Natural Gas Resource Limited
39 Beech Street East

Aylmer, ON

N5H 1A1

August 7, 2012

Ms. Kirstin Walli

Board Secretary

Ontario Energy Board

P.O. Box 2319

2300 Yonge Street, 27th Floor
Toronto, ON M4P 1E4

Re: 2012 IRM Application EB-2012-0342

Dear Ms. Walli:

Natural Gas Resource Limited (“NRG”) hereby files its 2012 IRM application for rates effective

October 1, 2012.

This document is being filed pursuant to the Board’s e-Filing Services.

Yours Truly,

Laurie O Meara

Laurie O’'Meara

Controller



Natural Gas Resource Limited

2012 IRM
Application
EB-2012-0342

Rates Effective: October 1, 2012

Date Filed: August 7, 2012

Natural Gas Resource Limited
39 Beech Street East
Aylmer, ON
N5H 1A1



File Number: EB-2012-0342

Date Filed: August 7, 2012

\"
I

i

||w||||" Iy

Exhibit 1
ADMINISTRATION



File Number: EB-2012-0342

Date Filed: August 7, 2012

Exhibit 1

Tab 1 of 3

Application



Title

Cover Letter

Cover Sheet
ADMINISTRATION

Application

Table of Contents

Legal Application

Statement of Publication
Application Contact Information
Manager's Summary
Supporting Documentation
Settlement Agreement (Phase 2)
Rate Order EB-2010-0018
Rate Order EB-2012-0262
Proposed Tariff Sheet

Bill Impacts

Appendices

GD IRM Rate Generator

2012 IRM
Natural Gas Resource Limited
Application

Table of Contents

Exhibit Tab Schedule Attachment

1

PR R R R R R R R R R R R R R R

W W N DN D DD DNDFERE R R R

gaa A W N B

e

File Number:

Exhibit:
Tab:
Schedule:
Page:

Date Filed:

aa A W N P

EB-2012-0342
1
1
1
1

August 7, 2012

Number



Q OVWow~NOULb~W

[
H

[T Y
A WwWN

N N DN N D N N NMNDN P P PP
o N OO 0o W N P O ©OW 00 N OO O

Legal Application
File Number: EB-2012-0342

Exhibit: 1
Tab: 1
Schedule: 2
Page: lof2

Date Filed: August 7, 2012

Legal Application

IN THE MATTER OF the Ontario Energy Board Act 1998,
S.0.1998, c.15, (Schedule B);

AND IN THE MATTER OF an Application by Natural
Resource Gas Limited for an Order or Orders approving or
fixing just and reasonable rates and other charges for the

sale, distribution, transmission and storage of gas
commencing October 1, 2012.

APPLICATION

Natural Resource Gas Limited (“NRG” or "the Applicant") is a privately owned utility that
sells and distributes natural gas within Southern Ontario and charges Board-authorized
rates (EB-2012-0062) for the distribution service it provides. The utility supplies natural gas
to Aylmer and surrounding areas to approximately 7,000 customers with its service territory
stretching from south of Highway 401 to the shores of Lake Erie, from Port Bruce to Clear
Creek.

This application (the "Application") is prepared in accordance with , among other Board
guidelines and directions, the Update to Chapter 3 of the Board's Filing Requirements for
Transmission and Distribution Applications, dated June 28, 2012; and is supported by
written evidence that may be amended from time to time, prior to the Board's final decision on

this Application.

NRG has prepared an Excel based IRM Adjustment model to support this application.

2012 IRM
Natural Gas Resource Limited
Application
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NRG applies for Board approval for the following matters:
* revenue requirement increment based on previous 2011 rates adjusted by a
price cap adjustment;
» revenue neutral fixed and volumetric distribution rate re-alignment; and

« arate rider to refund shared tax savings.

The Applicant requests that, pursuant to Section 34.01 of the Board’s Rules of Practice and
Procedure, this proceeding be conducted by way of written hearing.

The Applicant requests that a copy of all documents filed with the Board in this proceeding be

served on the Applicant.
DATED at Aylmer, Ontario, this 7th day of August, 2012.

NATURAL RESOURCE GAS LIMITED
P2 J
Lawrie O Meara

Laurie O’'Meara

Controller

2012 IRM
Natural Gas Resource Limited
Application



© 00 N O 0o b~ W

10
11

Statement of Publication

Statement of Publication
File Number: EB-2012-0342

Exhibit: 1
Tab: 1
Schedule: 3
Page: lofl

Date Filed: August 7, 2012

If the Board requires a notice to be published NRG confirms that NRG’s notice would appear in

the following publication:

Aylmer Express

NRG confirms it is a paid publication.

NRG has been advised the readership for Aylmer Express of 6,000 and circulation numbers of

6,000.
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Application Contact Information

The address of service for Natural Resource Gas Limited is:

And

Mr. Jack Howley

Natural Resource Gas Limited
39 Beech Street East

P.O. Box 307

Aylmer, Ontario, N5H 2S1
Telephone: (519) 773-5321
Fax: (519) 773-5335

Mrs. Laurie O'Meara

Natural Resource Gas Limited
P.O. Box 3117, Terminal A
London, Ontario, N6A 4J4
Telephone: (519) 433-8126
Fax: (519) 433-6132

E-mail: lomeara@cpirentals.com

2012 IRM
Natural Gas Resource Limited
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Manager's Summary

BACKGROUND

Natural Resource Gas Limited (“NRG” or the “Applicant”) filed an Application, dated February
10, 2010, with the Ontario Energy Board under section 36 of the Ontario Energy Board Act, S.O.
1998, c.15, Schedule B. The Board assigned file number EB- 2010-0018 to the Application. The
Application sought approval for a revenue requirement and rates for the 2011 rate year, and for

the approval of a four year Incentive Regulation Mechanism (“IRM”) for the period 2012-2015.

The Board issued a decision and order on December 6, 2010 that determined rates for the 2011
rate year (effective October 1, 2010). The Board also accepted NRG’s request to address the
IRM component of the Application for 2012 and beyond in a second phase to the proceeding
(“Phase 2”).

NRG filed a revised IRM plan on May 6, 2011. The revised IRM plan of NRG sought a three
year Incentive Regulation period modeled along the Board’s multi-year electricity rate setting
plan described as the 3rd Generation IRM process.

NRG filed a proposed settlement agreement, which encompassed the aforementioned three

year rate setting plan, on November 11, 2011.

PRICE CAP ADJUSTMENT

On March 13, 2012 the Board approved the following price cap adjustment for application for 3
Generation IRM. NRG has used this factor for purposes of calculation of the inflation adjustment
in this application.

2012 IRM
Natural Gas Resource Limited
Application
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Mar 13-12

The Board has announced the price escalator {or inflation index) for the 3rd Generation Incentive Regulation
mechanizsms for adjusting electricity distribution rates effective May 1, 2012.

Consistent with the Board’s findings in its July 14, 2008, Repaort of the Board on 3rd Generation Incentive
Regulation for Onfano’s Electricity Distnibutors, the Board will use the annual percent change in the Implicit Price
Index for Mational Gross Domestic Product (GDP-IPI) for Final Domestic Demand.

On March 2, 2012, Statistics Canada published statistical data for the National Economic Accounts for 2011 Q2
(click for Statistics Canada reference (1), Statistics Canada reference (2), Stafistics Canada Reference (3)
referencing the annual average). The annual percentage change is 2.0%, calculated as the percentage change in
the GDP-IFI for the 4-quarter period from 2011 Q1 to 2011 Q4 relative to the preceding 4-quarter period from
2010 1 to 2010 @4, as shown in the following tahle:

Year 1 02 03 4
2010 115.4 115.6 116.1 116.7
2011 117.4 117.9 115.6 119.4
Source: CANS I I 2002 101.5
Average GDP-IPI 200 @21 to 2010 @4 (Annual) 1135.93
2011 @1 to 2011 @4 (Annual) 1158.325
Annual Percentage Change in GDODP-IPI = 115.525 S100% = 2.0%
115.95

The Board will adjust the price escalator in each distributor's Incentive Regulation Mechanism model, if
necessary, such that this change is reflected in the 2012 distribution rates for electricity distributors that are under
the 3rd Generation Incentive Regulation mechanisms with effective dates for rates of May 1, 2012,

Table 1

DISTRIBUTION RATES REALIGNMENT

NRG is proposing a revenue neutral realignment of fixed and volumetric rates in this application.
This is shown in the rate adjustment sheets of Appendix One and the Excel Rate Adjustment

model.

2012 IRM
Natural Gas Resource Limited
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PROPOSED DISTRIBUTION RATES

Proposed Distribution Tariff Sheet Rates

Monthly ~ Delivery  Delivery Delivery Delivery

Senice First1,000 Over 1,000 Next24,000 Over 25,000 pelivery- Demand - Delivery - Int - Delivery - Int -
Rate Group Charge m® m® m® m® Firm Firm Commodity Lower Upper
RATE 1- General Service Rate - Residential 14.50 15.0709 10.6124 0.0363
RATE 1- General Service Rate - Commercial 14.50 15.0709 10.6124 0.0363
RATE 1- General Service Rate - Industrial 14.50 15.0709 10.6124 0.0363
RATE 2 - Seasonal Service - Apr to Oct 16.00 13.6510 9.4826 6.1698 0.0363
RATE 2 - Seasonal Service - Nov to Mar 16.00 17.2068 15.6960 15.2899 0.0363
RATE 3 - Special Large Volume Contract Rate 160.00 3.8013 29.0974 0.0363 7.9412 10.9612
RATE 4 - General Service Peaking - Apr to Dec 16.00 14.8927 10.5218 0.0363
RATE 4 - General Service Peaking - Jan to Mar 16.00 18.9992 16.9052 0.0363
RATE 5 - Interruptible Peaking Contract Rate 160.00 6.9133 1 0.0363 5.4612 8.4612
RATE 6 - Integrated Grain Processors Co-Operative Aylmer
Ethanol Production Facility 160.00 3.7829 18.3255 7.9412 10.9612

! Placeholder rate for average application

Table 2 - Proposed Rates

SHARED TAX SAVINGS

The federal budget did not propose changes to the federal general corporate tax rate. As a

result, the general corporate rate of 15% is now in effect as of June 30, 2012:

Ontario was the only province that proposed changes to the general corporate tax rate in its
2012 budget. Ontario cancelled scheduled decreases to 11% and 10% (from 11.5%) for 2012
and 2013, respectively.

For purposes of calculating the shared tax savings NRG has included the above in

consideration of calculation of the shared tax savings.

2012 IRM
Natural Gas Resource Limited
Application
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Proposed Rate Riders

Shared Tax

Description Savings
Effective Until September 30, 2013

Per Customer Per Month
Rate Group
RATE 1 - General Service Rate - Residential -0.11
RATE 1- General Service Rate - Commercial -0.11
RATE 1 - General Service Rate - Industrial -0.11
RATE 2 - Seasonal Service - Apr to Oct -0.19
RATE 2 - Seasonal Service - Nov to Mar -0.19
RATE 3 - Special Large Volume Contract Rate -8.34
RATE 4 - General Service Peaking - Apr to Dec -0.55
RATE 4 - General Service Peaking - Jan to Mar -0.55
RATE 5 - Interruptible Peaking Contract Rate -3.02
RATE 6 - Integrated Grain Processors Co-Operative Aylmer
Ethanol Production Facility -301.03

Table 3 — Rate Riders

BILL IMPACTS

As evidenced in the bill impact calculations included in attachment 5 of this application and
shown in Table 4 below the range of bill impacts could range from 0.2% to 1.1%.

2012 IRM
Natural Gas Resource Limited
Application



Summary of Bill Impacts

Rate Class

Rate 1- Residential

Rate 1- Commercial

Rate 1- Industrial

Rate 2 - April to October
Rate 2 - November to March
Rate 2 - Annual

Rate 3 - Special Large Volume Contract Rate
Rate 4 - April to December
Rate 4 - January to March
Rate 4 - Annual

Rate 5 - Interruptible Peaking Contract Rate

Rate 6 - Special Large Volume Contract Rate

Fixed

S 12.00
S 12.00
S 12.00
S 7.00
S 5.00
S 12.00
$120.00
S 9.00
S 3.00
S 12.00
$120.00

$120.00

Manager's Summary

File Number: EB-2012-0342
Exhibit: 1
Tab: 1
Schedule: 5
Page: 50f5
Date Filed: August 7, 2012
Volumetric Rate Rider Change $ Change %
-$ 6.62 S - S 5.38 1.1%
-$ 935 $ - S 2.65 0.2%
-$ 119 $ - S 10.81 0.6%
-$ 719 $ 007 -S$ 0.12 0.0%
-$ 217 S 005 S 2.88 1.5%
-$ 936 $ 012 $ 2.76 0.3%
$ 20252 $ 600 $ 32852 0.8%
S 534 S 027 S 14.61 0.6%
S 092 $§ 009 S 4.01 2.2%
S 626 S 036 S 18.62 0.7%
-$ 325 § 216 $ 11891 0.8%
$11,518.79 S 217.32 $11,856.11 0.8%

Table 4 — Summary of Bill Impact

2012 IRM
Natural Gas Resource Limited
Application
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November 11, 2011

Barristers & Solicitors / Patent & Trade-mark Agents

Couriered & E-filed Via RESS SRR ROGESIR LI ,
Royal Bank Plaza, South Tower, Suite 3800

200 Bay Street, P.O. Box 84

Kirsten Walli Toronto, Ontario M5) 224 CANADA
Board Secretary
Ontario Energy Board F: +1 416.216.3930
Suite 2700, 2300 Yong Street nrose.con
TOI’OﬂtO, ON M4P 1E4 On June 1, 2011, Ogilvy Renault joined Norton Rose Group.
Your reference Direct line
+1(416) 216-2311
Our reference Email
rking@nortonrose.com
Dear Ms. Walli:

Natural Resource Gas Limited (“NRG”) — Fiscal 2011 Rates Application
Proposed Settlement Agreement (Phase 2)
Board File No. EB-2010-0018

Please find attached a proposed Settlement Acreement concluded between the parties in the above-noted
proceeding. Each of the parties to the proposed Settlement Agreement has reviewed and approved the
proposed agreement as described therein.

Should you have any questions or concerns, please contact the undersigned.

Yours very truly,

Richard J. King

RK/Imf
Encl.

copy: All Intervenors
K. Viraney (Board Staff)
M. Millar (Board Counsel)
B. Cowan (NRG)
L. O'Meara (NRG)
J. Todd (Elenchus)

RAGRKEQLRRAB298N i ted liability partnership established in Canada. Norton Rose OR LLP together with Norton Rose LLP, Norton Rose Australia, Norton Rose South Africa
(incorporated as Deneys Reitz Inc) and their respective affiliates constitute Norton Rose Group, an international legal practice with offices worldwide, details of which, with certain
regulatory information, are at nortonrose.com.
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PREAMBLE

This Settlement Agreement is filed with the Ontario Energy Board (the “Board”) in connection with
Phase 2 of a proceeding initiated by Natural Rescurce Gas Limited ("NRG") pursuant to section 36 of the
Ontario Energy Board Act, 1998 for an order or orders approving or fixing just and reasonable rates for
the distribution of natural gas (EB-2010-0018). Phase 1 of this proceeding was concluded with the
issuance of the Board’s Decision and Order dated December 6, 2010. This Phase 1 Decision dealt with
issues that were not settled in a (Partial) Settlement Agreement accepted by the Board at the oral hearing
on August 18, 2010.

Pursuant to Procedural Order No. 8 in this proceeding, a Settlement Conference was held on September
26, 2011 in accordance with the Ontario Energy Board Rules of Practice and Procedure (the “Rules”)
and the Board's Settlement Conference Guidelines (the “Settlement Guidelines”). This Settlement
Agreement arises from that Settlement Conference, and provides for a complete settlement of two of the
three Phase 2 issues noted below.

Phase 2 of this proceeding addresses three discrete issues:

° NRG’s proposal for a revised incentive regulation plan (“IR Plan”) filed with the Board on
May 6, 2011 (Issue 9 on Issues List);

° the appropriate maintenance costs associated with the pipeline dedicated to serve
Integrated Grain Processors Cooperative Inc./IGPC Ethanol Inc. (“IGPC”)(Issue 4.6 on
Issues List); and,

o the appropriate price for gas purchased by NRG from NRG Corp. (Issue 4.13 on Issues
List).

Settlement of the first issue noted above (i.e., the IR Plan) raises another issue in the proceeding — namely,
the appropriate amortization period for regulatory costs (Issue 4.4 on Issues List). Parties have agreed to
settle Issue 4.4 in the manner set out below.

This Settlement Agreement does not deal with the dispute between IGPC and NRG regarding the capital
cost of the IGPC Pipeline.

The Parties

NRG and the following intervenors (collectively the “Participating Intervenors”), as well as Ontario
Energy Board staff (“Board Staff”), participated in the Settlement Conference in respect of the three
Phase 2 issues:

° Vulnerable Energy Consumers Coalition (“VECC”)
. IGPC
NRG and the Participating Intervenors are collectively referred to herein as the “Parties”. In accordance

with page 5 of the Settlement Guidelines, Board Staff is neither a Party nor a signatory to this Settlement
Agreement. Although Board Staff is not a party to this Settlement Agreement, the Board Staff who did

DOCSTOR: 2266232\2
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participate in the Settlement Conference are bound by the same confidentiality standards that apply to the
Parties to the proceeding.

The Town of Aylmer was an intervenor in Phase 1 of this proceeding, but by way of an email dated
August 16, 2011, counsel for the Town of Aylmer indicated that the Town would not be an “active
participant” in Phase 2 but would remain an “observer”. The Town of Aylmer did not participate in the
Settlement Conference. Union Gas Limited is a registered intervenor in this proceeding, but did not
participate in the Settlement Conference and takes no position on any of the issues herein.

These settlement proceedings are subject to the rules relating to confidentiality and privilege contained in
the Guidelines. The Parties agree that all positions, negotiations and discussions of any kind whatsoever
which took place during the Settlement Conference and all documents exchanged during the conference
which were prepared to facilitate settlement discussions are strictly confidential and without prejudice,
and inadmissible unless relevant to the resolution of any ambiguity that subsequently arises with respect
to the interpretation of any provision of this Settlement Agreement.

Summary of the Proposed Settlement

For the purposes of organizing this Settlement Agreement, the Parties have followed the Issues List
consented to by Parties and attached as Appendix B to Procedural Order No. 2 in this proceeding.

This Settlement Agreement proposes to settle two of the three issues in Phase 2 of this proceeding,
namely:

® NRG’s proposal for a revised IR Plan filed with the Board on May 6, 2011; and,
® the appropriate maintenance costs associated with the pipeline dedicated to serve IGPC.

As a result of settling the IR Plan, the annual regulatory costs to be included in NRG’s distribution rates
can be finalized. The regulatory costs issue was essentially agreed to by Parties in the original (Partial)
Settlement Agreement of August 18, 2010, but required agreement upon the length of the IR Plan term in
order to finalize the precise regulatory costs to be included in rates. This is explained more fully in Issue
4.4 below.

If this Settlement Agreement is accepted by the Board, only one issue will remain outstanding for
determination by the Board — namely, the appropriate price for gas purchased by NRG from NRG Corp.
The disposition of this remaining issue has no impacts on NRG’s distribution rates, because it is related to
the commodity price for NRG’s system gas customers.

The Settlement Agreement describes the agreements reached on the two settled issues and identifies the
Parties who agree, or alternatively who take no position on each issue. The Settlement Agreement
provides a direct link between each issue and the supporting evidence in the record to date. In this regard,
the Parties who agree with the individual settlements are of the view that the evidence provided is
sufficient to support the Settlement Agreement in relation to the settled issues and, moreover, that the
quality and detail of the supporting evidence, together with the corresponding rationale, will allow the
Board to make findings on the settled issues.

Best efforts have been made to identify all of the evidence that relates to each settled issue. NRG's
responses to information requests (“IR”) is described by citing the name of the Party and the number of

the interrogatory (e.g., Board Staff IR8). The identification and listing of the evidence that relates to each
DOCSTOR: 226623212
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issue is provided to assist the Board, and is not intended to limit any Party who wishes to assert that other
evidence is relevant to a particular settled issue.

The settled issues contained in this proposal have been settled by the Parties as a package, and are not
severable. If the Board does not accept the package in its entirety, then there is no settlement (unless the
Parties agree that any portion of the package that the Board does accept may continue as part of a valid
Settlement Agreement). None of the Parties can withdraw from this proposal except in accordance with
Rule 32.05 of the Rules. Moreover, the settlernent of any particular issue in this proceeding and the
positions of the Parties in this Settlement Agreement are without prejudice to the rights of the Parties to
raise the same issue and/or to take any position thereon in any other proceeding.

The Parties agree that this Settlement Agreement forms part of the record in EB-2010-0018.

ISSUES
4. Cost of Service

4.4  Are the proposed regulatory costs for 2011 appropriate?
Complete Settlement: There is an agreement to settle this issue as follows:

The total regulatory costs of $450,000 (previously settled by the Parties) included a component related to
ongoing administration of the IR Plan. Specifically, the Parties previously agreed to reduce the regulatory
costs to be included in rates by $10,800 for each year that the original IR Plan term was reduced. The
original IR Plan proposal was a five-year plan and the Parties have agreed to a three-year term (exclusive
of the base year). Consequently, the appropriate amount of regulatory costs to be recovered over the three
year term of the proposed IR Plan is $428,400 (i.e., $450,000 — (2 x $10,800)). For the purposes of rates
in the test year, $90,000 was included. Consequently, $338,400 in regulatory costs remains to be
collected in years 1 through 3 of the proposed IR Plan. Given that year 1 of the IR Plan has already
commenced, the Parties agree that the remaining regulatory costs shall be recovered as follows:

e $90,000 in regulatory costs will be included in rates for Years 1 through 3 of the IR Plan (for a
total of $270,000);

e the remaining $68,400 (i.e., $338,400 minus $270,000) shall be recovered over the remaining 34
remaining months in the IR Plan term (assuming an effective date of December 1, 2011 for
NRG’s rates arising from this Settlement Agreement). The draft rate schedules provided at
Appendix A contemplate distribution rates made effective as of December 1, 2011.

Approval.
Parties in Support: NRG, VECC, IGPC

Parties Taking No Position: —

DOCSTOR: 2266232\2



Evidence: The evidence in relation to this issue includes the following:
D1/3/1 Operating and Maintenance Costs

D1/3/6 Regulatory Costs

D8&/3/1 Operating and Maintenance Expense — 2011 Test

D8/3/2 Regulatory Expense — 2011 Test

Board Staff IR18

IGPC IR24

EB-2010-0018 Decision — Phase I, December 6, 2010, pp. 15-16

4.6 Are the IGPC period costs for 2010 and 2011 appropriate?
Complete Settlement: There is an agreement to settle this issue as follows:

For the purpose of obtaining a settlement, the Parties agree that the annual maintenance costs for the
pipeline serving IGPC will be set at $56,055. For greater certainty, there will be no pipeline maintenance
deferral account to be established for the purposes of any adjustments to these maintenance amounts.

Approval:
Parties in Support: NRG, VECC, IGPC

Parties Taking No Position: —

Evidence: The evidence in relation to this issue includes the following:
D1/3/1 Operating and Maintenance Costs

D1/3/7 IGPC Period Costs

D8/3/1 Operating and Maintenance Expense — 2011 Test

D8&/3/2 Regulatory Expense — 2011 Test

Board Staff IR14, IR15 and IR16

VECC IR35 through IR37

EB-2010-0018, Decision and Order, Phase I, December 6, 2010, page 12
Maintenance Protocol RFP Results (filed April 28, 2011)

Board Staff IR § through 11 (August 31, 2011)

IGPC IR 1 and 2 (August 31, 2011)

4.13 Is the cost of gas from 2007 to 2011 appropriate?
This issue remains unsettled.

As IGPC is a direct purchaser of all its natural gas and is served through a dedicated pipeline, IGPC will
not be a participant in this issue going forward.

DOCSTOR: 2266232\2



9. Incentive Regulation Mechanism
9.1 Is NRG’s proposed five year Incentive Regulation Plan appropriate?

9.2 Is NRG’s proposal of including an all-in-one fixed price cap escalator of 1.5% during
the IR term appropriate?

9.3 Is the term of the IR Plan appropriate?

9.4 Is NRG’s proposal for Earnings Sharing Mechanism, Off-Ramps, Z-factors and Y-
Factors under the IR Plan appropriate?

9.5 Is NRG’s annual rate adjustment mechanism under the IR Plan appropriate?
Complete Settlement: There is an agreement to settle this issue as follows:

For the purpose of obtaining a settlement, the Parties agree that NRG’s distribution rates, in each NRG
fiscal year of the period October 1, 2011 through September 30, 2014 shall be adjusted by the application
of the following formula:

PCA=1-X+S
where:
PCA = price cap adjustment
I = inflation factor
X = productivity factor
S = stretch factor

With respect to the inflation factor, the Parties agree that the inflation factor to be used in the PCA is the
actual year-over-year change in the annualized average of four quarters of Statistics Canada’s Gross
Domestic Product Implicit Price Index for Final Domestic Demand (“GDP-IPI”), as calculated by the
Board and in effect at the time the PCA is made. For NRG’s fiscal 2012 distribution rates, the inflation
factor is 1.3%.

With respect to the productivity factor, the Parties agree to use the productivity factor utilized by the
Board for electricity distributor rate adjustments. Thus, until such time as the Board adjusts the
productivity factor for electricity distributors, the productivity factor utilized in NRG’s IR Plan shall be
0.72%.

With respect to the stretch factor, the Parties agree to the application of a stretch factor that is 0.1%
greater than the stretch factor applicable to mid-range electricity distributors. Thus, until such time as the
Board adjusts the stretch factors for mid-range electricity distributors (currently 0.4%), the stretch factor
utilized in NRG’s IR Plan shall be 0.5%.

Z-Factor Claims: The Parties agree that NRG may bring forward, for Board approval, costs for
unforeseen events outside of NRG’s management control (i.e., “Z-Factor” claims). In order for NRG to

DOCSTOR: 2266232\2



be able to recover amounts brought forward as Z-factor claims, the amounts claimed must meet the
following three criteria:

Criteria Description

Causation Amounts should be directly related to the Z-factor event. The amount
must be clearly outside of the base upon which rates were derived.

Materiality The amounts must exceed $50,000 (on an individual event basis) and
have a significant influence on the operation of NRG; otherwise they
should be expensed in the normal course and addressed through
organizational productivity improvements.

Prudence The amount must have been prudently incurred. This means that NRG’s
decision to incur the amount must represent the most cost-effective option
(not necessarily least initial cost) for ratepayers.

The Parties agree that amounts to be claimed by NRG as a Z-factor shall be recorded in a separate Z-
factor deferral account, and that the process for bringing such claims forward shall be as follows:

e NRG must notify the Board and intervenors in this case of all Z-factor events within six months
of the Z-factor event.

e NRG shall apply to the Board for recovery of amounts recorded in the Z-factor deferral account.
The application shall include: (a) evidence from NRG demonstrating that the costs incurred meet
the three eligibility criteria outlined above; (b) an explanation of the manner in which NRG
intends to allocate the incremental revenue requirement to the various customer classes, the
rational for the selected approach and a discussion of the merits of alternative allocation
amounts; (¢) an explanation as to whether the proposed rate rider to recover the Z-factor amount
will apply on a fixed or variable basis or a combination thereof, and the length of the disposition
period and a rational for this approach; and (d) a detailed calculation of the rate rider.

The Parties agree that NRG shall record eligible Z-factor amounts in a segregated account, along with
monthly carrying charges (calculated using simple interest applied to the monthly opening balances in the
account and recorded in a separate sub-account of this account). The rate of interest shall be the rate
prescribed by the Board for deferral and variance accounts for the respective quarterly period published
on the Board’s website.

Off-Ramps: The Parties agree that the IR Plan will include a trigger mechanism for a regulatory review if
NRG’s earnings fall outside of an annual ROE deadband of + 300 basis points. In the event that NRG’s
annual audited financial statements show NRG’s earning fall short of or exceeds its Board-approved ROE
by 300 basis points, NRG shall file such annual audited financial statements with the Board within 60
days of NRG’s receipt of its annual audited financial statements. In such circumstances, the Parties agree
that a review will be carried out by the Board to determine if further action by the Board is warranted.
The Parties agree that any such review would be prospective in nature, and could result in modifications
to NRG’s IR Plan including the termination or continuation of NRG’s IR Plan.

Approval:
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Parties in Support: NRG, VECC, IGPC

Parties Taking No Position: —

Evidence: The evidence in relation to this issue includes the following:
H1/1/2 Revised IR Plan (Company Evidence — May 6, 2011)
H2/1/1 Revised IR Plan (Elenchus Evidence — May 6, 2011)

Board Staff IR1 (August 31, 2011)
VECCIR]L, 2, 3,4,6,7,8,9 (August 31, 2011)
IGPC IR 3 (August 31, 2011)
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APPENDIX A

NATURAL RESOURCE GAS LIMITED

RATE I - General Service Rate

Rate Availability
The entire service area of the Company.

Eligibility
All customers.

Rate
a) Monthly Fixed Charge $13.50
Rate Rider for Shared Tax Savings - effective until September 30, 2012 $(0.10)
b) Delivery Charge
First 1,000 m® per month 15.3980 cents per m’
All over 1,000 m® per month 10.5303 cents per m’
c) Gas Supply Charge and System Gas Refund Rate Rider (if applicable) Schedule A

Meter Readings
Gas consumption by each customer under this rate schedule shall be determined by monthly meter reading, provided

that in circumstances beyond the control of the company such as strikes or non-access to a meter, the company may estimate
the consumption each month as of the scheduled date of the regular monthly meter reading and render a monthly bill to the
customer thereof.

Delayed Payment Penalty

When payment is not made in full by the due date noted on the bill, which date shall not be less than 16 calendar days
after the date of mailing, hand delivery or electronic transmission of the bill, the balance owing will be increased by 1.5%.
Any balance remaining unpaid in subsequent months will be increased by a further 1.5% per month. The minimum delayed
payment penalty shall be one dollar ($1.00).

Bundled Direct Purchase Delivery

Where a customer elects under this rate schedule to directly purchase its gas from a supplier other than NRG, the
customer or their agent, must enter into a Bundled T-Service Receipt Contract with NRG for delivery of gas to NRG. Bundled
T-Service Receipt Contract rates are described in rate schedule BT1. The gas supply charge will not be applicable to
customers who elect said Bundled T transportation service.

Unless otherwise authorized by NRG, customers who are delivering gas to NRG under direct purchase arrangements
must obligate to deliver said gas at a point acceptable to NRG, and must acquire and maintain firm transportation on all
pipeline systems upstream of Ontario.

Effective: December 01, 2011
Implementation: All bills rendered on or after December 01, 2011
EB-2010-0018
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NATURAL RESOURCE GAS LIMITED

RATE 2 - Seasonal Service

Rate Availability
The entire service area of the company.

Eligibility
All customers.

Rate
For all gas consumed from: April 1 through November 1 through
October 31: March 31:

a)  Monthly Fixed Charge $15.00 $15.00
Rate Rider for Shared Tax Savings —
effective until September 30, 2012 $(0.18) $(0.18)

b) Delivery Charge
First 1,000 m’® per month 13.8976 cents per m’ 17.5270 cents per m’
Next 24,000 m’ per month 9.4826 cents per m’ 15.6960 cents per m*
All over 25,000 m® per month 6.1698 cents per m’ 15.2899 cents per m’

c) Gas Supply Charge and System Gas Refund Rate Rider (if applicable) Schedule A

Meter Readings
Gas consumption by each customer under this rate schedule shall be determined by monthly meter reading, provided

that in circumstances beyond the control of the company such as strikes or non-access to a meter, the company may estimate
the consumption each month as of the scheduled date of the regular monthly meter reading and render a monthly bill to the
customer thereof.

Delaved Payment Penalty

When payment is not made in full by the due date noted on the bill, which date shall not be less than 16 calendar days
after the date of mailing, hand delivery or electronic transmission of the bill, the balance owing will be increased by 1.5%.
Any balance remaining unpaid in subsequent months will be increased by a further 1.5% per month. The minimum delayed
payment penalty shall be one dollar ($1.00).

Bundled Direct Purchase Delivery

Where a customer elects under this rate schedule to directly purchase its gas from a supplier other than NRG, the
customer or their agent, must enter into a Bundled T-Service Receipt Contract with NRG for delivery of gas to NRG. Bundled
T-Service Receipt Contract rates are described in rate schedule BT1. The gas supply charge will not be applicable to
customers who elect said Bundled T transportation service.

Unless otherwise authorized by NRG, customers who are delivering gas to NRG under direct purchase arrangements
must obligate to deliver said gas at a point acceptable to NRG, and must acquire and maintain firm transportation on all
pipeline systems upstream of Ontario.

Effective: December 01, 2011

Implementation: All bills rendered on or after December 01, 2011
EB-2010-0018
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NATURAL RESOURCE GAS LIMITED

RATE 3 - Special L.arge Volume Contract Rate

Rate Availability

Entire service area of the company.

Eligibility

A customer who enters into a contract with the company for the purchase or transportation of gas:

a) for a minimum term of one year;
b) that specifies a combined daily contracted demand for firm and interruptible service of at least 700 m*; and
c) a qualifying annual volume of at least 113,000 m’.
Rate
1. Bills will be rendered monthly and shall be the total of:
a) A Monthly Customer Charge:
A Monthly Customer Charge of $150.00 for firm or interruptible customers; or
A Monthly Customer Charge of $175.00 for combined (firm and interruptible) customers.
Rate Rider for Shared Tax Savings - effective until September 30, 2012 $(7.96)
b) A Monthly Demand Charge:
A Monthly Demand Charge of 29.0974 cents per m’ for each m® of daily contracted firm demand.
c) A Monthly Delivery Charge:
(1) A Monthly Firm Delivery Charge for all firm volumes of 3.7634 cents per m’,
(11) A Monthly Interruptible Delivery Charge for all interruptible volumes to be negotiated between the
company and the customer not to exceed 10.9612 cents per m® and not to be less than 7.9412 per m’.
d) Gas Supply Charge and System Gas Refund Rate Rider (if applicable) Schedule A
e) Overrun Gas Charges:

Overrun gas is available without penalty provided that it is authorized by the company in advance. The
company will not unreasonably withhold authorization.

If, on any day, the customer should take, without the company’s approval in advance, a volume of gas in
excess of the maximum quantity of gas which the company is obligated to deliver to the customer on such
day, or if, on any day, the customer fails to comply with any curtailment notice reducing the customer’s take
of gas, then,

(1) the volume of gas taken in excess of the company’s maximum delivery obligation for such day, or
(11) the volume of gas taken in the period on such day covered by such curtailment notice (as determined
by the company in accordance with its usual practice) in excess of the volume of gas authorized to

be taken in such period by such curtailment notice,

as the case may be, shall constitute unauthorized overrun volume.
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Any unauthorized firm overrun gas taken in any month shall be paid for at the Rate 3 Firm Delivery Charge
in effect at the time the overrun occurs. In addition, the Contract Demand level shall be adjusted to the actual
maximum daily volume taken and the Demand Charges stated above shall apply for the whole contract year,
including retroactively, if necessary, thereby requiring recomputation of bills rendered previously in the
contract year.

Any unauthorized interruptible overrun gas taken in any month shall be paid for at the Rate 1 Delivery
Charge in effect at the time the overrun occurs plus any Gas Supply Charge applicable.

For any unauthorized overrun gas taken, the customer shall, in addition, indemnify the company in respect of
any penalties or additional costs imposed on the company by the company=s suppliers, any additional gas
cost incurred or any sales margins lost as a consequence of the customer taking the unauthorized overrun

volume.
2, In negotiating the Monthly Interruptible Commodity Charge referred to in 1(c)(ii) above, the matters to be considered
include:
a) The volume of gas for which the customer is willing to contract;
b) The load factor of the customer’s anticipated gas consumption, the pattern of annual use, and the minimum
annual quantity of gas which the customer is willing to contract to take or in any event pay for;
c) Interruptible or curtailment provisions;
d) Competition.
3. In each contract year, the customer shall take delivery from the company, or in any event pay for it if available and not

accepted by the customer, a minimum volume of gas as specified in the contract between the parties. Overrun volumes will not
contribute to the minimum volume. The rate applicable to the shortfall from this minimum shall be 3.1530 cents per m® for
firm gas and 5.4412 cents per m3 for interruptible gas.

4. The contract may provide that the Monthly Demand Charge specified in Rate Section 1 above shall not apply on all or
part of the daily contracted firm demand used by the customer during the testing, commissioning, phasing in, decommissioning
and phasing out of gas-using equipment for a period not to exceed one year (the transition period). In such event, the contract
will provide for a Monthly Firm Delivery Commodity Charge to be applied on such volume during the transition of 5.7163
cents per m’ and a gas supply commodity charge as set out in Schedule A, if applicable. Gas purchased under this clause will
not contribute to the minimum volume.

Bundled Direct Purchase Delivery

Where a customer elects under this rate schedule to directly purchase its gas from a supplier other than NRG, the
customer or their agent, must enter into a Bundled T-Service Receipt Contract with NRG for delivery of gas to NRG. Bundled
T-Service Receipt Contract rates are described in rate schedule BT1. The gas supply charge will not be applicable to
customers who elect said Bundled T transportation service.

Unless otherwise authorized by NRG, customers who are delivering gas to NRG under direct purchase arrangements
must obligate to deliver said gas at a point acceptable to NRG, and must acquire and maintain firm transportation on all
pipeline systems upstream of Ontario.

Delayved Payvment Penalty

When payment is not made in full by the due date noted on the bill, which date shall not be less than 16 calendar days
after the date of mailing, hand delivery or electronic transmission of the bill, the balance owing will be increased by 1.5%.
Any balance remaining unpaid in subsequent months will be increased by a further 1.5% per month. The minimum delayed
payment penalty shall be one dollar ($1.00).

Effective: December 01, 2011
Implementation: All bills rendered on or after December 01, 2011
EB-2010-0018
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NATURAL RESOURCE GAS LIMITED

RATE 4 - General Service Peaking

Rate Availability
The entire service area of the company.

Eligibility
All customers whose operations, in the judgment of Natural Resource Gas Limited, can readily accept interruption and
restoration of gas service with 24 hours notice.

Rate
For all gas consumed from: April 1 through January 1 through
December 31: March 31:

a)  Monthly Fixed Charge $15.00 $15.00
Rate Rider for Shared Tax Savings
- effective until September 30, 2012 $(0.52) $(0.52)

b)  Delivery Charge
First 1,000 m® per month 14.7933 cents per m’ 18.8772 cents per m’
All over 1,000 m* per month 10.5218 cents per m’ 16.9052 cents per m*

c) Gas Supply Charge and System Gas Refund Rate Rider (if applicable) Schedule A

Meter Readings
Gas consumption by each customer under this rate schedule shall be determined by monthly meter reading provided

that in circumstances beyond the control of the company such as strikes or non-access to a meter, the company may estimate
the consumption each month as of the scheduled date of the regular monthly meter reading and render a monthly bill to the
customer thereof.

Delayed Payment Penalty

When payment is not made in full by the due date noted on the bill, which date shall not be less than 16 calendar days
after the date of mailing, hand delivery or electronic transmission of the bill, the balance owing will be increased by 1.5%.
Any balance remaining unpaid in subsequent months will be increased by a further 1.5% per month. The minimum delayed
payment penalty shall be one dollar ($1.00).

Bundled Direct Purchase Delivery

Where a customer elects under this rate schedule to directly purchase its gas from a supplier other than NRG, the
customer or their agent, must enter into a Bundled T-Service Receipt Contract with NRG for delivery of gas to NRG. Bundled
T-Service Receipt Contract rates are described in rate schedule BT1. The gas supply charge will not be applicable to
customers who elect said Bundled T transportation service.

Unless otherwise authorized by NRG, customers who are delivering gas to NRG under direct purchase arrangements
must obligate to deliver said gas at a point acceptable to NRG, and must acquire and maintain firm transportation on all
pipeline systems upstream of Ontario.

Effective: December 01, 2011

Implementation: All bills rendered on or after December 01, 2011
EB-2010-0018
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NATURAL RESOURCE GAS LIMITED

RATE 5 - Interruptible Peaking Contract Rate

Rate Availability
Entire service area of the company.

Eligibility
A customer who enters into a contract with the company for the purchase or transportation of gas:

a) for a minimum term of one year;
b) that specifies a daily contracted demand for interruptible service of at least 700 m’; and
c) a qualifying annual volume of at least 50,000 m*
Rate
1; Bills will be rendered monthly and shall be the total of:
a) Monthly Fixed Charge $150.00.
Rate Rider for Shared Tax Savings - effective until September 30, 2012 $(2.88)
b) A Monthly Delivery Charge:
A Monthly Delivery Charge for all interruptible volumes to be negotiated between the company and the
customer not to exceed 8.4612 cents per ra’ and not to be less than 5.4612 per m’.
c) Gas Supply Charge and System Gas Refund Rate Rider (if applicable) Schedule A
d) Overrun Gas Charge:
Overrun gas is available without penalty provided that it is authorized by the company in advance. The
company will not unreasonably withhold authorization.
If, on any day, the customer should take, without the company’s approval in advance, a volume of gas in
excess of the maximum quantity of gas which the company is obligated to deliver to the customer on such
day, or if, on any day, the customer fails to comply with any curtailment notice reducing the customer’s take
of gas, then
1) the volume of gas taken in excess of the company’s maximum delivery obligation for such day, or
(11) the volume of gas taken in the period on such day covered by such curtailment notice (as determined
by the company in accordance with its usual practice) in excess of the volume of gas authorized to
be taken in such period by such curtailment notice,
as the case may be, shall constitute unauthorized overrun volume.
Any unauthorized overrun gas taken in any month shall be paid for at the Rate 1 Delivery Charge in effect at
the time the overrun occurs plus any applicable Gas Supply Charge.
For any unauthorized overrun gas taken, the customer shall, in addition, indemnify the company in respect of
any penalties or additional costs imposed on the company by the company=s suppliers, any additional gas
cost incurred or any sales margins lost as a consequence of the customer taking the unauthorized overrun
volume.
2, In negotiating the Monthly Interruptible Commodity Charge referred to in 1(c) above, the matters to be considered
include:
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a) The volume of gas for which the customer is willing to contract;

b) The load factor of the customer’s anticipated gas consumption and the pattern of annual use and the
minimum annual quantity of gas which the customer is willing to contract to take or in any event pay for;

¢) Interruptible or curtailment provisions;
d) Competition.
3. In each contract year, the customer shall take delivery from the company, or in any event pay for it if available and not

accepted by the customer, a minimum volume of gas of 50,000 m’. Overrun volumes will not contribute to the minimum
volume. The rate applicable to the shortfall from this annuzl minimum shall be 5.6702 cents per m’ for interruptible gas.

Bundled Direct Purchase Delivery

Where a customer elects under this rate schedule to directly purchase its gas from a supplier other than NRG, the
customer or their agent, must enter into a Bundled T-Service Receipt Contract with NRG for delivery of gas to NRG. Bundled
T-Service Receipt Contract rates are described in rate schedule BT1. The gas supply charge will not be applicable to
customers who elect said Bundled T transportation service.

Unless otherwise authorized by NRG, customers who are delivering gas to NRG under direct purchase arrangements
must obligate to deliver said gas at a point acceptable to NRG, and must acquire and maintain firm transportation on all
pipeline systems upstream of Ontario.

Delayed Payment Penalty

When payment is not made in full by the due date noted on the bill, which date shall not be less than 16 calendar days
after the date of mailing, hand delivery or electronic transmission of the bill, the balance owing will be increased by 1.5%.
Any balance remaining unpaid in subsequent months will be increased by a further 1.5% per month. The minimum delayed
payment penalty shall be one dollar ($1.00).

Effective: December 01, 2011
Implementation: All bills rendered on or after December 01, 2011
EB-2010-0018
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NATURAL RESOURCE GAS LIMITED

RATE 6 — Integrated Grain Processors Co-Operative Aylmer Ethanol Production Facility

Rate Availability

Rate 6 is available to the Integrated Grain Processors Co-Operative, Aylmer Ethanol Production Facility only.

Eligibility

Integrated Grain Processors Co-Operative’s (“IGPC”) ethanol production facility located in the Town of Aylmer

% Bills will be rendered monthly and shall be the total of:
a) Monthly Customer Charge of $150.00 for firm services
Rate Rider for Shared Tax Savings - effective until September 30, 2012 $(287.23)
b) A Monthly Demand Charge:
A Monthly Demand Charge of 18.1837 cents per m® for each m® of daily contracted firm demand.
c) A Monthly Delivery Charge:
@A) A Monthly Firm Delivery Charge for all firm volumes of 3.7533 cents per m’,
(i1) A Monthly Interruptible Delivery Charge for all interruptible volumes to be negotiated between the
company and IGPC not to exceed 10.9612 cents per m’ and not to be less than 7.9412 per m’.
d) Gas Supply Charge and System Gas Refund Rate Rider (if applicable) Schedule A
e) Overrun Gas Charges:

Overrun gas is available without penalty provided that it is authorized by the company in advance. The
company will not unreasonably withhold authorization.

If, on any day, IGPC should take, without the company’s approval in advance, a volume of gas in excess of
the maximum quantity of gas which the company is obligated to deliver to IGPC on such day, or if, on any
day, IGPC fails to comply with any curtailment notice reducing IGPC’s take of gas, then,

(6] the volume of gas taken in excess of the company’s maximum delivery obligation for such day, or

(i1) the volume of gas taken in the period on such day covered by such curtailment notice (as determined
by the company in accordance with its usual practice) in excess of the volume of gas authorized to
be taken in such period by such curtailment notice,

as the case may be, shall constitute unauthorized overrun volume.

Any unauthorized firm overrun gas taken in any month shall be paid for at the Rate 6 Firm Delivery Charge
in effect at the time the overrun occurs. In addition, the Contract Demand level shall be adjusted to the actual
maximum daily volume taken and the Demand Charges stated above shall apply for the whole contract year,
including retroactively, if necessary, thereby requiring recomputation of bills rendered previously in the
contract year.

Any unauthorized interruptible overrun gas taken in any month shall be paid for at the Rate 1 Delivery
Charge 1in effect at the time the overrun occurs plus any Gas Supply Charge applicable.

DOCSTOR: 2266232\2



For any unauthorized overrun gas taken, IGPC shall, in addition, indemnify the company in respect of any
penalties or additional costs imposed on the company by the company’s suppliers, any additional gas cost
incurred or any sales margins lost as a consequence of the customer taking the unauthorized overrun volume.

2, In negotiating the Monthly Interruptible Commodity Charge referred to in 1(c)(ii) above, the matters to be considered
include:

a) The volume of gas for which IGPC is willing to contract;

b) The load factor of IGPC’s anticipated gas consumption, the pattern of annual use, and the minimum annual

quantity of gas which IGPC is willing to contract to take or in any event pay for;

c) Interruptible or curtailment provisions;

d) Competition.
3. In each contract year, IGPC shall take delivery from the company, or in any event pay for it if available and not

accepted by the IGPC, a minimum volume of gas as specified in the contract between the parties. Overrun volumes will not
contribute to the minimum volume. The rate applicable to the shortfall from this minimum shall be 3.1530 cents per m® for
firm gas and 5.4412 cents per m3 for interruptible gas.

4. The contract may provide that the Monthly Demard Charge specified in Rate Section 1 above shall not apply on all or
part of the daily contracted firm demand used by the IGPC during the testing, commissioning, phasing in, decommissioning
and phasing out of gas-using equipment for a period not to exceed one year (the transition period). In such event, the contract
will provide for a Monthly Firm Delivery Commodity Charge to be applied on such volume during the transition of 5.7163
cents per m® and a gas supply commodity charge as set out in Schedule A, if applicable. Gas purchased under this clause will
not contribute to the minimum volume.

Bundled Direct Purchase Delivery

Where IGPC elects under this rate schedule to directly purchase its gas from a supplier other than NRG, IGPC or its
agent, must enter into a Bundled T-Service Receipt Contract with NRG for delivery of gas to NRG. Bundled T-Service
Receipt Contract rates are described in rate schedule BT1. The gas supply charge will not be applicable to IGPC if it elects
said Bundled T transportation service.

Unless otherwise authorized by NRG, IGPC, when delivering gas to NRG under direct purchase arrangements, must
obligate to deliver said gas at a point acceptable to NRG, and must acquire and maintain firm transportation on all pipeline
systems upstream of Ontario.

Delayved Payment Penalty

When payment is not made in full by the due date noted on the bill, which date shall not be less than 16 calendar days
after the date of mailing, hand delivery or electronic transmission of the bill, the balance owing will be increased by 1.5%.
Any balance remaining unpaid in subsequent months will be increased by a further 1.5% per month. The minimum delayed
payment penalty shall be one dollar ($1.00).

Effective: December 01, 2011
Implementation: All bills rendered on or after December 01, 2011
EB-2010-0018

DOCSTOR: 2266232\2



NATURAL RESOURCE GAS LIMITED

SCHEDULE A — Gas Supply Charges

Rate Availability
Entire service area of the company.

Eligibility
All customers served under Rates 1, 2, 3,4, & and 6.

The Gas Supply Charge applicable to all sales customers shall be made up of the following charges:

Rate

PGCVA Reference Price (EB-2011-0301)
GPRA Recovery Rate (EB-2011-0301)
System Gas Fee (EB-2010-0018)

Total Gas Supply Charge

Note:
PGCVA means Purchased Gas Commodity Variance Account
GPRA means Gas Purchase Rebalancing Account

Effective: December 01, 2011
Implementation: All bills rendered on or after December 01, 2011
EB-2010-0018
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NATURAL RESOURCE GAS LIMITED

RATE BT1 — Bundled Direct Purchase Contract Rate

Availability

Rate BT1 is available to all customers or their agent, who enter into a Receipt Contract for delivery of gas
to NRG. The availability of this option is subject to NRG obtaining a satisfactory agreement or arrangement with
Union Gas and NRG’s gas supplier for direct purchase volume and DCQ offsets.

Eligibility

All customers electing to purchase gas directly from a supplier other than NRG must enter into a Bundled
T-Service Receipt Contract with NRG either directly or through their agent, for delivery of gas to NRG at a
mutually acceptable delivery point.

Rate

For gas delivered to NRG at any point other than the Ontario Point of Delivery, NRG will charge a
customer or their agent, all approved tolls and charges incurred by NRG to transport the gas to the Ontario Point of
Delivery.

Note:

Ontario Point of Delivery means Dawn or Parkway on the Union Gas System as agreed to by NRG and NRG’s
customer or their agent.

Effective: December 01, 2011

Implementation: All bills rendered on or after December 01, 2011
EB-2010-0018
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NATURAL RESOURCE GAS LIMITED

Transmission Service

Availability
Transmission Service charges shall be applied to Natural Resource Gas Corp.

Eligibility
Only Natural Resource Gas Corp. shall be charged the Transmission Service Rate. Fees and Charges will be applied
only in those months that NRG Corp. delivers gas to a delivery point on NRG’s system.

Rate
Administrative Charge $250/month
Transportation Rate §  0.95/mef

Effective: December 01, 2011

Implementation: All bills rendered on or after December 01, 2011
EB-2010-0018
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IN THE MATTER OF the Ontario Energy Board Act 1998,
S.0.1998, c.15, (Schedule B);

AND IN THE MATTER OF an Application by Natural
Resource Gas Limited for an Order or Orders approving or
fixing just and reasonable rates and other charges for the
sale, distribution, transmission and storage of gas
commencing January 1, 2012.

BEFORE: Ken Quesnelle
Presiding Member

Paul Sommerville
Board Member

RATE ORDER

Natural Resource Gas Limited (“NRG” or the “Applicant”) filed an Application, dated
February 10, 2010, with the Ontario Energy Board under section 36 of the Ontario
Energy Board Act, S.0. 1998, c.15, Schedule B. The Board assigned file number EB-
2010-0018 to the Application. The Application sought approval for a revenue
requirement and rates for the 2011 rate year, and for the approval of a four year
Incentive Regulation Mechanism (*IRM”) for the period 2012-2015.

The Board issued a Notice of Application dated March 1, 2010. The Town of Aylmer,
Union Gas Limited (“Union”), Integrated Grain Processors Co-Operative Inc. (“IGPC”)
and Vulnerable Energy Consumers Coalition (“VECC”) applied for and were granted
intervenor status.

The Board issued a decision and order on December 6, 2010 that determined rates for
the 2011 rate year (effective October 1, 2010). The Board also accepted NRG's request
to address the IRM component of the Application for 2012 and beyond (and certain
other discrete issues) in a second phase to the proceeding (“Phase 27).
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NRG filed a revised IRM plan on May 6, 2011. On July 18, 2011, NRG completed its
Phase 2 filing requirements by filing an independent system integrity study that
identified alternatives to maintaining system pressure in NRG’s southern service area
as opposed to purchasing gas from the related company. The revised IRM plan of NRG
sought a three year Incentive Regulation period modeled along the Board’'s multi-year
electricity rate setting plan described as the 3" Generation IRM process.

NRG filed a proposed settlement agreement, which encompassed the aforementioned
three year rate setting plan, on November 11, 2011. NRG and the parties were able to
reach a settlement on two of the three issues before the Board in Phase 2 of the
proceeding. The Board subsequently accepted the proposed settlement. The issue
that remains unsettled is the appropriate price for gas purchased from NRG Corp., a
related company.

Although the cost of gas purchased from the related company remains an issue before
the Board, this issue does not impact 2012 rates.

NRG filed a Draft Rate Order on December 8, 2011 for 2012 rates effective January 1,
2012. The rate order was not accompanied by schedules that showed the adjustments
to revenue requirement and derivation of rates. As per Board staff's request, NRG filed
a revised Draft Rate Order on December 12, 2011 with all the relevant schedules. The
effective date of the rate order is January 1, 2012 and there is no rate recovery from the
beginning of NRG'’s fiscal year starting October 1, 2011 to December 31, 2011.

The Board has reviewed the rate order and supporting evidence and accepts the rates
as filed.

THE BOARD ORDERS THAT:

1. The Tariff of Rates and Charges set out in Appendix “A” of this Rate Order is
approved, effective January 1, 2012 for natural gas consumed or estimated to
have been consumed on and after such date.

2. The Tariff of Rates and Charges set out in Appendix “A” of this Order supersedes
all previous distribution rate schedules approved by the Board for NRG and is
final in all respects.



Ontario EnergyBoard
-3-

3. NRG shall notify customers of the rate changes no later than with the first bill
reflecting the new rates.

4. NRG shall close the IGPC Pipeline Maintenance Deferral Account (No. 179-43).
DATED at Toronto, December 22, 2011

ONTARIO ENERGY BOARD

Original Signed By

Kirsten Walli
Board Secretary
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NATURAL RESOURCE GAS LIMITED

RATE 1 - General Service Rate

Rate Availability
The entire service area of the Company.

Eligibility
All customers.

Rate
a) Monthly Fixed Charge $13.50
Rate Rider for Shared Tax Savings - effective until September 30, 2012 $(0.11)
b) Delivery Charge
First 1,000 m® per month 15.4014 cents per m’
All over 1,000 m® per month 10.5303 cents per m®
c) Gas Supply Charge and System Gas Refund Rate Rider (if applicable) Schedule A

Meter Readings
Gas consumption by each customer under this rate schedule shall be determined by monthly meter reading, provided

that in circumstances beyond the control of the company such as strikes or non-access to a meter, the company may estimate
the consumption each month as of the scheduled date of the regular monthly meter reading and render a monthly bill to the
customer thereof.

Delayed Payment Penalty

When payment is not made in full by the due date noted on the bill, which date shall not be less than 16 calendar days
after the date of mailing, hand delivery or electronic transmission of the bill, the balance owing will be increased by 1.5%.
Any balance remaining unpaid in subsequent months will be increased by a further 1.5% per month. The minimum delayed
payment penalty shall be one dollar ($1.00).

Bundled Direct Purchase Delivery

Where a customer elects under this rate schedule to directly purchase its gas from a supplier other than NRG, the
customer or their agent, must enter into a Bundled T-Service Receipt Contract with NRG for delivery of gas to NRG. Bundled
T-Service Receipt Contract rates are described in rate schedule BT1. The gas supply charge will not be applicable to
customers who elect said Bundled T transportation service.

Unless otherwise authorized by NRG, customers who are delivering gas to NRG under direct purchase arrangements
must obligate to deliver said gas at a point acceptable to NRG, and must acquire and maintain firm transportation on all
pipeline systems upstream of Ontario.

Effective: January 01,2012
Implementation: All bills rendered on or after January 01, 2012
EB-2010-0018



NATURAL RESOURCE GAS LIMITED

RATE 2 - Seasonal Service

Rate Availability
The entire service area of the company.

Eligibility
All customers.

Rate
For all gas consumed from: April 1 through November 1 through
October 31: March 31:

a) Monthly Fixed Charge $15.00 $15.00
Rate Rider for Shared Tax Savings —
effective until September 30, 2012 $(0.20) $(0.20)

b) Delivery Charge
First 1,000 m® per month 13.9050 cents per m’ 17.5270 cents per m’
Next 24,000 m* per month 9.4826 cents per m’ 15.6960 cents per m’
All over 25,000 m® per month 6.1698 cents per m’ 15.2899 cents per m’

c) Gas Supply Charge and System Gas Refund Rate Rider (if applicable) Schedule A

Meter Readings
Gas consumption by each customer under this rate schedule shall be determined by monthly meter reading, provided

that in circumstances beyond the control of the company such as strikes or non-access to a meter, the company may estimate
the consumption each month as of the scheduled date of the regular monthly meter reading and render a monthly bill to the
customer thereof.

Delayed Payment Penalty

When payment is not made in full by the due date noted on the bill, which date shall not be less than 16 calendar days
after the date of mailing, hand delivery or electronic transmission of the bill, the balance owing will be increased by 1.5%.
Any balance remaining unpaid in subsequent months will be increased by a further 1.5% per month. The minimum delayed
payment penalty shall be one dollar ($1.00).

Bundled Direct Purchase Delivery

Where a customer elects under this rate schedule to directly purchase its gas from a supplier other than NRG, the
customer or their agent, must enter into a Bundled T-Service Receipt Contract with NRG for delivery of gas to NRG. Bundled
T-Service Receipt Contract rates are described in rate schedule BT1. The gas supply charge will not be applicable to
customers who elect said Bundled T transportation service.

Unless otherwise authorized by NRG, customers who are delivering gas to NRG under direct purchase arrangements
must obligate to deliver said gas at a point acceptable to NRG, and must acquire and maintain firm transportation on all
pipeline systems upstream of Ontario.

Effective: January 01, 2012

Implementation: All bills rendered on or after January 01, 2012
EB-2010-0018



NATURAL RESOURCE GAS LIMITED

RATE 3 - Special Large Volume Contract Rate

Rate Availability

Entire service area of the company.

Eligibility
A customer who enters into a contract with the company for the purchase or transportation of gas:

a)
b)
¢)

for a minimum term of one year;
that specifies a combined daily contracted demand for firm and interruptible service of at least 700 m’; and
a qualifying annual volume of at least 113,000 m'.

Bills will be rendered monthly and shall be the total of:

a)

b)

¢)

d)

e)

A Monthly Customer Charge:

A Monthly Customer Charge of $150.00 for firm or interruptible customers; or
A Monthly Customer Charge of $175.00 for combined (firm and interruptible) customers.

Rate Rider for Shared Tax Savings - effective until September 30, 2012 $(8.84)

A Monthly Demand Charge:

A Monthly Demand Charge of 29.0974 cents per m* for each m’ of daily contracted firm demand.
A Monthly Delivery Charge:

@) A Monthly Firm Delivery Charge for all firm volumes of 3.7644 cents per m’,

(i1) A Monthly Interruptible Delivery Charge for all interruptible volumes to be negotiated between the

company and the customer not to exceed 10.9612 cents per m® and not to be less than 7.9412 per m’.

Gas Supply Charge and System Gas Refund Rate Rider (if applicable) Schedule A

Overrun Gas Charges:

Overrun gas is available without penalty provided that it is authorized by the company in advance. The
company will not unreasonably withhold authorization.

If, on any day, the customer should take, without the company’s approval in advance, a volume of gas in
excess of the maximum quantity of gas which the company is obligated to deliver to the customer on such
day, or if, on any day, the customer fails to comply with any curtailment notice reducing the customer’s take
of gas, then,

@) the volume of gas taken in excess of the company’s maximum delivery obligation for such day, or

(i1) the volume of gas taken in the period on such day covered by such curtailment notice (as determined
by the company in accordance with its usual practice) in excess of the volume of gas authorized to
be taken in such period by such curtailment notice,

as the case may be, shall constitute unauthorized overrun volume.

Any unauthorized firm overrun gas taken in any month shall be paid for at the Rate 3 Firm Delivery Charge
in effect at the time the overrun occurs. In addition, the Contract Demand level shall be adjusted to the actual



maximum daily volume taken and the Demand Charges stated above shall apply for the whole contract year,
including retroactively, if necessary, thereby requiring recomputation of bills rendered previously in the
contract year.

Any unauthorized interruptible overrun gas taken in any month shall be paid for at the Rate 1 Delivery
Charge in effect at the time the overrun occurs plus any Gas Supply Charge applicable.

For any unauthorized overrun gas taken, the customer shall, in addition, indemnify the company in respect of
any penalties or additional costs imposed on the company by the company=s suppliers, any additional gas
cost incurred or any sales margins lost as a consequence of the customer taking the unauthorized overrun

volume.
2. In negotiating the Monthly Interruptible Commodity Charge referred to in 1(c)(ii) above, the matters to be considered
include:
a) The volume of gas for which the customer is willing to contract;
b) The load factor of the customer’s anticipated gas consumption, the pattern of annual use, and the minimum
annual quantity of gas which the customer is willing to contract to take or in any event pay for;
c) Interruptible or curtailment provisions;
d) Competition.
3, In each contract year, the customer shall take delivery from the company, or in any event pay for it if available and not

accepted by the customer, a minimum volume of gas as specified in the contract between the parties. Overrun volumes will not
contribute to the minimum volume. The rate applicable to the shortfall from this minimum shall be 3.1530 cents per m® for
firm gas and 5.4412 cents per m3 for interruptible gas.

4. The contract may provide that the Monthly Demand Charge specified in Rate Section 1 above shall not apply on all or
part of the daily contracted firm demand used by the customer during the testing, commissioning, phasing in, decommissioning
and phasing out of gas-using equipment for a period not to exceed one year (the transition period). In such event, the contract
will provide for a Monthly Firm Delivery Commodity Charge to be applied on such volume during the transition of 5.7163
cents per m® and a gas supply commodity charge as set out in Schedule A, if applicable. Gas purchased under this clause will
not contribute to the minimum volume.

Bundled Direct Purchase Delivery

Where a customer elects under this rate schedule to directly purchase its gas from a supplier other than NRG, the
customer or their agent, must enter into a Bundled T-Service Receipt Contract with NRG for delivery of gas to NRG. Bundled
T-Service Receipt Contract rates are described in rate schedule BT1. The gas supply charge will not be applicable to
customers who elect said Bundled T transportation service.

Unless otherwise authorized by NRG, customers who are delivering gas to NRG under direct purchase arrangements
must obligate to deliver said gas at a point acceptable to NRG, and must acquire and maintain firm transportation on all
pipeline systems upstream of Ontario.

Delayed Payment Penalty

When payment is not made in full by the due date noted on the bill, which date shall not be less than 16 calendar days
after the date of mailing, hand delivery or electronic transmission of the bill, the balance owing will be increased by 1.5%.
Any balance remaining unpaid in subsequent months will be increased by a further 1.5% per month. The minimum delayed
payment penalty shall be one dollar ($1.00).

Effective: January 01,2012
Implementation: All bills rendered on or after January 01, 2012
EB-2010-0018



NATURAL RESOURCE GAS LIMITED

RATE 4 - General Service Peaking

Rate Availability
The entire service area of the company.

Eligibility
All customers whose operations, in the judgment of Natural Resource Gas Limited, can readily accept interruption and
restoration of gas service with 24 hours notice.

Rate
For all gas consumed from: April 1 through January 1 through
December 31: March 31:

a) Monthly Fixed Charge $15.00 $15.00
Rate Rider for Shared Tax Savings
- effective until September 30, 2012 $(0.58) $(0.58)

b)  Delivery Charge
First 1,000 m® per month 14.7971 cents per m’ 18.8772 cents per m’
All over 1,000 m® per month 10.5218 cents per m’ 16.9052 cents per m’

c) Gas Supply Charge and System Gas Refund Rate Rider (if applicable) Schedule A

Meter Readings
Gas consumption by each customer under this rate schedule shall be determined by monthly meter reading provided

that in circumstances beyond the control of the company such as strikes or non-access to a meter, the company may estimate
the consumption each month as of the scheduled date of the regular monthly meter reading and render a monthly bill to the
customer thereof.

Delayed Payment Penalty

When payment is not made in full by the due date noted on the bill, which date shall not be less than 16 calendar days
after the date of mailing, hand delivery or electronic transmission of the bill, the balance owing will be increased by 1.5%.
Any balance remaining unpaid in subsequent months will be increased by a further 1.5% per month. The minimum delayed
payment penalty shall be one dollar ($1.00).

Bundled Direct Purchase Delivery

Where a customer elects under this rate schedule to directly purchase its gas from a supplier other than NRG, the
customer or their agent, must enter into a Bundled T-Service Receipt Contract with NRG for delivery of gas to NRG. Bundled
T-Service Receipt Contract rates are described in rate schedule BT1. The gas supply charge will not be applicable to
customers who elect said Bundled T transportation service.

Unless otherwise authorized by NRG, customers who are delivering gas to NRG under direct purchase arrangements
must obligate to deliver said gas at a point acceptable to NRG, and must acquire and maintain firm transportation on all
pipeline systems upstream of Ontario.

Effective: January 01, 2012
Implementation: All bills rendered on or after January 01, 2012
EB-2010-0018



NATURAL RESOURCE GAS LIMITED

RATE 5 - Interruptible Peaking Contract Rate

Rate Availability

Entire service area of the company.

Eligibility

A customer who enters into a contract with the company for the purchase or transportation of gas:

2.

include:

a) for a minimum term of one year;
b) that specifies a daily contracted demand for interruptible service of at least 700 m’; and
c) a qualifying annual volume of at least 50,000 m*

Bills will be rendered monthly and shall be the total of:

a)

b)

d)

Monthly Fixed Charge $150.00.

Rate Rider for Shared Tax Savings - effective until September 30, 2012 $(3.20)

A Monthly Delivery Charge:

A Monthly Delivery Charge for all interruptible volumes to be negotiated between the company and the
customer not to exceed 8.4612 cents per m* and not to be less than 5.4612 per m’.

Gas Supply Charge and System Gas Refund Rate Rider (if applicable) Schedule A

Overrun Gas Charge:

Overrun gas is available without penalty provided that it is authorized by the company in advance. The
company will not unreasonably withhold authorization.

If, on any day, the customer should take, without the company’s approval in advance, a volume of gas in
excess of the maximum quantity of gas which the company is obligated to deliver to the customer on such
day, or if, on any day, the customer fails to comply with any curtailment notice reducing the customer’s take
of gas, then

6)] the volume of gas taken in excess of the company’s maximum delivery obligation for such day, or

(11) the volume of gas taken in the period on such day covered by such curtailment notice (as determined
by the company in accordance with its usual practice) in excess of the volume of gas authorized to
be taken in such period by such curtailment notice,

as the case may be, shall constitute unauthorized overrun volume.

Any unauthorized overrun gas taken in any month shall be paid for at the Rate 1 Delivery Charge in effect at
the time the overrun occurs plus any applicable Gas Supply Charge.

For any unauthorized overrun gas taken, the customer shall, in addition, indemnify the company in respect of
any penalties or additional costs imposed on the company by the company=s suppliers, any additional gas
cost incurred or any sales margins lost as a consequence of the customer taking the unauthorized overrun
volume.

In negotiating the Monthly Interruptible Commodity Charge referred to in 1(c) above, the matters to be considered

a)

The volume of gas for which the customer is willing to contract;



b) The load factor of the customer’s anticipated gas consumption and the pattern of annual use and the
minimum annual quantity of gas which the customer is willing to contract to take or in any event pay for;

c) Interruptible or curtailment provisions;
d) Competition.
3. In each contract year, the customer shall take delivery from the company, or in any event pay for it if available and not

accepted by the customer, a minimum volume of gas of 50,000 m’. Overrun volumes will not contribute to the minimum
volume. The rate applicable to the shortfall from this annual minimum shall be 5.6702 cents per m’ for interruptible gas.

Bundled Direct Purchase Delivery
Where a customer elects under this rate schedule to directly purchase its gas from a supplier other than NRG, the

customer or their agent, must enter into a Bundled T-Service Receipt Contract with NRG for delivery of gas to NRG. Bundled
T-Service Receipt Contract rates are described in rate schedule BT1. The gas supply charge will not be applicable to
customers who elect said Bundled T transportation service.

Unless otherwise authorized by NRG, customers who are delivering gas to NRG under direct purchase arrangements
must obligate to deliver said gas at a point acceptable to NRG, and must acquire and maintain firm transportation on all
pipeline systems upstream of Ontario.

Delayed Payment Penalty

When payment is not made in full by the due date noted on the bill, which date shall not be less than 16 calendar days
after the date of mailing, hand delivery or electronic transmission of the bill, the balance owing will be increased by 1.5%.
Any balance remaining unpaid in subsequent months will be increased by a further 1.5% per month. The minimum delayed
payment penalty shall be one dollar ($1.00).

Effective: January 01,2012
Implementation: All bills rendered on or after January 01, 2012
EB-2010-0018



NATURAL RESOURCE GAS LIMITED

RATE 6 — Integrated Grain Processors Co-Operative Aylmer Ethanol Production Facility

Rate Availability

Rate 6 is available to the Integrated Grain Processors Co-Operative, Aylmer Ethanol Production Facility only.

Eligibility

Integrated Grain Processors Co-Operative’s (“lGPC”) ethanol production facility located in the Town of Aylmer

% Bills will be rendered monthly and shall be the total of:
a) Monthly Customer Charge of $150.00 for firm services
Rate Rider for Shared Tax Savings - effective until September 30, 2012 $(319.14)
b) A Monthly Demand Charge:
A Monthly Demand Charge of 18.1837 cents per m® for each m® of daily contracted firm demand.
c) A Monthly Delivery Charge:
(6] A Monthly Firm Delivery Charge for all firm volumes of 3.7539 cents per m’,
(11) A Monthly Interruptible Delivery Charge for all interruptible volumes to be negotiated between the
company and IGPC not to exceed 10.9612 cents per m’ and not to be less than 7.9412 per m’.
d) Gas Supply Charge and System Gas Refund Rate Rider (if applicable) Schedule A
e) Overrun Gas Charges:

Overrun gas is available without penalty provided that it is authorized by the company in advance. The
company will not unreasonably withhold authorization.

If, on any day, IGPC should take, without the company’s approval in advance, a volume of gas in excess of
the maximum quantity of gas which the company is obligated to deliver to IGPC on such day, or if, on any
day, IGPC fails to comply with any curtailment notice reducing IGPC’s take of gas, then,

(1) the volume of gas taken in excess of the company’s maximum delivery obligation for such day, or

(i1) the volume of gas taken in the period on such day covered by such curtailment notice (as determined
by the company in accordance with its usual practice) in excess of the volume of gas authorized to
be taken in such period by such curtailment notice,

as the case may be, shall constitute unauthorized overrun volume.

Any unauthorized firm overrun gas taken in any month shall be paid for at the Rate 6 Firm Delivery Charge
in effect at the time the overrun occurs. In addition, the Contract Demand level shall be adjusted to the actual
maximum daily volume taken and the Demand Charges stated above shall apply for the whole contract year,
including retroactively, if necessary, thereby requiring recomputation of bills rendered previously in the
contract year.

Any unauthorized interruptible overrun gas taken in any month shall be paid for at the Rate 1 Delivery
Charge in effect at the time the overrun occurs plus any Gas Supply Charge applicable.

For any unauthorized overrun gas taken, IGPC shall, in addition, indemnify the company in respect of any
penalties or additional costs imposed on the company by the company’s suppliers, any additional gas cost
incurred or any sales margins lost as a consequence of the customer taking the unauthorized overrun volume.



2. In negotiating the Monthly Interruptible Commodity Charge referred to in 1(c)(ii) above, the matters to be considered
include:

a) The volume of gas for which IGPC is willing to contract;
b) The load factor of IGPC’s anticipated gas consumption, the pattern of annual use, and the minimum annual
quantity of gas which IGPC is willing to contract to take or in any event pay for;
c) Interruptible or curtailment provisions;
d) Competition.
3. In each contract year, IGPC shall take delivery from the company, or in any event pay for it if available and not

accepted by the IGPC, a minimum volume of gas as specified in the contract between the parties. Overrun volumes will not
contribute to the minimum volume. The rate applicable to the shortfall from this minimum shall be 3.1530 cents per m® for
firm gas and 5.4412 cents per m3 for interruptible gas.

4. The contract may provide that the Monthly Demand Charge specified in Rate Section 1 above shall not apply on all or
part of the daily contracted firm demand used by the IGPC during the testing, commissioning, phasing in, decommissioning
and phasing out of gas-using equipment for a period not to exceed one year (the transition period). In such event, the contract
will provide for a Monthly Firm Delivery Commodity Charge to be applied on such volume during the transition of 5.7163
cents per m® and a gas supply commodity charge as set out in Schedule A, if applicable. Gas purchased under this clause will
not contribute to the minimum volume.

Bundled Direct Purchase Delivery

Where IGPC elects under this rate schedule to directly purchase its gas from a supplier other than NRG, IGPC or its
agent, must enter into a Bundled T-Service Receipt Contract with NRG for delivery of gas to NRG. Bundled T-Service
Receipt Contract rates are described in rate schedule BT1. The gas supply charge will not be applicable to IGPC if it elects
said Bundled T transportation service.

Unless otherwise authorized by NRG, IGPC, when delivering gas to NRG under direct purchase arrangements, must
obligate to deliver said gas at a point acceptable to NRG, and must acquire and maintain firm transportation on all pipeline
systems upstream of Ontario.

Delayed Payment Penalty

When payment is not made in full by the due date noted on the bill, which date shall not be less than 16 calendar days
after the date of mailing, hand delivery or electronic transmission of the bill, the balance owing will be increased by 1.5%.
Any balance remaining unpaid in subsequent months will be increased by a further 1.5% per month. The minimum delayed
payment penalty shall be one dollar ($1.00).

Effective: January 01, 2012
Implementation: All bills rendered on or after January 01, 2012
EB-2010-0018



NATURAL RESOURCE GAS LIMITED

SCHEDULE A — Gas Supply Charges

Rate Availability
Entire service area of the company.

20.61212 cents per m®
(0.2478) cents per m*

Eligibility
All customers served under Rates 1, 2, 3,4, 5 and 6.
Rate
The Gas Supply Charge applicable to all sales customers shall be made up of the following charges:
PGCVA Reference Price (EB-2011-0392)
GPRA Recovery Rate (EB-2011-0392)
System Gas Fee (EB-2010-0018)

Total Gas Supply Charge

Note:
PGCVA means Purchased Gas Commaodity Variance Account
GPRA means Gas Purchase Rebalancing Account

Effective: January 01, 2012
Implementation: All bills rendered on or after January 01, 2012
EB-2010-0018

0.0363 cents per m*
19.9097 cents per m®



NATURAL RESOURCE GAS LIMITED

RATE BT1 — Bundled Direct Purchase Contract Rate

Availability

Rate BT1 is available to all customers or their agent, who enter into a Receipt Contract for delivery of gas to NRG.
The availability of this option is subject to NRG obtaining a satisfactory agreement or arrangement with Union Gas and NRG’s
gas supplier for direct purchase volume and DCQ offsets.

Eligibility

All customers electing to purchase gas directly from a supplier other than NRG must enter into a Bundled T-Service
Receipt Contract with NRG either directly or through their agent, for delivery of gas to NRG at a mutually acceptable delivery
point.

Rate
For gas delivered to NRG at any point other than the Ontario Point of Delivery, NRG will charge a customer or their
agent, all approved tolls and charges incurred by NRG to transport the gas to the Ontario Point of Delivery.

Note:

Ontario Point of Delivery means Dawn or Parkway on the Union Gas System as agreed to by NRG and NRG’s customer or
their agent.

Effective: January 01, 2012
Implementation: All bills rendered on or after January 01, 2012
EB-2010-0018



NATURAL RESOURCE GAS LIMITED

Transmission Service

Availability

Transmission Service charges shall be applied to Natural Resource Gas Corp.

Eligibility
Only Natural Resource Gas Corp. shall be charged the Transmission Service Rate. Fees and Charges will be applied only in
those months that NRG Corp. delivers gas to a delivery point on NRG’s system.

Rate
Administrative Charge $250/month
Transportation Rate $  0.95/mef

Effective: January 01,2012
Implementation: All bills rendered on or after January 01, 2012
EB-2010-0018
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EB-2012-0262

IN THE MATTER OF the Ontario Energy Board Act, 1998,
S.0. 1998, c.15 (Sched. B);

AND IN THE MATTER OF an Application by Natural
Resource Gas Limited, pursuant to section 36(1) of the
Ontario Energy Board Act, 1998, for an order or orders
approving or fixing just and reasonable rates and other
charges for the sale, distribution, transmission, and storage
of gas as of July 1, 2012;

AND IN THE MATTER OF the quarterly rate adjustment
mechanism.

By delegation, before: Adrian Pye

DECISION AND ORDER
June 21, 2012

Natural Resource Gas Limited (“NRG”) filed an application dated June 7, 2012, with the
Ontario Energy Board (the “Board”) for an order or orders approving or fixing just and
reasonable rates and other charges for the sale and distribution of gas commencing
July 1, 2012 (the “Application”). The Application was made pursuant to NRG'’s
approved Quarterly Rate Adjustment Mechanism (“*QRAM”).

NRG provided written evidence in support of the proposed changes outlined in the
Application. The Application and pre-filed evidence was provided by NRG to all parties
of record in NRG’s most recent rates proceeding, EB-2010-0018. The Application also
set out the dates for filing comments and the company’s reply to those comments.



Ontario Energy Board EB-2012-0262
Natural Resource Gas Limited

On June 13, 2012, Board staff sought additional information from NRG with respect to
the Board's previous Decision and Order in Phase 2 of EB-2010-0018 dated May 17,
2011, that allowed NRG to purchase a maximum annual quantity of 1.0 million cubic
meters at the rate of $8.486 per mcf from NRG Corp. Board staff requested NRG to
provide the pro-rated quantities for the 2012 fiscal year of NRG that ends September
30, 2012. In response NRG provided the quantities on a monthly basis from May 17 to
September 30, 2012. NRG also indicated that they had not adjusted the price in the
current QRAM and planned to retrospectively adjust the prices based on these
guantities in the next QRAM application.

| have considered the evidence and find that it is appropriate to adjust NRG’s rates
effective July 1, 2012 to reflect the projected changes in gas costs and prospective
recovery of the projected twelve-month balances of the gas supply deferral accounts for
the period ending June 2013. | also find that it is appropriate to adjust NRG'’s reference
prices to reflect the projected changes in gas costs.

NRG has indicated that it has not adjusted the price for gas purchased from NRG Corp.
as per the Board’s Decision of May 17, 2012. NRG can adjust the price based on the
prorated quantities as per its response to a Board staff question, from May 17 to June
30, 2012, to be effective in the next QRAM application. For the remaining quantities that
NRG has purchased from NRG Corp. during that period, NRG will have to adjust the
price as per Union’s current QRAM application (EB-2012-0249). These changes will be
reviewed in the next QRAM application of NRG.

Pursuant to section 36(4.1) of the Ontario Energy Board Act, 1998, S.0O. 1998, c. 15,
Schedule B, I have considered all deferral account balances related to the commodity
cost of gas and am adjusting rates, as set out below, to dispose of the forecasted
account balances.

IT IS ORDERED THAT:

1. The rates approved for Natural Resource Gas Limited as part of Decision and
Order EB-2012-0069 dated March 21, 2012 shall be superseded by the rates as
provided in Appendix “A” and attached to this Rate Order.

Decision and Order 2
June 21, 2012



Ontario Energy Board EB-2012-0262
Natural Resource Gas Limited

2. The rates shall be effective July 1, 2012 and shall be implemented in Natural
Resource Gas Limited’s first billing cycle commencing in July 2012.

3. The reference price for use in determining the amounts to be recorded in the
PGCVA (Account No. 179-27) shall increase by $0.001580 per m? from the
Board approved level of $0.184054 per m® to $0.185634 per m®as shown in
Schedule “A” of Appendix “A” attached to this Rate Order.

4. The balance in the Gas Purchase Rebalancing Account be prospectively cleared.
The resulting gas supply charge will increase from the Board approved level of
$0.181045 per m*to $0.183185 per m® as noted in Schedule “A” of Appendix “A”
attached to this Rate Order.

5. The appropriate form of customer notice as set out in Appendix “C” shall

accompany each customer’s first bill or invoice following the implementation of
this Order.

DATED at Toronto, June 21, 2012

ONTARIO ENERGY BOARD

Original signed by

Adrian Pye
Manager, Licence Applications

Decision and Order 3
June 21, 2012
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NATURAL RESOURCE GAS LIMITED

RATE 1 - General Service Rate

Rate Availability
The entire service area of the Company.

Eligibility
All customers.
Rate
a) Monthly Fixed Charge $13.50
Rate Rider for Shared Tax Savings - effective until September 30, 2012 $(0.11)
b) Delivery Charge
First 1,000 m® per month 15.4014 cents per m®
All over 1,000 m® per month 10.5303 cents per m®
c) Gas Supply Charge and System Gas Refund Rate Rider (if applicable) Schedule A

Meter Readings
Gas consumption by each customer under this rate schedule shall be determined by monthly meter reading, provided

that in circumstances beyond the control of the company such as strikes or non-access to a meter, the company may estimate
the consumption each month as of the scheduled date of the regular monthly meter reading and render a monthly bill to the
customer thereof.

Delayed Payment Penalty

When payment is not made in full by the due date noted on the bill, which date shall not be less than 16 calendar days
after the date of mailing, hand delivery or electronic transmission of the bill, the balance owing will be increased by 1.5%.
Any balance remaining unpaid in subsequent months will be increased by a further 1.5% per month. The minimum delayed
payment penalty shall be one dollar ($1.00).

Bundled Direct Purchase Delivery

Where a customer elects under this rate schedule to directly purchase its gas from a supplier other than NRG, the
customer or their agent, must enter into a Bundled T-Service Receipt Contract with NRG for delivery of gas to NRG. Bundled
T-Service Receipt Contract rates are described in rate schedule BT1. The gas supply charge will not be applicable to
customers who elect said Bundled T transportation service.

Unless otherwise authorized by NRG, customers who are delivering gas to NRG under direct purchase arrangements
must obligate to deliver said gas at a point acceptable to NRG, and must acquire and maintain firm transportation on all
pipeline systems upstream of Ontario.

Effective: July 01, 2012
Implementation: All bills rendered on or after July 01, 2012
EB-2012-0262



NATURAL RESOURCE GAS LIMITED

RATE 2 - Seasonal Service

Rate Availability
The entire service area of the company.

Eligibility
All customers.
Rate
For all gas consumed from: April 1 through November 1 through
October 31: March 31:
a)  Monthly Fixed Charge $15.00 $15.00
Rate Rider for Shared Tax Savings -
effective until September 30, 2012 $(0.20) $(0.20)
b) Delivery Charge
First 1,000 m® per month 13.9050 cents per m® 17.5270 cents per m®
Next 24,000 m? per month 9.4826 cents per m® 15.6960 cents per m®
All over 25,000 m® per month 6.1698 cents per m® 15.2899 cents per m®
) Gas Supply Charge and System Gas Refund Rate Rider (if applicable) Schedule A

Meter Readings
Gas consumption by each customer under this rate schedule shall be determined by monthly meter reading, provided

that in circumstances beyond the control of the company such as strikes or non-access to a meter, the company may estimate
the consumption each month as of the scheduled date of the regular monthly meter reading and render a monthly bill to the
customer thereof.

Delayed Payment Penalty

When payment is not made in full by the due date noted on the bill, which date shall not be less than 16 calendar days
after the date of mailing, hand delivery or electronic transmission of the bill, the balance owing will be increased by 1.5%.
Any balance remaining unpaid in subsequent months will be increased by a further 1.5% per month. The minimum delayed
payment penalty shall be one dollar ($1.00).

Bundled Direct Purchase Delivery

Where a customer elects under this rate schedule to directly purchase its gas from a supplier other than NRG, the
customer or their agent, must enter into a Bundled T-Service Receipt Contract with NRG for delivery of gas to NRG. Bundled
T-Service Receipt Contract rates are described in rate schedule BT1. The gas supply charge will not be applicable to
customers who elect said Bundled T transportation service.

Unless otherwise authorized by NRG, customers who are delivering gas to NRG under direct purchase arrangements
must obligate to deliver said gas at a point acceptable to NRG, and must acquire and maintain firm transportation on all
pipeline systems upstream of Ontario.

Effective: July 01, 2012
Implementation: All bills rendered on or after July 01, 2012
EB-2012-0262



NATURAL RESOURCE GAS LIMITED

RATE 3 - Special Large Volume Contract Rate

Rate Availability

Entire service area of the company.

Eligibility
A customer who enters into a contract with the company for the purchase or transportation of gas:

a)
b)

c)

for a minimum term of one year;
that specifies a combined daily contracted demand for firm and interruptible service of at least 700 m*; and
a qualifying annual volume of at least 113,000 m®.

Bills will be rendered monthly and shall be the total of:

a)

b)

c)

d)

A Monthly Customer Charge:

A Monthly Customer Charge of $150.00 for firm or interruptible customers; or
A Monthly Customer Charge of $175.00 for combined (firm and interruptible) customers.

Rate Rider for Shared Tax Savings - effective until September 30, 2012 $(8.84)

A Monthly Demand Charge:

A Monthly Demand Charge of 29.0974 cents per m® for each m® of daily contracted firm demand.

A Monthly Delivery Charge:

M A Monthly Firm Delivery Charge for all firm volumes of 3.7644 cents per m?,

(i) A Monthly Interruptible Delivery Charge for all interruptible volumes to be negotiated between the
company and the customer not to exceed 10.9612 cents per m® and not to be less than 7.9412 per m®.

Gas Supply Charge and System Gas Refund Rate Rider (if applicable) Schedule A

Overrun Gas Charges:

Overrun gas is available without penalty provided that it is authorized by the company in advance. The
company will not unreasonably withhold authorization.

If, on any day, the customer should take, without the company’s approval in advance, a volume of gas in
excess of the maximum quantity of gas which the company is obligated to deliver to the customer on such
day, or if, on any day, the customer fails to comply with any curtailment notice reducing the customer’s take
of gas, then,

(M the volume of gas taken in excess of the company’s maximum delivery obligation for such day, or

(i) the volume of gas taken in the period on such day covered by such curtailment notice (as determined
by the company in accordance with its usual practice) in excess of the volume of gas authorized to
be taken in such period by such curtailment notice,

as the case may be, shall constitute unauthorized overrun volume.

Any unauthorized firm overrun gas taken in any month shall be paid for at the Rate 3 Firm Delivery Charge

in effect at the time the overrun occurs. In addition, the Contract Demand level shall be adjusted to the actual
maximum daily volume taken and the Demand Charges stated above shall apply for the whole contract year,



including retroactively, if necessary, thereby requiring recomputation of bills rendered previously in the
contract year.

Any unauthorized interruptible overrun gas taken in any month shall be paid for at the Rate 1 Delivery
Charge in effect at the time the overrun occurs plus any Gas Supply Charge applicable.

For any unauthorized overrun gas taken, the customer shall, in addition, indemnify the company in respect of
any penalties or additional costs imposed on the company by the company=s suppliers, any additional gas
cost incurred or any sales margins lost as a consequence of the customer taking the unauthorized overrun

volume.
2. In negotiating the Monthly Interruptible Commaodity Charge referred to in 1(c)(ii) above, the matters to be considered
include:
a) The volume of gas for which the customer is willing to contract;
b) The load factor of the customer’s anticipated gas consumption, the pattern of annual use, and the minimum
annual quantity of gas which the customer is willing to contract to take or in any event pay for;
c) Interruptible or curtailment provisions;
d) Competition.
3. In each contract year, the customer shall take delivery from the company, or in any event pay for it if available and not

accepted by the customer, a minimum volume of gas as specified in the contract between the parties. Overrun volumes WI|| not
contribute to the minimum volume. The rate applicable to the shortfall from this minimum shall be 3.1530 cents per m® for
firm gas and 5.4412 cents per m3 for interruptible gas.

4, The contract may provide that the Monthly Demand Charge specified in Rate Section 1 above shall not apply on all or
part of the daily contracted firm demand used by the customer during the testing, commissioning, phasing in, decommissioning
and phasing out of gas-using equipment for a period not to exceed one year (the transition period). In such event, the contract
will provide for a Monthly Firm Delivery Commaodity Charge to be applied on such volume during the transition of 5.7163
cents per m® and a gas supply commodity charge as set out in Schedule A, if applicable. Gas purchased under this clause will
not contribute to the minimum volume.

Bundled Direct Purchase Delivery

Where a customer elects under this rate schedule to directly purchase its gas from a supplier other than NRG, the
customer or their agent, must enter into a Bundled T-Service Receipt Contract with NRG for delivery of gas to NRG. Bundled
T-Service Receipt Contract rates are described in rate schedule BT1. The gas supply charge will not be applicable to
customers who elect said Bundled T transportation service.

Unless otherwise authorized by NRG, customers who are delivering gas to NRG under direct purchase arrangements
must obligate to deliver said gas at a point acceptable to NRG, and must acquire and maintain firm transportation on all
pipeline systems upstream of Ontario.

Delayed Payment Penalty

When payment is not made in full by the due date noted on the bill, which date shall not be less than 16 calendar days
after the date of mailing, hand delivery or electronic transmission of the bill, the balance owing will be increased by 1.5%.
Any balance remaining unpaid in subsequent months will be increased by a further 1.5% per month. The minimum delayed
payment penalty shall be one dollar ($1.00).

Effective: July 01, 2012
Implementation: All bills rendered on or after July 01, 2012
EB-2012-0262



NATURAL RESOURCE GAS LIMITED

RATE 4 - General Service Peaking

Rate Availability
The entire service area of the company.

Eligibility
All customers whose operations, in the judgment of Natural Resource Gas Limited, can readily accept interruption and
restoration of gas service with 24 hours notice.

Rate
For all gas consumed from: April 1 through January 1 through
December 31: March 31:
a)  Monthly Fixed Charge $15.00 $15.00
Rate Rider for Shared Tax Savings -
effective until September 30, 2012 $(0.58) $(0.58)
b) Delivery Charge
First 1,000 m® per month 14.7971 cents per m® 18.8772 cents per m®
All over 1,000 m® per month 10.5218 cents per m® 16.9052 cents per m®
c) Gas Supply Charge and System Gas Refund Rate Rider (if applicable) Schedule A

Meter Readings
Gas consumption by each customer under this rate schedule shall be determined by monthly meter reading provided

that in circumstances beyond the control of the company such as strikes or non-access to a meter, the company may estimate
the consumption each month as of the scheduled date of the regular monthly meter reading and render a monthly bill to the
customer thereof.

Delayed Payment Penalty

When payment is not made in full by the due date noted on the bill, which date shall not be less than 16 calendar days
after the date of mailing, hand delivery or electronic transmission of the bill, the balance owing will be increased by 1.5%.
Any balance remaining unpaid in subsequent months will be increased by a further 1.5% per month. The minimum delayed
payment penalty shall be one dollar ($1.00).

Bundled Direct Purchase Delivery

Where a customer elects under this rate schedule to directly purchase its gas from a supplier other than NRG, the
customer or their agent, must enter into a Bundled T-Service Receipt Contract with NRG for delivery of gas to NRG. Bundled
T-Service Receipt Contract rates are described in rate schedule BT1. The gas supply charge will not be applicable to
customers who elect said Bundled T transportation service.

Unless otherwise authorized by NRG, customers who are delivering gas to NRG under direct purchase arrangements
must obligate to deliver said gas at a point acceptable to NRG, and must acquire and maintain firm transportation on all
pipeline systems upstream of Ontario.

Effective: July 01, 2012
Implementation: All bills rendered on or after July 01, 2012
EB-2012-0262



NATURAL RESOURCE GAS LIMITED

RATE 5 - Interruptible Peaking Contract Rate

Rate Availability

Entire service area of the company.

Eligibility
A customer who enters into a contract with the company for the purchase or transportation of gas:

2.

include:

a) for a minimum term of one year;
b) that specifies a daily contracted demand for interruptible service of at least 700 m*; and
c) a qualifying annual volume of at least 50,000 m*

Bills will be rendered monthly and shall be the total of:

a)

b)

c)

d)

Monthly Fixed Charge $150.00.

Rate Rider for Shared Tax Savings - effective until September 30, 2012 $(3.20)

A Monthly Delivery Charge:
A Monthly Delivery Charge for all interruptible volumes to be negotiated between the company and the
customer not to exceed 8.4612 cents per m® and not to be less than 5.4612 per m®.

Gas Supply Charge and System Gas Refund Rate Rider (if applicable) Schedule A

Overrun Gas Charge:

Overrun gas is available without penalty provided that it is authorized by the company in advance. The
company will not unreasonably withhold authorization.

If, on any day, the customer should take, without the company’s approval in advance, a volume of gas in
excess of the maximum quantity of gas which the company is obligated to deliver to the customer on such
day, or if, on any day, the customer fails to comply with any curtailment notice reducing the customer’s take
of gas, then

() the volume of gas taken in excess of the company’s maximum delivery obligation for such day, or

(i) the volume of gas taken in the period on such day covered by such curtailment notice (as determined
by the company in accordance with its usual practice) in excess of the volume of gas authorized to
be taken in such period by such curtailment notice,

as the case may be, shall constitute unauthorized overrun volume.

Any unauthorized overrun gas taken in any month shall be paid for at the Rate 1 Delivery Charge in effect at
the time the overrun occurs plus any applicable Gas Supply Charge.

For any unauthorized overrun gas taken, the customer shall, in addition, indemnify the company in respect of
any penalties or additional costs imposed on the company by the company's suppliers, any additional gas cost
incurred or any sales margins lost as a consequence of the customer taking the unauthorized overrun volume.

In negotiating the Monthly Interruptible Commodity Charge referred to in 1(c) above, the matters to be considered

a)

The volume of gas for which the customer is willing to contract;



b) The load factor of the customer’s anticipated gas consumption and the pattern of annual use and the
minimum annual quantity of gas which the customer is willing to contract to take or in any event pay for;

c) Interruptible or curtailment provisions;
d) Competition.
3. In each contract year, the customer shall take delivery from the company, or in any event pay for it if available and not

accepted by the customer, a minimum volume of gas of 50,000 m®. Overrun volumes will not contribute to the minimum
volume. The rate applicable to the shortfall from this annual minimum shall be 5.6702 cents per m® for interruptible gas.

Bundled Direct Purchase Delivery

Where a customer elects under this rate schedule to directly purchase its gas from a supplier other than NRG, the
customer or their agent, must enter into a Bundled T-Service Receipt Contract with NRG for delivery of gas to NRG. Bundled
T-Service Receipt Contract rates are described in rate schedule BT1. The gas supply charge will not be applicable to
customers who elect said Bundled T transportation service.

Unless otherwise authorized by NRG, customers who are delivering gas to NRG under direct purchase arrangements
must obligate to deliver said gas at a point acceptable to NRG, and must acquire and maintain firm transportation on all
pipeline systems upstream of Ontario.

Delayed Payment Penalty

When payment is not made in full by the due date noted on the bill, which date shall not be less than 16 calendar days
after the date of mailing, hand delivery or electronic transmission of the bill, the balance owing will be increased by 1.5%.
Any balance remaining unpaid in subsequent months will be increased by a further 1.5% per month. The minimum delayed
payment penalty shall be one dollar ($1.00).

Effective: July 01, 2012
Implementation: All bills rendered on or after July 01, 2012
EB-2012-0262



NATURAL RESOURCE GAS LIMITED

RATE 6 — Integrated Grain Processors Co-Operative Aylmer Ethanol Production Facility

Rate Availability

Rate 6 is available to the Integrated Grain Processors Co-Operative, Aylmer Ethanol Production Facility only.

Eligibility
Integrated Grain Processors Co-Operative’s (“IGPC”) ethanol production facility located in the Town of Aylmer
Rate
1. Bills will be rendered monthly and shall be the total of:
a) Monthly Customer Charge of $150.00 for firm services
Rate Rider for Shared Tax Savings - effective until September 30, 2012 $(319.14)
b) A Monthly Demand Charge:
A Monthly Demand Charge of 18.1837 cents per m® for each m® of daily contracted firm demand.
c) A Monthly Delivery Charge:
(i A Monthly Firm Delivery Charge for all firm volumes of 3.7539 cents per m®,
(i) A Monthly Interruptible Delivery Charge for all interruptible volumes to be negotiated between the
company and IGPC not to exceed 10.9612 cents per m® and not to be less than 7.9412 per m?.
d) Gas Supply Charge and System Gas Refund Rate Rider (if applicable) Schedule A
e) Overrun Gas Charges:

Overrun gas is available without penalty provided that it is authorized by the company in advance. The
company will not unreasonably withhold authorization.

If, on any day, IGPC should take, without the company’s approval in advance, a volume of gas in excess of
the maximum quantity of gas which the company is obligated to deliver to IGPC on such day, or if, on any
day, IGPC fails to comply with any curtailment notice reducing IGPC’s take of gas, then,

() the volume of gas taken in excess of the company’s maximum delivery obligation for such day, or

(i) the volume of gas taken in the period on such day covered by such curtailment notice (as determined
by the company in accordance with its usual practice) in excess of the volume of gas authorized to
be taken in such period by such curtailment notice,

as the case may be, shall constitute unauthorized overrun volume.

Any unauthorized firm overrun gas taken in any month shall be paid for at the Rate 6 Firm Delivery Charge
in effect at the time the overrun occurs. In addition, the Contract Demand level shall be adjusted to the actual
maximum daily volume taken and the Demand Charges stated above shall apply for the whole contract year,
including retroactively, if necessary, thereby requiring recomputation of bills rendered previously in the
contract year.

Any unauthorized interruptible overrun gas taken in any month shall be paid for at the Rate 1 Delivery
Charge in effect at the time the overrun occurs plus any Gas Supply Charge applicable.

For any unauthorized overrun gas taken, IGPC shall, in addition, indemnify the company in respect of any
penalties or additional costs imposed on the company by the company’s suppliers, any additional gas cost
incurred or any sales margins lost as a consequence of the customer taking the unauthorized overrun volume.



2. In negotiating the Monthly Interruptible Commaodity Charge referred to in 1(c)(ii) above, the matters to be considered
include:

a) The volume of gas for which IGPC is willing to contract;
b) The load factor of IGPC’s anticipated gas consumption, the pattern of annual use, and the minimum annual
quantity of gas which IGPC is willing to contract to take or in any event pay for;
c) Interruptible or curtailment provisions;
d) Competition.
3. In each contract year, IGPC shall take delivery from the company, or in any event pay for it if available and not

accepted by the IGPC, a minimum volume of gas as specified in the contract between the parties. Overrun volumes WI|| not
contribute to the minimum volume. The rate applicable to the shortfall from this minimum shall be 3.1530 cents per m? for
firm gas and 5.4412 cents per m3 for interruptible gas.

4. The contract may provide that the Monthly Demand Charge specified in Rate Section 1 above shall not apply on all or
part of the daily contracted firm demand used by the IGPC during the testing, commissioning, phasing in, decommissioning
and phasing out of gas-using equipment for a period not to exceed one year (the transition period). In such event, the contract
will provide for a Monthly Firm Delivery Commodity Charge to be applied on such volume during the transition of 5.7163
cents per m® and a gas supply commodity charge as set out in Schedule A, if applicable. Gas purchased under this clause will
not contribute to the minimum volume.

Bundled Direct Purchase Delivery

Where IGPC elects under this rate schedule to directly purchase its gas from a supplier other than NRG, IGPC or its
agent, must enter into a Bundled T-Service Receipt Contract with NRG for delivery of gas to NRG. Bundled T-Service
Receipt Contract rates are described in rate schedule BT1. The gas supply charge will not be applicable to IGPC if it elects
said Bundled T transportation service.

Unless otherwise authorized by NRG, IGPC, when delivering gas to NRG under direct purchase arrangements, must
obligate to deliver said gas at a point acceptable to NRG, and must acquire and maintain firm transportation on all pipeline
systems upstream of Ontario.

Delayed Payment Penalty

When payment is not made in full by the due date noted on the bill, which date shall not be less than 16 calendar days
after the date of mailing, hand delivery or electronic transmission of the bill, the balance owing will be increased by 1.5%.
Any balance remaining unpaid in subsequent months will be increased by a further 1.5% per month. The minimum delayed
payment penalty shall be one dollar ($1.00).

Effective: July 01, 2012
Implementation: All bills rendered on or after July 01, 2012
EB-2012-0262



NATURAL RESOURCE GAS LIMITED

SCHEDULE A — Gas Supply Charges

Rate Availability
Entire service area of the company.

Eligibility

All customers served under Rates 1, 2, 3,4, 5 and 6.
Rate

The Gas Supply Charge applicable to all sales customers shall be made up of the following charges:
PGCVA Reference Price (EB-2012-0262) 18.5634 cents per m*
GPRA Recovery Rate (EB-2012-0262) (0.2812) cents per m*
System Gas Fee (EB-2010-0018) 0.0363 cents per m*
Total Gas Supply Charge 18.3185 cents per m®
Note:

PGCVA means Purchased Gas Commaodity Variance Account
GPRA means Gas Purchase Rebalancing Account

Effective: July 01, 2012
Implementation: All bills rendered on or after July 01, 2012
EB-2012-0262



NATURAL RESOURCE GAS LIMITED

RATE BT1 - Bundled Direct Purchase Contract Rate

Availability

Rate BT1 is available to all customers or their agent, who enter into a Receipt Contract for delivery of gas to NRG.
The availability of this option is subject to NRG obtaining a satisfactory agreement or arrangement with Union Gas and NRG’s
gas supplier for direct purchase volume and DCQ offsets.

Eligibility

All customers electing to purchase gas directly from a supplier other than NRG must enter into a Bundled T-Service
Receipt Contract with NRG either directly or through their agent, for delivery of gas to NRG at a mutually acceptable delivery
point.

Rate
For gas delivered to NRG at any point other than the Ontario Point of Delivery, NRG will charge a customer or their
agent, all approved tolls and charges incurred by NRG to transport the gas to the Ontario Point of Delivery.

Note:

Ontario Point of Delivery means Dawn or Parkway on the Union Gas System as agreed to by NRG and NRG’s customer or
their agent.

Effective: July 01, 2012
Implementation: All bills rendered on or after July 01, 2012
EB-2012-0262



NATURAL RESOURCE GAS LIMITED

Transmission Service

Availability
Transmission Service charges shall be applied to Natural Resource Gas Corp.

Eligibility
Only Natural Resource Gas Corp. shall be charged the Transmission Service Rate. Fees and Charges will be applied only in
those months that NRG Corp. delivers gas to a delivery point on NRG’s system.

Rate

Administrative Charge $250/month
Transportation Rate $  0.95/mcf

Effective: July 01, 2012
Implementation: All bills rendered on or after July 01, 2012
EB-2012-0262
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IMPORTANT INFORMATION ABOUT YOUR GAS BILL

On all bills rendered by NRG on or after July 1, 2012, the price we charge for the gas commodity and
transportation portion of your bill will be increasing by $0.002140 per cubic meter to $0.183185 per cubic
meter. The Ontario Energy Board (OEB) has approved this change to reflect the prices that NRG expects
that it will be paying to its gas suppliers through to the end of June, 2013. On your gas bill this cost is on
the line entitled “Gas Commaodity”.

As a regulated utility, NRG is permitted to recover what it pays for the purchase of gas plus any costs
reasonably associated with this purchase but with no mark up or ‘profit’. The price the utility charges
you is based on the forecasted gas and transportation costs to NRG, which are periodically reviewed by
the OEB and reconciled with actual costs. The gas commaodity portion gets adjusted regularly throughout
the year as the price of the gas commaodity changes.

How will this price change impact you? That will depend on the amount of gas that you use. For a
typical residential customer who consumes approximately 2,009 cubic meters of gas annually, this price
change will cause your annual heating costs to increase by approximately $4 per year. For customers who
have arranged to have their gas supplied by a gas marketer/broker, the price may or may not change
depending on the terms of the contract the customer has with the gas marketer/broker.

If you have any questions about this rate change, please do not hesitate to contact us at 519-773-5321.
We thank you for continuing to make natural gas your fuel of choice.
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NATURAL RESOURCE GAS LIMITED

RATE 1 - General Service Rate

Rate Availability
The entire service area of the Company.

Eligibility
All customers.
Rate
a) Monthly Fixed Charge $14.50
Rate Rider for Shared Tax Savings - effective until September 30, 2013 $(0.11)
b) Delivery Charge
First 1,000 m* per month 15.0709 cents per m®
All over 1,000 m® per month 10.6124 cents per m*
c) Gas Supply Charge and System Gas Refund Rate Rider (if applicable) Schedule A

Meter Readings
Gas consumption by each customer under this rate schedule shall be determined by monthly meter reading, provided

that in circumstances beyond the control of the company such as strikes or non-access to a meter, the company may estimate
the consumption each month as of the scheduled date of the regular monthly meter reading and render a monthly bill to the
customer thereof.

Delayed Payment Penalty

When payment is not made in full by the due date noted on the bill, which date shall not be less than 16 calendar days
after the date of mailing, hand delivery or electronic transmission of the bill, the balance owing will be increased by 1.5%.
Any balance remaining unpaid in subsequent months will be increased by a further 1.5% per month. The minimum delayed
payment penalty shall be one dollar ($1.00).

Bundled Direct Purchase Delivery

Where a customer elects under this rate schedule to directly purchase its gas from a supplier other than NRG, the
customer or their agent, must enter into a Bundled T-Service Receipt Contract with NRG for delivery of gas to NRG. Bundled
T-Service Receipt Contract rates are described in rate schedule BT1. The gas supply charge will not be applicable to
customers who elect said Bundled T transportation service.

Unless otherwise authorized by NRG, customers who are delivering gas to NRG under direct purchase arrangements
must obligate to deliver said gas at a point acceptable to NRG, and must acquire and maintain firm transportation on all
pipeline systems upstream of Ontario.

Effective: October 01, 2012
Implementation: All bills rendered on or after October 01, 2012
EB-2012-0342



NATURAL RESOURCE GAS LIMITED

RATE 2 - Seasonal Service

Rate Availability
The entire service area of the company.

Eligibility
All customers.
Rate
For all gas consumed from: April 1 through November 1 through
October 31: March 31:
a)  Monthly Fixed Charge $16.00 $16.00
Rate Rider for Shared Tax Savings —
effective until September 30, 2013 $(0.19) $(0.19)
b) Delivery Charge
First 1,000 m® per month 13.6510 cents per m® 17.2068 cents per m*
Next 24,000 m* per month 9.4826 cents per m® 15.6960 cents per m®
All over 25,000 m® per month 6.1698 cents per m* 15.2899 cents per m®
) Gas Supply Charge and System Gas Refund Rate Rider (if applicable) Schedule A

Meter Readings
Gas consumption by each customer under this rate schedule shall be determined by monthly meter reading, provided

that in circumstances beyond the control of the company such as strikes or non-access to a meter, the company may estimate
the consumption each month as of the scheduled date of the regular monthly meter reading and render a monthly bill to the
customer thereof.

Delayed Payment Penalty

When payment is not made in full by the due date noted on the bill, which date shall not be less than 16 calendar days
after the date of mailing, hand delivery or electronic transmission of the bill, the balance owing will be increased by 1.5%.
Any balance remaining unpaid in subsequent months will be increased by a further 1.5% per month. The minimum delayed
payment penalty shall be one dollar ($1.00).

Bundled Direct Purchase Delivery

Where a customer elects under this rate schedule to directly purchase its gas from a supplier other than NRG, the
customer or their agent, must enter into a Bundled T-Service Receipt Contract with NRG for delivery of gas to NRG. Bundled
T-Service Receipt Contract rates are described in rate schedule BT1. The gas supply charge will not be applicable to
customers who elect said Bundled T transportation service.

Unless otherwise authorized by NRG, customers who are delivering gas to NRG under direct purchase arrangements
must obligate to deliver said gas at a point acceptable to NRG, and must acquire and maintain firm transportation on all
pipeline systems upstream of Ontario.

Effective: October 01, 2012
Implementation: All bills rendered on or after October 01, 2012
EB-2012-0342



NATURAL RESOURCE GAS LIMITED

RATE 3 - Special Large Volume Contract Rate

Rate Availability

Entire service area of the company.

Eligibility
A customer who enters into a contract with the company for the purchase or transportation of gas:

a)
b)

c)

for a minimum term of one year;
that specifies a combined daily contracted demand for firm and interruptible service of at least 700 m*; and
a qualifying annual volume of at least 113,000 m®.

Bills will be rendered monthly and shall be the total of:

a)

b)

c)

d)

A Monthly Customer Charge:

A Monthly Customer Charge of $160.00 for firm or interruptible customers; or
A Monthly Customer Charge of $175.00 for combined (firm and interruptible) customers.

Rate Rider for Shared Tax Savings - effective until September 30, 2013 $(8.34)

A Monthly Demand Charge:

A Monthly Demand Charge of 29.0974 cents per m® for each m? of daily contracted firm demand.

A Monthly Delivery Charge:

(i) A Monthly Firm Delivery Charge for all firm volumes of 3.8013 cents per m?,

(i) A Monthly Interruptible Delivery Charge for all interruptible volumes to be negotiated between the
company and the customer not to exceed 10.9612 cents per m* and not to be less than 7.9412 per m°.

Gas Supply Charge and System Gas Refund Rate Rider (if applicable) Schedule A

Overrun Gas Charges:

Overrun gas is available without penalty provided that it is authorized by the company in advance. The
company will not unreasonably withhold authorization.

If, on any day, the customer should take, without the company’s approval in advance, a volume of gas in
excess of the maximum quantity of gas which the company is obligated to deliver to the customer on such
day, or if, on any day, the customer fails to comply with any curtailment notice reducing the customer’s take
of gas, then,

Q) the volume of gas taken in excess of the company’s maximum delivery obligation for such day, or

(i) the volume of gas taken in the period on such day covered by such curtailment notice (as determined
by the company in accordance with its usual practice) in excess of the volume of gas authorized to
be taken in such period by such curtailment notice,

as the case may be, shall constitute unauthorized overrun volume.

Any unauthorized firm overrun gas taken in any month shall be paid for at the Rate 3 Firm Delivery Charge
in effect at the time the overrun occurs. In addition, the Contract Demand level shall be adjusted to the actual



maximum daily volume taken and the Demand Charges stated above shall apply for the whole contract year,
including retroactively, if necessary, thereby requiring recomputation of bills rendered previously in the
contract year.

Any unauthorized interruptible overrun gas taken in any month shall be paid for at the Rate 1 Delivery
Charge in effect at the time the overrun occurs plus any Gas Supply Charge applicable.

For any unauthorized overrun gas taken, the customer shall, in addition, indemnify the company in respect of
any penalties or additional costs imposed on the company by the company=s suppliers, any additional gas
cost incurred or any sales margins lost as a consequence of the customer taking the unauthorized overrun

volume.
2. In negotiating the Monthly Interruptible Commodity Charge referred to in 1(c)(ii) above, the matters to be considered
include:
a) The volume of gas for which the customer is willing to contract;
b) The load factor of the customer’s anticipated gas consumption, the pattern of annual use, and the minimum
annual quantity of gas which the customer is willing to contract to take or in any event pay for;
c) Interruptible or curtailment provisions;
d) Competition.
3. In each contract year, the customer shall take delivery from the company, or in any event pay for it if available and not

accepted by the customer, a minimum volume of gas as specified in the contract between the parties. Overrun volumes WI|| not
contribute to the minimum volume. The rate applicable to the shortfall from this minimum shall be 3.1530 cents per m® for
firm gas and 5.4412 cents per m3 for interruptible gas.

4, The contract may provide that the Monthly Demand Charge specified in Rate Section 1 above shall not apply on all or
part of the daily contracted firm demand used by the customer during the testing, commissioning, phasing in, decommissioning
and phasing out of gas-using equipment for a period not to exceed one year (the transition period). In such event, the contract
will provide for a Monthly Firm Delivery Commodity Charge to be applied on such volume during the transition of 5.7163
cents per m® and a gas supply commodity charge as set out in Schedule A, if applicable. Gas purchased under this clause will
not contribute to the minimum volume.

Bundled Direct Purchase Delivery

Where a customer elects under this rate schedule to directly purchase its gas from a supplier other than NRG, the
customer or their agent, must enter into a Bundled T-Service Receipt Contract with NRG for delivery of gas to NRG. Bundled
T-Service Receipt Contract rates are described in rate schedule BT1. The gas supply charge will not be applicable to
customers who elect said Bundled T transportation service.

Unless otherwise authorized by NRG, customers who are delivering gas to NRG under direct purchase arrangements
must obligate to deliver said gas at a point acceptable to NRG, and must acquire and maintain firm transportation on all
pipeline systems upstream of Ontario.

Delayed Payment Penalty

When payment is not made in full by the due date noted on the bill, which date shall not be less than 16 calendar days
after the date of mailing, hand delivery or electronic transmission of the bill, the balance owing will be increased by 1.5%.
Any balance remaining unpaid in subsequent months will be increased by a further 1.5% per month. The minimum delayed
payment penalty shall be one dollar ($1.00).

Effective: October 01, 2012
Implementation: All bills rendered on or after October 01, 2012
EB-2012-0342



NATURAL RESOURCE GAS LIMITED

RATE 4 - General Service Peaking

Rate Availability
The entire service area of the company.

Eligibility
All customers whose operations, in the judgment of Natural Resource Gas Limited, can readily accept interruption and
restoration of gas service with 24 hours notice.

Rate
For all gas consumed from: April 1 through January 1 through
December 31: March 31:

a)  Monthly Fixed Charge $16.00 $16.00
Rate Rider for Shared Tax Savings
- effective until September 30, 2013 $(0.55) $(0.55)

b) Delivery Charge
First 1,000 m® per month 14.8927 cents per m® 18.9992 cents per m®
All over 1,000 m* per month 10.5218 cents per m® 16.9052 cents per m®

c) Gas Supply Charge and System Gas Refund Rate Rider (if applicable) Schedule A

Meter Readings
Gas consumption by each customer under this rate schedule shall be determined by monthly meter reading provided

that in circumstances beyond the control of the company such as strikes or non-access to a meter, the company may estimate
the consumption each month as of the scheduled date of the regular monthly meter reading and render a monthly bill to the
customer thereof.

Delayed Payment Penalty

When payment is not made in full by the due date noted on the bill, which date shall not be less than 16 calendar days
after the date of mailing, hand delivery or electronic transmission of the bill, the balance owing will be increased by 1.5%.
Any balance remaining unpaid in subsequent months will be increased by a further 1.5% per month. The minimum delayed
payment penalty shall be one dollar ($1.00).

Bundled Direct Purchase Delivery

Where a customer elects under this rate schedule to directly purchase its gas from a supplier other than NRG, the
customer or their agent, must enter into a Bundled T-Service Receipt Contract with NRG for delivery of gas to NRG. Bundled
T-Service Receipt Contract rates are described in rate schedule BT1. The gas supply charge will not be applicable to
customers who elect said Bundled T transportation service.

Unless otherwise authorized by NRG, customers who are delivering gas to NRG under direct purchase arrangements
must obligate to deliver said gas at a point acceptable to NRG, and must acquire and maintain firm transportation on all
pipeline systems upstream of Ontario.

Effective: October 01, 2012
Implementation: All bills rendered on or after October 01, 2012
EB-2012-0342



NATURAL RESOURCE GAS LIMITED

RATE 5 - Interruptible Peaking Contract Rate

Rate Availability

Entire service area of the company.

Eligibility
A customer who enters into a contract with the company for the purchase or transportation of gas:

2.

include:

a) for a minimum term of one year;
b) that specifies a daily contracted demand for interruptible service of at least 700 m?; and
c) a qualifying annual volume of at least 50,000 m*

Bills will be rendered monthly and shall be the total of;

a)

b)

c)

d)

Monthly Fixed Charge $160.00.

Rate Rider for Shared Tax Savings - effective until September 30, 2013 $(3.02)

A Monthly Delivery Charge:

A Monthly Delivery Charge for all interruptible volumes to be negotiated between the company and the
customer not to exceed 8.4612 cents per m® and not to be less than 5.4612 per m®.

Gas Supply Charge and System Gas Refund Rate Rider (if applicable) Schedule A

Overrun Gas Charge:

Overrun gas is available without penalty provided that it is authorized by the company in advance. The
company will not unreasonably withhold authorization.

If, on any day, the customer should take, without the company’s approval in advance, a volume of gas in
excess of the maximum quantity of gas which the company is obligated to deliver to the customer on such
day, or if, on any day, the customer fails to comply with any curtailment notice reducing the customer’s take
of gas, then

(M the volume of gas taken in excess of the company’s maximum delivery obligation for such day, or

(i) the volume of gas taken in the period on such day covered by such curtailment notice (as determined
by the company in accordance with its usual practice) in excess of the volume of gas authorized to
be taken in such period by such curtailment notice,

as the case may be, shall constitute unauthorized overrun volume.

Any unauthorized overrun gas taken in any month shall be paid for at the Rate 1 Delivery Charge in effect at
the time the overrun occurs plus any applicable Gas Supply Charge.

For any unauthorized overrun gas taken, the customer shall, in addition, indemnify the company in respect of
any penalties or additional costs imposed on the company by the company=s suppliers, any additional gas
cost incurred or any sales margins lost as a consequence of the customer taking the unauthorized overrun
volume.

In negotiating the Monthly Interruptible Commodity Charge referred to in 1(c) above, the matters to be considered

a)

The volume of gas for which the customer is willing to contract;



b) The load factor of the customer’s anticipated gas consumption and the pattern of annual use and the
minimum annual quantity of gas which the customer is willing to contract to take or in any event pay for;

c) Interruptible or curtailment provisions;
d) Competition.
3. In each contract year, the customer shall take delivery from the company, or in any event pay for it if available and not

accepted by the customer, a minimum volume of gas of 50,000 m®. Overrun volumes will not contribute to the minimum
volume. The rate applicable to the shortfall from this annual minimum shall be 5.6702 cents per m® for interruptible gas.

Bundled Direct Purchase Delivery

Where a customer elects under this rate schedule to directly purchase its gas from a supplier other than NRG, the
customer or their agent, must enter into a Bundled T-Service Receipt Contract with NRG for delivery of gas to NRG. Bundled
T-Service Receipt Contract rates are described in rate schedule BT1. The gas supply charge will not be applicable to
customers who elect said Bundled T transportation service.

Unless otherwise authorized by NRG, customers who are delivering gas to NRG under direct purchase arrangements
must obligate to deliver said gas at a point acceptable to NRG, and must acquire and maintain firm transportation on all
pipeline systems upstream of Ontario.

Delayed Payment Penalty

When payment is not made in full by the due date noted on the bill, which date shall not be less than 16 calendar days
after the date of mailing, hand delivery or electronic transmission of the bill, the balance owing will be increased by 1.5%.
Any balance remaining unpaid in subsequent months will be increased by a further 1.5% per month. The minimum delayed
payment penalty shall be one dollar ($1.00).

Effective: October 01, 2012
Implementation: All bills rendered on or after October 01, 2012
EB-2012-0342



NATURAL RESOURCE GAS LIMITED

RATE 6 — Integrated Grain Processors Co-Operative Aylmer Ethanol Production Facility

Rate Availability

Rate 6 is available to the Integrated Grain Processors Co-Operative, Aylmer Ethanol Production Facility only.

Eligibility
Integrated Grain Processors Co-Operative’s (“IGPC”) ethanol production facility located in the Town of Aylmer
Rate
1. Bills will be rendered monthly and shall be the total of;
a) Monthly Customer Charge of $160.00 for firm services
Rate Rider for Shared Tax Savings - effective until September 30, 2013 $(301.03)
b) A Monthly Demand Charge:
A Monthly Demand Charge of 18.3255 cents per m® for each m? of daily contracted firm demand.
c) A Monthly Delivery Charge:
0] A Monthly Firm Delivery Charge for all firm volumes of 3.7829 cents per m?,
(ii) A Monthly Interruptible Delivery Charge for all interruptible volumes to be negotiated between the
company and IGPC not to exceed 10.9612 cents per m® and not to be less than 7.9412 per m®.
d) Gas Supply Charge and System Gas Refund Rate Rider (if applicable) Schedule A
e) Overrun Gas Charges:

Overrun gas is available without penalty provided that it is authorized by the company in advance. The
company will not unreasonably withhold authorization.

If, on any day, IGPC should take, without the company’s approval in advance, a volume of gas in excess of
the maximum quantity of gas which the company is obligated to deliver to IGPC on such day, or if, on any
day, IGPC fails to comply with any curtailment notice reducing IGPC’s take of gas, then,

(M the volume of gas taken in excess of the company’s maximum delivery obligation for such day, or

(i) the volume of gas taken in the period on such day covered by such curtailment notice (as determined
by the company in accordance with its usual practice) in excess of the volume of gas authorized to
be taken in such period by such curtailment notice,

as the case may be, shall constitute unauthorized overrun volume.

Any unauthorized firm overrun gas taken in any month shall be paid for at the Rate 6 Firm Delivery Charge
in effect at the time the overrun occurs. In addition, the Contract Demand level shall be adjusted to the actual
maximum daily volume taken and the Demand Charges stated above shall apply for the whole contract year,
including retroactively, if necessary, thereby requiring recomputation of bills rendered previously in the
contract year.

Any unauthorized interruptible overrun gas taken in any month shall be paid for at the Rate 1 Delivery
Charge in effect at the time the overrun occurs plus any Gas Supply Charge applicable.

For any unauthorized overrun gas taken, IGPC shall, in addition, indemnify the company in respect of any
penalties or additional costs imposed on the company by the company’s suppliers, any additional gas cost
incurred or any sales margins lost as a consequence of the customer taking the unauthorized overrun volume.



2. In negotiating the Monthly Interruptible Commodity Charge referred to in 1(c)(ii) above, the matters to be considered
include:

a) The volume of gas for which IGPC is willing to contract;
b) The load factor of IGPC’s anticipated gas consumption, the pattern of annual use, and the minimum annual
quantity of gas which IGPC is willing to contract to take or in any event pay for;
c) Interruptible or curtailment provisions;
d) Competition.
3. In each contract year, IGPC shall take delivery from the company, or in any event pay for it if available and not

accepted by the IGPC, a minimum volume of gas as specified in the contract between the parties. Overrun volumes WI|| not
contribute to the minimum volume. The rate applicable to the shortfall from this minimum shall be 3.1530 cents per m® for
firm gas and 5.4412 cents per m3 for interruptible gas.

4. The contract may provide that the Monthly Demand Charge specified in Rate Section 1 above shall not apply on all or
part of the daily contracted firm demand used by the IGPC during the testing, commissioning, phasing in, decommissioning
and phasing out of gas-using equipment for a period not to exceed one year (the transition period). In such event, the contract
will provide for a Monthly Firm Delivery Commodity Charge to be applied on such volume during the transition of 5.7163
cents per m® and a gas supply commodity charge as set out in Schedule A, if applicable. Gas purchased under this clause will
not contribute to the minimum volume.

Bundled Direct Purchase Delivery

Where IGPC elects under this rate schedule to directly purchase its gas from a supplier other than NRG, IGPC or its
agent, must enter into a Bundled T-Service Receipt Contract with NRG for delivery of gas to NRG. Bundled T-Service
Receipt Contract rates are described in rate schedule BT1. The gas supply charge will not be applicable to IGPC if it elects
said Bundled T transportation service.

Unless otherwise authorized by NRG, IGPC, when delivering gas to NRG under direct purchase arrangements, must
obligate to deliver said gas at a point acceptable to NRG, and must acquire and maintain firm transportation on all pipeline
systems upstream of Ontario.

Delayed Payment Penalty

When payment is not made in full by the due date noted on the bill, which date shall not be less than 16 calendar days
after the date of mailing, hand delivery or electronic transmission of the bill, the balance owing will be increased by 1.5%.
Any balance remaining unpaid in subsequent months will be increased by a further 1.5% per month. The minimum delayed
payment penalty shall be one dollar ($1.00).

Effective: October 01, 2012
Implementation: All bills rendered on or after October 01, 2012
EB-2012-0342



NATURAL RESOURCE GAS LIMITED

SCHEDULE A — Gas Supply Charges

Rate Availability
Entire service area of the company.

18.5634 cents per m®
(0.2812) cents per m

Eligibility
All customers served under Rates 1, 2, 3, 4, 5 and 6.
Rate
The Gas Supply Charge applicable to all sales customers shall be made up of the following charges:
PGCVA Reference Price (EB-2012-0262)
GPRA Recovery Rate (EB-2012-0262)
System Gas Fee (EB-2010-0018)

Total Gas Supply Charge

Note:
PGCVA means Purchased Gas Commaodity Variance Account
GPRA means Gas Purchase Rebalancing Account

Effective: October 01, 2012
Implementation: All bills rendered on or after October 01, 2012
EB-2012-0342

_0.0363 cents per m*
18.3185 cents per m®



NATURAL RESOURCE GAS LIMITED

RATE BT1 — Bundled Direct Purchase Contract Rate

Availability

Rate BT1 is available to all customers or their agent, who enter into a Receipt Contract for delivery of gas to NRG.
The availability of this option is subject to NRG obtaining a satisfactory agreement or arrangement with Union Gas and NRG’s
gas supplier for direct purchase volume and DCQ offsets.

Eligibility

All customers electing to purchase gas directly from a supplier other than NRG must enter into a Bundled T-Service
Receipt Contract with NRG either directly or through their agent, for delivery of gas to NRG at a mutually acceptable delivery
point.

Rate
For gas delivered to NRG at any point other than the Ontario Point of Delivery, NRG will charge a customer or their
agent, all approved tolls and charges incurred by NRG to transport the gas to the Ontario Point of Delivery.

Note:

Ontario Point of Delivery means Dawn or Parkway on the Union Gas System as agreed to by NRG and NRG’s customer or
their agent.

Effective: October 01, 2012
Implementation: All bills rendered on or after October 01, 2012
EB-2012-0342



NATURAL RESOURCE GAS LIMITED

Transmission Service

Availability
Transmission Service charges shall be applied to Natural Resource Gas Corp.

Eligibility
Only Natural Resource Gas Corp. shall be charged the Transmission Service Rate. Fees and Charges will be applied only in
those months that NRG Corp. delivers gas to a delivery point on NRG’s system.

Rate
Administrative Charge $250/month
Transportation Rate $ 0.95/mcf

Effective: October 01, 2012
Implementation: All bills rendered on or after October 01, 2012
EB-2012-0342
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Natural Resource Gas Limited
EB-2012-0342

k elenchus GD Rate Generator release 1.0 © Elenchus Research Associates 2012 IRM Ap:'ication
Name of LDC:  Natural Resource Gas Limited Apztgslm;”tlg
OEB Application Number: EB-2012-0342 Filed: August 7, 2012

Summary of Bill Impacts

Rate Class Fixed Volumetric Rate Rider Change $ Change %
Rate 1 - Residential $ 12.00 -$ 6.62 $ - S 5.38 1.1%
Rate 1 - Commercial $ 12.00 -$ 9.35 $ - S 2.65 0.2%
Rate 1 - Industrial $ 12.00 -$ 1.19 §$ - S 10.81 0.6%
Rate 2 - April to October $ 7.00 -$ 719 S 0.07 -$ 0.12 0.0%
Rate 2 - November to March $ 5.00 -$ 217 S 0.05 S 2.88 1.5%
Rate 2 - Annual $ 12.00 -$ 9.36 $ 0.12 $ 2.76 0.3%
Rate 3 - Special Large Volume Contract Rate $120.00 $ 202.52 $ 6.00 $ 328.52 0.8%
Rate 4 - April to December S 9.00 §$ 534 S 0.27 S 14.61 0.6%
Rate 4 - January to March $ 3.00 $ 092 S 0.09 S 4.01 2.2%
Rate 4 - Annual $ 12.00 $ 6.26 S 036 $ 18.62 0.7%
Rate 5 - Interruptible Peaking Contract Rate $120.00 -$ 3.25 $ 216 $ 118.91 0.8%

Rate 6 - Special Large Volume Contract Rate $120.00 $11,518.79 $ 217.32 $ 11,856.11 0.8%



Natural Resource Gas Limited
EB-2012-0342

2012 IRM Application
Attachment 5

Page 2 of 13

Filed: August 7, 2012

ik'elenchus GD Rate Generator release 1.0 © Elenchus Research Associates
Name of LDC: Natural Resource Gas Limited

OEB Application Number: EB-2012-0342

Rate 1 Delivery Bill Impact

Rate 1 - Residential

Current Rate

Proposed Rate

Customer 13.50 14.50
Block 1 (First 1,000 m? per month) 15.4014 15.0709
Block 2 (Over 1,000 m® per month) 10.5303 10.6124
System Gas Charge 0.0363 0.0363
Rate Riders

Shared Tax Savings 2011 -0.11

Shared Tax Savings 2012 -0.11

Average Annual Consumption
Block 1 (First 1,000 m® per month)
Block 2 (Over 1,000 m?® per month)

2,002

Delivery Metric Current Rate Proposed Rate  Change $ Change %
Customer 12 162.00 174.00 12.00 7.4%
Block 1 (First 1,000 m? per month) 2,002 308.34 301.72 - 6.62 -2.1%
Block 2 (Over 1,000 m®per month) - - - - 0.0%
System Gas Charge 2,002 0.73 0.73 - 0.0%

Total Delivery 471.07 476.45 5.38 1.1%

Rate Riders

Rate Riders Metric Current Rate Proposed Rate  Change $ Change %
Shared Tax Savings 2011 12 -1.32 0.00 1.32 -100.0%
Shared Tax Savings 2012 12 0.00 -1.32 -1.32 100.0%

Total Rate Riders -1.32 -1.32 0.00 0.0%

Total Bill Impact 469.75 475.13 5.38 1.1%

G1.1 Rate 1 Bill Impact
07/08/2012



Natural Resource Gas Limited
EB-2012-0342

2012 IRM Application
Attachment 5

Page 3 of 13

Filed: August 7, 2012

ik'elenchus CGD Rate Generator release 1.0 © Elenchus Research Associates
Name of LDC: Natural Resource Gas Limited
OEB Application Number: EB-2012-0342

Rate 1 Delivery Bill Impact

Rate 1 - Commercial

Current Rate

Proposed Rate

Customer 13.50 14.50
Block 1 (First 1,000 m? per month) 15.4014 15.0709
Block 2 (Over 1,000 m® per month) 10.5303 10.6124
System Gas Charge 0.0363 0.0363
Rate Riders

Shared Tax Savings 2011 - 0.11

Shared Tax Savings 2012 -0.11

Average Annual Consumption

Block 1 (First 1,000 m® per month) 4,252
Block 2 (Over 1,000 m? per month) 5,728
Metric Current Rate Proposed Rate  Change $ Change %
Customer 12 162.00 174.00 12.00 7.4%
Block 1 (First 1,000 m* per month) 4,252 654.87 640.81 - 14.05 -2.1%
Block 2 (Over 1,000 m? per month) 5,728 603.18 607.88 4.70 0.8%
System Gas Charge 9,980 3.62 3.62 - 0.0%
Total Delivery 1,423.67 1,426.32 2.65 0.2%
Rate Riders
Rate Riders Metric Current Rate Proposed Rate  Change $ Change %
Shared Tax Savings 2011 12 -1.32 0.00 1.32 -100.0%
Shared Tax Savings 2012 12 0.00 -1.32 -1.32 100.0%
Total Rate Riders -1.32 -1.32 0.00 0.0%
Total Bill Impact 1,422.35 1,425.00 2.65 0.2%

G1.1 Rate 1 Bill Impact
07/08/2012



Natural Resource Gas Limited
EB-2012-0342

2012 IRM Application
Attachment 5

Page 4 of 13

Filed: August 7, 2012

ik'elenchus CGD Rate Generator release 1.0 © Elenchus Research Associates
Name of LDC: Natural Resource Gas Limited
OEB Application Number: EB-2012-0342

Rate 1 Delivery Bill Impact

Rate 1 - Industrial

Current Rate

Proposed Rate

Customer 13.50 14.50
Block 1 (First 1,000 m® per month) 15.4014 15.0709
Block 2 (Over 1,000 m® per month) 10.5303 10.6124
System Gas Charge 0.0363 0.0363
Rate Riders

Shared Tax Savings 2011 - 0.11

Shared Tax Savings 2012 -0.11

Average Annual Consumption

Block 1 (First 1,000 m? per month) 3,122
Block 2 (Over 1,000 m® per month) 11,117
Metric Current Rate Proposed Rate  Change $ Change %
Customer 12 162.00 174.00 12.00 7.4%
Block 1 (First 1,000 m? per month) 3,122 480.83 470.51 - 10.32 -2.1%
Block 2 (Over 1,000 m?® per month) 11,117 1,170.65 1,179.78 9.13 0.8%
System Gas Charge 14,239 5.17 5.17 - 0.0%
Total Delivery 1,818.65 1,829.47 10.81 0.6%
Rate Riders
Rate Riders Metric Current Rate Proposed Rate  Change $ Change %
Shared Tax Savings 2011 12 -1.32 0.00 1.32 -100.0%
Shared Tax Savings 2012 12 0.00 -1.32 -1.32 100.0%
Total Rate Riders -1.32 -1.32 0.00 0.0%
Total Bill Impact 1,817.33 1,828.15 10.81 0.6%

G1.1 Rate 1 Bill Impact
07/08/2012



Natural Resource Gas Limited
EB-2012-0342

2012 IRM Application
Attachment 5

k' elenchus CD Rate Generator release 1.0 © Elenchus Research Associates Page 5 of 13
Name of LDC: Natural Resource Gas Limited Filed: August 7, 2012
OEB Application Number: EB-2012-0342

Rate 2 Delivery Bill Impact

Rate 2 - April to October

Current Rate

Proposed Rate

Customer 15.00 16.00
Block 1 (First 1,000 m? per month) 13.9050 13.6510
Block 2 (Next 24,000 m*® per month) 9.4826 9.4826
Block 3 (Over 25,000 m® per month) 6.1698 6.1698
System Gas Charge 0.0363 0.0363
Rate Riders

Shared Tax Savings 2011 -0.20

Shared Tax Savings 2012 -0.19

Average Seasonal Consumption

Block 1 (First 1,000 m® per month) 2,831
Block 2 (Next 24,000 m*® per month) 3,380
Block 3 (Over 25,000 m® per month) 0
Metric Current Rate Proposed Rate  Change $ Change %
Customer 7 105.00 112.00 7.00 6.7%
Block 1 (First 1,000 m? per month) 2,831 393.68 386.49 - 7.19 -1.8%
Block 2 (Next 24,000 m? per month) 3,380 320.49 320.49 - 0.0%
Block 3 (Over 25,000 m® per month) 0 0.00 0.00 - 0.0%
System Gas Charge 6,211 2.25 2.25 - 0.0%
Total Delivery 821.43 821.23 - 0.19 0.0%
Rate Riders
Rate Riders Metric Current Rate Proposed Rate  Change $ Change %
Shared Tax Savings 2011 7 -1.40 0.00 1.40 -100.0%
Shared Tax Savings 2012 7 0.00 -1.33 -1.33 0.0%
Total Rate Riders -1.40 -1.33 0.07 -5.0%
Total Bill Impact 820.03 819.90 -0.12 0.0%

G1.2 Rate 2 Bill Impact
07/08/2012



Natural Resource Gas Limited
EB-2012-0342

2012 IRM Application
Attachment 5

k' elenchus CD Rate Generator release 1.0 © Elenchus Research Associates Page 6 of 13
Name of LDC: Natural Resource Gas Limited Filed: August 7, 2012
OEB Application Number: EB-2012-0342

Rate 2 Delivery Bill Impact

Rate 2 - November to March Current Rate  Proposed Rate
Customer 15.00 16.00
Block 1 (First 1,000 m® per month) 17.5270 17.2068
Block 2 (Next 24,000 m® per month) 15.6960 15.6960
Block 3 (Over 25,000 m® per month) 15.2899 15.2899
System Gas Charge 0.0363 0.0363
Rate Riders

Shared Tax Savings 2011 -0.20

Shared Tax Savings 2012 -0.19

Average Seasonal Consumption

Block 1 (First 1,000 m® per month) 678
Block 2 (Next 24,000 m® per month) -
Block 3 (Over 25,000 m* per month) -

Metric Current Rate Proposed Rate  Change $ Change %

Customer 5 75.00 80.00 5.00 6.7%
Block 1 (First 1,000 m® per month) 678 118.76 116.59 - 2.17 -1.8%
Block 2 (Next 24,000 m*® per month) - - - - 0.0%
Block 3 (Over 25,000 m® per month) - - - - 0.0%
System Gas Charge 678 0.25 0.25 - 0.0%
Total Delivery 194.01 196.84 2.83 1.5%
Rate Riders
Rate Riders Metric Current Rate Proposed Rate  Change $ Change %
Shared Tax Savings 2011 5 -1.00 0.00 1.00 -100.0%
Shared Tax Savings 2012 5 0.00 -0.95 -0.95 0.0%
Total Rate Riders -1.00 -0.95 0.05 -5.0%
Total Bill Impact 193.01 195.89 2.88 1.5%

G1.2 Rate 2 Bill Impact
07/08/2012



k' elenchus GD Rate Generator release 1.0 © Elenchus Research Associates
Name of LDC: Natural Resource Gas Limited
EB-2012-0342

OEB Application Number:

Rate 2 Delivery Bill Impact

Rate 2 - Annual

Average Annual Consumption
Block 1 (First 1,000 m® per month)
Block 2 (Next 24,000 m* per month)
Block 3 (Over 25,000 m* per month)

Customer
Block 1 (First 1,000 m® per month)
Block 2 (Next 24,000 m* per month)

Block 3 (Over 25,000 m* per month)
System Gas Charge
Total Delivery

Rate Riders
Rate Riders
Shared Tax Savings 2011
Shared Tax Savings 2012
Total Rate Riders

Total Bill Impact

Current Rate

Proposed Rate

3,509
3,380
0
Metric Current Rate Proposed Rate  Change $ Change %
12 180.00 192.00 12.00 6.7%
3,509 512.44 503.08 - 9.36 -1.8%
3,380 320.49 320.49 - 0.0%
0 0.00 0.00 - 0.0%
6,889 2.50 2.50 - 0.0%
1,015.43 1,018.07 2.64 0.3%
Metric Current Rate Proposed Rate  Change $ Change %
12 -2.40 0.00 2.40 -100.0%
12 0.00 -2.28 -2.28 100.0%
-2.40 -2.28 0.12 -5.0%
1,013.03 1,015.79 2.76 0.3%

Natural Resource Gas Limited
EB-2012-0342

2012 IRM Application
Attachment 5

Page 7 of 13

Filed: August 7, 2012

G1.2 Rate 2 Bill Impact

07/08/2012



k' elenchus GD Rate Generator release 1.0 © Elenchus Research Associates

Name of LDC:
OEB Application Number:

Rate 3 Delivery Bill Impact

Special Large Volume Contract Rate

Customer

Delivery - Firm
Demand - Firm
System Gas Charge

Rate Riders
Shared Tax Savings 2011
Shared Tax Savings 2012

Average Annual Consumption
Delivery - Firm
Demand - Firm

Customer

Delivery - Firm
Demand - Firm
System Gas Charge
Total Delivery

Rate Riders

Rate Riders
Shared Tax Savings 2011
Shared Tax Savings 2012
Total Rate Riders

Total Bill Impact

Natural Resource Gas Limited
EB-2012-0342

Current Rate

150.00
3.7644
29.0974
0.0363

-8.84

548,825
64,233

Proposed Rate

160.00
3.8013
29.0974
0.0363

-8.34

Natural Resource Gas Limited
EB-2012-0342

2012 IRM Application
Attachment 5

Page 8 of 13

Filed: August 7, 2012

Metric Current Rate Proposed Rate  Change $ Change %
12 1,800.00 1,920.00 120.00 6.7%
548,825 20,659.96 20,862.48 202.52 1.0%
64,233 18,690.13 18,690.13 - 0.0%
548,825 199.22 199.22 - 0.0%
41,349.32 41,671.84 322.52 0.8%
Metric Current Rate Proposed Rate  Change $ Change %
12 -106.08 0.00 106.08 -100.0%
12 0.00 -100.08 -100.08 100.0%
-106.08 -100.08 6.00 -5.7%
41,243.24 41,571.76 328.52 0.8%

G1.3 Rate 3 Bill Impact
07/08/2012



Natural Resource Gas Limited
EB-2012-0342

2012 IRM Application
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Filed: August 7, 2012

&' elenchus GD Rate Generator release 1.0 © Elenchus Research Associates
Name of LDC: Natural Resource Gas Limited
OEB Application Number: EB-2012-0342

Rate 4 Delivery Bill Impact

Rate 4 - April to December

Current Rate

Proposed Rate

Customer 15.00 16.00
Block 1 (First 1,000 m? per month) 14.7971 14.8927
Block 2 (Over 1,000 m? per month) 10.5218 10.5218
System Gas Charge 0.0363 0.0363
Rate Riders

Shared Tax Savings 2011 -0.58

Shared Tax Savings 2012 -0.55

Average Seasonal Consumption

Block 1 (First 1,000 m? per month) 5,580
Block 2 (Over 1,000 m® per month) 13,417
Metric Current Rate Proposed Rate  Change $ Change %
Customer 9 135.00 144.00 9.00 6.7%
Block 1 (First 1,000 m? per month) 5,580 825.64 830.97 5.34 0.6%
Block 2 (Over 1,000 m? per month) 13,417 1,411.71 1,411.71 - 0.0%
System Gas Charge 18,997 6.90 6.90 - 0.0%
Total Delivery 2,379.24 2,393.58 14.34 0.6%
Rate Riders
Rate Riders Metric Current Rate Proposed Rate  Change $ Change %
Shared Tax Savings 2011 9 -5.22 0.00 5.22 -100.0%
Shared Tax Savings 2012 9 0.00 -4.95 -4.95 100.0%
Total Rate Riders -5.22 -4.95 0.27 -5.2%
Total Bill Impact 2,374.02 2,388.63 14.61 0.6%

G1.4 Rate 4 Bill Impact
07/08/2012



Natural Resource Gas Limited
EB-2012-0342

2012 IRM Application
Attachment 5

Page 10 of 13

Filed: August 7, 2012

&' elenchus GD Rate Generator release 1.0 © Elenchus Research Associates
Name of LDC: Natural Resource Gas Limited
OEB Application Number: EB-2012-0342

Rate 4 Delivery Bill Impact

Rate 4 - January to March

Current Rate

Proposed Rate

Customer 15.00 16.00
Block 1 (First 1,000 m® per month) 18.8772 18.9992
Block 2 (Over 1,000 m? per month) 16.9052 16.9052
System Gas Charge 0.0363 0.0363
Rate Riders

Shared Tax Savings 2011 -0.58

Shared Tax Savings 2012 -0.55

Average Seasonal Consumption
Block 1 (First 1,000 m® per month)
Block 2 (Over 1,000 m® per month)

754

Metric Current Rate Proposed Rate  Change $ Change %

Customer 3 45.00 48.00 3.00 6.7%
Block 1 (First 1,000 m? per month) 754 142.30 143.22 0.92 0.6%
Block 2 (Over 1,000 m? per month) - - - - 0.0%
System Gas Charge 754 0.27 0.27 - 0.0%
Total Delivery 187.58 191.50 3.92 2.1%
Rate Riders
Rate Riders Metric Current Rate Proposed Rate  Change $ Change %

Shared Tax Savings 2011 3 -1.74 0.00 1.74 -100.0%

Shared Tax Savings 2012 3 0.00 -1.65 -1.65 100.0%
Total Rate Riders -1.74 -1.65 0.09 -5.2%
Total Bill Impact 185.84 189.85 4.01 2.2%

G1.4 Rate 4 Bill Impact
07/08/2012



&' elenchus GD Rate Generator release 1.0 © Elenchus Research Associates

Name of LDC: Natural Resource Gas Limited
EB-2012-0342

OEB Application Number:

Rate 4 Delivery Bill Impact

Rate 4 - Annual

Average Annual Consumption
Block 1 (First 1,000 m*® per month)
Block 2 (Over 1,000 m? per month)

Customer
Block 1 (First 1,000 m® per month)
Block 2 (Over 1,000 m*® per month)

System Gas Charge
Total Delivery

Rate Riders

Rate Riders
Shared Tax Savings 2011
Shared Tax Savings 2012
Total Rate Riders

Total Bill Impact

Current Rate

Proposed Rate

6,334
13,417
Metric Current Rate Proposed Rate  Change $ Change %
12 180.00 192.00 12.00 6.7%
6,334 967.94 974.20 6.26 0.6%
13,417 1,411.71 1,411.71 - 0.0%
19,751 7.17 7.17 - 0.0%
2,566.82 2,585.08 18.26 0.7%
Metric Current Rate Proposed Rate  Change $ Change %
12 -6.96 0.00 6.96 -100.0%
12 0.00 -6.60 -6.60 100.0%
-6.96 -6.60 0.36 -5.2%
2,559.86 2,578.48 18.62 0.7%

Natural Resource Gas Limited

EB-2012-0342
2012 IRM Application
Attachment 5
Page 11 of 13
Filed: August 7, 2012

G1.4 Rate 4 Bill Impact
07/08/2012



k' elenchus GD Rate Generator release 1.0 © Elenchus Research Associates
Name of LDC: Natural Resource Gas Limited
OEB Application Number: EB-2012-0342

Rate 5 Delivery Bill Impact

Interruptible Peaking Contract Rate Current Rate

Proposed Rate

Natural Resource Gas Limited

EB-2012-0342

2012 IRM Application

Attachment 5
Page 12 of 13

Filed: August 7, 2012

Customer 150.00
Delivery - Firm 6.9150
System Gas Charge 0.0363
Rate Riders

Shared Tax Savings 2011 -3.20

Shared Tax Savings 2012

Average Annual Consumption
Delivery - Firm

Customer

Delivery - Firm
System Gas Charge
Total Delivery

Rate Riders

Rate Riders
Shared Tax Savings 2011
Shared Tax Savings 2012
Total Rate Riders

Total Bill Impact

189,432

Metric Current Rate

160.00
6.9133
0.0363

-3.02

Proposed Rate  Change $ Change %

12 1,800.00 1,920.00 120.00 6.7%
189,432 13,099.25 13,096.00 = 3.25 0.0%
189,432 68.76 68.76 - 0.0%

14,968.01 15,084.76 116.75 0.8%

Metric Current Rate

Proposed Rate  Change $ Change %

12 -38.40 0.00 38.40 -100.0%
12 0.00 -36.24 -36.24 100.0%
-38.40 -36.24 2.16 -5.6%
14,929.61 15,048.52 118.91 0.8%

G1.5 Rate 5 Bill Impact
07/08/2012



&' elenchus CD Rate Generator release 1.0 © Elenchus Research Associates
Name of LDC: Natural Resource Gas Limited
OEB Application Number: EB-2012-0342

Rate 6 Delivery Bill Impact

Special Large Volume Contract Rate

Customer
Delivery - Firm
Demand - Firm

Rate Riders
Shared Tax Savings 2011
Shared Tax Savings 2012

Average Annual Consumption

Delivery - Firm 33,416,816
Demand - Firm 1,297,416
Metric
Customer 12
Delivery - Firm 33,416,816
Demand - Firm 1,297,416
Total Delivery
Rate Riders
Rate Riders Metric
Shared Tax Savings 2011 12
Shared Tax Savings 2012 12

Total Rate Riders

Total Bill Impact

Current Rate
150.00

3.7539
18.1837

-319.14

Natural Resource Gas Limited
EB-2012-0342

2012 IRM Application
Attachment 5

Page 13 of 13

Filed: August 7, 2012

Proposed Rate
160.00

3.7829
18.3255

-301.03

Current Rate Proposed Rate  Change $ Change %
1,800.00 1,920.00 120.00 6.7%
1,254,433.86 1,264,112.48 9,678.62 0.8%
235,918.23 237,758.40 1,840.16 0.8%
1,492,152.09 1,503,790.88 11,638.79 0.8%
Current Rate Proposed Rate  Change $ Change %
-3,829.68 0.00 3,829.68 -100.0%
0.00 -3,612.36 -3,612.36 100.0%
-3,829.68 -3,612.36 217.32 -5.7%
1,488,322.41 1,500,178.52 11,856.11 0.8%

G1.6 Rate 6 Bill Impact
07/08/2012
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Natural Resource Gas Limited
EB-2012-0342

&' elenchus GD Rate Generator release 1.0 © Elenchus Research Associates 2012 IRM Application
Name of LDC: Natural Resource Gas Limited X Applenc:n; (1)
. [ agel o
OEB Application Number: EB-2012-0342 g

Filed: August 7, 2012

Distributor Information

Distributor Name Natural Resource Gas Limited

OEB Application Number EB-2012-0342

Al.1 Distributor Information
07/08/2012



&' elenchus GD Rate Generator release 1.0 © Elenchus Research Associates

Name of LDC: Natural Resource Gas Limited
OEB Application Number: EB-2012-0342

Current Distribution Tariff Sheet Rates

Rate Group

RATE 1 - General Service Rate - Residential
RATE 1 - General Service Rate - Commercial
RATE 1 - General Service Rate - Industrial
RATE 2 - Seasonal Service - Apr to Oct

RATE 2 - Seasonal Service - Nov to Mar

RATE 3 - Special Large Volume Contract Rate
RATE 4 - General Service Peaking - Apr to Dec
RATE 4 - General Service Peaking - Jan to Mar
RATE 5 - Interruptible Peaking Contract Rate
RATE 6 - Integrated Grain Processors Co-Operative Aylmer Ethanol
Production Facility

! Placeholder rate for average application

Monthly Service
Charge
13.50
13.50
13.50
15.00
15.00
150.00
15.00
15.00
150.00

150.00

Delivery

First 1,000 m®
15.4014

15.4014

15.4014

13.905

17.527

14.7971
18.8772

Delivery

Over 1,000 m*
10.5303

10.5303

10.5303

10.5218
16.9052

Delivery
Next 24,000 m®

9.4826
15.696

Delivery
Over 25,000 m®

6.1698
15.2899

Delivery - Firm Demand - Firm Commodity

3.7644

6.9150 1

3.7539

29.0974

18.1837

0.0363
0.0363
0.0363
0.0363
0.0363
0.0363
0.0363
0.0363
0.0363

Natural Resource Gas Limited
EB-2012-0342

2012 IRM Application
Appendix 1

Page 2 of 30

Filed: August 7, 2012

Delivery - Int- Delivery - Int -

Lower Upper
7.9412 10.9612
5.4612 8.4612
7.9412 10.9612

B1.1 Current Distribution Rates
07/08/2012



& elenchus CD Rate Generator release 1.0 © Elenchus Research Associates

Name of LDC: Natural Resource Gas Limited
OEB Application Number: EB-2012-0342

Re-Basing Billing Determinants

Rate Group

RATE 1 - General Service Rate - Residential
RATE 1 - General Service Rate - Commercial
RATE 1 - General Service Rate - Industrial
RATE 2 - Seasonal Service - Apr to Oct

RATE 2 - Seasonal Service - Nov to Mar

RATE 3 - Special Large Volume Contract Rate
RATE 4 - General Service Peaking - Apr to Dec
RATE 4 - General Service Peaking - Jan to Mar
RATE 5 - Interruptible Peaking Contract Rate
RATE 6 - Integrated Grain Processors Co-Operative Aylmer Ethanol
Production Facility

Natural Resource Gas Limited
EB-2012-0342

2012 IRM Application
Appendix 1

Page 3 of 30

Filed: August 7, 2012

Monthly Service Delivery Delivery Delivery Delivery Delivery - Int-  Delivery - Int -
Charge First 1,000 m> Over 1,000 m®>  Next 24,000 m®>  Over 25,000 m> Delivery - Firm Demand - Firm Commodity Lower Upper
6,560 12,369,781 733,800 13,103,581
414 1,760,200 2,371,550 4,131,750
42 131,100 466,928 598,028
73 123,779 329,621 - 453,400
73 5,688 43,772 - 49,460
4 2,195,299 256,932 2,195,299
23 215,710 221,214 436,924
23 4,368 12,970 17,338
5 947,162 947,162
1 33,416,816 1,298,256
7,122 14,610,626 3,806,462 373,393 - 36,559,277 1,555,188 21,932,942 - -

B1.2 Billing Determinants
07/08/2012



Natural Resource Gas Limited
EB-2012-0342
2012 IRM Application

&' elenchus CD Rate Generator release 1.0 © Elenchus Research Associates Pa:zzer::l);é
Name of LDC: Natural Resource Gas Limited Filed: August 7, 2012
OEB Application Number: EB-2012-0342
Revenue Requirement from Rates

Monthly Delivery Delivery Delivery

Service Delivery ~ Over 1,000 Next 24,000 Over 25,000 Demand- Delivery - Delivery - Int - Delivery - Int -
Rate Group Charge First 1,000 m? m’ m’ m’ Firm Firm Commodity Lower Upper Total
RATE 1 - General Service Rate - Residential $ 1,062,707 $§ 1,905,119 S 77,271 $ - S - S - S - S 4,757 S - S - $ 3,049,854
RATE 1 - General Service Rate - Commercial S 67,068 S 271,095 S 249,731 S - S - S - S - S 1,500 $ - S - S 589,395
RATE 1 - General Service Rate - Industrial S 6,804 S 20,191 S 49,169 S - S - S - S - S 217 S - S - S 76,381
RATE 2 - Seasonal Service - Apr to Oct S 7,665 S 17,211 S = S 31,257 S - S = S - S 165 §$ - S - S 56,298
RATE 2 - Seasonal Service - Nov to Mar S 5,475 S 997 S - S 6,870 S - S - S - S 18 S - S - S 13,360
RATE 3 - Special Large Volume Contract Rate S 7,200 S = S = S - S - S 82640 S 74,761 S 797 S - S = S 165,397
RATE 4 - General Service Peaking - Apr to Dec S 3,105 S 31,919 $§ 23,276 S - S - S - S - S 159 S - S - S 58,458
RATE 4 - General Service Peaking - Jan to Mar S 1,035 S 825 $§ 2,193 § - S - S - S - S 6 S - S - S 4,058
RATE 5 - Interruptible Peaking Contract Rate S 9,000 $ - S - S - S - S 6549 S - S 344 S - S - S 74,840
RATE 6 - Integrated Grain Processors Co-Operative Aylmer Ethanol
Production Facility S 1,800 S - S - S - S - S 1,254,434 $ 236,071 S - S - S - S 1,492,305

$1,171,859 S 2,247,358 S 401,640 S 38,127 S - $ 1,402,570 $310,832 S 7,962 S - S - S 5,580,347

B1.3 Current Rev Req From Rates
07/08/2012



Natural Resource Gas Limited
EB-2012-0342

k' elenchus CD Rate Generator release 1.0 © Elenchus Research Associates 2012 IRM Applicat.ion
Name of LDC: Natural Resource Gas Limited PaA:F;E::'z(l)
OEB Application Number: EB-2012-0342 &

Filed: August 7, 2012

Current Rate Riders

Description Shared Tax Savings
Effective Until September 30, 2012
per customer per
month
Rate Group
RATE 1 - General Service Rate - Residential -0.11
RATE 1 - General Service Rate - Commercial -0.11
RATE 1 - General Service Rate - Industrial -0.11
RATE 2 - Seasonal Service - Apr to Oct -0.20
RATE 2 - Seasonal Service - Nov to Mar -0.20
RATE 3 - Special Large Volume Contract Rate -8.84
RATE 4 - General Service Peaking - Apr to Dec -0.58
RATE 4 - General Service Peaking - Jan to Mar -0.58
RATE 5 - Interruptible Peaking Contract Rate -3.20
RATE 6 - Integrated Grain Processors Co-Operative Aylmer Ethanol
Production Facility -319.14

C1.1 Current Rate Riders
07/08/2012



k'elenchus CD Rate Generator release 1.0 © Elenchus Research Associates
Name of LDC: Natural Resource Gas Limited
OEB Application Number: EB-2012-0342

Rate 1 Price Cap Adjustment

GDP-IPI 2.00% MSC Increment S 1.00
Less Productivity 0.72%
Less Stretch Factor 0.50%
Price Cap Adjustment 0.78%
Billing Revenue

Current Rate Price Cap Adjusted Rates Determinants Requirement
Monthly Service Charge 13.50 0.78% 13.61 7,016 1,145,444 Change
DeliveryPBirst 1,000 m3 15.4014 0.78% 15.5215 14,261,081 2,213,538 Re-Balance
Delivery®ver 1,000 m3 10.5303 0.78% 10.6124 3,572,277 379,106 Change
Commodity 0.0363 0.78% 0.0366 17,833,358 6,524 No Change

3,744,612

Mar 13-12 | The Board has announced the price escalator {or imflation index) for the 3rd Generation Incentive Regulation
mechanisms for adjusting =lectricity distribution rates effective May 1, 2012

Consistent with the Board’s findings in its July 14, 2008, Report of the Board on 3rd SGeneration ncentive
Reguwlation for Onfarno’s Electricify Distributors, the Board will use the annual percent change in the Implicit Price
Index for Mational Gross Domestic Product (GDP-1FP1) for Final Domestic Demand.

O March 2, 2012, Statistics Canada published statistical data for the MNational Economic Accounts for 2011 &2
{click for Statistics Canada reference (1), Statistics Canada reference ({(2), Statistics Canada Reference (3)
referencing the annual average). The annual percentage change is 2.0%, calculated as the percentage change in
the GDP-IPI for the d4-gquarter period from 2011 Q1 to 2011 Q4 relative to the preceding 4-quarter period from
2010 Q1 to 2010 Q4 as shown in the follovwing table-

Wear o1 oy > o3 ]
201 0 115 .4 11565 116 1 116.7
2011 117 .4 117.9 115 .6 119.4
S ource: Legrc =g | I~ 2002 101 .5
Average GDP-IPI 2010 =1 to 2010 S 4 (A nnual) 115.95
2011 =1 to 2011 24 (A nnual) 115 . 325
Annual Percentage Change in GDP -IP1 = 115 . 325 -1 00%% = 2.0%
115.95

The Board will adjust the price escalator in each distributors Incentive Regulation Mechanism model, if
necessary, such that this change is reflected in the 2012 distribution rates for electricity distributors that are under
the 3rd Generation Incentive Regulation meaechani=ms with effective dates for rates of May 1, 2012,

Natural Resource Gas Limited
EB-2012-0342

2012 IRM Application
Appendix 1

Page 6 of 30

Filed: August 7, 2012

Revenue

Balanced Rates Requirement
14.50 1,220,770
15.0709 2,149,270

10.6124 368,099
0.0363 6,474
3,744,612

D1.1 Rate 1 Adjustment
07/08/2012



Natural Resource Gas Limited
EB-2012-0342

2012 IRM Application
Appendix 1

Page 7 of 30

Filed: August 7, 2012

k'elenchus CD Rate Generator release 1.0 © Elenchus Research Associates
Name of LDC: Natural Resource Gas Limited
OEB Application Number: EB-2012-0342

Rate 2 Price Cap Adjustment

GDP-IPI 2.00% MSC Increment S 1.00
Less Productivity 0.72%
Less Stretch Factor 0.50%
Price Cap Adjustment 0.78%
Billing Revenue Revenue
Current Rate Price Cap Adjusted Rates Determinants Requirement Balanced Rates Requirement
Monthly Service Charge 15.00 0.78% 15.12 73 13,242 Change 16.00 14,016
Delivery First 1,000 m3 - Apr To Oct 13.9050 0.78% 14.0135 123,779 17,346 Re-Balance 13.6510 16,897
Delivery Next 24,000 m3 - Apr To Oct 9.4826 0.78% 9.5566 329,621 31,500 No Change 9.4826 31,257
Delivery Over 25,000 m3 - Apr To Oct 6.1698 0.78% 6.2179 - - No Change 6.1698 -
Delivery First 1,000 m3 - Nov To Mar 17.5270 0.78% 17.6637 5,688 1,005 Re-Balance 17.2068 979
Delivery Next 24,000 m3 - Nov To Mar 15.6960 0.78% 15.8184 43,772 6,924 No Change 15.6960 6,870
Delivery Over 25,000 m3 - Nov To Mar 15.2899 0.78% 15.4092 - - No Change 15.2899 =
Commodity 0.0363 0.78% 0.0366 502,860 184 No Change 0.0363 183
70,201 70,201

D1.2 Rate 2 Adjustment
07/08/2012



k'elenchus CD Rate Generator release 1.0 © Elenchus Research Associates
Name of LDC: Natural Resource Gas Limited

OEB Application Number: EB-2012-0342

Rate 3 Price Cap Adjustment

GDP-IPI

Less Productivity
Less Stretch Factor
Price Cap Adjustment

Monthly Service Charge
Delivery Firm

Demand Firm
Commodity

2.00%
0.72%
0.50%
0.78%

Current Rate Price Cap

150.00
3.7644
29.0974
0.0363

0.78%
0.78%
0.78%
0.78%

MSC Increment

Adjusted Rates
151.17

3.7938
29.3244
0.0366

s

10.00

Billing
Determinants
4
2,195,299
256,932
2,195,299

Revenue
Requirement
7,256
83,284
75,344
803

166,687

Change

Re-Balance
No Change
No Change

Natural Resource Gas Limited
EB-2012-0342

2012 IRM Application
Appendix 1

Page 8 of 30

Filed: August 7, 2012

Revenue

Balanced Rates Requirement
160.00 7,680
3.8013 83,450
29.0974 74,761
0.0363 797
166,687

D1.3 Rate 3 Adjustment
07/08/2012



Natural Resource Gas Limited
EB-2012-0342
2012 IRM Application

k'elenchus CD Rate Generator release 1.0 © Elenchus Research Associates Appendix 1
Name of LDC: Natural Resource Gas Limited Page 9 of 30
OEB Application Number: EB-2012-0342 Filed: August 7, 2012

Rate 4 Price Cap Adjustment

GDP-IPI 2.00% MSC Increment S 1.00
Less Productivity 0.72%
Less Stretch Factor 0.50%
Price Cap Adjustment 0.78%
Billing Revenue Revenue
Current Rate Price Cap Adjusted Rates Determinants Requirement Balanced Rates Requirement
Monthly Service Charge 15.00 0.78% 15.12 23 4,172 Change 16.00 4,416
Delivery First 1,000 m3 - Apr To Dec 14.7971 0.78% 14.9125 215,710 32,168 Re-Balance 14.8927 32,125
Delivery Over 1,000 m3 - Apr To Dec 10.5218 0.78% 10.6039 221,214 23,457 No Change 10.5218 23,276
Delivery First 1,000 m3 - Jan To Mar 18.8772 0.78% 19.0244 4,368 831 Re-Balance 18.9992 830
Delivery Over 1,000 m3 - Jan To Mar 16.9052 0.78% 17.0371 12,970 2,210 No Change 16.9052 2,193
Commodity 0.0363 0.78% 0.0366 454,263 166 No Change 0.0363 165

63,004 63,004

D1.4 Rate 4 Adjustment
07/08/2012



Natural Resource Gas Limited
EB-2012-0342
2012 IRM Application

k'elenchus CD Rate Generator release 1.0 © Elenchus Research Associates Appendix 1
Name of LDC: Natural Resource Gas Limited Page 10 of 30
OEB Application Number: EB-2012-0342 Filed: August 7, 2012

Rate 5 Price Cap Adjustment

GDP-IPI 2.00% MSC Increment S 10.00
Less Productivity 0.72%
Less Stretch Factor 0.50%
Price Cap Adjustment 0.78%
Billing Revenue Revenue
Current Rate Price Cap Adjusted Rates Determinants Requirement Balanced Rates Requirement
Monthly Service Charge 150.00 0.78% 151.17 5 9,070 Change 160.00 9,600
Delivery Firm 6.9150 0.78% 6.9689 947,162 66,007 Re-Balance 6.9133 65,480
Commodity 0.0363 0.78% 0.0366 947,162 347 No Change 0.0363 344

75,424 75,424

D1.5 Rate 5 Adjustment
07/08/2012



Natural Resource Gas Limited
EB-2012-0342
2012 IRM Application

k'elenchus CD Rate Generator release 1.0 © Elenchus Research Associates Appendix 1
Name of LDC: Natural Resource Gas Limited Page 11 of 30
OEB Application Number: EB-2012-0342 Filed: August 7, 2012

Rate 6 Price Cap Adjustment

GDP-IPI 2.00% MSC Increment S 10.00
Less Productivity 0.72%
Less Stretch Factor 0.50%
Price Cap Adjustment 0.78%
Billing Revenue Revenue
Current Rate Price Cap Adjusted Rates Determinants Requirement Balanced Rates Requirement
Monthly Service Charge 150.00 0.78% 151.17 1 1,814 Change 160.00 1,920
Delivery Firm 3.7539 0.78% 3.7832 33,416,816 1,264,218 Re-Balance 3.7829 1,264,112
Demand Firm 18.1837 0.78% 18.3255 1,298,256 237,912 Change 18.3255 237,912

1,503,945 1,503,945

D1.6 Rate 6 Adjustment
07/08/2012



&' elenchus GD Rate Generator release 1.0 © Elenchus Research Associates

Name of LDC: Natural Resource Gas Limited
OEB Application Number: EB-2012-0342

Proposed Distribution Tariff Sheet Rates

Rate Group

RATE 1 - General Service Rate - Residential
RATE 1 - General Service Rate - Commercial
RATE 1 - General Service Rate - Industrial
RATE 2 - Seasonal Service - Apr to Oct

RATE 2 - Seasonal Service - Nov to Mar

RATE 3 - Special Large Volume Contract Rate
RATE 4 - General Service Peaking - Apr to Dec
RATE 4 - General Service Peaking - Jan to Mar
RATE 5 - Interruptible Peaking Contract Rate
RATE 6 - Integrated Grain Processors Co-Operative Aylmer Ethanol
Production Facility

! Placeholder rate for average application

Firm Firm Commodity

0.0363
0.0363
0.0363
0.0363
0.0363
3.8013 29.0974 0.0363
0.0363
0.0363
6.9133 1 0.0363

Monthly Delivery Delivery Delivery Delivery
Service First 1,000 Over 1,000 Next 24,000 Over 25,000 De|ivery - Demand -
Charge m® m® m® m?
14.50 15.0709 10.6124
14.50 15.0709 10.6124
14.50 15.0709 10.6124
16.00 13.6510 9.4826 6.1698
16.00 17.2068 15.6960 15.2899
160.00
16.00 14.8927 10.5218
16.00 18.9992 16.9052
160.00
160.00

3.7829 18.3255

Natural Resource Gas Limited

EB-2012-0342

2012 IRM Application
Appendix 1

Page 12 of 30

Filed: August 7, 2012

Delivery - Int - Delivery - Int -

Lower Upper
7.9412 10.9612
5.4612 8.4612
7.9412 10.9612

E1.1 Proposed Dist Rates
07/08/2012



Natural Resource Gas Limited
EB-2012-0342

2012 IRM Application
Appendix 1

Page 13 of 30

Filed: August 7, 2012

k' elenchus CGD Rate Generator release 1.0 © Elenchus Research Associates
Name of LDC: Natural Resource Gas Limited
OEB Application Number: EB-2012-0342

Re-Basing Billing Determinants

Monthly Delivery Delivery Delivery

Service Delivery ~ Over 1,000 Next 24,000 Over 25,000 Delivery- Demand - Delivery - Int - Delivery - Int -
Rate Group Charge First 1,000 m’ m> m’ m> Firm Firm Commodity Lower Upper
RATE 1 - General Service Rate - Residential 6,560 12,369,781 733,800 - - - - 13,103,581 - -
RATE 1 - General Service Rate - Commercial 414 1,760,200 2,371,550 - - - - 4,131,750 - -
RATE 1 - General Service Rate - Industrial 42 131,100 466,928 - - - - 598,028 - -
RATE 2 - Seasonal Service - Apr to Oct 73 123,779 - 329,621 - - - 453,400 - -
RATE 2 - Seasonal Service - Nov to Mar 73 5,688 - 43,772 - - - 49,460 - -
RATE 3 - Special Large Volume Contract Rate 4 - - - - 2,195,299 256,932 2,195,299 - -
RATE 4 - General Service Peaking - Apr to Dec 23 215,710 221,214 - - - - 436,924 - -
RATE 4 - General Service Peaking - Jan to Mar 23 4,368 12,970 - - - - 17,338 - -
RATE 5 - Interruptible Peaking Contract Rate 5 - - - - 947,162 - 947,162 - -
RATE 6 - Integrated Grain Processors Co-Operative Aylmer Ethanol
Production Facility 1 - - - - 33,416,816 1,298,256 - - -

7,122 14,610,626 3,806,462 373,393 - 36,559,277 1,555,188 21,932,942 - -

E1.2 Billing Determinants
07/08/2012



Natural Resource Gas Limited
EB-2012-0342

2012 IRM Application
Appendix 1

Page 14 of 30

Filed: August 7, 2012

k' elenchus CGD Rate Generator release 1.0 © Elenchus Research Associates
Name of LDC: Natural Resource Gas Limited
OEB Application Number: EB-2012-0342

Revenue Requirement from Rates

Monthly Delivery Delivery Delivery

Service Delivery ~ Over 1,000 Next 24,000 Over25,000 Demand- Delivery - Delivery - Int - Delivery - Int -
Rate Group Charge First 1,000 m’ m> m> m> Firm Firm Commodity Lower Upper Total
RATE 1 - General Service Rate - Residential S 1,141,426 S 1,864,234 S 77,874 S - S - S - S - S 4,757 S - S - S 3,088,291
RATE 1 - General Service Rate - Commercial S 72,036 S 265,278 S 251,679 S = S - S - S - S 1,500 $ - S - S 590,493
RATE 1 - General Service Rate - Industrial S 7,308 S 19,758 S 49,552 S - S - S - S - S 217 S - S - S 76,835
RATE 2 - Seasonal Service - Apr to Oct S 8,176 S 16,897 S - S 31,257 S - S - S - S 165 S - S - S 56,494
RATE 2 - Seasonal Service - Nov to Mar S 5,840 S 979 S - S 6,870 S - S - S - S 18 S - S - S 13,707
RATE 3 - Special Large Volume Contract Rate S 7,680 S - S - S - S - S 83,450 S 74,761 S 797 S - S - S 166,687
RATE 4 - General Service Peaking - Apr to Dec S 3,312 S 32,125 S 23,276 S - S - S - S - S 159 S - S - S 58,871
RATE 4 - General Service Peaking - Jan to Mar S 1,104 S 830 S 2,193 S - S - S - S - S 6 S - S - S 4,133
RATE 5 - Interruptible Peaking Contract Rate S 9,600 S - S - S - S - S 65480 S - S 344 S - S - S 75,424
RATE 6 - Integrated Grain Processors Co-Operative Aylmer Ethanol Produ $ 1,920 S - S - S - S - S 1,264,112 $ 237,912 S - S - S - S 1,503,945

S 1,258,402 $ 2,200,101 S 404,574 S 38,127 S - S 1,413,042 $312,673 S 7,962 S - S - S 5,634,880

E1.3 Proposed Rev Req From Rate
07/08/2012
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Name of LDC: Natural Resource Gas Limited Page 15 of 30
OEB Application Number: EB-2012-0342 Filed: August 7, 2012

Tax Sharing Rate Rider

2010 2011 2012 2013 2014
Regulatory Taxable Income 793,363 793,363 793,363 793,363 793,363
Federal Income Tax Rate 16.875% 15.375% 15.000% 15.000% 15.000%
Federal Income Tax 133,880 121,980 119,004 119,004 119,004
Provincial Income Tax
Provincial Income Tax Rate - First $500,000 4.50% 4.50% 4.50% 4.50% 4.50%
Provincial Income Tax - First $500,000 22,500 22,500 22,500 22,500 22,500
Provincial Income Tax Rate - Over $500,000 11.875% 11.625% 11.500% 11.500% 11.500%
Provincial Income Tax - Over $500,000 34,837 34,103 33,737 33,737 33,737
Total Income Taxes Payable 191,217 178,583 175,241 175,241 175,241
Effective Tax Rate 24.1% 22.5% 22.1% 22.1% 22.1%
Grossed up Income Tax 251,939 230,458 224,923 224,923 224,923
Change in Income Taxes 21,481 27,016 27,016 27,016
50 % Change in Taxes 10,741 13,508 13,508 13,508

F1.1 Calc Shared Tax Savings
07/08/2012
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Natural Resource Gas Limited
EB-2012-0342

Name of LDC:
OEB Application Number:

Allocation of Shared Tax Sharing

Rate Group

RATE 1 - General Service Rate

RATE 2 - Seasonal Service

RATE 3 - Special Large Volume Contract Rate

RATE 4 - General Service Peaking

RATE 5 - Interruptible Peaking Contract Rate

RATE 6 - Integrated Grain Processors Co-Operative Aylmer Ethanol
Production Facility

Revenue By Proportionate Shared Tax Number of
Rate Class Revenue Sharing Customers
3,715,630 66.6% -8,994 7,016
69,658 1.2% -169 73
165,397 3.0% -400 4
62,517 1.1% -151 23
74,840 1.3% -181 5
1,492,305 26.7% -3,612 1
5,580,347 100.0% -13,508 7,122

Natural Resource Gas Limited

Number of
Months

12
12
12
12
12

12

EB-2012-0342
2012 IRM Application

Appendix 1

Page 16 of 30
Filed: August 7, 2012

Fixed Rate Rider

-0.11
-0.19
-8.34
-0.55
-3.02

-301.03

F1.2 Alloc Shared Tax Savings

07/08/2012
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Name of LDC: Natural Resource Gas Limited ., Z\F;F;ezfilécl)
OEB Application Number: EB-2012-0342 &

Filed: August 7, 2012

Proposed Rate Riders

Shared Tax

Description Savings
Effective Until September 30, 2012

Per Customer Per Month
Rate Group
RATE 1 - General Service Rate - Residential -0.11
RATE 1 - General Service Rate - Commercial -0.11
RATE 1 - General Service Rate - Industrial -0.11
RATE 2 - Seasonal Service - Apr to Oct -0.19
RATE 2 - Seasonal Service - Nov to Mar -0.19
RATE 3 - Special Large Volume Contract Rate -8.34
RATE 4 - General Service Peaking - Apr to Dec -0.55
RATE 4 - General Service Peaking - Jan to Mar -0.55
RATE 5 - Interruptible Peaking Contract Rate -3.02
RATE 6 - Integrated Grain Processors Co-Operative Aylmer Ethanol
Production Facility -301.03

F1.3 Proposed Rate Riders
07/08/2012
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Name of LDC:  Natural Resource Gas Limited PPENdIX

. . Page 18 of 30
OEB Application Number: EB-2012-0342 Filed: August 7, 2012

Summary of Bill Impacts

Rate Class Fixed Volumetric Rate Rider Change $ Change %
Rate 1 - Residential $ 12.00 -$ 6.62 $ - S 5.38 1.1%
Rate 1 - Commercial $ 12.00 -$ 9.35 $ - S 2.65 0.2%
Rate 1 - Industrial $ 12.00 -$ 1.19 §$ - S 10.81 0.6%
Rate 2 - April to October $ 7.00 -$ 719 S 0.07 -$ 0.12 0.0%
Rate 2 - November to March $ 5.00 -$ 217 S 0.05 S 2.88 1.5%
Rate 2 - Annual $ 12.00 -$ 9.36 $ 0.12 $ 2.76 0.3%
Rate 3 - Special Large Volume Contract Rate $120.00 $ 202.52 $ 6.00 $ 328.52 0.8%
Rate 4 - April to December S 9.00 §$ 534 S 0.27 S 14.61 0.6%
Rate 4 - January to March $ 3.00 $ 092 S 0.09 S 4.01 2.2%
Rate 4 - Annual $ 12.00 $ 6.26 S 036 $ 18.62 0.7%
Rate 5 - Interruptible Peaking Contract Rate $120.00 -$ 3.25 $ 216 $ 118.91 0.8%

Rate 6 - Special Large Volume Contract Rate $120.00 $11,518.79 $ 217.32 $ 11,856.11 0.8%
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Name of LDC: Natural Resource Gas Limited

OEB Application Number: EB-2012-0342

Rate 1 Delivery Bill Impact

Rate 1 - Residential

Current Rate

Proposed Rate

Customer 13.50 14.50
Block 1 (First 1,000 m? per month) 15.4014 15.0709
Block 2 (Over 1,000 m® per month) 10.5303 10.6124
System Gas Charge 0.0363 0.0363
Rate Riders

Shared Tax Savings 2011 -0.11

Shared Tax Savings 2012 -0.11

Average Annual Consumption
Block 1 (First 1,000 m® per month)
Block 2 (Over 1,000 m?® per month)

2,002

Delivery Metric Current Rate Proposed Rate  Change $ Change %
Customer 12 162.00 174.00 12.00 7.4%
Block 1 (First 1,000 m? per month) 2,002 308.34 301.72 - 6.62 -2.1%
Block 2 (Over 1,000 m®per month) - - - - 0.0%
System Gas Charge 2,002 0.73 0.73 - 0.0%

Total Delivery 471.07 476.45 5.38 1.1%

Rate Riders

Rate Riders Metric Current Rate Proposed Rate  Change $ Change %
Shared Tax Savings 2011 12 -1.32 0.00 1.32 -100.0%
Shared Tax Savings 2012 12 0.00 -1.32 -1.32 100.0%

Total Rate Riders -1.32 -1.32 0.00 0.0%

Total Bill Impact 469.75 475.13 5.38 1.1%

G1.1 Rate 1 Bill Impact
07/08/2012
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Name of LDC: Natural Resource Gas Limited
OEB Application Number: EB-2012-0342

Rate 1 Delivery Bill Impact

Rate 1 - Commercial

Current Rate

Proposed Rate

Customer 13.50 14.50
Block 1 (First 1,000 m? per month) 15.4014 15.0709
Block 2 (Over 1,000 m® per month) 10.5303 10.6124
System Gas Charge 0.0363 0.0363
Rate Riders

Shared Tax Savings 2011 0.11

Shared Tax Savings 2012 -0.11

Average Annual Consumption

Block 1 (First 1,000 m® per month) 4,252
Block 2 (Over 1,000 m? per month) 5,728
Metric Current Rate Proposed Rate  Change $ Change %
Customer 12 162.00 174.00 12.00 7.4%
Block 1 (First 1,000 m* per month) 4,252 654.87 640.81 - 14.05 -2.1%
Block 2 (Over 1,000 m? per month) 5,728 603.18 607.88 4.70 0.8%
System Gas Charge 9,980 3.62 3.62 - 0.0%
Total Delivery 1,423.67 1,426.32 2.65 0.2%
Rate Riders
Rate Riders Metric Current Rate Proposed Rate  Change $ Change %
Shared Tax Savings 2011 12 -1.32 0.00 1.32 -100.0%
Shared Tax Savings 2012 12 0.00 -1.32 -1.32 100.0%
Total Rate Riders -1.32 -1.32 0.00 0.0%
Total Bill Impact 1,422.35 1,425.00 2.65 0.2%

G1.1 Rate 1 Bill Impact
07/08/2012
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Name of LDC: Natural Resource Gas Limited
OEB Application Number: EB-2012-0342

Rate 1 Delivery Bill Impact

Rate 1 - Industrial

Current Rate

Proposed Rate

Customer 13.50 14.50
Block 1 (First 1,000 m® per month) 15.4014 15.0709
Block 2 (Over 1,000 m® per month) 10.5303 10.6124
System Gas Charge 0.0363 0.0363
Rate Riders

Shared Tax Savings 2011 - 0.11

Shared Tax Savings 2012 -0.11

Average Annual Consumption

Block 1 (First 1,000 m? per month) 3,122
Block 2 (Over 1,000 m® per month) 11,117
Metric Current Rate Proposed Rate  Change $ Change %
Customer 12 162.00 174.00 12.00 7.4%
Block 1 (First 1,000 m? per month) 3,122 480.83 470.51 - 10.32 -2.1%
Block 2 (Over 1,000 m?® per month) 11,117 1,170.65 1,179.78 9.13 0.8%
System Gas Charge 14,239 5.17 5.17 - 0.0%
Total Delivery 1,818.65 1,829.47 10.81 0.6%
Rate Riders
Rate Riders Metric Current Rate Proposed Rate  Change $ Change %
Shared Tax Savings 2011 12 -1.32 0.00 1.32 -100.0%
Shared Tax Savings 2012 12 0.00 -1.32 -1.32 100.0%
Total Rate Riders -1.32 -1.32 0.00 0.0%
Total Bill Impact 1,817.33 1,828.15 10.81 0.6%

G1.1 Rate 1 Bill Impact
07/08/2012
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Name of LDC: Natural Resource Gas Limited Filed: August 7, 2012

OEB Application Number: EB-2012-0342

Rate 2 Delivery Bill Impact

Rate 2 - April to October

Customer
Block 1 (First 1,000 m® per month)
Block 2 (Next 24,000 m*® per month)

Block 3 (Over 25,000 m* per month)
System Gas Charge

Rate Riders
Shared Tax Savings 2011
Shared Tax Savings 2012

Average Seasonal Consumption
Block 1 (First 1,000 m® per month)
Block 2 (Next 24,000 m® per month)
Block 3 (Over 25,000 m® per month)

Customer
Block 1 (First 1,000 m* per month)
Block 2 (Next 24,000 m*® per month)

Block 3 (Over 25,000 m* per month)
System Gas Charge
Total Delivery

Rate Riders
Rate Riders
Shared Tax Savings 2011
Shared Tax Savings 2012
Total Rate Riders

Total Bill Impact

Current Rate

15.00
13.9050
9.4826

6.1698
0.0363

-0.20

Proposed Rate

16.00
13.6510
9.4826

6.1698
0.0363

-0.19

2,831
3,380
0
Metric Current Rate Proposed Rate  Change $ Change %
7 105.00 112.00 7.00 6.7%
2,831 393.68 386.49 - 7.19 -1.8%
3,380 320.49 320.49 - 0.0%
0 0.00 0.00 - 0.0%
6,211 2.25 2.25 - 0.0%
821.43 821.23 - 0.19 0.0%
Metric Current Rate Proposed Rate  Change $ Change %
7 -1.40 0.00 1.40 -100.0%
7 0.00 -1.33 -1.33 0.0%
-1.40 -1.33 0.07 -5.0%
820.03 819.90 -0.12 0.0%

G1.2 Rate 2 Bill Impact
07/08/2012
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Name of LDC: Natural Resource Gas Limited Filed: August 7, 2012

OEB Application Number: EB-2012-0342

Rate 2 Delivery Bill Impact

Rate 2 - November to March Current Rate  Proposed Rate
Customer 15.00 16.00
Block 1 (First 1,000 m® per month) 17.5270 17.2068
Block 2 (Next 24,000 m® per month) 15.6960 15.6960
Block 3 (Over 25,000 m® per month) 15.2899 15.2899
System Gas Charge 0.0363 0.0363
Rate Riders

Shared Tax Savings 2011 -0.20

Shared Tax Savings 2012 -0.19

Average Seasonal Consumption

Block 1 (First 1,000 m® per month) 678
Block 2 (Next 24,000 m® per month) -
Block 3 (Over 25,000 m* per month) -

Metric Current Rate Proposed Rate  Change $ Change %

Customer 5 75.00 80.00 5.00 6.7%
Block 1 (First 1,000 m® per month) 678 118.76 116.59 - 2.17 -1.8%
Block 2 (Next 24,000 m*® per month) - - - - 0.0%
Block 3 (Over 25,000 m® per month) - - - - 0.0%
System Gas Charge 678 0.25 0.25 - 0.0%
Total Delivery 194.01 196.84 2.83 1.5%
Rate Riders
Rate Riders Metric Current Rate Proposed Rate  Change $ Change %
Shared Tax Savings 2011 5 -1.00 0.00 1.00 -100.0%
Shared Tax Savings 2012 5 0.00 -0.95 -0.95 0.0%
Total Rate Riders -1.00 -0.95 0.05 -5.0%
Total Bill Impact 193.01 195.89 2.88 1.5%

G1.2 Rate 2 Bill Impact
07/08/2012
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Name of LDC: Natural Resource Gas Limited
EB-2012-0342

OEB Application Number:

Rate 2 Delivery Bill Impact

Rate 2 - Annual

Average Annual Consumption
Block 1 (First 1,000 m® per month)
Block 2 (Next 24,000 m* per month)
Block 3 (Over 25,000 m* per month)

Customer
Block 1 (First 1,000 m® per month)
Block 2 (Next 24,000 m* per month)

Block 3 (Over 25,000 m* per month)
System Gas Charge
Total Delivery

Rate Riders
Rate Riders
Shared Tax Savings 2011
Shared Tax Savings 2012
Total Rate Riders

Total Bill Impact

Current Rate

Proposed Rate

3,509
3,380
0
Metric Current Rate Proposed Rate  Change $ Change %
12 180.00 192.00 12.00 6.7%
3,509 512.44 503.08 - 9.36 -1.8%
3,380 320.49 320.49 - 0.0%
0 0.00 0.00 - 0.0%
6,889 2.50 2.50 - 0.0%
1,015.43 1,018.07 2.64 0.3%
Metric Current Rate Proposed Rate  Change $ Change %
12 -2.40 0.00 2.40 -100.0%
12 0.00 -2.28 -2.28 100.0%
-2.40 -2.28 0.12 -5.0%
1,013.03 1,015.79 2.76 0.3%

Natural Resource Gas Limited
EB-2012-0342

2012 IRM Application
Appendix 1
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G1.2 Rate 2 Bill Impact
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Name of LDC: Natural Resource Gas Limited
OEB Application Number: EB-2012-0342

Rate 3 Delivery Bill Impact

Special Large Volume Contract Rate Current Rate

Customer 150.00
Delivery - Firm 3.7644
Demand - Firm 29.0974
System Gas Charge 0.0363
Rate Riders

Shared Tax Savings 2011 -8.84

Shared Tax Savings 2012

Average Annual Consumption
Delivery - Firm
Demand - Firm

548,825
64,233

Proposed Rate

160.00
3.8013
29.0974
0.0363

-8.34

Natural Resource Gas Limited
EB-2012-0342

2012 IRM Application
Appendix 1

Page 25 of 30

Filed: August 7, 2012

Metric Current Rate Proposed Rate  Change $ Change %

Customer 12 1,800.00 1,920.00 120.00 6.7%
Delivery - Firm 548,825 20,659.96 20,862.48 202.52 1.0%
Demand - Firm 64,233 18,690.13 18,690.13 - 0.0%
System Gas Charge 548,825 199.22 199.22 - 0.0%
Total Delivery 41,349.32 41,671.84 322.52 0.8%
Rate Riders
Rate Riders Metric Current Rate Proposed Rate  Change $ Change %

Shared Tax Savings 2011 12 -106.08 0.00 106.08 -100.0%

Shared Tax Savings 2012 12 0.00 -100.08 -100.08 100.0%
Total Rate Riders -106.08 -100.08 6.00 -5.7%
Total Bill Impact 41,243.24 41,571.76 328.52 0.8%

G1.3 Rate 3 Bill Impact
07/08/2012
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Name of LDC: Natural Resource Gas Limited
OEB Application Number: EB-2012-0342

Rate 4 Delivery Bill Impact

Rate 4 - April to December

Current Rate

Proposed Rate

Customer 15.00 16.00
Block 1 (First 1,000 m? per month) 14.7971 14.8927
Block 2 (Over 1,000 m? per month) 10.5218 10.5218
System Gas Charge 0.0363 0.0363
Rate Riders

Shared Tax Savings 2011 -0.58

Shared Tax Savings 2012 -0.55

Average Seasonal Consumption

Block 1 (First 1,000 m? per month) 5,580
Block 2 (Over 1,000 m® per month) 13,417
Metric Current Rate Proposed Rate  Change $ Change %
Customer 9 135.00 144.00 9.00 6.7%
Block 1 (First 1,000 m? per month) 5,580 825.64 830.97 5.34 0.6%
Block 2 (Over 1,000 m? per month) 13,417 1,411.71 1,411.71 - 0.0%
System Gas Charge 18,997 6.90 6.90 - 0.0%
Total Delivery 2,379.24 2,393.58 14.34 0.6%
Rate Riders
Rate Riders Metric Current Rate Proposed Rate  Change $ Change %
Shared Tax Savings 2011 9 -5.22 0.00 5.22 -100.0%
Shared Tax Savings 2012 9 0.00 -4.95 -4.95 100.0%
Total Rate Riders -5.22 -4.95 0.27 -5.2%
Total Bill Impact 2,374.02 2,388.63 14.61 0.6%

G1.4 Rate 4 Bill Impact
07/08/2012



Natural Resource Gas Limited
EB-2012-0342

2012 IRM Application
Appendix 1

Page 27 of 30

Filed: August 7, 2012

k' elenchus GD Rate Generator release 1.0 © Elenchus Research Associates
Name of LDC: Natural Resource Gas Limited
OEB Application Number: EB-2012-0342

Rate 4 Delivery Bill Impact

Rate 4 - January to March

Current Rate

Proposed Rate

Customer 15.00 16.00
Block 1 (First 1,000 m® per month) 18.8772 18.9992
Block 2 (Over 1,000 m? per month) 16.9052 16.9052
System Gas Charge 0.0363 0.0363
Rate Riders

Shared Tax Savings 2011 -0.58

Shared Tax Savings 2012 -0.55

Average Seasonal Consumption
Block 1 (First 1,000 m® per month)
Block 2 (Over 1,000 m® per month)

754

Metric Current Rate Proposed Rate  Change $ Change %

Customer 3 45.00 48.00 3.00 6.7%
Block 1 (First 1,000 m? per month) 754 142.30 143.22 0.92 0.6%
Block 2 (Over 1,000 m? per month) - - - - 0.0%
System Gas Charge 754 0.27 0.27 - 0.0%
Total Delivery 187.58 191.50 3.92 2.1%
Rate Riders
Rate Riders Metric Current Rate Proposed Rate  Change $ Change %

Shared Tax Savings 2011 3 -1.74 0.00 1.74 -100.0%

Shared Tax Savings 2012 3 0.00 -1.65 -1.65 100.0%
Total Rate Riders -1.74 -1.65 0.09 -5.2%
Total Bill Impact 185.84 189.85 4.01 2.2%

G1.4 Rate 4 Bill Impact
07/08/2012
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Name of LDC: Natural Resource Gas Limited
EB-2012-0342

OEB Application Number:

Rate 4 Delivery Bill Impact

Rate 4 - Annual

Average Annual Consumption
Block 1 (First 1,000 m*® per month)
Block 2 (Over 1,000 m? per month)

Customer
Block 1 (First 1,000 m® per month)
Block 2 (Over 1,000 m*® per month)

System Gas Charge
Total Delivery

Rate Riders

Rate Riders
Shared Tax Savings 2011
Shared Tax Savings 2012
Total Rate Riders

Total Bill Impact

Current Rate

Proposed Rate

6,334
13,417
Metric Current Rate Proposed Rate  Change $ Change %
12 180.00 192.00 12.00 6.7%
6,334 967.94 974.20 6.26 0.6%
13,417 1,411.71 1,411.71 - 0.0%
19,751 7.17 7.17 - 0.0%
2,566.82 2,585.08 18.26 0.7%
Metric Current Rate Proposed Rate  Change $ Change %
12 -6.96 0.00 6.96 -100.0%
12 0.00 -6.60 -6.60 100.0%
-6.96 -6.60 0.36 -5.2%
2,559.86 2,578.48 18.62 0.7%

Natural Resource Gas Limited

EB-2012-0342

2012 IRM Application
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G1.4 Rate 4 Bill Impact
07/08/2012
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Name of LDC: Natural Resource Gas Limited
OEB Application Number: EB-2012-0342

Rate 5 Delivery Bill Impact

Interruptible Peaking Contract Rate Current Rate

Proposed Rate

Natural Resource Gas Limited

EB-2012-0342

2012 IRM Application

Appendix 1
Page 29 of 30

Filed: August 7, 2012

Customer 150.00
Delivery - Firm 6.9150
System Gas Charge 0.0363
Rate Riders

Shared Tax Savings 2011 -3.20

Shared Tax Savings 2012

Average Annual Consumption
Delivery - Firm

Customer

Delivery - Firm
System Gas Charge
Total Delivery

Rate Riders

Rate Riders
Shared Tax Savings 2011
Shared Tax Savings 2012
Total Rate Riders

Total Bill Impact

189,432

Metric Current Rate

160.00
6.9133
0.0363

-3.02

Proposed Rate  Change $ Change %

12 1,800.00 1,920.00 120.00 6.7%
189,432 13,099.25 13,096.00 = 3.25 0.0%
189,432 68.76 68.76 - 0.0%

14,968.01 15,084.76 116.75 0.8%

Metric Current Rate

Proposed Rate  Change $ Change %

12 -38.40 0.00 38.40 -100.0%
12 0.00 -36.24 -36.24 100.0%
-38.40 -36.24 2.16 -5.6%
14,929.61 15,048.52 118.91 0.8%

G1.5 Rate 5 Bill Impact
07/08/2012
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Name of LDC: Natural Resource Gas Limited
OEB Application Number: EB-2012-0342

Rate 6 Delivery Bill Impact

Special Large Volume Contract Rate

Customer
Delivery - Firm
Demand - Firm

Rate Riders
Shared Tax Savings 2011
Shared Tax Savings 2012

Average Annual Consumption

Delivery - Firm 33,416,816
Demand - Firm 1,297,416
Metric
Customer 12
Delivery - Firm 33,416,816
Demand - Firm 1,297,416
Total Delivery
Rate Riders
Rate Riders Metric
Shared Tax Savings 2011 12
Shared Tax Savings 2012 12

Total Rate Riders

Total Bill Impact

Current Rate
150.00

3.7539
18.1837

-319.14

Natural Resource Gas Limited
EB-2012-0342

2012 IRM Application
Appendix 1
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Proposed Rate
160.00

3.7829
18.3255

-301.03

Current Rate Proposed Rate  Change $ Change %
1,800.00 1,920.00 120.00 6.7%
1,254,433.86 1,264,112.48 9,678.62 0.8%
235,918.23 237,758.40 1,840.16 0.8%
1,492,152.09 1,503,790.88 11,638.79 0.8%
Current Rate Proposed Rate  Change $ Change %
-3,829.68 0.00 3,829.68 -100.0%
0.00 -3,612.36 -3,612.36 100.0%
-3,829.68 -3,612.36 217.32 -5.7%
1,488,322.41 1,500,178.52 11,856.11 0.8%

G1.6 Rate 6 Bill Impact
07/08/2012
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