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YOUR CURRENT CONNECTION

August 31, 2012

Ms. Kirsten Walli
Board Secretary
Ontario Energy Board
2300 Yonge Street
26th Floor, Box 2319
Toronto, ON M4P 1E4

Dear Ms. Walli

Re: PowerStream Inc. (Licence ED-2004-0420)
2013 Electricity Distribution Rate Application, EB-2012-0161

Interrogatory Responses

On July 25, 2012, the Board issued an Issues List Decision and Procedural Order No. 2
in the above-captioned proceeding which set out a timetable for interrogatories.
Accordingly, PowerStream is submitting responses to the interrogatories that were
received from Board Staff and intervenors.

These interrogatory responses have been filed on RESS and two paper copies have
been forwarded to the Board Secretary. Included (in a separate sealed envelope) with
the material sent to the Board Secretary is a document that is being filed pursuant to the
Board’s Practice Direction on Confidential Filings.

This document is part of the response to School Energy Coalition IR #28 and it outlines
the process for selecting a consultant based the competitive bids that were received by
PowerStream. The document contains pricing information and comments on the
capabilities of the consultants and its release would prejudice the competitive position of
the bidders.

We trust this is satisfactory, but if there any outstanding matters, please contact the
undersigned.

Yours truly,
Original signed by

Colin Macdonald,
Vice President, Rates & Regulatory Affairs

cc. All Parties

PowerStream Inc.
161 Cityview Boulevard, Vaughan, ON L4H 0A9 Tel: 905-417-6900 Fax: 905-532-4505 www.powerstream.ca
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EB-2012-0161
PowerStream Inc.
Exhibit J1

Tab1

Schedule 1.0

Page 1 of 21

Filed: August 31, 2012

RESPONSES TO INTERROGATORIES BY ISSUE

1. GENERAL

BOARD STAFF INTERROGATORY #1:
Reference(s): Ref: Appendix 1 Support Schedules Schedule 11

It is stated that the current version of PowerStream’s Conditions of Service is available on
PowerStream’s website. With respect to this document:

a) Please identify any rates and charges that are included in the applicant’s conditions of
service and if there are any such rates and charges, provide an explanation for the nature
of the costs being recovered.

b) If there are any such rates and charges, please provide a schedule outlining the revenues
recovered from these rates and charges from 2008 to 2011 and the revenue forecasted for
the 2012 bridge and 2013 test years.

c) If there are any such rates and charges, please explain whether in the applicant’s view,
these rates and charges should be included on the applicant’s tariff sheet.

RESPONSE:

a) PowerStream Conditions of Service Section 5 Appendices and References (accessible
through Conditions of Service web page) contain links to OEB approved rates and charges
along with documents, forms and sample agreements identified in the Conditions of Service.

Section 1 through Section 4, of the Conditions of Service, contain clauses outlining the
circumstances where PowerStream will charge customers. This are based on actual cost and
relate to damages to PowerStream’s equipment and capital contributions in accordance with
the Distribution System Code.

b) and c) Not applicable — see response to a) above.
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Filed: August 31, 2012

RESPONSES TO INTERROGATORIES BY ISSUE

1. GENERAL

BOARD STAFF INTERROGATORY #2:
Reference(s): Updated Revenue Reguirement Work Form

Upon completing all interrogatories from Board staff and intervenors, please provide an updated
RRWF with any corrections or adjustments that the applicant wishes to make to the amounts in
the previous version of the RRWF included in the middle column. Please include documentation
of the corrections and adjustments, such as a reference to an interrogatory response or an
explanatory note.

RESPONSE:

The revised Revenue Requirement work form is attached as Table Board Staff #2-1. The
proposed adjustments are listed in Table Board Staff #2-2 below:
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Filed: August 31, 2012

RESPONSES TO INTERROGATORIES BY ISSUE

1. GENERAL

Table Board Staff#2-2: Summary of Changes and Corrections

Area Description Reference

Cost of Capital The EPFIN debt is refinanced on Aug.15, 2012 at a lower rate, Update to the Ex E1T.1, 5.1
reducing overall cost of long-term debt to 4.75%

OM&A F)MERS Contribution rate increase in 2013; estimated OM&A See (1) below
increase of $340,000

PP&E The contributec} capital p_aid for Midhurst TS to Hydro One and See (2) below
the corresponding amortization included

PP&E Correction for .amount of Fair M.a.rket Value adjustments for See (3) below, Appendix 2-EA
Aurora Assets in the PP&E transitional amount

Taxes Change in Onta}rio Tax rates (rate decrease cancelled), tax rates Staff #5, EP#33
were updated in the tax model by Board Staff

Taxes Estimated tax credits for 2013 increased by $83,000 Staff #5, EP #34

PP&E Corrgction.to caIcuI.ation of fgll year depreciation on 2013 See (4) below
additions, increase in depreciation expense of $357,000.

The proposed adjustments result in a revenue requirement of $169.9 million, an increase of $0.4
million from the originally submitted revenue requirement of $169.5 million. The resulting
revenue deficiency is $7.8 million.

As a result of these interrogatories and the passage of time, there is additional information
available where PowerStream feels it is appropriate to update its application. These changes are
summarized in Table Board Staff#2-2 above with reference to relevant interrogatories which
contain additional details. Some of the changes, as noted, are discussed below.

(1) OMERS contribution rates are increasing in 2013 as per the information below from the
OMERS website. PowerStream employees are in the normal retirement age 65 group and
PowerStream is required to match employees’ contributions.
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Filed: August 31, 2012

RESPONSES TO INTERROGATORIES BY ISSUE

1. GENERAL

2012 Plan Changes: 2013 Contribution Rates

What are the contribution rates for 2013?

The contribution rates for 2013 are shown in the table below. In 2010, OMERS announced a
three-year plan to increase contribution rates. The contribution rate increases set for 2013 are the
third increase.

Table Board Staff#2-2: Summary of Changes and Corrections

2012 2013
Normal On earnings up to CPP 8.3% 9.0%
retirement age 65 earnings limit*
members
On earnings over CPP 12.8% 14.6%
earnings limit*
Normal On earnings up to CPP 9.4% 9.3%
retirement age 60 earnings limit*
members
On earnings over CPP 13.9% 15.9%
earnings limit*

* The CPP earnings limit in 2012 is $50,100; the limit in 2013 will be higher.
Contributions are tax deductible which lessens the net impact on Plan members.

(2) In 2012, PowerStream was required to pay another $4.4 million in contributions for the
Midhurst Transformer Station under the true up condition in the cost sharing agreement
based on actual load.

(3) PowerStream found that the account 1575 IFRS-CGAAP Transitional PP&E amount had not
been adjusted for the fair market value increase recorded on Aurora assets when Aurora
Hydro was purchased November 1, 2005. These amounts had been removed from rate base
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Filed: August 31, 2012

RESPONSES TO INTERROGATORIES BY ISSUE

1. GENERAL

and depreciation expense in the calculation of revenue requirement but the depreciation
amounts for the calculation of the PP&E amount had not been adjusted. This has now been
corrected.

(4) In preparing responses to the interrogatories, it was discovered that some errors were made
in the calculation of the additional half year depreciation on 2013 additions to bring this to a
full year. These errors have been corrected in this update.
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Filed: August 31, 2012

RESPONSES TO INTERROGATORIES BY ISSUE

1. GENERAL

BOARD STAFF INTERROGATORY #3:
Reference(s): Updated Appendix 2-W, Bill Impacts

Upon completing all interrogatories from Board staff and intervenors, please provide an updated
Appendix 2-W with any corrections or adjustments that the applicant wishes to make
incorporated for all classes at the typical consumption / demand levels (i.e. 800 kwh for
residential, 2,000 kwh for GS<50).

RESPONSE:

The updated bill impacts are attached as Appendix E. Note that due to rate harmonization there
are separate rate impacts for each of the former rate zones, South and Barrie.

As a result of the proposed updates, the revenue requirement increased by 0.18%, with minimal
impacts on the monthly bills. The table below shows the summary of the total bill impacts.

Table Board Staff #3-1: Summary of Total Bill Impacts

Billing Consumption | Load per Total Monthly Bill Impact
Customer Class Determinant per customer |customer| PowerStream South | PowerStream Barrie
kwh kW S % S %

Residential kWh 800 - 1S 2.83 2.6%| S (5.09) (4.4%)
GS<50 kW kWh 2,000 - 1S 1.95 0.7%| S (5.93) (2.1%)
GS>50 kW kw 80,000 250 S 175.54 1.6%| S (77.60) (0.7%)
Large Use kw 2,800,000 7,350 | $14,707.62 4.2%| $(8,200.53) (2.2%)
USL kWh 150 s (576)] (165%) $  (0.55)] (1.9%)
Sentinel Lights kw 180 118 0.65 1.9%

Street Lighting kw 280 11$ 1.42 3.7%| S (9.39)| (19.0%)
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Filed: August 31, 2012

RESPONSES TO INTERROGATORIES BY ISSUE

1. GENERAL

BOARD STAFF INTERROGATORY #4:
Reference(s): Updated Revenue Requirement

Upon completion of responses to all interrogatories, please identify any adjustments to the
proposed service revenue requirement that the applicant wishes to make relative to the original
application.

RESPONSE:

Please refer to the response to Board Staff IR #2 above, for the list of all proposed adjustments to
the service revenue requirement.
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Filed: August 31, 2012

RESPONSES TO INTERROGATORIES BY ISSUE

1. GENERAL

BOARD STAFF INTERROGATORY #5:
Reference(s): Filing Requirements Update

The Board in a letter dated January 26, 2012, identified those electricity distributors, which
included PowerStream, which it expected to file a cost of service application for 2013 rates. In
this regard the Board indicated that applicants that wished to request cost of service rates
effective January 1, 2013 should file their applications sooner, and no later than April 27, 2012.
The Board also expected that distributors filing applications in advance of any revisions to the
Filing Requirements for Transmission and Distribution Applications would update their
applications in due course to address any material changes that may be reflected in the revised
Filing Requirements.

The Board on June 28, 2012 issued the filing requirements for 2013.

Please make any necessary updates to bring PowerStream’s application into conformity with the
2013 filing requirements (including the revised Chapter 2 Appendices issued on July 12, 2012)
and state what these adjustments are. For all relevant years, please file the following Appendices:

Appendix 2-B Fixed Asset Continuity Schedule,
Appendix 2-CA CGAAP Depreciation Expense 2011
Appendix 2-CB MIFRS Depreciation Expense 2011
Appendix 2-CC MIFRS Depreciation Expense 2012
Appendix 2-CD MIFRS Depreciation Expense 2013
Appendix 2-D Overhead

Appendix 2-U IFRS Transition Costs
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Filed: August 31, 2012

RESPONSES TO INTERROGATORIES BY ISSUE

1. GENERAL

Please update the PILs proxy calculations using the PILs model Income Tax/PILs Work
Form_Version 2.0 as posted on the Board’s website on June 28, 2012. Please ensure that the
PILs filings are updated in accordance with section 2.7.8 of the Filing Requirements.

If PowerStream does not make any of these updates, please provide an explanation

RESPONSE:

PowerStream has made the following updates to its application to comply with the updated 2013
filing requirements issued June 28, 2012:

e Filing of updated Chapter 2 Appendices as detailed below

e Updated PILs model Income Tax/PILs Work Form

e Filing of 2011 tax return and other tax information as discussed below

These documents are attached to this response with the attachment reference noted in
parenthesis.

PowerStream has attached the updated Chapter 2 Appendices requested:

Appendix 2-B Fixed Asset Continuity Schedule (Attachment Board Staff 5-1)
Appendix 2-CA CGAAP Depreciation Expense 2011(Attachment Board Staff 5-2)
Appendix 2-CB MIFRS Depreciation Expense 2011 (Attachment Board Staff 5-2)
Appendix 2-CC MIFRS Depreciation Expense 2012 (Attachment Board Staff 5-2)
Appendix 2-CD MIFRS Depreciation Expense 2013 (Attachment Board Staff 5-2)
Appendix 2-D Overhead (Attachment Board Staff 5-4)

Appendix 2-U IFRS Transition Costs (Attachment Board Staff 5-5)
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Filed: August 31, 2012

RESPONSES TO INTERROGATORIES BY ISSUE

1. GENERAL

PowerStream has also attached the following new or updated chapter 2 appendices:

e Appendix 2-EA IFRS-CGAAP Transitional PP&E Amounts (Attachment Board Staff 5-
6)
e Appendix 2-M Regulatory Costs (Attachment Board Staff 5-7)

e Board Staff has updated the OEB PILs model submitted by PowerStream to reflect the
tax changes in the PILs model Income Tax/PILs Work Form Version 2.0. PowerStream
has attached the updated model (Attachment Board Staff 5-8). The updated model
includes the following changes resulting from the responses to these interrogatories:

0 Updating the historical test year to reflect the final 2011 tax return as filed,

0 Revised tax credit estimates based on the final 2011 return,

o Changes in revenue requirement arising from the changes noted in the response to
Board Staff IRs 2 and 4.

The 2011 tax return, filed in June 2012, is attached (Attachment Board Staff 5-9).
As per the updated Filing Requirements, section 2.7.8, PowerStream has also attached all

Notices of Assessment and Notices of Re-Assessment for the three immediately prior tax years,
namely 2008, 2009 and 2010 tax years (Attachment Board Staff 5-10).
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Filed: August 31, 2012

RESPONSES TO INTERROGATORIES BY ISSUE

1. GENERAL

BOARD STAFF INTERROGATORY #6:
Reference(s): CDM Update

The Board’s Conservation and Demand Management (“CDM”) Guidelines for Electricity
Distributors (EB-2012-0003) at page 3 notes that: “At a minimum, distributors must apply for
disposition of the balance in the LRAMVA at the time of their Cost of Service rate applications.
Distributors may apply for the disposition of the balance in the LRAMVA on an annual basis, as
part of their Incentive Regulation Mechanism rate application, if the balance is deemed
significant by the applicant.” Board staff acknowledges that the final results for PowerStream’s
2011 OPA-Contracted Province-Wide CDM programs are not currently available.

a) Does PowerStream plan to update its evidence to identify and/or seek disposition of
variances between the final results of its 2011 CDM programs and the CDM savings
reflected in PowerStream’s 2011 rates in this proceeding after it has received the final
results from the OPA?

b) What is PowerStream’s plan for disposing of its LRAMVA in future applications?

RESPONSE:

a) No, PowerStream does not plan to update its evidence with respect to the final results of
2011 CDM programs based on final reports from the OPA.

b) PowerStream plans to submit requests for the disposition of the LRAMVA account on an
annual basis, as part of its IRM applications, if the balance is determined to be significant.
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Filed: August 31, 2012

RESPONSES TO INTERROGATORIES BY ISSUE

1. GENERAL

SEC INTERROGATORY #1:
Reference(s): [A1/2/1, p. 2]

Please provide a mathematical demonstration that the Board’s use of the half year rule in setting
rates on rebasing provides insufficient funding for depreciation during the initial IRM period.
Please ensure that the calculations show the dollar impact of the Board’s current practice taking
all material variables into account.

RESPONSE:

Please see the response to Board Staff IR# 33, filed at Exhibit J1, Tab 4, Schedule 4.2.
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RESPONSES TO INTERROGATORIES BY ISSUE

1. GENERAL

SEC INTERROGATORY #2:
Reference(s): [A2/1/1, p. 1]

Please provide a full list of all ways in which the Application varies from the OEB Filing

Requirements, and the dollar impact, if any, of each.

RESPONSE:

PowerStream is aware of only one area where it has varied from the OEB Filing requirements
and that is in respect of the inclusion of a full year’s depreciation on the 2013 test year capital
additions. Table SEC#2-1 below calculates the impact on revenue requirement of the additional

depreciation of $1,569,000 on 2013 additions included in the application.

Table SEC#2-1: Impact of Full Year Depreciation on Revenue Requirement ($000)

Rate Base Impacts

Reduced NBV S (1,569)
Less averaging effect S 785
net impact on rate base S (785)
Revenue Requirement (RR) Impacts

Rate base impact on RR S (51)
Depreciation increase S 1,569
PILs grossed up (26.5%) S (10)
Total RR impact S 1,508

Note: Based on weighted cost of capital of 6.51%, Debt Equity ratio of 60%-40% and tax rate of 26.5%.
There is one other area where PowerStream is in compliance with the OEB filing guidelines but

wishes to take this opportunity to clarify this. The updated 2012 filing requirements re HST

Deferral Account states that:
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RESPONSES TO INTERROGATORIES BY ISSUE

1. GENERAL

The applicant must provide an analysis that supports the applicant’s conformity with December
2010 APH FAQS, in particular the example shown in FAQ#4.

PowerStream has complied in that it has clearly indicated its degree of conformity with
December 2010 APH FAQS, FAQ#4. This is discussed in Exhibit I, Tab 1, Schedule 12.
PowerStream has not calculated any HST savings on depreciation and explains why.
PowerStream does not believe that there is any merit to the calculation shown in Table 1 — PST
Savings on Capital Purchases and there is no supporting rationale in the FAQ. Accordingly
PowerStream has made no attempt to quantify this.
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Filed: August 31, 2012

RESPONSES TO INTERROGATORIES BY ISSUE

1. GENERAL

SEC INTERROGATORY #3:
Reference(s): [A2/1/1, p. 4]

Please file all documents, including in particular documents filed in confidence, previously filed
in the EB-2008-0335 proceeding that refer directly or indirectly to the forecast savings,
efficiencies, or productivity from the merger.

RESPONSE:

The request to provide all documents related directly or indirectly to the forecast savings,
efficiencies or productivity from the merger cannot be provided with reasonable effort.
PowerStream has attached the following documents it believes will be helpful:

e Appendix A — Summary of Merger Savings by Department

e Appendix B — June 2011 Merger Synergy Report

e Appendix C — Merger Final Report April 27, 2011 Report to Board of Directors

e Appendix D — Merger Final Report — April 30, 2010 Report to Board of Directors
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RESPONSES TO INTERROGATORIES BY ISSUE

GENERAL

SEC INTERROGATORY #4:
Reference(s): [A3/1/1, p. 1 and 4]

Please provide

a) the full current corporate strategy (i.e. not only the strategy map);

b) the most recent Two Year Budget;

c) the most recent Five Year Budget outlook; and

d) all presentations to executive management and the Board of Directors supporting
approval of those documents.

RESPONSE:

a)

b)

d)

The strategy map on page 3 of Exhibit A3, Tab 1, Schedule 1 is the document that guides
PowerStream’s current corporate strategy. PowerStream last prepared a full corporate
strategy report in 2010 which addresses business planning matters including information
beyond the Test Year. PowerStream declines to file this document as it is not relevant to this
proceeding.

Please see the attachment to the response to The Consumers Council of Canada Question 1b).
The attachment details PowerStream’s five year budget outlook (including the two year
budget) presented to PowerStream’s Board of Directors on December 14, 2011.

Please see the attachment in response to The Consumers Council of Canada Question 1b).
The attachment details PowerStream’s five year budget outlook (including the two year
budget) presented to PowerStream’s Board of Directors on December 14, 2011.

Please see the attachment referred to in b) and c) above for the presentation to the Board of
Directors for the approval of the two and five year budgets. Please see the attachment to the
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response to The Consumers Council of Canada Question 2b) for the presentations to the
Executive Management Team for the 2012/2013 budget.
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RESPONSES TO INTERROGATORIES BY ISSUE

1. GENERAL

SEC INTERROGATORY #5:
Reference(s): [A3/1/1, p. 1 and 3]

Please provide an explanation of where keeping rates as low as reasonably possible is included in
the “four perspectives” and the “strategy map”.

RESPONSE:

Although keeping rates as low as reasonably possible is not explicitly stated in the four
perspectives of the balanced scorecard and in the strategy map, it is an outcome of
PowerStream’s approach.

The “foundation” area focuses on managing costs for our customers by having skilled
employees, ensuring a healthy workplace and making effective use of technology. These
initiatives will all lead to lower costs.

The “process” area addresses our core business processes and ensuring that process
improvements are made to help manage costs. It also has the aspect of proactive and positive
advocacy whereby PowerStream is able to influence the regulatory process with customers in
mind.

The “customers” perspective directly deals with improving service levels and reliability which
must be done while managing costs.

Implicit in the “financial” perspective is the need to provide the allowed rate of return which
means that both revenue and costs must be managed according to our budget.
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1 Intotality PowerStream is very focused on efficiency improvements which will lead to lower
2 costs and keeping rates as low as reasonably possible.
3
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RESPONSES TO INTERROGATORIES BY ISSUE

1. GENERAL

SEC INTERROGATORY #6:
Reference(s): [A3/1/1, p. 5]

Please advise what components of the corporate budgeting process require, promote or deal with

reduction to headcount.

RESPONSE:

PowerStream looks for opportunities to reduce costs by analysing any vacancies, retirement or
otherwise, in order to determine if there is a possibility to reduce staff.

The search for opportunities to reduce the overall count of staff is of course counterbalanced by
operational pressures to, for example, increase staff to meet PowerStream’s growing customer
base, growing regulatory requirements and an aging workforce.
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RESPONSES TO INTERROGATORIES BY ISSUE

1. GENERAL

SEC INTERROGATORY #T7:
Reference(s): [A3/1/6, p. 4]

Please provide a description of how projects of this type were managed differently prior to the
introduction of the PMO. Please provide the internal business case for the establishment of the
PMO.

RESPONSE:

Please see response to IR CCC # 55.
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; / e - 13 Pages

g | = "@*  Ontario Energy Board Filed: August 31,2012
mg-mtm-:; 2 REVENUE REQUIREMENT

WORK FORM

Version 2.20

Choose Your Utility: File Number: Rate Year:

PowerStream Inc. || EB-2012-0161 2013

Application Contact Information

Name: Tom Barrett

Title: Manager, Rates & Applications
Phone Number: (905) 532-4640

Email Address: tom.barrett@powersrteam.ca

Copyright

This Revenue Requirement Work Form Model is protected by copyright and is being made available to you solely for the
purpose of your application, any subsequent updates and preparing or reviewing your draft rate order. You may use
and copy this model for that purpose, and provide a copy of this model to any person that is advising or assisting you in
that regard. Except as indicated above, any copying, reproduction, publication, sale, adaptation, translation,
modification, reverse engineering or other use or dissemination of this model without the express written consent of the
Ontario Energy Board is prohibited. If you provide a copy of this model to a person that is advising or assisting you in
preparing or reviewing your draft rate order, you must ensure that the person understands and agrees to the restrictions
noted above.


colleen.richmond
Text Box
EB-2012-0161
PowerStream Inc.
Exhibit J1
Tab 1
Schedule 1.0
Table Board Staff 2-1
13 Pages
Filed:  August 31, 2012



%ﬁ Ontario Energy Board

REVENUE REQUIREMENT
WORK FORM

Version 2.20

PowerStream Inc.

Table of Contents

1. Info 7. Cost_of Capital
2. Table of Contents 8. Rev Def Suff
3. Data Input Sheet 9. Rev_Reaqt
4. Rate Base 10A. Bill Impacts - Residential
5. Utility Income 10B. Bill Impacts - GS LT 50kW
6. Taxes PILs
Notes:
1) Pale green cells represent inputs
2) Pale green boxes at the bottom of each page are for additional notes
3) Pale yellow cells represent drop-down lists
(4) Please note that this model uses MACROS. Before starting, please ensure that macros have been enabled.
(5) Completed versions of the Revenue Requirement Work Form are required to be filed in working Microsoft Excel
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E@i Oniario Energy Board

REVENUE REQUIREMENT
WORK FORM

Version 2.20

PowerStream Inc.
t (1)

Data Inpu

Initial (6) Per Board
Application Decision
Rate Base
Gross Fixed Assets (average) $802,388,655 (8) $3,599,305 $ 805,987,960 $805,987,960
Accumulated Depreciation (average) ($86,568,565) (5) ($74,323) ($86,642,888) ($86,642,888)
Allowance for Working Capital:
Controllable Expenses $85,701,101 $340,000 $ 86,041,101 $86,041,101
Cost of Power $857,779,706 $ 857,779,706 $857,779,706
Working Capital Rate (%) 13.00% 13.00% 13.00%
Utility Income
Operating Revenues:
Distribution Revenue at Current Rates $162,044,558 $0 $162,044,558
Distribution Revenue at Proposed Rates $169,487,804 $382,847 $169,870,651
Other Revenue:
Specific Service Charges $3,385,000 $0 $3,385,000
Late Payment Charges $2,500,000 $0 $2,500,000
Other Distribution Revenue $2,032,000 $0 $2,032,000
Other Income and Deductions $1,145,000 $0 $1,145,000
Total Revenue Offsets $9,062,000 (7) $0 $9,062,000
Operating Expenses:
OM+A Expenses $83,906,062 $340,000 $ 84,246,062 $84,246,062
Depreciation/Amortization $35,844,204  (9) $763,218 $ 36,607,422 $36,607,422
Property taxes $1,795,039 $ 1,795,039 $1,795,039
Other expenses
Taxes/PILs
Taxable Income:
($20,821,865) (3) ($21,082,904)
Adjustments required to arrive at taxable income
Utility Income Taxes and Rates:
Income taxes (not grossed up) $1,832,511 $1,818,117
Income taxes (grossed up) $2,449,645 $2,461,463
Federal tax (%) 15.00% 15.00%
Provincial tax (%) 10.19% 11.14%
Income Tax Credits ($627,700) ($710,000)
Capital Structure:
Long-term debt Capitalization Ratio (%) 56.0% 56.0%
Short-term debt Capitalization Ratio (%) 4.0% (2) 4.0% (2) 2)
Common Equity Capitalization Ratio (%) 40.0% 40.0%
Prefered Shares Capitalization Ratio (%)
100.0% 100.0%
Cost of Capital
Long-term debt Cost Rate (%) 4.96% 4.75%
Short-term debt Cost Rate (%) 2.08% 2.08%
Common Equity Cost Rate (%) 9.12% 9.12%

Prefered Shares Cost Rate (%)

Data inputs are required on Sheets 3, 10A and 10B. Data from Sheet 3 will automatically complete calculations on sheets 4 through 9 (Rate Base through Revenue
Requirement). Sheets 4 through 9 do not require any inputs except for notes that the Applicant may wish to enter to support the results. Pale green cells are available
on sheets 4 through 9 to enter both footnotes beside key cells and the related text for the notes at the bottom of each sheet.

All inputs are in dollars ($) except where inputs are individually identified as percentages (%)

4.0% unless an Applicant has proposed or been approved for another amount.

Net of addbacks and deductions to arrive at taxable income.

Average of Gross Fixed Assets at beginning and end of the Test Year

Average of Accumulated Depreciation at the beginning and end of the Test Year. Enter as a negative amount.

Select option from drop-down list by clicking on cell M10. This column allows for the application update reflecting the end of discovery or Argument-in-Chief. Also, the
outcome of any Settlement Process can be reflected.

Input total revenue offsets for deriving the base revenue requirement from the service revenue requirement

Gross Fixed assets amount is adjusted by the amounts in PP&E deferral account and GEA capital deferral accounts

Depreciation amount is adjusted by the depreciation of amounts in PP&E deferral and GEA capital deferral accounts
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PowerStream Inc.

Rate Base and Working Capital

Rate Base
Line Particulars Initial Per Board
No. Application Decision
1 Gross Fixed Assets (average) 3) $802,388,655 $3,599,305 $805,987,960 $- $805,987,960
2 Accumulated Depreciation (average) (3) ($86,568,565) ($74,323) ($86,642,888) $- ($86,642,888)
3 Net Fixed Assets (average) 3) $715,820,090 $3,524,982 $719,345,072 $- $719,345,072
4 Allowance for Working Capital 1) $122,652,505 $44,200 $122,696,705 $- $122,696,705
5 Total Rate Base $838,472,595 $3,569,182 $842,041,777 $- $842,041,777
Allowance for Working Capital - Derivation
1)
6 Controllable Expenses $85,701,101 $340,000 $86,041,101 $- $86,041,101
7 Cost of Power $857,779,706 $- $857,779,706 $- $857,779,706
8 Working Capital Base $943,480,807 $340,000 $943,820,807 $- $943,820,807
9 Working Capital Rate % 2) 13.00% 0.00% 13.00% 0.00% 13.00%
10 Working Capital Allowance $122,652,505 $44,200 $122,696,705 $- $122,696,705
Notes
2 Some Applicants may have a unique rate as a result of a lead-lag study.
?3) Average of opening and closing balances for the year.
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PowerStream Inc.

Utility Income

Particulars

Operating Revenues:

Distribution Revenue (at

Proposed Rates)

Other Revenue 1)

Total Operating Revenues

Operating Expenses:
OM+A Expenses
Depreciation/Amortization
Property taxes

Capital taxes

Other expense

Subtotal (lines 4 to 8)
Deemed Interest Expense

Total Expenses (lines 9 to 10)

Utility income before income
taxes

Income taxes (grossed-up)

Utility net income

REVENUE REQUIREMENT

WORK FORM

Version 2.20

Other Revenues / Revenue Offsets

Specific Service Charges
Late Payment Charges

Other Distribution Revenue
Other Income and Deductions

Total Revenue Offsets

. I Per Board
Initial Application Decision
$169,487,804 $382,847 $169,870,651 $- $169,870,651
$9,062,000 $- $9,062,000 $- $9,062,000
$178,549,804 $382,847 $178,932,651 $- $178,932,651
$83,906,062 $340,000 $84,246,062 $- $84,246,062
$35,844,204 $763,218 $36,607,422 $- $36,607,422
$1,795,039 $- $1,795,039 $- $1,795,039
$- $- $- $- $-
$- $- $-

$121,545,305 $1,103,218 $122,648,523 $- $122,648,523
$23,967,373 ($862,391) $23,104,982 $964,415 $24,069,396
$145,512,678 $240,827 $145,753,505 $964,415 $146,717,919
$33,037,126 $142,020 $33,179,146 ($964,415) $32,214,732
$2,449,645 $11,818 $2,461,463 $- $2,461,463
$30,587,481 $130,202 $30,717,683 ($964,415) $29,753,269
$3,385,000 $- $3,385,000 $3,385,000
$2,500,000 $- $2,500,000 $2,500,000
$2,032,000 $- $2,032,000 $2,032,000
$1,145,000 $- $1,145,000 $1,145,000
$9,062,000 $- $9,062,000 $- $9,062,000
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PowerStream Inc.

Taxes/PILs

Line . N Per Board
No. Particulars Application Decision

Determination of Taxable Income

1 Utility net income before taxes $30,587,480 $30,717,684 $30,717,684

2 Adjustments required to arrive at taxable utility ($20,821,865) ($21,082,904) ($20,821,865)
income

3 Taxable income $9,765,615 $9,634,780 $9,895,819

Calculation of Utility income Taxes

4 Income taxes $1,832,511 $1,818,117 $1,818,117
6 Total taxes $1,832,511 $1,818,117 $1,818,117
7 Gross-up of Income Taxes $617,134 $643,346 $643,346
8 Grossed-up Income Taxes $2,449,645 $2,461,463 $2,461,463
9 PILs / tax Allowance (Grossed-up Income
taxes + Capital taxes) $2,449,645 $2,461,463 $2,461,463
10 Other tax Credits ($627,700) ($710,000) ($710,000)
Tax Rates
11 Federal tax (%) 15.00% 15.00% 15.00%
12 Provincial tax (%) 10.19% 11.14% 11.14%
13 Total tax rate (%) 25.19% 26.14% 26.14%
Notes




PowerStream Inc.

Capitalization/Cost of Capital

%‘i Ontario Energy Board

REVENUE REQUIREMENT
WORK FORM

Version 2.20

Li . o .
rl\‘noe Particulars Capitalization Ratio Cost Rate Return
Initial Application
(%) 6] (%) %
Debt
1 Long-term Debt 56.00% $469,544,653 4.96% $23,269,764
2 Short-term Debt 4.00% $33,538,904 2.08% $697,609
3 Total Debt 60.00% $503,083,557 4.76% $23,967,373
Equity
4 Common Equity 40.00% $335,389,038 9.12% $30,587,480
5 Preferred Shares 0.00% $- 0.00% $-
6 Total Equity 40.00% $335,389,038 9.12% $30,587,480
7 Total 100.00% $838,472,595 6.51% $54,554,853
(%) 6] (%) $
Debt
1 Long-term Debt 56.00% $471,543,395 4.75% $22,404,403
2 Short-term Debt 4.00% $33,681,671 2.08% $700,579
3 Total Debt 60.00% $505,225,066 4.57% $23,104,982
Equity
4 Common Equity 40.00% $336,816,711 9.12% $30,717,684
5 Preferred Shares 0.00% $- 0.00% $-
6 Total Equity 40.00% $336,816,711 9.12% $30,717,684
7 Total 100.00% $842,041,777 6.39% $53,822,666
Per Board Decision
(%) 6] (%) $
Debt
8 Long-term Debt 56.00% $471,543,395 4.96% $23,368,818
9 Short-term Debt 4.00% $33,681,671 2.08% $700,579
10 Total Debt 60.00% $505,225,066 4.76% $24,069,396
Equity
11 Common Equity 40.00% $336,816,711 9.12% $30,717,684
12 Preferred Shares 0.00% $- 0.00% $-
13 Total Equity 40.00% $336,816,711 9.12% $30,717,684
14 Total 100.00% $842,041,777 6.51% $54,787,080
Notes

)

4.0% unless an Applicant has proposed or been approved for another amount.
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PowerStream Inc.

Revenue Deficiency/Sufficiency

Initial Application

%ﬁ Ontario Energy Board

REVENUE REQUIREMENT
WORK FORM

Version 2.20

Per Board Decision

particulars At Current At Proposed At Current At Proposed At Current At Proposed
Approved Rates Rates Approved Rates Rates Approved Rates Rates
Revenue Deficiency from Below $7,443,273 $7,812,690 $8,777,105
Distribution Revenue $162,044,558 $162,044,531 $162,044,558 $162,057,961 $162,044,558 $161,093,547
Other Operating Revenue $9,062,000 $9,062,000 $9,062,000 $9,062,000 $9,062,000 $9,062,000

Offsets - net
Total Revenue

Operating Expenses
Deemed Interest Expense
Total Cost and Expenses

Utility Income Before Income
Taxes

Tax Adjustments to Accounting
Income per 2009 PILs
Taxable Income

Income Tax Rate

Income Tax on Taxable Income
Income Tax Credits
Utility Net Income

Utility Rate Base

Deemed Equity Portion of Rate
Base

Income/(Equity Portion of Rate
Base)

Target Return - Equity on Rate
Base

Deficiency/Sufficiency in Return
on Equity

Indicated Rate of Return
Requested Rate of Return on
Rate Base
Deficiency/Sufficiency in Rate of
Return

Target Return on Equity
Revenue Deficiency/Sufficiency)
Gross Revenue
Deficiency/(Sufficiency)

$171,106,558 $178,549,804

$171,106,558

$178,932,651

$171,106,558

$178,932,651

$121,545,305
$23,967,373

$121,545,305
$23,967,373

$122,648,523
$23,104,982

$122,648,523
$23,104,982

$122,648,523
$24,069,396

$122,648,523
$24,069,396

$145,512,678 $145,512,678

$145,753,505

$145,753,505

$146,717,919

$146,717,919

$25,593,880 $33,037,126

($20,821,865) ($20,821,865)

$25,353,053

($21,082,904)

$33,179,146

($21,082,904)

$24,388,639

($21,082,904)

$32,214,732

($21,082,904)

$4,772,015 $12,215,261 $4,270,149 $12,096,242 $3,305,735 $11,131,828
25.19% 25.19% 26.14% 26.14% 26.14% 26.14%
$1,202,204 $3,077,366 $1,116,078 $3,161,563 $864,011 $2,909,496
($627,700) ($627,700) ($710,000) ($710,000) ($710,000) ($710,000)
$25,019,376 $30,587,481 $24,946,976 $30,717,683 $24,234,628 $29,753,269

$838,472,595 $838,472,595

$335,389,038 $335,389,038

$842,041,777

$336,816,711

$842,041,777

$336,816,711

$842,041,777

$336,816,711

$842,041,777

$336,816,711

7.46% 9.12% 7.41% 9.12% 7.20% 8.83%

9.12% 9.12% 9.12% 9.12% 9.12% 9.12%
-1.66% 0.00% -1.71% 0.00% -1.92% -0.29%
5.84% 6.51% 5.71% 6.39% 5.74% 6.39%
6.51% 6.51% 6.39% 6.39% 6.51% 6.51%
-0.66% 0.00% -0.69% 0.00% -0.77% -0.11%
$30,587,480 $30,587,480 $30,717,684 $30,717,684 $30,717,684 $30,717,684
$5,568,104 $1 $5,770,708 ($1) $6,483,056 ($964,415)

$7,443,273 (1)

$7,812,690 (1)

$8,777,105 (1)

Revenue Deficiency/Sufficiency divided by (1 - Tax Rate)
PowerStream calculates Revenue Deficiency as difference between Revenue at current Rates and Proposed revenue (line 4).
The resulting revenue defficiency is $7,826,093 , which is by $13,403 higher than revenue deficiency calculated on line 23.
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PowerStream Inc.

Revenue Requirement

Line Particulars Application Per Board Decision
No.
1 OM&A Expenses $83,906,062 $84,246,062 $84,246,062
2 Amortization/Depreciation $35,844,204 $36,607,422 $36,607,422
3 Property Taxes $1,795,039 $1,795,039 $1,795,039
5 Income Taxes (Grossed up) $2,449,645 $2,461,463 $2,461,463
6 Other Expenses $-
7 Return
Deemed Interest Expense $23,967,373 $23,104,982 $24,069,396
Return on Deemed Equity $30,587,480 $30,717,684 $30,717,684
8 Service Revenue Requirement
(before Revenues) $178,549,803 $178,932,652 $179,897,066
9 Revenue Offsets $9,062,000 $9,062,000 $-
10 Base Revenue Requirement $169,487,803 $169,870,652 $179,897,066
11 Distribution revenue $169,487,804 $169,870,651 $169,870,651
12 Other revenue $9,062,000 $9,062,000 $9,062,000
13 Total revenue $178,549,804 $178,932,651 $178,932,651
14 Difference (Total Revenue Less
Distribution Revenue
Requirement before Revenues) $1 (1) 3D @ ($964,415) (1)
Notes
1) Line 11 - Line 8
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PowerStream Inc.

Bill Impacts - Residential (1)

[Z Application of New Loss Factor to all applicable items [ Application of new Loss Factor to Delivery Items Only

Consumption kWh

Current Board-Approved Proposed Impact
Rate Volume | Charge Rate Volume [ Charge %
Charge Unit ($) ($) ($) ($) $ Change| Change
1 Monthly Service Charge monthly $ 11.9900 1[$ 11.99(($ 13.6000 1{$ 1360 |$ 161 13.43%
2 Smart Meter Rate Adder monthly $ 1.2800 1({$ 1.28 1 s - -$  1.28 |-100.00%
3 Service Charge Rate Adder(s) monthly 1 $ - $ 0.2000 1{$ 020||$ 0.20
4 Service Charge Rate Rider(s) monthly $ 0.1400 1{$ 014 1 $ - -$ 0.14 |-100.00%
5 Distribution Volumetric Rate per kWh $ 0.0135 800($ 10.80| |$ 0.0151 800/ $ 12.08(|$ 1.28| 11.85%
6 Low Voltage Rate Adder per kWh $ 0.0001 800| $ 0.08 $ 0.0003 800| $ 0.24 $ 0.16 | 200.00%
7 Volumetric Rate Adder(s) per kWh -$ 0.0004 800|-$ 0.32 800| $ - $ 0.32(-100.00%
8 Volumetric Rate Rider(s) 800 $ - 800 $ - $ -
9 Smart Meter Disposition Rider 800| $ - 800| $ - $ -
10 LRAM & SSM Rate Rider 800| $ - 800| $ - $ -
11 Deferral/Variance Account 800| $ - 800| $ - $ -
Disposition Rate Rider
12 $ - $ - $ -
13 $ - $ - $ -
14 $ - $ - $ -
15 $ - $ - $ -
16 Sub-Total A - Distribution $ 23.97 $ 26.12 $ 215 8.97%
17 RTSR - Network per kWh $ 0.0073 823.92| $ 6.01 $ 0.0071 827.6| $ 588 |-$ 0.14 -2.31%
18 RTSR - Line and . (e L 0.0027 | 823.92($ 222||$ 00032| 827.6|$ 265||% 042 19.05%
Transformation Connection
19 Sub-Total B - Delivery $ 3221 $ 34.64 $ 244 7.56%)
(including Sub-Total A)
20 Wholesale Market Service per kWh $ 0.0052 823.92| $ 4.28 $ 0.0052 827.6| $ 4.30 $ 0.02 0.45%
Charge (WMSC)
21 Rural and Remote Rate per kWh $ 0.0011 823.92| $ 0.91 $ 0.0011 827.6| $ 0.91 $ 0.00 0.45%
Protection (RRRP)
22 Special Purpose Charge per kWh $ - 823.92| $ - $ - 827.6| $ - $ -
23 Standard Supply Service Charge monthly $ 0.2500 1{$ 025|($ 0.2500 1{$ o025|($ - 0.00%
24 Debt Retirement Charge (DRC)  per kWh $ 0.0070 800([$ 560 |$% 0.0070 800|$ 560(|% - 0.00%
25 Energy per kWh $ 0.0762 823.92| $ 62.75 $ 0.0762 8276/ $ 63.03 $ 0.28 0.45%
26 per kWh $ - $ - $ -
27 $ - $ - $ -
28 Total Bill (before Taxes) $ 106.00 $ 108.74| |$__2.74 2.58%)
29 HST 13% $ 13.78 13%! $  14.14 $ 0.36 2.58%
30 Total Bill (including Sub-total $ 119.78 $ 122.88|]%$ 3.10 2.59%)
B)
31 Ontario Clean Energy Benefit -10%) -$  11.98 -10%) -$ 1229 |$ 031 2.59%)
(OCEB)
32 Total Bill (including OCEB) $ 107.80 $ 110.59 $ 279 2.59%)
33 Loss Factor (%) Note 1
Notes:

(1): Enter existing and proposed total loss factor (Secondary Metered Customer < 5,000 kW) as a percentage.
(2) The weighted average commodity charge is used in this template, so the results will be comparable with
the calculation when two tier prices are used.There is a small rounding difference to Appendix 2-V.

(3) These Bill Impacts are for PowerStream South rate zone
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PowerStream Inc.

Bill Impacts - Residential (2)

[Z Application of New Loss Factor to all applicable items [ Application of new Loss Factor to Delivery Items Only

Consumption kWh

Current Board-Approved Proposed Impact
Rate Volume | Charge Rate Volume [ Charge %
Charge Unit ($) ($) ($) ($) $ Change| Change
1 Monthly Service Charge monthly $ 15.3400 1[{$ 1534 (($ 13.6000 1{$ 1360 |-$ 1.74| -11.34%
2 Smart Meter Rate Adder monthly 1 $ - 1 $ - $ -
3 Service Charge Rate Adder(s) monthly 11 $ - $ 0.2000 1{$ 020||$ 0.20
4 Service Charge Rate Rider(s) monthly $ 1.7800 1{$ 178 1 s - -$  1.78 |-100.00%
5 Distribution Volumetric Rate per kWh $ 0.0137 800([$ 1096 |$ 0.0151 800/ $ 12.08(|$ 1.12| 10.22%
6 Low Voltage Rate Adder per kWh $ 0.0008 800| $ 0.64 $ 0.0003 800| $ 0.24| |-$ 0.40| -62.50%
7 Volumetric Rate Adder(s) per kWh 800| $ - 800| $ - $ -
8 Volumetric Rate Rider(s) per kWh -$ 0.0006 800(-$ 0.48 800| $ - $ 0.48(-100.00%
9 Smart Meter Disposition Rider per kWh 800| $ - 800| $ - $ -
10 LRAM & SSM Rate Rider per kWh $ 0.0004 800| $ 0.32 $ 0.0004 800| $ 0.32 $ - 0.00%
11 Deferral/Variance Account per kWh -$ 0.0006 800[-$ 0.48| |-$ 0.0006 800|-3 048 |$ - 0.00%
Disposition Rate Rider
12 Deferral/Variance Account per kWh $ - $ 0.0008 800|$ 064(|$ 064
Disposition Rate Rider
13 $ - $ - $ -
14 $ - $ - $ -
15 $ - $ - $ -
16 Sub-Total A - Distribution $ 28.08 $ 26.60]||-$ 1.48 -5.27%)
17 RTSR - Network per kWh $ 0.0069 8452 $ 5.83 $ 0.0071 827.6| $ 5.88 $ 0.04 0.76%
18 RTSR - Line and per kWh
Transformation Connection 0.0054 845.2| $ 4.56 $ 0.0032 827.6| $ 265 |- 1.92| -41.97%
19 Sub-Total B - Delivery $ 38.48 $ 3512||%$ 335 -8.71%)
(including Sub-Total A}
20 Wholesale Market Service per kWh $ 0.0052 8452|$ 4.40| (% 0.0052 8276|$ 430|[$ 0.09 -2.08%
Charge (WMSC)
21 Rural and Remote Rate per kWh $ 0.0011 8452|$ 093 (% 0.0011 8276|$ 091 (% 0.02 -2.08%
Protection (RRRP)
22 Special Purpose Charge per kWh 845.2| $ - $ - 827.6| $ - $ -
23 Standard Supply Service Charge monthly $ 0.2500 1({$ 025(($% 0.2500 1{$ 025|($ - 0.00%
24  Debt Retirement Charge (DRC)  per kWh $ 0.0070 800|$ 560 |$% 0.0070 800/$ 560(|$ - 0.00%
25 Energy per kWh $ 0.0757 8452 $ 63.98 $ 0.0757 827.6|$ 6265 |-$ 1.33 -2.08%
26 $ - $ - $ -
27 $ - $ - $ -
28 Total Bill (before Taxes) $ 113.63 $ 108.84| |-$  4.79 -4.22%)
29 HST 13% $ 14.77 13% $ 14.15| [-$ 0.62 -4.22%
30 Total Bill (including Sub-total $ 128.40 $ 12298 |-$ 542 -4.22%)
B)
31 Ontario Clean Energy Benefit -10% -$ 1284 -10% -$ 1230 |$ 054 -4.21%)
(OCEB)
32 Total Bill (including OCEB) $ 115.56 $ 110.68| |-$ 4.88 -4.22%)
33 Loss Factor (%) Note 1
Notes:

(1): Enter existing and proposed total loss factor (Secondary Metered Customer < 5,000 kW) as a percentage.
(2) The weighted average commodity charge is used in this template, so the results will be comparable with
the calculation when two tier prices are used. There is a small rounding difference to Appendix 2-V.

(3) These Bill Impacts are for PowerStream Barrie rate zone
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PowerStream Inc.

Bill Impacts - General Service < 50 kW (1)

[ Application of New Loss Factor to all applicable items [ Application of new Loss Factor to Delivery Items Only

Consumption 2000| kWh

Current Board-Approved Proposed Impact
Rate Volume | Charge Rate Volume [ Charge %
Charge Unit ($) ($) ($) ($) $ Change| Change
1 Monthly Service Charge monthly $ 28.6400 1[$ 2864 (% 27.9700 1{$ 2797 ||-$ 0.67 -2.34%
2 Smart Meter Rate Adder monthly $ 1.0100 1{$ 1.01 1 s - -$ 1.01 [-100.00%
3 Service Charge Rate Adder(s) monthly 11 $ - $ 0.2000 1{$ 020||$ 0.20
4 Service Charge Rate Rider(s) monthly $ 3.3700 1{$ 337 1 s - -$  3.37 [-100.00%
5 Distribution Volumetric Rate per kWh $ 0.0116 20001 $ 23.20 $ 0.0149 2000| $ 29.80 $ 6.60 28.45%
6 Low Voltage Rate Adder per kWh $ 0.0001 2000( $ 0.20 $ 0.0003 2000( $ 0.60 $ 0.40| 200.00%
7 Volumetric Rate Adder(s) per kWh 2000 $ - 2000 $ - $ -
8 Volumetric Rate Rider(s) per kWh -$ 0.0003 2000(-$  0.60 2000( $ - $ 0.60 |-100.00%
9 Smart Meter Disposition Rider per kWh 2000( $ - 2000( $ - $ -
10 LRAM & SSM Rider per kWh 2000( $ - 2000( $ - $ -
11 Deferral/Variance Account per kWh 2000 $ - -$ 0.0012 2000(-$ 240( |-$ 240
Disposition Rate Rider
12 $ - $ - $ -
13 $ - $ - $ -
14 $ - $ - $ -
15 $ - $ - $ -
16 Sub-Total A - Distribution $ 55.82 $ 56.17 $ 035 0.63%)
17 RTSR - Network per kWh $ 0.0066 | 2059.8$ 1359 [$ 0.0065 2069 $ 13.45|[-$ 0.15| -1.08%
18 RTSR-Line and per kWh $ 0.0024 | 2059.8|$ 4.94(|$ 0.0028 2069($ 579|(|$ 085( 17.19%
Transformation Connection
19 Sub-Total B - Delivery $ 74.36 $ 7541|[$ 105| 1.42%
(including Sub-Total A)
20 Wholesale Market Service per kWh $ 0.0052 2059.8| $ 10.71 $ 0.0052 2069| $ 10.76 $ 0.05 0.45%
Charge (WMSC)
21 Rural and Remote Rate per kWh $ 0.0011 2059.8| $ 2.27 $ 0.0011 2069| $ 2.28 $ 0.01 0.45%
Protection (RRRP)
22 Special Purpose Charge per kWh 2059.8| $ - 2069 $ - $ -
23 Standard Supply Service Charge monthly $ 0.2500 1{$ 025| (% 0.2500 1{$ o025|($ - 0.00%
24 Debt Retirement Charge (DRC)  per kWh $ 0.0070 2000($ 14.00( |$ 0.0070 2000[ $ 14.00||% - 0.00%
25 Energy per kWh $ 0.0833 2059.8| $ 171.50 $ 0.0833 2069( $ 172.26 $ 077 0.45%
26 $ - $ - $ -
27 $ - $ - $ -
28 Total Bill (before Taxes) $ 273.08 $ 27496 || $_ 188 0.69%)
29 HST 13% $ 35.50 13% $ 35.74 $ 0.24 0.69%
30 Total Bill (including Sub-total $ 308.58 $ 31071 [$ 213| 0.69%
B)
31 Ontario Clean Energy Benefit -10%) -$ 30.86 -10%) -$ 31.07]|$ 021 0.68%)
(OCEB)
32 Total Bill (including OCEB) $ 277.72 $ 279.64 $ 192 0.69%)
33 Loss Factor )
Notes:

(1): See Note (1) from Sheet 10A. Bill Impacts - Residential

(2) The weighted average commodity charge is used in this template, so the results will be comparable with
the calculation when two tier prices are used. There is a rounding difference to Appendix 2-V.

(3) These Bill Impacts are for PowerStream South rate zone




%’5 Ontario Energy Board

REVENUE REQUIREMENT
WORK FORM

Version 2.20

PowerStream Inc.

Bill Impacts - General Service < 50 kW (2)

[ Application of New Loss Factor to all applicable items [ Application of new Loss Factor to Delivery Items Only

Consumption 2000| kWh

Current Board-Approved Proposed Impact
Rate Volume | Charge Rate Volume [ Charge %
Charge Unit ($) ($) ($) ($) $ Change| Change
1 Monthly Service Charge monthly $ 16.1100 1($ 1611 ($ 27.9700 1{$ 2797 | |$ 1186 73.62%
2 Smart Meter Rate Adder monthly 1 $ - 1 $ - $ -
3 Service Charge Rate Adder(s) monthly $ 4.7300 1{$ 473 (% 0.2000 1{$ 020 ($ 453| -95.77%
4 Service Charge Rate Rider(s) monthly 1 $ - 1 s - $ -
5 Distribution Volumetric Rate per kWh $ 0.0164 20001 $ 32.80 $ 0.0149 2000/ $ 29.80| [-$ 3.00 -9.15%
6 Low Voltage Rate Adder per kWh $ 0.0007 2000( $ 1.40 $ 0.0003 2000( $ 0.60 | [-$ 0.80| -57.14%
7 Volumetric Rate Adder(s) per kWh 2000 $ - 2000 $ - $ -
8 Volumetric Rate Rider(s) per kWh -$ 0.0004 2000(-$  0.80 2000( $ - $ 0.80 |-100.00%
9 Smart Meter Disposition Rider per kWh 2000( $ - 2000( $ - $ -
10 LRAM & SSM Rider per kWh $ 0.0007 2000( $ 1.40 $ 0.0007 2000( $ 1.40 $ - 0.00%
11 Deferral/Variance Account per kWh -$ 0.0004 2000(-$ 0.80( |-$ 0.0004 2000(-$ 080||% - 0.00%
Disposition Rate Rider
12 Deferral/Variance Account per kWh $ - -$ 0.0009 2000-$ 1.80( |-$ 1.80
Disposition Rate Rider
13 $ - $ - $ -
14 $ - $ - $ -
15 $ - $ - $ -
16 Sub-Total A - Distribution $ 54.84 $ 57.37 $ 2.53 4.61%)
17 RTSR - Network per kWh $ 0.0063 2113|$ 1331 $ 0.0065 2069| $ 13.45 $ 014 1.03%
18 RTSR - Line and per kWh $ 0.0048 2113($ 1014 |$ 0.0028 2069 $ 579 [-$ 4.35( -42.88%
Transformation Connection
19 Sub-Total B - Delivery $ 7829 $ 7661]||$ 168 -2.15%
(including Sub-Total A)
20 Wholesale Market Service per kWh $ 0.0052 2113($ 1099 | $ 0.0052 2069|$ 10.76 | [-$ 0.23| -2.08%
Charge (WMSC)
21 Rural and Remote Rate per kWh $ 0.0011 2113($ 232 |$ 0.0011 2069|$ 228( ($ 005| -2.08%
Protection (RRRP)
22 Special Purpose Charge per kWh 2113( $ - 2069 $ - $ -
23 Standard Supply Service Charge monthly $ 0.2500 1{$ 025(($% 0.2500 1{$ 025|($ - 0.00%
24 Debt Retirement Charge (DRC)  per kWh $ 0.0070 2000[ $ 14.00| | $ 0.0070 2000[ $ 14.00||%$ - 0.00%
25 Energy per kWh $ 0.0834 2113| $ 176.19 $ 0.0834 2069| $ 17252 | [-$ 3.67 -2.08%
26 $ - $ - $ -
27 $ - $ - $ -
28 Total Bill (before Taxes) $ 282.05 $ 276.42]| |-$  5.63 -2.00%)
29 HST 13% $ 36.67 13% $ 3593 |-$ 0.73 -2.00%
30 Total Bill (including Sub-total $ 31871 $ 31235||$ 636 -2.00%
B)
31 Ontario Clean Energy Benefit -10% -$  31.87 -10% -$ 31.24]|$ 063 -1.98%
(OCEB)
32 Total Bill (including OCEB) $ 286.84 $ 281.11| |-$ 5.73 -2.00%
33 Loss Factor @
Notes:

(1): See Note (1) from Sheet 10A. Bill Impacts - Residential

(2) The weighted average commodity charge is used in this template, so the results will be comparable with
the calculation when two tier prices are used. There is a rounding difference to Appendix 2-V.

(3) These Bill Impacts are for PowerStream Barrie rate zone
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Appendix 2-C: Depreciation and Amortization Expense Summary ($000)

EB-2012-0161

PowerStream Inc.

Exhibit J1

Tab 1

Schedule 1.0

Attachment Board Staff #5-2
5 Pages

Filed: August 31, 2012

Actual
Depreciation

Calculated

Schedule Year Basis Depreciation Variance

Adjustments

Net
Variance Notes

2-CA 2011 CGAAP | $ 47,364 48,643 (1,279)

$ 1,495

$ 216 1

2-CB 2011 MIFRS 31,513 35,593 (4,081)

$ 4,713

632

2-CC 2012 34,226 34,266 (40)

(40)

2-CD 2013 MIFRS

AR A p
A |A|h|n

$
MIFRS $
$

36,600 38,034 (1,433)

$ 1,883

AIWIN

$
$
$ 450

Notes:

Adjustments

Net
Variance

la.

2011 CGAAP Adjustments:

Upon approval of the smart meter filing in 2011, depreciation was recorded for prior
year's additions, both for previous years and a full year in 2011. The Calculated
Depreciation treats these as current year additions and takes only a half year
deprecation for 2011, thereby understating the depreciation to be recorded.

1,495

1b.

2011 CGAAP Net Variance

Difference between the actual in-service date compared to the assumed half year
depreciation for 2011 additions in the Calculated Depreciation

844

Simplification of the Calculated Depreciation methodology*

(628)

Total

&+ B|H

216

2a.

2011 MIFRS Adjustments:

Assets with shorter useful lives that became fully amortized on January 1, 2011 under
IFRS required write-off of the remaining net book value into depreciation.

3,218

Upon approval of the smart meter filing in 2011, depreciation was recorded for prior
year's additions, both for previous years and a full year in 2011. The Calculated
Depreciation treats these as current year additions and takes only a half year
deprecation for 2011, thereby understating the depreciation to be recorded.

1,495

Total

4,713

2b.

2011 Net Variance:

Difference between the actual in-service date compared to the assumed half year
depreciation for 2011 additions in the Calculated Depreciation

512

Simplification of the Calculated Depreciation methodology*

120

2012 Net Variance:

Simplification of the Calculated Depreciation methodology*

(40)

4a.

2013 Adjustment:

The 2013 additions included a full year of depreciation as stated in the cost of service
filing. This compares to the half year depreciation calculated by the model.

1,883

4b.

2013 Net Variance:

Simplification of the Calculated Depreciation methodology*

$ 450

This variance is due to the simplification of the Calculated Depreciation methodology which does not take into
account the actual remaining live on individual assets but uses the average remaining live of the pool. Also the
Calculated Depreciation is based on averages for asset groups that contain components. As a result the

Calculated Depreciation is less accurate than the Actual Depreciation. The Actual Depreciation is calculated in

the fixed asset subledger which takes all these factors into account.
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Appendix 2-CA

Depreciation and Amortization Expense
Assumes the applicant adopted IFRS for financial reporting purposes January 1, 2012

File Number:
Exhibit:
Tab:
Schedule:
Page:

Date:

EB-2012-0161

Year 2011 CGAAP
Opening ) o Calculated 2011 Depreciation
Regulatory Less Fully Net for Additions Disposal Total for Years Depreciation Depreciation Expense per . 2
A - Gross PP&E as | Depreciated * | Depreciation Adjustments| Depreciation Rate P Appendix 2-B Variance
ccount |Description 3 Expense N
at Jan 1. 2011 Fixed Assets,
(&) =(c) +¥2x Column K
@) (b) (©) (d @ @+vx(? ® | @=1/® | (h)=(e)/(f) [0) (my=(h)-@)
1609 |Barrie - Cont. Capital - Ont. Hydro $ - -1 8 609,442 304,721 | 19 5.19%( $ 15830 | $ 28,9701 $  (13,140)
1611 |Computer Software (formerly Account 1925) g 18,544,816 | $ 11,462,648 7,082,168 [ $ 4,201,921 9,183,128 3 33.33%| $ 3,061,043 |$ 3,055,570 | $ 5,473
1612 |Land Rights (Formerly Account 1906) g 730,285 730,285 | ¢ 29,950 745,260 0 0.00%| $ - $ -
1805 |Land g 10,386,334 10,386,334 | ¢ 492,972 10,632,820 0 0.00%| $ - $ -
1808 |Buildings g 7,170,856 [ $ 103,323 7,067,533 | ¢ 154,346 7,144,706 | 50 2.00%( $ 142,894 | $ 142,894 1 $ 0
1810 |Leasehold Improvements - -1 0 0.00%| $ - $ -
1811 |Major Spare Parts (1811 is PS account) g 8,404,300 8,404,300 | ¢ 779,589 8,794,094| O 0.00%| $ - $ -
1815 |Transformer Station Equipment >50 kV g 121,677,029 | $ 1,123,742 120,553,287 | $ 4,917,684 123,012,129 [ 40 2.50%| $ 3,075,303 | ¢ 3,070,586 | $ 4,717
1820 |Distribution Station Equipment <50 kV g 34,115,942 [ $ 2,756,854 31,359,088 [ $ 2,648,450 32,683,313 | 30 3.33%[$ 1,089,444 | ¢ 1,094,159 | $ (4,715)
1825 |Storage Battery Equipment -1 8 - -1 0 0.00%| $ -1 -18 -
1830 |Poles, Towers & Fixtures g 140,109,148 | $ 12,631,864 127,477,284 | $ 13,556,641 134,255,604 [ 25 4.00%( $ 5,370,224 | ¢ 5,370,224 | $ 0
1835 |Overhead Conductors & Devices g 170,577,445 | $ 22,838,499 147,738,946 | $ 7,383,703 151,430,798 [ 25 4.00%( $ 6,057,232 | § 6,057,232 | $ (0))
1840 |Underground Conduit g 112,414,030 | $ 15,845,840 96,568,190 | $ 13,281,592 103,208,986 [ 25 4.00%( $ 4,128,359 | ¢ 4,128,359 | $ 0
1845 |Underground Conductors & Devices g 335,710,139 | $ 41,023,002 294,687,137 | $ 14,624,945 301,999,610 | 25 4.00%( $ 12,079,984 | ¢ 12,079,985 | $ (0))
1850 |Overhead Transformers g 53,644,466 | $ 13,629,451 40,015,015 | $ 1,553,952 40,791,991 [ 25 4.00%( $ 1,631,680 | ¢ 1,631,680 | $ (0))
1850 |Underground Transformers g 209,127,529 | $ 23,802,534 185,324,995 | $ 11,123,226 190,886,608 [ 25 4.00%( $ 7,635,464 | ¢ 7,635,464 | $ (0))
1855 |Overhead Services g 13,685,003 [ $ 1,087,655 12,597,349 [ $ 1,435,990 13,315,344 | 25 4.00%| $ 532,614 | § 532,614 1% (0),
1855 |Underground Services g 91,583,493 [ $ 10,358,274 81,225,220 [ $ 3,504,686 82,977,563 | 25 4.00%( $ 3,319,103 | ¢ 3,319,103 | $ (0))
1860 |Meters g 8,050,424 [ $ (1,754,605) 9,805,029 [ $ 1,420,053 | $(2,111,358) 9,459,377 | 25 4.00%| $ 378,375 | § 420,602 | $  (42,227)
1860 |Interval Meters g 8,375,920 | ¢ 186,866 8,189,054 [ $ 2,749,732 | $ (281,043) 9,423,398 | 25 4.00%| $ 376,936 | § 382,557 1% (5,621)
1860 |Meters (Smart Meters) g 28,061,495 28,061,495 [ $ 22,969,679 39,546,334 | 15 6.67%| $ 2,636,422 | ¢ 3,753,683 | $(1,117,261),
1870 |Leased Properties g 575,421 | $ 575,421 - 19 - -1 0 0.00%| $ -1 ¢ -13 -
1905 |Land - -1 0 0.00%| $ - $ -
1908 |Buildings & Fixtures g 46,053,909 | $ 36,850 46,017,059 | § 151,202 46,092,660 [ 50 2.00%| $ 921,853 | § 921,853 $ 0
1910 |Leasehold Improvements § - -8 - -1 15 6.67%| $ -1 -1$ -
1915 |Office Furniture & Equipment (10 years) g 5,712,480 [ $ 995,403 4,717,077 | § 100,089 4,767,122 | 10 10.00%| $ 476,712 | § 476,712 1 $ 0
1915 |Office Furniture & Equipment (5 years) - -1 0 0.00%| $ - $ -
1920 |Computer Equipment - Hardware $ 18,154,189 | $ 11,171,157 6,983,032 [ $ 1,229,491 7,597,778 5 20.00%| $ 1,519,556 | $ 1,519,556 | $ (0),
1920 |Computer Equip.-Hardware(Post Mar. 22/04) - -1 0 0.00%| $ - $ -
1920 |Computer Equip.-Hardware(Post Mar. 19/07) - -1 0 0.00%| $ - $ -
1930 |Transportation Equipment g 22,794,685 [ $ 6,946,150 15,848,535 [ $ 1,145,265 | $(1,766,929) 15,537,703 7 15.38%| $ 2,390,416 | § 2,531,334 $ (140,918)
1935 |Stores Equipment g 187,317 | ¢ 190,895 (3,578)| ¢ - (3,578)| 10 10.00%| $ (358)] ¢ (358)] $ 0
1940 |Tools, Shop & Garage Equipment g 6,342,144 [ $ 3,061,412 3,280,732 | ¢ 558,802 3,560,133 | 10 10.00%| $ 356,013 | § 356,013 | $ 0
1945 |Measurement & Testing Equipment - -1 0 0.00%| $ - $ -
1950 |Power Operated Equipment - -1 0 0.00%| $ - $ -
1955 |Communications Equipment $ 2,046,516 [ $ 301,040 1,745,477 | ¢ 264,045 1,877,499 [ 10 10.00%| $ 187,750 | ¢ 187,750 | $ (0))
1955 |Communication Equipment (Smart Meters) $ 82,269 | $ 15,608 66,661 | ¢ 14,923 74,122 3 33.33%| $ 24,707 | ¢ 24,7071 $ 0
1960 |Miscellaneous Equipment -1 8 - -1 0 0.00%| $ -1 -18 -
1961 |Process Re-Engineering $ 1,792,927 | $ 1,830,514 (37,588)| ¢ 122,798 23,811 3 33.33%| $ 7,937 ] ¢ 7937|$ 0
1975 |Load Management Controls Utility Premises - -1 0 0.00%| $ - $ -
1980 |System Supervisor Equipment $ 18,993,192 [ $ 3,886,687 15,106,505 | ¢ 449,936 15,331,473 | 15 6.67%[ $ 1,022,098 | $ 1,022,098 | $ 0
1985 |Miscellaneous Fixed Assets (Sentinel Lights) - 19 - -1 25 4.00%| $ - $ -
1995 |Contributions & Grants $ (283,353,296) (283,353,296)| $(23,544,871) (295,125,732)| 25 4.00%| $(11,805,029)| $ (11,839,437)1 $ 34,407
2005 ([Leased Property - 80 Addiscott $ 18,280,294 18,280,294 18,280,294 | 25 4.00% 731,212 | $ 731,212 | $ (0),
Total $ 1,230,030,699 | $ 184,107,083 | $ 1,045,923,616 | $ 87,930,235 | $(4,159,330)] $ 1,087,809,069 $ 47,363,774 | $ 48,643,059 | $(1,279,285)
Notes:
1 Applicable for the standard Board policy of the "half-year" rule, that additions in the year attract a half-year depreciation expense in the first year. Deviations from this standard practice must be supported in the application.
2 Differences are explained per exhibit D1 tab 4 schedule 1
3 Opening balance has been adjusted to reflect the Aurora fair market value adjustments as a result of the sale of Aurora Hydro to Powerstream in 2005.
4 This adjusts for assets still on the books but which have been fully amortized or depreciated.




Appendix 2-CB
Depreciation and Amortization Expense
Assumes the applicant adopted IFRS for financial reporting purposes January 1,2012

Year 2011 MIFRS
One Time Full R/:\rlne;iangire\ Years (new | D iati Di iati Depreciation 2011 2011 Depreciation Remove first Depreciation Less Depreciation
- Opening NBV as R _y Adjusted NBV at . . 9 X .( epreciation epreciation P - Expense per . 2 year Fully Expense on Expense on Assets 2011 Full Year
Account |Description 5 Depreciated in Additions Life of additions | Rate on New Expense on Expense on Depreciation X . Variance . NET VARIANCE . .6
at Jan 1, 2011 20117 Jan 1, 2011 Opening NBV only) 3 Additions Opening NBV Additions ! Expense Appendix 2-B Fixed Depreciated and 2011 Full Year | Fully Depreciated Depreciation
4 Assets, Column K sm?@ Additions during the year
(@) (a1) b =@- @l (d 0] ® @=1/( ®O=® /0 (h)=((0)*0.5)/(f) K =@+ () [0) m=K-0 (m1) (m2) = (m) + (m1) (n) = (@d)/() (0) ®=0+M-©)
1611 Computer Software (Formally known as Account
1925) 4,246,710 - 4,246,710 4,486,806 3 4 25% 1,477,344 560,851 2,038,194 2,136,699 |- 98,505 358,605 260,100 1,121,702 130,623 2,468,422
1612 Land Rights (Formally known as Account 1806) 730,559 B 730,559 35,467 B R 0% ~ R R R ~ ~ B R R ~
1805 Land 10,386,334 = 10,386,334 581,498 - - 0% - - - - - - - - - -
1808 Buildings 5,933,089 - 5,933,089 186,983 31 40 3% 193,658 2,337 195,995 190,634 5,361 - 5,361 4,675 - 198,332
1810 |Leasehold Improvements 8,404,300 - 8,404,300 779,589 - - 0% - - - - - - - - - -
1815  |Transformer Station Equipment >50 kV 90,076,266 333,409 89,742,857 4,924,650 20 40 3% 4,574,341 61,558 4,635,899 4,969,781 |- 333,883 333,409 |- 474 123,116 480,666 4,216,790
1820 Distribution Station Equipment <50 kV 18,859,841 961,524 17,898,317 2,667,068 17 30 3% 1,071,379 44,451 1,115,831 2,079,067 |- 963,236 961,524 |- 1,713 88,902 16,077 1,144,204
1825  |Storage Battery Equipment - - - - 0% - - - - - - - - -
1830 Poles, Towers & Fixtures 88,422,783 = 88,422,783 12,489,807 39 45 2% 2,243,537 138,776 2,382,313 2,331,259 51,054 - 51,054 277,551 - 2,521,088
1835 |Overhead Conductors & Devices 87,705,902 - 87,705,902 6,754,029 32 40 3% 2,777,488 84,425 2,861,913 2,791,433 70,480 - 70,480 168,851 - 2,946,339
1840 Underground Conduit 52,827,258 = 52,827,258 10,546,673 51 60 2% 1,029,827 87,889 1,117,716 1,080,517 37,199 - 37,199 175,778 - 1,205,605
1845 Underground Conductors & Devices 170,122,845 - 170,122,845 14,944,755 35 45 2% 4,873,184 166,053 5,039,237 4,996,348 42,888 - 42,888 332,106 - 5,205,289
1850 Line Transformers 121,620,573 = 121,620,573 11,399,873 21 32 3% 5,687,430 180,950 5,868,381 5,778,880 89,501 - 89,501 361,901 13,296 6,036,035
1855 Services (Overhead & Underground) 49,926,056 1,345,710 48,580,346 4,007,045 16 38 3% 3,066,941 53,427 3,120,368 4,468,670 |- 1,348,302 1,345,710 |- 2,592 106,855 11,916 3,161,880
1860 Meters 17,306,257 = 17,306,257 2,631,201 16 25 4% 1,113,131 52,624 1,165,755 1,102,747 63,008 - 63,008 105,248 3,145 1,215,235
1862 Meters (Smart Meters) 23,315,991 - 23,315,991 23,219,931 13 15 7% 1,851,997 773,998 2,625,994 3,735,397 |- 1,109,403 1,136,267 26,864 1,547,995 - 3,399,992
1905 Land = = = = 0% - - - - - - - - -
1908 Buildings & Fixtures 39,602,555 - 39,602,555 281,899 43 50 2% 916,474 2,819 919,293 918,952 342 - 342 5,638 - 922,112
1910 |Leasehold Improvements 0 - 0 - - 10 10% - - - - - - - - - -
1915  |Office Furniture & Equipment (10 years) 3,537,583 - 3,537,583 127,064 7 10 10% 486,004 6,353 492,358 472,593 19,764 - 19,764 12,706 7,846 490,865
1915  |Office Furniture & Equipment (5 years) - - 0% - - - - - - - -
1920 Computer Equipment - Hardware 3,872,612 80,987 3,791,625 1,227,215 3 5 20% 1,435,737 122,722 1,558,458 1,567,918 |- 9,460 80,987 71,527 245,443 365,130 1,316,050
1920  |Computer Equip.-Hardware(Post Mar. 22/04) - 0% - - - - - - - -
1920 |Computer Equip.-Hardware(Post Mar. 19/07) - 0% - - - - - - - -
1930 |Transportation Equipment 8,482,917 = 8,482,917 1,181,473 7 10 11% 1,196,409 62,183 1,258,592 1,273,094 |- 14,503 - - 14,503 124,366 522 1,320,252
1935 Stores Equipment - 2,151 - - 2,151 |- 569 6 10 10%|- 391 |- 28 |- 419 |- 358 |- 62 - - 62 |- 57 - - 448
1940 |Tools, Shop & Garage Equipment 1,930,578 = 1,930,578 590,928 6 10 10% 348,403 29,546 377,950 371,410 6,540 - 6,540 59,093 22,157 385,340
1945 |Measurement & Testing Equipment - - - - 0% - - - - - - - - -
1950 |Power Operated Equipment - - - - 0% - - - - - - - - -
1955 Communications Equipment 1,340,191 50,034 1,290,157 278,071 4 6 17% 331,204 23,173 354,377 398,389 |- 44,013 50,034 6,021 46,345 15,046 362,503
1955 |Communication Equipment (Smart Meters) - 0% - - - - - - - -
1960  |Miscellaneous Equipment 0 - 0 - - - 0% - - - - - - - - - -
1975 |Load Management Controls Utility Premises = = = = 0% - - - - - = - = -
1980 System Supervisor Equipment 7,600,892 446,420 7,154,472 468,054 7 15 7% 990,963 15,602 1,006,565 1,451,653 |- 445,088 446,420 1,332 31,204 77,827 944,339
1985 |Miscellaneous Fixed Assets = = = 10 10% - - - - - - - - -
1995 Contributions & Grants - 220,641,417 - - 220,641,417 |- 22,181,686 31 43 2%|- 7,110,346 |- 260,961 |- 7,371,307 |- 7,281,282 |- 90,025 - - 90,025 |- 521,922 - 7,632,268
2005 Prop. Under Capital Lease-Addiscott 17,549,082 - 17,549,082 - 24 25 4% 731,212 - 731,212 730,711 500 - 500 - - 731,212
1609 Barrie-Cont. Capital-Ont. Hydro 609,442 17 6% - 17,925 17,925 28,970 |- 11,046 - - 11,046 35,850 35,850
Total $ 613,157,606 | $ 3,218,084 [ $ 609,939,523 | $ 82,237,268 $ 29,285,925 | $ 2,226,672 [$ 31,512,597 | $ 35,593,484 |-$ 4,080,886 | $ 4,712,956 | $ 632,069 | $ 4,453,344 | $ 1,144,252 [ $ 32,595,017
Notes:
1 Board policy of the "half-year" rule - the applicant must ensure that additions in the year attract a half-year depreciation expense in the first year. Deviations from this standard practice must be supported in the application.
2 The applicant must provide an explanation of material variances in evidence
3 The applicant should ensure that the years for new additions of assets are the asset useful lives determined by management in accordance with IFRS.
4 A recalculation should be performed to determine the average remaining life of opening balance of assets (i.e. excluding 2011 additions) under IFRS. For example, Asset A had a useful life of 20 years under CGAAP. On January 1, 2011, the date of transiti
5 NBV must exclude assets still on the books but which have been fully amortized or depreciated.
6 This column refers to the calculated full year depreciation but excludes the depreciation expense on assets fully depreciated during the year. This column is used for the purpose of calculating depreciation expense in the following year on the next works
7 Assets with shorter useful lives under IFRS that became fully depreciated on January 1, 2011 were removed from the depreciation calculation as the NBV was written-off in entirety during fiscal 2011.
8 Adjustments were made for the fully depreciated assets that were written-off during the year (see note 7) and for the impact of the full year depreciation on prior year additions of software and smart meter assets transferred from the smart meter deferral account.
General:  Applicants must provide a breakdown of depreciation and amortization expense in the above format for all relevant accounts. Asset Retirement Obligations (AROs), depreciation and accretion expense should be disclosed separately consistent with the Notes




Appendix 2-CC
Depreciation and Amortization Expense

Assumes the applicant adopted IFRS for financial reporting purposes January 1, 2012

2012 MIFRS
2012 Depreciation . Les; .
Years (new | Depreciation o Expense per Depreciation Depreciation
. - . 2012 Depreciation , . 2 Expense on Expense on 2012 Full Year
Account Description Additions additions | Rate on New 1 Apppendix 2-B Variance 3
only) Additions Expense Fixed Assets, 2012 F'u_II Year | Assets _FuIIy Depreciation
Column K Additions D_epremated
during the year
(0) = 2011 Full
(h)=2011 Full Year Year
Deprecation + Depreciation +
(d) ® @=1/() ((d)*0.5)/(f) [0} m=m-0 (M=((@)/(f) (0) (n) - (0)
1611 Computer Software (Formally known as Account
1925) $ 1,243,000 4 25%| $ 2,623,797 | $ 2,626,000 |-$ 2,203 $ 310,750 | $ 381,085 | $ 2,398,087
1612 Land Rights (Formally known as Account 1906) $ 39,000 o 0%| $ ; $ : $ B $ ; $ ) $ ;
1805 Land $ = 0 0%| $ - $ = $ = $ - $ - $ -
1808 Buildings $ 6,000 40 3%| $ 198,407 [ $ 196,000 | $ 2,407 |$ 150 | $ 2 $ 198,482
1810 |Leasehold Improvements $ - 0 0%| $ - $ - $ - $ - $ = $ -
1815 Transformer Station Equipment >50 kV $ 2,115,033 40 3%| $ 4,243,228 | $ 4,298,534 |-$ 55,306 | $ 52,876 | $ 203,868 | $ 4,065,798
1820 Distribution Station Equipment <50 kV $ 297,750 30 3%| $ 1,149,167 | $ 1,165,446 |-$ 16,279 | $ 9,925 $ 15,160 | $ 1,138,970
1825  |Storage Battery Equipment 0 0%| $ - $ - $ - $ = $ -
1830 Poles, Towers & Fixtures $ 11,153,052 45 2%| $ 2,645,011 | $ 2,637,276 | $ 7,736 | $ 247,846 | $ = $ 2,768,934
1835 Overhead Conductors & Devices $ 11,783,767 40 3%| $ 3,093,636 | $ 3,077,828 | $ 15,807 | $ 294,594 | $ = $ 3,240,933
1840 Underground Conduit $ 4,271,108 60 2%| $ 1,241,197 | $ 1,253,568 |-$ 12,370 | $ 71,185 | $ = $ 1,276,790
1845 Underground Conductors & Devices $ 24,054,004 45 2%| $ 5,472,556 | $ 5,521,929 [-$ 49373 | $ 534,533 | $ - $ 5,739,823
1850 Line Transformers $ 12,313,904 315 3%| $ 6,231,494 | $ 6,262,167 |-$ 30,673 | $ 390,918 | $ 36,901 | $ 6,390,051
1855 Services (Overhead & Underground) $ 3,697,000 375 3%| $ 3,211,173 | $ 3,233,000 |-$ 21,827 | $ 98,587 | $ 22,193 | $ 3,238,274
1860 Meters $ 2,471,345 25 4%| $ 1,264,661 | $ 1,158,821 | $ 105,841 | $ 98,854 | $ 3,145 | $ 1,310,944
1862 Meters (Smart Meters) $ 759,000 15 7%| $ 3,425,292 | $ 3,417,000 | $ 8,292 | $ 50,600 | $ = $ 3,450,592
1905 Land 0 0%| $ - $ = $ - $ - $ -
1908 Buildings & Fixtures $ 1,513,000 50 2%| $ 937,242 | $ 939,000 |-$ 1,758 | $ 30,260 | $ = $ 952,372
1910 |Leasehold Improvements $ - 10, 10%| $ - $ - $ - $ - $ = $ -
1915 Office Furniture & Equipment (10 years) $ 378,000 10 10%| $ 509,765 | $ 494,400 | $ 15,365 | $ 37,800 | $ 5272 $ 523,393
1915  |Office Furniture & Equipment (5 years) 0%| $ - $ - $ - $ -
1920 Computer Equipment - Hardware $ 3,758,400 5 20%| $ 1,691,890 | $ 1,679,140 | $ 12,750 | $ 751,680 | $ 353,440 | $ 1,714,290
1920  |Computer Equip.-Hardware(Post Mar. 22/04) 0%| $ - $ - $ - $ -
1920  |Computer Equip.-Hardware(Post Mar. 19/07) 0%| $ - $ - $ - $ -
1930 Transportation Equipment $ 1,916,000 9.5 11%| $ 1,421,094 | $ 1,408,603 | $ 12491 | $ 201,684 | $ 24,748 | $ 1,497,188
1935 Stores Equipment $ 7,000 10 10%|-$ 98 |-$ 358 | $ 260 | $ 700 | $ = $ 252
1940 Tools, Shop & Garage Equipment $ 712,000 10 10%| $ 420,940 | $ 421,564 [-$ 625 $ 71,200 | $ 37,336 | $ 419,204
1945  |Measurement & Testing Equipment 0 0%| $ - $ - $ - $ = $ -
1950  |Power Operated Equipment 0 0%| $ - $ - $ - $ = $ -
1955 Communications Equipment $ 336,000 6 17%| $ 390,503 | $ 394,000 |-$ 3,497 | $ 56,000 | $ 9,800 [ $ 408,703
1955  |Communication Equipment (Smart Meters) 0%| $ - $ - $ - $ -
1960 |Miscellaneous Equipment $ - 0 0%| $ - $ - $ - $ - $ = $ -
1975  |Load Management Controls Utility Premises 0 0%| $ - $ - $ - $ = $ -
1980 System Supervisor Equipment $ 580,000 15 7%| $ 963,672 | $ 962,617 | $ 1,055]|$ 38,667 | $ 46,286 | $ 936,720
1985  [Miscellaneous Fixed Assets 10 10%| $ - $ - $ - $ = $ -
1995 Contributions & Grants -$ 14,639,000 42.5 2%|-$ 7,804,492 |-$ 7,902,361 | $ 97,870 |-$ 344,447 | $ = -$ 7,976,715
2005 Prop. Under Capital Lease-Addiscott $ - 25 4%| $ 731,212 | $ 733,000 [-$ 1,788 | $ - $ - $ 731,212
1609  [Barrie-Cont. Capital-Ont. Hydro $ 4,362,575 17 6%| $ 164,161 | $ 288,622 |-$ 124,461 $ 256,622 $ 292,472
Total $ 73,127,939 $ 34,225,509 | $ 34,265,796 |-$ 40,287 |$ 3,260,983 |$ 1,139,233 | $ 34,716,768
Notes:
1 Board policy of the "half-year" rule - the applicant must ensure that additions in the year attract a half-year depreciation expense in the first year. Deviations from this standard practice must be supported in the
application.
2 The applicant must provide an explanation of material variances in evidence
3 This column refers to the calculated full year depreciation but excludes the depreciation expense on assets fully depreciated during the year. This column is used for the purpose of calculating depreciation expense
in the following year on the next works
General:  Applicants must provide a breakdown of depreciation and amortization expense in the above format for all relevant accounts. Asset Retirement Obligations (AROs), depreciation and accretion

expense should be disclosed separately consistent with the Notes o




Appendix 2-CD
Depreciation and Amortization Expense

Assumes the applicant adopted IFRS for financial reporting purposes January 1,2012

2013 MIFRS
\((nes\': Depreciation 2013 Zoﬁxszsg‘:}c;‘r”’" Additional 1/2
Additions additions R:tsd?tr;g’:esw Dzzrzcnlzzcin Appendix 2-8 Fixed Variance ggf;e:ézti;?;nzrl Net Variance
Account |Description only) P Assets, Column K
(h)=2012 Full
Year
Depreciation +
) ® @=1/(0 ((d)*0.5)/(f) [0) m=m-0n (m1) (m2) = (m) + (m1)
1611 Computer Software (Formally known as Account
1925) $ 4,405,000 4 25%| $ 2,948,712 | $ 3,287,625 [-$ 338,913 | $ 550,625 | $ 211,712
1612 |Land Rights (Formally known as Account 1906) $ 41,000 0 0%| $ - $ - $ - $ =
1805 |Land $ = 0 0%| $ - $ = $ - $ o
1808 _ |Buildings $ 15,000 40 3%| $ 198,670 [ $ 196,188 [ $ 2482 | $ 188 | $ 2,670
1810 |Leasehold Improvements $ - 0 0%| $ - $ - $ - $ =
1815 |Transformer Station Equipment >50 kV $ 74,909 40 3% $ 4,066,734 | $ 4,129,369 |-$ 62,635 | $ 936 |-$ 61,699
1820  |Distribution Station Equipment <50 kV $ 4,021,380 30 3% $ 1,205,993 | $ 1,277,229 |-$ 71,237 [ $ 67,023 [-$ 4,214
1825  |Storage Battery Equipment 0 0%| $ - $ - $ =
1830 |Poles, Towers & Fixtures $ 9,860,995 45 2% $ 2,878,501 | $ 3,011,875 [-$ 133374 [ $ 109,567 [-$ 23,808
1835 |Overhead Conductors & Devices $ 17,965,484 40 3%| $ 3,465,501 | $ 3,672,618 |-$ 207,117 | $ 224,569 | $ 17,452
1840 |Underground Conduit $ 2,802,382 60 2% $ 1,300,143 | $ 1,321,090 [-$ 20,947 [ $ 23,353 [ $ 2,407
1845 |Underground Conductors & Devices $ 36,788,092 45 2% $ 6,148,579 | $ 6,508,187 [-$ 359,607 | $ 408,757 | $ 49,149
1850 |Line Transformers $ 10,454,500 315 3% $ 6,555,996 | $ 6,762,431 [-$ 206,435 | $ 165,944 [-$ 40,491
1855 |Services (Overhead & Underground) $ 3,789,000 37.5 3% $ 3,288,794 | $ 3,339,125 |-$ 50,331 | $ 50,520 | $ 189
1860 |Meters $ 3,194,655 25 4%| $ 1,374,837 | $ 1,440,846 [-$ 66,010 [ $ 63,893 [-$ 2,116
1862 |Meters (Smart Meters) $ 717,000 15 7% $ 3,474,492 | $ 3,480,900 |-$ 6,408 | $ 23,900 [ $ 17,492
1905 |Land 0 0%| $ - $ - $ =
1908  |Buildings & Fixtures $ 284,000 50 2%| $ 955,212 [ $ 957,840 [-$ 2,628 [ $ 2,840 [ $ 212
1910 |Leasehold Improvements $ - 0 0%| $ - $ - $ - $ =
1915  |Office Furniture & Equipment (10 years) $ 29,000 10 10%| $ 524,843 | $ 509,850 | $ 14,993 | $ 1,450 | $ 16,443
1915 |Office Furniture & Equipment (5 years) 0%| $ - $ - $ -
1920 |Computer Equipment - Hardware $ 2,013,600 5 20%| $ 1,915,650 | $ 2,117,220 |-$ 201,570 | $ 201,360 |-$ 210
1920 |Computer Equip.-Hardware(Post Mar. 22/04) 0%| $ - $ - $ -
1920 |Computer Equip.-Hardware(Post Mar. 19/07) 0%| $ - $ - $ =
1930 |Transportation Equipment $ 2,779,000 9.5 11%| $ 1,643,451 | $ 1,802,514 [-$ 159,063 [ $ 146,263 [-$ 12,799
1935 |Stores Equipment $ - 10 10%| $ 252 | $ 642 |-$ 390 | $ - |8 390
1940 |Tools, Shop & Garage Equipment $ 538,000 10 10%| $ 446,104 | $ 472,464 |-$ 26,360 | $ 26,900 [ $ 540
1945  |Measurement & Testing Equipment 0 0%| $ - $ - $ =
1950 |Power Operated Equipment 0 0%| $ - $ - $ -
1955 |Communications Equipment $ 65,000 6 17%| $ 414,120 | $ 420,417 |-$ 6,297 | $ 5,417 [-$ 880
1955 |Communication Equipment (Smart Meters) 0%| $ - $ - $ -
1960 |Miscellaneous Equipment $ - 0 0%| $ - $ - $ - $ =
1975 |Load Management Controls Utility Premises 0 0%| $ - $ - $ -
1980 |System Supervisor Equipment $ 624,000 25 4%| $ 949,200 | $ 975,417 |-$ 26,217 [ $ 12,480 [-$ 13,737
1985 |Miscellaneous Fixed Assets 0%| $ - $ - $ =
1995 |Contributions & Grants -$ 17,219,494 42.5 2%|-$ 8,179,297 |-$ 8,669,819 | $ 490,521 |-$ 202,582 | $ 287,939
2005 |Prop. Under Capital Lease-Addiscott $ - 25 4%| $ 731,212 | $ 731,000 | $ 212 | $ - $ 212
1609  |Barrie-Cont. Capital-Ont. Hydro $ o 17 6%| $ 292,472 [ $ 288,622 | $ 3850 (% - $ 3,850
Total 83,242,503 36,600,170 38,033,650 |- 1,433,481 1,883,402 449,921
Less fully allocated depreciation:
Transportation Equipment $ (1,802,514)
Stores Equipment $ (642)
Tools, Shop & Garage Equipment $ (472,464)
Subtotal $ 35,758,030
Depreciation expense adjustment resulting from amortization of Account 1575 $ 596,714
Total Depreciation expense to be included in the test year revenue requirement $ 35,161,316

Notes:

General:

Board policy of the "half-year" rule - the applicant must ensure that additions in the year attract a half-year depreciation expense in the first year. Deviations from
this standard practice must be supported in the application.
The applicant must provide an explanation of material variances in evidence
As stated in the cost of service filing, the 2013 additions included a full year of depreciation expense. Since the model calculated depreciation using a half year, an
incremental half year of depreciation has been added.

Applicants must provide a breakdown of depreciation and amortization expense in the above format for all relevant accounts. Asset Retirement
Obligations (AROs), depreciation and accretion expense should be disclosed separately consistent with the Notes o
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The following table should be completed based on the information requested below. An explanation should be provided for any blank entries. The entries should include overhead costs that are currently capitalized on self-constructed assets under MIFRS or

@ ®) © ©) ®" (G) ©
Dollar Dollar Dollar Dollar Impact - | Dollar Impact - Directly Reasons why the overhead costs are allowed to be
Nature of the Overhead Costs Impact on PP&E | Impact on PP&E | Impact on PP&E | PP&E Variance| PP&E Variance | Attributable? capitalized under MIFRS or an alternate accounting
Historic Year Bridge Year Test Year est versus Bridglest versus Histor (Y/N) standard given limitations on capitalized overhead

No additional payroll benefit related costs are currently being capitalized under MIFRS in

lemployee benefits $ - $ - comparision to CGAAP
No additional costs of site preparation are currently being capitalized under MIFRS in
costs of site preparation $ - $ - comparision to CGAAP
No additional initial delivery and handling costs are currently being capitalized under MIFRS
initial delivery and handling costs $ - $ - in comparision to CGAAP
No additional costs of testing whether the asset is functioning properly are currently being
costs of testing whether the asset is functioning properly $ - $ - capitalized under MIFRS in comparision to CGAAP
No additional professional fees are currently being capitalized under MIFRS in comparision
professional fees $ - $ - to CGAAP
$ - $ -
These types of costs are expensed under both CGAAP and MIFRS and do not form part of
costs of opening a new facility $ - $ - self-constructed assets.
costs of introducing a new product or service (including costs of advertising These types of costs are expensed under both CGAAP and MIFRS and do not form part of
land promotional activities) $ - $ - self-constructed assets.
costs of conducting business in a new location or with a new class of These types of costs are expensed under both CGAAP and MIFRS and do not form part of
customer (including costs of staff training) $ - $ - self-constructed assets.
NG addional Administration and general overnead COSts are currently bemng capranzed
under MIFRS in comparision to CGAAP (See below for Administration and General
administration and other general overhead costs $ - $ - Overhead costs that are no longer capitalized under MIFRS in comparison to CGAAP).
$ - $ -
$ - $ -

Insert description of additional item(s) and new rows if needed.

Total
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The following table should be completed based on the information requested below. An explanation should be provided for any blank entries. The entries should include overhead costs that were capitalized on self-constructed assets under CGAAP but are no |

! (B) ©) (©) Gk F) (©)]
Dollar Dollar Dollar Dollar Impact - | Dollar Impact - Directly Reasons why the overhead costs are not allowed to be
Nature of the Overhead Costs ($000) Impact on OM&A |Impact on OM&A|Impact on OM&A|OM&A Variance|] OM&A Variance| Attributable? capitalized under MIFRS or an alternate accounting
Historic Year Bridge Year Test Year est versus Bridglest versus Histor (YIN) standard given limitations on capitalized overhead

lemployee benefits - -

costs of site preparation - -

initial delivery and handling costs - -

costs of testing whether the asset is functioning properly - -

professional fees - -

costs of opening a new facility - -

costs of introducing a new product or service (including costs of advertising - -

costs of conducting business in a new location or with a new class of - -
These costs include the labour costs, related benefits and other administrative costs that car
not be attributed directly to a specific capital project and therefore are no longer allowed

ladministration and other general overhead costs (Engineering Burden) 8,491 8,491 8,491 $ - $ - N being apitalized under MIFRS.
These costs include labour costs for meetings, training and unproductive time (i.e. weather
related downtime) and related benefits, temporary help and memberships. These costs are
not directly attributable to a specific capital project and therefore are no longer allowed being
capitalized under MIFRS.

administration and other general overhead costs (Payroll Burden) 2,472 2,472 2472| $ - $ - N
These costs include building allocation costs and the costs of leased vehicles as well as
training, memberships and temporary help. These costs are not directly attributable to a

administration and other general overhead costs (Vehicle Burden) 328 328| 328| $ - $ - N specific capital project and therefore are no longer allowed being capitalized under MIFRS.
These costs include building allocation costs, training costs, memberships, temporary help
and management above the level of Manager. These costs are not directly attributable to a

ladministration and other general overhead costs (Stores Burden) 208 208 208| $ - $ - N specific capital project and therefore are no longer allowed being capitalized under MIFRS.

Insert description of additional item(s) and new rows if needed. $ - $ -

Total 11,500 11,500) 11,500] $ - I3 -

Notes:

1 If the applicant chooses to adopt IFRS or an alternate accounting standard for financial reporting purposes in 2013, the applicant does not need to complete Columns A, E. If the applicant adopts IFRS or an alternate accounting standard for financial reporting purposes in 2012,

the applicant must complete all columns.
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One-Time Incremental IFRS Transition Costs
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The following table should be completed based on the information requested below. An explanation should be provided for any blank entries. The entries should include one-time incremental IFRS transition costs that are currently included in

Account 1508, Other Regulatory Assets, sub-account Deferred IFRS Transition Costs Account, or Account 1508, Other Regulatory Assets, sub-account IFRS Transition Costs Variance Account.

Audited Actual| Audited Actual | Audited Actual JAudited Carryind Total Audited RRR 2.1.7
Nature of One-Time Incremental IFRS Transition Costs ! Costs Incurred | Costs Incurred | Costs Incurred Charges Actual Costs Balance R:ﬁf::; (\:\;hoynif‘i;Zﬁfgg;ﬁ?ﬁ:ig;?it\;ge
2009 * 2010 2011 to Dec 31, 2011] to Dec 31, 2011| 31-Dec-11 incremental costs
professional accounting fees N IFRS consulting and external audit work related
$ 950,435 | $ 373,686 $ 192,785 | $ 4194419 1,558,850 to changeover to IFRS.
professional legal fees $ - $ - $ = $ = $ -
salaries, wages and benefits of staff added to support the transition ] co‘ntlract ST excluswely‘on
to IERS IFRS or back-filling for regular staff engaged in
$ 10,204 | $ 25817 $ 948121 $ 241813 133,251 IFRS work
associated staff training and development costs Unreblalle o7 ik ) (SRS, M glan T el G
$ 1,196 ]| $ 10,063 | $ 2,889 % 316 $ 14,464 new processes.
JD Edwards software consultant provided
assistance in determining how to use the existing
costs related to system upgrades, or replacements or changes accounting system to implement IFRS, setting up
where IFRS was the major reason for conversion the new ledgers and reports, assisting with testing
and determining changes to processing.
$ 22,890 | $ 73,640 $ 158,980 | $ 49381% 260,448
$ N
Approved Funding in Rates 8 -$ 372,500 |-$ 869,164 |-$ 744,996 |-$ 42,397 |-$ 2,029,057
$ -
$ N
$ R
$ R
$ R
Insert description of additional item(s) and new rows if needed. $ - b
Total $ 612,225 |-$ 385,958 |-$ 295,530 | $ 7,219 |-$ 62,044 |-$ 62,044

Note:

1 The Deferred IFRS Transition Costs Account and the IFRS Transition Costs Variance Account are exclusively for necessary, incremental transition costs and shall not include ongoing IFRS compliance costs or impacts arising from
adopting accounting policy changes that reflect changes in the timing of the recognition of income. The incremental costs in these accounts shall not include costs related to system upgrades, or replacements or changes where IFRS was
not the major reason for conversion. In addition, incremental IFRS costs shall not include capital assets or expenditures.

N

3 OEB approved funding for IFRS transition per 2009 Cost of service application
4 Includes 2008 consulting /accounting expenditures of 401,285

Applicants are to provide an explanation of material variances in evidence. This amount was included in account 1508 that was filed for 2011 Q4 RRR.
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Appendix 2-EA EB-2012-0161

IFRS-CGAAP Transitional PP&E Amounts PowerStream Inc.
2012 Adopters of IFRS for Financial Reporting Purposes Exhibit J1
Tab1
For applicants that adopt IFRS on January 1, 2012 for financial reporting purposes Schedule 1.0
Attachment Board Staff 5-6
Note: this sheet should be filled out if the applicant adopts IFRS for its financial reporting purpose as of January 1, 2012. 1 Page
Filed: August 31, 2012
2009 2013
Rebasing Rebasing
Year 2010 2011 2012 Year 2014 2015 2016
Reporting Basis CGAAP IRM IRM IRM MIFRS IRM IRM IRM
Forecast vs. Actual Used in Rebasing Year Forecast | Actual Actual Forecast Forecast
$ $
PP&E Values under CGAAP

Opening net PP&E - Note 1

Additions

Depreciation (amounts should be negative)
Closing net PP&E (1)

643,487,859 | 687,078,767
92,477,737 | 92,770,195
(48,886,829)|  (49,101,931)
687,078,767 | 730,747,031

PP&E Values under MIFRS (Starts from 2011, the transition
year)

Opening net PP&E - Note 1

Additions

Depreciation (amounts should be negative)

Closing net PP&E (2)

643,487,859 | 687,999,146

81,344,596 | 81,020,195
(36,833,309)| (35,696,725)
687,999,146 | 733,322,616

Difference in Closing net PP&E, CGAAP vs.

as adjustment to rate base on rebasing) (920,379) (2,575,585)

Account 1575 - IFRS-CGAAP Transitional PP&E Amounts

Opening balance - (920,379)| (2,575,585)| (1,931,689)| (1,287,793)| (643,896)
Amounts added in the yeat (920,379) (1,655,206)
Sub-total (920,379) (2,575,585)| (2,575,585)| (1,931,689)| (1,287,793)] (643,896)
Amount of amortization, included in depreciation expens
- Note 2 643,896 643,896 643,896 643,896
Closing balance in deferral account (920,379) (2,575,585)| (1,931,689)( (1,287,793) (643,896) -
FMV Bump Adjustment’ 2011 2012
CGAAP - remove depreciation on FMV bump 244,728 244,728
MIFRS - remove depreciation on FMV bump 150,363 150,363
Annual Difference 94,365 94,365
PPE Closing balance Difference 94,365 188,730
Adjusted Closing balance in deferral account (826,014) (2,386,855)

Effect on Revenue Requirement

Amortization of deferred balance as above - Note 2 (596,714) WACC
Disposition
Return on Rate Base Associated with deferred PP&E Period - 4
balance at WACC - Note 3 - Note 4
Amount included in Revenue Requirement on rebasing (596,714)
Notes:

1 For an applicant that adopts IFRS on January 1, 2012, the PP&E values as of January 1, 2011 under both CGAAP and MIFRS should be the same.
2 Amortization of the deferred balance in Account 1575 will start from the rebasing year.
Assume the utility requests for a certain disposition period, the amortization that should be included in the depreciation expense is calculated as:
the opening balance of Account 1575 / the approved disposition period
3 Return on rate base associated with deferred balance is calculated as:
the deferred account opening balance as of 2013 rebasing year x WACC
* Please note that the calculation should be adjusted once WACC is updated and finalized in the rate application.

4 Consistent with the 4 year normal rate cycle, the model is using a 4 year amortization period as a default selection to "clear" the PP&E deferral account through a one-time
adjustment to rate base to capture and remove the impact of the accounting policy changes as caused by the transition from CGAAP to MIFRS.

5. The accounting numbers include depreciation on the fair market value (FMV bump) increase recorded on the Aurora assets at the time of the purchase of Aurora Hydro in 2005.
The FMV bump is not allowed for rate purposes, it is excluded from rate base and the depreciation on this amount is also excluded in determining revenue requirement.
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Appendix 2-M
Regulatory Cost Schedule

Ongoing or Lz (RElbesiling Most Current . o o
Regulatory Cost Category USO0A Account USoA Account One-time Year (2009 Actuals 2012 Bridge Annual % 2013 Test Annual %
Balance 2 Board Year Change Year Change
Cost? Year 2011
Approved)
() (B) <) ()] (E) Note 1 () ©) (H) = [(G)-(B)(F) 0] @ =10-@IG

1 |OEB Annual Assessment 5655.4565 On-Going $ 992,906 | $ 1,010,494 |$ 1,102,500 9.11%| $ 1,157,625 5.00%)
2 |OEB Section 30 Costs (Applicant-originated) 5665-1265 On-Time $ 7,499 | $ 5,115 [ $ 170,000 3223.56%| $ 110,000 -35.29%
3 |OEB Section 30 Costs (OEB-initiated) 5655-1265 On-Going $ 50,303 $ = $ =
4 |Expert Witness costs for regulatory matters On-Time $ =
5 _|Legal costs for regulatory matters 5630-1262 On-Time $ 722,072 | $ 59,420 | $ 610,000 926.59%| $ 110,000 -81.97%)
6 _|Consultants' costs for regulatory matters 5630-1261 On-Time $ 125,346 | $ 86,403 [ $ 150,000 73.61%| $ 50,000 -66.67%
7 |Operating expenses associated with staff 5610-xxXX On-Going $ 608,738 | $ 681,661 | $ 688,557 1.01%| $ 769,377 11.74%

resources allocated to regulatory matters 5655-XXXX
8 |Operating expenses associated with other On-Going

resources allocated to requlatory matters®
9 |Other regulatory agency fees or assessments 9083 On-Going $ 104,282 | $ 136,989 | $ 139,000 1.47%|$ 141,000 1.44%)
10 |Any other costs for regulatory matters (please

define)
11 [Intervenor costs 5655-1265 On-Time $ 196,426 | $ 45,713 | $ 80,000 75.00%| $ 50,000 -37.50%)
12 [Sub-total - Ongoing Costs * \\\\\\\\\\\\\\\\\\\\\\\\\\\&_&\\\\\\\\\\\\\\\% $  1756229|$ 1,829144[|$ 1,930,057 5.52%[ $ 2,068,002 7.15%)
13 [sub-total - One-time Costs * \\\\\\\\\\\\\\\\\\\\\\\\\\\\%_&\\\\\\\\\\\\\\\\ﬁ $ 1051,343[$  196,651[$ 1,010,000 413.60%| $ 320,000 -68.32%]
14 |Total $ 2,807,572 [$ 2,025795($ 2,940,057 45.13%| $ 2,388,002 -18.78%)

Please identify the resources involved.

[RINNY

Please fill out the following table for all one-time costs related to this cost of service application

Historical Year(s) 2012 Bridge 2013 Test Year
Year
4 _|Expert Witness costs for regulatory matters $ o $ - $ -
5 |Legal costs for regulatory matters (Note 3) $ = $ 560,000 | $ 60,000
6 _|Consultants' costs for regulatory matters $ 68,345 | $ 150,000 | $ 50,000
7 |Operating expenses associated with staff
resources allocated to regulatory matters (Note $ = $ - $ -
2)
8 |Operating expenses associated with other s s s
resources allocated to regulatory matters*
11 [Intervenor costs 80,000 | $ 50,000
Total $ 68,345 | $ 790,000| $ 160,000 [$ 1,018,345 |
Notes:

Where a category's costs include both one-time and ongoing costs, the applicant should prove a separate breakdown between one-time and ongoing costs.
Sum of all ongoing costs identified in rows 1 to 11 inclusive.
Sum of all one-time costs identified in rows 1 to 11 inclusive.

1. The amounts in column E represent Actual 2009 regulatory expenses. This information is not available for 2009 Board Approved regulatory expenses.
2. The operating expenses associated with staff resources are on-going; there is no incremental one-time spending in this category.
3. Only the legal costs associated with 2013 EDR application are included
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%’E Ontario Energy Board

PILS /INCOME TAXES WORK
FORM

2013 REBASING YEAR

Choose Your Ul‘ilify: Power.Stre.am. Inc. - South

PUC Distribution Inc.
Renfrew Hydro Inc.
Rideau St. Lawrence Distribution Inc.

pplication Contact In at
Name: Tom Barrett
Title: Manager, Rates & Applications
Phone Number: 905-532-4640
Email Address: tom.barrett@powerstream.ca

Copyright

This Workbook Model is protected by copyright and is being made available to you solely for the purpose of preparing or reviewing your
PILs or Income Taxes. You may use and copy this model for that purpose, and provide a copy of this model to any person that is
advising or assisting you in that regard. Except as indicated above, any copying, reproduction, publication, sale, adaptation,
translation, modification, reverse engineering or other use or dissemination of this model without the express written consent of the
Ontario Energy Board is prohibited. If you provide a copy of this model to a person that is advising or assisting you in preparing or
reviewing your draft rate order, you must ensure that the person understands and agrees to the restrictions noted above.

While this model has been provided in Excel format and is required to be filed with the applications, the onus remains on the applicant to
ensure the accuracy of the data and the results.
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PowerStream Inc. - South

Data Input Sheet - Applicant's Rate Base

Rate Base
Return on Rate Base

Deemed ShortTerm Debt % 4.00%
Deemed Long Term Debt % 56.00%
Deemed Equity % 40.00%
Short Term Interest Rate 2.08%
Long Term Interest 4.75%
Return on Equity (Regulatory Income) 9.12%

Return on Rate Base

Questions that must be answered

1. Does the applicant have any Investment Tax Credits (ITC)?

2. Does the applicant have any SRED Expenditures?

3. Does the applicant have any Capital Gains or Losses for tax purposes?

4. Does the applicant have any Capital Leases?

5. Does the applicant have any Loss Carry-Forwards (non-capital or net capital)?
6. Since 1999, has the applicant acquired another regulated applicant's assets?

7. Did the applicant pay dividends?

If Yes, please describe what was the tax treatment in the manager's summary.

8. Did the applicant elect to capitalize interest incurred on CWIP for tax purposes?

< Cc 4

E@i Onitario Energy Board

PILS / INCOME TAXES
WORK FORM

2013 REBASING YEAR

$ 842,041,777

$ 33,681,671 W=S*T

$ 471,543,395 X=S*U

$ 336,816,711 Y=S*V

$ 700,579 AC=W*Z

$ 22,404,403 AD = X * AA

$ 30,717,684 AE =Y * AB

$ 53,822,666 AF=AC +AD + AE

Historic Bridge Test Year

[Yes [Yes [Yes |
[Yes [Yes [Yes |
[No [No [No |
[Yes [Yes [Yes |
[No [No [No |
[Yes [Yes [Yes |
[Yes [Yes [Yes |
[No [No [No |




PowerStream Inc. - South

Tax Rates & Exemptions

Tax Rates

Federal & Provincial

As of March 22, 2011

Federal income tax

General corporate rate

Federal tax abatement
Adjusted federal rate

Rate reduction

Ontario income tax

Combined federal and Ontario
Federal & Ontario Small Business
Federal small business threshold
Ontario Small Business Threshold

Federal small business rate

Ontario small business rate

Effective

=

Effective

Ontario Energy Board
PILS / INCOME TAXES

WORK FORM

Effective

2013 REBASING YEAR

Effective

BRI RHHRR HH HRRHE S R e

38.00% 38.00% 38.00% 38.00%
-10.00% -10.00% -10.00% -10.00%
28.00% 28.00% 28.00% 28.00%
-11.50% -13.00% -13.00% -13.00%
16.50% 15.00% 15.00% 15.00%
11.75% 11.50% 11.50% 11.50%
28.25% 26.50% 26.50% 26.50%
500,000 500,000 500,000 500,000
500,000 500,000 500,000 500,000
11.00% 11.00% 11.00% 11.00%
4.50% 4.50% 4.50% 4.50%
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PowerStream Inc. - South

Schedule 8 - Historical Year

%’5 Ontario Energy Board

PILS / INCOME TAXES
WORK FORM

2013 REBASING YEAR

Class Class Description UH?;;?S;;\Z!;&;T . I.'ess.: Non- . UC.C Re.gmawd
returns Distribution Portion Historic Year

1 Distribution System - post 1987 426,135,939 426,135,939
1 Enhanced [Non-residential Buildings Reg. 1100(1)(a.1) election 0
2 Distribution System - pre 1988 57,651,853 57,651,853
8 General Office/Stores Equip 53,476,965 3,026 53,473,939
10 Computer Hardware/ Vehicles 6,454,618 6,454,618
10.1 Certain Automobiles 0
12 Computer Software 1,901,386 4,005 1,897,381
13, Lease #1 34,415 34,415
13, Lease #2 125,622 125,622
13, Lease # 3 580,822 580,822
13, Lease # 4 1,051,144 1,051,144
14 Franchise 0
17 New Electrical Generating Equipment Acq'd after Feb 27/00 Other Than Bldgs 469,386 469,386
42 Fibre Optic Cable 0
43.1 Certain Energy-Efficient Electrical Generating Equipment 0
43.2 Certain Clean Energy Generation Equipment 4,266,141 4,266,141 0
45 Computers & Systems Software acq'd post Mar 22/04 218,219 218,219
46 Data Network Infrastructure Equipment (acq'd post Mar 22/04) 0
47 Distribution System - post February 2005 226,137,176 226,137,176
50 Data Network Infrastructure Equipment - post Mar 2007 1,009,282 1,009,282
52 Computer Hardware and system software 0
95 CWIP 30,601,600 87,527 30,514,073
0
0
0
0
0
0
0
0
0
0
SUB-TOTAL - UCC 810,114,568 4,360,699 805,753,869




PowerStream Inc. - South

Schedule 10 CEC - Historical Year

%‘E Ontario Energy Board

PILS / INCOME TAXES
WORK FORM

2013 REBASING YEAR

Cumulative Eligible Capital 7,117,982
Additions
Cost of Eligible Capital Property Acquired during Test Year 29,950
Other Adjustments 0
Subtotal 29,950 X 3/4 = 22,463
Non-taxable portion of a non-arm's_ length trar_lsferor's gain realized on the 0 X 1/2 = 0
transfer of an ECP to the Corporation after Friday, December 20, 2002
22,463 22,463

Amount transferred on amalgamation or wind-up of subsidiary 0 0

Subtotal T 7,140,445
Deductions
Proceeds of sale (less outlays and expenses not otherwise deductible)
from the disposition of all ECP during Test Year
Other Adjustments 0

Subtotal 0 x3/4= 0
Cumulative Eligible Capital Balance 7,140,445
Current Year Deduction 7,140,445 X 7% = 499,831
Cumulative Eligible Capital - Closing Balance 6,640,613




PowerStream Inc. - South

Schedule 13 Tax Reserves - Historical

ontinuity of Reserves

E@f Ontario Energy Board

PILS /INCOME TAXES
WORK FORM

2013 REBASING YEAR

Historical Balance as

Description Non-Distribution Eliminations Utility Only
per tax returns
Capital Gains Reserves ss.40(1) | 0
Tax Reserves Not Deducted for accounting purposes
Reserve for doubtful accounts ss. 20(1)(l) 0
Reserve for goods and services not delivered ss. 0
20(1)(m)
Reserve for unpaid amounts ss. 20(1)(n) 0
Debt & Share Issue Expenses ss. 20(1)(e) 0
Other tax reserves 0
0
0
0
0
0
Total 0 0 0
Financial Statement Reserves (not deductible for Tax Purposes)
General R.e.serve for Inventory Obsolescence 201,841 201,841
(non-specific)
General reserve for bad debts 1,471,237 1,471,237
Accrued Employee Future Benefits: 0
- Medical and Life Insurance 0
-Short & Long-term Disability 0
-Accmulated Sick Leave 0
- Termination Cost 0
- Other Post-Employment Benefits 15,264,856 15,264,856
Provision for Environmental Costs 399,275 399,275
Restructuring Costs 307,333 307,333
Accrued Contingent Litigation Costs 0
Accrued Self-Insurance Costs 0
Other Contingent Liabilities 0
Bonuses Accrued and Not Paid Within 180 Days 0
of Year-End ss. 78(4)
Unpaid Amounts to Related Person and Not 0
Paid Within 3 Taxation Years ss. 78(1)
Other 0
Provision for regulatory assets/liabilities 792,000 792,000
0
Total 18,436,542 0 18,436,542




PowerStream Inc. - South

Schedule 7-1 Loss Carry Forward - Histroic

Corporation Loss Continuity and Application

%’5 Ontario Energy Board
PILS / INCOME TAXES

WORK FORM

2013 REBASING YEAR

Total

Non-Distribution

Utility Balance

Non-Capital Loss Carry Forward Deduction Portion
Actual Historic 0
Non-Distribution .
Net Capital Loss Carry Forward Deduction Total Portion Utility Balance
0

Actual Historic




PowerStream Inc. - South

Adjusted Taxable Income - Historic Year

%ﬁ Ontario Energy Board

PILS /INCOME TAXES

2013 REBASING YEAR

WORK FORM

T2S1line| Total for Legal Non-Distribution Historic
# Entity Eliminations Wires Only
Income before PILs/Taxes A 35,525,958 -2,596,830 38,122,788|
Additions:
Interest and penalties on taxes 103 0
Amortization of tangible assets 104 45,937,615 81,617 45,855,998
Amortization of intangible assets 106 3,084,541 3,084,541
Recapture of capital cost allowance from Schedule 8 107 0
Gain on sale of eligible capital property from Schedule 10 108 0
Income or loss for tax purposes- joint ventures or partnerships 109 0
Loss in equity of subsidiaries and affiliates 110 0
Loss on disposal of assets 111 0
Charitable donations 112 550,089 550,089
Taxable Capital Gains 113 0
Political Donations 114 0
Deferred and prepaid expenses 116 0
Scientific research expenditures deducted on financial statements 118 0
Capitalized interest 119 0
Non-deductible club dues and fees 120 41,228 41,228
Non-deductible meals and entertainment expense 121] 108,686 5,937 102,749
Non-deductible automobile expenses 122 7,387 7,387
Non-deductible life insurance premiums 123 0
Non-deductible company pension plans 124 0
Tax reserves deducted in prior year 125 0
Reserves from financial statements- balance at end of year 126 18,436,542 18,436,542
Soft costs on construction and renovation of buildings 127 0
Book loss on joint ventures or partnerships 205 0
Capital items expensed 206 0
Debt issue expense 208 724,238 724,238
Development expenses claimed in current year 212 0
Financing fees deducted in books 216 0
Gain on settlement of debt 220 0
Non-deductible advertising 226 0
Non-deductible interest 227| 0
Non-deductible legal and accounting fees 228 0
Recapture of SR&ED expenditures 231 0
Share issue expense 235 0
Write down of capital property 236 0
Amounts received in respect of qualifying environment trust per paragraphs 12(1)(z.1) and 12(1)(z.2) 237 0
Other Additions
Interest Expensed on Capital Leases 290 1,170,824 1,170,824
Realized Income from Deferred Credit Accounts 291 0
Pensions 292 0
Non-deductible penalties 293 0
294 0
295 0
ARO Accretion expense 0
Capital Contributions Received (ITA 12(1)(x)) 0
Lease Inducements Received (ITA 12(1)(x)) 0
Deferred Revenue (ITA 12(1)(a)) 0
Prior Year Investment Tax Credits received 540,638 540,638
Co-op tax credit 100,039 100,039
Apprentice tax credit 111,672 111,672
ORDTC 25,968 25,968
Smart meter OM&A already deducted for tax 888,704 888,704
IFRS revenue deferred 744,996 744,996
Depreciation on stranded meters 1,200,704 1,200,704
Smart meter revenue collected 475,494 475,494
SR&ED expenditures deducted per financial statements 352,794 352,794
0
0
Total Additions 74,502,159 87,554 74,414,605




Deductions:

Gain on disposal of assets per financial statements 401 253,974 253,974
Dividends not taxable under section 83 402 0
Capital cost allowance from Schedule 8 403 59,658,035 1,426,388 58,231,647
Terminal loss from Schedule 8 404 0
Cumulative eligible capital deduction from Schedule 10 405| 499,831 499,831
Allowable business investment loss 406 0
Deferred and prepaid expenses 409 0
Scientific research expenses claimed in year 411 2,290,771 788,951 1,501,820
Tax reserves claimed in current year 413 17,233,493 17,233,493
Reserves from financial statements - balance at beginning of year 414 0
Contributions to deferred income plans 416 0
Book income of joint venture or partnership 305 0
Equity in income from subsidiary or affiliates 306 0
Other deductions: (Please explain in detail the nature of the item)
Interest capitalized for accounting deducted for tax 390 536,625 536,625
Capital Lease Payments 391 1,429,911 1,429,911
Non-taxable imputed interest income on deferral and variance accounts 392 0
393 0
394 0
ARO Payments - Deductible for Tax when Paid 0
ITA 13(7.4) Election - Capital Contributions Received 0
ITA 13(7.4) Election - Apply Lease Inducement to cost of Leaseholds 0
Deferred Revenue - ITA 20(1)(m) reserve 0
Principal portion of lease payments 0
Lease Inducement Book Amortization credit to income 0
Financing fees for tax ITA 20(1)(e) and (e.1) 0
Canadian Renewable & Conservation Expenses (CRCE) 30,908 30,908 0
OM&A in regulatory asset for smart meters & smart grid 257,318 257,318
Smart meter revenue already considered in tax return 5,284,535 5,284,535
Smart meter revenue refunded to customers 455,805 455,805
Equipment rental charges capitalized for accounting 1,018 1,018 0
Deduction of debt issue expense (amortized over 5 years) 195,636 2,366 193,270
IFRS, smart grid, and renewable generation costs deferred 1,048,871 1,048,871
Total Deductions 89,176,731 2,249,631 86,927,100
Net Income for Tax Purposes 20,851,386 -4,758,907 25,610,293]
Charitable donations from Schedule 2 311 550,089 550,089
Taxable dividends deductible under section 112 or 113, from Schedule 3 (item 82) 320 0
Non-capital losses of preceding taxation years from Schedule 4 331 0
Net—cap_ital ‘Iosses of preceding taxation years from Schedule 4 (Please include explanation and 332 0
calculation in Manager's summary)
Limited partnership losses of preceding taxation years from Schedule 4 335 0
TAXABLE INCOME 20,301,297 -4,758,907 25,060,204




| %’5 Ontario Energy Board

PILS /INCOME TAXES WORK
FORM

2013 REBASING YEAR

PowerStream Inc. - South

PILs Tax Provision - Historical Year

Note: Input the actual information from the tax returns for the historical year. Wires Only

Regulatory Taxable Income

Ontario Income Taxes
Income tax payable

Small business credit

Ontario Income tax

Combined Tax Rate and PILs

Total Income Taxes

Investment Tax Credits
Miscellaneous Tax Credits
Total Tax Credits

B 25,060,204 |A

Ontario Income Tax 11.75% B $ 2,944574 C=A*B
Ontario Small Business Threshold $ 500,000 D
Rate reduction (negative) -7.25% E -$ 36,240 F=D*E
[$ 2,908,334 |J=C+F
Effective Ontario Tax Rate 11.61% K=J/A
Federal tax rate 16.50% L
Combined tax rate | 28.11%|M =L + L

$ 7,043,268 [IN=A*M
$ 601,332 |0
$
$

227,277 |P
828,609 |[Q=0+P

Corporate PILs/Income Tax Provision for Bridge Year [$ 6,214,659 [R=N-Q




PowerStream Inc. - South

Schedule 8 CCA - Bridge Year

%ﬁ Onitario Energy Board

PILS / INCOME TAXES WORK
FORM

2013 REBASING YEAR

1/2 Year Rule {1/2

Class Class Description U}—(izi(s:tc?:glﬂ::d Additions 5\:28233; L\J((r:iciﬁfs(;::et/tz Adqitions Less Reduced UCC Rate % | Bridge Year CCA gg((i:gin‘fez:
Disposals}
1 Distribution System - post 1987 $ 426,135,939 | $ 1,519,000 $ 427,654,939 | $ 759,500 | $ 426,895,439 4% $ 17,075,818 | $ 410,579,121
1 Enhanced [Non-residential Buildings Reg. 1100(1)(a.1) election $ - $ - $ - 6% $ - $ -
2 Distribution System - pre 1988 $ 57,651,853 $ 57,651,853 | $ - $ 57,651,853 6% $ 3,459,111 | $ 54,192,742
8 General Office/Stores Equip $ 53,473,939 [ $ 2,772,000 $ 56,245,939 | $ 1,386,000 | $ 54,859,939 20% $ 10,971,988 | $ 45,273,951
10 Computer Hardware/ Vehicles $ 6,454,618 | $ 1,958,000 $ 8,412,618 [ $ 979,000 | $ 7,433,618 30% $ 2,230,085 | $ 6,182,533
10.1 Certain Automobiles $ - $ - $ - 30% $ - $ -
12 Computer Software $ 1,897,381 | $ 1,243,000 $ 3,140,381 | $ 621,500 | $ 2,518,881 100% $ 2,518,881 | $ 621,500
131 Lease#1 $ 34,415 $ 34,415 | $ - $ 34,415 1.0 $ 34,415 | $ -
132 Lease #2 $ 125,622 $ 125,622 [ $ - $ 125,622 0.7 $ 89,359 [ $ 36,263
133 Lease # 3 $ 580,822 $ 580,822 [ $ - $ 580,822 0.1 $ 31,395 [ $ 549,427
134 Lease #4 $ 1,051,144 $ 1,051,144 | $ - $ 1,051,144 0.0 $ 36,882 | $ 1,014,262
14 Franchise $ - $ - $ - $ - $ -
New Electrical Generating Equipment Acq'd after Feb 27/00 Other Than
17 Bldgs $ 469,386 $ 469,386 | $ - $ 469,386 8% $ 37551 [ $ 431,835
42 Fibre Optic Cable $ - $ - $ - 12% $ - $ -
43.1 Certain Energy-Efficient Electrical Generating Equipment $ - $ - $ - 30% $ - $ -
43.2 Certain Clean Energy Generation Equipment $ - $ - $ - $ - 50% $ - $ -
45 Computers & Systems Software acq'd post Mar 22/04 $ 218,219 $ 218,219 | $ - $ 218,219 45% $ 98,199 | $ 120,020
46 Data Network Infrastructure Equipment (acq'd post Mar 22/04) $ - $ - $ - 30% $ - $ -
47 Distribution System - post February 2005 $ 226,137,176 [ $ 62,131,975 |-$ 700,000 [$ 287,569,151 | $ 30,715,988 [ $ 256,853,164 8% $ 20,548,253 [ $ 267,020,898
50 Data Network Infrastructure Equipment - post Mar 2007 $ 1,009,282 [ $ 3,758,000 $ 4,767,282 | $ 1,879,000 [ $ 2,888,282 55% $ 1,588,555 | $ 3,178,727
52 Computer Hardware and system software $ - $ - $ - 100% | $ - $ -
95 CWIP $ 30,514,073 $ 30,514,073 | $ - $ 30,514,073 $ - $ 30,514,073
$ - $ - $ - $ - $ -
$ - $ - $ - $ - $ -
$ - $ - $ - $ - $ -
$ - $ - $ - $ - $ -
$ - $ - $ - $ - $ -
$ - $ - $ - $ - $ -
$ - $ - $ - $ - $ -
$ - $ - $ - $ - $ -
$ - $ - $ - $ - $ -
$ - $ - $ - $ - $ -
TOTAL $ 805,753,869 | $ 73,381,975 |-$ 700,000 | $ 878,435,844 | $ 36,340,988 | $ 842,094,857 _ $ 58,720,492 | $ 819,715,352




PowerStream Inc. - South

Schedule 10 CEC - Bridge Year

Cumulative Eligible Capital

%’5 Ontario Energy Board

PILS / INCOME TAXES
WORK FORM

2013 REBASING

YEAR

6,640,613

Additions
Cost of Eligible Capital Property Acquired during Test Year 39,000
Other Adjustments 0
Subtotal 39,000 X 3/4 = 29,250
Non-taxable portion of a non—arm's_ length trar_15feror's gain realized on the 0 X 1/2 = 0
transfer of an ECP to the Corporation after Friday, December 20, 2002
29,250 29,250

Amount transferred on amalgamation or wind-up of subsidiary 0 0

Subtotal 6,669,863
Deductions
Proceeds of sale (less outlays and expenses not otherwise deductible)
from the disposition of all ECP during Test Year
Other Adjustments 0

Subtotal 0 x 3/4 = 0
Cumulative Eligible Capital Balance 6,669,863
Current Year Deduction 6,669,863 X 7% = 466,890
Cumulative Eligible Capital - Closing Balance 6,202,973
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PowerStream Inc. - South

Schedule 13 Tax Reserves - Bridge Year

Continuity of Reserves

%ﬁ Ontario Energy Board

PILS /INCOME TAXES WORK
FORM

2013 REBASING YEAR

Bridge Year Adjustments

Eliminate Amounts

Description Historic Utility Only] Not Relevant for Adjusted Utility Additions Disposals Balance for Bridgef Change During the Disallowed
. Balance Year Year Expenses
Bridge Year
Capital Gains Reserves ss.40(1) 0 0 0 0
Tax Reserves Not Deducted for accounting purposes
Reserve for doubtful accounts ss. 20(1)(l) 0 0 0 0
Reserve for goods and services not delivered ss. 20(1)(m) 0 0 0 0
Reserve for unpaid amounts ss. 20(1)(n) 0 0 0 0
Debt & Share Issue Expenses ss. 20(1)(e) 0 0 0 0
Other tax reserves 0 0 0 0
0 0 0 0
0 0 0 0
Total 0 0 0 0 0 0 0
Financial Statement Reserves (not deductible for Tax Purposes)
General Reserve for Inventory Obsolescence (non-specific) 201,841 201,841 313,000 201,841 313,000 111,159
General reserve for bad debts 1,471,237 1,471,237 2,078,000 1,471,237 2,078,000 606,763
Accrued Employee Future Benefits: 0 0 0 0
- Medical and Life Insurance 0 0 0 0
-Short & Long-term Disability 0 0 0 0
-Accmulated Sick Leave 0 0 0 0
- Termination Cost 0 0 0 0
- Other Post-Employment Benefits 15,264,856 15,264,856 17,638,000 15,264,856 17,638,000 2,373,144
Provision for Environmental Costs 399,275 399,275 0 399,275 0 -399,275
Restructuring Costs 307,333 307,333 291,000 307,333 291,000 -16,333
Accrued Contingent Litigation Costs 0 0 0 0
Accrued Self-Insurance Costs 0 0 0 0
Other Contingent Liabilities 0 0 0 0
Bonuses Accrued and Not Paid Within 180 Days of Year-End ss. 78(4) 0 0 0 0
Unpaid Amounts to Related Person and Not Paid Within 3 Taxation
0 0 0 0
Years ss. 78(1)
Other 0 0 0 0
Provision for regulatory assets/liabilities 792,000 792,000 792,000 0
0 0 0 0
Tota| 18,436,542 0 18,436,542 20,320,000 17,644,542 21,112,000 2,675,458




%ﬁ Onitario Energy Board

PILS /INCOME TAXES
WORK FORM

2013 REBASING YEAR

PowerStream Inc. - South

Schedule 7-1 Loss Carry Forward - Bridge Year

Corporation Loss Continuity and Application

Non-Capital Loss Carry Forward Deduction Total

Actual Historical 0
Application of Loss Carry Forward to reduce taxable income in Bridge Year
Other Adjustments Add (+) Deduct (-)

Balance available for use in Test Year 0
Amount to be used in Bridge Year

Balance available for use post Bridge Year 0
Net Capital Loss Carry Forward Deduction Total

Actual Historical 0

Application of Loss Carry Forward to reduce taxable income in Bridge Year
Other Adjustments Add (+) Deduct (-)

Balance available for use in Test Year 0
Amount to be used in Bridge Year
Balance available for use post Bridge Year 0




%ﬁ Ontario Energy Board

PILS /INCOME TAXES
WORK FORM

2013 REBASING YEAR

PowerStream Inc. - South

Adjusted Taxable Income - Bridge Year

T251 line # Total for Regulated
Utility
Income before PILs/Taxes A 29,049,863
Additions:
Interest and penalties on taxes 103 7,000
Amortization of tangible assets 104 31,959,000
Amortization of intangible assets 106 3,359,000
Recapture of capital cost allowance from Schedule 8 107
Gain on sale of eligible capital property from Schedule 10 108
Income or loss for tax purposes- joint ventures or partnerships 109
Loss in equity of subsidiaries and affiliates 110
Loss on disposal of assets 111
Charitable donations 112 633,750
Taxable Capital Gains 113
Political Donations 114
Deferred and prepaid expenses 116 1,000
Scientific research expenditures deducted on financial statements 118
Capitalized interest 119 330,000
Non-deductible club dues and fees 120 34,000
Non-deductible meals and entertainment expense 121 97,000
Non-deductible automobile expenses 122 9,000
Non-deductible life insurance premiums 123
Non-deductible company pension plans 124
Tax reserves deducted in prior year 125 0
Reserves from financial statements- balance at end of year 126 21,112,000
Soft costs on construction and renovation of buildings 127
Book loss on joint ventures or partnerships 205
Capital items expensed 206
Debt issue expense 208
Development expenses claimed in current year 212
Financing fees deducted in books 216
Gain on settlement of debt 220
Non-deductible advertising 226
Non-deductible interest 227
Non-deductible legal and accounting fees 228
Recapture of SR&ED expenditures 231
Share issue expense 235
Write down of capital property 236
Amounts received in respect of qualifying environment trust per paragraphs 237
12(1)(z.1) and 12(1)(z.2)
Other Additions
Interest Expensed on Capital Leases 290 1,153,000
Realized Income from Deferred Credit Accounts 291
Pensions 292
Non-deductible penalties 293
294
295
ARO Accretion expense
Capital Contributions Received (ITA 12(1)(x))
Lease Inducements Received (ITA 12(1)(x))
Deferred Revenue (ITA 12(1)(a))
Prior Year Investment Tax Credits received 486,671
Co-op tax credit 70,000
Apprentice tax credit 120,000
Depreciation on stranded meters 1,300,000
IFRS revenue deferred 745,000
Total Additions 61,416,421




%ﬁ Ontario Energy Board

PILS /INCOME TAXES
WORK FORM

2013 REBASING YEAR

PowerStream Inc. - South

Adjusted Taxable Income - Bridge Year

Deductions:
Gain on disposal of assets per financial statements 401
Dividends not taxable under section 83 402
Capital cost allowance from Schedule 8 403 58,720,492
Terminal loss from Schedule 8 404
Cumulative eligible capital deduction from Schedule 10 405 466,890
Allowable business investment loss 406
Deferred and prepaid expenses 409
Scientific research expenses claimed in year 411
Tax reserves claimed in current year 413 0
Reserves from financial statements - balance at beginning of year 414 18,436,542
Contributions to deferred income plans 416
Book income of joint venture or partnership 305
Equity in income from subsidiary or affiliates 306

Other deductions: (Please explain in detail the nature of the item)

Interest capitalized for accounting deducted for tax 390 330,000
Capital Lease Payments 391 1,430,000
Non-taxable imputed interest income on deferral and variance accounts 392

393

394

ARO Payments - Deductible for Tax when Paid
ITA 13(7.4) Election - Capital Contributions Received
ITA 13(7.4) Election - Apply Lease Inducement to cost of Leaseholds
Deferred Revenue - ITA 20(1)(m) reserve
Principal portion of lease payments
Lease Inducement Book Amortization credit to income
Financing fees for tax ITA 20(1)(e) and (e.1)
Smart meter revenue already considered in tax return
Deduction of debt issue expense (amortized over 5 years)

SR&ED capital expenditures deducted for tax purposes 904,600
Total Deductions 80,288,524,
Net Income for Tax Purposes 10,177,760,
Charitable donations from Schedule 2 311 633,750
Taxable dividends deductible under section 112 or 113, from Schedule 3 (item 82) 320

Non-capital losses of preceding taxation years from Schedule 4 331

Net-capital losses of preceding taxation years from Schedule 4 (Please include 332

explanation and calculation in Manager's summary)

Limited partnership losses of preceding taxation years from Schedule 4 335

TAXABLE INCOME [ [ 9,544,010




%’E Onitario Energy Board

PILS / INCOME TAXES WORK
FORM

2013 REBASING YEAR

PowerStream Inc. - South

PILs Tax Provision - Bridge Year

Wires Only

Regulatory Taxable Income $ 9,544,010 (A
Ontario Income Taxes
Income tax payable Ontario Income Tax 11.50% B $ 1,097,561 C=A*B
Small business credit Ontario Small Business Threshold $ 500,000 D
Rate reduction -7.00% E -$ 35000 F=D*E
Ontario Income tax $ 1,062,561 |J=C+F
Combined Tax Rate and PILs Effective Ontario Tax Rate 11.13% K=J/A
Federal tax rate 15.00% L
Combined tax rate 26.13% (M =L + L
Total Income Taxes $ 2,494,163 IN=A*M
Investment Tax Credits $ 473,100 (O
Miscellaneous Tax Credits $ 227,000 |P
Total Tax Credits $ 700,100 [Q=0+P
Corporate PILs/Income Tax Provision for Bridge Year $ 1,794,063 |IR=N-Q
Note:

1. This is for the derivation of Bridge year PILs income tax expense and should not be used for Test
year revenue requirement calculations.



PowerStream Inc. - South

Schedule 8 CCA - Test Year

5T

Onitario BEnergy Board

PILS /INCOME TAXES WORK FORM

2013 REBASING YEAR

. 1/2 Year Rule {1/2
Class Class Description UCC. Test Year Additions DISpO§a|S uee B_efore 2 Additions Le{ss Reduced UCC Rate % Test Year CCA UCC End of Test
Opening Balance (Negative) Adjustment Disposals} Year
1 Distribution System - post 1987 $ 410,579,121 299,000 $ 410,878,121 | $ 149,500 | $ 410,728,621 4% $ 16,429,145 [ $ 394,448,977
1 Enhanced |Non-residential Buildings Reg. 1100(1)(a.1) election $ - $ - $ - $ - 6% $ - $ -
2 Distribution System - pre 1988 54,192,742 $ 54,192,742 | $ - $ 54,192,742 6% $ 3,251,565 | $ 50,941,177
8 General Office/Stores Equip 45,273,951 1,973,000 $ 47,246,951 | $ 986,500 | $ 46,260,451 20% $ 9,252,090 | $ 37,994,861
10 Computer Hardware/ Vehicles 6,182,533 2,893,000 $ 9,075,533 | $ 1,446,500 | $ 7,629,033 30% $ 2,288,710 | $ 6,786,823
10.1 Certain Automobiles $ - $ - $ - $ - 30% $ - $ -
12 Computer Software $ 621,500 4,405,000 $ 5,026,500 | $ 2,202,500 | $ 2,824,000 100% $ 2,824,000 | $ 2,202,500
131 Lease#1 $ - $ - s - s - $ - s -
132 Lease #2 36,263 $ 36,263 | $ - $ 36,263 1.0 $ 36,263 | $ -
133 Lease # 3 549,427 $ 549,427 | $ - $ 549,427 0.1 $ 31,395 | $ 518,032
134 Lease # 4 1,014,262 $ 1,014,262 | $ - $ 1,014,262 0.0 $ 36,882 | $ 977,380
14 Franchise $ - $ - $ - $ - $ - $ -
17 New Electrical Generating Equipment Acq'd after Feb 27/00 Other Than Bld| $ 431,835 $ 431,835 | $ - $ 431,835 8% $ 34547 | $ 397,288
42 Fibre Optic Cable - $ - s - |s - 12% $ - |s -
43.1 Certain Energy-Efficient Electrical Generating Equipment - $ - $ - $ - 30% $ - $ -
43.2 Certain Clean Energy Generation Equipment - $ - $ - $ - 50% $ - $ -
45 Computers & Systems Software acq'd post Mar 22/04 $ 120,020 $ 120,020 | $ - $ 120,020 45% $ 54,009 | $ 66,011
46 Data Network Infrastructure Equipment (acq'd post Mar 22/04) $ - $ - $ - $ - 30% $ - $ -
47 Distribution System - post February 2005 $ 267,020,898 70,855,400 -700,000| $ 337,176,298 | $ 35,077,700 | $ 302,098,598 8% $ 24,167,888 | $ 313,008,410
50 Data Network Infrastructure Equipment - post Mar 2007 $ 3,178,727 2,014,000 $ 5,192,727 | $ 1,007,000 | $ 4,185,727 55% $ 2,302,150 | $ 2,890,577
52 Computer Hardware and system software $ - $ - $ - $ - 100% $ - $ -
95 CWIP $ 30,514,073 $ 30,514,073 | $ - $ 30,514,073 0% $ - $ 30,514,073
$ - s - s - 0% $ - s -
$ - s - |s - 0% $ - |s -
$ - s - |s - 0% $ - |s -
$ - s - |s - 0% $ - |s -
$ - s - s - 0% $ B E R
$ - s - |s - 0% $ - |s -
$ - s - |s - 0% $ - |s -
$ - s - |s - 0% $ - |s -
$ - s - s - 0% $ B E R
$ - s - |s - 0% $ - |s -
TOTAL $ 819,715,352 | $ 82,439,400 |-$ 700,000 | $ 901,454,752 | $ 40,869,700 | $ 860,585,052 $ 60,708,643 | $ 840,746,109




PowerStream Inc. - South

Schedule 10 CEC - Test Year

Cumulative Eligible Capital

%ﬁ Ontario Energy Board
PILS / INCOME TAXES

WORK FORM

2013 REBASING YEAR

6,202,973

Additions
Cost of Eligible Capital Property Acquired during Test Year 41,000
Other Adjustments 0
Subtotal 41,000 X 3/4 = 30,750
Non-taxable portion of a non—arm's_ length trapsferor's gain realized on the 0 X 1/2 = 0
transfer of an ECP to the Corporation after Friday, December 20, 2002
30,750 30,750
Amount transferred on amalgamation or wind-up of subsidiary 0 0
Subtotal 6,233,723
Deductions
Proceeds _of sal'e' (less outlays and' expenses not otherwise deductible) 0
from the disposition of all ECP during Test Year
Other Adjustments 0
Subtotal 0 x 3/4 = 0
Cumulative Eligible Capital Balance 6,233,723
Current Year Deduction (Carry Forward to Tab "Test Year Taxable Income") 6,233,723 X 7% = 436,361
5,797,362

Cumulative Eligible Capital - Closing Balance




PowerStream Inc. - South

Schedule 13 Tax Reserves - Test Year

ntinuity of Reserves

k34

Onitario Energy Board

PILS /INCOME TAXES WORK FORM

2013 REBASING YEAR

Test Year Adjustments

Eliminate Amounts

Adjusted Utility

Change During the

Description Bridge Year Not Relevant for Additions Disposals Balance for Test Year Disallowed Expenses
Bridge Year Balance Year
Capital Gains Reserves ss.40(1) 0 0 0 0
Tax Reserves Not Deducted for accounting purposes
Reserve for doubtful accounts ss. 20(1)(1) 0 0 0 0
Reserve for goods and services not delivered ss. 20(1)(m) 0 0 0 0
Reserve for unpaid amounts ss. 20(1)(n) 0 0 0 0
Debt & Share Issue Expenses ss. 20(1)(e) 0 0 0 0
Other tax reserves 0 0 0 0
0 0 0 0
0 0 0 0
Total 0 0 0 0 0 0 0
Financial Statement Reserves (not deductible for Tax Purposes)
General Reserve for Inventory Obsolescence (non-specific) 313,000 313,000 313,000 313,000 313,000 0
General reserve for bad debts 2,078,000 2,078,000 2,078,000 2,078,000 2,078,000 0
Accrued Employee Future Benefits: 0 0 0 0
- Medical and Life Insurance 0 0 0 0
-Short & Long-term Disability 0 0 0 0
-Accmulated Sick Leave 0 0 0 0
- Termination Cost 0 0 0 0
- Other Post-Employment Benefits 17,638,000 17,638,000 19,402,000 17,638,000 19,402,000 1,764,000
Provision for Environmental Costs 0 0 0 0
Restructuring Costs 291,000 291,000 291,000 291,000 291,000 0
Accrued Contingent Litigation Costs 0 0 0 0
Accrued Self-Insurance Costs 0 0 0 0
Other Contingent Liabilities 0 0 0 0
Bonuses Accrued and Not Paid Within 180 Days of Year-End ss. 78(4) 0 0 0 0
Unpaid Amounts to Related Person and Not Paid Within 3 Taxation Years ss. 78(1) 0 0 0 0
Other 0 0 0 0
792,000 792,000 792,000 0
0 0 0 0
Total 21,112,000 21,112,000 22,084,000 20,320,000 22,876,000 1,764,000 0|




E@ﬁ Ontario Energy Board

PILS /INCOME TAXES
WORK FORM

—=a AV B e

2013 REBASING YEAR

PowerStream Inc. - South

Schedule 7-1 Loss Carry Forward - Test Year

Corporation Loss Continuity and Application

) ) Total Non-Distribution Utility Balance
Non-Capital Loss Carry Forward Deduction Portion
Actual/Estimated Bridge Year

Application of Loss Carry Forward to reduce taxable income in 2005
Other Adjustments Add (+) Deduct (-)

Balance available for use in Test Year 0 0
Amount to be used in Test Year |

Balance available for use post Test Year 0 0

[=1i=1[=1[=]1i=]1[=]

) ) Total Non-Distribution Utility Balance
Net Capital Loss Carry Forward Deduction Portion
Actual/Estimated Bridge Year

Application of Loss Carry Forward to reduce taxable income in 2005
Other Adjustments Add (+) Deduct (-)

Balance available for use in Test Year 0 0
Amount to be used in Test Year |

Balance available for use post Test Year 0 0

o|o|o|o|o|o




%ﬁ Ontario Energy Board

PILS /INCOME TAXES
WORK FORM
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7M1 RFRACQCINI(CI VFAR

PowerStream Inc. - South

Taxable Income - Test Year

Test Year
Taxable Income
Net Income Before Taxes 30,717,684
T2 Slline#
Additions:
Interest and penalties on taxes 103 7,000
Amortization of tangible assets
2-4 ADJUSTED ACC%UNTING DATA P489 104 35,253,000
Amortization of intangible assets
2-4 ADJUSTED ACCOSNTING DATA P490 106 3,468,000
Recapture of capital cost allowance from Schedule 8 107
Gain on sale of eligible capital property from Schedule 10 108
Income or loss for tax purposes- joint ventures or partnerships 109
Loss in equity of subsidiaries and affiliates 110
Loss on disposal of assets 111
Charitable donations 112 633,750
Taxable Capital Gains 113 1,000
Political Donations 114
Deferred and prepaid expenses 116
Scientific research expenditures deducted on financial statements 118
Capitalized interest 119 1,317,000
Non-deductible club dues and fees 120 34,000
Non-deductible meals and entertainment expense 121 97,000
Non-deductible automobile expenses 122 9,000
Non-deductible life insurance premiums 123
Non-deductible company pension plans 124
Tax reserves beginning of year 125 0
Reserves from financial statements- balance at end of year 126 22,876,000
Soft costs on construction and renovation of buildings 127
Book loss on joint ventures or partnerships 205
Capital items expensed 206
Debt issue expense 208
Development expenses claimed in current year 212
Financing fees deducted in books 216
Gain on settlement of debt 220
Non-deductible advertising 226
Non-deductible interest 227
Non-deductible legal and accounting fees 228
Recapture of SR&ED expenditures 231
Share issue expense 235
Write down of capital property 236
Amounts received in respect of qualifying environment trust per 237
paragraphs 12(1)(z.1) and 12(1)(z.2)
Other Additions: (please explain in detail the nature of the item)
Interest Expensed on Capital Leases 290 1,133,000
Realized Income from Deferred Credit Accounts 291
Pensions 292
Non-deductible penalties 293
294
295
296
297
ARO Accretion expense
Capital Contributions Received (ITA 12(1)(x))
Lease Inducements Received (ITA 12(1)(x))
Deferred Revenue (ITA 12(1)(a))
Prior Year Investment Tax Credits received 420,700
Co-op tax credit 90,000




Apprentice tax credit 120,000
Total Additions 65,459,450
Deductions:
Gain on disposal of assets per financial statements 401
Dividends not taxable under section 83 402
Capital cost allowance from Schedule 8 403 60,708,643
Terminal loss from Schedule 8 404
Cumulative eligible capital deduction from Schedule 10 CEC 405 436,361
Allowable business investment loss 406
Deferred and prepaid expenses 409
Scientific research expenses claimed in year 411
Tax reserves end of year 413 0
Reserves from financial statements - balance at beginning of year 414 21,112,000
Contributions to deferred income plans 416
Book income of joint venture or partnership 305
Equity in income from subsidiary or affiliates 306
Other deductions: (Please explain in detail the nature of the item)
Interest capitalized for accounting deducted for tax 390 1,317,000,
Capital Lease Payments 391 1,430,000
Non-taxable imputed interest income on deferral and variance 392
accounts
393
394
395
396
397
ARO Payments - Deductible for Tax when Paid
ITA 13(7.4) Election - Capital Contributions Received
ITA 13(7.4) Election - Apply Lease Inducement to cost of
Leaseholds
Deferred Revenue - ITA 20(1)(m) reserve
Principal portion of lease payments
Lease Inducement Book Amortization credit to income
Financing fees for tax ITA 20(1)(e) and (e.1)
Deduction of debt issue expense (amortized over 5 years)
SR&ED capital expenditures deducted for tax purposes 904,600
Total Deductions 85,908,604
NET INCOME FOR TAX PURPOSES 10,268,530
Charitable donations 311 633,750
Taxable dividends received under section 112 or 113 320
Non-capital losses of preceding taxation years from Schedule 7-1 331
Net-capital losses of preceding taxation years (Please show 332
calculation)
Limited partnership losses of preceding taxation years from Schedule 335

4

REGULATORY TAXABLE INCOME

9,634,780




%’E Onitario Energy Board

PILS /INCOME TAXES WORK
FORM

2013 REBASING YEAR

PowerStream Inc. - South

PILs Tax Provision - Test Year

Wires Only

Regulatory Taxable Income [s 9,634,780 |A
Ontario Income Taxes
Income tax payable Ontario Income Tax 11.50% B $ 1,108,000 C=A*B
Small business credit Ontario Small Business Threshold $ 500,000 D
Rate reduction -7.00% E -$ 35000 F=D*E
Ontario Income tax [ s 1,073,000 | 3=C+F
Combined Tax Rate and PILs Effective Ontario Tax Rate 11.14% K=J /A
Federal tax rate 15.00% L
Combined tax rate | 26.14%|M =K + L

Total Income Taxes [s 2518217 [N=A*M
Investment Tax Credits $ 473,100 |O
Miscellaneous Tax Credits $ 227,000 [P

Total Tax Credits $ 700,100 |IQ=0+P

Corporate PILs/Income Tax Provision for Test Year [s 1,818,117 |[R=N-Q

Corporate PILs/Income Tax Provision Gross Up * 73.86% S=1-M [$ 643,346 |T=R/S-N

Income Tax (grossed-up) B 2,461,463 [U=R+T

Note:

1. This is for the derivation of revenue requirement and should not be used for sufficiency/deficiency calculations.
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[ B2

Canada Revenue
Agency

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is located in
Quebec or Alberta. If the corporation is located in one of these provinces, you have to file a separate provincial

corporationreturn.

All legislative references on this return are to the federal Income Tax Act. This return may contain changes that had not yet

become law at the time of publication.

Send one completed copy of this return, including schedules and the General Index of Financial Information (GIFl), to your
tax centre or tax services office. You have to file the return within six months after the end of the corporation's tax year.

For more information see www.cra.gc.ca or Guide T4012, T2 Corporation — Income Tax Guide.

Agence du revenu
du Canada

T2 CORPORATION INCOME TAX RETURN

2011-12-31

POWERSTREAM INC.
85750 3346 RC0002

Do not use this area

— ldentification

Business Number (BN)

[XXl 85750 3346 RC0002

Corporation's name
[T POWERSTREAM INC.

Address of head office

time we were notified?
(If yes, complete lines 011 to 018.)

Has this address changed since the last

[EY ves| | 2No

m 161 Cityview Blvd

City
[FH VvAUGHAN

Province, territory, or state

To which tax year does this return apply?

Taxyear start Taxyear-end
[ 2011-01-01 [ 2011-12-31
YYYY MM DD YYYY MM DD

Has there been an acquisition of control
to which subsection 249(4) applies since
the previous taxyear?

If yes, provide the date
control was acquired
YYYY MM DD

BE on

Country (otherthan Canada)

Postal code/Zip code

[¥E L4H 0A9

time we were notified?
(If yes, complete lines 021 to 028.)

clo

Mailing address (if different from head office address)
Has this address changed since the last

Is the date on line 061 a deemed tax year-end according to:
subparagraph 88(2)(a)(iv)? 2No
2No

........ 1Yes H
subsection249(3.1)? .. ......... ([ 1Yes

[P 1ves| | 2No

Is the corporation a professional
corporation that is a member of
a partnership?

2No [X]

161 Cityview Blvd

City
[PH vAUGHAN

Province, territory, or state

Is this the first year of filing after:
Incorporation?

............... 1Yes H
Amalgamation? . .............. gl 1Yes

If yes, complete lines 030 to 038 and attach Schedule 24.

2No
2No

MON

Country (otherthan Canada)

Postal code/Zip code

[PX] L4H 0A9

Location of books and records

Has the location of books and records
changed since the last time we were
notified?
(If yes, complete lines 031 to 038.)
kYl 161 Cityview Blvd

Has there been a wind-up of a
subsidiary under section 88 during the

currenttaxyear? . ............. 1Yes D
If yes, complete and attach Schedule 24.

2No [X]

Is this the final tax year
before amalgamation?

.......... 1YeSD 2No

1Yes| | 2No

Is this the final return up to

dissolution? ................. 1Yes D 2No

032

City

Province,territory, or state

If an election was made under
section 261, state the functional
currency used

[ on

VAUGHAN
Country (otherthan Canada)

Postal code/Zip code

L4H 0A9

Canadian-controlled
1 [ X] Srivate corporation (CCPC)

Other private
2 D corporation

3 Public
corporation

m Type of corporation at the end of the tax year

Corporation controlled
4 D by a public corporation

5 D Other corporation

Is the corporation a resident of Canada?

X If no, give the country of residence on line
1ves|X| 2No| | 081 and complete and attach Schedule 97.

Is the non-resident corporation
claiming an exemption under

an income tax treaty?
If yes, complete and attach Schedule 91.

(specify, below)

the tax year, provide the effective
date of the change.

If the type of corporation changed during

YYYY MM DD

If the corporation is exempt from tax under section 149,
tick one of the following boxes:

g Exempt under paragraph 149(1)(e) or (1)
2 Exemptunder paragraph 149(1)(j)
3 Exemptunder paragraph 149(1)(t)
4 Exempt under other paragraphs of section 149

Do not use this area

T2 E (11)

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP17

VERSION 2012 V1.1

Canadi
Page 1



PowerStream Inc. 2011-12-31 T2 w SRED.211 2011-12-31 POWERSTREAM INC.

2012-08-10 09:52 85750 3346 RC0002
— Attachments
Financial statement information: Use GIFI schedules 100, 125, and 141.
Schedules — Answer the following questions. For each yes response, attach the schedule to the T2 return, unless otherwise instructed.
Yes Schedule
Is the corporation related to any Other Corporations? .« v v v v vt e e e e e e e e e e e e e e e e 150 |-
Is the corporation an associated CCPC? . . .t e 160 | EEX
Is the corporation an associated CCPC that s claiming the expenditure lIMit? . . . . oo vttt e e e e e e e e e e e e e 161 |
Does the corporation have any non-resident shareholders? . . v v vt oo et e e e e e e e e e e e e e e 151 | T
Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm's length transactions with non-residents . . ... ... .. ... D 11
Ifyou answered yes to the above question, and the transaction was between corporations not dealing at arm's length, —
were all or substantially all of the assets of the transferor disposed of to the transferee? . . . . . . ... . .. i | 44
Has the corporation paid any royalties, managementfees, or other similar payments toresidents of Canada? . ... .. ... ... ...... | 14
Is the corporation claiming a deduction for payments to a type of employee benefitplan? ... .. ... .. o oo | 15
Is the corporation claiming a loss or deduction from a tax shelter acquired after August 31,19897 . . . . . . . . . . . i T5004
Is the corporation a member of a partnership for which a partnership identification number has been assigned? ... .. ... ... ...... T5013
Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did not deal at arm's length —
with the corporation have a beneficial interest in a non-resident discretionary trust (without reference to section 94)? . .. ... ... ... .. 168 |
Did the corporation have any foreign affiliates duringthe year? . . . o . oo ottt e e e e e e e e 169 |
Has the corporation made any payments to non-residents of Canada under subsections 202(1) and/or 105(1) —
ofthe federal Income Tax RegUIALIONS? . o o o o v i i e e e e et e e e e e e e e e e 170 |
Has the corporation had any non-arm's length transactions with @ non-resident? . . v o vttt it e e e e e e e 171 | R
For private corporations: Does the corporation have any shareholders who own 10% or more of the corporation's —
commonand/orprefermred SNArES? . o o vttt 173 IR )]
Has the corporation made payments to, or received amounts from, a retirement compensation plan arrangement during the year?
Is the netincome/loss shown on the financial statements different from the netincome/loss for income tax purposes? . ... ......... LA 1
Has the corporation made any charitable donations; gifts to Canada, a province, or a territory;
gifts of cultural or ecological property; or gifts of medicine? . . . . .. e e e e e e 2
Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? . ... .. ... ... .. ... 3
Isthe corporation claiming any type of I0SSES? . . . . L e e e e e e e e e e 4
Is the corporation claiming a provincial or territorial tax credit or does it have a permanent establishment
inmorethan one jurisdiCtion? L . L L L L e e e e e e e e e e e e 5
Has the corporation realized any capital gains or incurred any capital losses during the taxyear? . ... ... ... ... . ... .. 6
i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than dividends deductible on
line 320 of the T2 return), b) a partnership, c) a foreign business, or d) a personal services business; or
ii) does the corporation have aggregate investmentincome atline 4407 . . . . . L L L e e e e e 7
Does the corporation have any property thatis eligible for capital costallowance? . . . .. . . . . . e 8
Does the corporation have any property thatis eligible capital property? . . . . o i e e e e 10
Doesthe corporationhave anyresource-relateddeductions? . . . . L L L e e e 12
Isthe corporationclaimingdeductible reserves? . . L e e e e e e e e e e e e 13
Isthe corporation claiming a patronage dividend deduction? . . . . L. L L e e | 16
Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction? .. .. ... .... 17
Is the corporation an investment corporation ora mutual fund corporation? . . . ... L e e 18
Is the corporation carrying on business in Canada as a non-residentcorporation? . . . . . . .. L e e e 20
Is the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits? . ... .. ... .. .. 21
Does the corporation have any Canadian manufacturing and processing profits? . . . . . . o e 27
Isthe corporation claiming aninvestmenttaxcredit? . . .. L L e e e e e 31
Is the corporation claiming any scientificresearch and experimental development (SR&ED) expenditures? . .. .. ... ... ... ... ... T661
Is the total taxable capital employed in Canada of the corporation and its related corporations over $10,000,000? . ... ... ... ... ...
Is the total taxable capital employed in Canada of the corporation and its associated corporations over $10,000,000? ... ...........
Isthe corporation claiming a surtax credit? . . . L L e e e e e e e e e e e e e e e e e e e e e 37
Is the corporation subject to gross Part VI tax on capital of financial institutions? . . . . . .. . L 38
Isthe corporation claiming a Part [ tax credit? . . . . L. e e e e e 42
Is the corporation subject to Part V.1 tax on dividends received on taxable preferred shares or Part V1.1 tax on dividends paid? 43
Is the corporation agreeing to a transfer of the liability for Part VI.1tax? . . . . . . o e | 45
Is the corporation subject to Part Il - Tobacco Manufacturers' surtax? . . . . . o o e e e 46
For financial institutions: Is the corporation a member of a related group of financial institutions with one or —
more members subject to gross Part VItax? . . . . L e e e e e e e e e e e e | 39
Is the corporation claiming a Canadian film or video production tax creditrefund? . . . . . . . . . . e | T1131
Is the corporation claiming a film or video production services tax creditrefund? . . . . . .. L L | T1177
Is the corporation subject to Part XIIl.1 tax? (Show your calculations on a sheet that you identify as Schedule 92.) . ... ... ... ...... L 92

CORPORATE TAXPREP / TAXPREP DES SOCIETES - EP17  VERSION 2012 V1.1 Page 2
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— Attachments — continued from page 2

E Schedule

Did the corporation have any foreign affiliates that are not controlled foreign affiliates? . . . . . .. .. .. . . i | | T1134-A
Did the corporation have any controlled foreign affiliates? . . . . . o e | | T1134-B
Did the corporation own specified foreign property in the year with a costamountover $100,000? . . . . . . . . 0ottt | | T1135
Did the corporation transfer or loan property to a non-resident trust? . . . . L L L L e e e e e e | T4
Did the corporation receive a distribution from or was itindebted to a non-resident trustintheyear? .. ... .. ... ... ... .. . ... | | T1142
Has the corporation entered into an agreement to allocate assistance for SR&ED carried outin Canada? .. .. ... ... ... ... ..... | | T1145
Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? . ... ... ... | | T1146
Has the corporation entered into an agreement with other associated corporations for salary or wages of specified employees for SR&ED? | | T1174
Did the corporation pay taxable dividends (other than capital gains dividends) inthetaxyear? . .. ... ... . . . . . L 55
Has the corporation made an election under subsection 89(11) nottobe a CCPC? . . . . . . . . i e e e | | T2002
Has the corporation revoked any previous election made undersubsection89(11)? . . . . . . . . i e e e L | T2002
Did the corporation (CCPC or deposit insurance corporation (DIC)) pay eligible dividends, or did its —

general rate income pool (GRIP) change inthe taX YEAr? o v v v o v e e e e e e e e e e e e e e e e e e e e e 268 [P, S-S
Did the corporation (other than a CCPC or DIC) pay eligible dividends, or did its low rate income pool (LRIP) change in the tax year? N 269 L] 54

— Additional information

Did the corporation use the International Financial Reporting Standards (IFRS) when it prepared its financial statements? B 270 IS H 2No
ISthe COTPOration INACHVE? .+ v o v v e e e e e e e e e e e e e e e e e e e ply 1Yes 2No

What is the corporation's main
revenue-generatingbusiness activity? . .. ..

Specify the principal product(s) mined, manufactured, yI¥Y ELECTRICITY DISTRIBUTION L] 100.000 %
sold, constructed, or services provided, giving the 286 287 70/
approximate percentage of the total revenue thateach -
product or service represents. 288
Did the corporationimmigrate to Canadaduringthe tax year? . . . . ottt it e e e e 1Yes 2 NO
Did the corporation emigrate from Canadaduringthetaxyear? . . . ..ottt i e e e 1Yes 2 NO
Do you want to be considered as a quarterly instalment remitter if you are eligible? . . ... ... . ... 1Yes 2 NO
If the corporation was eligible to remit instalments on a quarterly basis for part of the tax year, provide
the datethe corporationceasedtobeeligible . . . . . L e e m

YYYY MM DD
If the corporation's major business activity is construction, did you have any subcontractors during the taxyear? ... ....... m 1Yes D 2No D

— Taxable income

Net income or (loss) for income tax purposes from Schedule 1, financial statements, or GIFl. . .. ... .............. m 20,851,429 A
Deduct: CharitabledonationsfromSchedule2 . . . . . oot e i 550,089

Gifts to Canada, a province, or a territory from Schedule2 . . ... ... ... ......
Cultural gifts from Schedule 2~ . . . . .. .. . e
Ecological gifts from Schedule2 . . . ... ... ... . ..

Gifts of medicine from Schedule 2 . . . . . .. . . e

Taxable dividends deductible under section 112 or 113, or subsection 138(6)
fromSchedule3 . ... . .

PartVI.1taxdeduction® . .. ... ...
Non-capital losses of previous tax years from Schedule4 ... .. ... ... ......

Net capital losses of previous tax years from Schedule4 ... .. ... ... ......

Restricted farm losses of previous tax years from Schedule4 . .. ... .. ......

Farmlosses of previous tax years from Schedule4 . . ... ... .............

Limited partnership losses of previous tax years from Schedule4 . ... .........
Taxable capital gains or taxable dividends allocated from
acentralcreditunion . . ...

Prospector'sand grubstaker'sshares ... ... ... ... ... .. . . o oo,

Subtotal 550,089 » 550,089 B
Subtotal (amount Aminus amount B) (if negative, enter "0" 20,301,340 c
Add: Section 110.5 additions or subparagraph 115(1)(a)(vii)additions . . . . . . . . . . . i e D
Taxableinc