
PUC Distribution Inc. 
765 QUEEN STREET EAST, P.O. Box 9000 
SAULT STE. MARIE, ONTARIO, P6A 6P2 

 
_________________________________________________________________________________________ 

 
 
July 26, 2012 
 
Kirsten Walli, Board Secretary 
Ontario Energy Board      
P.O. Box 2319, 27th Floor 
2300 Yonge Street 
Toronto, ON, M4P 1E4 
 
 
Attention: Ms. Walli 
 

Re: PUC Distribution Inc.’s Smart Meter Final Disposition Application 
Draft Rate Order 
EB-2012-0084  

 
 
Please find enclosed PUC’s Draft Rate Order in the above noted proceedings. The responses 
have been electronically filed through the Board’s web portal.  
 
The primary contact for this application is Jennifer Uchmanowicz, Rates and Regulatory Affairs 
Officer. Phone number 705-759-3009 or email at Jennifer.Uchmanowicz@ssmpuc.com. 
 
 
Sincerely, 
 
 

 
_____________________________ 
Jennifer Uchmanowicz  
Rates and Regulatory Affairs Officer 
PUC Distribution Inc. 
Sault Ste. Marie Ont. 
Email: Jennifer.uchmanowicz@ssmpuc.com 
Phone: 705-759-3009 
 
Cc: Michael Buonaguro  
Counsel for VECC 
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Introduction 

 

PUC Distribution Inc. (“PUC”), a licensed distributor of electricity, filed an 

application (“the application”) with the Ontario Energy Board (the “Board”) on 

March 5, 2012 under section 78 of the Ontario Energy Board Act, 1998, S.O. 

1998, c. 15, (Schedule B), seeking approval for changes to the rates that PUC 

charges for electricity distribution, to be effective May 1, 2012.  

 

PUC is seeking Board approval for the disposition and recovery of costs related 

to smart meter deployment, offset by Smart Meter Funding Adder (“SMFA”) 

revenues collected from May 1, 2006 to April 30, 2012. PUC requested approval 

of proposed Smart Meter Disposition Riders (“SMDRs”) and Smart Meter 

Incremental Revenue Requirement Rate Riders (“SMIRRs”) effective May 1, 

2012. The Application is based on the Board’s policy and practice with respect to 

recovery of smart meter costs. 

 

Costs Incurred with Respect to Smart Meter Deployment and Operation 

 

The Board finds that PUC’s documented costs, as revised in response to 

interrogatories and in PUC’s reply submission, related to smart meter 

procurement, installation and operation, and including costs related to TOU rate 

implementation, are reasonable.  Therefore, no further adjustments are required 

in PUC’s draft rate order. 

 

Costs Beyond Minimum Functionality 

 

Board staff noted that in other applications already considered, or being 

considered, by the Board, some distributors had sought to recover costs for the 

installation of smart meters for the GS > 50 kW rate class. Board staff observed 

that in many of those cases, distributers were replacing interval meters when 
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they needed repair or replacement or upon re-sealing. Board staff noted that the 

majority of the GS > 50 kW meters replaced in 2011 were near the end of their 

useful life and took no issue with PUC’s decision to replace those meters and 

seek to recover the associated costs. Due to the relatively small expense and the 

potential for benefits the Board will allow PUC’s costs for the installation of the 

smart meters for the GS > 50 kW class to be recovered. Therefore, no further 

adjustments are required in PUC’s draft rate order. 

 

Level of Unaudited Costs 

 

In its reply submission, PUC noted that its 2011 external audit results were now 

available. As a result of the audit, PUC noted two discrepancies in the costs 

originally reported in the Application. PUC identified a $2,375 overstatement of 

capital costs and a $2,592 understatement of OM&A in the forecasted 2011 costs 

included in the Application. In the reply submission, PUC filed an updated Smart 

Meter Model reflecting these changes including the updated 2011 audited costs, 

and the adjustments noted above. The Board accepts PUC’s updated 2011 

audited costs and approves the amounts for recovery. Therefore, no further 

adjustments are required in PUC’s draft rate order. 

 

Treatment of 2012 Costs 

 

In the Application, PUC provided $129,000 in forecasted smart meter capital 

costs and $50,000 in installation costs for 2012 but did not include the number of 

forecasted smart meter installations for the residential and GS > 50 kW classes 

for that year. In its reply submission, PUC adjusted the recovery amounts and 

agreed to delay the recovery of the forecasted costs related to new meter 

installations until its next rebasing application. Furthermore, the Board takes no 

issue with the inclusion of one-time costs in the SMIRR and the Board is satisfied 

with PUC’s explanations for the need and nature of the forecasted OM&A costs 
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for 2012. Therefore, no further adjustments are required in PUC’s draft rate 

order. 

 

Cost Allocation 

 

The Board approved PUC’s revised cost allocation methodology as submitted in 

the reply submission. Therefore, no further adjustments are required in PUC’s 

draft rate order. 

 

Implementation 

 

The Board approved an effective date of May 1, 2012 as proposed by PUC. Due 

to the filing date and the time required to process an application of this nature, 

the Board has determined that an implementation date of August 1, 2012 is 

appropriate. The Board directed PUC to establish the SMDRs and SMIRRs 

based on a 9 month recovery period to April 30, 2013. These riders are based on 

an annual revenue requirement and will be in effect until the effective date of 

PUC’s next cost of service rate order. 

 

SMDRs and SMIRRs Effective August 1, 2012 

 

PUC has recalculated the SMDRs and SMIRRs to reflect the 9 month recovery 

period as approved by the Board. PUC has included the revised calculations 

below. 
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Proposed Tariff of Rates and Charges 
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Bill Impacts 
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