KINGSTON ELECTRICITY DISTRIBUTION LIMITED

1211 John Counter Blvd PO Box 790
Kingston ON Canada K7L 4X7
Telephone: 613 546-1181

Fax: 613 542-1463

March 20, 2008

Kirsten Walli

Ontario Energy Board

2300 Yonge Street, 27" Floor
P.O. Box 2319

Toronto, Ontario,

M4P 1E4

Dear Ms. Walli:

Re: Docid Number - EB-2007-0869
2008 Incentive Regulation Mechanism Distribution Rate Adjustments
Kingston Electricity Distribution Limited - Licence No. ED-2003-0057

Kingston_DRF_RO_CovLtr_20080320

As directed in the Ontario Energy Board’s March 17, 2008 Decision on the matter of
Kingston Electricity Distribution Limited’s (“KEDL”") 2008 Electrical Distribution Rates
Adjustments, please find enclosed two hard copies of KEDL's 2008 Draft Rate Order
and Appendix containing proposed 2008 Tariff of Rates and Charges, an electronic
copy of the 2008 Draft Rate Order and proposed 2008 Tariff of Rates and Charges in
Word format, and an electronic copy of the adjusted supporting rate model
(spreadsheet) in Excel format. As well this 2008 Draft Rate Order and proposed 2008
Tariff of Rates and Charges have now been submitted through the RESS filing system.

As directed in the Decision, KEDL has reviewed the rate model (spreadsheet) provided
by the Board that reflects the price cap adjustments applied by the Board to distribution
rates (fixed and variable charges) uniformly across all customer classes and confirms its
completeness and accuracy specific to the price cap index adjustments.

KEDL has adjusted the rate model (spreadsheet) provided by the Board, as per the
Decision, to include the changes to the Retail Transmission Service Rates for all rate
classes.

In the 2008 Draft Rate Order further detail may be found regarding KEDL's review of the
Board’s applied price cap index adjustment, KEDL’s changes to the Board’s rate model
(spreadsheet) specific to the Retail Transmission Service Rates adjustments, and
necessary adjustments to the filed 2007 Tariff of Rates and Charges that KEDL has
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made so as to produce a new proposed 2008 Tariff of Rates and Charges are clearly
identified and explained.

In summary, the 2008 Draft Rate Order and proposed 2008 Tariff of Rates and Charges
submitted by KEDL reflects the Board’s Decision on adjustments and the changes the
Board has directed KEDL to include in KEDL’s 2008 Draft Rate Order. As President and
Chief Executive Officer of Kingston Electricity Distribution Limited, | request that this
submission be approved as filed.

Yours truly,

i

J.A. Keech, President & CEO
Kingston Electricity Distribution Limited

Enclosures:
e Two (2) hard copies of the 2008 Draft Rate Order that includes the
proposed Tariff of Rates and Charges and the supporting rate model.
e One CD ROM containing:
0 2008 Draft Rate Order and Appendix A containing proposed
2008 Tariff of Rates and Charges in PDF format
0 2008 Draft Rate Order and Appendix A containing proposed
2008 Tariff of Rates and Charges in Word format
0 Supporting adjusted Rate Model (spreadsheet) in Excel format
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