other Deductions (See Tab entitled "TAXREG") |
| 44 ] "Material” ltems from "TAXREC" worksheel 12 of a
| 45 |CDM Incremental OM&A per COM plan 12 177,802 -177,802 Q
46| Malerial llems from "TAXREC 27 12 443,858 443 858
47 | Other Deductions (not "Material") "TAXREC 2° 12 H Q = ol
| 48 |items on which true-up does not apply "TAXREC 3" # 2,509,987 2,500,987
49
50 JTAXABLE INCOME/ (LOSS) 491,801 905,709 Before loss C/F 1,397,600
{51 ] — — y# 561,776
52 |BLENDED INCOME TAX RATE B 101,113/
| 53 | Tab Tax Rates - Regulatory from Table 4; Aclual from Table 3 13 27.50% -27.5000% - 0.00%
54 :
55 |REGULATORY INCOME TAX 135,270 1.908] Aclual 137,178
66
i —
| 58 | Mi: Tax Credits 14 0 Aclual 0]
59
| 60| Total Regulatory Income Tax — 135,270, 1,908 Aclual 137,178
[}
6 NS —
[ 63 |1) CAPITAL TAXES -
[
| 65 | Ontario
[ 66|Base 15 12,710,037 7,880,772 20,700,808
B7 |Less; Exemplion -Tax Rales - Regulatory, Table {; Aclual, Table 3 16 7,500,000 -188,373 7.311,627
| 68 | Taxable Capital 5,210,037| 7.802,399 13.389,182)
69
70 | Rate - Tax Rales - Regulalory, Table 1. Aclual, Table 3 17 0.3000% 0.0000% 0.3000%
7
[ 72| Ontario Capilal Tax 15,630 24 537 - 40,168
7
| 74 | Federal Large Corporations Tax o
[ 75 |Base . 18 12,710,037 -12,710,037
76 | Less: Exemplion -Tax Rales - Regulatory, Table 1. Aclual, Table 3 19 50,000,000 -50,000,000
| 77 | Taxable Capital o] -62,710,037 ¢
78
79 |Rate - Tax Rales - Regulatory, Table 1, Aclual, Table 3 20 0.1750% 0.0000% 0.1750%
a0
|_81 | Gross Amounl of LCT before surtax offset (Taxable Capilal x Rate) ]| i} ]
| 82 |Less: Federal Surax 1.12% x Taxable Income 21 a 10,585 10,585
83
| 84 INetLCT [} -10.585] 0
85
86 |111) INCLUSION IN RATES
87
[ 88 |Income Tax Rate used for gross- up (exclude surlax) i 27.50% —
89
90 | income Tax (proxy {ax is grossed-up) 22 186,579 Actual 2005 137178
| 91 1LCT (proxy tax is grossed-up) 23 of | Actual 2008 0
| 92 | Onlario Capital Tax (no gross-up since it is deductible) 24 16,630 Actual 2005 40,168
23
[ iy
| 95| Total PiLs for Rate Adjustment -- MUST AGREE WITH 2005 25 202,210 Actual 2005 177,346
96 RAM DECISION
a7




A B C D E F G H
4 | 0] ITEM Initial Mol F Mol F Tax
2 |PILs DEFERRAL AND VARIANCE ACCOUNTS Estimate Filing Filing Returns | |
ER - Variance Variance
4 | ("Wires-only” busi - see Tab TAXREC) — il [ K-C Explanation
5 0 B = Version 2009.1|
|_6& |utility Name: Brant County Power Inc.
Repaorting period: 2005 =
= I Column_
| 8 |Days in reporting period: 385 |days Brought
10| Total days in the year; 365 |days From
11 TAXREC
| 12] $ S S
13 —
98 -
89 |IV) FUTURE TRUE-UPS
| 100/IV a) Calculation of the True-up Variance DR/{CR)
| 101] In Additions: ] _ il
102} Employee Benefit Plans - Accrued, Nal Paid 3 ] 0 |
103 Tax reserves deducted in prior year 4 1)
104|Raserves lrom finan lemenls-end of year 4 2,001,000
105| Regulatory Adj - 5 [i
106] Other additions "Malerial” llems TAXREC & 0
07| Other additions "Malerial” ltems TAXREC 2 [:] 504,564
_OBI in Deductions - positive numbers - R
| 109)Employee Benefil Plans - Paid Amounts 8 1] -
| 110 ltems Capilalized for Regulalory Purposes ] 0
11| Regulatory s . 10 0|
| 112] Interest Adjustment for lax purposes (See Below - cell 1206) 11 0 —
| 113] Tax reserves claimed in current year 4 0
4| Reserves from FIS beginning of year 4 1,814,000
| 115] Conlribulions 1o deferred income plans 3 1]
| 116] Gontributions 1o pension plans 3 0
7| Other ions "Malerial" [lems TAXREC — 12 1)
| 118] Other deductions "Material” llem TAXREC 2 12 443,858
119]
120] Total TRUE-UPS before lax effect 28 = 247,708 o
121 =
| 122] Income Tax Rate ix 27.56%
£ _—
fect on True-up adjustments = 68,268 =
14 | 1]
128 Tolal Income Tax on True-ups 68,268 i
Income Tax Rate used for gross-up _ 26.44%
%TRUE—UP VARIANCE ADJUSTMENT — 92,806 | B i
133 _
IV b) Calculation of the Deferral Account Variance caused by
134|changes in legislation _
135
REGULATORY TAXABLE INCOME /(LOSSES) (as reported in lhe
136]inilial eslimate column) ] 491,881
137] I
138| REVISED CORPORATE INCOME TAX RATE X 27.58% —
139
| 140|REVISED REGULATORY INCOME TAX N = 135,565
141
142]Less: Revised Miscellaneous Tax Credits - 0
143 j
144 Tolal Revised Requlatory Income Tax = 135,565 T}
145]
Less: Regulalory Incame Tax reported in lhe Inilial Eslimate Column
48] (Cell C58) - o - 135,270
4
| 148 Requlatory Income Tax Variance = 295 -
4
| 150| Ontario Capital Tax
[151] Base . = 12,710,037
| 152]Less: Exemplion fram 1ab Tax Rales, Table 2, cell C33 _ N 7,500,000
53| Revised deemed laxable capifal = 5,210,037
54 o
| 155| Rale - Tab Tax Rales cell G54 — Ix 0.3000%
56]
| 157 Revised Ontario Capital Tax = 15,630
Less: Ontario Capilal Tax reported in the initial estimate column (Cell
158]C70) - 15,630
159 Requlaiory Onlario Capital Tax Variance = = 1] -
160
| 161] Federal LCT o
| 162| Base 12,710,037
| 163] Less: Exemplion from tab Tax Rales, Table 2, cell C40 50,000,000 _ -
| 164] Revised Federal LCT = (37,289,963)
85
| 165] Rale {as a resull of legislalive changes) tab 'Tax Rates' cell C51 0.1750% _
67
{168 Gross Amount _ | 0
| 169f Less: Federal suriax = 10,565
[170] Revised Nel LCT = 0
71 -
172|Less: Federal LGT raparted in the initial estimate column_(Cell C82) = - 0
173}Regulalory Federal LCT Variance = 0
175 Aclual Income Tax Rale used for gross-up (exclude surlax) = 26.44%)
177} Income Tax (arc p) + 401 o
178{LCT (arossed-up) _ + 0
178] Ontario Capital Tax * 0 =
181| DEFERRAL ACCOUNT VARIANCE ADJUSTMENT L 404
182} g =
183 TRUE-UP VARIANCE (from cell 1132} _ = |2 92,806
184 B
185§ Total Deferral Account Entry (Pesitive Entry = Debit) = 93,207
186 (Deferral Account Variance + True-up Variance) _




A B C E F G
1 ITEM Initial MofF Mof F Tax
| 2 |PILs DEFERRAL AND VARIANCE ACCOUNTS Estimate Filing Filing Relurns
o Variance Variance
("Wires-only” business - see Tab TAXREC) K-C Explanation
— B Version 2009.1
Utitity Name: Brant County Power Inc.
Reporling period: 2005
o o Column
Days in reporting period; 385 |days Brought
Total days in the calendar year: 365 _|days From
TAXREC
= — S s s
190{V) INTEREST PORTION OF TRUE-UP |
Variance Caused By Phase-in of Deemed Debt
| 193] Tolal deemed Inlerest (REGINFO D&2) 480,739
94] Intarest phased-in (REGINFO D70) 460,739
185}
198]Variance due lo phase-in of debt component of MARR in raies 0
197] according to Ihe Board's decision
198]
198} Other Interest Variances (i.e. Borrowina Levels
200] Above Deemed Deht per Rate Handboaok) i
320,701
202} Tolal Deemed Interest (REGINFO D62) 460,739
1]
for Tax Purp {carry forward to Cell 1112) i
Total Interest Variance 0]
208
210]




A

C

D

E F

LINE

Mof F

Non-wires

Wires-only

TAX RETURN RECONCILIATION (TAXREC)

Corporate

Tax

Eliminations

Return

_Tax
Return

Version 2009.1

Section A: ldentification:

Utility Name: Brant County Power Inc.

Reporting period: 2005

Taxation Year's start date:
Taxation Year's end date:

Number of days in taxation year:

365

|l_\; = g]w © -qlm cn|-m w N|—m:

-
w

Please enter the Materiality Level :

15,888

t

days_

< - enter materiality level

(0.25% x Rate Base x CER)

(0.25% x Net Assets)
Or other measure (please provide the basis of the amount)
Does the utility carry on non-wires related operation?

YIN
YIN

YN

[YiN

JUEY JEEY Y JrY N
o] a2 ] [4] E-

19

works!

heet.)

(Please complete the questionnaire in the Backaround questionnaire

Note: Carry forward Wires-only Data to Tab "TAXCALC" Column K

Section B: Financial statemas data:

Input unconsolidated financial statement dala submilted with Tax refurns.

The actual calegories of the income statemenls should be used.

If required please change the descriptions except for amorlization, interest

expense and provision for income tax

Please enter the non-wire operalion's amount as a positive number, the program aurom&!fca.'.'y lreals

all amounts

in the "non-wires elimination column" as negative values in TAXREC and TAXREC2.

Income:

Energy Sales

19,096,898

19,096,898

Distribution Revenue

4,302,538

4,302,538

Other income

480,015

480,015

Miscellaneous income

7,030

7,030

+ [+

0

Revenue should be entered above this line

Costs and Expenses:

Cost of energy purchased

Administration

19,096,898

19,096,898

1,197,394

1,197,394

Customer billing and collecting

842,518

842,518

Operations and maintenance

Amortization

1.111.783

1,111,783

833,690

833.690

Ontario Capital Tax

0

Capitalized

Rounding adjustment re: depreciation

0

Other

776,769

0
776,769

0

Net Income Before Interest & Income Taxes EBIT

27,429

Less: Interest expense for accounting purposes

320,701

27,429
0

Provision for payments in lieu of income taxes

Net Income (loss)

269,648

0

-562,920

27,429

{The Nel Income (loss) on the MoF column should equal to the nel income (loss)
per financial statements on Schedule 1 of the tax return. )

Section C: Reconciliation of accounting income to taxahle income

From T2 Schedule 1

BOOK TO TAX ADDITIONS:

Provision for income lax

269,648

269,648

Federal large corporation tax

Depreciation & Amortization

0

0

991,556

991,556

Employee benefit plans-accrued, nol paid

0

Tax reserves - bedinning of year

Reserves from financial statements- end of year

0

0

2,001,000

2,001,000

Regulatory adjustments on which true-up may apply (see AGE)

+F ||

Items on which true-up does not apply "TAXREC 3"

Material addition items from TAXREC 2

3,745,786

0
3,745,786

504,564

504,564

Other addition items (not Material) from TAXREC 2

+ |+

17,240

17,240

Subtotal

7,529,794

7,529,794

Other Addilions: (Please explain the nalure of the addilions)

Recapture of CCA

Non-deductible meals and entertainment expense

Capital items expensed

|+

Total Other Additions

0|+ |+

0

=1 (=0 {=1{=2(=0 =2 (=2(=]

Total Additions

‘W

7,529,794

7.529,794|




A

C

D

E F

LINE

MofF

Non-wires

Wires-only

TAX RETURN RECONCILIATION (TAXREC)

Corporate

Eliminations

Tax

Tax
Return

Return

Version 2009.1

Recap Material Additions:

w|w|om|om|e|o|o|es! |
—=c>(ooo-~10:u--h-f""’"°°|“’"

92

Tolal Other additions >materialily leve/

93

Other additions (less than materiality [evel)

94

Total Other Additions

i=lil=1[=1{={=0 =1 (=1 (=2 [=1(=]

i=li=d{=ll=l{=k (=2 {=1[=2{=2[=]

i=ii=dl=i{=]{=2 (=2 (=1 (=2 {=2(=]

96

BOOK TO TAX DEDUCTIONS:

97

Capital cost allowance

973,217

973,217

98

Cumulative eligible capital deduclion

148,913

148,913

99
100
101

Employee benefit plans-paid amounts

Items capitalized for regulatory purposes

Regulalory adjuslments :

102

CCA

103
104

_ other deductions

Tax reserves - end of year

0

o|loc|o

105

Reserves from financial statements- beginning of year

1,814,000

1,814,000

106
107

Contributions to deferred income plans

0

Contributions to pension plans

108

Items on which true-up does not apply "TAXREC 3" 3

0

2,509,987

2,509,987

| 109
110

Interest capitalized for accounting deducted for tax

0

Material deduction items from TAXREC 2

111

Other deduction items (not Material) from TAXREC 2

443,858
0

443 858
0

112
113

Subtotal

114

Olher deductions (Flease explain the nature of the deductions)

5,889,975

5,889,975

115
116]

Charitable donations - tax basis

Gain on disposal of assets

117,

118
119

120

Total Other Deductions

[¢]

(=3 =1 {=1[=}(=2(=]

121
122

Total Deductions

123

5,889,975

5,889,975

124

Recap Material Deduclions:

125

126

127

128

129

130

Total Other Deductions exceed materalily level

131

Other Deductions less than materiality level

132

Total Other Deductions

[=1=3 (= [=R == [=0 =]

[=1=i=1{=][=2{=1[=1[=]

[=1i=li=1{=]{=2{=][=][=]

133

134

TAXABLE INCOME

135

DEDUCT:

1,076,899

=

1,667,248

136
137

_Non-capital loss applied posmve number

133.568

Net capital loss applied positive number

138

133,658
0

0

139
140

NET TAXABLE INCOME

943,341

o

1,533,690

141

FROM ACTUAL TAX RETURNS

| 142]
(123

Net Federal Income Tax (Must agree with tax return)

102,469

102,469

Net Ontario Income Tax (Must agree with lax return)

34,709

oo

34,709

144

Subtotal

i+ |+

137,178

137,178

145

Less: Miscellaneous tax credits (Must agree with tax returns)

146

Total Income Tax

v

0

0

137,178

137,178

147
148

FROM ACTUAL TAX RETURNS

149

Net Federal Income Tax Rate (Must agree with tax relurn)

10.86%

10.86%

| Divide federal income tax by the taxable

150
151

Net Onlario Income Tax Rate (Must agree with tax return)

3.68%

3.68%

Divide Ontario income tax by the taxable

Blended Income Tax Rate

152

14.54%

14.54%

153
154

Section F: Income and Capital Taxes

155

RECAP

| 156
157

Total Income Taxes

137,178

137,178

Ontario Capital Tax

158

Federal Large Corporations Tax

159

40,168
0

40,168
0

160
161

_Total income and capital taxes

177,346

177,346




A

C

D

E

LINE

M of F

Non-wires

Tax and Accounting Reserves

Corporate

Eliminations

| Wires-only

Tax

(for "wires-only" business - see s. 72 OEB Act)

Tax

Return

~ Return

Version 2009.1

Utility Name: Brant County Power Inc.

Reporting period: 2005

TAX RESERVES

Beginning of Year:

Reserve for doubtful accounts ss. 20(1)(l)

Reserve for goods & services $8.20(1)(m)
Reserve for unpaid amounts ss.20(1)(n)

Debt and share issue expenses ss.20(1)(e)

Other - Please describe

Other - Please describe

Total (carry forward to the TAXREC worksheet)

[=][=][=][=][=] [=]{=][=][=][=]

End of Year:

|Reserve for doubtful accounts ss. 20(1)(l)

Reserve for goods & services $s5.20(1)(m)

Reserve for unpaid amounts ss.20(1)(n)

Debt and share issue expenses ss.20(1)(e)

Other - Please describe

Other - Please describe

ol|lo|o|jo|o|o|o|o|o

Insert line above this line

Total (carry forward to the TAXREC worksheet)

(=]

FINANCIAL STATEMENT RESERVES

Beginning of Year:

Environmental

Allowance for doubtful accounts

Inventory obsolescence

Property taxes

[=l[=ii=][=ll=] =]

Employee Future Benefits

1,814,000

1,814,000

Other - Please describe

0
0

Total (carry forward to the TAXREC worksheet)

1,814,000

1,814,000

End of Year:

Environmental

Allowance for doubtful accounts

Inventory obsolescence

Property taxes

Employee Future Benefits

2,001,000

2,001,00

Other - Please describe

olo|o|o|o|c|o|o|o|o|o

Insert line above this line

Total (carry forward to the TAXREC worksheet)

2,001,000

2,001,000]

o|o|o|o|o|ala|o|alala|a|oa|ala|s| sl sl s s ]e] sl als]bw]o|w|w|w|w] wlw|w]w|m]olrl]ooln ool 2] 2222222l ==
RO o|O|O|e|(N|[d|d| |G| S|o|e|N|a|a|s|w|N=|O|0|e|N|o|0| B | GR|=|S|o|o|N|o| v Bk |N| =S| ool |a|a| b | e[| = o] @R NP | O e b=




A B C 2] E F
0/ LINE! Mol F HNon-wires Wires-anly
Corporats m'nati Tax
(ot "wites-only” bissiness - e22 5. 72 DEB Acl) Tax Return
RATEPAYERS ONLY Relum S
s -onlv Hems should be shown on TAXREC 3 Verslon 2009.1
|_8 JUlility Name: Brant Countv Power Inc. - S
perfod: 2005 N
10 Number of davs In taxailon vear: % .~
11 I Materiality Level: 15
12
1 Income lo taxable Income
+ 0
181 Gainon s;'eo!'e-\mbbe :awtal prapsiy + 4]
+ [1]
(0..!\' il # benefits ralepavers) + [1]
+ 0
+ 1]
deducted + 504564 504,564
+ o]
+ [i]
26§ Soft costs on construction and renavation of buldngs S
+
— == =15
29 Fnan-:mq fees deducted In books Il
— = +
| 31} bentures — *
| 32} RecamureostaEDemendlmss . +
| 33 ) Share fssus expinse +
[ 34 fwiite dc-nn of capital property +
| 35]A ctof g +
36 | Provizion fot bad dzbis - +
+
— a
+ 4]
| 0
—. | a
+ 13.95a| 13959
+ 3281 3281
|+ . o
R - +
Total Addtions = 521.804) 521.504)

55 | Tavable captal aal

OOOOOOOOOOOOOOODOOOOOEQUQnnu

oooooooooooooououauaaﬁnu|: ol

77 | Total Material additions

g
2

78 Jtihet addiions kess than matenalty level

S
i
5

79 | Total Additions

521.604

olololojololololololsloloiolololololomololoaelel | lelo| | |o

80
81 | Deduct:

82 | Gain on disposal of assels per fls

Dividends net laxatle under section 83

83
84 | Terminal loss. (rvm Schedule 8
8510, v. end of prict yeat

443.858]

85 | Sckentific ressarch expenses claimed in vear from Form T661
87 |Bad dabts

Book income of joint venture or

1o @ qualifying envirenment trest

&8

89 1Equily In income from subsidiary or effifales
90| C:

9

1 §Other income from financial

Other deductions: (Plaasa explain in datail tha nature of the item)

95
| 96 | Non-taxabiz kead rensfers

Total Deduclions

Recap of Material Deductions:

Scientific teceareh expenses claimed in vear from Form 1661

0|
q
q
[
»m,ﬂ
q
|
q
[

clobolslelslalslolola

858
1

1

0!

1]

(4]

(1]
443 858
0

0

(]

0

0

(4]

0

Total Deductions exceed materiality level

3] Other less than matesiafity level

2 1] Total Deducti

122

_lelelelelelelele




Shareholder-ohly Items should be shown on TAXREC 3

LINE

Mof F

Non-wires

Wires-only

ITEMS ON WHICH TRUE-UP DOES NOT APPLY

Corporate

Eliminations

Tax

(for "wires-only" business - see s, 72 OEB Act)

Tax

Return

Utility Name: Brant Gounty Power Inc.

Return

Version 2009.1

-
o

Reporting period: 2005

Number of days in taxation year:

365

by i
wN | =

Section C: Reconciliation of accounting income to faxable income

Recapture of capital cost allowance

CCA adjustments

CEC adjustments

Gain on sale of non-utility eligible capital property

Gain on sale of utility eligible capital property

Loss from joint ventures or partnerships

Deemed dividend income

Loss in equity of subsidiaries and affiliates

Loss on disposal of utility assets

Loss on disposal of non-utilily assets

Depreciation in inventory -end of year

Depreciation and amortization adjustments

Dividends credited to investment account

Non-deductible mealis

Non-deductible club dues

Non-deductible automobile costs

FH[F [F [+ | [+ [+ ][+ ][+ + |+ |+ + |+ |+

Donations - amount per books
Interest and penalties on unpaid taxes

Management bonuses unpaid after 180 days of year end

Ontario capital tax adjustments

[=il=li=l=l =l =l =l =l l=l =l =l =l =l ==l =l =1 =]l (=l k=i =] (=]

42

Regulatory variance accounts at December 31, 2005
Transition Costs at December 31, 2004

1,252,879

1,252,879

1,804,175

1,604,175

43

PILS at December 31, 2004

721,672

721,672

44

Other Regulatory variance accounts at December 31, 2005

167,060

167,060

0

W[+ [+ + [+ |+ +|+|+

Total Additions on which true-up does not apply

3,745,786

3,745,786

Deduct:

CCA adjustments

CEC adjustments

Depreciation and amortization adjustments

Gain on disposal of assets per financial statements

7,030

7.03

Financing fee amorization - considered to be interest expense for PILs

Imputed interest income on Regulatory Assets
Donations - amount deductible for tax purposes

Income from joint ventures or partnerships

=li=ll=i{=1=R =1 (=)= i=](=]

Regulatory variance accounts at December 31, 2004

410,633

410,633

1,094,156

1,094,156

PILS at December 31, 2005

998,168

998,168

0

Total DeducLi:;QSSn which true-up does not apply

2,509,987

0
0
0
0
0
0
0
0
7

2,509,98




Appendix 7




tax year 2001 2002 2003 2004 2005
days in the year 92 365 365 365 365
taxable income 99,860 748,303 748,303 748,303 491,891
Federal
base rate 38% 38% 38% 38% 38%
base taxes 37,947 284,355 284,355 284,355 186,919
federal tax abatement (10%) -9,986 -74,830 -74,830 -74,830 -49,189
small bus. Limit 200,000 200,000 225,000 250,000 300,000
prorated limit for short year 50,411 200,000 225,000 250,000 300,000
SBD reduction due to large capital 108,041 121,547 135,052 162,062
adjusted small bus limit 50,411 91,959 103,453 114,948 137,938
Small bus ded rate 16% 16% 16% 16% 16%
small business deduction -8,066 -14,713 -16,553 -18,392 -22,070
accelerated limit 300,000 300,000 300,000 300,000 300,000
prorated accelerated limit 75,616 137,938 137,938 137,938 137,938
excess over SBD 25,205 45,979 34,484 22,950 0
accelerated reduction rate 7% 7% 7% 7% 7%
accelerated reduction -1,764 -3,219 -2,414 -1,609 0
general reduction rate 1.00% 3.00% 5.00% 7.00% 7.00%
general tax reduction -242 -18,311 -30,518 -42,726 -24,777
surtax rate 1.12% 1.12% 1.12% 1.12% 1.12%
surtax 1,118 8,381 8,381 8,381 5,509
total federal tax 19,007 181,663 168,421 155,179 96,392
PROVINCIAL
provincial base rate 12.50% 12.50% 12.50% 14.00% 14.00%
provincial base taxes 12,483 93,538 93,538 104,762 68,865
provincial SBD limit 280,000 280,000 320,000 400,000 400,000
prorated SBD 70,575 280,000 320,000 400,000 400,000
provincial SBD rate 6.50% 6.50% 7.00% 8.50% 8.50%
SB deduction -4,587 -18,200 -22,400 -34,000 -34,000
income in excess of SBD limit 29,285 468,303 428,303 348,303 91,891
surtax rate 4.33% 4.33% 4.67% 4.67% 4.67%
surtax 1,268 18,200 19,989 16,255 4,289
total provincial tax 9,163 93,538 91,127 87,018 39,153
TOTAL TAXES 28,170 275,201 259,548 242,197 135,545
weighted average rate 28.21% 36.78% 34.68% 32.37% 27.56%
taxable capital 12,701,037 12,701,037 12,701,037 12,701,037 12,701,037
capital deduction 10,000,000 10,000,000 10,000,000 10,000,000 10,000,000
2,701,037 2,701,037 2,701,037 2,701,037 2,701,037
part 1.3 tax rate 0.225% 0.225% 0.225% 0.225% 0.225%
part 1.3 tax 6,077 6,077 6,077 6,077 6,077
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Appendix 9




tax year 2001 2002 2003 2004 2005
days in the year 92 365 365 365 365
taxable income 99,860 596,592 1,139,147 718,852 491,891
Federal
base rate 38% 38% 38% 38% 38%
hase taxes 37,947 226,705 432,876 273,164 186,919
federal tax abatement (10%) -9,986 -59,659  -113,915 -71,885 -49,189
small bus. Limit 200,000 200,000 225,000 250,000 300,000
prorated limit for short year 50,411 200,000 225,000 250,000 300,000
SBD reduction due to large capital 200,000 225,000 250,000 0
adjusted small bus limit 50,411 0 0 0 300,000
Small bus ded rate 16% 16% 16% 16% 16%
small business deduction -8,066 0 0 0 -48,000
accelerated limit 300,000 300,000 300,000 300,000 300,000
prorated accelerated limit 75,616 0 0 0 300,000
excess over SBD 25,205 0 0 0 0
accelerated reduction rate 7% 7% 7% 7% 7%
accelerated reduction -1,764 0 0 0 0
general reduction rate 1.00% 3.00% 5.00% 7.00% 7.00%
general tax reduction -242 -17,898 -56,957 -50,320 -13,432
surtax rate 1.12% 1.12% 1.12% 1.12% 1.12%
surtax 1,118 6,682 12,758 8,051 5,509
total federal tax 19,007 155,830 274,762 159,010 81,806
PROVINCIAL
provincial base rate 12.50% 12.50% 12.50% 14.00% 14.00%
provincial base taxes 12,483 74,574 142,393 100,639 68,865
provincial SBD limit 280,000 280,000 320,000 400,000 400,000
prorated SBD 70,575 280,000 320,000 400,000 400,000
provincial SBD rate 6.50% 6.50% 7.00% 8.50% 8.50%
SB deduction -4,587 -18,200 -22,400 -34,000 -34,000
income in excess of SBD limit 29,285 316,592 819,147 318,852 91,891
surtax rate 4.33% 4.33% 4.67% 4.67% 4.67%
surtax 1,269 13,718 22,400 14,881 4,289
total provincial tax 9,164 70,092 142,393 81,520 39,153
TOTAL TAXES 28,171 225,922 417,156 240,530 120,960
weighted average rate 28.21% 37.87% 36.62% 33.46% 24.59%
taxable capital 15,909,468 18,223,457 19,665,913 0 12,701,037
capital deduction 10,000,000 10,000,000 10,000,000 10,000,000 10,000,000
5,909,468 8,223,457 9,665,913 0 2,701,037
part |.3 tax rate 0.225% 0.225% 0.225% 0.225% 0.225%
part 1.3 tax 13,296 18,503 21,748 0 6,077
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Year:

October
November
December
Total

Year:

January
February
March
April

May

June

July
August
Septemher
October
November
December
Total

Year:

January
February
March
April

May

June

July
August
September
October
November
December
Total

Year:

January
February
March
April

May

June

July
August
September
October
November
December
Total

Brant County Power
1562 Deferred PILS - Continuity Schedule

Q4 2001
SIMPILS True-Up Variance (neg. = payable) Interest Improvement (neg = payable)
Approved PILS Adjustments [neg Approved
Entitlement PILS Revenue =CR) Monthly Cumulative Interest Rate Monthly Cumulative Total Variance
S 19,182.88 S - $ 19,182838 S 19,182.88 7.25% $ & $ = $ 19,182.88
S 19,182.88 $ - $ 19,18288 $  38,365.75 7.25% S 11590 § 115.90 S 38,481.65
$ 19,182.88 $ = $ 1918288 S 57,548.63 7.25% § 23179 $ 347.69 s 57,896.32
s 57,548.63 § - $ - § 57,548.63 S 347.69
2002
SIMPILS True-Up Varlance (neg. = payable) Interest Improvement (neg = payahle)
Approved PILS Adjustments (neg Approved
Entitlement PILS Revenue =CR) Monthly Cumulative Interest Rate Monthly Cumulative Total Varlance
s 41,163.25 5 - S 41,163.25 § 98,711.88 7.25% S 347.69 $ 695.38 . 99,407.26
S 41,163.25 S - $ 41,163.25 § 139,875.14 7.25% S 59638 $ 1,291.76 S 141,166.90
5 41,163.25 5 21,521.96 $ 1964129 § 159,516.43 7.25% $ 84508 % 2,136.84 S 161,653.27
s 41,163.25 5 43,005.8% -5 1,84256 S5 15767387 7.25% $ 963.75 $ 3,100.59 §  160,774.46
S 41,163.25 § 42,236.35 -5 1,073.08 & 156,600.78 7.25% § 952.61 $ 4,053.20 $ 160,653.98
S 41,163.25 § 41,283.75 -§ 12050 § 156,480.28 7.25% S 94613 $ 4,999.33 s 161,479.61
s 41,163.25 § 40,331.16 -§ 18,267.00 -5 17,43491 § 139,045.37 7.25% S 94540 $ 5,944.73 L) 144,990.10
S 41,163.25 § 46,486.38 -5 532313 5 13372224 7.25% S 840,07 $ 6,784.80 5 140,507.04
S 41,163.25 $ 49,547.45 -5 8,384,20 § 125,338.05 7.25% $ 807.91 $ 7,592.70 S 132,930.75
$ 41,163,25 S§  45,898,60 -§ 483535 $ 120,502.,70 7.25% % 757.25 § 8,349.95 & 128,852.65
3 41,163.25 § 44,156.53 -5 2,993.28 § 117,509.42 7.25% $ 728.04 § 9,077.99 s 126,587.41
S 41,163.25 § 43,846.13 -$ 2,682.87 § 114,826.54 7.25% § 709.95 § 9,787.94 s 124,614.49
§  493,959.05 $ 418,414.13 -5 18,267.00 § 57,277.92 S 9,440.25
2003
SIMPILS True-Up Varlance (neg. = payable) Interest Improvement (neg = payable)
Approved PILS Adjustments (neg Approved
Entitlement PILS Revenue =CR) Monthly Cumulative Interest Rate Monthly Cumulative Total Varlance
s 4595887 $ 44,062.51 s 1,896.46 § 116,723.00 7.25% S 693.74 S 10,481.69 S 127,204.69
S 45,958.97 $ 48,267.46 -5 2,30849 $ 11441452 7.25% $ 70520 § 11,186.89 § 125,601.41
$ 45,958.27 S 45,241,05 s 717.92 § 11513244 7.25% $ 691.25 $ 11,878.14 s 127,010.58
s 45,958.97 $ 44,678.82 s 1,280.15 $ 116,412.59 7.25% § 695.59 § 12,573.73 § 128,986.32
$ 45,958.97 S 43,431.81 s 2,527.16 & 118,939.75 7.25% § 703.33 § 13,277.06 S 132,216.81
S 45,958.97 & 41,440.45 § 451852 § 123458.27 7.25% $ 71859 $ 13,995.66 s 137,453.92
S 45,958.97 & 42,782.89 § 148,907.00 $§ 152,083.08 $§ 275541.35 7.25% S 745.89 S 14,741.55 § 290,282.90
s 45,958.87 S 45,529.54 $ 42943 S5 275970.78 7.25% S 166473 § 16,406,28 s 292,377.06
s 45,958.97 S 45,706.86 s 252,12 5§ 276,222.90 7.25% § 166732 $ 18,073.60 § 294,296.50
s 4595887 §  44,204.24 S 1,754.73 $§ 277,977.63 7.25% 5 1,668.85 $§  19,742.45 &  297,720.08
S 45,958.97 S 43,715.26 5 2,243.72 & 280,221.35 7.25% § 167945 § 21,421.90 S 301,643.24
$ 45,958.97 % 43,173.00 S 2,785.87 § 283,007.32 7.25% § 1,693.00 $ 23,114.90 S 306,122.22
5 551,507.68 & 532,23390 $§ 148,907.00 $ 168,180.77 S 13,326.96
2004
SIMPILS True-Up Variance (neg. = payable) Interest Improvement (neg = payable)
Approved PILS Adjustments (neg Approved
Entitlement PILS Revenue =CR) Monthly Cumulative Interest Rate Monthly Cumulative Total Variance
5 4595897 §  44,551.12 §  1,407.86 § 284,415.18 7.25% $ 1,709.84 $§  24,824.74 $  309,239.91
$ 45,958.97 S 46,999.46 -5 1,040492 S5 283,374.69 7.25% 5 1,71834 § 26,543.08 s 309,917.77
s 45,958.97 S 43,768.92 s 2,190.05 $§ 285564.74 7.25% § 1,712.06 § 28,255.13 s 313,819.88
s 41,163.25 S 41,162.93 s 033 § 285565.07 7.25% §  1,72529 § 29,980.42 3 315,545.49
s 41,163.25 § 41,595.00 -$ 431,75 § 285,133.32 7.25% § 1,725.29 § 31,705.71 S 316,839.03
S 41,163.25 § 39,011.30 $ 2,15196 § 287,285.28 7.25% $ 172268 § 33,428.39 5 320,713.67
S 41,163.25 $ 40,881.63 -5 115,334.00 -$ 115,052.37 § 172,232.91 7.25% $ 1,73568 § 35,164.07 $ 207,396.98
5 41,163.25 § 44,504.90 -5 3,341.65 S 168,891.26 7.25% $ 1,04057 § 36,204.65 5 205,095.91
s 41,163.25 §  45,0862.00 -5 3,898.74 $ 164,992.52 7.25% $ 102038 5 37,225.03 §  202,217.55
S 41,163.25 $ 46,135.93 -5 497267 $ 160,019.84 7.25% § 996.83 § 38,221.86 $ 198,241.70
s 41,163.25 $ 42,290.54 -5 1,127.28 § 158,892.56 7.25% $ 966.79 & 39,188.65 S 198,081.21
5 41,163.25 §$ 42,326.88 -5 1,163.63 § 157,728.93 7.25% S 959.98 § 40,148.,62 S 197,877.55
S 508,346.21 $ 518,290.60 -$ 115,334.00 -5 125,278.39 $ 17,033.72



Year:

January
February
March
April

May

June

July
August
September
October
November
December
Total

Year:

January
February
March
April

May

June

July
August
September
October
November
December
Total

Brant County Power
1562 Deferred PILS - Continuity Schedule

2005
SIMPILS True-Up Variance (neg. = payable) Interest Improvement (neg = payable)
Approved PILS Adjustments (neg Approved
Entitlement PiLS Revenue =CR) Monthly Cumulative Interest Rate Monthly Cumulative Total Varlance
S 41,163.25 S 48,733.07 -5 7569.81 $ 150,158.12 7.25% § 852.85 § 41,101.57 S 191,260.69
4 41,163.25 § 49,856.96 5 869370 S5 14146541 7.25% S 907.21 $ 42,008.78 s 183,474.19
S 41,163.25 § 32,078.36 $ 908489 $ 150,550.30 7.25% § 854,69 § 42,863.47 s 193,413.77
5 16,850.79 S 16,155.89 5 694.90 $ 151,245.21 7.25% $ 908.57 $ 43,773.04 s 195,018.25
S 16,850,729 § 15,164.22 5 1,686.57 S§ 152,931.78 7.25% $ 91377 $ 44,686.81 S 197,618.59
$ 16,850.79 § 14,305.88 S 2,54491 § 155,476.69 7.25% § 92396 S 45,610,78 s 201,087.46
$ 16,850.79 § 16,575.20 -$ 249,208,00 -5 248,932.40 -§ 93,455.72 7.25% S 93834 $ 46,550.12 -4 46,905.60
$ 16,850.79 § 18,277.24 5 1,426.45 -5 94,882.17 7.25% -5 564.63 $ 45,985.49 S 48,896.68
s 16,850.7% $ 18,500.52 -5 1,649.73 -5 96,531.89 7.25% -5 573.25 $ 45,412,24 -5 51,119.65
s 16,850.79 S 17,016.47 -5 165.67 -5 96,697.57 7.25% -4 583.21 § 44,829.03 ES 51,868,54
5 16,850,79 § 15,041,827 S 1,808.83 -5 94,888.74 7.25% -§ 584.21 § 44,244,81 £ 50,643.93
S 16,850.79 & 15,731.23 $ 1,119.57 -5 93,769.17 7.25% -5 573.29 § 43,671.53 -$ 50,097.65
$ 27514690 & 277,437.00 5 249,208.00 -$ 251,498,10 $  3,522.90
2006
SIMPILS True-Up Variance (neg. = payable) Interest Improvement (neg = payable)
Approved PILS Adjustments (neg Approved
Entitlement PILS Revenue =CR) Monthly Cumulative Interest Rate Monthly Cumulative Total Variance
s 16,850.79 S 17,447.21 -5 596,42 -5 94,365.59 7.25% -5 566.52 S 43,105.00 -5 51,260.59
s 16,850.79 S 17,113.95 $ 263.15 -5 94,628.75 7.25% -8 570,13 $ 42,534.88 -5 52,093.87
s 16,850.79 S 16,457.76 s 393.04 -$ 94,235.71 7.25% -§ 57172 % 41,963.16 -5 52,272.55
s 16,850.79 S 16,393.63 s 457.16 -$ 93,778.55 7.25% -$ 569.34 3 41,393.82 -5 52,384.73
s 7,566.81 -5 7,566.81 -5 101,345.36 4.14% -$ 32354 § 41,070.29 4 60,275.08
s - 5 101,345.36 4.14% -$ 349.64 § 40,720.65 -5 60,624.72
$ 2,961.00 § 2,961.00 -5 98,384.36 4.59% -$ 387.65 S 40,333.00 5 58,051.36
s - ES 98,384.36 4,59% -$ 376,32 S 39,956.68 S 58,427.68
3 - 5 9838436 4.59% -5 376,32 S  39,580.36 -5 58,804.00
5 - -5 9838436 4.59% -$ 376.32 $ 39,204.04 E 59,180.32
5 - -5 98,384.36 4.59% -$ 37632 § 38,827.72 4 59,556.64
S - -5 98,384.36 4.59% -$ 376.32 § 38,451.40 -5 59,932.96
s 67,403.17 74,979.36 5 2,961,00 -$ 4,615,19 -$ 522013

Note: BCP did not have any LCT included In approved PILS entitlement, therefore no adjustment to revenue required.

Year:

January
February
March
April

May

June

July
August
September
October
November
December
Total

Year:

January
February
March
April

May

June

July
August
September
October
November
December
Total

2007
SIMPILS True-Up Variance (neg. = payable) Interest Improvement (neg = payahle)
Approved PILS Adjustments (neg Approved
Entitlement PILS Revenue =CR) Monthly Cumulative Interest Rate Monthly Cumulative Total Variance
s - -5 98,384.36 4.59% -$ 376.32 $ 38,075.08 -5 60,309.28
$ = -5 98,384.36 4,59% -5 376.32 $ 37,698.76 -5 60,685.60
s - -5 98,384.36 4.59% -§ 376.32 § 37,322.44 -5 61,061.92
S - -5 9838436 4.55% -$ 376.32 $§  36,946.,12 -5 61,438.24
S - -§ 98,384.36 4.59% -§ 376.32 § 36,569.80 -5 61,814.56
S - -5 98,384.36 4.59% -$ 376.32 § 36,193.48 -4 62,190.89
$ - -5 98,384.36 4,59% -5 376.32 S 35,817.16 S 62,567.21
$ - EY 98,384.36 4,59% -5 37632 S 35,440.84 S 62,943.53
s - -5 9838436 4.59% -5 376.32 §  35,064,52 -5 63,319.85
$ - -5 98,384.36 5.14% -$ 42141 § 34,643.10 -5 63,741.26
S - S 98,384.36 5.14% -§ 42141 § 34,221.69 -4 64,162.67
5 - -5 98,384.36 5.14% -5 421.41 § 33,800.28 -5 64,584.08
s = & - % = % = -5 465112
2008
SIMPILS True-Up Variance (neg. = payable) Interest Impr t (neg = payable)
Approved PILS Adjustments (neg Approved
Entitlement PILS Revenue =CR) Monthly Cumulative Interest Rate Monthly Cumulative Total Variance
S - ES 98,384.36 5.14% -5 42141 § 33,378.86 -5 65,005.50
s - -5 98,384.36 5.14% -5 42141 $  32,957.45 -$ 65,426,91
S - -5 98,384.36 5.14% -$ 42141 § 32,536.04 -5 65,848.32
s - -5 98,384.36 4.08% -S 33451 § 32,201.53 -5 66,182.83
$ - -5 98,384.36 4.08% -S 33451 $ 31,867.02 -5 66,517.34
$ C - 98,384.36 4,08% -5 33451 § 31,532.52 -5 66,851.84
3 - 5 9838436 3.35% -$ 27466 $§  31,257.86 =S 67,126.50
$ - -5 9838436 3.35% -5 27466 $  30,983.21 -$ 67,401,16
s - -5 98,384.36 3.35% -$ 27466 S 30,708.55 % 67,675.81
s - -5 98,384.36 3.35% -$ 27466 § 30,433.89 4 67,950.47
N - S 98,384.36 3.35% -$ 27466 $ 30,159.24 -5 68,225.13
$ & -5 98,384.36 3.35% -5 27466 S 29,884.58 -5 68,499.78
$ - $ - 4 = 3 P -5 3,915.70




Brant County Power
1562 Deferred PILS - Continuity Schedule

Year: 2009
SIMPILS True-Up Variance (neg. = payahle) Interest Inprovement (neg = payable)
Approved PILS Adjustments (neg Approved
Entitiement PILS Revenue =CR) Monthly Cumulative Interest Rate Monthly Cumulative Total Variance
January [ - -5 98,384.36 2.45% -5 20087 $ 29,683.71 -5 68,700.65
February s - -5 9838436 2.45% -$ 200,87 $§  29,482.84 -$ 68,901,52
March s - 4 98,384.36 2.45% -$ 200.87 S 29,281.98 -5 69,102.39
April s - 5 98,384.36 1.00% -$ 8199 § 29,199.99 -5 69,184.37
May 5 - -5 98,384.36 1.00% -$ 8199 § 29,118.00 S5 69,266.36
June S - 5 98,384.36 1,00% -5 8199 $ 29,036.01 -5 69,348.35
July § - - 9838436 0.55% -$ 4509 S§  28,990.92 S 69,393.44
August s - % 9838436 0.55% -$ 45.09 § 2894583 -5 69,438.53
September S - -4 98,384.36 0.55% -$ 4509 § 28,900.74 -5 69,483.63
October $ - % 98,384.36 0.55% -$ 45.09 §  28,855.64 E 69,528.72
November s - -5 98,384.36 0.55% -$ 45.09 S 28,810.55 -5 69,573.81
December $ - -5 9838436 0.55% -$ 4509 $  28,765.46 ES 69,618.90
Total 5 - = $ = $ - S 1,119.12
Year: 2010
SIMPILS True-Up Variance (neg. = payahle) Interest Improvement (neg = payable)
Approved PILS Adjustments (neg Approved
Entitlement PILS Revenue =CR) Monthly Cumulative Interest Rate Monthly Cumulative Total Variance
January S - -5 98,384.36 0.55% -$§ 4509 § 2872036 -$ 69,664.00
February $ - % 9838436 0.55% -$ 4509 $ 2867527 =3 69,709.09
March N 3 -5 98,384.36 0.55% -$ 4509 § 28,630.18 -4 69,754.18
April $ - -5 98,384.36 0.55% -$ 45.09 §  28,585.09 -5 69,799.28
May s - -5 98,384.36 0.55% -$ 4509 $ 28,539.99 S5 69,844.37
June S - -5 98,384.36 0.55% -$ 45.09 $ 28,494.90 S 69,889.46
July $ - -5 98,384.36 0.89% -$ 7297 § 2842193 -5 69,962.43
August 5 - 5 9838436 0.88% -5 7287 5 2834896 = 70,035.40
September 5 - -5 98,384.36 0.89% -$ 7297 § 28,276.00 -$ 70,108.37
October $ - -4 98,384.36 1.20% -$ 98.38 $ 28,177.61 -5 70,206.75
November 5 = -5 98,384.36 1.20% -5 98.38 § 28,079.23 -5 70,305.14
December s - -5 98,384.36 1.20% -5 9838 § 27,980.84 -5 70,403.52
Total $ - - 8 = 8 - -$ 784,62
Year: 2011
SIMPILS True-Up Variance (neg. = payable) Interest Improvement (neg = payable)
Approved PILS Adjustments (neg Approved
Entitlement PILS Revenue =CR) Monthly Cumulative Interest Rate Monthly Cumulative Total Variance
January $ - -5 9838436 1.47% -$ 12052 §  27,860.32 K 70,524.04
February S - 5 9838436 1.47% -5 12052 §  27,739.80 =5 70,644.56
March S - -5 98,384.36 1.47% -$ 12052 & 27,619.28 -5 70,765.08
April S - -5 98,384.36 1.47% -$ 12052 § 27,498.76 -$ 70,885.60
May 5 - -5 98,384.36 1.47% -$ 12052 § 27,378.24 -5 71,006.12
June s - -5 98,384.36 1.47% -S 12052 5 27,257.72 -5 71,126.64
July $ - 5 9838436 1.47% -$ 12052 §  27,137.20 B 71,247.17
August s - 5 9838436 1.47% -$ 12052 §  27,016.68 -4 71,367.69
September s - -5 98,384.36 1.47% -§ 12052 % 26,896.15 -§ 71,488.21
October $ - 5 98384.36 1.47% -§ 12052 &  26,775.63 ES 71,608.73
November S - -5 98,384.36 1.47% -$ 12052 § 26,655.11 -5 71,728.25
December S - -5 98,384,36 1.47% -8 12052 § 26,534,59 -$ 71,849.77
Total 5 - - S - S s -5 1,446.25
Year: 2012
SIMPILS True-Up Variance (neg. = payable) Interest Improvement (neg = payable)
Approved PILS Adjustments (neg Approved
Entitlement PILS Revenue =CR) Monthly Cumulative Interest Rate Monthly Cumulative Total Variance
January $ - 5 9838436 1.47% -$ 12052 §  26414.07 -4 71,870.29
February 5 = S 98,384.36 1.47% -5 12052 & 26,293.55 -§ 72,090.81
March S - -5 98,384.36 1.47% -5 12052 5 26,173.03 -5 72,211.33
April S - -5 98,384.36 1.47% -$ 12052 5 26,052.51 -5 72,331.85
Total $ - - $ - $ - - 482,08
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A

E

SECTION 93 PILs TAX GROSS-UP "SIMPIL"

Version 2004.2

REGULATORY INFORNMATION (REGINFO)

Utility Name: Brant County Power Inc.

RRR # 2.1.8

Reporting period: Dec. 31, 2001

Days in reporting period:

Total days in the calendar year:

BACKGROUND

Has the utility reviewed section 149(1) ITA to

confirm that it is not subject to regular corporate

tax (and therefore subject to PILs)?

b ;|§|: = c.o|oo ~ cnlcn ~ w|r\3 -

yes

Was the utility recently acquired by Hydro One

15
T

and now subject to 5.89 & 90 PILs?

no

17

Is the utility a non-profit corporation?

no

18

(If it is a nen-profil corporation, please contact the Rates Manager at the OEB)

[19]
20
21

22
24

Are the Ontario Capital Tax & Large Corporations Tax Exémf)tions

shared among the corporate group?

Please identify the % used to allocate the OCT and LCT exemptions in

yes
no

Cells C65 & C74 in the TAXCALC spreadshest.

Aéc&inﬁng Year End

=

99%
100%

12-31-2004

26

27

28]
29

MARR NO TAX CALCULATIONS

SHEET #7 FINAL RUD MODEL DATA
(FROM 1999 FINANCIAL STATEMENTS)
USE BOARD-APPROVED AMOUNTS

Regulatory
Income

30

31

Rate Base (wires-only)

33

Common Equity Ratio (CER)

12,710,037

[
50.00%

35

1-CER

50.00%

37

Target Return On Equity

39

Debt rate

9.88%

[
7.25%

2

—_

Market Adjusted Revenue Requirement

1,088,615

43

1999 return from RUD Sheet #7

144,208

144,208

45

Total Incremental revenue

944,407

46
a7

Input: Board-approved dollar amounts phased-in

Amount allowed in 2001

48

Amount allowed in 2002

[ 49
50

Amount allowed in 2003 and 2004 (will be zero due to Bill 210

unless authorized by the Minister and the Board)

51

52
53

Total Regulatory Income

314,802
314,802

314,802
314,802
0
0
0
0

773,812

54

55
56

Equity

6,355,019

57

Return at target ROE

627,876

58

E
60

Debt

6,355,019

61

Deemed interest amount in 100% of MARR

460,739

62
63

Phase-in of interest - Year 1 (2001)

64

((D43+D47)/D41)*D61

194,269

65
66

Phase-in of interest - Year 2 (2002)

327,504

((D43+D47+D48)/D41)*D61

67

Phase-in of interest - Year 3 (2003) and forward

327,504

=
69

((D43+D47+D48)/D41)'D61 (due to Bill 210)

70

71
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I A B C D E F
| 1 ]SECTION 93 PLs TAX GROSS-UP _ "SIWPIL™ LINE Mal F Horvviies Wires-only
TAX RETURN RECONCILIATION (TAXREC) Eliminations Tax
(o “wites-onh” business - sea s 72 OEB Acly Refum —
]
Version 20042
Section A: Ideyfificatlon
c
R Dze.
Taxation Year's starf date;
Taxalion Year's end dale:
Numnber of days in taxalion year: T 52 days. i
13| Pl enler lhe alily Level & . 3872 < - enter materialty level
10.25% x Rale Base x CER) Y
0.25% % Nel Assets) Y
161 Or olher measure (olease provide the basis of the amount) Vil
17] Does the wility carrv on non-wires related |“vm
8] (Please comolele the questior inthe B L ]
20 | Hote: Cairv forward Wires-oly Data lo Tab "TAXCALC® Column K
data:
ial statemant data submitted with Tax ratuns
of the income
g0 the ‘ _—
27| Pieasa anter the non-wire operaton’s smount as a posive number, the pragram & unats aF i
28 }in the “non-wires efnination coumn” 8s negaive values in TAXREC and TAXREG2. 12 — —
30]income:
31 Eneray Salas + a
[ 32]  Dictribution Revenue +
33]  Other Incoma +
E1 income ' §
£ +
35|Re}=m should bs entered abave s fing -
37
[ 38]Costs and Expenses:
38] Coslof encrav ourchased - [
0 istiati - q
[ 47| Customer bifina and coliectina - of
3 Operations and - 0
3 z 5163| 151838
| 4 Onlaio Caoftal Tax. - o] 0
A ses per 3 month Slalement - 278515| 278515
4 = q
Ef - o
E - [
3
Ed st & Income Taxes  EBIT = -4?0@ [1] -470.353
51 Jiess: Interest expense i i 1]
52 Prerdsion for pavmenls in lisu of income laxes 5 11300 Tiaca]
53 Wet income floss) = 481653 [ 481653
(Tha Het incoma (fos3) cn ths MoF cotumn eholld equal £ the natincemo
(Jos3) pée Tinanclal etatemonts oa Schoduts 1 el tho tacretum )
54
2 ==
[ 56| SeclionC: 1 ! 10 lazable income
| 57| From 72 Schedula 1
58 IEDOK TO TAX ADDITIONS:
59]P Incoms fax : 11.300, 0 19300
i + 0
+ 151 B38 o 181.838]
< [ 0
I [ 0 0
+ of [
+ (1 i
= 0 0
+ 521 0 5215
Sublolel 208,353 0 208353
71| Olher Addtions: (Fieazs sxplan tha natura of tho agdtons) =
CA - +
ils and i EYDENSE +
+
.
- : =
+ o
+ o
Tolal Other Addtions = o 0] 0
Tolal Addtions = 208353 ol 208,353
63 | Recan Material Addtions:
0] 0
i} [5} Q
[ o [ L]
87 o 0 [}
B3 o]
50 —
20 Q
$1 } Total Other addtions >matarziy fevel 0
| 52| Othar (less than malerialty fevel) [] o
83] Tolal Olher Addiions a a g
81
['55BoGK 10 TAX DEDUCTIONS:
96 | Canital cost aowvanca :
97 | Cumulaliva eliaibi: | deduction -
X EEe————
)
Emolovee benefil plars-pald amounts - 0| o
Items capiatized for reoutatory purposes -
102 Reguiafory s fs - -
GCA -
_olher deductions - 0 o
Texreservas - end of year - 0 0 0
baginning of year - 0 0
ions fo deferred income plans =
to pension pians =
109 Inferest caciafized for daducted for lax - 0 0 -
10 Msterial deduclion Rems from TAXREC2 - 1.011 4J§_| [ 1,011,415
111} Ofher deduction dems (not Malerish from TAXREC 2 - nl 0 (1] I
Subtotal = 1.240.415] [1] 1,240,415
114} Other fons (Pleasa explain tha nature of the
Charitabla donalions - tac basis - ol 0 [
Gain on dhenossl of sssals - 1]
117) Canital Tax E [
0
s 0
Total Other = 0| 0| 0|
Tolal Deduction = 1.240.415| 0| 1,240,415
Recan Material D —
[i] 1] 1}
0 [1] ]
o 0 1]
1] 1] 1]
]
Tofal Othar Dedt exceed malagiatty kevel 0
Other Dedochions, iafity fevel 1]
132 Total Oiher Deduchion: £




A a [ i) E F
SECTION 3 PILs TAX GROSS-UP__"SIMPIL™ "| UNE Mol F lon-wies Wires-only
TAX RETURH RECONCILIATION [TAXREC) Corporata inations | Tax
E T seas. 720EBACh Tac Relum
| 4 |RRR12.18 Retuin
Marslen2uida
134 TAXABLE INCOME = -1 513715 [} -1513.715]
134 DEDUC ——
Hon-c: apofed 0o:live Numter - 0]
137 Het applsd posive pumbar E o

5 0!
13ANET TAXABLE INCOME = 11513715) 0 (1513715)
14 [

ACTUAL TAX RETUI
‘ederal Incoma Tax (Mus! aares vith tae istuin) 4 o [1]
et Onlario Incoms Tax (Massh a3res with tas return) + 0

148 Sublotsl = [ 0
1454 Less: M tax credls (Must aores with tac refurns)
14 Total Incoma Tax o 0
14
145 FROM ACTUAL TAX RETURNS
1454 Net Fedzral Income Tax Rate (Musl sores vwith tax returm), 0 00%|
1508 Net Onlario Income Tax Rale Mzt zares vilh bas ceturn) 0.00%]
151} Blended Income Tax Rale 000% 0.00%|
15:
153 Section D: Delalled of Ontario Capital Tax
152
15| ONTARIO CAPITAL TAX = |
1564 tFrom Onlario CT23) —

7] PAID-UP GAFITAL -

154 Paid Lo capital stock + 5437.947 5.437.947|
B0y Retalned eaminas (if deficlt, daduch) - -366.644 -366.544| _
+ 2738055 2.738.065
aootalsal surclus + . [1)
163 Loans and advances ¥ £.100.000 8.100.000]
62 Bank joans- + [
55| Bankers + 0
66} Bonds and res pavable £
51| Modoanes pavabls +
168] Lien notes parable +
155 Deferred credls +
Contingenl. investment. inventor end simiar reserves K o
AT Other resenes nol alowed 55 i + o
172 Share of parinatehin(s). leint venture(s) pad-up caotal + o)
17: Sub-total = 15.009.458 0 15009 468
174 Sublract: | I
Amaunts deducted for incoma lax purposes in excess of amounts s
75 book 1,081 1.081.226
Deductiblz RAD expendluras and ONTTI costs defeired for Income -
176 tax _ o]

7] Tolal (Neh Paidup Capilal [ = 14878242 0 14828 242
17
17 ELIGIBLE INVESTMENTS
1€ —

181} Bonds. k=n noles. interes! coucons + Q
1821 Maitaaaas dua from ather i +
183 Shares In cther corporations: +
184 1oans [ tated +
185] Efiaibls loans and advances lo related +
5} Shara of parinershiofs) or joint venture(s) efaible inves *
18
185] Total Ellaible [ [1] 0
[E —
1o
191 TOTAL ASSETS l
153 Tolal assat e 3 19853672 19,953 972]
[ [ alhet Eab3tias deduclad lrom aEsals. , o
165 Shara of foint vanture(s) ! + 0
188 Subtract: in i int venture(s) - 0|
197
186} Talal assels as adiusted 19933672 0 19,663 972]
15
GOl Add: G deducled I els) i
201 Centingent investment Inventory and simiar feszrves + 0
204 Other 25 nol . o
203 Sublract; a
Amounts deducted for income lax purpeses in excess of amounls =
204 booked | 1,081,226 1,091,228
Deductibla R&D expendiures and ONTT) costs deferred Tor| - 0
Offincomelax =
| 2054 Sublract: Anorsisal surphs if booked - 0
[207] Add o sublract: Other - [i]
204
204 Tolal Assel = 18.882745) a 18 652,745
2108
[211] I
[ 212 Invest o] 0] [i]
213
[ 214} Taxable Canilal
&
& Net pald-un caoital + 14,828 2471 0 14,628.242
(217} sublract- Investment Afiowance - [ [ 0
21
219 Taxsbia Cantal = 14828 242 [ 14528.247|
0
221| Gapital Tax |
22 Dieh  un of $5.000.000 4.957.508] 0 4.957.598)
23

22:| Nel Tavable Caoital 5870644 0 9 870,644
25| Rale 0.3000% 0:3000%| 0.3000%

28] Days In tavation vear %2 92 2|
22¢) Divida davs bre 365 025 025 025

0

Ontario Canital Tax (Must saree with CT23 relurn) 7.484 o 7.464
237




1] F A ] 3 E F
SECTION B3 PiLs TAX GROSS-UP__"SIIAFI UNE Mol F Ton-wircs Wires-only
2 Imx RETURN RECONCILIATION (TAXREC) Corporste natic
3 | (lor "wiresonly” business - see 5. 720EB Ach) Tac Relurn
4 |RRR #2.18 Retum -
5 Version 20082
Section E: Delalled on of Larae C ion Tax
LARGE CORPORATION TAX
[From an
237 CAPITAL
0D —
Reserves that have nol béen deducled In compuling Incoms forthe |
vear under Part | o
— * 5437647, 5.437.947
R + o)
Conlributed surplus. v 0
2434 Anv othet suroluses 4 2738 E‘ 2738 065
243 Daferred untealizod forelan exchanaa aains + o
245 Al loans and 10 the cor + 6,000,000 6.000.000
All beonds. notes, g3ges, banksrs ¥
2 of elmilar 0
247} Arv devidends dectared bt not paid _ + 0
24} A other for more than 355 davs v 100,000 100,000
24
Sublolal = 16276012 of 16275012
251
DEDUCT: =
Deferred txc dabl balance — - L]
Ariv dafich deducted In computing * cauity - 366,544 366,544
Any palronage dividends 135(1) deducted in computing Income undsr | -
Part | included in amounts abave [1
Difened untsslzed forelan = - [1]
257 =
Subloal = = 36554 [ 36554
Canital for the vear 15.509 468 [ 15600458 |
2674 INVES TMENT ALLOWANCE — = —
Shares in another comoraion ¥ o]
Loan or advence to anather . o
Bond. debenlure, nate. morlasce, o + of
simiar cbgation of anolhr corporation v o
Lona term debt of finsncial instiution * 1]
269 Dirvidend recelvabla from anothar + (7]
Debls of comporate partnerships thal wers not sxempt from ag under |
27 Pant 13 [1
271 Intereel In a parinershio + of
2 =
= Q 1]} g
TAXABLE CAPITAL
Capital fox tha year = 15,000,458 of 15000468]
|
Deduct; alghance - , [i u‘
262 Tasbla Caoital for talion vear = 15609 458 [ 15,600,458
&4 Deduct: Cantal Deduction - masimum of $10.000,000 - 10,000,000 0 10,000.000]
{inout in tab Tax Rales')
= 5.509.458) [i 5509 45|
Rala 0.225% in 2002 and 2003 0.200% in 2004 = 0.22500% 022500% 0.22500%]
288
Davs Invear o2 92 (7
Divide davs by 356 0252} 02521 02521
Gross Part13 Tax_LCT (Mustaares wilh lax relum) = 3351 0 3351
Federal Surtax Rete ~ 0.0000% 0.0000% 0.0000%,
Less: Fedzral Stitax = Actual Suriax from Lax relurn - 0f 0
= 3351 1] 3351
+ 0 0 o]
— 3 7454 [ 7484
+ 3351 0 3351
= 10815] o 10815}
1




A

C

D

E

SECTION 93 PILs TAX GROSS-UP  "SIMPIL"

Tax and Accounting Reserves

LINE

M of F

Corporate

Non-wires
Eliminations

Wires-only

Tax

For MoF Column of TAXCALC

(for "wires-only" business - see s. 72 OEB Act)
RRR #2.1.8

Tax
Return

Return

Version 2004.2

Utility Name: Brant County Power Inc.

Reporting period: Dec. 31, 2001

TAX RESERVES

Beginning of Year:

— | — | —
uM_L|Omm|-qm af 8] (ro|=

14

Reserve for doubtful accounts ss. 20(1)(1)

15

Reserve for goods & services ss.20(1)(m)

16

Reserve for unpaid amounts ss.20(1)(n)

17

Debt and share issue expenses s$s.20(1)(e)

18

QOther

19

Other

Total (carry forward to the TAXREC worksheet)

[=]ll=][=1[=]{=][=][=][=][=][=]

End of Year:

Reserve for doubtful accounts ss. 20(1)(1)

Reserve for goods & services ss.20(1)(m)

Reserve for unpaid amounts ss.20(1)(n)

Debt and share issue expenses ss.20(1)(e)

Other

Other

=l l=l{=ll=][=]l[=]{=1[=]=]

Insert line above this line

o

FINANCIAL STATEMENT RESERVES

Beginning of Year:

Environmental

Allowance for doubtful accounts

Inventory ohsolescence

Property taxes

Other

Other

Total (carry forward to the TAXREC worksheet)

(=] [=] [=][=] [e] (o] [w] o] (o) (o]

End of Year:

Environmental

Allowance for doubtful accounts

Inventory obsolescence

Property taxes

Other

Other

olo|lo|lo|lo|o|o|o|o

Insert line above this line

Total (carry forward to the TAXREC worksheet)

o




I. A B | [ ) E F
[ 2 |SECTION 93 FILs TAX GROSSUP_ "SIMPIL™ UHE|— elF Hon-wires Wires-only
|5 | TAX RETURN RECONCILIATION (TAXREC 21 Comorats Efminations Tax
ot “wlies-cobd* business - sco s 72 OEB Ach Tax Ralurn
RRAR#2.18 —— Return
Verslon 10842
Uity Hame;_Brant Countv Powet Inc.
s‘g]
Materiality Level; 3872
B
13 ]sectionc: ifiation of ome to taxable Income
Add;
15 | Recasture of captal cost lowanco. I3
161 Galn on 33l of eliaibla capital procerty "
ncams o Jags for b ot [ + 0| =i
15| Loss in equitv of subsidiaries and afifiates +
191 Loss on ditpozal o assets +
i +
+
*
+
¥
+
+
+
3
+ -
+ 5215 s7is| |
+
+
|33 Debtissum erpense _ +
i +
35 | Dividonds credited K y
35 | Financing fess deducted in bagks +
| 37| Gain on zettament of debt +
intarest pald on Incoma dobentur 0
i3 of SRAED expendtures .
[40] Share issuz expense +
\Wiito dosm ol A o
42| Amounts received in rescect of oualivina emvronment fruzt +
[43] Other Adtsians: o g + =
Debt fingncing oxpentes +
5 | Ametization of dterred francing co: . o
5] &
+ o}
Ed +
EE *
50 ¥
Lald +
 52] ¥ =i
53 X
1] Tolal Addigons = 5215 a 5215 |
55
56 | Recap of Watarlal Addtions.
[i] Q af
58 0 0 o
53 0 [i] [
1]
61
7]
64
53 [l
]
[
&
a
g
a
18 [1]
EE)
0
|61
B2
B3 [i]
]
85
E5
H
83
Bg [ [
Ei 0 o (1]
5 f [ 0
£ [ [ [
] o o ©
s
| 55 [ Total 0 3 o
[5G [Othet addiions les Rty level 5215/ ) 52i5] |
;; Total Addtions. 5215] [ 5215] |
[
1004 Gain on disposal of assets per fis - 0
101] Dividends not taxabla under sechicn %
Teiminal loss from Schedul= 8 = |
103 Dsoreci: . end of prior vear E
102} Selantfic rasoarch svpenses clalmed In vaar frem Form T6A1 =
Bad debts +
106} Bosk income of joint vanture of parnershio -
1071 Eouity in Incoma hrom subsidiar o affitates B o
Con 65 10 2 aualiving enviranment -
105 Other incoma rom financlal siatemonts - ol ]
10} Otfser deductions: (Piase explaln in delail the nature of the fom) .
- [
= a g
E - o
5| Purchase Power V: N 930320 520380] |
L1E Transit - 51055] 51,055/
i = )
- a
115 - 0|
2 - 0
= o |
:; Tolal Deduchisns = 1011415 [ 1.011.415]
Récan of Maerial Dedusbions:
12, a 0 a
] 0 0 0
[1] 0]
EE
1
131
13 0
13
4 a
135
1
3
a
33
rchass Payer Varance 920350 520 360,
141f Traneition Costs 91.055] 51055
I 1 7]
1] o
o of
[ ] =
1011 0 1011415
i
1011415 [ 1011415
[l
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A

C D E

Version 2009.1

REGULATORY INFORMATION (REGINFO)

Utility Name: Brant County Power Inc.

Colour Code |

Reperting period: 2002

Input Cell

Formula in Cell

Days in reporting period:

Total days in the calendar year:

365

365

days
(lavs

BACKGROUND

Has the utility reviewed seclion 149(1) ITA to

::3|ccm-q|mma.|mm—n

confirm thal il is not subject to regular corporate

12

tax (and therefore subject to PILs)?

YIN

14

Was the ulility recenitly acquired by Hydro One

15
70|

and now subject to 5.89 & 90 PILs?

YIN

Is the ulility a non-profit corporation?

YiN

18

(Ifit is a non-profit corporalion, please contact the Rates Manager at the OEB)

(9]
20

Are lhe Ontario Capital Tax & Large Corporations Tax Exemptions
shared among the corparate group?

oCcT

YIN

LCT

YIN

21
27

E=a
24

Please identily the % used to allocate the OCT and LCT exemptions in
Cells C65 & C74 in the TAXCALC spreadsheel.

| 0cT
LCT

100%
100%

Accounting Year End

Date

2]
[27]
K
29

MARR NO TAX CALCULATIONS
SHEET #7 FINAL RUD MODEL DATA
(FROM 1998 FINANCIAL STATEMENTS)
USE BOARD-APPROVED AMOUNTS

12-31-2002

Regulatory

Income

30

3

Rale Base (wires-only)

12,710,037 ]

Common Eauily Ratio (CER)

50,00%

1-CER
oo

50.00%
1

Target Return On Equity

9.88%

Deblrate

7.26% )

Markel Adjusted Revenue Requirement

(NN

1,088,615!

1998 relurn from RUD Sheel #7

144,208 144,208

Total Incremental revenue

944,407

Input: Board-approved dollar amounts phased-in

Amount allowed in 2001

314,802 314,802

Amount allowed in 2002

Amount allowed in 2003 and 2004 (will be zero due to Bill 210

314,802 314,802

0

unless authorized by the Minister and the Beard)

Amount allowed in 2005 - Third tranche of MARR re: CDM

Other Board-approved changes to MARR or incremental revenue

Total Regulatory Income

0
0
0
0
2

773,81

Equily

6,355,019

Return at targel ROE

627 876

Debt

6,355,018 |

Deemed interest amount in 100% of MARR

460,738

| 64]
65

Phase-in of interest - Year 1 (2001)

194.269

((D43+D47)/D41)"D&1

66

Phase-in of interest - Year 2 (2002)

67
68

((D43+D47+D48)/D41)*D61

327,504

Phase-in of interest - Year 3 (2003) and forward

327,504

63

((D43+D47+D4B)/D41)*D61 (due lo Bill 210)

[70]
71

Phase-in of interest - 2005 -

460,738

72




A B Cc D E F G

1 _ ,, - ITEM Tnitial Mof F M of F Tax

| 2 |PILs DEFERRAL AND VARIANCE ACCOUNTS Estimate Filing Filing Returns
3 ITAX CALCULATIONS (TAXCALC) Variance Variance B
4 |("Wires-only" business - see Tab TAXREC) K-C Explanation

| 5 | Version 2009.1
6 _|Utility Name: Brant County Power Inc.

| 7 |Reporting period: 2002 B
8 Column

(9 |Davs in reporting period: 365 |[days Brought
10 | Total days in the calendar year: 365 |days From

[ 11] TAXREC
12 $ 5 5

REL . |

| 14 |1) CORPORATE INCOME TAXES -
15

| 16 |Requlatory Net Income REGINFO E53 - 1 773.812 -188,265 585,547
i7
18 |[BOOK TO TAX ADJUSTMENTS

| 18 |Additions:
20 IDepreciation & Amorlizalion 2 658,100 129,941 788,041]
21 |Employee Benefil Plans - Accrued, Not Paid 3 0 0
22 | Tax reserves - beginning of vear 4 0 0

| 23 |Reserves from financial statements - end of year 4 - 1.689.373 1.689,373
24 |Regulatory Adjustments - increase inincome 5 420,149 -420,149 0
25 |Other Additions (See Tab enlilled "TAXREC")
26| "Material" Items from "TAXREC" worksheet 6 . 0 0

| 27 | Other Additions (not "Malerial") "TAXREC" S— 6 0 0
28| "Material ltems from "TAXREC 2" worksheet 8 0 0
28| Other Additions (not "Material") "TAXREC 2" 8 ol 573 573
30 |Items on which true-up does not apply "TAXREC 3" 576,208 576,208
31

| 32 |Deductions: Inpul positive numbers o . |
33 |Capital Cost Allowance and CEC 7 679,578 108,332 785,910
34 |Employee Benefit Plans - Paid Amounts 8 o 0 - 0
35 |llems Capitalized for Regulalory Purposes B ] ] 0 0

EIREgulalorv Adiusiments - deduclion for lax purposes in llem § 10 96,676 -96,676/ 0
37 |interest Expense Deemed/ Incurred 11 327,504 14.718 342,222
38 |Tax reserves - end of year I 4 0 0
39 |Reserves from financial slatements - beginning of vear 4 1,338,478 1,338,478
40 | Contributions to deferred income plans 3 0 - 0
41 |Contributions lo pension plans 3 0 0

| 42 |interest capitalized for accounting but deducted for tax 11 0 0
43 | Other Deductions (See Tab entitled "TAXREC")
44| "Material" lterns from "TAXREC" worksheet 12 0 0

| 45| Other Deductions (not "Material") "TAXREC" 12 0 1]
46 | Material ltems from "TAXREC 2" workshest 12 0 0
47| Olher Deductions (not "Malerial") "TAXREC 2" 12 4.375 4,375
48 |Items on which true-up does not apply "TAXREC 3" 2,904,083 - 2,904,083
49

| 50 | TAXABLE INCOME/ (LOSS) 748,303 (2,483 629) Belore loss C/F|__(1,735,326)
51

| 52 |BLENDED INCOME TAX RATE

| 53 |Tab Tax Rates - Reqgulatory from Table 1; Actual from Table 3 13 38.62% 0.0000%| 38.62%
54
55 |REGULATORY INCOME TAX 288,995 -288,995 Actual| 0
56

(57 =
58 |Miscellaneous Tax Credits 14 0 Actual| 0
59

(60| Total Regulatory Income Tax 286,995 288,995 Actual 0
61

[62] - ~ —
63 |Il) CAPITAL TAXES
64
65 | Ontario o
66 |Base 15 12,710,037 2,230,057 14,940,084

| 67 |Less: Exemplion -Tax Rales - Requlalory, Table 1; Aclual, Table 3 16 5,000,000 -25,781 4974219
68 | Taxable Capital 7,710,037 2,204,276 - 9.965.875
69

| 70 |Rale - Tax Rales - Requlatory, Table 1; Aclual, Table 3 17 0.3000% 0.0000% 0.3000%
71
72 Ontaric Capital Tax o _ 23130 6.768 29,898
73

_TJ'T J?ederaf Large Corporations Tax =5 |
75 |Base B 18 12,710,037 5,513,420 18,223,457
76 |Less: Exemption -Tax Rales - Regulatory, Table 1; Aclual, Table 3 19 10,000,000 -26,123 = 9.973.877
77 | Taxable Capital 2,710,037 5,487,297 8,249,580
78

(79 |Rale - Tax Rates - Requlatory, Table 1; Actual, Table 3 20 0.2250%]| 0.0000% - B 0.2250%
80

| 81|Gross Amount of LCT before surtax offset (Taxable Capital xRate) | 5,098 12,464 18,562
82 |Less: Federal Surtax 1.12% x Taxable Income 21 8,381 -8.381 0
83

| 84 |Net LCT -2,283 20,845 18,562
85




A

C

E

F

G

ITEM

Initial

Mof F

PlLs DEFERRAL AND VARIANCE ACCOUNTS
TAX CALCULATIONS (TAXCALC)

Estimate

_Filing
Variance

Mof F
Filing

Tax

Returns

Variance

("Wires-only" business - see Tab TAXREC)

K-C

Explanation

Utility Name: Brant County Power Inc.

Version 2009.1

Reporting period: 2002

toicn ~ U!|U‘| £ wlmlA
=1

Davs in reporting period:

365

days

Golumn

Brought

Total days in the calendar year:

365

days

=]
=|o

From

TAXREC

3

11} INCLUSION IN RATES

Income Tax Rate used for gross- up (exclude surtax)

37.50%

mmmm%—t—t
ojo ||~ L ]

Income Tax (proxy lax is grossed-up)

22

462,392

Actual 2002

4]

b4

LCT (proxy tax is grossed-up)

23

B,A37

Onlario Capilal Tax (no gross-up since il is deductible)

24

23,130

Actual 2002

18,562

Actual 2002

25,898

Total PiLs for Rate Adjustment -- MUST AGREE WITH 2002

25

493 959

Aclual 2002

48,459

RAM DECISION

(o] {{a] R<a] K{a] [{a] [<e}

©
@

[ 991IV) FUTURE TRUE-UPS
100]1V a) Calculation of the True-up Variance

DRI(CR)

101}/n Additions:
102{ Employee Benefit Plans - Accrued, Not Paid

0

103!Tax reserves deducted in prior year

0

104} Reserves from financial slatements-end of year
105{Requlatory Adjustments

1,689,373

-184,048

106]Other addilions "Material" Items TAXREC

0

107{Olher additions "Material" Items TAXREC 2
108]/n Deductions - positive numbers

‘mmm‘&..bmi

0

109lEmployee Benefit Plans - Paid Amounts

0

110{Items Capitalized for Regulalory Purposes

0

111]Requlatory Adjustments

-96,676

0

[¢]

113 Tax reserves claimed in current year
114]Reserves from F/S beginning of year

115]Contributiens to deferred income plans

ENEN g =11-

w

1.338.478

116]Contributions lo pension plans

(=]

117)Other deductions "Material" Items TAXREC

e
L

118 Other deductions "Material" Ilem TAXREC 2

-
[+]

[=1i=1[=][=]

179

120} Total TRUE-UPS before tax effect

121

el
‘ (=2}

263,623

122|Income Tax Rale

37.87%

123

124]income Tax Effect on True-up adjustments

99,796

125

126]Less: Miscellaneous Tax Credits

0

127

128| Total Income Tax on True-ups

99,798

129

130]Income Tax Rate used for gross-up (exclude surtax)

36.75%

131

157.780

132| TRUE-UP VARIANCE ADJUSTMENT
133

liv b) Calculation of the Deferral Account Variance caused by
134|changes in legislation

135]

REGULATORY TAXABLE INCOME /(LOSSES) (as reported in the initial
136}estimate column)

748,303

137]

[138|REVISED CORPORATE INCOME TAX RATE
139

37.87%

140| REVISED REGULATORY INCOME TAX _

283,382

141
142|Less; Revised Miscellaneous Tax Credits

0

(143

144] Tolal Revised Regulatory Income Tax

283,382

145]

Less: Regulatory Income Tax reported in the Initial Estimate Column
146}(Cell C58)

288,995

147

148]Regulatory Income Tax Variance
149

(5612)]




A

c

E

F

G

ITEM

Initial

Mof F

M of F

Tax

PILs DEFERRAL AND VARIANCE ACCOUNTS
TAX CALCULATIONS (TAXCALC)

Estimate

("Wires-only" business - see Tab TAXREC)

Filing
Variance

Filing
Variance

Returns

K-C

Explanation

Utility Name: Brant County Power Inc.

Reporting period: 2002

Version 2009.1

w|m ™ U>|U1 B m|N -

Days in reporting period: _

Total days in the cal

ry

year:

365

365

days
days

Column
Brought

From

ala
b L=

__ TAXREC

$

-l
gz[5]

151

Ontario Capital Tax
Base

12,710,037

152|Less: Exemption from lab Tax Rates, Table 2, cell C39

5,000,000

153|Revised deemed laxable capilal
154

7,710,037

| 195|Rate

0.3000%

156

157|Revised Ontario Capital Tax

23,130

Less: Ontario Capital Tax reported in the initial estimate column (Cell
158|C70)

23,130

159| Requlatory Onltario Capilal Tax Variance

]

[160
161|Federal LCT

162|Base

12,710,037

163]Less: Exemptlion from tab Tax Rates, Table 2, cell C40
164|Revised Federal LCT

10,000,000

n

2,710,037

65|

166|Rate
167,

0.2250%

168]Gross Amount

6,098

| 169]Less: Federal surtax
170|Revised Net LCT

8,381

(2,283)

171

172|Less: Federal LCT reporled in the inilial estimale column (Cell C82)
173|Requlatory Federal LCT Variance

174

(2,283)
2]

175]Actual Income Tax Rate used for gross-up (exclude surtax)

36.75%

176
177]Income Tax (grossed-up)

178|LCT (grossed-up)

(8.873)
0

179|Ontario Capital Tax
180)

0

@873)|

181|DEFERRAL ACCOUNT VARIANCE ADJUSTMENT
182]

183] TRUE-UP VARIANCE (from cell 1130)

157,760

184

185| Total Deferral Account Entry (Pcﬁtive Entry = Debit)

148,907

186 (Deferral Account Varance + True-up Varance)

188

189

90]V) INTEREST PORTION OF TRUE-UP
91]Variance Caused By Phase-in of Deemed Debt

92

193] Tolal deemed interest (REGINFO)
| 194]interest phased-in (Cell C36)

460,739|

327,504

95]

|196]Variance due to phase-in of debt component of MARR in rates
197] according to the Board's decision

133,235

198

198]Other Interest Variances (i.e. Borrowing Levels
200} Above Deemed Debt per Rate Handbook)

1201]Interest deducted on MoF filing (Cell K36+K41)

342,222

202|Tolal deemed interest (REGINFO CELL DB61)

203]

460,739

204|Variance caused by excess debt
205

0

206 Interest Adjustment for Tax Purposes (carry forward to Cell I110)

Q

207
208| Total Interest Variance

133,235

208

210]

211




A

Cc

D

E

TAX RETURN RECONCILIATION (TAXREC)

LINE

MofF

Non-wires Wires-only

Corporate

Eliminations

Ta

X

{for "wires-only"” business - see s. 72 OEB Acl)

Tax
Return

Return

Section A: Identification:

Utllity Name: Brant County Power Inc.

Version 2009.1

Reporting period: 2002

Taxation Year's start date:

Taxation Year's end date:

Number of days in taxation year:

365

days

Please enter the Materiality Level :

(0.25% x Rate Base x CER)

15,688

< - enter maleriality level

YiN

(0.26% x Net Assets)
Or other measure (please provide the basis of the amount)
Does the utility carry on non-wires related tion?

YN

YIN
[ ym

(Please cc lete the questionnaire in the Backqround

nnaire worksheet.)

Note: Carry forward Wires-anly Dala to Tab "TAXCALC" Column K

_S_ect_lon B: Financial statements data:

Input unconsolidated financial stalement data submitted with Tax relurns.

The actual calegories of the income stat is should be used.

If required please change the descriplions except for amortization, interest ex@ngsle and provision for income tax

Please enler the non-wire operalion's amount as a positive number, the program automatically lreals

30

Income:

[ 32|

in the "non-wires elimination column” as negalive values in TAXREC and TAXREC2.

allamounts

Energy Sales

18,204,093

18,

Distribution Revenue

33

3,430,037

3.

204,093
430,037

Other Income

E

492,894

492,894

Miscellaneous income

0

F S e e

a

Revenue should be enlered above this line

38

Costs and Expenses:

| 39| Costof energy purchased

18,204,083

18,

204,093

Administralion

1,100.029

1,

100,029

Customer billing and collecting

672,793

672,793

Operations and mainlenance

861,438

861,438

Amortization

Onlario Capital Tax

703,124

703.124

Req Assels

Other items expensed

[=J{=][=1{=3{=]

50|

Net Income Before Interest & Income Taxes EBIT

585,547

585,547

Less: Interest expense for accounting purposes

342,222

342,222

Provision for payments in lieu of income taxes

23,788

23,768

Net Income (loss)

219,537

219,537

| 54
55

(The Net Income (10s5) on the MoF colurnn should equal ta the net income (loss)
per financial slalements on Schedule 1 of the lax relurn. )

56

income

Section C: Reconciliation of accounting income to tax

57
58

From T2 Schedule 1

BOOK TO TAX ADDITIONS:

58

Provision for income tax

| 60}

23,788

=]

Federal large corporation tax

23,788
0

Depreciation & Amoriization

62

Employee benefit plans-accrued, not paid

[62]
64

788,041

788,041

0

Tax reserves - beqinning of year

0

0

Reserves from financial slatements- end of vear

65

Regulatory adjustments on which true-up may apply (see AG8)

66

1,689,373

(=2 {=3{=0{=]

1.

689,373

S N R R

0

Items on which true-up does not apply "TAXREC 3"

67
| 68|

8
69

Malerial addilion items from TAXREC 2

576,208

(=]

576,208

-+

0

0

Other addition items (not Material) from TAXREC 2

573

(=1i=]

573

70

Sublotal

(72

3,077,983

3,

077,983

Other Additions: (Please explain the nature of the additions)

73

Recaplure of CCA

| 74
75

Non-deductible meals and ﬁlerta‘rnfne?i expense

Capital items expensed

76

DEPRECIATION DIFFERENCE

77

76|
79

80

Total Other Addilions

61
B2

(R EE e E S

4]

b=l (=R (=] {=2{=2{=2{=1{=]

Total Additions

3,077,983

3,

077,983

83

64
85

Recap Material Additions:

86

87

88

89

90

91

92

Total Other additions >materiality level

53]
94

Other additions (less than materiality level)

Total Other Additions

(=li=1{=1[=2=]{=1{=2{=] (=] [=]

[=l=1{=][=3{=1 (=1 [=0{=] =] (=]

(=R=l (=l ==k (=] [=0{=] =[]

95




A

C

D

E

0| LINE

Mof F

Non-wires

Wires-onlvy

TAX RETURN RECONCILIATION (TAXREC)

Corporate
Tax

Eliminations

Tax

Return

Return

1

| 2]

| 3 |(for "wires-only" business - see s. 72 OEB Acl)
4
5

Version 2009.1

| 86 |BOOK TO TAX DEDUCTIONS:
97 | Capilal cost allowance

600,777,

600,777

98 | Cumulative eligible capital deduction

185,133

185,133

| 99 |Employee benefil plans-paid amounts
00| ltems capilalized for requlatory purposes

0

101} Regulatory adjusiments :

02| CCA
03| olher deductions

04| Tax reserves - end of year

0

1.338,478

i=1(=]

Q
Q
0
0
8

05| Reserves from financial stal nis- beginning of year

108| Contributions to deferred income plans

107| Contributions to pensfon plans

1.338,47
0

0

| 108 items on which true-up does not apply "TAXREC 3"
108| Interest capitalized for accounling deducted for lax

2,904,083

2,904,083

0

110] Material deduction items from TAXREC 2

[1]

0

Other deduclion items {not Material) from TAXREC 2

4375|

=1=]

4,375

Subtolal

5,032,846

5,032,846]

| 114) Other deductions (Please explain the nature of the deductions)
115]Charitable donations - tax basis

116 Gain on di: | of assels
117
118

__ Total Other Deductions

0

Le=li=] (=] {=2{=1[=]

22 Total Deductions

5.032.846

5,032 846

23]

1241Recap Malerial Deduclions:

125

126}

127

128

129]

Tolal Other Deduclions exceed mateniality level

Other Deductions less than materiality level

LS] 23 (=]

Total Other Deductions

ie=di=] (=] (=2{=] (=2 [=2{=]

ooloooc|o|lo|o

olcloloololojc

[133]

134| TAXABLE INCOME

-1,735.326

o

-1.735.326

135|DEDUCT:

136] Non-capital loss applied positive number

137| Net capital loss applied positive number

138
138|NET TAXABLE INCOME

(1,735,326)

(=]

0

0

0
{1,735,326

140

| 141] FROM ACTUAL TAX RETURNS .
42| Net Federal Income Tax (Must agree with tax return)

43| Net Ontario Income Tax (Must agree with tax return)

44] Subtotal

145 Less: Miscellaneous tax credits (Musl agree wilh tax returns)

|+ [+

oo oo

(=] [=]{=F{=) (=]

| 146} Total Income Tax
7

148]FROM ACTUAL TAX RETURNS

49| Net Federal Income Tax Rale (Must agres with tax returmn)

0.00%

0.00%

[ 150| Net Onlario Income Tax Rate (Must agree wilh lax relum)

51| Biended Income Tax Rate

0.00%

0.00%

PYTTTYTTTYr TS

0.00%

0.00%

E Section F: Income and Capital Taxes

55|RECAP

56| Total Income Taxes

57)|Ontario Capital Tax

=]

29,898

29,898

58| Federal Larae Corporations Tax

el Ot}
18,562

18,562

Total income and capital taxes

48,459

48,459




A

C

D

E

LINE

Mof F

Non-wires

Wires-only

Tax and Accountinag Reserves

Corporale

Eliminations

For MoF Column of TAXCALC

(for "wires-only” business - see s. 72 OEB Acl)

Tax
Return

Tax

Raturn

Version 2009.1

Utility Name: Brant County Power Inc.

Reporting peried: 2002

TAX RESERVES

::acolm-qm m.hc..)|m—\

12 |Beginning of Year:

13

14 |Reserve for doubtful accounts ss. 20{1)(1)

15 |Reserve for goods & services §5.20(1)(m)

16 |Reserve for unpaid amounls s8.20(1)(n)

7 |Debt and share issue expenses s5.20(1)(e)

8 |Olher - Please describe

9 |Other - Please describe

20

2

22 | Total (carry forward to the TAXREC worksheet)

=l (=3{=]{=1{=]{=] (=){=]{=] =]

23

24 |End of Year:

25

26 |Reserve for doubiful accounts ss. 20{1)(1)

27 |Resarve for goods & services s5.20(1)(m)

28 |Reserve for unpaid amounts _ss.20(1)(n)

29 |Debt and share issue expenses ss.20(1)(e)

30 | Other - Please describe

31 |Other - Please describe

32

33

[=1{=}{=][=3{=]{=](=}{=][=]

34 |Insert line abave this line

35 | Total (carry forward to lhe TAXREC worksheet)

36

(=]

a7

38 |[FINANCIAL STATEMENT RESERVES

39

40 |Beginning of Year:

4N

42

43 |Environmental

44 | Allowance for doubtful accounts

45 |Inventory obsoclescence

46 |Property laxes

[=1[{=}{=][=][{=]L=]

47 |Emplovee Fulure Benefits

1.338.478;

1.338,478

48 | Other - Please describe

1]

49

0

50 | Total (carry forward to the TAXREC worksheet)

1.338.478

1,338,478

51

52 |End of Year:

53

54

55 |Environmental

56 | Allowance for doubtful accounts

57 |Inventory obsolescence

58 | Propertly taxes

59 |Employes Fulure Benefits

1.689,373

1.689,37.

60 | Other - Please describe

61

olowlo|locioo|o|o

62 |Insert line above this line

63 | Total (carry forward to the TAXREC worksheet)
64

1.689.373

1,689,373




C

D

E

LINE

Mof F

Non-wires

TB( RETURN RECONCILIATION {TAXREC 2)
(for "wires-only" business - see s. 72 OER Act)
RATEPAYERS ONLY

Corporale

Tax

Eliminations

Wires-only
Tax

Return

Return

|
|

Shareholder-only Items should be shown on TAXREC 3

Utility Name: Brant County Power Inc.

| Version 2000.1

Reporting period; 2002

Number of days in taxation year:

365

—-|O

Materiality Level:

15,

888

14
15 | Section C: Reconciliation of accounting income to taxable income
16 |Add:

18 | Gain on sale of eligible capital property

19 |Loss on disposal of assets

20 | Charitable donations (Only if it benefils ratepayers)

21 | Taxable capital gains

23 | Scienlific research expendilures deducted
24| per financial statements

25 |Capitalized interest

26 | Soft costs on construction and renovalion of buildings
27 | Capital items expensed

28 | Debf issue expense

29 |Financing fees deducted in books
30 | Gain on settlement of debt

31 |Interest paid on income debentures

32 | Recaplure of SR&ED expendilures

33 | Share issue expense

34 |Write down of capital property

35 | Amounts received in respect of qualifying environment trust

36 | Provision for bad debts

| 40 | Other Additions: (please explain in detzil the nalture of the iten)

42 |Non Deductible Interest

573

<

(=1[=1[<][=] [=]{=}[=] [][=]{=][=] [=][=][=] [=]{=]{=]1{=]{=]i=] {=]{=] =] [=]=] (=] [=]f=]

46 ~ Total Additions

W[H[+ [+ | [F ][+ [F[F[F[F[F[F][+[F][F[+[FF[F[F]F[F|F]F[F]F]*

573

o
=1
(%]

48 |Recap of Malterial Additions:

77 | Tolal Material additions

(=] [=][=]{=1{=0[=][=]{=]{=][=0{=] (=] [=]{= (=] (=R =] (=] (=R{=] (=] (=] =] (=] (=R (=] (=] (=] (=]

(=} [=}[=]{=][=] [=]i=] (=] [=){=][=]{=0{=0[=]{=2{=] (=] {=]{=] (=] (=] (=] (=] (=) (=] (=] =} (=] =]

78 | Other additions less than materiality level

o
~
)

o
=<4
)

79 | Tolal Additions

o
~I
)

(=] (=){=] (=] (=}{=1{=]{=]1{=} (=] {=1(=] (=] (=] (=] [=}{=] (=] =} (=] (=] =] =] =0{=]l=] (=2i=] =] (=] =]

o
=
[




A B C D E
[ 1| S | ———
2 O|LINE|  MofF Non-wires Wires-only
3 |TAX RETURN RECONCILIATION (TAXREC 2) Corporate Eliminations Tax
| 4 |(for "wires-only" business - see s. 72 OEB Act) Tax Return
5 |RATEPAYERS ONLY Relurn
6 |Shareholder-only ltems should be shown on TAXREC 3 Version 2009.1
7
|_8 |utility Name: Brant County Power Inc. S e | S
9 |Reporting period: 2002
| 10 | Number of days in taxation year: 365
| 11 [ Materiality Level: 15,888
12
13
80|
| 81 | Deduct: e
82 |Gain on disposal of assets per f/s - 0
83 | Dividends nol taxable under seclion 83 - (1]
| 84 | Terminal loss from Schedule 8 - 0
85 | Depreciation in inventory, end of prior year - 0
86 | Scientific research expenses claimed in year from Form TE61 - 0
| 87 |Bad debts o - 0
88 |Book income of joint venlure or partnership - 0
89 |Equity in income from subsidiary or affiliales - 4]
| 90 | Contributions to a qualifying environment trust B - 0
91 | Other income from financial stat its - 0
[52] =
| 93 - 0
94 - 0
95 | Other deductions: (Please explain in delail the nature of the item) - 4]
| 96 |Office Equipment L sts = 4.375 4,375
97 - 0
98 - 0
| 99 |Total Deductions = 4,375 0 4,375
100
101|Recap of Material Deduclions:
102 0 0 0
103] 0 0 0
104 0 (8] 0
105 6] 0 0
108 0 0 0
107 0 0 a
108] 0 0 0
109 0 0| 0
110 0 0 0
111 0 0 0
112 0 0 (&)
113 0 0 0
114] 0 0 0
115 0, 0 0
1 El 0 0 0
117 0 0 0
118 0 0 0
119] Tolal Deductions exceed maleriality level 0 0 0
120]Other deduclions less than materiality level 4,375 0 4375
121] Total Deductions 4.375 0 4.375

122]




TAX RETURN RECONCILIATION (TAXREC 3)

Shareholder-only ltems should be shown on TAXREC 3

LINE

Mol F

Non-wires

Wires-only

ITEMS ON WHICH TRUE-UP DOES NOT APPLY

Corporale

Eliminations

Tax

(for "wires-only” business - see s. 72 OEB Act)

Tax

Return

Utility Name: Brant Gounty Power Inc.

Return

Version 2009.1

Reporting period: 2002

Number of days in taxation year:

365

Section C: Reconciliation of accounting income to taxable income

Add:

Recaplure of capilal cost aliowance

CCA adjustments

CEC adjustments

Gain on sale of non-ulility eligible capital properly

Gain on sale of ulility eligible capital property

Loss from jeint ventures or partnerships

Deemed dividend income

Loss in equily of subsidiaries and affiliates

Loss on disposal of utility assels

Loss on disposal of non-ulilily asselts

Depreciation in inventory -end of year

Depreciation and amortization adjustments

Dividends credited to investment account

| 33 |Non-deduclible club dues

Non-deductlible meals

588

w
@

Non-deductible aulomobile cosls

+ [+ [F [+ [F ||+ [+ [+ [+[+ [+ ][]+ ]+

Donations - amount per books

Interest and penalties on unpaid taxes i -
Managemenl bonuses unpaid after 180 days of year end

Imputed interest expense on Regulatory Assets

Tra_ns'ltinn Costs - Opening Tax Balance

k=] [=]{=]{=]{=]{=] k=] {s0l=] =] [=]{=] [=] {=]{=] [=] =] {=] (=] [=]{=]

572,165

572,165

Share of Partnership Income

3,456

3,455

(=l (=i=]{=]

Total Additions on which true-up does not apply

W+ & [+ [+ [+ |+ +

576,208

576,208

Deduct:

CCA adjustments
CEC adjustments

Depreciation and amortization adjustments

Gain on disposal of assets per financial stalemenls
Financing fee amorization - considered to be interest expense for PiLs

Impuled interest income on Regulatory Assets

Donations - amount deduclible for tax purposes
Income from joint venlures or parinerships

64

Other deductions: (Please explain in detail the nature of the item)

(=){=][=][=1i=][=]{=]{=][=]{=0[=0(=][=0i=1]=]

Purchase Power Variance at December 31, 2002

1,215,879

Purchase Power V. at December 31, 2001

59,477

68

Transition Costs at December 31, 2002

1,628,727

73

Total Deductions on which true-up does not apply

2,904,083

2,804,083




Appendix 13




A

E

REGULATORY INFORMATION (REGINFO)

Utility Name: Brant County Power Inc.

Reporting period: 2003

Days in reportiﬁg period:

Total daxs in the calendar year:

365

days

365

days

Version 2009.1

Coiour Code

Input Cell

Formula in Cell

O |(~N[D|O B ]W|N| -

BACKGROUND

Has the utility reviewed section 149(1) ITA to

confirm that it is not subject to regular corporate

tax (and therefore subject to PILs)?

Y/N

Was the utility recently acquired by Hydro One

and now subject to .89 & 90 PILs?

Y/N

Is the utility a non-profit corporation?

Y/N

(If it is a non-profit corporation, please contact the Rates Manager at the OEB)

Are the Ontario Capital Tax & Large Corporations Tax Exemptions
shared among the corporate group?

oCcT

Y/N

LCT

Y/N

Please identify the % used to allocate the OCT and LCT exemptions in
Cells C65 & C74 in the TAXCALC spreadsheet.

OCT

LCT

Accounting Year End

MARR NO TAX CALCULATIONS

SHEET #7 FINAL RUD MODEL DATA
(FROM 1999 FINANCIAL STATEMENTS)
USE BOARD-APPROVED AMOUNTS

Rate Base (wires-only)

Date

100%
100%

12-31-2003

Regulatory
Income

Common Equity Ratio (CER)

12,710,037

[
50.00%

1-CER

50.00%

Target Return On Equity

Debt rate

9.88%
7.25%

Market Adjusted Revenue Requirement

1,088,615

1999 return from RUD Sheet #7

Total Incremental revenue

Input: Board-approved dollar amounts phasea-ﬁ_

Amount allowed in 2001

Amount allowed in 2002

Amount allowed in 2003 and 2004 (will be zero due to Bill 210

unless authorized by the Minister and the Board)

Amount allowed in 2005 - Third tranche of MARR re: CDM

Other Board-approved changes to MARR or incremental revenue '

Total Eeﬁulato_?gh_come

Equity

144,208

144,20

8

944,407

314,802
314,802

314,80
314,80

2
2

773,81

0
0
0
0
0
2

6,355,019

Return at target ROE

627,876

Debt

6,355,019

Deemed interest amount in 100% of MARR

460,739

Phase-in of interest - Year 1 (2001)

194,269

((D43+D47)/D41)*D61

Phase-in of interest - Year 2 (2002)

327,504

((D43+D47+D48)/D41)*D61

Phase-in of interest - Year 3 (2003) and forward

327,504

_ ((D43+D47+D48)/D41)*D61 (due to Bill 210)

Phase-in of interest - 2005

460,739




A B C D E F G H
1 ITEM Initial MaflF Mof F Tax
2 |PILs DEFERRAL AND VARIANCE ACCOUNTS Estimale Filing Filing Returns
| 3 lutitity Name: Branl County Power Inc. — Variance Variance
4| ("Wires-only” business - see Tab TAXREC) K-C i
5 0 Version 2009.1
|_6 |Utitity Name: Brant County Power Inc. .
7R ing period: 2003
8 1= _ Column
|_9 |Days in reporting period: 365 ldays Brought
10 {Total davs in the calendar vear: 365 |days From
11 B o TAXREC -
[ 12] £ $ $
13
14 |1) CORPORATE INCOME TAXES o
15 _ o = |
|18 | Regulatory Net Income REGINFO ES3 1 773,812 435,525 1,209,337
17
18 | BOOK TO TAX ADJUSTMENTS . _ .
| 19 | Additions: o o B
| 20 | Depreciation & Amortization 2 658,100 159,109 817,200
21 | Employee Benefit Plans - Accnied, Nol Paid 3 0 0
| 22 | Tax reserves - beginning of year 4 Q _o|
| 23 |Reserves from financial statements - end of year 4 1,872,951 1,672,851
|_24 | Regulatory Adjusiments - increase in income 5 420,149/ -420,149
| 25 |Olher Addilions {(See Tab enlilled "TAXREC") - _
| 26 | "Material” llems from "TAXREC" worksheel 6 0 (1]
27 Olher Additions (nol "Malerial") "TAXREC" [ 0 0
| 28| "Malerial llems from "TAXREC 2° worksheel 6 0 1] -
| 29| Other Additions (not "Malerial”) "TAXREC 2" L] 15,085 i5085]
30 | ltems on which true-up does not apply "TAXREC 3" 2,845,285 2,845,285
3| = - — - = |
| 32 | Deductions: Input positive numbers
33 | Capilal Cost Allowance and CEC 7 679,578 29,549/ 708,127’
|_34 |Employee Benefil Plans - Paid Amounts o 8 0 o]
|35 |llems Capilalized for Regulatory Purposes 8 o 0| 0
|_36 |Regulalory Adjusiments - deduction for tax in ftem § 10 96,676 -96.676] 0]
|_37 |inlerest Expense Deamed/ Incurred — 11 327,504 27,731 — 355235
| 38 | Tax reserves - end of year 4 0 1]
39 |Reserves from linancial slatements - beginning of year 4 1,689,373 1,689,373
| 40 | Conlributions to deferred income plans o 3 1] o
41 | Conlributions to pension plans 3 1] 0
42 linterest capitalized for accounting bui c for tax " 0 0
| 43 | Olher Deductions (See Tab entilled "TAXREC")
| 44 | "Malerial” llems from "TAXREC" workshee! 12 0 0
| 45] Other Deductions (not "Malerial®) "TAXREC" 12 0 0]
| 46] Material llems from "TAXREC 2" worksheel 12 22378 22,378
A7 ] Olher Deductions {not "Material”) "TAXREC 27 12 a 0|
48 |ltems on which true-up does not apply "TAXREC 3" 2,869,878 2,869,978
49
50 | TAXABLE INCOME! (LOSS) 748,303 355,473 1,113,776
51 = —
[ 52| BLENDED INCOME TAX RATE — =
| 53 | Tab Tax Rates - Regulatory from Table 1; Aclual from Table 3 13 38.62% #DIV/O! #DIVIO!
54 B
[ 55 | REGULATORY INCOME TAX 1 288,095 -288 995[ Aclual 0
56
57 |
| 68 | Miscelianeous Tax Credils 14 0 Aclual 0
59 |
| 60| Total Regulatory Income Tax = 288,995 -288,995 Aclual 0
2 —
[ 63|11} CAPITAL TAXES — | B
4
| 65| Ontario
[ 66 | Base. - 15 12,710,037 4,250,585 16,860,622
67 |Less: E ion -Tax Rates - R y, Table 1; Aclual, Table 3 16 5,000,000] -27,106 4,972,894
68 | Taxable Capital 7,710,037 4223470 11,987,728
69
70 |Rate - Tax Rales - f y. Table 1, Actual, Table 3 17 0.3000% 0.0000% 0.3000%
[ 72 Onlario Capilal Tax = 23,130 12,833 B 35,963
| 74 | Federal Large Corporations Tax
| 75 | Base o 18 12,710,037 6,855,676 19,665,913
76 |Less: Exemplion -Tax Rales - R y, Table 1; Aclual, Table 3 19 10,000,000 1] 10,000,000
| 77 | Taxable Capital 2,710,037 6,955,876 9,665,913
7 =
79 |Rate - Tax Rates - f y. Table 1; Aclual, Table 3 20 0.2250% 0.0000% 0.2250%
a0
| 81 | Gross Amounl of LCT before surtax ofisel (Taxable Capilal x Rale) 6,098 15,651 21,748)
82 |Less: Fadoral Sudax 1.12% x Taxable Income 2 8,381 -8,381 0
83
[ 84NelLCT -2,283 24,032 21,748
85
86 J1l) INCLUSION IN RATES
87 I
| 88 |income Tax Rate used for gross- up (ex surlax) — 37.50% -
89
|_80 lincome Tax (proxy tax is grossed-up) 22 462,392 Aclual 2003 0
| 91 |LCT (proxy tax is grossed-up) o 23 8,437 Seiies] Actual 2003 21,748]
| 92 |Onlario Capital Tax (no gross-up since it is deduclible) 24 23,130 Actual 2003 35,863
23
[oc]
85 | Total PILs for Rate Adji - MUST AGREE WITH 2002 25 493,859 Aclual 2003 ST.711]
98 RAM DECISION
a7




A B C D E F G
1 ITEM Initial MoflF Mof F Tax
2 |PiLs DEFERRAL AND VARIANCE ACCOUNTS Estimate u Filing Filing Returns
3 |Utility Name: Brant Counly Power Inc. Variance Variance
4 _|("Wires-only” business - see Tab TAXREG) K-C Expl i |
5 0 Version 2009,1
8 _|Utility Name: Brant Counly Power Inc.
7_|Reporting period: 2003 o |
gl = Calumn
9 _|Days in reporting period: 365 |days Brought
10| Total days in the calendar vear: 365 |days . From
| 11] o ] TAXREC
$ S S
| 99 |1y} FUTURE TRUE-UPS - B — o
100] IV a) Calculation of the True-up Variance DR/{CR)
101)/n Additions: [— _
102| Employee Benefil Plans - Accrued, Nol Paid 3 0
103) Tax reserves deducted in prior y 4 0|
104 Reserves from financial slatements-end of year 4 = 1,872,951 —
105]Requlatory Adjusiments 5 [ -420,149
106} Olher addilions "Material” ltems TAXREC 6 0
107} Other additions "Material" ltems TAXREC 2 5] 1]
108} in Deductions - positive numbers
109 Employee Benefit Plans - Paid Amounls 8 0|
110} ltems Capitalized fur Regulalory Purposes 9 0
111} Regulatory Adjustments o o 10 96,676
1124 Interesl Adiustment for tax (See Below - cell 1206) i1 0
113} Tax reserves claimed in current year 4 0
114} Reserves from F/S beginning of year - 4 1,689,373 o R
115} Conlribulions to deferred income plans 3 a
116§ Contributions to pension plans 3 a
117)Other deduclions "Malerial® llems TAXREC 12 0 |
118} Other d ions "Material” ltem TAXREC 2 12 22,378
119[
[ 120] Total TRUE-UPS before tax effect - 26 = -162,273 -
121
| 122} Income Tax Rale X 36.62%
1 I
124} Income Tax Effect on True-up adj = -59,424
125
126]Less: Miscellaneous Tax Credils 14 1] o _
127,
[ 128] Tolal Income Tax on True-ups -59.424
128 o
130] Income Tax Rale used for grass-up (exclude surlax) 35.50%
131
132| TRUE-UP VARIANCE ADJUSTMENT . (92,131)
133)
IV b) Calculation of the Deferral Account Variance caused by
134]changes in legislation n -
13s) —
REGULATORY TAXABLE INCOME /{(LOSSES) (as reported in the
138inilial estimate column) = 748,303
137
138| REVISED CORPORATE INCOME TAX RATE % 26.62% B
= 274.029
- 0
& 274,029
| - 268.995 -
= (14,966)
= 12,710,037
- 5,000,000 B
= 7,710,037
155/ Rate - Tab Tax Rales cell C38 X 0.3000% - .
156
157} Revised Onlario Capital Tax = 23,130
Less: Onlario Capilal Tax reported in the initial estimate column (Cell
158}c70) o - 23130 | -
| 159 Regulatory Onlario Capital Tax Variance = 0
60)
| 161} Federal LCT
| 162{Base 12,710,037
| 1634l ess: E ion from (ab Tax Rales, Table 2, cell C40 = 10,000,000
| 164} Revised Federal LCT = 2,710,037 —
65
| 166§Rale (as a resull of legislalive changes) lab Tax Rales' cell C37 0.2250%
67
| 168} Gross Amount — - || . 6,008 = e
1 1689] L ess: Federal surtax - 8,381
| 170} Revised Mel LCT = (2,283)
1 S
72fLess: Federal LCT reporied in the initial estimate column (Cell C82) - (2,283)
173} Requlatory Federal LCT Variance = 0
175 Aclual Income Tax Rale used for gross-up ( sur(ax) B 35.50% B
177}Income Tax (arossed-up) o _ Il (23,203)
178JLCT {arossed-up) + 0
| 179] Ontario Capital Tax + 0
[1e0] - = E———
81| DEFERRAL ACCOUNT VARIANCE ADJUSTMENT = (23,203 =
8.
| 183] TRUE-UP VARIANCE (from cell 1132) + 192,131) .
8
185| Total Deferral Account Entry {Positive Entry = Debit) = (115,334)

186] (Deferral Account Variance + True-up Variance}
187]

188]




A

[

E

F

G

PILs DEFERRAL AND VARIANCE ACCOUNTS

ITEM |

Initial

MofF

MofF

Tax

___Estimate

Filing
Variance

Filing

Retumns

Variance

1

[ 2]

| _3 |Utility Name: Brant County Power Inc.
4 _|("Wires-only” business - see Tab TAXREG)

K-C

Explanalion

: Ulility Name: Brant County Power Inc.

Version 2009.1

Reporting period: 2003

385

days

Column

|9 |Days in reporting period

10| Total davs in the cal year:
1

365

days

Brought __
From

TAXREC

$

190} V) INTEREST PORTION OF TRUE-UP

191|Variance Caused By Phase-in of D d Debt

480,739

327,504

133,235

199] Other Interest Variances (i.e. Borrowing Levels

| 200] Above Deemed Debt per Rate Handbook)

| 201} Interest deducted on MoF filing (Cell K36+Kd1) =
| 202 Tolal deemed Interest (REGINFO D62)

20

355,235
450_1@; L

204| Variance caused by excess debt
205

Q

208|Interest Adjustment for Tax Purposes (carry forward lo Cell [112)

0|

207

208] Total Interest Varlance

133.235

209

210)

211]




A B [+ D E

LINE|  MofF Mon-wires Wires-only

TAX RETURN RECONCILIATION (TAXREC) Corporate Eliminations Tax

B m Tax Return

0 Return

Version 2009.1

Section A: Identification:

Utility Name: Brant County Power Inc.

Reporting period: 2003

Taxation Year's start date:

Taxation Year's end date:

::Etolmwlcs m.mwl:u-n

Number of days In taxation vear: 365 days

[12] \ |

| 13 | Please enter the Materiality Level : 15,888 < - enter materiality level

14| (0.25% x Rate Base x CER) YIN
| 15] (0.26% x Net Assets) YiN

16| Or other measure (please provide the basis of the amount) YiN

17 | Does the utility carry on non-wires related operation? | vin

18 |(Please complete the questionnaire In the Backaround auestionnaire worksheet.}
9

20 | Nole: Carry forward Wires-only Data to Tab 'WAXCALC"Eolumr;K -

22 | Section B: Fi ial sta nts data:

23| Input unconsolidated financial statement data submitted with Tax returns.

| 24 | The actual calegories of the income slatements should be used.

| 25 |If required please change the descriplions except for amorization, inlerest exy ns‘e and provision for.Encoma fax
26 =

27 | Please enler the non-wire operation’s amoun! as a positive number, the program automatically treats all amounts
28 |in the "non-wires elimination column” as neqgative values in TAXREC and TAXREC2.

| 30 |income:

31 Energy Sales 16,612,668 15,512,668

32 Distribution Revenue 4,187,602 4,187,602

648,094 648,094
22,378 22,378

33]  Other Income
34 Miscellaneous income

$ol ||

[¢]

36 |Revenue should be above Ihis line

38 | Costs and Expenses:

| 38| Cost of eneray purchased - 15,512,668 15,512,668|
| 40]  Administration - 838,817 838,917

a1 Customer billing and collecting - 698,758 698,758

| 42| Operations and maintenance - 1.197,014 1,197,014

43 Amortization - 730.470 730,470

44| Ontario Capilal Tax - 4]

| 45 |Employee Future Benefils - 183,578 183,578

46 | Restatement adjustment - 0

47 - 0
48 - 0

E Net Income Before Interest & Income Taxes EBIT = 1,209,337 0 1,209,337

51 |Less: Interest expense for accounting purposes - 355,235 355,235

52 Provision for payments in lieu of income taxes

B 0
|53 [ Net Income {loss} = 854,102 0 854,102

(The Nel Income (loss) on the MoF calumn should equal to the net income (loss)
54 | per financial st s on Schedule 1 of the tax relurn. )

56 | Section C: Reconciliation of accounting Income to taxable Income

57 |From T2 Schedule 1

58 |BOOK TO TAX ADDITIONS:
| 58 | Provision for income tax

0

(=]

0

60 |Federal large corporation {ax

9
61 | Depreciation & Amoriization 817,209 817,209

| 62 | Employee benefil plans-accrued, not paid 0

63 | Tax reserves - beginning of year 0

[=3{=]{=1[=}

0
64 |Reserves from financial stal nts- end of year 1,872,951 1,872,951

LR R EE S B

| 65 |Regulatory adjustments on which true-up may apply (see AB6) [¢]

o

66 | Items on which true-up does not apply "TAXREC 3" 2,845,285 2,845,285
| 67 | Material addition items from TAXREC 2 0 0 0

+

68 | Olher addition [lems (nol Malerial) from TAXREC 2 b2 15,085 0 15.085

[70] Sublotal 5,550,530 0 5,550,530

72 | Other Additions: f.a.'_ease explain the nature of the additions)

73 |Recaplure of CCA
74 |Non-deduclible meals and entertainment expense

75 | Capllal items expensed

~J
a

+ k[
(=]

=ll=li=l= =k =1{=1(=]

I
=1
=]

80 Total Other Additions

82 Tolal Addiliens

n

5,550,530 0 5,550,530

| 84 | Recap Material Addilions:

92 | Total Other additions >materialty level

93 | Other addilions (less than materiality level)

w

(=]
cloc|loocioo|ola
l=l(=3{=1[=k{=]{=}{=](=](=1[=]
=ll=i = =l=]=]{=] =] (=3(=]

94 | Total Other Additions




A

Cc

D

E

LINE

TAX RETURN RECONCILIATION {TAXREC)

MofF
Corporate

Non-wires

Wires-only

Eliminations

Tax

Tax

Return

Return

Version 2009.1

o
96 | BOOK TO TAX DEDUCTIONS:

| 97 | Capital cost allowance

536,953

536,953

98 |Cumulative eligible capital deduclion
98 |Emplovee benefit plans-paid amounts

172,174

172,174

0

100} tems capilatized for regulatory purposes

101} Requlatory adjustments :
102 CCA

other deductions

104 Tax reserves - end of year

0

=] =} {=1{=3{=]

105) Reserves from financial stalements- beginning of year
108 Contributions to deferred income plans

1,689,373

oo

1.689.373
0

107| Contributions to pension plans

0

108 /tems on which true-up does not apply "TAXREC 3"

2,869,978

2,869,978

108} Interest capitalized for accounting deducted for tax

0

110 Material deduction items from TAXREC 2
111]Other deduction items (not Material) from TAXREC 2

22378

0

L=di=]

22,378
4]

Sublotal

5,290,856

5,290,856

Total Other Deduclions

=ll=1 =2 [=2=2 =]

Total Deductions

5,290,856

5,290,856

124) Recap Material Deduclions:

128

29
1%' Tolal Other Deductions exceed materiality level

31| Other Deductions less than materiality level

ocioojoo|o|o

l=l{=] (=] [=3{=2{=2{=1{=]

(=ll=]{=][=3=2 (= {=2{=]

[134] TAXABLE INCOME
135| DEDUCT:

1,113,776

o

1.113.776

136 Non-capital loss applied posilive number

1.113,776

1113776

137] Net capital loss applied posilive number

138

0

0

39| NET TAXABLE INCOME

0

140
141]JFROM ACTUAL TAX RETURNS

142} Nel Federal Income Tax (Must agree with tax relurn)

143| Net Ontario Income Tax (Must agree with lax refurn)

124] Sublotal

i+ |+

ous tax credils (Must agree with tax retums)

ooo|o|o

=l =1 =]

| 149] Nel Federal Income Tax Rale (Must agree wilh lax return})

#DIV/O!

#DIV/0!

[ 150] Net Ontario Income Tax Rate_(Must agres with tax return)

#DIV/O!

#DIVIO!

151] Blended Income Tax Rate

#DIV/O!

#DIVIO!

| 153 Section F: Income and Capital Taxes
54

55|RECAP

0

156| Total Income Taxes
57| Ontario Capital Tax

58| Federal Large Corporations Tax

35,963

35,963

21,748

21,748

[160] Total income and capital taxes

57,711

57,711

161]




A

C

D

E

LINE

M of F

Non-wires

Tax and Accounting heservesﬁ

Utility Name: Brant County Power Inc.

Corporate

Eliminations

Wires-only

Tax

Tax

(for "wires-only" business - see s. 72 OEB Act)

Return

Return

Version 2009.1

Utility Name: Brant County Power Inc.

O|o|N|D ||| w M=

Reporting period: 2003

TAX RESERVES

Beginning of Year:

Reserve for doubtful accounts ss. 20(1)(1)

Reserve for goods & services ss.20(1)(m)

Reserve for unpaid amounts ss.20(1)(n)

Debt and share issue expenses ss.20(1)(e)

Other - Please describe

Other - Please describe

Total (carry forward to the TAXREC worksheet)

[=li=l[=li=l[=]ll=]l[=]l=](=](=]

End of Year:

Reserve for doubtful accounts ss. 20(1)(1)

Reserve for goods & services ss.20(1)(m)

Reserve for unpaid amounts ss.20(1)(n)

Debt and share issue expenses ss.20(1)(e)

Other - Please describe

Other - Please describe

=l=l{=l[=]ll=l{=]l[=ll=]1(=]

Insert line above this line

Total (carry forward to the TAXREC worksheet)

o

FINANCIAL STATEMENT RESERVES

Beginning of Year:

Environmental

Allowance for doubtful accounts

Inventory obsolescence

Property taxes

=ll=ll=]l{=]l{=]i=]

Employee Future Benefits

1,689,373

1,689,373

Other - Please describe

0

0

Total (carry forward to the TAXREC worksheet)

1,689,373

1,689,373

End of Year:

Environmental

Allowance for doubtful accounts

Inventory obsolescence

Property taxes

Employee Future Benefits

1,872,951

1,872,95

Other - Please describe

[=][=] e i=] (=] [=] =] (=] |=]

Insert line above this line

63

Total (carry forward to the TAXREC worksheet)

1,872,951

1,872,951




A B | [ D E F

Mol F Hon-vites Wires-only
Corparate Elminations Tax
{for "wires-only” businsss - ses 572 OEB Act)_ Tax Return
RATEPAYERS ONLY Return
5 | Shareholder-only ltems should be shown on TAXREC 3 Verslon 2009.1

0| LINE|

Utility Name: Brant Countv Power Inc.
perlod: 2003

Number of days In taxation year:
Level:

|
=

Seclion C: R of Income lo laxable Income
Add:

Gain on sata of efiabia capital property
Loss on disposa] of ascets

8,765 8,765

per financial
Capitalized intarest
Soft costs en canstiuction and renovation of buldings
Cepltal items expensed
Debt issuo exponse
Financing fees deducted in baoks.
Gain on settement of debit
Intorest paid on incams
Recapture of SR&ED
Share bsue expenss.

EIEEEE]

Writa dzam of capital proparty
received in respect of aualfving enviranmant trust
for bad debls.

lolols|slolo|ololalolole

Giher Addilions: (olease exlain in detail the nalura of the Hem)
Share of Partnership Incoms

Ga1g|

ad
@
oool_

W [F[F [+ [+ F[F [+ [ F[F[F w[F [+ [+ [F [+ [+ [F[* [+ + |+ |+ +|F]+]+

Total Additions

e
G
2

slslslzlslslzlslelelelslelelelele skl RRREERE

Recap of Material Addiions:

e
(=]

s

@
lolololololal | B
clelele

el e o e ol G 3 e ) S ]

CIEI=R=1 = AN (=R Y (=] =Y (=] (= =g (= = =R (= (= (= (=1 [=]

77 | Total Material sdditions.
78 | Othar additions less iafity level 15,085
78 | Total Additians 15.085

&
ololclololalolo|zlelslolslalololololalsolols|oio|s|o!

’%\aL

olalolololololaloloolololaloslolslolalsle

| 80

81 |Deduct

|_B2 | Gain on disposal of assels per s = 22378 22378

| 83 | Dividends not taxable undsr section 83 -
84 | Termir

=

E3

from Schedulz 8 =
Depraciation In inventory, end of prior year =
Sclentific reszarch expensss clzlmed in year from Form T661 -

K to a quali
81 1 Other income from financial -

94 =

siololololols] plololele

g

S A A

.

= I
= 22378 0 2237

|

i

78]

0

0|

0

0

0

N
@
8

od materialty level 22378
n materialty level o
121 Total Deduct; 22376

1

olelzlelalalolojojolololalelolaloiolala

0
22.378|
1




ol

Shareholder-only Items should be shown on TAXREC 3

LINE

Mof F

Non-wires

Wires-only

ITEMS ON WHICH TRUE-UP DOES NOT APPLY

Corporate

Eliminations

Tax

{for "wires-only" business - see s. 72 QEB Act)

Tax

Return

Return

Utility Name: Brant County Power Inc.

Version 2009.1

ale|e|~|e|: A|m|w|~=

11

Reporting period: 2003

12

Number of days in taxation year:

365

-
@

| 14

Y Y =N
~|D |

-
el

Section C: Reconciliation of accounting income to taxable income

Add:

Recapture of capital cost allowance

CCA adjustments

CEC adjustments

Gain on sale of non-utility eligible capital property

Gain on sale of ufility eligible capital property

Loss from joint ventures or partnerships

Deemed dividend income

Loss in equity of subsidiaries and affiliates

Loss on disposal of utility assets

Loss on disposal of non-utility assets

Depreciation in inventory -end of year

Depreciation and amortization adjustments

Dividends credited to investment account

Non-deductible meals

678

67

Non-deductible club dues

Non-deductible automabile costs
Donations - amount per hooks
Interest and penalties on unpaid taxes -
Management bonuses unpaid after 180 days of yearend
Imputed interest expense on Regulatory Assets

Regqulatory Variance Accounts - Dec 2002 balance : :
Transition costs - opening tax halance -

Other Additions: (please explain in detail the nature of the item)

Bad debts - pre-October 1, 200_{5@@ -

Total Additions on which true-up does not apply

Deduct:

CCA adjustments

CEC adjustments R §
Depreciation and amortization adjustments

Gain on disposal of assets per financial statements

Financing fee amorization - considered 1o be interest expense for PlLs

FF T F|F|F || F |+ | F |||+ +|*

[=1l=1l=1{=]{=1[=1{=]1{--1[=][=]{=]{=][=]{=]{=][=][=][=][=][=1k=]

1,215,879

1,215,879

1,628,728

1,628,728

0

0
0
0

P PR ey priay g pra

n

2,845,285

2,845,285

Imputed interest income on Regulatory Assets

Donations - amount deductible for tax purposes

Income from joint ventures or partnerships

(=1 [=] (=3 (=] [=] [=] [=] [=] [=]

(=]

Purchase Power Variance at Dec 31, 2003

154,515

154,515

Transition Costs at Dec 31, 2003

1,568,713

1,568,713

Deferred PILS at Dec 31, 2003

400,048

400,948

Other Regulatory Assets at Dec 31, 2003

745,802

745,802

olo|o|o|o|o|ala|a|a|ala|a|lalalals|a]ala]s s s]s]s] s fow]o]|ow]w|w|w]e]w]w

0

[=2]
(=2}

[=>]
=1

=23
@

Other deductions: (Please explain in detail the nature of the item)

[=2]
=]

=~
o

~
-

~J
[p+]

73

Total Deductions on which true-up does not apply

2,869,978

0
0
0
0
0
0
0
8

2,869,97

~
E-N

~
(&)




Appendix 14




A

E

REGULATORY INFORMATION (REGINFQ)

Version 2009.1

Utility Name: Brant County Power Inc.
Reporting period: 2004

Colour Code

Input Cell

Days in reporting period:
Total days in the calendar year:

366

Formula in Cell

days

366

days

Ol (~N|D|O AN —

BACKGROUND

Has the utility reviewed section 149(1) ITA to

confirm that it is not subject to regular corporate

tax (and therefore subject to PILs)?

YIN

Was the utility recently acquired by Hydro One
and now subject to s.89 & 90 PlLs?

YIN

Is the utility a non-profit corporation?

YN

(If it is a non-profit corporation, please contact the Rates Manager at the OEB)

Are the Ontario Capital Tax & Large Corporations Tax Exemptions
shared among the corporate group?

Please identify the % used to allocate the OCT and LCT exemptions in
Cells C65 & C74 in the TAXCALC spreadsheet.

YIN
Y/N

Accounting Year End

Date

100%
100%

12-31-2004

MARR NO TAX CALCULATIONS
SHEET #7 FINAL RUD MODEL DATA
(FROM 1999 FINANCIAL STATEMENTS)
USE BOARD-APPROVED AMOUNTS

Requlatory
Income

Rate Base (wires-only)

33

Common Equity Ratio (CER)

1-CER

12,710,037

[
50.00%

50.00%

37

Target Return On Equity

39

Debt rate

9.88%

[
7.25%

Market Adjusted Revenue Requirement

1,088,615

1999 return from RUD Sheet #7

Total Incremental revenue

144,208

144,208

944,407

Input: Board-approved dollar amounts phased-in

Amount allowed in 2001

Amount allowed in 2002

Amount allowed in 2003 and 2004 (will be zero due to Bill 210

unless authorized by the Minister and the Board)

Amount allowed in 2005 - Third tranche of MARR re; CDM

Other Board-approved changes to MARR or incremental revenue

314,802
314,802

Total Regulatory Income

314,802
314,802
0

0
0
0
0
2

773,81

Equity

6,355,019

Return at target ROE

627,876

Debt

6,355,019

Deemed interest amount in 100% of MARR

460,739

Phase-in of interest - Year 1 (2001)

194,269

((D43+D47)/D41)*D61

Phase-in of interest - Year 2 (2002)
((D43+D47+D48)/D41)*D861

327,504

Phase-in of interest - Year 3 (2003) and forward

327,504

((D43+D47+D48)/D41)*D61 (due to Bill 210) _

Phase-in of interest - 2005

460,739




w|
ki

A B C E F G
] ITEM Inltial Mol F MolF Tax
PiLs DEFERRAL AND VARIANCE ACCOUNTS Filing Filing Relurns
L Variance Variance
("Wites-only" business - s Tab TAXREC) = KC Explanation
5 [ Version 2009.1
|_6_JUtility Name: Brant County Power Inc. .
7_|Reporting period: 2004
. Column
Davs in reporting period: 366 days Brought
Tolal days in the calendar vear: 366 davs From
TAXREC
12 5 S S
13 = —
14 |1 CORPORATE INCOME TAXES -
15
_16 |Regulatory Net Income REGINFO E53 1 773.812 306,601 o 1080413
17
18 |BOOK TO TAX ADJUSTMENTS I
19
20 |Deprecialion & Amortization 2 658,100 241 824 899,924
21 |JEmployee Banefit Plans - Accrued, Not Paid 3 a
232 | Tax reserves - beginning of year 4 0 [1]
23 |Reserves from financizl stalements - end of year 4 1.814,000 1,814,000
24 |Requlatory Adjusimenls - increas! 5 420,148] -420,149 [1]
| 251 ions {See Tab ent
| 26| ltems from "TAXRE tksheel. 6 5] — [i]
| 27| Other Additions (nol "Materjal’) "TAXREC™ L] of 0|
| 28] lems from "TAXREC 2" worksheet 6 109,562| - | 109,562
| 29] Additions (pol "Material’) "TAXREC 2* (] aes3 0 3,653
30 |items on which true-up does not apply "TAXREC 3" 3,281,502 - 3.281502|
| 32| beductions: Input positive numbers -
33 Capital Cost Allowance and CEC - 7 679,578 176,288 - 855,866
|_34 | Employee Benefit Plans - Paid Amounis 8 0 o 0
35 | ltems Capitalized for Regulatory Purposes. 9 1] [+) S a
36 | Regulatary Adjustments - deduction for tax purposes in Item 5 10 96,676 -96,676 I 0
|_37 | Interest Expense Deemed! Incurred 11 327,504 -3402] . 324,312
|_38 | Tax reserves - end of year 4 0 _
| 39| from financial -~ beginning of year 4 1,872,951 - 1,872,951
| 40 | Contributions to deferred income plans 3 a - [1)
41 | Contributions to pension plans 3 Q _ 0
42 | Interest capil Tor unting but deducted for tax 1 a [1]
43 | Other Deductions (See Tab enlitled "TAXREC")
44| "Material’ ltems from "TAXREC" worksheet 12 0 0
45] Other Deduclions {not "Malerial") "TAXREC" 12 1] 0
| 46] Material items from "TAXREC 2" worksheel 12 $8.606 98.606|
47 | Other Deduclions (not "Material") "TAXREC 2" 12 [1]
48 | Items on which true-up does not apply "TAXREC 3" 2,363,425 2,363,425
49
50 | TAXABLE INCOME/ {LOSS) 748,303 925,591 Befote loss CIF | 1,673,894
51
52 | BLENDED INCOME TAX RATE -
53 | Tab Tax Rates - Regulatory from Table 1. Aclual from Table 3 13 38.62% #DIVIO! N = HDIVIO!
54
55 |REGULATORY INCOME TAX 288,995 -266,754 Actual 22241
56
57 = |5 =
| 58 | Miscellaneous Tax Credits 14 D] Actual [l
59
60| Tolal R y Income Tax 288,995 266,754 Aclusl 22241
61 ==
& ==
63 111} CAPITAL TAXES I
64
[ 651 Ontario ] —
€6 |Base 15 12,710,037 5,898,056 R 18.608,003|
67 JLess: Exemplion 16 5,000,000 -22, 686 - 4977314
68 | Taxable Capital 7.710,037 5,876,370 _ 13,630,779
69
| 70|Rate 17 0.3000% 0.0000% B — 0.3000%)|
I
7 Onlario Capilal Tax 23,130 3,525 = 26.655]
T
74| Federal Largo Corporafions Tox == i
75]Base 18 12,710,037 -12,710.037 -
76 | Less: Exemplion 19 10,000,000 -10,000.000 _ -
77 | Taxable Capilal 2,710,037 -22,710.037 0
7
| 79| Rate 20 0.2250%| -0.0250% e 0.2000%]
1| Gross Amount of LCT before surlax offsel (Taxable Capital x Rale) 6,098 -6,008, 0
2 | Less: Federal Surtax 1.12% x Taxable Income 21 6,381 10,367 B 18.748
83
[ 84 |Net LCT -2,283| -16,464 0
85 o
|_86 | 111} INCLUSION IN RATES o
87 77
88 | Income Tax Rate used for gross- up (exclude surtax) 37.50%
89
90 |Iincome Tax (proxy tax Is grossed-up) 22 462,392 Actual 2004 22.244
91 | LCT (proxy iax is grossed-up) 23 8,437 Actual 2004 0.
92 | Ontario Capital Tax (no gross-up since it is deductible) 24 23,130 Actual 2004 26,655
93
2] ) B ’
85 | Total PILs for Rato Adjustment — MUST AGREE WITH 2002 25 493,659 Actual 2004 48,896
96 RAM DECISION




A B C E F G H
1 0 ITEM Initial _MoflF Mol F _Tax
PILs DEFERRAL AND VARIANCE ACCOUNTS Eslimate Filing Filing Returns |
_ _ Variance il
4 |("Wires-only” business - ses Tab TAXREC) B B .
5 o 0 = - Verslon20084|
|_6 |Utility Name: Brant County Power Inc. o i . I [
|_7_|Reporting period: 2004 o ] i
8 . - Column___
S _|Days in reporting period: 368 days — . Brought |
|_10 | Total davs in the calendar year: 366 days - = From___ | |
il TAXREC
12 B $ s $
13
o8l S
95 |IV) FUTURE TRUE-UPS B -
IV a) Calculation of the True-up Variance = DRACR).
= 0
yrior year 4 0
ial stalements-end of year 1,814,000
5 -420,149
6 [
6 109,562
8 0
9 Q
10 -96,676
11 0
4 [
4 1,872,951
| 115iCon to deferred income plans 3 a
| 116} Conlributions lo pension plans 3 [1]
|1 ons "Material’ lems TAXREC 12 ]
K ons "Material" Hem TAXREGC 2 12 98,606
| 120} Total TRUE-UPS before lax effect 25 —371,468]
TaxRale 33.46%
Tax Effect on Trie-up adjustments -124 2&'
125 Less: Miscellanecus Tax Credits 14 0
28] Total Income Tax on Trua-ups -124,293]
Income Tax Rate used for gross-up (exclude suriax) 3234%
132] TRUE-UP VARIANGE ADJUSTMENT {183,703
IV b} Calculation of the Deferral Account Variance caused by
h In legislati
REGULATORY TAXABLE INCOME /LOSSES) (as reported in the inilizl
136] eslimate column) 748,303
137]
138} REVISED CORPORATE INCOME TAX RATE 33.46%
EE )
40| REVISED REGULATORY INCOME TAX 250,382
41
142} Less: Revised Miscellaneous Tax Credils 0
43 — —
144] Tolal Revised Requlatory Income Tax_ - 250,382
A% B
Less: Regulatory Income Tax reported in the Inifial Eslimate Column
146} (Cell C58) 288,995
147 l
148| Regulalory Income Tax Variance (38,612)
14| 1]
150 Ontario Capital Tax
151} Base 12,710,037
152 Less: Exemption from {ab Tax Rates, Table 2, cell C39 5,000,000
153| Revised deemed taxable capital 7,710,037
154
195|Rate - Tab Tax Rates call C36 0.3000%
157 Revised Ontario Capital Tax 23,130
Less: Ontario Capital Tax reported in the initial estimate column (Cell
158/ c70) 23,130
159 Regulatory Ontario Capital Tax Variance 1]
160]
161 Federal LCT
162{ Base 12,710,037
50,000,000
164] Revised Feder (37,289,963)
165]
166] Rate (as a result of leqislative changes) tab "Tax Rates' cell C36 0.3000%
67|
168 Gross Amount 0
18,748
a
172]Less Federal LCT included in rates 8,437 D
173] Regulatary Federal LCT Varance (8,437
74
175 Actual Income Tax Rate used for gross-up (excluds surlax) 32.34%
176
A77lIncome Tax (arossed-up) 57,068
78] LCT larossed-up) (8.437) -y
178] Ontario Capital Tax [7] = |
180
A81] DEFERRAL ACCOUNT VARIANCE ADJUSTMENT 65,505 =
182 =
183] TRUE-UP VARIANCE (from cell 1132) (183,703) o
184
85| Total Deferral Account Entry (Posiive Entry = Deblt) (249,208)
| 186 (Dafarral Account Variance + Truo-up Variance) _ . _
8
88
189 L
S0]V) INTEREST PORTION OF TRUE-UP
91| Variance Caused By Phase-in of Deemed Debt -
92
| 193] Tolal deemed Interest (REGINFO) 460,739
| 124] Interes! phased-in_(Cell C36] 327,604 o
95
| 196} Variance due lo phase-in of debt component of MARR in rates 133,235
| 197] according lo the Board's decision
98
199) Other Interest Varlances (I.e. Bortowing Levels




133,235/

A ] c E E G
1| TEM Initial Mol F Mol F Tax
|_2 |PILs DEFERRAL AND VARIANCE ACCOUNTS Estimate Filing Filing Relurns
| 3 | Variance Variance -
|_4 |('Wires-only” business - see Tab TAXREC) K-C Explanalion i
| &) Verslon 2009.1
|_& |Utility Name: Branl County Power Inc.
| 7| period: 2004 -
| B | _ Column
|_9 |Days In reportina period: 386 |days _ __ Brought
|_10 | Total days In the calendar vear: 356 days _ _From
1] —_TAXREC
| 12 ] $ $ s

13 —
0| Above Deemed Debt par Rate Handbook)
201] Interest deducted on MoF filing (Cell K36+K41) 324,312
460,739
0
0




A

C

D

E

TAX RETURN RECONCILIATION (TAXREC) _

0| LINE

Mof F
Corporate
Tax
Return

Nan-wires
Eliminations.

Wires-only
Tax
Return

Version 2009.1

=y
o

[N ey ey Y
e R N

o Y
~|d |

mlm

Section A: Identification: -
rant County Power Inc.

R rting period: 2004
Taxation Year's start date:
Taxation Year’s end date:
Number of days in taxation year:

366

Please enter the Materiality Level :

15,888

days

<-enter i

level

{0.25% x Rate Base x CER)

YIN

(0.25% x Net Assets)
Or other measure (please provide the basis of the amount)
Does the utility carry on non-wires related operation?

YN

YiIN

[y

{Please complete the aquestionnaire in the Backaround auestionnaire

worksheet.}

] I

Nole: Carry forward Wires-only Data to Tab "TAXCALC" Column K

SiS

Section B: Financial statements data:

Input unconsolidated financial statement data submitled with Tax relums.

The actual calegaries of the income slatemenls should be used.

If required please change the descriptions except for amortization, interest expense and provision for income tax
| |

Flease enler the non-wire operalion’s amount as a positive number, the program automatically treals all amounts
in the "non-wires elimination column® as r tive values in TAXREC and TAXREC2,

Income:

Energy Sales

17.611.658

17,611,558

Distribution Revenue

4,267,794

4,267,794

Other Income

566,816

555,618

Miscellaneous income

96,526

96,526

R E o

0

Revenue should be entered above this line

Costs and Expenses:

__ Administration

Cost of energy purchased

17,611,558

17,611,558

888,714

868,714

L mer billing and collecting

916,970

916,970

‘Operations and maintenance

1,270,375

1,270,376

Amortization

763,664

763,664

Ontario Capital Tax

Loss on disposal of assetls

[=3{=0{=2{=R(=]

Less: Interest expense for accounting purposes

Net Income Before Interest & Income Taxes  EBIT

1,080,413

Q 1,080,413

324,312

324,312

Provision for payments in lieu of income taxes

40,057

40,057

Net Income (loss})

716,044

0 716,044

(The Net Income {loss) on the MoF column should equal o the nstincome (loss)
per financial statemants on Schedule 1 of the tax refurn. )

Section C: Reconciliation of accounting Income to taxable Income

From T2 Schedule 1

BOOK TO TAX ADDITIONS:

Provision for income tax

o

40,057

Federal large corporalion tax

40,057
0

0

Deprecialion & Amoriization

899,924

899,024

0

Employee benefit plans-accrued, not paid

Tax reserves - beginning of year

0

Reserves from financial statemenis- end of year

1,814,000

olo|loo

Requlatory adjusiments on which true-up may apply (see A86)

ER I o

0
1,814,000
0

[ 73 | Recapture of CCA

ftems on which true-up does not apply "TAXREC 3"

3,281,502

o

3,281,602

Material addition items from TAXREC 2

+

108,662

0 109,662

3,653

0 3,653

| 68 | Other addition items (nol Material) from TAXREC 2

Subtotal

6,148,698

0 6,148,698

@ergddﬁogg (Please explain the nature of the additions)

Nen-deduclible meals and entertainment expense

Capital items expensed

80

Tolal Other Additions

1|+ | [ |+ |+ [+ |+

0

(=] [=3{=2{=1{=][=2{=3{=]

Tolal Additions

6,148,698

0 6,148,698

84

Recap Material Additions:

Tolal Other additions >matenality level

Other additions (less than materiality level)

94

Total Other Addilions

[=l{=2{=1[=]{=]{=]{=]{=][=]{=]

=i =dl=l = =] =3 {=] =] (=] =]
i=d =d{=] =] {=] =] (=] =] =] (=]




A B c D E
| 1] _ LINE M of F Non-wires Wires-only
|_2 | TAX RETURN RECONCILIATION (TAXREC) . Corporate Eliminations Tax
| 3| - Tax Return
| 4| = Return
5 Version 2009.1
e — — —
96 |BOOK TO TAX DEDUCTIONS:
97 | Capital cost allowance - - 695,744 695,744
98 | Cumulative eligible capital deduction - 160,122 160,122
| 89 | Employee benefit plans-paid amounts - 0
100} Items capitalized for regulatory purposes -
01| Regulatory adjustments : - [¢]
02] CCA - 0
1 103] olher deductions - 0
| 104] Tax reserves - end of year - 0 0 0
05| Reserves from financial stal its- beginning of year - 1,872,951 0 1,872,951
1086] Confributions to deferred income plans - 0
107| Contributions to pension plans - 0
108| tems on which true-up does not apply "TAXREC 3" 2,363,425 0| 2,363,425
109]Interest capilalized for accounting deducted for tax - 0
110]Material deduction items from TAXREC 2 - 98,608 0 98,608
111]| Other deduction items (not Material) from TAXREC 2 - 0 o] 0
112]
113 Subtotal = 5,190,848 4] 5,190,848
| 114) Other deductions (Piease explain the nature of the deduclions)
115 Charitable donations - tax basis - 0
| 116) Gain on disposal of assets - 0
7| - 0
[ 118} 0
9 0
20 Total Other Deduclions = 0 0 0
21
| 122 Total Deduclions = 5,190,848 0 5,190,848
23
| 124) Recap Material Deduclions:
25 0 (] 0
126 0 0 0
27| 0 0 0
128] 0 0 0
129 0 0 0
130| Total Other Deduclions exceed matenalily level 0 0 0
131} Other Deductions less than materialily level 4] 0 0
132| Total Other Deduclions ) 0 0
133]
134] TAXABLE INCOME = 1.673,894 0 1,673,894
135|DEDUCT: _
136] Non-capital loss applied positive number - 1,673,894 1.673.894]
137] Net capital loss applied positive number - 0
138 B 0
| 139| NET TAXABLE INCOME = [4] 0 [1]
40
41]FROM ACTUAL TAX RETURNS
42| Net Federal Income Tax (Must agree with tax return) + 1] [}
43| Net Ontario Income Tax (Must agree wilh tax return) + 22241 22241
144] Subtolal = 22,241 22241
| 145] Less: Miscellaneous tax credils (Must agree with tax returns) - Q 0
| 146] Total Income Tax - = 22,241 0 22,241
147
148/ FROM ACTUAL TAX RETURNS
149]Net Federal Income Tax Rate (Musl agree wiih lax returmn) 0.00% 0.00%
150 Net Ontario Income Tax Rale (Must agree wilh lax ratum) H#DIVIO! #DIvi0!
151] Blended Income Tax Rate #DIV/OT #DIVIO!
152]
153] Section F: Income and Capital Taxes -
154 B
155|RECAP o
156] Total Income Taxes * 22,241 0] 22241
157]Ontario Capital Tax o + 28,655 26,655
158] Federal Large Corporalions Tax ik 0 0
159
1601 Total income and capital taxes = 48,898 0 48,896

161




A

C

D

E

LINE

M of F

Non-wires

Tax and Aécounting Reserves

Corporate

(for "wires-only" business - see s. 72 OEB Act)

Tax |
Return

Eliminations

Wires-only

Tax

Return

Version 2009.1

Utility Name: Brant County Power Inc.

Reporting period: 2004

CloN|O || jw| N =

TAX RESERVES

Beginning of Year:

Reserve for doubtful accounts ss. 20(1)(1)

Reserve for goods & services ss.20(1)(m)

Reserve for unpaid amounts ss.20(1)(n)

Debt and share issue expenses ss5.20(1)(e)

Other - Please describe

QOther - Please describe

Total (carry forward to the TAXREC worksheet)

[=l[=]{=][=]li=]{=][=][=][=](=]

End of Year:

Reserve for doubtful accounts ss. 20(1)(1)

Reserve for goods & services s5.20(1)(m)

Reserve for unpaid amounts ss.20(1)(n)

Debt and share issue expenses ss.20(1)(e)

Other - Please describe

Other - Please describe

[=l{=li=][=l[=][=][=][=][=]

Insert line above this line

Total (carry forward to the TAXREC worksheet)

(=]

FINANCIAL STATEMENT RESERVES

Beginning of Year:

Environmental

Allowance for doubtful accounts

Inventory obsolescence

Property taxes

[=]l[=][=][=]li=]{=]

Employee Future Benefits

1,872,951

1,872,951

Other - Please describe

0

0

Total (carry forward to the TAXREC workshest)

1,872,951

1,872,951

End of Year:

Environmental

Allowance for doubtful accounts

Inventory obsolescence

Property taxes

Employee Future Benefits

1,814,000

1,814,00

Other - Please describe

[=l{=li=]{=]{=][{=][=][=](=]

Insert line above this line

Total (carry forward to the TAXREC worksheet)

1,814,000

1,814,000




A B [+ [3] E F
=
2 | _OJLINE,  MelF Non-vires Wires-oniv
E _ Cerporale Efiminali Tax
|_4 | tfor vires-onkv" | hus‘nﬁss seas, 720EB Act) Tax Relurn
| 5 | N Relun
| 6 | Verslon 2009.1
7 |
6 |
| 9 | 4 =
[10] 0 Intaxation vear; - 388
| 11| Materiality Level: _ 15.888
12
|13
4 =
| 15]8cclion C: Re lion of accounting incoma to taxable i ==
116 | add: T
|17 ] _ = ¥
[ 18]Gain on ale of efiablecaplalproperty +
| 19 |Loss on disposal of aseels +
| 20 | Charitable donalions {On! refits ratepayers) +
|_21 | Taxable capital pains _ +
1 22| -
[ 23| Scientiic research expendiures degucted I 103,552
241 parfinancial _ +
Z5|C: +
26 | Soft cotts on d of buldings +
27 | Capital items expensed -
28 | Debtissue expense +
29 | Financing fees daducted in books *
30 | Gain e esttiement of debl +
31 Jinterest pald on incoma dab: +
32 |Recapture of SREED +
33| Share iseuo expensa +
34 [Wiite doran of +
35 it ived i of gua'iving frust +
36 | Provision for bad debts +
37 +
38 +
35 +
A0} Other Addilions: (plesse explsin in detsil the nalure of the ifem) +
1 Jincome - jo/nt ventures / & 3853|
2 +
[43 -
4 +
45 ¥
H Tolal Addtions = 113.215] of
47
48 | Recap of Material Additions: |
48 0 [i]
50 0 [i]
51 0 3]
52 0 [i]
= ol
54 [i]
55 | Taxable capital galns. 1562
56 0 0
| 57 ] 0
58 9 g
59 0 0,
80 0 1]
61 0 1]
62 o o o
63 0] 0 0
[ 64 0] 0 0
65 L4} 0 0|
[ 0} [ 0]
67 [} ol 1]
68 0 v 0
| 63 0f 0| 0
70 (1} 0] 0
0 ol 0
[v) 0 0
aj o Q
4 0] 0
|73 0f %l 0|
| 76 0 of 0f
| 77 | Total Material addiions. 03, of 109562
| 78| Other addiions less than matefialty level 3653 of 3653
| 79 | Total Addtions 1132 0 113215
1 80) = =
| 8110
| 824 = 0
| 8310 5 el
| 84T, - 0l
| 8510 =3 0]
65| e £4606! 98605
| 67 {8 = o
| 63| = 0
| B9 fna:nsubead’alyora(ﬁals. - (5]
| 20} 10 a qualifying envitonment liust - (1]
| 61 | Other ncoms from financial statements. o - []
a2 =
E8 S - 0
K = e
| 95| Other deductions: (Please explain In defall the nature of the item} - 0
[ 96| 2003 OCT Includsd in 2004 incoma tax o = 0
Ed = a
[T o
991 Tolal Deductions = 98 606 o] 98,606
. . ] |
Recap of Mateiial Deductions: ]
0 0 a
E i 1] 1]
E i [i] 1
K o 0
| 106 Scientific tesearch expenses clalmed in year from Fotm 1661 93606 0
K [i]
E of
= :
E [i]
a

1£4 Total ed materalty lsvel

Other deductions lessihan materialty kevel

g

121§ Total Dads
k]




Shareholder-only_ltems_should be shown on TAXREC 3

LINE

ITEMS ON WHICH TRUE-UP DOES NOT APPLY

Mof F

Corporate

Non-wires

Eliminations

Wires-only

Tax

(for "wires-only" business - see s. 72 OEB Act)

Tax
Return

__Return |

Utility Name: Brant County Power Inc.

Version 2009.1

Reporting period: 2004

Number of days in taxation year:

366

Section C: Reconciliation of accounting income to taxable income

Add:

Recapture of capital cost allowance

CCA adjustments

CEC adjustments

Gain on sale of non-utility eligible capital property

Gain on sale of ulility eligible capital property

Loss from joint ventures or parinerships

Deemed dividend income

Loss in equity of subsidiaries and affiliates

Loss on disposal of ulility assels

Loss on disposal of non-ultility assets

Depregiation in inventory -end of year

Depreciation and amortization adjustments

Dividends credited to investment account

Non-deductible meals

210

)
-

Non-deductible club dues

Non-deductible automobile costs

[ [ [F [ [ [ [

Donations - amount per books

400

e
o

Interest and penalities on unpaid taxes

Management bonuses unpaid after 180 days of yeéfenci

Ontario capital tax adjustments

Regulatory Variance Accounts - Dec 31, 2003 balance

[=1[=1[=][=]{=1{=]i=ll=i =1 {=][=][=][=}[=][=]E=1{=]1[=]1[=1(=]1[=]

900,317

900,317

Transition Costs - opening tax balance

1,568,713

1,568,713

PILS - Dec 31, 2003 balance

Regulatory Variance Accounts - ending CR balances

400,948

400,948

410,633

410,633

Non Deductible interest expense

0

281

281

Total Additions on which true-up does not apply

W+ |+ [+ ][+ [+ [+ [+ |+

3,281,502

3,281,502

Deduct:

CCA adjustments

52

CEC adjustments

53]
54

Depreciation and amortizalion adjustments
Gain on disposal of assets per financial statements

55

Financing fee amorization - considered to be interest expense for PlLs

37,575

37,57

56
57

Imputed interest income on Regulatory Assets

Donations - amount deductible for tax purposes

58

Income from joint ventures or partnerships

=1i=l[=k{=1{=1{=3 {30 (=) (=0(=]
|

Transition Costs - Balance at Dec 31, 2004

1,604,177

Deferred PILS - Balance at Dec 31., 2004

721,673

Total Deductions on which true-up does not apply

2,363,425

2,363,42




Appendix 15




A

E

Version 2009.1

REGULATORY INFORMATION (REGINFO)

Utility Name: Brant County Power Inc.

Colour Code

Reporting period: 2005

Input Cell

Days in reporting period:

365

Formula in Cell

days

Total days in the calendar veal::

365

days

Ol |~ || |w|N|—=

BACKGROUND

Has the utility reviewed section 149(1) ITA to

confirm that it is not subject to regular corporate

tax (and therefore subject to PILs)?

YIN

Was the utility recently acquired by Hydro One

and now subject to .89 & 90 PILs?

YIN

Is the utility a non-profit corporation?

Y/N

(If it is a non-profit corporation, please contact the Rates Manager at the OEB)

Are the Ontario Capital Tax & Large Corporations Tax Exemptions
shared among the corporate group?

OoCT

YIN

LCT

YIN

Please identify the % used to allocate the OCT and LCT exemptions in
Cells C65 & C74 in the TAXCALC spreadsheet.

OoCT |

LCT

100%
100%

24

Accounting Year End

| Date

12-31-2005

26

27

28

29

MARR NO TAX CALCULATIONS
SHEET #7 FINAL RUD MODEL DATA
(FROM 1999 FINANCIAL STATEMENTS)
USE BOARD-APPROVED AMOUNTS

Regulatory
Income

Rate Base (wires-only)

Common Equity Ratio (CER)

50.00%

12,710,037

1-CER

50.00%

Target Return On Equity

Debt rate

7.25%

9.88%

1,088,615

Market Adjusted Revenue Requirement

1999 return from RUD Sheet #7

144,208

144,208

Total Incremental revenue

944,407

Input: Board-approved dollar amounts phased-in

Amount allowed in 2001

314,802

Amount allowed in 2002

314,802

Amount allowed in 2003 and 2004 (will be zero due to Bill 210

unless authorized by the Minister and the Board)

Amount allowed in 2005 - Third tranche of MARR re: CDM

314802

Other Board-approved changes to MARR or incremental revenue

63296

Total Regulatory Income 3

314,802
314,802
0

0
314,802
63,296
0

1,151,910

Equity

6,355,019

Return at target ROE

627,876

Debt

6,355,019

Deemed interest amount in 100% of MARR

460,739

Phase-in of interest - Year 1 (2001)

194,269

((D43+D47)/D41)*D61

Phase-in of interest - Year 2 (2002)

327,504

((D43+D47+D48)/D41)*D61

Phase-in of interest - Year 3 (2003) and forward

327,504

((D43+D47+D48)/D41)*D61 (due to Bill 210)

70

Phase-in of interest - 2005

460,739




A

Cc

E

E

G H

ITEM

Initial

M of F

PlLs DEFERRAL AND VARIANCE ACCOUNTS

Filing

Mol F
Filing

Tax
Returns

("Wires-only” business - see Tab TAXREG)

Variance

Variance

5_|utility Name: Brant County Power Inc.

K-C

Explanalion

Version 2009.1

Reporting period: 2005

|_9_|Days in reporling period:
10} Total days in the calendar vear:

385

days

Column

Brought

365

days

From

TAXREC
S

14 |1} CORPORATE INCOME TAXES

16 | Regulatory Nel Income REGINFO E53

1,151,810

-1.124.481

27,429

18 |BOOK TO TAX ADJUSTMENTS

1] Additions:

658,100

333,456

| 20| Depreciation & Amorization
21 |Employee Benefil Plans - Accrued, Nal Paid

0

901,556
0

22 | Tax reserves - beginning of year
23 |Reserves from financial statements - end of year

24 |Regulalory Adjusimenls - increase in income

[T ENENERY XY

0
2,001,000
0

2,001,000

0

| 25 | Olher Additions (See Tab enlilled "TAXREC")
| 26| "Malerial” llems from "TAXREC" worksheet

27| Other Additions (nol "Malerial’) "TAXREC"

0

| 26| Other Additions (nol "Malerial”) "TAXREC 2"

0
0
504,564

504,56:1_

oo oo

17,240|

30 |ltems on which true-up does not apply "TAXREC 3"

3,745,785

t

17,240
3,745,786/

1
32 | Deductions: Input positive numbers

| 33 | Capital Cost Allowance and CEC

878,578

1,122 130

| 34 |Employee Benefil Plans - Pald Amounls
| 35 | ltems Capilalized for Regulalory Purposes

442,552
0]

@ | [~

0

0

36 |Regulatory Adjusiments - deduction for lax purpoeses in [lem 5

Interest Expense Deemed/ Incurred
Tax reserves - end of year

-

460,739

1]
-460,739|

0

Reseives from financial slalements - beginning of year

1,814,000

Conlributions lo deferred income plans o
Contributions lo pension plans

0

[RUEIENES

9

Interest capllalized for accounting bul deducted for lax

0

R
EEEEEAR

Other Deductions (See Tab entilled "TAXREC")

s
=

"Material" ltems from "TAXREC" worksheel

Q

o
o)

CDM Incremental OM&A per GDM plan

177.802)

-177,802

Malerial llems from "TAXREC 2" worksheel

Y
@

443,858

Other Deductions (nol "Malerial”) "TAXREC 2°

&

a

Items on which true-up does not apply "TAXREC 3"

¥

2,508,987

2,508,887

TAXABLE INCOME/ (LOSS)

491,891

905,709

BLENDED INGOME TAX RATE

581,776

Before loss C/IF

1,367,600

E3E

101,113

Tab Tax Rales - Regulatory from Tabie 1; Aclual from Table 3

27.50%

-27.5000%

0.00%

REGULATORY INCOME TAX

135,270,

1.908

Aclual

137178

Tax Credils

0]

Actual|

0]

Tolal Regulatory Income Tax

[mu\l.nmmmmunm FIEIENES
B 5] sl 1 6 e e o ) 8 =3 ) B

135,270

1.908

Actual

137,178,

2
63 | 11) CAPITAL TAXES

Ontaria

15

12,710,037

7,990,772

20,700,809

Less: Exemplion -Tax Rates - y, Table 1; Aclual, Table 3

16

7,500,000

-188,373

7.311,627

4
[es]
| 66 |Base
&7
68

Taxable Capital

5,210,037

7,802,399

13,389,182

70 | Rate - Tax Rales - Regulatory, Table 1; Aclual, Table 3

0.3000%

0.0000%

0.3000%

| 72 ] Ontario Capilal Tax

15,830

24,537

40,168

74 | Federal Large Corporations Tax

75| Base

18

12,710,037

-12,710,037

76 | Less: Exemplion -Tax Rales - Regulatory, Table 1; Aclual, Table 3

19

50,000,000

-50,000,000

| 77 | Taxable Capital

1]

-62,710,037

79 |Rate - Tax Rates - Reqgulalory, Table 1; Aclual, Table 3

20

[}

0.1750%

0.0000%

0.1750%

| 81| Gross Amounl of LCT before surtax offset (Taxable Capilal x Rale)

B2 |Less: Federal Surtax 1.12% x Taxable Income

2

Q
0

0
10,565)

[
10,565

84 |Net LCT

0

-10,565

0

[ 86 | 11l) INCLUSION IN RATES

88 | Income Tax Rale used for gross- up {exclude suriax)

27.50%

90 | Income Tax (proxy tax s grossed-up)
T

23

186,579
0

Actual 2005

137.178

Aclual 2005

LCT (proxy tax is d-up)
| 92|10 Capilal Tax (no gross-up since il is deduclible)

24

15630]

Actual 2006

0
40,168

[ 66 | Total PiLs for Rate Adjustment - MUST AGREE WITH 2005

25

202.210|

Aclual 2005

177.346

S8 RAM DECISION




A B c D E i G H
1 o|_ITEM Initial M of F — MofF _ Tax
| 2 |PILs DEFERRAL AND VARIANCE ACCOUNTS Eslimate Filing Filing Returns
3 o o __ Variance | Variance
4 | ("Wires-enly" business - see Tab TAXREC) K-C —
| 5| _ 0 Version 2009.1
|_6_|Utility Name: Brant County Power Inc. -
|_7_|Reporting period: 2005
| 8 | Column
8 |Days in reporiing period; 365 |days o Brought
|_10 | Total days in the calendar year: 365 [days __From
| 11} R _ TAXREC
12 - - s s 5
13 7
oo . - =
| 96 |1v) FUTURE TRUE-UPS =
100}V a) Calculation of the True-up Variance DR/(CR)
| 101} In Additions:
102|Employee Benefil Plans - Accrued, Not Paid 3 a
103] Tax reserves deducted in prior year 4 B 0
104} Reserves from financial stalements-end of year 4 2,001,000
105 Regulalory Adjusiments 5 4]
108 Other additions "Material” llems TAXREG B 0
107} Other additions *Material” llems TAXREC 2 [:] 504,564 -
108} In Deductions - positive numbers
| 108] Employes Benefit Plans - Paid Amounls 8 0
110]items Capitalized for Regulatary Purposes L] i o
| 111} Regulatory Adjustments 10 0
,ﬂ Interest Adjustment for lax purposes - (See Below - cell 1206} 11 0
113] Tax reserves claimed in currenl year B 4 - B 0
| 114| Reserves from F/S beginning of year 4 1,814,000
| 115] Contributions to deferred income plans 3 0
116] Contributions to pension plans 3 o B
117| Other deduclions "Material” llems TAXREC 12 0
118 Other deduclions "Material” llem TAXREC 2 12 443,858
26 = 247,706
122 Incame Tax Rale X 18.62%
123 )
124) Income Tax Effect on True-up adjusiments — e 46,123
125
126| Less: Miscel s Tax Credils 14 0]
127
128] Tolal Income Tax on True-ups 46,123
129]
130]Income Tax Rale used for gross-up 17.50%]
131
| 132| TRUE-UP VARIANCE ADJUSTMENT 55,906 B
133
IV b} Calculation of the Deferral Account Variance caused by
| 134)changes in legislation
135 —
REGULATORY TAXABLE INCOME /{LOSSES) (as reporied In the
136]initial estimate column) = 481,891 -
137
138|REVISED CORPORATE INCOME TAX RATE x 18.62%
139
140|REVISED REGULATORY INCOME TAX = 91,580 =
141
142]Less: Revised Miscellaneous Tax Credits B = 0 B
143
144] Tolal Revised Requlalory Income Tax = 91,580
145
Less: Regulalory Income Tax reported in the Initial Estimate Column
146](Cell C58) = 135,270
147]
146] Requlalory Income Tax Vari - = g0 -
149 —if—
150| Ontario Capital Tax
151|Base = 12,710,037
152{Less: Exemplion from {ab Tax Rales, Table 2, cell C38 = 7,500,000 2 -
153| Revised deemed taxable capital = 5,210,037
154
155}Rate - Tab Tax Rales cell C54 X 0.3000% N =
156/
157 Revised Onlario Capital Tax o = 15,630 |
Less: Onlario Capital Tax reported in the inilial estimate column (Cell
158]C70) 15,630
159} Requlatery Ontario Capital Tax Variance = 0
160}
161jFederal LCT e
162 Base L 12,710,037
| 183]Less: Exemplion from tab Tax Rales, Table 2, cell C40 . - 50,000,000
| 164} Revised Federal LCT = (37.289,963)
65
:66 Rale (as a resull of legislalive changes) lab Tax Rates’ cell €51 0,1750%
67
:68 Gross Amount 0
| 168} Less: Federal surtax - 10,565 i
| 170} Revised Nel LCT = 1]
71
: 72| Less: Federal LCT reported in the initial eslimala column (Cell C82) - o -
| 173} Reg y Federal LCT Varance —— = (1]
74
: 75} Aclual Income Tax Rate used for gross-up lude surtax) 17.50%
76
(177} Income Tax (arossed-up) + (52,945)
1178]LCT (grossed-up) + 1)
| 179] Ontario Capital Tax + g
80) —
| 181] DEFERRAL ACCOUNT VARIANCE ADJUSTMENT = (52,245) =
82
[162] TRUE-UP VARIANCE (from cell 1132) + 55,906 |
84
185} Total Deferral Account Entry (Positive Entry = Debit) = 2,861
| 186} (Daferral Account Variance + True-up Variance)
[187] — = =]
188




A B C E F G
N 0| ITEM Initial Mol F Mol F Tax
| 2 |PILs DEFERRAL AND VARIANCE ACCOUNTS Estimate | Filing Filinp Relums
3 [ | — Variance Variance
4 _|("Wires-only” busi -see Tab TAXREG) K-C Explanation
| 5 | . o . - 1] Version 2009.1
|_6 |Utility Name: Brant County Power Inc. | i
7_|Reporting period: 2005
| 8 | _ o Column
|9 Days in reporting periad: 365 _|days = Brought
0 | Total davs in the calendar vear: 365 |days From
1] - B TAXREC
2 S $ $ $
-2
189
190]V) INTEREST PORTION OF TRUE-UP o o - —
181 Variance Caused By Phase-in of Deemed Debt
460,739
- 480,738 }
196]Variance due lo phase-in of debt component of MARR in rales 0 -
200| Abave Deemed Debt per Rate Handbook)
201]Interest deducled on MoF filing 320,701
202 Total Deemed Interes! (REGINFO D62) 460,739]
20
204 Variance caused by excess debl — ) 0
20
| 206] Interest Adjustment for Tax Purposes (carry forward to Cell 1112) = [t}
20
[208| Total Interest Variance 0]

209
10

211




A

o]

D

E

TAX RETURN RECONCILIATION (TAXREC)

LINE

M of F

Non-wires

Wires-only

Corporate

Tax

__ Eliminations

Tax
Return

Return

Version 2009.1

Section A: |dentification:

Utility Name: Brant County Power Inc.

Reporting period: 2005

Taxation Year's start date:

Taxation Year's end date:

Number of days in taxation year:

365

days

Please enter the Mﬁriamy Level :

15,888

< - enter materiality level

(0.25% x Rate Base x CER)

j|3|a :Ia!; s b cslco ~4|cn 3 -h|o> L]

(0.25% x Net Assets)
Or other measure (please provide the basis of the amount)
Does the utility carry on non-wires related operation?

YIN
YIN

YIN

[ YN

| 18
19

(Please complete the questionnaire in the Background questionnaire

worksﬁeel.)

20

Note: Carry forward Wires-only Data to Tab "TAXCALC" Column K

| 21 ]
22

Section B: Financial statements data:

23

Input unconsolidated financial statement data submitled with Tax retums.

| 24 |
25

The actual categories of the income stalements should be used.

If required please change the descriptions excep! for amortizalion, interest

expense and provision for

incorne tax

26

[27]
28

Please enter the non-wire operation’s amount as a positive number, the program automatically treats

all amounts

in the "non-wires elimination column" as negalive values in TAXREC and TAXREC2.

30

Income:

31

Energy Sales

19,096,898

19,096,898

32

Distribution Revenue

33

Other Income

4,302,538

4,302,538

480,015

480,015

34
35

Miscellaneous income

7,030

7,030

[+ [+ |+

0

36

Revenue should be entered above this line

38
39

Costs and Expenses:

Cost of energy purchased

40

Administration

19,096,898

19,096,898

1,197,394

1,197,394

42

Customer biling and collecting

842,518

842,518

Operations and mainienance

43

Amortization

1,111,783

1,111,783

833,690

833,690

45

Ontario Capital Tax

0

Capitalized

0

46

Rounding adjustment re: depreciation —

0

48

Other

776,769

776,769

0

49

50

Net Income Before Interest & Income Taxes EBIT

27,429

27,429

Less: Interest expense for accounting purposes

320,701

4]

Provision for payments in lieu of income taxes

269,648

0

53

Net Income (loss)

-562,920

27,429

(The Net Income (loss) on the MoF column should equal to the net income (loss)
per financial statements on Schedule 1 of the tax return, )

Section C: Reconciliation of accounting income to taxable income

From T2 Schedule 1 N

BOOK TO TAX ADDITIONS:

Provision for income tax

269,648

269,648

Federal large corporalion tax

Depreciation & Amortization

Employee benefit plans-accrued, not paid

0
991,556

0
991,556
0

Tax reserves - beginning of year

0

Reserves from financial statements- end of year

Regulatory adjustments on which true-up may apply (see AG6)

0
2,001,000

(=3 {=1[=0[=]

EE I C T EA S

2,001,000
0

Items on which true-up does not apply "TAXREC 3"

3,745,786

(=)

3,745,786

Material addilion items from TAXREC 2

4

504,564

(=]

504,564

Other addition items (not Material) from TAXREC 2

17,240

17,240

Sublotal

7,529,794

7,529,794

Other Additions: (Please explain the nature of the additions)

Recapture of CCA

Non-deductible meals and entertainment expense

Capital items expensed

Total Other Additions

I+ |+ |+ + |+ |+ |+

0

[=1l=1{=1{=] = {=2{=2 =]

Total Additions

7,529,794

7,529,794




A

C

D

E

TAX RETURN RECONCILIATION (TAXREC)

0/ LINE|

M of F

Non-wires

Wires-only

Corporate

mimmme

Tax

Eliminations

Tax

Return

Return

Version 2009.1

|Recap Material Additions:

wlw||o|o|mico|m
=lOo|w|o|~|dO o |~

92

Tolal Other addilions >matenalily level

93

Other additions (less than materiality level)

94

Total Other Additions

[=1{=2{=][=1{=2{=1[=2(=1[=][=]

=1 ={=0 =] (=] (=} (=3 {=] (=} {=]

l=di=li=l ==l =2 =0 (=1 {=01=]

95
96

BOOK TO TAX DEDUCTIONS:

97

Capital cost allowance

973,217

973,217

98
99

Cumulalive eligible capital deduction
Employee benefit plans-paid amounts

148,913

148,913

o

100

Items capitalized for requlatory purposes

101
102
103

Regulatory adjustments :
CCA

other deductions

104
105
106

Tax reserves - end of year

Q

o

(=3 (=0 i=] =3 {=

1,814,000

1,814,000

Contributions to deferred income plans

0

107

Contribulions to pension plans

108
109

Items on which true-up does not apply "TAXREC 3"

0

2,509,987

2,509,987

Interest capitalized for accounting deducted for tax

0

110

Material deduclion items from TAXREC 2

111
112

Other deduction items (not Material) from TAXREC 2

443,858

443,858

0

0

113

Subtotal

114
115]

Other deductlions (Please explain the nature of the deductions)

5,889,975

5,889,975

Charitable donations - tax basis

116

Gain on disposal of assels

117

11a| - B
119

120
121

Total Other Deductions

0

=1il=1l=]l=][{=Ri=]

122

Total Deduclions

5,889,975

5,889,975

123

124

Recap Material Deductions:

125

126

127|

128

129

130

Total Other Deductions exceed matenality level

131

QOther Deduclions less than materiality level

132

Total Other Deductions

=2 {=0 =1{=] =] (=3 {=][=]

=l =1{=1l=][=][=2{=][=]

=ll=l=1l=1 =2 (=2 (=1(=]

133]

134

TAXABLE INCOME

1,076,899

o

1,667,248

135
136

DEDUCT:

Non-capital loss applied positive number

133,558

137

Net capital loss applied

133,558
Q

posilive number

138
139

0

NET TAXABLE INCOME

943,341

o

1,633,690

140

141
142

FROM ACTUAL TAX RETURNS

Net Federal Income Tax (Must agree with tax return)

102,469

(=]

102,469

143

Net Ontario Income Tax (Must agree with {ax return)

144
145

_ Sublotal

34,709

34,709

|+ |+

137,178

137,178

Less: Miscellaneous tax credits (Must agree with tax returns)

0

146

Total Income Tax

147

0
137,178

137,178

148

FROM ACTUAL TAX RETURNS

149
150

Net Federal Income Tax Rate (Must agree with {ax return)

10.86%

10.86%

Divide federal income tax by the taxable

Net Ontario Income Tax Rate (Must agree wilh tax return)

3.68%

151

Blended Income Tax Rate

152
153h

14.54%

3.68%

Divide Onlario income tax by the taxable

14.54%

Section F: Income and Capital Taxes

154

155]
156
157

RECAP
Total Income Taxes

137,178

137,178

Ontario Capital Tax

40,168

158

Federal Large Corporations Tax

0

40,168
0

159

160

Total income and capital taxes

177,346

177,346

161




A

C

D

E l

LINE

M of F

Tax and Accountin_g Reserves

Corporate

Non-wires
Eliminations

Wires-only

Tax

(for "wires-only" business - see s. 72 OEB Act)

Tax

Return

Return

Version 2009.1

Utility Name: Brant County Power Inc.

Reporting period: 2005

DN ||| N|—

TAX RESERVES

Beginning of Year:

Reserve for doubtful accounts ss. 20(1)(1)

Reserve for goods & services $s5.20(1)(m)

Reserve for unpaid amounts ss.20(1)(n)

Debt and share issue expenses ss.20(1)(e)

Other - Please describe

Other - Please describe

Total (carry forward to the TAXREC worksheet)

(=] (=] (=] [=][=][=]{=][=][=] [=]

End of Year:

Reserve for doubtful accounts ss. 20(1)(1)

Reserve for goods & services s5.20(1)(m)

Reserve for unpaid amounts ss.20(1)(n)

Debt and share issue expenses ss.20(1)(e)

Other - Please describe

Other - Please describe

(=] [=]i=]l{=](=][=][=][=] (=]

Insert line above this line

Total (carry forward to the TAXREC worksheet)

(=)

FINANCIAL STATEMENT RESERVES

Beginning of Year:

Environmental

Allowance for doubtful accounts

Inventory obsolescence

Property taxes

ol|o|o|o|o|o

Employee Future Benefits

1,814,000

1,814,000

Other - Please describe

0
0

Total (carry forward to the TAXREC worksheet)

1,814,000

1,814,000

End of Year:

Environmental

Allowance for doubtful accounts

Inventory obsolescence

Property taxes

Employee Future Benefits

2,001,000

2,001,00

Other - Please describe

[=l=]{=][=]ll=]lle][e] =] o] [a] =]

Insert line above this line

Total (carry forward to the TAXREC worksheet)

2,001,000

2,001,000




N |

E F

|
LINE]

MofF

Corooate

(for "wires-only” business - ece 5. 72 OEB Act)

RATEPAYERS ONLY

Retum

Shareholder-only items should be shown on TAXREC 3

Ulility Name: Brant County Pawer In¢.

Reporfina perlod: 2005

10 JNumber of days In laxallon vear:

(11 [ Materlafit Level:

365/
15.688]

Wires-anlv
ax
Relurn

Version 2009.1

3

14
15)section C: of to laxable Income

|16 Add:

propsity

sele
| Charitabis donstions (Ondy i & bensfis raizpayers)

Texable capital gains

Stlenlific research expendilures deducted

par financial stalemants

Ceplatized Interest

slslllsERERR

Saft costs on construction and renovalion of bulldnas

Capital tems expensad
Debtissue expense

Financing fees deducted in bocks
Gain on sslllement of debl

Interest paid on Income debsntires
Recaplure of SRAED expendiures

Share lssus espense

Wiite down of capial properly

| Amounts recsived In respect of qualifying envirenment trust
Provsion for bad debls

acnccnccannnc%eoonoo

T

Other Additions: {please explain in detail the nature of the ifem)

=4k

QOntario Specified Tax Credits

13950

Igr

[elsf=lelelele]slslelalal<lel

OITC/BCITC from prior year

3281

s
B

N

Tota! Addtions

TFFFFFFFFF

521.804

o o

Recap of Material Addlions:

MAN
S

==

K
elololelole g =)

Taxsble capital aains

$°°° =1=1

g
g

SIS

alslelelalelelslelslele el ]ele]l

77 | Tolal Material sddtions

78 | Other addtions lesa than materiatty leval

79 | Total Addtions

EEEEEEEEEEE S EE S = EE S = S S =SS S S

B1 | Deduct:

57| Gain on disposal of assets per Tl

83 | Dividsnds not taxabls under section B3

84 | Terminal loss from Schedule 8
85 iation in inventory, end of prior year

fic research expenses claimed in year from Fommn 7661

443858

incoms of joint vanturs or parinzrshin

v in Incoma from subsidiary or affifiates
i o ity i lrust

95 Othar ions: (Pleass explain in datsil the naturo of tha item)

94 § Non-taxsbis foad bransfers

443858

443

o Zlslolole

clolblbbplelbisllblolble| | ls

&

i o

= o
elolololololololololol@lololsle dlololololole| lolololole

 Totsl Deductions excesd malerisiy level

i

443 8 i

443858




Shareholder-only Iltems should be shown on TAXREC 3

LINE

Mof F

Non-wires

Wires-only

ITEMS ON WHICH TRUE-UP DOES NOT APPLY

Corporate

Eliminations

Tax

(for "wires-only" business - see s. 72 OEB Acl)

Utility Name: Brant County Power Inc.

Tax
Return

Return

Version 2009.1

Reporting period: 2005

Numbher of days in taxation year:

365

Section C: Reconciliation of accounting income to taxable income

Add:

Recapture of capital cost allowance

CCA adjustments

CEC adjustments

22
23

Gain on sale of non-utility eligible capital property
Gain on sale of utility eligible capital property

24

Loss from joint ventures or partnerships

25
26

Deemed dividend income

Loss in equity of subsidiaries and affiliates

27

Loss on disposal of utility assets

28

Loss on disposal of non-utility assets

29

Depreciation in inventory -end of year

30
31

Depreciation and amortization adjustments

Dividends credited to investment account

32

Non-deductible meals

33
34

Non-deductible club dues

Non-deductible autemobile costs

[+ [+ [+[+ + [+ |+ + |+ |+ +|[+|+ + [+

35

Donations - amount per bocks

36
37

Interest and penalties on unpaid taxes

Management bonuses unpaid after 180 days of year end

38

Ontario capital tax adjustments

[=1{=li=]{=)[=}{=] (=] {=}{=] (=] (=] [=] (=] (=] (=] [=3(=] [=1E=1{=1 [=1(=]

Regulatory variance accounts at December 31, 2005

1,252,879

1,252,879

Transition Costs at December 31, 2004

1,604,175

1,604,175

PILS at December 31, 2004

721,672

721,672

Other Regulatory variance accounts at December 31, 2005

167,060

167,060

(o]

Total Additions on which true-up does not apply

W+ [+ |+ + |+ [+ + |+

3,745,786

3,745,786

Deduct:

CCA adjustments

CEC adjustments

Depreciation and amortization adjustments

Gain on disposal of assets per financial statements

7,030

7,03

Financing fee amorization - considered to be interest expense for PlLs

Imputed interest income on Regulatory Assets

Donations - amount deductible for tax purposes

Income from joint ventures or partnerships

l=li=1l=l{=1=] =1 =2 =1 =1 (=]

Regulatory variance accounts at December 31, 2004

410,633

410,633

Transition Costs at December 31, 2005

1,094,156

1,094,156

PILS at December 31, 2005

998,168

998,168

0

l=1i=li=2i=d (=1 =1(=] =]

2,509,987

2,509,987




