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EB-2012-0136

IN THE MATTER OF the Ontario Energy Board Act, 1998,
S. 0. 1998, c. 15, Schedule B;

AND IN THE MATTER OF a review of an application
filed by Hydro One Networks Inc. for an order or
orders approving just and reasonable rates and other
charges for electricity distribution effective January 1,
2013.

Decision on Intervenor Status, Cost Award Eligibility and
PROCEDURAL ORDER NO. 1
August 9, 2012

Hydro One Networks Inc. (Hydro One) filed an application, dated June 15, 2012, with
the Ontario Energy Board under section 78 of the Ontario Energy Board Act, 1998, c.15,
Schedule B, and the Board’s Incentive Regulation Mechanism (IRM) framework seeking
approval for changes to the rates that Hydro One charges for electricity distribution, to
be effective January 1, 2013. Hydro One has also applied for an adjustment to the rates
it charges to accomodate proposed spending on projects contained in an Incremental
Capital Module (ICM). The Board has assigned the application File Number EB-2012-
0136.

The Board issued a Notice of Application and Hearing dated July 6, 2012. The Board
received 15 requests for intervenor status. The Board grants the requests for intervenor
status for all parties who requested it.

A list of the intervenors is attached as Appendix A.
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The Balsam Lake Coalition (BLC), Ontario Federation of Agriculture (OFA), Building
Owners and Managers Association, Greater Toronto (BOMA), Ecology Ottawa,
Canadian Manufacturers and Exporters (CME), Energy Probe, School Energy Coalition
(SEC), Vulnerable Energy Consumers Coalition (VECC), and the Association of Major
Power Consumers (AMPCO) also applied for cost award eligibility.

In making its findings on the requests for cost award eligibility the Board has considered
the nature and scope of this application. Both BLC and Ecology Ottawa have cited
interests that will not be considered in this application.

BLC's interest relates to the classification of customers and the manner in which costs
are allocated. These matters are not dealt with in IRM hearings unless adjustments to
cost allocations had been predetermined in a previous cost of service hearing where
these matters are open to full discovery and examination.

Ecology Ottawa's cited specific interest pertains to obtaining clean energy sources. The
Board will not be considering matters related to clean energy sources in this hearing. In
addition, it would appear that most of Ecology Ottawa’s members reside within the area
of Hydro Ottawa, not Hydro One.

BOMA indicates that its membership is in the Greater Toronto area and therefore not
directly subject to the rates to be determined in this proceeding.

In consideration of the scope of this hearing the Board finds that BLC, Ecology Ottawa
and BOMA are not eligible for an award of costs. The Board finds that OFA, CME,
Energy Probe, SEC, VECC and AMPCO are eligible for an award of costs.

The Board expects all cost eligible intervenors to cooperate to the maximum extent
possible and avoid duplication of effort wherever possible.

As indicated in the Notice of Application, the Board intends to proceed by way of an oral
hearing preceded by written interrogatories and responses. Based on the Board’s
experience with oral proceedings, the Board expects that it may be able to render a
decision on or about February 7, 2013.

With regard to a draft issues list for this proceeding, the Board has reviewed its previous
Hydro One Distribution Rates Decision (EB-2009-0096) with regard to its findings on the
implementation of the Density Study submitted by Hydro One. The Board finds that the
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implementation of the Density Study findings are not an appropriate issue in an IRM
application and will not include this issue on the Issues List for this proceeding. Cost
allocation and rate design issues are best dealt with in a cost of service application,
which Hydro One has indicated it will file in 2013.

The Board has attached a draft Issues List as Appendix B. Intervenors and Hydro One
may make submissions on the draft list and propose changes for the Board’s
consideration. In proposing additional issues, parties should provide justification and
give consideration as to whether the item is already included under one of the proposed
issues. Similarly, parties proposing to remove or limit the scope of an issue on the draft
list should provide justification. After reviewing these submissions, the Board will issue
a final issues list. Only matters that are on the final issues list will be considered in this
proceeding.

The Board has not provided for an Issues Day, but may adjust the schedule if it is
determined that one is required. The Board is also requiring intervenors to indicate
whether they intend to file evidence in this proceeding as soon as possible. In the event
that intervenor evidence is filed the schedule will be adjusted accordingly.

Hydro One has filed a document, entitled Investigation into Premature Degradation of
CCA-Treated Wood Poles and Recommendations to Ensure Their Reliable
Performance (the Wood Pole Study). A redacted version of the document is filed as
Exhibit B/Tab2/Schedule3/Attachmentland an unredacted copy has also been filed with
the Board. Hydro One has requested confidential treatment of the unredacted
document. The Board has reviewed the redactions and confirms that the redactions are
limited to the company names. The Board will invite submissions on whether it is
necessary to have the unredacted version of the Wood Pole Study on the record of this
proceeding (and if so, whether it should be confidential), or whether it is sufficient to
have the redacted version on the record.

The Board considers it necessary to make provision for the following matters related to
this proceeding. Although the date for the oral hearing is not currently specified, it is
expected that the oral hearing will take place in mid-October, 2012. The Board will issue
further procedural orders from time to time.
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THE BOARD ORDERS THAT:

1. Hydro One and intervenors may make submissions on the draft issues list
(attached as Appendix B) and the request for confidentiality and shall file any
submissions with the Board and deliver them to all parties no later than
Thursday, August 16, 2012.

2. Hydro One may respond to the submissions of intervenors, and intervenors may
respond to the submissions of Hydro One or other intervenors by filing those
responses with the Board and delivering them to all parties no later than
Tuesday, August 21, 2012.

3. Board staff seeking information and material that is in addition to the Hydro One’s
pre-filed evidence, and that is relevant to the hearing, shall request the same by
written interrogatories filed with the Board and delivered to all parties on or
before Monday, August 27, 2012.

4. Intervenors seeking information and material that is in addition to the Hydro
One’s evidence, and that is relevant to the hearing, shall request the same by
written interrogatories filed with the Board and delivered to all parties on or
before Thursday, August 30, 2012.

5. Any intervenor that intends to file evidence shall notify the Board of its intention,
no later than Thursday, August 30, 2012 and shall copy all parties.

6. Responses by the Applicant to interrogatories shall be filed with the Board and
delivered to all parties on or before Friday, September 14, 2012.

7. Board staff and intervenors who wish to file evidence shall do so, on or before
Tuesday, September 25, 2012 and deliver it to all parties.

8. Any party seeking information and material that is in addition to the intervenor or
Board staff evidence, and that is relevant to any matter at issue in the hearing,
shall request the same by written interrogatories filed with the Board and
delivered to all parties on or before Friday, October 5, 2012.
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9. Responses to the interrogatories on intervenor or Board staff evidence shall be
filed with the Board and delivered to all parties on or before Thursday, October
11, 2012.

All filings to the Board must quote file number EB-2012-0136, be made through the
Board’s web portal at https://www.pes.ontarioenergyboard.ca/eservice/, and consist of
two paper copies and one electronic copy in searchable / unrestricted PDF format.
Filings must clearly state the sender’'s name, postal address and telephone number, fax
number and e-mail address. Please use the document naming conventions and
document submission standards outlined in the RESS Document Guideline found at
www.ontarioenergyboard.ca. If the web portal is not available you may email your
document to the address below. Those who do not have internet access are required to
submit all filings on a CD or diskette in PDF format, along with two paper copies. Those
who do not have computer access are required to file 7 paper copies.

Address

The Ontario Energy Board:
Post:

Ontario Energy Board

P.O. Box 2319

2300 Yonge Street, 27th Floor
Toronto ON M4P 1E4
Attention: Board Secretary

E-mail: Boardsec@ontarioenergyboard.ca

Tel: 1-888-632-6273 (toll free)
Fax: 416-440-7656

ISSUED at Toronto, August 10, 2012

ONTARIO ENERGY BOARD

Original Signed By

Kirsten Walli
Board Secretary
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APPLICANT Rep. and Address for Service

Hydro One Networks Inc. Anne-Marie Reilly

Senior Regulatory Coordinator
Hydro One Networks Inc.

483 Bay Street

8th Floor - South Tower
Toronto, ON M5G 2P5

Tel: 416-345-6482
Fax: 416-345-5866

requlatory@hydroone.com

Rogers Partners LLP Donald Rogers
Rogers Partners LLP

181 University Ave Suite 1900
P.O. Box 97
Toronto ON MS5SH 3M7

Tel: 416-594-4500
Fax: 416-594-9100
don.rogers@rogerspartners.com

INTERVENORS Rep. and Address for Service
Association of Major Power Wayne Clark
Consumers in Ontario
(AMPCO)
Consultant

SanZoe Consulting Inc.
25 Priest Avenue
Minesing ON LOL 1Y3
Tel: 705-728-3284

Fax: 705-721-0974
c.w.clark@sympatico.ca
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Association of Major Power Shelley Grice
Consumers in Ontario
(AMPCO)

Econalysis Consulting Services
34 King Street East Suite 1102
Toronto ON MS5C 2X8

Tel: 416-348-0193

Fax: 416-348-0641
shelley.qgrice@rogers.com

David Crocker

Davis LLP

1 First Canadian Place, Suite 6000
PO Box 367

100 King St. W.

Toronto ON M5X 1E2

Tel: 416-941-5415

Fax: 416-777-7431
dcrocker@davis.ca

Adam White

President
Association of Major Power Consumers in Ontario
(AMPCO)

372 Bay Street

Suite 1702

Toronto ON M5H 2W9
Tel: 416-260-0225

Fax: 416-260-0442
awhite@ampco.org

Balsam Lake Coalition Robert Nixon
Balsam Lake Coalition
14 Baymark Road
Thornhill ON L3T3X9
Tel: 905-881 2443

Fax: Not Provided
robert.nixon@investorsgroup.com
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Balsam Lake Coalition

Building Owners and
Managers Association
Toronto
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Nicholas Copes
Balsam Lake Coalition
14 Baymark Road
Thornhill ON L3T3X9
Tel: 905-881 2443

Fax: Not Provided
ncopes@sympatico.ca

Thomas Brett

Partner

Fogler, Rubinoff LLP
95 Wellington St. W.
Suite 1200

Toronto ON M5J 279
Tel: 416-941-8861

Fax: 416-941-8852
tbrett@foglers.com

Marion Fraser
President

Fraser & Company

33 Harbour Square
Suite 502

Toronto ON M5J 2G2
Tel: 416-941-9729

Fax: 416-941-8852
Marion.Fraser@rogers.com
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Paul Clipsham

Director of Policy, Ontario Division
Canadian Manufacturers & Exporters
6725 Airport Rd.

Suite 200

Mississauga ON L4V 1V2

Tel: 289-566-9538

Fax: 905-672-1764
paul.clipsham@cme-mec.ca

Peter Thompson, Q.C.
Borden Ladner Gervais LLP
100 Queen St.

Suite 1100
Ottawa ON K1P 1J9
Tel: 613-787-3528

Fax: 613-230-8842
pthompson@blg.com

Vincent DeRose

Borden Ladner Gervais LLP
100 Queen St.

Suite 1100

Ottawa ON K1P 1J9

Tel: 613-787-3589

Fax: 613-230-8842
vderose@blg.com

Kim Dullet

Borden Ladner Gervais LLP
100 Queen Street

Suite 1100

Ottawa ON K1P 1J9

Tel: 613-237-5160

Fax: 613-230-8842
kdullet@blg.com
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George Vegh

McCarthy Tetrault LLP
Toronto Dominion Bank Tower
Box 48, Suite 4700

Toronto ON M5K 1E6

Tel: 416-601-7709

Fax: 416-868-0673
gvegh@mccarthy.ca

Norm Ryckman

Director, Regulatory Affairs
Enbridge Gas Distribution Inc.
500 Consumers Road
Toronto ON M2J 1P8

Tel: 416-495-5499

Fax: 416-495-6072

August-10-12
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Gia DeJulio
Director, Regulatory Affairs

Enersource Hydro Mississauga Inc.

3240 Mavis Road
Mississauga ON L5C 3K1
Tel: 905-283-4098

Fax: 905-566-2737
requlatoryaffairs@enersource.com

John Basilio

Interim President

Hamilton Hydro Services Inc.
55 John Street North
Hamilton ON L8N 3E4
Tel: 905-317-4783

Fax: 905-522-0119
igbasilio@horizonutilities.com
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Indy Butany-DeSouza

Vice President

Horizon Utilities Corporation
55 John Street North

PO Box 2249 STNLCD 1
Hamilton ON L8N 3E4
Tel: 905-317-4765

Fax: Not Provided
indy.butany@horizonutilities.com

Christine Dade

Manager

Horizon Utilities Corporation
55 John Street N.

Hamilton ON L8R 3M8
Tel: 905-317-4728

Fax: 905-317-4745

Christine.dade@horizonutilities.com

Jane Scott

Manager

Hydro Ottawa Limited

3025 Albion Road N.

P.O. Box 8700

Ottawa ON KI1G 354

Tel: 613-738-5499 Ext: 7499

Fax: Not Provided
JaneScott@hydroottawa.com

Neil Freeman

Horizon Utilities Corporation
55 John Street N.

Hamilton Ontario L8R3M8
Tel: 05)3174780

Fax: Not Provided
neil.freeman@horizonutilities.com
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Patrick Hoey

Director

Hydro Ottawa Limited

3025 Albion Road North
P.O.Box 8700

Ottawa ON KI1G 354

Tel: 613-738-5499 Ext: 7472

Fax: 613-738-5485
patrickhoey@hydroottawa.com

Sarah Griffiths
Manager

PowerStream Inc.

161 Cityview Boulevard
Vaughan ON L4H 0A9
Tel: 905-532-4527

Fax: 905-532-4616
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PowerStreamrequlatory@powerstream.ca

Colin Macdonald

Vice President
PowerStream Inc.

161 Cityview Boulevard
Vaughan ON L4H 0A9
Tel: 905-532-4649

Fax: 905-532-4557
colin.macdonald@powerstream.ca

Mark Kitchen

Director, Regulatory Affairs
Union Gas Limited

50 Keil Drive North

P.O. Box 2001

Chatham ON N7M 5M1
Tel: 519-436-5275

Fax: 519-436-4641
mkitchen@uniongas.com
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Patrick McMahon
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Manager, Regulatory Research and Records

Union Gas Limited

50 Keil Drive North

P.O. Box 2001

Chatham ON N7M 5M1
Tel: 519-436-5325

Fax: 519-436-4641
pmcmahon@uniongas.com

George Armstrong

Vice President, Corporate Services
Veridian Connections Inc.

55 Taunton Road East

Ajax ON L1T 3Vv3

Tel: 905-427-9870 Ext: 2202

Fax: 905-619-0210
garmstrong@veridian.on.ca

Steve Zebrowski

Regulatory & Key Projects Analyst
Veridian Connections Inc.

55 Taunton Road East

Ajax ON L1T 3Vv3

Tel: (427-9870 Ext: 3274

Fax: Not Provided
szebrowski@veridian.on.ca

Michael Lister

Enbridge Gas Distribution Inc.
500 Consumers Road

PO Box 650

Toronto Ontario M1K5E3
Tel: 16)495-5043

Fax: Not Provided
michael.lister@enbridge.com
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Graham Saul

Ecology Ottawa

390 Rideau Street East
P.O. Box 52002

Ottawa ON KI1N 5W0
Tel: 613-860-5353

Fax: Not Provided
Graham.saul@ecologyottawa.ca

Norm Ryckman

Director, Regulatory Affairs
Enbridge Gas Distribution Inc.
500 Consumers Road
Toronto ON M2J 1P8

Tel: 416-495-5499

Fax: 416-495-6072
EGDRequlatoryProceedings@enbridge.com

Dennis O'Leary

Aird & Berlis LLP

181 Bay Street

Suite 1800

Box 754

Toronto ON M4J 2T9
Tel: 416-865-4711

Fax: 416-863-1515
doleary@airdberlis.com

Peter Faye

Counsel

Consultant

42 Eastwood Crescent
Markham ON L3P 527
Tel: 905-294-2013

Fax: Not Provided
pfaye@rogers.com
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Roger Higgin

Econalysis Consulting Services
34 King Street East Suite 1102
Toronto ON MS5C 2X8

Tel: 416-348-9391

Fax: 416-348-0641
rhiggin@econalysis.ca

David MacIntosh
Case Manager

Energy Probe Research Foundation

225 Brunswick Avenue
Toronto ON M5S 2M6
Tel: 416-964-9223 Ext: 235

Fax: 416-964-8239
DavidMacIntosh@nextcity.com

Ted Cowan

Researcher

Ontario Federation of Agriculture
Ste.500 44 Sheppard Ave E.
Toronto ON M2N 5W9

Tel: 416-221-8523

Fax: 416-221-6097
ted.cowan@ofa.on.ca

Neil Currie

General Manager
Ontario Federation of Agriculture

40 Eglinton Avenue East, 5th Floor

Toronto ON MA4P 3A2
Tel: 416-485-3333

Fax: 416-485-9027
neil.currie@ofa.on.ca
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Tom Ladanyi

Senior Advisor, Regulatory Affairs
Ontario Power Generation Inc.
700 University Avenue, H18-C1
Toronto ON M5G 1X6

Tel: 416-592-3651

Fax: 416-592-8519
tom.ladanyi@opg.com

Carlton Mathias

Senior Counsel

Ontario Power Generation Inc.
700 University Avenue
H18-G25

Toronto ON M5G 1X6

Tel: 416-592-4964

Fax: 416-592-1466
carlton.mathias@opg.com

Colin Anderson

Director Ontario Regulatory Affairs
UMH Energy Partnership

700 University Avenue

Toronto ON M5G 1X9

Tel: 416-592-3326

Fax: 416-592-8519
opgregaffairs@OPG.com

John Sprackett

Staff Officer, President's Office
Power Workers' Union

244 Eglinton Avenue E.
Toronto ON MA4P 1K4

Tel: 416-322-4787

Fax: 416-481-7914
sprackettj@pwu.ca
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Power Workers' Union Judy Kwik
Senior Consultant
Elenchus Research Associates Inc. (ERA)
34 King Street E. Suite 610
Toronto ON M5C 2X8
Tel: 416-348-8777

Fax: 416-348-9930
jkwik@elenchus.ca

Bayu Kidane

Elenchus Research Associates Inc. (ERA)
34 King Street East

Suite 610

Toronto ON MS5C 2X8

Tel: 416-348-0666

Fax: 416-348-9930
bkidane@elenchus.ca

Richard Stephenson

Counsel

Paliare Roland Rosenburg Rothstein LLP
250 University Av. Suite 510

Toronto ON MS5H 3E5

Tel: 416-646-4325

Fax: 416-646-4335
richard.stephenson@paliareroland.com

School Energy Coalition Jay Shepherd
Jay Shepherd Professional Corporation
2300 Yonge St.
Suite 806
Toronto ON MA4P 1E4
Tel: 416-483-3300

Fax: 416-483-3305
jay.shepherd@canadianenergylawyers.com
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System Limited
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Wayne McNally

SEC Coordinator

Ontario Public School Boards' Association
439 University Avenue

18th Floor

Toronto ON M5G 1Y8

Tel: 416-340-2540

Fax: 416-340-7571
wmchally@opsba.org

Amanda Klein

Senior Regulatory Counsel

Toronto Hydro-Electric System Limited
14 Carlton Street

Toronto ON M5B 1K5

Tel: 416-542-2729

Fax: 416-542-2683
requlatoryaffairs@torontohydro.com

Patrick McMahon

Manager, Regulatory Research and Records
Union Gas Limited

50 Keil Drive North

P.O. Box 2001

Chatham ON N7M 5M1

Tel: 519-436-5325

Fax: 519-436-4641
pmcmahon@uniongas.com
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Bill Harper

Econalysis Consulting Services
34 King Street East

Suite 1102

Toronto On MS5C 2X8

Tel: 416-348 0193

Fax: Not Provided
bharper@econalysis.ca

Michael Janigan

Counsel

Public Interest Advocacy Centre
One Nicholas Street

Suite 1204

Ottawa ON KI1N 7B7

Tel: 613-562-4002 Ext: 26
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1. IRM Methodology

1.1 Has Hydro One appropriately applied the IRM mechanism as specified by the Board?

2. Incremental Capital Module/Rate Rider
2.1 Should the proposed capital projects be approved for ICM treatment?

2.2 Is the proposed rate implementation for projects approved under the ICM, if any,
appropriate?

3. Other Rate Riders and Adders

3.1 Is Hydro One’s proposed disposition of Group 1 Deferral and Variance Accounts
appropriate?

3.2 Is Hydro One’s proposed rate rider to share the impact of the income tax decrease with
customers appropriate?

3.3 Is Hydro One’s proposed Smart Grid rate adder appropriate?

3.4 Are the proposed adjustments to the Retail Transmission Service rates appropriate?

4. Final Step of Harmonization Plan

4.1 Is Hydro One’s proposal to implement the final adjustments of the Harmonization Plan in
accordance with the Board'’s directions?
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