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Interrogatory #1

Reference: Issues List——Issues 4.3, 4.6, 4.7 and 4.8
Reference: Evidence of Bluewater, paragraph 7:

Bluewater and Tribute do not have an access agreement that is in force allowing
Tribute access (for vehicles, equipment, pipeline, structures, or otherwise) or other
property interests in, on, or over the access lane located on the Bayfield STF Lands,
and Bluewater considers that such an agreement is required.

Question:

When Bluewater (through its predecessor The Corporation of the Village of Bayfield)
purchased the Bayfield STF Lands in 1999 was it aware that its title to the Bayfield STF
Lands was subject to the following pre-existing agreements:

(a) To a Gas Storage Lease Agreement dated March 27, 1979 and registered on
December 8, 1982 as Instrument No. R200938 between William Gordon Porter &
Nancy Charlene Porter as Lessor and James M. Harmon as Lessee (the “GSL”) (see
copy at Tribute’s Pre-filed Evidence, Binder 3, Tab E7);

(b) To a Petroleum and Natural Gas Lease and Grant dated March 22, 1996 and
registered on October 25, 1996 as Instrument No. R312832 between William Gordon
Porter & Nancy Charlene Porter as Lessor and Paragon Petroleum Corporation as
Lessee (the “PNG Lease™) (see copy at Tribute’s Pre-filed Evidence, Binder 3, Tab
E5); and

(¢) To a Unit Operation Agreement dated March 22, 1996 and registered on December
18, 1996 as Instrument No. R314210 between William Gordon Porter & Nancy
Charlene Porter as Lessor and Paragon Petroleum Corporation as Lessee (the “UOA™)
(see copy at Tribute’s Pre-filed Evidence, Binder 3, Tab E6).

Answer:

With the passage of time and the disruptions caused by municipal amalgamations, it is difficult
to be definitive as to what Bluewater’s predecessor may or may not have been aware at the time
that it or its precedessors purchased what has become the Bayfield STF Lands. We note,

however, that whatever Bluewater’s predecessor may or may not have been aware does not alter




the fact that, as stated in paragraph 7 of Mr. McAuley’s affidavit, that Bluewater and Tribute do
nol now have an access agreement that is in force allowing Tribute access (for vehicles,
equipment, pipeline, structures, or otherwise) or other property interests in, on, or over the access
lane located in the Bayfield STF Lands, and Bluewater considers that such an agreement is
required. Nonetheless, Bluewater is prepared to enter into good faith negotiations with Tribute

in respect of such an agreement.

The Parcel Register sets out the registered documents (Bluewater Evidence, Affidavit of Mr.

McAuley, paragraph 3, Exhibit “A”; Bluewater Answers to Interrogatories, Tab 2, p.35).

Bluewater (through a predecessor the Corporation of the Village of Bayfield) acquired lands part
of which now form the Bayfield STF Lands on the 15" of November 1999, from William

Gordon Porter and Nancy Charlene Porter, registered as Instrument Number R338076, as set out
on the parcel register for the Bayfield STF Lands (Bluewater Answers to Interrogatories Tab 2 p.,
35 and Tab 14 p. 121; Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3, Exhibit “A”;

Tribute Evidence, Binder 3, E4, pages 3-6) (the “Bayfield STF Deed”).

The “Prope—rty” (as defined in the Bayfield STF Deed, Bluewater Answers to Interrogatories Tab
14 p. 121, Tribute Evidence Binder 3, E4, page 3) that Bluewater acquired was all of Lot 7,
Bayfield Road North Concession, Township of Stanley, County of Huron, save and except the
south 17 feet thereof, and subject to (i) an easement over Part 1, Plan 22R-1760 and (ii) the
reservation by the William Porter and Nancy Porter of the mineral, oil, gas, and gas storage
rights as set out in the Schedule to the Bayfield STF Deed (Bluewater Answers to Interrogatories
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Tab 14 p. 121; Tribute Evidence Binder 3, E4, page 4). The term “Rights” is broadly defined
(section 1 of the Bayfield STF Deed, Bluewater Answers to Interrogatories, Tab 14 p. 122;
Tribute Evidence Binder 3, E4, page 4) and that once the existing easements, including those for
the gas well pipelines and laneway access to the gas well expire, that anyone wishing to enter the
Property fdr matters relating to the Rights will require the written permission of Bluewater
(section 3 of the Bayfield STF Deed, Bluewater Answers to Interrogatories, Tab 14, p. 122;
Tribute Evidence Binder 3, E4, page 4). No such written permission has been given and is in

force.

Relevant excerpts of the Terms and Conditions of the reservation of the mineral, oil, gas, and gas
storage rights follow (Bluewater Answers to Interrogatories, Tab 14, p. 122; Tribute Evidence

Binder 3, E4, page 4):

1. The Transferors hereby reserve all right, title, and interest in, under, and to any the
mineral, oil, gas and gas storage rights (the “Rights™) relating to the Property together
with all revenues, rents, or other payments of any kind which may be payable from time
to time relating to the Rights under any lease or other agreement by which the
Transferors shall grant or assign all or any portion of the Rights to any person.

2. The Transferors hereby grant the Transferee a right of first refusal to purchase the Rights
from the Transferee, which right of first refusal may be exercised by written notice by the
Transferee to the Transferor within fifteen (15) business days following the receipt by the
Transferee from the Transferor of written notice of the Transferors’ intention to sell,
transfer or assign all or any portion of the Rights.

3. ...The Transferee shall co-operate fully with the lessees named in the leases and other
agreements relating to the Rights in accordance with the terms and conditions of such
leases and other agreement and shall not do any thing or take any step which has the
effect or may have the effect of impairing such lessees ability to exercise their respective
rights under such leases or agreements; provided, however, that once the existing
easements, including those for the gas well pipelines and laneway access to the gas well




expire, that anyone wishing to enter onto the Property for matters relating to the Rights
will require the written permission of the Transferee...

4. The terms of this reservation shall enure for the benefit of and shall be binding on the
parties’ successors, heirs, and assigns.

The instruments registered on title prior to the acquisition by Bluewater on the 15" of November
1999 include the following (Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3,

Exhibit “A”; Bluewater Answers to Interrogatories, Tab 2, p. 35):

(1) The GSL between William Porter/Nancy Porter and James Harmon, dated the 27" of
March 1979 and registered on title to the Bayfield STF Lands on 8 December 1982 as
Instrument No. R200938 (Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3,
Exhibit “A”; Bluewater Answers to Interrogatories, Tab 4, p. 41; Tribute Evidence,
Binder 3, E7, page 3). The term of the GSL was for ten years, subject to renewal in ten
year increments (1989, 1999, 2009). By the time of the 2009 GSL renewal, Bluewater
had acquired the Bayfield STF Lands (with all the rights and obligations as set out in the
Bayfield STF Deed), and Bluewater had constructed and had for years been operating the

Bayfield STF.

(2) An assignment of leases from James Harmon to Tipperary Resources Limited (Bluewater
Evidence, Affidavit of Mr. McAuley, paragraph 3, Exhibit “A”; Bluewater Answers to

Interrogatories, Tab 5, p. 50).

(3) Reference Plan 22R-1760 (Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3,

Exhibit “A”; Bluewater Answers to Interrogatories, Tab 6, p. 56).




(4) An agreement dated 20 June 1984 respecting a right of way/grant of easement (the
“Bayfield STF Easement™) made between Gordon Porter/Nancy Porter and Tipperary
Resources Limited and Stanley Reef Resources Limited and registered as R212930
(Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3, Exhibit “A”; Bluewater

Answers to Interrogatories, Tab 7, p. 57).

The easement related to Part 1 on Plan 22R-1760 (Bluewater Evidence, Affidavit of Mr.
McAuley, paragraph 3, Exhibit “A”; Bluewater Answers to Interrogatories, Tab 6, p. 56).
The term of the easement was 20 years (section 1 of the Bayfield STF Easement, Tab 7,
page 59). The easement then expired on the 20™ of June 2004. This easement is
specifically referenced in the property description as defined in the Bayfield STF Deed
(Bluewater Answers to Interrogatories Tab 14, p. 121, Tribute Evidence Binder 3, E4,
page 3). Section 3 of the Schedule to the Bayfield STF Deed provides that “once the
existing easements, including those for the gas well pipelines and laneway access to the
gas well expire, that anyone wishing to enter onto the Property for matters relating to the
Rights will require the written permission of the Transferee (Bluewater Answers to

Interrogatories Tab 14, p. 122).

Subsequent to Bluewater’s acquisition of the Bayfield STF Lands, on the expiry of this
first agreement, a further agreement was entered into between Bluewater and Clearbeach

Resources Inc., effective as of the 20" day of June 2004 (Bluewater Evidence, Affidavit




of Mr. McAuley, paragraph 3, Exhibit “A”; Bluewater Answers to Interrogatories, Tab

20, p. 151). This lease expired on the 20™ of June 2009.

On the expiry of this lease, Tribute sent a further draft agreement to Bluewater in 2009
(Bluewater Answers to Interrogatories, Tab 24, p, 185). Bluewater did not enter into this

agreement, and Tribute and Bluewater have not entered into any such further agreement.

(5) The PNG Lease between William Porter/Nancy Porter dated 22 March 1996 and
registered on 25 October 1996 as Instrument No. R312832 (Bluewater Evidence,
Affidavit of Mr. McAuley, paragraph 3, Exhibit “A”; Bluewater Answers to
Interrogatories, Tab 8§, p. 65; Tribute Evidence, Binder 3, ES, page 3). The primary term
is stated to be for five years (expiring 22 March 2001), and continuing so long thereafter
as operations are conducted on the lands, the pooled lands or the utilized lands, with no
cessation, the in case of each cessation of operations of more than 90 consecutive days
(Bluewater Answers to Interrogatories, Tab 8, p. 67; Tribute Evidence, Binder 3, E5,
page 5). By the time of the 2001 PNG Lease renewal, Bluewater had acquired the
Bayfield STF Lands (with all the rights and obligations as set out in the Bayfield STF

Deed), with construction of the Bayfield STF being between 2000 and 2001.

(6) The UOA between William Porter/Nancy Porter and Paragon Petroluem Corporation and
Farm Credit Corporation dated 22 March 1996 and registered on 18 December 1996 as

Instrument No. R314210 (Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3,




Exhibit “A”; Bluewater Answers to Interrogatories, Tab 9, p. 76; Tribute Evidence,

Binder 3, E6, page 3), which in terms of term, is tied to the PNG Lease set out above.

(7) A general assignment dated 1 February 1998 and registered 3 March 1999 as Instrument
No. R332443 (Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3, Exhibit “A”,
Bluewater Answers to Interrogatories, Tab 10, p.89). The assignment from Clearkip Gas
Inc. to Tribute Resources Inc. includes the Bayfield STF Easement referenced above

(Bluewater Answers to Interrogatories, Tab 10, p. 94).

(8) An assignment dated 1 January 1998 and registered 3 March 1999 as Instrument No.
R332444 (Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3, Exhibit “A”;
Bluewater Answers to Interrogatories, Tab 11, p. 98). The assignment from Paragon
Petroleum Corporation to Clearkip Gas Inc. includes the Bayfield STF Easement

referenced above (Bluewater Answers to Interrogatories, Tab 11, p. 103).

We note that the assignments described in (7) and (8) immediately above do not appear to

have been registered in the correct sequence.

(9) An assignment dated 1 February 1999 and registered 1 April 1999 as Instrument No.
R332966 (Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3, Exhibit “A”,
(Bluewater Answers to Interrogatories, Tab 12, p, 107). The assignment from Paragon

Petroleum Corporation to Northrock Resources Ltd. includes the GSL, PNG, and UOA.




(10) A lease dated 20 June 1999 and registered on 9 November 1999 as Instrument No.
R337957 (Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3, Exhibit “A”,
(Bluewater Answers to Interrogatories, Tab 13, p. 115). The lease between the Porters
and Northrock Resources Ltd. relates to the Bayfield STF Easement Lands. Bluewater
acquired ownership on 15 November 1999 (the Bayfield STF Deed) and the lease expired

on the 20" of June 2004,

As referenced above, Bluewater then acquired the lands now forming the Bayfield STF Lands
pursuant to the Bayfield STF Deed (Bluewater Answers to Interrogatbries Tab 2, p. 35 and Tab
14 p. 121; Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3, Exhibit “A”; Tribute
Evidence, Binder 3, E4), including the right that once the existing easements, including those for
the gas well pipelines and laneway access to the gas well expire, that anyone wishing to enter the
Property for matters relating to the Rights will require the written permission of Bluewater
(section 4 of the Bayfield STF Deed). The Bayfield STF Easement expired (Bluewater Evidence,
Affidavit of Mr. McAuley, paragraph 3, Exhibit “A”; Bluewater Answers to Interrogatories, Tab
6 p. 56, Tab 7 p. 57, Tab 20 p. 151, Tab 24 p. 185). No such written permission has been given
and is in force. Further assignments occurred after Bluewater acquired the Bayfield STF Lands

(see answer to Interrogatory #2) and consiructed the Bayfield STF.
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Interrogatory #2

Reference: Issues List—Issues 4.3, 4.6, 4.7 and 4.8
Reference: Evidence of Bluewater, paragraph 7:

Bluewater and Tribute do not have an access agreement that is in force allowing
Tribute access (for vehicles, equipment, pipeline, structures, or otherwise) or other
property interests in, on, or over the access lane located on the Bayfield STF Lands,
and Bluewater considers that such an agreement is required.

Question:

Is Bluewater aware that the GSL, the PNG Lease and the UOA have ail been assigned to
Tribute by two Assignments each dated May 10, 2007 and each registered on May 31,
2007 as Instrument Nos. HC39044 and HC390507?

Answer:

Bluewater is aware of an assignment from Clearbeach Resources Inc. to Tribute Resources Inc.
of interests in the GSL, PNG Lease, and UOA dated 10 May 2007 and registered as Instrument
No. HC39046 (Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3, Exhibit “A”;
Bluewater Answers to Interrogatories, Tab 21, p. 156) and we note that at page 161 in the |
Description of Lands column, the assignment is subject to Bluewater’s interest in R338076 (the
Bayfield STF Deed) and R21930 (the Bayfield STF Easement). Bluewater is aware of an
assignment from Avenue Energy Limited Partnership to Tribute Resources Inc. of interests in the
GSL, PNG Lease, and UOA dated 10 May 2007 and registered as instrument No. HC39050
(Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3, Exhibit “A”; Bluewater Answers
to Interrogatories, Tab 22, p. 166) and we note that a page 171 in the Description of Lands
column, the assignment is subject to Bluewater’s interest in R338076 (the Bayfield STF Deed)

and R21930 (the Bayfield STF Easement).
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Bluewater is also aware that in the chain of assignments, Clearbeach Resources Inc. and Avenue
Energy Limited Partnership acquired their rights from Talisman Energy Inc. (See LT21811:
Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3, Exhibit “A”; Bluewater Answers
to Interrogatories, Tab 18, p. 139). Talisman Energy Inc. acquired its rights from William
Porter/Nancy Porter (See LT19333: Bluewater Evidence, Affidavit of Mr. McAuley, paragraph
3, Exhibit “A”; Bluewater Answers to Interrogatories, Tab 17, p. 134) and Northrock Resources
Ltd. (See .T15621: (Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 3, Exhibit “A”;
Bluewater Answers to Interrogatories, Tab 16, p. 126), all of which were subject to Bluewater’s

interest in R338076 (the Bayfield STF Deed) and R21930 (the Bayfield STF Easement).
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Interrogatory #3

Reference: Issues List—Issues 4.3, 4.6, 4.7 and 4.8
Reference: Evidence of Bluewater, paragraph 7:

Bluewater and Tribute do not have an access agreement that is in force allowing
Tribute access (for vehicles, equipment, pipeline, structures, or otherwise) or other
property interests in, on, or over the access lane located on the Bayfield STF Lands,
and Bluewater considers that such an agreement is required.

Question:

Is Bluewater aware that its ownership rights and surface rights in respect of the Bayfield
STF Lands are subject to the prior rights of Tribute pursuant to the GSL, the PNG Lease,
and the UOA?

Answer:

No. Bluewater is aware of its ownership rights and surface rights in respect of the Bayfield STF
Lands as set out in the registered instruments and as described in answer to interrogatories #1
and #2, above. Bluewater is also aware of its rights as a Municipal Corporation and its rights in
respect of the Bayfield STF Lands and as the owner and operator of the sewage treatment facility

serving its residents in the vicinity of Bayfield, located and operating on the Bayfield STF Lands.
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Interrogatory #4

Reference: Issues List—Issues 4.3, 4.6, 4.7 and 4.8
Reference: Evidence of Bluewater, paragraph 7:

Bluewater and Tribute do not have an access agreement that is in force allowing
Tribute access (for vehicles, equipment, pipeline, structures, or otherwise) or other
property interests in, on, or over the access lane located on the Bayfield STF Lands,
and Bluewater considers that such an agreement is required.

Question:
The GSL provides in part as follows:

“And for the consideration, rentals and payments aforesaid, the Lessor doth
also hereby give and grant unto Lessee insofar as the Lessor has the right to
grant the same, the right, liberty and privilege in, upon or across the surface
of the demised lands to drill wells, to re-work, operate or abandon any and
all wells now or hereinafter drilled on the demised lands, to lay down,
construct, operate, maintain, inspect, remove, replace, reconstruct and repair
roadways, pipes or pipelines, tanks, stations, structures, compressors and
equipment necessary or incidental to the operations of the Lessee
hereinbefore described; together with the right of withdrawing from the
demised lands and of selling or otherwise disposing of the same, all such
waters, salts, minerals and other substances as may be necessary to allow
the injection and storage of gas therein and with the right of entering upon,
using and occupying so much of the surface of the demised lands as may be
necessary or convenient to carry out such operations and to fence any
portion of the surface of the demised lands used by the Lessee.

2. That the Lessor has good title to the lands as hereinbefore set forth, has
good right and full power to lease the demised lands, rights and privileges in
the manner aforesaid and that the Lessee upon performing and observing
the covenants and conditions on the Lessee’s part herein contained shall and
may peacefully possess and enjoy the demised lands and the rights and
privileges hereby granted during the said term and any renewal thereof
without any interruption or disturbance from or by the Lessor or by any
person whomsoever claiming under the Lessor.
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23. Subject as hereinbefore provided, this Agreement shall enure to the
benefit of and be binding upon the parties hereto and each of them, their
respective heirs, executors, administrators and assigns.”

In light of the foregoing quoted portions of the GSL which has been assigned to Tribute, does
Bluewater still maintain that Tribute does not have any access rights to the Bayfield STF
Lands for the purpose of permitting vehicles, equipment, pipelines, structures or otherwise to
be constructed on the Bayfield STF Lands in furtherance of Tribute’s proposed storage
operations? If the answer to this question is negative please provide full and complete details
and reasons together with copies of any and all relevant documentation upon which
Bluewater is relying to maintain its position.

Answer

For all the reasons and with reference to all the documents set out in answers to interrogatories 1,
2, and 3, above, and with particular reference to the rights and obligations flowing from the
Bayfield STF Deed, Bluewater maintains that Bluewater and Tribute do not now have an access
agreement that is in force allowing Tribute access (for vehicles, equipment, pipeline, structures,
or otherwise) or other property interests in, on, or over the access lane located in the Bayfield
STF Lands, and Bluewater considers that such an agreement is required. As stated above,
Bluewater is prepared to enter into good faith negotiations with Tribute in respect of such an

agreement.

In addition, any right that Tribute may have to develop the Bayfield DSA is subject to obtaining
the approval of the Ontario Energy Board. In Bluewater’s view, it is not in the public interest to

permit a natural gas development in a manner that may impair the structure and function of the
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Bayfield STF, and thereby potentially or actually jeopardize the environment, health and safety

of its citizens.

We further note that in Tribute’s answers to its Bluewater’s interrogatories, filed prior to

Bluewater’s evidence, that according to Tribute:

(1) As long as the Bayfield STF will not eventually expand down to Mill Road, the Bayfield
gas storage facility and wells will not adversely affect any of the Bayfield STF facilities

(Answer to Question 2);

(2) The proposed wells will have no adverse impact on the Bayfield STF and no adverse

impact on access to the Bayfield STF (Answers 3(a)(ii) and (ii));

(3) With reference to the access lane to the Bayfield STF, that a Road Users Agreement will
be entered into between Bayfield Pipeline Corp and the Municipality of Bluewater. This
Road Users Agreement will detail the pipeline running line location relative to other
utilities located in municipality road allowances, depth of burial, profile drawings for

 critical areas along the right-of-way and for all road crossings, construction methods and

traffic control and any compensation due (Answer 3(1)(iv)); and

(4) Tribute will ensure that there will be no impact of the Applications and the Construction
of a Natural Gas Pipeline on the existing and future operations of the Bayfield STF
(Answer 5(1)), and if there is an impact that Tribute and its affiliates will work to remedy

the situation immediately (Answer 5(iii)).
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Interrogatory #5

Reference: Issues List—Issues 4.3, 4.6, 4.7 and 4.8
Reference: Evidence of Bluewater, paragraph 7:

Bluewater and Tribute do not have an access agreement that is in force allowing
Tribute access (for vehicles, equipment, pipeline, structures, or otherwise) or other
property interests in, on, or over the access lane located on the Bayfield STF Lands,
and Bluewater considers that such an agreement is required.

Question:

When Bluewater constructed the Bayfield STF on the Bayfield STF Lands was it aware that
Tribute (or its predecessors in title) had prior registered surface rights to use the Bayfield
STF Lands pursuant to the GSL, the PNG Lease and the UOA? When was the Bayfield STF
constructed?

Answer:

The Bayfield STF was constructed in 2000-2001. In terms of what Bluewater was aware, see
answers to Interrogatories #1 to #4.
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Interrogatory #6

Reference: Issues List—Issues 4.3, 4.6, 4,7 and 4.8
Reference: Evidence of Bluewater, paragraph 7:

Bluewater and Tribute do not have an access agreement that is in force allowing
Tribute access (for vehicles, equipment, pipeline, structures, or otherwise) or other
property interests in, on, or over the access lane located on the Bayfield STF Lands,
and Bluewater considers that such an agreement is required.

Question:

Is Bluewater aware of the terms and conditions of the mineral rights reservation that was
contained in the Transfer of the Bayfield STF Lands registered on November 15, 1999 as
Instrument No. 338076 from William Gordon Porter & Nancy Charlene Porter to the
Corporation of the Village of Bayfield (Bluewater’s predecessor) (see copy at Tribute’s Pre-
filed Evidence, Binder 3, Tab E4). As a supplementary question, what does Bluewater
understand by the following phrase contained in the said Transfer:

“The Transferee shall cooperate fully with the lessees named in the leases and
other agreements relating to the Rights in accordance with the terms and
conditions of such leases and other agreements and shall not do anything or take
any step which has the effect or may have the effect of impairing such lessee’s
ability to exercise their respective rights under such leases or agreements;”?

Answer

Bluewater is aware of the Bayfield STF Deed, as set out in its answer to Interrogatory #1.

Bluewater is also aware that in this Interrogatory Tribute has not fully excerpted the operative
part of section 3 of the Bayfield STF Deed, with the proviso not included by Tribute set out

below in italics:

3. The Transferee shall co-operate fully with the lessees named in the leases and other
agreements relating to the Rights in accordance with the terms and conditions of such
leases and other agreement and shall not do any thing or take any step which has the
effect or may have the effect of impairing such lessees ability to exercise their respective
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rights under such leases or agreements; provided, however, that once the existing
easements, including those for the gas well pipelines and laneway access to the gas well
expire, that anyone wishing to enter onto the Property for matters relating to the Rights
will require the written permission of the Transferee... (emphasis added).

As set out in answer to Interrogatories #1, #2, #3, and #4, and with specific reference to
section 3 of the Bayfield STF Deed (Bluewater Evidence, Affidavit of Mr. McAuley,
paragraph 3, Exhibit “A”; Bluewater Answers to Interrogatories, Tab 14, p. 121 at p. 122),
Bluewater understands that the phrase highlighted by Tribute is subject to the requirement
that once the existing easements, including those for the gas well pipelines and laneway
access to the gas well expire, that anyone wishing to enter onto the Property for matters
relating to the Rights will require the written permission of Bluewater, that the easements
have expired, that there is no such written permission in force, and as a result that an
agreement with Bluewater is required (see answers to interrogatories #1 and #2 above;
Bluewater Answers to Interrogatories, Tab 6, p. 56, Tab 7 p. 57, Tab 20 p. 151, Tab 24, p.

185; Bluewater Evidence, Affidavit of Mr. McAuley, paragraph 7).
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Interrogatory #7
Reference: Issues List—Issues 4.1 to 4.8 inclusive.
Reference: Evidence of Bluewater, paragraph 8:

Bluewater is also the owner of the road allowance for a portion of Tribute’s proposed
pipeline route. Bluewater and Tribute do not have a road user agreement that is in force
respecting the use by Tribute of Bluewater’s road allowance lands, and Bluewater
considers that such an agreement is required,

Question:

We direct you to Tribute’s Pre-filed Evidence, Binder 4, Tab D4-4 which is a letter dated
October 9, 2009 from Bluewater to Tribute stating in part that “the Municipality has no
reason at this time to object to the preferred routing for the pipeline; however, the
following concerns have been identified and will need to be addressed by Tribute prior to
final approval by the Municipality:...”. In this letter Bluewater also sets out certain
conditions that Tribute must satisfy. [s Bluewater still prepared to reiterate and stand by
the terms of its October 9, 2009 letter? If the answer to this question is in the negative,
please provide full and complete reasons as to why Bluewater’s position has changed
from that stated in its letter of October 9, 2009,

Answer:

Bluewater wrote this letter in reference to Tribute’s predecessor Applications, which we
understand are no longer before the Ontario Energy Board. Nonetheless, Bluewater’s position is

not materially different in respect of the Applications currently before the Ontario Energy Board.
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Interrogatory #8
Reference: Issues List—Issues 4.1 to 4.8 inclusive.
Reference: Evidence of Bluewater, paragraph 8:

Bluewater is also the owner of the road allowance for a portion of Tribute’s proposed
pipeline route. Bluewater and Tribute do not have a road user agreement that is in force
respecting the use by Tribute of Bluewater’s road allowance lands, and Bluewater
considers that such an agreement is required.

Question:

Does Bluewater have a pro forma road allowance agreement that it has used in the past to
permit utilities, other persons or agencies to use road allowances in Bluewater? If the
answer to this question is in the affirmative, please provide a copy of such pro forma
agreement and is Bluewater prepared to enter into this form of agreement with Tribute
provided the conditions and requirements set forth in Bluewater’s letter of October 9,
2009 are complied with by Tribute?

Answer;

Bluewater has used a variety of agreements to address the use of its road allowance, depending
on the circumstances. The use of Bluewater’s road allowance by utilities is currently under

review.
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Interrogatory #9

Reference: Issues List—Issues 4.1 to 4.8 inclusive.
Reference: Evidence of Bluewater, paragraph 8:

Bluewater is also the owner of the road allowance for a portion of Tribute’s proposed
pipeline route. Bluewater and Tribute do not have a road user agreement that is in force
respecting the use by Tribute of Bluewater’s road allowance lands, and Bluewater
considers that such an agreement is required.

Question:

Attached hereto as Schedule “1” is a pro forma road user agreement which Tribute proposes to
enter into with Bluewater for the use of Bluewater’s road allowance lands for the proposed
pipeline route. Subject to Tribute complying with the conditions and requirements of Bluewater
as set out in its letter of October 9, 2009 and subject to OEB approval, is Bluewater prepared 1o
enter into this form of agreement with Tribute for the proposed pipeline? If not, please provide
full and complete reasons making specific reference to the clauses in the attached pro forma
document that Bluewater disagrees with and the changes the Bluewater requires in order to
finalize a document that Bluewater is prepared to enter into or, in the alternative, please provide
a copy of the pro forma road user agreement that Bluewater is prepared to enter into with
Tribute,

Note: See Tab 25, p. 190 of Bluewater’s answers to interrogatories for a copy of Tribute’s
pro forma road user agreement referenced in their question as Schedule “1” in this
question.

Answer:

Bluewater is prepared to negotiate in good faith a road user agreement with Tribute. The road
user agreement, if any, between Tribute and Bluewater requires a legislative act of Bluewater

Council and cannot be negotiated in the context of, and with the limitations of, interrogatories.

Nonetheless, to move the process forward, in addition to the matters raised in Bluewater’s letter
dated October 9, 2009 (Tribute Evidence, Binder 4, D4-4), and in addition to the proviso that

road user agreements for utility companies are under general review in Bluewater (which may
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result in the requirement for consideration of an entirely new agreement with Tribute), we
provide the following preliminary comments on the Draft Road User Agreement (the “Draft
RUA?Y; see Tab 25 of Bluewater’s Answers to Interrogatories, p. 190 and following) proposed by
Tribute, which may be added to and/or subtracted from following further review by Bluewater
staff, Bluewater’s consultants, and on direction of Bluewater Council, as matters are clarified and

negotiations proceed:

(1) Key aspects in the Draft RUA that are critically deficient and/or faulty include the

following:
(a) Term of the Draft RUA (Section 1):

(i) The Draft RUA sets out a term of twenty (20) years. To protect the integrity
and flexibility in the use and occupation of its road allowances, Bluewater
generally prefers to license the occupation and use of its road allowances for a
(more) limited term or reflect such use and occupation in limited easement
rights, subject to the right to end such occupation and use at any time and at the

sole discretion of Bluewater and without recourse or penalty to Bluewater;

(ii) Section 1 contemplates the Company and the Municipality using reasonable
commercial efforts to negotiate a further term of the Draft RUA. Bluewater
prefers that this requirement be deleted, as Bluewater does not wish to have

anything this a Draft RUA that may fetter the discretion of a future Council.
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(b) Tribute’s Rights in the Draft RUA (Section 2):

@

(ii)

As referenced above, to protect the integrity and flexibility in the use and
occupation of its road allowances, Bluewater prefers to grant limited rights
rather than general easements for the use and occupation of its road allowances.
This concern applies throughout the Draft RUA, wherever the term “easement”

is used.

Bluewater has obligations to various stakeholders in the community. Any right
by Tribute pursuant to a Draft RUA to use and occupy a Bluewater road

allowance must clearly be stated as a non-exclusive right.

(iii) Tribute has not identified the specific locations within Bluewater’s road

allowances wherein it will require its works to be installed. Schedule “A” has
been left blank by Tribute. Further information needs to be supplied by Tribute

for this section to be properly evaluated.

{c) Payments by Tribute (Section 3):

(i)

The payments by the Company to Bluewater have been left blank by Tribute.
Further information as to what is proposed by Tribute needs to be supplied by
Tribute for this section to be properly evaluated. Further, Tribute should
indemnify Bluewater for its costs in relation to the preparation, negotiation, and

enforcement of this agreement,
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(d) Security Deposit (Section 4):

(i)

(if)

Without Tribute’s details of its proposed work within the Bluewater road
allowances together with an estimate of the costs to remove Tribute’s works, it
is not possible to accurately estimate the appropriate amount of the Company’s
security deposit. Further information needs to be supplied by Tribute for this
section to be properly evaluated. However, at first blush, the amount of

$100,000 seems to understate the required amount.

To protect the integrity of its road allowances and its financial position,
Bluewater should have broad recourse to this security deposit (see e.g.

revisions to sections 12, 20, 21, and 22),

(e) Insurance Requirement (Section 18):

(i)

(i)

Without Tribute’s details of its proposed work within the Bluewater road
allowances, it is not possible to accurately estimate the appropriate amount of
the Company’s insurance requirement. Further information needs to be
supplied by Tribute for this section to be properly evaluated. However, at first

blush, the amount of $5,000,000 seems to understate the required amount.

Once Tribute is able to provide details of its proposed work within the
Bluewater road allowances and can provide a proposed policy then the

Company’s proposed policy can be reviewed with Bluewater’s insurer.
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(f) Succession and Assignment (Sections 19(c), 25(c), 25(g)):

(i) To protect the integrity of the road allowance and the financial position of the
municipality, the nature of the rights should be a personal, and unlike the position

taken in the draft RUA, should not be assignable by the Company.

(2) Other items in the Draft RUA that are deficient and/or faulty and/or require revision

include the following:

(a) In the second recital, Tribute represents that the Company has applied to the
Municipality for permission to install, construct, maintain, and operate natural gas
pipelines and related facilities within Bluewater’s Road Allowances. Bluewater is
aware of Tribute’s intentions through this process before the Ontario Energy Board, but

is unaware of any formal application made by the Company to Bluewater.

(b) Section 5 references the Work Permit. The details of the requirements of the Work
Permit should be considered once Tribute has supplied the further information relating
to its proposed works. Section 5 apparently limits the Company’s obligations to the
“reasonable requirements of the Municipal Engineer”. This is an impermissible
limitation on the rights and obligations of the Municipal Engineer, as the decision
should be in Bluewater’s complete discretion, consistent with the remainder of the

section.
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(c) In section 6 the Company agrees to install the gas main and appurtenances within 0.15

metre of the location specified in the Work Permit and plans. Without the information
from Tribute as to the specific locations within Bluewater’s road allowances of its
proposed works, Bluewater is unable to evaluate whether this latitude is reasonable. As

above, further information from Tribute is required.

(d) In section 8, the limitation to “reasonable” time or times as the Municipality should

specify should be removed. This is an impermissible limitation on the rights and

obligations of the Municipality.

(e) In section 8, the reference to “unnecessary” nuisance or damage to the Municipality or

®

its property or to any ratepayers or users of Bluewater’s road allowance should be
removed. To protect its citizens as well as its own property and infrastructure, all work
should be undertaken and completed in such a manner so as not to cause nuisance or
damage to the Municipality or its property or to any ratepayers or users of Bluewater’s

Road Allowance,

To protect its citizens and Bluewater’s own property, section 9 should be broadened to
include other users and occupiers of Bluewater’s road allowance and other

neighbouring property owners.

(g) Section 10(a) should be reworked to ensure that the Company’s rights are non-

exclusive, other users’ or potential users’ rights are not limited, and Bluewater’s rights
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to enter into further agreements with other users, at Bluewater’s sole discretion, are not

limited.

(h) To give proper effect to Section 10(b), it should be broadened to include the right of

@

)

Bluewater to undertake such construction works.

In section 11, it is unknown what is meant by the phrase “other public lands”.
Bluewater owns land in addition to its road allowances. To include “other public
lands” would improperly broaden this agreement to an unknown scope. This should be

removed,

To protect the integrity and flexibility in the use and occupation of its road allowances
as well as to protect the safety of its residents, Bluewater’s rights in section 12 should
be at its sole discretion, and not limited to the course of constructing, reconstructing,
changing, altering, maintaining or improving any highway or any municipal works, or
whether Bluewater deems it “necessary”. Further, if the Company fails to remove its
works in the time permitted or in the case of an emergency (as determined in
Bluewater’s sole discretion) then Bluewater requires the right to remove the works
immediately and without notice, to restore the road allowance, to charge the costs to
the Company and have recourse to the security deposit (section 4), and to be released,
not be liable in any way for these actions, and be indemnified and saved harmless by

the Company.
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(k) In respect of the related sections 20, and 21 to protect the integrity and flexibility in
the use and occupation of its road allowances as well as to protect the safety of its
residents, in the case of an emergency (as determined in Bluewater’s sole discretion)
the Bluewater requires the right to remove the works immediately and without notice,
to restore the road allowance, to charge the costs to the Company and have recourse
to the security deposit (section 4), and to be released, not be liable in any way for
these actions, and to be indemnified and saved harmless by the Company. Likewise,
with respect to section 22, Bluewater should additionally have recourse to the security
deposit (section 4) in relation to the costs of such works. Further, within 180 days of
the termination of this agreement, the Company should remove all its works from
Bluewater’s road allowances, failing which Bluewater should have the right to
remove the works, restore the road allowances, charge the costs to the Company and
have recourse to the security deposit (section 4), and to be released, not be liable in
any way for these actions, and to be indemnified and saved harmless by the

Company.

(I) Section 13 should not be limited to the “surface of the travelled portion of the
highway”. To protect the integrity of its road allowances, no excavation, opening or
work shall disturb or interfere with the road allowance unless a Work Permit has first
been obtained from the Municipal Engineer authorizing such work, and all works shall

be completed to his/her satisfaction,
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(m)To protect the integrity of its road allowances, section 13 should not be limited to the

Municipality “acting reasonably”. The words “acting reasonably” should be removed.

{n) To protect the integrity of its road allowances and to protect Bluewater against
potential claims, the word “minimal” in section 14 should be removed and replaced
with the word “no”. Further, in respect of any interference caused by the Company, its
contractors or agents {or others under the Company’s direction or control) with the road
allowance or any pedestrian, vehicular, or other traffic thereon, or any use or operation
of any ditch or drain adjacent to such public right-of-way, highway, street, or walkway,

the Company should make good any loss or damage and indemnify Bluewater.

(o) In section 15, to protect the integrity of its road allowances and the financial resources
of Bluewater, the limitation that the Company restore the road allowance surface to the
extent possible and to the same condition as prior to the commencement of the works
should be broadened to include the entire road allowance and the limitation of “to the

extent possible” should be removed.

(p) In section 15, the limitation of responsibility to “negligence” should be removed. To
protect the integrity of its road allowances and the financial resources of the
municipality, the Company should be responsible for any damage caused at any time

the Company, its agents, employees, or contractors.
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(@) To protect the integrity of its road allowances, the limitation in section 17 to the
“reasonable” directions and permissions of the Municipality should be removed. The
Company’s actions should be in strict compliance with the directions and permissions

as issued by Bluewater.

(r) Inthe default provision section 19, to protect the financial position of the Municipality,
default for failure to maintain insurance should be automatic and not subject to written

notice and a 15 and 30 day requirement.

(s) In the default provision section 19, to protect the financial position of the Municipality,
the phrase “without recourse by or remedy to the Company” should be amended to

“without recourse by or remedy by the Company”.

(t) In the notice provision of section 25(a), to make this section more workable, we
suggest that notice may also be given by fax, and that provision be made to amend the

address for the giving of notice.
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Interrogatory #10
Reference: Issues List, Issue 4.5

Reference: Evidence of Bluewater, clause 9 of the Affidavit of Stephen McAuley sworn on July
13,2012:

Bluewater has not received from Tribute any professional expert evidence or
assurance that Tribute’s Applications can safely and harmoniously co-exist with
wind power development in Bluewater, Given the existing proposed and possible
future wind power development in the municipality, Bluewater considers that
such expert evidence and assurances are required.

Question

Tribute repeats the quotation from its GSL as set out in Question 4 above. Given that it is
Tribute’s position that it legally holds valid surface rights over the Bayfield STF Lands and
the other lands comprising of the proposed Bayfield DSA (which are held by similar
storage lease provisions), does Bluewater not acknowledge and recognize that by virtue of
Tribute’s pre-existing surface rights that any subsequent proposed or possible future wind
power development over the same lands would require some form of mutual co-existence
or non-disturbance agreement to be negotiated between Tribute and the holder of the
subsequent wind power development rights over the Bayfield DSA? Tribute hereby
undertakes to seriously consider any requests form a company that acquires wind power
development rights over the proposed Bayfield DSA, to negotiate in good faith and,
provided that Tribute’s proposed gas storage operations are not compromised, to negotiate
a mutually agreeable mutual co-existence agreement or non-disturbance agreement with
such company that acquires wind power development rights over the proposed Bayfield
DSA subsequent to those now held by Tribute by virtue of its Gas Storage Lease. Does
Bluewater accept this assurance recognizing at the same time Tribute does have prior legal
registered surface rights over the proposed Bayfield DSA?

Answer

As set out in Bluewater’s answers to interrogatories #1-#6, above, Bluewater does not agree with
Tribute’s characterization of its access development rights in respect of the Bayfield STF Lands.
The assurance suggested to Tribute does not address Bluewater’s concerns. Bluewater seeks to

protect and foster the economic, social and environmental well-being of the municipality, the
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health, safety and well-being of persons, and the protection of persons and property within the
municipality. The concern with the safe and harmonious co-existence of the Tribute
Applications with wind power development goes beyond the Bayfield STF Lands, and the
Bayfield DSA and encompasses the road allowance and the municipality as a whole, The
statement put to Bluewater in the interrogatory does not change the facts that Bluewater has not
received from Tribute any professional expert evidence or assurance that Tribute’s Applications
can safely and harmoniously co-exist with wind power development in Bluewater and that given
the existing proposed and possible future wind power development in the municipality,

Bluewater considers that such expert evidence and assurances are required.
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Interrogatory #11

Reference: Issues List, Issue 4.5

Reference: Evidence of Bluewater, clause 9 of the Affidavit of Stephen McAuley sworn on July
13,2012:

Bluewater has not received from Tribute any professional expert evidence or
assurance that Tribute’s Applications can safely and harmoniously co-exist with
wind power development in Bluewater. Given the existing proposed and possible
future wind power development in the municipality, Bluewater considers that
such expert evidence and assurances are required.

Question:

Please provide full and complete details of any easement agreements or option agreements in
favour of wind power corporations that affect or are registered against title to Tribute’s proposed
designated storage area for the Bayfield Pool. If there are no such easement agreements or
option agreements please explain how future wind power corporation that proposes to develop a
wind farm covering lands comprising of the proposed designated storage area for the Bayfield
Pool can acquire prior surface rights over such lands to those being enjoyed by Tribute and
provide full and complete details of the same.

Answer:

The parcel register for the Bayfield STF Lands is set out in Bluewater’s Evidence, Affidavit of
Mr. McAuley, paragraph 3, Exhibit “A”. Bluewater has not undertaken for the purposes of
answering these interrogatories the further investigation of searching title for the remainder of
the Bayfield DSA, and objects to doing so as this exercise is not relevant to Bluewater’s
evidence and Tribute may equally search title itself, if it has not already done so. Additionally,
there may be other easement or option agreements in favour of wind power corporations that are
not registered on title and of which Bluewater may not be advised, and in any event property
rights and interests may change over time by operation of law or on consent of the stakeholders,

as alluded to in Tribute’s interrogatory #10 immediately above.
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'RM., ot I

RM., Lot 4 to 7 inclusivo

JRM,.y Lot I0
LRM,, Lot IT & 12 oxcopt Flan

RN PO D

Townshin of Stanloy
Township of Stanloy

Toynship of Stanloy
Township of Stanloy

«B.y Lot 30 oxoopt Flan #5, Township of Stanloy

.RM., Lot 2 oxoopt Flon #20, Township of Stanloy
J.M.y Lot 3 axoopt Flan #15, Township of Stanley

.R.V., Lot 8 & 9 oxoopt Flan #I7, Tosmehip of Stanloy

#23, Toumship of Stamley




By=low # 6, 1963
SCHEDULE PAR gontinuod

RM.; Iot I3 to I5 inclusivo

RM., Lot 16 & 17 oxoopt Flan #22, Towmehip of Stanioy

RM., Lot 18

L.R¥., Lot I9 oxoopt Flan #24y Township of Stanloy

% . L.RW., Lot 20 oxoopt Flan #I9, Township of Stanlay
SL.RW,, Lot 2T to 2, inolusivo

L.RM,; Iot 25 oxoopt Flan #2I, Township of Standoy and

Flan #5; Township of Stanloy
Rango 4, Iot I to I inclusivo
Range B, Lot 3 to Ii inclusivo

Rango 0, Lot 2 to II insluslve
Rango D, Lot I oxoopt Flon #2, Villogo of Bayllold
Rango Iy 1ot 2 to 5 Inclusivo
Rango Dy Lot B to II inolusivo
Rongo E, 1ot 3 to II inclusive LR
Rﬂl’lgo P’ lot X to IX inolusiva XN
Rango G, Lot 6 to 8 inclusivo ‘o
Rango H, Lot 4 %o 8 inolusivo o
Rongo I, Lot 2 to 8 inclusive
Rango K, Iot I to 8 inclusive
Rango Ly Lot I to 8 inclusive
Rango M, Lot I oxcopt parts of Flan §I4, Villago of Bayfiold
and Flan §#I8, Township of Stanlay M

Rango M, Lot 4 to 6 inclusive ‘
Rongo M, Lot 7 & 8 axoopt Flan #1, Towmshlp of Stanloy nd

Flan $15, Villagoe of Bayflcld
Rango N, Lot I t0 6 1nslusivo
Rango N, 1ot 8-

Rengo N, Lot 10 -
Rango N, Lot II oxcopt Flan #18, Township of Stanlay
Rango M, Lot 2 & 3 oxoopt Flon #16, Towmship of Stanloy

REEVE

ey

i
Vi LY
-

Rocd o third tiro ond finally passod this

horoby oortify that tho forogoing is a truo oopy of
# 6, 1963 Towm‘ship oﬁ Stanloy, finally passod the
_%( . 1963,

sy

doy of
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Reglsry Division o8 HURON (No. 22)

1CERTIFY that this inatruménst ia registared oa of

301M ecosmem- ..

Lard Roglstry .
o Lz e,
Goderich,

Land Roglatrer

SEPY ponse: WD
1) e

o .
27th,

Dated: ‘March 27ER.s S-t2

1979

Hin.i.am Gordon Porter
Nemcy Charlene Porter

B.R, #3

Bayfield,’ ontarlio

NOM 1GO

and

James M. Harmon

1225 S. Water Street
Marine City, Michigan
U.S.A.
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Gas Slorage Lease Agreement
whlﬂ gmttmﬂlt made ¢is... 228 ... day of March L1979

BETWEEN..... Wil1ism. Gordon Porter

e NENGY. Gharlene Porkex

of .the. Township. of. Stankey... in the Cownty. of Huton. Prévince of Ontario

(hereinafter called "the Lessor") OF THE FIRST PART . a«od
JAMES M. HARMON,.nf.the Town of Marime City, Comaty of St, Clair, State

of Michigan,..one.of..the. Iinited. Skates. of. AMEKICa, .
, herelnatior called the "u:um' ot lhlﬂeﬂld

Part.
WHEREAS the Leswor is the registered awner of or is entitled o become the re;ilund awner of an amta In fep |1.mpio

Tn that cerain parcel or tract of land, situate, lylng and being in the Townihip of...............S.tﬁnlgy..............-.............:............

1 e County of ———osrcoerre HRIEOIN ... ooty Province of Ontario, deseribed as follows:

ALl of Lot Seven (?), Concesslon Bayfield Road Horth, save and except
thereout and therefrom those lands conveyed to the Corporation of
"Huvon for road purposes degeribed as the South Seventeen feet {17V},
of -the sald 101:.

"

mnlainfng inallh ... 160 w.er o arted, more or for (herginalicr callked she “haid tands”) subject 190 an ol and gy -
Tewse deicd the.... lSthn coedayof.. Hay e L ey I9.52..., and registercd on I||=£lthq
day ol o . !July W b e 19 52._. in the Registry Office for the County Dl.,mrﬂn... raamronsrestasngut pas

;\; Ne. . 30744 . werney TUF The Township of. . .Stﬁnlﬂ}f ¢ vone wolherelnafter called “the oil and gas fease™);

AND WHEREAS the, Lojior has agreed 10 frase the subsurface of the said lands to the Lenee for the purpows and on
the terms and conditions hereinafter sl forth;

WITNESSETH that in remtideration sl the sum ol i i s s 1 14mtagssessetms stsestss s, e
e A 0 0 0 e 0t nnl'l QOolinrs (8...10.00.........
rnor hy the l.nure (lhc r:fvlpl of which is hereby acknowledged) and the further TENLS, COvenanl an
agremients hereinafier rewrrved and contained;

The Lesor doth herchy demite and leare ynto the Lesser, iu specevsors and .unlm alt and m\;ular the wabd land; pave
and except the surfare rights thrrem, save as herelnafier pnmded fhereinadier called *'the demised lands™ ), 10 be held by the
Lruce, wibject 10 thc ol and gas lease, a1 tenant for 2 ierm of Ten $10) year from the date hereof, subject ta renewal as hervine
alter provied, for the rurpo:e of fnjrciiog, storing and mlhdnwm; gy, nawml and/or anlficial,” (Chereinafter collectively
celerred to as “gay’) within or from 1he dentised lands;

Yielding and paying therefor A clear annuat nnul al the Tau

sannam==00/100 pane (5.1 00..... )y
per acre of the dermised lands (lht p:vmenl of the AL xamial rental 35 hereby acknawledged as nc:n—ccs} par:l;lz n ad;l'}ml
on the anniversary daie herrof In cach yezr Juring 1be vems hereol; together with the sum of

One.:mdred. and. £1€t Lyammsmasnames
Dnlhr: (3 1.50 :nds eccupied by ;I;c

I d . l'or each Trr '.(andfor fnr;n;n I'ruaﬂ of the nrface of 1
Lritee 31 any time urin ar for the purpose of the Lenet's o tioo hcrwnder. bln in arrears af
such lease year: provided lhll .! the E-nw it Myeady being compenated by the Lewses for in a:::rapulmn of |uct; n:ri!:‘:ee::d:g
a;v d(lhtr Agreement with the Lewte, the tolal rale nl mrnpenmmn Ty such occupation payable by the Lessee shal) u:u::ed
the aloresaid sum.
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AND FOR THE CONSIDERATION, rentals and paymwnny aforcsaid, the Lessor doth also hereby glve and grant unte
sssee insalar ay the Lessor has the right 30 1o grang the same, the right, fiberty and privifegs in, upon, o actom the surface
Lhe demised fands 1w drill wells, 10 rework, optrale or abandon any and all wells now or hereafter drilled on 1he demised
Ads, 10 lay down, consimct, oporate, maintain, inspect, remove, replace, rer and repair dways, pipes or pipe lines,
anks, slations, sirniiures, compressons and equipnwnt necessary or incidental to the operations of the Letier herainbelors
+ . deseribed; together with the g t of withdrawing from the demised Jands and of selfing or otherwisa disposing of the rame, alt
F such waters, salu‘ aiinerals and other substances av may be neres: to gllow the injection and l(atag: of gas thertin and with
the right of entering upun, using and cecupying a0 much of the wrface of the demised Jands & me NECESSATY OF CORVENIENL

1o carcy on such operations and (0 Tence any portion of the sueface of the demised lands uved by the Leser.

THE LESSOR COVRNANTS AND AGREES TO AND WITH THE LESSEE:

1. Promptly 10 pay and saiiily afl 1axes, Tatcs and auenments that may be asessed or kevfed againt the waid lods during *
the continuance of this Agrecment.

2. That the Teisor hat good tiile 19 the said Jinds ay hercinbefere et forth, has good vight and {ull power to lease the
demired Tands, rights and privileges in the mauner aforeaid and that the Lence dpgn perdonning and observing tha, covenanta
anil conditions -on the Lessée’s pavt herein contained shall and moy praceiully -’-‘.m,j.a;.\ﬂ vRjoy thi desis taide and thes
righis pmd privileges hereby granted during the said 1ean apd any renewal thereod windiclit any interru:of vr disturbance from oY
or by the Lessor ot hy any pevson whonuoever claiming under the Lessor. *

5. "I'hatat the expiration of the tevm of "Tenn {10) yean hereinbefore inentioned, unless rhe Lussce shalt give wrillen notice .
12 the Lessor of its desite not to senew this Agreement, the.same shall automatically ba renewed us 1o that part of the demised

Yands then hebil hy the Lesser, together with the rights and privileges herzander, and the senn extended for e {urther petiod of

Ten (MY years gt the annual renal then hoing paid as herein provided. Such extended renm and cach wcceeding venn
thereafter shal be subject 1w all the provisions hereof ineluding this pravision lar renewal,

4. That if the Lessor owns an interet in the demiced lands feas than che epsire fee sinple estate, the menials and paymenty
tw be paul hereunder shall be paid 16 e Lessor only in the proputtion which the Lessar’s interest bears to the whole and

updividel fec.
THE LESSEE HEREBY COVERANTS AND AGREES 1O AND WITH THE LESSOR;
‘T pay the rentals hereinbicare seacived in each amd rvery year in advance dusing the currcney of thh Agrecment,

LA

e

B. Tu pay all taxes, 'rates and awscwments that juay be auened or levied in respeet of any and all machinery, compresen,
equipment, 1hks, straetures and works placed by the Lesier in, on, ot over the deniised lands.

1 ‘l'a swnduct all irs operations wa the demnised lands in a ditigens, carelul and wotkmanlike maoner dud in complian¢s
with the pravisions uf livw applivable v surh operation awd where tuch provisjens of law conflics or ure at varianre with the
provisiom of this Ageernient weh provisions of Taw shall prevail. .

A Save as hervin wecifically provided wilh respect o she papchawe by the Leswee ol the Lessor’s imerent in such of the
gt aind oif and rebared bvdiocacEins a6 are coumained in the demised Lands, there 15 beeehy exeented and reseeved tothe Leyior
i zespee b ol ab wieters, s, mindeaks and other mbstanees seiztidiawn, sved and sold or otherwise dispoted of from the dewised
Jands herennder, s grov rayslly of five pereent (5% 1 of tn: sgent imket valoe of such substancet at the welihead,

4 Nen 10 drill or upeaaie & well willin_ two humbied fect of any residonee or barfi on the said Linds without the Lenors
comept, and when reaired by the Leyon 10 Bury pige Tines brlow oudinuy plough depih,

i To pay and e responsitle for all damages snd njurics ssained by he Lewor cauyd by or atrilatable 1o the
vperatiom ol e Lesce and upon the abandonment of anv well and the vepation of operativny hy the Lenes 10 reMore the
withice therent i the same wondition, so far .y may e pracicable, at existed briore the cairy thereon and use thereol by the *
Losser,

I, Thal ume sunnetileriug ey ol a4 aneets w the demsed Linds s the Lewvor, i shall a4 i own exprese register wich
warewtber i the Regiwy Ofiee Tor the Regsuny Dinvision 1 wlich e s Lands aee smated,

THE LESSOK AND CTHE LESSEE DO SIERERY MUTUALLY COVENANT ANID AGREE BEACH WITH TBE
OTHER A5 FOLLOWS; -

12, The Lewee shall have the ught at any time amd from tisee w tine w surcender thiv Agreement ay to any or ali porlions of

the demised lands, wheeenpon thiy Ageeeeient and Al payments hereuncler shall be wrminated as to the demiscd fands w0

pirrenderedd and the surface thereofl, provided that the Lestes shall bave no right to surrender thit Agrecasent ia reupeed of any

gmlirm of the demised lands lying within 7 starage area s designated by law, unless woh surrender be far 1, wholr of the
emised lands and it entire ivterest onder this Agreement, *

13, The Lewee shall 3t ol simes duting the cuzeeney of this Ageernent and for 2 period of six ronths Collowing the
wermination thereaf or !ollowing a surrender either in whole or in part have the gighl to removr of e (@ be t_tmwrd%!
the waid lands all tanks, sisiuns, sractores, fisturcs, pipe Bnes, eompressors, material and equipmene of whavsotver nature or
kind whith it may have placed in o ob the saild lands or sn any avea surrendered and ta pull cating in welli drilled andfor
operateil on the depised Bands piritant to the tenns of this Agreement,

14, The lencr may deicgate, auign or tonvey to wther corporations or persans, parthenhips, atocistions and ather
unincorparated bodies, all or any of the puven, privileges, rights o) imeres deised, granted, leased os conferred upon the
Lessee herein and may cater into all agreensenis, vontracts and writings and do ulf things neceuary to give effect to this clawe.

15.  In cawe thric is or shall bt any tax, morigage, cicumbrnce, lien, alance of ]'um-h:le mongy ar other charge upon the
snid Jandy which has priosity 1o this Agrecinens other than the oil and gas lease, the Lessor herehy authorizes the Lesyee (o pa
al ils option any or all tonpensation andfar reats which thail become payable hereunder tn or tnwards the divcharge of suc
Qax, morigage, rarumhrance, licn, halance of puichase money, or other chacge vpen the said lands and theesupon the Lewsre
shall ax it eption breome whmgated 19 the sights of the holder thereol. ..

6. Syl.)itcl to i1z rights, it any, umder the ol and gar tease, the bessee shall not injoct ga1 into the demised lands under
the provisions hereof until it has offered to the Tewor the addilional acreage rental 10 be paid to the Lessor in cespect of its
storage operations to be comducied herewnder in the mauper heeeinafter provided and unsil it har offcred e purchase
{tom the {eds0r, as hereinafter provided, the Lestor's intetest in such of the gas and vil and related hydracarbons gh:nin:l’ur
called "the petraleum subsiantes”] eontained in the demied lands a5 are fiable an the withdrawal of the gas s injected to

coumingled indiuinguishably thecewith a3 5o their respective volumes, or a3 are fiable to be rendered commercially unrecoverable
by reason of such injeriion or the storage operations 10 be conducied by the Lessee hercunder, Nothing herein shall prevent

the Lesee from and 31 5 herchy given shve right al any Uime ai m time tg tine 10 purchase the Letsor's interest in or all
e ot peclepm s e e i h;d,.f‘fﬁg g&&étioﬁlﬁ acrenge Tental provided
l¥. The putehase pricc ohﬂw of the m:m‘?uum w :sum:cs!}a%e purchae hﬁf&c%&%ﬁdep &fnm 12 Alelt%f sholl be
comprated o follaws:
(a) (it 12%% of the current matket vaine at the wellhead of all petroleum submances cammencially rocoverable from
1he demived Bands in liquid form; and

(i) ¢ per mel. of ol sther petroleum wwh fally recoverable from the demlsed Jands down k; ']
reservair preisure of 50 poyndy paba,;

O —
{b) in the mamner herxinaher provided.
18, lIn the event that the Lenee desine to hase any of the peirol subsiances ns provided in }
herof, {2 shafl give writien notict to the Leuar of the quantity theesot 10 be purchased, the pricep therefor mgrh“u'? ll’sp%:;
in Clawe 17{a) and the effective dote of such purchase. The Lessce shall in addition state the addilional screage rental (o be
paid by the Leuee in reapect of its storage operations i be conducied hereunder. The Lessor ol within Thirty 30} days frem
the receipt of the aforesaid motice advite the Lesser that it_di:pulu cither the purchase price or the addili @

- g
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-,.-/rh of thern and i defaule of sueh nutice of .l]ilpulz the Lewsor shall be deemed (o have agreed thereto and the same shall

/‘/-’rromr Bnal and binding wpon the Lesior and the Loser, In the cvent that the Lewor gives such notice of dispute, such

+/ purchase price aud dditional acreage rental apd any other cowipensationp payable to the Lessor in respoer of the Lemee's

storage sights hercunder shall be drtermined by a board of arlitratron in the manner provided under the Encrgy Board Acl of
Omarin and the regalaians thereunder or under any acu ar regulations in mneadinent or substitution therefor.

19, Subjees o the teoms of any arder made by the board of arbitration aferciaid, payment of the purchuse prite shall bo
made 1o the. Losor in fve equal annual instalmenin The fint payrent of the purchasc price shall be made and paymenst of
the additional stosage remial shall cominence effective the date on which the Lemnee first commeaces to inject gas into the
demiscd [ands or into any other lands within a gas worage area wo designated by low with which the demited lands form a
rommon siarage jwol or reservoir; and subsequent payments of such purchase prce and storage reptal shall be made on tha
anniversary flates ihereol. :

2, Al paymwents o the Leswr provided for in this Ageecawnt shall ot the Lenec’s oplion be paid or tendersd cither 1o
the [ewsor ar 1o the Losor's "egemt™ named in and pumuint to this Clwae ar 10 the “depository™ herein named. Al such
gayments or tepdeit may be snode by chequr o drafi of the Losce Eyablr to the vrdpr of the Leisar or bis ageat, of in emh,
cither mailed or delivered 1o 1he Lrasor or his agenn, as the cawe may be, or o she depository, as the Tessce may clect, Payments
nr Irnders apnd il a4 heretn provided shall be deemed conclusively to have bren received by the addrenee foriy-ight (48)
Baugs afier such mailing. '

The Lewar rors hescly appoint . w’-l 118111@01’(1011 Porter O
R.R.. #3, .Bayfield,. mtario ROM. XG0, ... .. ... ‘weeed his agent a3 aforcaid and

....Gaﬂadian-lmperial Bank of Commerce o wenn{Bank or Trust Company),

sBayfield, Ontario. NOM 1G0 . ......... . ,and lis suceessor, as his depository os aloreuaid,

All paytnents w thr depesitery shall b for the ezedin of the Levtor or hit agenr, 28 the ¢ase may be, The agest and the
depestitnry il b devraed 10 be arting on heball of the Lessar and shall rutinur as the ageny and depotivory, respectively, of
the [assor fur areeipt of any and all sunis payable hereunder regardloss of any change or divisien in ownership (whether by '
sale. surrendre. awsiknment, sublease or utherwiser of_the demised lands or any part thereel ar the rentats and other payments
hereunder unfess and vl the Lessor gives the notive mentioned herein. Al payinents made 10 the agent of depotilory ap
hesein provided shall fully discharge the Lessee from all furiher obbgation and [iability in respect thereof. No rh:m{c in agent
or depository shall B hinding wpon the Lewec uelen and wntil the Leisor shal) hdver given Thiny {30) d:\i(o noikse in
writing 1o the Lesce b0 anake such payments 1o anether agent or 2 depotitory at 3 given sfdress which chamees wil] be specified »
1 wach notiee: provided hosrever, that anly une weh agent and one curh depositary; nhy of whom shall be residern i Canada,
shall huve awthority 1w inven behail of the Lessin st any i time,

2 This Axtcemem expresses and constitiars the entire agreemcat between the Padties, and no implicd covenont or
labilisy of any kit fs cveated or shall avise by reason of theee presemss ov anyihing hercin contained,

s All nwrives e be given heseimler oy De given by deiter dolivered or sailel, postage prepuid, and addresied 1o the

) i’:ﬁa\:‘éi“sﬁ:ﬁ{ﬁ%ﬁlgﬂm‘?ﬁiﬁﬁi&ﬁ?ﬂ&ﬁﬁ, wd 1. The. Lessee.at. 1225,

1 time 10 1 may appoint i writing, and every wch
neice 10 mailed thall be decaned o be given o and recewvedd by the addresee Fortveright ¢ 10 honrs alver sk imailing.

" “;hh}rll at hrt'rmlwl'un'. owitded by Axrerswnt elall enure e the Tiepetit of and e Gesbiig spon the Parties bereto
amh ear thets, theie respeivise hens, eaecnton, iy, v evnms and asigin

IN WIFXESS WHEREGF abr Partiin bepein hasre exeotienl and deliweeed these aievends s of the day and year fimg
ahos e writien

SIONED. SEALED AND DELIVERED

APPROYED
Form. - *
Temrm o )
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Affidapit as to Ageand Spnuaal Stutus

. - E HWilliam Gordon Porter
J ' PROVINGE * RK ..o Rancy..Charlene.Poxker....

'.'.I; ' il
i1 ONTATD. ofte ... Fownghlp woof 3EANLey .

Towit: | inthe Couty of HUTOD s

I the within instrument nomed, make ooth ond say that of the fimg of tha execution of the within Instument, -

1KOGGENVE WERE EACH a feast eighteen yeors old.

2. And within the meaning of section 1 {f) of The Fomily Law Raform Act, 1978.
| asimesmmonooapak -

 FREX AR REA KKK KKRRRK KK KX KRR ,b--/

3. We wern epouses of one onother,

Affidavits, sie,

e 1oki
W
LAS WILLUY THOMAS
“Eptieed B dad taky pikdely witis P Fwvien of Oninte wilh Jeomed

waler e Dot s, 19, 10 s o o ol ights, o e M s o™ by Gl
[T IS ‘lqg\




AFFIDAYIT OF SUBSCRIBING WITNESS

I Douglas W, Thomas

of the Town of Port Elgin

in the County of Bruce, Province of Ontario, make oath and say:

T am a subscribing” witness o the attached instrument and 1 was present and saw

¢ axacuted at Township of Svhalew. p »
b : Loiuiaem Cnedow TBRTER o
Y NARCY CrARLene Fheel.

Dverily belicve that each person whose signature § wimnessed is the party of the
same name referred co in the instrument.

SWORN before me at the Town of

}
) ‘
Port Elgin in the County of Bruce, ) \’\(___t .
this. & M( day ofﬂﬁ"a"*ﬁi«.. 19?3 % v :;___,_..
. )
}
)

A Commissioner For Taking Affidavits. )
Etc, . )

o
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! 'I'Oras- tandp /i L] N Jameg. M.. Harmon ..

PTE & CURMAN CO. LD

-~ Form1 ~ Land Transfer Tax Act o e
AFFIDAVIT OF RESIDENCE AND OF VALUE OF THE CONSIDERATION

- JSTEROF THE CONYEYANGE OF fapri el description oliand) . . A1L 0OF. Lok, Seven. (7] .Concassion Bayfield ..
A North, save and .except. thereout. and. thevefrom. those . lands. conveyead . ko, the, .ca.:po.nation
£.Hnron.fax. road . purpases described. as. the.South. Seventsen. foet of..the . said lot.. e
vintnemes ol sl fmnsiomyi/u) . . .. W110iam . GORdOR: POLHAT v revrvesiriiniiasiia, eerbas e
Pevseesenrererray and Naney. Cbarlena, Portez.......

l. mmmm:mmwhmp

ridrranren

MAKE DATH AHD SRY THAT: .
T 19M (nkrce 2l mank with q DpOIR ol the W DA et COpRCHY P R} (she H
[0 ¢a) Apersoninrust for whom the [and yed In {he sbove-dascibad y Isbaing yod;
[ ® Atrusiee named Inthe above-deacribed yanca b thelk ing yod;
] (c) Atranslerea namedinthe above-describ y
O () The uuthotized agent or solieor acting inihie n tor e 1) of p heariterieran besaeessisnrranasrartatanras
damlbndlnpmaumphm m WL ) ebovseont D
g Secrelary, Director, or Tro authotl.mdtulcllor Enseernamefe) of comondion’s)) . .
........................... desu!ndin paragreph(sl (k) {6} sbove; fite o ref p
O ® Atransierae doscribed in paragraph{ I y nad of parey {0 ov i) abave, 8 and am making this alikiavit onmyown
tehalland on behall of foser name ot apoised . ... v\ T P T T L wese vaan Cedraetaninie
wholamyspousedetcrbed inparagraph { 1 paraGraph [w) ) o¢fed b, 4 app
andnweh.lhanp«malhwledgqnhhe!lﬂuhsrdndepmadio
2 1hava read and congidered tha dolinilions of s Idont lion* gnd "'non pammon” sal out raspactivaly In clauses § {1¥f} -
and {g) 01 1he Ast, (see stucon T '

2 The feliowing persons o whom or In 1rast for whom the tand conveyed In'the abmn-dawbod conveyance e balng conmnd are m-mddanl
putmwllﬁmhu rnealunu ol tha A1, fsae inxtrection 4}

M Munlos pakd or tobapaldINEDEh, L1 cuu i e ceee 5 1 ,759..65.....
m mum'm A ol o Lot o o el p price} ‘ $...

m Glmbad:lovendnr ....... Cheitatasrraraateran et arsaes $....
fc) Proporty fered fdatwl basom} S..
() Securitios iransfemed tnlhavn!unol Rofal bkt « e 8. ALLBLANNY
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Murigagd,
lﬂMl ot
nrigepes
Laaze, ote.

Avernoms and GRbwrt, tlaked y
Raglaivy Act lande only

The Registry Act

IN THE MATTER OF THE PLANNING ACT (as amended}

AND I THE MATTER OF THE TITLE TG All of Iot Seven (7), Concession Bayfield
Road North, save and except thereout and therefrow those Jands convayed.to the

Corporation of Huren for road purposes described as the South Seventeen faet’
of the said Lot. . .

AND I THE MATTER OF A Gas Storage Lease

THER:F', FROM  Willlam cordon Porter and Rancy Charlene Porter

™ James M. Harmon
DATED Narch 27th 1979,
L

of the .Town of Narine City of County of §t, Clalr in the State of Niahigan

MAKE OATH AND SAY AS FOLLOWS:

1. Tam -

" the . Lesseg . : named In the above mentioned Instrument, anrl have

" - knowledge of the mutjers hetelnafter sworn,,

m&u (L)
wptieakhle

1

" 2, A copsent ynder section 29 of The Planning Ack as amended, in respeet of the safd

Inatrument {8 not required becansg

() the peraon conveying or otherwise dealing with land in the snid Inatrument does not
retain the feo or ths equity of redemption in, or a power or right to gront, cesign or
gxercize o power of appointment with respect to any land abutling the land that 1a beiny
qomeued or otheriotze dealt with. -

“a

(b)

SWORN before me

stthe Town of Blenbaim
inthe County of Kent
this 29th

dayof + November 1982 .

A COMMBUIONCA FOR TAZING APFIDAYITS. LT

. . B A TR g emmor

Sy




+ +" SWORN bofore me at the City of Chatham

Dra & Dwhoa Limiled — Taroniy, Corade
AFFIDAVIT OF SURSCRIBING WITNESS Form Ka. 347

] Lelsg E. Scott
of the Clty of Chatham

inthe County of Kent

S make oath and say:

1 am & schseribing witness to the aliached instrument and I wor prosent and saw it oxecuted

at the City of Chathaa by Jamaa M. Rarazon
*Bar fooinote

1 vestly believe that each person whose signnture | witnessed t Lhe party of the same name referned

. o In the lnstrument.

0G0 & J/eub(

in the County of Kent

e 75/ it L 19 5

4

4 covmifsfoNEn FOX TANING AFFIGAYITE, ¥TE,

ble 1o Teod L intirgmient vir 4 7 wmaking Miy wusk or ia forrtgn chametiry odd

R Rp I el Nyl gt o g%, LBy K of ik
u m'nvr.- ovd] for nedd crwie pubdlituts ™'
digotivre [ winitted war owthoriied 10 cxronle the rumend a) alfamey for {neoel™,

MARCH, 1879

AFFIDAVIT AS TO AGE AND SPOQUSAL STATUS
e Jamos M. Harwon
ofihe  Town of Marine City
inthe County of St. ¢lalr, State of Michigan
11 sttorner make oath and aay: When T executed the attached instrument,
st focd poie .
1/NE was . at least eighteen years old. ,
Within the meaning of section }(f) of The Family Law Reform Act, 1978:— :
E:%;h# 1), Twa a Spolst,
thaums, .
b Wrworeprussnk oo smehe x
¢) Nary Harmon Wil my Spoe,
"Eﬁr’lmm I was a Non-Resident of Canada pursuant to Sectionm 116 of the
o ioinge.  Incoma Tax Act.
Realdent of o
Canzda, cbe, * .
{SEVERALLY) SWORN before meatthe City i
of Chathanm, County of Kent ' e (e N
iy S5 )
$Where s{tidovi] by altarn btitule: *Whel } e rhed .
R T 7

U4 IFRrve spexae doen mat Join [ oF consent, 2ee Sretion 4941} of The Famidy Law Rajorm Avl, XTI for cxaplols sapurcte offidapit).

e LR TP L
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ASSTCHNMEMT OF LEASES

THIS ACREEMENT made this 29th day of November, 1982, A.D.,

BETHEE: JAMES M, HARMON, Geologlst, of the
’ Town of Marine City, County of S5t.
Clair, State of Michlgan, onc of
the Unlted States of America

(hereinafter calied "the Assignor")
OF THE FIRST PART

~and-~

TIPPERARY RESOURCES LIMITED, A Cempany
Incorporated under the laws of the
Province of Ontarle and having its
Head Office at Suite 201, 20 Victoria
Street, Toronto, Ontario

thereinafter called "the Asslignee®

OF THE SECONHD PART

WHEREAS by lease or leases andfor grant ¢r grants (whiéh are, whether
singular or plural, herelpafter referred to as the "sald leases") particulars
of which are set forth In Schedule YA" hereunto annexed and made part hgreof,
the party or parties described in the said Schedule as lessor or lessors did
grant, demise and lease unto the Assignor (or the Assignor's predecessor in
title or interest) for the term or terms and for the purposes set forth there-
in, those certain lands (herelnafter referred to as the "said lands") in the
County of Huron, Province of Ontario, described In the sald leases, together
with the exclusive right and privilege to made gecloglecal surveys, prospect,
explore, drill for, win,take, remove, store and disposae of. all oll and gas
and related hydrecarbons within, upon or under the said lands, inject, store
and withdraw gas, natural or artifieclal within or from the said lands; and
aother rights and privileges, all as set forth in the said leases;

AND WHEREAS the Assignor is the owner of the wells and related Pacilities
situated on the sald lands all as more particularly described in Schedule "B"
annexed hereto and made part hBIEﬂf; (hereinafter referred to as the "sald
wells");

AND WHEREAS the Assignor has agreed to grant, bargain, sell, assign,
transfer and act over unte the Assignee  , all the Assignor's interest in the
sald leases, the resldue unexpired of the terms thereof, the rights and privi-
leges granted tﬁereby, the sald lands and all oil and gas and related hydro-
carbons within, upon or under the sald lands, the satd wells, and the right
to Inject, store and withdraw gas, natural or artificial withln or from the
sald lands, and other rights and privileges, all as set forth in the sald
leases;

WITRESSETH that in consideration of the sum of One Dollar {$1.00) pald
by the Assignee: to the Assignor {(receipt of which is hereby acknnnledgedf
tha Assigner doth hereby grant, bargain, sell, assign, tranafer and 3ct over
unto the Assignee all and slngular the Assignor's Interest in and to the

sald leases, the residue unexpired of the terms thereof, the rlghts and




//" -

X /.LviIEQes granted thereby, the said lands and all oll and gas and related hydro=-
" \_.,” carbons within, upon or under the sald lands, the said wells, and the rlght to
inject, store and withdraw gas, natural or artificlal within or from the said
lands, and othar rights and privileges, all as set forth in the sald leases;

TO HAVE AND TO HOLD the same unto the Assignee for the residue of the
terms of the said leases and any renewal of the same, subject to the payment
of rents and royalties and the performance and observance of the covenants,
conditions and stipulatlons in the same reserved and contained and henceforth
on the lessee’s part to be pald, performed and observed.

AND the Assignor hereby covenants and agrees that the Assighos Jis yotu
right, full power and absolute authorlty to assign all the Assignor's lnterast
in the sald leases, the residue unexpired of the terms thereaf, the rights and
privileges granted thereby, the sald lands and all oil and gas and related hydro-
carbons within, upon or under the said lands, the sald wells together with the
right to ilnject, store and withdram gas, natural or artificial within or from
the said lands, according to the true intent and meaning of these presents, and
that subject to the payment of the rents thereln preseribed and to the perfor-
mance of the lessee's covenants and conditlons in the said leases contalned,
the Assignee may enter Into and upon and hold and enjoy the sald lands for
the resldue of the terms respectively granted by the said leases and every re-
newal thereof for its own use and beneflt without interruptlon or molestatlon
of or by the Assignor or any other person whomsoaver clalming by, through or
under the Assigner.

AND the Assignor shall and will from time to time and at all times here-
after at the request of the Assignee , do and perform all such acts and things
and execute all such deeds, documents and wrifings and give all such assurances
of the sald lands as the Assignee shall reasonably require.

AND! 1t is hereby declared and agreed that the sald Schedule "A" hereunto
annexed truly and correctly sets forth the sald leases and the sald lands and
that the saild Schedule "A" shall form part of the Agreement.

AND it 1s further declared and agreed that these presents and everything
herein contained shall enure to the henefit of and be binding upon the parties
hereto, their helrs, executors, administrators, successors and assigns, respec-
tively.

IN WITMESS WHEREOQF the parties hereto have executed and delivered thése
presents as of the day and year flrst above written.

SICNED, SEALED AND DELIVERED
In the Presence of:

Traaaset
P
., !

LI

o

b Trea

A :
e Y .‘;._)_‘”‘.,I

ASETGREE 75,10

s

&



Age and Spogual Stata

AFFIDAVIT OF SIFBSCRIBING WITNESS
N

L Leis Scott
of the Clty of Chatham
in the County of Kent

roake oath and say:

Seq foalnate i am a suhseribing witness to the attached matrument .vd I v Jrese; «nd sawm ft exeented
at Blenheim, Ontario by James M. Harmon
-5 foounaw I veruy believ- -zt each person whas< sgna -4 . witnes - I8 - -1 of ke zame referred

to In the Ir-  aent,

SWORN before me at the  Town of Blenheim,

i
County of Kent ! v
o Szt

this 2%th day of HNovember 19 B2 1]
’\9‘? 2
N ron TARING ¥ ec
e

¥ Ahara @ party 9 wnable (0 rrad (A Sualrupwsl o WA & Party ridws by making kis Motk or i foreie charectery edd Vafler fartremas had bem red o Lim
wnd s oppearsl fully to umderpamd Y. Whire seersind wader @ power of oftormey lnmrt “{name of dllormsy) st atiorry for [wome of portp}™; amd jor vad
Alausy pbeitata “T verdy belive that ha Berson shour sorature § witnused w08 uhorian” 0 CITERls Cha freransens Gd Stiorney for (rame)™,

AFFIDAVIT AS TQ AGE AND SPOUSAL STATUS

I /7 XR James M. Harmono
of the Tewn of Marine ity
in the County of St. Clair, State qf Michigan
e . {severally) make oath and any: When 1 ; XU executed the attached instrument,
Sec foothote
IWAS ; NINXRELZIIIN  acleasc eighteen yenrs old ]
and within the meaning of scetion 1¢f) uf The Family Low Reform Act, 1578,
(a) IWAS 7 XXINXNGE aapouse,
r:'::l:::h (b} Mary Harmon was my spouse,
clauses.
() We spotas vl URE i,
I was a Non-Resident of Canada pursuant to Sectian 116 of the Income Tax Act
The property described in the gaid instrument or writing has never baen gccupled
":‘m- - by myself and my spouse as our matrimonial home.

prniigniy A consent undey gection 29 of The Planning Acc, as amendsd, in respect of the

wt totnote,  381d Inatrument is not required because the person conveying or otherwlse deal-

ing with the land in the said instrument does not retain tha fee or the equity

of redemption in, or a power or right to grant, assign or exercise a power of

o o appointment with respect to any land abutting the land that is being conveyed or
* (SEVERALLY) SWORN before me st the other¥ise dealt with

Tawn of Blenheim, County of Kent "

this 29th dayof  Movembe 1982 ) Ao

(TR
L

A COMMIATIONER FOR TARING £FF 1D

e g,

= Note: Whrre efldesil mads Ay dhrew¥0me subdidute "Whin § soreuind the 1*fuched ine: rewenl oa afioeneg for fwame), hefahd vou Iroreail dfoime,
s I Wi ealid. doms 6 wiher pirurt? o Uhr momntag of se * 13 af The Fumdy Late Refures Act. P71 ind wrem hejshs eavevted
tha sanser of affarmcy, Aa/vbe had attningd cht 030 nf vt jaTems

2 Nuter Fue Section 4x(F) of TA- Fumily L R on Act, 1473 sheit diukec 40ve ud %m0 OF SORKCALT #F Commplels w beparo.a opulegid,




SCHEDULE A"

ATTACHED TO AND FORMING PART OF AN ASSIGNMENT BETWEEN

JAMES M. HARMON AND TIPPERARY RESOURCES LIMITED
DATED THE 29th DAY OF NOVEMDER, 1982

Township of Staniey, County of Huron

Date of Lease

27/Mar. J74
27/War. /74 .
27/¥er. /74
27/¥ax. j79
18f0ct. /79

. 27/Har. f79
12{0ct. /P

16/Nov. /79

Registration No. and Date

Gas Storage Lease Agreements

127060 dated
127055 dated
127057 dated
200938 dated
200541 dated
200939 dated
200940 dated

200942 dated

30/Apr f74

3D/Apr. /74

30/Apr. j74

8/Dec. /82
8/Dee, [92
8/Dec. [82
8/Dec. /82

8/Dec. /82

Townshlp of Stanley, County of Huron

Date of Lease

15/May/52
13/Sept. /52

27/Mar. /74

Reglstration Ho. and Date

Lessor
Arthur Peck
Almna Peck

Wesley Irvin HeBride
Harjorie McBride

Gerardus Cornelius Van Aaken
CatherIna H. Van Aaken

¥illiam Gordon Porter
Naney Charlene Porter

James R. Armstrong

William Gordon Porter
Hancy Charlene Porter

Hilton E. Talbot
Emma Jane Flossie Talbot

Myrtle Etta Jean Roblnson

Petroleum and Natural Gas Lease and frants

10744 dated

4f3ulyf52

10913 dated 28/0ct./52

_ 127056 dated

30/Apr. /74

Lessor

Sarah E. Porter
Adelalde E. Reid
Murray Gralnger

Wesley Irvin Hebrlde
Harjorie HcBride
* - 4

Lend description

All ex. pt. of Lot 6, Conc. B.R.H,

All ex. pt. of Lot 9, Cone, B.R.S,

All ex. pt. of Lots 7 & 8, Conc. B.R.S.

All ex. pt, of Lot 7, Conc. B.R.N.

Part of Lot 24, Conc, 12 as in 200941

Part of Lot 23, Cone, 11 as in 200940

All of Lot 5, Conc.

Land Deseription
AIl of Lat 7, Cone,

All of Lot 8, Conc,
All of Lot 9, Cone.

B.R,S.

B.R.N,

B.R.N.
B.R.N.

All ex, pt, of Lot 9, Conc. B.R.S.

-

Contlnued on Page

Acrea

240

86
160
160

100

" Part of Ef2 of Lot 23, Cong, 11 as In 200933 g2

a2

67

Acreage )
160

s

85
Two




County of Huron
Well Hame
Bluewater-Imperial
Bayfleld 47 BRN

Bluewater-~Imperial
Bayfield #8 BRH

SCHEDULE "B"

ATTACHED TO AND FORMING PART OF AN ASSIGNMENT BETWEEN
JAMES M. HARMON AND TIPPERARY RESOURCES LIMITED

DATED THE 29th DAY OF HOVEMBER, 1982

Location

Lot 7, BRN, Cone,,
fownship of Stanley

Lot 7, BRN. Conc.,
Township of Stanley

Classification

Gas Well

Cas Well

R AT RRARARES A AAN B AR N AR A H A AR R B AN BT R RRR

S e Ak,

Related Facilities

¥ell head, down hole piping,
gathering line and anclllary
surface facilities

Yell head, down hole piping,
gathering line and ancillary
surface facilitles
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e |
- DATED November 29th, 1982
JAMES M. HARMON
B g 27 A9:37 : -and-
' TIPPERARY RESOURCES LIMLTED
ASSIGMMENT OF LEASES
: :uw gulng gauinuri INo, 22) PROPERTY OF
3 JCERTIFY ihat this Ingirumant kv regintersd s of REG‘STRY DWIS‘ON

22)

APR 271984 In the

s B Lestes,
Ofice 1t

Qo
om'r":" Land Reglstemr Blenhgtm, Ontaric,

BARRISTERS & SOLICTY [

SUITE 420, 131 DMivenge - AVEMUE
. , @ TORORTEC, QNTARLL
9 M5H H47

ss
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This Plan lg not & Plan of Subdivision withinthe |  Plecehed and Caposieq
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DATED June 20th 12 84

GORDON PORTER

NANCY CHARLENE PORTER .

212930

Registry Division of HURCN {No. 22)
JCERTIFY that this nstrumant kg reglatsred os of

™ ‘84 MG 14 P2:42 TIPPERARY RESOURCES LIMITED
#"uite 418, 181 University Avenue

Land Rugistry Toronto, Ontario. MS5H 3M7
Ot -
gn'“nc.;, o /&%

1118

Land Regwtrar

PROPERTY OF
REGISTRY DIVISION
HURON (22)

RIGHT DF WAY AGREEMENT

_f,.'by",/:-’ﬂr/{h'

. ARMSTRONG, SCITfRALLI & CLEARY
Barristers,_a Solicitors
Suite 420,

18] Universt ty Avenue
Toronto, Dntarip

2 M3H M7
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TIPPERARY RESOURCES LIMITED

GRANT OF EASEMENT
THIS ENDERTURE made the....Tweotietb.day.cf.Juoe,....vvveve...19 B4
In Pursuance of the Short Forms of Conveyances Act

BETHWEEH:
... Bordon Porter.and. ..., .. ...l
... aney, Charlene Porter bis,vife....,

L N N N I I O R I R O T

of the.............Township,........of
vees3t20leY, L., . ..., .00 the County

of......H. ererasarvensr e Province :
of Ontario, hereinafter called the "Grantor" OF THE FIRST PART

ARD

TIPPERARY RESOURCES LIMITED and
STANLEY REEF RESOURCES LIMITED
Companies incorporated under the laws
of the Province of Ontario with head
of ficesin the Municipality of Metropolitan .
Toronto, hereinafter called "the Grantee" OF THE SECOND PART

and
.Rangcy Charleng, Porter. ..,

+e v Pt nagas

st v asr ey

of the said

cevee PERRYEY L .
of the Grantor, OF THE THIRD PART

and

crrenstateasiarensviasasiaaninsassaare . OF THE FOURTH PART

WHEREAS the Grantor is the registered owner of the following lands '

and premises (hereinafter referred to as “the Grantor's Jands") in the

Township of,......stanley,. ..., ++evur.in the County of...Huron, ...,...

Part, .
and Province of Ont ario, namely:. .a:’f-or-.:-’?::Coucessﬁw.BRH.Stan]ey.Tw............
eoreerssnnecheling pate 1, 2281760 ..., ... ...,

LA R N R R T NN TN R

LN I R R R AN L A N N R R R T

LR N R T RN Y

AND WREREAS

L R R I I R I T I S A

WITHESSETH that, in constderation of the sum of ONE OOLLARS of lawful
money of Canada now paid by the Grantee to the Grantor, the receipt of which is
hereby acknowledged, (Hereinafter called the “purchase price"), the Grantor {and/or




the Party of the Fourth part} do hereby GRANT, CONVEY, TRANSFER AND CONFIRM

uné:o the Grantee, fts w:cessgrs and assigns, the right, liberty, privilege

and easement on, over, in, ynder y
]andsainosntag .P?.\l’.'tr,lont -y, BRﬁn%or{Cégrsofgﬂ l'a Sséi';j'ﬁ.eo}f %‘lz:swgg?\'}.tp?rb%ing EQEE?%O
{hereinafter referred to as "“the said lands",) to survey, lay, construct, maintain,
inspect, patrol, alter, remove, replace, reconstruct,,repair, move, keep, use,
and/or operate a pipeline for the transmission of gas (hereinafter referred to

as "the said pipeline") including therewith all such buried attachments,
equipment and appliances for cathodic protection which the Grantee may deem
necessary or convenient thereto, together with the right of ingress and egree

at any and all times over and upon the said lands for its servants, agents,
employees, those engaged in its business, contractors, and subcontractors on

foot and/or with vehicles, supplies, machinery and equipment for all purposes
necessary or incidental to the exercise and enjoyment of the rights, privileges
hereby granted. The Parties hereto mutually covenant and agree each with the
other as follows:-

1. The rights, privileges and easement hereby granted shall continue until
the Grantee shall execute and deliver a surrender and release thereof, or

for a term of twenty years, QuXuX HHRNERNNYEXREDSFAFPFESIRT and

the grantee agrees to pay the sum of Two Hundred (5200.00) a year for the said
right for as long as the easement continues,

2. The Grantee shall compensate the Grantor {or the person or persons
entitled thereto) for damege done to growing crops, seeded lands, trees,
shrubs, vines and suchlike growing things upon the Grantor's lands' and upon
the said lands and to buildings, culverts, bridges, farm produce and 1ivestock
Jocated upon the Grantor's lands and upon the said lands, occasioned by the
exercise of any of the rights herein granted. Any gates, fences and tile
drazins interfered with by the Grantee shall be restored by the Grantee at its
expense as closely as reasonably practicable to the condition in which they
existed immediately pricr to such interference by the Grantee, and in the case
of tile drains, such restoration shall be performed {n accordance with good
drainage practice.

3. The said pipeline (including attachments, equipment and appliances for
cathodic protection but excluding valves, take-offs and fencing installed
under Clause B hereof)} shall be laid to such a depth that upon completion of
installation it i1l not obstruct the natural surface run-off from the said
lands nor ordinary cultivation of the said lands nor any tile drainage system
existing in the sald lands at the time of installation of the said pipe 1ine
nor any planned tile drainage system to be laid in tha said lands in accordance
with standard drainage practice, if the Grantee is given notice of such
planned system prior to the installation of the said pipeline; provided that
the Grantee may leave the said pipe line exposed in crossing a ditch, stream
gorge or similar object.

4, As soon as reasonably practicable after the construction of the said
pipeline, the Grantee shall remove all surplus sgil and debris from the said
lands and in 211 respects restore the said lands to their former state so

far as is practicable, save and except for items in respect of which compensa«
tion is due under Clause 2 hereof.

5. In the event that the Grantee fails to comply with any of the require-
ments set out in Clause 2, 3, or 4 hereof within a reasonable time of the
receipt of notice in writing from the Grantor setting forth the failure
complained of, the Grantee shall compensate the Grantor (or the person or per-
sons entitled thereto) for any damage, if any, necessarily resulting from
such failure,

6, Except in case of emergency, the Grantee shall not enter upon any
lands of the Grantor, other than the said lands, without the consent of the
Grantor, In case of emergency the right of entry upon the Grantor's lands
for ingress and egress to and from the said lands is hereby granted.




7. The Grantor shall nave the right to fully use and enjoy the safid lands
except as may be necessary Tor any of the purposes hereby granted to the
Grantee, provided that without the prior written consent of the Grantee,

the Grantor shal) not excavate, drill, install, erect or permit to be excava-
ted, drilled, installed or erected in, on, over or through the said lands

any pit, well, foundation, pavement, building or other structure or installa-
tion. Hotwithstanding the foregeing, the Grantee upon request shall consent
to the Grantor erecting or repairing fences, constructing or repairing his
drains and constructing or repairing his fam lanes, roads, driveways, path-
ways and walks across, on and in the said lands or any portion or portions
thereof, provided that before commencing any of the work referred tg in this
sentence the Grantor shall {a} give the Grantee at least five {8) clear days
notice in writing pointing out the work desired so &5 to enable the Grantee
to have a representative inspect the site and/or be present at any time or times
during the performance of the work, {b) shall follew the instructions of such
representative as to the performance of such work without damage to the said
pipeline, {(c) shall exercise a high degree of care in carrying out any such
work and (d) shall perform any such work {n such a manner as not to endanger
or damage the said pipeline,

8. The rights, privileges and easement herein granted shall in¢lude the
right to install, keep, use, operate, service, maintain, repair, remove and/or
replace in, on and above the said lands any valves and/or take-offs and to
fence in such valves and/or take-offs and to keep same fenced 1n, but for
this right the Grantee shall pay to the Granter {or the persen or persons
entitled thereto) such additional compensation as mey be agreed upon and in
default of agreement as may be settled by arbitration under the provistons

of The Arbitration Act of the Province of Ontario or any Act passed in-amend-
ment thereof or substitution therefor., The Grantee shall keep down weeds

onh any lands removed from cultivation by reason of locating any valves and/or
take-offs in the safd lands.

9. Notwithstanding any rule of law or equity and even though the said
pipeline and its appurtenances may become annexed or affixed to the realty,
title thereto shall nevertheless remain in the Grantee.

10. The Grantor covenants that he has the right to convey this easement
notwithstanding any act on his part, that he will execute such further assur-
ances of this easement as may be requisite and which the Grantee may at its
expense prepare and that the Grantee, performing and observing the covenants
and conditions on its part to be performed, shall have quiet possession and
enjJoyment of the rights, privileges and easement hereby granted. If it shall
appear that at the date hereof the Grantor is not the sole owner of the said
lands, this Indenture shall nevertheless bind the Grantor to the full extent
of his interest therein and shall also extend to any after-acquired {nterest,

i1. A1l notices to be given hercunder may be given by registered letter
addressed to (Suite 418, 181 University Avenue) Toronto, Ontario, M5H 3M7,

ard to the Grantor at R.R.§3, Bayfield, Ontarfo. HOM 1GO.

or such other address as the Grantor and the Grantee may respectively from
time to time appoint in writing, and any such notice shal) be deemed to be
given to and received by the addressee five {5) days after the mailing thereof,
postage prepaid.

2. The rights, privileges and easement hereby granted are and shall be of

the same force and effect as a covenant running with the land and this

indenture, inciuding all the covenants and conditions herein contained, shall
extend to, be binding upon and enure to the benefit of the heirs, executors,
administrators, successors and assigns of the Parties hereto respectively; and,
wherever the singular or masculine is uvsed it shall, where necessary, be construed
as if the plural, or feminine or neuter had been used, as the case may be.




IN HITNESS WHERE OF the Parties hereto haye executed and deliyered
this Indenture 35 of the day and year first above written,

SIGHED, SEALED and OELIVERED ) /\é%}/gz{

\

TANLEY

)
)
)
)
|
}
)
)
)
i

ST




wensane and Gllert, Limgm] _
Farm 103 (37/84) For usr unheg
Fand Tithes At

Affidanit - Plauning Art o Ao i

19w loind Aunist, 10RY
IN THE MATTER OF THE PLANNING ACT (rs amended)

AND IN THE MATTER OF THE TITLE TO gtwxexisonsdi) Part lot 7, BRN Concessi

Township of Stanley
being part 1, 22R1760

heel Merieaee, . AND IN THE MATTER OF A grant of easement
mchaize af
:‘E;‘:':;E;'!.‘""' THEREOF, FROM Gordon Porter and Nancy Charlene Porter

To Tipperary Resources Limited and Stanley Reef Resources Limited

DATED June 20th 1984

1. Gordon Porterx

of the Township of Stanley inthe County of Huron

MAKE OATH AND SAY AS FOLLOWS:

1. lam one of

the grantors naned in the above mentioned [nstroment, and have
knowledge of the matters hereinafter sworn,

2. A consenl under section 49 of 1he Plansing Acl, 1983, as amended, in respeel of the anid
Instrument ia not required beenuse

Deele () (a) the person conveping or oddiereise denlivg with tand in the gaid Instvument dorg unt

wenlkabde refain the fec ar the equity a? :'rnl.-_pmrmn in, o a power or rigld o grant, nasion or
erercise a painer of nmmmhru'nf with n'\r,m.rf h- any land abutting the Inud thet i3 being
comyeyed or atheriwise dealt weith,

(L) this grant of eascment is for a period of 20 yecars.

SWORN befure e ot the

Town of Goderieh, in the P
County of Huron / é
Gordon Porter
this / d day of 5—? 1M f3)




AT

RIS
e

Form 1 - Land Transfer Tax Act .uvkumaJﬂu
AFFIDAVIT OF RESIDENCE AND OF VALUE OF THE CONSIDERATION

MATILR U THE CURV 3ARCL OF wonet oot o eptionutivnde .
part .lot 7, BRN Concussion., . Townshi ip.. ‘of Stanley.
- - Jeling paxt 1, 22RIT60... ...
Berrmlmmrmranrr.mm-mr bttty e
.Gordon. Porter and . Nancy Chm lcnc Portnr ..
TO fsreinstinction 1 dad preat mones ol alt learmstenes t ol .. .o ouy s reene
cerere. Mipperary. Resources. Limited. and . Stanley Reef Resources Limited || .
Lo dsec instuchon 2 and pont BAMINISI B oo i s e e e e . etarsreanaens
veevirnon Thomas. . J.. Troyan
MAKE OATH AND SAY THAT:
1. Famiplace acieat Mk wethin Ihe square oppaste Ihot one of the lglloming paragronns that descrbes (he cupaciy of the drpenealit)] (ser instruchon 2}
71 ta) Apersoninteust fot whom the land conveyed in the above-tesenbesd Lomveyance is being conveyed;
[ 3 Arrustee named in the above desenbed conveyance 10 whom the 1and i3 being conveyed;
O {el Atransteres named in thie above desentyed conveyance;
(¥ ) The nulhorlzed agent or solicitar acting it this 1ransachon §o1 imser namefs)ol prngipalfs)) .
...TMipperary. Resonrces. . Limited.and..Stanley Reef, Resources Limited
et vt d s a e e e de s «v o deschbed Inparagtaphts) TR “TO% {c} above; (sinée pul refesences fo mapph:.'lnleparagupﬂsj
[2] te) The Prosident, Vice-President, Mlanager, Secrelary, Diteclon, or Treasurer aulhonized to acl 101 (msert Asmef$10f cOPOratonfsl] < oo vveeninies

4B

S Y T O R R TN T

veririivrenersrasenanenr s Adescribed in paraglaphls) fa), 10, 1) DhoVD] ($tirhe out relerences fo msupicabic patagliohs)
O i Atransteroedescribedin paragraah | Jlinscrt only ane of paragraph AL (bier(clabove, s apphicatiel and ammaking 1his atlidavit on my own
behalf and on behall of finzetname o’ spatied . .o o ue s et ke Bt e s e ae e r A e A At P et s ar by e ey
who [S my spouse described in patagraph{ }. (s oniy one of parsgraph fal ib)oriclabove. as apphcable}
and as such, Ehave personal knowledge of the facts herein deposed ta.
2. I have read and considared the definitlons ol “hon-tasldent corporation™ and “nonlesident person™ sel aul respectivoly In elauses + (1K)
and [3) 0! the ACY, frec instrustion 3).

-+ 3. Tho lcllowing petsons to whom of én trust lor whom the land canveyed in the above describod conveyance is being conveyed are nonesident

petsons within the meaning O tho ACK (seeinSiehond] ., . .oy u i et u ot er e iaart s iueranstorseinatessanaatosrensinsansnsrosrsnstn
O T S T T nong.......oveas
4. THETOTAL CONSIDERATION FOR THIS TRANSACTION {5 ALLOCATED AS FOLLOWS;
{0} Monies paidoriobe paldineash........
1b) Mottgages () Assumed (stow prinzipa Andinteirs! (o be crrgited Agains] purchae pice]
(i) Givenbackiovendor ..o veivivsrrsssairientasamnrurisons

{g) Sceurities Wansicrred 10 thu value B foelad belon) . 4 oy innirene . . e e ALL HUANKS
{e) Liens, fegacies, annulties and mivntenance chiuges lo winch iranste iy -.u!m-cl R Mustac
{1 Olhor valwablo considarallon subjecl 1o and teansier [y fdem below) ;. LD N,
INSERT “HIL™
{p) VALUE OF LAND, BUILDING, FIXTURES ANG GOODWILL SUBJECT TQ WHERT
LANO TRANSFER TAX (TOTALQF (8} 10 i} oo oo vt innninniinnns !100 APPLICABLE.

{h) YALUE OF ALL CHATTELS - items of lanpihle petsonat proponty
[Retad Saten Taw i3 paysble oa Ihe vahor of 41l ERe1IFIN Wikt ) P apmDT WAGRT .
Ihe provinions Of the “Artatl Sary Tes ACtT RS0 1AKLC 434, a) 4mendnidt, v evsves AP TR « 3 1 B

{i} Otherconsiteratign for tansaction nol ingluded In{p}or{b) above ... ..

{) TCTAL CONSIDERATION ... e

6. I the consideration is nominal, is e famd sabpedd tn Joy eocutlinance? undr.:Lexmined

L Othet temaths wnntt eyplanativis, dicveteay . Plyi s Instrument conveys only an en..umcent.. The
veentotal - -consideration therefore -is-as set-out..above....1f. encumbrances..cxist,
cersmseeni e thoy -are - not - bclng assumec‘i by the granteg.............

SWONNteloreme arihe Town of Goderich
inthe County of Huron

this 14r. u-u . u ust 9 84 } J
‘-CO'""'"JS'"“L"maw-mlm.ua.u.emnms -.nn b e Troyan

T

Troyan and Fincher, Barristars PEOTERTY INFORMATION RECORD

A. Desciive nature qpfielteroedupines. Ocl. 25U8EL . of cascment .
B. () ADDIessof propoerly being conveyed jfavg b ny.f:t.eld, On tario

{il Assessment RoltNo plavtabier. . not .wa:. 1 abl o......
C. Mading address{es) tor tulute Natires ol Asnenstent wder the Assessment Act for property Boit COnveyed (see meruchantl .y aveetarensesnes
..Bayfield,..Ontario..... e et Tttt rerr et sea it errann
scomeyod aniading ... NOL . ava.l.lable nbeeareabaenaiay

i) Legad dencnption o! prom'n; convesrd Sampe azon P pdsave. \v LJ Ha [J HNoiKnown SJ

E. Ramaisiand andrens o) 6f caelilbanstence’s Sale dar .
S Troyen, & Fincher . -
.l Nelson St. B, Goderich REGISTRATION NO,

Land Reglsiry Ollice Mo,

For Land Regisiry Ottice use only

ﬂrplsilnlmnbuln
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AFPIDAVEL (1 SURSCRIDBING WITNESS

Thomas J. Troyah
of the Town of Goderich

in the County of Huron

make onth and kny;
b am n subscribing witness 1o the mtached instrament and 1wns present and saw it oxecated

at Goderich, Ontario by Gordon Porter and
Nancy Charlene Porter

¥ verily believe thet each person whese signature § witnessed is Uhe pasty of the same name referred toin
the inslrument. .

SWORN before me nt the Town of Goderich

in the County of Huron A

this /ﬂ dny ol e wd” 10 g4
ﬁ; Fotle

Dlane Hallzce, a Commissionar, sley

» covmypaniargh fhimos srdebemblons-for
Truyan amd Tincher, Barristers &
Soticiloes. Expires Qct 26, 1985,

* Whare s party w unablers vad lhe indaument of whete s juny s,

Auws gnd be oppenied fadlybe wadecatand 11", Whetr ermuted undei a
rlouse sulatrivig T ienh bloie dhar the jrrnn o doer sigmatyey §

Ay, eed AFFIDAVIT AR 10 AGE AND SP'OUSAL STATUS

-+ WE  Gordon Porter and Nancy Charlene Porter

ofthe  Township of Stanley

inthe  Ccounty of Huron

{soveratly)y  nuhe oath and 2oy When 17 WE mvectted 1hee 2 iechasd foe rament,

“If altorney

ey fimdnnte

TIPRY 1 WE WERE BEACH  af Teast vighteens yenrs old;
ek within e mamine af vhaee e af the Pamidv Faw Refog Ae,

Strike wut =k L CLWAS L JWAS NOQT _aauuse
snappliratie
claumes

ht TR R AT,

{cl We were spumisis of pme another,

Nl a
Matnmensal
Heome, e
st fiwitrate

Hewpdens of

Cancda 45 /
(SEVERALLY) SWORN bofare ae 4t the ‘ 7/ / /) é
@,547—“ P

Town of Goderieh, in the ('Cmniy Gordaon Porter

of Nuron
this s dayof ooy ‘ ; w84 7@
Naficy Chavleone Porter

.
FoCaranns Tapa pen ferene anensaars ppy
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ron (WE. THOUSAND ONE. EUNDRED AT TWENTY =~ P9 ¥ 1 190,00
SOCT en fifl 1 {8) Daseriplion

-, . In the Township of Stanley, in the County of Huron,
7-(1 AT all of Lot 7, in Concession B.R.N.

SAVE ARD EXCEPT the Southerly 17.0 feet of said
Lot, as set out in Instrument No. 98973, °

HNew Property Idontifers

Exscullons
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o PORTER 0 NORET, SIBRLER v rcrss s Z;/ 9% a3 22
We are spouses of one another.

.We.are.bath.ak ' least, . eighteen , years.,of ..ag€......
LESSOR

) fddttce R.R. £1, Bayfield, Ontario NOM 1GO
\

(" (52) Paritlus) (Set out Status or intarest} . R ." 7, T
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1
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1
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LESSEE
(13} Address

7 ior service 555 Southdale Read East, London, Ontario NG6E 1A2 / A
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London, Ontario N6E 1A2
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RECITALS

WHEREAS Tipperary Resources Limited, Stanley Reefl Resources Lid., Regent Resources Litd,,
Sonrela Oil & Gas Resources 1.1d,, Dutton Resources Lid., Thames Resourees Lid. and Paladin
Petroleum Corporation amaligamated under the namc of Paladin Petroleum Corporation and the
fetiers of Amalgamation were registered in the Registry Office for the Negisiry Division of the

County of [turon on the 11th day of Februaey, 1986, as Instrument No. 223558,

AND WHEREAS Paladin Petroleum Corporation, CCNR Petroleum Corporation and E.P. Rowe
0il Limited amalgomated under (he name of PPé Qil & Gas Corp. and the letters of
Amalgamation were registered in the Regisiry Office for the Regjstry Division of the County of
Huron on the 11th day of January, 1988, s Instrument No. 239656,

AND WHEREAS Paragon Petroleum Limited, PPC Oil & Gas Corp. and Alterio Resources
Limited amalgamated under the name of Paragon Petroleum Corporation and .thc letters of
Atnalgamation were registered in the Repistry Office for the Regislry Division of the County of

Huron on the 7th day of March, 1991, as Instrument No, 267992,

]

i i e - .
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PETROLEUM and NATURAL GAS LEASE winl GRANT

Agreement of Lease made this . LA /i"( ay of.. /LM
BETWEEN ......... WILLIAM GORDON POR TER.cevvnrvenn
- v NANCY CHARLENE PORTER

T

......... R L e PP PP TP I T I

of the .......TOWNSII]P ......... - or ....STANLEY......... ......... w in thc Coumy of
in the Pravinee of Ontaria,

(hervinafter catled "the Lessor™)
OF THE FIRST PART

<« AND -

PARAGON PETROLEUM CORPORATION, a body corpc‘mne with its Head Office at the City of Calgory, in the
Pravince of Albentn, incorporated under the laws of the Province of Alberta.

(hereinafier called "he Lessee™)
OF THE SECOND PART

WITNESSETH that the Lessor, being the owner or enitled to become the owner, subject to any registered
encumbrances, of all petroleum, naturai gas and related hydrocarbons, and of al! minerals, substances and other gas
within, upon or under those certain lands in the Township of .....STANLEY.....cvvirvanvsininiiniannen, i the County of
AHURON. o vcsises s isnenerneses PEOVIREE Of OMArio, cONtaining ... 160 ...crnernsininienanns BErES, more or less and
described as foliows:

All of Lot 7, in Concession B.R.N. Save and Except the Southerly 17.0 leet of said Lot, as set out ¢
in Instrument No, 98973 .

(herein ealled the “said lands"} in consideration of the sum of

...... --ONE THOUSAND ONE HUNDRED AND TWENTY - -....ccconnrinensiiesienismnsennns Dollars (81,120,00,)
10 be paid within 90 days of the date hercofand in consideration of the covenants of the Lessee hercipafter contained,
HEREBY GRANTS AND LEASES exciusively unto the Lessee all the leased substances (as hereinafter defined)
subject to the roynlties her¢inafter reserved, within, upon or under the said lands, together with all of the present or
future right, title, estate and interest, if any, of the Lessor in and to the leased substances or any of them within, upon
or under any lands excepted from the said lands and any roadways, lands or rights of way adjoining the said fonds;
together with the exclusive right and privilege to conduct geophysical operations and to explore for, drill for, operate
for, produce, win, t1ake, remove, store, treat and dispose of the jeased substances and the right to inject substances
into the said lands fer the purpose of obtaining, mointaining or increasing production from the said lands, the pooled
iands or the unitized lands and 10 store and recover any such substances injected into the said lands and for the said
purpose 1o enter upon, use and oceupy the safd lands or so much thercof and to such extent as may be necessary or
convenicnt and to drill wells, lay pipelines including any and all necessary appurtenances, attachments and cathodic
protection devices and build and install such tanks, stations, structures and roadways and to fence any portion of the
said lands used as a well site as may be necessary for these purposes.

TO HAVE AND ENJOY the same for the term of w.....FIVE.c.iivieinens {5 ) years (herein called the "primary
termi"y commencing on the date hereol and continuing so long thercalter as operations (as hereinafter defined) are
conducted upon the said lands, the pooled lands or the unitized lands, with no eessation, in the cose of each cessation
of operations, of more than 90 consecutlve days.

THE LESSOR AND THE LESSEE, HEREBY COVENANT AND AGREE AS FOLLOWS:

1. INTERPRETATION
In this Lease the following, expressions shall have the following mennings:

{a) "'mnwersvy date” means the date corresponding to the daie first above \\ru!en in cach year during which the
Lease remains in fnrcc.

(b) "force majeurc” means any cause beyond the Lessee's reasonable control and, without limitation, includes an
act of God, strike, lockout, or other industrial disturbance, act of any public enemy, war, blockade, riot, lightning,
fire, storm, flood, explosion, unusually severe weather conditions, govertiment restraints, including road bans, but
shall not in¢lude lack of finances;

(c) "lease ycar” means a period of one year commencing on the dite first above written or any auniversary date and
ending 2t midnight of the day immediately preceding the next anniversary date,




i
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(d) "leased substances” means all petroleuny, natural gas and related hydrogarbons (except coal), and all materials
and substances (except valuable stone), whether Hquid, solid or gaseeus and whether hydrocarbbns or not produccd
in association with petrolewn, natural gas or related hydrocarbons er found in any water contained in any reservoir;

(¢} "operations" means any of the following:

{i} drilling, testing, completing, rework ing, recompleting, deepening, plugging back or repairing o well
or equipment on or in the said lands or injecling substances by means of a well, In search for or
in p ¢ndeavour to obiain, maintain or increase production ol any lensed subsiances from the seid
lands, the pooled lands or the unitized lands;

(i) the production of any leased subslances;
(iii) the recovery of any injectcd substance; or
(iv) any acts for or incidental 10 any of the foregoing;

(M} "pooted lands" means all or any poriion of the said lands and such other lands ns may have been poaled, which
pooling shall not exceed a spacing unil, in nccordance with the lerms hereof or pursuani to any agreement, statute,
or any regulation, order or directive o any government or any povernnienlal agency;

(&) "rental” shall have the meaning given in clause 2;

(h) "said lands" means all the laids and alt zones and formation underlying the Innds described above as the “said
lands” or such portion or ponions thercof as shall nol have been surrcndered;

(i) "spacing unit" means the area allocated to a well from time to time on or in the viclnity of the said lands, for
the purpose of drilling for or producing, as the case may be, the lensed substances or any of them, as defined or
prescribed by or under any siatute, regulation order or direetive of any government of any govemmental agency;
{j) "suspended well payment" shall have the meaning given in clause 3;

(k) "unitized Tands" means all or any portion of the said lands and such other lands as may have been unitized in
accordance with the terms hereof or pursuant to any agrgement, sintute, or any regulation, order or directive of any
government or any governmental agency;

(I} "Unit Agreement” means any ageeement for the development or operation of all or any portion of the said lands
together with other fands as n single unit withewt repard 1o separate ownership and for the allocation of costs and
benefits on a basis as defined in the agreement.

2. RENTALS (Strike out inapplienble clouse) ff
I

TAe Lessce shall Aot [ater than, i yAo the Lessor a supt (herein ealled the
" sum of, . Dollars (5., )

Periodic Paymenis

If operations are not commenced on the said lands, the pooled lands or the unitized londs dunng the first lense year,
the Lessee shall, on or before the explmtion of the first lcase year, pay or tender to the Lessor & sum ' (hereln called
the "rental”) of .ONE THOUSAND ONEHUNDRED AND TWENTY--- -
Dollars  (81,120.00.....ceermvmimseremniinan) 35 the annual rental for the next cnsuing leose year of the primary term. IF
operations arc not commcnced on 1hc said lands, the paoled lands or the unitized lands during any suceessive [ease
yearduring the prlmnry term, the Lessee shall make like payments or tenders on or before the expimtion of that year,

For a greater cermainty, ao rental shall be paid on the expiry of the primary term.

3. SUSPENDED WELLS

If, at the expiration of the primary lerm o at any time or times thereafter, there is any well on the said lands, the
pooled Jands or the unitized lands, capable of producing the lcased substances or any of them, and all such wells are
shut-in or suspended, this Lease shall, nevertheless, continue in force as though operations were being conducted on
the said londs, for so long as all the said wells are shut-in or suspended and so long thereafter as operations are
cvonducted upon the said lands, the pooled lands or the unitized lands, with no cessation, in the case of each cessation
of Dpcrntlons. of more than 90 consccutive days. If no royalties are otherwise payable hercunder during a lease year
after the primary 1erm within which such shut-in period or periods occur pnd during such lease year no other
operations are conducted on the said lands, the pooled lands, or the unitized lands, then the Lessee shall pay to the
Lessor on nmount equal to...ONE THOUSAND ONE HUNDRED AND TWENTY-~ Dollars ($1,120.00) within
90 days afier the expiry of such lease year gherein called the "suspended well payment").

4, ROYALTIES
(a) The Lessce shall pay 1o the Lessor @ royalty in an amount equal to the current market value at the wellhead as
and when produced:

(i) of twelve and one-half percent (12.5%) of all the leased substances (exeept natural gas,
including casinghend gas), and
{ii} of the following percentages of all natural gas (including cnsmghc.nd bas)
An amount up to 500,000 cubic feet per day . .. v 3%
S00,001 to 2,000,000 cubic feet per day 5%
2,000,001 10 4,000,000 cubic feer per day % %
An amount excceding 4,000,000 cubic feet per day L 12% %

produced, saved and sold, or used by the Lessee for a purpose
other than thot described in subclause (b) hereof,, from the said lands; provided that in no event shall the current
market value be deemed te be in excess of the value actually received by the Lessee pursuant to a bona fide, arm's
length sale or transaction. The royalty as determined under this ¢lause shiail be payable on or before the 25th day
of the second moath following the month which the leased substances with respect to which the royalty is payable,
were produced, saved and sold, or used by the Lessee for a purpose other than that deseribed in subclause (b). Neo
royaity shail be pavable 1o the Lessor with respect to any substance injected into and recovered from the said tands,
uther than leascd substunces oripinally prnduc:.d fronm the said lands for which 4 royalty has not been pmd or paynble,
The Lessor shall hear fis reasonable proportion of any expense incurred by the Lessee for separating, treating,
processing and transportation 1o the point of sale beyond the point of measurcment,
{b} Notwithstanding anything to the eantrary herein contained or implied, the Lessee shall be entitled to use such
part of the preduction of leased substnces from the said lands as reasonably may be required and used by the




Lessee in its operations hereunder on the said lands, the peoled lands or the unitized lands and the Lessor shall not r{

be entitled to any royalty with respeet to leascs substances so used.

(¢) The Lessor agrees that the royalty reserved and payable hercunder in respect of the leased substances shall be
inclusive of any prier disposition of any royelty or ofher interest in the leased substances, and ogrees to make all
payments required by any such disposition out of the royalty received hercunder and to indemnify and save the
Lessee harmless from its failure to do so; provided, however, that the Lossce may elect by notice in writing (o the
Lessor to make such payments on behinlf of the Lessor and shall have the right to deduct any such payments made
from the royalty, rentnl and suspended sell payments otherwise payable to the Lessor.

(d) The Lessce shall make available to the Lessor during normal business hours at the Lessee's address for notice,
the Lessee’s records relating to the leased subsionces produced from or allocated to the said lands.

5. LESSER INTEREST

If the Lessor's interest in the leased substances is less than the entire and undivided fee simple estate, the royalties,
rentals and suspended well payments herein provided shall be paid to the Lessor only in the proportion which such
interest bears to the entire and undivided fee simple estate.,

6. TAXES PAYABLE BY THE LESSOR
The Lessor shall promptly satisfy o)l taxes, rates and assessments of whatsoever nature or kind mode or imposed
apainst or in respect of the surface of the suid lands, or that may be assessed or levied, directly or indirectly, against
the Lessor by reason of the Lessor's interest in production obtained from the said lands or the Lessor's ownership
of mincral rights in the said lands.

7. TAXES PAYABLE BY THE LESSEE

The Lessee shall pay all taxes, rates and assessments that may be assessed or levied in respect of the undertaking
and operations of the Lessec on, in, over or under the snid lands, and shall further pay all taxes, rates and assessments
that may be assessed or levied directly or indirectly agninst the Lessee by renson of the Lessee's interest in
produetion from the said lands.

8, COMPENSATION AND RESTORATION OF SURFACE

The Lessee shall pay and be responsible for all dsmagesand injuries sustained by the Lessor caused by or attributable
1o the operations of the Lessee, ond upon the abandonment of any well and the cessation of operations by the Lessee
on the well site, and upon the sumender of the Lease as herein provided, the Lessee shall restore the surface thereof
to the same condition, so far as may be practicable, a5 existed before the entry thereon and use thereofby the Lessee.

9. POOLING AND UNITIZATION

{n) The Lessee js hereby given the right and power ot any time and from time to time during and after tho primary
term to pool the said lands, or any portion thereof, or any zone or formatjon underlying the said lands or any portion
thereof, or any of the leased substaunces therein, with any other lands or any zone or formation underlying such other
lands or any portion thereof, ot any of the leased substances therein, but so that the other lands or any zone or
formation thereof, together with the soid Jands or any zone or formation thereof, shall not exeeed one spacing unit.
The Lassce shalk thereafer give written notice to the Lessor deseribing the extent to which the said lands are being
pooled and describing the spacing unit with respect to which they ore so pooled. In the event of pooling there shall
be aliocated to that portion of the snid lands included in the spacing unit that proportion of the total production of
the lensed substances from the spacing unit, afler deducting any leascd substances used in operations on the pooled
londs, which the surface area of that portion of the said lands placed in the spacing unit bears to the total surface
areaof the lands in the spacing unit. The production so atiocated shall be considered for all purposes, including the
payment of royalty, to be the entire produetion of the leased substarces from the portion of the said lands included
in the pooling in the same manner as though produced from the said lands under the terms of this Lease,

(b) The Lessee may terminate any pooling pursuant 1o snbelause () of this clause and thereafter shall give written
notice to the Lessor.

{c) If the spacing unit pooled under this clause is varied or terminated by any statute, regulation, order or directive
of any government or govemmental agency, or if the pooling is terminated or invalidated by renson of the
tcrmination or expiration of the leese covering any lands, other than the said lands, within the spacing unit, or any
other cause beyond the Lessee's reasonable control, and this Lease would othenwvise terminate as o result of such
variation or termination of the spacing uait or such termination or invalidation of the pooling, this Lease shall
nonetheless continue in force for o period of 90 days after the Lessee receives notice that the spacing unit has been
varied or terminated or the pooling has been terminated or invalidated and the term of the Lease may be extended
further pursuant to other pravisions of this Lease, including, without limitation, the commencement of operations,
within the said 90 day period,

(d) The Lessee is hereby given the right and power at any time and from time to time during and afer the primary
term to include the said lands or any portion thereef, or any zone or formation underlying the said [ands or any
portion thereof, or any of the lease substances therein, in o Unit Agreement for the unitized development or aperation
thereof with any other lands, or any zone or formation underlying such other lands, or any of the leased substanecs
therein, if such becomes necessary or desirab|e in the opinion of the Lessee. The Lesses shall thereafter give written
natice to the Lessor stating that the said lands ore being or have been unitized. The basls and manner of any such
unitization, the manner of allocating unitized production omong the several tracts of unitized lands, and the contents
of any sueh Unit Agreement shall be in the sole discretion and determination of the Lessce, excrcised bona fide, and
when so determined shall be binding upon the Lesser.

(e} In the event of unitization, the production of leased substances which are unitized shall be allocated to that
portion of the sajd lands included in the unit in accordance with the terms of the Unit Agreement. The production
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so allocated shalt be considered for all purposes, including the payment of royalty, 1o be the entire production of the
{eased substances from the portion of the said Jands incleded in the unit in the same manner os thoupgh produced from
the said funds under the terms of this Leose. Upon notice from the Lessor, the Lessee shall provide the Lessor with
a copy of the Unit Agreement within a teasonable time after the right and power granted hercunder has been
exercised, The Lessce shall also have the right and power Lo withdraw the said Jands, or any portion or portions of
the sold lands ar the leased substances, frem the Unit Agreement and shall give the Lessor written notice thereof.,
{D) Any operntions conducted on the pooled lands or the unitized lands, whether conducted before, afier or during
the cxercise of the rights and powers pronted under this clouse, or the prescnce of r shut-in or suspended well on
the pooled lands or the unitized lands, shali have the same cffect in continuing this Lease in force and cffect duting
the term hereby grnted or any renewal or extension thereof as if such operations were upon the said lands, or as
if sald shut-in or suspended well were located on the said lands,

10, CONDUCT OF OPERATIONS

The Lessce shall conduct all operations on the said Jands in o diligent, careful and workmanlike manner and in
compliance with the provisions of any statute, or nny regulation, order or directive of any povemment or
governmental agency applicable to such operntions, nnd where such provisions conflict with the terms of this Leage,
such provisions shall prevail.

11, INDEMNIFICATION

The Lessec shall indemnify the Lessor against all actions, suits, clalms and demands by any person or persons
whomsoever in respect of any loss, injury or damage arlsing out of or connected with any operations corried out by
the Lessee on the said lands, the pooled lands, or the unitized lands unless such loss, injury or damage was caused
by the act or omisslon of the Lessor, its ngents, employees or contractors,

12. DISCHARGE OF TAXES AND ENCUMBRANCES R

The Lessee may at the Lessee’s option pay or discharge the whole or any portion of any withholding or other tax,
charge, mortgage, lien or encumbrance payable, incurred or created by the Lessor or the Lessor's predecessors or
successars in title or interest which may now or herenfler exist on ot opainst or in any way affect the said lands or
the leased substances, in which event the Lessee shall be subrogated to the rights of the holder.or holders thereof
ond, at the Lessce's option, may reimburse itself by opplying the amount so paid by the Lessee against the
consideration payable hereunder, the rentals, suspended weil payments, royaltics, or other sums accrued or acerning
to the Lessor under the terms of this Lease, and any sums so applied shall, for all purposes of this Lease, be deemed
to have been paid to and received by the Lessor in payment of the consideration payable hereunder, rentals,
suspended well payments, or royalties, or other sums acerued or accruing to the Lessor under the terms of this Lense,
as the casc may be,

13. SURRENDER -

(ayNotwithstanding anything herein contained, the Lessec may, at any time or from time to time, by written notice
to the Lessor, surrender this Lease as to the whole or any part of the lensed substances or the said lands or bath of
them, and 1his Lease shall thereupon terminate as to the whole or any part of the lensed substances or of the soid
lands or both of the so surrendered.

{b) Upon the said termination, the Lessee shall be released from all obligations accrued or to necrue respecting the
said lands or the feased substances or both of them so surrendered excepting acerued royalty, rentals, suspended well
payments, taxcs and assessments. Any rentals paid shall not be refunded. '

{c) Upon the said termination, suspended well poyments and the obligation to pay rental and royaltics shall be
cxtinguished or proportionately reduced as the case may be; provided that if the Lessce surrenders all or any part
of the said fands by zone or formation the rental hereinbefore specified shali not abate.

14, REMOVAL OF EQUIPMENT
The Lessee shall hove at all times during the currency of this Lease and for o period of 6 months nfter its
termination, the right to remove from the snid tands ol or any of its machinery, equipment, structures, pipelines,
casing and materials whether placed upon, within or under the snid lands.
15, DEFAULT '

{a} If, before ar afier the expiry of the primary term, the Lessor considers that the Lessec has not complicd with
any provision or obligation of this Lease, including but not limited to a failure to give notice or to pay in the maaner
specified nny rental, suspended well payments, royalty or other sums for which specific provision is made in this
Lcase, the Lessor shall notify the Lessec in writing, describing in reasonable detail the alleged breach or breaches.
The Lessee sholl have 30 days afier receipt of such notice to:

() remedy or commence 1o remedy the breach or breaches alleged by the Lessor, and thereafter
diligently continue to remedy the same; or .
(ii) commence and diligently pursue procecdings for 2 judicial determination as to whetherthe alleged

acts or omissjons constitute a breach or breaches on the part of the Lessee.
(b) The performonce of any act by the Lessee intended to remedy all or any of the alleged breaches shall not be
decmed an admission by the Lessce Lhat it has failed to perform jts obligations hereunder, if the Lessee fails 1o
remedy or commence 10 remedy o brench or breaches within the 30 day perlod, or if having so commenced to
remedy a breach or breaches therenfter fails to cominue diligently to remedy the same, and if proccedings have not
been commenced for a judicial determination ns aforesaid, this Lease, except for the Lessce’s right with respect to
the remaval of cquipment and its obligalion to remove any registered document in relation to this Lease, shall
thereupon terminate and it shalt be fawful for the Lessor to re-cnter the said lands and te repossess them. 1
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proceedings for n judicial determination ore commenced within the aforesnid period of time, this Lease shall not
terminatc unti} the existenceof such breaeh has been finally judicially determined; nor shall it terminate if the Lessec
within 30 days of such final determination has remedied or commenced lo remedy the breach or breaches, and having
50 commenced to remedy the breach or breaches, thereafter diligently continues to remedy the same. ‘

(c) Notwithstanding anything conitnined in this Lease, this Lease shall not terminate ner be subject to forfeiture or
canccllation if thete is located on the said lands or on the pooled lands or on the unitized Jands a well copable of
producing leascd substances or any of them, or on wihich operations are being conducted; and, in that event, the
Lessor's remedy for eny default under this Lease shall be for damages only.

16, CORRECTION OF LAND DESCRIPTION

F the description of the said lands herein contained be incorrect or insufficicnt for the purpose of repistration, the
Lessor hereby appeints the leasing agent and/or any land department or other authorized employee of the Lessce to
be the Lessor's attorney to correct this Lease accordingly, or if it does not include sll of the lands intended to be
described in this Lease, the Lessor covenants to execule o new lease in the same form in every respect as this Lease,
but contnining a proper description of nll the lands intended to be included in this Lease as aforesaid, if so requested-
by the Lessce.

17, CLEARANCE OF PRIOR LEASES

The Lessor covenants that save as to this Lease thepe is no valid lease of the lensed substances, and if & Icase of the
leased substances be repistered agoinst the said lands or any pontion thereof, the Lessor hereby nutherizes and
empowers the Lessee, at the Lessee’s option and expense, to take any procecdings to obtain a surrender, release,
discharge or order vacating such lease or to obtain a declarntion from the Supreme Court of Ontario that such lease
is invalid and the Lessor further covenants and agrees to cooparnte with the Lessce in any nnd Il such proceedings.

18, REGISTRATION OF LEASE

The Lessee shall register this Lensc in the Registry Office or in the Land Titles Office for thﬁ area in which the said
lands are situated and the Lessee shall withdraw or discharge the document so registered within a reasonoble time
after termination of this Lease.

19. FORCE MAJEURE .

(a) If operations are intermipted ar suspended or cannot be commenced es a result of force majeure, this Lease shall
not terminate during any such perlod of intemruption, suspension or inability to commence cnuscd thereby or for 30
days thereafter.

(b) If the Lessce is unable, in whole or in part, by force majeure to carry out its obligations hereunder, other than
any obligation to make payment of any monies due hereundsr, then the cbligations of the Lessee, so far os they are
affected by such force majeure, shall be suspended during the continuance of any inability so caused; and the cause
of the force majeure so far as possible shall be remedied with all reasonable dispatch,

(c) Nothing herein shall require the settlement of strikes, lockouts or other labour disturbances except in the sole
discretion of the Lessee,

20. QUIET ENJOYMENT

The Lessor covenants and warrants that the Lessor hins good title to the leased substances and the said lands, has good
right and full power to grant and demise the same and the rights and privileges in the manner aforesaid, and that
upon the Lessee observing and performing the covenants and conditions on the Lessee's part herein contained, the
Lessce shall and may peacenbly posseg and enjoy the szme and the rights and privileges hereby granted during the
eurrency of this Lense without any interruption or disturbance from or by the Lessor or ony other person
whomsooever,

21. FURTHER ASSURANCES

The Lessor and the Lessee shall each do and perform all such further acts and execute and deliver all such deeds,
documents and wrilings ond give all such further assurances as mny be rensonably required in order to fully perform
and carry out the terms of this Lense,

22. MANNER OF PAYMENT

(a) All payments to the Lessor provided for in this Lease shall, at the Lessee’s option, be paid or tendercd either
to the Lessor or to the depository nemed in or pursuant to this clouse, and all such payments or tenders may be made
by cheque or draft of the Lessee either mailed or delivered to the Lessor or to said depository, which cheque or draft
shall be payablz in Canadian funds. §f payments is made by the Lessee to the deposnory, the Lessor does hereby
appoint.... WILLIAM GORDON PORTER and NANCY CHARLENE PORTER..at...cveereeir
R.R.#1, Bayficld, Ontaria NOM IGD..c.cesurererisneescrisensorsnesss R,
the sole depasitory for the receiptof a1l monies payable under this Lease, and the Lessor ngrccs that sald dcposnury
and its successors shall be and continue as its agent for the rccclptor any and al] sums payab!c hcreundcr, regardlcss
of changes of awnership (whether by assignment, succession or otherwise and whether in whole or in part) of the
said lands or the leased substances or of the consideration payable hereunder, rentals, suspended well payments or
royalties to accrue hereunder. Any payment mailed to the Lessar or to the depository shall be deemed to have been
poid 4 days (excluding Saturdays, Sundays and statutory holidays)afier deposit in any mail box or post office.




(b} The Lessor may not conced the oppointment of a depository without designating a successor but may at any time
designate o new deposilory by giving written notice to the Lessce specifying the nome and address of such new
depository; provided that

[6)) only a bank, trust company, credit union, or treasury bronch in Canada may be designated as a
depository,

(i) only one depository shall be designoted ot any one time, regardicss of whether or not ony monies’
payable hereunder are, or become, payable to more than one person, and

(iii) tho Lessce shall not be required to recognize any new deposilory until the expiration of 45 days
from the receipt by it of the notice in writing, but this shall not prohibit the Lessee from moking
payment to the new depository prior to the expiration of the 45 day period. All payments or tenders
made to such new depository shall be deemed to have been made in occordance with the terms
of this Lease,

(c) If any depository shall ot any time resign, or fail or refusc to nct s the depository hercunder and a new
depository is not designated by the Lessor pursuant to the terms of this clause within 10 days from such resignotion,
failure or refusal to act then the Lessee at its option may designate a depository hereunder, which depositery shall
be entitled to charge its usual fees and collect same from the Lessor, and said depository shalt be the depository to
all intents and purposes as if originally appointed by the Lessar.

(d) Should the Lessor be a non-resident of Canada, the Lessor acknowledgesand agrees that the Lessee moy deduct
income, withholding or other taxes from any payment to the Lessor in complinnce or intended compliance with the
provisions of the Income Tax Act, tax agreements or treaties or other statutes of Canada or its Provinces as are from
time to time enacied and amended, whercupon the timely remitlance by the Lessee of the balance of the payment
to the Lessor shalt be deemed to constitute full performance by the Lessee in respect of such payment.

23. ASSIGNMENT

Each of the porties hereto may delegate, assign, sublet or convey to any other person, firm or corporation all or any
of the property, powers, rights and interests obtained by or conferred vpon them respectively by this Lease and may
cnter into nlf egreements, contracts ond writings and do all necessary acts and things to give effect to the provision
of this clause; provided that no assignment by the Lessor shail be binding upon the Lessee, notwithstanding any
nctunl or constructive notice or knowledge thereol, unless and except when (he same be for the entire interest of the
Lessor, The Lessee need not act on any assignment until 45 days after the Lessee has been actually furnished with
evidence satisfactory to it of such assignment, All poyments made within the aforesaid period to the party or parties
who would have been entitled to the some in the absence of such nassipnment sholl be deemed to have been made
in accordance with the terms of this Lease, The foregoing shall not, however, prohibit the Lessee from acting upon
the assipnment prior to the expiration of the aforesaid 45 day period and all payments or tenders made jn nccordance
with such assignment shall be deemed to hove been made in accordance with the terms of this Lease; provided
further that if the Lessee shall assign this Lease as to any part or paris of the said lands, (hen the rental, suspended
well payments and royalties shall be apportioned among the several lease holders rateably according to the surface
area of each and should the nssignee or assignees of any such part or parts fail to pay the proportionate part of the
rental, suspended well payments and royalties payable by him or them, such failure to pay shall not affect this Lease
insafar as it rclates to and comprises the part or parts of the said lands in respect of which the Lessee or its assignees
shall have made due payment, :

24. NOTICES

(a} All notices, communications and statements (herein called "notices"} required or permitted hereunder shall be
in writing.

Notices may be served:

[6)] personally by delivering them to the part on whom they are to be served ot that party’s address
hereinafter give, provided such delivery shall be during normal business hours. Personally served
rotices shall be deemed received by the addressecs when octually delivered as aforesaid; or

(ii) by telegraph or telecpmmunications {or by any other like method by which a written and recorded
message may be sent) directed to the party on whom they arc served ot that party’s address
hereinafter given. Notices so served shall be deemed recejved by the respective nddressees thereof
(1) when actunlly received by them if received within the normal warking hours of a business day,
or {2) ot the commencement of the next ensuing business day following imnsmission thereof,
whichever is the carlier; or
by mailing them first class (air mail if to or from a location outside of Canada) post, postage
prepaid, to the party on whom they are to be served, Notices 5o served shall be deemed to be
received by the addressee ot noon, local time, on the earlier of the actual date of receipt or the 4ih
day (excluding Snturdnys, Sundays or statutory holidays) following the mailing thereof. No notice
shall be effective If mailed during any period in which postal workers are on strike or if a strike
of postal workers is imminent and may be anticipated 1o affect normal delivery of the notice.

(b) The address for service of natices shall be as follaws:

Lesseer 555 Southdale Road East Lessor; R. R, #1

London, Ontario Bayfield, Ontario

MEE 1A2 NOM 1G0

(c) Any porty may change its address for service by notice to the other parly served as nforesaid.

(d) Nothing herein shall in nny way affect the method of the payment of monies as set out in clauses 22 and 23 of
this Lensc.




15, ENTIRE AGREEMENT

The terms of this Lease constitute the entire agreement between the parties, and no implicd covenant or linbility of
any kind is crented or shall arise by reason liercof or anything conteined hercin, This Lease supersedes and replaces
olf previous oral or written agreements, memarands, cormespondence or other communientions between the partics
telating to the subject matter hereof, The pantiss recognize that the terms of this Lease inay be modified or affected
by statute, or any rcgulation, order, or directive of any govemment or governmental agency.

26. NO AMENDMENT EXCEFT IN WRITING
No amendment or variotion of the terms of this Lesse sha) be binding en any party unless it is evidenced in writlng
cxccuted by the pacties,

27. TIME OF THE ESSENCE
Time shall be of the essence.

28. ENUREMENT
This Lease shalt enure to the bencfit of and shall be binding upon the parties herelo and their respective heirs,
executors, administrators, successors and 0ssigns.

29, SEVERABILITY
If eny provision hereof becomes itlepn or unenforcenble, the pmwslon witl be deemed to be severed and the Lease
shall continue as amended.

0, STANDARD OF MEASURENMENT

If the standard of measurement applicable to the transaction contemplated hersin is changed by law to the metrls or
any other syslem all measvrements provided far herein shalt be interpreted as referring to their metric or other
epplicable equivalents.

31,

Wt WILLIAM GORDON PORTER.......00d.....NANCY CHARLENE PORTER.......... beingspouses within
the meaning of Section 11} of The Family Law Act of Ontario, 1985 do hereby consent to the transaction evidencsd
by this instrumeny and the registratlon of same on the title to the lands hercinbefore described. ‘

32,
See Schedule A" atteched hereto and forming part of this lepse,

N WITNESS WHEREQF the Lessor and the Lessee have executed and delivered this Lease, the day end year fivst
above written,

)

SIGNED, SEALED AND DELIVERED LESSOR

in the Presence of: X.. % \{ﬂ«én Ié/g R,

WILLIAM GORDON PORTER

Witness x;] st 4,,_ ﬁ,,m /‘ZZL

NANCY CHARLENE PORTER

N
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SCHEDULE "A"

Attached hercto and [orming a part of Petroleum and Natural Gas Lease and Grant dated the

2 nel day of ﬁrﬂ » 1996 between Willinm Gordon Porter and Naney Charlene
Porier, as Lessor and Paragon Petroleum Corporntion, as Lessee; and all provisions in this
schedule shall be additional and shall be paramount in case of any conflict with any of the terms

contained in the original agreement: .

1. The Lessce and the Lessor covenant and agree that the cxisting well on the said lands,
being the Bluewater Imperial Baylield #7 BRN Well, which was drilled undcr the Petroleum and
Natural Gas Lense and Grant between Willinm Gordon Porter and Nancy Charlene Porder, as
Lessor and Paragon Petrolcum Corporation, as Lessce, dated May 15, 1952 and registered in the
Registry Office for the Registry Division of the County ol Huron on July 4, 1952 as Instrument
No. 10744, as assigned by Insteuments Numbered 26292, 120992 and 210621 and amended by
Instrument No, 30191, (hereinafter referred to as the "said Well"), shall constitute and be decmed
1o be a well under the terms and conditions of this Lease [or all purposes including shut-in or
suspended well payments and the payment of royaltics on all the leased substances produced,
saved and marketed [rom the said Well,

SIGNED, SEALED AND DELIVERED,
in the presence of :

LESSOR

% MLM

Witness

ﬁ,@&%{ “ /c:,y_d/‘ LAl 2@
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Affidavit of Residence and of Value of the Consideration
Form 1 — Land Transler Tax Act
i{r p{nsrmcrfons Cn revorse sida,

TTER OF THE CONVEYANCE OF qonar orer otnsy —In_the Township of Stanley, in the County
:£ Huron, all of Lot 7, Concession B.R.N.

¥ foeiat Aumee of ¢ mtgy _ William Gordon Porter
¥ancy Charlene Porter

TO fres bastruciion 1 and print names of a1 vansferses in iy P@TERON_Petroleum Corporation

1. (s atruciion & and print nama(s] in i Campbell C. Hardy

MAKE OATH AND SAY THAT:

1. | M (place & clear mark withie the 1quite cppolte 1541 one of 19 Iollowing paraGraphs (nst describos (ho CHIGCHY of the Caponanksyj: (spe Insirzction 2)
{ul A person in Lrust for wham the land conveyed In the obove-doscribed conveyanca is being convayed;
{b] A 1rustey named in tho abovo-gescribed conveyance 1o whom the long s baing conveyed:
{c) A translarce named in the above.oescribed convayenco;

{d) The outherized agont of xedielor agting in (his Transgetion for finsea rumeis) of prcizads)
}’aragon ?’etro eum éorporﬂtlon

oeteribed In pacsgraphis) K, (5), (c]  abovu: (ke ouf reteranees (o inappicetie prragraphy)

fe) The President, Vice-President, Manager, Socrotary, Directar, or Treosurar outhorlzed 1o act for fnset ramads) of corp va)

dewrived in paragreph{s)  {a), (bl (¢) above: gridke s reh ] piragraphs}
{f] A {ransieres doscribed in parographl 1 (Tnsart oty ong of paragrach (i, o) o (c) €ve, 83 appliceble) and am mak ing this affidavit on my own behalf and on
behalf of {nsat rame of spoussl who is my spouse described
In parograph § 1 firsem only one of parsgraph (s), (b} or (o) abtres, ax appiicatda} and as auch, | heve parsanal knowledga of the facts hesaln dopoisd 1o,
(To ba compiated whera (e valve of the i fon for the J $400,000),
1 haveread ond considored the deflaition of “single family retidence™ sat out In clawse 1{11}a) of the Act, The land conveyed in the sbove-dascribed tonvayance
I canrelnat ieastonaandnatmoretnan twosingle fomily resldancss.  yp: Grpuss 2011() Impotsg an addTtional tax ut the rate of one-hatf of ona par

[0 doos not contaln o single famlly residence. cent upon the valus of conslderation In excem of $400,000 where the convey.
D contalns more than two singla tamily residences. (e hstucion 3 ance contalns at {sart one snd not more then two single famlly reaidences.

. 1 heve read and considered the definitlons of "nonseskient corpazation” and *‘non-residont person™ sat out respectively in clauses 1{1HT) and (g of the Act
and #pch of the tollowlng parsons 16 whom of in teust for whom the land is baing conveyed in the sbove-deseribed conveyance 1s & “non-resident corporation”
or 8 ''non-residént person’ as sot gut in the Act. fses i 4 and 5} ne

. THE TOTAL COMSIDERATION FOR THIS THANSACTION |5 ALLOCATED A5 FOLLOWS:
{al Monjescaitdor to bapad N cash . . . o v i it e e e e e e e
{b) Morigeges {1} Assumed (srow princlpal and Inietes? 1o e credited againgt putchase price] |, ., L, . .
Li} GivenDeck Lo ventor & v . vt i s i b
{¢} Property transtereed in axthangd (deledbelow! . . o . ooy v vy v i a i m b s s
{d) Securitios transterrod 1o thavolue of (damibeitw) . . . . oo v it cn i nnn e Must Be
{e} Liens, lggacies, annyities and maintenance charges 1o which transter ks subject |, . | Fifed In.
(¢} Other valuabla consideration subject to fand transfer tax o bakw .. . . 0o v s v - Insan N
g} VALUE OF LAND. BUILDING, FIXTURES AND GOODWILL SUBJECT TO .
* UAND TRANSEER TAX (Totel0f (0110 0]« +r+ o+ s v sresrsse, s 1.120.00 s 1,120.00 Hnare
Applicable.

[ vat.UE OF ALL CHATTELS - items ol tongible parsonal property

{Relnt Sqles Tax 4 pdyadle oo the value of all chatteld Uniexd sxump! undie 3
he provisions of iho "Aetall Seles Tax Act®, H.9.0. 1080, A5, 23 amgnded) » =+ ¢ * - - - TR _.__ﬂil...._._Nil
S

1) O1her consideratlon for transaction not included in (g} or (h} above . ... e —
H) TOTAL CONSIDERATION .+ .t ottt et teaest o ae e et et s ansneeninaeas, 5 52120.00
I consideration s nominal, dexriha}almionshlp batwaan transferor and transferes and state purpose of convey fsow i oy &)

Al Blanks

11 tha consideration is noeminal, is 1he land subject to any encumbrance? _.-_llﬂﬂ-e-tﬂrmlﬂﬁd
Olher remarks and sxplanations, if necessary. h d ecase 1s a c ny
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Praperty Information Recard " Fot Land Reglatry Offlco Use Only
Foglsiation No.

Describe natyre of jnstrument:
{ii Address of proparty being conveyed (if Y N/A

(ii} Asyessment Roll No., 1 svaliabis) NLA

Meiling addressiesh for future Notices of Assassenent undar the Assassmens Act fer aropotty being
conveyed (see i n N/A . ; Lenc Regivny Oftes Mo,

(i} Acgistration number for last conveyance of aroperty being convayed of ) NA
tii) Legal descriptlon of proparly conveyed: Sama as in D. i) above. ves[1 Ne[J Mot known X
Neme{s) ang sedressios) of csch wansteree’s salicitor

N8,

School Tax Support (Voluntery Election) See reverso for explanation

ta)  Are all indwioual ranslorecs Aoman Caware 7 Yes[ ) mo[[]

o} Yes, do a% inceagual vanslarees wisn le be Reman Calhobe Separate Schoot Supponers ? VesD No [}

e} Do alindwidual tanstaress have Feencn Languga Educaton Rights VOiD |

[ I Yes, do all indmadual yransierees wish 10 suppet the French Language School Board fwhere oslablhed)? YnsD Nao |:|

NOTE: As (0 (¢) and {d) tho Land being transforrod will ba asaignoed to tho Fronch Public School Baard or Sector unkesa athorwiso directod in {a) and (b). 04250 (0300)
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UNIT OPERATION AGREEMENT

AGREEMENT made this Zn/day of Mmzd | 1996 .

BETWEEN:
WILLIAM GORDON PORTER and NANCY CHARLENE PORTER, of the
Township of Stanley, in the County of Huran, in the Province of Ontario

hereinnfter called “the Lessor"
OF THE FIRST PART

PARAGON PETROLEUM CORPORATION, a company incorporated under the laws
of the Province of Alberta, having an office in the City of London, in the Province of
Ontario

hereinafter called “the Lessee"
OF THE SECOND PART

FARM CREDIT CORPORATION
hereinafier called “the Morigagee"
OF THE THIRD PART

hereinaRter called " Y
OF THE FOURTH PART

WHEREAS by an Oil and Gas Lesse dated the 22nd day of _Mpazd, 1996 and
registered on the _25thday of _ October , 1996, in the Registry Ofﬁc;e for the Registry
Division of the County of Huron as Instrument No. __ 312832 (ereinafier together with any
amendments and assignments thereto made prior to the date hereof, referred to as and included
in the expression, the "said lease"), the Lessor (or the Lessor's predecessor in title or interest) did
demise and lease unto the Lessce (or its predecessor in interest) for the purposes set forth therein,
those ceririn lands in the Township of Stanley, in the County of Huron, Province of Ontario,
described as follows:

All of Lot 7, in Concession B,R.N,, save and except the Southerly 17.0 feet of

said Lot, ag set out in Instrument No, 98973

containing in all 160.0 acres more or less (hereinafter referred to as lﬁe "Lessor's [ands™);

AND WHEREAS it is believed that Silurian Ape Formations undetlie those certain lands
listed and described in Scheduls "B" hereto annexed and made a part hereof, (and which include
all or part of the Lessor’s lands but whatever of the Lessor’s lands is 50 included, is hereinafter
referred to as the "said lands") and may contain a certnin gas or gas and oil reservoir or pool to
be known as the Old Bayfield Pool (hereinafter called the “said poo!")';

AND WHEREAS for the pufposc of protecting the said pool from unnecessary and
wasteful drifling and undue depletion, and for the protection of their correlative rights therein
with respect to production of the leased substances, the partics hereto desire to amend the said
lease to unite and combine that portion of the said lands which is included in Schedule *B”
hereunto annexed and made a part hereof, with all of the other lands in the spid Schedule, into
a single operative unit to the extent hereinafter set forth,
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WITNESSETH that in consideration of the mutual considerations hereinafter contained and the
sum of Vive Hundred and Twenty Five DoMars ($525.00) to be paid by the Lessee to the Lessor,

within ninety {90) days of the date hereof, the parties hereto each covenant and agree with the

other as follows:

2.

In this Agreement, including the clause, unless the context otherwise requires;

{a) "leased substances" mean severally and collectively gas and oi! and related
hydrocarbons other than coal;

(b) "unit area" means the lands described in, and from time to time remaining in
Schedule "B" hereunto annexed and made a part hereof;

(c) participating section of the unit area” means that portion of the unit area that has
been shaded on the Plan in Schedule "C" hereunto annexed and made a part hereof, or as
the same may be amended from time to time in the manner hereinafter provided;

(d)  "non-participating section of the unit area" means that portion of the unit area that
has not been shaded on the Plan in Schedule "C" hereunto annexed and made a part
hereof, or as the same may be amended from time to {ime in the manner hereinafter
provided; :

(e) "Old Bayfield Pool" means the Silurian Age formations believed to underlie the
participating section of the unit area; ‘

(ff  "other Lessors" means all those persons other than the Lessor herein, who, or
whose predecessors in title or interest at any time prior to the date of or during the
currency of this Apreement shall have demised and leased lands in the unit area to the
Lessee or its predecessor in interest for oil and gas development purposes;

(g)  "Lessors” means the Lessor herein and the other Lessors, collectively.

it is understood and agreed that the Lessee and the other Lessees of other lands in the unit

arca are endeavouring to have executed by all of the other Lessors in the unit area Agreements

similar to this Agreement, and that this Apreement together with any such other Agreements

entered into and executed shall be, interpreted and treated as a common Agreement for the

purpose of developing and obtaining production of the leased substances from those pottions of

the unit area covered by this Agreement and such other Agreements.

3.

Schedule "D" hereunto annexed and made a part hereof, is a list of the oil and gas leases

now held from the Lessors in the unit area as presently delineated showing in respect of each

such lease the acreage in the participating section of the unit area, the acreage in the

non-participating section of the unit arca and the acreage outside of the unit area,

4,

Notwithstanding anything to the contrary expressed or implied in the said lease;

(8) Tt iz understood and ngreed that in respect of each calendar year hereafter the
Lessee shall pay or tendet to the Lessor in lieu of all payments under the said lease, that
proportion of the following royaities which the Lessor's acreage from time to time in the
participating section of the unit area bears to the total acreage at such respective times in
the participating section of the unit area:

w3
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5.
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(i} Twelve nnd onc-half percent (12,5%) of the current market value at the point
of measurement of all pas produced, saved ond marketed by the Lessee from the
perlicipating section of the unit aren ns mensured by the Lessee;

(i) Twelve and one-half percent (12.5%) of the current market velue at the point
of measurement of crude oil produced, saved and marketed by the Lessee from the
participating section of the unit aren;

which royalties shall be paid or tendered to the Lessor monthly not Juter than the last day
of the month following the month during which production is taken; providing that if the
total of such royalties paid or tendered to the Lessor during any calendar year herenfter
is less thon One Hundred Dollars ($100.00) for all of the Lessor's lands in the
participating section of the unit area, the Lessee shall, not later than the thirty-first day
of January next following, pay or tender to the Lessor and the Lessor shail accept in
respect of such calendar year en amount sufficient to bring the total amount payable to
the Lessor under this sub-clavse 4(a) during such calendar year, up fo the said sum of One
Hundred Dollars ($100.00);

And as long as the payments provided for in this sub-clause 4(a) are made or tendered,
the leased substances shall be deemed to be produced from and operations for the
recovery of same shall be deemed to be conducted by the Lessee on the said lands under
the said lense, notwithstanding any expiry of the primary term stated in the habendum
clause of the said lease, and the said lease as hereby amended shall remain in full force
and effect as to all of the Lessor’s lands retained by the Lessee under the said lease and/or
this Agreement, Provided further that any royalties or rentals paid in advance under the
said lease in respect of any period within the effective term of this Agreement and which
under the provisions of this sub-clause 4(z) would not have been requited to be paid, shall
be deducted from the aforesaid payments;

And provided further that in the calendar year in which this Agreement becomes effective
the minimum payments under this sub-clause 4(a) shall be that proportion of the aforesaid
minimum payments which the unexpired term of the said calendar year bears to the full
calendar year,

(b)  This Agreement shall be deemed to become effective upon the date of execution
of an egreement similar to this Agreement by the last remaining Lessor in the unit area
to sign such an agreemeni, Prior to the said effective date of this Agreement the said
lands shall be governed by the terms of the said lease,

The Lessee shall have the right from time to time and at any time to include as part of

the unit area additional lands in the vicinity thereof and the same thereafier for the purposes of
this Agreement shall be treated in all respects as if included in the appropriate schedules hereto;
PROVIDED, however, always that such additional lands shal} not be included in the unit area
except with the consent in writing first had and obteined of those Lessors who together own not
less that sixty percent (60%) of all the lands within the unit area (as existing immediately prior
to such enlargement) which are then subject to agreements with the Lessee similar to or identical
in terms with this Agreement.

6.

It is understood and agreed that the Lessee shall, at ony time or from fime to time, have

the right to withdraw all of the said lands or any portion or portions thereof from the unit area,
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whereupon such lands or portion or portions thereof so withdrawn shall no longer be subject lo
the terms of this Agreeinent, but shall be governed thereafler instead by the terms of the said

lease,

7. The Lessee shall have the tight at any time and from time to time to enlarge or reduce
the limits of the participating section of the unit area within such limits as may be determined

from the geological and scientific information then available to it.

8. Whenever the limits of the unit area or of the participating section of the unit aren are
altered in accordance with the provisions of any of Lhe three clauses next preceding, the change
so made shall be deemed to have occurred at the expiration of the last day of the month in which
the same was effected, and the payments required to be made under the provisions of Clause 4
hereof shall be adjusted and apportioned accordingly, The Lessee shall notify the Lessor in

writing of all such changes.

9. The spacing pattern, ocation and nurber of wells drilled in the unit area and the rate of
drilling and the manner of operating such wells, including amongst other things but not so as to
_ limit the foregoing, the rate of production of the leased substances therefrom shall be at all times

in the sole discretion of the Lessee. '

4

10.  The Lessee and the Lessor covenant and agree that the said lease is in full force and effect

and all covenants and obligations contained therein on the part of the Lessee, including payment
of all delay rentals, shut-in or suspended well payments and/or royalty payments to the effective
date of this Agreement have been complied with in fuil. Furthermore, the Lessee and the Lessor
covenant and agree the Bluewater-Imperial Bayfield #7 BRN Well and the Bluewater-Imperial
Bayﬁeld’#s BRN Well shall both be deemed and consfitute, each one individually, a.well under

the terms and conditions of this Agreement,

11.  The Lessee and the Lessor covenant and agree that an amount cqual to the annual rental
payment under the said lease shall be p.aid to the Lessor, in the manner and at the address shown
in the said lease, for each of the remnining cnsuing lease years of the the primary term of the said

lease, or until this Agreement is terminated, whichever shall occur first.

12.  Notwithstanding anything in this Agreement to the contrary, the Lessee shall be under no
obligation to conduct drilling and/or development operations within the unit area;

13.  On and after the effective date of this Agreement, the interest of each royalty owner, as
lessor, and of each working interest owner, as lessee, in the leased substances within the unit area
are hereby unitized, as if the unit area had been included in & single lense executed by the royalty
owners, as lessors, in favour of the working interest owners, as lessees, and as if the lease had

been subject to this Agreement,

14, As part of the consideration for the payments provided for under Clause 4 hereof, the
5




———tiieeama e Fa e 2T

-5-

Lessor hercby grants and conveys to the Lessec for so long as development or production are
continued or deemed to be continued on the unit area, the right and privilege to fenice any portion

of the said lands used as a well site not in excess of fifty feet by [ifty feet,

15, The Lessec may al its option pay or discharge any tax, morigage, licn, balance of purchase
money or encumbrance of any kind or nature whatsoever, incurred or created by the Lessor
and/or the Lessor’s predecessors or successors in title or interest which may now or hereafter
exist on or against or in any way affect the said lands or the leased substances, in which event,
and in addition to any similar or other remedies in that behalf conferred upon the Lessee under
the terms of the said lease, the Lessee shall have the right at its option, to reimburse itself by
applying to the amount so paid by it any and all sums accruing to the Lessor under the terms of
this Agreement,

16.  In the case of the breach or non-observance or ndn-perfonnnnce on the part of the Lessee

of any covenant, proviso, condition, restriction or stipulation herein contained which ought to be
observed or performed by the Lessee, including making or tendering the payments provided for
in Clause 4(a) hereof, and which have not been waived by the Lessor, the Lessor shall, before
bringing any action with respect thereto or declaring any forfeiture, give to the Lessee written
notice setting forth the particulars of and requiring it to remedy such default, and in.the event that
the Lessee shall fail to commence to remedy such default within a period of niriety (90) days
from receipt of such notice, and thereafter diligently procced to remedy the same, then except as
hereinafier provided, this Apreement shall thereupon terminate and it shall be lawful for the
Lessor into or upon the said lands (or any part thereof in the name of the whole) to re-énter and
the same to have again, repossess and enjoy; PROVIDED that this Agreement shall not terminate
nof be subject to forfeiture or cancellation if there is located on the unit area a'well capable of
producing the lcased substances or any of them, and in that event the Lessor's i-emedy for any
default hereunder shall be for damages only.

17. 1t is hereby declared and agreed that this Agreement and all the terms, conditions and
covenants herein contained shall extend to, be binding wpon and enure to the benefit of the parties
hereto, their heirs, execitors, edminisirators, successors and assigns respectively, it being
understood that the privilege of assigning in whole or in part is hereby expressly allowed and that
the unit operation contemplated herein may be conducted by somegone other than the Lessee and
that the terms of this Agreement binding on the Lessee may be performed by someone on behalf
of the Lessee. No assipnment, however, of this Agreement by the Lessor, and no change or
division in ownership of the said lands and no change or division in the ownership of the sums
payable hereunder, shall operate to enlarge the obligations or diminish the rights of the Lessee

hereunder,
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18,  All payments to the Lessor provided for in this Agrecment shall, at the Lessee’s option,
be puid or tendered eithey to the Lessor, or on behalf of the Lessor to the credit of PAY LESSOR
DIRECT (Bank or Trust Company, hereinafier called "the depository"), which said depository
shall be deemed to be the Lessor’s agent and shall continue as the depository for receipt of any
and ail sums payable hereunder regardiess of any change or division in ownership (whether by
assignment or otherwise) of the said lands or of the leased substances thercin contained or of the
royalties or other payments 1o accrue hereunder, unless and until the Lessee shall have been
directed in wriling by the Lessor to make such payments to another depository in Canada which
shall be specified in such direction; PROVIDED, however, that only one such depository shall
be‘designated ot any time or from time to time as oforesaid. All such payments or tenders may
be made by cheque or draft either mailed or deliveréd to the Lessor or to the depository by him
so designated.

19.  This Agreement shall be of the same force and effect for all intents and purposes as a
covenant annexed to and running with all of the lands included within or partly within the unit
drea which are covered by agreements similar to or identical in terms to this Agreemeiit, and shall
be binding upon every person who acquires an interest in any such [ands regardless, of the manner
in which such interest is acquired, provided that nothing in this clause or herein elsewhere
expressly or by implication provided shall affect the Lessee’s right to surrender in whole or in
part its interest in the said lands or eny portion or porfions thereof, under the said lease and/or
this Agreement,

20.  Excepling as herein and hereby expressly modified or amended, the said lease shall

continue in all respects in full force and effect for so long as therein and herein provided, and

the seme as 5o amended or modified is hereby ratified and confirmed. Subject, however, thereta
it is agreed that the entire coniract and Agreement between the Lessor and the Lessee with ’
reference to the operation of the unit aren is embodied herein and that no verbal warranties,
representations or promises have been made or relied upon by the parties supplementing,
modifying or inducing the execution of this Agreement.

21,  This Agreement and all the terms, conditions, covenants and obligations contained herein
shall take cffect and be binding upon the paﬂies hereto as of and from the day specified in Clause
4 hereof and shall continue in full force and effect for.so long os the unit operation herein
provided for continues and any portion of the said Jands remains within the unit area, and in any

event for so long as the payments provided for in Clause 4(a) hereof are made or tendered.

22.  All notices to be given hereunder may be given by letter delivered or mailed by prepaid
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registered post and addressed o tho Lessor at R.R. #1, Bayfield, Ontario NOM 1 G0 and to the
Lessece at 355 Southdale Roaid Enst, London, Ontario NGE 1A2, or such other address ns gither
from time to time may appoint in writing, and every such notice so mailed shall be deemed to

be given to and received by the addressee twenty-four (24) hours after such mailing.

23. The Lessor agrees lo comply with the provisions of the Planning Act, and any
amendments thereto,

24.  We, Willism Gordon Porter and Nancy Chatlene Porter being spouses within the meaning
of Section 1(1} of the Family Law Act of Ontario, 1986 do hereby consent to the transaction
evidenced by this Instrument and the registration of same on the title to the lands hereinbefore

described,

25.  The Mortgagee, other encumbrancers, and/or any other Party to this Agreement hereby

consent to the grant of these rights and the complete enjoyment thereof by the Lessee,

IN WITNESS WHEREOY the Parties hereto have executed and delivered these presents as of

the day and year first above written.

SIGNED, SEALED AND DELIVERED
in the presence of

DA

Witness

A2A,

Witness

LESSOR

WILLIAM GORDON PORTER -
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And the Mortgagee in Mortgage/Charge Number 118742, registered on May 10, 1973, in
eonsideration of the sum of Two Doflars ($2.00) the receipt of which hereof is hereby
acknowledged, joins herein for the purpose of consenting lo the rights under the Unit Operation
Agreement hereto attached and the eomplete enjoyment {hereof by the Lessee and agrees to be
bound by the provisions hereof to the extent that the Morigagee’s interest in the Lessor’s lands

shall be treated as being subsequent to the Lessee’s interest pranted by the Unit Operation

Agreement.

The Mortgagee certifies that the Mortgagee is at Jeast eighteen years of age and that,

FARM CREDIT CORPORATION

A N e e e
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Date of Signature
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UNIT OPERATION AGREEMENT
Old Bnyficld ool
Township of Stonley, County of Huron
SCHEDULE "A"

ALL AND SINGULAR those certain parcels or tracts of land and premises, situate, lying and

being in the Township of Stanley, in the County of Huron and in the Province of Ontario and
being composed of;
All of Lot 7, in Coneession B.R.N..

Save and Except the Southerly 17.0 feet of said Lot as set out in Instrument No. 98973,




UNIT OPERATION AGREEMENT
Old Bayficld Pool
Township of Stanley, County of Huron
SCHEDULE "B"

ALL AND SINGULAR those ceriain parcels or tracts of land and premises, sitvate, lying and
being in the Township of Stanley, in the County of Huron and in the Province of Ontario and
being composed of:,

FIRSTLY: That part of Lot 7, in Concession B.R.N,, more particularly described as Tract 1,
Tract 2, Tract 3 and Tract 4 in Schedule "C" attached hereto and made a part hereof,

SECONDLY: That part of Lot 8, in Concession B.R.N., more particularly described as Tract 1,
Tract 2, Tract 3 and Tract 4 in Schedule "C" attached hereto and made a part hereof.

THIRDLY: The East half of Lot 7, in Concession B,R.S..

FOURTHLY: All of Lot 8, in Concession B.R.S..
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A
UNIT OPERATION AGREEMEN"I‘_[ -
0O1d Bayfield Pool
Township of Stanley, County of Huron
SCHEDULE *'D"

AINSTRUMENT.NG. -

William Gordon Porter

312832
MNancy Charlene Porter

33 13%
33 13%

O3\ 206 Estate of George Murray Grainger

298474 Harold Mario Van Aaken
Mamita Lorrain Van Aaken
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In the Townships of Gederich and Stanleyr, rin the

County of Huren, various Lots and Concessions, .~

:ore parkicularly described in Schedule "A" attached
ereto. .
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RECITIALS

WHEREAS Moffut Lake Exploration Inc. and New Bedford Exploration Ltd, amalgamated
under the ueme of Tipperary Resources Limited and the Letiers of Amalgomntion were
registered in the Registry Office for the Registry Division of the County of Huron on the 28th
day of April, 1982, as Instrument No, 196559,

AND WHEREAS Tippcrary Resources Limited, Stanley Recf Resources Ltd, Regent
Resources Ltd., Sanrcta Oil & Gas Resources Lid., Dutten Resources Ltd,, Thames Resources
Lid. and Paladin Petroleum Coerporatiop amalpamated under the name of Paladin Petroleum
Corporation and the Letters of Amalgamation were registered in the Registry Office for the
Registry Division of the County of Huron on the I1th day of February, 1986, as Instrument No.
223558, :

AND WHEREAS Paladin Petrolcum Corporation, CCNR Petroleum Corporation and EP.
Rowe Oi! Limited arnalgamated under the name of PPC Qil & Gas 'Corp.‘nnd the Letters of
Amalgamation were registered in the Registry Office for the Registry Division of the County of
Huron on the 1 1th day of January, 1988, as Insttument No, 239656,

AND WHEREAS Partgon Petroleum Limited, PPC Qil & Gas Corp. and Alterio Resourees
‘Limited amalgamated under the name Paragon Petroleum Corporntion and the Letters of
Amalgamation were registered in the Registry Office for the Registry Division of the County of
Huron on the 17th day of January, 1991, as Instrument No, 267992, :




ASSIGNMENT OF EASEMENTS

THIS ASSIGNMENT made this lst‘ day of February, 1998
BETWEEN:

CLEARKIT GAS INC.. » company mcorpomtcd pursuant to the lows of the Province of
Ontario

(hereinafter referred to as the Assignor)
OF THE FIRST PART
~AND -

TRIBUTE RESOURCES INC., a corporation duly incorporated under the laws of the
Province of Alberta, having its registered office in the City of London, County of Nﬁddlcsex.
Provinee of Ontario

(hereinafter referred to as the Assignee)
OF THE SECOND PART

WHEREAS the Assignor is named Grantee of certain Easements (hereinafier called the
"said Easements™), which said Easements and the lands covered thereby are deseribed in
Schedule "A" attached hereto,

.AND WHEREAS the Assignor desires to assign the said Eascraents and the lands covered
thereby to the Assignee. \
NOWTHEREFORE in consideration of the covenants herein, other valuable consideration and the
sum of Two Dollars ($2.00) paid by the Assignes to the Assignor (the receipt of which is hcrcby
acknowledged), it is ngreed as follows:

’

The Assignor hereby transfers and assigns to the Assipnee the said Ensements, together with
the residue uncxpired term of years in the said Easements set forth and all the rights, interests
and privileges granted to the Assignor in and by the same and all benefits ind advantages to
be derived therefrom.

The Assignor covenants with the Assignee that the said Ensements are valid and subsisting
Easements in good standing. full foree and effect with all considerations due and paysble
under the said Easements having been poid and satisfied in full in accordance with the terms
thercof and that the covenants, conditions and obligations therein contained on the part of
the Assignor have been duly observed and performed up to the date hereof,

The Assignor further covenants and agrees with the Assignee that it has good right, full and
absolute power and authority to assign the said Easements and the unexpired residue of the
terms thereof and its interest thercin and in the lands and premises therein deseribed
acgording to the true intent and meaning of these presents,




-2-

The Assignor shall and will from time fo time and ot all imes hereinafier at the request of
the Assipnee do and perform all such acts and things, and cxecute all such deeds, documents
and writings, and give all such further assurances necessary to carry out the terms of this
Agrcement.

The Assignor agrees to indemnify and save harmless the Assignee from and against any and
all claims, demands. actions or suits of whatsoever nature or kind arising in respect of the
said Easements, prior to and including the date of this Assignment but not after.

This Assigniment shail enure to the benefit of and be binding upen the parties hereto, their

respective successors and assigns,

IN WITNESS WHEREOQF the parties herete have exccuted and delivered these presents as of the
day and year first above written. ’

SIGNED, SEALED AND DELIVERED ASSIGNOR
in the presence of CLEARKIP GAS INC.

Jane Lowrie, S Treasurer

Doug Erctt. President

“We have authoriiy to bind the Cerporation™

ASSIGNEE
TRIBUTE RESOURCES INC,
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AR e > "u’\ d BRERA 3
17/10/57 Q4/11/57 ELLIOTT, Melvin A. Part of th Lot 32, Concession
Assignment 04/01173 a8/15113 120991 ELLIOTT, Robert M. 4 :
Assignnient 067201714 Q926174 131228 ELLIOTT, Bessie M.
Notice of Claim 04/20/98 04/22/98 325230 ELLIOTT, Shirley A.
Easement 17/10/57 Q4711757 29585 GLEN, Donald A. Part of the West half of Lot 32, Concession
Assignment 04701773 08/15173 120991 GLEN, Edward John 4
Assignment 06120174 0926774 131228
Notice of Claim 04/20/98 04/22/93 325230
Easement 1710/57 04711457 29587 GLEN, Edward C. Part of Lot 31, Concession 4
Assignment 04/01/73 08/15113 120991 GLEN, Mary A.
Assignment 06/20/74 09126774 131228
Notice of Claim 04/20/98 0412298 325230
Easement 17710/57 0411757 29588 ZWAAN, John Part of Lot 32, Concession 3
Assignment 04/01/73 03/15f13 120991 ZWAAN, Hilde
Assignment 06720174 09126774 131228 MURPHY, Hubert O.
Notice of Claim (4/20/93 04/22/98 325230
Easement 17110157 a4/14/57 29584 McFARLANE, John Part of Lot 31, Concession 5
Assignment 04/01173 0B/15f73 120991 McFARLANE, Pearl :
Assignment 06120174 09/26/74 . 131228 .
Notice of Claim 04/20/98 04/22/98 325230




Natice of Claim

040173
06/20/74
(4120098

“21/03/58

08/15/713
09/26/74
04/22/98

HANLY, Kathleen

Part of Lot 31, Concession 1 and part of the .
Bast half of Lot 31, Concession 2

Easement
Assignment
Assignment

Nolice of Claim

1770/57
04/01/73
Q6/20/74
04/20/98

04711157
03/15/73
09726514
04/22/98

CANTELON, Raymond Innes
CANTELON, Edna Irene

Part of Lot 32, Concesston 2

Easemnent
Assignment
Assignment

Notice of Claim

10/17/57
04/01/73
06/20/74
04123197

10/30/57
08/15/73
09726174
0812/97

GRANGER, Murmray
GREER, Norman

Lot 8, Concession BRN

312E07092

Easement

06/20/84

12/05/84

McKINLEY FARMS AND
HATCHERY LIMITED

Part of Lat 7, Concession 12, now
designated as Part 1 on Plan 22R~-1803

173E068%7

Easement

06/20/34

08/14/84

212930

FORTER, Gordon
PORTER, Nancy Charlene

Bart of Lot 7, Concession BRN, now
designated as Part | on Plan 22R-1760




Easement V7/10/57 04/11/57 29581 POSTILL, Joseph Part of Lot 60, Bayfield Concession
Assignment 04/01/73 081573 120991 POSTILL, Elizabeth Jean
Assipnment 06/20/74 09726774 131228
Notice of Claim 04/20/98 04/22/98 325230
Easement 12/10/57 04/11/57 29577 SCOTCHMER, Alfred Part of Lot 18, Bayheld Concession
Assignment 04/01/73 08/15/73 120991 SCOTCHMER, Rossanna
Assignment 0620714 09126774 131228 SIAARDA, Ted
Naotice of Claim 04/20/98 04722/98 325230 SJAARDA, Syke
Easement L10/57 o4/11/57 29580 MIDBDLETON, BDonald James Part of Lot 61, Bayfield Concession
Assignment 04/01/73 08/15/73 120991 MIDDLETON, H. Audrey )
Assignment 06/20/74 19/26/74 131228
Notice of Claim 04/20/98 04/22/98 325230
Easement 17710/57 M/11/57 29582 STIRLING, Robert B, Part of Lot 59, Bayfield Concession
. Assignment 04/01/73 08/15/73 120991 STIRLING, Marjorie H. .
Assipnment 06120174 09726174 131228
Notice of Claim (4/20/98 04/22/98 325230
Easement 17/10/57 04/11/57 29579 MIDDLETON, Stewart Grant Part of the East half of Lot 19 and parts of Lots
Assignment * 04/01/73 08/15/73 120991 MIDDLETON, Grace Anna Mae 20 and 21, Bayficld Concession
Assignment Q620174 09/26/74 131228 )
Notice of Claim 04/20/98 04/22/98 325230 i
Easement 17110/57 04/11457 29578 RATHWELL, Edgar Benjamin Part of the West half of Lot 19, Bayfield
Assignment 04/01573 0811573 120991 RATHWELL, Helen Cancession
Assignment 06/20/74 09712674 131228
Notice of Claim 04/20/98 04722198 325230

Sb



Eascment
Assipnment
Assignment

Naticc of Claim

by

22111457
0401173
06/20/74
04/20/98

06/05/58

08/15/73
09126774
04/22/98

The Director,
The Veterans' Land Act

Page 4 of 4

Eascment
Assignment
Assignment

Natice of Claim

17110/57
04/01/73
06/20/74
04/20/98

Q4711157
08/15/173
09/26/74
Q4122198

120991
131228
325230

ARKELL, Frederick Peter
ARKELL, Daisy
BEACON, Mary

Part of Lat 17, Baylicld Cancession

Easement
Assignment
-Assignnicnt
Notice of Claim

1710457
04101773
0612674
{8/25/98

04111457
08115173
09126174
09/16/98

29583
12099¢
131228
328654

MIDDLETON, William Harvey

Paris of Lot 44 and 45, Concesston 12

Easement

11/03/80

a3/03/81

189431

BRAND, Goff W.
BRAND, Bemadine 1.

Part of Lot 39 and Lot 40, Concession 9

21609576
215E07091

Easemcent

11/03/80

03/03/81

189430

McCULLQUGHT, Eiwin James

Part of Lot 38 and Pant of Lot 39,
Concession 9

216L09575

asement

1130483

08/08/84

212832

BRAND, Golf W,
BRAND, Bemadine §,

Lot 40, Concession 9
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[4) Maluee of Dnepmant

ASSIGNMENT

() Consldeation
Cotiars 52. oe

Tue
{6) Description

In the Tounships of Goderich and Stanley, in

the County of Huron, various Lots and Comeessions,
more pn:ticularly deperibed in Schedule “A" attached
hereto.

e
<
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Decumant
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(2} Redescription {b) Sehedule fors
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{8) This Decumant provides as follows:

Confinued on Schedule [ J

{9) This Document ralates o Instrumant number(s)

See Schedule ”

{” [10) Pasty(les) (Sel out Status of inlsresl}
Names

PARAGOR PETROLEUM CORPORATION

Signature(x)

Vice Pmsident

S BERasS Cevalopmet

B

A Addrass
For Service

Suite 202, 555 Southdale Road East, London, Ontarlo‘- NGE; 1A‘1z.“ ﬁ;:

({12} Party(ins) (Sel oul Status or intaenat)

Namag

CLEARKIP GAS INC,

Sknaturcys}

ASSIGNEE

DG " BEGEE,, "PHEsigant :
"We have authority to bind tﬂ'le COr:poration"

{13) Address
*  For Servica

309 Cum‘missio_ners Road Weat, Unit "E", London, Ontario N6J 1lY4

{14} Municlpal Addrass of Property

Multiple

(15} Occument Prepared by:

lill Feas ohd Tad

Regishiation Fee

Elexco Ltd,

555 Southdale Rd. E
London, Qntarie
NGE 1A2

USE OHLY

FON OFFIL

Our File No, _047153-2_
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RECITALS

AND WHEREAS Moffat Lake Explorlion Inc. and New Bedford Exploration Ltd.
amalgamated under the name of Tipperary Resources Limited ond the leliers of Amnlgnmation
werte registered in the Registry Office for the Registry Division of the County of Huron on the
28th daoy of April, 1982, as Instrument No. 196559,

AND WHEREAS Tipperary Resources Limited, Stanley Reef Resources Ltd., Regent
Resources Ltd., Sanretz Off & Gas Resources Ltd., Dutton Resources Lid., Thames Resources
Ltd. and Palndin Petroleum borpomﬁon smalgamated under the name of Paladin Petroleum
Corporation nnd the fetters of Amalgamation were registered in the Registry Office for the
Registry Division of the County of Huron on the 11th day of February, 1986, as Instrument No.
223558,

AND WHEREAS Paladin Petroleumn Corporation, CCNR Petroleum Corporation and EP.
Rowe Oil Limited amnlgamated under the name of PPC Oil & Gas Corp. and the fetters of
Amalgomation were segistered in the Registry Office {or the Registry Division of the County
of Huron on the | 1th day of January, 1988, as Instrument No. 239656.

_AND WHEREAS Paragon Petroleum Limited, PPC Qil & Gas Corp. and Alterio Resources

“Limited amalgamated under the name of Paragon Petroleum Corporation'and the lefters of
Amalgamotion were registered in the Registry Office for the Registry Division of the County
of Huron on the 7th day of March, 1991, as Instrument No, 267592,




ASSIGNMENT OF EASEMENTS
THIS ASSIGNMENT made this st day of January, 1998
BETWEEN:

PARAGON PETROLEUM CORPORATION, a company incorporated under the lows
of the Province of Alberta, having an office in the City of London, in the Province of Ontario

(hereinafler referred to as the Assignor)
OF THE FIRST PART
«AND -

CLEARKIP GAS INC., & company incorporated pursuant to the laws of the Province of
Ontario .

(hereinafier referred to as the Assignee)
OF THE SECOND PART

WHEREAS the Assignor is named Grantze of certain Easements (hereinnfler called the
"snid Easements™), which snid Easements and the lands ¢overed thereby are described in
Schedule "A” nttached hereto.

+

AND WHEREAS the Assignor desires to assign the said Easements and {he lands covered
thereby to the Assignee.
NOW THEREFORE in consideration of the covenants herein, other valuable consideration and the
sum of Two Dollars ($2.00) paid by the Assignee to the Assignor (the receipt of which is hereby
acknowledped), it is agreed as follows: .

1. The Assignor hereby transfers nnd assigns to the Assignee the said Easements, together with
the residue unexpired term of years in the soid Easements set {orth and all the rights, interests I
und privileges granted to the Assignor in and by the samc and all benefits and advantages to
be derived therefrom, ‘

2. The Assignor covenants with the Assignee thot the said Easements are valid and subsisting
Easements in good standing, full foree and effect with all considerations due and payable
under the said Ensements having been paid and satisfied in full in accordance with the terms
thereof and that the covenants, conditions and obligations thercin contained on the part of

the Assignor have been duly observed and performed up to the date hereof,

3. The Assignor further covenants and agrees with the Assignee that it has good right, full and
absplute power and authority to assign the said Enscments and the unexpired residee of the
terms thereol and its inlerest therein and in the lands and premises therein described

according to the true intent and meaning of these presents.
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The Assignor shall ond will from time fo time and at al} times hereinafier ot the request of
the Assignee do and perform all such acts and things. and exccute all such deeds, documents

and writings, and give all such further assuronces necessary o carry out the terms of this

Agreement.

The Assigrior agrees to indemnify and save harmiess the Assignee {rom and against any and
al! claims, demands, octions or suits of whatsoever nature or kind arising in respect of the

said Ensements, prior to and including the date of this Assignment bul not after.

This Assignment shall enure to the benefit of and be binding upon the parlies hercto, their

respective successors and assigns,
IN WITNESS WHEREOF the parties herefo have executed and delivered these presents as of the

day and yeear first above written,

SIGNED, SEALED AND DELIVERED ASSIGNOR
in the presence of

ASSIGNEE
CLEARKU® GAS INC.

AL

RTERL I RIS NLeaed

Doog Brett Jane Lowrie ..
President Secretary Treasurar
"We have autherity to bind the Corporation”




Assignment
Assignment
Notice of Claim

08/15173
09/26/74
04122198

3
ELLIOTT, Melvin A.

ELLIOTT, Robert M.
ELLIOTT, Bessie M.
ELLIOTT, Shirley A.

Part of the East half o

4

Easement
Assignment
Assignment

Notice of Claim

17/10/57
04/01/73
06720774
0472098

Q4111157
08115773
99526114
Q4/22/98

GLEN, Donald A.
GLEN, Edward John

Part of the West half of Lot 32, Corcession
4

Easement
Assigmment
Assigiment

Notice of Claim

111057
0470173
0520074
04/20/98

04IL1/57
0871573
09726174
04122198

GLEN, Edwaxd C.
GLEN, Mary A.

Part of Lot 31, Concession 4

Easement
Assignment
Assignment

Notice of Claim

17/10/57
04/01/73
06/201724
04/20/98

04/11757
08/15/73
09726774

04122198

ZWAARN, John
ZWAAN, Hilde
MURPHY, Hubert O.

Part of Lot 32, Concession 3

Easement
Assignment
Assignment

Notice of Claim

17110157

J04/01773

06120774
04/20/98

04/11/57
08/15113
09726174
04/22198

. 325230

McFARLANE, John
McFARLANE, Pearl

Part of Lot 31, Concession 5




Notice of Claim

1‘s‘fo‘_‘—2153 '

04/01/73
06720174
04/20/98

08/15MM3
09/26774
04/22/98

e Gr R

HANLY, Hugh Mervyn
HANLY, Kathleen

Part of Lot 31, oncessmn 1 and pa.tt of the
East half of Lat 31, Concession 2

Eascment
Assignment
Assignment

Nofice of Claim

17/10/57
04101773
06120114
04/20/98

04/11/57
08/15/73
U9/26r74
04/22/98

CANTELON, Raymond [nnes
CANTELON, Edna Itene

Part of Lot 32, Concession 2

Easement
Assignment
Assignment

Notice of Claim

10/17157
04101173
06/120174
04723197

10/3G/57
0811573
09126174
08/12/97

GRANGER, Murray
GREER, Norman

312E07092

Easement

06720/34

12/05/84

Lot 8, Concession BRN

McKINLEY FARMS AND
HATCHERY LIMITED

Part of Lot 7, Concession 12, now
designated as Part 1 on Plan 22R-1803

173E06897

Easement

06/20/84

Geli4re4

212930

PORTER, Gordon
PORTER, Nency Charlene

Part of Lot 7, Cancession BRN, now
designated as Past 1 on Plan 22R-1760
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Notice of Claim

17/10/57
04/01/73
06/20/74
04/20/98

=

ZPRegRGAG

P At i

04/11/57
08715113
G9/26/74
04/22/93

FOSTILL, Joseph
POSTILL, Blizabeth Jean

Part of Lot §0, Bayfteld Cancession

Easement
Assigoment
Assignment

Notice of Claim

17/10/57
0401713
06/20/14
04/20/98

04/11/57
Q8/15713
09/26/74
04/22/98

SCOTCHMER, Alfred
SCOTCHMER, Rossanna
SJAARDA, Ted
SJAARDA, Syke

Part of Lot 18, Bayfield Concession

Eascment
Assignment
Assignment

Notice of Claim

17/10/57
04101773
06/20774
04/20/98

Q4711457
08715773
09726174
04/22/98

MIDDLETON, Donald James

-| MIDDLETON, H. Audrey

Pa-xt of Lot 61, Bayfield Cencession

Easement
Assignment
Assipgnment

Notice of Claim

17/10/57
¢4/01/73
06120774
04/20/98

04/11/57
08/15f13
09126174
04/22/98

STIRLING, Robert I
STIRLING, Marjoric H.

Part of Lot 59, Bayficld Concession

Easement
Assignment
Assignment

Naotice of Claim

17/10/57
04/01713
05120774
04/20/98

04/11/57
08/15/73
09/26r74
04/22/98

MIDDLETON, Stewust Grant
MIDDLETON, Grace Anna Mae

FPart of the East half of Lot 19 and parts of Lots
20 and 21, Bayfield Concession

Easement
Assignment
Assignment

Notice of Claim

1710157
0410113
06120174
0420198

04/11/57
08/15/13
0926714
04122198

RATHWELL, Edgar Benjamin
RATHWELL, Helen

Part of the West half of Lot 19, Bayfield
Congession




AL T
Easement
Assignment
Assignment

Notice of Claim

Q4/01/73
06/20/74
04/20/98

06/05/58
08/15773
09/26/74
04/22/98

120991
131228
325230

"I-'itc Dircetor,

The Veterans' Land Act

Easement
Assignment
Assignment

Notice of Claim

17/10/57
04/01/73
a6/20/74
04/20/98

04111/57
08115773
09126174
04/22/98

29576

124991
131228
325230

ARKELL, Frederick Peter
ARKELL, Daisy
BEACON, Mary

Part of Lot 17, Baylicld Concession

Easement
Assignment
Assignment

Notice of Claim

17710457
03/01173
0620114
{8/25/98

Q411757
08/15/73
09726/74
09/16/98

29583
120991
131228
328654

MIDDLETON, William Harvey

Parts of Lot 44 and 45, Cancession 12

Eascment

11/03/50

43/03/81

189431

BRAND, Goff W.
BRAND, Bemadine J,

Part of Lat 39 and Lot 40, Concession 9

216E09576
215607091

Easenient

11/03/80

03/03/81

189430

McCULLQUGH, Elwin James

Part of Lot 38 and Pant of Lot 39,
Concession 9

216609575

Eascment

11/30/83

08/05/29

212832

BRAND, GofT W,

Lot 40, Concession 9

BRAND, Bemadine 1.

v




Affidavit of Residence and of Value of the Consideraliong
Form 1 — Land Transfer Tax Act
!u all Instructions on rovers:

WiHE MATTER OF THE cowg'\qmcg OF fowaet briot doscrprion of i) 20_tHe Towmships of Goderich and Staniley,
e County of Huren, various Lots acd Conceasions,

BY friot saies of oF In oy PARAGON PETROLEUM CORPORATION

T pub;rm 1.0 pries e of aff CLEABKIP GAS YHOC

1, {sse insirachion 2 andt prios name(s) in fui) Jane Loweie

MAKE DATH AND SAY THAT: .
1. [ BM folsce & Char mark witin the Soum DYPEEAe T grie Of ihe Powing Raragrapies TAai descritw [ha Capacty of fwe deponentis]]: (Hre insiruction 3
[ (s} & persan in trust [or wharn the Tond conveynd in th sbove-deseribed canvevancs fs baing tonveyad:
[ tbhA wustea nomed in 1he 2bovedeserioed conveyanes 10 whom the tand iy baing comayed:
3 11 A tenstores named in the shove-desribod comvevance:
] (ol Theauthorlzed agent or solicitor acting in this transsction Tor e nametr} of primciasys]

described In pacigraphisl  fe}, [b], {el chove: fmmis ol
AARHODEEUNE Juiharizad o ACT for fweed nameis) of torp
CLEARKID GAS_INC,
- devcribed In poragranhizt (ﬁ. 1, fed  above; feetee owt et " o
[:] (1] A tmnaferen describad in paragrabhl | frwert onty oo of pewgraph (1) (&) o [c) £bove, we sepligable) 47t 3m making this affidavit on my own bahalf and on
" Dehall of fset name of tpove) who i3 my spouss descrTbed
In patagraph 1 (rpert oy o of parscraph {a), (i} o {x) sbove, st mppicatis) And as such, 1 hove personal & nowledpe of tha facts hevein depated to.
2 e bl‘mpkl'td where (¢ velys of ive consh lon for the Y $400,000).
| huwn tend and comidered thedaffnltion of “zingle lomily maldenca® set outln cleusa 1{1HIn) of the Act. The land corveyad [n the ohave-dexcribed comayonce
1 contaissyelarst oneand satmars than two single family reidemses. o Slpuen 2(4)1d} impores an additlanal tax vt the ety of ane-half of one par
w[7] doas not contaln a single famity razidence, eant upan the valus of considerntion In mitess of 2400,000 whare the canvey-
:D cuntalns more than two tlngle family residances. fue insmos ance cantaim xt leavt one and not mare thsn two tingle fimily regdunces,

3. Lhava resd and considernd the dafinitions of “non.rovident corporstion*® snd “nonreskient person™ sat aut rospectively in clauses 1{1){f} and {g} of tha Act
riind nach of the following pacsor 1o whar or i trust for whom the and Is mlmﬁonvw In the abave-cexcribed comeyance s a nan-esidant corparatien™
wor. “nonatkient person™ 41 set out [n the Act, fie Jots 4 v 9) one :

4, THE TOTAL CONSIDERATION FOR THIS TRANSACTION 15 ALLOCATED AS FOLLOWS
i Monlespoldor o beoad INEBIh . .0 cvt c v v nrearcnn sty
[0} Martgages {4} Avsumad fahw princisl snd iusel 1o be cradited agabml purehase price) |, L, L, .,

I Gvenbagk 1OvENdOr & .. et unersrnsiriarinssasnats
fe] Propeny tranafarred in axchongs (deaibomd . o .. ix i s i ey
{01 Securiting tronslarred to tha valuG Ol [diM M) .o .o vy iuvitaisssarosnans
{e] Lisnt, legacies, annuitios snd malntanante charges 1o which trantfer lysubject . ... . ..
[f} Other valuable consideration mibject to lang transler tox [duslibeolow) . o . 4 ov v vosss

(o] VALUE OF LAND, BUILDING, FIXTURES AND GOODWILL SUBJECT TO
LAND TRANSFER TAX {Tamoftalio il ... .. cci i iiniianrenn

IR VALUE OF ALL CHATTELS - itamsof tanpible persanal propeny v
{Biotal £alet Tak W pryabie 04 v e of sf ARSI unisis aTemal iecder g Bl
Do provisionr of P oty Saded Tax Acl', RED. 1090, C.084, aU prancia) "+ 4 1 14 4 s s La i a skt d ey

1) Qe idarntion for tear notincluded In [T ordhlBbOVAe & .0 v i v v o n v nmss v racsraans STW___—
(i) TOTAL CONSIOBRATION ..t \vsicnn o trtsontrastancnssnssansnsrnrareransss 3wy -
5. 1f consideration 1 nominal, daxcriba relatianshin Batween transteeor and tramsinree end stiie purpose of convayande, (e b o
Not Applicable

8, 11 the consideration [x nominal, is tha land tubjsct to .In\r encumbrance? Undetermined
7. Other romarks and ax ,,,, ,,,, The attached Assignment Is for Easemont amd Right-of-Wavs
conveye| a %’ﬂ {uc Céﬁlpnny and an excnptlion 1s claimed A8 provided under Keguiatlion

y ReRsUs, ; 8B amended.

Swomnhelorameetthe  Clty of London

inthe  Connty of Middlesex

Wi NG ewel  APRIL- 19 98

A Comrmiisioner for taking Affidovits, ate, r N

Property Infarmation Hecord For Lond Reglatry Office Use Only

Descritn nature of instrumant: Aseignment Rogistrtion No,
1 Address of property being conveynd (Favalatie} memme e SOL, ADDLliceble

{1l A Reil No. pravaiass) Not_épplicahle _

Mailing eddrassles) far tuture Notices of Ayeysmant undar the Aswsament Act for proparty baineg
comyed (sew insiruction 7} Not Applicable Pegrrnacion D Lanel Regeiiny Gfica Ho.|

(1) Registeation number for last commyance of property being convayed [ sraieok) &E.M&L
{idl Legal dmeription of property comyed: Sonse 83 in D.1) tbaw, v Nold Motknown =
Name(s) and oddress(est of cach transiarms’s salisiter

tot Applicable

Sehotl Tox Support (Voluntary Election) Sen roverse for explanation

A Mg ol indgeagd ansirees Baman Cribste T Yes D bl D
M NYes, de M modschu itarederees wizh (9 T Aoman Cattmle Seoarala Schoot Suppones 7 \‘nE] Nu[j
teh Do Al indertiynt anciecns have Teerch Langinge Edocaten Righis 2 Yes[]  tol]

{0 W Yes, do ol indiviciunl ranslerees wish 10 Suppor 1he French 1anguage Schodl Boaid twhors estsblished)?  Yes{} NoD
-Anlul‘-\-pulhl\“—hﬂlhd ﬁMnn—h-ud Pmmas A
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k& o Document General
= Ontem Form 4« Lang Ragistration Retorm Act
Us3<ddbo an) Registry [ LMTMDTR]Pm1nr8m [ )
3,
HM', Bsack
r FTRF.:,F, 7?. 14) Mature of Documant —2
] NALERESE ASSIGNMENT OF LEASES
for . « Lﬁ)m
2 59877 1 BN 10 C5 - o0
k] Dollas. § )
5 A o B Deacripton <
4 oy G Various Lots 2nd Concessions in the Township of Stankey
S L3 LIRTRAR ' in the County of Huron, being more particalarly
] described in Schedule “A” attached hereto and made
M past hereaf,
New Property dentifiers
e J
acomonat [T e Fedescrgion | (5) Schecueion:
Sowase U Plan/Shatch D Decription 5 Paties ] Othwr [
[ (9) This Documant provides 2 tokows <
L]
. Comtnuad on Scheduk E;IJ
MMD&MM&MW% “p T
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((16) Partylien) (Set out Status of Inerest) AT PO TN —,
Naroa(s) - Sqreein) SIS B Lpeworsignaee
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o Serview Saite 202, 555 Southdale Road East, London, Oniario, N6E 1A2 .
(123 Pacty(ies) (Sat ot Smrus or merest) T )
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Peteglaum rporation

ASSIGNMENT OF LEASES

THIS ASSIGNMENT dated and made cffective this Ist dzy of February, 1995.

BETWEEN:

PARAGON PETROLEUM CORPORATION, a body corporate with its Head
Office at the City of Calgary, in the Province of Alberra, incorporated under the
laws of the Province of Alberta. .

(bereinafter called "Assignor™)
OF THE FIRST PART

-and -

NORTHROCK RESOURCES LTD., a body corporate with its Head Qffice
at the City of Calgary, in the Province of Alberta, incorporated uoder
laws of the Province of Alberta. :

:] inaft n l““l'?ﬂ =-)
OF THE SECOND PART

WHERAS Tipperary Resources Limited, Stanky Reef Resources Lid., Regent Resources Lid.,
Sanrets Oil & Gas Resources Lrd., Dutton Resources Lud, Thames Resources Lid, and Paladin
Petoleumn Corporation amalgamated under the name of Paladin Petroleum Corporation and the lenters
of Anmigamation were registered in the Registry Office for the Registry Division of the County of
Huron on the 11* day of February, 1986, as Instrument No. 223558,

AND WHEREAS Paladin Petroleum Corporation, CCNR Petroleum Corporation and E_P. Rowe Ol
Limited amalgamated wder the narme PPC Ol & Gas Corp. and the ketters of Amsligamation were
registered in the Registry Office for the Registry Division of the County of Huron o the 11* day of
Jarmary, 1988, as Instrurnent No. 239656,

AND WHEREAS PPC Oil & Gas Corp., Paragon Petroleurn Limited and Alterio Resources Limited
amalgamated under the name of Paragon Petroleurn Corporation, and the letters of Armalgamation
were registered the 7th day of March, 1991 as Instrument Number 267992 in the Registry Office for
the Registry Division of the County of Huron.

AND WHEREAS Paragon Petroleum Corporation is named Assignor of certain petroleum and natural
(hereinafier referred t as the “said leases™), which said kases and lands covered thereby are described
iz Schedule “A™ attached hereto,

NOW THEREFORE it is agreed as follows:
L The Assignor hereby transfers and assigns to the Assignee an undivided one hundred percent

(100%) working interest in the szid leases described i Schedule “A”, wgether with the
residue uncxpired term of years in the said leases set forth and all the rights, interests and




7.

privileges granted to the Assignor in and by the sane and all benefits and advantages (o be
dezived therefrom

The Assignor coverants with the Assignee that all reatals duc an payable ynder the said
keases have been paid and satisfed in full in accordance with the tevms thereof and that the
covenants, conditions and obligations thersin contained on the part of the Assignor have been
duly observed and performed up to the date bereof.

The Assignor further covenants and agrees with the Assignee that it has good right. foll power
and absohte aythority to assign the s2id leases and the unexpired residee of the terms thereof
and its inserest therein and in the tands and premises therein described according to the Tue
intert and meaning of these presents.

The Assignor shall and will from time to time and at all times hereinafter ar the request of the
Assignee do and perform all such acts and things, and exccute all such deeds, docutnents and
writings, and give all such further assurances necessary to carry out the terms of this
Agreement.

The Assignor agrees to indemnify and save harmiess the Assignee from and against any and all
clains, demands, actions or suits of whatsoever narure or kind arising in respect of the said
Jeases or of the said lands and premises or of the leased substances therein and thereby
demised, prior 1o and including the date of this Agreement but not after,

The Assignee hereby appoints itself ar 3500, 700 Sceond Street S.W., Calgary, Alberta T2P
W2 as agent for the purpose of receiving amy notices whatsoever in respect to the suid leases.

This Assignment shall exure to the benefit of and be binding upon the parties hereto and their
Tespective successors and assigns,

mwmﬁsmsopmmmmmmwmmmmmmfm
day and year first above written.

ASSIGNOR: R ,,,,__
SONAT”

L N
[ 0
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SCHEDULE "A"
Attached (o and forming part of an Assignment of Leases, in Various Townships, in the County of Huron
Between Paragon Petroteum Corporation and Northrock Resources Lid,

FILE REG. REG, LEASE
NUMBER DOCUMENT TYPE DATR  NUMBER LESSOR NAME DATR TWP  LEASE DESCRIPTION

17IM10022  Petroleum and Natural Qus 2.Nov-94 298472 McBRIDE, Wesley Frvin & Masjoris 2-Fun-94 Patof Lot 9. Conc BR.S,
Lease and Grant .

17TIM10023  Petroleum and Natural Gas 2-Nov94 298474 VAN AAKEN, Harold Muio & Mamita Lomaine 16-Fun-94 Patof Lot 7, Conc B.RS.
Leage and Oranl Part of Lot 8, Conc B.R.S.

Unit Operation Agreement [3-Dec-96 314209 VAN AAKEN, Herold Mario & Mamita Logruine 14-Mur56

173020000 Petroleum and Natura] Oas 25-0ct:%6 312832 PORTER, Willlam Gordon & Nancy Charlene 22-Mur56 Patof Lot 7, Conc B.RN,
Lease and Grant

Unit Operation Agreement 18-Dec-96 314210 PORTER, Willism Gordon & Nancy Chardene

t73M20001  Petroleum and Natural Gas i8-Dec-9 314205 QRAINGER, Goorge Murmay - Esuate Allof Lot 8, Conc BRN.
Lease and Qrant JOHNSON, Peggy Allof Lot 9, Conc BR.N.
RYAN, Narcy .
GRAINGER, Bob
YOUNGBERG, Barb
ERB, May E.
HORNER, Helen M.
RAMER, Phyllis E.
BAIN, Joyce
KEILLOR, Mxcilyn
HAMILTON, Neil
GORAINGER, Iamnes R,
ORAINGER, Steven
FAWCETT, Cuhryn
HAYTER, Beuy
DEICHERT, Elxine B.




SCHEDULE "A"
Attactied to and forining part of an Assignment of Leases, In Various Townships, In (e County of Huron
Between Paragon Petroleum Corporation and Northrock Resources Lid,
THLE REG.  REQ.

LEASE
NUMBER DOCUMENT TYFB DATE  NUMBER LESSOR NAME DATE TWP  LEASE DESCRIFTION

Unit Operation Agreement 1EDxc96  M4207  CGRAINGER, George Mumy - Estate 28-Aug-96
JOHNSON, Pegpy
RYAN, Nuncy
CGRAINGER, Bob
YQUNGBERD, Bub
ERB, Muy B
RORNER, Helen M.
RAMER, Phyllis E.
BAIN, Jayce
KEILLOR, Mailyn
RAMILTON, Neil
GRAINGER, Jumes R
GRAINGER, Steven
FAWCHTT, Calwyn
HAYTER, Betty
DEICHERT, Eline E.

Qas Siorage Lease Agroement VAN AAKEN, Gerandus Comelius & 27-Mur-74 Allof Lot 7, Cone BR.S.
Catherine M. All of Low 8, Conc BRLS.

Axtigrunent From: Jamea M. Harmon 29-Maov-22
Tos Tipperary Resources Limited

173G00324  Qas Suwage Lesse Agreoment PORTER, William Gordon & Nancy Charlene 2 M- All of Lot 7, Conc B.RN,

Astignment Prom: James M. Humon 29-Nov-82
Te: Tipperary Resources Limited

Ous Stocage Lesse Agreement McBRIDE, Wesley I.nm & Magjorde 27-Mar-74 Allof Lot 9, Corc BRS.

Anignment From: ames M. Harmon . 29-Nor 82
To: Tipperwry Resovrces Limited

Ous Storaga Leaso Agreement PORTER, Williem Gardon & Nancy Chastene T-Mu-19 Part of the B/2 of Lot 23, Cone 11

Page 20l 4
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SCHEDULE "A"

. Attached to and forming part of an Assignment of Leases, in Various Townships, In the County of Huron
Between Paragon Petroteum Corporation and Northrock Resources Lid.

FILE
NUMBER DOCUMENT TYPE

REG,

REG.

DATE  NUMBER LESSOR NAME

LEASKE
DATE

TWP

LEASE DESCRIFTION

Auignment

173G00327 Gas Storage Lease Agreement

Anignment

173G00328  Oas Stornge Lease Agreement

Assignment

173G00329 Ous Storage Lease Agreement

Astignmeni

173GO7258 G Storege Lease Agreement

27-Apc-34

8-Dec-82

27-Apc-84

8-Dec-81

27-Apr-84

30-Ape-74

27-Apc-84

24-Avg-90

210621

200541

210621

210621

127050

210621

263924

Proen: James M. Humon
To: Tipperary Resources Limited

ARMSTRONG, Jsmes R

From: James M. Harmoon
To: Tipperary Resources Limited

VAN AAKEN, Gerardus

From: James M. Hamon
To: Tipperary Resources Limited

PECK, Alms

From: James M. Harmon
Tex Tipperary Retources Limitod

ORAIRGER, George Mumray - Bstate
IOHNSON, Foggy
RYAN, Narcy
GRAINGER, Bob
YOUNGBERG, Barb
ERB, Muy E
HORNER, Helen M.
RAMER, Phyllis E.
BAIN, Joyce
KEILLOR, Marityn
HAMILTON, Neil
GRAINGER, Iames R.
GRAINGER, Steven
FAWCETT, Cathryn
HAYTER, Beity
DEICHERT, Elsine B,

29-Nov-82

-~

18-0ct-79

29-Nov-82

12-Oct-79

29-Nov-82

27-Mar-14

29-Nov-81

13-Nov-89

Pagadol4

Stanley

Stanley

Stanlcy

Stsnlcy

Partof Lot 24, Conc 12

Part of Lot 23, Cone 1]

Part of Lot 6, Conc B.R N,

Al of Lot 8, Conc B.R.N. .
All of Lot 9, Cone B.RN,

~



’ SCHEDULE "A"
Attactied to and forming part ¢f an Assignment of Leases, in Varlous Townships, in the County of Huron
Beiween Faragon Petroleum Corpocation and Northrock Resources Ltd.

“FILE REQG. REG, LEASE
NUMBER DOCUMENT TYFE DATE NUMBER LESSOR NAME DATE TWP  LEASE DESCRIPTTON
173G01328 Gu Stousge Leme Agreement  19-Jul90  260M  HILL & HILL, FARMS LIMITED 9.Mwr90  Stmley PatofLot8,ConcB.RN.
173007370 Ons Storage Lease Agreement  24-Aug-90 263923  GEORGE A. CANTRICK CO. INC. 8.hun%0  Stnley  AllofLot9,Cooc BRN.
173510005 Surface Lease 2-Nov94 298473  PORTER, Gordon & Nancy Chartene 20-hn94  Sunky  Patof Loi?, Conc BRN. Put i &2,21R-1760
(tka FORTER, William Gordon)
Pagadof4
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Affidavit of Resldence and of Value of the Consideration
axAct§

; Form 1 ~Land Transfer T
Piructions on reverse side, . . i
FITER OF THE CONVEVANGE OF et et mpcruuss v V2010115 1025 2nd_Conges

-ounty of Hurop,
Fichedule for BIN. s ,
o iasien of 48 Farsrery i A Paragon Petroleum Comoration
7o ¢ tond prwe Northrock Resources Lid,

t, (oewinarucim 2 naw Rejn}lold Deibler

MAKE OATH AND BAY THAT:

1. § am (plach 7 e Rerk sefys Fis suars Opgeiss 200 brve 5 Dk ToRpwiTs) pregiepia el capacsty of
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tathe land and exemption fom land Transfer Tax 15 claimed s provided under Paragraph 3 of subsection (I} of
Regulation 703, RR,O., 1990

Swom before me atf the Clty of London
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THIS INDENTURE made effective as of the 20th day of June, 1999
IN PURSUANCE OF THE SHORT FORMS OF LEASES ACT

BETWEEN:
GORDON PORTER aks WILLIAM GORDON PORTER and
NANCY CHARLENE PORTER
hereinafter called the "Lessor”
OF THE FIRST PART

AND

NORTHROCK RESQURCES LTD.,
a Corporation incorporated under
the laws of the Province of Alberta
hereinafter called the "Lessec"
OF THE SECOND PART

WHEREAS the Lessor is the registered owner subject to any registered encumbrances, of certain lands
in the Township of Stanley in the County of Huron, and Province of Ontario, and being composed of?

Part of Lot 7, Bayficld Road North, now designated as Parts 1 and 2 on a Reference Plan
deposited in the Registry Office for the Registry Division of the County of Huron as 22R-1760.

hereinafter referred to as "the said lands";

WITNESSETH that in consideration of the rents, covenants and agreements hereinafier reserved and
contained on the part of the Lessee, the Lessor doth demise and lease unto the Lessee, its successors and

assigns all the said lands.

TO HAVE AND TO HOLD the said lands for and during the term of FIVE (5) years to be computed
from the 20th day of June, 1999 and from thenceforth next ensuing and fully to be complete and ended.

AND THE LESSOR doth also hereby give and grant unto the Lessee the right, liberty, and privilege in,
upon, under or across the said lands to lay down, construct, maintain, inspect, remove, replace,
reconstruct and repair pipes or pipe lines and all structures and equipment necessary or incidental thereto
for usein connection with all the operations whatsoever of the Lessee.

YIELDING AND PAYING therefor in full settlement for the said term unto the Lessor, or the Lessor's
heirs, executors, administrators or assigns, the sum of TWO THOUSAND FIVE HUNDRED
DOLLARS ($2500.00) paid prior to the sealing of this indenture, the receipt whereof is hereby
acknowledged.

THE LESSOR HEREBY COVENANTS AND AGREES TO AND WITH THE LESSEE:

(@)  Taxes Paid by Lessor:
To promptly pay and satisfy all taxes, rates and assessments that may be assessed
against the said lands during the continuance of this Lease,

(®) Quiet Enjoyment: :
That the Lessor has geod title to the said lands as hereinbefore set forth, has good right
and, full power to grant and lease the said lands, rights and privileges in manner aforesaid, and
that the Lessee, upon observing and performing the covenants and conditions on the Lessee's
part herein contained, shall and may peaceebly possess and enjoy the demised premises and the
rights and privileges hereby granted during the said term and any extension thereof without any
interruption or disturbance from or by the Lesgor or any other person whomsoever.

cr
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2, THE LESSEE HEREBY COVENANTS AND AGREES TO AND WITH THE LESSOR:

5 {a)  Payment of Rental:
To pay the rentals hereinbefore reserved.

’ (v) Fencing:

Daring the continuance of this lease, to erect and put upon the boundaries of the sites and
: roadways constructed or placed by the Lessee on the said lands a good and substential fence if so
requested by the Lessor, and to replace all fences which it may have damaged, and if and when
so requested by the Lessor, to provide a proper livestock guard at any point of entry upon the
said lands used by it, and, upon the use thereof, to close all gates.

(¢) Taxes Payable by Lessee:

. To pay all taxes, rates and assessments that may be assessed or levied in respect of any
‘ and a!l machinery, equipment, structures and works placed by the Lessee in, on, over or under
the said lands,

(d)  Abandonment and Restoration:
Upon the discontinuance of the use of any portion or portions of the said lends, to restore
such portion or portions to the same condition so far as it may be practicable so to do as that
existing immediately prior to the entry thereon and the use thereof by the Lessee.

i (¢) Compensation for Damage:
To pay compensation for damage done by it to growing crops, fences and buildings or
other improvements of the Lessor upon the said lands.

; ()  Burial of Pipe Lines:

: To bury pipe lines laid by it crossing any cultivated area of the said lands to a depth of
not less than eighteen (18) inches from the surface of the ground, backfill any excavations made
and level the same.

3. THELESSOR AND THE LESSEE DO HEREBY MUTUALLY COVENANT AND AGREE
EACH WITH THE OTHER AS FOLLOWS: .

(a)  Surrender:

The Lessee shall have the right at any time on written notice to that effect to the Lessor,
to cease the use and occupation of the demised premises, and in the event of the Lessee so doing
) this Lease shall be termainated, but there shall be no refund to the Lessee of any rental which may
‘; have been paid in advance,

) Removal of Equipment:
The Lessee shall 2t all times during the continuance of this Lease and for a period of six
(6) months following the termination hereof, have the right to remove or cause to be remnoved
from the said lands all buildings, structures, fixtures, casing in wells, pipe lines, material and
equipment of,whatsoever nature or kind, which it may have placed on or in the said,lands.

(c) Discharge of Encumbrances:

The Lessee may at its option pay or discharge all or part of any balance owing under any
Agreement for Sale or Mortgage, or of any tax, charge, lien or encumbrance of any kind or
nature whatsogver which may now or hereafter exist on or against or in any way affect the said
lands, in which event the Lessee shall be subrogated to the rights of the holder or holders thereof,
and may in addition thereto, at its option, reimburse itself by applying on account of repayment
of the amount 5o paid by it the rentals or other sums accruing to the Lessor under the terms of

this Lease, j f
e
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3 {(d)  Assignment by Lessee: :

The Lessee may delegate, assign or convey to other persons or corporations, all or any of
the powers, rights and interests obtained by or conferred upon the Lessee hereunder, and may
cuter into all agreements, contracts, and writings and do all necessary acts and things to give
effect to the provisions of this clause,

(e}  Notices:

All Notices to be given hereunder may be given by registered letter addressed to the party
to whom the notice is to be given, and any such notice shall by deemed to be given to, and
received by, the addressee seven (7} days after the mailing therecf, postage prepaid.

() Addresses:
Unless changed by notice the addresses of the parties hereto shall be:
Lessor: R.R. #3
Bayfield, Ontario
NOM 1GO

Lessee:  Suite 3500, 700 Second Street S.W_, Calgary, Alberta T2P 2W2

We, Gordon Porter aka William Gordon Porter and Nancy Charlene Porter being spouses within
the meaning of Section 1(1) of The Family Law Act of Ontario, 8.0., 1990,¢.F.3., do hereby consent to
the transaction evidenced by this instrument and the registration of the same on the title to the lands
herein described,

THESE PRESENTS and everything herein contained shall enure to the benefit of and be binding zpon
the Lessor, his heirs, executors, administrators and assigns and upon the Lessee, its successors and

assigns.

The above mentioned Lessee, doth hereby accept this Lease of the above described land, to be held by it
as tenant and subject to the conditions, restrictions and covenants above set forth,

IN WITNESS WHEREOQF the Parties hereto have executed and delivered these presents, the day and
year first above written.

IVERED in the Presence of:

o e )

Gordon Porter aka William Gordon Porter

SIGNED, SEALED

................................

Nancy Charlene Porter

NORTHROCK RESQURCES LTD.

Grant B, Fagerhsim
Senlor Vice President
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SCHEDULE ™“A"
Lot Seven (7), Bayfield Road North Concession, Township of Stanley.
SAVE AND EXCEPT the South Seventeen Feet (17.00').
As in Instrument Number 292701. ¢//

SUBJECT TO an Easement registered as Instrument Number 212930, and
being Part 1 on 22R-1760.




‘i . S S R T T PSS N P P T ————— e e g

CYEN Al Ry PO T Affldavit of Residence and of Value of the Consideration

Refer to & knatructions on reverse side. Form 1 — Land Transfer Tax Act
IN THE MATTER OF THE CONVEYANCE OF frasr trie gasciption of i) Page (n of (n pages

_.PART OF LOT 7. CONGESSION BRN, TOWNSHIP OF STANLEY, COUNTY OF HURQN

BY (priet names of off transferors it Al

TO (sws Inatruction 1 and privt names of slf tensfeees in  _ NORTHROCK RESOURGES LTD
fual) )

1, (see Instruction 1 and print name(s) in  _SHARON ARTS l
]

HAKE OATH AND SAY THAT:
{ am (piace & clear mark within the square opposiie that one of the foliowing paragraphs that describes tha capscity of the deponerilfs)):  (eee Inairuction 2)

* Xt Thw axonized agent or gt scting i thia transaction for (insart names) of principalz))
= NORTHROCK RESOURCES LTD
Inpamgraphis) {8}, () (c}  above; (sirfike 0wt references to inapplicable paragraphs)
D(-)mﬁmmmm" Y y. Direcior, or shortred to act for (Inssrt neme(s) of corp {a)),

bedin pacagreph{s) (), [®) (S} sbove; (stfke out refarences to napplicable paragrephs}
I:]m.\ feros doscribed In perkgriph { ) (Tnsert only one of paragrap: (s}, (b) or () sbove, ay appiicalye) and am making this uffidmvit on my own behelf and on
behal of (lnsert name of apoute) who e my spoyes describad
in paragraph (  } {insert ondy one of parsgraph (s}, (b} or (c) above, ss spplicable) and aa such, | have personal knowladge of the facts hensin deposad to.
2 (To be compised where the valus of thw coneiderstion for the conveyenos axcesds $400,000).

1 have read and considened the definition of “singhe family residercs” set out In clausa 1 (1) (fa) of the Act. The land comveyed In tha ehove-described conveyancs
contping &t leaut one and not more than two single family residences. Nots: Cluss 2 (1) (d) imposss an sdditions! tax at T raty of cre-hell of one per
dows ot contain a single fasmily reaicence, cant upon the value of contkiamtion in uxcess of $400,200 whers i COmMy-
Containg mons than two singie farmily reeldancas. (see kurtruction 3) Nt Sontern of laayt one snd not mory than two sing s famlly residences,

3. | herve read and considecsd the definltions of “noc Tt CONT ion” 8nd “non-resk persoa” sol oul rospecthely in clauses 1 (1) {T) and {g) of tha Act

and sach of the following pemsons i wham or In truat for whom the tand is being convayed In the above-deseribed Y i3 a “non-resld paration”

ora‘rm—mlduﬂgoﬂon'uulouﬂnhﬁd.(mhﬂwﬂuuluﬁﬂ

4. THE TOTAL CONSIDERATION FOR THIS TRANBACTION |3 ALLOCATED AS FOLLOWS:
(a)Monisspaidortobepaldincash . . . . . ., . . b s e .

(b) Morgages (1) Assksmed (wlsow princioal and krfereat 80 b credied against purchaes price) . nit
{8) Ghanbacklovendor . . . .y ... - - e e i

3 2500.00
iR ]
$
(c) Property bwnorr n axchenge (detad bakomd . . . . . . . .. ... .. DU : S AT Blanks
$
$

nit

{d) Sacuritios bnaformed 10 1ha valon Of[@OEWBMOW] . . . . . .. ... et Be
{8} Lisns, logacies, annuites and malrionance charpes ko whid renefer s subjset . . . . . . . . . — o —
(T) Other vakuatie comderation sublect t lond tranefer tax {deielbelow) . . . . .. ... . ... S |
{0) VALUE OF LAND, BUILDING, FIXTURES AND GOODWILL SUBJECT TQ Inmert “NK"
LAND TRANSFER TAX (Total of (&) 1) , . . . . e, ¥ 250000 3 250000 |\ .,
(h) VALUE OF ALL CHATTELS - Hema of tangibls parsonal propery Apodcady
(Roiall Baisx Tax iz puyabie o0 tw value of sif cheiisls uniess avampl wider s
the provisions of the "Retall Beles Tax Act”, REC, 1000, c4Bi saampaiod] . , . . « v v« - . - T -—'—'——"—n”-
{7} Other conskderstion for ranaaction nol Inchudad In {gh or (h) Bbave « .+ + .« + . . . . . T $ nil
() TOTAL CONSIDERATION. . . . . . e e e e e, § e 2500.00
8, If conaldertion s nominal, doscribe mistionship batwesn ansferor and feroe and waie puposa of comvey {see o 8) .

6. | the consldention is nomingl, is tha land sublect o ary ancumbrance?

Other remarka and explanat 4 Y
THEATTA.CHED SURFACE LEASE [S A CONVEYANCE OF ONLY THE MINERAL RIGHTS TO THE LAND AND EXEMPTION
FROM LAND TRANSFER TAX [S CLAIMED AS PROVIDED UNDER FARAGRAPH 3 OF SUBSECTION 3(1} {1} OF REGULATION

730 R.R.0O. 1980
Swombelormme atthe  VILLAGE OF GRAND BEND
inhe  COUNTY OF LAMBTON Ciwistophor Eruce ERotl, 2 Comniskionsr, sk,

]S e Ao, =% Ao on QS
’ Resources Act
res 2 October, 2002, aignsturers)
A Iesiones for ieking oic. SHARON ARTS
Propasty Information Record For Land Roegistry Offics Usa Only
A Desciioo natum of instument. SURFACE LEASE Rogivraton Ho.
B. () Address of property belng conveyed (I be) RR#1
BAYFIELD, ONTARIO NOM 1GQ

{1l Assessment Roll No. (Wavaiiaée) 40 18 18 011
c. Mamma-(u)mrmuwmdummmmmmmmmmm

corveyed (ses insin

—RBR# 1, BAYFIELD, ONTARIO, NOM 1G0 Rectsrstion Dave Hand Regesy Oca N

D. () Registration numbar for las! conveyanos of propary baing comeyed (If svalieive}
(£} Legal description of proparty conveyed: Smallnbmm YnD [:] NalhmnD
E.  Name(s) and xkirees(os) of sach transferse’s soliciior
NOT APPLICABLE

Sc¢hool Tax Support (Voluntary Election) Ses reverss for sxplanstion

{8) Anm allindividual transierses Roman Cathabic? VuD No

B} if Yes. do all Indhidual tanstenses wish to bs Roman Catholic Separste School Supportars? Y-|:| Mo D
() Do &l Indivicus trensloroes hiva French Languiis Educelion Rights?  Yos Mo

K] 1§ Yos, do ol ndividus! trursferes wish to support the Franch Languace School Board (whec estabished)? M.L__FL D
HOTE: An 10 {c) #nd (d) the land being Wunsfered will be ssaignad to the French Public S¢hoot Boand or Secior unisss otharwise dl ) and (B
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. Provinee SofDoca® A1 / Distritratod by Do Provws Sefteery Lid,
. eed of Land 2
@ Bntarto Trggﬁeﬂqg yg!fml"nem 7115 : /;A
\
((1)qumm LandTies [] | (2 Page 1 of L{-pagu)(,)
Biock A
0338078 © ey Froory (G
Srease []
4) Considertion A
élx HUNDRED EIGHTY THOUSAND
CERTIFICATE OF REGISTRATION Dolars § 680,000.00 y
HURGH (22) CORERICH 5} Desciiption Tl &t pmp.nyD ~Propenty w
Lot 7, Bayfield Road North Concession, Township of Stanley,
*99 N0V 1S PM Y 09 County of Huron SAVE AND EXCEPT the south 17 feet hesof
SUBJECT to an easement over Part 1, Plan 22R-1760, 233701
New Proparty kisptifi
M: JAND SUBJECI‘ to the reservation by the Transferors of the
‘?Sc'.'..d.... Oimineral, oil, gas, and gas storage rights relating to the Property in
' accordance with Sch ule attnched hereto.
Executions
e O ‘ )
{8) This (a) Redescription ) Sohedvle for: - {7) Imtoreat/Estate Transierred
Dooument Easernani Additional Fas Simpla
[c"‘“‘"“' Pan/skech L] | Description [ Parties  [] Otver [ ]
(8) fecor(s) The transteror hereby transfers the iand to the transferea and oariifies that the transferor is at lsast sightean years old snd that w

we are sponses of one another,

Nama(s) . v " D
PORTER, William.Gordon 2;.»«4» /.‘/2/4( 1999 11 ]

PORTER, Nancy Chatlene. ..... ... ... .o PsbikatLeme. ﬂ.Eka 1999111015
as partnershlp property.............. e T
{19} SN:ws(o'(a)dm:mu(s)lhmbyomnntbimtmmdm : ] musmnmf.<
meis '

Sigrture(s} - . Y M _ D

{
. i

U -
!
i

(10} Traneferor(s) Address R, R, #

\__for Servios Bayﬂeld Ontario NOM 160 J
(1) Transferes(s) S ) Dete of Bith
Y M D
THE.CORPORATION OF THE YILLAGE OF BAYFIELD :
{12 ‘I’mmo(c) Address Box 99
\ Bayfield, Ontario NOM lGO )
( |03} Thmflfor(:) The tranefaror verifies that to the bs:;u;fg-guauﬂuw': Inowledge and balief, this transter doss not contravens section 50 of the )
nature Date of Signature
Willlam on Porter, .Y ; Nancy Charlene Porter Y ,M.,D
Signatu 11999 1113 Signature, 77, %4&9 ................ 11999 {11,015,
1| Sohetior for Transteror(a) | hm uxpllincd “Tre whivct of seciion 50 of the Hmlmmwmnmafmund 1 hikve. made inquides of the tmnkisror
X[ determine that this 1 that saction and based on the information supplied by the transfercy, to the best of my knowiedge and
3 beliet, this teansier d l:oqn“lv!nolhlt section, 1am an Ontario solicttor in good sianding. Da o
E| Name and James . Sm » Binmtun
S Address of 18 The Square, Post Office Box #38, .

/| Sokehor _ Goderich, Ontario, N7A 3Y7 SRS, L1999 it
§| 3 | (1) Soklcttor for Transferes(s) | have Investigated the tils to this fand and to abuum\(Mn relevant and 1 am sxtistied that the title records
o 53' ravesl no contravention as sat out In subclauss 50 (22) {c) () of tha Planning Act and thal to the best of my knowledge and belief this tranafer
£ _§= :‘:.n:linr?; contravens ssction 50 of the Planning Act. [ act ndependently of the solicitor for the !rlnthrot(l) and | am an Ontario sollcitor in good
g 14
Z5g .

3 redn
S e | QuearSguun
3 Signature...... et s N SR )
(15} Asssasment Roll Number Oy, { Mo Mag ! Sub. Pw. . Foaa and Tax
L of Property 40 114~ Od\ 6000 : 1140 | Mm /
7(18) Municlpal Address of Property 7} Doowsnent Prepared by: -
.[Iiaome:] A, i"ii}"/“i Langrpétn| _ ST/

R R # nn urphy

Bayfield, Ontario 18 The Square (0 L0, OFK]

NOM 1CG0 Post Office Box #33

121

Goderich, Ontario

NT7A 3Y7
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Softecet 311 / Diriribelod by Dy Proco Sefwsry LI, s
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Recitals:
A, The Property described herein was purchx;sad by the Transferors as
partoership property.
B. The Property has been owned by the Transferors as perinership property
throughout their period of ownership.

C. The Transferors represent all of the partners of the partnership.

Terms and Conditions of Reservation

1. The Transferors hereby reserve all right, title, and interest in, under, and to
any the mineral, oil, gas, and gas storage rights {the “Rights™) relating to the
Property together with all revenues, rents, or other payments of any kind
which may be payable from time to time relating to the Rights under any
lease or other agreement by which the Transferors shal grant or assign all
or any portion of the Rights to any person,

2. The Transferors hereby grant the Transferce 2 right of first refusal to
purchase the Rights from the Transferee, which tight of first refusal may be
exercised by written notice by the Transferee to the Transferors within
fifteen (15) business days following the receipt by the Transferee from the
Transferors of written notice of the Transferors’ intenition to sell, transfer,
or assign all of any portion of the Rights.

3 The Transferee shall fulfill all of its obligations under any lease or other
agreements relating to the Rights end shall immediately inform the
Transferors:

3.1 upon receipt by the Transferee of any payments
owing under any of such leases or other agreements;

3.2 ofeny breach or purported breach of any Lease by
any lessec named in such lease or other agreement;
and

33  the termination or purported termination of any
Lease by cither the lessee named in such lease or
other agreement or by the Transferee,

The Transferee shall co-operate fully with the lessees nrmed in the leases
and other agreements relating to the Rights in accordance with the terms
and conditions of such leases and other agreement and shall not do any
thing or take eny step which has the effect or may have the effect of
impairing such lessees ability to exercise their respective rights under such
leases or agreements; provided, however, that once the existing easements,
including those for the gas well pipelines and laneway access to the gaswell
expire, that anyone wishing to enter onto the Property for matters relating
to the Rights will require the written permission of the Transferee, The
Transferee shall hold any payments received by it relating to the Rights in
" trust for the Transferors and shall deliver and remit such payment to the
Transferors immediately upon receipt by the Transferee of such payment.

A

FOR CFFICE
SESUSE ONLY:

rc=n l'l,l#

bolDuwen® 2.1 / TORONTO + CAMADA

( Meidiional Property identifier(s) and/or Dther information l lL




The terms of this reservation shall enure for the benefit of and shall be
binding on the parties’ successors, heirs, and essigns, The Transferee hereby
agrees that, for such period of time as any of the Leases remain effective
and in good standing, the Transferee shall not transfer all or portion of its
interest in the Lands without either the prior written consent of the

T 3 Conditi ot

Transferors or requiring the proposed Transferee to acknowledge his, her
or its obligations pursuant to this agreement, which acknowledgment shall
be registered against the title to the Lands in the Regisiry Office.

%>
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Lo rrocess Somwase Lid, ¢ (416) 322-6111

Affidavit of Residence and of Value of the COnsIderationL\'
Form 1 — Land Transfer Tax Act

Fotor to I instruchions on roverse side.
IN THE MATTER OF THE CON'VEYANCE OF n—ummdw

10 fmmiwﬂmddmhw-mmﬂmw____
| fees tion 2 and print reene(aj in nazy _Michae) E. Miichell

MAKE QATH AND BAY THAT:

1. | M (pisow & clear mark within the squars oppesite thet one of the Foltowing g thet descrites the capaciy of the deponans)): (see uethon 2
(=) A person [n st for whom the lard comveped in the above-describad comrysnce is being convered;
(b} A trustes named in the above-deecribed commyancs io whom the land is baing conveyed;
(c} A tansferse namad in the above-described comarysnce;

{d) The sushorizad sgent or sotichor acting in this transsciion kr (st semwiy) of srincioetl) The Corporation of the Village of Bayfield

descibed in pargraphia) 30, &, () sbove; i out et o & fparagrephy)

[0 (s) TrwPresicen, Vice-Preskiant, Manager, 5 Y. Direcior or Trasursr (Merf naows) of conparation(s))
doscribed In paragraph(s) (s), (D), (¢} above; futke ot refersnces (0 Mapplicable peregraphs)
O ma inparsgraph{ ) Mcﬂmdmmﬂummnwﬁﬂdﬂummmlllﬂidmdtnnmyownbihﬂllndun
bahalf of (et of ap who i9 my spouse described

in parsgreph ( ) (ieert oniy one of peregrepi fw), (Y or 5) above, o sppiicalide} end ae such, | have pansonal kncwledige of the facls herein deposed Lo,
2. (To be compiwted wivers the vidue of the Sonsidarstion for the CONVEYENce axceeds $400, 000,
| have raad and conaidersd the definltion of “single family residence’ sel oul in clauss 1{1)a) of the Acl. The land conveyed in tha above-described conveyance

conising at least one and not more than two single family reskdences. Mote: Clause 2{1){d) impowes an sdditional tax st the rate of one-half of one per
not contaln & single tamity residance. cant upon the value of consideration in sucess of $400,000 where the conveysnce
Gantains mors than two singhe femily residencas. e insvustion 3 containe it leaxt one and nat more than two single family residences.
EA] hth read and conaldersd tha definitions of “non-mesident corporation” snd “rori-resident parson® sat out respeclivaly In clauses 1(1(f) ang (g) of the Act

and wach of the following persons 10 whom or in lrust for whom the tand Iy bsing conveyed In the Above-described conveyancs is 8 “non-rasident corporstion®
o 8 "non-reaident person” &s sat oul in the Act. fess dand )

4. THE TOTAL CONSIDERATION FOR THIB TRANSACTION IB ALLOCATED AS FOLLOWS;

{Monsspalkdorobapeldineash ., . . . . L L L. L s s e e e e .t__w “
{t) Morigages (i} Asaumed [show arincipal and Mawest io br cradied sgainst purchese price) , . 8 — . Nil
(D Givenbacktovwendor . . . . . . .. ... ... e e ¥ _Nil
(<) Property reneferred n mchange fdecabalowd . . . . . S, $—Nil AN Blanks
(d) Sucurtties Lanaterred 10 the vak of (etal bwhond . . . . . . . L ..y e s .. . s— . Nil Mt Be
{s] Liens, legacies, anuities and maknienancs chargss to which mnrb nq-u ...... s . Nl Al I,
{9 Other valusble conaideration Sublect t0 land fransfer i (el beomd . . . . . . . . . PR | It "Ni*
{0} VALUE OF LAND, BUILDING, FIXTURES AND GOODWILL S8UBJECT TO Where
LAND TRANSFER TAX (Tomlof (o) | . . ., . . .. ... .....0... s 6RO000.00,. __ 650,00{.00
(8) VALUE OF AL GHATTELS ~ flams of anibla parscrsl gropany Appiicably
{Reisk Salos Tax ju payabiy o the vaive of a¥ chatiels Enless wrempt Hl
th provisians of the WM“I‘A:I’,RJ.O-IIN,CJ‘.H-M f e v e e e e e e e e e e s 3
{1 Other consld for tnaaction nolincluded In (G OF M) BBOVE . . . . . ... . e e e s— _Nil
() TOTAL CONSIDERATION . . . . . . . D A s 00
5. If consideration Iy nominal, o relationship between transteror sndf and wiaste pUPORS of ConyeyENce, (see 4
.. fthe conskeration la nominal, a the iand sutject 1o any encwr ?
7. Othar remarks snd eopianaliona, if necassary,
Swom betors me ot the City of Stratford
in he Province of Ontario
Bis 15 dyot November 10 PDUCELYN AMY MILLER, » Commissioner, W
Gl T
7. Boins S 2. 2000, “Witchnel E. Mitene)
A Comnflsaioner for taking AfRdavits, etc.
Property Information Record FLLEMI Ragistry Office Use Only
A Describe nature of | v Deed Regiatration o,
B. {7 Address of property being conveysd of svatesky JSa B #1
Bayfield, On NOM 1G0
®A Rok No, OF o
C. Maliing adérass{es) for future Notices of Asssssmant under the Aasessment Act for property being
conveysd (see n Box 99 Reg) Die Lacwl Ragistry Oftce No.
Bavfield, On NOM 1G0 _
D, {1 Regisuration number for lest comweynce of property being conveyed of svaisbiy Tt lSL20570 §
4] Lagel descaiplion of property conveyed:  Same as in 0.} sbove, Yl w[]  mvaxow[]
E. Nume(s} and addrans(es) cf sach imnsfaren’s solicltor )

56 _Albert Street, Stratford, ON,, NSA W3
Scheal Tax Support (Yoluntary Election) Ses reverse for explanation
{s) Am ol individual tranaferess Roman Catholic 7 Yes [} %o []
(5} 1 Yau, ¢o all individual tranefsress wish to be Roman Catholic Separst School Supporters ? YuD Mo D
(c} Do all individual trensferses have French Language Education Rights 7 Yoo D Ha D

{d) |1 Yes, do sl Wdividual ensferses wish to support the French Languege School Board (where wetsbilshad) ? YIID NDD
NOTE: As t5 {c} and (d} the land transferred will be nad 1o the French Fublic School Board or Sactor uniess otherwins directsd in (8] and (b}, S0 (9004
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Now Proporty [dontTers
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Lond Tittes (]
Block

41208

Y

{0 Registry L]

{3) Froporty
Identiflor{s)

(2} Pago 1 of g' pages
Propesty

0038
H1208-00S8 >
{9} Hature of Documenl

NOTICE OF ASSIGNMENT OF LEASES
L8} aF e ACT)

(5] Conalderation

Two
{6) Daseription

Dotas § 2,00

[n the Geographic Township of Stanley, in the Municipality of
Bluewater, in the Counly of Huron, being various Lots and
Concessions; more particularly deseribed in Schedule “A”
attached hereto and made port hereof,

{7) This
Dotumont
Caontalns!

o) Redossripton
New Egsement
Parsioich L

(b} Schoduda for;

Additona)
Doscripton DX Paes L] omlﬁﬂ

(8) This Document providos as follows:

\,

Y

Gﬂ) “This Dostmant rolates to nstrument numbor(s)

Scee Schedule *A” attached

{140 Party{les} {Solout Status o Interast)
Name(s} , .

ASS[GNOR

_NORTHROCK RESOURCES LTD.. . . ..

{11} Address
for Sorvice

3500, 700 Second Streel 5, W. Calgary AB T2P 2W2

) ( 112) Partyilos) {Soloul Statys or Interest)
’ Nama{s)

_TALISMAN ENERGY INC,

ASSIGNEE

Signaturo(s} . Daia of Signalura
Y OOM o

2002, 0408

193] Adcross

for Sorvica

.. f ..' .:_ . .
c/o Elexco Lid., 201-555 Southdale Road East, London, Ontario NG6E A2

{14 Municlpal Addross of Proporty

Unknown

.

A

7
I
D
v

(15} Dogumant Proparad by:

I Ii ygnnd Tax
. Roglsipton,
ELEXCOLTD. - e i / )é(
201-555 Southdale Road Eost A1

London, Ontario J{] J\
A

f
V4

NGE 1A2

L Et AA from Norheocl,

Total

Document ficeneed 1o A-One Business Sorvieer Lo, Loadon, Ontario

SonDod s B regulened ¥uds murk OF Styleth Corporaton, [ororo, COngea. LARA Farmd 1111992
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THIS INDENTURE made this 1% day of June 2001.

BETWEEN:

NORTHROCK RESOURCES LTD., a comorute body with its head office in the '
City of Calgary, in the Province of Alberta, incorporated under the lnws of the Province
of Atbera

{hereinafier referred to ns “the Assignos™)
OF THE FIRST PART
and

TALISMAN ENERGY INC., a corporation incorporated pursuant to the taws of
the Canada, having its Head Office in the City of Calgary, in the Province of Alberta

(hereinafter referred to os “the Assignee")
OF THE SECOND PART

WHEREAS Tippernry Resources Limited, Stanley Reef Resources Lid,, Regent Resources Ltd., Sanreta Ol &
Guos Resources Lid.; Dutton Resources Ltd.,, Thames Resources Ltd. and Puladin Petroleum Comporation
amalgamated under the name of Paladin Petroleum Corporation and the letiers of Amalgamation were registered in
the Registry Office for the Registry Division of the County of Huron on the [1th day of Februury 1986, o3
Instrument No. 223558,

WHEREAS Faladin Peiroleurn Corporation, CCNR Petroleum Corporation and EP, Rowe Oil Limited
amalgamated under the name of PPC Oil & Gas Corp. and the letters of Amnlgamation were repisiered in the

Registry Office for the Reglstry Division of the County of Huron on the 11thday of January 1988, ns Insirument No,
239656.

WHEREAS Paragon Pétroleum Limited, PPC Oll & Gas Corp, and Alterio Resources Limited amalgamated

" under the name of Paragon Petroleum Corporation and the leticrs of Amalgamution were registered in the Registry
Office for the Registry Division of the County of Huron on the 7th day of March 1991, as Instrument No. 267992,

WHEREAS by certain leases, agrecinents and/or grants (which nre, whether singularor ploral, hercinefter referred
to a5 the “said Jeases™) particulars of which are set forth in Schedule "A" hereunto annexed and made a part hereof,

" the party or parties described in the said Schedule did geant, demise and lease unto the Assignor for the term or terms
and for the purposes sct forth therein, those certain Jands (hereinufter referred to as the “said lands®) in the County of
Huron, in the P‘rovinge of Ontario, described in the soid lenses, together with uny exclusive right and privilege 1o
explore, drill for, win, take, remove, store and dispose of all oil and gas and related hydrocurbons within, upon or
under the said lands, and other rights and privileges, al! as set forth in the snid leases.

AND WHEREAS the Assignor has agreed to gmjl. assign, ond set over unto the Assignee 21} the Assignor's

interest in the said leoses as shown in Schedule “A” aitached, the unexpired residue of the terms thercof, the suid :
Tands and all the rights, inicrests and privilepes granted to the Assignor in snd by the same and uli benefits and :
advantages 1o be derived therc{rom

WITNESSETH thotin consideration of ather valunble consideration and the sum of Two Dollars ($2.00) paid by
the Assignee 1o the Assignor (the receipt of which is hereby acknowledged) the Assigaor doth hereby grant, assign
and set over unto the Assipnee, all and singulor the Assignor’s interest in and to the snid lenscs as shown in Schedule
1 “A" attached, the unexpired residue of the terms thereof, the rights and privileges grunted thereby, logether with any
i exclusive right and privilege to explore, drill for, win, tuke, remove, stare and dispose of all oit and s and related
liydrocurbons within, upon or under the said lunds, und other rights and privileges, ull as set forth in1he snid leases;
T0O HAYE AND T'0 HOLD the some unto the Assignee for the unexpired residue of the terms of the snid
leases, subject 1o the payment of the rentuls nnd royaliics and the performance and observance of the covenants,
: conditions and stipulations reserved and conteined in the soid lzases and henceforth on the Lossee's purt to be paid,
: performed and observed.

w2




Page 2
AND the Assignor hereby covenants and arees that the Assignor has good right, full and absolute power and

authority to assign all the Assignor's interest in the said leases as shown in Schedule "A” attached, the unexpired
residuc of the terms thereol, the rights and privileges granted thereby, the said lands and alf oil and gas and related
Iydrocarbons within, upon or under the said lands, according o the truc intent and meaning of thesc presents, and
that subject 1o the payment of the rentals therein preseribed and to the performance of the Lessee's covenants and
conditions contained in the snid leases, the Assignee may enter into and upon and hold and enjoy the soid londs for
the uncxpired residuc of the terms rcspccfivcly granted by the said leases for its own use and bencefit without
interruption or melestation of or by flie Assignor orany other person whomsoever claiming by, through or under the
Assignor,

AND the Assignor shall and will fram time to time and ot all times hereafter ot the request of the Assignee, do and

perform all such acts and things and cxccute all such deeds, documents and writings and give all such assurances of
the said lands as the Assignee shall reasonably require,

AND jtis hereby declared and ngreed thal the said Schedule *A" hereunto annexed truly and correctly sets forth the
said feases and the said lands and that the said Schedule A" shall form part of this Agrecment.

AND the Assignor and the Assignee expressly agree that this assignment of the said leases shall be without any
wananty of title, either express or implied,

AND the Assignor agrees 10 indemnify and save harmicss the Assignee from and against any and all claims,
demands, actidns or snits ofwhatsoever nature or kind asising in respect of the said leases or of tho said lands or of
the leased substances therein and thereby demised, prior to and including the date of this Agreement but not after,

AND it is further declared and agreed that these presents ond cverything herein contained shall enure to the benefit
of and be binding upon the Assignor and Assignec, their successors and assigns, respectively,

IN WITNESS WHEREOF the Assignor and the Assignee have hereunto affi xcd their corporate scals, duly
oliested to by the honds of their proper officers.

SIGNED SEALED AND DELIVERED

in the presence of

Witness OAN IE~ ONG.'"';." .
. VP CO I:IEVEI.OPHEH'I'

Fhave the au!ho}iry o bfml the Carpamﬂau

TALISMAN ENERGY INC.

Witness

rfar! 0 bu!x!ll;u Camomrfau '




Schedule “A"

Altached to a Notlce of Assignment of Laases
In the Geographic Township of Stanley, In the Municlpality of Bluawater, in the County of Huron
by Narthrack Resources Lid. to Talisman Energy Inc.

LEASE
TYPE & DATE

GS Mar 27, 1979
Assignment
Assignment

REGISTRATION
DATE & NUMBER

Dec 8, 1982
Apr 27,1984
Apr 1, 1599

200938
210621
332966

ORIGINAL
LESSOR

PORTER, William Gordon
PORTER, Nancy Charlene

CURRENT "
REGISTERED OWNER

HIEMSTRA, Freérk

DESCRIPTICN OF
LaNDS

PT LT 7 BAYFIELD RD NORTH CON STANLEY;
MUNICIPALITY OF BLUEWATER BEING PTS 2 & 3

| 22R4570; SIT INTEREST IN R338076

PN, No.

41452-0159

THE CORPORATION OF
THE VILLAGE OF BAYFIELD

PT LT 7 BAYFIELD RD NORTH CON STANLEY:
MUNICIPALITY OF BLUEWATER AS IN R338076 EXCEPT
PTS 2 & 322R4570; S/T INTEREST IN R338076; SIT 212930

41452-0160

PNG  Mar22, 1996
JUDA  Mar22,1996
Assignment

Oct 25, 1996
Dec 18, 1998
Apr 1, 1999

312832

314210

332966

PORTER, William Gorden
PORTER, Nancy Charlene

HIEMSTRA, Freerk

PT LT 7 BAYFIELD RD NORTH CON STANLEY;
MUNICIPALITY OF BLUEWATER BEING PTS 2 & 3
22R4570; SfT INTEREST iN R338076

41452-0159

THE CORPORATION OF
THE VILLAGE OF BAYFIELD

{PT LT 7 BAYFIELD RD NORTH CON STANLEY:

MLUNICIPALITY OF BLUEWATER AS IN R33B076 EXCEPT
PTS2 & 322R4570; S/T INTEREST IN R338076; SIT 212930

414520160

Surface Lease
Jun 20, 1999

Mov 9, 1999

PORTER, Gordon
PORTER, Nancy Charlene

HIEMSTRA, Freetk

PT LT 7 BAYFIELD RD NORTH CON STANLEY;
MUNICIPALITY OF BLUEWATER BEING PTS 2 & 3
22R4570; SIT INTEREST iN R338076

41452-0159

THE CORPORATION OF
THE VILLAGE OF BAYFIELD

PT LT 7 BAYFIELD RD NORTH CON STANLEY;
MUNICIPALITY OF BLUEWATER AS IN R33B076 EXCEPT |

PTS 2 & 3 22R4570; SIT INTEREST IN R338076; S/T 212930

41452-0160

GS Nov 18, 1989
Assignment

Aug 24, 1950
Apr 1, 1999

GRAINGER, Murray

HILL & HILL FARMS
LIMITED

LT 8 BAYFIELD RQAD NORTH CON STANLEY EXCEPT
RY9165; SIT RESERVATION IN R48977

41452-0091

GEORGE A. CANTRICK CQ.
INC.

LT 9 BAYFIELD ROAD NORTH CON STANLEY EXCEPT
R100207; SIT RESERVATION OF MINES & MINERALS IN
R99097

41453-0060

GS Mar 9, 1990
Assignmant

Jut 19, 1950
Apr 1,1993

263034
332966

HILL & HILL FARMS LIMITED

HILL & HILL FARMS
LIMITED

LT 8 BAYFIELD ROAD NORTH CON STANLEY EXCEPT
R99165; SIT RESERVATION [N R48977

41452-0091

Lease Type-PNG—Pctroleum and Natural Gas Lease
AA-SCH A--NEE TO TLAL IAON

(G5—Gas Storage Lease

UQA—Unit Operation Agrecment




Scheduta "A"

Attached to a Notlca of Assignment of Leases
tn the Geographic Township of Stan!ey, in tha Municlpality of Bluewater, in the County of Huron ~
by Northrock Rescurces Lid. to Tallsman Energy Inc.

LEASE

34642

LEASE
TYPE & DATE

GS Jun 8, 1930
Asslgnment

REGISTRATION
DATE & NUMBER

Aug 24, 1980
Apr 1, 1999

ORIGINAL
LESSOR :

GEORGE A. CANTRICK CO.
INC.

CURRENT ]
REGISTERED OWHER ~

GEORGE A. CANTRICK CO.
INC. )

DESCRIFTICH OF
Lanos

LT 9 BAYFIELD ROAD NORTH CON STANLEY EXCEPT
R100207; S/T RESERVATION OF MINES & MINERALS IN
R99097

P.LN. No.

263923

332866

41453-0060

GS Mar 27, 1974
Assignment
Assignment

Apr 30, 1974
Apr 27, 1984
Apr 1, 1999

127060
210621
332966

PECK, Arlhur
PECK, Alma

PECK, ALMA - ESTATE
MENZIES, Earl Beecher

PT LT 6 BAYFIELD ROAD NORTH CON STANLEY AS IN
R193303

41452-0088

KERSEY, Linda Suzanne

PT LT & BAYFIELD ROAD NORTH CON STANLEY AS IN
R285403

41452.0085

PNG  Jun 16, 1994
UOA  Mar 14,1996
Assignment

Nov 2, 1994
Dec 18, 1996
Apr 1,199

208474
314209
332866

VAN AAKEN, Harold Mario
VAN AAKEN, Mamita Lorrain

VAN AAKEN, Harold Mario
VAN AAKEN, Mamila Lomain

PTLT 7 BAYFIELD ROAD SOUTH CON STANLEY; PTLT
8 BAYFIELD ROAD SOUTH CON STANLEY AS IN
R285767; SAVE AND EXCEPT PART 19 ON HWP 2218,
SIT RG4418, MUNICIPALITY OF BLUEWATER

41452-0155

GS Mar 27, 1974
Assignment
Assignment

Apr 30, 1974
Apr27, 1984
Apr 1,198

127057
210621
332966

VAN AAKEN, Gerardus
Comelius
VAN AAKEN, Catherina M.

VAN AAKEN, Harold Mario
VAN AAKEN, Mamita Lormain

PT LT 7 BAYFIELD ROAD SOUTH CON STANLEY; PT LT
8 BAYFIELD ROAD SOUTH CON STANLEY AS IN
R285767; SAVE & EXCEPT PART 19 ON HWP 2218, ST
RE4418, MUNICIPALITY OF BLUEWATER

41452-0155

GS Mar 27, 1974
Assignment
Assignment

Apr 30,1974
Apr27, 1984
Apr 1,1999

127055
210621
332966

MCBRIDE, Wesley Irvin
MCBRIDE, Madorie

MCBRIDE, Wesley Ervin

LT 9 BAYFIELD ROAD SOUTH CON STANLEY EXCEPT
R99176, R102431, & HWP2218; S/T RG64419

41209-0003

GS  Mar27,1979
Assignment
Asslgnment

Dec 8, 1982
Apr 27,1984
Apr 1,1999

200939
210621
332966

PORTER, Willlam Gordan
PORTER, Nancy Charene

PORTER, William Gordan
PORTER, Nancy Chartena

PTLT 23 CON 11 STANLEY AS IN R292701 EXCEPT
HWEF2218

41208-0060

GS Oct 12, 1979
Assignment

Assignment

Dec 8, 1982
Apr 27,1584
Apr 1, 1999

200840
210621
332966

TALBOT, Mifton E.
TALBOT, Emma Jane Flossie

VAN AAKEN, Robert John
VAN AAKEN, Leigh Ann

PT LT 23 CON 11 STANLEY AS IN R307345

- 41208-0058

Lease Type-PNG—Petroleum and Natura] Gas Lease
AASCH A-NIETOTLM. IURON

G5—Gas Storage Lease

UQA—Unit Operation Apreement

\&]



Schedule “A”

Altached to a Nolice of Assignment of Leases
In tha Geographic Township of Stanloy, in the Municipalily of Bluewater, in the County of Huron
by Northrock Resources Ltd. to Tallsman Energy Ine.

LEASE
TYPE & DATE

GS Qct 18, 1979
Assignment
Assignment

REGISTRATION
DATE & NUMBER

Dec 8, 1982
Apr 27, 1984
Apr 14,1939

ORIGINAL
LESSOR

200941
210621
332966

CURRENT -
REGISTERED OWNER

ARMSTRONG, James R. ARMSTRONG,James R.

DESCRIPTION OF
LaNDS

PT LT 24 CON 12 STANLEY AS IN R1T2700; ST

SYA10424

P.LN. No.

41208-0028

PNG Aug2B, 1996
UOA Aug 28, 1996
Assignmont

Dec 18, 1996
Dec 18, 1996
Apr 1,19599

314206
314207
332966

GRAINGER, George Mumay-
Eslate

JOHNSON, Peggy
RYAN, Nancy
GRAINGER, Bob
YOUNGBERG, Barb
ERB, Mary E.
HORNER, Helen M,
RAMER, Joyce E.
BAIN, Joyce
KEILLOR, Marilyn
HAMILTON, Meil
GRAINGER, James R.
GRAINGER, Steven
FAWCETT, Cathryn
HAYTER, Betty
DEICHERT, Elaine E.

GEORGE A, CANTRICK CO.
INC. :

LT 9 BAYFIELD ROAD NORTH CON STANLEY EXCEPT
R100207; S/T RESERVATION OF MINES & MINERALS IN
R99097

41453-0060

HILL & HILL FARMS
UMITED

LT 8 BAYFIELD ROAD NORTH CON STANLEY EXCEPT
ROMES } 5/ Reservaman v £99957

41452-0091

Lease Type-PNG—Petroleum and Nawal Gas Lease

AASCI ANEE TO TLM NIUREN

GS—Gas Storage Lease

UQA—Unit Operation Agreement

gAY
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?
In the Geographic Township of Stanley, in the Municipality of
A Tl P grap )4 Y, pality
Bluewater, in the County of Huron, FIRSTLY: PT LT 7 BAYFIELD "

LAND REGISTRAR RD NORTH CON, BEING PTS 2 & 3 22R4570; S/T INTEREST 1,/
TN R338076,now krlown as PLN. 41452-0159, and SECONDLY:

BT LT 7 BAYFIELD RD NORTH CON, AS IN R338076 EXCEPT
PTS 2 & 3 22R4570; S/T INTEREST IN R338076; S/T R212030,
pdccn; now known as PLN. 41452-0160.
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/033 This Docuiant provides as follows:

To: The Land Registrar of the Land Titles Division of Hurun {No. 22): ,

We, TALISMAN ENERGY INC.,, hereby apply for the eniry of a Notice of Amendment of a Peh-oleum and Natural
Gas Lease and Grant produced herewith in respect of the said lands of which FREERK HIEMSTRA isthe' @ -
registered owner of the lands known as P.LN. 41452-0159 and THE CORPORATION OF THE MUNICIPALITY

Or BLUEWATER is the registered owner of the lands known as P.LN, 41452-0160.

Continued on Scha&ula
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.Jk_./ '

LN A N
((9) This Documant relates to Instrument number(s) 3[2832, 314210 332966, LT15621

£(10) Pariy(las) (Set aul Stalus or Inerest)

" Name(s) W o Dalaufs!gnam
PORTER, Wiltiam.Gordon Wé\“é&é___,_.zggz ad.w
PORTER, Nancy.Charlene__ 2 _W -] 2002 |06RS

We: are boih at Jeast cighteen years ofage. Weare
spouses of one another.
‘Lessor

T(H) Address  R.R. #1, Bayfield, ON NOM 1G0
L for Servico
(12} Party(los) (SBI oul Status or tnterast) N
- Name(s) [rala of Signature
. ¥ M | D
TALISMAN ENERGY INC. 2002 10905
Lessee and App!icunl i
L(13‘1 aﬁ;ﬂfﬂ ¢/o Elexco Ltd., Suite 201, 555 Southdale Road East London ON N6E 1A2
7
{¢td) Municipal Address of Praperty {15) Documant Prapared ty: Iy Feeaandiax ] o )
ud —
. . 2| Ragstration Fee / ﬂ( }
. | RR 1 Bayfield Elexco Lid, o : ~bi s
SN | Ontario NOM 16@% 555 a‘:oulhdalc Road East 9 /
B . w
: ' (&\\\0 London, ON N6E 1A2 ,,E_ _ /
S | (}Q@ %3-’ ' Our File No. 070369-15- o 441
b )K 34570 1% Toinl fg( 7
i Formd 101892

. . . .
Document iivenced 12 The Elerco GrouR 535 Seuthdnls Road Eass, Loadaon, Ontarta SerDacEis A regisiared Lrods Mk of Stylells Caparaion, Taanlo, Conada.




AGREBEMENT made effective this 22ud day of March, 1996,

BETWEEN:
WILLIAM GORDON PORTER and NANCY CHARLENE PORTER, of the
Municipality of Bluewater, in the County of Huron, in the Province of Ontario,

(hereinafler collectively referred to s the "Léssors®)
OF THE FIRST PART

~and- '

TALISMAN ENERGY INC;, a cat:npany incorporated pursuant to the laws of
Canada, having ils Head Office in the Cily of Calgary, in the Province of Ontario,

_ (heieinafier referred to as the "Lessee")
OF THE SECOND PART

WHEREAS by a Pefroleum and Natural Gas Lease and Grant dated March 22 1996 and '
registered i in the Registry Office for the Registry Division for the County of Huron, on Oclober 25 .
1996, as Instrument No, 312832, s assigned by Instrument No. 332966, reg;ster_ed in the Registry -

Office for the Registry Division for the County of Huron, on April 1, 1999, as further assiéﬁcd by

Instrument.No. LT15621, registered in the Registry Office for the Land Titles Diyision for the
County of Huron, on April 25, 2002, the Lessor did grant and 1éase those larids and premises located

in the Geographic Township of Stanley, in the Municipﬁlity of Bluewater, in the Couﬁty of I-Iuroﬁ,

Province of Ontario, being composcd oft

Allof Lot 7, in Concessiun B.R.N,, save and except the Soutlwrly 17*0 feet of
said Lot, as set out in Instrument No. 98973;

unto the Lessee upon the terms therein mentioned and for the said pﬁrposes, more particularly set .

forth in the Petroleum and Natural Gas Lease and Grant (hereinafler referred to as the "said Lease™);

AND WHEREAS by a Unit Operation Agreement dated March 22, 19915_ and registered in

the Regisiry Office for the Registry Division for the County of Huron, on December 18, 1996, as
Instrument No, 314210, as assigned by Instrument No, 332966, registered in the Registry Office for
the Registry Division for the County of Huron, on April 1, 1999, as further assipned by Instrament

No. LT15621, registered in the Registry Office for the Registry Division for the County of Huron, on .

w2
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3.
April 25, 2002, (hereinafler referred to as the “said Unit Operation Agreement”) the said Lease was

amended as set out therein;

AND WHEREAS the parlies herelo have agre;ed to vary certain terms of the said Lease, as
amended by the said Unit Operation Agreement, being sub-clause 4(a) of the said Unit Operation

Agreement;

NOW THEREFORE THIS AGREEMENT WITNESSETH, that in cohsideration of the sunyof
Two Dollars ($2.00) Dollars now paid by the Lessee tof the Lessor (the receipt whereof is hereby
acknowledged by the Lessor) the said Lessor covenants and agrees with the Lessee that the said

Lense, as amended by the said Unit Opetation Agreement, shall be hereby amended from and )

including the 22nd day of March, 1996, as follows:

The Lessor and tﬁe Lessee hereby covenant and agree with each other 1hatsub-c]ause4(aj of the said

Unit Operation Agreement wili be amended to read as follows:

" Notwithstanding anything o the contrary expressed or implied in the soid Jease;

(a)' 1tis understood and agreed that in respect of each calendar yenr hereafter the

Lessee shall pay ortender to the Lessor in lieu of all payments under the said lease, that

proportion of the following royalties which the Lessor’s acreage from time to time in the
pamclpatmg section of the unit area bears to the total screage at such respechve timesin
the participating section of the unit area: . e

()  Twelve and one-half percent (12.5%) of the current market value at
the point of measurement of all gas produced, saved and marketed by the
Lessee from the parlicipating section of the unit area as measured by the
Lessee;

(i)  Twelveand one-half percent (12.59%) of the current mnrkct value at
the point of measurement of crude oil produced, saved _nnd marketed by
the Lessee from the participating section of the unit area;

which royaliies shall be paid or tendered to the Lessor monthly not Jater than the last day
of the month following the month during which production is taken; providing that if the
total of such royalties paid or tendered to the Legsor during any calendar year hereafter
is less than One Thousand, One Hundred and Twenty Dollers ($1,120.00) for all of the
Lessor’s lands in the pariicipating section of the unit area, the Lessee shall, not later than
ihe thirly-first day of January next following, pay or tender to the Lessor and the Lessor
shall accepl in respect of such calendar year an amount sufficient to bring the total
amount payable to the Lessor under this sub-clause 4(g) during such calendar year, up to

the said sum of One Thousand, One Hundred and Twenty Dollars ($1,120.00);
wl3




e

And as long as the payments provided for in this sub-clause 4(z) are made or tendered,
the leased substances shall be deemed to be praduced from and operatione for the
recovery of same shall be deemed to be eonducted by the Lessee on the said lands under
the £nid lease, notwithstanding any exgiry of the primary term stated in the habendum
clause of the said lease, ond {he said lease as heteby amended shall remain in full force
and effect as to all of the Lessor's lanids retained by the Lessee under the said lease
and/or this Agreement. Provided further that any royalties or rentals paid in advance
underthe said lease in respect ol any period within the effeclive term of this Agreement
and which under the provisions of this sub-clause 4(a) would not have been required to
be paid, shall be deducted from the aforesaid payments;

And provided further that in e calendar year in which this Agreement becomes
effective the minimum payments under this sub-clause 4(n) shall be that proportion of
the aloresaid minimum payments which the unexpired term of the said calendar year .
benrs to the full calendar year.

Inall other respects, the parfies herefo confirm the terms and conditions contained in the said Lease,
as amended by the said Unit Operation Agreement. All otherterms and conditions of the said Lease, |
as amended by the said Unit Operation Agreement, shall remain in full force and effect and the -
Lessorhereby fully recognizes the said Lease, as amended bythe said Unit Operation Agrecment, as,
being in full force and effect, and that all delay rentals and/or royalty payments payable msreunder,
mcludmg the increased payments provided for pursuant to the lerms hereof, have been paid in ﬁJll up
lo and mcludmg June 20th, 2002, ‘

IN WITNESS WHEREOF the Lessor and the Lessee hereto have ex:eculed and délivered this -

Agreemnent as of the day and year first above written,

SIGNED, SEALED AND DELIVERED,
in the presence of :

LESSOR

| o
W“"“s/ wltsess- Raymond Currle ) 2 il L é 7 ,.
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Swom beforo mo at the City of London
inthe Counly of Middlesex
this zq#l dyol  pGUSTT X 2002

. - slana
A Commiselonar fcf laking Aidavits, elc. 2l . > - JoHNT ﬁ'&ﬁ
Proporty Information Rocord For Land Repistry Ofﬂ:a E'so Only
1 i S€ . o o,

A. Dosciibo nature of insk o
B. (1) Addrass of properiy being canvoyad (tf-vnlr:m)ﬂQLﬂlllﬂEﬂblc

{i) As L Roll No. Noj_apn]icab]e -
€. Malling addrass{os} lor futura Noticos of Assessmani under the Assossmonl Acl for progety balng

conveyed fass Insvuevon ), NOL AP Ii, Date Tand Ragiiry Omea o, |
D. (i} Roglsiation numbar fof la3 canveyance of proporly belng convayed (iravatasie) Not applicable

{#) Log.ul descriplion of propesty convoyed: Somo o In O.(1) above. Yos E] No D HNal knovn [X]
i E. Noma(s) and addreas{ss] of each ttonsferao’a solicitar
- HQ( gﬂphca

School Tax Support {Voluntary Election) Sco reverse for oxplonation

{a) Aso olf Individuel ranslerces Raman Cathellc 7 vos[O we[J )
{b) il Yes, do all Indk]dual transfereos wish to bo Roman Calholic Saparate Schoal Supparlors ? Yas E] Na ]
{c) Da ol lndivicdual transfarees hova Franch Longuaga Educatlon Righls ? Yaa |:| NeJ

{d) if Yos, do oll Individyat ransforees wish 1o support Lha Fronch Languigs School Board (whore established) ? Yes 1 Ne[

NOTE: A to (¢} and [d) Ihe land balng transforred will bo asslpn=d to the Fronch Public School Board of Sm:tor unlets atharwlas direciod In {a) and {b}.  o4430 (00-09)

S Ha nawmmmuslmua Corparaion, Toronta, Ganada,  ETTA Fara ! 81047
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::maFn 0 ? 18 1 Forim 4 — Land Reglstratlon Reform Act
T

((;Regtslry M Land Titles l(z) Pags 1 of ” pages (

- O Gemio 41208 0038 sz
entitler{s) )
BERTIFICATE oF peggpr - 41208 0058 oo

HUROH(EZ)GOB ERICH (4) Nature of Dacument ) ™
NOTICE OF ASSIGNMENT OF LEASES
(Subsection 111(G) of the Land Titles Act)

»
8 -
03 Jmy 9 P J 54 0] %_onsldaraﬂon
wa
\’jr .rﬂ 00/100 ponars$2.00 ‘ J
O\LNAP;E*;’:;'.’L;‘M‘:;?U (6] Descriptlon )
ISTRAR In the Geographic Township of Slanley, in the Municipality of

Bluewater, in the County of Huron, varous Lots and Concessions,
as more particularly described in Schedule “A™ attached hereto.

@ Province D Ocument Gen eral SDGeTT41 Wardprosessor nlorface 43 ' 3q

—_—— T )

FOR OFFICE USE ONLY

New Praperty Ideniifiers
gdiﬂmsl:

EGﬁodulﬂ D

Executions '

-
addlional {7} 'Bhls \ {2) Redascriplion b} Schoduls for ‘
> ocuman. *New Eazement . Addillenal
Sea o []] Gontains: PlanSketch L) |  Descipion (] Partes omer -
N

(8} This Dacument provides as follows: = .

To: The Land Registrar of the Land Titles Division of Huron:

CLEARBEACH RESOURCES INC. and AVENUE ENERGY LIMITED PARTNERSHIP hereby
apply for the entry of a Notice of Assignment of Leases, as set out in Schedule “A” attached, wherein the
Lessors leased their inferest of which Notice is registered in respect of the said lands of which the registered-
owners are set out in Schedule “A™, The evidence in support of this application consists of: Assignment of

Leases, s

\ &

69) Thls Document relates to Instrument number(s) See Schedule “A”

({10) Partyifos) (Set out Stalua o nlgresi) : 3
Date of S!gnﬂtyran

Name(s) I : o JDateaf ¢
MU CT - At YA

TALISMAN ENERGYING, _ __ e 000" 112403,

Assignor
{#) Address  ¢fo Blexco Ltd., Suite 201, 555 Southdale Road East, Londorn, ON N6E 1A2

for Servica

((12) Party(ies) (Set out Slalus or Inferesl}

Name(s) ' Signalure(s) Dat?lr of SIQnIaiureD

CLEARBEACH RESOURCES INC, el YLLOU B . .~.Li_2.7.
ey

Agssipnee "/ We have umh.briw to bind the Corporation”
13 i ce .
(13} pdrees 309 Commissioners Road West, Unit “C”, London, ON N6J 1Y4

for Sorvice
fm) Municipal Addrass of Property . {15} Document Prepared by:
Multipie | ELEXCO LID.
) Suite 201, 555 Southdale Road East
London, ON N6E 1A2

File No.; 070369-15-

Fees andTax /"
Regisiration Fea I »)

Y
——
Gz

FOR OFFICE USE ONLY:

ra
y Total
SofDacs ¢ @ raalstenid irada mark of SivisUs Carooralion, Torghie, Canada,  LRAA Fermd 111992

.

S
Ther Rleren Grosin 385 Sasithitale Reeyf Faxe. fawdan. Grtorta
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Form S—Land Reglstration Reform Act Paga 2

(Addlllonal Properly Identiffer(s) andior Gther information w

(10) ADDITIONAL PARTY(IES)

Nameys) Signature(s)
' Date of Signature

Y M D .
3
AVENUE ENERGY LIMITED // 2007 \ G/ |2 F

PARTNERSHIP : : Jack Schoenmakers

By its General Partner, Avenye Energy “Lhave authority to bind the Corporation”
Trust, By its Trustee, Express Energy Corp. .

Assipnee

(11)  Address for Service

-

ADDITIONAL PART Y(IES)

Name(s) Signature(s)

Date of Signature
Y M D

Address for Service

ADDITIONAL PARTY(IES)

Name(s) Signalure(s)
Date of Signature

Y M D

Lessor

(11)  Address for Service

e

ey
FOR OEFIGE]
USE ONLY=]

t preparerd by The Eleteo Graup, 553 Southidale Read Enst, Lomdon, Galario

BE
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41208
41209
41452
41452
41452
41452
41452
41452
41453

(Mdilfonnl Property (dantiflor{s} and/or Other Information

(3) Property Identifiers (Continued)

Property

0060
0003
0088
0089
0091
0159
0155
0160
0060

Y

FOH OFFICE:
USE ONLY

—
3
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t prepare Gy The Kiewe Croup, 353 Soutblale Rond Gust, fonde, Ontarfa
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ASSIGNMENT OF LEASES
THIS INDENTURE made this 16th day of December, 2002

BETWEEN:

TALISMAN ENERGY INC.,, a corporation incotporated pursuant to the laws of the Canada,
having its Head Office in the City of Calgary, in ihe Province of Alberta

(hereinafter referred to as “the Assigror™)

OF THE FIRST PART

AND

CLEARBEACH RESOURCES INC., a corporation duly incorporated under the laws of the
Province of Ontario, having ils registered office at 309 Commissioners Road West, Unit “C”,

London, ON N¢J 1Y4
(hereinafier referred to as an “Assignee™)

OF THE SECOND PART
AND

AVENUE ENERGY LINMITED PARTNERSHIP, a limited partnership formed under ihe
Limited Partnerships Act of Ontario, having its office at 199 Edgehill Drive, Kitchener, ON

N2P 2C6

(hereinafler referred to as an “Assignee”) ~

. OF THE THIRD PART

WHEREAS Clearbeach Resources Inc. and Avenue Energy Limited Partnershlp are
collectively sometimes referred to as the “Assignees™;

AND WHEREAS by certain leases, agreements and/or grants (which are collectively

hereinafter referred to as the “said leases™) particulars of which are set forth in Schedule “A” hereunto
annexed and made a part hereof, the party or parlies described in the said Schedule “A” (or their

predecessors in title) did grant, demise and lease unto the Assignor (or its predecessors in title) for the -

term or tetms and for the purposes set forth therein, theose certain lands (heremaﬂer referred to as the
“said fands™) in the County of [uron, in the Province of Ontario, described in the soid leases, together
with any exclusive right and privilege to explore, drill for, win, take, remove, store and dispose of all
oil and gas and related hydrocarbons within, upon or under the said lands, and other rights and
privileges, all as set forth in the said leases; .

AND WHEREAS the Assignor has agreed to grant, assign, and set over unto the Assignee of
the Second Rart, an undivided fifty percent {(50%) of the Assignor's interest in_the said leases, the
unexpired residue of the terns thereof, the said lands and al] the righis, interests and privileges granted
to the Assignor jn and by the same and all benefits and advantages to be derived therefrom;

AND WHEREAS the Assignor has agreed to grant, assign, and set over unto the Assignesof

the Third Part, an undivided fifty percent (50%) of the Assignor’s interest in the said leases, the
unexpired residue of the terms thereof, the said-lands and ali the rights, interosts and privileges granted
1o the Assignor in and by the same and all benefits and advantages to be derived thercfrom;

WITNESSETH that in consideration of other valuable consideration and the sum of Two Dollars
(82.00) paid by the Assignees to the Assignor (the receipt of which is hereby ackmowledged) the
Assignor doth hereby grant, assign and set over unlo each of the Assignee of the Second Part and the
Assignee of the Third Part, an undivided filty percent (50%) interest, being alf and singular the
Assignor’s interest in and fo the said leases, the unexpired residue of lhe terms thereof, the rights and
privileges pranted therehy, the said lands together with any exclusive right and privilege to explore,
drill for, win, take, remove, store and dispose of all oil and gas and related hydrocarbons within, upon
or under the said lands, and other rights and privileges, all as set forth in the said leases;

TO HAVE AND TO HOLD the same unto the Assignees for the unexpired residue of {he terms of the
said leases, subject to the payment of the rentals and royalties and the perfonnance and observance of
the covenants, condilions and stipulations reserved and contained in the said leases end henceforth on

the lessee’s part to be paid, performed and observed.

I /42




AND the Assignor hereby covenanis and agrees with the Assignees thal the Assignor has good right,
full and absolute power and authorify to assign gl the Assignor's interest in the said leases as shown in
Schedule “A* attached, the unexpired residue of the terms thereof, the rights and privileges granied
thereby, the said lands and all oil and gas and related hydrocarbons within, upon or under the said
lands, according to the true intent and meaning of these presents, and that subject lo the payment of the
rentals therein prescribed and to the performance of the lessee’s covenants and conditions contained in
the said leases, the Assignees may enter into and upon and hold and enjoy the said lands for the
wnexpired residue of the terms respectively granted by the said leases for their own use and benefit
without any intermuption of or by the Assignor or any other person whomsecever claiming by, through

orunder the Assignor,

AND the Assignor shall and will from time to time and at all times hereafter at the request of the
Assignees, do and perform all such acts and things and execute all such deeds, documents and writings
nnd give all such assurances of the said lands as the Assignees shail reasonably require,

AND it is hereby declared and agreed that the said Schedule “A” horeunto annexed truly and correctly
sels forth the said leases and the said lands and that the said Schedule “A™ shall form part of this

Assignment.

AND the Assignor and the Assignees expressly agree that th:s Assignment of the said leases shall be
without any warranty of title, either express or implied.

AND it is forther declared and agreed that these presents and everything herein contained shall enure
to (he benefit of and be binding upon the Assignor and Assignees, their successers and assigns,

respectively. !

IN WITNESS WHEREOT the Assignor and the Assignees have executed this Assignl}nent as duly
attested to by the hands of their proper officers. )

u.q,,,u k '

ASSIGNOR: sV TN

TALISMAN-E@E& rﬁ@: .

Jane E. Lown , Premdent

/D¥6nald V. Crich, Secretary-Treasurer

"“ffWe have authority to bind the Corporation™

ASSIGNEE:

AYENUE ENERGY LIMITED PARTNERSHIP
By its General Partner, Avenue Energy Trust,

By its Trustee, Express Energy Corp.

o (1 o C

Jack Schoenmakers

“I have anthorily to bind the Corporation”
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Schedule "A”
Aftsched to a Notice'of Assignment of Leases

LR R T I

in the Geagraphic Township of Staniey, in the Municipality of Bluewater, in the County of Huron
by Talisman Energy Inc. to Clearbeach Resources inc. and Avenue Energy Limited Partnership

- LEASE
-NUmBER

GS .Mar27, 1979
Assignment
Assignment
Assignment

Dec 8, 1982
Apr 27,1984
Apr 1,1999
Apr 25, 2002

200938
T 210621
332066
LT15621

PORTER, William Gordon
PORTER, Nancy Charlene

HIEMSTRA, Freerk

PT LT 7 PAYFIELD RD NORTH CON STANLEY;
MUNICIPALITY OF BLUEWATER BEING PTS 2 & 3
22R4570; ST INTEREST IN R338076

THE CORPURATION OF
THE MUNICIPALITY OF
BLUEWATER

PT LT 7 BAYFIELD RD NCRTH CON STANLEY;
MUNICIPALITY OF BLUEWATER AS IN R338076 EXCEPT
PTS 2 &3 22R4A570; S/T INTEREST IN R338076; S/T 212930

41452-0160

PNG Mar22, 1996
UOA  Mar22, 1996
Assignment
Assignment
Amendment

Oct 25, 1998
Dec 18, 1986
Apr 1,1999

Apr 25, 2002
Sep 18, 2002

312832

314210

332966
LT15621
LT719333

PORTER, William Gordon
PORTER, Nancy Charlene

HIEMSTRA, Freerk

PT LT 7 BAYFIELD RD WNORTH CON STANLEY;
MUNICIPALITY OF BLUEWATER BEING PTS 2 & 3
22R4570; SIT INTEREST IN R338076

41452-059

THE CORPORATION OF
THE MUNICIPALITY OF
BLUEWATER

PT LT 7 BAYFIELD RD NORTH CON STANLEY;
MUNICIPALITY OF BLUEWATER AS IN R338076 EXCEPT
PTS2& 3 22R4570; S/T INTEREST IN R338076; SIT 212930

41452-0160

Surface Lease

Jun 20, 1999
Assignment

Nov 8, 1999

Apr 25, 2002

337957

LT15621

PORTER, Gordon
PORTER, Nancy Charlens

HIEMSTRA, Freerk

PT LT 7 BAYFIELD RD NORTH CON STANLEY;
MUNICIPALITY OF BLUEWATER BEING PTS 2 & 3
22R4570; S/T INTEREST IN R338076

41452-0159

THE CORPORATION OF
THE MUNICIPALITY OF _
BLUEWATER

PT LT 7 BAYFIELD RD NORTH CON STANLEY;
MUNICIPALITY OF BLUEWATER AS IN R338076 EXCEPT
PTS 2 & 3 22R4570; SIT INTEREST [N R338076; ST 212930

41452-0160

GS MNov 18, 1989
Assignment
Assignment

Aug 24, 1930
Apr 1,1999
. Apr 25, 2002

263924
332966
LT15621

GRAINGER, Mumay -

HILL & HILL FARMS
LIMITED

LT 8 BAYFIELD ROAD NORTH CON STANLEY EXCEPT
R99165; NOW MUNICIPALITY OF BLUEWATER

41452-0091

GAC CORPORATION

-

LT 8 BAYFIELD ROAD NORTH CON STANLEY EXCEPT
R100207; SIT RESERVATION OF MINES & MINERALS IN
R99097; NOW MUNICIPALITY OF BLUEWATER

41453-0060

Lease Type—PNG—-Petrolenm-and Natrra] Gas Lease
AASCH A—NRK TOTLM. HURON

GS-—Gas Storage Lease

VO A—Unit Operation Agreement




Schedule "A”

Altached to a Notice of Assignment of Leasaz
An the Geographic Township of Stanfey, in the Municipality of Biuewater, in the County of Huron
by Talisman Energy Inc. to Clearbeach Resources Inc. and Avenue Energy Limited Partnership

[ Lense
NUMBER |

LEASE -
TYPE & DATE

- - REGISTRATION . ~
DaTE & NUMBER - -

Jul 19, 1900
Apr 1,1999
Apr 25, 2002

GS Mar 9, 1990
Assignment
Assignment

263034
332066
LTt5621

_—-—F———-—-——_——_— =

HILL & HILL FARMS LIMITED

" CURRENT. .

-,  REGISTEREDOWNER .~ -|. i -

HILL & HILL FARMS '

-} LIMITED

" DESCRIPTION OF
3 Lanps

LT 8 BAYFIELD ROAD NORTH CON STANLEY EXCEPT
R99185

414520091 ||

GS  Jun §,2002 |JaN 9. 2003 [LT21§09

GAC CORPORATION

GAC CORPORATION

LT 9 BAYFIELD ROAD NORTH CON STANLEY EXCEPT
R100207, ST RESERVATION OF MINES & MINERALS IN
RY3087

41453-0060

GS  Mar27,1974
Assignment
Assignment
Assignmant

Apr 30, 1974
Apr 27, 1984
Apr 1, 1999
Apr 25, 2002

127060
210621
332966
LT15621

HIEMSTRA, Fieter
HIEMSTRA, Freerk

PTLT 6 BAYFIELD ROAD NORTH CON STANLEY AS IN
R193393

41452-0088

KERSEY, Linda Suzanne

PT LT 6 BAYFIELD ROAD NORTH CON STANLEY AS IN
R285403

414520089

PNG  Jun 16, 1994
UOA  Aug 28,1998

Apr 25, 2002
Sep 18, 2002

LT15630
LT19341

VAN AAKEN, Harofd Mario
VAN AAKEN, Mamila Lomrain

VAN AAKEN, Harold Mario
VAN AAKEN, Mamita Lorrain

PT LT 7 BAYFIELD ROAD SOUTH CON STANLEY; PTLT
8 BAYFIELD ROAD SOUTH CON STANLEY AS IN
R2B85767; SAVE & EXCEPT PART 19 ON HWP 2218, SIT
RB4418, MUNICIPALITY OF BLUEWATER

41452-0155

GS Mar 27, 1974
Assignment
Assignment
Assignment

Apr 30, 1874
Apr 27, 1584
Ppr 1,1999
Apr 25, 2002

127057
210621
332966

LT15621 |

VAN AAKEN, Gerardus
Comelius . -
VAN AAKEN, Catherina M.

VAN AAKEN, Harold Mario
VAN AAKEN, Mamita Lorrain

PT LT 7 BAYFIELD ROAD SOUTH CON STANLEY; PTLT
8 BAYFIELD ROAD SOUTH CON STANLEY AS N
R285767; SAVE & EXCEPRT PART 19 ON HWP 2218, ST
RE64418, MUNICIPALITY OF BLUEWATER

44452-0155

u

GS Mar 27, 1974
Assignment
Assignment
Assignment

Apr 30, 1974
Apr 27, 1984
Apr 1, 1999
Apr 25, 2002

127055
210621
332966

LT15624

MCBRIDE, Wesley irvin
MCBRIDE, Marjorie -

| WES McBRIDE FARMS LTD.,

I

LT 9 BAYFIELD ROAD SOUTH CON STANLEY EXCEPT
R399176, R102431, & HWP2218; S/T R64419

41209-0003

Lease Type-PNG—Fetroleum and Natural Gas Lease -
AA-SCH A—NRK TO TLM- 1IIURON

GS5—Gas Storage Lease

- HOA—Unit Open;ti\;n Agreement
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Schedute “A*
Allached to a Notice of Assignment of Leases |
In the Geographic Township of Stanley, in the Municipality of Bluewater, in the-County of Huron
by Talisman Energy iInc. to Clearbeach Resources Inc. and Avenue Energy Limited Partnership

LEASE Lease | - REGISTRATION. = '[*° JRIGIN URRENT. - v TDESCRIPTIONOF - : :
NUMBER TYPE & Date ' U .-DaTE&NUMBER- . { . % LANDS Jaoos 7 0| PANGNo, |

PNG "Mar 19,2002 | Apr25,2002 | LT15629 | MCERIDE, Wesley Irvin WES McBRIDE FARMS LTD. | LT 9 BAYFIELD ROAD SOUTH CON STANLEY EXCERT 41209-0003
MCBRIDE, Marjorie: - R99176, R102431, & HWP2218; S/T R64419

GS Mar27, 1979 | Dec 8, 1982 200939 | PORTER, William Gardon PORTER, William Gordon ~ | PT LT 23 CON 11 STANLEY AS IN R292701 EXCEPT 41208-0060
Assignment Apr27,1984 | 210621 | PORTER, Nancy Charlens PORTER, Nancy Charlene HWP2218
Assignment Apr 1, 1989 332066
Assignment Apr25, 2002 | LT15621

6S Oct 42,1979 | Dec 8,1982 ) 200940 | TALBOT, Millon E. VAN AAKEN, Robert John PTLT 23 CON 11 STANLEY AS IN R307345 41208-0058
Assignment Apr27,1984 | 210621 | TALBOT, Emma Jane Flossie VAN AAKEN, Leigh Ann
Assignment Apr 1, 1999 332966 -
Asslgnment Apr 25, 2002 | LT15621

GS Oct 18,1879 | Dec 8,1982 | 200941 | ARMSTRONG, James R. ARMSTRONG, James R. PTLT 24 CON 12 STANLEY AS IN R172700; SIT 41208-0038
Assignment Apr27,1984 | 210821 | SYA10424 -

Assignment Apr 1, 1959 332966
Assignment Apr 25, 2002 | LT15621

Lease Type-PNG—Petroleum and Natural Gas Lease GS—Gas Smraée Ledse~ ~  TOA—Unit Operation Aéreem::nt
AA-SCH A—NRK TOTLM- HURON . o
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Schedule “A”
Aftached {o a Notice of Assignment of Leases
. In the Geographic Township of Stanley. in the Municipality of Bluewater, in the Gounty of Huron
by Talisman Energy Inc. to Clearbeach Resources Inc. and Avenue Energy Limited Partnership

PNG Aug 28,1956 | Dec 18,1996 314206 | GRAINGER, George Murray- GAC CORPORATION LT 8 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 41453-0060

UOA Aug 28,1986 | Dec 1B, 1996 314207 | Estate by its beneficlaries: WR100207; ST RESERVATION OF MINES & MINERALS IN
Assignment Apr 1,1999 | 332966 | JOHNSON, Peggy Rog0gr

Assignmgnt Apl' 25, 2002 LT15621 | RYAN, Nancy
GRAINGER, Bob .

YOUNGBERG. Barb HILL & HILL FARMS LT 8 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 41452009
ERB, Mary E. ' LIMITED R99165; S/T RESERVATION IN R48977
HORNER, Helen M,
RAMER, Joyce E.
BAIN, Joyce :
KEILLOR, Marilyn
HAMILTON, Neil
GRAINGER, James R.
GRAINGER, Steven
FAWCETT, Cathryn
HAYTER, Betty
DEICHERT, Elaine E.

© AA-SCH A—NRE.TO TLK- HUROH

Lease Type—-PNG—Petroleum and Natral Gas Lease GS—Gas Storage Lease U0 A—Unit Operation Agreement




qlﬂ«osb ot (3 z:n..r num.,- T P, Hy kdanuil] . No. . . }9
_ o st i L.and Transfer Tax Affidavit
A to all inslelions on revarse side. $H2080038 Land Transfer Tax Act

Municipality of Blyewater, in the County of Huron, varjous Lols and Concessjons,.

BY (ol maspas of alt rrans farors i fis) TALISM. AN ENERGY INC,
TO {prind nninos of &l iransterees in hil) MM MS_IN [ sLMMEMMIWHIP

thava personal knowledge of the facis hereln deposed to and MAKE OATH AND SAY THAT:
. lam/Wo are (ploca o closr mark within he sqnars opposie e fakiowing paragraph{s) thal desertie(s] ihe copacliy of the dopanenis):
D {n) the Irensferes(a) nated In he abave-dascribad conveyance;
" () the authorized agent nosoiloliar acting In ihfs kansactian for the Iransfersa(a);
[Z e} the Prasident, xteocBRrsian JERu a0 Euaqummm;ase; aulharized to acl for
Clearbeach Resources Inc. {iha transterests)):

C[ {d) a transferae and an making s afldavil an ny own bahall and on behall of flrsed namo of spouse or sama-sar perinor)
who Js my spousa or sama-sex pariner,

[:I {e) the lransferor and [:[ | am tendering 1his documant for registrailon and
[C] no 1ax Is payable on reglstration of (hls documant,

. THE TOTAL CONSIPERATION FOR THIS TRANSACTION IS ALLOCATED AS FOLLOWS:
{8} Monies pald or to ba pald N cash .......v..s.. . . { A8 blanks
() Mortgages (I} Assumed (orinclps) and inferesg —— A st bo (Red i,
{1} Given back to vendor . 1. Insl N

{c) Property lronsferred In exchangs (darsit bolow fn pars. 5 1 where
(d} Other consideration subjact to 18X el sarow - 1 sppSealie,
(8} Falr markel valua of tha 1ands (see instnction ) .
{1 Valua of tand, building, fixiures and goodwill

sublect to Land Transfor Tax (Totl at (s} o (a))
() Value of 2It chaliefs - [tems of langlble parsone!

Pproparty which are laxalls under ihe provI‘SIons

ofllle Relolf Sales Tax Acl ;

. To b complated where the value of tha conslivaralion for the conveyanca excesds $400.000.00
| have read and considored the deflnition of "single family rasidence” sal out in subsaction (1) of 18 Act. The land convayedin the above-descrihed convoyanes:

D doas nat conlaln a single famfily rogldence or cenlaing mare than two singla family resfdsnces,

{1 comalne at least one and nol mora than iwo singls family residences,

|:[ conialna at leasl one and ot more than wo sinple famlly reskdences end Lhe lands are tsed far other than Jus! residential purposes. Tha kransfersa has
. and

purposas

accordingly apperiioned tha valua of consideration on |he basis thal he cons!derstion for U singlo famlly rasldence Is $.
Ihe remainder of the'lands are used for :

Naile: Subsoction 2(1)(b} impasas an adaftional [sx af the rale of one-half of one percont upan ihe vaiue of considerelionin excess af $400,060.00 whens the .
convapance conlelns at leas! ona and nof rmaro than two singla femily residences and 2{2) alfows ap appom‘unnwn! of !ha consiaration whena the

.rana's are used for offigr than fust residential, pumasss

. Mihe considerallon Is nomlnal 13 tha land subjact [o eny encumbrance? [ Yas [E No . .

. Other remarks and explanalions, If necessary. ng@m&uﬂfnﬂuh&mmmmmmm '

‘ MRMMMMKMMMIMMMIMMHMMMWMMM&'
are for an unexpired term of loss than 50.vears and i exeription fs claimed pusuantio Seetion |(6) of the '

R.5.0, 1990, L
Sworn baforama aithe City of T.ondon

in the Cannty iddlesex

s T gy 2002 _
alure(e}

Acwnmls‘slunarrarlaklngl\yvl 5 —— Jane EIi zabAth Lowrle

Property Informatiof Record — ——
A. Desgiba naturg of Instrumeni: NOTICE OF ASSIGNMENT OF TL.LEA ses_ .

B, (1} Address of property being conveyed mamhw-;]ﬂﬂlilppli(!_"ﬂﬂe

[} Assessment Roll Mo, gravameer 1ot applicable
. Malllnpatdress(es) lor fulure Natices of Assassment under the Assussment Act for proparly belng conveyad

Nal opplicable

. {1} Reglsiratlon number for last conveyance of property being conveysd ;.'.rmunaw.NQLﬂml liﬂﬂblsi__
{11} Legaldascription of properly conveyed: SamaashnD{i)above. [ | Yes [T Ne 5] Notl<nown

. Name(s}and addrass(es) af each transfareas sollclior:
Nat applicable

School Suppart (Voluntary Election) (See revorse for oxplanatian) No
(a) Aseallllvidugl imneferses Roman Catholic? O O
(b} [FYas, doallindiidual iransferaes wish 1o be Roman Cathalle Separate Schoal Supporlars? . O 3
{e) Do allindividual ransferaes have French Language Educalion Righls? [
(d)  |§ Yes, doall Individual translerees wish 1o supportiha French Lenguage Schoot Board (where eslablished)? [:] I}
Note: Asta [c)and (d} lha land belng lransfarred wili recelva French Publie School Board Election unless otherwlso directed in (a) and (b},

Yttt myimmead kvt Dfncum Ford €48 Catnbodnie Doad Favs | medan (ioiooie

w4481 (02-01)




e .

/s

vt ey AR LILG g,

Ny . Property Idanii - . :
Mg insnahol s Carpon, [~ PIoRER Laritut) o Land Transfer Tax Affidavit - . |
afarto all istructions Gt réverso sid, AEEERES - Land Tiansfer Tax Aat i

IN THE MATTER OF THE CONVEVANCE GF (irsant tiordiorarption ey JLUhie. Geographic Township.o otSlaulﬁy,_m_lhe_..__

Muumum_LB}ummumlzmqunlx_ﬂump.wlouots_anﬂggnssssus |

BY {print nanias of ¥ transferoes In {uru TALIS MAN ENERGLTNC
TO (orial nomes of e ranstorses i Aul) mmmm-mwmwm

1} havo personal knowladge of the tacts hersln doposed 1o and MAKE OATH AND SAY THAT:
1. Yam/We ara fplace  cloar rark within the sirors opposiis the flowing {3} thot describals) tho cepecily of the tapononis):
[ ) tho wranaferoe(s) named in the above-described conveyance;
[:] (h] {ha aulhorized sgant Ioeoitclkor acling In his transaction lor the {ransferea{s)
B te} ha Fresident, Wi xR sidem )Mo etarys Xulasinbim ot Srinrsger aulorized lo actfor _Express_ Energy forp.,

Mh ﬁ;n%g_ﬁ_n _rLe_r_a_L_Ea_t_t.n.e_n__io.t_ﬂy_enuﬁ____. (tha Iransfarea(s)j:
1 @ Frbeod af Eﬂr It ﬁis‘ﬂﬁd}l% b benaif and on benatf of fser nams of spousa or sama-sex parter)

who ls my spouga or same-58x patinar,

2] '(.el Mo Iransfera; and (] ¥am lendering this document for reglslrat!an and
[:] no tax Is payable on registlion of this document. -+ -

2. THE TOTAL CONSIDERATION FOR THIS TRANSAGTION IS ALLOGATED AS FOLLOWS! -

{a) Monlas pold or la ba Pald N €8N . .. vueiivta i iiren i s s__.____z.ﬁ_[l A blanks
(b} Martaages (1) Assumed ferineins! and Interos) <., . . . mu.st Lo Migdbn,
{l)Glvenback tovendor .. ..........,, e . __..'_._....__.._.N_ Ingert "NIF

fc) Proporly \rensferred In exchanga (datall below i pars, 8} o vy vvsrsns.s [ S Nil whorg

{d) Ofer conslderaion subjact (o Lax fdebslr besow) ..\ 1'% AN § Nil '

{e) Fair market value of the 18108 faoe frstueton) v\ v vvvereivees oo e $o_ . _Nil

) Valus of land, bullding, fixiures and will '

0 subject Yo Land Tnnsgrer'lhx rremo.-g'{::gm; ..... e i iieaen . § 200 3 2.00

{g) Walue af 3l chaltols ~llema of tangible paraonal -
properly which ara texabla under the provislons . ’ .
ol b Retal Ssies Thx Act . . ... . e O e e s Ml

{h}y Othe: considarallon for ransaclion not Indudedh(ﬂot(o] abuva ..................... PP ven S

{19 Tolal CONSIIBIBUON + . v v vseeerennrrarsannins ereanaes S PO RPN I X1

3. To ba comploled whata iho valus of e consiceration lor the conveyance sxceads $400,600.00
| have read and considerad tho definilien of “single family residence” Bst oul In subsection 1(1) of the Act. Tho land convayed In the abovn da-‘llﬁbﬂd wnwvﬂﬂce
[j doea not contaln a single family residence or tontalns mora than two singia family resldences.

- canlaing ot |eas| one and not more than two gingle famlly residences,
[:] cantaing al lesst one spd not mare then two single family residences and the lands are used for other ihan Just reskdentlal purgoses. The transferéa has

eccandingly sppktioned tha value of consideration on i basis thal the conslderation for the singls family residence s $._ and
the remalinder of lha lands are used lor purpasas.

NMata: Subsacten Z(1)(b} imposes an addiional tax gl lha rele of one-haif of one percenl upon tha vafue of considaration in exEosx of $400,000,00 whers the
caavoyance conlalng at least ons and fol mare than twa sigle fanilly residonces and 22} n!fam en appcdfanmanl of lha consiterelion wiern .‘ha

. iands ere usod farother than jus! res/dential purposas. . i

4. if the consldaration Is naminal, Is the land aub]ac! 1o By eacumbrance ? [ ves x| No

5. Olher ramarks and explanallons, it necéssary. MMmg;mmmﬂmmmnmgun:uf.uuluhummamumn.uwnu_aud_
mpmﬁnmmmmgmuﬂmmmnumﬂdmm;ﬁmummmﬂ Wmmummmﬁa_
n_mwunm_mm_uL&nim&ummjmmmmmmmmnnmumﬁwuummmm&anm:J‘ML_“_

R.5.0, 1990,
Sworn baforame at e City o T, .LQndQn

tnthe Count iddiesex

this

Slgnatura(s)

A Carnmisslonerfor i3klig v L e Jéck Schoenmakers .
Property Information Recérd !ﬁ -
A, Desarlbe nalure of Instrument: FASSIGNMENTOFLEASES .

B. {1y Address of properly baing canveyed Noi spplieable
A { Rolb No. » Mot applicable

€. mallngaddress(as) far fulurs Nollces of A 1t under Vio / wnlLAct for proparty balng conveyed
Not applicable

D. {)) Reglsiiion number for last eenveyanco of proparly belng conveyed gravarasie .NQLnﬂnﬁ.Qﬁblﬁ___
{1} Lapal dascdplion of proparty conveyad: Same asinD.{[) sbavs. D Yos l:] -Ne Nat Known
E. Nama(s) and addrasa(es) of each trensfaras’s sollcior;

Mo applicable
School Support (Veluntary Election) (5ea raversa for explanation) Yes  No
{a) Asesindvidual ransfereas Roman Catholic? 0 0O,
{b) W'¥Yes, doallindvidual lronsferees wish toba Roman Catholic Separate School Supparters? D [j B
{¢) Doalingvidual ransferees have French Lanpuage Edecation Righls? D [:I

{d) I Yes, doalindividual Iransferaes wish ta suppart the French Languape School Board (where esteblishedj? ]
Noto: Aslo{c) énd (d) the land being transforrad will recalve Franch Public Schoo) Board Elostion unloss otierwise directad In &} and {b), om0y

Pikesem nmt b nrsd ox Flaparm Fodf 4€€ RrmaibFuin Oomd Famy Fomiloe fiarectn

R e RO, bor, Canathy, (RIA oS TITIZ

4




TAB 19




LRO # 22 Application To Change Name-Owners Registered as HC15840 on2004 1125 at 14:59 / So

The applicani(s) hereby applies to the Land Registrar. yyyymmdd Page 1of1
I Properties I
PIN 41452 - 0160 LT Estate/Qualifier  Fee Simple Lt Conversion Qualified Redescription

Description PT LT 7 BAYFIELD RD NORTH CON STANLEY: MUNICIPALITY OF BLUEWATER AS
IN R338076 EXCEPT PTS 2 & 3 22R4570; S/T INTEREST IN R338076; S/T R212930

Address RR #1

BAYFIELD
I Party From(s) |
Name THE CORPORATION OF THE VILLAGE OF BAYFIELD

Address for Service 14 Mill Street
Zurich, ON NOM 1T0

| Applicant(s) Capacity Share

Name THE CORPORATION OF THE MUNICIPALITY OF
BLUEWATER

Address for Service 14 Mill Street

Zurich, ON NOM 170
1, Bill Dowson, Mayor and Janisse Zimmerman, Clerk—Adminisirator, have the authority to bind the corporation
This document is not authorized under Power of Atiorney by this party.

LS tatements

The name has changed as a result of municipal restruciuring and this statement is made for no improper purpose.

Schedule: On January 1, 2001 The Corporation of the Village of Bayfield amalgamated under the new name of The Corporation of the
Municipality of Bluewater by Order under the Municipal Act RSO 1980 CM45.

| Signed By l

Christopher Allan Lewis 485 Waterloo St. acting for Applicant(s} Signed 2004 11 25
London N6B 2P4

Tel 519-432-8003

Fax 5196784700

[ submitted By I

GIFFEN & PARTNERS 485 Waterloo St. 2004 11 25
London NEB 2P4

Tel 519-432-8003

Fax 5186794700

I Fees/Taxes/Payment |

Statutory Registration Fee $60.00

Total Paid $60.00

Ifile Number |

Applicant Client File Number ; CLEARBEACH
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LRO# 22 Notice Of Lease Registered as HC15841 on2004 1125 at 14:59

The applicant(s) hereby applies to the Land Registrar, yyyymmdd Page 1of5§

I Properties |
PIN 41452 - 0160 LT Estate/Qualifier  Fee Simple Wi Conversion Qualified Redescription

Description PT LT 7 BAYFIELD RD NORTH CON STANLEY;, MUNICIPALITY OF BLUEWATER AS
IN R338076 EXCEPT PTS 2 & 3 22R4570; S/T INTEREST IN R338076; /T R2125930

Address RR# 1
BAYFIELD
I Consideration |

Consideration $2,500.00

I Party From(s) |

Name THE CORPORATION OF THE MUNICIPALITY OF BLUEWATER

Address for Service 14 Mill Street
Zurich, ON NOM 170

I, Bill Dowson, Mayor and Janisse Zimmerman, Clerk—-Administrator, have the authority to bind the corporation,
This decument is not authorized under Power of Atterney by this party.

Party To(s) Capacity Share
Name CLEARBEACH RESOURCES INC.
Address far Service 309 Commissioners Read West, Unil E

Lendon, ON N6J 1Y4

Statements

The following is the complete lease See Schedules

Signed By
Christopher Allan Lewis 485 Waterloo St acting for Party From(s) Signed 2004 11 25
London NGB 2P4
Tel 519-432-8003
Fax 5196794700
Submitted By
GIFFEN & PARTNERS 485 Waterloo St, 20041125
London NGB 2P4
Tel 519-432-8003
Fax 5196794700
Fees/Taxes/Payment
Statutory Registration Fee $60.00
Land Transfer Tax $12.50

Total Paid $72.50




LAND TRANSFER TAX STATEMENTS

In the matter of the conveyance of: 41452 — 0160 PT LT 7 BAYFIELD RD NORTH CON STANLEY; MUNICIPALITY OF
BLUEWATER AS IN R338076 EXCEPT PTS 2 & 3 22R4570; S/T INTEREST
IN R338076; S/T R212930

BY: THE CORPORATION OF THE MUNICIPALITY QF BLUEWATER
TO: CLEARBEACH RESOQURCES INC.

1. HOWARD JORDAN
[ am

[J(a) A person in trust for whom the land conveyed in the above-deseribed conveyance is being conveyed;
[ (b) A trustee named in the above-described canveyance to whom the land is being conveyed;
[ {c) A transferee named in the above-described conveyance;

(d) The authorized agent or solicitor acting in this transaction for CLEARBEACH RESQURCES INC. described in
paragraph(s) {c) above.

[ () The President, Vice-President, Manager, Secretary, Director, or Treasurer authorized to act for
described in paragraph(s} {_) above.

1(f} A transferee described in paragraph{) and am making these statemenis on my own behalf and on behalf of
who is my spouse described in paragraph{_) and as such, 1 have personal knowledge of the facts herein
deposed ta.

[](g) A transferes described in paragraph{) and am making these statements on my own behalf and on behalf of
who Is my same=-sex partner described above in paragraph(s) (_).

3. The total consideration for this transaction Is allocated as follows:

{a) Monies paid or fo be paid in cash 2,500.00
{b) Mortgages (i) assumed {show principal and interest to be credited against purchase price)} 0.00

{ii) Given Back to Vendor - .00
{c} Properly transferred In exchange (detail below) ’ o 0.00
(d) Fair market value of the land(s) ‘ ‘ 0.00
(e) Liens, legacies, annuities and maintenance charges to which transfer is subject ’ 0.00
{f} Other valuable consideration subject to land transfer tax (detail below) : 0.00
(g) Value of land, building, fixtures and goodwill subject to land fransfer tax (total of {a} to {f)} 2,500.00
(h) VALUE OF ALL CHATTELS ~items of tangible personal property .00
(i) Other considerations for transaction not included in {g) or {h) above 0.00
(j) Total consideration 2,500,00

PROPERTY Information Record

A. Nature of Insirument:  Nolice Of Lease

LRO 22 Registration No. HC15841 Date: 2004/11/25
B. Property(s): PIN 41452 - 0160 Address RR# 1 Assessment -
BAYFIELD Roll No

C. Address for Service: 309 Commissioners Road West, Unit E
London, ON N6J 1Y4

D. (i) Last Conveyanice(sy: PIN 41452 - 0160 Registration No. R338076

(iiy Legal Description for Property Conveyed: Same as in last conveyance? Yes [ ] No K Notknown []

E.Tax Statements Prepared By: Christopher Allan Lewis

485 Waterloo St.
London NEB 2P4
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THIS INDENTURE made effective as of the 20th day of June, 2004
IN PURSUANCE OF THE SHORT FORMS OF LEASES ACT
BETWEEN:
THE CORPORATION OF THE MUNICIPALITY OF BLUEWATER,

hereinafter called the “Lessor”
OF THE FIRST PART

AND

CLEARBEACH RESOURCES INC.
a body corporate with its Head Office at the City of London, in the Province of Ontario,
incorporated under the laws of the Province of Ontario,
hereinafter called the “Lessee”
OF THE SECOND PART

WHEREAS the Lessor is the registered ownier subject to any registered encumbrances, of certain lands
in the geographic Township of Stanley, in the Municipality of Bluewater, in the County of Huron,
Province of Ontario, and being comprised of:

Lot 7, Bayfield Road North Concession, save and except Parts 2 and 3 on Reference Plan 22R~4570,
hereinafter referred to as “the Lessor’s lands”

WITNESSETH that in consideration of the rents, covenants and agreements hereinafier reserved and
contained on the part of the Lessee, the Lessor doth demise and lease unto the Lessee, its successors and
assigns a portion of the Lessor’s lands being:

those parts of Lot 7, Bayfield Road North Concession, designated as Parts 1 and 2 on a Reference
Plan 22R-1760,
hereinafter referred to as “the said lands”

TO HAVE AND TO HOLD the said lands for and during the term of FIVE (5) years to be computed
from the 20th day of June, 2004 and from thenceforth next ensuing and fully to be complete and ended;

AND THE LESSOR doth also hereby give and grant unto the Lessee the right, liberty, and privilege in,
upon, under or across the said lands to lay down, construct, maintain, inspect, remove, replace,
reconstruct and repair pipes or pipe lines and all structures and equipment necessary or incidental thereto
for use in connection with all the operations whatsoever of the Lessee,;

YIELDING AND PAYING therefor in full settlement for the said term unto the Lessor, or the Lessor’s
heirs, executors, administrators or assigns, the sum of TWO THOUSAND FIVE HUNDRED
DOLLARS ($2,500.00) paid prior to the sealing of this indenture, the receipt whereof is hereby
acknowledged;

1. THE LESSOR HEREBY COVENANTS AND AGREES TO AND WITH THE LESSEE:

(a8)  Taxes Paid by Lessor: .
To promptly pay and satisfy all taxes, rates and assessments that may be assessed :
against the said lands during the continuance of this Lease. E

®) Quiet Enjoyment:

That the Lessor has good title to the said lands as hereinbefore set forth, has good right
and, full power to grant and lease the said Jands, rights and privileges in manner aforesaid, and
that the Lessee, upon observing and performing the covenants and conditions on the Lessee’s
part herein contained, shall and may peacelully possess and enjoy the demised premises and the
rights and privileges hereby granted during the said term and any extension thereof without any
interruption or disturbance from or by the Lessor or any other person whomsoever.
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2. THE LESSEE HEREBY COVENANTS AND AGREES TO AND WITH THE LESSOR:

()  Payment of Rental:
To pay the rentals hereinbefore reserved.

(b}  Fencing:

During the continuance of this Lease, to erect and out upon the boundaries of the sites and
roadways constructed or placed by the Lessee on the said lands a good and substantial fence if so
requested by the Lessor, and to replace all fences which it may have damaged, and if and when
s0 requested by the Lessor, to provide a proper livestock guard at any point of entry upon the
said lands used by it, and, upon the use thereof, to close all gates.

(c} Taxes Payable by Lessee: )

To pay all taxes, rates and assessments that may be assessed or levied in respect of any
and alt machinery, equipment, structures and works placed by the Lessee in, on, over or under
the said lands,

(d}  Abandonment and Restoration:

Upon the discontinuance of the use of any portion or portions of the said lands, to restore
such portion or portions to the same condition so far as it may be practicable so to do as that
existing immediately prior to the entry thereon and the use thereof by the Lessee.

(e) Compensation for Damage:
To pay compensation for damage done by it to growing crops, fences and buildings or
other improvements of the Lessor upon the said lands.

() Burial of Pipe Line;

To bury pipe lines laid by it crossing any cultivated area of the said lands to a depth of
not less than eighteen (18) inches from the surface of the ground, backfill any excavations made
and level the same.

3. THE LESSOR AND THE LESSEE DO HEREBY MUTUALLY COVENANT AND AGREE
EACH WITH THE OTHER AS FOLLOWS:

(a) Surrender:

The Lessee shall have the right at any time on written notice to that effect to the Lessor,
to cease the use and occupation of the demised premises, and in the event of the Lessee so doing
this Lease shall be terminated, but there shall be no refund to the Lessee of any rental which may
have been paid in advance.

(®)  Removal of Equipment:

The Lessee shall at all times during the continuance of this Lease and for a period of six
(6) months following the termination hereof, have the right to remove or cause to be removed
from the said lands all buildings, structures, fixtures, casing in wells, pipe lines, material and
equipment of, whatsoever nature or kind, which it may have placed on or in the said lands.

(¢}  Discharge of Encumbrances:

The Lessee may at its option pay or discharge all or part of any balance owing under any
Agreement for Sale or Mortgage, or of any tax, charge, lien or encumbrance of any kind or
nature whatsoever which may now or hereafter exist on or against or in any way affect the said
lends, in which event the Lessee shall be subrogated to the rights of the holder or holders thereof,
and mey in addition thereto, at its option, reimburse itself by applying on account of repayment
of the amount so paid by it the rentals or other sums accruing to the Lessor under the terms of
this Lease. '
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3. (d)  Assignment by Lessee:

The Lessee may delegate, assign or convey to other persons or corporations, all or any of

Page

the powers, rights and interests obtained by or conferred upon the Lessee hereunder, and may
enter into all agreements, contracts, and writings and do all necessary acts and things to give

effect to the provisions of this clause.

(&) Notices:

All Notices to be given heréunder may be given by registered letter addressed to the party

to whom the notice is to be given, and any such notice shall be deemed to be given to, and

received by, the addressee seven (7) days after the mailing thereof, postage prepaid.

43 Addresses;
Unless changed by notice the addresses of the parties hereto shall be:

Lessor: 14 Mill Street, Zurich, Ontario, NOM 1T0

Lessee: 309 Commissioners Road West, Unit E, London, Ontario, N6J 1Y4

The Lessor does hereby consent to the transaction evidenced by this instrument and the

registration of the same on title to the lands herein described.

THESE PRESENTS and everything herein contained shall enure to the benefit of and be binding upon
the Lessor, his heirs, executors, administrators and assigns and upon the Lessee, its successors and

assigns.

The above mentioned Lessee, doth hereby accept this Lease of the above described land, to be held by it

as tenant and subject to the conditions, restrictions and covenants ahove set forth.

IN WITNESS WHEREOF the Parties hereto have executed and delivered these presents, the day and

year first above written.

SIGNED, SEALED AND DELIVERED
in the Presence of

THE CORPORATION OF THE
MUNICIPALITY OF BLUEWATER

B Daw.sah‘ Mayoar

"'gr::.'s"s';"'i‘li';;m""";'"d;';ié'l'ﬁ'l&';'.’;’,';'#;alar
Lessor
We have authority to bind the Corporation,

CLEARBEACH RESO S INC,

Jane Lowrie President

g£ssee

I have authority to bind the Corporation.

/5§
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- Ontaria Fom 4 Land Raglatraton Reform Act )
Y (1) Reglstry [ ] * LandTitles [X] [(2) Paget of 10 pages
. N
® m:r?t?frltayr(l) :IIU :‘52 - STESW ggllional: |ZI
41452 - 0160 Scheduls ™)
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) A Q FIGATE OF RECEIPT (Subsection 111(6) of the Land Titles Act)
> 3[ ) 20071 N Y H {Y\[ (5) Consideration
% ;lgRON TWO. Doltars $ 2.00 J
4| GooericH % (6) Description 3
) . In the Geographic Township of Stanley, in the Municipality of Bluewater,
2 Lan Q g(,ra {|in the County of Huron, various Lo¢s and Concessions as more
s d %' particularly deseribed in Schedule "A" attached hercto.
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I
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(8} This Documant provides as follows:
To: The Land Registrar of the Land Titles Division of Huron:

TRIBUTE RESOURCES INC. hereby applies for the entry of a Notice of Assignment of Leases, as set out in Schedule
"A" attached, wherein the Lessors leased thelr interest of which Notice is registered in respect of the said lands of
which the registered owners are set out in Schedule "A". The evidence in support of this application consists of an
Assignment of Leascs,

\ Continued on Schedule D 1)
ga) This Document relates 1o Instrument number{s} /') ]
See Schedule "A" attached hereto
(110 Party(les} (Set oul Stalus or Interast) R
Name(s} Signalure(s) Date of Signature
¥ M D
CLEARBEACH RESQURCESING. e F&TE gt 2007 ; 0802
Name: Jane
We have authority to bind the Corporation, .. Title: President
................. Rer /e #le R W |
Nafie: Donald V, Crich
Fitle: Secretary-Treasurer i
) e 309 Commissioners Road West, Unit E, London, Oy(a?io, N6J 1Y4 J
)
{{12) Party(las} (Set out Stalus or Interest}
Nama(s) Signatura(s) Date of Signaturs
¥ M P
TRIBUTE RESOURCES INC. Per; : AL ... 1 2007 8 05 102
Name: Jane E.Lowrie
We have anthority to bind.the Corporation, .. ... ... Title: Presiderk

P
i
e evstieeemser oo sesssstrerenren ..2007 : 05100
: J%{ choenmakers

Titlé: Director

add . ’
o) Addrase 309 Commissioners Road West, Unit E, London, Outario, N6J 1Y4 )
{ (14) Municipal Address of Property {15) Documant Praparad by: g Foos and Tax oy
d ¥
Christopher A. Lewis 3 Reglsuation Foo / U
Multiple Giffen & Partners &
465 Waterloo Street 5]
London, Ontaric -
N6B 2P4 o Y7
\ JL J o Total / O J

Document prepared using The Canveyracer
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(3) Property Identifiers (Continued)

Block

41452
41452
41452
41453
41452
41452
41452
41209
41208
41208
41208

Property

0159
0160
0091
0060
oo08g
0089
0155
0003
0060
0058
0038
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ASSIGNMENT OF LEASES

THIS INDENTURE made this 10" day of May, 2007.

BETWEEN:

CLEARBEACH RESOURCES INC., 2 corporation duly incorporated under the
laws of the Province .of Ontario, having its registered office at 309
Comrnissioners Road West, Unit “E", London, ON N6J 1Y4

(hereinafter referred to as an “Assignor™)

OF THE FIRST PART
AND

TRIBUTE RESOURCES INC., a corporation duly incorporated under the
laws of the Province of Alberta, having a business office at 309
Commissioners Road West, Unit “E", London, ON N6J 1Y4

(hereinafter referred to as an “Assignee™)

OF THE SECOND PART

WHEREAS by certain leases, agreements and/or grants (which are collectively
hereinafter referred to as the “said leases™) particulars of which are set forth in Schedule
“A” hereunto annexed and made a part hereof, the party or parties described in the said
Schedule {or their predecessors in fitle) did grant, demise and lease unto the Assignor {or
its predecessors in title) for the term or terms and for the purposes set forth therein, those
certain lands (hereinafter referred to as the “said lands”) in the County of Huron, in the
Province of Ontario, described in the said leases, together with any exclusive right and
privilege to explore, drill for, win, take, remove, store and dispose of all oil and gas and
related hydrocarbons within, upon or under the said lands, and other rights and privileges,
all as set forth in the said leases.

AND WHEREAS the Assignor holds an undivided Fifty (50.0%) Percent interest
in the said leases and the said lands.

AND WHEREAS the Assignor has agreed to grant, assign, and set over unto the
Assignee the Assignor’s an undivided Fifty (50.0%) Percent right, title and interest in the
said leases, the unexpired residue of the termns thereof, the said lands and all the rights,
interests and privileges granted to the Assignor in and by the same and all berefits and

advantages to be derived therefrom.

WITNESSETH that in consideratiornl of other valuable consideration and the

sum of Two Dollars {$2.00) paid by the Assignees to the Assignor (the receipt of which
is hereby acknowledged) the Assignor doth hereby grant, assign and set over unto
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is hereby acknowledged) the Assignor doth hereby grant, assign and set over unto
Assignee, the Assignor’s entire right, title and interest in and to the said leases, the
unexpired residue of the terms thereof, the rights and privileges granted thereby, the said
lands together with any exclusive right and privilege to explore, drill for, win, take,
remove, store and dispose of all oil and gas and related hydrocarbons within, upon or
under the said lands, and other rights and privileges, all as set forth in the said leases; To
HavE AND To HoLD the same unto the Assignees for the unexpired residue of the terms
of the said leases, subject to the payment of the rentals and royalties and the performance
and observance of the covenants, conditions and stipulations reserved and contained in

the said leases and henceforth on the lessee’s part to be paid, perfonmed and observed.

AND the Assignor hereby covenants and agrees with the Assignees that the Assignor
has good right, full and absolute power and authority to assign all the Assignor’s interest
in the said leases as shown in Schedule “A™ attached, the unexpired residue of the terms
thereof, the rights and privileges granted thereby, the said lands and all oil and gas and
related hydrocarbons within, upon or under the said lands, according to the true intent and
meaning of these presents, and that subject to the payment of the rentals therein
prescribed and (o the performance of the lessee’s covenants and conditions contained in
the said leases, the Assignees may enter inte and upon and hold and enjoy the said lands
for the unexpired residue of the terms respectively granted by the said leases for their
own use and benefit without any interruption of or by the Assignor or any other person
whomsoever claiming by, through or under the Assignor,

AND the Assignor shall and will from time to time and at ali times hereafter at the

request of the Assignees, do and perform all such acts and things and execute all such
deeds, documents and writings and give all such assurances of the said lands as the
Assignees shall reasonably require.

AND it is hereby declared and agreed that the said Schedule “A” hereunto annexed truly

and correctly sets forth the said leases and the said lands and that the said Schedule “A"
shall form part of this Assignment.

AND the Assignor and the Assignees expressly agree that this Assignment of the said

leases shall be without any warranty of title, either express or implied.

AND it is further declared and agreed that these presents and everything herein

contained shall enure to the benefit of and be binding upon the Assignor and Assignees,
their successors and assigns, respectively. '

IN WITNESS WHEREOF the Assignor and the Assignees have executed this
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Assignment as duly attested to by the hands of their proper officers.

ASSIGNOR:

CLEARBEAC CES INC.

Per; { }J'L(AC(D

Jane E. L r{e, President

Per:
Donaid V. Crich, Secretary-Treasurer

{We have authority to bind the Corporation}

ASSIGNEE:

TRIBUTE 10} S INC.

ie, President

tk Schoenmakers, Director

(We have authority to bind the Corporation)




Aftached to a Notice of Assignment of Leases

Schedule “A”

In the Geographic Township of Stanley, in the Municipality of Bluewater, in the County of Huron
by Clearbeach Resources Inc. to Tribute Resourcss Inc.

LEASE LEASE REGISTRATION ORIGINAL CURRENT DESCRIPTION OF
! NuMBER LESSOR REGISTERED OWNER
34593 G3 Mar 27, 1979 Dec 8, 1982 200938 | PORTER, William Gordon EILERS, Stephen PT LT 7 BAYFIELD RD NORTH CON STANLEY; | 414520159
Assignment Apr 27,1984 210621 | PORTER, Nancy Charlene MUNICIPALITY OF BLUEWATER BEING PTS 2 & 3
Assignment Apr 1,1999 332966 22R4570; S/T INTEREST IN R338076
Assfgnmen{ Apl’ 25, 2002 LT15621
Assignment Jan. 8, 2003 | LT21811 THE CORPORATICN OF PT LT 7 BAYFIELD RD NCRTH CON STANLEY:; | 414520160
THE MUNICIPALITY OF MUNICIPALITY OF BLUEWATER AS IN R338076 EXCEPT
BLUEWATER PTS 2 & 3 22R4570; S/T INTEREST IN R338076; ST 212930
34570 PNG Mar22, 1996 | Oct 25, 1996 312832 | PORTER, William Gordon EILERS, Stephen PT LT 7 BAYFIELD RD NCORTH CON STANLEY:; | 414520159
UOA Mar22, 1996 | Dec 18, 1986 314210 | PORTER, Nancy Charlene MUNICIPALITY OF BLUEWATER BEING PTS 2 & 3
Assignment Apr 1, 1999 332966 22R4570, S/T INTEREST IN R338076
Assignment Apr 25,2002 | LT15621
Amendment Sep 18, 2002 | LT19333 THE CORPORATION OF PT LT 7 BAYFIELD RD NORTH CON STANLEY; | 414520160
Assignment Jan. 9,2003 | LT21811 THE MUNICIPALITY OF MUNICIPALITY OF BLUEWATER AS IN R338076 EXCEPT
BLUEWATER PTS 2 & 322R4570; SIT INTEREST IN R338076; S/T 212930
34700 Surface Lease Nov 9, 1999 337957 | PORTER, Gordon EILERS, Stephen PT LT 7 BAYFIELD RD NORTH - CON STANLEY; | 41452-0159
Jun 20, 1999 PORTER, Nancy Charlene MUNICIPALITY OF BLUEWATER BEING PTS 2 & 3
Assignment Apr 25, 2002 | LT15621 22R4570, S/T INTEREST |N R338076
Assignment Jan. 9,2003 | LT21811
THE CORPORATION OF PT LT 7 BAYFIELD RD NORTH CON STANLEY; | 41452-0160
THE MUNICIPALITY OF MUNICIPALITY OF BLUEWATER AS IN R338076 EXCEPT
BLUEWATER PTS 2 & 322R4570; S/T INTEREST IN R338076; S/T 212930
34700 | Surface Lease Nov 25, 2004 | HC15841 | THE CORPORATION OF THE | THE CORPORATION OF PT LT 7 BAYFIELD RD NORTH CON STANLEY:| 414500160
Cond't June 20, 2004 MUNICIPALITY OF THE MUNICIPALITY OF MUNICIPALITY OF BLUEWATER AS IN R338076 EXCEPT
BLUEWATER BLUEWATER PTS 2 &3 22R4570; S/T INTEREST IN R338076; ST 212930
34703 GS Nov 18, 1989 | Aug 24, 1990 263924 | GRAINGER, Murray HILL & HILL FARMS LT 8 BAYFIELD RCAD NORTH CON STANLEY EXCEPT 41452-0091
Assignment Apr 1, 1998 332566 LIMITED R99165; NOW MUNICIPALITY OF BLUEWATER
Assignment Apr 25,2002 | LT15621 ”
Assignment Jan. 9, 2003 | LT21811 GAC CORPORATION LT 9 BAYFIELD ROAD NORTH CON STANLEY EXCEPT | 41453.0060
R100207; ST RESERVATION OF MINES & MINERALS IN
RO2097; NOW MUNICIPALITY OF BLUEWATER
Lease Type-PNG—Petroleum and Natural Gas Lease GS5~-Gas Storage Lease UOA—Unit Operation Agreement

AASCH A~ -NRE TG TLW- HUROK
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Schedule "A*
Attached o a Notice of Assignment of Leases
In the Geographic Township of Stantey, in the Municipality of Bluewater, in the County of Huren
by Clearbeach Resources Inc. to Tribute Resources Inc,

LEASE REGISTRATION ORIGINAL CURRENT DESCRIPTION OF
TvrE & DATE DATE & NUMBER LESSOR REGISTERED OWNER LANDS
34597 | GS Mar 9, 1990 Jut 19, 1990 263034 | HILL & HILL FARMS LIMITED HILL & HILL FARMS LT 8 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 41452-0091
Assignment Apr 1, 1999 332966 LIMITED RY9165
Assignment Apr 25, 2002 | LT15621
Assignment Jan. 9,2003 | LT21811
34642 | GS Jun 8, 2002 Jan 9,2003 | LT21809 | GAC CORPORATION GAC CORPORATION LT 9 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 41453-0060
Assignment R100207, SIT RESERVATION OF MINES & MINERALS IN
Jan 9,2003 | LT21811 RO9097
34596 | GS Mar 27, 1974 | Apr 30, 1974 127060 | PECK, Arthur EILERS, Gerhard Johann PT LT 6 BAYFIELD ROAD NORTH CON STANLEY AS IN 41452-0088
Assignment Apr 27,1984 210621 | PECK, Alma EILERS, Tanja Engeborg R193393
Assignment Apr 1, 1999 332966
Assignment Apr 25,2002 | LT15621 SILVERMAN, Sandra Louise | PT LT 6 BAYFIELD ROAD NORTH CON STANLEY AS IN 41452-0089
Assignment Jan. 9,2003 | LT21811 SILVERMAN, Michael R285403
Terrence
34583 | PNG Jun 16,1994 | Apr 25,2002 | LT15630 | VAN AAKEN, Harold Mario JAAVA Farms INC. PT LT 7 BAYFIELD ROAD SOUTH CON STANLEY: PTLT 41452-0155
UOA  Aug 28,1996 | Sep 18, 2002 { LT19341 | VAN AAKEN, Marnita Lorrain 8 BAYFIELD ROAD SOQUTH CON STANLEY AS IN
Assignment Jan. S,2003 | LT21811 R285767; SAVE & EXCEPT PART 19 ON HWP 2218, SIT
R64418, MUNICIPALITY OF BLUEWATER
34592 [ GS Mar 27,1974 | Apr 30, 1974 127057 | VAN AAKEN, Gerardus JAAVA FARMS INC. PT LT 7 BAYFIELD ROAD SOUTH CON STANLEY; PTLT 41452-0155
Assignment Apr 27, 1084 210621 | Cornelius 8 BAYFIELD ROAD SOUTH CON STANLEY AS iN
Assignment Apr 1, 1999 332966 | VAN AAKEN, Catherina M. R285767, SAVE & EXCEPT PART 19 ON HWP 2218, ST
Assignment Apr 25,2002 | LT15621 R64418, MUNICIPALITY OF BLUEWATER
Assignment Jan. 9,2003 | LT21811
Lease Type~PNG—Pewroleum and Natural Gas Lease GS—Gas Storage Lease UQA-—Unit Operation Agreement A

AASCH A—HKRK TO TLM. HURDN
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Schedule "A"

Attached to 2 Notice of Assignment of Leases
In the Geographic Township of Stanley, in the Municipality of Bluewater, in the County of Huron
by Clearbeach Resources Inc. to Tribute Resources Inc.

LEASE LEASE REGISTRATION QRIGINAL CURRENT DESCRIPTION OF
NUMBER TYPE & DATE DATE & NUMBER LESSOR REGISTERED OWNER
34594 | GS Mar 27, 1974 | Apr 30, 1974 127055 | MCBRIDE, Wesley Irvin WES McBRIDE FARMS LTD. | LT 9 BAYFIELD ROAD SOUTH CON STANLEY EXCEPT 41209-0003
Assignment Apr 27,1984 | 210621 | MCBRIDE, Marjorie R99176, R102431, & HWP2218; S/T R64419
Assignment Apr 1,1999 332966
Assignmant Apr 25,2002 | LT15621
Assignment Jan. 98,2003 | LT21814
34638 [PNG Mar 18,2002 | Apr25, 2002 | LT15629 | MCBRIDE, Wesley Irvin WES McBRIDE FARMS LTD. | LT 9 BAYFIELD ROAD SOUTH CON STANLEY EXCEPT 41208-0003
Assignment Jan. 9, 2003 | LT21811 | MCBRIDE, Marjorie R99176, R102431, & HWP2218; S/T R64419
34638 | PNG .3,2007 | HC37420 | wE . _ | LT 9 BAYFIELD ROAD SOUTH CON STANLEY EXCEPT 412080003
e M. 19,2007 Apr. 3,200 S McBRIDE FARMS LTD WES McBRIDE FARMS LTD RO9176, R102431, & HWP2218: ST R64419
34595 | GS Mar 27, 1979 Dec B, 1982 200839 { PORTER, Williarn Gordon PORTER, William Gordon PT LT 23 CON 11 STANLEY AS IN R292701 EXCEPT 41208-0060
Assignment Apr 27, 1984 210621 | PORTER, Nancy Charlene HWP2218
Assignment Apr 1, 1999 332966
Assignment Apr 25,2002 | LT15621
Assignment Jan. 9,2003 | LT21811
34702 | GS Oct12, 1979 | Dec &, 1982 200840 | TALBOT, Milton E. VAN AAKEN, Robert John PTLT 23 CON 11 STANLEY AS IN R307345 41208-0058
Assignment Apr 27,1984 210621 | TALBOT, Emma Jane Flossie VAN AAKEN, Leigh Ann
Assignment Apr 1, 1999 332966
| Assignment Apr 25,2002 | LT15621
Assignment Jdan. 9,2003 | LT21811
34701 GS Oct 18, 1979 Dec 8, 1982 200941 | ARMSTRONG, James R. ARMSTRONG, James R. PT LT 24 CON 12 STANLEY AS IN R172700; SIT 41208-0038
Assignment Apr27,1984 | 210621 SYA10424
Assignment Apr 1,1899 332966
Assignment Apr 25,2002 | LT15621
Assignment Jan. 9,2003 | LT21811
Lease Type-PNG—Peiroleum and Natural Gas Lease G5—Gas Storage Lease UOQA ---Unit Operation Agreement

AASCH A NRE TO TLM- HCRON

0
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Attached to 2 Notice of Assignment of Leases

Schedule A"

In the Geographic Township of Stantey, in the Municipality of Biuewater, in the County of Huron
by Clearbeach Resources Inc. to Tribute Resources Inc.

AA-SCH A—NRE TO TLM- HURUW

Lease LEASE REGISTRATION ORIGINAL CURRENT DESCRIPTION OF
NUMBER TYPE & DATE DATE & NUMBER LESSOR REGISTERED OWNER LANDS
34572 PNG  Aug 28, 1996 Dec 18, 1996 314206 | GRAINGER, George Murray- GAC CORPORATION LT 9 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 41453-0060
. UOA Aug 28, 1996 Dec 18, 1996 314207 | Eslate by its beneficiaries: R100207; SIT RESERVATION OF MINES & MINERALS IN
Assignment Apr 1, 1599 332966 | JOHNSON, Paggy R99097
Assignment Apr 25,2002 | LT15621 | RYAN, Nancy
Asignment Jan. 9,2003 | LT21811 $§Sﬁ§§§é§?§am HILL & HILL FARMS LT 8 BAYFIELD ROAD NORTH CON STANLEY EXCEPT | 41452-0091
ERB, Méry E. LIMITED R99165; ST RESERVATION IN R48977
HORNER, Helen M.
RAMER, Joyce E.
BAIN, Joyce
KEILLOR, Marilyn
HAMILTON, Neil
GRAINGER, James R.
GRAINGER, Steven
FAWCETT, Cathryn
HAYTER, Betty
DEICHERT, Elaine E.
Lease Type-FNG—Petroleurn and Natural Gas Lease GS5—C(as Storape Lease UOA—Unil Operation Agreement __Q
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Do Procass Softwars Lid, » (418) 322-6111 1162-7036

C Mty of 1 Property |dentifler(s) No. [{e,
i o P Land Transfer Tax Affidavit
& Ontario iy L__J sfer Tax Affidavit
PO Bax 625
33 King 51 Wes! .

Refor to Instructions on reverse side, 0w CNLIHBHS
In the Malter of the Conveyance of {inser brfel descrintian of fand) ln_the_(iengmpm:_’[nﬂnshmﬂmley.m the

nici of Bl ater, in of VAl ]

BY fprint names of alt transtervrs in ful) CLIFARBEACH RESQURCES INC,
TO {print namess of st transterses in it TRIBUTE RESOURCES INC
1 JANE E. LOWRIE

have personal knowledge of the facts herein deposed to and Make Oath and Say that:
1. |am {place a clear mark within tha square opposiie the following paragraph(s) that describe(s) the capaciy of the deponents):
{2} the transferse nemed in the above-described conveyence;
(b) the authcrized agent or sallcitor acling in this transaction for the transferae(a);
(c)_the President, Vice-Prasidant, Secretary, Treasurer, Direclor or Manager authorized o ect for
YRIBUTE RESOURCESINC. " iine tansferes(s));
{d) atransferge and am making this affidavit on my own behalf and on behalf of (insert neme of spouse or seme-sex partner) — ..
who Is my spouss or 3ame-§6x pariner,
[0 (e} the transteror or an oficer authorized to act on behaH of tha transfaror company and O lam tendering this document for registration and

[ no =x is payabls on registration of this documenl.

O =00

2. THE TOTAL CONSIDERATION FOR THIS TRANSACTION IS ALLOCATED AS FOLLOWS:

[ayMonies paldortobe'paidinGash . . . . . . . . . L oL e e e e e e e s $ 2,00
(b} Morigages (1) Assumed (principafancinfarssll . , . . . ., . . . .4 . 0w e e a4 s $_ ___—.__N!I All blanks
(i} Given backtovendor . . . . . . . . . L e e e e e e s | I — Nil must be filed

{c) Praperly Iransfesrad in exchange (detsif helow Inpars. 8) . . . . . . . [ $__ NI fn. Ingert
{d) Qther consideration Subject 10 1BX (Cetall BMEM) . . . . . . 4 4 . 4 v e e e $__ Nl Nit" where
(@) Falr markel valua of the lands (ssainstruetion 2y . . . , . . . . e e e e e e $ —__MI epplicable.
(R Vatue of land, building, fixtures and goodwill subfest to

Land Transfer Tax (Tofalof (@10 (8]} . . . « . =+ v 4 v v v 0 e e n o e e o n e 5 2,005 2.00
{9} Value of all chattals - itams of tanglble personal property

which ara 1axable under the previsions of 1he :

Rolgil SBIOS TEXACE  + 4 4 v « v v v v e et e e e e e e e e e e e s Nil
{n) Other consideration for transaction not Included IM (N Or [E)ABOYE - . v &« v o v v v v v m v v e e e e e s Nil
() TOW COMSIIBIAtON .+ + + « o o v e e e e e et e e e $ 200

. To be compleled where the value of the consideration for the conveyance exceeds HOO,QO0.00.
| have read and considered the definition of "single family residence” set aut In subseclion ${1) of the Acl. The fand conveyed in the above-dasoribed conveyance:
[J dess not contaln a single famity residence or contalns more than two single family residences;
[J contains at least one and not more than two single family residencas; or
[3 contgins et least ana and nat more than kwo single family residences and the lands are used for other than just residential purpasss. The transferee has
accordingly apportioned Lthe value of congideralion on the basis that the consideration for the single family residenca s § . and
the remainder of the lands areusedfor — .. .. purposes,
Note:  Cubsectian 2{1)(b} Imposes an oodiianel (ax al the rala of Gra-Aall Of Oné por cent upon (e valus of Ihe Consigeralion iA axcoss 0 000,00
whera the conveyance conlaing al least one end nof more than two single family rasidences snd 2{2) allows an apportionment of ihe considaration
where the lands are used for other then just residentlal purposes.

(o]

Ij ves [XINo

4, If conslderation is nominal, Is the land subject 1o any encumbrance?

5. Other remarks and explanahons, if necassary. The att

M 1:}:[ exemg gﬁ from Lanﬂ Transfer Tﬂx if claimﬁ a5 p ovI -

to Section 1(6) of the Land Transfer Tax Act.
Sworn/alfirmed before me in the _City of London

County of Middlesex
-— Jane E. Lowr/e 4

this /5 ay of . May 2007

A Commissioner for @ting Affidavits, gle?

Property Information Record |
A. Dascribe nafura of nslnument: nt of Le

8. (i} Address of pmperty belng conveyed {if avaliabiey M_AMPRHTF

o A Ra!l No. fif » Applicable

Slgnature(s)

€. Mailing adcress{es) for future Nolices aof A en! undsr the A vent Act fer praperty belng conveysd
Not Applicabie

D. () Reglsiration number far last conveyance of property being convayed (i matsstey N0t Applicable
(i} Legal description of property conveyed: Bame asInDiijatave. | JYes [ INo  [X)Notknown

E N-Bmﬂ(S) and acdres s(gs} of each transferes's solictior: Giiffen & Partners
465 Waterloo Street, London, Ontario, N6B 2P4

School Support {Voluntary Election) (Sse reverss (or explanation) Yos No
(a} Areall lnd'lvldual transferees Roman Cathalic? a (]
(b} If Yes. do aif Individual transfaraes wish 1o bo Roman Cathollc Soparata School Supportars? 0 O
{c) Do all indivicusl tranaferees have French Language Educallon Rights? O [

{d) ¥ Yes, do all individual transfarees wish to suppar lhe French Language School Board {whers astablished)? [
Note: Aa to (c) and (d} the land being transferred will recaive French Public Schoo! Board Election uniess ctherwise directed in {a} and (b}. 440K (220404}
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@ zrrmdnca Document Genera[ Do Process Software Lid, » {416) 322-6111

Grntaria Form 4 — Lard Reglstration Reform Act 1162-7036 o
'
(1) Reglstry [ Land THies [X] [(2) Page1 of 10 pages
A Y L]
@ )Identiﬂar(l) 3';2‘52 . ET;;W fddonat:
: 41452 - 0160 Scheduls
{4) Naturs of Document A
MUMBER HC ﬁm NOTICE OF ASSIGNMENT OF LEASES
CERTIFICATE Subsection 111(6) of the Land Titles Act)
/}) ﬂ q 3 OFRECE,PT (5) Consideration”
-
< URON ’ DOO_? ” 44 “i TWO--—- Dollars § 2,00 J
{6) Doncription A
ERJCH In the Geographic Township of Stanley, in the Municipality of Bluewater,
8 4 in the County of Huron, various Lots and Concessions as more
] wa
g Z_arkj Eg ’S‘I{T‘ ar particularly described in Schedule "A" attached hereto.
= .
] .
New Pro;.)arty fdentfiers egglliunar:
Schedule
Exacutlons - <
adettonal [14] ;hln . (a)Redescription {b} Schedule for: ™
onal: ocumen New Easement Additional
g% wa ]|  Contains: Plarvsketch )|  Desciption (X) Pates L Other EL
<

(8) This Document provides as follows:
To: The Land Registrar of the Land Titles Division of Huron:

TRIBUTE RESOQURCES INC. hereby applies for the entry of a Notice of Assignment of Leases, as set aut in Schedule
*A'" attached, whereln the Lessors leased their interest of which Notice is registered in respect of the said lands of
which the registered owners are set out in Schedule " A", The evidence in support of this apphcation consists of an
Assignment of Leases.

Continued on Schedule [:]J

\
((9) Thia Decument relates to instrument number(s) )
See Schedule "A" attached hereto
£ (10) Party(les} (Set out Status or Inlarest) , ™
Name(s) Date of Signature
Y : M : D
AVENUE ENERGY LIMITED PAR’IWERS .................... 2007 05110
BY ITS GENERAL PARTNER, AVENUE ENERGY TRUST, BY ITS TRUSTFJ‘., JACKGASINC, Nam Jack Schoenmakers
I have authority to bind the Partnership,
O e e 309 Commissioners Road West, Unit E, Londop, ov{r)o', N6J 1Y4 )
(12) Party{les) (Set out Status or Interest) 3
Name(s) i Signature{s) Data of Signature
¥ M D
TRJBUTERESOURCESINC . Peri ... 2007 i 05:102
Name: Jane E. [fowrie
We have authority to bind. the Corporation, . ...... Title: Pradt®@efit) o b,
....................................................... Peof: Ll 2007.: 05\
N Jack Schoenmakers
Title: Director :
\m’ ::':d;::,c, 309 Commissioners Road We(t, Unit E, London, Ontario, N6J 1Y4 : J
((14) Municipal Address of Praperty {15) Document Prepared by: I Feesand Tax 4 ~ )
7
Christopher A, Lewls o Registratian Fea / U
Multiple . Giffen & Partners &
465 Waterloo Street ]
London, Ontario L
N6B 2P4 > e Y
L J\_ 2 Total ’ / U J

Cocumen] prepared using The Conveysacar
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- {3) Property Identifiers (Continued)

Block

41452
41452
41452
41453
41452
41452
41452
41209
41208
41208
41208

Property

0159
0160
0091
0060
0088

. 0089

0155
0003
0060
0058
0038
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ASSIGNMENT OF LEASES

THIS INDENTURE made this 10™ day of May, 2007.

BETWEEN:

AVENUE ENERGY LIMITED PARTNERSHIP, a limited partnership formed
under the Limited Partnerships Act of Ontario, having a business office in
Kitchener, Ontario

(bereinafter referred to as an “Assignor™)

OF THE FIRST PART

AND

TRIBUTE RESOURCES INC., a corporation duly incorporated under the
laws of the Province of Alberta, having a business office at 309
Commissioners Road West, Unit “E", London, ON N6J 1Y4

(bereinafter referred to as an “Assignee”)

OF THE SECOND PART

WHEREAS by certain leases, agreements and/or grants (which are collectively
hereinafter referred to as the “said leases™) particulars of which are set forth in Schedule
“A" hereunto annexed and made a part hereof, the party or parties described in the said
Schedule (or their predecessors in title) did grant, demise and lease unto the Assignor {or
its predecessors in title) for the term or terms and for the purposes set forth therein, those
certain lands (hereinafter referred to as the “said lands™) in the County of Huron, in the
Province of Ontario, described in the said leases, together with any exclusive right and
privilege to explore, drill for, win, lake, remove, store and dispose of all oil and gas and
related hydrocarbons within, upon or under the said lands, and other rights and privileges,
all as set forth in the said leases.

AND WHEREAS the Assignor holds an undivided Fifty (50.0%) Percent interest
in the said leases and the said lands.

AND WHEREAS the Assignor has agreed to grant, assign, and set over unto the
Assignee the Assignor’s an undivided Fifty (50.0%) Percent right, title and interest in the
said leases, the unexpired residue of the terms thereof, the said lands and all the rights,
interests and privileges granted to the Assignor in and by the same and all benefits and

advantages to be derived therefrom.

6%




2.

WITNESSETH that in consideration of other valuable consideration and the

sum of Two Dollars ($2.00) paid by the Assignees to the Assignor (the receipt of which
is hereby acknowledged) the Assignor doth hereby grant, assign and set over unto
Assignee, the Assignor’s emtire right, title and interest in and to the said leases, the
unexpired residue of the terms thereof, the rights and privileges granted thereby, the said
lands together with any exclusive right and privilege to explore, drill for, win, take,
remove, store and dispose of all oil and gas and related hydrocarbons within, -upon or
under the said lands, and other rights and privileges, all as set forth in the said leases; To
HAYE AND To HOLD the same unto the Assignees for the unexpired residue of the terms
of the said leases, subject to the payment of the rentals and royalties and the performance
and observance of the covenants, conditions and stipulations reserved and contained in

the said leases and henceforth on the lessee's part to be paid, performed and observed.

AND the Assignor hereby covenants and agrees with the Assignees that the Assignor
has good right, full and absolute power and authority to assign all the Assignor’s interest
in the said leases as shown in Schedule “A” attached, the unexpired residue of the terms
thereof, the rights and privileges granted thereby, the said lands and all oil and gas and
related hydrocarbons within, upon or under the said lands, according to the true intent and
meaning of these presents, and that subject to the payment of the rentals therein
prescribed and to the performance of the lessee’s covenants and conditions contained in
the said leases, the Assignees may enter into and upon and hold and enjoy the said lands
for the unexpired residue of the terms respectively granted by the said leases for their
own use and benefit without any interruption of or by the Assignor or any other person
whomsoever claiming by, through or under the Assignor.

AND the Assignor shall and will from time to time and at all times hereafter at the
request of the Assignees, do and perform all such acts and things and execute all such
deeds, documents and writings and give all such assurances of the said lands as the
Assignees shall reasonably require.

AND it is hereby declared and agreed that the said Schedule “A” hereunto annexed truly

and correctly sets forth the said leases and the said lands and that the said Schedule A
shall form part of this Assignment,

AND the Assignor and the Assignees expressly agree that this Assignment of the said

leases shall be without any warranty of title, either express or implied.

AND it is further declared and agreed that these presents and everything herein

contained shall enure to the benefit of and be binding upon the Assignor and Assignees,
their successors and assigns, respectively.

IN WITNESS WHEREOF the Assignor and the Assignees have executed this

b 16T




> 170
Assignment as duly attested to by the hands of their proper officers.

Skl LT
-1 TS

ASSIGNOR:

AVENUE ENERGY LIMITED
PARTNERSHIP BY ITS GENERAL
PARTNER, AVENUE ENERGY TRUST,

Fon - -~ BYITS EE, JACK GAS INC,
k Schoenmakers
have authority to bind the Limited Partnership)
ASSIGNEE!

TRIBUTE RES

- Per:
Janc E. Lox?ie, President

Pe

k Schoenmakers, Director

(We have authority to bind the Corporation}




Attached to a Notice of Assignment of Leases

Schedule “A”

In the Geographic Tewnship of Stanley, in the Municipality of Bluewater, in the County of Huron
: by Avenue Energy Limited Partnership o Tribute Resources inc.

LEASE LEeASE REGISTRATION ORIGINAL CURRENT DESCRIPTION OF
NUMBER TYPE & DATE DATE & NUMBER LESSOR REGISTERED OWNER Lanps P N_No.
34593 GS Mar 27, 1979 | Dec 8, 1982 200938 | PORTER, William Gordon EILERS, Stephen PT LT 7 BAYFIELD RD NORTH CON STANLEY:; ] 41452-0159
Assignment Apr 27, 1984 210621 | PORTER, Nancy Charlene MUNICIPALITY OF BLUEWATER BEING PTS 2 & 3
Assignment Apr 1, 1999 332066 22R4570; ST INTEREST IN R338076
Assignment Apr 25, 2002 | LT15621
Assignment Jan. 9, 2003 | LT21811 THE CORPORATION OF PT LT 7 BAYFIELD RD NORTH CON STANLEY; | 41452-0160
THE MUNICIPALITY OF MUNICIPALITY OF BLUEWATER AS IN R338076 EXCEPT
BLUEWATER PTS 2 & 322R4570; S/T INTEREST IN R338076; S/T 212930
34570 | PNG Mar 22,1936 | Oct 25, 1996 312832 | PORTER, William Gordon EILERS, Stephen PT LT 7 BAYFIELDC RD NORTH CON STANLEY; | 41452-0159
UDA Mar 22,1296 | Dec 18,1996 | 314210 | PORTER, Nancy Charlene : MUNICIPALITY OF BLUEWATER BEING PTS 2 & 3
Assignment Apr 1, 1999 332966 22R4570; S/T INTEREST IN R338076
Assignment Apr 25, 2002 | LT15621
Amendment Sep 18,2002 | LT19333 THE CORPORATION OF PT LT 7 BAYFIELD RD NORTH CON STANLEY; | 41452-0160
Assignment Jan. 9, 2003 | LT21811 THE MUNICIPALITY OF MUNICIPALITY OF BLUEWATER AS IN R338076 EXCEPT
BLUEWATER | PTS 2 & 322R4570; SITINTEREST IN R338076; S/T 212930
34700 | Surface Lease Nov 9, 1999 337957 | PORTER, Gordon EILERS, Stephen PT LT 7 BAYFIELD RD NORTH CON STANLEY:{ 41452-0159
Jun 20, 1999 PORTER, Nancy Charlene MUNICIPALITY OF BLUEWATER BEING PTS 2 & 3
Assignment Apr 25, 2002 | LT15621 22R4570; SIT INTEREST IN R338076
Assignment Jan. 9, 2003 1 LT21811
: THE CORPORATION OF PT LT 7 BAYFIELD RD NORTH CON STANLEY; | 41452-0160
THE MUNICIPALITY OF MUNICIPALITY OF BLUEWATER AS IN R338076 EXCEPT
BLUEWATER PTS 2 & 3 22R4570; SIT INTEREST IN R338076; S/T 212930
T Smfaret sy ——— HE+5Ed IHE L TP INDETEE IFE T ORRORA N DE - F— - —F— P =R NORTH—CON— TNy AHE52=0160
Corndit Jome-26:-2004 TUITCIPALIT Y OF THE WWW :
BrOEWATER BLUEWATER P A 3 2 R ST O ST IR TERES T IN RIIBOTG ST 212930
34703 | GS Nov 18, 1989 { Aug 24, 1990} 263924 | GRAINGER, Murray HILL & HILL FARMS LT 8 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 41452-0091
Assignment Apr 1, 1999 332966 LIMITED R99165; NOW MUNICIPALITY OF BLUEWATER
Assignment Apr 25, 2002 | LT15621 ;
Assignment Jan. 9, 2003 | LT21811 GAC CORPORATION LT 9 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 41453-0060
R100207, S/T RESERVATION OF MINES & MINERALS IN
R99097; NOW MUNICIPALITY OF BLUEWATER
Lease Type-PNG-—Petroleun and Natural Gas Lease GS5—Gas Storage Lease UQA—Unit Operation Agreement

AA-SCH A—NRK TO TLM- HURON

il 7



Attached fo a2 Notice of Assignment of Leases

Schedule “"A"

In the Gecgraphic Township of Stanley, in the Municipality of Bluewater, in the County of Huron
by Avenue Energy Limited Partnership to Tribute Resources Inc.

l

LEASE LEASE REGISTRATION ORIGINAL CURRENT DESCRIPTION OF
NUMBER Tyee & DATE DATE & NUMBER LESSOR REGISTERED OWNER LANDS P.LN. No.
34597 | GS Mar 9, 1990 Jul 19, 1980 263034 | HILL & HILL FARMS LIMITED HILL & HILL FARMS LT 8 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 41452-0091
Assignment Apr 1,1999 | 332966 LIMITED RO9165
Assignment Apr 25, 2002 | LT15621
Assignment Jan, 9, 2003 | LT21811
34642 | GS Jun 8, 2002 Jan 9, 2003 | LT21809 | GAC CORPORATION GAC CORPORATIOCN LT 9 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 414530060
Assignment R100207, ST RESERVATION OF MINES & MINERALS IN
Jan 9,2003 | LT21811 RO9097
34596 [GS  Mar27, 1974 | Apr30,1974 | . 127060 | PECK, Arthur EILERS, Gerhard Johann PT LT 6 BAYFIELD ROAD NORTH CON STANLEY AS IN | ™ 414520088
Assignment Apr 27,1984 | 210621 | PECK, Alma EILERS, Tanja Engeborg R193393
Assignment Apr 1, 1999 332066
Assignment Apr 25, 2002 | LT15621 SILVERMAN, Sandra Louise | PTLT & BAYFIELD ROAD NORTH CON STANLEY AS IN 41452-008%9
Assignment Jan. 9, 2003 | LT218M SILVERMAN, Michae! R285403
Termence
34583 |[PNG Jun 16, 1984 Apr 25, 2002 | LT15630 | VAN AAKEN, Harold Mario JAAVA Farms INC. PTLT 7 BAYFIELD ROAD SOUTH CON STANLEY; PTLT 41452-0155
UOA Aup 28,1996 | Sep 18,2002 | LT19341 | VAN AAKEN, Mamila Lorrain 8 BAYFIELD ROAD SOUTH CON STANLEY AS IN
Assignment Jan, 9,2003 | LT21811 R2B5787; SAVE & EXCEPT PART 19 ON HWP 2218, SfT
R64418, MUNICIPALITY CF BLUEWATER
34592 | GS Mar 27,1974 | Apr 30, 1974 127057 | VAN AAKEN, Gerardus JAAVA FARMS INC. PT LT 7 BAYFIELD ROAD SOUTH CON STANLEY; PT LT 41452-0155
Assignment Apr 27, 1984 210621 | Comelius I 8 BAYFIELD ROAD SOUTH CON STANLEY AS IN
Assignment Apr 1, 1999 332566 | VAN AAKEN, Catherina M. R285767; SAVE & EXCEPT PART 19 ON HWP 2218, SIT
Assignment Apr 25,2002 | LT15621 R64418, MUNICIPALITY OF BLUEWATER
Assignment Jan. 9,2003 | LT21811 ‘

Lease Type—-PNG—Petrolenm and Natural Gas Lease

AASCH A—NRK TO TLM- HURON

GS8—Gas Storage Lease

UOA—Unit Operation Agreement

EAN




Schedule “A"
Attached to a Notice of Assignment of Leases
In the Geographic Township of Stanley, in the Municipality of Bluawater, in the County of Huron
by Avenue Energy Limited Partnership to Tribute Resources Inc.

AA-SCH A—NRE TO TLM- HURON

LEASE REGISTRATION CURRENT DESCRIPTION OF
Nuussa Tyee & DATE DATE & NUMBER REGISTERED OWNER LANDS PN, No,
34594 | GS Mar 27, 1974 | Apr 30, 1974 127055 | MCBRIDE, Wesley [rvin WES McBRIDE FARMS LTD. { LT 9 BAYFIELD ROAD SOUTH CON STANLEY EXCEPT 442090003
Assignment Apr 27,1984 | 210621 | MCBRIDE, Marjorie R99176, R102431, & HWP2218; SIT R64419
Assignment Apr 1, 1989 332966
Assignment Apr 25,2002 | LT15621
Assignment Jan. 9,2003 | LT21811
34638 |PNG Mar 19,2002 | Apr 25,2002 | LT15629 { MCBRIDE, Wesley Irvin WES McBRIDE FARMS LTD. | LT 9 BAYFIELD RQAD SOUTH CON STANLEY EXCEPT 41209-0003
Assignment Jan. 9,2003 | LT21811 | MCBRIDE, Marjorie RI9176, R102431, & HWP2218; S/T R64419
PTG RT3 2007 HEST420—WES MeERIDE FARMS TTD | WES McBRIDE FARMS T | £ T 3 BAYHELD ROAD SOUTH CONSTANLEY EXCEPT | :
-Eondit-—{—iar—9-2007 RIGFHTFERIO243 4w P22 ST ReRTY -
34595 | GS Mar 27, 1979 | Dec 8, 1982 200939 | PORTER, William Gordon PORTER, William Gordon PT LT 23 CON 11 STANLEY AS IN R292701 EXCEPT 41208-0060
Assignment Apr 27,1984 | 210621 | PORTER, Nancy Charlene HWP2218
Assignment Apr 1, 1999 332866
Assignment Apr 25,2002 | LT15621
Assignment Jan. 9,2003 | LT21811
34702 | GS Oct 12,1979 | Dec 8, 1982 | 200840 | TALBOT, Milton E. VAN AAKEN, Robert John PT LT 23 CON 11 STANLEY AS IN R307345 41208-0058
Assignment Apr 27,1984 | 210621 | TALBOT, Emma Jane Flossie VAN AAKEN, Leigh Ann
Assignment Apr 1, 1999 332965
Assignment Apr 25, 2002 | LT15621
Assignment Jan. 9, 2003 | LT21811
4701 | GS Oct 18,1979 | Dec 8,1982 | 200941 | ARMSTRONG, James R, ARMSTRONG, James R. PT LT-24 CON 12 STANLEY AS IN R172700; SIT 41208-0038
Assignment Apr27, 1984 { 210621 SYA{D424 .
Asslgnment Apr 1, 1999 332966
Assignment Apr 25, 2002 | LT15621
Assignment Jdan. 9,2003 | LT21811
Lease Type—PNG—Petroleum and Natural Gas Lease GS—Gas Storage Lease UOA-—Unit Operation Agreement

&Ll :




Atached to a Notice of Assignment of Leases
In the Geographic Township of Stanley, in the Municipality of Biuewater, in the County of Huron

Schedule "A”

by Avenue Energy Limited Partnership (o Tribute Resources Inc.

LEASE
NUMBER

LEASE
TyrE & DATE

REGISTRATION
DATE & NUMBER

34572 | PNG  Aug 28§, 1996 Dec 18, 1996 314206
UOA Aug 28, 1996 Dec 18, 1996 314207
Assignment Apr 1,1989 332966
Assignment Apr 25,2002 | LT15621
Asignment Jan. 89,2003 | LT21811

GRAINGER, George Murray-
Estate by its bensficiaries:
JOHNSON, Peggy
RYAN, Nancy
GRAINGER, Bob
YOUNGBERG, Barb
ERB, Mary E.

HORNER, Helen M,
RAMER, Joyce E.

BAIN, Joyce

KEILLOR, Marilyn
HAMILTON, Neil
GRAINGER, James R.
GRAINGER, Steven
FAWCETT, Cathnm
HAYTER, Betty
DEICHERT, Elaine E.

CURRENT DESCRIPTION OF
REGISTERED OWNER LANDS
GAC CORPORATION LT 9 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 41453-0060
R100207; S/T RESERVATION OF MINES & MINERALS IN
R89097
HILL & HILL FARMS LT 8 BAYFIELD ROAD NORTH CON STANLEY EXCEPT 41452-0091
LIMITED R99165; SIT RESERVATION IN R48977

Lease Type-PNG—Peiroleum and Natural Gas Lease
AASCH A—NRK 70 TLM. SURON

GS5—Gas Storage Lease

UOA—Unit Operation Agreement

kil -




Do Process Software Ltd. + (416) 322-61141 1162-7036

. . _ Property |dentifiar{s) Nc. ,D
- - Minlstry of Finarce Land TranSfer Tax Afﬂdav“
@ oOntario s [ | e TranlerTexAd
PQ Box 625
33 King S1Wesl
Qahawa ON L1H BHS

Refer to instruclions on rovorsa sida,

In the Matter of the Conveyance of nsert brief description of fand) 1B, the Gengraphic Township of Stanley, in the
i i nty of Huron, varieus Lots and Concessions

BY (print names of ail transferors in fulf) AVENIUE ENERGY LIMITED FPARTNERSHIP
TO ({print nemes of aif iransfersas in i) TRIBUTE RESOITRCES INC,

1 JANE E. LOWRIE

have personal knowledge of the facts herein deposed to and Make Oath and Say that:

1. | am {place a clear mark within the square opposite the following paregraph(s) that describa(s) the capachy of the daponents).

{8) the ransfarea named In the above-descrived conveyanca;

(b} the authorized agent or soliciter acting in this ransaction for the ransferas(s);

(’11 tha President, Vice-President, Secratary, Traasurer, Director or Manager authorized to act for

__w_ﬂﬂc_-m (the transferea(s));

{d) = transferee and am making this affidavit on my own behell and on behalf of {insert name of spouse or seme-sex pariner}

who ls my spouse or same-gex pariner.

{1 (e) the ransferor or an efficer authorized to act on behal of the transferor company and [ ¥am tendering this document for registration and
[J no tax Is payable on registration of this document.

223 I

O

2, THE TDTAL CONSIDERATION FOR THIS TRANSACTIDN IS ALLOCATED AS FOLLOWS: :
(a)Monles paldarlobapaldineash . . . . . . . . ... Lo e e e e s 200
{b) Mortgages ([} A d ¢ tand | U - e e e e e e e e e e e s 1 _._._.—N" Al blanks
()Givenhacktovendor . . . . . . . . . .. L h 0 e e s Nil must be flled
{c) Properly transfemred in exchange (dstalibelow fnpard $ . . . o . . . .4 . 4 . b 4 s s NI in. Insert
{d} Other considoration subjact to tax (detalT BRlow) . . . . . . . . .4 . 4 4 e x4 e 4. $ . _Nil NI where
{0} Fair market valua of tha Jands (seeinstructlon ) . . . . .« « « « o 0 0 0 s e w0 e 0 $ .—N“ applicable.
O, B, sty CHOMI B ; 2005 200
{g) Value of all chattals - ltams of tangitle persanal properly
which ars taxable under the provisions of the
Rotail 2185 TAXACE  + + o v o s e e e e e e e e e s Nl
{h} Olher consideration lor trangaction not incfuded in{fjor{glabave ., . . . . . . .« . . o o Lo $ M—Nll
) Tolal Conslderation .« . & & v v v 0 v v i e v e e e r e e e e e e e e e e e e e e e e s ___Lm

3. To be completed where the value of the consideration for the conveyance exceeds $400,000.00,
| have read and considered the definttion of "single family residance™ eat aut in subsection 1(%) of the Act. The land conveyed in the above-described conveyance:
[ does not contain a single famity residence or contains more than two single family residences;
[ conlalns at least one and not more than two single family residancas; or
7] contains at least one and not more than two single family residences and the Jands are used for other than just residenfial purposes. The transferee has
accordingly apportioned the value of conskderation on the basls that he consideration for the single family residence la$ __ and
the remainder of the lands are used fof —..— purposes,

Wote:  Subsechion 2{1(b) impasas an adanional (ax al e rale of one-Tall of one per cen upon the value of the conslderation I excess of SJO0.00D.M_I
jon

where the convayance contains at least one and nol more than two single famlly residances end 2(2) allows an spportionment of the considerati
whera the lands are used for other than just residenlisl pLrposas.

4. If consideraticn is nominal, Is the tand eubject to eny encumbranca? OYes [XiNo
5. Other remarks and exp[anaﬂons. if necessary. The attached Assignment of I.eases is a conve ance ﬂr ox
e lapd and exem| from Land Transfer Tax i cis-t:lii : n 70 R.R.O.
4D NDexpire mma pirsiant

to Sectlon 1{6) of the Land Transfer Tax Act.
Sworn/affirmed before me in the _City of London
County' of Middlesex

Jane E, Lowrie Signatures)

. —
this / > day of =2 May ,2007

A Commissioner Tor taing Affidavils.sto—=>

Property Information Record .
A. Doscriba nature of Instrumant: Notice of Assignment of Teases

B. (i} Address of properly being canveyed (favaiatie N0t Applicable
{i) Assessmant Rall No. I7avarianiy) INOt Applicable

C. Mﬁilinu xddrei:ia(u% i’or future Notices of Assessment under the Assassment Act for property baing conveyed
ot pplica

D. @) Reglstretion number for last conveyance of property being conveyed (if evaliebiy 1IN0t Applicable
{) Legal description of property canvayed: Ssme as In D{)) above. D Yes [:| No  [XINotknown

E. Name(s) and address(es) of each transforea's solicitor: Giffen & Partners
465 Waterloo Street, London, Ontarlo, N6B 2P4

School Support (Voluntary Efection) (Sex reverss for explanation) Yes Ne
{a) Ara all Individual (rangf Raman Catholic? a d
(b) If Yes, do all Individual transferees wish to be Roman Catholic Saparate School Supporiers? d (|
(¢) Do all indlvidual imnsferess have Frénch Language Education Righta? O a

(d) If Yes, do all Individual transfereas wish to suppor tha French Language School Boarg (whare asiablished)? L__| I:I

Note: A to (c) and (d) the land belng transfarred wlll racetve French Public Schoo! Board Election unleas othsrwise directed In (a) and (b}, QDK 200404y
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LRO# 22 Notice Registered as HC72653 on 2011 01 27
yyyy mmdd Page 1 of 8

The applicant(s) hereby applies o the Land Registrar.

at 16:26

Properties

PIN 41452 - 0160 LT

Deseription PT LT 7 BAYFIELD RD NORTH CON STANLEY; MUNICIPALITY OF BLUEWATER AS IN

R338076 EXCEPT PTS 2 & 3 22R4570; S/T INTEREST IN R338076; S/T R212930
Address BAYFIELD

Consideration

Consideration $2.00

| Applicant(s)

The nofice is based on or affects a valid and existing estate, right, interest or equity in land

Name PORTER, WILLIAM GORDON

Address for Service RRi#1
Bayfield, ON NOM 1G0

This document is not authorized under Power of Attorney by this party.

Party To(s) Capacity Share
Name TRIBUTE RESOURCES INC.
Address for Service 309 Commissioners Road West, Unit D
London, ON N6J 1Y4
|, Jane Lowrie, President, have the authority to bind the corporation
This document is not authorized under Power of Altorney by this party,
Statements
This notice is pursuant to Section 71 of the Land Titles Act.
This notice is for an indeterminate period
Schedute: See Schedules
This document relates to registration no.(s)R200938, R313832 and R314210
I Signed By I
Christopher Allan Lewis 485 Waterloo St acting for Signed 20111 0113
London Applicant(s)
NGB 2P4
Tel 5196794700
Fax 5194328003
| have the authority to sign and register the document on behalf of the Applicant(s}.
Submitted By
GIFFEN & PARTNERS 465 Waterloo St 20110127
London
NGB 2P4
Tel 5196794700
Fax 5194328003
I Fees/Taxes/Payment
Stalutory Registration Fee $60.00
Pravincial Land Transfer Tax $0.00

Total Paid

$60.00

176




LRC # 22 Notice
The applicant(s) hereby applies to the L.and Registrar,

Registored as HC72653 on20110127  al 16:26
yyyymmdd Page 2cof9

File Number

Party To Client File Number : 2491-7025

77




LAND TRANSFER TAX STATEMENTS

In the matter of the conveyance of 41452 - 0160 PT LT 7 BAYFIELD RD NORTH CON STANLEY; MUNICIPALITY OF
BLUEWATER AS IN R338076 EXCEPT PTS 2 & 3 22R4570; 5/T
INTEREST IN R33B8076; S/T R212930

BY: PORTER, WILLIAM GORDON
TO! TRIBUTE RESOURCES INC.
1. JANE LOWRIE, PRESIDENT

Tam

[]{a) A person in trust for whom the land conveyed in the above-described conveyance is being conveyed;
[]{b) A trustee named in the above-described conveyance 1o whom the land is being conveyed;

[J(c) A transferee named in the above-described conveyance;

[ (d) The authorized agent or soliciter acting in this transaction for described in paragraph(s) {_) above.

] (e) The President, Vice-President, Manager, Secretary, Director, or Treasurer authorized to act for TRIBUTE
RESCOURCES INC. described in paragraph(s) (c) above,

[] (R A transferee described in paragraph(} and am making these statements on my own behalf and on behalf of
who is my spouse described in paragraph{_) and as such, | have personal knowledge of the facts herein
deposed to.

3. The total consideration for this transaction is allocated as follows:

(a) Monies paid or to be paid in cash 2.00
(b) Mortgages (i) assumed {show principal and interest to be credited against purchase price) 0.00

(i) Given Back to Vendor 0.00
{¢) Property transferred in exchange (detail below) 0.00
{d) Fair market value of the land(s} 0.00
(e) Liens, legacies, annuilies and maintenance charges to which transfer is subject ) _0.00
{f) Other valuable consideration subject i land transfer tax (detail below}) ) . 0.00
{g) Valus of fand, bullding, fixtures and goodwill subject to land transfer fax (total of (a) fo {f}) 2.00
{h) VALUE OF ALL CHATTELS -items of tangible personal property 0.00
(i) Other considerations for transaction not included in {g) or (h) abova ' ’ 0.00
(j) Total consideration 2,00

Explanation for nominal considerations:

s) other: This conveyance is of mineral rights only or is the transfer of a surface rights option and is therefore not subject to tax
pursuant o Regulation 703 RRO 1990,

5. Theland is not subject to an encumbrance

PROPERTY Information Record
A._Nature of Insirument:  Notice
LRO 22 Registration No. HC72653 Date: 2011/01/27

B. Property(s). PIN 41452 - 0160 Address BAYFIELD Assessment -
Roll No

C. Address for Service: 309 Commissioners Road West, Unit D
London, ON N6J 1Y4

D. (i) Last Conveyance(s): PIN 41452 - 0160 Registration No. R338076

(i) Legal Description for Properly Conveyed: Same as in last conveyance? Yes No [ Notknown []

E, Tax Statements Propared By: Christopher Allan Lewis

485 Waterloo St,
Lendon NEB 2P4
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AMENDING AGREEMENT

This Agreement made as of this ;é day of ...... Sﬂ%nﬂtﬂ&fzo o7

BETWEEN:

WILLIAM GORDON PORTER,
of the Town of Goderich, in the Municipality of Central Huron, in
the County of Huron, Provinee of Ontario,

(hereinafter called the “Lessor(s)”)
OF THE FIRST PART

-and -

TRIBUTE RESQURCES INC,,
a body corporate, with its corporate office at the City of London,
in the County of Middlesex, in the Province of Ontario,

{hereinafter called the “Lessee™)
OF THR SECOND PART

WHEREAS the Lessor(s) is the registered owner of an estate in fee simple, in that certain
parcel or tract of land situate, lying and being in the geographic Township of Stanley, in
the Municipality of Bluewater, in the County of Huron, in the Province of Ontario, as
described in Schedule “A” attached hereto (hereinafter called the “Lands™);

AND WHEREAS the Lessee have included all or part of the Lands within the boundary
of the proposed Bayfield Pool Designated Storage Area (hereinafter called the “DSA™)
that is part of an application to the Ontario Energy Board (hereinafter called the “OEB");

AND WHEREAS under a Petroleum and Natural Gas Lease (PNG) as amended by a Unit
Operation Agreement (UOA) and a Gas Storage Lease Agreement (GSL), each registered
in the Registry office for the County of Huron, (hereinafter collectively called the “said
Instruments”), the Lessor(s), or his predecessors in title, granted, leased and demised
unto the Lessee, or its predecessors in title, the exclusive oil and gas rights and gas
storage rights in the said Lands, as set out in Schedule “A” attached hereto.

AND WHEREAS the Lessor(s) and the Lessee, agree that all payments under the said
Instruments shall be amended as herein provided.

NOW THEREFORE THIS AGREEMENT WITNESSETH as follows:

In consideration of the covenants and agreements set forth below (and for other good and
valuable consideration, the receipt and sufficiency of which is hereby acknowledged by
the Lessor(s) and the Lessee) the Lessor(s) and the Lessee hereby agree that the rights in
the said Instruments shall be amended as follows:

1. Residual Gas Compensation

WHEREAS part of the proposed Bayfield Pool Storage Area contains lands known as the
Qld Bayfield Pool unitized area (hereinafter called the *“Old Bayfield Pool Unit Area™)
and both are shown on Schedule “B” attached hereto;

(a) “Gas in Place”, also referred to as “Residual Gas”, meens the volume of natural gas
down to a reservoir pressure of 50 psia bottom hole located within the participating area,




(80

(b) As there is no residual gas above 50 psia remaining in the DSA lands or in the
participating area of the Old Bayfield Pool, the parties agree that the Lessee is under no
obligation to pay the Lessor any residual gas compensation at any time now or in the
future.

2. Gas Storage Rights Aﬁnual Compensation Inside DSA

The Gas Storage lease acreage rental for each acre of the Lands lying within the DSA
shall be at a rate of $89.63 per acre per annum such amount being for the lease of storage

rights.

3. Petroleum and Natural Gas Annual Compensation Inside DSA

The Petroleumn and Natural Gas [ease acreage rental for each acre of the Lands lying
within the DSA shall be at a rate of $24.90 per acre per annum such amount being for the
lease for petroleum and natural gas rights.

4. Gas Storage Rights Annual Compensation Outside DSA

The Gas Storage lease acreage rental for each acre of the Lands lying outside the DSA
shall be at a rate of $9.49 per acre per annum such amount being for the lease of storage
rights.

s, Petroleum and Natural Gas Annual Compensation Outside DSA

The Petroleum and Natural Gas lease acreage rental for each acre of the Lands lying
outside the DSA shall be at a rate of $24.90 per acre per annum such amount being for
the lease for petrolewm and natural gas rights.

6. Gas Storage Wells Annunal Compensation

All existing and future wellheads located on the Lands shall be paid at the rate of
$1,300.37 per well per annum such amount being for the lease of the land for facilities
and in respect of all damages, including disturbance, loss of opportunity, and crop loss.

7. Surface Rights and Annual Compensztion

Permanent all weather access roads to well sites located on the Lands and all other
surface structures located on the Lands shall be paid at the rate of $1,021.72 per acre {(or
part thereof, rounded up to the next whole acre) per annum such amount being for the
lease of land for facilities and in respect of all damages, including disturbance, loss of
opportunity, and crop loss.

8. Timing, Unpaid Portion and Pro-Rata of Compensation Payments

(a) All payments referred to in clause 1 hereof shall be made not less than thirty (30) days
prior to the date of Lessee first inject gas into the DSA.

(b) The amounts of the payments referred to in clauses 2, 3, 4 and 5 hereof (the *Pre-
Injection Payments*) shall be paid annually, in advance, by no later than the 31* day of
January of each year (until terminated as provided for below) commencing on January
31°*" next following the date on which the Ontario Energy Board (“OEB”™) makes an order
(the “Order™) under Section 38(1) of the Ontario Energy Board Act, 1998 authorizing the
Lessee to inject gas into, store gas in and remove gas from the DSA and to enter into and
upon the DSA and use the DSA for that purpose, and shall be pro-rated for the remainder
of the calendar year following the date of the Order, such pro-rated payments to be made
within thirty (30) days of the date of the Order, The Pre-Injection Payments shall
terminate on the date the Lessee first inject gas into the DSA and any prepaid portion
thereof for that portion of the calendar year following the date the Lessee first inject gas
into the DSA shall be credited to the Lessee in respect of the payment obligation set forth
in paragraph 8(d) below.
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{c) The payments referred to in clauses 6 and 7 hercof shall be paid annually, in advance,
by not later than the 31% day of January of each year commencing on January 31% next
following the date of the. Obder; and shall be pro-rated for the remainder of the calendar
year following the date of the Order, such pro-rated payments to be made within thirty
(30) days of the date of the Order.

(d) The payments referred to clauses 2, 3, 4 and 5 hereof shall be paid annually, in
advance, by not later than the 31" day of January each year commencing on January 31
next following the date on which the Lessee first inject gas into the DSA and shall be
pro-rated for the remainder of the calendar year following the date of which the Lessee
first inject gas into the DSA, such pro-rated payments to be made within thirty (30) days
of the date the Lessee first inject gas into the DSA,

() All payments referred to in clauses 8(b), (c) and (d) hereof are expressed in 2009
dollars and shall be adjusted each calendar year following 2009,

(f} Any payments provided for under this Amending Agreement that are not paid on time
shall bear interest at the rate of ten (10%) per cent per annum from the due date until
payment or judgment, whichever is sooner,

9, Adjustments to Rates of Compensation

The Lessee agrees to adjust annually the compensation payable under this Amending
Agreement to the Lessor to equal the compensation paid by Union Gas Limited
(“Union”) to any group of the Lambton Landowners Association (*LLA™), such
adjustment to be payable on the 30" day after the Union — LLA adjustment takes effect.
The Lessor(s} and the Lessee covenant and agree with ane another to advyise the other in
writing of any changes in the LLA Compensation forthwith upon becoming aware of the
same. It is further understood that if any party wishes to apply to the appropriate
regulatory body to amend the compensation paid pursuant to this agreement or the
interest rate set out in paragraph 8(f) abave, that the general guiding principle shall be as
set out in the first sentence of this paragraph,

10,  Taxes

Any applicable taxes (excluding, for greater certainty, any income taxes of the Lessor(s))
pertaining to the making of the payments provided for in this Amending Agreement by
the Lessee shali be paid by the Lessee in addition to the payments referred to in clauses 1,
2,3, 4,5, 6and 7 thereof.

[Remainder of page left blank]




11.  Amending Agreement to Prevail

From and after the dates described in clauses 8(a), (b), (¢), and (d) hereof the payments
therein described shall replace the like payments and compensation provisions set forth in
the said Instruments. The Lessor(s) hereby ratify and confirm the terms of the said
Instruments, which as hereby amended are in full force and effect, as provided in
Schedule " A™ attached hereto.

AND it is further declared and agreed that these presents and everything herein contained
shall ensure to the benefit of and be binding upon the Lessor(s) and Lessee, their
successors and assigns respectively.

IN WITNESS WHEREOF the parties hereto have executed and delivered these presents,
the day and year first above written,

SIGNED, SEALED AND DELIVERED
In the presence of

) Name: William Gordon PORTER
) Lessor(s)

Jane Lowrie

President

I have authority to bind the Corporation.
Lessee

/82
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SCHEDULE “A”
Proposed Bayfield Pool Gas Sforage Area
Lands

Landowner: The Corporation of the Municipality of Bluewater

Description: Lands in the geographic Township of Stanley, in the Municipality of
Bluewater, in the County of Huron, Province of Ontario, and being
Part of Lot 7, Bayfield Road North Concession,
Designated as Part 1 on Reference Plan 22R-4570
S/T Reservation in R338076.

PIN: 41452-0160 (LT)

Reservation Owner: William Gordon Porter

Reservation in Insirument Number R338076;

Tke Transferors hereby reserve all right, title, and tnterest in, under, and to any mineral, oif, gas, and gas storage
rights (the "Rights”) relating 1o the Property together with alf revenues, renis, or other payments of any kind which
nay be payable from time fo time relating to the Rights under any lease or other agreement by which the Transferors
shall grant or assign ali or ony portion of the Rights la any person.

Related Documents:

Type of Registered Date of Date of Original Owmer
Document Instrument No. Registration Agresment

Gas Storage Lease  R200938 Dec 8, 1982 Mar 27, 1979 William Gordon Porter
. ‘Nancy Charlene Porter

Oil and Gas Lease  R313832 Oct 25, 1996 Mar 22, 1996 William Gordon Porter
Nancy Charlene Porler

Unit Operation R314210 Dec 18, 1996 Mar 22, 1996 William Gordon Porter
Agrecment Nancy Charlene Porter

183
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SCHEDULE “B”
Proposed Bayfield Pool Gas Storage Area
Proposed Designated Storage Area

Bayfield Pool

Sy 19, 0

Partiiiating hews Boundiary

Dire: KADSS Projeciion | Bara 17

184
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THIS INDENTURE made effective as of the 20th day of June, 2009
IN PURSUANCE OF THE SHORT FORMS OF LEASES ACT
BETWEEN:
THE CORPORATION OF THE MUNICIPALITY OF BLUEWATER,

hereinafter called the “Lessor”
OF THE FIRST PART

AND

TRIBUTE RESOURCES INC.
a body corporate with its Head Office at the City of London, in the Province of Ontario,

incorporated under the laws of the Province of Alberta,
hereinafter called the “Lesses”
OF THE SECOND PART

WHEREAS the Lessor is the registered owner subject to any registered encumbrances, of certain lands
in the geographic Township of Stanley, in the Municipality of Bluewater, in the County of Huron,
Province of Ontario, and being comprised of:

Lot 7, Bayfield Road North Concession, save and except Parts 2 and 3 on Reference Plan 22R-4570,

hereinafter referred to as “the Lessor’s lands”

WITNESSETH that in consideration of the rents, covenants and agreements hereinafter reserved and
contained on the part of the Lessee, the Lessor doth demise and lease unto the Lessee, its successors and
assigns a portion of the Lessor’s lands being:

those parts of Lot 7, Bayfield Road North Concession , designated as Parts 1 and 2 on a Reference

Plan 22R-1760,
hereinafter referred to as “the said lands”

TO HAVE AND TO HOLD the said lands for and during the term of FIVE (5) years to be computed
from the 20th day of June, 2009 and from thenceforth next ensuing and fully to be complete and ended,;

AND THE LESSOR doth also hereby give and grant unto the Lessee the right, liberty, and privilege in,
upon, under or across the said lands to lay down, construct, maintain, inspect, remove, replace,
reconstruct and repair pipes or pipe lines and all structures and equipment necessary or incidental thereto
for use in connection with all the operations whatsoever of the Lessee;

YIELDING AND PAYING therefor in full settlement for the said term unto the Lessor, or the Lessor’s
heirs, executors, administrators or assigns, the sum of TWO THOUSAND FIVE HUNDRED
DOLLARS ($2,500,00) paid prior to the sealing of this indenture, the receipt whereof is hereby
acknowledged;

1. THE LESSOR HEREBY COVENANTS AND AGREES TO AND WITH THE LESSEE:

(a)  Taxes Paid by Lessor:
To promptly pay and satisfy all taxes, rates and assessments that may be assessed
against the said lands during the continuance of this Lease.

{(b)  Quiet Enjoyment:

That the Lessor has good title to the said lands as hereinbefore set forth, has good right
and, full power to grant and lease the said lands, rights and privileges in manner aforesaid, and
that the Lessee, upon observing and performing the covenants and conditions on the Lessee’s
part herein contained, shall and may peacefully possess and enjoy the demised premises and the
rights and privileges hereby granted during the said term and any extension thereof without any
interruption or disturbance from or by the Lessor or any other person whomsoever.
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2. THE LESSEE HEREBY COVENANTS AND AGREES TO AND WITH THE LESSOR:

(a) Payment of Rental;
To pay the rentals hereinbefore reserved.

(b)  Fencing:

During the continuance of this Lease, to erect and out upon the boundaries of the sites and
roadways constructed or placed by the Lessee on the said lands a good and substantial fence if so
requested by the Lessor, and to replace all fences which it may have damaged, and if and when
so requested by the Lessor, to provide a proper livestock guard at any point of entry upon the
said lands used by it, and, upon the use thereof, to close all gates,

(c) Taxes Payable by Lessee:

To pay all taxes, rates and assessments that may be assessed or levied in respect of any
and all machinery, equipment, structures and works placed by the Lessee in, on, over or under
the said lands.

(d)  Abandonment and Restoration:

Upon the discontinuance of the use of any portion or portions of the said lands, to restore
such portion or portions to the same condition so far as it may be practicable so to do as that
existing immediately prior to the entry thereon and the use thereof by the Lessee,

()  Compensation for Damage:
To pay compensation for damage done by it to growing crops, fences and buildings or
other improvements of the Lessor upon the said lands.

® Burial of Pipe Line:
To bury pipe lines laid by it crossing any cultivated area of the said lands to a depth of
not less than eighteen (18) inches from the surface of the ground, backfill any excavations made

and level the same.

3. THE LESSOR AND THE LESSEE DO HEREBY MUTUALLY COVENANT AND AGREE
EACH WITH THE OTHER AS FOLLOWS:

(a) Surrender:

The Lessee shall have the right at any time on written notice to that effect to the Lessor,
fo cease the use and occupation of the demised premises, and in the event of the Lessee so doing
this Lease shall be terminated, but there shall be no refund to the Lessee of any rental which may
have been paid in advance.

(b)  Removal of Equipment:

The Lessee shall at all times during the continuarice of this Lease and for a period of six
(6) months following the termination hereof, have the right to remove or cause to be removed
from the said lands all buildings, structures, fixtures, casing in wells, pipe lines, material and
equipment of, whatsoever nature or kind, which it may have placed on or in the said Jands.

{c)  Discharge of Encumbrances:

The Lessee may at its option pay or discharge all or part of any balance owing under any
Agreement for Sale or Mortgage, or of any tax, charge, lien or encumbrance of any kind or
nature whatsoever which may now or hereafter exist on or against or in any way affect the said
lands, in which event the Lessee shall be subrogated to the rights of the holder or holders thereof,
and may in addition thereto, at its option, reimburse 1tse]fby applying on account of repayment
of the amount so paid by it the rentals or other sums accruing to the Lessor under the terms of
this Lease.
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3. (d) Assignment by Lessee:

The Lessee may delegate, assign or convey to other persons or corporations, all or any of
the powers, rights and interests obtained by or conferred upon the Lessee hereunder, and may
enter into all agreements, contracts, and writings and do all necessary acts and things to give
effect to the provisions of this clause.

(¢)  Notices:

All Notices to be given hereunder may be given by registered letter addressed to the party
to whom the notice is to be given, and any such notice shall be deemed to be given to, and
received by, the addressee seven (7) days after the mailing thereof, postage prepaid.

3] Addresses:
Unless changed by notice the addresses of the parties hereto shall be:

Lessor; 14 Mill Street, P.O. Box 250, Zurich, Ontario, NOM 1T0
Lessee: 309 Commissioners Road West, Unit E, London, Ontario, N6J 1Y4

The Lessor does hereby consent to the transaction evideniced by this instrument and the
registration of the same on title to the lands herein described.

THESE PRESENTS and everything herein contained shall enure to the benefit of and be binding upon
the Lessor, his heirs, executors, administrators and assigns and upon the Lessee, its successors and
assigns,

The above mentioned Lessee, doth hereby accept this Lease of the above described land, to be held by it
as tenant and subject to the conditions, restrictions and covenants above set forth.

IN WITNESS WHEREQF the Parties hereto have executed and delivered these presents, the day and
vear first above written.

SIGNED, SEALED AND DELIVERED
in the Presence of:

THE CORPORATION OF THE
MUNICIPALITY OF BLUEWATER

....................................................................

President

I have authority to bind the Corporation,
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This Agreement made in quadruplicate this day of , 2012

BETWEEN:

THE CORPORATION OF THE MUNICIPALITY OF BLUEWATER
(hereinafter referred to as the “Municipality”)

OF THE FIRST PART
- and-

BAYFIELD PIPELINE CORP.
a company incorporated pursuant to the laws
the Province of Ontario

(hereinafter referred to as the “Company™)

OF THE SECOND PART

WHEREAS the Municipality is the owner of or otherwise exercises jurisdiction over Municipality
Roads within the Municipality of Bluewater (hereinafter refeired to as the “Road Allowance” or
“Road Allowances");

AND WHEREAS the Company has applied to the Municipality for permission to install,
construct, maintain, and operate natural gas pipelines and related equipment and facilities
within such Road Allowances;

AND WHEREAS the Municipality has agreed to grant permission to the Company to install,
construct, maintain, and operate such natural gas pipelines and related equipment and facilities
over, along, across or under the Road Allowances, subject to the terms and conditions set forth
below;

NOW THEREFORE, in consideration of the terms, covenants and provisions of this Agreement
and other good and valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, the parties hereto agree as follows:

1, This Agreement shall be for a term of twenty (20} years from the date hereof, subject to
early termination as contemplated in this Agreement (the “Term"). The parties hereto agree
that at least one (1) year prior to the expiration of the Term, if the Company is not and has
not been in default of the terms, covenants, provisions and conditions in this Agreement and
if the Company has provided the Municipality with written notice, the Company and the
Municipality shall use reasonable commerciat efforts to negotiate a further term of this
Agreement. Nothing in this provision shall oblige either the Municipality or the Company to
extend the Term.

2. During the Term, the Municipality hereby grants to the Company from the date hereof
permission to place, replace, construct, re-construct, maintain, operate, and repair natural
gas pipelines and related connections, aftachments, and apparatus required for the
transportation of natural gas (hereinafter referred to as “natural gas pipelines and related
equipment and facilities") over, along, across, or under the Road Allowances as identified on
Schedule "A" hereto (the "Easement Rights”).

3. In consideration for the Easement Rights, the Company shall pay to the Municipality,

(a) An initial payment of finsert initial payment amount] on or before the date of execution of
this Agreement; and

(b) Subject to the annual adjustments set out below, an annual fee of finserf annual fee], per
kilometer of pipeline to be paid to the Municipality on or before the 1% day of
of each year of the term of this Agreement, commencing 1%, 200X,
(c} Work permit fees as established by the Municipality from time to time.
The parties hereby acknowledge that the annual fee in Section 3({b) shall be increased
annually by an amount that shall be equal to the annual increase in the cost of living as
determined by the Consumer Price Index. [f the Consumer Price Index decreases in any

Tribute - Bayfield App!. #2491-7028 -- Road Allowance Agl. with Bluewater
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year, the said annual fee shall not be adjusted.

The Company shall deposit with the Municipality a security deposit or a Letter of Credit
which shall be held by the Municipality during the Term for the purpose of securing the
Company's compliance with the terms, covenants and provisions of this Agreement. The
amount of the security deposit or Letter of Credit shall be determined by the Municipality at
the beginning of each year of the Term. Upon the commencement of the Term, the
Company shall deposit with the Municipality either a security deposit in the amount of One
Hundred Thousand ($100,000.00) Dollars or a Letter of Credit in the amount of One
Hundred Thousand ($100,000.00) Dollars. At the beginning of each year of the Term, the
Company shall make arrangements to provide any additional security required within ten
{10) days of receiving notice of the security required by the Municipality. Failure by the
Company to provide the reguired security within the time frame set out in this Section 4 shall
constitute default under this Agreement.

The Company agrees that, pricr to the commencement of any work undertaken pursuant to
the Easement Rights granted hereunder, it shall apply for a Work Permit and provide plans,
and specifications satisfactory to the Municipal Engineer. The said plans shall be drawn to
scale and shall have sufficlent detail to be satisfactory to the Municipal Engineer. The
Company agrees to underfake any and all such works to which the Municipality has
consented in strict accordance with such plans and specifications and the Work Permit
issued by the Municipality. The location of the work as shown on the said plans must meet
all the reasonable reguirements of the Municipal Engineer and the timing, terms and
conditions relating to the installation of such works must meet the Technical Standards and
Safety Authority's and the Engineer's requirements. The Company acknowledges that
following the issuance of the Work Permit, the decision of the Municipality as to the
permitted location of any such natural gas pipeline and related equipment and facilities, if
granted, shall be final and without appeal, recourse, or remedy by the Company.

Without limiting the requirements of the above, the Company agrees to install the gas main
and appurtenances within 0.15 metre of the location specified in the Work Permit and plans.
The Company further agrees that it will not deviate from the approved location for any part
of the gas system unless prior written approval of the Municipal Engineer to do so is
received,

The Company further agrees that, within thirty (30) days of completion of any work
undertaken pursuant to the Easement Rights granted hereunder, it shall deposit with the
Municipality constructed plans detailing the location and specifications of any natural gas
pipelines and related equipment and facilities placed, constructed, or installed pursuant to
the Easement Rights granted hereunder.

The Company agrees that any work to be undertaken pursuant to the Easement Rights
granted hereunder and for which a permit is required shall be undertaken and completed at
such reasonable time or times as the Municipality may specify in such permit and, without
limiting the generality of the foregoing or any other term hereof, all such work shall be
undertaken and completed In such manner so as not to cause unnecessary nuisance or
damage to the Municipality or its property or to any ratepayers or users of such Road
Allowance.

The Company hereby acknowledges that it installs, reinstalls, constructs, reconstructs,
places, replaces, maintains, operates, and repairs its natural gas pipelines and related
equipment and facilities in accordance with the Easement Rights granted hereunder entirely
at its own risk and the Municipality shall in no way and in no circumstances be responsible
or liable to the Company, its contractors, agents, or custorners for any damage or losses in
consequence thereof, regardless of how such damage or loss was suffered.

The Company acknowledges and agrees that the Easement Rights granted hereunder and
the placement, construction, installation, location, and operation of any natural gas pipelines
and related equipment and facilities are subject to the following:

(a) The right of free use of the Road Allowance by all persons or parties otherwise entitled
to such use;

(b) The rights of the owners of the property adjoining any relevant Road Allowance to full
access to and egress from their property and an adjacent right-of-way, highway, street,
or walkway and the consequential right of such persons or parties to construct crossings
and approaches from their property to any such right-of-way, highway, street, or
walkway; and
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{c) The rights and privileges that the Municipality may have previously granted to any other
person or party to such Road Allowance or lands.

In the event that the Company wishes to relocate a natural gas pipeline or related
equipment and faciliies as have been previously installed, placed, or constructed in
accordance with the Easement Rights granted hereunder, the Company shall apply for a
Work Permit from the Municipality and such permit wilf thereafter be considered and
administered by the Municipality as if it were an application for a new installation,
construction, or placement of a natural gas pipeline and related equipment and facilities
within the Road Allowance or other public lands hereunder.

If in the course of constructing, reconstructing, changing, altering, maintaining or improving
any highway or any municipal works, the Municipality deems it necessary to take up,
remove, or change the location of any part of the gas pipelines of 1.0 kilometres or less
andfor appurtenances, the Company shall, within 80 days of being directed to do so and
entirely at its own cost, remove and/or replace the gas pipeline and/or appurienances to a
location approved by the Municipal Engineer. In the event of the section of pipeline referred
to above is in excess of a 1.0 kilometre replacement, the Company will be allowed 180 days
for the removal and/or replacement.

No excavation, opening or work which shall disturb or interfere with the surface of the
traveled portion of the highway shall be made or done unless a Work Permit has first been
obtained from the Municipal Engineer authorizing such work and all works shall be
completed to his/her satisfaction. The Company also agrees that it shall thereafter maintain
that portion of the said Road Allowance, or other lands to the satisfaction of the Municipality
and at the sole expense of the Company by repairing any settling thereof to the satisfaction
of the Municipality, acting reasonably. In the event that the Company shall fail to repair,
maintain, and reinstate the said Road Allowance, or other lands of the Municipality, then in
such case the Municipality may undertake the same and charge the costs thereof to the
Company and the Municipality shall not be liable for any damage of any nature or kind
howsoever caused by reason of such work underlaken by the Municipality as aforesaid and
the Company hereby agrees to indemnify and save harmless the Municipality and all other
concerned parties from any claims or damages of any party howsoever caused.

The Company agrees that, in placing, replacing, constructing, reconstructing, maintaining,
operating, andfor repairing natural gas pipelines or related equipment and facilities or in the
event the Company undertakes any other work under andfor in conjunction with the
Easement Rights hereunder, it shall use all due care and diligence to ensure there is
minimal interference with the traveled portion of any Road Allowance or any pedestrian,
vehicular, or other traffic thereon, or any use or operation of any ditch or drain adjacent to
such public right-of-way, highway, street, or walkway.

The Easement Rights hereby granted are also subject to the Company: (i} maintaining the
surface and restoring the surface, fo the extent possible, to the same condition as prior to
the commencement of any work or the exercise of any Easement Rights contemplated
herein; (i) ensuring that the Easernent Rights are exercised and carried out in a good, safe
and workmanlike manner; (iii) being responsible for any damage caused at any time by the
negligence by the Company or its agents, employees or contractors and for removing all
debris from the work area following the undertaking of any of the Easement Rights
contemnplated herein; (iv) taking all steps necessary to protect the integrity and security of all
existing equipment, instaliations, utilities, and other facilities within the Road Allowance or
which might otherwise be located in, on, or under the Road Allowances or any adjacent
lands; and (v} shall not cut, trim or otherwise interfere with any trees, brush, plants or other
vegetation in exercising the Easement Rights granted hereunder without the Municipality's
prior written consent.

The Company further agrees that, prior to commencement of any work pursuant to the
Easernent Rights granted hereunder, it shall obtain the approval of any federal, provincial, or
municipal government or agency having an interest in such work and, furthermore, the
Company shall notify any other person or body cperating any equipment or facilities within
such Road Allowance or in the vicinity of such Road Allowance of the details of the
anticipated work so as to ensure the absence of interference with or damage to such
existing equipment and facilities by the said work.

Notwithstanding and without limiting any other term hereof, the Company agrees and
undertakes that it will place, replace, construct, reconstruct, maintain, operate, and repalir its
natural gas pipelines and related equipment and facilities in accordance with and
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compliance with good engineering practices and, more specifically, all federal, provingial,
and municipal laws and by-laws and in strict compliance with the reasonable directions and
permissions as issued by the Municipality.

The Company agrees that, within fifteen (15) days of the date of execution of this
Agreement, it shall arrange for and maintain liability insurance satisfactory to the
Municipality, insuring, for the joint benefit of the Company and the Municipality as named
insured, against all claims, liabilities, losses, costs, damages or other expenses of every
kind that the Company and the Municipality may incur or suffer as a consequence of
personal injury, including death, and property damages arising out of or in any way incurred
or suffered in connection with the placing, maintenance, operation, or repair of the natural
gas pipelines and related equipment and facilities and any other exercise of the Company's
Easement Rights as contemplated by this Agreement, which insurance shall provide
coverage with limits of liability not less than FIVE MILLION DOLLARS ($5,000,000.00) per
incident at the commencement of the Term hereof or such greater amount as may be
specified hereafter by the Municipality having regard for inflation and the amount of
damages which might reasonably be expected to be awarded from time to time by Courts of
competent jurisdiction; the sald insurance policy shall also confirm that it shall not be
canceled or materially amended without providing the Municipality with thirty (30) days
notice of such proposed amendment or cancellation; and the Company shall satisfy the
Municipality, from time to time, that the premiums of such insurance have been paid and
that such Insurance remains in full force and effect; and the Company further agrees that,
within seven (7) days of the effective date thereof, it shall deliver to the Municipality
evidence of any changes to such policy of insurance as initiated by the involved insurer.

Notwithstanding any other provigion in this Agreement, in the event that the Company is in
default, which default continues for at least fifteen (15) days after written notification of such
default is provided to the Company by the Municipaiity, then the Municipality shall have the
absolute right to terminate this Agreement upon a further thirty (30) days writien notice,
which right shall be exercisable without recourse by or remedy to the Company, For
purposes of this Section 19 and Section 20, "default” shall include,

{a) Cessation of use of any natural gas pipeline and related equipment and facilities
installed, constructed, or maintained within the Road Allowance pursuant to permission
granted hereunder for a period of not less than one hundred and eighty (180) days;

(b) Abandonment of any natural gas pipeline and related equipment and facilites as
previously installed, constructed, or maintained within the Road Allowance pursuant to
permission granted hereunder;

(c) Any assignment of rights and obligations hereunder without the prior written consent and
permission of the Municipality not to be unreasonably withheld;

(d) The Company becoming insolvent, bankrupt, or making an authorized assignment or
compromise with its creditors; or

(e) The Company's failure to comply with any term, covenant or provision of this Agreement
or any other obligation created herein.

In the event of default by the Company and without such default being rectified within the
time period referred to in Section 19 hereof, the Municipality shall have the right to terminate
this Agreement and may also require the Company to remove all or any portion of the
Company's natural gas pipeline and related equipment and facilities from within any Road
Allowance within one hundred eighty {180) days of delivery of written demand for such
removal, which removal shall be completed by the Company at its full expense and without
recourse against the Municipality for such removal costs or any and all damage or damages
associated therewith.

In the event the Company fails to remove all or any portion of a natural gas pipeline and/or
related equipment and facilities within one hundred and eighty (180) days of receipt of
written demand from the Municipality to do so, the Municipality shall have the right but not
the obligation to remove andfor relocate such pipeline and related equipment and facilities,
following completion of which work the Municipality shall deliver an invoice to the Company
detailing the costs and expenses associated with same and the Company shall pay the
amount of such invoice in accordance with the terms thereof. In the event the Company fails
to remit payment of such invoice, the Municipality shall have the right to collect the full
amount of such invoice in like manner as municipal taxes. The Municipality shall have the
right to rely on the provisions of the Municipal Act {Ontario) in connection with its efforts to
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collect such amounts.  If the Municipality is required to remove a natural gas pipeline and
refated equipment and facilities as described above and without limiting the obligation of the
Company to pay the costs thereof, the Company further agrees to,

(a) Release the Municipality from any claims to damage to such pipeline and related
equipment and facilities andfor other damages flowing from such removal andfor
relocation;

(b) Save harmless and indemnify the Municipality of and from any and all claims or
damages by any party as against the Municipality in respect of such work; and/or

(c) Restore and reinstate the Road Allowance or the municipal lands affected by such
removal and/or relocation to as nearly the same condition that existed prior to the
original installation.

In the event that the Company fails to undertake any work or take such actions as may be
required under any work permit or pursuant to any term, covenant or provision of this
Agreement, the Municipality shall have the right but not the obligation to take such actions or
undertake such work as may be required for the purpose of remedying the default of the
Company under this Agreement. In such circumstances, the Municipality shall deliver an
invoice to the Company detailing the costs and expenses associated with same and the
Company shall pay the amount of such invoice in accordance with the terms hereof, In the
event the Company fails to remit payment of such invoice, the Municipality shall have the
right to collect the full amount of such invoice in like manner as municipal taxes. The
Municipality shall have the right to rely on the provisions of the Municipal Act (Ontario) in
connection with its efforts to collect such amounts.

Notwithstanding the reguirement of prior notice to the Municipality for the permission to
commence any work hereunder, including notice of repair work to existing natural gas
pipelines and related equipment and facilities, the parties agree that, in the event of an
emergency in which the Company requires immediate access to such pipeline or related
equipment and facilities and after reasonable and unsuccessful efforts to communicate with
the Municipality, the Company may enter upon the subject Road Allowance and/or municipal
lands without prior notice to the Municipality in order to gain access to such pipeline and/or
related equipment and facilities in order to effect such works as are required to address
such emergency and, in so doing, shall undertake any works to the standards and as are
otherwise required by the terms of this Agreement and to thereafter provide written
notification and details and specification of such repair works to the Municipality on the next
municipal business day and to thereafler file amended plans and drawings detailing such
repairs as is otherwise required by this Agreement. For the purposes of this provision,
“emergency” shall mean a sudden unexpected occasion or combination of events
necessitating immediate action. All work completed under this paragraph shall maintain the
same location of the natural gas pipelines and related equipment as previously approved by
the Municipality,

The Company hereby indemnifies and saves harmiess the Municipality from and against all
claims, suits, demands, liabilities, losses, costs (including but not limited to legal costs as
between a solicitor and his own client), damages, and other expenses of every kind that the
Municipality may incur or suffer as a direct or indirect consequence of the exercise of the
Easement Rights granted hereunder or as a direct or indirect consequence of the
Municipality entering into this Agreement.

The parties hereto agree as follows:

(a) Any written notice provided for and contemplated by this Agreement will be delivered to
the parties by hand or registered mail at the following addresses:

To Municipality: The Corporation of the Municipality of Bluewater
14 Milt Avenue
P.Q. Box 250
Zurich, ON NOM 1G0
Attn: Clerk

To Company: Bayfield Pipeline Corp.
309 Commissioners Road West, Unit D
London, ON N&J 1Y4
Aftn: Jane Lowrie
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Every such notice shall be deemed to have been received if personally delivered at the
time of such delivery and if sent by prepaid registered mail, at the end of five (5)
business days after the mailing thereof.

(b} All overdue payments payable by the Company to the Municipality under the terms of
this Agreement shall bear interest at the rate of ten (10%} per cent per annum.

{c) The Company is prohibited from assignment of its rights and obligations hereunder
without the written consent and permission of the Municipality, which consent and
permission may be unreasonably withheld.

{(d} Each obligation of the parties hereto contained in this Agreement, even though not
expressed as a covenant, is considered for all purposes to be a covenant.

(e} Each covenant in this Agreement is a separate and independent covenant and a breach
of covenant by either party will not relieve the other party from its obligation to perform
each of its covenants, except as otherwise provided herein.

{f) No supplement, modification, amendment, or waiver of this Agreement shall be binding
unless executed in writing by the parties.

(g) This Agreement is binding upon and enures to the benefit of the parties hereto and their
respective successors, and permitted assigns.

IN WITNESS WHERECF the parties hereto affix their hands and seal or corporate seals,
attested to by the hand of their authorized officers, as the case may be, at ,
Ontario, this day of , 200_.

SIGNED, SEALED AND DELIVERED
In the presence of THE CORPORATION OF THE
MUNICIPALITY OF BLUEWATER

Mayor

Clerk
{We have authority to bind the Corporation.)

BAYFIELD PIPELINE CORP.

Jane Lowrie, President

(I have authority to bind the Corporation.)

s
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