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TAB 1 



Interrogatory #1 

Reference: Issues List-Issues 4.3, 4.6, 4.7 and 4.8 

Reference: Evidence of Bluewater, paragraph 7: 

Bluewater and Tribute do not have an access agreement that is in force allowing 
Tribute access (for vehicles, equipment, pipeline, structures, or otherwise) or other 
property interests in, on, or over the access lane located on the Bayfield STF Lands, 
and Bluewater considers that such an agreement is required. 

Question: 

When Bluewater (through its predecessor The Corporation of the Village of Bayfield) 
purchased the Bayfield STF Lands in 1999 was it aware that its title to the Bayfield STF 
Lands was subject to the following pre-existing agreements: 

(a) To a Gas Storage Lease Agreement dated March 27, I 979 and registered on 
December 8, 1982 as Instrument No. R200938 between William Gordon Porter & 

Nancy Charlene Porter as Lessor and James M. Harmon as Lessee (the "GSL") (see 
copy at Tribute's Pre-filed Evidence, Binder 3, Tab E7); 

(b) To a Petroleum and Natural Gas Lease and Grant dated March 22, 1996 and 
registered on October 25, 1996 as Instrument No. R312832 between William Gordon 
Porter & Nancy Charlene Porter as Lessor and Paragon Petroleum Corporation as 

Lessee (the "PNG Lease") (see copy at Tribute's Pre-filed Evidence, Binder 3, Tab 

ES); and 

(c) To a Unit Operation Agreement dated March 22, 1996 and registered on December 
18, 1996 as Instrument No. R314210 between William Gordon Porter & Nancy 
Charlene Porter as Lessor and Paragon Petroleum Corporation as Lessee (the "UOA'') 
(see copy at Tribute's Pre-filed Evidence, Binder 3, Tab E6). 

Answer: 

With the passage of time and the disruptions caused by municipal amalgamations, it is difficult 

to be definitive as to what Bluewater's predecessor may or may not have been aware at the time 

that it or its precedessors purchased what has become the Bayfield STF Lands. We note, 

however, that whatever Bluewater's predecessor may or may not have been aware does not alter 
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the fact that, as stated in paragraph 7 of Mr. McAuley's affidavit, that Bluewater and Tribute do 

not now have an access agreement that is in force allowing Tribute access (for vehicles, 

equipment, pipeline, structures, or otherwise) or other property interests in, on, or over the access 

lane located in the Bayfield STF Lands, and Bluewater considers that such an agreement is 

required Nonetheless, Bluewater is prepared to enter into good faith negotiations with Tribute 

in respect of such an agreement. 

The Parcel Register sets out the registered documents (Bluewater Evidence, Affidavit of Mr. 

McAuley, paragraph 3, Exhibit "A"; Bluewater Answers to Interrogatories, Tab 2, p.35). 

Bluewater (through a predecessor the Corporation of the Village of Bayfield) acquired lands part 

of which now form the Bayfield STF Lands on the 151
h ofNovember 1999, from William 

Gordon Porter and Nancy Charlene Porter, registered as Instrument Number R338076, as set out 

on the parcel register for the Bayfield STF Lands (Bluewater Answers to Interrogatories Tab 2 p. 

35 and Tab 14 p. 121; Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3, Exhibit "A"; 

Tribute Evidence, Binder 3, E4, pages 3-6) (the "Bayfield STF Deed"). 

The "Property" (as defined in the Bayfield STF Deed, Bluewater Answers to Interrogatories Tab 

14 p. 121, Tribute Evidence Binder 3, E4, page 3) that Bluewater acquired was all of Lot 7, 

Bayfield Road North Concession, Township of Stanley, County of Huron, save and except the 

south 17 feet thereof, and subject to (i) an easement over Part 1, Plan 22R-1760 and (ii) the 

reservation by the William Porter and Nancy Porter of the mineral, oil, gas, and gas storage 

rights as set out in the Schedule to the Bayfield STF Deed (Bluewater Answers to Interrogatories 
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Tab 14 p. 121; Tribute Evidence Binder 3, E4, page 4). The term "Rights" is broadly defined 

(section I ofthe Bayfield STF Deed, Bluewater Answers to Interrogatories, Tab 14 p. 122; 

Tribute Evidence Binder 3, E4, page 4) and that once the existing easements, including those for 

the gas well pipelines and Janeway access to the gas well expire, that anyone wishing to enter the 

Property for matters relating to the Rights will require the written permission of Bluewater 

(section 3 of the Bayfield STF Deed, Bluewater Answers to Interrogatories, Tab 14, p. 122; 

Tribute Evidence Binder 3, E4, page 4). No such written permission has been given and is in 

force. 

Relevant excerpts ofthe Terms and Conditions of the reservation of the mineral, oil, gas, and gas 

storage rights follow (Bluewater Answers to Interrogatories, Tab 14, p. 122; Tribute Evidence 

Binder 3, E4, page 4): 

1. The Transferors hereby reserve all right, title, and interest in, under, and to any the 
mineral, oil, gas and gas storage rights (the "Rights") relating to the Property together 
with all revenues, rents, or other payments of any kind which may be payable from time 
to time relating to the Rights under any lease or other agreement by which the 

Transferors shall grant or assign all or any portion of the Rights to any person. 

2. The Transferors hereby grant the Transferee a right of first refusal to purchase the Rights 
from the Transferee, which right of first refusal may be exercised by written notice by the 

Transferee to the Transferor within fifteen (15) business days following the receipt by the 
Transferee from the Transferor of written notice of the Transferors' intention to sell, 
transfer or assign all or any portion of the Rights. 

3. . .. The Transferee shall co-operate fully with the lessees named in the leases and other 
agreements relating to the Rights in accordance with the terms and conditions of such 
leases and other agreement and shall not do any thing or take any step which has the 
effect or may have the effect of impairing such lessees ability to exercise their respective 
rights under such leases or agreements; provided, however, that once the existing 
easements, including those for the gas well pipelines and Janeway access to the gas well 
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expire, that anyone wishing to enter onto the Property for matters relating to the Rights 
will require the written permission of the Transferee ... 

4. The terms of this reservation shall enure for the benefit of and shall be binding on the 
parties' successors, heirs, and assigns. 

The instruments registered on title prior to the acquisition by Bluewater on the 151
h of November 

1999 include the following (Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3, 

Exhibit "A"; Bluewater Answers to Interrogatories, Tab 2, p. 35): 

(I) The GSL between William Porter/Nancy Porter and James Harmon, dated the 271
h of 

March 1979 and registered on title to the Bayfield STF Lands on 8 December 1982 as 

Instrument No. R200938 (Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3, 

Exhibit "A"; Bluewater Answers to Interrogatories, Tab 4, p. 41; Tribute Evidence, 

Binder 3, E7, page 3). The term of the GSL was for ten years, subject to renewal in ten 

year increments (1989, 1999, 2009). By the time of the 2009 GSL renewal, Bluewater 

had acquired the Bayfield STF Lands (with all the rights and obligations as set out in the 

Bayfield STF Deed), and Bluewater had constructed and had for years been operating the 

Bayfield STF. 

(2) An assignment ofleases from James Harmon to Tipperary Resources Limited (Bluewater 

Evidence, Affidavit of Mr. McAuley, paragraph 3, Exhibit "A"; Bluewater Answers to 

Interrogatories, Tab 5, p. 50). 

(3) Reference Plan 22R-1760 (Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3, 

Exhibit "A"; Bluewater Answers to Interrogatories, Tab 6, p. 56). 
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(4) An agreement dated 20 June 1984 respecting a right of way/grant of easement (the 

"Bayfield STF Easement") made between Gordon Porter/Nancy Porter and Tipperary 

Resources Limited and Stanley Reef Resources Limited and registered as R212930 

(Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3, Exhibit "A"; Bluewater 

Answers to Interrogatories, Tab 7, p. 57). 

The easement related to Part I on Plan 22R-1760 (Bluewater Evidence, Affidavit of Mr. 

McAuley, paragraph 3, Exhibit "A"; Bluewater Answers to Interrogatories, Tab 6, p. 56). 

The term of the easement was 20 years (section I of the Bayfield STF Easement, Tab 7, 

page 59). The easement then expired on the 201
h of June 2004. This easement is 

specifically referenced in the property description as defined in the Bayfield STF Deed 

(Bluewater Answers to Interrogatories Tab 14, p. 121, Tribute Evidence Binder 3, E4, 

page 3). Section 3 of the Schedule to the Bayfield STF Deed provides that "once the 

existing easements, including those for the gas well pipelines and Janeway access to the 

gas well expire, that anyone wishing to enter onto the Property for matters relating to the 

Rights will require the written permission of the Transferee (Bluewater Answers to 

Interrogatories Tab 14, p. 122). 

Subsequent to Bluewater's acquisition ofthe Bayfield STF Lands, on the expiry of this 

first agreement, a further agreement was entered into between Bluewater and Clearbeach 

Resources Inc., effective as of the 201
h day of June 2004 (Bluewater Evidence, Affidavit 
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of Mr. McAuley, paragraph 3, Exhibit "A"; Bluewater Answers to Interrogatories, Tab 

20, p. 151 ). This lease expired on the 201
h of June 2009. 

On the expiry of this lease, Tribute sent a further draft agreement to Bluewater in 2009 

(Bluewater Answers to Interrogatories, Tab 24, p. 185). Bluewater did not enter into this 

agreement, and Tribute and Bluewater have not entered into any such further agreement. 

(5) The PNG Lease between William Porter/Nancy Porter dated 22 March 1996 and 

registered on 25 October 1996 as Instrument No. R312832 (Bluewater Evidence, 

Affidavit of Mr. McAuley, paragraph 3, Exhibit "A"; Bluewater Answers to 

Interrogatories, Tab 8, p. 65; Tribute Evidence, Binder 3, E5, page 3). The primary term 

is stated to be for five years (expiring 22 March 2001 ), and continuing so long thereafter 

as operations are conducted on the lands, the pooled lands or the utilized lands, with no 

cessation, the in case of each cessation of operations of more than 90 consecutive days 

(Bluewater Answers to Interrogatories, Tab 8, p. 67; Tribute Evidence, Binder 3, E5, 

page 5). By the time of the 2001 PNG Lease renewal, Bluewater had acquired the 

Bayfield STF Lands (with all the rights and obligations as set out in the Bayfield STF 

Deed), with construction of the Bayfield STF being between 2000 and 2001. 

(6) The UOA between William Porter/Nancy Porter and Paragon Petroluem Corporation and 

Farm Credit Corporation dated 22 March 1996 and registered on 18 December 1996 as 

Instrument No. R31421 0 (Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3, 
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Exhibit "A"; Bluewater Answers to Interrogatories, Tab 9, p. 76; Tribute Evidence, 

Binder 3, E6, page 3), which in terms ofterrn, is tied to the PNG Lease set out above. 

(7) A general assignment dated I February 1998 and registered 3 March I 999 as Instrument 

No. R332443 (Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3, Exhibit "A", 

Bluewater Answers to Interrogatories, Tab I 0, p.89). The assignment from Clearkip Gas 

Inc. to Tribute Resources Inc. includes the Bayfield STF Easement referenced above 

(Bluewater Answers to Interrogatories, Tab I 0, p. 94). 

(8) An assignment dated I January 1998 and registered 3 March 1999 as Instrument No. 

R332444 (Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3, Exhibit "A"; 

Bluewater Answers to Interrogatories, Tab II, p. 98). The assignment from Paragon 

Petroleum Corporation to Clearkip Gas Inc. includes the Bayfield STF Easement 

referenced above (Bluewater Answers to Interrogatories, Tab II, p. 103). 

We note that the assignments described in (7) and (8) immediately above do not appear to 

have been registered in the correct sequence. 

(9) An assignment dated I February 1999 and registered I April 1999 as Instrument No. 

R332966 (Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3, Exhibit "A", 

(Bluewater Answers to Interrogatories, Tab 12, p. I 07). The assignment from Paragon 

Petroleum Corporation to Northrock Resources Ltd. includes the GSL, PNG, and UOA. 
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(10) A lease dated 20 June 1999 and registered on 9 November 1999 as Instrument No. 

R337957 (Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3, Exhibit "A"; 

(Bluewater Answers to Interrogatories, Tab 13, p. 115). The lease between the Porters 

and Northrock Resources Ltd. relates to the Bayfield STF Easement Lands. Bluewater 

acquired ownership on 15 November 1999 (the Bayfield STF Deed) and the lease expired 

on the 201
h of June 2004. 

As referenced above, Bluewater then acquired the lands now forming the Bayfield STF Lands 

pursuant to the Bayfield STF Deed (Bluewater Answers to Interrogatories Tab 2, p. 35 and Tab 

14 p. 121; Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3, Exhibit "A"; Tribute 

Evidence, Binder 3, E4), including the right that once the existing easements, including those for 

the gas well pipelines and laneway access to the gas well expire, that anyone wishing to enter the 

Property for matters relating to the Rights will require the written permission of Bluewater 

(section 4 of the Bayfield STF Deed). The Bayfield STF Easement expired (Bluewater Evidence, 

Affidavit of Mr. McAuley, paragraph 3, Exhibit "A"; Bluewater Answers to Interrogatories, Tab 

6 p. 56, Tab 7 p. 57, Tab 20 p. 151, Tab 24 p. 185). No such written permission has been given 

and is in force. Further assignments occurred after Bluewater acquired the Bayfield STF Lands 

(see answer to Interrogatory #2) and constructed the Bayfield STF. 
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Interrogatory #2 

Reference: Issues List-Issues 4.3, 4.6, 4.7 and 4.8 

Reference: Evidence of Bluewater, paragraph 7: 

Bluewater and Tribute do not have an access agreement that is in force allowing 
Tribute access (for vehicles, equipment, pipeline, structures, or otherwise) or other 
property interests in, on, or over the access lane located on the Bayfield STF Lands, 
and Bluewater considers that such an agreement is required. 

Question: 

Is Bluewater aware that the GSL, the PNG Lease and the UOA have all been assigned to 
Tribute by two Assignments each dated May 10, 2007 and each registered on May 31, 
2007 as Instrument Nos. HC39044 and HC39050? 

Answer: 

Bluewater is aware of an assignment from Clearbeach Resources Inc. to Tribute Resources Inc. 

of interests in the GSL, PNG Lease, and UOA dated 10 May 2007 and registered as Instrument 

No. HC39046 (Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3, Exhibit "A"; 

Bluewater Answers to Interrogatories, Tab 21, p. 156) and we note that at page 161 in the 

Description of Lands column, the assignment is subject to Bluewater's interest in R338076 (the 

Bayfield STF Deed) and R21930 (the Bayfield STF Easement). Bluewater is aware of an 

assignment from Avenue Energy Limited Partnership to Tribute Resources Inc. of interests in the 

GSL, PNG Lease, and UOA dated 10 May 2007 and registered as instrument No. HC39050 

(Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3, Exhibit "A"; Bluewater Answers 

to Interrogatories, Tab 22, p. 166) and we note that a page 171 in the Description of Lands 

column, the assignment is subject to Bluewater's interest in R338076 (the Bayfield STF Deed) 

and R21930 (the Bayfield STF Easement). 
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Bluewater is also aware that in the chain of assignments, Clearbeach Resources Inc. and Avenue 

Energy Limited Partnership acquired their rights from Talisman Energy Inc. (See L T21811: 

Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3, Exhibit "A"; Bluewater Answers 

to Interrogatories, Tab 18, p. 139). Talisman Energy Inc. acquired its rights from William 

Porter/Nancy Porter (See LT19333: Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 

3, Exhibit "A"; Bluewater Answers to Interrogatories, Tab 17, p. 134) and Northrock Resources 

Ltd. (See LT15621: (Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3, Exhibit "A"; 

Bluewater Answers to Interrogatories, Tab 16, p. 126), all of which were subject to Bluewater's 

interest in R338076 (the Bayfield STF Deed) and R21930 (the Bayfield STF Easement). 
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Interrogatory #3 

Reference: Issues List-Issues 4.3, 4.6, 4.7 and 4.8 

Reference: Evidence of Bluewater, paragraph 7: 

Bluewater and Tribute do not have an access agreement that is in force allowing 
Tribute access (for vehicles, equipment, pipeline, structures, or otherwise) or other 
property interests in, on, or over the access lane located on the Bayfield STF Lands, 
and Bluewater considers that such an agreement is required. 

Question: 

Is Bluewater aware that its ownership rights and surface rights in respect of the Bayfield 

STF Lands are subject to the prior rights of Tribute pursuant to the GSL, the PNG Lease, 
and the UOA? 

Answer: 

No. Bluewater is aware of its ownership rights and surface rights in respect of the Bayfield STF 

Lands as set out in the registered instruments and as described in answer to interrogatories #I 

and #2, above. Bluewater is also aware of its rights as a Municipal Corporation and its rights in 

respect of the Bayfield STF Lands and as the owner and operator of the sewage treatment facility 

serving its residents in the vicinity of Bayfield, located and operating on the Bayfield STF Lands. 
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Interrogatory #4 

Reference: Issues List-Issues 4.3, 4.6, 4.7 and 4.8 

Reference: Evidence of Bluewater, paragraph 7: 

Bluewater and Tribute do not have an access agreement that is in force allowing 
Tribute access (for vehicles, equipment, pipeline, structures, or otherwise) or other 
property interests in, on, or over the access lane located on the Bayfield STF Lands, 
and Bluewater considers that such an agreement is required. 

Question: 

The GSL provides in part as follows: 

"And for the consideration, rentals and payments aforesaid, the Lessor doth 

also hereby give and grant unto Lessee insofar as the Lessor has the right to 
grant the same, the right, liberty and privilege in, upon or across the surface 
ofthe demised lands to drill wells, to re-work, operate or abandon any and 

all wells now or hereinafter drilled on the demised lands, to lay down, 
construct, operate, maintain, inspect, remove, replace, reconstruct and repair 
roadways, pipes or pipelines, tanks, stations, structures, compressors and 

equipment necessary or incidental to the operations of the Lessee 
hereinbefore described; together with the right of withdrawing from the 
demised lands and of selling or otherwise disposing of the same, all such 
waters, salts, minerals and other substances as may be necessary to allow 
the injection and storage of gas therein and with the right of entering upon, 
using and occupying so much of the surface of the demised lands as may be 
necessary or convenient to carry out such operations and to fence any 

portion of the surface of the demised lands used by the Lessee. 

2. That the Lessor has good title to the lands as hereinbefore set forth, has 

good right and full power to lease the demised lands, rights and privileges in 
the manner aforesaid and that the Lessee upon performing and observing 
the covenants and conditions on the Lessee's part herein contained shall and 
may peacefully possess and enjoy the demised lands and the rights and 
privileges hereby granted during the said term and any renewal thereof 
without any interruption or disturbance from or by the Lessor or by any 
person whomsoever claiming under the Lessor. 

14 



23. Subject as hereinbefore provided, this Agreement shall enure to the 
benefit of and be binding upon the parties hereto and each of them, their 
respective heirs, executors, administrators and assigns." 

In light of the foregoing quoted portions of the GSL which has been assigned to Tribute, does 
Bluewater still maintain that Tribute does not have any access rights to the Bayfield STF 
Lands for the purpose of permitting vehicles, equipment, pipelines, structures or otherwise to 
be constructed on the Bayfield STF Lands in furtherance of Tribute's proposed storage 

operations? If the answer to this question is negative please provide full and complete details 
and reasons together with copies of any and all relevant documentation upon which 
Bluewater is relying to maintain its position. 

Answer 

For all the reasons and with reference to all the documents set out in answers to interrogatories 1, 

2, and 3, above, and with particular reference to the rights and obligations flowing from the 

Bayfield STF Deed, Bluewater maintains that Bluewater and Tribute do not now have an access 

agreement that is in force allowing Tribute access (for vehicles, equipment, pipeline, structures, 

or otherwise) or other property interests in, on, or over the access lane located in the Bayfield 

STF Lands, and Bluewater considers that such an agreement is required. As stated above, 

Bluewater is prepared to enter into good faith negotiations with Tribute in respect of such an 

agreement. 

In addition, any right that Tribute may have to develop the Bayfield DSA is subject to obtaining 

the approval of the Ontario Energy Board. In Bluewater's view, it is not in the public interest to 

permit a natural gas development in a manner that may impair the structure and function of the 
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Bayfield STF, and thereby potentially or actually jeopardize the environment, health and safety 

of its citizens. 

We further note that in Tribute's answers to its Bluewater's interrogatories, filed prior to 

Bluewater's evidence, that according to Tribute: 

(I) As long as the Bayfield STF will not eventually expand down to Mill Road, the Bayfield 

gas storage facility and wells will not adversely affect any of the Bayfield STF facilities 

(Answer to Question 2); 

(2) The proposed wells will have no adverse impact on the Bayfield STF and no adverse 

impact on access to the Bayfield STF (Answers 3(a)(ii) and (ii)); 

(3) With reference to the access lane to the Bayfield STF, that a Road Users Agreement will 

be entered into between Bayfield Pipeline Corp and the Municipality of Bluewater. This 

Road Users Agreement will detail the pipeline running line location relative to other 

utilities located in municipality road allowances, depth of burial, profile drawings for 

critical areas along the right-of-way and for all road crossings, construction methods and 

traffic control and any compensation due (Answer 3(1 )(iv)); and 

( 4) Tribute will ensure that there will be no impact of the Applications and the Construction 

of a Natural Gas Pipeline on the existing and future operations of the Bayfield STF 

(Answer S(i)), and ifthere is an impact that Tribute and its affiliates will work to remedy 

the situation immediately (Answer S(iii)). 
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Interrogatory #5 

Reference: Issues List-Issues 4.3, 4.6, 4. 7 and 4.8 

Reference: Evidence of Bluewater, paragraph 7: 

Bluewater and Tribute do not have an access agreement that is in force allowing 

Tribute access (for vehicles, equipment, pipeline, structures, or otherwise) or other 

property interests in, on, or over the access lane located on the Bayfield STF Lands, 

and Bluewater considers that such an agreement is required. 

Question: 

When Bluewater constructed the Bayfield STF on the Bayfield STF Lands was it aware that 

Tribute (or its predecessors in title) had prior registered surface rights to use the Bayfield 

STF Lands pursuant to the GSL, the PNG Lease and the UOA? When was the Bayfield STF 

constructed? 

Answer: 

The Bayfield STF was constructed in 2000-2001. In terms of what Bluewater was aware, see 

answers to Interrogatories #I to #4. 
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Interrogatory #6 

Reference: Issues List-Issues 4.3, 4.6, 4.7 and 4.8 

Reference: Evidence of Bluewater, paragraph 7: 

Bluewater and Tribute do not have an access agreement that is in force allowing 
Tribute access (for vehicles, equipment, pipeline, structures, or otherwise) or other 
property interests in, on, or over the access lane located on the Bayfield STF Lands, 
and Bluewater considers that such an agreement is required. 

Question: 

Is Bluewater aware ofthe terms and conditions ofthe mineral rights reservation that was 
contained in the Transfer of the Bayfield STF Lands registered on November 15, 1999 as 
Instrument No. 338076 from William Gordon Porter & Nancy Charlene Porter to the 
Corporation of the Village of Bayfield (Bluewater's predecessor) (see copy at Tribute's Pre­
filed Evidence, Binder 3, Tab E4). As a supplementary question, what does Bluewater 
understand by the following phrase contained in the said Transfer: 

"The Transferee shall cooperate fully with the lessees named in the leases and 

other agreements relating to the Rights in accordance with the terms and 
conditions of such leases and other agreements and shall not do anything or take 
any step which has the effect or may have the effect of impairing such lessee's 
ability to exercise their respective rights under such leases or agreements;"? 

Answer 

Bluewater is aware of the Bayfield STF Deed, as set out in its answer to Interrogatory #1. 

Bluewater is also aware that in this Interrogatory Tribute has not fully excerpted the operative 

part of section 3 of the Bayfield STF Deed, with the proviso not included by Tribute set out 

below in italics: 

3. The Transferee shall co-operate fully with the lessees named in the leases and other 
agreements relating to the Rights in accordance with the terms and conditions of such 
leases and other agreement and shall not do any thing or take any step which has the 
effect or may have the effect of impairing such lessees ability to exercise their respective 
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rights under such leases or agreements; provided, however, that once the existing 

easements, including those for the gas well pipelines and laneway access to the gas well 

expire, that anyone wishing to enter onto the Property for matters relating to the Rights 

will require the written permission of the Transferee ... (emphasis added). 

As set out in answer to Interrogatories #1, #2, #3, and #4, and with specific reference to 

section 3 of the Bayfield STF Deed (Bluewater Evidence, Affidavit of Mr. McAuley, 

paragraph 3, Exhibit "A"; Bluewater Answers to Interrogatories, Tab 14, p. 121 at p. 122), 

Bluewater understands that the phrase highlighted by Tribute is subject to the requirement 

that once the existing easements, including those for the gas well pipelines and laneway 

access to the gas well expire, that anyone wishing to enter onto the Property for matters 

relating to the Rights will require the written permission of Bluewater, that the easements 

have expired, that there is no such written permission in force, and as a result that an 

agreement with Bluewater is required (see answers to interrogatories #1 and #2 above; 

Bluewater Answers to Interrogatories, Tab 6, p. 56, Tab 7 p. 57, Tab 20 p. 151, Tab 24, p. 

185; Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 7). 
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Interrogatory #7 

Reference: Issues List-Issues 4.1 to 4.8 inclusive. 

Reference: Evidence of Bluewater, paragraph 8: 

Bluewater is also the owner of the road allowance for a portion of Tribute's proposed 
pipeline route. Bluewater and Tribute do not have a road user agreement that is in force 
respecting the use by Tribute of Bluewater's road allowance lands, and Bluewater 
considers that such an agreement is required. 

Question: 

We direct you to Tribute's Pre-filed Evidence, Binder 4, Tab 04-4 which is a letter dated 
October 9, 2009 from Bluewater to Tribute stating in part that "the Municipality has no 
reason at this time to object to the preferred routing for the pipeline; however, the 
following concerns have been identified and will need to be addressed by Tribute prior to 
final approval by the Municipality: ... ". In this Jetter Bluewater also sets out certain 
conditions that Tribute must satisfy. Is Bluewater still prepared to reiterate and stand by 
the terms of its October 9, 2009letter? If the answer to this question is in the negative, 
please provide full and complete reasons as to why Bluewater's position has changed 
from that stated in its Jetter of October 9, 2009. 

Answer: 

Bluewater wrote this letter in reference to Tribute's predecessor Applications, which we 

understand are no longer before the Ontario Energy Board. Nonetheless, Bluewater's position is 

not materially different in respect ofthe Applications currently before the Ontario Energy Board. 
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Interrogatory #8 

Reference: Issues List-Issues 4.1 to 4.8 inclusive. 

Reference: Evidence of Bluewater, paragraph 8: 

Bluewater is also the owner of the road allowance for a portion of Tribute's proposed 
pipeline route. Bluewater and Tribute do not have a road user agreement that is in force 
respecting the use by Tribute of Bluewater's road allowance lands, and Bluewater 
considers that such an agreement is required. 

Question: 

Does Bluewater have a pro forma road allowance agreement that it has used in the past to 
permit utilities, other persons or agencies to use road allowances in Bluewater? If the 
answer to this question is in the affirmative, please provide a copy of such pro forma 
agreement and is Bluewater prepared to enter into this form of agreement with Tribute 
provided the conditions and requirements set forth in Bluewater's letter of October 9, 
2009 are complied with by Tribute? 

Answer: 

Bluewater has used a variety of agreements to address the use of its road allowance, depending 

on the circumstances. The use of Bluewater's road allowance by utilities is currently under 

rev1ew. 

21 



Interrogatory #9 

Reference: Issues List-Issues 4.1 to 4.8 inclusive. 

Reference: Evidence of Bluewater, paragraph 8: 

Bluewater is also the owner of the road allowance for a portion of Tribute's proposed 
pipeline route. Bluewater and Tribute do not have a road user agreement that is in force 
respecting the use by Tribute of Bluewater's road allowance lands, and Bluewater 
considers that such an agreement is required. 

Question: 

Attached hereto as Schedule "I" is a pro forma road user agreement which Tribute proposes to 
enter into with Bluewater for the use of Bluewater's road allowance lands for the proposed 
pipeline route. Subject to Tribute complying with the conditions and requirements of Bluewater 
as set out in its letter of October 9, 2009 and subject to OEB approval, is Bluewater prepared to 
enter into this form of agreement with Tribute for the proposed pipeline? If not, please provide 
full and complete reasons making specific reference to the clauses in the attached pro forma 
document that Bluewater disagrees with and the changes the Bluewater requires in order to 
finalize a document that Bluewater is prepared to enter into or, in the alternative, please provide 
a copy of the pro forma road user agreement that Bluewater is prepared to enter into with 

Tribute. 

Note: See Tab 25, p. 190 of Bluewater's answers to interrogatories for a copy of Tribute's 
pro forma road user agreement referenced in their question as Schedule "1" in this 
question. 

Answer: 

Bluewater is prepared to negotiate in good faith a road user agreement with Tribute. The road 

user agreement, if any, between Tribute and Bluewater requires a legislative act of Bluewater 

Council and cannot be negotiated in the context of, and with the limitations of, interrogatories. 

Nonetheless, to move the process forward, in addition to the matters raised in Bluewater's letter 

dated October 9, 2009 (Tribute Evidence, Binder 4, D4-4), and in addition to the proviso that 

road user agreements for utility companies are under general review in Bluewater (which may 
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result in the requirement for consideration of an entirely new agreement with Tribute), we 

provide the following preliminary comments on the Draft Road User Agreement (the "Draft 

RUA''; see Tab 25 of Bluewater's Answers to Interrogatories, p. 190 and following) proposed by 

Tribute, which may be added to and/or subtracted from following further review by Bluewater 

staff, Bluewater's consultants, and on direction of Bluewater Council, as matters are clarified and 

negotiations proceed: 

(1) Key aspects in the Draft RUA that are critically deficient and/or faulty include the 

following: 

(a) Term of the Draft RUA (Section 1): 

(i) The Draft RUA sets out a term of twenty (20) years. To protect the integrity 

and flexibility in the use and occupation of its road allowances, Bluewater 

generally prefers to license the occupation and use of its road allowances for a 

(more) limited term or reflect such use and occupation in limited easement 

rights, subject to the right to end such occupation and use at any time and at the 

sole discretion of Bluewater and without recourse or penalty to Bluewater; 

(ii) Section 1 contemplates the Company and the Municipality using reasonable 

commercial efforts to negotiate a further term of the Draft RUA. Bluewater 

prefers that this requirement be deleted, as Bluewater does not wish to have 

anything this a Draft RUA that may fetter the discretion of a future Council. 
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(b) Tribute's Rights in the Draft RUA (Section 2): 

(i) As referenced above, to protect the integrity and flexibility in the use and 

occupation of its road allowances, Bluewater prefers to grant limited rights 

rather than general easements for the use and occupation of its road allowances. 

This concern applies throughout the Draft RUA, wherever the term "easement" 

is used. 

(ii) Bluewater has obligations to various stakeholders in the community. Any right 

by Tribute pursuant to a Draft RUA to use and occupy a Bluewater road 

allowance must clearly be stated as a non-exclusive right. 

(iii) Tribute has not identified the specific locations within Bluewater's road 

allowances wherein it will require its works to be installed. Schedule "A" has 

been left blank by Tribute. Further information needs to be supplied by Tribute 

for this section to be properly evaluated. 

(c) Payments by Tribute (Section 3): 

(i) The payments by the Company to Bluewater have been left blank by Tribute. 

Further information as to what is proposed by Tribute needs to be supplied by 

Tribute for this section to be properly evaluated. Further, Tribute should 

indemnify Bluewater for its costs in relation to the preparation, negotiation, and 

enforcement ofthis agreement. 
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(d) Security Deposit (Section 4): 

(i) Without Tribute's details of its proposed work within the Bluewater road 

allowances together with an estimate of the costs to remove Tribute's works, it 

is not possible to accurately estimate the appropriate amount of the Company's 

security deposit. Further information needs to be supplied by Tribute for this 

section to be properly evaluated. However, at first blush, the amount of 

$100,000 seems to understate the required amount. 

(ii) To protect the integrity of its road allowances and its financial position, 

Bluewater should have broad recourse to this security deposit (see e.g. 

revisions to sections 12, 20, 21, and 22). 

(e) Insurance Requirement (Section 18): 

(i) Without Tribute's details of its proposed work within the Bluewater road 

allowances, it is not possible to accurately estimate the appropriate amount of 

the Company's insurance requirement. Further information needs to be 

supplied by Tribute for this section to be properly evaluated. However, at first 

blush, the amount of $5,000,000 seems to understate the required amount. 

(ii) Once Tribute is able to provide details of its proposed work within the 

Bluewater road allowances and can provide a proposed policy then the 

Company's proposed policy can be reviewed with Bluewater's insurer. 
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(f) Succession and Assignment (Sections 19(c), 25(c), 25(g)): 

(i) To protect the integrity of the road allowance and the financial position of the 

municipality, the nature of the rights should be a personal, and unlike the position 

taken in the draft RUA, should not be assignable by the Company. 

(2) Other items in the Draft RUA that are deficient and/or faulty and/or require revision 

include the following: 

(a) In the second recital, Tribute represents that the Company has applied to the 

Municipality for permission to install, construct, maintain, and operate natural gas 

pipelines and related facilities within Bluewater's Road Allowances. Bluewater is 

aware of Tribute's intentions through this process before the Ontario Energy Board, but 

is unaware of any formal application made by the Company to Bluewater. 

(b) Section 5 references the Work Permit. The details of the requirements of the Work 

Permit should be considered once Tribute has supplied the further information relating 

to its proposed works. Section 5 apparently limits the Company's obligations to the 

"reasonable requirements of the Municipal Engineer". This is an impermissible 

limitation on the rights and obligations of the Municipal Engineer, as the decision 

should be in Bluewater's complete discretion, consistent with the remainder of the 

section. 
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(c) In section 6 the Company agrees to install the gas main and appurtenances within 0.15 

metre of the location specified in the Work Permit and plans. Without the information 

from Tribute as to the specific locations within Bluewater's road allowances of its 

proposed works, Bluewater is unable to evaluate whether this latitude is reasonable. As 

above, further information from Tribute is required. 

(d) In section 8, the limitation to "reasonable" time or times as the Municipality should 

specify should be removed. This is an impermissible limitation on the rights and 

obligations of the Municipality. 

(e) In section 8, the reference to "unnecessary" nuisance or damage to the Municipality or 

its property or to any ratepayers or users of Bluewater's road allowance should be 

removed. To protect its citizens as well as its own property and infrastructure, all work 

should be undertaken and completed in such a manner so as not to cause nuisance or 

damage to the Municipality or its property or to any ratepayers or users of Bluewater's 

Road Allowance. 

(f) To protect its citizens and Bluewater's own property, section 9 should be broadened to 

include other users and occupiers of Bluewater's road allowance and other 

neighbouring property owners. 

(g) Section IO(a) should be reworked to ensure that the Company's rights are non­

exclusive, other users' or potential users' rights are not limited, and Bluewater's rights 
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to enter into further agreements with other users, at Bluewater's sole discretion, are not 

limited. 

(h) To give proper effect to Section I O(b ), it should be broadened to include the right of 

Bluewater to undertake such construction works. 

(i) In section II, it is unknown what is meant by the phrase "other public lands". 

Bluewater owns land in addition to its road allowances. To include "other public 

lands" would improperly broaden this agreement to an unknown scope. This should be 

removed. 

(j) To protect the integrity and flexibility in the use and occupation of its road allowances 

as well as to protect the safety of its residents, Bluewater's rights in section 12 should 

be at its sole discretion, and not limited to the course of constructing, reconstructing, 

changing, altering, maintaining or improving any highway or any municipal works, or 

whether Bluewater deems it "necessary". Further, if the Company fails to remove its 

works in the time permitted or in the case of an emergency (as determined in 

Bluewater's sole discretion) then Bluewater requires the right to remove the works 

immediately and without notice, to restore the road allowance, to charge the costs to 

the Company and have recourse to the security deposit (section 4), and to be released, 

not be liable in any way for these actions, and be indemnified and saved harmless by 

the Company. 
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(k) In respect of the related sections 20, and 21 to protect the integrity and flexibility in 

the use and occupation of its road allowances as well as to protect the safety of its 

residents, in the case of an emergency (as determined in Bluewater's sole discretion) 

the Bluewater requires the right to remove the works immediately and without notice, 

to restore the road allowance, to charge the costs to the Company and have recourse 

to the security deposit (section 4), and to be released, not be liable in any way for 

these actions, and to be indemnified and saved harmless by the Company. Likewise, 

with respect to section 22, Bluewater should additionally have recourse to the security 

deposit (section 4) in relation to the costs of such works. Further, within 180 days of 

the termination of this agreement, the Company should remove all its works from 

Bluewater's road allowances, failing which Bluewater should have the right to 

remove the works, restore the road allowances, charge the costs to the Company and 

have recourse to the security deposit (section 4), and to be released, not be liable in 

any way for these actions, and to be indemnified and saved harmless by the 

Company. 

(I) Section 13 should not be limited to the "surface of the travelled portion of the 

highway". To protect the integrity of its road allowances, no excavation, opening or 

work shall disturb or interfere with the road allowance unless a Work Permit has first 

been obtained from the Municipal Engineer authorizing such work, and all works shall 

be completed to his/her satisfaction. 
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(m)To protect the integrity of its road allowances, section 13 should not be limited to the 

Municipality "acting reasonably". The words "acting reasonably" should be removed. 

(n) To protect the integrity of its road allowances and to protect Bluewater against 

potential claims, the word "minimal" in section 14 should be removed and replaced 

with the word "no". Further, in respect of any interference caused by the Company, its 

contractors or agents (or others under the Company's direction or control) with the road 

allowance or any pedestrian, vehicular, or other traffic thereon, or any use or operation 

of any ditch or drain adjacent to such public right-of-way, highway, street, or walkway, 

the Company should make good any loss or damage and indemnify Bluewater. 

( o) In section 15, to protect the integrity of its road allowances and the financial resources 

of Bluewater, the limitation that the Company restore the road allowance surface to the 

extent possible and to the same condition as prior to the commencement of the works 

should be broadened to include the entire road allowance and the limitation of "to the 

extent possible" should be removed. 

(p) In section 15, the limitation of responsibility to "negligence" should be removed. To 

protect the integrity of its road allowances and the financial resources of the 

municipality, the Company should be responsible for any damage caused at any time 

the Company, its agents, employees, or contractors. 
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(q) To protect the integrity of its road allowances, the limitation in section 17 to the 

"reasonable" directions and permissions of the Municipality should be removed. The 

Company's actions should be in strict compliance with the directions and permissions 

as issued by Bluewater. 

(r) In the default provision section 19, to protect the financial position of the Municipality, 

default for failure to maintain insurance should be automatic and not subject to written 

notice and a 15 and 3 0 day requirement. 

(s) In the default provision section 19, to protect the financial position of the Municipality, 

the phrase "without recourse by or remedy to the Company" should be amended to 

"without recourse by or remedy by the Company". 

(t) In the notice provision of section 25(a), to make this section more workable, we 

suggest that notice may also be given by fax, and that provision be made to amend the 

address for the giving of notice. 
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Interrogatory #10 

Reference: Issues List, Issue 4.5 

Reference: Evidence of Bluewater, clause 9 of the Affidavit of Stephen McAuley sworn on July 
13, 2012: 

Question 

Bluewater has not received from Tribute any professional expert evidence or 
assurance that Tribute's Applications can safely and harmoniously co-exist with 
wind power development in Bluewater. Given the existing proposed and possible 
future wind power development in the municipality, Bluewater considers that 
such expert evidence and assurances are required. 

Tribute repeats the quotation from its GSL as set out in Question 4 above. Given that it is 
Tribute's position that it legally holds valid surface rights over the Bayfield STF Lands and 

the other lands comprising of the proposed Bayfield DSA (which are held by similar 
storage lease provisions), does Bluewater not acknowledge and recognize that by virtue of 
Tribute's pre-existing surface rights that any subsequent proposed or possible future wind 
power development over the same lands would require some form of mutual co-existence 
or non-disturbance agreement to be negotiated between Tribute and the holder of the 

subsequent wind power development rights over the Bayfield DSA? Tribute hereby 
undertakes to seriously consider any requests form a company that acquires wind power 
development rights over the proposed Bayfield DSA, to negotiate in good faith and, 
provided that Tribute's proposed gas storage operations are not compromised, to negotiate 

a mutually agreeable mutual co-existence agreement or non-disturbance agreement with 
such company that acquires wind power development rights over the proposed Bayfield 
DSA subsequent to those now held by Tribute by virtue of its Gas Storage Lease. Does 
Bluewater accept this assurance recognizing at the same time Tribute does have prior legal 
registered surface rights over the proposed Bayfield DSA? 

Answer 

As set out in Bluewater's answers to interrogatories #1-#6, above, Bluewater does not agree with 

Tribute's characterization of its access development rights in respect of the Bayfield STF Lands. 

The assurance suggested to Tribute does not address Bluewater's concerns. Bluewater seeks to 

protect and foster the economic, social and environmental well-being of the municipality, the 
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health, safety and well-being of persons, and the protection of persons and property within the 

municipality. The concern with the safe and harmonious co-existence of the Tribute 

Applications with wind power development goes beyond the Bayfield STF Lands, and the 

Bayfield DSA and encompasses the road allowance and the municipality as a whole. The 

statement put to Bluewater in the interrogatory does not change the facts that Bluewater has not 

received from Tribute any professional expert evidence or assurance that Tribute's Applications 

can safely and harmoniously co-exist with wind power development in Bluewater and that given 

the existing proposed and possible future wind power development in the municipality, 

Bluewater considers that such expert evidence and assurances are required. 
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Interrogatory #11 

Reference: Issues List, Issue 4.5 

Reference: Evidence of Bluewater, clause 9 of the Affidavit of Stephen McAuley sworn on July 

13, 2012: 

Bluewater has not received from Tribute any professional expert evidence or 
assurance that Tribute's Applications can safely and harmoniously co-exist with 
wind power development in Bluewater. Given the existing proposed and possible 
future wind power development in the municipality, Bluewater considers that 

such expert evidence and assurances are required. 

Question: 

Please provide full and complete details of any easement agreements or option agreements in 
favour of wind power corporations that affect or are registered against title to Tribute's proposed 
designated storage area for the Bayfield Pool. If there are no such easement agreements or 
option agreements please explain how future wind power corporation that proposes to develop a 
wind farm covering lands comprising of the proposed designated storage area for the Bayfield 

Pool can acquire prior surface rights over such lands to those being enjoyed by Tribute and 
provide full and complete details of the same. 

Answer: 

The parcel register for the Bayfield STF Lands is set out in Bluewater's Evidence, Affidavit of 

Mr. McAuley, paragraph 3, Exhibit "A". Bluewater has not undertaken for the purposes of 

answering these interrogatories the further investigation of searching title for the remainder of 

the Bayfield DSA, and objects to doing so as this exercise is not relevant to Bluewater's 

evidence and Tribute may equally search title itself, if it has not already done so. Additionally, 

there may be other easement or option agreements in favour of wind power corporations that are 

not registered on title and of which Bluewater may not be advised, and in any event property 

rights and interests may change over time by operation oflaw or on consent of the stakeholders, 

as alluded to in Tribute's interrogatory #1 0 immediately above. 
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od09U!1toly tho dovolop:>Ont of land in tho ll1lllio1pallty that 
a b)'-lnv bo Jl<UI8od p.n-oUMt to tho ooid oootion 261 

IIQI 'I!IEREi'ORE tho OounoU of tho Corporation of 
tho 7G/IISJIIP or STA!lLEI' onoato no follwoa 

I, Tho nron(o) do•cribod in Sohodulo •A• to this 
br-l!N is (aru) horeb)' doeignntod "'''- rw nron 
of oubdi\~oion control, 

SG!IIDULB •A• 

ooncoos1on I 1 Lot I oxoopt Plan III1 T011n0hip of Stanlo;y 
Conaossion I, Lo~ ~ to II, i"olustvo 
Oono9BS1on t. tot I5 oxoopt Plan IJD, Township or Stanlo;y 
Conoooo1on I 1 Lot. 16 oxaopt Plan #12, Township or Stnnloy 
Canoosoion I, Lot• I7 to,35 inclusive 
Conaooo1on I 1 ·tot 36 inoluaing Plan 121 TOIIllBhiP of Stanlfl)' 

Lot I to ;u. 1ncluoivo 
Oonaoosion 21 Lot I to 34 inolusivo 
Conoosoion 31 Lot 3 to 34 inaluoivo 
Conoeaaion 41 Lot 3 to I5 inalus1vo 
Oonoospion 41 Lot ~ t:) 3:; inclusivo 
Oonaaseion 51 Lot 3 to !5 inolus1vo 
Conopssion 51 Lot 20 to 32 ir.oluaivo 
Concoaeion 6, Lot 3 to !6 .inolusivo 
Ooncoaa1on · 71 Lot 3 to I7 inolusivo 
Oonoossion 8, I.ot 3 t-J I9.' inclusive 
Oonoossion 91 Lot 3 to 20 inolusi vo 
Concoseion 101 Lot 3 to 22 inoluoivo 
Ooncoaaion II, Lot 3 to l3 inclusive 
Conooasion 12, Lot 3 to ?-4 inol\Wivo 
Oonaosaion 131 Lot 3 to J.5 inolusvio 
B,R,II., Lot I to I7 lnoluaiv• 
B,R,II,, Lot IS oxoopt Plan (!81 Township of Stanlo;y 
B,R,II,, LOt I9 axoopt Plan 1/8, Township of Stanlo;y 
B,R,II,, Lot 20 to 25 inoluoivo 
B,R,S,, Lot 6 to 17 inoluoivo 
B,R,s., Lot I8 oxoopt Plan (/81 1'011nship or Stnnloy 
B,R,s,, Lot 19 oxoopt Plan liS, T01111ship of Stanlo;y 
B,R,S,, Lot 20 to 25 inoluoivo 
s,B,, Lot 4 to 29 inoluoivo 
S,B,, Lot 30 oxoopt Plan 1/51 T011118hip of Stanloy 
L,R,E,, Lot I to 23 inoliiBivo 
L,R,"\1.1 Lot I 
L,R,II., Lot 2 oxoopt Plnn #201 T01111ship or Stanlo;y 
L,R.\1, 1 Lot 3 oxoopt Plnn #151 'l<Mlship or Stanley 
L,R,\1, 1 Lot 4 to 7 inclusive 
L,R,II,, Lot 8 & 9 "oxoopt Plan I/I71 Townohip or Stanlo;y 
L,R,\1,1 Lot 10 
L,R,\1, 1 Lot II & I2 axoopt Plan 11231 Twnahip of Stanley 

1 I I I I 

II ,' I 

0 I I I I .. ' . . 
I I I I . . , . . . 
4 I I I I 

II I I 0 .. '•, ,· . 
1 I I I I 

• 
o o I I I 

••• • • 
1 t I I I · .. · . 
I I o < o . . . ... ' . . ., .. 
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SCII!DULE "A" continued 

L.R,\1, 1 Lot 0 to I5 :lnclwsivc 
L.R.ll., Lot I6 & I7 oxoopt l'lan IJ221 Townohip or Stonloy 
L,R,\1, 1 Lot I8 
L,R,\1, 1 Lot I9 oxoopt l'lan IJ24; Township or Stonlo;y 

) ~ • L,R,\1, 1 Lot 20 oxoopt l'lan 1/191 Township of Stonloy 
· ::n.n.v., Lot :u to 24 :lnolusivo 

L,R,\1, 1 Lot 25 oxoopt l'lan /1211 Township of Stonlo;y <Uld 
l'lan //5; Township or Stonlo;y 

Rnngo A, Lot l to 14 :lnoluBivo 
Rnngo 81 Lot 3 to 14 :lnoluuivo 
Rnngo o, Lot 2 to II :lncluoivo 
Rnngo D, Lot 1 oxoopt l'J.an 1/21 Villago or Bo¥fiold 
Rnngo D, Lot 2 to 5 :lnolus1vo 
Rnngo D, Lot 8 to II :lnolusbo 
Rnngo 1!1 Lot 3 to II inolus1vo 
Rnll£0 F, Lot I to 11 1nolus1vo 
Rnngo o, Lot 6 to 8 inoludvo 
Rnngo H, Lot 4 to 8 inolueivo 
Rnngo I, Lot 2 to 8 inolusi'io 
Rnngo K, Lot I to 8 inolusivo 

~ . . .. 

Rnngo L> Lot I to 8 inolUBi'io 
Rnngo M, Lot I oxoopt porto or l'lan 11141 Villngo or ~J'iold 

<Uld l'lan #181 Township or Stonloy 
Rongo H, Lot 4 to 6 inolusivo 
Rnngo M, Lot 7 & 8 oxoopt l'lan 11141 Tovnship or Stanley o:ld 

Plon 1/151 Villngo of ~iold 
Rnngo N, Lot 1 to 6 inoluaivc 
Rnngo N, Lot 8 · · · 
Rnngo N, Lot 10. · 
Rnngo 11, .Lot II cxoop\. PJ.on 1/181 Township or Stonloy 
Rnngo M, Lot 2. & .3 oxoopt PJ.on 1/161 TOIIilBhip of Stonloy 

Road n first <Uld soaond tim this J4 do;y of 

Road n third tir.o <Uld finnll;y pnesod this 

I tl I I ., ... ..... . . . . 
~- •' • I 

• .. 

.21./1_1 dOO' or ~~j9j~~'<<•,,;~ 
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Jmtea: ·March z7th •• L979 

William Gordon Porter 
Nancy Charlene PoTter 
R.R. :Ji3 
:Bayfi.el9., · Ontario 
NOM lGP 

and 

James M. Harmon 
1225 s. Water Street 
Marine .City, Michigan 
u.s.A. 

~ . 
. 

•, .:.;::;. \ _t· 

GAS STORAGE LEASE AGREEMENT 

~ 

- 200938 
Re&}Stry Division 01 HURON INo. 22) . 
J.CERI'IFY that thie: lnatnlment Ill~ ae of . 

fJ01fM. DEC081982 · .,.,. ...... _ ....... 
=~ 

~· ........... 
$t~~~ 

·····--~1t~{ .. -" -, ---

County; Huron 
Township: Stanley 
l.ot Number_; C-rr'r\t 
Con.~~~ , · '!J.,~·~· 

;n~dz 
~ 

. ~ 

'·· . --- ---·--- ····· 
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B&TWEEN ••..•••• Wi.lliam ... G.O.i:don ... P.o.r.ter.. ...... ~~-·-···~···· .. ·-··w······ ...... w ..................... ,_.~ ....................... _ ............. . 

............................ Nano1 .... Char.l~® ... f.Q.l:.t.~t ................................. : ........................... _ .............................. _ .......... . 

of ... th~ ... :l:owns.bl.p .. of .... St<ml~y .•.... ~JI ... ~h~.J;g,l!!l!;Y .. !!.t.l!!!.*.9.!l.o ... f .. ;2yi,!!9JLJlf. ... ll!!~arlo 

(l!.~~~I!!!If~.~~--~-~~.1!1!! .. ::~!\~ ... !,.'!~~•-~-·:.> ... 911 ... :!'!!1!! ... ¥.!.!\~T ... ~AP.,:!'.. .......... · ................ 1'.\!cl .......... . 
J.M.!l!.~ ... I!, ... !Wll!OII., .. J?.Lth~ ... J:.Qw.P. ..• 2f .. l!!!.~.~!l~ ... 91~Y., ... .9!l'1'.'~Y. .... 9.!' ... ~.~-'-···9.1.~.1.E.t ... ~tate 
.o.f ... Mic.h.Lgan, ... one .. of ... the .. United ... Statea ... of ... Ame.dJ<B~ ............................ : ..... - .................. ·· 
.... : ... ~ ............................. ~ .................................................................................... , h•rdtlaft•r called tbo .:~ •• of ""soooad 

i'an. 

WHEREAS 1bc loC"nor is 1M tl.'fil"r«l ownrr o( or is tnlidniiO betome th rqjiltertd owner of an ag,teln t~ tlnlplo 

In !hal mtain ~reel or nac1 or bnd, sitUJte, lrl"" ;md beins In !he: Townlbip oL ............. S.t.anl~Y, ............ ~ ........ n •• .::. .... : .... , 

All of. Lot Seven (7), Concession Bayfield Road North, save an~ except 
thereout and theref~om those·lands conveyed to tPe Corporation of 

. Huron for road purposes de~crlbed As the South Seventeen feet (17') , 
of -the said l<>t • 

. 1\\.0 .. :.nrJ, 11101t or'"'' (hr~inahtl ~:~Jicll lhe ''l~id l~nd1") •ubjectl9 an oil &lid au 

... , 19.52 ... , and n"li,rcmS on lhc ...... f:t.th- ...... .. 

d~y of .J."Ul.Y .. . ... , 19 5.2.-, in 1he 1\ea:iury Ollie~ fpr !he Counly oi .. .Hu:r~» ....................... -...... .. 
;n No ... l07.M~ . . . .. , fur 1he TPwnlhlp "'· ...• Stanley. ....................... (hcrrlnalter rallnl "•h~ oil•nclsu kaK"); 

ANI) WHEREAS lhr l.omor hal ;qrrtd to lnlr the !iUb-iurbre of th~ ~;aid Jan<b to thr Lrnee for th., pu1PCJlr1 Jnd 011 
Lhc lmn• ~nd nmditiuru. hn .. lnaftrr ld l~>rlh; 

T~ Ln~<>r do1h h•n:by d•miwo ami lr:. ... llnlo lhc Lmt.:, iu •uccwou and ani•n• all and •insulu lh.e uld fan• pve \ 
allli ucrpt 11!(- surfat"t riRhl' lhrn:10, "\"~as hen:Jn.thn providnl, ihcn:inahrr c311cd "lbe dembed lancb"), 10 be held by the 
Lmtc. wbj«l. 10 lh<" oil .. nd fl'ltlrall', H lm>nl for a term of Trn (!OJ ye~n from ~ d:.tc hrm:~l, 111bjcct 10 rem:wal ;u henln· 
~f;:r!d~~~~\~~f.)'':ill:i'n~f,:'a ~~~d•;:~~j~~l~;and wit.hdrawins su, natul\"ll and/or anlfiebl, (h~mnafkt collecliwly 

... ·. 



.~N~l FOR TJI!o: (:ONSIOER.\TION, rcnt.:.h ;tml p;~ynt~Pb 11fo;~rt$11id 1 th~ Ltuur do1h ~lsQ lwr~by ~:h:e :>nd gr~l>t unto 
,t•~«> uoS<•br ~~ tile '"''sor h;ls the risht 10 to grant thr s~mt, tit~ rlsht, hbcny ~nd privi$tge In, u~, or Kro!ll tf'Ko nufuc 

.At dcmis~d !an& to drill Wl:lll, to rt·work, op~ratr or ab.'lndon "IIJ and ~~~ wdls now or htrcafttr driltl:>d 011 thr demised 
,ids, to l~y down, ronrtru~t. operate, tnainl~in, uupcct. nontovr, 11:plac~. nronmuctnnd n:pair ~dways,_pipes or pip~ lints, 

J:snk~ Jt•uunr, nmuurcs. ro~npn:non.. nnd t!JIIIpnu.nt netelf~~y or incidental 10 t.he 01perationa. of ~he !-tiii!C hereinbefore 
· •. ,·desert bed; togeth~r woth the nsht ol wtthdrawmg frtlm the demilt-J lllndr and ol 11:lhng or otherw110 dllfiOIIRI ol tl\e rame, all 

,.-- l tuch wattrr, r~ln1 ntinerah nnd ·orhr rub.t:tncts a• m.y be nr:c'fl~ to ~tllow the injection and notllfle of 1•• thuein ;r.nd with 
j tht right of cntrr•ng ul;l"n, usina and OCo;UpY[ns 10 murh ol 1he rurfar~ ol the demiled htnd1 ._. may be n~rary or eonven~nt 

' .;/ to tarry on suth opt:r;~UUJU a11d 10 lencc any portion oltht sur fate of the dtmlw!lands u~d by \be Lc-sm:. 

r/ 
. . :l 

.: Ji 

f 

: ,;,. 

: .. J 
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'" 
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TJIB I.ESSOR COVRNAN'fS AND AGREES TO AND Willi TH£ LESSEE: 

I. Pr(lmptly to p~y and sathfy aU biles, ntc• and aneumcnu tto.alrM)' be 1JUI:IS!Id or kvi'ed apinltthe P.id laod.. duri111 
the continll:tno: of this t\~t~ement. 

2. 1·h~t thr J.eswr hns )ICood till~ to tht said lnndl :1.1 h~r~il>lx:fort 1t1 forth, hu 1!-ood rlsht and full pnWl"r to lease tht 
dcmi~d land1, ri~el.l\ ;md Jmviks« in tilt manner ::~lorr~<~id ;.nd 1hat the Lc:nct IIP.(!n pcrfonlling :>nd obstrvins I~ covce;~.nll 
:md rooditions .()II th~ J.c:~rte's J>att herrin rontainrd JMll :md A>A)' IWO:ltdully A.li.WJ$ ilf).\1 tnjoy th-t,*""iltd U.iilo otll'l th\1:.' .• 
rishtl ;.nd priviiCf!••s htll'by IJranted tluriog rho: said trnn ami :.,y rr'nrwaltherrW witliOiit illl)' inttrntJII:ori:ur'd»turb;~.ncc from n·'l 
or by the J.~nur ur hy :.ny p•roon whoQI$0eVCI t[pimin11 under t~ L~swr. " 

3. That :n th~ txJtiration ol tht term of Ten fIll) )•nn htrtinbdore !nel\llontd, unk11 rhc l.(:t~tt: lha\1 siw: writ\ en no.litc 
~~ dt~ L.c-1>01 c.of it1 dtsitt u~t to r~~~tw thil Agretrntnl, th~.1;unt \h"ll ~utc.matirally bo t'Cllltwfd II\\<> lhl part of \hi! dcmued 
la11<l• thrn hrl<l hy th~ l.cuo:e, tO)Iethrr with the ri11ht1 .. nd prh·ilra:n h~re<tnder, and the \crut ~1(\r.l!dtd lor \1 lunher pc-tiod of 
'frn (\Ill year~ ~t th~ ;onnual n.nt:d then beinp: paid ~1 hc~in pro~ided. Sndt llXItmhd l~nn ~t!d tadt 1Utfe~dms lenn 
thtrr;o.ftrr •hllll be 11.1bjeet tu ~lithe pro~i•it>n~ hereof irorludins thit provilion l11r "'"rwal. 

·t. That if thr lb-101 owns ~~~ inMest in the desni~-t>d l~nds leu 1han the rmirr fee siut('l" etf,tle, lhr rrnl~ls ~ltd fl:l-yments 
tu Jx- J>)u/ htrrundcr 1hall bo: paid 16 tbe L.:uor only in 1hr propunion whirh the l.t'nur's intrrrst be~fl to thr whole :>.nd 
undivit/o:d fee. 

TJlf. [,~:.'isi!.F. IIER.F.BY GOVENANTS A:olll ACHltt:S TO Aro;n wrrll ·nu:·I.I;.SSOR: 

~. T•t P"'Y thr rrniJh hctrin~~forc 1no:1ved in r3th and ...,.H)' \·•u in ndv~~re dminR the tttrrcncy of thit 1\gm:ment. 

~. Tu I'"Y ~~~ tal'ct;'r.llrl and ~~rr•11111:tm that IU:>.f IIC' auuu:d or lcvird inrr1prr1 of any and~~~ rnachlntry, romprt~rs, 
rqui.,ruenl, t:.nks, munurr1 ~ncl worb plnrd h)' 1he l":ncr iu, 1111, or o•·rr the dcmi1cd l;~ndl. 

1. To nondun ~11 iu oprr.:.lion• un 1hc demised l.'n•b in ~ clili!lrlll. r:trtfttl ~~li~ .,.,.olkm~nlikt mu•Mr ~lid in rompli.lllt'~ 
with tin, l""''iliou> c.ol law ·'I'Vli•·abl~ tu 1urh <>i~<>r.tti""' ~u•l whhc ~uch pro1·;,i0111 of law ronAit~ or ar~ :\1 v.uia.twc w1th the 
flll'liliUIII uf·thil J\strrntrllt wrh l""'·irio11~ PI h1w lltall!lll·<'·•il. · 

8. S.:,w "' b~r.·in 1/lrtilir.>IIY pruyidfd wolb rr~/~>ft 1u rlw T•ttnh~w hr thr l.~>s~l" ul thr 1.\'IJOr'.~ imttrll in surh of the 
1:~s .md 01il .uul rdAtt•l lwd•o•.,•r~Jm, .11 ·''" nmt,oinr-<1 in lh .. drmilnl hndt, thrrt is herrhr o·..:rrtllnl ~nd rcm·wd In the Lt:ssor 

·in rrljl\'< t uf •• 1: w:oll•fl, •:till. min~hh .ond olhrr lllhll.lnrrt witli>lt.lwn. ,.wrd :tnd •old or oth~rwl!~ di1po1ed ol from till! d~uditd 
l~mh hrrrnndrr. 4 RtO<I mrJh)· uf li•·t l'tf<tt>l (Y,; l c.of lin, 1\Ut•·nt m~tk<·t1oth•r t~f 1\trh tnbu:~-nrn at the wtllhe:ld, 

9. Not '" olrill or "J>rt.\lo' ~ ~o·cll wilhin twP humhrd fr~t uf ~nr rr>io.lc>ttt ur b.ui1 on 1h~ f-'o!d btltb with0111 rhr ~!.or's 
rut\1-t:flt, ancl w!wn tr•LUir~d l1r 1I1C l.rucn I" h·ury l'i(ot' linn h~low otdinAt)' j>luu¥h lletllh. · 

10. Tn p.oy ~nd ·,;.. triiJI>nlil>lr fu1 ~~~ d.tmagn and injurict IUIMtned by the l.c1ror nultd h)' ~~ .J.Ilrihntn\llt 10 the 
upt-r,1tiom 11! thr l.ri~rr ;unl upon thf. :olo~nolunmrnt of ~nv wtll ~nd thco ··ru.11iml ol op~ratiun1 by !he l.cllfC \<) R:UOIC the 
1111IM~ thrrrul 1" 111~ .amr uu .. lilion, ~u f.,r .u """V lt• \"•'""~hk, .11 rxi1trd h•lm~ rh~ ontry thnrmt :1-11d u~ thrrc:of by the- ' 
1.<·11···· 
11. ·n,"' ut~·n >tlrto·to•lroiu~ .wy ,.j '" ull~o~ll '" •h•· ''"''""'ll.m•\1 I<> tbe l.rto,r, ot1l~o~l\ :ot ilt owu nptm~ r••girter tuch 
IIUicndrr iu 1lor Rrnio11y Ollirr lotr thr R•K"I'). IJI\i>iuu t,o wln•h '"" 1.11~ ldnth Mr "\n,u«<. 

Tm: u:ssoK ,\Nil 'I !IF. J.F.SSY.F. no llf.RI'.HY )lt:'fl!AI.T.\' I:UVf.:O.:ANT ANI) Ac:I~F.E 1'...-1,(!11 Wl'l'll THE 
OTifP.R AS YO/.I.<m'S; 

li!. Tl•o: l.r11rr 1h~llli~1T 1h~ ltJ!:hl ·•I ~ny 1i111~ ~ntl (wm ti1111· '" timt> tu lUTt~nder tbi1 ,\Mr~crnrnt ~~ ro anror alltl<lrtions of 
the tle111i1rd bnd1, whrrrupmt cln1 •\~rr~mrut ami ~~~ f'Jrnll'nlr htrttlll<kr slmll b~ trnnin:u«f ~~ tn the demi~~:il land's so 
tnrrtndcR:d and thr ttllfal't •ht~tor.t•tO\·idcd that th• l.rurr 1h~ll h;wc no right to 1urrrndrr this A'rcc1ntnt in resJl'EC\ of pny 
porli<m nl thr drmi1cd laJttls \yin1 within " rtor~s• :trr~ $IJ dcliSI!alfd by bw, nnksr &u~h 0\UTendtr be fnr lb~. wholr. of the 
drmitrd Iandi ;md in rutirc hole~st under rhis A~urmrnt. • 

13. n,,. f.rwr rh:..tl .l\ all 1i1urs •lmin~ thr rurrenry ol rhi• Asc .... mfnt li-nd fur ~ )lrriod of 1h n'K>nlh$ CflltowiR![ th-e 
trrtttillation lh~mJ( 11r !ullowinJI" "' surrcondrr rith~r in whok 11r in f'"'JI ha\·.: thr ri11h1 to J~O\Ovt or rau.e to be t.tllliT!td frolll 
th<' Riel l~nd1 all tank!, UJtionr. murrurc-1, li•tn•~•. pipr linl'l, rnmpr.:11on. malrrial and equipment ol 'Wh~t~~er·natun: or 
kind whirh it ntay h:we 11larrd in or em the ~ld l~nds or w :ony ::trr~ IUtrTildtrcd ~Pd to pull Uling in wc'ffi dtllled and/or 
opfr.tlftl on thr drPii•rtl bndl ptlrl\lont ttl tht: ttrtnl ul1hi1 1\Jfrrm•nt~ 

14. The '"''~'-' •n:~-y ddcsalr, ouiFtn or ronvey 10 01h•r cotl>Otatiml\ or l•tnnru, paunushifll, :UIOfi:t.ticnJ and other 
1111inrorporatrtl l11odirr, all or .ony ol the jluWtn, pri~tlo:gtl, rights <>I intcrniJ dt'mi~ed, Kr~nt.:d, ltilH>d "' rouft:nc<l upon the 
l.t11~r htr~in '""' m:ty cnttr in10 ~11 a,.;re"met\11, contrart, anti writint~ and do all thinss nec.:1wry to ail~ tff«t 10 lhb clil.tUt. 

i!J. In U11:' tht•lc i1 or lh;~.\1 l>t ~~~~· l;.x, rnoriJiilllt, etlrutnlotM(c,lirn, b1l;mrc o£ JMlr<>h:\t.e 111DIICY or other chMBe upon the 
1aid l~tuh w\;irh h~' priOfitr 10 thi1 .-l,grcrmrnt olhN 1h~n lht ail and s~r lnJr, tht l.rnor hereby a111lwrizn the Ltner to J»Y 
at its oplion ;~.ny nr Jll tomponmi~n :>ncllor n:nh whkh 1h1ll brramt p~ylblt hcrtundcr in or tnwardi lht di1thargr of 1uch 
t~x. mnti!!3V, rnrumhrnnr.:, lion, h~bnrr al pmrhast money, or othrr rhtgr 11pon 1hr s~id bnds~~nd thnrupon th~ 1..rMd 
1hall .u i" ,option brru~t~r ruhfO!~ted cu thr ri~hu a[ thr holder thereof. · 

. :.1" 

16. Subjtct to ill til\hll, il ~ny, un>irr the oil ;inc! g,u IMtf, the l.flltt ~alrnul inj«l I!;U into tli~ dmtiscd bndl untkr 
1h~ JlrDViliollS hrrro( un1il it eu, offered to til~ t ... nur tkt adtlhionalarrr~r rental 10 br pi!id to the l.c:s10r in rc1pru ol its 
stot.lJIC opn•ti•"n to hr rondu~1~ hrrcn111fer in tht manner bfrrinafler provided a11d until il has offered teo purdu10: . • 
front 1h~ l.rs~r. as h~rtinaltrt provided. the l.ruor'1 inle\1:11 in 1uch of tht s:u and oil and rdattd hydl<lorarbon1 {hctl'inafu~· 
tal!td ••thr !ltllnlrum IUintantri''J rnnt~inrd in the drmi1(d Iandi narc liablr. on the wichdr:>wal of thr II*' to inJett~ 10 
ta•min~ktl indininp;ui~•bly thnewith :u to lhrir teiprtliYr volumu, or ttl ue li11blr to bo: rendered C<lll\mcrdally ua~covenbk 
by rr~run af 111rh injr:cti<>u or the 1tol3ge opc:r:>tion1 to bol condurted by \lu: Lrs~~:r hereunder. Nothins herem 1hal1 prevent 
the Lcqcc i111111 and II is hrn:by1ivrn \he ri~tht ;r.tany tinte alj~.Jcom tjm~t9~iml.\O plltth~IC the ~IWf'f inlctmt in l."y oral\ 

~be ot~r.~reuole.\'m rubll3ncc~coul~in~ in the drmi~ lands. ·rne ~aa t onal. acreage renta ptov ded 
uv th ... s c.J.ause s au. not he less thAn :;;2. to uer acre oer annum 

["T. IOc P\IIChMr prire o any of the pctroTcutn t~~hlt.olll:el iO~ Jl'ltrha"'d"b)'"thc Lcrsec undrfCiau~·l6-fiereot 1lutll be 
computed,,, loJicr,on: 

(1\) .(ii 12Y.% of thr- cur~nt matket v.duc 11 the wellhead of all pctrolo:u.m Jl>bltantcl comniucfally recoverable from 
thr <lcmhcd lands in liquid fonn; 1nd 

(ii) 'l,: per 1\J.d. of ;~II other po:trolcum tubllanecs eommertially re<:ovcrablc from the demised bnds down ~ a 
rnrn'Oir pm1urc of 50 P"IJIId) p.s.l.a.; 

-or-
(b) in 1he lllilnnr.r he~inafter provided. 

18. In the c~nt t~t \l!lll.c:uec dcsirtl to purth~~ any Qf the Jl'Eirok:um 1ubsumcr1 a1 provideil in Clauw 16 .and 11 
~crcuf, It thai\ giv.: wrinen not!~ to l~ Les&or of th~ quantity tbttt:Oito be. purch.utd, the price thcmor computed u provid~ 
tn ClaiUC 17(:>) ~nd !he clfetiiVI: date of ~urh purch~. The~ 1hallln addition nate the addilicwl.creaJ!_!= l'elltal to be 
p;o.id by _1hc I.euce in telped oi its "oragt optralifllll 19 bt condutttd hen:under. The lessQr shall•ilhin Thirty (30) dll)'l from 
the n:t:ttpt of the alorn~id 1101i~ advise th~ Lessee th~t it, dil:puttS either tht: purthue pr:iet: otlhe •ddilioMJ aawp mtii'J or 
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.· · /r~· of th<"m and in dtf'!Uit of ~uth nutire o/ -~i•put~ thl! J.cnor oh.all be d~~mrd to Juw aslftd thrn:to 11nd lhl! same •hall 
;.' yhC'rome lln.1l ~nd bindinr UJion tht' l.t'ltot ~nd thr Lnsc-~. In du: I!Vftll ~hat the MJM~r glwa lllfh notic~ of di1pute, auch 

·/ purrha~ ptire and ;~tlditional arr<":'llil" rental :md ;my other nl!Of"'Otollioll p;.yable to the LI!NOI in R'JIKCI of the Lc~~e~:'s 
./ ototai!C ri~:hu htr('llnd.-r •hall bl' d~trnnin..-d by a bmnf of drbitr.IIIQO in thr manner ll<O\ided under the Energy Bo.rd Act ol 

./ Om;uin ~nd thl' ll'JIIII,,tium tht•fl'untlcr ur und~r any an or R:'lllllatiun• in amrndmrnt or subuiiLUion thcn:for . 

. / I 9. Subjl'1·t 111 thr trrnu of my order tnildr hy thr board of arbimukln nforc~ld, )la.)'lllent olthe purehasc price llulll bo 

. t' :;:~d~d!fili'!.~~l~:~~~~;l ~~~aJl:~,r~:~~~~~~~ai:J:!-'t'i\J!:b .. lid':t:"Jr;"~~:~ :~~ e~:fi,~ri~:mr.h.:~~~ ~~t:;:;~(J ~'::'tb! 
jl dcmiJ.td lands or imo ~IIY oshtr lands whhin a ps nOfilgc aru 50 dcrignalfil b{ Jaw wilh which the demi~ Ja!KI1 fonn a 

> .~ t'Dmmon $1Dfilllt '""'' gr rts"rvoir; ~nd SQbstqllcnt /)iiYJllt'hls of snch pul'fhtse pnn' :md stor.oge ~mal Jh;dl be made gn tka 

~" ::~i·::, .. ,,:;::::t·,:;7~ '·''$"'' r•ra~·idetl ,,, in this ,\grl'<'mrm lhall ~· lhr l.rn ..... • •• 1>/>lion bt' eaid ur u•ndert<l ehhtr to 
~ 1hr l.~unr"' It> 1hr 1-n,ur'• "•>KI'nl" nilnu~ ir, :om/ purtu;ont tu tbQ t:/.1mr or 10 ih<' "d~jK>IiiDfy' herein nanord. Al/luth 

ll ••.• ~;:h~~·::~;i~.·:~·~:!,i\'~·;;~ ':! :;::tl'~!;,;~~qh'i~ ~~~~~~r~, ~'h;h:a~~. e~~~~~~~~h~"d,~:!'.ifo~.·.~~(' ~~~s~:~ ~:~:~i~~i. np!~;!~; 

;_· .. '_· .•. :::·:.•.:_;_·_J. ;:::;,'~::·:;~::~:~:::~::.:::~:;,::::"'" ''~" :~;,~::··~~:~::,~:;~::.··: by "' '""~ '".'''.~'·:·,::: 
1 .R.R •. #3, ... Bayfield,. Onta>:io NOM.IGO ............. .............. : ........ ~ '"''"'., ''"~" '"" 

L.:~.·]:;~:j ... Canadian .. J:mpe~ial Bank o.f Co.uan.e.rce ... (&nk 11r Truu ConopanyJ, 

,.. "'Bayfield, .Ontario. NOM lGO . .. .... ............. , lind hs ""ctrnlln, as his depo~hory :11 ~roreuid. 
I·. 
'· ·'} o\!1 /l.lflllfnU IU thr dr(>ll'lilllt)' ~h.lll lor f<>r tho· rr!'<lil uf thr l.e110r or hb :<f{tnl, at th~ fillf !MY t.r. Thr agrnt and the 
. •·, •• rlrl"'''ii•IIY •hull br ""''IJ>I'll 1<'1 IN' o~rtin" un hrh:1lf uf thl' l.l'lo><>l ~mlth~ll runliuur ~~ thr :llc~nt ilnd drpoUtory, rcspl'ttil'tly, of ,.,. 
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slor f.t'jSf>r f,.r rr<o·itJI ul ~ny and ~11 iijlnt payo~hlt· hrr<'llndft rr~t~rdkn Clf an)' •·han9:r. or ilivisi11n in uwnrrship (whrlhcr by 
salr. surl'l'ndrt. •llli.~nntclll, ~ublr~J.C" tor othrrwisr, uf thr drmi1rd l.mds ur ill>)' Jl.lfl tl•crcnf or 1hr rcnl.lh ~nd en her pa)TIIfn!S 
hrft'undrt Uhll'U anrJ IIUiil lht i.tHIIf gi\'t:l the notkt: mo:nlionrd horcin. All jM)1111:11U m~dt Ill ibr 'lgfnl Of dcj»>itory U 
hudn prrll'ided shall fnllr disrh~l'gc thr Lt•urr from JJI f11nher olohgation ~nd li~bility in rrsprn thrrtnf. N11 rb:;r"Jc in agent 
or dcJoosi!ory ~hall bt- bonding upon the J.t~~r .unlru and unlii th~ l.rnor sh:oll h:ll'<' Ji\'tll Thir!Y (30) da)'f! noll« in 
wrisin~r 10 il1t l,cotwr to m~k .. mrh fl~rmtnh to ~nflth,;r ~~""' o1r il drporitorrlll illfirrn addrrn whkb ch~ll!~l will be 1pedfin!• 
in IUrh n11ilro•; llffl\'idrd huwrHr, ih~l unly vur surh ••K•nl and Pllt' wrh dr[IOiilury; IMolh uf whum sh~lll>l" tt"lidrnt in Can.tda, 
do:o/1 h:!l'<' .nu/nuiry Ill :u 1 "" hrh.llf of 1h1• /.r•m• ~~ ~~~> uo~· lillll'• 

:11 Thit AJtfrronrm njiJrnr< .1m/ r<>nllillll<l lho· ruhlr :l~fr<'llll'll\ IJC'IW""Il lh•• /'allirl, #~nd no huplfrd CO\'<'Nnl or 
li.,b[/[ly •>f ~ny khull' <rr.J!I'll <>r shall :1ri1r by rr.nun of lhr•r 1"""'111 "' anylhinK hN~in (ont.oiurJ, 

I~ 1\T/'~f.!\!) WJU:Rt:CJt' ihr 11MIU·• hrwh> h,,r nr<>lh•ol """ drhnrMI lh•••r jllrwnU ·" ,,f 1hr d3y :ond yr"r 6rtl 
.1h<>lr wriurn 

STONED. SE.-\I.ED ANO D£1,1\'RRED 
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=~-=. f ..... :!!:!~:;~~~ ... ~;;~: ......................... :~ ...... ~ ................ .. 
of the .. , ........ !1'111.'- .... !!. .......................................... of .......... !P..l ... ~Y. ............... . 

To Wit j in tho""""' of ............ ~.g~~!! ................................................................ , .......... .. 

2. Ard within 1he meor~lng of sec1lon 1 (f) of The Family Law Reform Act, 1978 . 

~ ,, 

.. ~-""~~ 
liS Wlll.WII THO !U.S 

........ .. .......... ,... .. illlbl'll_ ... 

... .. [lqlld, 1M ........ .r;e.., .. ... ,.,. •. IIJC.W. 
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AFFIDAVIT OF SUBSCRIBING WITNESS 

I, Doualas W. Thomas 

Of the Town of Pon Elgin 

in the County o£ Bruce. Province of Ontario, make oath and &ay: 

I am a submibi~a;· witness to the attached instrument and I was present and saw 
t.t executed at 'l'ownsbip of ~~.J I.e...,.. n 
b W•'-'-•Av. 0,e:rx.."' \"Oe\'l:i:R n 
y Nf\.""C't Ct\1""1<. L.e.""" e Fbe--.--e..: · 

I verily believe that each person whose signature I wimcued is· rhc party of the 

saDie name refcncd to ih the instrument. 

SWORN before me at the Town of } 
) 

Port Elgin in the County of Bmco. l ";)__ ~ ~ 

•hJs.2..~Cd.r or.d~ .. ,.?1 '-=;;?J - ' 

............... ~ .... ~ ....... fL ...... ~ 
A Commissioner For Takin~t Aft1dowirs. 
Etc. 
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Form 1 ... Land Transfer Tax Act t•:~::,::,~,1 
AFFIDAVIT OF RESIDENCE AND OF VALUE OF THE CONSIDERATION 

,rTEAOf THE CONVEYANCE OFtJnntflltlfhksetl,uJonoiWtdl •. .All. .of, .Lo.t. Seven, .(J.J.,.. .Cancossl.on . .Bayf.ield.,,,, 
,II.Jtor.tb.,. .save . . and .except. thereout. and .. tbere!rOJII, those. .lcinds. conWtyed. to. t.he . .co:epo.rat.ion 

.t .Huron .lor . .tOad .purposes. .dsscz:ibed. M • .the .. South. ..S:eMentsen. reet. .Qf,, the. sa.id .lot', •. , •••.. :. 
/prilllfiNinotlllltmrui~~Nrfnlul/l, •••• NllJ.jas -GoriOR· ,por.fier· .•• •• • •• • • • • • • • • • • • • • • • • • • • • • • •• • • • • • • • •• • • • • • • • • •• • • .. • • • • 

.. ·. · • · ·• · ..•..••.......... and .• Sanr;;~ .. Cbarlene • .E'oJ:tez: ..•.•.. , •...••..•.••.• , ••• , , ......... , .••. , , , , •••• , , •••• , , • 
· TOtutlnwuci/Offllitdprli!lllflllnoltUt,.,.littHSIItllfill,., •• , • .Jalrlfl~ • .H •• .tla:&IIIOll·., •••••• ,, •• , .••••••• ,. , •• , , •• , • , • , , •••••• , •••••• 

I, r-lll•lltlcl/olltllldpnmNIM(rJit!tu/11 ••• ••• .Ja;oe!ii.H •• JlaJ:lll()n .............................................. : . ............. . 

.......................................................................................................................... 
MAKE OATH AND SAY THAT: 
t lam(llNc.•tiHtlllfrt~lllt'VIR"'~IhiiMIGMolllwfollgwhtgpmgtf(IMJ/IIIO.~•rhec.PKit'folllltdfP')IIfr~lf.,~ fMelnrltlldlon2J 

0 (a) A person In 1rus1 forwhom \he land conY8)'8d In \heabo'le-ducrlbedcorweyancals belng conwyed; 

0 (b) A II'U$lee namsdlntllea~e-de:lcrlbedconveyi!IC8 to wnom the llndlsbelng r.onvayecl; 
iJ (cj A traMfer&e named lnlhe above-describecl comayance; 
O (d) Thealllhoflzed agentorsoltcltoraellnglnt.hlalrantacUon lorpnHt~/lflllf(IJol~lf-JJ • , ••• , , •• , •• , • , • , • , , . , , ••• , ••.. , , •.•••••. 

, .••••••••••.•••..••••• , ••• , deserlbedtnparagnaph{a) (4 (b), (c) above;(Wilnuttelltf811fiNIO/rlup/k:lflll,.,.,rp~~-'· 

0 (e) The Prolkl'enl, Vleo-Pre&ldent, Managllt,S&clelJUy. Dlreclor;orTruaaurer authorllacllo eel lor (lllsittiiUif(IJoleorpoq~lolt(aiJ ••• , •••..••••• 
................................................................................................................. 
•••••••••••.••... , • , ..• , ••. ctescrlbe4ln paragraph(aJ 00. (b). (c) ebove; !JIIIltOIII' te~ff!MttloflllppH(;Hit,_,.,._, 

0 1~ AtransfereedoSCllbedlnparagraph( )!ltiiMOfl/flllltol~fiJ.tworldii>DW."f~tndamrnaklnglhlaallldaYitonmyoWn 
behalfandonbellallol 1!17SIHfllllllt'oiii)O(IHI ....... · ....................... , •• , ••• , ........... , • , ....... , •••• , ........... . 

wholamy&po~SS&dKCflbed In paragra~ ( 1: (lnM~tOiflt-olp~f~iffphlfJ.~or~abovl,ulpflllclbltl 
and aasuch, 1 hant porsonslknowledgq olll\tlactsharelndeposadlo. 

2. 1 ha¥t read and conaldered the dellnlllona ol"non·rnldenl corporallon" tnd "non-roatdenl pan.on" Mt out respectiYI!IIy In Olaun11 (1X') 
and {g) cr the Aci.{SHiri•IIUClfoti3J.. . • 

3. 11te fOllowing personslo whom or In lruSI for Whom the Janet conveyeclln.lhe aboye-described conveyance Ia being conveyad are.noniMidenl 
Pllf$0nlWJihlnlhlll ~ng O]lhe Act. (s"lnriiVCf#Dfi4J •••••• , ...... , , .......... , • , •• , , , .. , , ... , .. , , , , , , , , , , ; , ; ..... , , , : , , ., ,. • ., 

.................. : .•• ;, ......................... ,1alles • .H • • lla.rmo.R· ........ : •...................................... 

4. THE. TOTAl. CONSIDERAnoN FOR THIS TRANSAcnON IS ALLQCATEOAS FOLLOWS: 
Cal MonlospaldOtlobepaldlncush,.., ......................... , ..... .... •• • S ..1 ,7.59 ... 65 ... .. 
(b) Mortgaoeatt)AssumedfSMWprlnclp4l-.dlt!,.,..t~btertctire<f,_.r~P"kil/ • · S .... Nil. ...... . 

(ll)Givenbaclltovendor: ..... ;................................ S •••• Nil ...... . 
!e) PloportyJranslelfedlnexthantiG (dalrllbelmi'J , , ....... , ..... , .... , .. .. • • • • . S .... Nil ..... .. 
tell 5eeurltlostranalanodlotllevaluootfO'otrutoo~ow~...... ...................... S .•.. Nil ...... . 
f&l \.k!na.t89KIBS. anrMJIUosandmalnlcnancechaJQ!IStowhtchlransle•lnublecl... $ ...• NjJ. ••..• ,, 
(f) Oihltl\'OIIuabloc:onS!dof•tlon subJoc:tlolandrransferlaiC(deflllllell»oJ,.,.,.,..... $ Nil 

(g) VALUE OF LAND, aut !.DING, FIXTURESANDGOOOWII.l.SUBJECTTO 
lANDTAANSFERlAX(TOTAL OF (a} lo (IJ} • ................ , ....... , , , , • $ .~ t!.~~-·.~~ ..... 

(h) VAI.UE OF AU. CHAmLS-IIamsof lart;lble pentOnal ptOpelty 

:!'~t:,:..~.=~~:=~·~=-:.~·;=.= ....................................... . 
(I) Other comlderatton lor transacllon not InclUded In !g) Ol'(h) abo'tll ................... , , ............ . 

m TOTAL CONSIDERATION ..... , ................... , ....... ., ..... , , : •... , .... , , ... , , ,',. • .,, 

$ .. h~~?.·.~~ .... 

$ ...... NI.·l•· .... 
S Nil 

S l.759.6S 

AUILAHXI 

UIIST81,, 

F!l.l.lOIII. 

IIISFJIT~NIL. ...... ........... 

5. If conitderanon Is nomtnal,descrlberelatlonlhlp between traniteror andlran&tll«HH and &lalopurposeol conmyance.(Mt.,SJNcllatr$ • , , , , •• , • • · 
. ........ , ................................. nja.· ...................................................................... . 

8. II thacon&lderat\on luom!nal., Ia the land subfee1to a.ny encumbranct1 ...... .n/a .. , .... , ........ , ........ , .................. . 
7. Other remark& and explanailons, If necenll)' , ... ; ... , ...... , ... , ..... , .. , ..... , .. , , , ••.•.• , , .......... , ............. , ............. .. 

....................................................... 0/. ............................................................ , ............ . 

..................................................................................................................................... 

............................................................................................................................ !'""" 

.................................................................... ~ .................................... : ...................... . 
SWORNbeloremeatlhe Town of Blenhei111 
lnlhe County of Kent 
111~ 29th November tB 8 • 

•• ..................... ,;·•••0000"'""" 

PROPERTY INFORMATION RECORD 

A. Descdbanalureof ln!IIIUment: •••••••• S';~ .. .!l"~9 . .t:~!1.E!", M~!l.tt,, ....... ,,,,., ..................... , ....... , , ................ , 
8. (I) AddreMol propetlybelfiOCORVeyed(Uirtlllllfl ................ .. :~'Rt fi...{)P.~~F.<¥!~~ .......... . , . , ....... , ., , .... ,. ,. .... :, . 

.................................................................................................................... 
(U) Assessment RoiiHo./lfmu,O/eJ ....... • Nat, JlppliaabJ.e • .............. , ...................... , ...................... .. 

C. Ma!Mng addrll"{es}lorfulure Nollee50I As9essm&nl undtlr tho Aneument Act for propttriyblltr.g conveyed r-m~loll$ • , ••• , .. , , ..... , , 
.................................... NDt.Jipplic.a.l1le,,· ........................................................... .. 
...................................................................................................................... 

ll (I) R"'!JI!•tl"l\tlonnumberfOI'Ias.t conveyanceotpropll1ybolngecnveyecl /lfMIIIIIIfl •. .No±. .AppUcab.la ........ , .. , .• , • , , , • , ....... , 
(lllleot~l~rlp!lonolpropertyconveyed: 5atneaalnD.{I)aboYe. Yes 0 No 0 NotKnown ~ 

E. Namets)and addreSS(H!ol each transleree'uollc,ltor 

::::::::::::: ~q~: APP.~4~~;z~::::::::::::: :::; REGISTRATION NO. 

lllndR&Qb!I)'~I01:11No. 

Regll!rsllon otte 

For land ReolstryOIIIce usa only 

lf7 



·. [. 

"' 
:! 
·! 
. ' 
i 
i 

/'!· 
'( 
i 

., . 

..... ..... -..... 

IN THE MA'M'ER OF THE PLANNING ACT (as amended) 

AND IN THE MATI'EROFTHE TITLE TO All of lot Seven ('!} 1 Concession Bay:f.ielfi 

Road North 1 savtJ and ercept: thereout and therefi.'OJII those lends convegeq .. to t:hs 

Corporat1on or Huron :tor road purposes described as the South SsV*llJt:een ;teet· 

of the said r.ot. 

AND IN THE JIAT!'ER OF A Gas storage Lease 

THEREOF, FROM h'.ill.iam Gtlrdon Porter and Nancg Charlene Porter 

TO James H.. HanJOn 

DATED Httrch 27th 19 79. 

I, 

ot tbe .~rm ot Har.111o CJ. ty of County of st. Clair fn the state ot N!.cbi.gan 

MAKE OATil AND SAY AS FOLLOWS: 

1. lam .... 

tl!.e . Lessee : named tn the above mentioned Inatrument, and have 
· knowledge of the mnttera hereinafter awom •. 

2. A consent under section 29 of The Plnnnlng Act. as amended, Jn respect ol the said 
Instrument fa not requfred because · 

{a) tf16 petBcm eonvBJJing or otherwiBe dea~ing with land in ths BtJid lmtrumsnt doea not 
y.,tain the /st &r the eqnitv of redemfJtftm in, or ll power or right to gMnt, assign or 
~erciae ll pot(/llr of appointment with respeot to cmyland abutting the lGwJ that ill heionD 
~omeued or oeherwiaB dealt with. 

(b) 

SWORN before me 

at the Town . ot Blenheim 

in the County of Kent 

thbl 29tb 

day of , Novem&er 1982 , 

~ 
A f;blllf .... C>NU fC>II TUING UFIOA~IU •• lfC: 

............. '". 

. , ·I ·' 
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AFFIDAVIT OF SUASCRIBING WITNESS 

Dr- & o..Ma Li•ilool - '""'""'· CMWo 
forM No. 347 

I, r.ois E. scott 

of tho Cit!l of Clu1tbam 

in the count!/ o£ Kont 

make oath aod 511y: 

I ILD'I a sub.uilblng wftocss to tho auncbed fnslrnment and 1 Will present and ~aw It executed 

at the C:l. ty of C'bathiUI by James H. If ar11on 

I verily lx!lleYe thmt each peoon wlM»e slgnrttun~ I witnmcd Is ~c party of the llml} "IUIH! refel"''Cd 
to In the! Instrument. 

SWOHN before ITill ;tt the City of Chatham ) 

in the count~ of Xent o(!,..w f': .;,/ ~ 
am;f~:u~ver-.... t-, ... ~ .... ~ .. ··· ou . 

•lrauomn 
-(001.1101, 

••Nota 
NalriiMHIIII 
H.....,,l'k. 
-foot~ 

AFFIDAVIT ASTO AGE AND SPOUSAL STATUS 

lAWS Ja•es H. Bar111on 

of abc 2'own of Har!ne C.i ty 

intbo County o£ st. Clair, State of H:l.ch1gan 

make oath and say: Whtn I executed the auached instnuncnt, 

111M! was · at least eij:btecn years old. 

Within lhr mrorrfngo/ stction I(JJ of Tlu~ Fdllrily Lan• Rtfqrm.4ct,J978;--

1). Iwas II Spouse. 

c) Jlary Barmon wasmyspo~~~t. 

I was a Non-Resident of canada pursuant to sectlou 116 o£ the 
Income fax Act. 

I 
·.• . ···~·_....;.;.·. 
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ASSIGNMENT OF LEASES 

THIS AGREEMENT made this Z9th day of November, 1~82, A.D., 

EET\\EEN: 
JA!£5 M. HARMON, Geologist, of the 
To~m of Marine City, County of St. 
Clair, State of Michigan, one of 
the United States of' America 

(hereinafter called 11the Assignor") 

OF THE FIRST PART 

-and-

TIPPERARY RESOURCES LIMITED, A Company 
Incorporated under the laws of the 
Province of Ontario and having its 
Head Office at Suite 201, 20 Victoria 
Street, Toronto, Ontario 

(hereinafter called 11the Assignee" 

OF THE SECOND PART 

WHEREAS by lease or leases and/or grant or grants (whiCh are, whether 

singular or plural, hereinafter referred to as the "said leases") particulars 

of which are set forth in Schedule "A" hereunto annexed and made part h~reof, 

the party or parties described in the said Schedule as lessor or lessors did 

grant, demise and lease unto the Assignor (or the Assignor's predecessor in 

title or interest) for the term or .terms and for the purposes set forth there­

in, those certain lands (hereinaftf!r ref~rred to as the "said lands") in the 

County of Huron, Province of Ontar:i,o, de;;cribed in the said leases, together 

""with the exclusive right and privilege to made geological surveys, prospect, 

explore, drill for, vdn 7 take 1 remove, store and dispose of all oil and gas 

and related hydrocarbons within, upon or under the said lands, inject, Store· 

and withdraw gas, natural or artificial within or from the said lands; and 

other rights and privileges, all as set forth in the said leases; 

AND WHEREAS the Assignor is the owner of the wells and related facilities 

situated on the said lands all as more particularly described in Schedule "811 

annexed hereto and made part hereof, (hereinafter referred to as the "said 

wells"); 

AND WHEREAS the Assignor has agreed to grant, b~gain, sell, assign, 

transfer and set over untu the Assignee· , all the A.:>signor's interest in the 

said leases, the residue une'lpired of the terms thereof, the rights and privi­

leges granted thereby, the said lands and all oil and gas and related hydro­

carbons within, upon or under the said lands, the said wells, and the right 

to inject, store and withdraw gas, natural or artificial within or from the 

said lands, and other rights and privileges, all as set forth iR the said 

leases; 

WITNESSETH that in consider~tion of the sum of One Dollar ($1.00) pal~ 

by the Assignee: to the Assignor (receipt of which is hereby acknowledged) 

the Assignor doth hereby grant, bargain, scll 1 assign, transfer ~nd set over 

unto the Assignee all and singular the Assignor's interest in and to the 

said leases, the residue unexpired of the terlll:$ thereof, the right:; and ~ 



/" 
.... · ~vileges granted thereby, the said lands and all oil and gas and related hydroM 

'-r carbons within, upon or under the said lands, the said wells, and the right to 

inject, store and withdraw gas, natural or artificial within or from the said 

lands, and other rights and privileges, all as set forth in the said leases; 

TO HAVE AND TO HOLD the same unto the Assignee for the residue of the 

terms of the said leases and any renewal of the same, subject to the payment 

of rents and royalties and the performance and observance of the covenants, 

conditions and stipulations in the same reserved and ~~talned and henceforth 

on the lessee's part to be paid, performed and observed. 

AND the Assignor hereby covl!nants and agrees that tn.:: A!>slgno.L~ ."'ds !:low 

right, full power and absolute authority to assign all the Assignor's interest 

in the said lease:; 1 the residue unexpired of the ter~ theret)f 1 the rights and 

privileges granted thereby, the said lands and all oil and gas and related hydro­

carbons within, upon or under the said lands, the said wells together with the 

right to inject, store and withdraw gas, natural or artificial within or from 

the said lands, according to the true intent and meaning of these presents, and 

that subject to the payment of the rents therein prescribed and to the perfor­

mance of the lessee's covenants and conditions in the said leases contained, 

the Assignee may enter into and upon and hold and enjoy the said lands for 

the residue of the terms respectively granted by the said leases and every re­

newal thereof for its own use and benefit without interruption or molestation 

of or by the Assignor or any other person whomsoever claiming by, through or 

under the ~ssign~r. 

ANO the Assignor shall and will from time to time and at all times here­

after at the request of the Assignee , do and perform all such acts and things 

and execute all such deeds, documents and writings and give all such assurances 

of the said lands as the Assignee shall reasonably require. 

AND it is hereby declared and agreed that the said Schedule "A" hereunto 

annexed truly and correctly sets forth the said leases and the said lands and 

that the said Schedule "A" shall form part of the Agreement. 

AND it is further declared and agreed that these presents and everything 

herein contained shall enure to the benefit of and be binding upon the parties 

hereto, their heirs, executors, administrators, successors and assigns, respec­

tively. 

IN WITNESS WHEREOF the parties hereto have executed and dell vered these 

presents as of the day and year first above written. 

SI~EO, SEALED ANO DELIVERED 

In the Presence of: 

~---~ 

~ ~ 
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·,.......__. AFFIDAVIT OF SUBSCRIBING WITNESS 

l, Lois Scott 

of the City of Chatham 

in the County of Kent 

make oath and aay: 

-s... r"'IDOI< I am ., :oubscribin,g witness to the attached n.strument • 1d I ':Ire~· .:nd aa" it exteated 
at Blenheim, Ontario by James H. Harmon 

"Soo ,_,.,.. 1 venq believ- ·d ea~h ~rson w~ '"'" l!lgna. · , • wibl~ .... 1.t ~~ · -;:- af ti;e >am< 
to In the ire· .,~lit. ~·-

SWORN before me at the Town of Blenheim,· 
County of Kent \ 

i~- 'U:=t-
thlo 29th d&y of November 19 82 J 

. ............ -\9 ? 9.----•a• ~~·•~G un~ .. ••T• . .,.c 

(__../ 

•w~oor< .. .,.T!~io""ow. ,....u~ '""...,,.,~.~ ... ,...., oig.,. ~·-·g ....,..,.ti.,.,... ~ ~ ..w ...u.r -..........-- ....t,....., 
...tA<...-•<Off.Uw"'~~...,u·. ~-..w ... .r...,..._,..,.,,. ....... -..~r-. .... or--..1 ... _,_,_,_..,_..,~;_,1 __ 
m-...w~ .... ~~-kl""'""''..v--..-.,-too.-.t-- .................... ,..._..,.""'-..- ... .,.......,,.,.t_r. 

•U&-. -·-

svt .. ouo 
U.aoplkoo~ ,._ 
"tfou 

--~ -~. _, .......... 
_....,,or 
C.Mda,..,., 

AJ.'FIDAVIT AS TO AGE AND SPOUSAL STATUS . ; - James 1(. Har.IIIO.tl 

of the Town of Marine Citg 

in the Countg of St. Clair, State q.f' Hichigmt 

(severally) make oath and ny: When 1 1 l\liZ ~>:<'(:uted the llttached in.stl'Utllent, 

IWAS 1 .Nil&':~ at-lusteighteenye.rsald: 

<llld 10i1Aill the m~<nli><Q (J/ ucliol< 1(/) u/ Tit~ F'r~.mi/11 Lo"' R~/Glm Act, 1978, 

(a) IWAS I Z~Qlt a5pouse.. 

(b) Rarg Harmon wumyspoua. 

(c) W*. ·.·.-~~' , ........ ~ .. t ..,r.e "'·"';;<.... 
I was a Non-Resident:. o:f Canada. ptU"Suane t:o Section 116 o~ tlle Income Tall' Act 
Tlle property described in the sa.i.d instrument or ~o~riting bas never been occupied 
bg mgse1:f and my spouse as our lllat:.riroonial home. 
A consent under sect:ion 29 o£ Tlle Planning Act:, as :amended, in respect of the 
said Instrument is not required bec~use the person conveying or otherwise deal­
ing with the land in the sa.i.d instrument: does not ret:.ain the fee or the equity 
of .redemption in, or a power or right:. to grant, assign or exercise a power of 
appointment with respect to any land abut:ting the land tba.t is being conve9ed or 
(SEVERALLY) SWORN bef(Jre me at the 1 .--.. otherwise dealt wi..t:h 

Town of Blenheim, County of Kent 

<his 29th day af Novemb~ t982 

()/(.~ 
. / 

• ~..,:, c;~:·:~::;: ::T:;r.:::.::'"::;,.,;:,; ~w4 .. ; ,........, •~· ,•t.Wd ;..,.,.,.,., ~• .., • ., • .., to• , __ ,, 1../.A.o •- .'.-I ,,.,-, 
.,_<f...,.!;..!.:#. -·••t,.h ... ,... .. , ... """-•••"'•~- · f• of T ... l' • .,,,~ ...,,. 1<<1•'"'_.,., .,., ..... ""'" ••1<1<• _,.,.,.,..., 
<tv.- of •«-.< MI .... tv.d "'"''" ....... a~· of -;..;,0-, 

•• N"'• · .~ •• S«<;oo 1•111 <0/ T~· 1'.,.,;1~ Lo R ,,.. .4«, '"' -..,. .. ~- .to.. "" "'• '" D, .. ......,, ... ........... • ..... .., .• U""'oil, ~ 



SCHEDULE 11A11 

ATTACHED TO AND FORMING PART OF AN 'ASSIGNMENT BETWEEN 
JAI£5 M. HARMON AND TIPPERARY RESOURCES LIMITED 

DATED THE 29th DAY OF NOVEMIER, 1982 . 

Township of Stanley, County of Huron 

Date of lease Registration No. and Date 

27/Har./74 12.7060 dated 30/Apr./74 

27/11ar./74 12.7055 dated 30/Apr./74 

27/llar./74 127057 dated 30/Apr./74 

27/llar./79 200938 dated 8/0ec./82 

18/0ct./79 200941 dated 8/0ec,/82 

2.7/Har./79 200939 dated 8/Dec, /82 

12/0ct./"lJ 200~40 dated 8/Dec./82 

16/llov./79 200942 dated 8/Dec,/82 

To~nship of Stanley, tounty of Huron 

Date of Lease Registration No. and Date 

. 15/Hay/52 10744 date.d 4/'July/52 

13/Sept./52 10913 dated 28/0ct./52 

27/l~ar./74 127056 dated 30/Apr./74 

• 

Cas Storage lease Agreements 

~ 

Arthur Peck 
Alma Peck 

Wesley Irvin McBride 
Marjorie McBride 

Cerardus Cornelius Van Aaken 
Catherina H. Van Aalc.en 

WilHam Cordon Porter 
Nancy Charlene Porter 

:James R. Armstrong 

WUliam Gordon Porter 
Nancy Ch~r1ene Porter 

Milton E. Talbot 
Envna Jane F'lossie Talbot 

Myrtle Etta lean Robinson 

Petroleum and.Hatural Cas Lease and Grants 

• 

Sarah E. Porter 
Adelaide E. Reid 

Murray Grainger 

Wesley Irvin McBride 
Marjorie McBride 

• • • 

land description Acreage 

All ex. pt. of lot 6 1 Cone, B.R,N, 2.40 

All ex. pt. of lot 91 Cone, B.A."S. 86 

AU ex. pt. of Lots 7 & a, Cone. B.R.S. 160 

All ex. pt. of Lot 7, Cone. B.R.N. 160 

Part of lot 24, Cone •. 12. as in 200!\llJl 100 

Part of E/2 Of lot 23, Cone, 11 as 1n 200939 82 

Part of Lot 23, Cone. 11 as 1n 200940 82 

All of lot 5 1 Cone. B.R.S. 67 

land Descri(!:tion Acreage 

All of. lot 7 1 Cone. B. R.N • 160 

All of lot a, Cone. B. R.N. 306 All of lot 9, Cone, B. R.N. 

All ex. pt, of lo~ 9, Cone. B.R,S. 86 

• Continued on Page Two 



County of Huron 

Well Harne 

Bluewater-Imperial 
Bayfield /17 BRN 

Bluewater-Imperial 
Bayfield //8 BRH 

SCI-EOUlE 118" 

ATTACHED TO AND FORMING PART OF AN ASSIGNt£NT BETWEEN 
JAMES M. HARMON AND TIPPERARY RESOURCES LIMITED 

DATED THE 29th DAY OF NOVEMBER. 1982 

.~ Classification 

lot 7 1 BRN, Cone,, Gas Well 
Township of Stanley 

lot 7 1 BRN, Cone., Gas Well 
Township of Stanley 

Related Facilities 

Vell head, down hole piping, 
gathering line and ancillary 
surface facilities 

Well head, down hole piping, 
gathering line and .ancillary 
surface facilities 
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·DATED November 29th, 1982 

JAt-E:S M. HARMON 

-and-

TIPPERARY RESOURCES liMITED 

ASSIGN~ENT OF LEASES 

PROPERTY OF 
REGISTRY DIVISION 

HURO 22} 
James M. armon 1 
P.o. Bo 1120, 
Blenh m, Ontario, 
NOP AO. 
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TIPPERARY RESOURCES LIMITED 

GRANT OF EASEMENT 

THIS EIIDENTURE made the .... T-..ectietb.day.of.Juce ••••••••.••••• 19 84 

In Pursuance of the Short Forms of Conveyances Act 

8 E T W E E II: 

... P9r'9~.P9r~Fr.•~~ ...........•...... 

. . . ~~~~y. C~~r) FQ~. Por~Fr. ~~ 1.~! fF ..... 

o 0 o o 0 0 0 o o o 0 o o 0 0 o o I 0 0 o I o 0 o 0 0 0 0 0 0 o 0 0 0 o o 0 

of the •.••••..••••• TO~Ql~iP ..••••••• of 

••.•.• $Uu]~Y •.•••..•.••••. in the county 

of. ••••• ~~r~~ ................... Pro vi nee 
of Ontario, hereinafter called the "Grantor" OF THE FIRST PART 

AND 

TIPPERARY RESOURCES LIMITED and 
STANLEY REE.F RESOURCES LIHilEO 

Companies incorporated under the laws 
of the Province of Ontario with head 
officesin the Municipality of Metropolitan · 
Toronto, he•·einafter called "the Grantee" OF THE SECOND PART 

and 

•••... ~PP.CY. J:~~rJ~r~. PPfHr ...........•• 

••• 0 •• 0 •••••••••••• 0 ••• 0 • 0 • ". 0 ••••••••• 

of the said ••••••.•• lP~P~Jl.iP .......•.. of 

........ mrJ~r the ·G~~~t~~;· ....... wife OF THETHIRD PART 

and 

0 I 0 0 o o 0 t I 0 0 0 o o o o 0 o 0 o I 0 I 0 0 I I 00 t 0 0 0 o 0 0 o 0 0 o Of THE FOURTH PART 

WHEREAS the Grantor is the registered owner of the following lands 

and premises (hereinafter referred to as "the Grantor's lands") in the 

Township of •••.••• g~~lFY ....•......••.•....••... in the County of. •• ~vrcD ....•... 

and Province of Ont a rio, namely: .P.aJ~1:. rh~C9~~m!OD. PB~. ~J:•Dl~Y. T~p, ••••••••••• 

• • . . • • • . •. . • . .being .. par~ .. L,. ~;!.ll. ~7.6.Q ................••.•••••.••.•.••••...•.•• 

o 0 o oo o 0 o 0 o I 0 0 0 I 0 0 o o 0 0 0 o I o o o o 0 0 0 0 I o I 0 o 0 0 o 0 0 I 0 0 t 0 00" 0 0 t 0 0 0 0 0 o 0 o 0 o o o 0 0 0 o 0 0 0 0 0 0 0 0 oo 0 0 

o 0 0 o 0 o 0 I o I 0 0 0 o 0 0 I 0 0 0 I o o o 0 0 0 0 o o o o 0 o o 0 o o o 0 0 o I o o o 0 o 10 0 I I 0 I 0 0 0 o o 0 o o 0 0 0 I I 0 0 0 0 t 1 I 0 0 0 0 0 0 0 0 

AIID WHEREAS 

WITNESSETH that, in consideration of the sum of ONE DOLLARS of lawful 
money of Canada now paid by the Grantee to the Grontor, the receipt of which is 
hereby acknowledged, (Hereinafter called the "purchase price"), the Grantor (and/or 
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\he Par\_v of the fourth part) do hereby GRANT, CONVEY, TRANSFER ANO CONFIPJ1 
unto the Grantee, Its successors and assigns, the right, liberty, privilege 
and easement on, over, in, !Jnder .and/or throuoh a striP. of the Grantor's 
1 ands known as port lot 7, BRN Concess~on, stanley Townsnip being ll2fibso 
(hereinafter ,·cferred to as ·~the said lands~,) to survey, lay, construct, maintain, 
inspect, patrol, alter, rumove, replace, reconstruct"repair, move, keep, use, 
and/or operate a pipeline for the transmission of gas {hereinafter referred to 
as "the said pipeline") including therewith all such buried attachments, 
equipment and appliances for cathodic protection which the Grantee may deem 
necessary or convenient thereto, together with the right of ingress 'and egree 
at any and a 11 times over and upon the said 1 ands for its servants, agents, 
employees, those engaged in its business, contractors, and subcontractors on 
foot and/or with vehicles, supplies, machinery and equipment for all purposes 
necessary or incidental to the exercise and enjoyment of the rights, privileges 
hereby granted. The Parties hereto mutually covenant and agree each with the 
other as follows:-

]. The rights, privileges and easement hereby granted shall continue until 
the Grantee shall execute and deliver a surrender and release thereof, or 
for a term of twenty years, W*:.~x!olf9X<S~>!ft<SXI<!I<~¥ft1!''P\'~ and 
the grantee agrees to pay t~e sum of Two Hundred ($200.00) a year for the said 
right for as long as the easement continues. 
2. The Grantee shall compensate the Grantor (or the person or persons 
entitled thereto) for damage done to growing crops, seeded lands, trees, 
shrubs, vines and suchlike growing things upon the Grantor's lands· and upon 
the said lands and to buildings, culverts, bridges, farm produce and livestock 
located upon the Grantor's lands and upon the said lands, occasioned by the 
exercise of any of the rights herein granted. Any gates, fences and tile 
drains interfered with by the Grantee shall be restored by the Grantee at its 
expense as closely as reasonably practicable to the condition in which they 
existed immediately prior to such Interference by the Grantee, and in the case 
of tile drains, such restoration shall be performed in accordance with good 
drainage practice. 

3. The said pipeline (including attachments, equipment and app11ances for 
cathodic protection but excluding valves, take-offs and fencing installed 
under Clause 6 hereof) shall be laid to such a depth that upon co111pletion of 
installation 1t will not obstruct the natural surface run-off from the said 
lands nor ordinary cultivation of the said lt!!nds nor any t11e drainage system 
existing in the said lands at the time of installation of the said pipe line 
nor any planned tile drainage system to be laid in the said lands in accordance 
with standard drainage practice, if the Grantee is given notice of such 
planned system prior to the installation of the said pipeline; provided that 
the Grantee may leave the said pipe line exposed in crossing a ditch, stream 
gorge or similar object. 

4. As soon as reasonably practicable after the construction of the said 
pipeline, the Grantee shall remove all surplus soil and debris from the said 
lands and in all respects restore the said lands to their former state so 
far as is practicable, save and except for items in respect of which compensa• 
tion is due under Clause 2 hereof. 

5. In the event that the Grantee fails to comply with any of the require-
ments set out in Clause 2, 3, or 4 hereof within a reasonable time of the 
receipt of notice in writing from the Grantor setting forth the failure 
complained of, the Grantee sha 11 compensate the Grantor (or the person or per· 
sons entitled thereto) for any damage, if any, necessarily resulting from 
such failure. 

6. Except in case of emergency, the Grantee shall not enter upon any 
lands of the Grantor, other than the said lands, without the consent of the 
Grantor. ln case of emergency the right of entry upon the Grantor's lands 
for in·gress and egress to and from the said lands is hereby granted. 
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7. The Gran tor shall nave the right to fully use and enjoy the said 1 ands 
except as may be necessary for any of the purposes hereby granted to the 
Grantee, provided that without the prior written consent of the Grantee, 
the Grantor shall not excavate, drill, install, erect or pennft to be excava­
ted, drilled, installed or erected in, on, over or through the said lands 
any pit, well, foundation, paven1ent, building or other structure or installa­
tion. llotwfthstanding the foregoing, the Grantee upon request shall consent 
to the Grantor erecting or repairing fences, constructing or repairing his 
drains and constructing or repairing his fann lanes, roads, driveways, path· 
ways and walks across, on and in the said lilnds or any portion or portions 
thereof, provided that before coi1Yl\encing any of the work referred tr$ in this 
sentence the Grantor shall (a) give the Grantee at least five (5) clear days 
notice in writing pointing out the work desired so as to enable the Grantee 
to have a representative inspect the site and/or be present ac any time or times 
during the performance of the work, (b) shall follow the instructions of such 
representative as to the performance of such work without damage to the said 
pipeline, (c) shall exercise a high degree of care in carrying out any such 
work and (d) shall perform any such work fn such a manner as not to endanger 
or damage the said pipeline. 

B. The rights, prfvfleges and easement herein granted shall Include the 
right to install, keep, use, operate, service, maintain, repair, remove and/or 
replace in, on and above the said lands any valves and/or take-offs and to 
fence in such valves and/or take-offs and to keep same fenced in, but for 
this right the Grantee shall pay to the Grantor {or the person or petsons 
entitled thereto) such additional compensation as may be agreed upon and in 
default of agreement as may be settled by arbitration under the provisions 
of The Arbitration Act of the Province of Ontario or any Act passed fn· amend· 
rilent thereof or substitution therefor. The Grantee shall keep down weeds 
on any lands removed from cultivation tiy reason of locating any valves and/or 
take-offs fn the said lands. 

g. Notwithstanding any rule of I aw or equity and even though the said 
pipeline and its appurtenances may become annexed or affixed to the realty, 
title thereto shall nevertheless remain in th• Grantee. 

10. The Grantor covenants that he has the right to convey this easement 
notwithstanding any act on his part, that he will execute such further assur­
ances of this easement as may be requisite and which the Grantee may at its 
expense prepare and that the Grantee, performing and observing the covenants 
and conditions on its part to be perfonned, shall have quiet possession and 
enjoyment of the rights, privileges and easement hereby granted. If it shall 
appear that at the date hereof the Grantor is not the sole owner of the said 
lands, this Indenture shall nevertheless bind the Grantor to the full extent 
of his interest therein and shall also extend to any after-acquired interest. 

11. All notices to be given hereunder rnay be given by registered letter 
addressed to (Suite 41B, lBI University Avenue) Toronto, Ontario, M5H JH7, 
and to the Grantor at R.R.#J, Bayfield, Ontario. //OM ]GO. 
or such other address as the Grantor and the Grantee may respectively from 
time to time appoint in writing, and any such notice shall be deemed to be 
given to and received by the addressee five (5) days after the mailing thereof, 
postage prepaid. 

12. The rights, privfleges and easement hereby granted are and shall be of 
the same force and effect as a covenant running with the land and this 
Indenture, including all the covenants and conditions herein contained, shall 
extend to, be binding upon and enure to the benefit of the heirs, executors, 
administrators, successors and assigns of the Parties hereto respectively; and, 
wherever the singular or masculine is used it shall, where necessary, be construed 
as if the plural, or feminine or neuter had been used, as the case may be. 
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IN WIT/lESS WHERE OF the Parties hereto have executed and delivered 
this Indenture as of the day and year first above written. 

SIGNED, SEALED and DELIVERED .~J.~ .... hli ...... . 
-AMI:..,~(. d~ ......... :., .. 

,, 

·· ..... · .. 
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n.t4. )tnrl .. u, 
ruU•l 
rntthnt•<~f 
w ........... . 
Lour, Tr•ndtr, 
Chrff,.-1C. 

Doltlt 1•1 

!~~.w. 

••• DI~U 
,. .... 11 

'''"' 

Affilluttit - llJlmuting Art 
IN 'I'll g MA'I"J'Jo:H (ll•~ Till•: I'I,ANNINCI A(~'l' (n~ :arn•!llcl(••l) 

1-'nt ll•~llrulo-r 

'"'"d Tlllno Art 
•n.llt.."Vhl1'7 Art 

II,...Lo,.IA""' .. I,IPn 

AND IN TilE MA'I"I'EH or· Til~: TIT!.& TO ;!XW(..':~/( Part lot 7, BRN 

Township of ·Stanley 
being part l, 22Rl760 

AND IN TilE MA'l"l"ER OF A grant of easement 

THEREOF, FHOM Gordon Porter and Nancy Charlene Porter 

TO Tipperary Resources Limited and Stanley Reef Resources Limited 

DATED June 20th 19 84 • 

I, Gordon Porter 

of the Township of Stonley in the county of Huron 

MAKE OATil AND SAY AS >'aLLOWS: 

1. I nm one of 

the grantors n:uul•d in !he :\b~1w nwntioncd lnstrmm.'llt, nnd hn\'c 
knowledge of the nmltL'rS hcrchmftcr ~worn. 

2. A COII:'Il'lll uncle>r ~cortinn •Hl nf thfl Pl:lllninJ: Act, l!l~:l. m~ :mwndt•d, in l'(l:;pf'Ct or tht> .:mid 
Instl'umcnt. is not required hccnu~c 

(:z) tltr Jlf'l':tllll C"OIII'r'IJillfl tl/'~.Ul,!'l'll'i.-:,· ,lcnliuu u•itl1 lnr11l iu lhr .~ni1l /n,dl'umrut dnrlf nnt 
rr.lai11 the frc- m· tllr r•tldlfl n]1"r,t:.J.'l..l'fitm in,,,. n tum•cr m· l"i!lllt tu grnul, ns.dgu nr 
c:rcrc-illt" a ptllr•rrnf ntJJ•oilllmf'llf t~•itll t=f-:t~J.. tn rtll!llmululmttillfl tl1r lrwd tlwt i8l1ri11g 
cmwrllrd or nlhf'l'll'l.~r 1lralt wit11. ' 

(b) this grant of cnscmcnt is for n period of 20 years. 

RWOH!': lwfun•nw :at !lit' 

l 
J thi!o> 

TO\\'Il of Godcr.ich, in the 
Count}' of nuron 

Gordon Portct• 

Hl 
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.. , ................... ,,. 
form 1 - Land Trnnslcr Tax Act I {o~u '"'· ~.•1• 

' ......... /11>1 /, , •• ,, 

AFFIDAVIT OF RESIDENCE AND OF VALUE OF THE CONSIDERATION 

1 lit Ul 1 tU: CUtt\'1 ,;,th:L Of',..,.,.,,,,,,,.,,, .. ,, ,,1,,,,,,,,.,.,,J, . . . .. 
p."trt .lot 7, 13HN Concl!~:siOJh . 'l'o.wnship. _o.f: .. 9.t.i;tn~oy. 

.. bcjng p~rt .l,. 22Hl760. 
... .... .. . ... . 

. . . . . . Gordon .I?ortcr .:md Nuncy .. Chnt"l(:!ne. ,Ppr_t;.or ... . 
10 ()!'l'lnJ/IuCI•fllll .tn<1pttn/ flot/llf'l ol .. llllolfl,lt•wt•Jm lull). , . , . , , , , , , . , . , , , .. , ....... , ... , ... , , .. , .. • · . • • ·, . • • · • .. , .. , .. • · . • • • • • · · · · · • 

............ Tippe.rary. Resources .. I.imi .ted .. am\. Stanl~Y.. Re.~~. -~~-!?Q\1.1:"!=.~~ .. 11:1:1JlA1:.9R ........ . 
I, {SN' tnlr/11~/oon? •"a pur~/ rt.lmt'/J/ on l1tll/ . . , • , .• , . , • , .••.• , •.•••. , , • , , •••••••• • • •• · • • • • • • • ••• • • ••• • ••• • • • • • • • • • • 

... 'rhorous .. J •.. Tr:oynn .. . . .. . .. .. . . . .. . .. . . . . . .. .. .. .. ... .. . . .................... . 
MAKE OATH ANC SAY THAT: 
1. I am(piiCt'ICir~r m0o1~ l'ltlhrn /hi' S!Ju~•t' oppgrrfr /hult""'l>llhi'/QIID"'"J:P.1WJ'Ilf'1!S lholll1t'UIIbfos lht'C~/IolCI/fOI f/fi'I11'JXJr>rnl/1ll lst't' msrruci•OII 21 

0 {a) A pel SOn In lrusllot whom lh!!-l;md conveyed m 111e aliOvc·tll::.crrlx:dt.(Jmt:y;lllCC r~ being corwc)'W; 

D (b) A lruSiee n.'lmcd '" tlle.11Jovc·dt•!.~rtbt.-d c.onv\!yancelo .,..hom \he rand Is l~efn!J conveyed; 

0 (C) A translcr!X' named in 1/lc .1boVc·dC~Ct•bcd convey;mcc; 

rn (d) TllCIIU\horlrcd agent Of SohCilOI ,;cling 10 111iSit.1115<lC:IIOn tor (rn~l'lln~mrf~lolpllnC•poii/SJ/ . , , .. , .•..• , . , , , , ... , . , , , , , , , , . , , , , , . • • , , 

........ Tipperary. ~csour.oes ... Ll.111i t.c!'l .. <me) .. s.~A~.l~.Y .. !I.e~~- .R~R9.~?':9c~ .. H)l)~. ~c~ ... 
, , . , , , , , , .. , , . , , , , • , ..... , .. dcscr,tH.'d lnp;u,;gr<~phl5) T .. T.--'ttlr. (c) abOve; fSin>rourrrlt'l'tntntomilp;,l•co~orerumgr•plrs/ 

O {C) The Prcsldcnl, VICC!·PieSidrnt, Mannger, Secretary, Director, or TrtNJSUrCI auJhOIIl<!d toactlor(mself nJJm~s}olwpor:~r•Ofi(S/l •• , ••••••••••• 

, , , . , , , ••• , • , • , , ...• , • , , , .. flcscribt.ocl In paragraph[S) {a), \U), \C) above: (Sfll~~ out rtll'ttt>Cts /o rnfppl.e,o/t ~~~f111p/IJ) 

0 {I) A 1/anMercedc~cribcd In pmagmph ( ) (mu·ttonrrontotpu,.~tJph ro~llb/OtfC/olb<M'. •s ;~pplrcabltJ and am making lh!s 4Uid;wit on my own 

bcl•all and on bchall ol ('"~rlfn~mrc''pnulf'/,, .•.•...•••••••• , .•••• , ••••••..••.•••.••• , ••.•••••..•..•••••••.•.••••.•.•••• 

whO Is my zpou~cdcscrlbed ir.pa1agraph ( ). f'"SCtfOflltonf'Oif'o'''f1'.11p/l/4llb/Ot/C/IItlowt' . .:rs •PPb~blt} 

and as such, I have pmsonal knowledge olthv facts herein deposed to. 

2. I have read and consldclcd !he dellnUJons ol"non-rosldcnl corporn\lon'' and "non•rcsldent person" sot ou\respectlvoly In clauses 1 IIKII 
and{g) oltho Acl, t:rclnsuuctlon3}. 

3. Tho lcllo.wing pctsons 10 whom or in trust lor whom the tan.J cnnvcycd in the above·desc•ibcd conveyance Is being conveyed arc non-residenl 

p(lrsons within lhiJmoaning of the Acl, (sN"instruct•on 4/ , , ••••• , •••. , •.••••.•••••.• , , •••••• , •••.•• , .••• , •• , •• , • , • , , ••• , •• , • , , , , • , • 

.................................................................... none .......................................... . 

.4, THE TOTAL CoNSIDERATION FOR Tti!S TRANSACTION IS ALLOCATED AS FOLLOWS: 
(a) Monlcspaldorlobt>pald lncnsh .......... , .•. , .••••• , . , , ... , ...•........ 

tb) Mortgages (•) A~sumcd fShDr'l'ptintiP•IIIfldlntrlrsr /Q ~c•rd•lrd 11g""''' P"''h,nrp~•ctoJ . 

(ii) Glvon back lovendot •• , ••• , ••• ,,, ••••••• , .••• , •.•• , •••..••• 

(c) Ptopottyl•anslcrredlnc .. changc(llrl.lldbtlo"l • , •. , , • , . , ••••••.•••• , .••. 

(d) Sccuri11e::; lmnslcncd to \hi.! v,;hu•ol f!I.-J~·It>rlor'I'J •• , , , •.... , •...• , .. 

(C) Lien:~, h:Qi!oclc::;, imnultics ;uuJ nl:lllucna,ctlll.lla'ul.!~ lo v.luctr l•aMh!r i:. !.u\Jjc-cr 

(I) OlhnrvaiiJabloconsid~rmton ~utljccl ro rand tranr.lcr l.ll/clt'l~''l>f'low}. 

(g} VALUE OF LAND, BUILDING, FIXTUR!;S AND GOODWILL 5UDJEC1 TO 

LANO TRANSFER TAX (TOTAL OF (Ill to (fl),,,, •• , ............ . 
I h) VALUE OF ALL CHATIELS- I\ em sol tan Dible person~! ruopcr1y 

/~lri~ll<fl 1u I. PIUI>I• Dill~• ••lui' Dl tU tMII ... llftlo-11 ror~r ....,G,r 

, .l .• QO ........ . 
s ... IJ.~;L ....... . 
s ... n.U ...... .. 
, ... nu ...... .. 
, .. nil,. 
, nil. 
$ nil 

,J,,.o~ ........ . 

l~fii'Coul<>u ot ''"' Mllrllll s, ... , T•o Ad~ 11 SO 111.4(1, t ~~. u '"'•IIO'MI'I, , • , , •.. , , .......•. , ..•• , , , , , , , . , •.... , 

(i) 0\hcrcon:r;hlCTalion fo1 tran:;nction notlnclulfed lnlnlol(h) :lbovc 

{j} TOTAL CONSIDEHATION ... 

.. .l.' (}~ ... " ... 

$ .•••• nil ..... . 
s nil 

Allii~ ... JoiKS 

loi!J511C 

rll\[DIH. 

,,.,tr"~,..,~~ 

WH[Il( 

APrUCAilt. 

5. Uconsldemllon Is nominal, dC::iCII\>Cit'/,crionship IX'\WI"f'n \l.ln!>II'IOI 011u.J lloln!.lt•/1'1' anti ~/;JU! pulpO!icol convcyomcc./u·••.nw~KI•on5/ .. , ... , .. , 

G. tt the conshl~·r.,liun is nt~rnill:~l, i~ l!w r;w.r :·"''tt·~tto :~n1· ••n''"'''"·"u:a·'? u nile Lc t•n1incd ... 
7. Othclll'm~•"~ .cmlt:-•f•l·••Mtn.m!o, oll:~··t·!.~.uy.... 'l'hi 5 l n::.l ru:nwnt conV(Jj'S only iUl c;1semcnt.. The 

....... t:ota:t .. conoidcrot·ion .. thcrcforc ·is .. as set· out .. above ....... lf. cncumbr,,nccs .. cxi~t 1 

............... · .. · ... ·· .. · .. ·they· Ul:'C ·not· ·being· .assumed ·bY·· -the· grunteo ..................... · ..... .. 

SWOR.Nbelorcmealthc Town of Godcrich 
inttle Count~· of nuron 
lhis 14;!} tl.l~~\}C)USt 

ACilrnmr~sronl!r [JiartfhW~e«rl~(~~-*~ 
19 84 l.£~~··· 

/' ·~.: )og Ult'fll ,./ 'l'ho s J. Troyan 

hoy an ;md Fincher, Buri~I·11S PCOPERTY LNFORMAltOtl RECORD 

A. Desc•il)cnaturcqJoUcltND~I\.1.tpir~:s. Oct. Y:Jtlllel.t. Of C<t5Cment ............... ,. 

B. l•l Add•es!>oll''t'l'!'l/y l>i'"'g~on,·t'l'•'•tr·'~'·' .• :-r.·• B.1yf icld, On tll:x::io .......... . 

not.~v~il~blc ..... 
C. Mtuling addrcsstes) tor luturc N~llrcs or A:.:.t•M•IJ'K"n\Juhtl'l /IJu Asl>•'!'o!>mcnt Act lor p10pel\y t>cir.w conveyed /$rtom:lrucf,.J116l • , , , .• , • , , , , , ... . 

. .. .. . . . . B.1.y.field, .. ont.,r io....... . ................................................................... . 

E. t:;ure(s}and <~ndrt·:·:·I••:.J c:l c.ll'h u.m:.h'lf•••':: :",\h<'•h•• 

... Troyon .. s Fincht:ol: 
.1 .. Nclson St ... t::. Gt."'c.ll~l·ic:h 

==~-=-F~, t:r~~-RI.'.o•e;'~'c"c0"""""~'2"e''""o""~'''---------! 
R(mSlRATION NO. 

L,.nd R<>glsii)'OIIil:o No. 

n<>Jrh•ll,.tionDoto 
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In I A l"llltiiO .. Cr> Ll"lllll 

''"'" ...... ,., 
/\FFIIM\'1'1' lW SIIIISt~HI111NCi \\'ITNr:sS 

I, 'l'homas J. 'I'1·oynn 

uf till' Town of GodarJch 

in the County of Huron 

nmlw nnth nnd ~>ny; 

lnrnn snh~trihin,; witnt·~:;tnlht• nttndll'd instnmwnt umll Will" JITI'H'III und ,;nw it t•)H't'Uit•d 

ut Goderich, Ontario Gordon Porter and 

Nancy Charlene Porter 

I ,·crily hclit'\'e llml t•nrh pcrlion whnH' ~;iJ;Imlur~·l witncSI'lL'ct i~ thr J•;•rl)'ofthe Mlnlt' nnmt' n•fcrrt!d to in 
tin! inzotrumcnt. 

SWORN before me nt the Town of Goderich 

in the County of nuron 

d•yul ~ d!:-1"'(" 
/)~-/II .d.~ 

Diane Wallge, a Comm\s:;loner, ele., 
" eo•""CdU?t'f"!\ •er t~JI'Cit flfltl 11lsnbton:.tor 

Truyan aud finthcr, Aarrl~tm I& 
Sollcilot~ l<pirc• OcL 26, 1985. 

84 l 
• V.'Mr••,..rtrM ~ .... u.~oo ...... lhr '"'''"""ft' ~,,.,,.., ... , .. n, .,,,.,,., .,,.~,.,.: In• "'"'~ ... '" '"'' ·~•"·"'n ...... u·d/1.,,~, '"'''"~••• ~ ... ,,. •• ,..,..u. 

Ito .... , lol ·~'Y'I{oi/J"'".J't'OI .. •./ II~. \\'l ... fUUo'\llo.l ........ , • \•'"~' .,f •II<'~ II<'' ,.,.,." ·~~~"'' .. ~~~~.~".'' ~o411•"~" f,n '"''"''""fl•l'f,l o•, •"" .......... \ 

rl.lu ... '"'"1111111 'I''"'',_,,.,,.,~~~.~ .. '"''""' • .._ • ..,. ... ,,..,,.,,,.,.,..,, ""'' ""'~'"""''~"'"'•" rh ,,.,,~ .. ••• "' .,,,,.,... ,_ '"''"'"'· 

Al-'l-'IOA\'IT ~\S 1'0 MiJ.: J\NI) SI'CHI.SAI. ~TA'I'US 

1-..,t WE Gordon Porter and Nancy Chat·lenc Porter 

aflh~ To\oo•nship of St:01nlcy 

in tlu~ county or Huron 

crl \\\• w.·u· ~1""'~''" .. r mw m~o•tlll'r . 

TO\..-n of God(•r .i c-h, in l'lw d~h!L 
\.('ll'tk\n l,ortcr 

?k~L",{'~gA, 
N¥•er Ch>lL'lC'n~ rortcr 

of Jlm·on ~ 
1hi~ /1/ ,Jl,,\.,.r it'rr:tJ / 

'~ "' ........................................ . 
····· .,,,.,·. 
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I'IIIVI!Ot.ll ,, 
Onlarfo 

Document General 
Farm 4 ~ Land Roglelrallan Relorm 1\cl, no4 

Ltnd Till•• 0 
0312832 

(4) thlu" Cll Docvmtnl 

PETROLEUM AND NATURAL GAS LEASE AND GRANT 
(5) Contldmllon 

In the Township of Stanley, in the County of Huron, 
all of Lot 7, in Concessiori B.R.N. 

SAVE AND EXCEPT the Southerly 17.0 feet of said 
Lot, as set out in Instrument No. 98973. · 

NI'W Propert)' ldontiQert 

NILI'ne(s) 

Addlllonal: 
Soo 
Schtdule 

0 

Slgnatvre(s) 

.... ?.2WF.~~P ... ~.~.;.~.!~~--~~-~~~~ ................................ ~ ............ .. 

.... f.Q~'J:l'<l\,,..\1~\\CY ... Q))n~;~gJl~ .............................................. . 
We are spouses of one another • 

.... we .. ~e.b::l.th.at'.least. .. eightee.n.Nears .. of .. age ......... 

LESSOR 

Nama(s) SlgnaiU/0(1) 

•.... ?.h~A~P.N .. f.ll"l:R9.l<"'ll~ .. 9.9.~g.9Ml~.Q!J ............................... . 

............................................................................................... 

Unknown 

555 Southdale Road East, London, Ontario 

(151 C~Qc:vm•nt Pttplrtd b~: 

El,exco Ltd. 
555 Southdale Road East 
London, Ontario N6E 1A2 

Our File: 047133-2-
Paragon's 173M20000 

(b) Sdwdult lor: 
Addldonal 

0 Doscrlpllon 0 P•rdn D Oltm 

ConUnuod on Schedulo 

Total 



RECITALS 

WIIEltEAS Tipperary Resources Limited, Stanley RccfRcsourccs Ltd., Regent Resources Ltd., 

Snnrctn Oil & Gas Resources Ltd., Dutton Resources Ltd., Thrum~s Resources Ltd. and Paladin 

Petroleum Corporation a1~1algmnatcd under the name of Paladin Petroleum Corporation nnd the 

letters or Amnlgnmation were rcgi:;tcrcd in the Registry Oflicc for the Registry Division of the 

County of Huron \11\ the lith dny or February, 1986, OS 'nstrumcnt No. 223558. 

AND WHEREAS Paladin Petroleum Corporation, CCNR Petroleum Corporation and E.P. Rowe 

Oil Limited amalgamated under the name of PPC Oil & Gas Corp. and the letters of 

Amalgamation were registered in the Registry Office for tl•c Registry Division of the County of 

Huron on the 11th day of January, 1988, as Instrument No. 239656. 

AND WHEREAS Paragon Petroleum Limited, PPC Oil & Gas Corp. and Altcrio Resources 

Limited amalgamated under the name of Paragon Petroleum Corporation and _the letters of 

Amalgnmation were registered in the Registry Office for the Registry Division of the County of 

Huron on the 7th day of March, 1991, as Instrument No. 267992 . 

• 



1 
... _, . 

<(' ara~on 
· _..: Petroleum Corporation 

PETROLEUM ;"~nd NATUHAL GAS LEASE tmtl GRANT 

Agreement of Lcusc made this .. £..Z .. ~.e.( ........ day of .......... /!:~ ........................ 19 .. 1.{ .. . 
BETWEEN .......... WILLIAM GORDON 1'01\TER ........................................................................................ . 
............................... NANCY CHARLENE PORTER ........................................................................................ . 

of the ....... TOIVNSHIP ............... of .... STANLEY .................... in the County of ..... HURON ............................ . 
in the Province of Ontario. 

·AND· 

(herdnnfier en lied "the Lessor") 
or THE FIRST PART 

PARAGON PETROLEUM CORPORATION, a body corporate with its Head Office 11t the City of Calgary, in the 
Province of Albenn, incorporated under the laws of the Province of Albena. 

(hereinnf\er called "the Lessee") 
Or THE SECOND PART 

WITNESSETH that the Lessor, being the owner or entitled to become the owner, subject to any registered 
encumbrances, afall petroleum, natural gas and related hydrocarbons, nnd of all minerals, substances and other gas 
within, upon or under those certain lands in the Township of •..... STANLEY ................................... in the County of 
.. HURON ................................... Province of Ontario, containing ..... 160 ............................... acres, more or less and 
described as follows: 

All of Lot 7, in Concession B.R.N. Save and Except the Southerly 17.0 feet of said Lot, as set out 
in Instrument No. 98973 

(herein called the "said lands") in consideration of the sum of 

...... ··ONE THOUSAND ONE HUNDRED AND TWENTY·· ................................................ Dollars ($1,120.00,) 
to be paid within 90 days of the date hereofand in consideration of the covenants of the Lessee hereinafter contained, 
HEREBY GRANTS AND LEASES exclusively unto the Lessee all the leased substances (as hereinafter defined) 
subject to the royalties hereinaftcrreserved, within, upon or under the said lands, together with all of the present or 
future right, title, estate and interest, if any, of the Lessor in and to the leased substances or any of them within, upon 
or under any lands excepted from the said lands and any roadways, lands or rights ofwny adjoining the said lands; 
together with the exclusive right and privilege to conduct geophysical operations and to explore for, drill for, operate 
for, produce, win, take, remove, store, treat and dispose of the leased substances and the right to inject substances 
into the said lands for the purpose of obtaining, maintaining or incrensing production from the said lands, the pooled 
lands or the unitized li:lnds and to store and recover any such substances injected into the said. lands and for the said 
purpose to enter upon, usc and occupy the said lands or so much thereof and to such extent as may be necessary or 
convenient and to drill wells, lay pipelines including any and all necess[lry [lppurtenances, auachments und cathodic 
protection devic~:s and build and install such umks, stn.tions, structures ;;md roadways and to fence any portion oftl1c 
said lands used as a well site as may be necessary for these purposes. 

TO HAVE AND ENJOY the same for the tcm1 of ...... FIVE .................... ( 5 ) yenrs (herein called the "primary 
tcnn") commencing on the dnte hereof and continuing so long thereaner as operations (as hereinafter defined) are 
conducted upon the snid lnnds, the pooled lands or the unitized lands, with no cessation, in the case ofench cessation 
of opcrntions, of more than 90 consecutive days. 

THE LESSOR ANI) THE LESSEE, HEREBY COVENANT AND AGREE AS FOLLOWS: 

I. INTERI'RETATION 
In this Lcuse the following. c;(pressions shall have the following mcnrtinss: 

{a) "anniversary dat~" means the dntc corresponding to the date: first above wriucn in each year during which the 
t~casc remains in force; 
(b) "force majeure" means any cause beyond the Lessee's reasonable control and, without limitation, includes an 

act of God, strike .• lockout, or other industrial disturbance, act of any public enemy, war, blockade, riot, lightnin~, 
fire, stom\, flood, explosion, unusually severe weather conditions, government restraints, including road bans, but 
shall not Include lack of finances; 
(c) "lease year" means a period of one year commencing on the date first above written or any anniversary date and 

ending at midnight of the day immediately preceding the next nnnivcrsnry date; 

67 



" ' ' 

(d) "lensed subst;mces" means all petroleum, natural gas lind related hydrocarbons (except coa.l), nnd all material!> ~ 
and substunccs (except valunblc stone), whether liquid, solid or gaseous and whether hydrocarbbns or not produced 
in nssocintion with petroleum, natuml gi!S or related hydrocnrbons or IOund in any wnter contPined in any reservoir; 
(c) "operntions" means nny of the following: 

(i) drilling, testing, completing, reworking, recompleting,decpcning,plugging backorrcpairinga well 
or equipment on or in the snid lands or injecting substances by means of a well, in search for or 
in an endeavour to obtain, maintain or inereuse production of any lensed substances from the said 
lands, the pooled lands or the unitized lands; 

(ii) the production of any leased substances; 
(iii) the recovery of nny injected substance; or 
(iv} any nets for or incidental to any of the foregoing; 

(f) "pooled lands" means nil or nny portion of the said lands nrul such other lands ns may have been pooled, which 
pooling shall not exceed n spacing unit, in nccordancc with the tem1s hereof or pursuant to any agreement, statute, 
or nny regulation. order or 'directive of nny government or ;my governmental agency; 
(g) "rental" shall have thl.! meaning given in c!nusc 2; 
(h) "said lands" mc;~ns nlltbc lands and all zones and fonnntion underlying the lands described nbove as the "said 

lands" or such portion or portions thereof us shall not have been surrendered; 
(i) "spacing unit" means the area allocated to a well from time to time on or in the vicinity of the said lands, for 

the purpose of drilling for or producing1 as the case may be, the lensed substances or any of them, as defined or 
prescribed by or under any statute, regulation order or directive of any government or any governmental agency; 
(j) "suspended well payment" shall have the meaning given in clause 3; 
(k) "unitized lands" means all or any portion of the said lands and such other lands as may have been unitized in 

accordance with the terms hereof or pursuant to any agr(\emcnt, statute, or nny regulation, order or directive of any 
government or any governmental agency; 
(I} "Unit Agreement" means any agreement for the development or operation of nil or any portion of the said lands 

together with other lands ns n single unit without regard to separate ownership and for the allocation of costs and 
benefits on a basis as defined in the agreement. 

Periodic Payments 
I r operations are not commenced on the s<1id lands, the pooled lands or the unitized hands during the fjrst lease year, 
the Lessee shall, on or before the expiration of the first tease year, pay or tender to the Lessor a sum (herein Clllled 
the "rental") of.ONE THOUSAND ONE HUNDRED AND TWENTY··· ........................................... : ..................... . 
Dollars ($1 ,120.00 ............................ ) as the annual rental for the next ensuing lease year of the primary tcnn. If 
opcrntions are not commenced on the said lands, the pooled lands or the unitized lands during any successive lease 
year during the primary tcnn, the Lessee shall make like payments or tenders on or before the expimtion of that year. 
I: or a greater ccnainty, no n:ntnl shall be paid on the expiry of the primary tenn. 

J. SUSPENDED WELLS 
If. at the expiration of the primary tenn or at any time or times thereafier,there is any well on the said lands, the 
pooled Jands or the unitized lands, capable of producing the leased substances or any of them, and all such wells are 
shut·in or suspended, this Leaseshall1 nevertheless, continue in force as though operations were being conducted on 
the said lands, for so long as all the said wells are shut-in or suspended and so long thereafter as- operations are 
conducted upon the said lands, the pooled lands or the unitized lands, with no cessation, in the case of each cessation 
of operntions1 of more than 90 consecutive days. If no royalties are otherwise payable hereunder during a lease year 
after the primary lenn within which such shut-in period or periods occur and during such lease year no other 
operations arc conducted on the said lands, the pooled lands, or the unitized lands, then the Lessee shall pay to the 
Lessor an amount equal to .... ONE THOUSAND ONE HUNDRED AND TWENTY·~ Dolhirs (S l,l20.00) within 
90 days after the expiry of such lease year ~crein called the "suspended well payment"). 

4, ROYALTIES 
(a) The Lessee shall pay lo the Lessor a royalty in an amount equal to the current market value at the wellhead as 

and when produced: 

(i) of twelve and onc·half percent (12.5%) of all lhe lensed substances (except natural gas, 
including casinghead gas), and 

(ii) of the following percentages of nil natural gns (including casinghead gas): 
An amount up to 500,000 cubic feet per day ... , ..... , , .... , ..•. 3 % 
500,001 to 2,000,000 cubic rect per d<~y ...................... 5 % 
2,000,001 to 4,000,000 cubic feel per day . . . . . . . . . . . . . . . . . . . 7Vo! % 
An amount exceeding 4,000,000 cubic feet per day ........• , .. 12Vo! % 

produced, saved and sold, or used by the Lessee for a purpose 
other thnn that described in subclause (b) hereof, from the said ltmds; provided that in no event shall the current 
market value be deemed to be in excess of the value actually received by the Lessee porsuant to a bona fide, nnn's 
length sale or transaction. TI1c roynlty as detennincd under this clause shDII qc payable on or before the 25th day 
of the second month fallowing the 1nonth which the lensed substances with respect to which the royalty is payable, 
were produced, snved nml sold, or used by the l~csscc for a purpose other than that described in subclause (b). No 
ro>·nlty shall be payabll! to the Lessor wilh respect to any substance inj~:cted into and recovered from the said lands, 
llther than !c;Jseds'ubstmlccs originuliy produced from the said lands for which u royalty has not been paid or payable. 
The Lessor shall hear its reason:~blc proponion llt' any cxpi!nse incurred by the Lessee for separating, treating, 
processing and mmsportntlon to th!.! point of sale beyond th!! point or measurement. 
(b) Notwithstanding anything to the contrary herein contained or implied, the Lessee shall be entitled lo usc such 

pan of the production of le:~scd substances from the !inid lands ns rcasonnbly may be required and used by the 



Lessee in its operations hereunder on the said lands, the pooled lands or the unitized lands nnd the Lessor shall not 
be entitled to any royalty with respect to leases substances so used. 
(c) The Lessor agrees that the royalty reserved and payable hereunder in respect of the leased substances shall be 

inclusive of any prior disposition of any royalty or other interest in the lensed substances, and agrees to make all 
payments required by any such disposition out of the royalty received hereunder and to indemnify and save the 
Lessee hannlcss from its fililure to do so; provided, however, that the Lessee may elect by notice in writing to the 
Lessor to make such payments on behalf of the Lessor and shall have the right to deduct any such payments made 
from the royalty, rental and suspended well payments otherwise payable to the Lessor. 
(d) The Lessee shall make available to the Lessor during nonnal business hours at the Lessee's address for notice, 

the Lessee's records relating to the lensed substances produced from or nllocatcd to tho said lands. 

5. LESSER INTEREST 
If the Lessor's interest in the leased substances Is less than the entire and undivided fee simple estate, the royalties, 
rentals and suspended wCII payments herein provided shnll be-paid to the Lessor only in the proportion which such 
interest bears to the entire and undivided fcc simple estate. 

6. TAXES PAYABLE BY THE LESSOR 
The Lessor shall promptly satisfy all taxes, rates and assessments of whatsoever nature or kind made or imposed 
against or in respect of the surface of the suid lands, or that l)'lay be assessed or levied, directly or indirectly, against 
the Lessor by reason of the Lessor's interest in production obtained from the said lands or the Lessor's ownership 
of mineml rights in the said lands. 

7. TAXES PAYABLE BY THE LESSEE 
The Lessee shall pay all taxes, rates and assessments that may be assessed or levied in respect of the undertaking 
and operations of the Lessee on, in, over or under the said lands, and shall further pay all taxes, rates and assessments 
that may be assessed or levied directly or indirectly against the Lessee by renson of the Lessee's interest in 
production from the said lands. 

8. COMPENSATION AND RESTORATION OF SURFACE 
The Lessee shall pay and be responsible for all dnmngesand injuries sustained by the Lessor caused by or attributable 
to the operations of the Lessee, and upon the abandonment of any well and the cessation of operations by the Lessee 
on the well site, and upon the surrender of the Lease as herein provided, the Lessee shall restore the surface thereof 
to the same condition, so far as may be practicable, as existed before the entry thereon and use thereofby the Lessee. 

9. POOLING AND UNITIZATION 
(a) The Lessee is hereby given the right and power at any tirne and from time to time during and after tho primary 
tcnn to pool the said lands, or any portion thcreo~ or any zone or formation underlying the said lands or any portion 
thereof, or any of the leased substances therein, with any other lands or any zone or formation underlying such other 
lands or any portion thereof, or any of the leased substances therein, but so that the other hinds or any zone or 
formation thereof, together with the said lands or any zone or fonnntion thereof, shall not exceed one spacing unit. 
The LCssee shall thereafter give written notice to the Lessor describing the extent to which the sai~ lands are being 
pooled and describing the spacing unit with respect to which they are so pooled. In the event of pooling there shall 
be allocated to that portion of the said lands included in the spacing unit that proportion of the total production of 
the lensed substances from the spacing unit, after deducting any leased substances used in operations on the pooled 
lands, which the surface area of that portion of the said lands placed in the spacing unit bears to the total surface 
area of the lands in the spacing unit. The production so ill located shall be considered for nil purposes, including the 
payment of royalty, to be the entire production of the leased substances from the portion of the said lands included 
in the pooling in the same manner as though produced from the said lands und~r the terms of this Lease. 
(b) The Lessee may tenninate any pooling pursuant to subclause (a) of this clause and thereafter shall give written 
notice to the Lessor. 
(c) Jfthe spacing unit pooled under this clause is varied or terminated by any statute, regulation, order or directive 

of any government or governmental agency, or if the pooling is terminated or invalidated by reason of the 
tennination or expiration of the lease covering nny lands, other than the said lands, within the spacing unit, or any 
other cause beyond the Lessee's reasonable control, and this Lease would othcnvisc tenninate as a result of such 
variation or termination of the spacing unit or such tennination or invalidation of the pooling, this Lease shall 
nonetheless continue in force for a period of 90 days after the Lessee receives notice that t.hc spacing unit has been 
varied or terminated or the pooling has been terminated or invalidated and the term of the Lease may be extended 
further pursuant to other provisions of this Lease, including, without limitation, the commencement of operations, 
within the said 90 day period. 
(d) The Lessee is hereby given the right and power at any time and from time to time during and after the primary 

term to include the said lands or any portion thereof, or any zone or fonnation underlying the said lands or any 
portion thereof, or any of the lease substances therein, in a Unit Agreement for the unitized development or operation 
thereof with any other lands, or any zone or fonnation underlying such other lands, or any of the leased substances 
therein, if such becomes necessary or desirable in the opinion of the Lessee. The Lessee shall thereafter give written 
notice to the Lessor stating that the said lands nre being or have been unitized. The bnsls and manner of any such 
unitization, the manner of allocating unitized production among the several tracts of unitized lands, and the contents 
of any such Unit Agreement shall be in the sole discretion and determination of the Lessee, exercised bona fide, and 
when so detennined shall be binding upon the Lessor. 
(c) In the event of unitization, the production of leased substances which are unitized shall be allocated to that 
portion of the said lands included in the unit in accordance with the temts of the Unit Agreement. The production 



so nllocatcd shall be considered for nil purposes, including the payment of royalty, to be the entire production of the./ 
lensed subsumces from the portion of the said lands included in the unil in the same manner as though produced from )0 
t11c said funds under the terms of this Lease. Upon notice from the Lessor, the Lessee shall provide the Lcssorw!lh 
a copy of the Unit Agreement within a reasonable time after the ri~;:ht and power granted hereunder has been 
exercised. The Lessee shall also hove the right and power to withdraw the said lands, or any portion or portions of 
the said lands or the lensed substances, from the Unit Agreement and shall give the Lessor written notice thereof. 
(f) Any operations conducted on the pooled lands or the unitized lands, whether conducted before, after or during 

the exercise of the rights and powers gmnted under this clause, or the presence of a shut-in or suspended well on 
the pooled lands or the unitized lands, shall have the same effect in continuing this Lease in force and effect during 
the tcnn hereby gmnted or any renewal or extension thereof as if such operations were upon the said lands, or as 
if said shut-in or suspended well were located on the said lands. 

10. CONDUCT OF OPERATIONS 
The lessee shnii conduct all operntions on the said lnnds in a diligent, careful and workmanlike manner and in 
compliance with the provisions of any statute, or any regulation, order or directive of any government or 
governmental agency applicable to such opemtions, and where such provisions conflict with the tenns of lhis Lease, 
such provisions shall prevail. 

II. INDEMNIFICATION 
The Lessee shall indemnify the Lessor against all actions, suits, claims and demands by any person or persons 
whomsoever in respect of any toss, injury or damage arising out Of or connected with any operntions carried out by 
the Lessee on the said lands, the pooled lands, or the unitized lands unless such loss, injury or damage was caused 
by the act or omission of the Lessor, its agents, employees or contractors. 

12. DISCHARGE OF TAXES AND ENCUMBRANCES • 
The Lessee may at the Lessee's option pay or discharge the whole or nny portion of iiRY withholding or other tnx. 
charge, mortgage, lien or encumbrance payable, incuned or created by the Lessor or the Lessor's predecessors or 
successors in title or interest which may now or hereafter exist on or against or in any way affect the said lands or 
the leased substances, in which event the Lessee shall be subrogated to the rights of the holder .or holders thereof 
and, at the Lessee's option, may reimburse itself by applying the amount so paid by the ~essee against the 
consideration payable hereunder, the rentals, suspended well payments, royalties, or other sums accrued or accruing 
to the Lessor under the terms of this Lease, and any sums so applied shall, for all purposes of this Lease, be deemed 
to have been paid to and received by the Lessor in payment of the consideration payable hereunder, rentals, 
suspended well payments, or royalties, or other sums accrued or accruing to the Lessor under the tenns of this Lease, 
as the case may be. 

13. SURRENDER 
(a)'Notwithstanding anything herein contained, the Lessee may, at any time or from time to time1 by written notice 

to the Lessor, surrender this Lease as to the whole or any part of the leased substances or the said lands or both of 
them, and this Lease shall thereupon tcnninate as to the whole or any part of the leased substimces or of the said 
lands or both of the so surrendered. 
(b) Upon the mid tennination, the Lessee shall be released from all obligations accrued or to accrue respecting the 

said lands or the leased substances or both of them so surrendered excepting accrued royalty, rentals, suspended well 
payments, tnxes and assessments. Any rentals paid shall not be refunded. · 
(c) Upon the said tennination, suspended well payments and the obligation to pay rentnl and royalties shall be 

extinguished or proportionately reduced as the case may be; provided that if the Lessee surrenders all or any part 
of the said lands by zone or formation the rental hereinbefore specified sh11!1 not abate. 

J4. REMOVAL OF EQUIPME:NT 
The Lessee shall have at all times during the currency of this Lease and for a period of 6 months after its 
tennination, the right to remove from the said lands all or any of its machinery, equipment, structures, pipelines, 
casing and materials whcth~:r placed upon, within or under the said hmds. 

15. DEFAULT 
(a) If, before or aflcr the expiry of the primury term, the Lessor considers that the Lessee 11as not complied with 

any provision or obligation ofthls Lease, including but not limited to a failure to give notice or co pay in the manner 
specified any rental, suspended well payments, royulty or other sums for whiel1 specific provision is made in this 
Lease, the lessor shall notify the Lessee in writing, describing; in reasonable detail the alleged breach or breaches. 
The Lessee shall have 30 days after receipt of such notice to: 

(i) remedy or commence to remedy the breach or breaches alleged by the Lessor, and thereatl:er 
diligently continue to remedy the same; or 

(li) commence and diligently pursue pmcccdings for ojudicial determination as to whether the nlleged 
acts or omissions constitute a breach or breaches on the part of the Lessee. 

(b) The performance of any act by the Lessee intended to remedy all or any of the alleged breaches shall not be 
deemed an admission by the Lessee that it has failed Co perfonn its obligations hereunder. If the lessee fails to 
remedy or commence to remedy n breach or breaches within the 30 day pt:riod, or if having so commenced to 
remedy a breach or breaches thereafter fails to continue diligently to remedy the same, and if proceedings have not 
been commenced for a judicial detennination as aforesaid, this Lease, except for the Lessee's right with respect to 
the removal of equipment and its obligation to remove any reg,istercd document in relction to this Lease shall 
thereupon tcnninntc and it shall be lawful for the Lessor to re-enter the said lands and to repossess the~. If 



proceedings for n judicial determination ore commenced within the aforesaid period of time, this Lease shall not 
tcnninatcunti\thc existence of such breach has been finally judicially determined; nor shall it tcnninatc if the Lessee 
within 30 d11ys of such final dctcnnination has remedied or commenced to remedy the breach or breaches, and having 
so commenced to remedy the breach or breaches, thcrcaner diligently continues to remedy the same. 
(c) Notwithstanding anything contained in this Lease, this Lensc shall not tcnninnte nor be subject to forfeiture or 

cancellation if there i5 located on the said lands or on the pooled lands or on the unitized lands n well capable of 
producing leased substances or any of them, or on which opcrotions ore being conducted; and, in that event, the 
Lessor's remedy for any default under this Lease simi\ be for damages only. 

16. CORRECTION OF LAND DESCRIPTION 
If the description of the snid hmds herein contained be incorrect or insufficient for the purpose of registration, the 
Lessor hereby appoints the lensing agent andlor any land depnrtmcnt or other authorized employee of the Lessee to 
be the Lessor's attorney to correct this Lease accordingly, or if it docs not include nil of the lands intended to be 
described in this Lease, the Lessor covenants to execute a new lease In the same fonn in every respect as this LcllSe, 
but containing a proper descriptton of all the lands intended to be included in this Lense ns aforesaid, if so requested· 
by the Lessee. 

17. CLEARANCE OF PRIOR LEASES 
The Lessor covenants thnt save ns to this Lease there is no valid lease of the leased substances, and if a lease of the 
leased substances be registered against the said lands or any portion thereof, the Lessor hereby authorizes and 
empowers the Lessee, at the Lessee's option nnd expense, to take any proceedings to obtnin a surrender, release, 
discharge or order vacating such lease or to obtain a declaration from the Supreme Court of Ontario that such lease 
is invalid and the Lessor further covellllnts and agrees to cooperate with the Lessee in any and II such proceedings. 

18. REGISTRATION OF LEASE 
The Lessee shall register this Lease in the Registry Office or in the Land Titles Office for the area in which the satd 
lands are situated and the Lessee shall withdraw or discharge the document so registered Within a reasonable time 
after termination of this Lease. 

19. FORCE MAJEUR£ 
(a) If operations nrc interrupted or suspended or cannot be commenced as a result of force majCure, this Lease shall 

not tenninate during any such period of interruption, suspension or innbility to commence caused thereby ar for 30 
days thereafter. 
(b) If the Lessee is unable, in whole or in part, by force majeure to carry out its obligations hereunder, other than 

any obligation to make payment of any monies due hereunder, then the obligations of the Lessee, so far as they are 
affected by such force majeure, shall be suspended during the continuance of any inability so caused; and the cause 
of the forte majeure so far as possible shall be remedied with aU reasonable dispatch. 
(c) Nothing herein shall require the settlement of strikes, lockouts or other labour disturbances except in the sole 

discretion of the Lessee. 

20. QUIET ENJOYMENT 
The Lessor covenants and warrants that the Lessor has good title to the leased substances and the said lands, has good 
right and full power to grant and demise the same nnd the rights and privileges in the manner aforesaid, nnd that 
upon the Lessee observing and perfonning the covenants and conditions on the Lessee's part herein contained, the 
Lessee shall and may penceablyposse§ nnd enjoy the same and the rights and privileges hereby granted during the 
currency of this Lease without any inte~n~ption or disturbance from or by the Lessor or any other person 
whomsoever. 

21. FURTHER ASSURANCES 
The Lessor and the Lessee shall each do and perform all such further acts and execute and deliver all such deeds, 
documents and writings and give all such further assurances as may be rcnsonnbly required in order to fully perform 
and carry out the tenns of this Lease, 

22. MANNER OF PAYMENT 
(a) All payments to the Lessor provided for in this Lease shall, nt the Lessee's option, be paid or tendered either 

to the Lessor or to the depository named in or pursuant to this clause, ;md all such payments or tenders may be made 
by cheque or dran of the Lessee either mailed or delivered to the Lessor or to said depository, which cheque or draft 
shall be payable in Canndian funds. lf payments is made by the Lessee to the depository, the Lessor docs hereby 
appoint .... WILLJAM GORDON PORTERnndNANCY CHARLENE PORTER .. at ................................................. . 
R. R.#l, Bayficld,OntnrioNOM !GO ...................................................................................................................... as 
the sole depository for the receipt of all monies payable under this Lease, and the Lessor agrees that said depository 
and its successors shall be and continue as its agent for the receipt of any and all sums payable hereunder, regardless 
of changes qf ownership (whether by assignment, succession or otherwise and whether in whole or in part) of the 
said lands or the leased substances or of the consideration payable hereunder, rentals, suspended well payments or 
royalties to accrue hereunder. Any payment mailed to the Lessor or to the depository shall be deemed to have been 
paid 4 days (excluding Saturdays, Sundays and statutory holidays)aficr deposit in any mail box or post office. 
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(b) The Lessor may not cancel the nppointmcnt of a depository without designating a successor but may at any lime 
designnte a new depository by givins written notice to the Lessee specifying the nnme nnd nddrcss of such new 
depository; provided that 

(i) only n bank, trust company, credit union, or treasury branch in Canada may be designated as a 
depository, 

(ii) only one depository shall be designated at any one time, regurdlcss of whether or not any monies· 
payable hereunder arc, or become, payable to more than one person, and 

(iii) the Lessee shall not be required to recognize any new depository until the expiration of 45 da.ys 
from the receipt by it of the notice in writing, but this shall not prohibit the Lessee from making 
payment to the new depository prior to the expiration of the 45 day period. All payments or tenders 
made to such new depository shall be deemed to have been made in accordance with the tenns 
of this Lease. 

(c) If any depository shall at any' time resign, or fail or refuse to net as the depository hereunder and a new 
depository is not designated by the Lessor pursuant to the tcnns of this clause within 10 days from such resignation, 
failure or refusal to net then the Lessee at its option may designate a depository hereunder, which depository shall 
be entitled to charge its usual fees and collect same from the Lessor, and said depository shall be the depository to 
all intents and purposes as if originally appointed by the Lessor. 
(d) Should the Lessor be a non-resident of Canada, the Lessor acknowledges and agrees that the Lessee may deduct 

income, withholding or other taxes from any payment to the Lessor in complinnce or intended compliance with the 
provisions of the Income Tax Act, tax agreements or treaties or other statutes of Canada or its Provinces as are from 
time to time enacted and amended, whereupon the timely reminance by the Lessee of the balance of the payment 
to the Lessor shall be deemed to constitute full pcrfonnancc by the Lessee in respect of such payment. 

23. ASSIGNMENT 
Each of the parties hereto may delegate, assign, sublet or convey to any other person, finn or corporation all or any 
oft he property, powers, rights and interests obtained by or conferred upon them respectively by this Lease and may 
enter into all agreements, contracts and writings and do all necessary octs and things to give effect to the provision 
of this clause; provided that no assignment by the Lessor shall be binding upon the Lessee, notwithstanding any 
actual or constructive notice or knowledge thereof, unless and except when the same be for the entire interest of the 
Lessor. The Lessee need not act on any assignment untii4S days after the Lessee has been actually furnished with 
evidence satisfactory to it of such assignment. All payments made within the aforesaid period to the party or parties 
who would have been entitled to the snme in the absence of such assignment shall be deemed to have been made 
in accordance with the tenns of this Lease, The foregoing shall not, however, prohibit the Lessee from acting upon 
the assignment prior to the expiration of the aforesaid 45 day period and all payments or tender& made in accordance 
with such assignment shall be deemed to have been made in accordance with the tenns of lhis Lease; provided 
further that if the Lessee shall assign this Lease as to any part or parts of the said lands, then the rental, suspended 
well payments and royalties shall be apponioned among the several lease holders rateably according to the surface 
area of each and should the nssignee or nssignces of any such part or parts fail to pay the proportionate part of the 
rental, suspended well payments and royalties payable by him or them, such failure to pay shall not affect this Lease 
insofar as it relates to and comprises the part or parts of the said lands in respect of which the Lessee or its assignees 
shall have made due payment. 

24. NOTICES 
(a) All notices, communications and statements (herein called "notices") required or pennitt~d hereunder shall be 

in writing. 
Notices may be served: 

(i) personally by delivering them to the part on whom they nrc to be served at that party's address 
hereinafter give, provided such delivery shall be during nonnal business hours. Personally served 
notices shall be deemed received by the addressees when actually delivered as aforesaid; or 

(ii) by telegraph or telec-.pmmunications (or by any other like method by which a written and recorded 
mess!'ge may bo sent) directed to the party on whom they arc zerved at that party's address 
hereinafter given. Notices so served shall be deemed received by the respective addressees thereof 
(I) when actually received by them if received within the nonnal working hours of n business day, 
or (2) at the commencement of the next ensuing business day following trnnsmission thereof, 
whichever is the earlier; or 

(Iii) by mailing them fint class (nir mail if to or from a location outside of Canada) post, postage 
prepaid, to the party on whom they are to be served, Notices so served shall be deemed to be 
received by the addressee at noon, local time, on the earlier of the actual date of receiptor the 4th 
day (excluding Saturdays, Sundays or statutory holidays) following!he mailing thereof. No notice 
shall be effective if mailed during any period in which postal worken are on strike or if a strike 
of postal workers is imminent nnd may be anticipated to affect nonnal delivery of the notice. 

(b) The address for service of notices shall be as follows: 

Lessee: SSS Southdole Road East Lessor: R. R. #I 

London, Ontario Bayfield, Ontario 

N6E !A2 NOM !GO 

(c) Any party may change its address for service by notice to the other party served as aforesaid. 
(d) Nothing herein shall in any way affect the method of the payment of monies as set out in clauses 22 and 23 of 

this Lease. 
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25, ENTIRE AGR!>EMENT 
The terms ofthis Lease constitute the entire agrecmcnz between the parties, and no implied <:ovcnantor liability of 
any kind is treated or shall arise by rcnson bcrcof or anything contained herein. This Lease supersedes nnd tcplaccs 
aU previous oral or written agreements, memoranda, correspondence or o1hcr communications between the pnrtics 
relating to the subjecl maucr hereof. The pnrlics recognize l!tatthc tenns ()(this Lease mny be modified or nffcctcd 
by statute, or nny rcgulnlion, order, or directive of any s.ovcmmcnt or governmental ngcncy. 

26. NO AMENDMENT EXCEPT IN WRITING 
No amendment or vnriBtion of the terms of this L<~:asc shaU be binding on any party unless it is evidenced in wrillng 
executed by the pilrtics. 

27. TIME OF THE ESSENCE 
Time shall be of the essence. 

28. ENUREMENT 
This Lease shalt enure to the benefit of and shall be binding upon the panics hereto and their respective heirs, 
executors, admlJlistmtors, successors and assigns. 

29. SEVER.AUILITY 
Ifuny provision hereof becomes i\legnl or unenforceable, the provision will be deemed to be severed and the Lease 
sba11 continue as amended. 

JD, STANDAIID OF MEASUREMENT 
lfthe standard of mei1Surement applicable to the tt11nsaction contemplated berein is changed by taw to the metric or 
any other system aU measurements provided for herein shall be interpreted as referring to their metric or otbcr 
applicable equivalents. 

31. 
We ......... WILLIAM GORDON POR.TER. ....... and ...... NANCY CHARLENE PORTER .......... beingspou<eswidt!n 
the meaning of Section 1 (1) of The Fnrnily Law Act of Ontario, 1986 do hereby consent to the transaction evidenced 
by this instrumenr a:nd the registration of same on the title to the lands hereinbefore described. 

Jl. 
See Schedule ''A" attached hereto and fonning part of this lease. 

JN WITNESS WHEREOF the Lessor and tl1a Less~e have executed and delivered this Leese, the day and year fits\ 
above written, 

SIGNED, SEALED AND DELIVERED LESSOR 

x ... UJJL-.. .-/.f_j__ ..... & .......... , ...... . ln the Presence of: 
WILLIAM GORDON PORTER. 

X ....... ~..;/.~ .................................. ~ ........ . 
Witness 

x ........................................................................... . 

r 
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SCHEDULE "A" 

Attached hereto and forming a part of Petroleum and Natural Gas Lease and Grant dated the 

2L..nd_ day of 4w.J . 1996 between William Gordon Porter and Nancy Charlene 

Porter, ns Lessor and Paragon Petroleum Corporntion, ~IS Lessee; and nil provisions in this 

schedule shall be additional and shall be paramount in case of any conflict with any of U1c terms 

contnincd in the original agreement: 

1. The Lessee and the Lessor covenant and ngrec that the existing well on the said lands, 

being the Bluewater Imperial Bayfield 117 BRN Well, which was drilled under the Petroleum and 

Natural Gas Lease and Grant between William Gordon Porter and Nancy Charlene Porter, as 

Lessor and Paragon Petroleum Corporation, as Lessee, dated May 15, 1952 and registered in the 

Registry Office for the Registry Division of the County of Huron on July 4, 19,52 as Instrument 

No. 10744, ns as.<igncd by Instruments Numbered 26292, 120992 nnd 210621 and nlnended by 

Instrument No. 30191, (hereinafter referred to as the "said Well''), shall constitute and be deemed 

to be a well under the terms and conditions of this Lease for all purposes including shut-in or 

suspended well payments and the payment of royalties on all the leased substtmces produced, 

saved and marketed from the said Well. 

SIGNED, SEALED AND DELIVERED, 
in the presence or: 

Witness 

) 
) 
) 
) 
) I.J./t 
) 
) 
) 
) 

LESSOR 

~ )Jn,,.-y t/,.._,_~ 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
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Affidavit of Residence and of Value of the Consideration 
Form 1 - Land Transfer Tax Act 

In the Township of Stanley, in the County IJ 

Campbell C. Hardy 

MAKE OATH ANO SAY THAT: 

1. lam tPI•c• a dllr ''""' ...rllkllllt '~''' cppt)l/tt 111110111 0/lflf 1Qibwi"l1 ~lfllgrlp/IJ 11111 drJcnbel f/18 upWty ol 1111 ®JXllle~/(1/J: {IN lru/IIICtlon:} 

0 lal A PlltS.On In uun for whom thfll land eonvovoc:ttn the llbOVIJ·dD$c:ribcd tonvcyonco is boing convoved; 

D lbl A uusteo named In tho above-described convey11nte to whom the la!'ld 11 b~ing conveyed: 

0 
KJ 

{cl A tran51orce nomad in the obove·descrlbeo' conveyance; 

!ell The authorized agol'lpQ[JtOHc:i<~ ll~tlng in 'fis trans~ction for {llll!lf lllmt(l} 01 pM~Ipal(tJJ 
aragon etro eum orporat1on 

dcscrlbcd In Par~rophlsl X. I, ti!:'), {c) above; (Jirl~• out"''"""' /o In~ ,_gtlplil} 

0 lel The Ptelldont, Vlco·Prolident, Manager, Soerotory, Olroc:tor, tH Treasurer authorized to act for (lnJfll rwM(•1ot~l)1 ---------

---------------- described in PDregraph{sl hd, (b), tel above: (lttl.l:• 0111 "''"fiCN ro ~· IH~1 
0 UJ A ltansleroo dcrscribcd In parograph{ )flnHtt onJt onut pmgrJ.j)/!f•1· iz.J or(e,t ~~ • ., 'IJPII«blfJ and am molking this affidavit en my own bohull and on 

behalf of (IIIHIII!Im.tii'POUH) ------------------------------who is my spouu described 
In paragr11ph t I (lnl•rtonlyqt~•oltw~Q~Jp~t (1), {b)M(c} aboW, u~J 11nd usuch, 1 have personal knowledgo of tho fecu herein deposed to. 

2. (To be complttod whtr• tho velw of the consl~r~rlon for tho c:onwyonc• IIKCHds 1400,000), 

I havo read end con1idored thu definition of •stnglo family rusldonce" $81 out In c1au5tl 1 11111•1 of the Act. Tht land conveyed In the abova.described conveyance 

0 contelnslltleest cm11and not more then twO sln;le Family resldenc11s. N"llt!: crausa Zlllftfllmpos .. en llddltion•l tu: It th• rata of on&ohelf of on• p11 
0 don not cont11ln o si1'1Qie family residence. cant upon tha nlut of conwldtratlon In excau. of $400,000 when~ the convty• 
0 cont11lns moro then two single remlly residences. ''" ln•t~lorl3/ 11nct c:ontalns tt lnrt on• •nd not mort then two single hmlly rnldenc ... 

3. I have read 11nd considered the definitions of "non·rosident corporDtion" end "norwesidDnt person" sot out respectively In c1auscs 1(1 )lfl and (g) of tho Act 
and I:IICh of thll following ponons to whom or In trust for whom tho land 11 baing conveyed In the ebove-dcscrlb«< conveyance Is e "non·re5ident corooratlon" 
or a "non'1'esldent person" as sot out in the Act. f,.•ln.ortvo:~lclnl 11 11!d 1:1 __ N!'-"o"n~e'-------------------------

4; THE TOTAL CONSIDERATION FOR 11-US TRANSACTION IS ALLOCATED AS FOLLOWS: 

(el Monies oaid or to be paid in mh • . . .• , •••..• , . • • . . $ I . 120 00 
lbl Mort11eges 111 Assumed fti>Ow ptlrict>a/ltld Jrli«~~JIIo N ctldrl~ ~g•lnlf puttttu1 prk•l •• , , , • • S Ni 1 

till Given beck to vendor , •..•.• , . , , . , • , . , •..•. , , ..•• , • . S _JNoiclL--­
tcl Property transferred In axchange (oHI•IINIQw) • , ••• , ••••••• , , , , , • , , , • , , • $ --'""''---­
(d) Securities translerrod to tha volua of {dfl•~ ~~~~~~ • , ••••••• , •••.•••••. 

lell.lens. legacias, annvilies and melntenaoce charge$ to which transfer Is svbject , •• , • , • 

(f) Other vahsable consideration subjoct to rand transfer tex (de/Ill Nkno;! • , •.•••••••• 

lgl VAlUE OF LANO. BUILDING, FIXTURES AND GOODWILL SUBJECT TO 
LAND TRANS~EA TAX (Torsf of (s} to (IIJ 

(h) VALUE OF ALL CHATTELS • itemsoltangiblepersonalproperty 

• 
$ 
$ 

$ 

Nil 
NjJ 

1,120.00 $ 1.120.00 

IJIBIII!b 

"'"" 
FI/Wln. 

ltlstJ'I•N~· 

~~r:: ~k:!~ "S'.f.': r"!'Ae~~.~.C:~~r::,~~~':;"'~:.a~ . . . . . . . . . . . . . . . . . . . . . . . . . . . $ --'N~ill!----
m Other consideration for transaction not included In (g) or (h) above , , .. , ......•. , ... , •..•..• , , S .:~~N~i~l~~~=~~---
{jl TOTAL CONSCDERATCON . . • . • • • • • • • . •...•.•.•..••••..•••.•••••••.••• $ 1.120.00 

5. If consideration Is oomlnel, dr:seribll}lllationshlQ butwaon transferor afld transferee end stole purp0so ol conveyance. (s,.I~JII'IIelian e} 
N A 

6. If the consideration is nominal, is tho land subject to any uncumbrance? _...LliUnud1Jeatt.ee<<••Oj"nue•dL ___________ ,.---:---:-----
7. Other remarks and explanation$, if necessary. The attoched Oil and Gas Lease is a conveyance of only the 

mineral rjghts tq the land and exemptjon from land Transfer Tflx i~ claimed as provided 
under paragraph 3 of subsection 30) of Regulation 703 R R 0 1990 

l 4-' Campbell G. liar y 
Property lntormetlon Record For Land R&gletry OHlco Uao Only 

A. Descrlbenlltureol insuument: Oj 1 and Gas J.ease 
B. fil Address of propertY being conveyed t•1•vt•l•t>l•l N7'A 

Raglslla\lon No. 

tii) Anusment Roll No. tN•~•II•~>~•I _____ -.N"M.T;:I.A _______________ _ 

C. Moiling oddreutesl for future Notices of ASSI!SSment undar the Ass.eumant Act for property being 
conveyao tsee lnslOJttlon 7) N /A fi&Qiitrallon D1lt 

D. (il RQgistrlltion number lor lust conveyance of property being conveved /lltvtr,.bi•J ---liJ.A,__ 
Iii} Legal description of prooerty conveyed: Sumo us io D. til above. YelO NoD Not known !Xl 

e. Name lsi and eddresdesl ol each tran~leree·~ scllc11or 

School Tax Support (Voluntary Election) See ravarso for expranallon 

(al Are all md•v•CIOJ.:IIltans!oreC'S AO'!'an Calno!<:? YcsO No 0 
(C) 11 Yes. do illllnd""aual II.:Jnslerees Y.rsn ro be R~m~.:~n Calllohc Seoarille School SvPPOriCIS? YesO NoO 
(tl Do all rnd•vrdu.:ll transferees nave Frcmcn l.angt~age Educu~oro ArgOts? Yos 0 No 0 
[d) u Yes. do allmdiVIduar 1/anslerees OV\Sh to SUPP611tha Frel\0\ Lanouage Sr;hool Board (where !l$labhshe<l)7 YcsO No 0 
NOTE: As to (c) and (d) tOo land b!Jiog translcrrod w~l bQ Ul!ignod to tho Ftoneh Public Scbocl Board or SOctot urcless otherwise dlroctotl In (a) and (b). D«iO{~O) 
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Document General 
Farm 4 • Lind Roalelratlon Relorm Acl, 1984 

031'1210 
Land 'Ill.. O ""' 1 d 1'3 ..... 

UNIT OPERATION AGREEMENT 

(Ill ~~m•ldenlh1n 

'9' 0"" 1 
FIVE llUNDREo & 'J.WENTY FIIIE ""'~' 

i:l [.!., 8 PrJ 3 02 (6) Oucrlpllon ... 
~!? )·J ~~:~-- ./ .. 

I l.-... •' ' ; · .. : ..... ~. ·~-/ .... 
t !..11:; r;;, ·.: _. · ;:.',. ·: 

In the Township of Stanley, in the County of 
Huron, all of Lot 7, in Concession B. R.N., SAVE & 
EXCEPT the Southerly 17.0 feet of said· Lot<· as set 

Now Proper!)' klendners 

Adc!illol\al: ... 
Schedule 

out in Instrument No. 98973. · 

0 

312832 . 

Slgnaturets) 

......... 1?9~~.~< .. W.Ug;mUlRffiRn ......................................... . 

......... 1?9.~:+:~ .•.. !!i!!!!iY .. ~i!E~!!!l!l ......................................... . we are Sf:Ouses of one another • 
........ ~ .. i!/ii! .. !:!?.~!l .. ~~ .. ~~~~ .. ~~\l.\\t:~.:r~.~.~ .. i!~ .. ~!ii~.,, 

PARAGON PETROLEUM CORPORATION .............................................................................................. 

Unknown 

555 Southdale Road East, London, Ontario N6E lA2 
o! Prop•rty 

ELEXaJ IIID. 
555 Southdale Road East 
LOndon, Ontario 
N6E lA2 
Our File: 047133-16-8 
Paragon's 173M20000 

Ccntinuadon SdMd!la 



UNIT OPERATION AGREEMENT 

AGREEMENT made this 71,) day of /{O?v/ , 1996 . 

BETWEEN: 

and 

and 

and 

WILLIAM GORDON PORTER and NANCY CHARLENE PORTER, of the 
Township of Stanley, in the County of Huron, in the Province of Ontario 

hereinafter called 11the Lessor" 
OF THE FIRST PART 

PARAGON PETROLEUM CORPORATION, a company incorporated under the laws 
of the Province of Alberta, having on office in the City of London, in the Province of 
Ontario 

FARM CREDIT CORPORATION 

NIA 

hereinafter called "the Lessee" 
OF THE SECOND PART 

hereinafter callecf "the Mortgagee11 

OF THE THIRD PART 

hereinafter called 11 11 

OF :rilE FOURTH PART 

WHEREAS by an Oil and Gas Lease dated the t.ZnJ day or lfa;rrA , 1996 and 

registered on the 25th day of October , 1996, in the Registry Office for the Registry 

Division of the County of Huron as Instrument No. -~3:.:1:.:2::.:83::2:...__,(herelnafter together with any 

amendments and assignments thereto made prior to the date bereof, referred to as and included 

i.n the expression, the 11said lease 11
), the Lessor (or the Lessor's predecessor in title or interest) did 

demise and lease unto the Lessee (or its predecessor in interest) for the purposes set forth therein, 

those certain lands in the Township of Stanley, in the County of Huron, Province of Ontario, 

described as follows: 

All of Lot 7, in Concession B.R.N., save and except the Southerly 17.0 feet of 
said Lo~ as set out in Instrument No. 98973; 

containing in all 160.0 acres more or less (hereinafter referred to as the "Lessor•s lands 11); 

AND WHEREAS it is believed U1at Silurian Age Formations underlie those certain lands 

listed and described in Schedule "B" hereto annexed and made a part hereof, (and which include 

all or part of the Lessor's lands but whatever of the Lessor's lands is so included, is hereinafter 

referred to as the "said lands") and may contain a certain gas or gas and oil reservoir or pool to 

be known as U1e Old Bayfield Pool (hereinafter called the "said pool"i; 

AND WHEREAS for the purpose of protecting the said pool from unnecessary and 

wasteful driiiing and undue depletion, and for the protection of their correlative rights therein 

with respect to production of the leased substances, the parties hereto desire to amend the said 

lease to unite and combine that portion of the said lands which is included in Schedule "B" 

hereunto '"'!'exed nnd made a part hereof, with all of the other lands in tl1e said Schedule, into 

a single operative unit to the extent hereinafter set forth. 

...12 
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WITNESSETH that in consideration of the mutual considerations hereinafter contained and the 

sum of Five Hundred and Twenty Five Dollars ($525.00) to be paid by the Lessee to the Lessor, 

within ninety (90) days of the date hereof, the parties hereto each covenant and agree with the 

other as follows: 

1. In this Agreement, including the clause, unless the context otherwise requires: 

(a) "leased substances" mean severally and collectively gas and oil and related 
hydrocarbons other than coal; 

(b) "unit area" means the lands described in, and from time to time remaining in 
Schedule usn hereunto annexed and made a ·part hereof; 

(c) "participating section of the unit'area" means that portion of the unit area that has 
been shaded on the Plan in Schedule "C" hereunto annexed and made a part hereof, or as 
the same may be amended from time to time in the manner hereinafter provided; 

(d) "non-participating section of the unit area" means that portion of the unit area that 
has not been shaded on the Plan in Schedule "C" hereunto annexed and made a part 
hereof, or as the same may be amended from time to time in the manner hereinafter 
provided; 

(e) "Old Bayfield Pool" means the Silurian Age formations believed to underlie the 
participating section of the unit area; 

(!) "other Lessors" means all those persons other than the Lessor herein, who, or 
whose predecessors in title or interest at any time prior to the date of or during the 
currency of this Agreement shall have demised and leased lands in the unit area to the 
Lessee or its predecessor in interest for oil and gas development purposes; 

(g) "Lessors" means the Lessor herein and the other Lessors, collectively. 

2. It is understood and agreed that the Lessee and the other Lessees of other lands in the unit 

area are endeavouring to have executed by all of the other Lessors in the unit area Agreements 

similar to this Agreement, and that this Agreement together with any such other Agreements 

entered into and executed shall b .. interpreted and treated as a common Agreement for the 

purpose of developing and obtaining production of the leased substances from those portions of 

the unit area covered by this Agreement and such other Agreements. 

3. Schedule "D" hereunto annexed and made a part hereof, is a list of the oil and gas leases 

now held from the Lessors in the unit area as presently delineated showing in respect of each 

such lease the acreage in the participating section ·ar the unit area; the acreage in the 

non-participating section of the unit area and the acreage outside of the unit area. 

4. Notwithstanding anything to the contrary expressed or implied in the said lease; 

(a) It is understood and agreed that in respect of each calendar year hereafter the 
Lessee shall pay or tender to the Lessor in lieu of all payments under the said lease, that 
propoftion of the following royalties which the Lessor's acreage from time to time in the 
participating section of the unit area bears to the total acreage at such respective times in 
the participating section of the unit area: 

.. .13 
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(i) Twelve and one-half percent (12.5%) of the current market value at the point 
of measurement of all gas produced, saved and marketed by the Lessee from the 
pW'Licipnting section of the unit nren os measured by the Lessee; 

(ii) Twelve and one-half percent (12.5%) of the current market value at the point 
of measurement of crude oil produced, saved and marketed by the Lessee from the 
participating section of the unit area; 

which royalties shall be paid or tendered to the Lessor monthly not later than the last day 
of the month following the month during which production is token; providing that if the 
total of such royalties paid or tendered to the Lessor during any calendar year hereafter 
is less than One Hundred Dollars ($100.00) for all of the Lessor's lands in the 
participating section of the unit area, the Lessee shall, not later than the thirty-first day 
of January next following, pay or tender to the Lessor and the Lessor shall accept in 
respect of such calendar year an amount sufficient to bring the total amount payable to 
the Lessor under this sub-clause 4(a) during such calendar year, up to the said sum of One 
Hundred Dollars ($100.00); 

And as long as the payments provided for in this sub-clause 4(a) are inade or tendered, 
the leased substances shall be deemed' to be produced from and operations for the 
recovery of same shall be deemed to be conducted by the Lessee on the said lands under 
the said lease, notwithstanding any expiry of the primary term stated in the habendum 
clause of the said lease, and the said lease as hereby amended shall remain in full force 
and effect as to all of the Lessor's lands retained,by the Lessee under the said lease and/or 
this Agreement. Provided further that any royalties or rentals paid in advance under the 
said lease in respect of any period within the effective term of this Agree111ent and which 
under the provisions of this sub-clause 4(n) would not have been required to be paid, shall 
be deducted from the aforesaid payments; 

And provided further that in the calendar year in which this Agreement becomes effective 
the minimum payments under this sub-clause 4(a) shall be that proportion oftlie aforesaid 
minimum payments which the unexpired tenn of the said calendar year bears to the full 
calendar year. 

(b) This Agreement shall be deemed to become effective upon the date of execution 
of an agreement similar to this Agreement by the last remaining Lessor in the unit area 
to sign such an agreement, Prior to the said effective date of this Agreement, the said 
lands shall be governed by the terms of the said lease, 

5. The Lessee shall have the right from time to time and at any time to include as part of 

the unit area additional lands in the vicinity U1ereof and the same thereafter .for the purposes of 

this Agreement shall be treated in nlll'J'Spects as if included in the appropriate schedules hereto; 

PROVIDED, however, always that such additional lands shall not be included in the unit area 

except with the consent in writing first had and obtained of those Lessors who together own not 

less that sixty percent (60%) of all the lands within the unit area (as existing immediately prior 

to such enlargement) which are then subject to agreements with the Lessee similar to or identical 

in tenns with thls Agreement. 

6, It is understood and agreed lhatthe Lessee shall, at any time or from time to time, have 

the right to withdraw all of the said lands or any portion or portions thereof from the unit area, 

.. ./4 
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whereupon such hmds or portion or portions thereof so withdrawn shall no longer be subject to 

the terms of this Agreement, but shall be govemed therenfier instend by the terms of the said 

lense. 

7. The Lessee shall have the right at any time and from time to time to enlarge or reduce 

the limits of the participating section of the unit area within such limits as may be determined 

from the geological and scientific information then available to it. 

8. Whenever the limits of the unit area or of the participating section of the unit area are 

altered in accordance with the provisions of any of the three clauses next preceding, the change 

so made shall be deemed to have occurred at the expiration of the last day of the month in which 

the same was effected, and the payments required to be made under the provisions of Clause 4 

hereof shall be adjusted nnd npportioned accordingly. The Lessee shnll notify the Lessor in 

writing of all such changes. 

9. The spacing pattern, location and number of wells drilled in the unit area and the rate of 

drilling and the manner of operating such wells, including amongst other things b~t not so as to 

limit the foregoing, the rate of production of the leased substances therefrom shall be at all times 

in the sole discretion of the Lessee. 

I 0. The Lessee and the Lessor covenant and agree that the said lease is in full force and effect 

and all covenants and obligations contained therein on the part of the Lessee, including payment 

of all delay rentals, shut-in or suspended well pnyments and/or royalty payments to the effective 

date of this Agreement have been complied with in full. Furthermore, the Lessee and the Lessor 

covenant and agree the Bluewater·lmperial Bnyfield #7 BRN Well and the Bluevia!er·lmperial 
' 

Bayfield #8 BRN Well shall both be deemed and constitute, each one individually, a.well under 

the terms and conditions of this Agreement. 

11. The Lessee and the Lessor covenant and agree that an amount equal tO the annual rental 

payment under the said lease shall be p~id to the Lessor, in the manner and at the address shown 

in the said lease, for each of the remaining ensuing lease years of the the primary term of the said 

lease, or until this Agreement is terminated, whichever shall occur first. 

12. Notwithstanding anything in this Agreement to the contrary, the Lessee shall be under no 

obligation to conduct drilling and/or development operations within the unit area: 

13. On and after the effective date of this Agreement, the interest of each royalty owner, as 

lessor, and of each working interest owner, as lessee, in the leased substances within the unit area 

are hereby unitized, as if the unit area had been included in a single l,ease executed by the royalty 

owners, as lessors, in favour of the working interest owners, as lessees, and as if the lease had 

been subject to this Agreement. 

14. As part of the consideration for the payments provided for under Clause 4 hereof, the 

... IS 
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Lessor hereby grants and conveys to the Lessee for so long as development or production are 

continued or deemed to be continued on the unit area, the rlght and privilege to fence any portion 

of the said lands used as n well site nat in excess of fifty feet by fifty feet. 

15. The Lessee may at its option pay or discharge any tax, mortgage, lien, balance of purchase 

money or encumbrance of any kind or nature whatsoever, incurred or created by the Lessor 

and/or the Lessor's predecessors or successors in title or interest which may now or hereafter 

exist on or against or in any way affect the said lands or the leased substances, in which event, 

and in addition to any similar or other remedies in that behalf conferred upon the Lessee under 

the terms of the said lease, the Lessee shall have the right at its option, to reimburse itself by 

applying to the amount so paid by it any and all sums accruing to the Lessor under the terms of 

this Agreement. 

16. In the case of the breach or non¥observance or non¥performance on the part of the Lessee 

of any covenant, proviso, condition, restriction or stiP,ulation herein contained which ought to be 

observed or performed by the Lessee, including making or tendering the payments provided for 

in Clause 4(a) hereof, and which have not been waived by the Lessor, the Lessor shall, before 

bringing any action with respect thereto or declaring any forfeiture, give t~ the Lessee written 

notice setting forth the particulars of and requiring it to remedy such default, and in. the event that 

the Lessee shall fail to commence to remedy such default within a period of ninety (90) days 

from receipt of such notice, and thereafter diligently proceed to remedy the same, then except as 

hereinafter provided, this Agreement shall thereupon tenninate and it shall be lawful for the 

Lessor into or upon the said lands (or any part thereof in the name of the whole) to re-enter and 

the ~e to have again, repossess and enjoy; PROVIDED that this Agreement shall not terminate 

nor be subject to forfeiture or cancellation if there is located on the unit area a· well capable of 

producing the leased substances or any of them, and in that event the Lessor's ~emedy for any 

default hereunder shall be far damages only. 

17. It is hereby declared and agreed that this Agreement and all the terms, conditions and 

covenants herein contained shall ex.tend to, be binding upon and enure to the benefit of the parties 

hereto, their heirs, executors, administrators, successors and assigns respectively, it being 

understood that the privilege of assigning in whole or in part is hereby expressly allowed and that 

the unit operation contemplated herein rriay be conducted by someone other than the Lessee and 

that the terms of this Agreement binding on the Lessee may be performesl by. someone on behalf 

of the Lessee. No assignment, however; of this Agreement by the Lessor, and no change or 

division in ownership of the said lands and no change or division in the ownership of the sums 

payable hereunder, shall operate to enlarge the obligations or diminish the rights of the Lessee 

hereunder. 

.../6 
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18. All payments to the Lessor provided for in this Agreement shall, at the Lessee's option, 

be paid ortendered either to tbe Lessor, or on behalf of the Lessor to the credit of PAY LESSOR 

DIRECT (Bank or Trust Company, hereinafter called "the depository"), which said depository 

shall be deemed to be the Lessor's agent nnd shall continue as the depository for receipt of any 

and all sums payable hereun~er regardless of any change or division in ownership (whether by 

assignment or otherwise) of the said lands or of the leased substances therein contained or of the 

royalties or other payments to accrue hereunder, unless and until the Lessee shall have been 

directed in writing by the Lessor to make such payments to another depository in Canada which 

shall be specified in such direction; PROVIDED, however, that only one such depository shall 

be designated at any time or from time to time as aforesaid. All such payments or tenders may 

be made by cheque or draft either mailed or delivered to the Lessor or to the depository by him 

so designated. 

19. This Agreement shall be of the same force and effect for all intents and purposes as a 

covenant anne<ed to and running with all of the lands included within or partly within the unit 

Brea which are covered by agreements similar to or identical in terms to this Agreement, and shall 

be binding upon every person who acq':lires an interest in any such lands regardless, of the manner 

in which such interest is acquired, provided that nothing in this clause or herein elsewhere 

expressly or by implication provided shall affect the Lessee's right to surrender in wh'ole or in 

part its interest in the said lands or any portion or portions thereof, under the said lease and/or 

this Agreement. 

20. Excepting as herein and hereby expressly modified or amended, the sald lease shall 

continue in all respects in full force and effect for so long as therein ~d herein prOvided, and 

the same as sa amended or modified is hereby ratified and confirmed. Subject, however, thereto 

it is agreed that the entire contract and Agreement bet\veen the Lessor and the Lessee with 

reference to the operation of the unit ~ea is embodied herein and that no verbal warranties, 

representations or promises have been made or relied upon by the parties supplementing, 

modifying or inducing the execution of this Agreement. 

21. This Agreement and all the terms, conditions, covenants and obligations contained herein 

shall tako effect and be binding upon the parties hereto as of and from the day specified in Clause 

4 hereof and shall continue in full force an~ effect for. so long as the unit operation herein 

provided for continues and any portion of the said lands remains within the unit area, and in any 

event for so long as the payments provided for in Clause 4(a) hereof are made or tendered. 

22. All notices to be given hereunder may be given by letter ?•livered or mailed by prepaid 

.. .11 
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resistered post and addressed to the Lessor at R.R. #1, Bayfieltl, 011tario NOM JGO and to the 

Lessee nt 555 Soutlulnle Road East, Lo~rtlon, 011tario N6E JA2, or such other address as either 

from time to time may appoint in writing, and every such notice so mailed shall be deemed to 

be given to and received by the addressee twcntypfour (24) hours after such mailing. 

23. The Lessor agreeS to comply with the provisions of the Planning Act, and any 

amendments thereto. 

24. We, William Gordon Porter and Nancy Charlene Porter being spouses within the meaning 

of Section 1(1) of the Family Law Act of Ontario, 1986 do hereby consent to the transaction 

evidenced by this Instrument and the registration df same on the title to the lands hereinbefore 

described. 

25. The Mortgagee, other encumbrancers, and/or any other Party to this Agreement hereby 

consent to the srnnt of these rishts and the complete enjoyment thereof by the Lessee. 

IN WITNESS WHEREOF the Parties hereto have executed and delivered these·presents as of 

the day and year first above written. 

SIGNED, SEALED AND DELIVERED ) 
in the presence of ) 

Witness • 

Witness 

) 
) 
) 
) 
) 
) 
) 
) 
) . ) 
) 
) 
) 
) 
) 
) 
) 
) 

LESSOR 

a! . J"'L fZL 
WILLIAM GORDON PORTER 

11 
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And the Mortgagee in Mortgage/Charge Number 118742, registered on May 10, 1973, in 

consideration of the sum of Two Dollars ($2.00) the receipt of which hereof is hereby 

acknowledged, joins herein for the purpose of consenting to the rights under the Unit Operation 

Agreement hereto attached and the complete enjoyment ihereof by the Lessee and agrees to be 

bound by the provisions ~ereof to the extent that the Mortgagee's interest in the Lessor's lands 

shall be treated as being subsequent to the Lessee's interest granted by the Unit Operation 

Agreement. 

The Mortgagee certifies that the Mortgagee is ~t least eighteen years of age and that, 

FARM CREDIT CORPORATION 

Mortgagee 

· Signing Officer 

Date of Signature 

Y M D 



UNIT OPERATION AGREEMENT 
Old Bnyficld Pool 

Township of Stanley, County of Huron 
SCHEDULE "A" 

ALL AND SINGULAR those certain parcels or tracts of land and premises, situate, lying and 

being in the Township of Stanley, in the County of Huron and in the Province of Ontario and 

being composed of: 

All of Lot 7, in Concession B.R.N .. 

Save and Except the Southerly 17.0 feet of said lot as set out in Instrument No. 98973. 

10 



UNIT OPERATION AGREEMENT 
Old Bayfield Pool 

Township of Stanley, County of Huron 
SCHEDULE "B" 

ALL AND SINGULAR those certain parcels or tracts of land and premises, situate, lying and 

being in the Township of Stanley, in the County of Huron and in the Province of Ontario and 

being composed of:. 

FIRSTLY: That part of Lot 7, in Concession B.R.N., more particularly described as Tract I, 

Tract 2, Tract 3 and Tract 4 in Schedule 11C" attached hereto and made a part hereof. 

SECONDLY: That part of Lot 8, in Concession B.R.N., more particularly described as Tract I, . . 
Tract 2, Tract 3 and Tract 4 in Schedule "G1 attached hereto and made a part hereof. 

THIRDLY: The East half of Lot 7, in Concession B.R.S .. 

FOURTHLY: All of Lot 8, in Concession B.R.S .. 

II 



UNIT OPERATION AGREEMENT 
Old llnyfield Pool 

Township of Stnnley, County of Huron 
SCHEDULE "C" 

Unit Opcrali n 11, 
Old· Bayjiel Pool 
Township f Stanley 

unty of Huron 

~ Unit A1~a = Participal·ng Section of Unit Area 

1'ract :: ~·- 25 Act s ---

I~ ~7 
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312832 1 William Gordon Porter I 
Nancy Charlene Porter 

031'-\Z.D(., I Estate of George ~lurray Grainger 

298474 I Harold Mario Van Aaken 
. 

Mamita Lorrain Van Aaken 

.. , '. r 
UNIT OPERATION AGREEME!~ix,t ~ ,. ~ ·' 

Old Bayfield Pool · 
Township of Stanley, County of Huron 

SCHEDULE "D" 

100.0 I 60.0 I 

100.0 206.0 

100.0 60.0 

100.0 I 

100.0 1 
100.0 I 

33 1/3% 

33 

33 1/3% 
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'S91'iflR 3 P.f'l11 '!? 

<fo/#-1'?1--
L.~U:l r:E~JSiiWt 

f)!-UIOllOWO: 

Multiple 

' · .. 
'l'wo ---------,....,u.n.,s 
In the Townships of God""ich and Sl:anl:ey,, •in the 
County of Hurcnt, various Lots and .COricessionS,, .:· 
mo•e particularly desedbed in SChedule "A" attached 
hereto. · ·~ . -:; · · 

Blexco Ltd. 
555 Southdale Road East 
LOndon, Ontario 
N6£ ll\2 

OU• File 132081-14 

(b) Sdle<lulo lor: 

lltocrlpUon I!J 

Continued on Schldull 



RECITIALS 

WHEREAS Moffat Lake Explorati.on Inc. and New Bedford Exploration Ltd. amalgamated 

undor the name of Tipperary RcsoUICCS Limited ond the Letters of Amalgamotion wore 

registorcd in the Registry Office for the Registry Division of the County of Huron on the 28th 

doy of April, 1982, os Instrument No. 196559. 

AND WHEREAS Tipperary Resources Limited, Stonlcy Reef Resources Ltd., Regent 

Resources Ltd., Sanrcta Oil & Gos Resources Ltd. Dutton Resources Ltd., Thnmes Rescurees 

Ltd. and Paladin Pctrolewn CorporatioJ;t amnlgamnted under the name of Pnlaclin Petroleum 

Corporation and the Letters of Amalgamation were registered in the Registry Office for the 

Registry Division of the County ofHurcn on the ilth doy of February, 1986, as Instrument No. 

223558. 

AND WHEREAS Pnladin Petroleum Corporation. CCNR Petrolewn Corporation nnd E.P. 

Rowe Oil Limited amalgamated undor the name of PPC Oil & Gas Corp. ,and the Letters of 

Amalgamation were registored in the Registry Office for the Registry Division of the County of 

Huron on the 11th day of January, 1988, os Instrument No. 239656. 

AND WHEREAS Paragon Petroleum Limited, PPC Oil & Gos Corp. ;md A!tcrio Resources · 

'Limited amalgamated under the nome Paragon Petroleum Corporation nnd the Letters of 

Amalgamation were registered in the Registry Office for the Registry Division of the County of 

Huron on the 17th day ofJnnunry,l991, nsinstrumentNo. 267992. 



ASSIGNMENT OF EASEMENTS 

THIS ASSIGNMENT made this 1st day of February, 1998 

BETWEEN: 

CLEARKII' GAS INC •• o company incorporated pursuant to the lows of the Province of 
Ontario · 

·AND· 

(hereinafter referred to as the Assignor) 
OFTHEFIRSTPART 

TRmUTE RESOURCES INC., a corp,oration duly incorporated under the laws of the 
Provinee of Alberta. boving its registered office in the City of London. CountyofMlddlesex. 
Province of Ontario 

(hereinafter referred to as the Assignee) 
OF THE SECOND PART 

WHEREAS the Assignor is named Grantee of certain Easements (hereinafter called the 

"said Easements"), which said Easements and the lands eovcred thereby are dcseribe~ in 

Schedule "A" nttacbed hereto • 

. AND WHEREAS the Assignor desires to assign the said Easements and the londs covered 

thereEY to the Assignee. 

N9W THEREFORE in consideration of the covennnts herein. other valuable considemtion and the 

sum of Two Dollors ($2.00) paid by the Assignee to the Assignor (the receipt of wliieh is hereby 

acknowledged), it is agreed as follows: 

I. The Assignor hereby tmasfcrs and assigns to the Assignee the said Easements. together with 

the residue Wlexpired term of years in the said Easements set forth ond .U the rights. intCrcsts 
and privileges granted to the Assignor in and by the same and all benefits ond advantnges to 

be derived therefrom. 

2. The Assignor covenants with the Assignee that the said Easements me valid and subsisting 

Easements in good standing. full force and effect with all considerations due and payable 

under the said Easements having been paid and satisfied in full in accordance with the tenns 

thereof and that the covenants. conditions and obligations therein contained on the part of 

the Assignor have been duly observed and perfonned up ~o the date hereof. 

3. The Assignor further covenants and agrees with the Assignee that it has good right, full and 

absolute power and authority to assign the said Easements and the unexpired residue of the 

tcnns U1creof and its interest tbcrcin and in the londs and premises therein desen'bcd 

according to the true intent and meaning of these presents. 

'tl 
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4. The Assignor shall and will from time to time and at all titTles horeinnfter at the request of 

the Assignee do and perfonn all such aots and things. and execute all such dccds, documccts 

and writings, and give all such further assurances necessary to cany out the tenns of this 

Agn:em.cct 

S. The Assignor agrees to indemnify and save hannless the Assignee from and against any and 

all claims. demands, actions or suits of whatsoever nature or kind arising in respect of the 

said Easements, prior to and including the date of this Assignment but not after. 

6. This Assignment shall enure to tho benefit of and be binding upon the parties hmto, their 

respective successors and assigns. 

IN WITNESS WHEREOF the parties hereto have executed and delivered these presents as ofthe 

day and year first above written. 

SIGNED, SEALED AND DELIVERED 
in the presence of 

·~ 
·~. 
Witness 

ASSIGNOR 
CLEARKIP GAS INC. 

Doug lfrCtt:PtCSident 
"We have authorl/)1 to bind the Corporation .. 

ASSIGNEE 
TRIBUTE RE!iOURCI!:S INC, 

Jane 

:.· 
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Assignment I 04/otm I os11sm 
Assignment 0612on4 09/26n4 

NoticeofCJaim 
Easement 

Assignment 
Assignment 

oofC 
.seme1 

Assignment 04/01/73 ost1sn3 120991 
Assignment o6non4 09/26n4 131228 

Notice ofClalm 04120/98 04122/98 325230 
&lment 17/10/57 04/11/57 ' Assignment 04totn3 os11sn3 120991 

Assignment 06120n4 09126n4 . 131228 
NoticeofClalm 04120/98 04122/98 

\3"\ 
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Assignment 04/otnJ I o81lsnJ I 120991 I CANTELON, Edna Irene 
Assignment 06/20114 09126n4 

Notice of Claim 04f. 
Easement 10/ 

Assignment 04/0inJ I 08/ISnJ 

I 
120991 I GREER, Norman 

Assignment o6aon4 09/26n4 131228 
04123197 08/12197 319945 

PORTER, Nancy Charlene 

6--
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Easement 17/10/57 04/11157 29581 I POSTILL, Joseph 
Assjgnment 04to1n3 08/15n3 120991 POSTILL, Elizabeth Jean 
Assignment o6non4 09!26n4 131228 

Notice of Claim 04/20/98 04/22198 325230 
Easement 17/10/57 04/11/57 ; 

Assignment 
Assignment 

Notice of Claim 
Easement 17/10/57 04/11157 29580 MIDDLETON, Donald J 

Assigrunent o4Jo1m 08/15nJ 120991 MIDDLETON,ll Audrey 
Assignment 

Notice of Claim 
Easement 17/10/57 04/11157 29582 I STIRLING, Robert R. 

. Assignment 041o1m 08/15n3 120991 STIRLING, MOijorie H • 
Assignment o6!20n4 09126n4 131228 

Notice of Claim 04120/98 04122198 
Easement 17110/57 04111157 

Assignment · 04/otm 08115nJ I 120991 I MIDDLETO~, Grace Anna Mae 
Assignment --·---- ------ ------

Notice of Claim 
Easement 17/10/57 04/ll/57 29578 RA LL, Edgar Benjamin Partofth 

Assigrunent 04/0tn3 08115nJ 120991 RATHWELL, Helen Concession 
Assignment 06/20n4 09/26n4 131228 

Notice of Claim 04/20/98 04122198 325230 

-...t 
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Assignmcn1 
Assignment 

Assignment 
• Assignment 

Notice of Claim 
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Affidavit of Residence and of Value of the Consideration 
Form 1 - Land Transrcr Tax 

-----------~~~~~.~------------------------

-· 
MAI(E OATH AND SAY THAT: 

1, lam (lllteflcAIIII!IIIi'IOillllriU...,..~IItft-di!Wfo'boln9~1111ldiiiCriDefi/IIIICIPdrllflle~ t-~::1 
[J 1•1 A ~rson In trun lor whom the land convayod in thrabOYKIIICI'bld COI'M'fl~llbiJlngcorwey.ct: 
CJ {b) A trustee narnl!d In thll abovo-dllfCtiblld conveyance to wham the landis being conveyed: 

0 lei A ttansf"'" nuntd In the •Dovo<IIHCI'Ibtd COlMIYinc~: 
C} ldl Theauthatlzed .gent or sol Ichor acting In this trDn51Cilon for tflttM 1\...pJ v/jllllrl$lfr,U 

---------------cltscribl!dlnpM8QftPhlsl f:;), IllS, lei abovll;(fllll•lllol',._,,.~~ 
[J lilA ltllnSIIIrNdfHCtlb«J In PII'III'IIPhl I fl'!""Ofir_oi,..,.(IJ.jll)«ftJ.,.,.,,•~l end am rnaltlngthlsaffidDYII on my own bohall Jndon 

behalr of (ltllllf "_,...,, who Is my spouw dmrlb«f 

In parDQragh I I t'NIIIfcWr'- DI~IIJ.taJOt(l:t...,u~ andniUCh,l hmrpetsonal knowled~ of thefiiCithertlncfOPOIId to, 
2. rro,. Cflfflpll/., lfllfl., "" w~u, ol ttl• eolllldmiiiM tor fhl cetm'f)IIIICe' ••eefb $1f(JO,D«JJ, 

I hava reitdand c:onsidl:f'ICI tMdallnhlonol •slnvla lomlly retldtnc:e•set out lnclouso 1lllllul or the Act. Tha Jand ctlnvt'(ed In tilt Jbo'te<lncrlbod eonvavtnct 
CJ con11lntat 1.-st ontttnd notmo,.thantwo slngleftmlly mlclencaJo N~r.: Clauw:t1111dlilnpOPI.,. lddltfoMI ux 111 \ht rattal ,_.h•lr ot on~ p1r 
Cl d'ou not con1aln tsln;lt f•mlly rnldlnct, ctnt upon thtYJIUI of ctnddtntlon '" .. c. •I $100,000 Wht,. tht eiiiWIY• 
CJ con1ains I'T'Iora thin 1WU sinal• family rHidtti\Cfl. ltMirwllloidbt'l ttM:I contains •t Inn ant and not ft'llln thin two sinal• ltmlly mld1nc11. 

3. 1 hiiYII r~Mf 111'1d canlidllrl"d lh11 dl!llnl\lons of .. non·ri!Sidl!nl CCfi!Orollon" Md "norwcsklllnl pc~rson .. Ml ou1 riKPktiYI:Iy In cllluws II lUll and lgl or tho Act 
11nrl ntt~:h ol thll foll.,wii'IIII,.IOriS IU whornor lnlllllllnr who1n thu lnlld Is bltlll!l ~onvnytd In lhlll!hovetodiiiO'Iblld' cCII'IDY~ !111 .,non·rosklnnl tor)"'lltllltnn" 
Oll"rtOnof'ltlldtlrtlPflrJOrt"III~IQ&Itlrtt!MIACI, frNirlllndfonlillitldll __NQJliEl..-------...,.-------------

4, THE iOTA!. CONSIDERATION POR THIS: TRANSACTION IS ALLOCATED AS FOLLOWS: 
. Ill MonlltJPIId or !ObePiid lrtetlh •••••••••••••• ' ••••• '............ s~2,_.oo~ .... -­

lbiMortv!tQ'S IIIAIJII!Md tJI!IIwptl/cW....,,.mfHJIN~td·~pweMJ·--l ••••••• s-;N~i~l~---
(li) Glvlln bact 10 vtndor , , , , , , , , •• , , • , • , , • , , , , • , • , , , •• , $ ~N~i~l---..,­

lcl Property tr111nlferriCI in nchang1 {llfflll"""" , , , , , , •• , •• , • , • , , • , , , , , , , , $ -;N~i~l~---
ldl Stcurhlflltransftrrred lo the v1lu1 of ftiiiiiiiMiwJ , • , ••• , , • , , ••• , • , , , • , • , • $ -<Nni~l,_ __ _ 
Ia I Lltnl, lf1911Citl, annuli In and m•lnttnlrtet~ charon to which'""''" fs subJect • , , , • • • $ -;'N5i~l~--­
l'l O!hM,V~Iut~bltconlldMallon sub~ltotand trantfartlll: ,...,...., , •• , , , , , , , , , $ ...:;N~U=-----
101 VAI.UE OF l-ANO, BUILDING, FIXTURES AND GOOCWILL SUBJECT TO 

1.1\NO TRANSFER TAX fTor•lolf•lro{fJJ •• , •••• , ,, ,, •• , • , , , , ,, , • $ _2:::;.00::::._..__ $ _:::2-:::00:..__ 
ltilVAl.UE 0!:' ALL. CHATTEt.S • Items of tnngiblt p~~no111l ptopotriY 

r::;',s:!."::i~!:Jt.:'::":r':"..f.,':.~~~:,-:'.:::;:.. · · · · · · · '• · ·' · ·' · · · · · · · · · · · ··· ·'' s --t:~~t:;i:...--
(11 Otlwlt' col'ltid«lll!lon lor tran~lon no I Included In lgl or 1111 atxNa ••••••••• • ••••• • • • • • • • • • • • • $ --;;2r.rooin---
lil TO'rAL CONSIDERATION , , , , , ••••••••• , • , • , , , , , •• , • , , ••• , ••• , • , • , , • , • , •• , , $ 

!S. If ~On(idOI'ItJon Is nomll'llll,di!1Crlb& PllrpQIII of COIM'/IrtCI,' j'JHMirl.ldiM II 

•• 
'· 
Sworn b~lore me at1he City of London 

'" '"~ county of Middlesex 
•h" 14-1'(. ""'' Jtl.f...'r" ••1'8 

........ 
""' .. ,..., .. _.,.. ·­--

Prop•rly lnfDtmDllon Rttcord For Land Rtglllly Cfllco Uao Only 

1\, 01!11:rth'l Rli!Ur" ol instruman1· ___ ....;A~SS;o;;,I~GNI\;:;c~OO~:::O-;c=rr:::;.,..~------
9. Ill Address of propiii'W being conveved PI _,.,.1 Not Aeellcable 

R~NO. 

iliiAsSI!nrnon1 Roll No. l"•~l Not .Applicable 
c. Maillnll iddri!Sslonllor future Notic:M or Aneumen1 under thlt ASSI!S'"I.Itlt A~ Jor prOPifiV boll'!; 

caiiYI)'fd 1s111o ln!ot111C1\ot'l7l Not App.UcaDle . ....-... 
0. Ill Aegiltro~ulon number lor laS! conv~anco of pro~rtv being COI!'Ieved (11•~1 £N::I:!;!<·~yPE;~li~ab:!!;~19!LL.:-------.-J'-----.-J 

tcill~!~!o,ld~tl~t~km ol prOO"rtv ~nveyl!d; So:lrnct•' In D.lillllmlt. YIISQ NoD Nol known 0 
1i. Nnmel'1 ond odelr~slrnl of eriCh u,aculerl!ll's solicitor 

Not Applicable 

School Tax Suppor1 (Vo1unllry ETecllon) See rMrso for expltnDUon 
,,,) •''~ :11 ••ld••••Ou:~ltr:lnsl'etem Romlln CIIIIQiic" YnD No 0 
It'll llYn, do AIIII\ClrYidUIIlt•..,sl~~wrsh 10 be RcrMn C&thohc: Slpartlll Schoo1Su9Qortors' vnO No0 
1':1 0o IIIIIIO•••tMIItansltl'~ ha...e F1orch 1.11'1QU. EducnbOI'I Aoghls? YesO Ha 0 
c~ H Yos. ckl ~llindrv~Mllr.'lllsftfees WISh 10 SUI'POIIII'oo Ftll'dl La~ School Bcwd l"""'e IS!Jb~Med)? vnO NoD 
NOTE: Aa 10 (c) ;~ntf (d) lhrt l:lnd bo/ng I13Mimocf.,.;n bel :ruJonod JO tho ~nrndl P\jb(ic SChaal tla;ard or Z:OC:Iot WIIDII ati\IIW!tll' dlnte1ed In (J) :ll!i1 (b}. 

~ ..... J, 
'I•,' ''"'"""' 
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C£RTIFIC!.TE OF Ptr-;~:;TJI!.A'!'It!i 
HU!:tO!i (ZZ) i;O!:i::RICH 

•. 

'991'iAR 3 Al'lll 'i7 

..?~c!--
U..HO !\!~!STR~R 

Adtlltlonll ... -· 

(S) Contld..atlan 

IG') O.tc:rlptlon 

Ia the Townships of Gode~ieh and Stanley, in 
the County of Huron, various Lots and Concessions, 
more particularly described in Schedule "~" attached 
hereto. · 

Ac!c!ltcnal ... 
St:hedUia 0 

PARAGON PEIROLEUM 

ASSIGNEE 

Multiple 
Eh:xcol.td. 
555 Soulhdnle ltd. e. 
London, Onlnrio 
N6E 1A2 
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RECITALS 

AND WHEREAS Mo!Tnt Lake Exploration Inc. and New Bedford Exploration Ltd. 

liiDlllgarnated under the name ofTippcnuy Resources Limited nnd the letters of Amn!gomation 

were registered in tlie Registry Office for the Registry Division of the County ofHuron on the 

28th day of April, 1982, as Instrument No. 196SS9. 

AND WHEREAS Tipperary Resources Limited. Stnnlcy Reef Resources Ltd., Regent 

Resources Ltd., Sunreta Oil & Gas Rcsou= Ltd., Dutton Rcsourcos Ltd .. 111omcs RcsoUrtCS 

Ltd. and Paladin Petroleum Corporation mnn!gamated under the name of Paladin Petroleum 

Corporation und the letters of Amalgamation were registered in the Registry Office for the 

Registry Division of the County ofHuron on \he lith day ofFebtuary, 1986, as lns1rumentNo. 

223558. 

AND WHEREAS Pnladin Petroleum Corporation, CCNR Petroleum Corporation nnd E.P. 

Rowe Oil Limited nmn!gamated under the nnme of PPC Oil & Gas Corp. and the letters of 

Amalgamation were registered in the Registry Office for the Registry Division oftho County 

of Huron on the 11th day of Janwuy, 1988, as Instrument No. 239656 • 

. "AND WHEREAS Paragon Petroleum Limited, PPC Oil & Gas Corp. and Alterio Resources 

"Limited amalgamated under the name of Paragon Petroleum Corporation' and the let!ets of 

l'\malgnmatioa were registered in the Registry Office for the Registry Division of the CO)IIlty 

of Huron on the 7th day of Mtll'l:h, 1991. as Instrument No. 267992. 
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ASSIGNMENT OF EASEMENTS 

THIS ASSIGNMENT made this Ist day of Janumy, I998 

BETWEEN: 

PARAGON PETROLEUM CORPORATION, a compony incorpomted under the laws 
of the Province of Alberta. having an office in the City ofLondon, in the Province of Ontario 

·AND· 

O>ercinafter referred to as the Assignor) 
OFTHEFIRSTPART 

CLEARKIP GAS INC., a company in'corpomted pursuant to the laws of the Province of 
Ontario 

O>ereinnfter referred to as the Assignee) 
OF THE SECOND PART 

WHEREAS the Assignor is named Grnntoe of certain Easements (h~reinnfter called the 

"said Easements"), which said Easements and the lands covered thereby ore described in 

Schedule "A" attached hereto. 

AND WHEREAS the Assignor desires to assign U1e said Easements and the IMds covered 

thereby to the Assignee. 

NOW mEREFORE in consideration of the co~enonts herein. other vulunbi~ consideration and the 

sum of Two Dollars ($2.00) paid by the Assignee to the Assignor (the receipt of which is hereby 

acknowledged), it is agreed as follows: 

I. The Assignor hereby tmnsfcrs and assigns to the Assignee the said Easements, together with 

the residue unexpired term of years in the said Easements set forth and nil tl1e rights, interests 

and privileges gmnted to tlle Assignor in and by the same and all ben.elits and advantages to 

be derived therefrom. 

2. The Assignor covenants with the Assignee that tl1e said Easements are valid and subsisting 

Easements in good standing, full force and effect with nil considerations due and payable 

under the said Easements having been paid and satisfied in full in accordance witl1 the terms 

thereof and that the covenonts, conditions and obligations therein contained on the part of 

the Assignor have been duly observed and performed up to the date hereof. 

3. The Assignor further covenants and agrees with the Assignee that it has good righ~ full and 

abs,olute power and authority to assign the said Easements and the unexpired residue of the 

terms thereof and its interest therein and in the lands and premis .. therein described 

according to the true intent and meaning of these presents.. 

3 
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4. TI1e Assignor shill I and will from time to time and a tall times hereinafter at the request of 

the Assignee do and perfonn all such acts and things. and c<ecute nil such deeds, docnmcnts 

and wriungs, and give all such further assurances nccc.~o;ary to carry out the tenns of this 

Agreement. 

5. The Assignor agrees to indemnitY and snvc hnnnless the Assignee from and against any and 

alt claims, demands, actions or suits of whatsoever nnturc or kind arising in respect of the 

said Easements, prior to and including U1e date oflhis Assignment but notal\er. 

G. This Assignment shall enure to the bcner.t of and be binding upon the parties hereto, their 

reSpective successors and ossigns. • 

IN WITNESS WHEREOF the parties hereto have executed and delivered these presents ns of the 

day and year first above wrillen. 

S!GNED. SEALED AND DELIVERED ) 
in the presence of ) 

) 
) 
) 

Witness ) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

Witness ) 
) 

ASS!GNEE 
CLEARKIP GAS INC. 

4 
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Assigmnent 04/0im 
Assignment a6120n4 

ofClahn 04/20/98 
ement 17/10/57 

eofCiaim 04/20/98 
.sement 17/10/57 

~signment 04/0inJ 
.ASsigrunent 06120fl4 

eof( 
.seme· 

Assignment I .04/0inJ 
Assignment 06120174 

Notice of Claim 04120/98 

08/15173 
09126174 
04f. 
04/ 
08115113 
09126174 
04/22198 
04/11/57 
08115173 
09126n4 

I 08/IS/1J 
09126174 I 120991 

131228 
I McFARLANE, Pearl 

a 
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Assignment I 04/01173 08115173 120991 I CANTELON, Edna Irene 
Assignment 06/20n4 09126n4 131228 

04120198 04/22198 325230 
10/17/5 10/30/57 29523 

Assigrunent I 04/0!n3 os11snJ 120991 I GREER. Nonnan 
Assignment 06/20n4 09126n4 IJ1228 

of Claim 04/23/97 08/12/97 3 
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17110/57 I 04/11/57 I 29581 I POSTILL, Joseph I Part of Lot 60, Bayfield Concession 
04/0ln3 081!5n3 120991 PO STILL, Elizabeth Jean 
06/20/74 

ceorctaim 04/20/98 
asement 17/10/57 

Assignment 04/01/73 I 081!5173 
Assignment 06/20/74 09/26n4 

Notk-e of Claim 04/20/98 
Easement 17/10/57 

Assignment 04/01173 I 08/15173 
Assignment 06/20/74 09/26/74 

Notice of Claim 04/20/98 
Easement 17/10/5' 

Assignment 04/01/73 
Assignment 06/20/74 

ceofCiaim 04/20! 
:asement 17/IOJ 

Assignment 0410f/73 08/15173 120991 I MIDDLETON. <lmce Anna Mae 
Assignment 06/20/74 09/26/74 131228 

:ofCfaim 04/20198 04/22198 325230 I 
osement 17/10/57 04/11157 29578 RATH\VELL, Edgar Benjamin I Part ofllu 

Assignment 04/01/73 081!Sn3 120991 RATH\VELL, Helen Concession 
Assignment 06/20/74 09/26/74 131228 

Notice of Claim 04/20/98 04/22198 325230 

}_ 



Assignment 
Assignment 

Notkc of Claim 

Assignment 
Assignment 

04/01173 
06/20/74 
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Affidavit of Residence and of Value of the Consideration~ 
Form .1 - land Transrer Tax Act 

In the Townships of Godcrich and Stanlev. . " 

MAK£ OATH AND SAY THAT: 

1. lomtg~.c.•eltMI'IIIIfr1liliiiiiiM~otJIIIII'I•""'•tJfllw~,.,...,..~~r•~fll.,.~rrn: ,_Nirucllon:J 

0 f•l A oei'St:ln In tNs~ lor whom thotlalld ct'IIW'W~ in the a~<l&stPlbed ccnvav•ne~~ it bl!ino COf'IWII)(I: 
0 tbl A trust eo nDTT*i in the ~bovllodeso:ribcd tOII'II!VIInco to whom the land h biting «~nvevt<l: 
0 (cl A mnsfaroe named in lh abov!l'-describ«< tOnYOVIIIICe! 

Cl (d!Theauthor!Ud agent orsollcitoractln!)ln thlstnln~tlon fOI' ~"""'ftJol~tD 

4, THE TOTAl. CONSIDERATION FOR THIS TftANSACTION IS ALLOCATED f&S FOLLOWS: 
Ia) Monies pold or to bl! l)llid In ash • , •. , , .• , • , • , •.••.. , , ••••••• , • , • $ ,2~·;;000::_ ___ _ 

f'o)MortQagM Ul Auumtd ,.,_.I"WWJJJI_,hi_.IO .. crdlld~pyre~t.~NJII'Itlll , , , , •• , $ -lN~i~l;------
1\1} j:liven bllc::lt. to voroclor ••• , , , , •• , , , • , •• , •• , • , ••••• , • , • $ 'N~i~l,_ ___ _ 

tel PICPIIW trllmfured In a•chtng'! /dtiall 1N1DwJ • , • , , • , , •••••• , • , • , , , , , , , , $ Nil ---­
ldl Ste~.~rl\lots transferred to the value cl c.ur.r .,.,._, , , , , , , , , , , , • , • , , , , • , , • , , ~ ;N~icli'-----­
fo-1 L!sns,legacles,annuitlonnd rrn~lrri~I"Ce chll"Q'!$ 10 which trantli!t Is subject , •• , , , , $ 1l@U~lt==== 
Ill Other valuable consldor.tian subleo:tto lancl transfer tax !CWJl &flow.! , , • , ., ••• , , • • $ ,_Nil 
(gl VALUE OF LAND, BUit..CING, FIXTURES AND GOODWll.t. SUBJECT TO 

LAND TRANSFER TAX (Tatalaf(aJto(tjl , , , , ., , , •••• , •• , •• , • , ••• S =2~·=0=0 ___ _ 
(hlVAI.UE OF ALL. CHATTELS • hems of llflllib\eJiersonal P!'C!leny 

(1klrt~~ $Wf Tal' It,..~ 1M 11'11 ~ tl at dllllfiJ 11111M.1 1ni!IOIIII'lftr 
Nprll'lllollreth•~~ttri'$11oJtf .. ~•,ll'.$.0. t!NIII,t,4Sol,u~'' •'' '' '•' '•'''''' • '' ''' '''' ''' 

Ill Otkot consld'fl'atlon for lrlln511C!Ion not lncludl!d In lgl or (kleb~" ••• , , •• , , • , , . , •• , , •••• , • , •• 
Cfl TOTAt. CONSIDERATION • , , , , • , •• , , , • , , , , • , , , •• , • , , , , , , , , • , •• , , , , , , • , • , , , , 

Ot ADD. "" • 
, litho ct~nsld¥1tlon Is nominal. Js tM land subi~t to any oncumbranct7 Undetermined 

• 2.00 

... Nil 
sAl! 
$ z.oo 

--· 
• 
7 Oth~tremar~e~e:cgl•n11ronn_l!~~ The a.ttnebed Assignment 1s for En:se=ont and R.ight-of-Wa!a · conveye o p pe aa·co 'pony ana on nxcmpEion Is cioimea ns provtaea unaer ReguinE~on 

695, R.R.O., 1990, as amended. 

SvtOrn belol"t m'l at tho City of t.ondon 

l- tlil~ In the County of Middlesex 

··~ ~ '"' 2,J/) 
day of Af/2.11-

A Commli.sioner for tDi:lng Arfldnvhs.'ltc. -· /'7~ "' ' Prol)tl'rty lnrorm~llon Aoc:ord Fgr Ulnd A~lefry Offico U10 Only 

A. Oo:serib~ naturo of lnmumMt: 6aBi£1lmcnt Roglsrnttlon No. 

'· Ul Addrmol proPf!rtybtlng ccmve-,.ed ttt ..... ~:.J ---•• -liP.t • .hlUtlJ,..c:able ______ 

llll A-»es$fl'l""t Ron No. !If•~~~ ___t{Q.t.J.p.Pll.tobJ e 
c. Msil!n~ eddrotsslell for futute Notie~ of A~,m~n1 uncf~· tho A:mHmtnl Act for property txlrq 
~ (1H ln'lrvctlotl '7) Ngt ARP:licable 11••-0ohl li.JNf AtQ<IIIy om.:. No. 

D. {IJ Flogi~trallon number for IDS! eon-I'!YDI'<'l o! oroQ'!rtv t)o!lnp corw':Nr.d ,.....,.., N:lt ApDlicabla. .. 
Ye50 NoD No!lo:nO'I'In I&J 

Not Appllcable 

School Tox Support (VoluntDry Election) Sa" rovem lor explanati-on 

f:ll "'c !Ill ;rm....or;o.~ 1r:~1!1~~ R')fM" Cmi>Oioe' Yff0 ~lo 0 
011 U Y~. do ;,llllldry,diJ., lriiii"JI)fees wo~ lO hf' RorTWI C:IIIIIIIC Sr>p.,rno School S\rcn)QIIa•o: 7 Y'"O 

0o 11n olldo.....,UIIII•:~...;Io:o"'" h~,.e t•t'I'CII L:u~~,~ Er1ur::tlocn R9N'' ve::O tlo 0 
U "'"'·do an ir'diviclullltTanslel'ee"l WISh IC Boald 

I~ 



TAB12 



Document General 
Form 4- Unci "-SSishtion Rtforrn Ac1: 

CEf',TIFit't.iE ;r I"E·:::.~~A'71fN 
H'.:.r:·; :.:."~;;::::'~::ilf 

·sg A?R 1 R:110 C5 

IIIIIINow"'-""'_,_ 

ASSIGNM!lNTOFLEAS!lS 

NIL 

Various Lois llld Qll>c:cq;'"" mlhe Towll3bip of Stmlcy 
ill the c:-.y of Huron. bciog 11101< porticulady 
dcoc:ril>ed ill Sclledulc "A" Oll:ld1ed bcmo ODd made 
pertbcroct 
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ASSIGNMENT OF LEASES 

THIS ASSIGNMENT dato:l and mode cfii:dlve this 1st day of February, 1999. 

BETWEEN: 

PARAGON PJrrROLEUM CORPORATION, a body corporate w:i!h ils Head 
Office at the City of Calgaiy, in the Province of Alberta, incorpor;ued under the 
laws of the Province of Albc:rta. 

• and· 

NOR.THROCK RESOURCES L m, a body corporatc with ils Head"OIIicc 
at the City of Calgaiy, in the Province of Alberta, incorporau:d under the 
laws of the Province of Albc:rta. 

(bo%cinafter called • Assignee") 
OF THE SECOND PAin' 

WHERAS 'ilPP<=Y Rcsou=s Limited, Slallley Rod Resou=s Lid., Re&= Rcsciun:es Lrd.. 
s- Oil &. Gas Rcso= Ll:d.. Dutton Rosou=r LUI, '!baa= Resources Lrd.. and Paladin 
Pettoloum <;mporation amalgaDIIIed Ulllb" the nam: of Paladin Pcuoloum Corpotation and thc lcucrs 
of Amtlgamatinn ~ ~ in the Rcgisny Office liJr the Rcgisny Division of thc County of 
Huron 01lthc ll"dayofR:lxualy, 1986. as:&lstrurmltNo. :223558. 

AND WHEREAS Paladin Pcuolcum Cott>oration. CCNR Petroleum Cotpotation and E.P. Rowe Oil 
Limiled lUillllpnaled under the ~ PPC Oil & Gas Ccnp. and the letters of~ ~ 
rogislercd in the Rcgisny Qffia; liJr the Registry Division of the County of Huron oo the 11" day of 
Janoary,1988,aslnstnunezltNo.239656. 

AND WHEREAS PPC Oil & Gas Corp. Paragon Petroleum Umited and Allcrio Reso=es Umitt:cl 
amalglmale<! under thc no= of l'ln&on Petroleum Corpotation. and the letters of AmalpmalioQ 
""""' rcgis!acd the 7th day of Mm:h, 1991 as Insttumctlt Number 267992 in thc Rcgistty Office liJr 
the Rcgistty Division of the County of Huron. 

AND WHEREAS Patagon Petroleum Cott>oration is nam:d Assigaor of <=lain pettolcum and natmal 
gas leases. gas stol2gC kasos. sudiicc leases, disposal leases and their ~ amending ........ euts 
(lucinafttr refmed 10 as the "said leases"), which said leases and lancls coveted tbcreby""' descr."bcd 
in Schcdulc "A" atlliChcd hereto. . 

NOWTIIERERlRE ~is agn:cd as fullows: 

1. Tho Assignor hereby transfi::t> and assigns 10 thc Assignee an Wldivi<lcd one inuxh1:d pc:ta:11t 
(100%) worl<ing iotcrm in thc said leases dc:saibcd in SChedule "A", 10gethcr with !he 
:esilue urapitcd term of )eatS in !he said leases set liJrth and an the rights, ildl::rests and 

:z 



prlWeges granted to the Assignor in and by the ....,., and all bc:nofits and advaruages to be 
ck:rived tbercfrom. 

2. 'Ibe Assignor COVOilaiJIS with the Assignee that allrcnlals due and payable under the said 
leases have been paid and salisfiod in fun in accordana: with the tmns thc<eof and that the 
COVOIWIIs, c:olldilions and obligations therein c:omain<d on the part of the Assignor bave been 
duly observed and paform:d up to the date bereot 

3. · 'IbeAssignorfurthercovenantsand agrees with the Assignee that it has good right. fun power 
and absolute authorlty to assign tbe said leases and theUll<:llpired ..,.;due of the temlSthc<eof 
and its imc:est therein and in the lands and premises therein dcsaibed acco!ding to the uue 
inleut and meaning of these pn:sents. 

4. 'Ibe AssigDor shall and will !iom time to time and at all times beR:inatlcr at the request of the 
Assignee do and perf'oim all such acts and things, and c=ute all such deeds, docuu:c:uts and 
wrl!ilgs, and give all such further assurances IICCC$S3I)' to carry out the term< of this 
Agreement. 

S. 'Ibe AssigDor agrees to indemlifY and save~ the Assignee from and against any and all 
c:Jajtm, domaDds, actioos or suits of wbatsoever uatmc or kind arising in ItSp<Ct of tbe said 
leases or of the said lands and premises or of the leased substances therein and tborcby 
demised, prior to and including tbe date of this~ but not aficr. 

6. 'Ibe Assignee bceby appoints itself at3SOO, 700 Second Street S. w. Cal&azy, Alberta T2P 
2W2 as agent fur the pmpose ofiCOCiving any notices whatsoever in ItSp<Ct to tbe said leases. 

7. This Aosigrm:Dt sball enun: to tbe bciJcfit of and be binding upoo the parties bel:eto ana theit 
xespcc:tive =and assigns. 

lN WII'NESS WHEREOF the parties 1x:reto have =ted and dclivc>:cd this Agrtemcot as of the 
day andy= first above writtco. 

ASSIGNEE: 

/01 



SCIIEDULEMAM 
AI ladled to and tor mine part or an AWcnmatt of Leases, In Various Townsltlps, In tile County or Huron 

Between Paruon Petroleum Comoraflon and Northrol:k Resources Ud. 

NUMBER DOCUMENT 1YPB DATB NUMBER LESSOR NAME DATE TWP LIWlE OI!SCRIPIIOll 

173Ml0022 Petroleum lndNarurti<Ju 2-Nov-94 298472 McBRIDE, W«<cyi!MnltMujorio 2-1 .. -94 Sllnlcy Part of Lot 9. Cane B.JlS. 
Lease and Chant 

17lMIOOll Pclrolcuni and Nanual Ou 1-Nov-94 298474 VAN MKI!II, H .. ld Mario A Mami!l Lom1nc 16-lun-94 Stanley Put of Lot 7, Calc B.R.S. 
Lease and Or ani PutofLoti,CmcBJlS. 

Unit Optntioo Aprntnt 18-Dec:-96 314209 VAN MKI!II,H .. IdMorio Alolunl!a Lom1nc 14-Mor-96 

17JM200CO Petrolcwn and. Narural Ou 2Hkt-96 ll1832 PORlER, William Oardoo A IIUI<)' Cwlcnc 22-Mor-96 Sllnlcy Part ol Lot 7, Cone B.R.H. 
Leuc and Or ani 

Unit Opetalion Apccmenl 18-Dec:-96 31.f210 PORtEll, WilliunOonbi.ANancyawtme 22-!.W-96 

I13M20001 Pclrn1cum and Natutat Gu IS.Dcc-96 314206 ORAINOER. Gctqe Mumy • Emle 21-A"'-96 Sllnlcy AD or Loll. Calc B.R.N. 
Leue and Orant JOHNSON, PI:JIY AUofLol9,ConcB.R.N. 

RYAN. Nancy 
GRAINGER. Bob 
YOUNOBERO, Bub 
ERB.M.I()'I!. 
HORNER, Hdm lot 
RAMER, Phylli• E. 
BAIN,Jo,<. 
KEILWR. Marilyn 
HAMILtoN,Ncil 
ORAINOER,Iam<J R. 
ORAINGER. Steven 
FAWCI!IT, CaWyn 
HA YlER, Bcay 
DEICHERT, Elab!c B. 

Paget <>14 
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SCIIEDULE "A" 
AUadted to and formlna part of an Asslr,nment of Leases, ln Various Townships, ln the Coonty of lluroo 

Between Paraaon Petroleum CorporaUon and Northrotk Resou....,. Ltd. 
flLi REO. REO. 

NUMBER DOCUMENl' TYPB DATil NUMBER LESSOR NAM& DATB 'IWP LEASK DESCRimoN 

Unit Opt:n.tbt Apc:ement li-Oec:-96 3\4201 GRAINGER. Oeocae Mumy • Elt.tle 21·A"1-% 
IOHNSON,I'<JIY 
RYAN,N-
ORAIN<l£11.1!ab 
YOUNGBERG, Bub 
ERB,MuyB. 
HORNER, Heltn. M. 
Ro\MER,I'hyllis B. 
BAJN,Ioy<o 
KEillOR, Mori!yn 
HAMILTON, Neil 
ORAINOER,lomul!. 
ORAINGER,SI:cvcn 
PAWCBTI',CIIIoyn 
HAYTER,BcUy 
DEICHERT,I!Wno B. 

113000323 Ou Slot"a&c l,Q.se A~t 30-Apr-74 127057 VAN MKEN, Ouardus Cornelius 4 17-Mar-74 Stmlq AD of Lot 7. Cooe B.R.S. 
Calhcrine M. AD of Lot I, Ccnc B.R.S. 

Assianmcnt 27-Ap--14 210621 From: Jamc~ M. H.mon. 29-Nov-82 
To: 1lwerarY RCIOUIU:S Umilcd 

l73<i00l2-4 OuSklfaaclnKAamment ··~·!2 2009ll OORTI!R. WiUiam. Oordon .t Nancy Owlcnc 27-Mar-79 s.w.,. All o!Lol7, Cooc BJUI. 

Asti&nmtn\ ll·Apr-14 2111621 Prtxn: lames M. Hannon 29-Nov-32 
To: 'llppcr..,. R~ Umitcd 

17.3000JlJ OuSiorqcLeucAvccment :10-AJ<-14 ll10SS MoBRIDB. Wuky IMo\ It Mujoric 27-Mar-14 Stmlq AD o(Lot9, Cone B.R.S. 

Aulpmenl 27-AJ<-14 210621 Pl"'l\!1..-.. M. H11111Cll 29-N.,-11 
To: Tippmll' l\e&cr.D«J Urtaittd 

173000126 Ou Slorqa l...casc /t.Jfftmenl I·Dcc-11 200939 fORlER, W"ill111m Cbdort A N&rq' Cw\cnc. l7·MK·l9 """'" Port or ll>el!/2 or Lotll, eooc 11 

Page 2ol4 

"" 
-. --



NIJM8!R DOCIJM!NT TYPB 

Auipment 

113GOOJ27 Ou Slora,:e l..ease Azrttment 

Anlarunent 

173000128 OasStorJ~cl..eueAgttntml 

AssiJIU!lml 

173000329 Ou Slor.IJC l..eueAJ1CC111Cnl 

Asslpunenl 

17JG0725S Ou Storqe l...euc Asrctmcnl 

SCHEDULE H A H 

. Attached to and forming part of an Assignment of Lease5, In Various Townships, In the County of Huron 
Belwetn Plll'llgon Petroleum Cornorallon and Norlhrock Resources Lid. 

DAlB NUMBER LI!SSOR NAME DAlB TWP LEASB DESCRIPnO.'i 

27-Apr-&4 210621 Prom: James M. Human 29-Nav-U 
To: nppenry Reaourcet Umikd 

1-lkc-32 200941 ARMS'IRONO, lames R. ll.ort-79 St.rioy Port of .... 24, Cane: 12 

27-Apr-&4 210621 Plan: James M. H1m01 29-Nav-12 
To: 1lpper.vy Raoun;a Limited 

1-lkc-32 200940 VAN AAKEN, Oenrdu J2.Qct-79 Slmloy Part of Lot 23, Cmc II 

27-Apr-14 210621 From: luneJM.Human 29-Nov-82 
To: lipperuy Rc:&OWU:S Umi1cd 

30-Apr-74 127060 PECK, Alma 27-Mu-74 Slmloy Porto! La< 6,Caac: B.R.N. 

27-Apr-14 210621 From: James M. Hannon 29-Nov-82 
To: 1ippcnry Re:soun:a Umilcd 

24-Aua-90 263924 ORAmGER. Occqe Murray· Ettatc IS·NOY-19 St.rioy An or Lot a. emc B.R.N. 
JOHNSON. Pe,uy AD ofLot9,Con.cB.R.N. 
RYAN, Narv:y 
OIWNOER, Bob 
YOIJNOBERO, Bub 
ERB,Muy 1!. 
HORNER, Helm M. 
RAMER. Phyllis E. 
BAIN,loy<e 
KEIU.OR, Morilyn 
HAMIL roN, Neil 
OIWNOER, !""" R. 
OIWNOER,SI<Y'" 
PAWCI!IT,Call.yn 
HA YTI!R. Betty 
DEICHERT, llWne 1!. 
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SCHEDULE II A II 
Attadted to and rormlng part or an Assignment or ~.eases, In Various Towt15blpo, In the County or lluron 

Between Pangon Pdrokum Corporation and Norlhrotk Resources Ltd. 
U- REO. REG. L&\: 

NUMBER DOCUMENTlYPB DATE NUMBER LESSORNAMB OAT& lWP LEASBDI!SCRIPnON 

l73G01328 Ous .... ,r....s.A_.,..o 19-M-90 263034 IIILL.t.HILLPARMSLIMITiiD 9-M•-90 Sbnley PuloCLoii,CancB.R.N. 

l7l001l10 Ou Ston&f: Lease Acm:mcn& 24-AUJ-90 163913 GEORGB A. CANlRICK CO. INC. 8·1un·90 Sl>cley AnoCLoi9,CancB.R.N. 

11lSIOOJ5 Surf"' Lease 2-Nov-94 298413 IUR11!11. Oordoo .l N111CJ Owl"" 20-lun-94 Sbnley Puoo1Loi7,Canc B.R.N.Puol.t.2. 22R-l700 
(w IURTER, Williom Omlon) 

Page4of4 
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R~djC~i~IL-----------------------

~~~~~~~~~1•> ~. 04. (c:l ucw•:~-,..,._,..._......~ 

0 (a) TIMI ~.~~. PM11o11,_r, $K,.q,y, DilwG!or, 01 TIN.vM ~edto"for,.,..,...-tt~Cif~ ---------

--------------~lnpaq9fliPII(1) (1), (b), {C) abo¥1;,....,.. __ .,......,.........,. 

Q (r) A 1r.Mf- ._,...,In ,.n..,., ( ) ,.._,_,-~~~~liS. f1f «tel-.. -~ alld M~~IMII]IIg thllafNr<ll on rnt own~ Mil on 
~ ol ,_,-.,....., who It IIIW' ..- ciMorilled 

In J*all,.,tl ( J !"'-""""- .,,..,_,.,. w. tal ., re~--~ _. .. .ucll,l ,..,, ~~or 1t1e r.. twMI ~to, 
2. (J'oN~wfMI'IIIM....,.flil'leCIId$ol4iiChNJtwiM~~JIOCUIOOJ. 

It-• !Wild Mel 0011Uknd IM dMinilloll r:l ..... l.wNiy ~~ Ml'oulln dluM 1(1}(JIIo) .Ct!M loA, TIM '-1 _,.,.In 1M lfbool~~-

0 _,. ..... '--~-..,., ""-~"""' ""'·'~ ..u~-. 
0 dMIIIOC -1*1 I tlng'flllamly rMid-. 
0 ~~tllen--....1111'11111~~--21 

11-.: CWie ZC1)1d) ,.._.. .n ~ 'lu. tC 'thll r1llll ot......, d- p« 
cant upon ttlf ........ rtf_.....,,......,, 11'1- flf$41110p)G--eM~ 
~It !Me OMtrMfnol: IMNtfWI two alngllt!Wftlfy ~ 

:J. 1 n-a r.-d _, -w.r1ld tM ~ of ""-...w.f'll ~· aM ·~t ,..,-,• HI' Ollf ,..,_uv-~ n olaU... 1{1){0 and 00 c1 u- ~<~A 

-· Mil~ of 1t1e f~ ~to whom Of In IIWI lot '#~'hom lM t.llll It bitlrlt DDMI'fed In,.,_~ oortf.YMI* II a~~ 
-or•·~,,__-.... oue~nm.Act.,__.._4..-19"N""o~n~e'-------------,.----------

r • 

4 THI! TOTAL. CONSIDI!ftATION PO't THIS TIUNaACTION 1$ AL.\.OCAT!O AI f'Ol.t.OWS: 

(a).,._...pMorlaNpaldlltQ!ol)l , •••••••• , ••••• , • • • • . $====~!~ 
{b)~ ~~~~,.._,....,_,w-. ......... ~,_,_,_.,.... s 

(I) Glfen t.cat tn...clof • , • , , , • $ 

1.00 
Nil 
Nil 
Nil 

tcJ~VW*f-"""'•IIIIM!flt"*""..., . • . • • . . • . • . • . . s=====~ (d) .S.Oul'll-. lfwl.t«TWCC to tM ••lue 1>1 ,._,...., • • • • • • • • • • • • • $ 

(e) U... .... ec:l., ·--IN 1N111 IIIHI'-cll-vn Ia ....tllatl tran.f., Ia .u.bjec:lf S 

Nil 
Nil 
Nil (1)0ttwfv•~~aublevf19-.c!trwltlll..- ... ~......,..... S------'"'-' 

(I) VALUe' 01" LAND, ISUil.DINO, PIXTVRI!:S AND GOODWILL SUBJECT TO 
L.AND TRANSI'I!:R TAX c'1"r*l of(~ r. (IJ) • • • • • • • • • • • • • •••• 

(tl) VAL.UE 01" ALL CHATTELS -M-Ill Ulllflble .--1~ ,...., ... Jllrlr.,..... .... _.,.M....,.ww..-.~ _,..__,., ... .,...,..-nor .. lllll"',lt..S.Cl1..,, c.4M,._..... 
(II OtMt~lott,_...lolt nat~ 1n llll or \til •*• ... 
(f) TOTAL CONSIDI!AATION • • • • • • , , •••••••••• 

1.00 •----'-'"" 
. . . . . . . . ...... 

• 
' s 
• 

,.._ -.. 
-~ -1.00 .... -Nil 

BiJ 
1.00 

s-mbef_.,..,m. CityofLondon l 
., t11e CoiJJlty of Middlesex 

"'"~ .... ,MA-ec4· ~ ~~----
A Co -.;a,..r ror taint AJ~Jc~,wna. .. c. a ~ 

Pro,..rt)' lnfDI1N1kM\ Rtconl 
. 

For lAM Regtllry Otlice u. onty 

A.~!Wiureaf~. ~S!G!!MEJ'I:X:..OFJ£h.SES 
s. ctl ~afprQpltl'fyi~Mn9--recl ,~ No.t.Ap.P.Ucab.l.c 

(II)"-"-! Roll Nil, (It~ &QW.Pli.~l>J•. 
e. Mlllllw; ~~~~~ .. ) !orllll\lfll Noc~Qet .,r ~~1141..- tM .........,_,Act for propllf'ty NfiiO 

_.,'"' ,_,.,..,._, ~t..d.P.PU.c..abJe 

D. (I)Reogiootmlon~!oriWt _ _.,.,_.,r~I>HIII'~~IIf__,~o_t_bp,pJi~kl~ 
(W)L-gel~afp~cmw.,..t: SMtw plft D.( I) ........ 

E. N41~•l llftd Mllr-("1 ofnc;h lriiMI-·· INIIic:llor 

SdtoOI Tu Support (Vottmtary Election! s.. ,._,..fOr~ 
I•J ,_ell i!ld~l 1,. .... .,_ "-" c.ti'M:tW.: ?' ""D No 0 

~~.~ .... 

--
(bJ lfv.. .... ~~~c~~.-~c~.-.~--"to""-"~~·Sct.ovesuppor~-,. y.,.O Na0 
(o;:) Dl> •llftdlvldtlel m-1111-~· l"r.ncll ~ Educellon R ... tt.? Y• 0 NC1 0 

~~~--

1111 11 v... do ~t~~~n~~~w~c~~~t~~,,_,._ ..,.., 111 •IISIPO'I 1M ~~"tenth ~ Schoolac.nt ~~ .-.w.lled)., Yft 0 Na 0 
NCJT2: A• to IC) _,. ld)thet.nd ltllinOtrwltf-'" 'filii '" ..... taU.. llnMh I'Wik: Scbco6 ._,.1M' s.ctar ~ ~ dlfKted In l•l.nd (IIJ. o.w-a ~ 

s-o.c. •• ,.,._..,_ ...... .,~~.T-~ LTt•-t 6'1W2 

/I~ 
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I~ o(_d~ 
LAND REGISTRAR 

I New Propefly ldentlflera 
Additional: 

Document General 
Form 4 - IM!d Rtglslratlon Reform Aet g 

I (1) Rogloby 0 Lond Tltlos D T (2) Page 1 of {0 pages ~ 
'"' Pn>porty Blook o-~ 
,-, ktentlfler(a) ' '""~"""" =h!onal: ~""~ 

S<:hedule U 
(4) Naturw of Document 

SURFACE LEASE 

(5) ContlderaUon"f'iio+ft;~o~eaAQ SS/106 
"1WO "'TtlcUS.o1NJ:l FIVE.. HUPIJR..t=O t..Sct?•...,. 

Dollars$, 2,9QQ,OQ. 

(6) O..crtptlon 
BEING PART OF LOT 7 
CONCESSION BRN 
GEOGRAPHIC TOWNSHIP OF STANLEY 
TOWNSHIP OF STANLEY 
COUNTY OF HURON 

~ule 0 

AddllfoNI' (7) ~nl (a) 

~ule 0 Conbllna: 
: o! Additional 

DeserlpUon [RJ Parties 0 
(8) Thla OocunMnt proyldu u followa: 

Continued on Schedule D 
(91 Thlol ,,.,_, 

1111 ~~0::,.. R.R.#1, BAYFIELD, ONTARIO NOM 1GO 

(12) P.-ty(lN) (Set out Status or Interest) 0 teat SJgoatu 

Name(s) ~Signalu<e(s) • i I~ M ~ 
.• NORTHRO'?K.R.ES~l!~~~SLTD· ........... ,,. ~ ........ ,., 'J'., ,,i/?.i~.( .. 

· · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · · ~~~dr~~a~~:~~~ · · · · · · · · · · !. · · · . • I 

' 

LESSEE I have the 1 I blndlhe I 

(13)-
rora.m.. SUITE 3500, 700 SECOND STREETS. W., CALGARY, ALBERTA T2P 2W2 

'(14) Municipal AdchH of Property 

R.R.#1, 
BAYFIELD, ONTARIO NOM 1GO 

{15) Document Prep.red by: 

ELLIOITS LAND SERVICES LTD. 
P.O. Box 11e11 
Grand Bend, Ontario 
NOM 1TO 
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I~ Ill 
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THIS INDENTURE made effective as of the lOth day of June, 1999 

IN PURSUANCE OF THE SHORT FORMS OF LEASES ACT 

BETWEEN: 
GORDON PORTER aka WILLIAM GORDON PORTER and 
NANCY CHARLENE PORTER 
hereinafter called the "Lessor" 

AND 

NORTBROCK RESOURCES LTD., 
a Corporation incotporated under 
the laws of the Province of Alberta 
hereinafter called the "Lessee" 

OFTHEFIRSTPART 

OF THE SECOND PART 

WHEREAS the Lessor is the registered owner subject to any registered encumbrances, of certain lands 
in the Township of Stanley in the County of Huron, and Province of Ontario, and being composed of: 

Part of Lot 7, Bayfield Road North, now designated as Parts 1 and 2 on a Reference Plan 
deposited in the Regis!Iy Office for the Regis!Iy Division of the County ofHuron as 22R-1760. 

hereinafter referred to as "the said lands"; 

WITNESSETH that in consideration of the rents, covenants and agreements hereinafter reserved and 
contained on the part of the Lessee, the Lessor doth demise and lease unto the Lessee, its successors and 
assigns all the said lands. 

TO HA VB AND TO HOLD the said lands for and during the term of FIVE (5) years to be computed 
from the 20th day of June, 1999 and from thenceforth next ensuing and fully to be complete and ended. 

AND THE LESSOR doth also hereby give and grant unto the Lessee the right, liberty, and privilege in, 
upon, under or across the said lands to lay down, construct, maintain, inspect, remove, replace, 
reconstruct and repair pipes or pipe lines and all structures and equipment necessary or incidental thereto 
for use in connection with all the operations whatsoever of the Lessee. 

YIELDING AND PAYING therefor in full settlement for the said term unto the Lessor, or the Lessor's 
heirs, executors, administrators or assigns, the sum of TWO THOUSAND FIVE HUNDRED 
DOLLARS ($2500.00) paid prior to the sealing of this indenture, the receipt wherecf is hereby 
acknowledged. 

THE LESSOR HEREBY COVENANTS AND AGREES TO AND WITH THE LESSEE: 

(a) Taxes Paid by Lessor: 
To promptly pay and satisfY all taxes, rates and assessments that may be assessed 

against the said lands during the continuance of this Lease. 

(b) Quiet Enjoyment: 
That the Lessor has good title to the said lands as hereinbefore set forth, has good right 

and, full power to grant and lease the said lands, rights and privileges in manner aforesaid, aod 
that the Lessee, upon observing aod perfonning the covenants aod conditions on the Lessee's 
part herein contained, shall aod may peaceshly possess and enjoy the demised premises and the 
rights and privileges hereby granted during the said term and any extension therecf without any 
intenuption or disturbance from or by the Lessor or any other person whomsoever. 

_,fp 
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2. TilE LESSEE HEREBY COVENANTS AND AGREES TO AND WITH TilE LESSOR: 

(a) Payment ofRental: 
To pay the rentals hereinbefore reserved. 

(b) Fencing: 
During the continuance of this lease, to erect and put upon the boundaries of the sites and 

roadways constructed or placed by the Lessee on the said lands a good and substantial fence if so 
requested by the Lessor, and to replace all fences which it may have damaged, and if and when 
so requested by the Lessor, to provide a proper livestock guard at any point of entry upon the 
said lands used by it, and, upoo the use thereof, to close all gates. 

(c) Taxes Payable by Lessee: 
To pay all taxes, rates and assessments that may be assessed or levied in reapect ofaoy 

aod all machinery, equipment, structures and works placed by the Lessee in, on, over or under 
the said Ianda. 

(d) Abandonment and Restoration: 
Upon the discontinuance of the use of any portion or portions of the said Ianda, to restore 

such portion or portions to the same condition so far as it may be practicable so to do as that 
existing immediately prior to the entry thereon and tbe use thereof by the Lessee. 

(e) Compensation for Damage: 
To pay compensation for damage done by it to growing crops, fences and buildings or 

other improvements of the Lessor upon the said laoda. 

(f) Burial of Pipe Lines: 
To bury pipe lines laid by it crossing aoy cultivated area of the said lands to a depth of 

not less than eighteen (18) inches from the surface of the ground, backfill any excavations made 
and level the same. 

3. TilE LESSOR AND TilE LESSEE DO HEREBY MUTUALLY COVENANT AND AGREE 
EACH WITH TilE OTIIER AS FOLLOWS: 

(a) Surrender: 
The Lessee shall have the right at any time on written notice to that effect to the Lessor, 

to cease the use and occupation of the deruised premises, and in the event of the Lessee so doing 
this Lease shall be terminated, but there shall be no refund to the Lessee of any rents! which may 
have been paid in advance. 

(b) Removal ofEquipment: 
The Lessee shall at all times during the continuance of this Lease and for a period of six 

(6) months following the termination hereof, have the right to remove or canso to be removed 
from the said Ianda all buildings, structures, fiXtnres, casing in wells, pipe lines, material and 
equipment of, whatsoever nature or kind, which it may have placed on or in the said,landa. 

(c) Discharge ofEncumbrances: 
The Lessee may at its option pay or discharge all or part of any balance owing under any 

Agreement for Sale or Mortgage, or of any tax, charge, lien or encumbrance of any kind or 
nature whatsoever which may now or hereafter exist on or against or in any way affect the said 
Ianda, in which event the Lessee shall be subrogated to the rights of the holder or holders thereof, 
and may in addition thereto, at its option, reimburse itself by applying on account of repayment 
of the amount so paid by it the rentals or other sums accruing to the Lessor under the terms of 
this Lease. ~ f 

~ 
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3. (d) Assignment by Lessee: 
The Lessee may delegate, assign or convey to other persons or corporations, all or any of 

the powers, rights and interests obtained by or conferred upon the Lessee hereunder, and may 
enter into all agreements, controcts, and writings and do all necessary acts and things to give 
effect to the provisions of this clause. 

(e) Notices: 
All Notices to be given hereunder may be given by registered letter addressed to the party 

to whom the notice is to be given, and any such notice shall by deemed to be given to, and 
received by, the addressee seven (7) days after the mamng thereof, postage prepaid. 

(f) Addresses: 
Unless changed by notice the addresses of the parties hereto shall be: 

Lessor: R.R. #3 
Bayfield, Ontario 
NOMJGO 

Lessee: Suite 3500, 700 Second Street S.W., Calgary, Alberta T2P 2W2 

We, Gordon Porter aka William Gordon Porter and Nancy Charlene Porter being spouses within 
the meaning of Section 1(1) of The Family Law Act of Ontario, S.O., 1990,c.F.3., do hereby consent to 
the transaction evidenced by this instrument and the registration of the same on the title to the lands 
herein described. 

THESE PRESENTS and everything herein contained shall enure to the benefit of and be binding upon 
the Lessor, his heirs, executors, administrators and assigns and upon the Lessee, its successors and 
assigns. 

The above mentioned Lessee, doth hereby accept this Lease of the above described land, to be held by it 
as tenant and subject to the conditions, restrictions and covenants above set forth. 

IN WITNESS WHEREOF the Parties hereto have executed and delivered these presents, the day and 
year first above written. 

.A~ .. pl~ .... -. .. 
Gordon Porter aka William Gordon Porter 

~~ e .................. ~ ......... . 
Nancy Charlene Porter 

NORTHROCK RESOURCES LID. 

Grant B. Fagerheim 
Senior Vice President 

/18 
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SCHEDULE ,A" 

Lot Seven (7), Bayfield Road North Concession, Township of Stanley. 

SAVE AND EXCEPT the South Seventeen Feet (17.00'). 

As in Instrument Number 292701. 

SUBJECT TO an Easement registered as Instrument Number 212930, and 
being Part 1 on 22R-1760. 
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Affidavit of Residence and of Value of the Consideration 
Refertosl} kwtructJons on reverse side. Fonn 1 -Land Transfer Tax Act 
INntEMAlTEROFTHECONVEYANCEOFtt-tw~dlwldJ Page Co of ( 0 paQBI 

PART OF LOT 7 CONCESSION BBN TOWNSHIP OF SIAN~L-:EY::-:-"c"o'"'U'"'NJY=-=Qf=H"U"R000"N,-----------''-"'"--'.<l.-'"-'"'---""=-

BY (print,.,.. ot.n ~Itt full) r-DBQON PORTER aka WilliAM GORQON eoRI[:;R AND NANCY CHARLENE PORTER 

:( ... lrMtvcflon 1 and ptfM,.,.. otiNI!NndNwa/tJ --'N!IOnR<."THLJ:IIR:<JOC"""K"-"R<tE"Sil,OaiLtl,jiC.iJE:lS'-1.1 IDl.IL------------------

MAKE OATH AND SAY THAT: 
1. I amt-.ac#Mrmw#rwlfNn tftl..,.,.. ClfiPOflllo flllf one fjlll"-followlrttl ~ tlllltducrlbw th1 c.,.ny ofrltedlponiHII(a}}: ('"Innvcffoll I} 

~
(a) A pe!80n In INit fof>Mlom U,.llncl ~In U.llbo...o.crlbed CClfiVIIYWlCI'Ia being COI1W)'Gd; 

....... (b) A ll'\llt8e named In 1he llboYe-delalbed OOfMI'/Iii'IC8 to whom the lenc:lll being c:onveyed; 

\..._' (c) A trantl'8ree named kl h abo'l&-<luctl:led COI"'WYYIIICI; 

(d) n. Mllhorlz:ed agent:or)CIItill( acting In lhlllrlnAcllon foi'(IIIRrtMIM{a) ofprlnciJMia)} ------------------
NORTHBOCf( RESOURCES lm 

--------~ d..cribocllnpar&gn~ph(&) (ah (b), (c) above;(sfl'fbouf~roiMpflllcable,.,...,.J 
0 (1) n. PI'Mident, Vlce-P1'811dant, Menager, Secretary. Dlredor, or TraMUrer IIAh::uized to ICt for (Jnwrt ttnte(a) of OCJIPOIWIIon(a)) _______ _ 

delcribodln~•> (a). (bh (c) llboYtii;{.,..OCit~tolnlppllc&bll~ D(f) A tranllfMe do&albod In pngr~ph ( ) (lnRrt only one ol,.,.,., (-J, {IJ} Ot' (c) mw.. u epp/lclble) and am making thl& lll'ldaYit on my own bllt-" 8l1d on 

behalf ot pn..t,.,.. at qoua} who 11 my ~pQUM deecrbd 

In ~ ( ) (lttMt1 only one ol ,_..,., (1), (b) «(c) *-• n .,.,He..,.} and u IWCh, I hive personal knowledge of the facti herein depoaed to. 
2. (To .becompW«Jwhw'lllta Vlllul a/ltte ~ILion fo#'thecon~ ~ $4(10.000). 

I heve read .nd oonaldenld the definition of "'ingle l'arnily 1'8110anee" set out In ciliUM 1 (1) ija)d1hlld.. hland convayed In lhe abovo-doscribed conveyance 

§conlalnJat'-Jt one end not rnc::ftllhlln two sklglo famWyrwiclenC:el. Hofa: ClauH :l (1) (d) ftlpoltllan~n.llu aiiMRieul'~lol-ptt 
eo. not conleln e Jingle family re&ldenoe. CMt .,n u. wlllt of ~ldwat~on 111 ~ of $400.000 ""*" 1M IIIOIM'W"' 

conte1fM rnotel'lln two lingle family IMkSencel. ( ... lnafrucffon l) lilt*~ .. M -.tOM and ftDt .._than two •Ina .. fllllltt ,...,.._, 

3. I t.... read end 00111ldered 1hl deftrlltlona cl "non-teekllllrrt corporation" end -non-AIIIdent per1011" sel out 1'81pectlvely In c:llll~ 1 (1) (T) end (g) of thii!V:;1 

and each of 11'11 following per10111 to whom or In 1ru1t for whom thllend II belng·coovayac~ k!lha aboYe-<lllacllbod conveyence I• 11 "norHelldeflt ~ 
or a "r1orHellclent pei'IOI1" Mllll out In thald.. ( ... lrPtrwffoM 4 Md 1,1 

4. THE TOTAL COfrrtSIDERAnON FOR lHIS TRANSACTION ISALLOCATI!D AS fOlLOWS: $ 
2

500.00 
(•) Mcniel psld orlo be paid VI caah ••.•• , ••••• , , . , ••••••••••••• , • • ---""=7, 
(b) MDttgegel (I) Allumtd (~ ptfncJtMJ llltdlnlwwttcJ.be ~ ~pun;h ... ptb) . $ ----':'"1:;-1 

{i) Gt-..nbecktovendor •••• , ••• , •• , ••••••••• , •••••• $ ____ ,nl:;-1 
exchange $ nil 

~~-=-:~=i~~~£~~~~·.··.:·.:·.:·.:·.:·.:·.:·.:·.:·.: -----'~"ii'-
(g)VAI.ln:OF LAND, BUILDING, FDmJRESAND GOOD'NILLSUBJECTTO $ 

2 
50Q QQ $ 

2 
500 00 

LAHDTRANSFERTAX(Totalof(-,lto{t)J.,, • , , .• , , , , , , , , ••••. , , , , , . ---'"""'-'J.!!L 
(h) VALUE OF .N.L CHATIELS ·!terTII cltanglble pei'IDNII p!'Op8ft)' 

=-~-:,':::,:",.:;:-..:;_~~~-= .......................... S-----~ 
~=AJ.~RA~~~-~-~~~~~-(h~~~: .': .• _. _. .... _. _. .' .' .' .' _. .' .. _. _. .' _. _. .' .' .' .' _. .' .-:----,2:-!i()():::::-_OO='I,_! 

e. If c:onslderatlon It nominal, delcrlbe relelionlhip between lransferor and lrilntferH and 11818 purpoM of c:onveyance. ( ... hllfnldlolr I] 

........ ....... ........ 

._. ..... 
"""' -

8, If the contlderallon It nemine/, II the land IUtpc:l>•to:..,~-:-:;:"";:';;;;;;~;;;:;~~;;:;:;;;:;;::;;;~;:;;;:;;;~;;;;:;::;:;;:;;:;;;::;;:;;~~;;;;:;:::== 7. Olhlrrwmarkaendexpiii'Jeliaa,if~. ;:: 
THE ATTACHED SURFACE LEASE IS A CONVEYANCE OF ONLY THE MINERAL RIGHTS TO THE LAND AND EXEMPTION 
FROM LAND TRANSFER TAX IS CLAIMED AS PROVIDED UNDER PARAGRAPH 3 OF SUBSECTION 3(1) (1) OF REGULATION 
730RRO 1900 ... 

Sworn bel!n me at the VILLAGE OF GRAND BEND 
m.,. COUNTY OF LAMBTON ~ B!IICI EiloJI, I CCilil-.... 

"'' I S ''~ .1.1 "':=.w:--" kin ~.ooO ~In 
~ "'2 Oc:1obw, 20111. -~ 

A """ "" 
SHARON ARTS 

P'rop.ny lnformatJon Rtcord 
SURFACE LEASE 

For Land Regialry Office Use Only 
A. 0~ nature dlnatrument RogiWeliOn No. 
B. {1)""-of"""""_""',.,..(ll'-) RR•1 

BAYEII<:Lll Qf!!IABIQ I!IQM 1GQ 
(ii)A.-nent Roll No. (If•~} 40 19 16 011 

c. Mallng ac/dreei(M) torfu4ur8 NotioM of AIMUrnent t.rld8r the Allellmwrt hi. lor property baing 
COI'I'o'l)'ed( ... ~7} 

RIIQi.-allonO... R R #1 BAYFIELD ONTARIO NOM 1GQ I Land ~ry(l!ke No. 

D. {I) Ragltlratlon nurmer lor 1aat oonW)'ilnoe of property being OCIIIIII)1Id (If .nllellle} 

(i)leglldMalplionclpropertyDD!MI)'IId.Samaa•lnD.{I)aboft. Y•D No D Notknown D 
E. Name(a) and IICidrM&(M) of each 1Nnlferee'1 toidlor 

Sdlool Tax lupport (Vofuntlry EIKtlon) a.. ,_..for lxplandon 

(a} AreaYklciYidl.laltrandnMRomloCetholic? v .. 0 . No 0 
(b) lfYII.doalllnllviWI.Itran...-...MitltobeRomanCithOICSepari!IISchooiS~I'I? Y• 0 No 0 
(c) Do .. lncll\lldu81 nn.r-.s have Fraoc:h l.lnguil;e EciuCeBon Rlgrdl? Y81 n No D 
(d) lfY81.doallndiYidualtr'lnlfw1lelwlthtoaupporttheFr.nchlanguaoaSchooiBDiraiwhenteatablithed)? YM n No p 
tfO"'"E: N kllcJ alld (d) b land b4lng hnt*nd wll M "'lined to t1w Fnnth l"ublc SCIIoollowd or._. un11M ot!IMwlla cl~l and (b 
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CERTIFICATE OF R(CISiRATIOH 
HURON (22) COO£RICH 

'99 NOV 15 Pf'l ~ 09 

we 8R. SJIQM SIIS .. !l[Qll~ .. liii.O.Ib~r. 

Name(s) 

.PQRTER,.WilUam ... G!llll.flll ............. . 

PORTEll, Nancy Charlene ............ . 

R. R. #I 
Bayfield, Ontario 
NOM lGO 

12l 

--~ 0 "'" Partin OtiMr l4JI 

y D 

D 

.......... : .................... . 

CU. of Slgn&Sure 
Y M. D 
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Schedule 

form. t..nd RegiMrdon Refonn Aat ._2 

Recital!; 

A. The Property described herein was purehased by the Transferors as 
partnership property. 

B. The Property has been owned by the Transferors as partnership property 
throughout their period of ownership. 

C. The Trans(erors represent all of the partners of the partnership. 

T!Jllll apd Conditippt ofRpemtiog 

I. The Transferors hereby reserve all right, title, and interest in, uoder, and to 
any the mineral, oil, gas, and gas storage rights (the "Rights") relating to the 
Property together with all revenues, rents, or other payments of any kind 
which may be payable from time to time relating to the Rights uoder any 
lease or other agreement by which the Transferors shall grant or assign all 
or any portion of the Rights to any person. 

2. The Transferors hereby grant the Transferee a right of first refusal to 
purchase the Rights from the Transferee, which right of first refusal may be 
exercised by written notice by the Transferee to the Transferors within 
fifteen (IS) business days following the receipt by the Transferee from the 
Transferors of written notice of the Transferors' intention to sell, transfer, 
or assign all of any portion of the Rights. 

3. The Transferee shall fulfill all of its obligations under any lease or other 
agreements relating to the Rights and shaii immediately inform the 
Transferors: 

3.1 upon receipt by the Transferee of any payments 
owing under any of such leases or other agreements; 

3.2 of any breach or purported breach of any Lease by 
any lessee named in such lease or other agreement; 
and 

3.3 the termination or purported termination of any 
Lease by either the lessee named in such lease or 
other agreement or by the Transferee. 

The Transferee shall co-operate fully with the lessees named in the leases 
and other agreements relating to the Rights in accordance with the terms 
and conditions of such leases and other agreement and shall not do any 
thing or take any step which has the effect or may have the effect of 
impairing such lessees ability to exercise their respective rights under such 
leases or agreements; provided, however, that once the existing easements, . 
including those for the gas well pipelines and Janeway access to the gas well 
expire, that anyone wishing to enter onto the Property for matters relating 
to the Rights will require the written permission of the Transferee. The 
Transferee shall hold any payments received by it relating to the Rights in 

' trust for the Transferors and shall deliver and remit such payment to the 
Transferors immediately upon receipt by the Transferee of such payment. 

IJM.,_ - --:utI TOfiOHTO • C.UUOOA 

s 

.. ,_ 

L------------------------~~ 
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4. The terms of this reservation shall enure for the benefit of and shall be 
binding on the parties' succ:essors, heirs, and assigns. The Transferee bereby 
agrees that, for such period of time as any of the Leases remain effective 
and in good standing, the Transferee shall not transfer all or portion of its 
interest in the Lands without either the prior written consent of the 

Jerm•apd CGgdjtjou, sgp't 

Transferors or requiring the proposed Traosfetee to acknowledge his, her 
or its obligations pursuant to this agreement, which acknowledgment shall 
be registered against the title to the Lands in the Registry Office. 



·•·····-····- .. , •. ,., ..• •-·--••••· •. ·•• ••""••·•··~·"-" •·• •"·-•·••""•••ln-- •-••••·-•-·•-·••··•~·1-.... .J. 

uo ""'"' •onware Ud. • (416) m.sn1 AMdavlt of R•ldence and of Value of the Consideration 1.\- 12~ 
Rvfwloillti.o..:ito.."",..,.,._ Fonn 1-LIIndTransfarTuAct 
IN THE MATTER OF THE CONVEYANCE OF 1"-fW...,._o/IMtf l.ot 7, Buftcld BP'd North Coac;, 1lrp. of SbphJ. 
P1Y of Hump. San pd Encpt tht JOWth 17 fMt tJamof, •abJect to •a Wf!mept mr PArt J PJePf2B-J76Q 

BY (priiJtMitfeuf .. ,..,.,.,.lrr ful(l WUJJAM r.oBDON fORJER aad NANCY CffABI 'NE PORTER 

To r-~1attt~l'rlllf,._..., • .,.,.,.,._"IWJ THE CORPORATION OF THE vn.T.AGE OFBA)'FIEI.D 

MAKE OATH AND tAY THAt: 
1. IIITI ,... a .,__.,....,..,..,_,.,......_..,.ol .... """""""',.,.,.,.. .. dNc:ribel ... ~.,,_.,_...e)):(-~ 1J 

(c) A bWI&t.w naiiMCIIn tn. abo' 1 DillorfMd c:onwytnc~~; ~ 
(a) A ,.-.on In tNtt fOr WhOm 1M lind ~ ln lhe abo 1 ;1'11 crtbed CIOriYt)'lnOt II being ~i 
(b) A"'*" Nlmedin the abow d ICl'itMdClOIMYII'ICII b'l!fM>mhiMdll t.lng ~i 

(d) The IUihotiad ag>llnt or aollcllor --=ting In lhll hnNcion b" t1Mttt.........., ot~ De CoQK!ntfog o[ Q,o Villve o( Bayfield 

_______________ dMcrlbeclln ~·l IX), 00. (c) ~boot~;,..,...,.._,.,. • ~ Plftfii'IIIM) 

D (a) 1M Pr.lldlrtl, Vlct-PrMicln, ~. s.a.tlty, ~ Q'Tru&IIW """"',......., olcOipo;alllooij»J) --------------

D (I) A trane'*" dUcribed In ~taph ( 
dMc:ribeclln ~~(1) (a), (b), (c) abow; fRMe out,..,.,_ fo ~ ~ 

~OifllyCMot,.......,.P.I,tllltwftJao...•~ and am m-'dng thlt afllciiYII on my own t.half and on 

t.half ot rrr-t-. ot.-.; who I• my apouM dncribed 

lnPMogtaptc( ) {fltM111111)1Mtot,......,_ttlar~Mow.•~ llncl"luch,l h ..... ~al Mow!Mgeofthefldaher.lnde~ to. 
2. (rohr:ompMedwMNIMWiwolrMc~#wiM_,,,, •• """'*tfOO.OOOJ. 

I haw rNd and conlldetlld tha deflnlllon of •t~no~e famly ~lldenw" Ill out In cHUM 1(1)01) of the Act. Tha lend convtr-<f In the abova~rtbad conveyanC41 

11n1 •tle11t one and nol mora than two llnc!le family rukl«''ce1. NoN: Cltuat 2(1Hd) lmpoaM •n adcNtlona! tax at the rate of ona·half or on1 per 
not contain a lingle family ,..11dtnca. ctnt ~the ftlue or c:onaldltr.tlon kl exc:eu D\' $ot00,000 Whl,.. th1 c:onvey1ne1 

taln1 mort than two lingle family ,...ldanca1• t-.lrYfruoebt 11 CGntalna allenton• Mel not mo,..than two •lntll family ,..1ldftlc11. 

3. I h~i ,..ad and con1ldetM lhe dsflnltlons of •non.,.lldent corporation• and •non·ralldant perton• 111 out ra1pect1vely In e1aun1 1(1){f) ancl (g) ol the Ac:t 
and •,cn or the following person1 to whom or In ltvll for MMMn the land It baing conveyed In lha abQve.descrtbacl conveyance 11 a "non-r•Jit;tent corporatiOn' 
011 •ncn-ntaldetlt person" aa Mt CXIIIn the Ad. ,_......,...,wtf/1) 

-4. THI! TOTA\. CONIJDERAnON I"Oft THIIlltANIACnoM II A\.LOCATIO At POL\.OWI: 

(I) Manla1 paid or to bt peld In c:aah , , , , , • • • • , • • , , • • , , , , , , , 1 -===68D~~·~Mn~~!H!~ 
(b) MOI'tQISIII Q)Aaaumecl (ahowf'rlnciiMIMd""""'fobe~....,pwi#IUIJIIIOtJ , . I_ Nil 

(II} Gl~ -..t to wnc~or • • . • , . .1 -----!:lNIIIIf 
(C) Pnlperty trantflrr.d In a.:hange trlefalf 6llowj • , , , • , • , , , , , • , • I _____ .llN'wlf 

(d) Sacurttlel trln1r.trad to the vaU of.....,,..,_, , , . . . . . , , . . , . , t -======N~If 
(•) Uena, 1-s~IOIM, annu11111 lind mlllnttnllnce cMrvM bwblch lr8ntJar It~ . , 1 _ Nil 
(I) Other valuable conllderatlon aubjtct to 1Mc11Nn1fw tax (d.Wf iloiiOw,l , • • , 1 ______ N'IlJIII 
(g) VALUE OF LAND, BUILD/NO, FIXTURES AND OOODWILL8UBJECT TO 

lAND TRANSFER TAX (Total flit.; to tt» , , . . • , . • , . . . , , . 1 fi80 OOO.IHJ 1 __ _J680111!11,1,0001!1!W0011!1 
(h) VALUE OF ALL CHATTELS -llama of tangible pat1011al praperty 

(~•IISaiMTu,.~MiiM~ot•ll•lfMI--. ...... IIffRI Nil 
tMtNUn.loM olfhe •R$1( SaiM TaK Act", Jlt.I,O. , .. , c.4U, ....... , . I -------"-!11 .. 

(I) Other conlldaraUon for ltlinaactlon not Included In (g) ot (h) abovt . . I ---=--,l'N!I'll 
OJ TOTAL CONSIDERATION ..• , • , • , , • , • , .I 680.000.00 

5. If con•ldntlon b: nominal, de~ rallllonlhlp batwMn lrarllftror and n.!afa,... end ....., J1UrPDM of conYI)'InCI. r-~ I} 

....... -.. 
mod ln. 

lnNrt "Nil" ...... 
Applk.bla 

6. lflhe~tlon II nominal, lathe land IUtljacttoln)'IIIOUI'J'llnnoe? --------------------------

7, Olherramarkl andexpW\Itiona,lfneceaury, -------------------------------

'" "' 

A. 

•• 

••••··~~·~,,.~,~·~·o~fA~•~•~•~••~m~•~•~l~••~•~•~•~lh~•~A~•~••~•~•m~o~o~I~A~cl~f~o~rp~r~op~o~rt~y~b~o~l•~a:t:::::::~~~~Jl::::~::::: 
o. (I) RegllltaliOn number lor last~ ot Pf'OPfltY baing con~ 

(II) legal dnaipllon of property QDflYII)'ell: a.m. aaln D.V) aboW. No 0 Not known 0 
E. Nama(l) and addreu( .. ) of aach transfarea'l aollcllor 

MougtJip. Mltc;he\L BUl, Mopteith 4 Bitupa fMEM;jm) 
56 Albert Stget. Strat(qnl. QN.. N$A 6W] 

School T1x Support (Vok.tntary EIKtlon) .... rwtrM forexpllnatlon 

(I) Are aR lndlvldualltllnat.IMa Roman catholic? YM 0 No 0 
(b) trY at, do 1/llndlvidut:l tnlnefei'HI wJih to be Rornan Calt!ollo a.p.111t. School SIJPPDI1n ? VII 0 No 0 
(c) Do all Individual tr.nlflrHa ha.,.. FI"Meh l~ Education Rlghll? Y• 0 NoD 
(d) _If Yet, doallndfvldual nnlferHI wflh to aupport tha Fr.nch Language 8chool8oard (whM eltabllthed)? Y•O No 0 
NOTE: As to (c) and (d) tt1a land b!lnp tranar.rnct w11 be!!!!pMCI to ttM Prwnc:h Public khoollolird orlectorun-. OCflwwiae cnracted In (a land (b). 

i ---------------------------------------------------·--· 
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CE?.Tifi:ATE OF: '·)EIPt1t • h.n""";o,o;;,;;;~~::::::~~:t...l<!...QJ:l:..fl:2£t~tt-~ 
11Uilc::(l2jc~: '•iiCH lj u 

·::; W 25 Pi'i 2 CS 

N"'' P"'>coly td'onUtiefs 

lhl& Documont provldoa utloll111'1'1: 

Name(s) 

In the Geogrnphic Township of Stanley, in the Municipality of 

Blue\vntcr, in the County of Huron, being various Lots and 

Conccssionsj more pnrticulnrly described in Schedule uA" 

nUnchcd hereto and made part hereof. 

0 

II All 

_NQRTHRO.CK RESOURCES LTD •. 

ASSIGNOR '· 
3500, 700 Second Street S.W. Calgary AB T2P 2W2 

Namc(s) 

_TALISMAN ENERGY INC, 

Unknown ELI:XCO LTD. 
20 1-SSS Southdale Road East 
London, Ontario 
NGE IA2 

Da~ of Slg't\ture D 

.. 2002 't:!.~ ~ (!~ 

I~ 
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Schedule 

Form 5-Lal'ld Roglstrutlon Roform Act 

Additional Proporty ldenllfltr(s) andlor Olhot lnforrnallon 

(Box 3) Additional Property Identifiers 

41208-0060 j 
41209-0003 

41452-0159 J 

41452-0160 J 
41452-0091. J 

41452-0088. J . 
41452 8889 

41452-0155 4 
41453-0060 ·" 

4 i'f.5.;l.-008'l v 

.. 

• 

w, 
~;i 
•o 
Ow •• oo • 

~('tt(W'WI'f(kl.t~<#(i-{'oJJJSQwlo.W~II,.J<l~.~.C)ocl.vrG 1$. 11911tf'ed ~·m.• 'Jitvl ~-• ........,,..._, Wilo 0111 ' 



BETWEEN: 

THIS INDENTURE made this }51 day of June 2001. 

NORTHROCK RESOI)RCES LTD., a corporu1e body wilh ils bend office in !he 
City of C:llgury, in the Province of Albcna, incorpor.ucd under the Jaws of the Province 
of Alberta 

and 

(hcrcinnfler referred tons "the Assignor") 
OF THE FIRST PART 

TALISMAN ENERGY INC., o corpomlion incorpom1ed pursuonllo lhe lows of 
the Cnrloda, having its Hcnd Office in the City ofCnlg;uy, in the Province of Albcna 

(hercinaflcrrcfcrrcd to as "the Assignee") 
OF THE SECOND PART 

WHEREAS Tippemry Resources limited, Srnnlcy Reef Resources Ltd.; Regent Resources Ltd.,Snnrctn Oil & 

Gas Resources Ltd.; Dunon Resources Ltd., Thomes Resources Ltd. nnd Paladin Petroleum Corporntion 
nmnlgomnted under the nome ofPnlndin Petroleum Corporntion nnd the lcUers of Amnlgnmntion were registered in 

!he Regislry Office for !he Regislry Division of the County of Huron on the lith day of Fcbruury !986, ns 
Instrument No. 223558. 

WHEREAS Polodin Petroleum Corpomlion, CCNR Pelroleum Corpomlion and E.P. Rowe Oil Umiled 

nmnlgnmntcd under the name of PPC Oil & Gns Corp. and the leiters of Amnlgnmntion were registered in the 
Registry Office for the Registry Division oflhe County of Huron on lhe t lth day of Jonuory 1988, as Jnslrument No. 

239656. 

WHEREAS ,Pomgon Petroleum Umilcd, PPC Oil & Gos Corp. and Allerio Resources U!'lited nmolgomoted 

' under the name ofPamgon Petroleum Corpomtion and the letters of Amnlgnmntion were registered in the Registry 
Office for the Rcgi;try Division oflhe County of Huron on the 7th dny of March 1991, ns Instrument No. 267992. 

WHEREAS bycenoin lenses, agreements ond/orgmnlS (which nrc, whcthersingula.ror plumi, hcrcinaflerrcfcrrcd 

to as the "said leases") pnrticulnrs of which ore set forth in Schedule "A" hereunto annexed and made n part hereof, 
· the party or parties described in the said Schedule did grnnt, demise and lease unto the Assignor fort he tenn or terms 
and for the purposes set forth thercin,those Certain lands (hereinafter referred tons the "said lands") in the County of 
Huron, in the f'rovincc ofOntnrio, described in the said lenses, logether with uny exclusive right nnd privilege to 

• 
explore, drill for, win, tnkc, remov.e, store and dispose of all oil and gas and related hydrocarbons within, upon or 
under the said lands, and other rights and privileges, all ns set forth in the said lenses. 

AND WHEREAS the Assignor hns agreed to gmi, nssign, ond sCI over unto the Assignee olllhc Assigno(s 

interest in the said lenses os shown in Schedule "A" attnched, the unexpired residue of the tenns thereof, the suid 
lands nnd nll1he rights, imercsts und privileges grunted to the Assignor in n~d by the snmc and nil bcncOts and 

advantages to be derived therefrom 

WITNESSETH that in consldcr.uion of other vnluublc considcmlion and the sum of Two Doll IIlli ($2.00) pnid by 

lhe Assignee to the Assignor (the receipt of which is hereby acknowledged) the Assignor doth hereby gmnt,nssign 

and set over unto the Assignee, all and singular the Assignor's interest in and to the said lenses as shown in Schedule 
"A" nttnched,thc unexpired residue of the terms thereof, the rights and privileges gnmled thereby, together with nny 
exclusive right and privilege to explore, drill ror, win, lllkc, remove, store 1111c.l dispose of ull oilund gus nnd refuted 
hydrocnrbons within, upon or under the snic.l-lunds, tmc.l other rights und privileges, nil ns set fonh in the snid lc;L'ieSi 

TO HAVE AND TO HOLD lhc some unlo lhe Assignee for the unexpired residue of the terms of the said 

leases, subject ro the poymenl or the rcntnls nnd royulties nnd the pcrformnncc ond observance of the covenants, 
conditions Pnd stipulations reserved ond contained in the said lenses and hcncefonh on the Lessee's purt to be paid, 
performed nnc.l observed. 

...12 
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AND the Assignor hereby covenants and agrees that the Assignor has good right, full and absolute power nnd 

authority to assign all the Assignor's interest in the said leases as shown in Schedule "A" attached, the unexpired 
residue of the tcnns thereof, the rights and privileges granted thereby, the said lands and all oil and gas and related 

hydrocarbons within, upon or under the said lands, according to the true intent and m7aning ofthcsc presents, ~nd 
that subject to the payment of the rentals therein p"rcscribcd and to the pcrfonnancc orthc Lessee's covenants and 

conditions contained in the said l~ascs, the ~ssigncc may enter into and upon and hold and enjoy the said lands for 
the unexpired residue of the tcnns respectively granted by the said leases for its own usc and benefit without 
interruption or molestation of or by the Assignor or any other person whomsoever claiming by, through or under the 
Assignor. 

AND lhe Assignor shall and will from lime lo lime Dlld nl all limes hereafter nllhe request oflhe Assignee, do and 

perform all such nets and things and execute all such deeds, documents and writings and gi~e all such assurances of 
the said lands ns the Assignee shall reasonably require. 

AND it is hereby declared and agreed that the said Schedule ''N' hereunto annexed truly and correctly sclS forth the 

said leases and the said lands and that the said Schedule 11A11 shall form part of this Agreement. 

AND lhe Assignor and lhe Assignee expressly agree lhallhis nssignmenl oflhc said lenses shall be without DllY 

warranty of title, cithCr express or implied. 

AND the Assignor ngrc~s to indemnify and save hannless the Assignee from and against any and all claims, 

demands, actiOns or suits of whatsoever nature or kind arising in respect ofthe said leases or ofthc said lands or of 
the lensed substaticcs therein nnd thereby demised, prior to nnd including the date of this Agreement but not after • 

.. 
AND il is further declared Dlld agreed lhalthcse presents and everything herein contained shall enure to the benefit 

of and be binding upon the Assignor and Assignee, their successors and assigns, respectively. 

allcsled to b~ lhc hnnds of their proper officers. 

SIGNED SEALED AND I)ELIVERED 
in the presence 9f 

Witness 

Witness 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

) 
) 
) 
) 
) 
) 
) 
) 

.(;;: ... 
TALISMAN. ENERGY INC. 



Schedule .A .. 
Altached to a Notice of Assignment of Laasos 

In the Geographic TO'Mlshlp of Stan lay; in the Municipality of Bluewater. in lhe County of Huron 
by Narthrock Resources Ltd. to Talisman Energy Inc. 

LEAsE LEAsE REGmlRATION ORIGINAL CURRENT DESCRIPTION OF 

NUMBER TVPE&DATE DATE& NUMBER lEsSOR REGLSTERED OWNER 

34593 GS Mar27, 1979 Dec 8,1982 
Assignment Apr27,19B4 
Assignment Apr 1,1999 

34570 PNG Mar22, 1996 Oct25,1996 
UOA Mar22, 1996 Dec 18,1996 
Assignment Apr 1, 1999 

34700 Surface Lease Nov 9,1999 
Jun20, 1999 

34703 GS Nov 18,1989 Aug 24,1990 
Assignment Apr 1,1999 

34597 GS Mar 9.1990 Jul19, 1990 
Assignment Apr 1,1999 

Lease T),e-PNG-Pclroleum and Nalul'<ll Gas Lease 
M--SC'IIA-!Oo~lOJU.I· lrt.IJIO.'; 

200938 PORTER, William Go;don HIEMSTRA. Freerk 
210621 PORTER, NancyChar1ene 
332966 -

THE CORPORATION OF 
THE VILLAGE OF BAYFIELD 

312832 PORTER, wnnam Gordon HIEMSTRA. Freerk 
314210 PORTER, Nancy Charlene 
33296~ 

THE CORPORATION OF 
THE VIUAGE OF BAYFIELD 

-
337957 PORTER, Gordon HIEMSTRA. Freerk 

PORTER, Nancy Charlene 

THE CORPORATION OF 
THE Vll..LAGE OF BAYFIELD 

263924 GRAINGER, Murray HILL & HILL FARMS 
332966 LIMITED 

GEORGE A. CANTRICK CO. 
INC. 

263034 HILL & HILL FARMS LIMITED HILL & HILL FARMS 
332966 LIMITED 

GS-Gas Stornsc Lease UOA-Unit Opern.tion Agreement 

I..AHDS 

PT LT 7 BAYFIELD RD NORTH CON STANLEY; 
MUNICIPAliTY OF BLUEWATER BEING PTS 2 & 3 
22R4570; SIT INTEREST IN R33B076 

PT LT 7 BAYFIELD RD NORTH CON STANLEY; 
MUNICIPALITY OF BLUEWATER AS IN R338076 EXCEPT 
PTS 2 & 3 22R4570; SIT INTEREST IN R338076; SfT212930 

PT LT 7 BAYFIELD RD NORTH CON STANLEY; 
MUNICIPALITY OF BLUEWATER BEING PTS 2 & 3 
22R4570; SfT INTEREST IN R338076 

PT LT 7 BAYFIELD RD NORTH CON STANLEY: 
MUNICIPAliTY OF BLUEWATER AS IN R338076 EXCEPT 
PTS 2 & 3 22R4570; SIT INTEREST IN R338076; Sff 212930 

PT LT 7 BAYFIELD RD NORTH CON STANLEY; 
MUNICIPALITY OF BLUEWATER BEING PTS 2 & 3 
22R4570; SIT INTEREST IN R338076 

PT LT 7 BAYFIELD RD NORTH CON STANLEY; 
MUNICIPALITY OF BLUEWATER AS IN R33B076 EXCEPT 
PTS 2 & 3 22R4570; Sff INTEREST IN R338076; SIT212930 

LT 8 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 
R99165; SfT RESERVATION IN R48977 

LT 9 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 
R100207; Sff RESERVATION OF MINES & MINERAlS IN 
R99097 

LT 8 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 
R99165; SfT RESERVATION IN R48977 

'· ., 

P.I.N. No. 

41452-0159 

41452·0160 

41452-0159 

41452.{)160 

41452-0159 

41452-0160 

I 

41452·0091 ' 

41453-0060 

41452.0091 

I 

0) 

-'S 



Schedule •A• 
Attached to a Notrca of Assignment of Leases 

In the Geographic Township of Stanley, In the Municlpality of Bluewater, in the County of Huron 
by Northrock Resources Ltd. to TaUsman Energy Jnc. 

LEAsE LEAsE REGtSTRAllON ORIGINAL CURRENr DESCRIP1ION OF 

NUMBER TYPE&DAlE DAlE & NUMBER lESSOR REGmERED OWNER 

34642 GS Jun 8,1990 Aug24. 1990 
Assignment N>r 1. 1999 

34596 GS Mar27,1974 Apr30,1974 
Assignment Apr27,1984 
Assignment Apr 1,1999 

34583 PNG Jun 16,1994 Nov2,1994 
UOA Mar 14,1996 Dec 18.1995. 
Assignment Apr 1,1999 

34592 GS Mar27, 1974 Apr 3D, 1974 
Assignment N>r27.19B4 
Assignment Apr 1.1999 

34594 GS Mar27, 1974 Apr30, 1974 
Assignment Apr27. 1984 
Assignment Apr 1,1999 

34595 GS Mar27, 1979 Dec 8,1982 
Assignment N>r27. 1984 
Assignment Apr 1.1999 

34702 GS 0ct12,1979 Dec 8,1982 
Assignment Apr27, 1984 
Assignment Apr 1,1999 

Lcoasc T)pe-1'1\'G-Pclrol.::um<:~nd N;~hlr.ll Goas l.eOisc 
M·SCIIA-~ .. I:TOTL\1· llto .. lm 

263923 GEORGE A. CANTRICK cp. GEORGE A. CANTRICK CO. 
332966 INC. INC. 

. 

127060 PECK, Arthur PECK. ALMA- ESTATE 
210621 PECK. Alma MENZIES, Eat1 Beecher 
332966 

KERSEY, Unda Suzanne 

298474 V~ AAKEN, Harold Mario VAN AAKEN, Harold Mario 
314209 VAN AAKEN, Mamila Lorrain VAN AAKEN, Mamila Lonaln 
332966 

127057 VAN AAKEN, Gerardus VAN AAKEN, Harold Mario 
210621 Cornelius VAN AAKEN, Mamlta Lorraln 
332966 VAN AAKEN, Catherina M. 

127055 MCBRIDE, Wesley Irvin MCBRIDE, Wesley Ervin 
210621 MCBRIDE, Marjorie 
332966 

200939 PORTER, WH11am Gordon PORTER, William Gordon 
210621 PORIER, Nancy Charlene PORTER. Nancy Charlene 
332966 

200940 TALBOT, Mitton E. VAN AAKEN, ~obert John 
210621 TALBOT, Emma Jane Flossie VAN AAKEN, Leigh Ann 
332966 

Gs-G:1S Stor.:agc ~ UOA-Unit Oper.:adon Agreement 

lANDS 

LT 9 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 
R100207; SIT REsERVATION OF MINES & MINERALS IN 
R99097 

PT LT 6 BAYFIELD ROAD NORTH CON STANLEY AS IN 
R193393 

NLT 6 BAYFIELD ROAD NORTH CON STANLEY AS IN 
R285403 

PT LT 7 BAYFIELD ROAD SOUTH CON STANLEY; PTL T 
8 BAYFIELD ROAD SOUTH CON STANLEY AS IN 
R285767; SAVE AND EXCEPT PART 19 ON HWP 2218. 
SfT R64418. MUNICIPALITY OF BLUEWATER 

PT LT 7 BAYFIELD ROAD SOUTH CON STANLEY; PT LT 
8 BAYFIElD ROAD SOUTH CON STANLEY AS IN 
R285767; SAVE & EXCEPT PART 19 ON HWP 2218, SIT 
R64418, MUNICIPALITY OF BLUEWATER 

LT9 BAYFIELD ROAD SOUTH CON STANLEY EXCEPT 
R99176, R102431, & HWP2218; SIT R64419 

PTLT23CON 11 STANLEY AS IN R292701 EXCEPT 
HWP2218 

PTLT23CON 11 STANLEY AS IN R307345 

P.I.N.No. 

41453.()()60 

41452-D088 

41452·0089 

41452-0155 

41452·01551 

41209·0003 I 

41208·0060 

41208-0058 

6' 

--~ --



Schedule·N 
Allached to a Notice of Assignment of Leases 

In the Geographic Township or Stanley, in the Municipality or Bluewater, in the COunty of Huron 
by Northrock Resources Ltd. to Talisman Energy Inc. 

lEAsE LEASE ReGtsTRA110N ORJGINAL CURRENT DESCRIPTION OF 

NUMBER TYPE&DATE DATE & NUMBER LEssoR REGISTERED OWNER 

34701 GS Oct 18,1979 Dec a. 1982 200941 ARMSTRONG, James R. ARMSTRONG, ·Jsmes R. 
Assignment /<f>r27, 1964 210621 -
AsstAnment Apr 1,1999 332966 -

34572 PNG Aug28. 1996 Deets. 1996 314206 GRAINGER, George Murray-- GEORGE A. CANTRICK CO. 
UOA Aug28, 1996 Dec 18, 1996 314207 Estate INC. 
Assignment Apr 1, 1999 332966 JOHNSON, Peggy 

RYAN, Nancy 
HILL & HILL FARMS GRAINGER, Bob 

YOUNGBERG, Barb LIMITED 

ERB, Mary E. 
HORNER, Helen M. 
RAMER, Joyce E. 
BAIN.Joyce 
KEILLOR, Marilyn 
HAMILTON, Neil 
GRAINGER, James R 
GRAINGER, Steven 
FAWCETT. Cathryn 
HAYTER, Betty 
DEICHERT, Elaine E • .........__ 

l.cOIJc: Type-PN'G-Petroleum:md Narut:ll Gas l.ctse 
A.\.SOIA-l\.11:1:. tO ILU. lll!Rml 

GS--Gas Stor.agc Wsc: UOA-Unit Opc:r.ation Agreement 

LAHOS 

PTLT24CON 12 STANLEY PSIN R172700; srr 
SYA10424 

LT 9 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 
R100207: SlfRESERVATION OF MINES & MINERALS IN 
R99097 

LT 8 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 
R99165; Sjr ,:i"$£Rvif'l"'t.11 IN J:#Fl977 

P.I.N.No. 

41208-0038 
v 

41453-0060 

41452-0091 

-
~ 



..... ;;:l!.':;!f:::Z..':'~:!;t.,.,"~.~J.u...r ..... o."'ri~ Affidavit of Residence and of Value of the Consideration 
Rofcrlo.tJiirl51tUCiionsan~o~ido • form 1 -Lang Transfer Tax Act 
IN THE MATTER OF THE CONVEYANCE OF flo'l•wtbtltflftKtlpclolrDI'.,IIIq ln t11e GcogmpbtcTownsbt}l.ll.(.Stnnk#.!DJbJ'----­
Mll.nkjflAijty of Bluewater. jn the County of Huron. vnrious lots and Concessions. 

Northrock Resources Ltd 

Tllfunmn.En~ru 

fohn I Normn 

MAKE OATH AND SAY THAT: 
1. lam CP'In•cltMINIIIOMit!U..Jq<Nili~INI-DI'U..~IWrlgtlp/IJibii~U..UIW~Itfd#ltl#tpotltiii(I)}:(IHI''-~Ucwl1/ 

0 (a} A peraon In II\IIIIM wllam lila land co~voyad In ihotlbovaodaltlitlod eonveyuea/s being convtyod; 
0 {b) A trntoo narnod In IIIII abovcr·daltlibad conv~aneatGwhom 1ho land Is bcllng ccnveyod; 

0 (c) A 1ranslarao namod m 1ho aboYG•dtsCllbod convayanco; Talisman Energy Inc. 
0 (d) Tho aulhorlzad aganl oroat:II',)C( acting In 11\!tlransaclion lOt {IIIHtllllmt{IJDI'"""'ftWf•ll--------=:....-----------

daaeribod In puagraph{a) ('10, 0\), (c) above; f•lrll•DIII',.,.,_..Ihliouoppllc~,.,.,,fJIUI 
0 (a) Tho Praaldan1, Vlct•Prnklont. MJnlgor, Scc.ratary, Olr«lar, or Tra;nurar allthorllad to aci!Ot fmtdiYIIIII{I/ DI'COIPG<Itlot'(•J.I---------

---------------dnc.ribadlnparaorapht•l (a), (b), {c:) above;f•lrll•IHII'r....._.•""""~'"',.''"'pllJJ 

0, Ill A tnantlll/88 do5CiibGd In paragropb I ) /ltllll'l' oN(- IJiparagrlplr(l/. (I>J w(t} ~~.,. appkalllfl D~ am INI~Ing thisallid~il on my own bahatl IM on 

bahalf of /ltllwt-ol•f*ll'-' wile! Is my 1pou1a ducribcd 

frr par~graph C I (tnwton'f "''of paragraph (11. raJ or rcJ 111on. n applk:lbltJ a~d u such, I haY a par1onat knawledgo elthe facts herein lltpotod to. 
2. (To bt ;onrp,.lfd whtrtlht vllua of/lit c:ont/dtn/1011 tor lht c:ortw)'lnn~ trtftdt S40Q,OOOJ, 

I hcvof!lad and ~onlklarod 1ho daflllltlonol'slngla f;nnlty ro•ldanco' 101 oulln dauu t(t)Ua) of tho Act. Tho tan~ c:onve~ad In lho obova-dtltribad canYoyance 

0 ccntalru ellutl onoan~ nol mara uun two single lamiy rnldoncn. 
0 does not contain a alnglo family rosklonca. 

0 contain• more thin two tlnglo lamlt)t r~lldo~•· fiHIN~J! 

NO/I! Cluru 2(1)(d)lmpoln Ill add!llonalttx 11 the ta\t Q/ onHlalf ol 0111 ptr 
c.nl upon lht value ol cotuldmtlon 111 tltHI of s.4t!D,DOO 'lllhllf'l tilt conv~y.~ntt 
conl.llnsatk .. tona and no I mortlhln two lingle family relfdtncn. 

3, I hive tllld and consklarad tho daron1Uon1 ot•non-rolklont corporation' and •nan·rosldant pa11on' aat olll rotpactlvaly In clautu t(I)U) an~ (g) of tho Act 
11111 each of tho following porsont 1o whom or In Utrat for whom thD lind 11 being convtycd In lila aboVoodosa~ convarancot• 1 ·no~rnklanl eorpcratlon' 
or l'll0n·rlllklllfl1 patton' 11 5111 ou11n lhokt ''"""ltlrCIIIMIIfJidSJ None 

4. THE TOTAl CONSIDERATION FOR THIS TRANSACTION IS ALLOCATED AS FOLLOWS: 

(a)Monlaap11klor1obapakllnc11h , , , , :, , • , , •• , , • , , • , , • S ~~~~~2~0~~~ 
(b) Mortgago• (I)Asaumod t.:Wprli!Cipll,.,lrrttnsllablmclllcfaloJINipi.O'CIIIIIP'fCfl , 

Nil (II)Givanblet1ovendor... • • Nil 
(c) Property lt&lllfarnd In a•thango_rdtul'~ , , ••• , ••••• , • . • S 

Nil (Ill Sawtltllt•llanslmdto tho VITuo or '""'IMio-1 ..... · · • · · · · · · $ ----~N&-1• 1· (t) Llent,logaclat, a Mullin and malnlem~nca chargoslowtrlch ltlnafar 11 tubjatl • --

(I)"''""''"'"""'"~'"''"'""""""""''" ... , .... _ . . . . . . Nil 
(g) VALUE OF LAND, BUILDING, FIXTURES AND GOODWILL SUBJECT TO 

LANOTRANSFERTAX(Tot•fol(a}to(t)} • , , , , •• , , -,,,.,, 
(h) VALUE OF ALL CHATTELS -ttem1 OltarogibiO personal propotly 

'""'"' '"'' ru I• JN)II6It0ol 11111 n1v1 flalfc/11~ un1ou1 u.,.r~ 
*~d*"IIHIII'.S.Ie!l'u.Acf"',fU.O.fUt,rAU,II~ 

(I) Otharc:t~nlkltratlan lOt trannction nollnd~dod In {g) or (h)lbovt , , 
II) TOTAL CONSIDERATIO~ , , , , , , , • , , • , , , , • , 

s __ ___,2,0,0 

s. lfc:onlkfarallon It ncwnlnll. ductibelelatlonthlp belwllfln lransfotOr and lflhllotflflan~ a1110 purpose of CGnv~anco. (IHMI~'i 

2.00 

Nil 
Nil 

2.00 

........ ....... 
,.,., ... 

Mlllf"NR" -_ ... 

e. 1/lho conllclaratlon 11 nomlnaf,lt1ho lind lubjectlo •ny an~~ranco? Undctcnnjm:d 
7, Otharrcmartundo•planallona,lln;cemry. The nttnchcd Noticg oCAssjgomcn) ofQjl nod Ggs Lcnse(s) is A conygy:mce of 

only the rnjncm! rights tg the !nod god exemption from land Transfer Tnx js c!njmcd na,pmyjded under Scctjgn 2 
ofRcgulatjgn 7031 R.R.0,.192Q. 

sworn bllora moaltho City of London 
tn 111o Counly ofMiddlescx. 
this IQ.th dayor Ap.o.\ M 2002 

A Commhalo~arlorttklng Allidtvilt, ole. 

Property Information Record 
A. Dtsc:ribe nallrro ollnttnrmont; NOTICE OF ASSIGNMENT OF LEASES 
B. (I) Addtan ol property bftlng c:onvoyod flt..,IIWIIJ.Mnl.Appljcablc 

(II)Ainumant Ron No. rrt••afllllfJ No! ApnJk.1h!J 

For Land Rtofslly omco U10 Onl)l 

RtglllntiDn Ho. 

c. Mailing addrou(n) fer Muro Naticn ol Auaum~~nt under !ho AJtaumen\Act IQr property being 
ccnv11td {IHIN~n~C~Jon7} Not App.lkilhlo_ ___________ f,;,,.;o;;.,;;,;..,;i;;,.;o.;----,.,:;;MO.•~iiii•,.,;;<""';;;o,;,,.,..J. 

c. (II Regll1rt!lcn nu!Mer ft)llall c:onvoy4tlco ol property baing connyod fUfn.IUIIIf/No.l.App"li"c"a"h"!c,._ __ ._ ________ J.... _____ _, 

(R)Le~lt!ttc.rlptlcnalproportyconva~td: SamoulnD.(I)abova. Y01C] NaO Notkflownl8] 
E. Namo{t)and addtell!at)ol llt'th rron&fotoo't tc~l:l!cr 

school T•x support (Voluntary Elecllon) See revctfo foraxpllmallon 
t•l Araau lndivkfuatlr~nlforoDI Roman Clllholic? Yo• 0 NoD 
(bl II Yu, do aU lndlvklua11nrnsroraot with to ba Roman Catholic: Sopara!a School Suppol!ctfl 7 Y111 0 No D 
{C) Do a~ lndivldua11ranlloteos havo Fronch Lanauago Educollon Rlgh1t? YOI 0 No CJ 
(d) If Vat, do all Individual tran1foroat wish 10 IUPPCttlha Froncta Longua~a School Board jwhcro US1Dbli&hcd) 7 Vol 0 NoD 
NOTE: Alto (c) tn~ {d) lhaland belngtnn•l•rad wRt baaulgntd !otha Frenda Public School Bo~nl or StttiH'Vnltll olhtrwllt dlfll;(ed In I•)Jnd lb), 044VO !DCJ.CIII) 
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'OE~TIFIOATE OF RECEIPT 
i- HUROII(22)GOOERICH 

'02 SEP 18 AflllO 36 

d~~~ 
LAllD RECISTRI\R 

I 

Addltl¢1'1111; ... 0 _,,. ' 

To: The Lnnd Registrar ofihe Land Titles Division ofHuron (No. 22): 

0 

00/100 o~•r• 

Ad~'·"" 0 DesafpUan 0 Parties · 

0 ,• 

We, TALISMAN ENERGY INC., hereby apply for the entry of a Notice of Amendment of a Pel;oleum and NaltJralj 
Gas Lease and Grant produced herewith in respect oftlte said lands of which FREERK IDEMST"RA·rUii'llsrtch;ejp. ALIT 
registered ownerofthelands known as P.I.N. 41452-0159 and THE CORPORATION OF THE" 
OF BLUEWATER is the registered owner of tho lands kllown as P.I.N. 41452-0!60. 

Name{s) 

P..QRT!lR. :Wi!!imn.!:l.Qr!l!ln ___________ _ 

)?_QRTJ;;R,_!'i§ncy_!:.~l!!'~ne._ ____ _ 

.WP~IhJ!tkil&t£igb~~lll!l<RfU!f.Dg~~ 
sp<lUS•es of one another. 

RR I Bayfield \r\~ · 
Ontario NOM I~~ \Yt::J 

'~~ 

Elexco Lid: 
555 Southdalc Road East 
London, ON N6E JA2 

Our File No. 070369-15- 'f 
34570 1'o1Dl 



... ; 

; 

AGREI!MENT made effective llus 22nd day of March, 1996 . 

BETWEEN: 

-and-

Wll..LlAM GO.IUlON PORTER and NANCY CHARLENE PORTER, of the 
Municipality of Bluewater, in the County of Huron, in the Province of Ontario. 

(hereinafter collectively referred to as the "Lessors'' 
OFTHEFIRSTPART 

TALISMAN ENERGY INC;, a company incoq)orated pursuant to the· Jaws of 
Canada, having its Head Office in the City ofC~Igary, in the Province of Ontario. 

(hereinafter referred to as the "Lessee") 
OF THE SECOND PART 

.. • 

WHEREAS by a Petroleum and Natural Gas Lease and Grant dated Marcli 22, 1996 and .· . ' ' .. 
registered in the Registry Office for the Registry Division for the County ofHuron, on Oclober25, 

1996, as.Instnunent No. 312832, as assigned by Instrument No. 332966, ,..;gister!'<i in the Registry · 

Office for the Registry Division for the County of Huron, on April!, 1999, as further assi~ed 6y 

Instrument.No. LTIS621, registered in the Registry Office for the Land Titles Divisio~ for the 

County ofHuron, on April25, 2002, the Lessor did grant and !elise those lands and pre!I!is'es located 

in the GeoS.aphic Township of Stanley, in the Municipility ofBluewa!er, in the Co~ty ofHuro~ 
Province of Ontario, being composed of: 

All of Lot 7, In Concession B.R.N., save and except the Southerly 17,0 feet of 

sold Lot, as set out In Instrument No. 98973; 

unto the Lessee upon the terms therein mentioned and for the said p~oses, more particulaily set 

forth in the Petroleum and Naturnl Gas Lease and .Grant (hereinafter referred to as the "said Lease"); 

AND WHEREAS by a Unit Operntion Agreement dated Merch 22, 199~ and registered in . 

lite Registry Office for the Registry Division for the County of Huron, on December 18, 1996, as 

htstrument No. 314210, as assigned by Instrument No. 332966, registered in the Registry Office for 

the Registry Division for lite County ofHuron, on April!, 1999, as further assigned by Instrument 

No, LT I 5621, registered in the Registry Office for the Registry Divisio~ for the County ofHuton, on 

.. .12 

13! 
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April2S, 2002, (hereinaner referred to as the "said Unit Operation Agreement") the said Lei!!ie was 

aniended as set out therein; 

AND WHEREAS the parties hereto have agreed to vary certain terms of the said Lease, as 

amended by the said Unit Opemtion Agreement, being sub-clause 4(a) of the said Unit Operation 

Agreement; 

NOW THEREFORE TillS AGREEMENT WITNESSETH, that in consideration of the sunfof 

Two Dollars ($2.00) Dollars now pilid by the Lessee t<1 the Lessor (the receipt whereofis hereby 

acknowledged by the Lessor) the said Lessor covenants and agre_es with the Lessee that the said 

Lease, as amended by the said Unit Operation Agreement, shall be hereby amended from and 

including the 22nd day of March, 1996, as follows: 

.. · 
the Lessor and the Lessee hereby covenant and agree with each other that sub-clause4(a) of the said 

Unit Operation Agreement will be amended to read as follows: 

" Notwithstanding anything to the contrary expressed or implied in the said lease; 
,. 

(a)· It is understood and agreed that in respect of each calendar year hereafi¢r the 
Lessee shall pay or tender to the Lessor in lieu of all payments under the said lease; that · 
proportion oft he following royalties which the Lessor's ·acreage from time to time in the 
p~icipating section of the unit area bears to the total acreage at such respectiv~ times in 
the participating section of the unit area: 

(i) Twelve and one-half percent (12.5%) of Ute current market value at 
the point of measurement of all gas produced, saved 111\d rriarke!ed by the 
Lessee from the participating section ofthe unit area as measured by the 
Lessee; · 
(ii) TWelve and one:halfpercent (12.5%) of the CU![ent market value at 
the point of measurement of crude oil produced, saved .nnd marketed by 
the Lessee from the participating section of the unit area; 

which royalties shall be paid or tendered to the tessorinonthlynot later than the l:tSt day 
ofthe month following the month during which production is taken; providing that ifthe 
total of such royalties paid 01' tendered to the Lessor during any calendar year hereafter 
is less than One Titousand, One Hundred and TwentyDollars($1,120.00) for all of the 
Lessor's lands in the participating section of the unit area, the Lessee shall, not laterthnn 
the thirty-first day ofJanuaty next following, pay or tender to the Lessor and the Lessor 
shall accept in respect of such calendar year an amount sufficient to bring the total 
amount paynble to the Lessor under this sub-clause4(a) during such calendar year, up to 
the said sum of One Thousnnd, One Hundred and Twenty Dollars ($1,120.00); 

.. ./3 ·. 



And as long as the payments provided for in this sub·clause 4(a) are made or tendered, 
the leased substances shall be deemed to be produced from nnd operations for the 
recovery of same shall be deemed to be conducted by Ute Lessee on U1e said lands under 
the said lease, notwithstanding any expi(Y of the primary term stated in the habendum 
clauseofthe said' lease, and the said lease as hereby amended shall remain in full force 
and effect as to all of the Lessor's lands retained by the Lessee under the said lease 
rutd/or litis Agreement. Provided further that any royalties or rentals paid in advance 
under the said lease in respect of any period within the effective term of this Agreement 
and which under the provisions of this sub-clause 4(a) would not have been required to 
be paid, shall be deducted from the aforesaid ~ayments; 

And provided furtlter that in the calend,ar year in which .this Agreement becomes 
effective the minimum payments under this sub·clause 4(n) shall be that proportion of 
the aforesaid minimum payments which the unexp\red term of the said calendar year 
bears to the full calendar year. 11 

In all other respects, the parties hereto confinn the tenns and conditions contained in the said Lease, 

as amended by the said Unit Operation Agreement. All other terms and conditions ofl\te .~aid Lease, 

as amended by the said Unit Operation Agreement, shall remain in full force and effect and the 

Lessor he reb~ fully recognizes the said Lease, as amended by the said Unit Operation Agree'\'e~~ as ... 

being in full' force and effect, and that all delay rentals and/or royalty payments payable thereunder, 

including the increased payments provided for pursuant to the tenns hereof, have b'<"n paid in full up · 

to and inclu~ing June 20th, 2002. 

IN WITNESS WHEREOF the Lessor and the Lessee hereto have e~ecuted and delivered this · 

Agreement as ofthe day and year first above written. 

SIGNED, SEALED AND DELIVERED, 
in the presence of: 

Witness 
wltuess· liaymond Currie 

) LESSOR 

:~~~l.dL e 
) WJLLIAM GORDON PORTER 
) 

~l<?z. eLd L ... £;.::. > 8 
) NANCYCHARLENEPORTER 

/l1 



MAKE OAtH AND SAY tHAt: 

1. I om (pi'~• c/Ut Mm wMitt thuqu.rri GpP~Uit. tJYt 0111 otiht ~ jWI~Ir WldtUiibti lliii:Jp.rcltyUI/If dl(mhfnl(r)J: (•h /nllttwfiM .t} 
0 {o) Aponon llllrtJsl for whom tho rand conveyed In Uia above·dos"ltxld cdnvoy.onco Is baing CGi1voy11d; 
0 (b) A lrusfe11named In tho obovo·doscrlbad cotlvayonco lowhorillhilland I~ btlng convcyod; 
tJ (c) A lransftrllO named In the abovO•doserlbod cOnvoyanc:&; 
lXI (dJ T/JOovthcullad a11anl ~An« oc:lfniJ IIi thll ttansa~llol'l fOt(llliwlrwn.fllri/Pifnclprl(iJJ'-'T~aulcis~muaan!UE~n~e3r·ggy~Tun~c,._ _________ _ 

dosctlbod In pGt4glllph(&) 00, 00, (D) obovo; {111/Uoutnlttflle•llolnrpp/kiU.IN"IP"phf) 

0 (o) Tile Ptnldant, Vka·Prusldant, MDnegor. Secrelaty, bllictor,ot Trouvror author'llod 10 oct for fl/lllrtNIIIt{~otcoqJORUOII(IJJ . 

----------------descrlbod In porogroph"(s) (a), (b), (c) eboYo; (llllk• DUtnr-nc.., Nln.rppl1crblti1Nnftlp/tl1 

0 (f) A lroncforoe ducllbod In paragraptl ( ) (1nun MlyGt11 oiP'nrJtrlph (1/. c~ llr(c} .r~Nrri, it•PPfkdlll) 11nd om making this ofl'ld&IVII on m"J own boha/1 and on 
bo!Hill ol (lnlwt ~~ot~~~i D/ JPG.a•J who 1~ 11\y ,lfOUSO dnalbed 

In paragraph ( ) (tnnrt only !)lui of pif.rtJr.rph (a), (b) tu (c) aUI'CI, •• apptlcabi•J Olld ao auch.l havo penansl knawlodgo of the lacll htraln dopolod Ia. 
2. (To t:o COtrlp/tlfld whom tht vllw of th~ /!onsfdltai/Gn for lb convoyantiJ excuds $~00,00a). 

I have read and contklcrod the daflnltlon or a single femlly rasldohco•ul out In clause 1(1)(Ja) ollh6 ACL Tho land tonvoyod In tho obovaodoscrJbad convsrarw:o 

0 c:onllllna at feast on a and not mora than two single family ratldoncos. Note: Clau•a 2(1)(d)lmpoa .. Ill addJUan;~l tax al the rat• or onO·ha!t of o~o per 
0 doos not contain a sll"lglo family res/don co. cint upon tho valuo ar conslder.tllon In excess of.S400,DDO whtro lho conveyance 
0 contains more 1/wn IWO olnglafomlly resJdencaa. (tN Wlnltlf~~~t:IJ c:onh•ln• at lllt.at ono and not ';"or• than two arnijlo family tOII~anc.a. . 

3. I hava tcJad and consldorod tho doflnlllono or •non-rotldtnl corporation' pnd 'non..-usldcnt p4raon• eat out tOip4Cllvoly In dauiOIJ 1(1)(1) and (Ill or lh11 Act 
ond aoch Ollho fotscw!ng poraono to wham or In lfUSI for whom the land Is being convoyed Jn lha abovo-doJcr/bod convayJnce Ia e •non·retld&nl corporation• 
or a 'non-tnldonl penon• aaaot oul In the Act. (lfltln~/IGIIHaJid~ None • · · 

4. THE TOTAL CONSIDERATION FOR THIS TRANSACTION IS ALLOCATED AS fOLLOWS I 
Nil (0) Monies p~ld 11110 bB paid In caah • • • • • • • • • • • • • • • • • • • • $ ------<'!!! 

(b) Mongoooo (I) """mod I"""¢~'"''""'"'~"~"""'"'''""'-""'"" $ -----fN!liil 
(N) Glv" "''"""'" • • , • • $ -----fN!!!il 

(o) P"P"I' 1""''"'' In'""'"'' , ... ,..,~, $ -----!'NW.il 
c•1 """'""'I""'""' 1o "' •••• ol ,,,,., "~"' ' -----!'Nw.il 
(o) Llono, log"l", '"'"'"" ond molnlononce '""'"I' whl"' I~""" • s.bjO<I ·'· ---J:lNJ!il 
(f) 01/lor valuablo ~sidorallon JubJactlo 111nd ltansfor lox (dlllllbllow} , • , • , , $ -----'Nilliil · 

Nil , ---~Nilliil 
(g) VALUE OF LAND, BUILDING, FIXTURES AND GOODWILL SUBJISCT TO 

I;.AND TRANSFER TAX (TOtll of(l) to (f)} ••• • , •• , • , • , , ••• 

(h) VALUE OF ALL CHATTELS -noms ollllnglblo pursonal property 
IR~WISJittfou·l•pmW.OI'IIhi~D/aUdt.tttf/lcmfuJUompiWidor -~_;_ ___ ~N~il 
IIMpr;vWtlnsolllti'RilliiSiln ruAIII". lf,$.0. t .. D, c.lSI,aUf!lflldtd} ' ' $ 

(I) Olhorconsldarallcm tor transaction no! Included In (g) or (h) llbovo • • $ ------!N'!!!il ' 

An~ 

Mllfl.fll 

Rllldtn. 

ltlawt"HII"" .... 
.Ai.s~ablt 

N. i1 (J} TOTAL CONSIDERATION ••• • • • • • • • • • • • • • • • • • • • • • • • ' ' ' ' ' ' ' ·'' ' • $ "";;:]fQijii;p1fi· ~"bb:_ _ _: 
6, II consldoraUon Ia nomltlnl, ducrlbe ralotlonshlp botwosr'lttanslsror and lrensforoo and 1la!o putpo&D of conveyance. (lttfm~ IJ.No.l:Jlll 

6, litho cons/elora lion Is nominal, l1lho Jond tubJe~llo ony oncumbranco?J.I~!undii.Oe~te~nnlll.iun~e~d..._....,__,;;-::-----:--,.---,--,.---,,.---,,.,-~ 
1. Olher ramark1 ond cxplanaUon1, lfnecouory. The attached Notice ofArtJendment of Lease amends go oil and gas lease whjcb 

js a conyeynnce of only the mjneraJ rights to the land and exemption from Land Transfer Tax js clajmed as 
provjded under Section 2 of Regulation 703. R.R 0, 1990. 

A Commlu!onor Cor taking Allldavlts, elc. 

Proporty 
A. Doscdtlo 
B. (I) Addron or proporlybr:lng 

~'~l; .. ~··~·~·~--·~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~J C. ulldar !he Auoumonl Act lot property being 
convt~yod 

D. (I) RoglstraUon numbor farlaSI conveyanca of proporty balog cOn'iCiyad 
(OJ LoOar ducrlpllon of pre party convoyed:· Somo oa In 0,(1) abovo. Yot 0 No Nal known IXJ 

E. Nama(s) and olldron(U) of each ICllnsforeo's soUcltor 
N2.t.Jm ·c 

School Tax Support (Voluntary El&ctlon) Soo rovers a for axplonaUon 
(o) Ala olllndivklualltan'/ereu Rc~rnan Calho11c? Yos 0 No 0 
(b) It Yoa, do au lru/Mdua/lranslareos wlsh lobo Rom;n Catholic Se~lliiO School Supporlora ? Yai CJ Nil C) 
(c) Do an lndlvlduallransl,reoa hove French Language EducaUon Rights? Yea D No 0 
(d) lrYos, do aU lrldlv/duallranlforaos wish lo supporllhe Fro/leh Lall{lullgl School Board (Whore ostabtiShed) 1 Yos D No CJ 
NOTE; Aa co (c) and (d) lh11 lind being trantfarrod will ba asalgrtll'i:llo thD Ft~~nch Public School Board or Sector unl••• Olhi!WIID dlroctod In (a) ahd lbJ; ~490 tto.oa) 

3CIDX:SIUI regl51o!tcdiii4DIOOIIIQI51yi~Ui COipcinlllon, T~o,CDn:~d.l. ~nARmt tJ1H2 

I!S 
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CERTifiCATE Of RECEIPT 
IIUROU ( Z2) G 00 CRIC/1 

'03 JnN 9 P/'1 3 5~ 
,j .fl 

{/\-k';;..t..:..'t:'.~;t.L! .. ::'"')'t-/ 
lAND Rff•liST/i,jij 

AdC:I~onel: ... 
Schodula 

Addl11onal: ... 
SChoWie 

, ,. ... 

00/100 Dol!a<S$2,00 

In the Geographic Township of Stanley, in the Municipality of 
Bluewater, in the County of Huron. various Lots and Concessions, 
as more particularly described in Schedule ''A" attached hereto. 

·New Easement . 
Plan/Skelch D 

AddiUonal · 
Description D Parties (KJ Other 

This Document provldss tiS follows: 

To: The Land Registrar ofthe Land Titles Division of Huron: 

CLEARBEACH RESOURCES INC. and AVENUE ENERGY LIMITED PARTNERSHIP hereby 
apply for the en!Q' of a Notice of Assignp1ent of Leases, as set out in Schedule "A" attached, wherein the 
Lessors leased thetr interest of which Notice is registered in respect of the said lands of which the registered· 
owners are set out in Schedule "A". The eViaence in support of this application consists of: Assignment of 
Leases. 

Name(s) 

c/o Elexco Ltd., Suite20!, 555 Southdale Road East, London, ON N6E lA2 

·-·-----·-----------

Multiple 

309 Commissioners Road West, Unit "C", London, ON N6J IY4 

ELEXCOLTD. 
Suite 201

6
555 Southdale Road East 

London, N N6E J A2 

File No.: 070369-15-

., 



Schedule 
1'10 

Form 5-Land Registration Reform Act 

Addlllonal Property lclenllfier(s) ancl/or other Information 

(10) ADDITIONAL PARTY(illS) 

Name(s) Signature(s) 
Date of Signoture 

/2~ 
y M D 

n· 3 wr 2ooz 1.£/ 
rfi"-11' · ~ Jack Schoenmakers 
By its General Partner~ Avenue Enerro:: ffi!e authori(J!. to bi,!d t/1~ Coranration" I I I 
'Trust, By its Trustee, Express Energy Corp. 

Assignee I I I 

(11) Address for Service 

-
(10) ADDITIONALPARTY(IES) . . 

Name(s) Signature(s) 
Date Of Signature 
y M D 

I I I 

I I I 
. 

I . I I 

(i1) Address for Service . 

(10) ADDITIONAL PARTY(IES) 

Name(s). Signature(s) 
Date of Signature 
y M D 

I I I 

I I I 

Lessor I I I 

(11) Address for Service 

I. 
I' 

i: 
<>\'!! 
e~ 
~z 
~o 
OUI 
«w 

~.TI 
D.lcii'I!Citt PI"<'J''"~//Jy~ £/~Group. JS' Stlwr/111111~ RMd El!lf, /.<l.ul~ll. 011/tlrlll Sarowci ~~~~1enKih.og&mlriiOI I)'IIUI'-'I<J'OflillOII, lor!.inlo, Nld3. LIVIA m 111992 
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Schedule M,t"""= 
~~t!O Form 5-Land Reglstrallon Refonn Act 

. Add!lfonal Property ldantlflor(s) and/or Other Information 

(3) Property Identifiers (Continued) 

Block Property 

41208 0060 
41209 0003 
41452 0088 
41452 0089 
41452 0091 
41452 0159 
41452 0155 
41452 0160 
41453 0060 

-

.. 

~·~ 
~~ 
~z 
~a a., 
~w 

~~~ 
D«lllfiCIII prq~t~ml ~)' 11.r R/~uo Grr1Up, JJJ SoutiMW/r 1/.fXJd 6un. I~ OnWfg SCIIUJciffiii I rOijlsie~ ltll 

Stl//Doc$.f'J•U Woo!proces!or 1n1e1faee 

P•ge ---'~::..___· s 

' 

.. 

. . .. 
.•· . 

· . 
.. 

• 
' .. 

: 
• 

. 

matk01:o1yle orporallon, O!QillO,Cilnad:J. UUU.fr.:m15 11119112 
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ASSIGNMENT OF LEASES 

THIS INDENTURE made this 16th day of December, 2002 

BETWEEN: 

T ALJSMAN ENERGY INC., a corporation incorporated pursuant to the laws of the Canada, 
having its Head Office in the City of Calgary, in the Province of Alberta 

AND 

01erei11after referred to as "the Assignor')) 
OF THE FIRST PART 

CLEARBEACH RESOURCES INC., a corporation duly incorporated under the laws of the 
Province of Ontario, having its registered office at 309 Commissioners Road West, Unit "C", 
London, ON N6J I Y 4 

AND 

(hereinafter referred to as an "Assignee") 
OF THE SECOND PART 

A VENUE ENERGY LIMITED PARTNERSIDP, a limited partnership formed under the 
Limited Partnerships Act of Ontario, having its office at 199 Edgehill Drive, Kitchener, ON 
N2P 2C6 . 

(hereinafter referred t9 as an "Assignee") 
OFTHBTH!RDPf\RT 

WHEREAS Clearbeach Resources Inc. and Avenue Energy Limited Pa~ership are 
collectively sometimes referred to as the "Assignees11

; 

AND WHEREAS by certain leases, agreements and/or grants (which are collectively 
hereinafter refen-ed to as the "said leases") particulars of which are set forth in Schedule "A'' hereunto 
mmexed and made a part hereof, the party or parties described in the said Sche~ule .'~A" (or their 
Predecessors in title) did grant, demise and leuse unto the Assfgnor (or its predecessors in title) fot· the · 
tem1 or terms and for the purposes set forth therein, those certain lands (hereinafter .referred to as the 
<~said lands') in the County of Huron, in the Province of Ontario, described in the said leaSes, together 
wi~h any exclus~ve right and privilege to explore, drill for, win, take, rl:::move, store and dispose of all 
oil· and gas and related l1ydrocarbons within, upon or under the said Jan'ds, and other rights and 
pdvileges, aJJ as set forth in the said leases; · 

AND WHEREAS the Assignor has agreed to grant, assign, and s~t over ~nto the Assig~{ee of 
the Second Rart, an undivided fifty percent (50%) of the Assignor's interest in the said leases, the 
unexpired residue ofthe tenns thereof, the said .lands and all the rights, interests and privileges granted 
to the Assignor in and by the same and all benefits and advantages to be derived therefrom; 

AND WHEREAS the Assignor has agreed to grant, assign, and set over unto the Assignee of 
the Third Part, n11 undivided fifty percent (50%) of the Assignor's interest in the said leases, the 
unexpired residue of the tenns thereof, U1e said·. lands and all the rights, interests and privileges granted 
to the Assignor in and·by the same and all benefits and advantages to be derived therefrom; 

WITNESSETH that in consideration of other valuable consideration and the sum of Two Dollars 
($2.00) paid by the Assignees to the Assignor (the receipt of which is hereby ac!rnow!edged) the 
Assignor doth hereby grant, assign and set over unto each ofthe Assignee of the Second Part and the 
Assignee of the Third Part, an undivided fifty percent (50%) interest, being alt and singular the 
Assignor's interest in and to the said leases, the unexpired residue of the terms thereof, the rights and 
privileges granted thereby, the said lands together with any exclusive right and privilege to explore, 
drill for~ win, take, remove, store and dispose of all oil and gas and related hydrocarbons within, upon 
or under the said lands, and other rights and privileges, all as s~t forth in the said leases; 

TO HAVE AND TO·HOI.-D the same tmto the Assignees for the unexpired residue of the terms of the 
said leases, subject to the payment of the rentals and royalties and the perfonnance and observance of 
the covenants, conditions and stipulations reserved and contained in the said leases and henceforth on 
the lessee's part to be paid, perfonned and observed. 



I 
! 

. I 

I 
! 
i 
i 
' i 

AND the Assignor hereby covenants and agrees with the Assignees that the Assignor has good tight, 
full and absolute power and authority to assign all the Assignor's interest in the said leases as shown in 
Schedule "A" attached, the unexpired residue of the terms thereof, the rights and privileges granted 
thereby, the said lands and all oil and gas and related hydrocarbons within, upon or under the said 
lands, according to the true intent and meaning Of these presents, and that subject to the payment of the 
rentals therein prescribed and to lhe performance of the lessee's covenants and conditions contained in 
the said leases, the Assignees may enter into and upon and hold and enjoy the said lands for the 
unexpired residue of the tenns respectively granted by the said leases for their own ·use and benefit 
without any intem1ption of or by the Assignor or any other person whomsoever claiming by. through 
or-under the Assignor. 

AND the Assignor shall and will from time to time and at all times hereafter at the request of the 
A~signees, do and perfonn all such acts and things and execute all such deeds, documents and writi11gs 
and give all such assurances of the said lands as the Assignees shall reasonably require. 

AND it is hereby declared and agreed that the said Schedule "N' hereunto annexed truly and correctly 
sets forth th~ said leases and the said lands and that the said Schedule "A" shall fonn pad of this 
AsSignment. 

AND the Assignor and the Assignees expressly agree that this Assignment of the said leases shall be 
without any warranty of title, either express or implied. 

AND it is further declared and agreed that these presents and everything herein contained shall enure 
to the benefit of and be binding upon the Assignor and Assignees, their successers and assigns, 
respectively. 

IN WITNESS WHEREOF the Assignor and the Assignees have .executed this Assign/nent as duly 
attested to by .the hands of their proper officers. 

"!/We have authority to bind the Corporation" 

ASSIGNEE: 
A VENUE ENERGY LIMITED PARTNERSHIP 
By its General Partner, Avenue Energy Tnlsl, 
By its Trustee, ~xpress Energy Corp. 

"llttn•e aulhorily to biud 1/u: Corporation" 



Schedule ·A" 
Attached to a Notice·of Assignment of Leases 

In the Geographic Township of Stanley, in the MUnicipality of Bluewater, in the County of Huron 
by Talisman Energy Inc. to Clearbeach Resources Inc. and Avenue Energy Limited Partnership 

~··N~::.\ ,.;_:':rVPtr£~,;;.:.\ri. :.o1~~;:;~-;)d:L~ .•: S::j;~~~t-.; :/.2 :!-';:]LT.~~~~~=~~·-i:,·: '\! .:·) . .. :·:·: .··- .DE~=~~ OF··• . :-,·_ .. , '·.-.: \-·· p,J.N.No .• ! 
34593 

34570 

34700 

34703 

GS • Mar 27, 1979 
Assignment 
Assignment 
Assignmen.t 

IPNG Mar22, 1996 
UOA Mar22, 1996 
Assignment 
Assignment 
Amendment 

I Surface Lease 
Jun 20,1999 

Assignment 

GS Nov 18,1989 
Assignment 
Assignment 

Dec 8, 1982 
Apr27, 1984 
Apr 1,1999 
Apr25, 2002 

Oct 25,1996 
Dec 18, 1996 
Apr 1,1999 
Apr25, 2002 
Sep 18,2002 

Nov 9,1999 

Apr25, 2002 

Aug 24,1990 
Apr 1,1999 

. Apr 25, zdoz 

Lease Type-PNG-Petroleum·and Natural Gas Lease 
AA-SO\A-NRKTOlUI· HURON 

200938 
. 210621 

332966 
LT15621 

PORTER, William Gordon 
PORTER, Nancy Charlene 

312832' I PORTER, William Gordon 
314210 PORTE;~ Nancy Charlene 
332966 

LT15621 
LT19333 

337957 

LT15621 

263924 
332966 

LT15621 

PORTER, Gordon 
PORTER, Nancy Chartene 

GRAINGER, Murray • 

HIEMSTRA, Freerk 

THE CORPORATION OF 
THE MUNICIPAI.ITY OF 
BLUEWATER 

HIEMSTRA, Freerk 

THE CORPORATION OF 
THE MUNICIPAI.ITY OF 
BLUEWATER 

HIEMSTRA, Freerk 

THE CORPORATION OF 
THE MUNICIPAI.ITY OF 
BLUEWATER 

HILL & HILL FARMS 
LIMITED 

GAC CORPORATIO~ 

Gs-Gas Storage: Lease UOA-Uhit OperatiO.n ~greement 

PT LT 7 BAYFIELD RD NORTH CON STANLEY; I 41452-0159 .IV 
' 1 MUNICIPAI.ITY OF BLUEWATER BEING PTS 2 & 3 

22R4570; SIT INTEREST IN R338076 

PT LT 7 BAYFIELD RD NORTH CON STANLEY; I 41452-0160 [; 
MUNICIPAI.ITY OF BLUEWATER AS IN R338076 EXCEPT 
PTS 2 & 3 22R4570; Sff INTEREST IN R338076; Sff212930 

PT LT 7 BAYFIELD RD NORTH CON STANLEY; I 41452-0159 U/ 
MUNICIPAI.ITY OF BLUEWATER BEING PTS 2 & 3 
22R4570; SIT INTEREST IN R338076 

PT LT 7 BAYFIELD RD NORTH CON STANLEY; I 41452-()160 IV 
MUNICIPAI.ITY OF BLUEWATER AS IN R338076 EXCEPT 
PTS 2 & 3 22R4570; SIT INTEREST IN R33S076; SIT 212930 

PT LT 7 BAYFIELD RD NORTH CON STANLEY; 141452-0159 ~ 
MUNICIPALITY OF BLUEWATER BEING PTS 2 & 3 
22R4570; SIT INTEREST IN R338076 

PT LT 7 BAYFIELD RD NORTH CON STANLEY; I 41452-()160 I~ 
MUNICIPAI.ITY OF BLUEWATER AS IN R338076 EXCEPT 
PTS 2 & 3 22R4570; SIT INTEREST IN R338076; SfT 212930 

LT 8 BAYFIELD ROAD NOR1H CON STANLEY EXCEPT 41452-0091 
R99165; NOW MUNICIPAI.ITY OF BLUEWATER 

LT 9 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 41453-0060 
R100207; SIT RESERVATION OF MINES & MINERALS IN 
R99097; NOW MUNICIPALITY OF BLUEWATER 

/ 

,/ 

-~ 

~ ..-. 
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SChedule aAg 
Attac"hed to a Notice of Assignment of Leases 

In the Geographic Township of Stanley, in the Munlcipalily of Bluewater, in the County of Huron 
by Talisman Energy Inc. to Clearbeach Resources Inc. and Avenue Energy Limited Partnership 

LEASE LEAsE · . REGiSTRAnaN ·. ORiGiNAl . : . . .CUfU!ENT . DESCRIPTION OF 

NUMBER TYPE&DATE DATE & NUMBER · .... •. LESSOR .. .. R.EG.ISTERED OWN.ER .. 

34597 GS Mar 9,1990 Jul19,1990 
Assignment Apr 1,1999 
Assignment Apr25,2002 

34642 GS Jun 8, 2002 .!All 'I, :too3 

34596 GS Mar27,1974 Apr30, 1974 
Assignment Apr27, 1984 
Assignment Apr 1, 1999 
Assignment Apr25, 2002 

34583 PNG Jun 16,1994 Apr25,2002 
UOA Aug 28,1996 Sep 18,2002 

34592 GS Mar27.1974 Apr30, 1974 
Assignment Apr27, 1984 
Assignment Apr 1,1999 
Assignment Apr25;2002 

34594 GS Mar27,1974 Apr30,1974 
Assignment Apr27, 1984 
Assignment Apr 1,1999 
Assignment Apr25,2002 

Lease Type-PNG-Petroleum and Natural Gas Lease • 
..V.-SCH.A-NKKTO"IUC-IIUKON 

263034 HILL & HILL FARMS LIMITED HILL & HILL FARMS ' 
332966 · LIMITED 

LT15621 

l.:r:nfo~ GAC CORPORATION GAG CORPORATION 

127060 PECK, Arthur HIEMSTRA, Pieter 
210621 PECK, Alma HIEMSTRA. Freerk 
332966 

LT15621 KERSEY, Linda Suzanne 

LT15530 VAN AAKEN,'Harold Mario VAN AAKEN, Harold Mario 
LT19341 VAN AAKEN, Mamita Lorrain VAN AAKEN, Mamita Lorrain 

127057 vAN AAKEN, Gerardus V/JJ'oJ AAKEN, Harold Mario 
210621 Cornelius .· VAN AAKEN, Mamita Lorrain 
332966 VAN ~KEN, Catherina M. 

LT15621 .. 

127055 MCBRIDE, Wesley Irvin WES McBRIDE FARMS l..TD. 
210621 MCBRIDE, Maljorie • . 
332966 

LT1562{ 

-

Gs---Gas St~raie Lease . UOA-UnitOpemtionAgreement 

lAND~ 

LT 8 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 
R99165 

LT 9 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 
R100207; SIT RESERVATION OF MINES & MINERALS IN 
R99097 

PT LT 6 BAYFIELD ROAD NORTH CON STANLEY AS IN 
R193393 

-
PT LT 6 BAYFIELD ROAD NORTH CON STANLEY AS IN 
R285403 

PT LT 7 BAYFIELD ROAD SOUTH CON STANLEY; PT LT 
8 BAYFIELD ROAD SOUTH CON STANLEY AS IN 
R285767; SAVE & EXCEPT PART 19 ON HWP 2218, SIT 
R64418, MUNICIPALITY OF BLUEWATER 

PTLT7 BAYFIELD ROAD SOUTH CON STANLEY; PTLT 
8 BAYFIELD ROAD SOUTH CON STANLEY AS IN 
R285767; SAVE & EXCEPT PART 19 ON HWP 2218, SIT 
R64418. MUNICIPALITY OF BLUEWATER 

LT 9 BAYFIELD ROAD SOUTH CON STANLEY EXCEPT 
R99176, R102431, & HWP2218; SITR64419 

P.I.N.No. ~ 

41452.()091 
·' ../ 

4145.3-0060 tv 

41452-0086 v 

41452.()089 ' 

41452-0155 v 

41452-0155 ~ 

41209'0003 

• 

--.J. 

~ 

"' 
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Schedule "A" 
Attached to a NoUce of Assignment of Leases . 

In the Geographic Township of stanley, in the MUilicipality of Bluewater, in the County of Huron 
by Talisman Energy Inc. to Clearbeach Resources Inc. and Avenue Energy Limited Partnership 

II 
LEASE LEASE 

TYPE&DAlE 
.. R~G~TION . ·· . ·. :ORiGiNAL··· 

·LESS.OR·: .. ,'" ,.,·::::::l .... · _.;~~~-:=:~~ER:' ·:-r->_:· 
''DESCRiPTION Of 

··. l:ANos · · NUMBER · DATE&·NuMeER·· 

34638 I PNG Mar 19, 2002 I Apr 25, 2002 I LT15629 I MCBRIDE, Wesley Irvin 
MCBRIDE, Maljorie 

34595 

34702 

34701 

GS Mar·27, 1979 
Assignment 
Assignment 
Assignment 

IGS Oct 12,1979 
Assignment 
Assignment 
Assl nment 

IGS Oct 18,1979 
Assignment 
Assignment 
~ment 

Dec 8,1982 
Apr27, 1984 
Apr 1,1999 
Apr25, 2002 

Dec 8,1982 
Apr27,1984 
Apr 1,1999 
Apr25, 2002 

Dec 8,1982 
Apr27, 1984 
Apr 1,1999 
Apr25, 2002 

200939 
210621 
332966 

LT15621 

PORTER, William Gordon 
PORTER, Nancy Charlene 

200940 I TALBOT, Milton E. 
210621 TALBOT, Emma Jane Aossle 
332966 

LT15621 

200941 ARMSTRONG, James R. 
210621 
332966 

LT15621 

WES McBRIDE FARMS l TO.' fl T 9 BAYFIELD ROAD SOUTH CON STANLEY EXCEPT 
R99176, R102431, & HWP2218; SIT R64419 

PORTER, William Gordon 
PORTER, Nancy Charlene 

I VAN MKEN. Robert John 
VAN AAKEN, Leigh Ann 

ARMSTRONG, James R. 

PTLT23CON 11 STANLEY AS IN R292701 EXCEPT 
HWP2218 

I PTLT23CON 11 STANLEY AS IN R307345 

PT LT24 CON 12 STANLEY AS IN R172700: SIT 
SYA10424 

Lease Type-PNG-PetroleumandNatwal Gas Lease 
M-satA-NRK'I"Ott.ltt-IIURON 

Gs--Gas Storage Lease~ UOA--unitOperation .Agreement 

P.I.N.No. 

41209-0003 fl/ 

41208-ooso II.,/ 

1 412os-oossll/ 

~ 

...._ 

..a: 
~ 



34572 PNG Aug 28, 1996 
UOA Aug 28, 1996 
Assignment 
Assignment 

Dec 18, 1996 
Dec 18, 1996 
Apr 1,1999 
APT25, 2002 

Lease Type-FNG-Petroleum and Natural Gas Lease 
. AA-SOIA-NRE:.TO'IUI· HURON 

Schedu\e .. N 
Attached to a Notice of Assignment of Leases 

. In the Geographic Townshtp of Stan1ey,ln the Municipality of Bluewater, in lhe ~unty of Huron 
by Talisman Energy Inc. to Clearb"each Resources inc. and Avenue EneJ1W Limited Partnership 

314206 GRAINGER, George Murr8y~ 
314207 Estate by itS beneficiaries: 
332966 JOHNSON, Peggy 

LT15621 RYAN, Nancy 
GRAINGER, Bob 
YOUNGBERG, Barb 
ERB, Mal}' E. 
HORNER, Helen M. 
RAMER, Joyce E. 
BAIN,Joyce 
KEILLOR, Marilyn 
HAMIL TON, Neil 
GRAINGER, James R. 
GRAINGER, Steven 
FAWCETT, Cathi}'O 
HAYTER, Betty 
DEICHERT, Elaine E. 

GAC CORPORATION 

HILL & HILL FARMS 
LIMITED 

GS-Gas Stonge Lease · UOA-UnitOp_cra_tion Agreemetit 

LT9 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 
I.R100207; SIT RESERVATION OF MINES & MINERALS IN 

R99097 

LT 8 BAYFIELD ROAD NORTH CON STANLEv EXCEPT 
R99165; SfT RESERVATION IN R4B977 

-....!;) 

....... 

.-: 
....... 
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Land Transfer Tax Affidavit 

.Jiat to alllnstmcfions on ravarse s/de. Land Transfer Tex Act 

IN THE MATT.ER OF THE CONVEYANCE OF (lflurlbritl'fUesctfpiiCnoflllm:IJl~(J,rograiJh.i&..TQ.Ml.mi,UJl(Sianl~y,..ir!J.h~------· 

Muuki!ll!lii)[.Qf]llu~JJII!ll&uol)'J!(Huron,.YllriQ!l§_LOI~rul~miQII~"---------

BY (prillllamerofa/1/ran~Wrors {fl {u/IJ .l.'ALJ~RGY INC. ____ _ 

To IJlrfnlnamo,otlliJltansforaa:JfllluiO CLEARBEACH RESO~s..JN.Q,lllld..AlffiNl fE RNB.B..QY.LIMl~fliP 

IMS~llhave personal knowledge of the feels herein deposed to and MAI(E OATH AND SAY THAT: 
1. I Bm/Wo are (pfaca o cfaar fflSti!J\IIUJ/n 1/J& square opposNs UllJ following parar;rapJI(s} thai dllu:tllle('JS) 1/11.1 copacfly of lhe dcponrm/s}: 

0 (a) lha transferee(s) nallled In U1e above-described conveyance: 

0 (b) the aulhorlzecl a gena XloeolloUac acllng In I his Jransacllon for the transferee(s); 
i]l (c) the PresJdenl,m:c<K-Ii'~'".I(.~IJt,~IX~!Xi'biMCifllif~~9DMo~« aulhorlzcd !o act for ____________ ,-_. 

CJearbeaCh Resources Inc. · (thetransferee(sl): 

0 (d) a transferee and am making U1fs eff!davll on my awn Llahalf and on behalf of (IIJsettrtamo of spouse or $a/IIO·su perlnor) _________ _ 

0 (e) the !nmsterot end 0 1 am tendering this document for reglstrallon and 
0 no tax Is payable on registration of lhls documenl. 

who Is my spouse or same-sex partner. 

2. THE! TOTAL CONSIDERATION FOR TtlJS TRANSACTION IS ALLOC.AT.ED AS FOLLOWS: 

(a) Montes paid or to b.a paid In cash •. , , • , ••. , , • , , •••••••• , •••••••• , • $ 2 OQ.l 
(b) Mortgages (I)Assumed(prlnclpal•ndflltM~sG ••••••• , ••••••••••.•••...•• $ ___ __Nil 
' (II) Given back to vendor .• , •.••.•.••.•••.•.••••• , • . . • • . • $ Nil 

(c) Properly lnmsrerred In exchange (oioiJitllD/qw/~p.,...~, •••••••••••••••••• , , • $ Nil 
(d) Olherconsfdaratlon subJect to tax t<Nrallba/ottj •• , ••• , ••• , , , ••••••••••. , • $ Nil 
(e) Fair market vatu a oflhe lands (sstJiiiJtrucllon ~~ , , •• , ••••• , , • , ••• , •• , , • , , • • $ Nil 

NblankJ 
RIUJ/ bQ fiH<N /n, 

fnJeri'Nir 

llllf1rll 
~ppkab/11. 

(I) Valua of land, building, fbdures and goodWill 
sublectloLandTransferTaxcrot~loi(.J/toto.JJ .•••.•••••••••••.••••••••••• $ 200 $_~,_---""?flQ. 

(g) ValUe ol all chattels -Items of langlble pmsona! 
property which CJI"e raxabla under I he provisions 
o1U10 Ro/o/1 S0/8s rw< A" .............. , : . ................................ , ...... :. , $•~---f!.il 

(h) o•"consldorauon for """""'•" nolm•oo•d 11 (f}oc(g}ab"'' . , .................... , ........ $ _Nil 
(I) Total Consideration , : • • , ••••• , , , •• , , , • , , • , , ••••••••••• , •••••••• , , •· •••••••••••••••• $ 2.00 

3. To be comp/8/lld whom /he value 01 the consldsra/lon for the ccmveysnca exceeds $400.000.00 . 
I have read and considered lhe del!nlllon cf"slngle tamly residence" setout In subsecUon 1(1) ofU1a Acl. The land COilVayedln lhll abOVe-descrfbad' convcy.i_nce: 
D dOlls not conlaln a single family ros'ldence or ccnlalns mora ll1an two single family residences. 
0 contains at least one and not mere than two single family residences. 
0 conla!ne at least ooo sod not mere !han two single family residences amllhe rands are used tor other ll1an )us! residential purposes. The llansreree llas 

aCQOltllngly apportioned the valua of conslderaUcn on lhe basis that !he conslderatl011 fer the single family resldilnca Is · · ai'KI 
lhe remainder of the" lands are used for purposes. 

Note: Subsoclkm 2(1J(bJ Imposes an sddfllonal tBK altha rata ofona·half of one percent upon l/111 value ofconsldaral/onlrH~1tq&ss of$400,000.00 where /he. 
conveyance conlsfns at /east ona and nol morslhen two sfnyld ff!lmlly resldanr;es and 2(2) allows an apportionment ol/1!8 consldr3f81fon wl1!3ro /11o 
fan~s llf91tS9d tcrothf/r than jus/ rasldentfel purposes. · ' 

,j,: 4. If lha consldorallon Is nominal, Is the land subJect touny encumbrance? 0 Yes IXJ. No 

.]. 
·=· 

l' ,. 

li 

5. Other remarks and exp/anaUoos, l(necassa(}'. TI1e a!Jnclu;d Assignment off eases js 0 couypynnce Of..anl)!.l~im:rnL.ril:b.IU~ndJtw.L 

WJllp!!on from Land Transfer Tax js c!ojmclnnm¥iili:fll~tUm .. l..D(B&gujnllru1.2!U...RJt.Q.....J.20Jl!Ull!lL!IHUIIlikll~~ ' 

are for qn unexnired te;m o(!css tbp.n 50 years and gu ex!!riwtiQlill..&Wn:ual..J}UJlillln.un.fu::!lli!lli..,l (6l.Jli.Ul~ • • nsftir Tnx A,t•r..._;__ 

Property lnfonnaUo ocorc.J 
A. Dasetlbe~aturaoflnstrumont:NOTTQE OFABS..IGNM.m:-JT Ofi' T,EASBS. ______ _ 
a. (I) Address of property being conveyed prnraiS..b/oJN.nlJIPp.l"jc,.allhul£e ________ _ 

(11) Assessment Roll Na.tlf•v~lt•btll).NntJltJVlimtW~ 
C. Mailing addre:iiS(es) for· future No !Ices of Assessman tund~r U1e Assess men! Act for property being conveyed 

.NllLDpplicahle · 

D. (I) Rflglslrallon number fer last conveyance of property being Conveyed (ltmll•bluJ1Wl.lll111lit:a.blL--
(II) Lega/descrlpUonofpropl!rtyconveyad: SamailslnD.(I)abova. 0 Yes 0 No ·lXJ Noll<nown 

E. Name(s) and addressees) of etwh lranstaretfs solicitor: 

N<iLDut!lila!W · 

School Support (Voluntary Election) (Sue ruvorse fer oxplani:.llon) Yes No 

(a) Are all lndMduallfall&rerees Roman Calhol/c? 0 0 
(Ll) If Yes, doalllndlvlduar transferees wish lobe Reman CaH•ollcSaparata SChool Supporters? 0 D 
(c) Do alllndlvkluallransterea:5 have French Language Education Rlgllls? 0 0 
(d) If Yes, do all Individual transferees wish 1osupportU1e FCEIIlCh Language Sell cot Board(where establlsllod)? 0 D 
Note: As to (c) and (d)lho land be ina Jransfured w!ll re~::a]ve Fumch Public School Board Election unless othoiWiso directed 111 (a) and (b). IIH911(02·01) 

n----~ ... --~.,.r•-· '"' U<<'..,•'"-'•'·••·-'l"-•• •--'·~ ,....,...,_ 



. I{ 
Land Transfer Tax Affidavit · 

Land7ii::lnsferTax Act 

IN THE MATTER OF THE CONVEYANCE OF (lnntttbrftlfducslpllonDfllll!ri}J.nJh.§....G,ruUUJ'IUI:lliLIQWDShip....Q[SliDl\~)t'jnJ1U~ 

Muni.oiwilil.l'.J!f.RlliJlli(J!~r...iJLlhl:£.oYnl\'.Jlllill!QI!,.mimmJ..Q\s..llnd Conce~jgn,._ _____ _ 

1 • BY {prlllltla~ra~ofell!fanJfaronln,MJ J'ALJSMAN EN.IlRQ~JuN~C..._ ___________________ _ 

TO (PrfnltlllmUo(ll~flilnsfareesfntuU) CLEARB'eAQH..R.BS~S INC. and AVENU] ENF..RGY UMJTED PARTNERSHIP 

I )M/Khavo personal ~nowladgo of.the facts herein depos.ed to anti MAKe OATH AND SAY THAT: 
1. I am/We are fplacu cl~ar mBrk w/UIIn !he squlltll opposUo Urtfo/low/ngJl'lllflraph(s) !hoi wscrtba{s) lho c,padly offho cklponon/s): 

0 (a). !llo transfareo(s) named In the above-desCribed 'conveyance; 
0 (b) \he aulhorlzed egentJJC)901tolkx acllng In 111\s tran'sacllon for the transferee{s); 
~ (c) lhe Presldeni,W>C~Rt.!:'SldOM)SeM"Q!t~XQA<Mitfr~I'Mott:X llii?f.JCI~IIIt ·authorized to acl fo~ .:._[g_P.,J:iUi.s_E.n.e..t.g~t:..p.._.--

-~o....f...~n~;te' En.e...r.g,¥-.J.fust. General Par..tnef' for Aven.ue (thetransferee(s)J: 

D (d) ltrLNJ'tRe'l: m\u ~ \n~~MtJ ·uftAffiO.N~J"n~\} bRn behalf end on behalf of firlsotl n111n~J otipousa or samo·sO.~t patfller) ------

. · who Js my spouse or some·sex parlnar. 
D.(~) n)otransferor end D I am tendering this documenl for regtstral!on and 

0 no tax Is payable on reglstrallon of this document. 

2. THE TOTAL CON.SIDER,ATION FOR THIS TRANSACTION IS AL.LOCAT.ED AS FOLLOWS: 

~~~·:::ll:ld(~r~s:m:I~P::;;;~d;n;G~~;. ::::::::::::::::::::::::::: :-----J!-·2Jlft l 
{H) Gl"n bacl<to vendo• . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ Nil 

1q p,.,.,.,,.,,,"'dlne,cllano•<•••"''''""'"'·'' ..................... s Nil 
(d) onw• "'"'"''""on sub)octlo tax <•••"''"" .... ;. . . . . . . . . . . . . . . . . . . . . s il 
(e)FatrmaJketva\ueorthelandsru•lns~n~~:u,m2),,,., •..........•....•.•... $ Nil . 

muslbefilll:dhl. 

fnserl wrr 
M-horo 

[f) Value of land, building, nxtures and goodwl\1 
subjecttot.andTransferlllxCToWot{OI)Iofi)J , , , , , , , , , , , , • , , , • , , , • , •••• , , $, _____ ;..!!0. $ _____ ._l!Q. 

{g) Value of all c:hattols -llems of tangible persona\ 
prcperll' which are taxable under the provfs\ons , 
of 1110 Rs!sUS••• ll>< Aol . . . • . • • • . . • . • • • . • • • • • . • . • . . . • . • • • . • • • • • . . . . • • • . . . . . . . . . . . . S'---~il 

$ Nil (h) Olherconslderal\on {CX" transacUon natlneluded In (f) or {O} abaVll , ... , , •• , •• , •••• , , ..... , ... , ••• 
(1) 1btalCDnslderaUon •. , •••••.••.••.••••.• , .••••••••••• ,., •• , ••••• ;. : •••• , •••••• , ••• $ 2.00 

3. To b&complotedwhere /ho varue of Ule cons/dotDIIon for/110 conveyance exceeds f400,000.00 
I have read and conslllared lllo deflnlllon or•sJnQle ramltyraslc'ence• setout In subsection 1(11 of lha Acl Tho/alld conveyed In the abovo·dascrllled coiweyance: 
0 does not conlaln a single family residence or contains moro U1an two stogie fam!ty residences. 
0 contains at least one and not mare than two single famlll' residences, 
0 contalnG a\leaat Of\6 e[ld not more \han two single familY re~ldeoc;es and !he tands are used for other Ulan jtr.ll resklenUal purposes. The tran~ferae has 

accordlngll' appOrtioned the value of conslderauon on Ulfl basis that ths canslderallorl for the single family residence Is :P:. ami 
Ut6 remainder of the lands are used for · purposes. 

Note; Subsection 2(1)(b) Imposes On acldi/fonal tex allf1e rtJfo ofono·holrotono parc;Dill upon tho VsfutJ ofconsldOrilloll fn ~:orcioss of$400,000.00.w!Jere the 
convoyam:e contaln.s st Jae.st one snd no"t more than trvo stng{a family ttJsldonoss end 2(2) aHowsBn apporl/onment of !he consldetaUon w/raro the 

. finds sre usod forolhar than just resldan//81 fXJrposos. • · • 

4. If lho conslderollon fs nominal, Is the land aub)ect to Dllf encumbrance? 0 Yes [X] No 

5. other rBmarks ande)(p\ana\lons, If nec8ssary • .IllUllil~ulgtunw~~ntWYIUl~.!lUml}!..l~ill.~n.tl.Ii&hls.J.nJ1Un"!.lillld.. 
~~'er Tmc is c!ajm~.nu.ow!ded under Sectjon.l.cl .. fuarulntinn..203 B,R 0. l92llnrull~U6!W.W.W~L 
~ired term otJcss thpn S~m,~nJ.i!:m.JlLsWimd.Im~~{§lQbblluruLTran:il"!;r.T.u..M~ 

~2/-( 
J~k SchoenmakJi1~~ture(s> 

A. DescrlbenslurE~~Oifnstrument NMBNT Of' I.EASf!S 
B. {I) Address of proper II' being canveyed flllv•U~b!oJNnl.!!P.P-lim!b.l"e _________ _ 

(II) AssessmGntRo\1 No. (lt•vai/Qbf•JNo.lapiiliCRIWiC...----------------
c. MaHing address( as) for future NaUcas af Assassment under U1o Assassmen\Act far proper II' being conveyed 

.Nlli.ll!J plicnh!e 

0. (J) Regtstrallcn numb a~ far last conveyance of prop arty being conveyed (lt•v•ll•bltJ~ill.JlD.plimiblL-
• (II) Lagattloscrlpl\ooofprapertyconvayad: SameaslnD.(f)abcva. 0 Yas O·No !XI Natl<ncwn 

E. Name(s) and eddress(es) of each transferee's sottcllor: 
.NQlllppli!:abl 

~ School Support (Voluntary Election) (Searevarsefore)(p\anallon) Yes No 
(e) ArealllndMdua\transfereesRamanCalhollc? 0 0 . 
(b) II Yes. doaRimll\llduallransferees wish tolls RomanCa\hcllcSeparate School Supporters? 0 0· · 
{c) Ooalllncllvldua\ transferees have FrenchLanouageEducaUan Rights? 0 0 
(d) If Yes, doalllndtvldua\ lransferees wish to support lha FreRclllanguaoe School Board (whereeslalllfshetl)? . 0 0 
No to; Aslo (c) and (d) the bmd being lransforred wllt receive Franch Public School Bo11rd Election unless otherwlsa directed Ill (a) <Jnd {b). oH!ltli02·DI) 
,..._ -· __ ,._ .. , .... ''" ~ c<'-"~"-'" <> ...... _, •-·•- n ...... 
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LRO # 22 Application To Change Name-Owners 

The appficant(s) hereby applies to the Land Registrar. 

Registered as HC15840 on20041125 at 14:59 

yyyy mm dd Page 1 of 1 

I Properties 

PIN 

Description 

41452-0160 LT Estate/Qualifier Fee Simple Ll Conversion Qualified 

PT LT 7 BAYFIELD RD NORTH CON STANLEY; MUNICIPALITY OF BLUEWATER AS 
IN R338076 EXCEPT PTS 2 & 3 22R4570; Sff INTEREST IN R338076; Sff R212930 

Address RR#1 
BAYFIELD 

I Party From(s) 

Name 

Address for Service 

I Applicant(s) 

Name 

Address for Service 

THE CORPORATION OF THE VILLAGE OF BAYFIELD 

14 Mill Street 
Zurich, ON NOM 1TO 

THE CORPORATION OF THE MUNICIPALITY OF 
BLUEWATER 

14 Mill Street 
Zurich, ON NOM 1TO 

Capacity 

I, Bill Dawson, Mayor and Janisse Zimmerman, Clerk-Administrator, have the authority to bind the corporation 

This document is not authorized under Power of Attorney by this party. 

I Statements 

0 Redescription 

Share 

The name has changed as a result of municipal restructuring and this statement is made for no improper purpose. 

Schedule: On January 1, 2001 The Corporation of the Village of Bayfield amalgamated under the new name of The Corporation of the 
Municipality of Bluewater by Order under the Municipal Act RSO 1990 CM45. 

I Signed By 

Christopher Allan Lewis 

Tel 519-432-8003 

Fax 5196794700 

I Submitted By 

GIFFEN & PARTNERS 

Tel 519-432-8003 

Fax 5196794700 

I Fees/Taxes/Payment 

Statutory Registration Fee 

Total Paid 

I File Number 

Applicant Client Fife Number: 

485 Waterloo St. 
London N6B 2P4 

485 Waterloo St. 
London N6B 2P4 

$60.00 

$60.00 

CLEARBEACH 

acting for Applicant(s) Signed 200411 25 

20041125 
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LRO # 22 Notice Of Lease Registered as HC15841 on200411 25 at 14:59 

The appliaant(s) hereby applies to the Land Registrar. 

I Properties 

PIN 
Description 

Address 

41452-0160 LT Estate!Quafifier Fee Simple Lt Conversion Qualified 

PT LT 7 BAYFIELD RD NORTH CON STANLEY; MUNICIPALITY OF BLUEWATER AS 
IN R338076 EXCEPT PTS 2 & 3 22R4570; SfT INTEREST IN R338076; SfT R212930 

RR# 1 
BAYFIELD 

I Consideration 

Consideration $2,500.00 

I Party From(s) 

Name 

Address for Service 

THE CORPORATION OF THE MUNICIPALITY OF BLUEWATER 

14 Mill Street 
Zurich, ON NOM 1 TO 

yyyy mm dd Page 1 of 5 

0 Redescription 

I, Bill Dowson, Mayor and Janisse Zimmerman, Clerk-Administrator, have the authority to bind the corporation. 

This document is not authorized under Power of Attorney by this party. 

I Party To(s) 

Name 

Address for Service 

CLEARBEACH RESOURCES INC. 

309 Commissioners Road West, UnitE 
London, ON N6J 1Y4 

I Statements 

The following is the complete lease See Schedules 

I Signed By 

Christopher Allan Lewis 

Tel 519-432-8003 

Fax 5196794700 

I Submitted By 

GIFFEN & PARTNERS 

Tel 519-432-8003 

Fax 5196794700 

I Fees/Taxes/Payment 

Statutory Registration Fee 

Land Transfer Tax 

Total Paid 

485 Waterloo St. 
London N68 2P4 

485 Waterloo St. 
London N68 2P4 

$60.00 

$12.50 

$72.50 

Capacity Share 

acting for Party From(s) Signed 200411 25 

20041125 

,~, 



LAND TRANSFER TAX STATEMENTS 
In the matter of the conveyance of: 41452 0160 PT LT 7 BAYFIELD RD NORTH CON STANLEY; MUNICIPALITY OF 

BLUEWATER AS IN R338076 EXCEPT PTS 2 & 3 22R4570; SfT' INTEREST 
IN R338076; SfT R212930 

BY: THE CORPORATION OF THE MUNICIPALITY OF BLUEWATER 

TO: CLEARBEACH RESOURCES INC. 

1. HOWARD JORDAN 

lam 

D (a) A person in trust for whom the land conveyed in the above-described conveyance is being conveyed; 

D (b) A trustee named in the above-described conveyance to whom the land is being conveyed; 

D (c) A transferee named in the above-described conveyance; 

0 (d) The authorized agent or solicitor acting in this transaction for CLEARBEACH RESOURCES INC. described in 
paragraph(s) (c) above. 

D (e) The President, Vice-President, Manager, Secretary, Director, or Treasurer authorized to act for __ 
described in paragraph(s) U above. 

D (f) A transferee described in paragraph() and am making these statements on my own behalf and on behalf of 
__ who is my spouse described in paragraphL) and as such, I have personal knowledge of the facts herein 
deposed to. 

D (g) A transferee described in paragraph() and am making these statements on my own behalf and on behalf of 
__ who Is my same-sex partner described above in paragraph(s) L). 

3. The total consideration for this transaction Is allocated as follows: 

(a) Monies paid or to be paid in cash 

(b) Mortgages (i) assumed (show principal and interest to be credited against purchase price) 

(ii) Given Back to Vendor 

(c) Property transferred In exchange (deta1"l belOw) 

(d) F.air market value of the land(s) 

(e) Liens, legacies, annuities and maintenance charges to which transfer is subject 

(f) Other valuable consideration subject to land transfer tax (detail below) 

(g) Value of land, building, fixtures and goodwill subject to land transfer tax (total of (a) to (f)) 

(h) VALUE OF ALL CHATIELS ..:items of tangible personal property 

(i) Other considerations for transaction not included in (g) or (h) above 

U) Total consideration 

PROPERTY Information Record 

A. Nature of Instrument: Notice Of Lease 

B. Property(s): 

C. Address for Service: 

LRO 22 Registration No. HC15841 

PIN 41452 - 0160 Address RR# 1 
BAYFIELD 

309 Commissioners Road West, Unit E 
London, ON N6J 1Y4 

Date: 2004/11/25 

Assessment 
Roll No 

D. (i) Last Conveyance(s): PIN 41452 - 0160 Registration No. R338076 

(ii) Legal Description for Property Conveyed: Same as in last conveyance? Yes D No 0 Not known D 
E. Tax Statements Prepared By: Christopher Allan Lewis 

485 Waterloo St. 
London N6B 2P4 

2,500.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

2,500.00 

0.00 

0.00 

2,500.00 

1~1. 



THIS INDENTURE made effective as of the 20th day of June, 2004 

IN PURSUANCE OF TilE SHORT FORMS OF LEASES ACT 

BETWEEN: 

THE CORPORATION OF THE MUNICIPALITY OF BLUEWATER, 

AND 

CLEARBEACH RESOURCES INC. 

hereinafter called the "Lessor'' 
OF THE FIRST PART 

a body corporate with its Head Office at the City of London, in the Province of Ontario, 
incorporated under the laws of the Province of Ontario, 

hereinafter called the ''Lessee" 
OF THE SECOND PART 

WHEREAS the Lessor is the registered owner subject to any registered encumbrances, of certain lands 
in t.'>e geographic Township of Stanley, in the Municipality of Bluewater, in the County of Huron, 
Province of Ontario, and being comprised of: 

Lot 7, Bayfield Road North Concession, save and except Parts 2 and 3 on Reference Plan 22R4570, 

hereinafter referred to as "the Lessor's lands" 

WITNESSETH that in consideration of the rent~ covenants and agreements hereinafter reserved and 
contained on the part of the Lessee, the Lessor doth demise and lease unto the Lessee, its successors and 
assigns a portion of t~e Lessor's lands being: 

those parts of Lot 7, Bayfield Road North Concession, designated as Parts I and 2 on a Reference 
Plan22R-1760, 

hereinafter referred to as "the said lands'' 

TO HAVE AND TO HOLD the said lands for and during the term of FIVE (5) years to be computed 
from the 20th day of June, 2004 and from thenceforth next ensuing and fully to be complete and ended; 

AND TilE LESSOR doth also hereby give and grant unto the Lessee the right, liberty, and privilege in, 
upon, under or across the said lands to lay down, construct, maintain, inspect, remove, replace, 
reConstruct and repair pipes or pipe lines and all structures and equipment necessary or incidental thereto 
for use in connection with all the operations whatsoever of the Lessee; 

YIELDING AND PAYING therefor in full settlement for the said term unto the Lessor, or the Lessor's 
heirs, executors, administrators or assigns, the sum of TWO THOUSAND FIVE HUNDRED 
DOLLARS ($2,500.00) paid prior to the sealing of this indenture, the receipt whereof is hereby 
acknowledged; 

I. THE LESSOR HEREBY COVENANTS AND AGREES TO AND WITH THE LESSEE: 

(a) Taxes Paid by Lessor: 
To promptly pay and satisfY all taxes, rates and assessments that may be assessed 

against the said lands during the continuance of this Lease. 

(b) Quiet Enjoyment: 
That the Lessor has good title to the said lands as hereinbefore set forth, has good right 

and, full power to grant and lease the said lands, rights and privileges in manner aforesaid, and 
that the Lessee, upon observing and performing the covenants and conditions on the Lessee's 
part herein contained, shall and may peacefully possess and enjoy the demised premises and the 
rights and privileges hereby granted during the said term and any extension thereof without any 
interruption or disturbance from or by the Lessor or any other person whomsoever. 
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2. TilE LESSEE HEREBY COVENANTS AND AGREES TO AND WITH THE LESSOR: 

(a) Payment ofRental: 
To pay the rentals hereinbefore reserved. 

(b) Fencing: 
During the continuance of this Lease, to erect and out upon the boundaries ofthe sites and 

roadways constructed or placed by the Lessee on the said lands a good and substantial fence if so 
requested by the Lessor, and to replace all fences which it may have damaged, and if and when 
so requested by the Lessor, to provide a proper livestock guard at any point of entry upon the 
said lands used by it, and, upon the use thereof, to close all gates. 

(c) Taxes Payable by Lessee: . 
To pay all taxes, rates and assessments that may be assessed or levied in respect of any 

and all machinery, equipment, structures and works placed by the Lessee in, on, over or under 
the said lands. 

(d) Abandonment and Restoration: 
Upon the discontinuance of the use of any portion or portions of the said lands, to restore 

such portion or portions to the same condition so far as it may be practicable so to do as that 
existing immediately prior to the entry thereon and the use thereof by the Lessee. 

(e) Compensation for Damage: 
To pay compensation for damage done by it to growing crops, fences and buildings or 

other improvements of the Lessor upon the said lands. 

(I) Burial ofFipe Line: 
To bury pipe lines laid by it crossing any cultivated area of the said lands to a depth of 

not less than eighteen (18) inches from the surface of the ground, backfill any excavations made 
and level the same. 

3. TilE LESSOR AND THE LESSEE DO HEREBY MUTUALLY COVENANT AND AGREE 
EACH WITH TilE OTHER AS FOLLOWS: 

(a) Surrender: 
The Lessee shall have the right at any time on written notice to that effect to the Lessor, 

to cease the use and occupation of the demised premises, and in the event of the Lessee so doing 
this Lease shall be terminated, but there shall be no refund to the Lessee of any rental which may 
have been paid in advance. 

(b) Removal ofEquipment: 
The Lessee shall at all times during the continuance of this Lease and for a period of six 

( 6) months following the termination hereof, have the right to remove or cause to be removed 
from the said lands all buildings, structures, fixtures, casing in wells, pipe lines, material and 
equipment of, whatsoever nature or kind, which it may have placed on or in the said lands. 

(c) Discharge ofEncumbrances: 
The Lessee may at its option pay or discharge all or part of any balance owing under any 

Agreement for Sale or Mortgage, or of any tax, charge, lien or encumbrance of any kind or 
nature whatsoever which may now or hereafter exist on or against or in any way affect the said 
lands, in which event the Lessee shall be subrogated to the rights of the holder or holders thereof, 
and may in addition thereto, at its option, reimburse itselfby applying on account of repayment 
of the amount so paid by it the rentals or other sums accruing to the Lessor under the terms of 
this Lease. 
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3. (d) Assignment by Lessee: . 
The Lessee may delegate, assign or convey to other persons or corporations, all or any of 

the powers, rights and interests obtained by or conferred upon the Lessee hereunder, and may 
enter into all agreements, contracts, and writings and do all necessary acts and things to give 
effect to the provisions of this clause. 

(e) Notices: 
All Notices to be given hereunder may be given by registered letter addressed to the party 

to whom the notice is to be given, and any such notice shall be deemed to be given to, and 
received by, the addressee seven ('!) days after the mailing thereof, postage prepaid. 

(f) Addresses: 
Unless changed by notice the addresses of the parties hereto shall be: 

Lessor: 14 Mill Street, Zurich, Ontario, NOM I TO 

Lessee: 309 Commissioners Road West, UnitE, London, Ontario, N6J IY4 

The Lessor does hereby consent to the transaction evidenced by this instrument and the 
registration of the same on title to the lands herein described. 

THESE PRESENTS and everything herein contained shall enure to the benefit of and be binding upon 
the Lessor, his heirs, executors, administrators and assigns and upon the Lessee, its successors and 
assigns. 

The above mentioned Lessee, doth hereby accept this Lease of the above described land, to be held by it 
as tenant and subject to the conditions, restrictions and covenants above set forth. 

IN WITNESS WHEREOF the Parties hereto have executed and delivered these presents, the day and 
year first above written. 

SIGNED, SEALED AND DELIVERED 
in the Presence of: 

THE CORPORATION OF THE 
MUNICIPALITY OF BLUEWATER 

....... ~ .... ~ .............. .. 
'];II .])ow..so.._ 1 Mayor 

··ft,;~~·;;.-;_;;;:;;;·c;;;k·;AJ.;,·.:;:.·;·;;:J..r 
Lessor 

We have authortty to bind the Corporation. 

SINC. 

Jane Lowrie President 

I have authority to bind the Corporation. 
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follows: 

Additional: 

~~ule D 

Additional: 
s .. 
Schec'ulo D 

(7) This 
Document 
Contains: 

of the Land Titles Division of Huron: 

Do Process Software Ltd. • (416)322..6111 

1162-7036 

(a)Redescriptioo 
New Easement D 
Plan/Sketch 

of 10 pages 

Additional: 

~~ulo ~ 

Dollars 

Additional 
Description !XJ Parties 0 Olher 

TRIBUTE RESOURCES INC. hereby applies for the entry of a Notice of Assignment of Leases, as set out In Schedule 
11 A11 attached, wherein the Lessors leased their interest of which Notice is registered in respect of the said lands of 
which the registered owners are set out in Schedule ''A"· The evidence in support of this application consists of an 
Assignment of Leases. 

Name(s) 

O,.~.AIU!EAC.H.ru;S.QJJRC.!>S.!NC., .......................................... . 

(12) Party(las) or Interest) 
Name(s) 

1.1!JlH.!T.!>.RE.SQJ.!RQl.S.JJ':'fQ .................................................... . 

Unit E, London, Ontario, N6J 1 Y 4 

Multiple 

ItS' 
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(3) Property Identifiers (Continued) 

Block Property 

41452 0159 
41452 0160 
41452 0091 
41453 0060 
41452 0088 
41452 0089 
41452 0155 
41209 0003 
41208 0060 
41208 0058 
41208 0038 



ASSIGNMENT OF LEASES 

THIS INDENTURE made this IO'h day of May, 2007. 

BETWEEN: 

CLEARBEACH REsoURCES INc., a corporation duly incorporated under the 
laws of the Province .of Ontario, having its registered office at 309 
Commissioners Road West, Unit "E", London, ON N6J 1Y4 

(hereinafter referred to as an "Assignor") 

OF THE FIRST PART 

AND 

TRIBUTE RESOURCES INC., a corporation duly incorporated under the 
laws of the Province of Alberta, having a business office at 309 
Commissioners Road West, Unit ''E", London, ON N6J 1Y4 

(hereinafter referred to as an "Assignee'') 

OF THE SECOND PART 

WHEREAS by certain leases, agreements and/or grants (which are collectively 

hereinafter referred to as the "said leases") particulars of which are set forth in Schedule 

"A" hereunto annexed and made a part hereof, the party or parties described in the said 

Schedule (or their predecessors in title) did grant, demise and lease unto the Assignor (or 

its predecessors in title) for the tenn or tenns and for the purposes set forth therein, those 

certain lands (hereinafter referred to as the "said lands") in the County of Huron, in the 

Province of Ontario, described in the said leases, together with any exclusive right and 

privilege to explore, drill for, win, take, remove, store and dispose of all oil and gas and 

related hydrocarbons within, upon or under the said lands, and other rights and privileges, 

all as set forth in the said leases. 

AND WHEREAS the Assignor holds an undivided Fifty (50.0%) Percent interest 

in the said leases and the said lands. 

AND WHEREAS the Assignor has agreed to grant, assign, and set over unto the 

Assignee the Assignor's an undivided Fifty (50.0%) Percent right, title and interest in the 

said leases, the unexpired residue of the tenns thereof, the said lands and all the rights, 

interests and privileges granted to the Assignor in and by the same and all benefits and 

advantages to be derived therefrom. 

WITNESSETH that in consideration of other valuable consideration and the 

sum of Two Dollars ($2.00) paid by the Assignees to the Assignor (the receipt of which 

is hereby acknowledged) the Assignor doth hereby grant, assign and set over unto 

3 /158 
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is hereby acknowledged) the Assigoor doth hereby grant, assigo and set over unto 

Assignee, the Assignor's entire right, title and interest in and to the said leases, the 

unexpired residue of the tenns thereof, the rights and privileges granted thereby, the said 

lands together with any exclusive right and privilege to explore, drill for, win, take, 

remove, store and dispose of all oil and gas and related hydrocarbons within, upon or 

under the said lands, and other rights and privileges, all as set forth in the said leases; To 

HAVE AND To HOLD the same unto the Assignees for the unexpired residue of the terms 

of the said leases, subject to the payment ofthe rentals and royalties and the performance 

and observance of the covenants, conditions and stipulations reserved and contained in 

the said leases and henceforth on the lessee's part to be paid, performed and observed. 

AND the Assigoor hereby covenants and agrees with the Assigoees that the Assignor 

has good right, full and absolute power and authority to assigo all the Assigoor's interest 

in the said leases as shown in Schedule "A" attached, the unexpired residue of the terms 

thereof, the rights and privileges granted thereby, the said lands and all oil and gas and 

related hydrocarbons within, upon or under the said lands, according to the true intent and 

meaning of these presents, and that subject to the payment of the rentals therein 

prescribed and to the performance of the lessee's covenants and conditions contained in 

the said leases, the Assignees may enter into and upon and hold and enjoy the said lands 

for the unexpired residue of the terms respectively granted by the said leases for their 

own use and benefit without any interruption of or by the Assignor or any other person 

whomsoever claiming by, through or under the Assignor. 

AND the Assigoor shall and will from time to time and at all times hereafter at the 

request of the Assignees, do and perfonn aU such acts and things and execute all such 

deeds, documents and writings and give all such assurances of the said lands as the 

Assignees sha11 reasonably require. 

AND it is hereby declared and agreed that the said Schedule "A" hereunto annexed truly 

and correctly sets forth the said leases and the said lands and that the said Schedule "A" 
shall fonp part ofthis Assignment. 

AND the Assigoor and the Assigoees expressly agree that this Assignment of the said 

leases shall be without any warranty of title, either express or implied. 

AND it is further declared and agreed that these presents and everything herein 

contained shall enure to the benefit of and be binding upon the Assignor and Assignees, 
their successors and assigns, respectively. 

IN WITNESS WHEREOF the Assigoor and the Assigoees have executed this 

/5'JI 
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Assignment as duly attested to by the hands of their proper officers. 

ASSIGNOR: 

(We have authority to bind the Corporation) 

ASSIGNEE: 

(We have authority to bind the Corporation) 

' . 



Schedule "A" 
Attached to a Notice of Assignment of Leases 

In the Geographic Township of Stanley, in the Municipality of Bluewater, in the County of Huron 
by Clearbeach Resources Inc. to Tribute Resources Inc. 

LEASE LEASE REGISTRATION ORIGINAL CURRENT DESCRIPTION OF 

NUMBER TYPE&DAlE DATE& NUMBER LESSOR REGISTERED OWNER 

34593 GS Mar 27, 1979 Dec 8, 1962 
Assignment Apr27, 1984 
Assignment Apr 1. 1999 
Assignment Apr25, 2002 

Assigrunent Jan.9,2003 

34570 PNG Mar22, 1996 0ct25, 1996 
UOA Mar22. 1996 Dec 16, 1996 
Assignment Apr 1, 1999 
Assignment Apr25, 2002 
Amendment Sep 18,2002 

Assignment Jan. 9, 2003 

34700 Surface Lease Nov 9, 1999 
Jun 20. 1999 

Assignment Apr25, 2002 

Assignment Jan. 9, 2003 

34700 Surface Lease Nov 25,2004 
Cond't June 20, 2004 

34703 GS Nov 16, 1989 Aug 24, 1990 
Assignment Apr 1, 1999 
Assignment Apr 25,2002 

Assigrunent Jan. 9, 2003 

Lease Type-PNG--Petroleum and Natural Gas Lease 
M·SCHt.-·NRKTOTLll4· HUROt.; 

200938 PORTER, William Gordon EILERS, Stephen 
210621 PORTER, Nancy Charlene 
332966 

LT15621 
LT21811 THE CORPORATION OF 

THE MUNICIPALITY OF 
BLUEWATER 

312832 PORTER, William Gordon EILERS, Stephen 
314210 PORTER, Nancy Char1ene 
332966 

LT15621 
LT19333 THE CORPORATION OF 
LT21811 THE MUNICIPALITY OF 

BLUEWATER 

337957 PORTER, Gordon EILERS, Stephen 
PORTER, Nancy Char1ene 

LT15621 
L T21811 

THE CORPORATION OF 
THE MUNICIPALITY OF 
BLUEWATER 

HC15641 THE CORPORATION OF THE THE CORPORATION OF 
MUNICIPALITY OF THE MUNICIPALITY OF 
BLUEWATER BLUEWATER 

263924 GRAINGER, Murray HILL & HILL FARMS 
332966 LIMITE!) 

LT15621 
LT21811 GAG CORPORATION 

G8-Gas Storage Lease UOA-Unit Operation Agreement 

LANDS 

PT LT 7 BAYFIELD RD NORTH CON STAN LEY; 
MUNICIPALITY OF BLUEWATER BEING PTS 2 & 3 
22R4570; SIT INTEREST IN R338076 

PT. LT 7 BAYFIELD RD NORTH CON STANLEY; 
MUNICIPALITY OF BLUEWATER AS IN R338076 EXCEPT 
PTS 2 & 3 22R4570; SIT INTEREST IN R338076; SIT 212930 

PT LT 7 BAYFIELD RD NORTH CON STANLEY; 
MUNICIPALITY OF BLUEWATER BEING PTS 2 & 3 
22R4570; SIT INTEREST IN R338076 

PT L T 7 BAYFIELD RD NORTH CON STANLEY; 
MUNICIPALITY OF BLUEWATER AS IN R338076 EXCEPT 
PTS 2 & 3 22R4570; SIT INTEREST IN R336076; SIT212930 

PT LT 7 BAYFIELD RD NORTH . CON STANLEY; 
MUNICIPALITY OF BLUEWATER BEING PTS 2 & 3 
22R4570; SIT INTEREST IN R336076 

PT LT 7 BAYFIELD RD NORTH CON STANLEY; 
MUNICIPALITY OF BLUEWATER AS IN R336076 EXCEPT 
PTS 2 & 3 22R4570; SIT INTEREST IN R336076; SIT 212930 

PT L T 7 BAYFIELD RD NORTH CON STAN LEY; 
MUNICIPALITY OF BLUEWATER AS IN R336076 EXCEPT 
PTS 2 & 3 22R4570; SIT INTEREST IN R338076; SIT 212930 

LT 8 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 
R99165; NOW MUNICIPALITY OF BLUEWATER 

LT 9 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 
R100207; SIT RESERVATION OF MINES & MINERALS IN 
R99097; NOW MUNICIPALITY OF BLUEWATER 

P.I.N.No. 

41452.01591 

41452.0160 

41452.0159 

41452.0160 

41452·0159 

41452·0160 

41452·0160 

41452.0091 

41453·0060 

f5~ 
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Schedule "A" 
Attached to a Notice of Assignment of Leases 

In the Geographic Township of Stanley, in the Municipality of Bluewater, in the County of Huron 
by Clearbeach Resources Inc. to Tribute Resources Inc. 

I LEASE LEASE REGISTRATION ORIGINAL CURRENT DESCRIPTION OF 

NUMBER TYPE&DATE DATE & NUMBER LESSOR REGISTERED OWNER 

34597 GS Mar 9, 1990 Jul 19, 1990 
As;slgnment Apr 1, 1999 
Assignment Apr25, 2002 

Assignment Jan. 9, 2003 

34642 GS Jun 8,2002 Jan 9,2003 
Assignment 

Jan 9, 2003 

34596 GS Mar27, 1974 Apr30,1974 
Assignment Apr27,1984 
Assignment Apr 1, 1999 
Assignment Apr25, 2002 

Assignment Jan. 9, 2003 

34583 PNG Jun 16, 1994 Apr25, 2002 
UOA Aug 28, 1996 Sep 18,2002 
Assignment Jan. 9, 2003 

34592 GS Mar 27, 1974 Apr 30, 1974 
Assignment Apr 27, 1984 
Assignment Apr 1, 1999 
Assignment Apr25, 2002 

Assignment Jan. 9, 2003 
------

Lease Type-PNG-Petroleum aud Natural Gas Lease 
M.stHA-NII.KTOTLM· IIUIION 

263034 HILL & HILL FARMS LIMITED HILL & HILL FARMS 
332966 LIMITED 

LT15621 
LT21811 

LT21809 GAC CORPORATION GAC CORPORATION 

LT21811 

127060 PECK, Arthur EILERS, Gerhard Johann 
210621 PECK, Alma EILERS, Tanja Engeborg 
332966 

LT15621 SILVERMAN, Sandra Louise 
LT21811 SILVERMAN, Michael 

Terrence 

LT15630 VAN AAKEN. Harold Mario JAAVA Farms INC. 
LT19341 VAN AAKEN. Marnita Lorrain 
LT21811 

127057 VAN AAKEN, Gerardus JAAVA FARMS INC. 
210621 Cornelius 
332966 VAN AAKEN, Catherina M. 

LT15621 
LT21811 
-- - -- -- ----

GS-Gas Storage Lease UOA·-Unit Operation Agreement 

lANDS 

LT 8 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 
R99165 

L T 9 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 
R100207; SIT RESERVATION OF MINES & MINERALS IN 
R99097 

PT LT 6 BAYFIELD ROAD NORTH CON STANLEY AS IN 
R193393 

PT LT6 BAYFIELD ROAD NORTH CON STANLEY AS IN 
R285403 

PT LT7 BAYFIELD ROAD SOUTH CON STANLEY; PTLT 
8 BAYFIELD ROAD SOUTH CON STANLEY AS IN 
R285767; SAVE & EXCEPT PART 19 ON HWP 2218, SIT 
R64418, MUNICIPALITY OF BLUEWATER 

PT LT7 BAYFIELD ROAD SOUTH CON STANLEY; PT LT 
8 BAYFIELD ROAD SOUTH CON STANLEY AS IN 
R285767; SAVE & EXCEPT PART 19 ON HWP 2218, SIT 
R64418, MUNICIPALITY OF BLUEWATER 

P.I.N.No. l 
41452·0091 

41453.0060 

41452·0088 

41452.0089 

41452.0155 

41452·0155 

_j 

~ 
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Schedule "A" 
Attached to a Notice of Assignment of Leases 

In the Geographic Township of Stanley, in the Municipality of Bluewater, in the County of Huron 
by Clearbeach Resources Inc. to Tribute Resources Inc. 

LEASE LEASE REGISTRATION ORIGINAL CURRENT DESCRIPTION OF 

NUMBER TYPE&DATE DATE & NUMBER LESSOR REGISTERED OWNER 

34594 GS Mar 27, 1974 Apr 30, 1974 
Assignment Apr 27, 1984 
Assignment ... Apr 1, 1999 
Assignment Apr25, 2002 
Assianment Jan. 9, 2003 

34638 PNG Mar 19,2002 Apr25, 2002 
Assignment Jan. 9, 2003 

34638 PNG Apr. 3, 2007 
Cond't Mar.19,2007 

34595 GS Mar 27, 1979 Dec 8,1982 
Assignment Apr27,1984 
Assignment Apr 1, 1999 
Assignment Apr 25,2002 

Assignment Jan. 9, 2003 

34702 GS Ocl12, 1979 Dec 8, 1982 
Assignment Apr27, 1984 
Assignment Apr 1, 1999 

. Assignment Apr 25,2002 

Assignment Jan. 9, 2003 

34701 GS Oct 16, 1979 Dec 8, 1982 
Assignment Apr27,1984 
Assignment Apr 1, 1999 
Assignment Apr 25,2002 

Assigrunent Jan. 9, 2003 

Lease Type-PNG-Petroleumand Nanual Gas Lease 
AA·SCH 11. -NRK TO TLM· llt:ROlo.' 

127055 MCBRIDE, Wesley Irvin WES McBRIDE FARMS LTD. 
210621 MCBRIDE, Marjorie 
332966 

LT15621 
LT21811 

LT15629 MCBRIDE, Wesley Irvin WES McBRIDE FARMS LTD. 
LT21811 MCBRIDE, Marjorie 

HC37420 WES McBRIDE FARMS LTD. WES McBRIDE FARMS LTD. 

200939 PORTER, William Gordon PORTER, William Gordon 
210621 PORTER, Nancy Charlene 
332966 

LT15621 
LT21811 

200940 TALBOT, Milton E. VAN AAKEN, Robert John 
210621 TALBOT, Emma Jane Flossie VAN AAKEN, Leigh Ann 
332966 

LT15621 
LT21811 

200941 ARMSTRONG, James R. ARMSTRONG, James R. 
210621 
332966 

LT15621 
LT21811 

GS-Gas Slornge Lease UOA--Unit Operation Agreement 

lANDS 

LT 9 BAYFIELD ROAD SOUTH CON STANLEY EXCEPT 
R99176, R102431, & HWP2218; SIT R64419 

L T 9 BAYFIELD ROAD SOUTH CON STAN LEY EXCEPT 
R99176. R102431, & HWP2218; SIT R64419 

LT 9 BAYFIELD ROAD SOUTH CON STANLEY EXCEPT 
R99176. R102431, & HWP2218; SIT R64419 

PT L T 23 CON 11 STAN LEY AS IN R292701 EXCEPT 
HWP2218 

PT LT23 CON 11 STANLEY AS IN R307345 

PT LT 24 CON 12 STANLEY AS IN R172700; SIT 
SVA10424 

P.I.N.No. ~ 
41209-0003 

41209-0003 

41209-0003 

41208-0060 

41208-0058 

41208-0038 

~ 
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Schedule WA" 
AHached to a Notice of Assignment of Leases 

In the Geographic Township of Stanley, in the Municipality of Bluewater, in the County of Huron 
by Clearbeach Resources Inc. to Tribute Resources Inc. 

LEASE LEASE REGISTRATION ORIGINAL CURRENT DESCRIPTION OF 

NUMBER TYPE&DATE DATE & NUMBER LESSOR REGISTERED OWNER 

34572 PNG Aug 28, 1g95 Dec 18, 1996 314206 GRAINGER, George Murray- GAG CORPORATION 
UOA Aug 28. 1996 Dec 18. 1996 314207 Estate by its beneficiaries: 
Assignment Apr 1, 1999 332966 JOHNSON. Peggy 
Assignment Apr25.2002 LT15621 RYAN, Nancy 
Asignment Jan. 9, 2003 LT21811 GRAINGER, Bob 

YOUNGBERG. Barb HILL & HILL FARMS 

ERB,MaryE. LIMITED 

HORNER, Helen M. 
RAMER, Joyce E. 
BAIN, Joyce 
KEILLOR, Marilyn 
HAMIL TON. Nell 
GRAINGER, James R. 
GRAINGER, Steven 
FAWCETT, Cathryn 
HAYTER, Betty 
DEICHERT, Elaine E. 

Lease Type-PNG-Petroleum and Natural Gas Lease 
A.A·SCHA-:IIRK TO TLM· HURON 

GS-Gas Storage Lease UOA-Unit Operation Agreement 

lANDS 

L T 9 BAYFIELD ROAD NORTH CON STAN LEY EXCEPT 
R100207; STf RESERVATION OF MINES & MINERALS IN 
R99097 

LT8 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 
R99165; STf RESERVATION IN R48977 

P.I.N.No. 

41453-006~ 

41452-0091 

J) 

~ 
~ 
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10 
Land Transfer Tax Affidavit 

Land Transfer Tax Act 

Refer to /nstrucUons on reverse side. 

In the Matter of the conveyance of (/n$ftrtbriefdewipfionofli!m1) In the Gengraphjc Thwnsbip of Stanley, jn tbe 

Jn1<Uuunul&c•q'pnauluity~o~fLB~Ju~e~w~a~te~rw•wi~nLiuh~e~C~o~uunuty~o~fulE!u.u~r~o"n'~•~•~•~rulnnu~sLI~&~UL~•~n~d~C~o~n~c~e5~suiMona.s _______________________________ __ 

BY (prfntnamesotalltran~reror$/nfu/1) CI EARBEACH RESOITRCES INC 

TO (Pf(n/no!me$ofall/ran$fereeslnfull) TRIBUTE RESIDJRCES INC 

have personal knowledge of the facts herein deposed to and Make Oath •nd Say thst: 
1. I am (place a clear mark wfthln the square opposite the following paragraph(s) that describe(s) the capacity of the deponents): 

0 (a) the transferee named in the above-described conveyance: 
D (b) the authorized agent or solicitor acting in this transaction for the transferee{s); 

[R] (c) the Preslde~t...,_Vlce-President, Secretary, Treasurer, Director or Manager authOI'Ized to act for-------------------------------
TRIBUTE =SOURCES INC. (the tra,sf.,ee(s)); 

0 (d) a transferee and am making this affidavit on my own behalf and on behalf of (Insert name of spouse or same-sex partner)--------­

------------------------------------ who ls my spouse or same-sex partner. 
0 (e) the transferor or an officer authorized to act on behalf of the transferor company and 0 1 am tendering this document for registration and 

0 no tax is payable on registration of this document 

2. THE TOTAL CONSIDERATION FOR THIS TRANSACTION IS ALLOCATED AS FOLLOWS: 
(a) Monies patd or to be. paid In cash . , . . . $ ----------~2~.~0~0} 
(b) Mortgages (1) Assumed (prlnt:lp•t "'d' /DI.,. .. IJ • • • • $ ------------~N'*il 

(U) G;,, book 10 ""'" . . • • • • . . I -----~N~il 
(c) Property transferred tn exchange (tNIII/.IItlcw In p1r.. ~J . $ ------------~N'*il 

(d) Olh" "'"'"""''" "'i"' 10 ta> '""""'••I . I -----~N~il 
(o) Fol1 mo~ol "'" o( tho ''"'' ''"'""""'''"I) . . I ____ _cN.,il 
(f} Value of tand, building, fixtures and goodwill subject to 

Land Transfer Tax (Tol~l ol f•J to f•JJ • • 
(g) Value of all cllattels- Items of tangible personal property 

which are taxable under tile provisions of the 
Retail Sales Tax Act 

(h) Other consideration for transaction not Included tn (f) or (g) above 
{I) Total Consideration 

•• 

3. To be completed where the value of the consideration for the conveyance exceeds $400,000.00. 

2.001 

•• 
.$ 
.I 

All blanks 
must be filled 

ln.lnserl 
'NI1"where 
applicable. 

2.0Q 

~II 
~il 

2,gg 

1 hav& r&ad and considered the definition of "single family residence" set out in subsection 1(1), of the Act. Th6 tS:riCI conveyed in the abova-dascribed conveyance: 
0 does not contain a single family residence or contains more than two single family residences; 

D contains at least one and not more than two single family residences; or 
0 contains at least one and not more than two slngl8 famtly residences and the lands ;11e used for other than just residential purposes. The transferee has 

accordingly apportioned the value of consideration on the basis that the consideration for the single family residence Is$ and 

the remainder of the lands are used for purposes. 

,2o.l!L_} 

Property Information Record. 
A. Describe n~tura or Instrument: Nntice of Assignment of Leases 

a. (I) Address of property being conveyed (It •v•ll~llltJ _,N~. ~·~t ~A~p~p~l~lc~a~h~!~ec_ ____________________ __ 

(It) Assessment Ro!l No. (If .vaJI~tllleJ Not Appllcable 

C. Mailing addron(es) for future Notlces of Assessment under the Assaso!l1lf1111 At:t fer property being conveyed 
Not Applicable 

D. (I) Registrauon number lor la5t conveyance ol property being conv~yed (U •vrll•blf} Not Applicable 

{i!) \.eo;Jal description of property conveyed: Same uln D(l)above. 0 Yes 0No lXI Not knovm 

E. Name{s) and addrass(es) oleach transferee's solicitor: 'G~i~tl~e~n~&~~P~a~r~tn~e~r~s~T;:;;;~;r<"";;o;;-<U:U,..,;=======::::::::::=== ~65 Waterloo Street, London, Ontario, N6B 2P4 

School Support (Voluntary Election} (See renrse forexpt•nstlon) Yes No 

(a) Are ell tndiv!duallransferees Roman Calho!Jc? 0 0 
(b) II Yes, do 'atllodtvldual transferees wish to bo Roman Cathottc Separate School Supporters? 0 D 
(c) Do an individual transferees have French Language Education Rights? D 0 
(d) If Yes, do all individual transferees wish to &uppcrt tha French Language School Board (where established)? 0 D 
Note: As to (c) ~d (d) the land being transferred will receive French Public School Board Election uniMJ otherwlH directed In {I) end {b). 
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W Province 

~~ntario Document General Do Process Software Ltd. • (416) 322-6111 

1162-7036 

Land Tit lea 00 (2) Page 1 of 10 pages 

Additional: 

~ule [X] 

Dollars$ 

Detcrlptlon 
Geographic Township of Stanley, in the Municipality of Bluewater, 
County of Huron, various Lots and Concessions as more 

IP••rtlcul!arlly described in Schedule "A" attached hereto. 

Property Identifiers 

(8) This Document provides as follows: 

Addillonal: ... 
"""""" 
Addhlonal: ... 
Sch&dule 

To: The Land Registrar of the Land Titles Division of Huron: 

(a)Redescription 
New Easement 
Plan/Sketch 

Additional 
Description IRJ Parties D Other 

! (b) Schedule for: 

oi 

TRIBUTE RESOURCES INC. hereby applies rOr the entry of a Notice of Assignment of Leases, as set out in Schedule 
"A" attached, wherein the Lessors leased their interest of which Notice is registered In respect of the said lands of 
which the reglstered owners are set out in Schedule 11 A". The evidence In support of this application consists of an 
Asslgnmen.t of Leases. 

Name(s) 

AY.J!;r.!VE .. ~NJ:RG.X.LJM.!.U:.P..P.Al!:J.'.NJ:Ri>.lllr. .................. . 
BY ITS GENERAL PARTNER, A VENUE ENERGY TIWST, BY ITS TRUSTEE, JACK GAS INC. 
U.1J~Y.~ .. I.I:~~~.I?.r.~~.Y.J9..~.~~.~J!!.~ .. ~~.~~r.~~.IP.: .................................. . 

1111 Addm• 
fotS1rvtC. 

Party(les) (Set out Status or Interest) 
Name(s) 

309 Commissioners Road West, UnitE, 

sranature(s) 

:r!!J.l!.li.T.E ru;:>.QYRGKs.. me ...................................................... . 

Addrn• 
lor S1rvlc& 

Munlclpal Address of Property 

Multiple 

309 Commissiouers Road 

(15) Document 

Christopher A. Lewis 
Giffen & Partners 

Waterloo Street 
1 Lcmdon, Ontario 

2P4 

Continued on Schedule 0 

'"' 
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(3) Property Identifiers (Continued) 

Block Property 

41452 0159 
41452 0160 
41452 0091 
41453 0060 
41452 0088 
41452 0089 
41452 0155 
41209 0003 
41208 0060 
41208 0058 
41208 0038 



ASSIGNMENT OF LEASES 

THIS INDENTURE made this lO'h day of May, 2007. 

BETWEEN: 

AVENUE ENERGY LJMJTED PARTNERSHIP, a limited partnership fanned 
under the Limited Partnerships Act of Ontario, having a business office in 
K.itchener, Ontario 

(hereinafter referred to as an "Assignor") 

OF THE FIRST PART 

AND 

TRIBUTE RESOURCES INC., a corporation duly incorporated under the 
laws of the Province of Alberta, having a business office at 309 
Commissioners Road West, Unit "E", London, ONN6J 1Y4 

(hereinafter referred to as an "Assignee") 

OF THE SECOND PART 

WHEREAS by certain leases, agreements and/or grants (which are collectively 

hereinafter referred to as the "said leases") particulars of which are set forth in Schedule 
"A" hereunto annexed and made a part hereof, the party or parties described in the said 

Schedule (or their predecessors in title) did grant, demise and lease unto the Assignor (or 

its predecessors in title) for the term or tenns and for the purposes set forth therein, those 

certain lands (hereinafter referred to as the "said lands") in the County of Huron, in the 

Province of Ontario. described in the said leases, together with any exclusive right and 

privilege to explore, drill for, win, take, remove, store and dispose of all oil and gas and 
related hydrocarbons within, upon or under the said lands, and other rights and privileges, 
all as set forth in the said leases. 

AND WHEREAS the Assignor holds an undivided Fifty (50.0%) Percent interest 

in the said leases and the said lands. 

AND WHEREAS the Assignor has agreed to grant, assign, and set over unto the 

Assignee the Assignor's an undivided Fifty (50.0%) Percent right, title and interest in the 

said leases, the unexpired residue of the tenns thereof, the said lands and all the rights, 

interests and privileges granted to the Assignor in and by the same and all benefits and 

advantages to be derived therefrom. 
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WITNESSETH that in consideration of other valuable consideration and the 

sum of Two Dollars ($2.00) paid by the Assignees to the Assignor (the receipt of which 

is hereby acknowledged) the Assignor doth hereby grant, assign and set over unto 

Assignee, the Assignor's entire right, title and interest in and to the said leases, the 

unexpired residue of the terms thereof, the rights and privileges granted thereby, the said 

lands together with any exclusive right and privilege to explore, drill for, win, take, 

remove, store and dispose of an oil and gas and related hydrocarbons within, -upon or 

under the said lands, and other rights and privileges, all as set forth in the said leases; To 

HAVE AND TO HoLD the same unto the Assignees for the unexpired residue of the tenns 

of the said leases, subject to the payment of the rentals and royalties and the perfonnance 

and observance of the covenants, conditions and stipulations reserved and contained in 

the said leases and henceforth on the lessee's part to be paid, performed and observed. 

AND the Assignor hereby covenants and agrees with the Assignees that the Assignor 

has good right, full and absolute power and authority to assign all the Assignor's interest 

in the said leases as shown in Schedule "A" attached, the unexpired residue of the terms 

thereof, the rights and privileges granted thereby, the said lands and all oil and gas and 
related hydrocarbons within, upon or under the said lands, according to the true intent and 

meaning of these presents, and that subject to the payment of the rentals therein 

prescribed and to the perfonnance of the lessee's covenants and conditions contained in 

the said leases, the Assignees may enter into and upon and hold and enjoy the said lands 

for the unexpired residue of the terms respectively granted by the said leases for their 

own use and benefit without any interruption of or by the Assignor or any other person 

whomsoever claiming by, through or under the Assignor. 

AND the Assignor shall and will from time to time and at all times hereafter at the 

request of the Assignees, do and perform all such acts and things and execute an such 

deeds, documents and writings and give all such assurances of the said lands as the 

Assignees shall reasonably require. 

AND it is hereby declared and agreed that the said Schedule "A" hereunto annexed truly 

and correctly sets forth the said leases and the said lands and that the said Schedule "A" 

shall form part of this Assignment. 

AND the Assignor and the Assignees expressly agree that this Assignment of the said 

leases shall be without any warranty oftitle, either express or implied. 

AND it is further declared and agreed that these presents and everything herein 

contained shall enure to the benefit of and be binding upon the Assignor and Assignees, 

their successors and assigns, respectively. 

IN WITNESS WHEREOF the Assignor and the Assignees have executed this 
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Assignment as duly attested to by the hands of their proper officers. 

ASSIGNOR: 

A VENUE ENERGY LIMITED 
PARTNERSHIP BY ITS GENERAL 
PARTNER, A VENUE ENERGY TRUST, 
BY ITS EE, JACK GAS INC. 

p 

ASSIGNEE:· 

(We have authority to bind the Corporation) 

5 /10 



Schedule "A" 
Attached to a Notice of Assignment of Leases 

In the Geographic Township of Stanley, in the Municipality of Bluewater, in Ule County of Huron 
by Avenue Energy Limited Partnership to Tribute Resources Inc. 

LEASE LEAsE REGISTRATION ORIGINAL CURRENT DESCRIPTION OF 

NUMBER TYPE&DATE DATE&NUMBER LESSOR REGISTERED OWNER 

34593 GS Mar 27, 1979 Dec 8, 1982 
Assignment Apr27, 1984 
Assignment Apr 1, 1999 
Assignment Apr25, 2002 

Assignment Jan.9,2003 

34570 PNG Mar 22,1996 Ocl25, 1996 
UOA Mar 22, 1996 Dec 18, 1996 
Assignment Apr 1, 1999 
Assignment Apr25, 2002 
Amendment Sep 18,2002 
Assignment Jan. 9, 2003 

34700 Surface Lease Nov 9, 1999 
Jun 20, 1999 

Assignment Apr25, 2002 
Assignment Jan. 9, 2003 

34703 GS Nov 18, 1989 Aug 24, 1990 
Assignment Apr 1, 1999 
Assignment Apr25, 2002 

Assignment Jan. 9, 2003 

Lease Typo-PNG-Petrolewn and Natural Gas Lease 
AA-5CH A-NRK. TO TLM- tnJRON 

200938 PORTER, William Gordon EILERS, Stephen 
210621 PORTER, Nancy Charlene 
332966 

LT15621 
LT21811 THE CORPORATION OF 

THE MUNICIPALITY OF 
BLUEWATER 

312832 PORTER, William Gordon EILERS, Stephen 
314210 PORTER, Nancy Charlene 
332966 

LT15621 
LT19333 THE CORPORATION OF 
LT21811 THE MUNICIPALITY OF 

BLUEWATER 

337957 PORTER, Gordon EILERS, Stephen 
PORTER, Nancy Charlene 

LT15621 
LT21811 

THE CORPORATION OF 
THE MUNICIPALITY OF 
BLUEWATER 

263924 GRAINGER, Murray HILL & HILL FARMS 
332966 LIMITED 

LT15621 
LT21811 GAC CORPORATION 

GS--Gas Storage Lease UOA-Unit Operation Agreement 

LANDS 

PT LT 7 BAYFIELD RD NORTH CON STAN LEY; 
MUNICIPALITY OF BLUEWATER BEING PTS 2 & 3 
22R4570; SIT INTEREST IN R338076 

PT LT 7 BAYFIELD RD NORTH CON STANLEY; 
MUNICIPALITY OF BLUEWATER AS IN R338076 EXCEPT 
PTS 2 & 3 22R4570; SIT INTEREST IN R338076; SIT 212930 

PT LT 7 BAYFIELD RD NORTH CON STAN LEY; 
MUNICIPALITY OF BLUEWATER BEING PTS 2 & 3 
22R4570; SIT INTEREST IN R338076 

PT L T 7 BAYFIELD RD NORTH CON STANLEY; 
MUNICIPALITY OF BLUEWATER AS IN R338076 EXCEPT 
PTS2 &322R4570; SIT INTEREST IN R338076; SIT212930 

PT LT 7 BAYFIELD RD NORTH CON STANLEY; 
MUNICIPALITY OF BLUEWATER BEING PTS 2 & 3 
22R4570; SIT INTEREST IN R338076 

PT LT 7 BAYFIELD RD NORTH CON STANLEY; 
MUNICIPALITY OF BLUEWATER AS IN R338076 EXCEPT 
PTS 2 & 3 22R4570; SIT INTEREST IN R338076; SIT 212930 

~ 
'" 

LT 8 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 
R99165; NOW MUNICIPALITY OF BLUEWATER 

LT 9 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 
R100207; SIT RESERVATION OF MINES & MINERALS IN 
R99097; NOW MUNICIPALITY OF BLUEWATER 

P.I.N. No. 

41452.0159 

41452.0160 

41452.01591 

41452.0160 ' 

41452.0159 

41452.0160 

i 

- -

41452-0091 

41453.0060 

~ 

........ 
..,J -



Schedule "A" 
Attached to a Notice of Assignment of Leases 

In the Geographic Township of Stanley, in the Municipality of Bluewater, in the County of Huron 
by Avenue Energy Limited Partnership to Tribute Resources Inc. 

LEASE LEASE REGISTRATION ORIGINAL CURRENT DESCRIPTION OF 

NUMBER TYPe&DAlE DATE & NUMBER LESSOR REGISTERED OWNER 

34597 GS Mar 9,1990 Jul19,1990 
Assignment Apr 1,1999 
Assignment Apr 25,2002 

Assignment Jan. 9, 2003 

34642 GS Jun 8,2002 Jan 9,2003 
Assignment 

Jan 9, 2003 

34596 GS Mar 27.1974 Apr30,1974 
Assignment Apr27, 1984 
Assignment Apr 1, 1999 
Assignment Apr25, 2002 

Assignment Jan. 9, 2003 

34583 PNG Jun 16, 1994 Apr25, 2002 
UOA Aug 28, 1996 Sep 18,2002 
Assignment Jan. 9, 2003 

34592 GS Mar 27, 1974 Apr30, 1974 
Assignment Apr27, 1984 
Assignment Apr 1, 1999 
Assignment Apr 25,2002 

Assignment Jan. 9, 2003 

Lease Type-PNG-Petroleum and Natural Gas Lease 
M.sc"ll .-.--NRK TO TL\!· HURON 

263034 HILL & HILL FARMS LIMITED HILL & HILL FARMS 
332966 LIMITED 

LT15621 
LT21811 

LT21809 GAC CORPORATION GAC CORPORATION 

LT21811 

. 127060 PECK, Arthur EILERS, Gerhard Johann 
210621 PECK, Alma EILERS, Tanja Engeborg 
332966 

LT15621 SILVERMAN, Sandra Louise 
LT21811 SILVERMAN, Michael 

Terrence 

LT15630 VAN AAKEN, Harold Mario JAAVA Fanns INC. 
LT19341 VAN AAKEN, Mamita Lorrain 
LT21811 

127057 VAN AAKEN, Gerardus JAAVA FARMS INC. 
210621 Cornelius 
332966 VAN AAKEN, Catherina M. 

LT15621 
LT21811 

GS-Gas Storage Lease UOA-Unit Operation Agreement 

lANDS 

LT 8 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 
R99165 

LT 9 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 
R100207; SIT RESERVATION OF MINES & MINERALS IN 
R99097 

PT LT 6 BAYFIELD ROAD NORTH CON STANLEY AS IN 
R193393 

PTLT6 BAYFIELD ROAD NORTH CON STANLEY AS IN 
R285403 

PT L T 7 BAYFIELD ROAD SOUTH CON STANLEY; PT LT 
8 BAYFIELD ROAD SOUTH CON STANLEY AS IN 
R285767; SAVE & EXCEPT PART 19 ON HWP 2218, SIT 
R64418, MUNICIPALITY OF BLUEWATER 

PT L T 7 BAYFIELD ROAD SOUTH CON STAN LEY; PT LT 
8 BAYFIELD ROAD SOUTH CON STANLEY AS IN 
R285767; SAVE & EXCEPT PART 19 ON HWP 2218, SIT 
R64418, MUNICIPALITY OF BLUEWATER 

P.I.N.No. 

41452.()091 

41453·0060 

41452.0088 

41452.0089 

41452.()155 

41452.()155 

_J 

....... 
-..J 
r-s 



&hedule"A" 
Attached to a Notice of Assignment of Leases 

In the Geographic Township of Stanley, in the Municipality of Bluewater. in the County of Huron 
by Avenue Energy Limited Partnership to Tribute Resources Inc. 

LEASE LEASE ReGISTRATION ORIGINAL CURRENT DESCRIPTION OF 

NUMBER TYPE&DATE DATE & NUMBER LESSOR REGISTERED OWNER 

34594 GS Mar27,1974 Apr30,1974 
Assignment Apr 27, 1984 
Assignment Apr 1, 1999 
Assignment Apr25, 2002 
As-~ment Jan. 9,2003 

34638 PNG Mar 19,2002 Apr25, 2002 
Assignment Jan. 9, 2003 

":'~"-· "'~ "f'r. O, ~UU< 

34595 GS Mar27,1979 Dec 8,1982 
Assignment Apr 27, 1984 
Assignment Apr 1, 1999 
Assignment Apr25, 2002 

Assigll!nent Jan. 9, 2003 

34702 GS Oct 12, 1979 Dec 8,1982 
Assignment Apr27, 1984 
Assignment Apr 1, 1999 
Assignment Apr25, 2002 

Assignment Jan. 9, 2003 

34701 GS Oct 18,1979 Dec 8, 1982 
Assignment Apr27,1984 
Assignment Apr 1,1999 
Assignment Apr25, 2002 

Assignment Jan. 9, 2003 
-- -

Lease Type-PNG-Petroleum and Natural Gas Lease 
AA-SCH A-f'<RK TO TLM- UURON 

127055 MCBRIDE, Wesley Irvin WES McBRIDE FARMS L TO. 
210621 MCBRIDE, Marjorie 
332966 

LT15621 
LT21811 

LT15629 MCBRIDE, Wesley Irvin WES McBRIDE FARMSL TO. 
LT21811 MCBRIDE, Ma~orie 

. 

""" mcc,"uc ' ~M<> c' u. vv. .IU. 

200939 PORTER, Wmiam Gordon PORTER, William Gordon 
210821 PORTER, Nancy Charlene 
332966 

LT15621 
LT21811 

200940 TALBOT, Mnlon E. VAN AAKEN, Robert John 
210621 TALBOT, Emma Jane Flossie VAN AAKEN, Leigh Ann 
332966 

l T15621 
LT21811 

200941 ARMSTRONG, James R. ARMSTRONG, James R. 
210621 
332966 

LT15621 
LT21811 

GS--Gas Storage Lease UOA-Unit Operation Agreement 

lANDS 

LT 9 BAYFIELD ROAD SOUTH CON STANLEY EXCEPT 
R99176, R102431, & HWP2218; Sff R84419 

LT 9 BAYFIELD ROAD SOUTH CON STANLEY EXCEPT 
R99176, R102431, & HWP2218; Sff R84419 

PT L T 23 CON 11 STAN LEY AS IN R292701 EXCEPT 
HWP2218 

PT l T 23 CON 11 STANLEY AS IN R307345 

PT LT 24 CON 12 STANLEY AS IN R172700; Sff 
SYA10424 

P.I.N.No. 

41209-0003 

41209-Q003 

I 

41208-QOSO 

I 

41208-()058 

41208-0038 

<:>(,\ 

-..... 
~ 



Schedule "A" 
Attached to a Notice of Assignment of Leases 

In the Geographic Township of Stanley, in the Municipality of Bluewater, in the County of Huron 
by Avenue Energy Limited Partnership to Tribute Resources Inc: 

LEASE LEASE REGISTRATION ORIGINAL CURRENT DESCRIPTION OF 

NUMBER TvPE&DATE DATE & NUMBER lEsSOR REGISTERED OWNER 

34572 PNG Aug 28, 1996 Dec 18, 1996 314206 GRAINGER. George Murray- GAC CORPORATION 
UOA Aug 28, 1996 Dec 18, 1996 314207 Estate by its beneficiaries: 
Assignment Apr 1. 1999 332966 JOHNSON, Peggy 
Assignment Apr25,2002 LT15621 RYAN, Nancy 
Asignment Jan. 9. 2003 LT21811 GRAINGER, Bob 

YOUNGBERG, Barb HILL & HILL FARMS 

ERB. Mary E. LIMITED 

HORNER, Helen M. 
RAMER. Joyce E. 
BAIN. Joyoe 
KEILLOR, Marilyn 
HAMIL TON. Neil 
GRAINGER. James R. 
GRAINGER, Sleven 
FAWCETT, Cathryn 
HAYTER. Betty 
DEICHERT, Elaine E. 

Lease Type-PNG-Petroleum and Natural Gas Lease 
AA.SCflA-lUKTOTUI• HUl!ON 

Gs-----Gas Storage Lease UOA-Unit Operation Agreement 

lANDS 

L T 9 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 
R100207; SIT RESERVATION OF MINES & MINERALS IN 
R99097 

L T 8 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 
R99165; SIT RESERVATION IN R48977 

- -- -

P.I.N.No. 

41453-{}060 

41452-{}091 

-

--C\ 

...._ 
....... 
-1:: 
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®Ontario 
Mlnlllf)' of Flrw~n.:<~ 
MolofFuelund 
Tol:laeco Tu Brar.ch 
PO Box625 

[ ''""'"' "'"'""l•l No.
1 Land Transfer Tax Affidavit 

Land Transfer Tax Act 
33 Ki~g S1 WesL 

Refer to instructions on revorsa sTdo. osnawa ON L 1H 8H9 

In the Matter of the Conveyance of {lnserlbrltlfdtw:rlptlon of/and) In the Geographic Township of Stanley, in the 

Municipality of Bluewater, in the County of Huron. yarlous Lots apd Concessions 

BY (print name.t of all tran.tferor.t In !vii) AVENJJE ENERGY I,IMJTED PARTNERSIDP 

TO (printnsme.tofalllran.tfsro..tlntu/1) TRIBUTE RFSOIIRC£8 INC 

have personal knowledge of the facts herein deposed to and Make Oath and Say that: 
1. I am (place a clear mark within the square opposite the foffowing paragraph(s) that descrlOO(s) the capacity of the deponents): 

0 (a) the transferee named In the above-described conveyance; 
0 (b) the authorized agent or solicitor acting in this transaction for the transfere&{s); 
00 (c) the President, Vice-President, Secretary, Treasurer, Director or Manager authorized to act for----------------

TRIBUTE RESOURCES INC. (the treosf"eo(s)); 
0 {d) a transferee and am making this affidavit on my own behalf and on behalf of (fnsert name of spouse or ssme-sex partner)------­

-------------------who Is my spouse or same-sex partner. 
0 (e) the transferor or an officer authorized to act on behalf of the transferor company and D 1 am tendering this document for registration end 

D no tax Is payable on registration of this document. 

2. THE TOT At. CONSIDERATION FOR THIS TRANSACTION IS ALLOCATED AS FOLLOWS: 
(a) Monies paid or to be paid In cash . , S _____ _,2~.~0J!0} 
(b) Mortgages (I) Assumed (pr/~ipll 1nrJ lnW.sl,l • • S ------~N~I'!I 

(II) Given back to vendor . , S ------~N~l'!l 
{c) Propeny transferred in exchange (del• II below In pare. S) • S ------~N~I'!I 
(d) Other consideration subject lo tax (deUl/1 below) • S -======JN~tH'I 
(o) Fair market value of the lands (tn/ntfru~Uon 1) . S _ Nil 

All blanks 
must be filled 

in. Insert 
"NirWhere 
applicable. 

(f) Value of land, building, fixtures and goodl'iill subjec1 lo 
Land Transfer Tax (Tol11/ of M to f•J! • . $ 2.00 S ______ 2.,..0!!!0 

(g) Value of all chattels· Items of tangible personal property 
which are taxable under the provisions of the 
Rofili( Sales Tax Act , , . . . . . . . . , , , , , 

(h) Other con&ideration for transaction not included In (f) or (g) above 
(()Total Com;lderalion , . , , , , ..... , . , 

. s -----!'N~II 

.s ____ 
7

N"!t!,!'l 
. , ___ __.zi.ll.oill.o 

3. To be completed where the value of the consideration for the conveyance exceeds $400,000.00. 
1 have read and <:Onsidered the definition of •single family residence" &e! out in subsection 1(1) of the Act The rand conveyed In the above-described conveyance: 
D does not contain a sing!& family residence or contains more than two single family residences; 
0 contains at least one and not more than two single family residences; or 
0 contains at least one and not more than two single family' residences and the lands are used for other than just residential purposes. The transferee has 

accordingly apportioned the value of consideration on the basis that the consideration for the single family residence Is $ and 
the remainder of the lands are used f(l( purposes. 

Property Information Record 
.A. Describe nature of Instrument: Notice of Assjgnment of LeQ5es 

B. (i) Address of properly beifll! conveyed fl"v"llb~J Not Applicable 

(i!) Assessment Roll No. (1fmlllb,.J Not Applicable 

} 

C. Mailing addres5(es) for futuro Notlces of Assessment under the Assessmsnt Ac:t for property being <:Onveyed 
Not Applicable 

D. {I) Reglslralion number for l8$t c:onveyanco of property being conveyed (lfm.!llbNJ Not Applicable 
(II) Logal description of property conveyed: Same as In DO) above. 0 Yes 0 No lXI Not knov.n 

e. Name(s) and address(es) of each t1a11sforne's $elicitor: G~iffi~egn~&~P~art~~n~e~r~s;;;-r.,:;::c=-cn.=="""'"'"'"-------------
. 465 Waterloo Street, London, Ontario, N6B 2P4 

School Support (Voluntary Election) (Saa ... varsaforaxplanatlon) 
(a) Arll <~II Individual transferees Roman Catholic? 

Yn No 
0 0 

(b) If Yes, do alllndlvldualtransferees wish to be Roman Catholic Seperale School Suppor1ens? O O 
(c) Do alllndlvldualfransferees have French Language Educ:atlon Rights? D O 
(d) If Ye&, do all Individual transferees wish to support the French Language School Board (where eslabllshed)? O O 
Note: Aa to (c) and (cl) the land being tr.,afarred will receive FrenCh Public School Board Election unle111 olhlrwlse directed In (a) and (b), 
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LRO # 22 Notice Registered as HC72653 on 2011 01 27 at 16:26 

The applicant(s) hereby applies to the Land Registrar. 

I Properties 

41452-0160 LT PIN 
Description PT LT 7 BAYFIELD RD NORTH CON STANLEY; MUNICIPALITY OF BLUEWATER AS IN 

R338076 EXCEPT PTS 2 & 3 22R4570; SfT INTEREST IN R338076; Sff R212930 

Address BAYFIELD 

I Consideration 

ConsideratiOn · $2.00 

j Applicant(s) 

The notice is based on or affects a valid and existing es~te, right, interest or equity in land 

Name 

Address for Service 

PORTER, WILLIAM GORDON 

RR#1 
Bayfield, ON NOM 1GO 

This document is not authorized under Power of Attorney by this party. 

I Party To(s} 

Name TRIBUTE RESOURCES INC. 

Address for Service 309 Commissioners Road West, Unit D 
London, ON N6J 1Y4 

I, Jane Lowrie, President, have the authority to bind the corporation 

This document is not. authorized under Power of Attorney by this party. 

I Statements 

This notice is pursuant to Section 71 of the Land Titles Act. 

This notice is for an indeterminate period 

Schedule: See Schedules 

This document relates to registration no.(s)R200938, R3.13832 and R314210 

I Signed By 

Christopher Allan Lewis 

Tel 5196794700 

Fax 5194328003 

465 Waterloo St. 
London 
N6B 2P4 

1 have the authority to sign and register the document on behalf of the Applicant(s}. 

I Submitted By 

GIFFEN & PARTNERS 

Tel 5196794700 

Fax 5194328003 

I Fees/Taxes/Payment 

Statutory Registration Fee 

Provincial Land Transfer Tax 

Total Paid 

465 Waterloo St. 
London 
N6B 2P4 

$60.00 

$0.00 

$60.00 

Capacity 

acting for 
Applicant(s) 

yyyy mm dd Page 1 of 9 

Share 

Signed 2011 01 13 

2011 01 27 



LRO # 22 Notice Registered as HC72653 on2011 0127 at16:26 /77 
The app/icant(s) hereby applies to the Land Registrar. yyyy mm dd Page 2 of 9 

I File Number 

Party To GHent Fife Number: 2491-7025 



7 BAYFIELD RD 
BLUEWATER AS IN R338076 EXCEPT PTS 2 & 3 22R4570; Sfr 
INTEREST IN R338076; Sfr R212930 

BY: PORTER, WILLIAM GORDON 

TO: TRIBUTE RESOURCES INC. 

1. JANE LOWRIE, PRESIDENT 

Jam 

D (a) A person in trust for whom the land conveyed in the above-described conveyance is being conveyed; 

D (b) A trustee named in the above-described conveyance to whom the land is being conveyed; 

D (c) A transferee named in the above-described conveyance; 

D (d) The authorized agent or solicitor acting in this transaction for __ described in paragraph(s) L) above. 

0 (e) The President, Vice-President, Manager, Secretary, Director, or Treasurer authorized to act for TRIBUTE 
RESOURCES INC. described in paragraph(s) (c) above. 

D (f) A transferee described in paragraph() and am making these statements on my own behalf and on behalf of 
__ who is my spouse described in paragraphL) and as such, I have personal knowledge of the facts herein 
deposed to. 

3. The total consideration for this transaction is allocated as follows: 

(a) Monies paid or to be paid in cash 

4. 

(b) Mortgages (i) assumed (show principal and interest to be credited against purchase price) 

(ii) Given Back to Vendor 

(c) Property transferred in exchange (detail below) 

(d) Fair market value of the land(s) 

(e) Liens, legacies, annuities and maintenance charges to which transfer is subject 

(f) other valuable considerati9n subject to land transfer tax (detail below) 

(g) Value of land, building, fixtures and goodwill subject to land transfer tax (total of (a) to (f)) 

(h) VALUE OF ALL CHATIELS -items of tangible personal property 

(i) Other considerations for transaction not included in (g) or (h) above 

Ul Total consideration 

Explanation for nominal considerations: 

2.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

2.00 

0.00 

0.00 

2.00 

s) other: This conveyance is of mineral rights only or is the transfer of a surface rights option and is therefore not subject to tax 
pursuant to Regulation 703 RRO 1990. 

5. The land is not subject to an encumbrance 

PROPERTY Information Record 

A. Nature of Instrument: Notice 

B. Property(s): 

C. Address for Service: 

LRO 22 Registration No. HC72653 

PIN 41452 - 0160 Address BAYFIELD 

309 Commissioners Road West, Unit D 
London, ON N6J 1Y4 

Date: 2011/01/27 

Assessment 
Roll No 

D. (i) Last Conveyance(s): PIN 41452 - 0160 Registration No. R338076 

(ii) Legal Description for Property Conveyed: Same as in last conveyance? Yes 0 No 0 Not known D 
E. Tax Statements Prepared By: Christopher Allan Lewis 

465 Waterloo St. 
London N6B 2P4 
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AMENDING AGREEMENT 

This Agreement made as of this .. J 0. .. day of ...... ~1k%r.,A.~20 .... . (?,{ 

BETWEEN: 

WILLIAM GORDON PORTER, 
ofthe Town ofGoderich, in the Municipality of Central Huron, in 
the Com1ty ofHuron, Province of Ontario, 

-and-

(hereinafter called the "Lessor(s)") 
OF THE FIRST PART 

TRIBUTE RESOURCES INC., 
a body corporate, with its corporate office at the City of London, 
in the County of Middlesex, in the Province of Ontario, 

(hereinafter called the "Lessee") 
OF THR SECOND PART 

WHEREAS the Lessor(s) is the registered owner of an estate in fee simple, in that certain 
parcel or tract of land situate, lying and being in the geographic Township of Stanley, in 
the Municipality of Bluewater, in the County of Huron, in the Province of Ontario, as 
described in Schedule "A" attached hereto (hereinafter called the "Lands"); 

AND WHEREAS the Lessee have included all or part of the Lands within the boundary 
of the proposed Bayfield Pool Designated Storage Area (hereinafter called the "DSA") 
that is part of an application to the Ontario Energy Board (hereinafter called the "OEB"); 

AND WHEREAS under a Petroleum and Natural Gas Lease (PNG) as amended by a Unit 
Operation Agreement (UOA) and a Gas Storage Lease Agreement (GSL), each registered 
in the Registry office for the County of Huron, (hereinafter collectively called the "said 
Instruments"), the Lessor(s), or his predecessors in title, granted, leased and demised 
unto the Lessee, or its predecessors in title, the exclusive oil and gas rights and gas 
storage rights in the said Lands, as set out in Schedule "A" attached hereto. 

AND WHEREAS the Lessor(s) and the Lessee, agree that all payments under the said 
Instruments shall be amended as herein provided. 

NOW THEREFORE THIS AGREEMENT WITNESSETH as follows: 

In consideration of the covenants and agreements set forth below (and for other good and 
valuable consideration, the receipt and sufficiency of which is hereby acknowledged by 
the Lessor(s) and the Lessee) the Lessor(s) and the Lessee hereby agree that the rights in 
the said Instruments shall be amended as follows: 

1. Residual Gas Compensation 

WHEREAS part of the proposed Bayfield Pool Storage Area contains lands known as the 
Old Bayfield Pool unitized area (hereinafter called the "Old Bayfield Pool Unit Area") 
and both are shown on Schedule "B" attached hereto; 

(a) "Gas in Place", also referred to as "Residual Gas", means the volume of natural gas 
down to a reservoir pressure of 50 psia Oottom hole located within the participating area. 
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(b) As there is no residual gas above 50 psi a remaining in the DSA lands or in the 
participating area of the Old Bayfield Pool, the parties agree that the Lessee is under no 
obligation to pay the Lessor any residual gas compensation at any time now or in the 
future. 

2. Gas Storage Rights Annual Compensation Inside DSA 

The Gas Storage lease acreage rental for each acre of the Lands lying within the DSA 
shall be at a rateof$89.63 per acre per annum such amount being for the lease of storage 
rights. 

3. Petroleum and Natural Gas Annual Compensation Inside DSA 

The Petroleum and Natural Gas lease acreage rental for each acre of the Lands lying 
within the DSA shall be at a rate of $24.90 per acre per annum such amount being for the 
lease for petroleum and natural gas rights. 

4. Gas Storage Rights Annual Compensation Outside DSA 

The Gas Storage lease acreage rental for each acre of the Lands lying outside the DSA 
shall be at a rate of$9.49 per acre per annum such amount being for the lease of storage 
rights. 

5. Petroleum and Natural Gas Annual Compensation Outside DSA 

The Petroleum and Natural Gas lease acreage rental for each acre of the Lands lying 
outside the DSA shall be at a rate of $24.90 per acre per annum such amount being for 
the lease for petroleum and natural gas rights. 

6. Gas Storage Wells Annual Compensation 

All existing and future wellheads located on the Lands shall be paid at the rate of 
$1,300.37 per well per annum such amount being for the lease of the land for facilities 
and in respect of all damages, including disturbance, loss of opportunity, and crop loss. 

7. Surface Rights and Annual Compensation 

Permanent all weather access roads to well sites located on the Lands and all other 
surface structures located on the Lands shall be paid at the rate of $1,021.72 per acre (or 
part thereof, rounded up to the next whole acre) per annum such amount being for the 
lease of land for facilities and in respect of all damages, including disturbance, loss of 
opportunity, and crop loss. 

8. Timing, Unpaid Portion and Pro-Rata of Compensation Payments 

(a) All payments referred to in clause l hereof shall be made not less than thirty (30) days 
prior to the date of Lessee first inject gas into the DSA. 

(b) The amounts ofthe payments referred to in clauses 2, 3, 4 and 5 hereof(the "Pre­
Injection Payments") shall be paid annually, in advance, by no later than the 31st day of 
January of each year (until terminated as provided for below) commencing on January 
31" next following the date on which the Ontario Energy Board ("OEB") makes an order 
(the "Order") under Section 38(1) of the Ontario Energy Board Act, 1998 authorizing the 
Lessee to inject gas into, store gas in and remove gas from the DSA and to enter into and 
upon the DSA and use the DSA for that purpose, and shall be pro-rated for the remainder 
of the calendar year following the date of the Order, such pro-rated payments to be made 
within thirty (30) days of the date of the Order. The Pre-Injection Payments shall 
tenninate on the date the Lessee first inject gas into the DSA and any prepaid portion 
thereoffor that portion of the calendar year following the date the Lessee first inject gas 
into the DSA shall be credited to the Lessee in respect of the payment obligation set forth 
in paragraph 8(d) below. 
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(c) The payments referred to in clauses 6 and 7 hereof shall be paid annually, in advance, 
by not later than the 31'1 day ofJamlary of each year commencing on January 31" next 
following the date of the. otder; imd shall be pro-rated for the remainder of the calendar 
year following the date of the Order; such pro-rated payments to be made within thirty 
(30) days of the date ofthe Order. 

(d) The payments referred to clauses 2, 3, 4 and 5 hereof shall be paid annually, in 
advance, by not later than the 31" day of January each year commencing on January 31" 
next following the date on which the Lessee ftrst inject gas into the DSA and shall be 
pro-rated for the remainder of the calendar year following the date of which the Lessee 
ftrst inject gas into the DSA, such pro-rated payments to be made within thirty (30) days 
of the date the Lessee ftrst inject gas into the_DSA. 

(e) All payments referred to in clauses 8(b ), (c) and (d) hereof are expressed in 2009 
dollars and shall be adjusted each calendar year following 2009. 

(f) Any payments provided for under this Amending Agreement that are not paid on time 
shall bear interest at the rate often (10%) per cent per annum from the due date until 
payment or judgment, whichever is ~oon~r. 

9, Adjustments to Rates of Compensation 

The Lessee agrees to adjust annually the compensation payable under this Amending 
Agreement to the Lessor to equal the compensation paid by Union Gas Limited 
("Union") to any group of the Larnbton Landowners Association ("LLA"), such 
adjustnient to be payable on the 30"' day after the Union- LLA adjustment takes effect. 
The Lessor(s) and the Lessee covenant and agree with. one another to advise the other in 
writing of any changes in the LLA Compensation forthwith upon becoming aware of the 
same. It is further understood that if any party wishes to apply to the appropriate 
regulatory body to amend the compensation paid pursuant to this agreement or the 
interest rate set out in paragraph 8(f) above, that the general guiding principle shall be as 
set out in the ftrst sentence ofthis paragraph. 

10. Taxes 

Any applicable taxes (excluding, for greater certainty, any income taxes of the Lessor(s)) 
pertaining to the making of the payments provided for in this Amending Agreement by 
the Lessee shall be paid by the Lessee in addition to the payments referred to in clauses I, 
2, 3, 4, 5, 6 and 7 thereof. 

[Remainder of page left blank] 
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11. Amending Agreement to Prevail 

From and after the dates described in clauses 8(a), (b), (c), and (d) hereof the payments 
therein described shall replace the like payments and compensation provisions set forth in 
the said Instruments. The Lessor(s) hereby ratify and confirm the terms of the said 
Instruments, which as hereby amended are in full force and effect, as provided in 
Schedule u A" attached hereto. 

AND it is further declared and agreed that these presents and everything herein contained 
shall ensure to the benefit of and be binding upon the Lessor(s) and Lessee, their 
successors and assigns respectively. 

IN WITNESS WHEREOF the parties hereto have executed and delivered these presents, 
the day and year first above written. 

SIGNED, SEALED AND DELIVERED 
In the presence of 

................... ~ 

) 
) 
) 
) 

l .. cV1-.r_j~-~---· 
) Name: William Gordon PORTER 
) Lessor(s) 
) 

Jane Lowrie 
President 
I have authority to bind the Corporation. 

Lessee 

/8L. 
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SCHEDULE "A" 
Proposed Bayfield Pool Gas Storage Area 

Lands 

Landowner: The Corporation ofthe Municipality of Bluewater 

Description: Lands in the geographic Township of Stanley, in the Municipality of 
Bluewater, in the County of Huron, Province of Ontario, and being 
Part ofLot 7, Bayfield Road North Concession, 
Designated as Part I on Reference Plan 22R-4570 
SIT Reservation in R338076. 

PIN: 41452-0160 (LT) 

Reservation Owner: William Gordon Porter 

Reservation in Instrument Number R338076: 

The Transferors hereby reserve all right, title, and lnteresr in, undel', and to any mineral, oil, gas, and gas storage 
rights (the "Rights") relating to the Property together with all revenues, m1ts, or other payments of any kind which 
may be payable/rom time to time relating to the Rights under any lease or other agreement by which the TransftrOI's 
shaf/ grant or assign all or any portion oft he Rights to any person. 

Related Documents: 

Type of Registered Date of Date of Original Owner 
Document Instrument No. Registration Agreement 

Gas Storage Lease R200938 Dec 8, 1982 Mar27,1979 William Gordon Porter 
Nancy Charlene Porter 

Oil and Gas Lease R3l3832 Oct25, 1996 Mar22, 1996 William Gordon Porter 
Nancy Charlene Porter 

Unit Operation R314210 Dec 18, 1996 Mar 22, 1996 William Gordon Porter 
Agreement Nancy Charlene Porter 
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SCHEDULE"B" 
Proposed Bayfield Pool Gas Storage Area 

Proposed Designated Stomge Area 
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~ pi.,Vinc<S 
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·-· Ontario 
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New Property ldentiner$ 

Executions 

(8) This Document provides 11 follows: 

-H---··-·· ··-
Document General 0 Form o4 - Land Registration Reform Act 

Aclr:litional: 

~:.dule D 

Acklitio!'lflt ... 
S<:hadule 0 

(1) R"'lotry 0 Lind THin (Z] T (2) Page 1 of page' 

(3) Property Block Property 
ldenUIIer(s) Additlcnal: 

41452 - 0160 t'l*ule D 
(4) Nature of Doc;ument 

Notice of Lease (Surface Lease Agreement) 
under Subsection 111(1) of the Land Titles Act. 

(5) con.tlderatlon 

Two Thousand Five Hundred--- Dollars$ 2, 500.00--
(6) DetcrlpUon 

PT LT 7 BAYFIELD RD NORTH CON STANLEY; 
MUNICIPALITY OF BLUEWATER AS IN R338076 
EXCEPT PTS 2 & 3 22R4570~ 
s/T INTEREST IN R338076; S/T R212930; 
COUNTY OF HURON, PROVINCE OF ONTARIO. 

Being part of the PIN. 

f (b) Schedule for: (7) Thll 
Oocum•nl 
Contain.: 

(a) Redescription 
New E8$ement 
Plan/Sketch 

l Additional 
0 j O..CripUon I<) Part~• O Oth., li<J 

To: The Land Registrar for the Land Titles Division of Huron (No. 22) 
TRIBUTE RESOURCES INC., hereby applies for entry of a Notice of Lease (Surface Lease 
Agreement) produced herewith in respect of the lands described in ~ox 6 of which 

THE CORPORATION OF THE MUNICIPALITY OF BLUEWATER 

are the registered owner(s) 

(9} This Document relate• to Instrument number(t) 

(10) Parly(les) (Sat out Status or Interest) 
Name(s) Slgnature{s) 

Continued on Schedule 0 

Date of Signature 
Y M 0 

I 
. I . 

' . ' . THE .CORE:QRAT.IQN .OE .T.HE. MUN.I.c.t.PAL.IT.Y. O.F. BLUEWATER, . . . • . • . • . • • . • . . • . • . • . . • . • . . • . . •... I : •• L .. 
as Lessor i t j 

.......... ' .................................................................... : ..... : ... 1 .. . 

! f I 
.................................................. ····························1·····1··+·· 

i I I 
I ' 

(11) Addres1 
lor Service 14 Mill Street, zurich, Ontario, NOM lTO 

(12) Puty{les) (Set out Status ot Interest) 

Name( a) 

.. ,'J;'BJ;~Q'I::Ef.~Ej~Qtp~~Ei~ ,I,l'{~..,.,.,.,, ... , •.••. ,.,. 

s~nat"re(o) /J .L)_ Date of Signal"'& 

........ :?r: t. :~. . ......... -~~~~~ 
Jane Lowrie President ! J 

'I' ·nave ·au€OOi:H:y·to·olna·~:he' corJo·r'a't'i'1n': ·I··· 
• • • • • ' • • • • • • • • • • • ........ • • • • • • • • • ~ • • • . • I • • -1- ' ' 

l I I 

as Lessee 

(13) Addrua 
- for Servlc. 309 Commissioners Road West, Unit E, London, Ontario, N6J 1Y4 

,-.4) Municipal Adc:lrvs. of Pro!*iY 

R.R. #1 
Bayfield, Ontario 
NOM lGO 

(15) Document Preparvd by: 

HOWDAN INC. 
P.O. Box-176, Lambeth Station 
London, Ontario 
N6P lP9 

Fees and Tax ~~,_ ___ ..:..::.:;;:.:.:..:.::.... ___ ~ 
6 Reglst!aUon Fee 

~1>------1------~ 
il~----~~------~ 
~~~-=------.-~=<-==-----~ - Total 

It'!: 



DYE & OURI'!AM CO. tllo<ITEO 
Fom~No.m 

Provine~ ,, 
_ Ontario 

Schedule 
Fonn 5- Land Registration Ralonn Act, 19'84 

dltlonal Property ldentlller(s) and/or Other Information 

(6) Description 

Page ____ _ 

Lands in the geographic Township of Stanley, in the Municipality of Bluewater, in the 
County of Huron, Province of Ontario; 

Those parts of Lot 7, Bayfield Road North concession, designated as Parts 1 and 2 on 
Reference Plan 22R-1760. 

Being part of the lands described in Instrument Number 338076 of PIN 41452-0160. 

s 



TillS INDENTURE made ef!'ective as of the 20th day of June, 2009 

IN PURSUANCE OF THE SHORT FORMS OF LEASES ACT 

BETWEEN: 

THE CORPORATION OF THE MUNICIPALITY OF BLUEWATER, 

AND 

TRIBUTE RESOURCES INC. 

hereinafter called the "Lessor'' 
OF THE FIRST PART 

a body corporate with its Head Office at the City ofLondon, in the Province of Ontario, 
incorporated under the laws of the Province of Alberta, 

hereinafter called the "Lessee)} 
OFTHESECONDPART 

WHEREAS the Lessor is the registered owner subject to any registered encumbrances, of certain lands 
in the geographic Township of Stanley, in the Municipality ofBluewater, in the County of Huron, 
Province of Ontario, and being comprised of: 

Lot 7, Bayfield Road North Concession, save and except Parts 2 and 3 on Reference Plan 22R-4570, 

hereinafter referred to as "the Lessor's lands" 

WITNESSETH that in consideration of the rents, covenants and agreements hereinafter reserved and 
contained on the part of the Lessee, the Lessor doth demise and lease unto the Lessee, its successors and 
assigns a portion of the Lessor's lands being: 

those parts of Lot 7, Bayfield Road North Concession, designated as Parts 1 and 2 on a Reference 
Plan22R-1760, 

hereinafter referred to as "the said lands" 

TO HAVE AND TO HOLD the said lands for and during the term of FIVE (5) years to be computed 
from the 20th day of June, 2009 and from thenceforth next ensuing and fully to be complete and ended; 

AND THE LESSOR doth also hereby give and grant unto the Lessee the right, liberty, and privilege in, 
upon, under or across the said lands to lay down, construct, maintain, inspect, remove, replace, 
reconstruct and repair pipes or pipe lines and all structures and equipment necessary or incidental thereto 
for use in connection with all the operations whatsoever of the Lessee; 

YIELDING AND PAYING therefor in full settlement for the said term unto the Lessor, or the Lessor's 
heirs, executors, administrators or assigns, the sum of TWO THOUSAND FIVE HUNDRED 
DOLLARS ($2,500.00) paid prior to the sealing of this indenture, the receipt whereofis hereby 
acknowledged; 

1. THE LESSOR HEREBY COVENANTS AND AGREES TO AND WITH THE LESSEE: 

(a) Taxes Paid by Lessor: 
To promptly pay and satisf'y all taxes, rates and assessments that may be assessed 

against the said lands during the continuance of this Lease. 

(b) Quiet Enjoyment: 
That the Lessor has good title to the said lands as hereinbefore set forth, has good right 

and, full power to grant and lease the said lands, rights and privileges in manner aforesaid, and 
that the Lessee, upon observing and performing the covenants and conditions on the Lessee's 
part herein contained, shall and may peacefully possess and enjoy the demised premises and the 
rights and privileges hereby granted during the said term and any extension thereof without any 
interruption or disturbance from or by the Lessor or any other person whomsoever. 
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2. THE LESSEE HEREBY COVENANTS AND AGREES TO AND Willi THE LESSOR: 

(a) Payment ofRental: 
To pay the rentals hereinbefore reserved. 

(b) Fencing: 
During the continuance of this Lease, to erect and out upon the boundaries of the sites and 

roadways constructed or placed by the Lessee on the said lands a good and substantial fence if so 
requested by the Lessor, and to replace all fences which it may have damaged, and if and when 
so requested by the Lessor, to provide a proper livestock guard at any point of entry upon the 
said lands used by it, and, upon the use thereof, to close all gates. 

(c) Taxes Payable by Lessee: 
To pay all taxes, rates and assessments that may be assessed or levied in respect of any 

and all machinery, equipment, structures and works placed by the Lessee in, on, over or under 
the said lands. 

(d) Abandonment and Restoration: 
Upon the discontinuance of the use of any portion or portions of the said lands, to restore 

such portion or portions to the same condition so far as it may be practicable so to do as that 
existing immediately prior to the entry thereon and the use thereof by the Lessee. 

(e) Compensation for Damage: 
To pay compensation for damage done by it to growing crops, fences and buildings or 

other improvements of the Lessor upon the said lands. 

(f) Burial of Pipe Line: 
To bury pipe lines laid by it crossing any cultivated area of the said lands to a depth of 

not less than eighteen (18) inches from the surface of the ground, backfill any excavations made 
and level the same. 

3. THE LESSOR AND THE LESSEE DO HEREBY MUTUALLY COVENANT AND AGREE 
EACH Willi THE OTHER AS FOLLOWS: 

(a) Surrender: 
The Lessee shall have the right at any time on written notice to that effect to the Lessor, 

to cease the use and occupation of the demised premises, and in the event of the Lessee so doing 
this Lease shall be terminated, but there shall be no refund to the Lessee of any rental which may 
have been paid in advance. 

(b) Removal ofEquipment: 
The Lessee shall at all times during the continuance of this Lease and for a period of six 

(6) months following the termination hereof, have the right to remove or cause to be removed 
from the said lands all buildings, structures, fixtures, casing in wells, pipe lines, material and 
equipment of, whatsoever nature or kind, which it may have placed on or in the said lands. 

(c) Discharge ofEncumbrances: 
The Lessee may at its option pay or discharge all or part of any balance owing under any 

Agreement for Sale or Mortgage, or of any tax, charge, lien or encumbrance of any kind or 
nature whatsoever which may now or hereafter exist on or against or in any way effect the said 
lands, in which event the Lessee shall be subrogated to the rights of the holder or holders thereof, 
and may in addition thereto, at its option, reimburse itself by applying on account of repayment 
of the amount so paid by it the rentals or other sums acduing to the Lessor under the terms of 
this Lease. 
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3. (d) Assignment by Lessee: 
The Lessee may delegate, assign or convey to ot?er persons or corporations, all or any of 

the powers, rights and interests obtained by or conferred upon the Lessee hereunder, and may 
enter into all agreements, contracts, and writings and do all necessary acts and things to give 
effect to the provisions of this clause. 

(e) Notices: 
All Notices to be given hereunder may be given by registered letter addressed to the party 

to whom the notice is to be given, and any such notice shall be deemed to be given to, and 
received by, the addressee seven (7) days after the mailing thereof, postage prepaid. 

(t) Addresses: 
Unless changed by notice the addresses of the parties hereto shall be: 

Lessor: 14 Mill Street, P.O. Box 250, Zurich, Ontatio, NOM ITO 

Lessee: 309 Commissioners Road West, UnitE, London, Ontatio, N6J !Y4 

The Lessor does hereby consent to the transaction evidenced by this Instrument and the 
registration of the same on title to the lands herein described. 

THESE PRESENTS and everything herein contained shall enure to the benefit of and be binding upon 
the Lessor, his heirs, executors, administrators and assigns and upon the Lessee, its successors and 
assigns. 

The above mentioned Lessee, doth hereby accept this Lease of the above described land, to be held by it 
as tenant and subject to the conditions, restrictions and covenants above set forth. 

IN WITNESS WHEREOF the Parties hereto have executed and delivered these presents, the day and 
year first above written. 

SIGNED, SEALED AND DELIVERED 
in the Presence of: 

THE CORPORATION OF THE 
MUNICIPALITY OF BLUEWATER 

Lessor 

TRIBUTE RESO 

I have authority to bind the Corporation. 

President 
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This Agreement made in quadruplicate this __ day of _______ , 2012 

BETWEEN: 

THE CORPORATION OF THE MUNICIPALITY OF BLUEWATER 
(hereinafter referred to as the "Municipality") 

and-

BAYFIELD PIPELINE CORP. 
a company incorporated pursuant to the laws 
the Province of Ontario 

(hereinafter referred to as the "Company") 

OF THE FIRST PART 

OF THE SECOND PART 

WHEREAS the Municipality is the owner of or otherwise exercises jurisdiction over Municipality 
Roads within the Municipality of Bluewater (hereinafter referred to as the "Road Allowance" or 
"Road Allowances"); 

AND WHEREAS the Company has applied to the Municipality for permission to install, 
construct, maintain, and operate natural gas pipelines and related equipment and facilities 
within such Road Allowances; 

AND WHEREAS the Municipality has agreed to grant permission to the Company to install, 
construct, maintain, and operate such natural gas pipelines and related equipment and facilities 
over, along, across or under the Road Allowances, subject to the terms and conditions set forth 
below; 

NOW THEREFORE, in consideration of the terms, covenants and provisions of this Agreement 
and other good and valuable consideration, the receipt and sufficiency of which is hereby 
acknowledged, the parties hereto agree as follows: 

1. This Agreement shall be for a term of twenty (20) years from the date hereof, subject to 
early termination as contemplated in this Agreement (the "Term"). The parties hereto agree 
that at least one (1) year prior to the expiration of the Term, if the Company is not and has 
not been in default of the terms, covenants, provisions and conditions in this Agreement and 
if the Company has provided the Municipality with written notice, the Company and the 
Municipality shall use reasonable commercial efforts to negotiate a further term of this 
Agreement. Nothing in this provision shall oblige either the Municipality or the Company to 
extend the Term. 

2. During the Term, the Municipality hereby grants to the Company from the date hereof 
permission to place, replace, construct, re-construct, maintain, operate, and repair natural 
gas pipelines and related connections, attachments, and apparatus required for the 
transportation of natural gas (hereinafter referred to as "natural gas pipelines and related 
equipment and facilities") over, along, across, or under the Road Allowances as identified on 
Schedule "A" hereto (the "Easement Rights"). 

3. In consideration for the Easement Rights, the Company shall pay to the Municipality, 

(a) An initial payment of [insert initial payment amount] on or before the date of execution of 
this Agreement; and 

(b) Subject to the annual adjustments set out below, an annual fee of [insert annual fee], per 
kilometer of pipeline to be paid to the Municipality on or before the 1st day of ___ _ 
of each year of the term of this Agreement, commencing 1st, 200X. 

(c) Work permit fees as established by the Municipality from time to time. 

The parties hereby acknowledge that the annual fee in Section 3(b) shall be increased 
annually by an amount that shall be equal to the annual increase in the cost of living as 
determined by the Consumer Price Index. If the Consumer Price Index decreases in any 

Tribute- Bayfield App!. 112491·1028- Road Allowance Agt. with Bluewater 
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year, the said annual fee shall not be adjusted. 

4. The Company shall deposit with the Municipality a security deposit or a Letter of Credit 
which shall be held by the Municipality during the Term for the purpose of securing the 
Company's compliance with the terms, covenants and provisions of this Agreement. The 
amount of the security deposit or Letter of Credit shall be determined by the Municipality at 
the beginning of each year of the Term. Upon the commencement of the Term, the 
Company shall deposit with the Municipality either a security deposit in the amount of One 
Hundred Thousand ($100,000.00) Dollars or a Letter of Credit in the amount of One 
Hundred Thousand ($100,000.00) Dollars. At the beginning of each year of the Term, the 
Company shall make arrangements to provide any additional security required within ten 
(10) days of receiving notice of the security required by the Municipality. Failure by the 
Company to provide the required security within the time frame set out in this Section 4 shall 
constitute default under this Agreement. 

5. The Company agrees that, prior to the commencement of any work undertaken pursuant to 
the Easement Rights granted hereunder, it shall apply for a Work Permit and provide plans, 
and specifications satisfactory to the Municipal Engineer. The said plans shall be drawn to 
scale and shall have sufficient detail to be satisfactory to the Municipal Engineer. The 
Company agrees to undertake any and all such works to which the Municipality has 
consented in strict accordance with such plans and specifications and the Work Permit 
issued by the Municipality. The location of the work as shown on the said plans must meet 
all the reasonable requirements of the Municipal Engineer and the timing, terms and 
conditions relating to the installation of such works must meet the Technical Standards and 
Safety Authority's and the Engineer's requirements. The Company acknowledges that 
following the issuance of the Work Permit, the decision of the Municipality as to the 
permitted location of any such natural gas pipeline and related equipment and facilities, if 
granted, shall be final and without appeal, recourse, or remedy by the Company. 

6. Without limiting the requirements of the above, the Company agrees to install the gas main 
and appurtenances within 0.15 metre of the location specified in the Work Permit and plans. 
The Company further agrees that it will not deviate from the approved location for any part 
of the gas system unless prior written approval of the Municipal Engineer to do so is 
received. 

7. The Company further agrees that, within thirty (30) days of completion of any work 
undertaken pursuant to the Easement Rights granted hereunder, it shall deposit with the 
Municipality constructed plans detailing the location and specifications of any natural gas 
pipelines and related equipment and facilities placed, constructed, or installed pursuant to 
the Easement Rights granted hereunder. 

8. The Company agrees that any work to be undertaken pursuant to the Easement Rights 
granted hereunder and for which a permit is required shall be undertaken and completed at 
such reasonable time or times as the Municipality may specify in such permit and, without 
limiting the generality of the foregoing or any other term hereof, all such work shall be 
undertaken and completed in such manner so as not to cause unnecessary nuisance or 
damage to the Municipality or its property or to any ratepayers or users of such Road 
Allowance. 

9. The Company hereby acknowledges that it installs, reinstalls, constructs, reconstructs, 
places, replaces, maintains, operates, and repairs its natural gas pipelines and related 
equipment and facilities in accordance with the Easement Rights granted hereunder entirely 
at its own risk and the Municipality shall in no way and in no circumstances be responsible 
or liable to the Company, its contractors, agents, or customers for any damage or losses in 
consequence thereof, regardless of how such damage or loss was suffered. 

10. The Company acknowledges and agrees that the Easement Rights granted hereunder and 
the placement, construction, installation, location, and operation of any natural gas pipelines 
and related equipment and facilities are subject to the following: 

(a) The right of free use of the Road Allowance by all persons or parties otherwise entitled 
to such use; 

(b) The rights of the owners of the property adjoining any relevant Road Allowance to full 
access to and egress from their property and an adjacent right-of-way, highway, street, 
or walkway and the consequential right of such persons or parties to construct crossings 
and approaches from their property to any such right-of-way, highway, street, or 
walkway; and 

,,, 



- 3 -

(c) The rights and privileges that the Municipality may have previously granted to any other 
person or party to such Road Allowance or lands. 

11.1n the event that the Company wishes to relocate a natural gas pipeline or related 
equipment and facilities as have been previously installed, placed, or constructed in 
accordance with the Easement Rights granted hereunder, the Company shall apply for a 
Work Permit from the Municipality and such permit will thereafter be considered and 
administered by the Municipality as if it were an application for a new installation, 
construction, or placement of a natural gas pipeline and related equipment and facilities 
within the Road Allowance or other public lands hereunder. 

12.1f in the course of constructing, reconstructing, changing, altering, maintaining or improving 
any highway or any municipal works, the Municipality deems it necessary to take up, 
remove, or change the location of any part of the gas pipelines of 1.0 kilometres or less 
and/or appurtenances, the Company shall, within 90 days of being directed to do so and 
entirely at its own cost, remove and/or replace the gas pipeline and/or appurtenances to a 
location approved by the Municipal Engineer. In the event of the section of pipeline referred 
to above is in excess of a 1.0 kilometre replacement, the Company will be allowed 180 days 
for the removal and/or replacement. 

13. No excavation, opening or work which shall disturb or interfere with the surface of the 
traveled portion of the highway shall be made or done unless a Work Permit has first been 
obtained from the Municipal Engineer authorizing such work and all works shall be 
completed to his/her satisfaction. The Company also agrees that it shall thereafter maintain 
that portion of the said Road Allowance, or other lands to the satisfaction of the Municipality 
and at the sole expense of the Company by repairing any settling thereof to the satisfaction 
of the Municipality, acting reasonably. In the event that the Company shall fail to repair, 
maintain, and reinstate the said Road Allowance, or other lands of the Municipality, then in 
such case the Municipality may undertake the same and charge the costs thereof to the 
Company and the Municipality shall not be liable for any damage of any nature or kind 
howsoever caused by reason of such work undertaken by the Municipality as aforesaid and 
the Company hereby agrees to indemnify and save harmless the Municipality and all other 
concerned parties from any claims or damages of any party howsoever caused. 

14. The Company agrees that, in placing, replacing, constructing, reconstructing, maintaining, 
operating, and/or repairing natural gas pipelines or related equipment and facilities or in the 
event the Company undertakes any other work under and/or in conjunction with the 
Easement Rights hereunder, it shall use all due care and diligence to ensure there is 
minimal interference with the traveled portion of any Road Allowance or any pedestrian, 
vehicular, or other traffic thereon, or any use or operation of any ditch or drain adjacent to 
such public right-of-way, highway, street, or walkway. 

15. The Easement Rights hereby granted are also subject to the Company: (i) maintaining the 
surface and restoring the surface, to the extent possible, to the same condition as prior to 
the commencement of any work or the exercise of any Easement Rights contemplated 
herein; (ii) ensuring that the Easement Rights are exercised and carried out in a good, safe 
and workmanlike manner; (iii) being responsible for any damage caused at any time by the 
negligence by the Company or its agents, employees or contractors and for removing all 
debris from the work area following the undertaking of any of the Easement Rights 
contemplated herein; (iv) taking all steps necessary to protect the integrity and security of all 
existing equipment, installations, ·utilities, and other facilities within the Road Allowance or 
which might otherwise be located in, on, or under the Road Allowances or any adjacent 
lands; and (v) shall not cut, trim or otherwise interfere with any trees, brush, plants or other 
vegetation in exercising the Easement Rights granted hereunder without the Municipality's 
prior written consent. 

16. The Company further agrees that, prior to commencement of any work pursuant to the 
Easement Rights granted hereunder, it shall obtain the approval of any federal, provincial, or 
municipal government or agency having an interest in such work and, furthermore, the 
Company shall notify any other person or body operating any equipment or facilities within 
such Road Allowance or in the vicinity of such Road Allowance of the details of the 
anticipated work so as to ensure the absence of interference with or damage to such 
existing equipment and facilities by the said work. 

17. Notwithstanding and without limiting any other term hereof, the Company agrees and 
undertakes that it will place, replace, construct, reconstruct, maintain, operate, and repair its 
natural gas pipelines and related equipment and facilities in accordance with and 
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compliance with good engineering practices and, more specifically, all federal, provincial, 
and municipal laws and by-laws and in strict compliance with the reasonable directions and 
permissions as issued by the Municipality. 

18. The Company agrees that, within fifteen (15) days of the date of execution of this 
Agreement, it shall arrange for and maintain liability insurance satisfactory to the 
Municipality, insuring, for the joint benefit of the Company and the Municipality as named 
insured, against all claims, liabilities, lOsses, costs, damages or other expenses of every 
kind that the Company and the Municipality may incur or suffer as a consequence of 
personal injury, including death, and property damages arising out of or in any way incurred 
or suffered in connection with the placing, maintenance, operation, or repair of the natural 
gas pipelines and related equipment and facilities and any other exercise of the Company's 
Easement Rights as contemplated by this Agreement, which insurance shall provide 
coverage with limits of liability not less than FIVE MILLION DOLLARS ($5,000,000.00) per 
incident at the commencement of the Term hereof or such greater amount as may be 
specified hereafter by the Municipality having regard for inflation and the amount of 
damages which might reasonably be expected to be awarded from time to time by Courts of 
competent jurisdiction; the said insurance policy shall also confirm that it shall not be 
canceled or materially amended without providing the Municipality with thirty (30) days 
notice of such proposed amendment or cancellation; and the Company shall satisfy the 
Municipality, from time to time, that the premiums of such insurance have been paid and 
that such insurance remains in full force and effect; and the Company further agrees that, 
within seven (7) days of the effective date thereof, it shall deliver to the Municipality 
evidence of any changes to such policy of insurance as initiated by the involved insurer. 

19. Notwithstanding any other provision in this Agreement, in the event that the Company is in 
default, which default continues for at least fifteen (15) days after written notification of such 
default is provided to the Company by the Municipality, then the Municipality shall have the 
absolute right to terminate this Agreement upon a further thirty (30) days written notice, 
which right shall be exercisable without recourse by or remedy to the Company. For 
purposes of this Section 19 and Section 20, "default" shall include, 

(a) Cessation of use of any natural gas pipeline and related equipment and facilities 
installed, constructed, or maintained within the Road Allowance pursuant to permission 
granted hereunder for a period of not less than one hundred and eighty (180) days; 

(b) Abandonment of any natural gas pipeline and related equipment and facilities as 
previously installed, constructed, or maintained within the Road Allowance pursuant to 
permission granted hereunder; 

(c) Any assignment of rights and obligations hereunder without the prior written consent and 
permission of the Municipality not to be unreasonably withheld; 

(d) The Company becoming insolvent, bankrupt, or making an authorized assignment or 
compromise with its creditors; or 

(e) The Company's failure to comply with any term, covenant or provision of this Agreement 
or any other obligation created herein. 

20. In the event of default by the Company and without such default being rectified within the 
time period referred to in Section 19 hereof, the Municipality shall have the right to terminate 
this Agreement and may also require the Company to remove all or any portion of the 
Company's natural gas pipeline and related equipment and facilities from within any Road 
Allowance within one hundred eighty (180) days of delivery of written demand for such 
removal, which removal shall be completed by the Company at its full expense and without 
recourse against the Municipality for such removal costs or any and all damage or damages 
associated therewith. 

21. In the event the Company fails to remove all or any portion of a natural gas pipeline and/or 
related equipment and facilities within one hundred and eighty (180) days of receipt of 
written demand from the Municipality to do so, the Municipality shall have the right but not 
the obligation to remove and/or relocate such pipeline and related equipment and facilities, 
following completion of which work the Municipality shall deliver an invoice to the Company 
detailing the costs and expenses associated with same and the Company shall pay the 
amount of such invoice in accordance with the terms thereof. In the event the Company fails 
to remit payment of such invoice, the Municipality shall have the right to collect the full 
amount of such invoice in like manner as municipal taxes. The Municipality shall have the 
right to rely on the provisions of the Municipal Act (Ontario) in connection with its efforts to 
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collect such amounts. If the Municipality is required to remove a natural gas pipeline and 
related equipment and facilities as described above and without limiting the obligation of the 
Company to pay the costs thereof, the Company further agrees to, 

(a) Release the Municipality from any claims to damage to such pipeline and related 
equipment and facilities and/or other damages flowing from such removal and/or 
relocation; 

(b) Save harmless and indemnify the Municipality of and from any and all claims or 
damages by any party as against the Municipality in respect of such work; and/or 

(c) Restore and reinstate the Road Allowance or the municipal lands affected by such 
removal and/or relocation to as nearly the same condition that existed prior to the 
original installation. 

22. In the event that the Company fails to undertake any work or take such actions as may be 
required under any work permit or pursuant to any term, covenant or provision of this 
Agreement, the Municipality shall have the right but not the obligation to take such actions or 
undertake such work as may be required for the purpose of remedying the default of the 
Company under this Agreement. In such circumstances, the Municipality shall deliver an 
invoice to the Company detailing the costs and expenses associated with same and the 
Company shall pay the amount of such invoice in accordance with the terms hereof. In the 
event the Company fails to remit payment of such invoice, the Municipality shall have the 
right to cOllect the full amount of such invoice in like manner as municipal taxes. The 
Municipality shall have the right to rely on the provisions of the Municipal Act (Ontario) in 
connection with its efforts to collect such amounts. 

23. Notwithstanding the requirement of prior notice to the Municipality for the permission to 
commence any work hereunder, including notice of repair work to existing natural gas 
pipelines and related equipment and facilities, the parties agree that, in the event of an 
emergency in which the Company requires immediate access to such pipeline or related 
equipment and facilities and after reasonable and unsuccessful efforts to communicate with 
the Municipality, the Company may enter upon the subject Road Allowance and/or municipal 
lands without prior notice to the Municipality in order to gain access to such pipeline and/or 
related equipment and facilities in order to effect such works as are required to address 
such emergency and, in so doing, shall undertake any works to the standards and as are 
otherwise required by the terms of this Agreement and to thereafter provide written 
notification and details and specification of such repair works to the Municipality on the next 
municipal business day and to thereafter file amended plans and drawings detailing such 
repairs as is otherwise required by this Agreement. For the purposes of this provision, 
"emergency" shall mean a sudden unexpected occasion or combination of events 
necessitating immediate action. All work completed under this paragraph shall maintain the 
same location of the natural gas pipelines and related equipment as previously approved by 
the Municipality. 

24. The Company hereby indemnifies and saves harmless the Municipality from and against all 
claims, suits, demands, liabilities, losses, costs (including but not limited to legal costs as 
between a solicitor and his own client), damages, and other expenses of every kind that the 
Municipality may incur or suffer as a direct or indirect consequence of the exercise of the 
Easement Rights granted hereunder or as a direct or indirect consequence of the 
Municipality entering into this Agreement. 

25. The parties hereto agree as follows: 

(a) Any written notice provided for and contemplated by this Agreement will be delivered to 
the parties by hand or registered mail at the following addresses: 

To Municipality: 

To Company: 

The Corporation of the Municipality of Bluewater 
14 Mill Avenue 
P.O. Box 250 
Zurich, ON NOM 1 GO 
Attn: Clerk 

Bayfeld Pipeline Corp. 
309 Commissioners Road West, Unit D 
London, ON N6J 1Y4 
Attn: Jane Lowrie 

''" 



-6-

Every such notice shall be deemed to have been received if personally delivered at the 
time of such delivery and if sent by prepaid registered mail, at the end of five (5) 
business days after the mailing thereof. 

(b) All overdue payments payable by the Company to the Municipality under the terms of 
this Agreement shall bear interest at the rate of ten (10%) per cent per annum. 

(c) The Company is prohibited from assignment of its rights and obligations hereunder 
without the written consent and permission of the Municipality, which consent and 
permission may be unreasonably withheld. 

(d) Each obligation of the parties hereto contained in this Agreement, even though not 
expressed as a covenant, is considered for all purposes to be a covenant. 

(e) Each covenant in this Agreement is a separate and independent covenant and a breach 
of covenant by either party will not relieve the other party from its obligation to perform 
each of its covenants, except as otherwise provided herein. 

(f) No supplement, modification, amendment, or waiver of this Agreement shall be binding 
unless executed in writing by the parties. 

(g) This Agreement is binding upon and enures to the benefit of the parties hereto and their 
respective successors, and permitted assigns. 

IN WITNESS WHEREOF the parties hereto affix their hands and seal or corporate seals, 
attested to by the hand of their authorized officers, as the case may be, at _____ _ 
Ontario, this __ day of , 200_. 

SIGNED, SEALED AND DELIVERED 
In the presence of THE CORPORATION OF 

MUNICIPALITY OF BLUEWATER 

Mayor 

Clerk 

THE 

ryve have authority to bind the Corporation.) 

BAYFIELD PIPELINE CORP. 

Jane Lowrie, President 

(I have authority to bind the Corporation.) 
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