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OVERVIEW:

The purpose of this evidence is to summarize the method and cost of financing capital

requirements for the 2013 Test year.

Capital Structure:

Welland Hydro has a current deemed capital structure (as of 2010) of 60% debt and 40%
equity. The debt is comprised of 56% Long Term with a deemed rate of return of 7.62%
and 4% Short Term with a deemed rate 1.33%. Welland Hydro’s current deemed rate of
return on equity is 8.01%. This application has been prepared with the current deemed

capital structure of 56% Long Term Debt, 4% Short Term Debt, and 40% Equity.

Chapter 2 Filing Requirements Appendices Module provides Appendix 20A- Capital
Structure and Cost of Capital which are presented on pages 2 to 6 of this schedule.

Appendix 2-OB Debt Instruments are presented on pages 7to 9 of this schedule.

Return on Equity:

Welland Hydro is requesting a return on equity (“ROE”) for the 2013 Test year of 9.12%
in accordance with the Cost of Capital Parameter Updates for 2012 Cost of Service
Applications issued by the OEB on March 2, 2012. Welland Hydro understands that the
OEB will be finalizing the ROE for 2013 rates based on January 2013 market interest rate
information. Welland Hydro’s use of an ROE of 9.12 % is without prejudice to any

revised ROE that may be adopted by the OEB in early 2013.



Capital Structure and Cost of Capital-2009

Appendix 2-OA

File Number:
Exhibit:

Tab:
Schedule:
Page:

Date:

EB-2012-0173

N =~ 2,

August 31, 2012

This table must be completed for the required years of all historical years, the bridge year and the test year.

Line
No. Particulars Capitalization Ratio Cost Rate Return
| Application
(%) (%) (%) (%)

Debt
1 Long-term Debt 52.70% $13,873,328 7.62% $1,057,148
2 Short-term Debt 4.00% (1) $1,053,004 1.33% $14,005
3 Total Debt 56.7% $14,926,332 7.18% $1,071,153

Equity
4 Common Equity 43.30% $11,398,768 8.01% $913,041
5 Preferred Shares $- $-
6 Total Equity 43.3% $11,398,768 8.01% $913,041
7 Total 100.0% $26,325,100 7.54% $1,984,194

Notes

(1)

4.0% unless an applicant has proposed or been approved for a different amount.



Capital Structure and Cost of Capital-2010

Appendix 2-OA

File Number:
Exhibit:

Tab:
Schedule:
Page:

Date:

EB-2012-0173
5

1
1
3

August 31, 2012

This table must be completed for the required years of all historical years, the bridge year and the test year.

Line
No. Particulars Capitalization Ratio Cost Rate Return
[ Application
(%) (%) (%) (%)
Debt
1 Long-term Debt 56.00% $15,379,673 7.62% $1,171,931
2 Short-term Debt 4.00% (1) $1,098,548 1.33% $14,611
3 Total Debt 60.0% $16,478,221 7.20% $1,186,542
Equity
4 Common Equity 40.00% $10,985,481 8.01% $879,937
5 Preferred Shares $- $ -
6 Total Equity 40.0% $10,985,481 8.01% $879,937
7 Total 100.0% $27,463,702 7.52% $2,066,479
Notes

)

4.0% unless an applicant has proposed or been approved for a different amount.
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This table must be completed for the required years of all historical years, the bridge year and the test year.

Line
No. Particulars Capitalization Ratio Cost Rate Return
Application
(%) ($) (%) (%)

Debt
1 Long-term Debt 56.00% $16,058,659 7.62% $1,223,670
2 Short-term Debt 4.00% (1) $1,147,047 1.33% $15,256
3 Total Debt 60.0% $17,205,706 7.20% $1,238,926

Equity
4 Common Equity 40,00% $11,470,471 8.01% $918,785
5 Preferred Shares $ - $-
6 Total Equity 40.0% $11,470,471 8.01% $918,785
7 Total 100.0% $28,676,177 7.52% $2,157,710

Notes

0

4.0% unless an applicant has proposed or been approved for a different amount.
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Capital Structure and Cost of Capital-2012 Bridge Year

This table must be completed for the required years of all historical years, the bridge year and the test year.

Line
No. Particulars Capitalization Ratio Cost Rate Return
| Application
(%) 6] (%) %)

Debt
1 Long-term Debt 56.00% $17,988,412 7.62% $1,370,717
2 Short-term Debt 4.00% (1) $1,284,887 1.33% $17,089
3 Total Debt 60.0% $19,273,299 7.20% $1,387,806

Equity
4 Common Equity 40.00% $12,848,866 8.01% $1,029,194
5 Preferred Shares $- $ -
6 Total Equity 40.0% $12,848,866 8.01% $1,029,194
7 Total 100.0% $32,122,165 7.52% $2,417,000

Notes

(1)

4.0% unless an applicant has proposed or been approved for a different amount.
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This table must be completed for the required years of all historical years, the bridge year and the test year.

Line
No. Particulars Capitalization Ratio Cost Rate Return
Application
(%) (%) (%) (%)

Debt
1 Long-term Debt 56.00% $17,855,225 4.08% $728,493
2 Short-term Debt 4.00% (1) $1,275,373 2.06% $26,273
3 Total Debt 60.0% $19,130,599 3.95% $754,766

Equity
4 Common Equity 40.00% $12,753,732 9.12% $1,163,140
5 Preferred Shares $- $-
6 Total Equity 40.0% $12,753,732 9.12% $1,163,140
7 Total 100.0% $31,884,331 6.02% $1,917,906

Notes

M

4.0% unless an applicant has proposed or been approved for a different amount.
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Cost of Debt:
Long Term Debt

Welland Hydro is requesting a return on Long Term Debt for the 2013 Test Year of
4.08% which is based on a weighted average of Welland Hydro’s existing Debt

Instruments as can be seen on page 9 of this schedule.

Welland Hydro pays an interest rate of 6.25% on a $13,499,953 Promissory Note held by
the City of Welland. A copy of the Promissory Note with the City of Welland is included
in Appendix A of this Exhibit. The Board’s general guidelines for cost of capital in rate
regulation are currently provided in the Report of the Board on Cost of Capital for
Ontario’s Regulated Utilities (the “2009 Report”), issued December 11, 2009. This
report sets out that the interest rate to be used for Long Term Debt instruments should
be the lower of the actual or deemed rate. As a result, Welland Hydro has included the
deemed rate (for this promissory note) for long term debt of 4.41% used in accordance
with the Cost of Capital Parameter Updates for 2012 Cost of Service Applications issued
by the OEB on March 2, 2012. Welland Hydro understands that the OEB will be
finalizing the Rate of Return for Long Term Debt for 2013 rates based on January 2013
market interest rate information. Welland Hydro’s use of a Long Term Debt rate of 4.41
% for this promissory note is without prejudice to any revised Long Term Debt rate that

may be adopted by the OEB in early 2013.

The second Debt Instrument is a $3,700,000 5 year loan/swap taken out with TD
Securities in February 2009. The swap effectively fixes the interest paid on this loan at
2.87%. A copy of the loan is included in Appendix B to this Exhibit. Since this loan is
currently below the 2012 Deemed Long Term rate used in 2012 COS applications,
Welland Hydro has included this loan at 2.87%. This loan will require replacement in
February, 2014. Current market forecast for a similar loan (interest only) is currently at

an interest rate of 3.0%.
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Short Term Debt

Welland Hydro is requesting a return on Short Term Debt for the 2013 Test year of
2.06% in accordance with the Cost of Capital Parameter Updates for 2012 Cost of
Service Applications issued by the OEB on March 2, 2012. Welland Hydro understands
that the OEB will be finalizing the return on short term debt for 2013 rates based on
January 2013 market interest rate information. Welland Hydro’s use of a Return on
Short Term Debt of 2.06% is without prejudice to any revised ROE that may be adopted
by the OEB in early 2013.

Rate Base

Actual Rate Base calculations are provided in Exhibit 2.
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CITY OF WELLAND
Office of the City Clerk
60 East Main Street
Welland, ON L3B 3X4
Phone: 905-735-1700 Fax: 905-732-1919 S B SR
E-mail: craig.stirtzinger@welland.ca D

COPY

e

November 21, 2005

Mr. Ross Peever, CEO &President
Welland Hydro-Electric System Corporation
950 East Main Street, P.O. Box 280
Welland, Ontario

L3B 5P6

Dear Mr. Peever:

Please be advised that | have received by email on November 17, 2005 the
Amended and Restated Promissory note (with 6.25% interest rate) dated as of October
19, 2005 and approved by resolution of the Welland Hydro-Electric System Corporation
on November 16, 2005.

This document has been reviewed by the City Solicitor and appears to be in
accordance with the resolution of the Welland City Council passed on November 1,

20065.

Yours very truly,

CAS:cv

c.c. — T. Fitzpatrick, City Manager
-- G. Bank, City Solicitor
-- Mayor Damian Goulbourne



Date Issued: Nov. 16, 2005

WELLAND RESOLUTION Date Revised:
HYDRO-ELECTRIC Approval:
SYSTEM CORP.

Resolution # 11/16/05-01

AMENDED AND RESTATED PROMISSORY NOTE

WHEREAS:
Pursuant to the Transfer By-Law No. 2000-91 of the Corporation of the City of Welland passed on
June 27, 2000, Welland Hydro-Electric System Corp. issued and delivered to the City a Promissory

Note dated as of July 1, 2000, in the principal sum of Fourteen million, two hundred and twenty-one
thousand, six hundred and twenty-two dollars, ($14,221,622) and,

WHEREAS:

The original Note was amended and restated on December 31, 2002 to adjust the principal sum to
$13,499,953 from $14,221,622.

WHEREAS:

For OEB rate setting purposes it is desirable to fix an interest rate in the Note at the OEB deemed
rate of 6.25% per annum, from May 1, 2006 to be paid no later than twelve (12) months from the
date of demand in writing by the City.

WHEREAS:

The City atis November 1, 2005 meeting directed the Borrower to remove the clause in the October
19, 2005 Promissory Note which states “This Promissory Note is not assignable by the City of
Welland without the consent of the Borrowers”.

THEREFORE BE IT RESOLVED THAT:

The Chair and the President be authorized to sign the Amended and Restated Promissory Note
dated as of the 19™ day of October, 2005, and

Resolution 10/19/05-01 is hereby rescinded.

MOVED BY: }j\mm SECONDED BY: %;,4/

7
DATE: Nv 9}/@5’ CARRIED: /m&




AMENDED AND RESTATED PROMISSORY NOTE

WHEREAS pursuant to the Transfer By-Law No. 2000-91 (the “Transfer By-Law") of the
Corporation of the City of Welland (the “City") passed on the 27" day of June, 2000
Welland Hydro-Electric System Corp. (the "Borrower”) issued and delivered to thé Cityé
Promissory Note dated as of the 1°! day of July, 2000, in the principal sum of Fourteen
Million, Two Hundred and Twenty-one Thousand, Six Hundred and Twenty-two Dollars
($14,221,622) (the “Original Promissory Note") as partial satisfaction of the purchase
price payable by the Borrower to the City for the Distribution Assets (as such term is
defined in the Transfer By-Law),

AND WHEREAS the City and the Borrower amended and restated the Original
Promissory Note as of December 31, 2002 to evidence a reduction in the principal sum;

AND WHEREAS the Original Promissory Note and the amended and restated
Promissory Note dated as of December 31, 2002 are hereinafter collectively referred to

as the “Revised Note”,

AND WHEREAS the City and the Borrower wish to amend and restate the Revised
Note to evidence the addition of interest payable;

AND WHEREAS the City at its November 1, 2005 meeting directed the Borrower to
remove the clause in the October 19, 2005 Promissory Note which states “This
Promissory Note is not assignable by the City of Welland without the consent of the

Borrowers”.

AND WHEREAS this Promissory Note amends, restates and replaces the Revised
Note;

FOR VALUED RECEIVED, the Borrower hereby promises to pay to or to the order of
the City of Welland the principal sum of Thirteen Million, Four Hundred and Ninety-nine
Thousand, Nine Hundred and Fifty-three Dollars ($13,499,953), with interest thereon
from May 1, 2006 at the rate of six and one-quarter (6.25%) percent per annum, on a
date which is no later than twelve (12) months from the date of demand in writing t')y the

City.

The interest rate may be changed by the City by providing the Borrower with three (3)
months prior written notice of the revised interest rate.

The terms of this Promissory Note are subject to the adjustment provisions of the
Transfer By-Law. Adjustments made to the terms of this Promissory Note pursuant to
the provisions of the Transfer By-Law shall be effective upon three (3) months’ written
notice to the Borrower by the City.

H:ACarohDocuments\Files\CITY OF WELLAND\Amended Prom Note - Oct., 2005- Final (Nov 16, 2005).doc

e f A Y Q.\\erj’\ N TN . B 600&/{
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Except as provided above, any of the terms of this Promissory Note may be revised,
changed or restated by the Clty In consullation with the Borrower upon one years prior
written notice of the City to the Borrower.

Wpon dus execution and delivery of this Promlssory Note, the Original Promigsory Note
shall be deemed to be amended and restated In its entirety and shall be of no further

force and effect.
the 16" day of October, 2005.

Pat: ,,f/j:f{;iﬁﬁé Pﬁf/

Tim Clutterbuck, Chalr

e ——
s - I;DL)
— il

Por. = oy e
/L Ross Fféﬂi@r, Prasldent

DATED as of
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T Bank Financial Group
Royal Trust Tower )

77 King Street West, 14" Floor
Toronto, Ontarip MEK 1A2

“‘l 1) Securities

February 10, 2009

WELLAND HYDRO-ELECTRIC SYSTEM CORP. From: The Toronto-Dominion Bank
ATTN: Mr. Wayne Armstrong Contact: Claudia Alaniz
Email address: warmstrong@wellandhydro.com Facsimile No; 416-883-1553

Telephone No: 416-590-4234

Emall address; ¢laudia.alaniz@idsecurities.com

Dear Sirs:
Roference: Swap Transaction Confirmation (Reference: #801810T)

The purpose of this letter agreement (this "Confirmation”) s to eonfirm the {ferms andg coenditions of
the transaction entered inio between us on the Trade Date specified below (the “Transaction"). This
letter agreement constitutes a "Confirmation” as referred to in the ISDA Master Agreement as
specified below This Confrmation supersedes any previous Confirmation or other communication

with respect to the Transaction and evidences a complete and binding agreement between us as to
the terms of the Transaction

The aefinitions and provisions contained in the 2006 ISDA Definlliens (the "Definitions”) as published
by the International Swaps and Derivatives Association Inc , are incorporaled into this Confirmation,
In the event of any inconsistency between the Definitions and this Confirmation, this Confirmation
will govern.

This Confirmazion supplements, forms part of. and is subject to, the 1804 Master Agreement daled
as of January 22, 2009 as amended and supplemented from time to fime (the “Agreement’),

between you and us. All pravisions contained in the Agreemient govern this Confirmation except as
expressly modified below.

Each party reprasents to the other party that it is entering inte this Transuction as principal (and not
as agent or in any other capacity} with the full understanding of the terms, conditions and risks
thereof and that it is capabte of and wiling to assume those nsks

The terms of the particuiar Transaciion lo which this Confirmation refales are as foliows:

Trade Date: Feb 06, 2009

Trade Time: Available on Request

Effective Date: Feb 03, 2009

Termination Date: Fel 06, 2014 subject to adjusiment in accordance with

the fdodified Following Business f2ay Convention

Member o TD Bank [mancial Group



FLOATING AMQUNTS
Floating Rate Payer

Notiohal Amount:

Floating Rate RPayer Payment Dates:

Fioating Amount:

Foating Rate Option:

Designated Maturity:

Spread:

Floating Rale Day Count Fraction:

Reset Datas:

Compounding:

Swoap Transacuor Reference ROIRTOT

The Toronto-Dominion Bank ("Pasty A”)

CAD 3,700,000.00

Monthly on the 6" of each month commencing
on Feb 06, 2008 up to and including Jan 06,
2014 subject lo adjustment in accordance with
the Modified Folowing Business Day Convention
Far purposes of this Transaction, the calculation
of Fioating Amount set out in Section g.1(a) the
Dafinitions is amended to read as follows:

Calculation Amount - (Calculation Amount x
BA Price) + Spread Payment

where:
"BA Price” means an amount calculated as
follows and rounded to the nearest 5 decimal

places:

1/ (1 + Floating Rate x Floating Rate Day
Count Fraction)

“Spread Payrrent’ means an amount calcuiated
as follows:

Calculation Amount x Spread x Floating Rale
Day Count Fraction

CAD-BA-CDOR

1 month

pius 55.0 basis points

ACTUAL ¢ 355 FIXKED

The first day of each Calculation Period of
Compounding Period if Compounding 15
appiicakie

Inapplicable



FIXED AMOUNTS

Fixed Rale Payer

Negtionat Amount:

Fixed Rate Payer Payment Dales:

Fixed Rate Payer Peried End Dates:

Fixed Rate:

Fixed Hate Day Count Fraction:
Calculalion Agent,

Business Oays in GAD:

WNetting of Payments

Fees:

EARLY TERMINATION

Opticria: Farly Termination:
Option Style.

Exercse Business Days:
Procecure for Esglcise

Option Exercise Date’

Expiration Date:

Expiration Tima:
Partial Exarcise:
tulliple Exercise

Writtew Confirmator of Exercise:

WELLAND HYORO-ELECTRIC SYSTEM CORP.
("Party B")

CAD 3,700,000.00

Monthly on the 6ih of each morth cemmeneing
on Mar 08, 2009 wp to and including the
Termination Date subject to  adjusiment i
accordance with the Modified Following Businass
Day Convention

Monthly on the 6th of each month commancing
on Mar 08, 2009 up to and mcluding the
Termination Date with No Adjustroent

2.87000 %

30/ 360

The Toronta-Dominion Bank

TORONTO

Apphcablé

fnapplicable

Apnlcablo
European

TORONTC

The date that is § Business Days preceding the
selecled Cash Settlement Payment Dale

The dale that is 5 Business Days preseding the
Cash Settiement Payment Daic

4:00 p m Teranto ime
Nat Applicable
Not Applicable

Applicable

Parly & Contact Detaits for Purpose of Ghwing Notice:  Trading Daesx

Party B Contact Detaiis for Purpose of Giving Notice:  Please adwsa

SR ransicion Retvrongee 801816



_Setflement Tenms

Cash Settlernent: Applicable

Cash Settlement Valuation Time: 4:00 p.am. Toronto time
Cash Settlemeant Waluation Date: Exercise Date
Watuation Business Day{s): TORONTO

Cash Setdlement Payment Date{s): Feb 05, 2012

subject to adjustment in accordance _x_m-ilﬁ
the Following Business Day Convention

Cash Settlement Method: Cash Price
Cash Settlement Currercy: CAD
Cash Seftlernent Reference Banks To e mutually agreed on ihe Expiration
BPate
Quotation Rate: Big
OFFICES

The Office of Party A for this Transaction is its Toronto Office

SETTLEMENT INSTRUCTIONS
Fayments to Party B in CAD:
To be advisad,

Payments to Party A in CAD:

To © TORONTO DOMINION BANK
Favor Of : TORONTO DORINION BANK
Account Number ; (36001-4108729

Swap Trimsactun Rewerence 80151071



N
-

This Confirmation may be executed in one or more counterparts, either in original or facsimile form, each qf which
shall constitute one and the same agreement. When executed by the parties through facsimile transmission, this
Confirmation shall constitute the original agreement between the parties and the parties hereby adopt the
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REVENUE DEFICIENCY - OVERVIEW:

Welland Hydro’s net revenue deficiency is $154,323 and when grossed up for PiLs Welland Hydro’s
revenue deficiency is $187,802. This deficiency is calculated as the difference between the 2013 Test
Year Revenue Requirement of $9,659,680 and the Forecast 2013 Test Year Revenue Requirement at
Welland Hydro’s 2012 approved distribution rates of $9,471,978. Table 6-1 on the following page
provides the revenue deficiency calculations for the 2013 Test Year at Existing 2012 OEB-approved rates
and the 2013 Test Year Revenue Requirement. For the purposes of this application, the 2012 Rate Rider
for Smart Meter Incremental Revenue Requirement and the 2012 Rate Rider for Tax change have been
included in Distribution Rates to produce a more realistic Revenue Deficiency calculation. All other rate
riders have been excluded from Distribution Rates. Table 6.2 (Pg. 3) in this schedule includes the
Revenue Deficiency from the Revenue Requirement Work Form. The two revenue deficiency
statements are off by the difference between Welland Hydro’s grossed up PILs of 558,513 when the
Revenue Requirement Work Form correctly calculates grossed up PILS of $62,416. Welland Hydro raised
this issue in Exhibit 4, Tab 1, Schedule 8, Page 3. This will be corrected when the issue regarding the
Federal Small Business deductions is resolved during this application’s proceedings. The Board

Approved Revenue Deficiency from the 2009 COS is provided in Table 6.3 (Pg. 4) in this schedule.

Revenue Requirement:
Welland Hydro’s Revenue Requirement consists of the following:
- Administrative & General, Billing & Collecting Expense
- Operation & Maintenance Expense
- Depreciation Expense
- Property Taxes
- PILY

- Deemed Interest & Return on Equity

Welland Hydro’s revenue requirement is primarily received through electricity distribution rates and
offset by revenue from OEB-approved specific service charges, late payment charges, interest, and other

operating income.
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2013 Test 2013 Test - Required
Description Existing Rates Revenue
Revenue

Revenue Deficiency 187,802

Distribution Revenue 8,970,789 8,970,789

Other Operating Revenue (Net) 501,089 501,089
Total Revenue 9,471,878 9,659,680
Costs and Expenses

Administrative & General, Billing & Collecting 3,372,191 3,372,191

Operation & Maintenance 3,264,776 3,264,776

Depreciation & Amortization 1,081,618 1,081,618

PPE Return on Rate Base (35,324) (35,324)

Deemed Interest 754,766 754,766
Total Costs and Expenses 8,438,027 8,438,027
Utility Income Before Income Taxes 1,033,851 1,221,653
Income Taxes:

Corporate Income Taxes 25,034 58,513
TotalIlncome Taxes 25,034 58,513 .
Utility NetIncome 1,008,817 1,163,140
rlncome Tax Expense Calculation:

Deemed Income 1,163,140

Accounting Income 1,033,851

Tax Adjustments to Accounting Income (807,525) (807,525)
Taxable Income 226,326 355,616
Income Tax Expense 25,034
Grossed Up PILS 58,513
Tax Rate Refecting Tax Credits 11.06% 16.45%
Actual Return on Rate Base:

Rate Base 31,884,331 31,884,331

Interest Expense 754,766 754,766

NetIncome 1,008,817 1,163,140
Total Actual Return on Rate Base 1,763,583 1,917,906
Actual Return on Rate Base 5.53% 6.02%
Required Return on Rate Base:

Rate Base 31,884,331 31,884,331
Return Rates:

Return on Debt (Weighted) 3.95% 3.95%

Return on Equity 9.12% 9.12%

Deemed interest Expense 754,766 754,766

Return On Equity 1,163,140 1,163,140
Total Return 1,917,906 1,917,906
Expected Return on Rate Base 6.02% 6.02%
Revenue Deficiency After Tax 154,323 0
Revenue Deficiloency Before Tax 187,802 0
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Initial Application

. ) At Current At Proposed
I;;g? Fanticuias Approved Rates Rates
1 Revenue Deficiency from Below $191,706
2 Distribution Revenue $8,970,789 $8,966,885
3 Other Operating Revenue $501,089 $501,089
Offsets - net
4 Total Revenue $9,471,878 $9 659,680
5 Operating Expenses $7,718,586 $7,718,586
6 Deemed Interest Expense $754,766 $754,766
7 ($35,324) (2) ($35,324)
Adjustment to Return on Rate
Base associated with Deferred
PP&E balance as a result of
transition from CGAAP to MIFRS
8 Total Cost and Expenses $8,438,028 $8,438,028
9 Utility Income Before Income $1,033,850 $1,221,652
Taxes
10 Tax Adjustments to Accounting ($807,525) ($807,525)
Income per 2013 PlLs mode!
11 Taxable Income $226,325 $414,127
12 Income Tax Rate 19.50% 19.50%
13 $44,133 $80,755
Income Tax on Taxable Income
14 Income Tax Credits ($19,100) ($19,100)
15 Utility Net Income $1,008,817 $1,159,236
16 Utility Rate Base $31,884,331 $31,884,331
17 Deemed Equity Portion of Rate $12,753,733 $12,753,733
Base
18 Income/(Equity Portion of Rate 7.91% 9.09%
Base)
19 Target Return - Equity on Rate 9.12% 9.12%
Base
20 Deficiency/Sufficiency in Return -1.21% -0.03%
on Equity
21 Indicated Rate of Return 5.53% 6.00%
22 Requested Rate of Return on 6.02% 6.02%
Rate Base
23 Deficiency/Sufficiency in Rate of -0.48% -0.01%
Return
24 Target Return on Equity $1,163,140 $1,163,140
25 Revenue Deficiency/(Sufficiency) $154,324 ($3,904)
26 Gross Revenue $191,706
Deficiency/(Sufficiency)
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Table 6.3
P ¥ REVENUE REQUIREMENT WORK FORM
Name of LDC: Welland Hydro-Electric System Corp.
\ f File Number:  EB-2008-0247
=, Rate Year: 2009
[ s 1 g
Ontario
Revenue Sufficiency/Deficiency
Per Application Per Board Decision
Line Particulars At Current At Proposed At Current At Proposed
No. Approved Rates Rates Approved Rates Rates
1 Revenue Deficiency from Below $1,608,305 $1,677,531
2 Distribution Revenue $7,093,092 $7,093,092 $6,819,936 $6,819,947
3 Other Operating Revenue Offsets - net $656,350 $656,350 $581,531 $581,531
4  Total Revenue $7,749,442 $9,357,747 57,401,467 $9,079,009
§  Operating Expenses $6,863,493 $6,863,493 $6,657,843 $6,657,843
6 Deemed Interest Expense $948,857 $948,857 $1,095,828 1,095,828
Total Cost and Expenses $7.,812,350 $7,812,350 $7,753,671 7,753,671
7 Utility Income Before Income Taxes ($62,908) $1,545,397 ($352,204) $1,325,338
Tax Adjustments to Accounting
8 Income per 2009 PlLs $65,019 565,019 $22,890 $22,890
9  Taxable Income $2,111 $1,610,416 ($329,314) $1,348,228
10 Income Tax Rate 33.00% 33.00% 29.02% 29.02%
11 Income Tax on Taxable Income $697 $531,437 ($95,567) $391,256
12 Income Tax Credits $- $ - $- $ -
13 Utility Net Income ($63,604) $1,013,960 ($256,637) $934,075
14 Utility Rate Base $27,324,488 $27,324,488 $26,931,529 $26,931,529
Deemed Equity Portion of Rate Base $11,831,503 $11,831,503 $11,661,352 $11,661,352
15  Income/Equity Rate Base (%) -0.54% 8.57% -2.20% 8.01%
16  Target Return - Equity on Rate Base 8.57% 8.57% 8.01% 8.01%
Sufficiency/Deficiency in Return on Equity -9.11% 0.00% -10.21% 0.00%
17 Indicated Rate of Return 3.24% 7.18% 3.12% 7.54%
18 Requested Rate of Return on Rate Base 7.18% 7.18% 7.54% 7.54%
19  Sufficiency/Deficiency in Rate of Return -3.94% 0.00% -4.42% 0.00%
20 Target Return on Equity $1,013,960 $1,013,960 $934,074 $934,074
21 Revenue Sufficiency/Deficiency $1,077,564 $0 $1,190,711 $0
22 Gross Revenue Sufficiency/Deficiency 41,608,305 (1) $1.677.531 (1)
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The Applicant notes there are several factors that contribute to the gross revenue deficiency of

$187,802 for the 2013 Test Year. The following discussion highlights some significant items that

contribute to this deficiency. These were highlighted in Exhibit 1, Tab 2, Schedule 5, Page 1.

OMG&A Expenses

The Cost Driver Table presented in Exhibit 4 Tab 2 details the increases in OM&A since the 2009 COS

application. OM&A has increased from $4,913,837 in the 2009 COS to $6,636,967 in the 2013 Test Year.

However, Welland Hydro has identified three items which must be evaluated separately when

comparing to 2009 COS amounts. An analysis is as follows:

2009 COS OM&A Cost $4,913,837

MIFRS Change to Capitalized Overheads $ 300,348 6.1%
Smart Meter Related Expenses S 360,237 7.4%
New CIS/Financial System S 215,921 4.4%
Other S 846,624 17.2%
2013 COS OM&A Cost $6,636,967 35.1%

Welland Hydro has provided a detailed analysis of the Other OM&A increases in Exhibit 4 but has

provided a brief summary below:

Upgrade of Accounting Position IFRS S 30,000 0.6%
Apprentice Lineperson $ 75,014 1.5%
Wage Inflation S 355,568 7.2%
Benefits Inflation $ 171,361 3.5%
Retiree Benefits S 45,943 0.9%
Bad Debt Expense S 40,685 0.8%
Regulatory Expense S 30,934 0.6%
LEAP Payments S 11,000 0.2%
Receivable Insurance GS>50 Large Use S 45,809 0.9%
Expense Inflation $ 175,109 3.6%
All Other $(134,799) (2.6%)
S 846,967 17.2%



00 ~1 O W W N =

10
11
12

13

14

15
16
17

18
19

20
21

Welland Hydro Electric System Corp.
EB-2012-0173

Exhibit 6

Tab1

Schedule 1

Page 6 of 6

Filed: August 31,2012

Welland Hydro will have increased FTEs by 2 from the 2009 COS to the 2013 Test Year. The first was

included in Welland Hydro’s 2012 Smart Meter Application as a result of the switch to monthly TOU

billings. The second is the addition of a linesman apprenticeship position in 2013. The 2013 test year

also includes the upgrade of the Accounting Assistant. Base wages have increased on average

approximately 3.0% per year. However, benefit costs have increased by 6% per year mostly related to

the dramatic increase in OMERS Pension Plan rates. Retiree Benefit costs increased due to the early

retirement of five employees since the 2009 COS. The reduction in costs is attributable to Welland

Hydro performing more capital work and reducing dependency on outside contractors.

Depreciation

MIFRS has resulted in a significant decrease in depreciation expenses. 2012 CGAAP of $2,037,829

compared to 2012 MIFRS of $1,184,050 represents a decrease of $853,779. Depreciation expense in the

2009 COS was $1,717,160.

Capital Structure and Rate of Return

2009 COS
Deemed Interest $1,095,828
Deemed Return on Equity 934,075
Total Rate of Return $2,029,903

2013 COS

S 754,766
$1,159,236
$1,914,002

Actual rate of return has decreased from 7.54% in 2009 COS to 6.02% in 2013 Test Year

PILS

Grossed Up PILs have decreased from $391,256 in 2009 COS to $58,513 in 2013 Test Year mainly due to

the effect of MIFRS on taxable income.
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Data Input "

Notes:
General

(W]

(2)
(3)
(4)
(5)
(8)

4]
(8)
(9)
(10)

(1)

Rate Base
Gross Fixed Assels (average)
Accumulated Deprecialion (average)
Allowance for Working Capilal:
Controllable Expenses
Cosl of Power
Working Capital Rate (%)

Utillty Income
Operaling Revenues:
Distribution Revenue at Current Rales
Dislribution Revenue at Proposed Rates
Other Revenue:
Specific Service Charges
Late Payment Charges
Other Distribution Revenue
Other Income and Deduclions

Total Revenue Offsets

Operaling Expenses:
OM+A Expenses
Deprecialion/Amoriization
Properiy taxes
Other expenses

Taxes/PlLs
Taxable Income:
Adjusiments required to arrive at {axable
income
Utility Income Taxes and Rates:
Income taxes (not grossed up)
Income taxes (grossed up)
Federal tax (%)
Provinclal 1ax (%)
income Tax Credils

Capltalizatlon/Cost of Capital

Capital Structure:
Long-term debt Capilalization Ralio (%)
Short-lerm debt Capitalizalion Ralio (%)
Common Equity Capitalization Ratio (%)
Prefered Shares Capitalizalion Ratio (%)

Cost of Capital
Long-term debt Cost Rate (%)
Shori-term debt Cost Rate (%)
Common Equily Cosl Rate (%)
Prefered Shares Cost Rate (%)

Adjustment to Relurn on Rale Base associaled

with Deferred PP&E balance as a result of
transition from CGAAP to MIFRS ($)

Initlal

Application @

$563,874,400
(328,460,717) (5)

50,636,067
$43,187.252
13.00% (9)

$8,070,789
$9,158,581

$150,385
570,849
§236,908
542,847

$501,089 (7)

56,636,067
1081819 (10)

($807,525) (3)

$50,245
$62,416
15.00%
4.50%
(519,100)

55.0%
40% (8]
A0.0%

100.0%

4.08%
2.08%
912%

(535,324) (1)

$

$
$

$
$

53,674,400
(328,460,717)

6,636,967
43,137,252
13.00%

6,636,967
1,081,619

(8)

(9}

)]

(an

Per Board
Decision

$53,874,400
($28,460,717)

$6,636,967
$43,137,252
13.00%

$6,636,967
$1,081,61¢

Data inputs are required on Sheets 3. Data from Sheet 3 will aulomatically complele calculations on sheets 4 through 9 (Rate Base hrough Revenue Requirement),
Sheets 4 through 9 do not require any inputs excepl for notes that the Applicant may wish {o enter to support the results. Pale green cells are available on sheets 4
through 9 to enter both footnotes beside key cells and ihe relaled lexi for the notes at the bottom of each shesl

All inputs are in dollars ($) excepl where inputs are individually identified as percentages (%)

Dala in column E is for Application as originally filed. For updated revenue requiremenl as a result of inlerrogatory responses, technical or selllement conferences, elc,,

use colimn M and Adjustments in column |

Nel of addbacks and deductions {o arrive at taxable income.

Average of Gross Fixed Assels at beginning and end of the Test Year
Average of Accumulated Depreciation at the beginning and end of the Test Year, Enteras a negative amount
Selecl option from drop-down list by clicking on cell M10. This column allows {or the application updale reflecting the end of discovery or Argument-in-Chiel. Also, (he

ouicome of any Seltlement Process can be reflecled

Input total revenue offsets for deriving the base revenue requirement from the service revenue requirement

4.0% unless an Applicant has proposed or been approved for another amount

Starting with 2013, defaull Working Capital Allowance factor is 13% (of Cost of Power plus controllable expenses). Allernalively, WCA faclor based on lead-lag study or
approved WCA faclor for anolher distributor, with supporling ralionale.
Depreciation Expense should include the adjustment resulling from the amortization of the deferred PP&E balance as shown on Appendix 2-EA or Appendix 2-EB of the

Chapter 2 Appendices 1o the Filing Requirements.

Adjustment should include the adjustment to the return on rate base associated with deferred PP&E balance as shown on Appendix 2-EA or Appendix 2-EB of the

Chapler 2 Appendices 1o the Filing Requirements

9

(8)

(1)
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Taxes/PlLs

Lb::? Particulars
Determination of Taxable Income
1 Utility net income before taxes
2 Adjustments required to arrive at taxable utility
income
3 Taxable income
Calculation of Utllity income Taxes
4 income taxes
6 Total taxes
7 Gross-up of Income Taxes
8 Grossed-up Income Taxes
9 PILs / tax Allowance (Grossed-up Income
taxes + Capital taxes)
10 Other tax Credits
Tax Rates
1 Federal tax (%)
12 Provincial tax (%)
13 Total tax rate (%)
Notes

Per Board
Application Declsion
$1,163,140 $- $-
($807,525) $- ($807,525)
$356,615 $- ($807,526)
$50,245 $50,245 $50,245
§50i245 §50!245 $50!245.
$12,171 $12,171 $12,171
$62,416 $62,416 §62!416
$62,416 $62,416 $62,416
($19,100) ($19,100) ($19,100)
15.00% 15.00% 15.00%
4.50% 4.50% 4.50%
19.50% 19.50% 19.50%




- Revenue Requirement
~ Waorkform _’ &

Capitalization/Cost of Capital

Line

No Particulars Capltalizatlon Ratio Cost Rate Return
Initial Application
(%) 3 (%) ®
Debt
1 Long-term Debt 56.00% $17,855,226 4.08% $728,493
2 Short-term Debt 4.00% $1,275,373 2.06% $26,273
3 Total Debt 60.00% $19,130,599 3.95% $754,766
Equl
4 Common Equity 40.00% $12,753,733 9.12% $1,163,140
5 Preferred Shares 0.00% $- 0.00%_ $ -
6 Total Equity 40.00% $12,753,733 9.12% $1,163,140
7 Total 100.00% $31,884,331 6.02% $1,917,906
(%) % (%) ®)
Debt
1 Long-term Debt 0.00% $- 0.00% $-
2 Short-term Debt 0.00% $ - 0.00% $-
3 Total Debt 0.00% $ - 0.00% $ -
Equi
4 Common Equity 0.00% $- 0.00% $-
5 Preferred Shares 0.00% $- 0.00% $-
6 Total Equity 0.00% 5- 0.00% § -
=
7 Total 0.00% $31,884,331 0.00% $-
Per Board Decision
(%) (3) (%) (%)
Debt
8 Long-term Debt 0.00% $- 4.08% $-
9 Short-term Debt 0.00% $ - 2.06% $-
10 Total Debt 0.00% $ - 0.00% 5-
Equity
" Common Equity 0.00% $- 9.12% $-
12 Preferred Shares 0.00% $- 0.00% $-
13 Total Equity 0.00% $- 0.00% $ -
14 Total 0.00% $31,884,331 0.00% $-
Notes
(1) Data in column E is for Application as originally filed. For updated revenue requirement as a result of interrogatory

responses, technical or settlement conferences, etc., use colimn M and Adjustments in column |



< |

__Revenue Requirement Workform

H i - : -
Revenue Deficiency/Sufficiency
Initial Application Per Board Decision
Line Particulars At Current At Proposed At Current At Proposed At Current At Proposed
No Approved Rates Rates Approved Rates Rates Approved Rates Rates
1 Revenue Deficiency from Below $191,706 ($1,471,541) $7,718,586
2 Distribution Revenue $8,970,789 $8,966,885 $8,970,789 $10,630,132 $- ($7.718,586)
3 Other Operating Revenue $501,089 $501,089 - $- $- g
Offsets - net
4  Total Revenue $9,471,878 $9,659,680 $8,970,789 $9.158.591 $- $-
5 Operating Expenses $7,718,586 $7,718,586 $7,718,586 $7,718,586 $7,718,586 $7,718,586
6  Deemed Interest Expense $754,766 $754,766 $- $- $- $-
7 ($35,324) (2) ($35,324) $-(2) $- $-(2) $-
Adjustment to Relurn on Rate
Base associated wilh Deferred
PP&E balance as a result of
transition from CGAAP to MIFRS
8 Total Cost and Expenses $8,438,028 ﬁ!ﬂﬁ 028 $7.718.586 $7.718,686 $7,718,586 $7,718,586
9 Utllity Income Before Income $1,033,850 $1,221,652 $1,252,203 $1,440,005 ($7,718,586) ($7,718,586)
Taxes
10  Tax Adjustments to Accounting ($807,525) ($807,525) ($807,525) ($807,525) $- $-
Income per 2013 PILs model
11 Taxable Income $226,325 $414,127 $444,678 $632,480 ($7,718,586) ($7.,718,586)
12 Income Tax Rate 19.50% 19.50% 19.50% 19.50% 19.50% 19.50%
13 Income Tax on Taxable $44,133 $80,755 $86,712 $123,334 ($1,505,124) ($1,505,124)
Income
14  Income Tax Credits ($19,100) ($19,100) ($19,100) ($19,100 $- $-
15 Utility Net Income $1,008,817 $1,159,236 $1,184,591 ($7,781,002) ($6,213 462) ($7,781,002)
16 Utility Rate Base $31,884,331 $31,884,331 $31,884,331 $31,884,331 $31,884,331 $31.,884,331
17  Deemed Equity Portion of Rate $12,753,733 $12,753,733 $- $- $- $-
Base
18 Income/(Equity Portion of Rate 7.91% 9.09% 0.00% 0.00% 0.00% 0.00%
Base)
19 Target Retumn - Equity on Rate 9.12% 9.12% 0.00% 0.00% 0.00% 0.00%
Base
20 Desficiency/Sufficiency in Return -1.21% -0.03% 0.00% 0.00% 0.00% 0.00%
on Equity
21 Indicated Rate of Retum 5.53% 6.00% 3.72% 0.00% -19.48% 0.00%
22 Regquested Rate of Return on 6.02% 6.02% 0.00% 0.00% 0.00% 0.00%
Rate Base
23 Deficiency/Sufficiency in Rate of -0.48% -0.01% 3.72% 0.00% -19.49% 0.00%
Retumn
24 Target Retumn on Equity $1,163,140 $1,163,140 $- $- $- $-
25 Revenue Deficiency/(Sufficiency) $154,324 ($3,904) ($1,184,591) $- $6,213,462 $-
26  Gross Revenue $191,706 (1) ($1,471,541) (1) $7,718,586 (1)
Deflciency/(Sufficlency)
Notes:
(1) Revenue Deficiency/Sufficiency divided by (1 - Tax Rate)

(2

Treated as an adjustment pre-tax to avoid an impact on taxes/PILs and hence on revenue sufficiency deficiency



Re yenue Requlrement Workform}.

Revenue Reauirement

Line Particulars Application Per Board Declsion
No.
1 OM@&A Expenses $6,636,967 $6,636,967 $6,636,967
2 Amortization/Depreciation $1,081,619 $1,081,619 $1,081,619
3 Property Taxes $-
5 Income Taxes (Grossed up) $62,416 $62,416 $62,416
6 Other Expenses $-
7 Return
Deemed Interest Expense $754,766 $- $-
Return on Deemed Equity $1,163,140 $- $-

Adjustment to Return on Rate
Base associated with Deferred
PP&E balance as a result of

transition from CGAAP to MIFRS ($35,324) $- $-

8 Service Revenue Requirement
(before Revenues) $0,663,584 $7,781,002 $7,781,002
9 Revenue Offsets $501,089 $ - §-
10 Base Revenue Requirement $8,162,495 $7,781,002 $7,781,002

(excluding Tranformer Owershlp
Allowance credit adjustment)

11 Distribution revenue $9,158,591 $- $-
12 Other revenue $501,089 $- $-
13 Total revenue $9,659,680 $- $-
14 Difference (Total Revenue Less
Distribution Revenue Requlrement
before Revenues) ($3.904) (1) ($7,781,002) (1) ($7.781,002) (1)
Notes
(1) Line 11 - Line 8
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COST ALLOCATION OVERVIEW:
Introduction:

On September 29, 2006, the OEB issued its directions on Cost Allocation Methodology for
Electricity Distributors (the “Directions”). On November 15, 2006, the Board issued the Cost
Allocation Information Filing Guidelines for Electricity Distributors (“the Guidelines”), the Cost
Allocation Model (the “Model”) and User Instructions (the “Instructions”) for the Model. Welland
Hydro prepared a cost allocation information filing consistent with Welland Hydro's
understanding of the Directions, the Guidelines, the Model and the Instructions. Welland Hydro
submitted this filing to the OEB on February 27, 2007.

One of the main objectives of the filing was to provide information on any apparent cross-
subsidization among a distributor's rate classifications. It was felt that this would give an
indication of cross-subsidization from one class to another and this information would be useful

as a tool in future rate applications.

In Welland Hydro's 2009 Cost of Service Application (EB-2008-0247), the results of the original
cost allocation study filed on February 27, 2007 were updated in two ways, incorporating an
increase in PILs cost, and adjusting for the loss of two customers from its Large Use class. The
result of this updated study was used as a basis for Welland Hydro to propose reallocations of
distribution costs across customer classes to address the issue of cross-subsidization. The
reallocations were based on the objective of moving the revenue to cost ratios over a two year
period to be within the Board's acceptable range as outlined in the “Report on Application of
Cost Allocation for Electricity Distributors” (the Cost Allocation Report”) issued by the OEB on
November 28, 2007.

On September 2, 2010, the Board began a proceeding, EB-2010-0219, with the mandate to
review and revise the existing Cost Allocation policy as needed. On March 31, 2011, the Report
of the Board was released in relation to EB-2010-0219. In the letter accompanying the report,
the Board indicated that a Working Group would be formed to revise the original Cost Allocation
Model to address the revision highlighted in the March 31* Board Report. On August 5, 2011,
the Board released the new Cost Allocation model and instructed 2012 Cost of Service filers to
use the revised model in their applications. On June 28, 2012, the Board released a revised
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Cost Allocation model to be used by 2013 Cost of Service filers in their applications. The revised
version was essentially the same as the previous version but was updated to address the
impact on revenue requirement from the adjustment resulting from the amortization of Account
1575 (IFRS-CGAAP Transitional PP&E Amounts).

In the March 31 Board Report, the Board stated that “default weighting factors should now be
utilized only in exceptional circumstances”. Distributors are therefore now expected to develop

their own weighting factors.

For the purposes of this Application, Welland Hydro has submitted a revised cost allocation
study using the June 28, 2012 version of the Cost Allocation model. Welland Hydro’s 2013 cost
allocation study reflects 2013 test year costs, customer numbers and demand values. The 2013
demand values are based on the weather normalized load forecast used to design rates.
Welland Hydro has developed weighting factors as outlined below based on discussions with
staff experienced in the subject area. No factors are defined for the Large User class since all

costs to the Large User class are directly assigned as discussed below.

Services (Account 1855)

Table: 7-1: Services Weighting Factor

Rate Class Factor
Residential 1
General Service < 50 kW
General Service > 50 kW
Streetlights

Sentinel Lights

Unmetered Scattered Load

[elielielNe) s

For Welland Hydro, the Residential and General Service < 50 kW classes are the only two

classes that have services assets in account 1855.

Billing and Collection (Accounts 5305 — 5340, except 5310 and 5335)

Table: 7-2: Billing Weighting Factor

Rate Class Factor
Residential 1
General Service < 50 kW 1
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General Service > 50 kW 5
Streetlights 10
Sentinel Lights 1
Unmetered Scattered Load 1
|
2  Meter Capital (Sheet 17.1) — Not applicable for Welland Hydro since account meter capital
3 is directly allocated as discussed below.

4  Meter Reading (Sheet 17.2)

Table 7-3: Meter Reading Weighting Factor

Meter Type Factor
Smart Meter 1
Smart Meter with Demand 2
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SUMMARY OF RESULTS AND PROPOSED CHANGES:

The data used in the updated cost allocation study is consistent with Welland Hydro’s cost data
that supports the proposed 2013 revenue requirement outlined in this application. Consistent
with the Guidelines, Welland Hydro's assets were broken out into primary and secondary
distribution functions using breakout percentages consistent with the original cost allocation
informational filing. The breakout of assets, capital contributions, depreciation, accumulated
depreciation, customer data and load data by primary, line transformer and secondary
categories were developed from the best data available to Welland Hydro, its engineering
records, and its customer and financial information systems. The cost allocation study has been

included in Appendix A.

Capital contributions, depreciation and accumulated depreciation by USoA is consistent with the
information provided in the 2013 continuity statement shown in Exhibit 2. The rate class
customer data used in the updated cost allocation study is consistent with the 2013 customer
forecast outlined in Exhibit 3. The load profiles for all other rate classes are the same as those
used in the original information filing but have been scaled to match the load forecast. The

following outlines the scaling factors used by rate class.

Table 7-4: Load Profile Scaling Percentages
2004 Weather
Normal Values 2013 Weather
Rate Class used in Original Normal Values | Scaling Factor
Filing (KWh)
(kWh)
Residential 167,248,797 160,995,683 96.3%
General Service < 50 kW 52,453,242 54,236,152 103.4%
General Service > 50 kW 153,816,809 140,269,569 91.2%
Large User 125,053,342 59,134,727 47.3%
Streetlights 4,909,294 1,264,642 25.8%
Sentinel Lights 1,038,737 826,332 79.6%
Unmetered Scattered Load 1,242,958 1,103,690 88.8%
Total 505,763,179 417,830,794 82.6%
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Welland Hydro has used the direct allocation option within the cost allocation model to directly
allocate capital and operating costs associated with smart meters and the one customer in the

Large User class

Table 7-5 outlines the capital and operating smart meter costs that have been directly allocated
to the listed rate classes. These 2013 costs are consistent with the smart meter costs recently
approved in Welland Hydro’s smart meter rate application and have been directly allocated to

each rate class in a manner similar to the smart meter rate application.

Table 7-5: Direct Allocation - Smart Meters
. . General Service <| General Service

Residential 50 kW > 50 KW Total
Account 1860 - Meters $2,350,336 $442,048 $224,145 $3,016,529
Acc9unt 1955 -Communication $189,232 $16,521 $205 753
Equipment
Account 2105 - Accumulated
Depreciation ($667,109) ($80,451) ($96,878) ($844,438)
Capital Related Items $1,872,459 $378,118 $127,268 $2,377,845
Account 5175 - Meter
Maintenance $78,653 $6,840 $85,493
Account 5310 - Meter Reading $3,289 $3,289 $19,264 $25,842
Q;fi::"t 8315 CHStomeF $249,938 $21,734 $58,117 $329,789
Account 5515 - Advertising $5,520 $480 $6,000
Expense
Account 5705 - Depreciation $171,214 $30,738 $8,475 $210,427
Expenses Incl Depreciation $508,614 $63,081 $85,856 $657,551

In the case of the one customer in the Large User class, the distribution assets associated with
this customer consist of a distribution line that is fed directly from a Hydro One owned TS to the
Large User. These are the only distribution assets used by this customer. In addition, based on
experience Welland Hydro has been able to estimate the 2013 OM&A costs forecasted to be
incurred by Welland Hydro to support the customer. As a result, Welland Hydro submits the
costs outlined in Table 7-6 are the only 2013 costs to be assigned to the Large User class. In
order to ensure no other costs are allocated to this class the number of customers and the level

of demand for the Large User class has been set to zero in the cost allocation model.
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Table 7-6: Direct Allocation - Large User
Account 1830 a Poles, $30,442
Towers and Fixtures
Account 1835 - Overhead
Conductors and Devices IS0
Accoun.t 2:1 05 - Accumulated ($5,692)
Depreciation
Capital Related Items $37,151
Account 5085 -
Miscellaneous Distribution $21,075
Expense
Account 5135 - Overhead
Distribution Lines and $540
Feeders - Right of Way
ACCOI-Jnt 5310 - Meter $987
Reading
At-:c.ount 5315 - Customer $45 866
Billing
Account 54_15 - Energy $3,860
Conservation
Accm:mt 5610 - Management $2.672
Salaries and Expenses
Account 5705 - Depreciation $567
Expenses Incl Depreciation $75,567

The allocated cost by rate class for the cost allocation study updated in the 2009 Cost of
Service Application and the 2013 updated study are provided in the following Table 7-7.
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Table 7-7: Allocated Cost - (Consistent with Appendix 2-P: Allocated Costs)
Updated Cost
Inﬁlf:::;g:al Cost Allocated
Rate Class - . . % in the 2013 %
Filing provided in Stud
the 2009 Rate y
Application
Residential $4,427,397 58.4% $6,182,026 64.0%
General Service < 50 kW $1,115,311 14.7% $1,172,775 12.1%
General Service > 50 kW $1,344,754 17.7% $1,958,292 20.3%
Large User $182,588 2.4% $77,185 0.8%
Streetlights $429,341 5.7% $189,578 2.0%
Sentinel Lights $48,748 0.6% $40,319 0.4%
Unmetered Scattered Load $39,452 0.5% $39,504 0.4%
Total $7,587,591 100.0% $9,659,680 100.0%

The results of a cost allocation study are typically presented in the form of revenue to cost
ratios. The ratio is shown by rate classification and is the percentage of distribution revenue
collected by rate classification compared to the costs allocated to the classification. The
percentage identifies the rate classifications that are being subsidized and those that are over-
contributing. A percentage of less than 100% means the rate classification is under-contributing
and is being subsidized by other classes of customers. A percentage of greater than 100%
indicates the rate classification is over-contributing and is subsidizing other classes of

customers.

In the Report of the Board on Cost Allocation released in relation to EB-2010-0219, dated March
31, 2011, the OEB established what it considered to be the appropriate ranges of revenue to
cost ratios which are summarized in Table 7-8 below. In addition Table 7-8 provides Welland
Hydro's revenue to cost ratios from the 2010 IRM application, the updated 2013 cost allocation
study and the proposed 2013 to 2015 ratios. Information from the 2010 IRM application has
been included as this was the last year of a two year program to move the revenue to cost ratios
to the Board's acceptable ranges at the time the 2009 cost of service application was approved.
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Table 7-8: Revenue to Cost Ratios - (Consistent with Appendix 2-P: Revenue to Cost Ratios)

2010 IRM 2013 Updated 2014 2018 Board Targets
Class Application Cost Allocation |2013 Proposed | Proposed Proposed Min to Max
P Study Ratios Ratios Ratios

Residential 115.2% 109.8% 107.0% 107.0% 107.0% 85.0% 115.0%
General Service < 50 kW 80.1% 95.1% 95.1% 95.1% 95.1% 80.0% 120.0%
General Service > 50 kW 80.0% 62.4% 80.0% 80.0% 80.0% 80.0% 120.0%
Large User 100.7% 241.7% 107.0% 107.0% 107.0% 85.0% 115.0%
Streetlights 70.0% 1368.4% 107.0% 107.0% 107.0% 70.0% 120.0%
Sentinel Lights 70.0% 90.4% 90.4% 90.4% 90.4% 80.0% 120.0%
Unmetered Scattered Load 101.4% 125.3% 107.0% 107.0% 107.0% 80.0% 120.0%

Welland Hydro is proposing in this application to re-align its revenue to cost ratios by adjusting

the allocations of revenue among rate classes in order to move the revenue to cost ratios to be

within the Board's current acceptable ranges for all rate classes.

The following table 7-9 provides information on calculated class revenue. The resulting 2013

proposed base revenue will be the amount used in Exhibit 8 to design the proposed distribution

charges in this application

Table 7-9: Calculated Class Revenue - (Consistent with Appendix 2-P: Calculated Class Revenue)
Included on Page 6 and 7 of this Schedule
2013 Proposed
2ols Base Bose|SevErne 2013 Proposed | Miscellaneous
Class Revenue at Allocated at Base Revenue Revenue
Existing Rates Existing Rates
Proportion
Residential $6,327,834 $6,460,306 $6,286,087 $327,183
General Service < 50 kW $1,034,568 $1,056,227 $1,056,227 $59,463
General Service > 50 kW $1,106,615 $1,129,781 $1,474,696 $91,937
Large User $182,729 $186,554 $82,570 $0
Streetlights $240,863 $245,906 $186,418 $16,385
Sentinel Lights $31,799 $32,465 $32,464 $3,990
Unmetered Scattered Load $46,381 $47,352 $40,130 $2,130
Total $8,970,789 $9,158,591 $9,158,591 $501,089

Page 6 and 7 of this schedule contain Appendix 2-P Cost Allocation which was provided in the

Filing Requirements Chapter 2 Appendices Module.
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Costs Allocated Costs Allocated
Classes from Previous % in Test Year %
Study Study
{Column 7A)

Residential $ 4,427,397 58.35%| $ 6,182,026 64.00%
GS < 50 kW $ 1,115,311 14.70%| $ 1,172,775 12.14%
GS > 50 to 4999 kW $ 1,344,754 17.72%| $ 1,958,292 20.27%
Large User, if applicable k 182,588 241%| $ 77,185 0.80%
Street Lighting E 429,341 5.66%| $ 189,578 1.96%
Sentinel Lighting g 48,748 0.64%| $ 40,319 0.42%
Unmetered Scattered Load (USL) | $ 39,452 0.52%) $ 39,504 0.41%
Other class, if applicable 0.00% 0.00%

0.00% 0.00%
Embedded distributor class 0.00% 0.00%
Total $ 7,587,591 100.00%| $ 9,659,679 100.00%
B) Calculated Class Revenues

Column 7B Column 7C Column 7D Column 7E
Classes (same as previous table) Load Forecast L.F. X current LF X proposed Miscellaneous
(LF) X current | approved rates X rates Revenue
Reside ntial $ 6,327,834 | $ 6,460,306 | § 6.286.087 | 327,183
GS < 50 kW $ 1,034,568 | $ 1,056,227 | $ 1,066,227 | $§ 59,463
GS > 50 to 4999 kW $ 11066158 1129781 | § 1,474,696 | S 91,937
Large User, if applicable $ 182,729 | § 186.554 | § 82570 % -
Street Lighting $ 240863 | $ 245906 | $ 186418 | $ 16,385
Sentinel Lighting $ 31,799 | § 32465 | § 32,464 ( % 3,990
Unmetered Scattered Load (USL) $ 46,381 | % 47252 | $ 40,130 | § 2,130
Other class, if applicable
Embedded distributor class
Total $ 8,970,789 | $ 9,158,491 | $ 9,158,592 | § 501,088
C) Rebalancing Revenue-to-Cost (R/C) Ratios
Previously Status Quo
Approved Ratios Ratios Proposed Ratios .
Class Most Recent Policy Range
Year: (7C + 7E) I (7A) (7D +7E) I/ (7A)
2010
% % % %

Residential 115.19 109.79 106.98 |85-115
GS < 50 kW 80.05 95.13 95.13 (80 - 120
GS > 50 to 4999 kW

80.00 62.39 80.00 |80 - 120
Large User, if applicable 100.74 241.70 106.98 [85- 115
Street Lighting 70.00 138.36 106.98 [70 - 120
Sentinel Lighting 70.00 90.42 90.41 [80- 120
Unmetered Scattered Load (USL) 101.44 125.01 106.98 |80 - 120
Other class, if applicable
Embedded distributor class A
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Class Proposed Revenue-to-Cost Ratios
P ER 2014 2015 Policy Range

% % % %
Residential 106.98 106.87 106.87 85 -115
GS < 50 kW 95.13 9513 95.13 80 - 120
fpS:>1501t0:4 3991 kKiV 80.00 80 go|  80-120
Large User, if applicable 106.98 106.87 106.87 85-115
Street Lighting 106.98 106.87 106.87 70 - 120
Sentinel Lighting 90.41 106.87 106.87 80 - 120
Unmetered Scattered Load (USL) 106.98 106.87 106.87 80 - 120
Other class, if applicable 0

0

Embedded distributor class A .
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Appendix A
2013 Updated Cost Allocation Study
Copies of Input Sheets 1-6 and I-8, and Output Sheets O-1 and O-2.
An electronic copy of the 2013 Cost Allocation Model

has been filed with this Application
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RATE DESIGN OVERVIEW:

This Exhibit provides the calculation and rationale for Welland Hydro’s proposed distribution rates, by

rate class for the 2013 Test Year, based on the rate design as proposed in this Exhibit.

The Applicant’s total 2013 service revenue requirement has been calculated to be $9,659,680. The total
revenue offsets of $501,089 will reduce Welland Hydro’s total service revenue requirement to a net
base revenue requirement of $9,158,591. The base revenue requirement is used to determine the
proposed distribution rates by rate class and is derived from Welland Hydro’s 2013 capital and operating
forecasts, weather normalized electricity consumption, forecasted customer counts, and regulated

return on rate base. The revenue requirements are summarized below in Table 8-1:

Table 8-1

Service Revenue Requirement

OM&A Expenses 6,636,967
PPE Return on Rate Base -35,324
Amortization Expenses 1,081,618
Total Distribution Expenses 7,683,261
Regulated Return On Capital 1,917,906
PlLs 58,513
Service Revenue Requirement 9,659,680
Less Revenue Offsets -501,089
Base Revenue Requirement 9,158,591
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The base revenue requirement is allocated to the various rate classes using the proposed revenue to

cost ratios as outlined in Exhibit 7 — Cost Allocation and is summarized in Table 8-2 below.

Table 8-2 - Allocation of Base Revenue Requirement

Revenue 2013 Proposed
Requirement - 2013 Miscellaneous
Cost Allocation Proposed 2013 Proposed Revenue per | 2013 Proposed
Model - Line 40 from| Revenue to Cost| Service Revenue | Cost Allocation | Base Revenue
Class 01in CA Ratio Requirement Model Requirement
Residential 6,182,026 107.0% 6,613,270 327,183 6,286,087
GS <50 kW 1,172,775 95.1% 1,115,689 59,463 1,056,227
GS >50 to 4999 kW 1,958,292 80.0% 1,566,633 91,937 1,474,696
Large Use 77,185 107.0% 82,570 0 82,570
Sentinel Lights 40,319 90.4% 36,454 3,990 32,464
Street Lighting 189,578 107.0% 202,803 16,385 186,418
Unmetered and Scattered 39,504 107.0% 42,260 2,130 40,130
TOTAL 9,659,680 9,659,680 501,089 9,158,591

Table 8-3 below summarizes the movement of revenue at 2012 rates for the base revenue requirement

to the proposed based revenue requirement.

Table 8-3

Existing and Proposed Rate Base Revenue

2013 Base Revenue
Allocated based on
2013 Base Proportion of 2013 Proposed
Revenue at Revenue at Existing | Base Revenue
Class Existing Rates Rates Requirement
Residential 6,327,834 6,460,306 6,286,087
GS < 50 kW 1,034,568 1,056,227 1,056,227
GS >50 to 4999 kW 1,106,615 1,129,781 1,474,696
Large Use 182,729 186,554 82,570
Sentinel Lights 31,799 32,465 32,464
Street Lighting 240,863 245,906 186,418
Unmetered and Scattered 46,381 47,352 40,130
TOTAL 8,970,789 9,158,591 9,158,591
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1  FIXED/VARIABLE PROPORTION

2 The purpose of this section is to describe the determination of the fixed and variable proportion by rate

class, and the calculation of the proposed fixed and variable distribution rates for the 2013 Test year.

4  Proposed Fixed Charges

5  Consistent with the Board Decision on 2011 cost of service rate applications for Hydro One
6  Brampton, Kenora Hydro and Horizon Utilities as well as Atikokan Hydro’s 2012 Decision, this
7  Application proposes to maintain the current fixed/variable proportions for all rate classes as shown in
8  Table 8-4 below.
9 Table 8-4
10 Summary of Current &Proposed Fixed/Variable Split
Fixed Rate Based on Minimum System with
Current 2012 Rates From| PLCC Adustment (Ceiling
Current Volumetric | Current Fixed Fixed/Variable | OEB Approved | Fixed Charge From Cost
Customer Class Split Charge Spilt Total Revenue Proportions|  Tariff Allocation Model)
Residential 35.87% 64.13% 100.00% 16.44 16.55 11.76
GS < 50 kW 43.44% 56.56% 100.00% 29.35 28.75 14.92
GS >50 to 4999 kW 37.78% 62.22% 100.00% 452.41 339.49 53.26
Large Use 14.72% 85.28% 100.00% 5,668.04 12,986.14 0
Sentinel Lights 42.82% 57.18% 100.00% 2.70 264 5,67
Street Lighting 15.59% 84.41% 100.00% 1.94 2.51 5.14
Unmetered and Scattered 21.18% 78.82% 100.00% 11.72 13.54 11.04
11 TOTAL 38.14% 61.86% 100.00%

12 The following Table 8-5 provides a summary of the proposed fixed rate and resulting fixed revenue

13 proportion based on forecasted customers and connections for the 2013 Test year.
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2013 Proposed Annualized Praposed Fixed
Base Revenue Current Fixed Customers/ Distribution
Class Requirement Charge Spiit Total Fixed Revenue Connections Charge
Residential 6,286,087 64.13% 4,031,024 245,184 16.44
GS < 50 kW 1,066,227 56.56% 597,369 20,352 29.35
GS >50 to 4999 kW 1,474,696 62.22% 917,488 2,028 452.41
Large Use 82,570 85.28% 70,417 12 5868.04
Sentinel Lights 32,464 57.18% 18,564 6,888 2,70
Street Lighting 186,418 84.41% 167,353 81,000 1.94
Unmetered and Scattered 40,130 78.82% 31,631 2,700 11,72
TOTAL 9,158,591 5,823,848

Proposed Volumetric Charges

The variable distribution charge is determined based on the allocated variable base revenue

requirement plus the forecast transformer ownership allowance for eligible customer classes. The

variable distribution portion of the base revenue requirement plus the transformer allowance amount is

divided by the 2013 Test year charge determinant as applicable for each rate class. (kWh or kw). Table

8-6 below provides the 2013 proposed variable distribution rates.
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2013 Proposed Current Proposed Fixed
Base Revenue Variable Total Variable | Transformer Billing Distribution
Class Requirement Charge Spilt Revenue Allowance | Determinats Charge
Resldential 6,286,087 35.87% 2,265,063 160,995,683 0.0140
GS < 50 kW 1,066,227 43.44% 458,857 11,559 54,236,152 0.0087
GS >60 to 4999 kW 1,474,696 37.78% 557,207 126,584 389,693 1.7547
Large Use 82,570 14.72% 12,153 117,370 167,672 0.7725
Sentinel Lights 32 464 42.82% 13,900 2,297 6.0512
Stroet Lighting 186,418 15.59% 29,065 3,652 8.1826
Unmetered and Scattered 40,130 21.18% 8.499 1,103,690 0.0077
TOTAL 9,168,691 3,334,743 255,513

Revenue Reconciliation

The Board has provided Appendix 2-V in the Filing Requirements Chapter 2 Appendices module for

Revenue Reconciliation. This form has been provided in Appendix A to this Exhibit.
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RETAIL TRANSMISSION SERVICE RATES (RTSR):

Electricity distributors are charged the Ontario Uniform Transmission Rates (UTRs) at the wholesale level
and subsequently pass these charges on to their distribution customers through Retail Transmission
Service Rates (RTSRs). For each distribution rate class there are two RTSRs, one for network and one for
connection. The RTSR network charge recovers the UTR wholesale network service charge, and the RTSR
connection charge recovers the UTR wholesale line and transformation connection charges. Deferral
accounts capture timing and rate differences between the UTR’s paid at the wholesale level and RTSR’s

billed to distribution customers.

Welland Hydro has completed the 2013 RTSR Workform provided by the Board and has included it in
Appendix B to this Exhibit.

Table 8.7 details the proposed RTSR Network and RTSR Connection charges by rate class.

Table 8.7 Proposed RTSR Network and RTSR Connection Charges

Proposed FISRosEd

Rate Class Unit RTSR

RTSR Network .

Connection

Residential kWh $ 0.0081 $ 0.0056
General Service Less Than 50 kW KkWh $ 0.0072 $ 0.0049
General Service 50 to 4,999 kW KW $ 24714 $ 1.6808
General Service 50 to 4,999 kW -
Interval Metered kw $ 24514 $ 20058
Large Use kw $ 1.7962 $ 2.2357
Unmetered Scattered Load kWh $ 0.0072 $ 0.0049
Sentinel Lighting kw $ 2.3017 $ 1.5655
Street Lighting kW $ 2.2967 $ 1.5621
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LOSS ADJUSTMENT FACTORS:

Total Loss Factor

Welland Hydro is not an embedded distributor, nor has Welland Hydro been required to complete

any loss studies as a result of previous decisions.

Welland Hydro has calculated the total loss factor to be applied to customer’s consumption based on
the average wholesale and retail kwWh for the five historical years 2007 to 2011. As a result of this
analysis, Welland Hydro proposes to set the 2013 Total Loss Factor at 1.0532. This is the exact same

loss factor as was set in the 2009 COS Application.
Supply Facility Loss Factor

The supply facility loss factor (SFLF) calculation represents the loss on supply to Welland Hydro and is
calculated on the measured quantities between the transformer stations and the wholesale meter
points. The SFLF is used to calculate the total loss factor and is 1.0045 as shown in Table 8-8 on the

following page.

Materiality Analysis on Distribution Losses
Welland Hydro’s Loss Adjustment factor is 4.85% as shown in Table 8-8. Pursuant to the OEB Filing
Requirements, Welland Hydro is not required to provide an explanation of, or justification for its loss

adjustment factor. Table 8.9 on the following page provides a proposed Loss Factor Summary.
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Historical Years
- so67 | 2008 | 2008 | 20i0 | Zot1 ] > corAveraee

Losses Within Distributor’s System .

A1) "Wholesale" kWh delivered to 493,927,030| 487,062,910| 419,617,213| 443,594,623 452,100,623 459,260,480
distributor {higher value)

A(2) "Wholesale" kwh delivered to 491,714,316 484,880,946 417,737,395 441,607,390| 450,075,284 457,203,066
distributor (lower value)

B Portion of "Wholesale" kWh delivered 84,878,749 103,613,834 52,428,320 59,291,407 60,593,427 72,161,147
to distributor for its Large Use
Customer(s})

C Net "Wholesale" kWh delivered to 406,835,567 381,267,112| 365,309,074| 382,315,983] 389,481 ,857 385,041,919
distributor = A(2) - B

D "Retail" kWh delivered by distributor 470,352,000 467,550,816] 401,259,942 424,202,841| 429,952,199 438,681,560

E Portion of "Retail’ kWh delivered by 84,038,365 102,587,954 51,909,228 58,704,363 59,993,492 71,446,680
distributor to its Large Use
Customer(s)

F Net "Retail" kWh delivered by 386,313,635| 364,062,862| 349,350,714| 365,588,478 369,958,707 367,234,879
distributor=D - E

G Loss Factor in Distributor's system = 1.053122463| 1.044673724| 1.045680057| 1.045755012 1.05277116 1.048489511
C/F
Losses Upsiream of Distributor's System o T T T

H Supply Facilities Loss Factor 1.0045| 1.0045| 1.0045| 1.0045| 1.0045]| 1.0045
Total Losses = ; =T : o

| Total Loss Factor = G x H [ 1.057861514] 1.049374756] 1.050385617| 1.050460908] 1.057508631]  1.053207713

Table 8-9: Proposed Loss Factor Summary

Loss Factors

Total Loss Factor - Secondary Metered Customer < 5,000 kW 1.0532
Total Loss Factor - Secondary Metered Customer > 5,000 kW 1.0145
Total Loss Factor - Primary Metered Customer < 5,000 kW 1.0427
Total Loss Factor - Primary Metered Customer > 5,000 kW 1.0045
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SPECIFIC SERVICE CHARGES

Retail Service Charges

Welland Hydro is not seeking any changes to its current Board approved Retail Service Charges
Wholesale Market Service Rate

Welland Hydro is not seeking any changes to its current Board approved Wholesale Market Service

Rates
Specific Service Charges

Welland Hydro is not seeking any changes to its current Board approved Specific Service Charges
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EXISTING RATE CLASSES:

Welland Hydro is not requesting any changes to its existing rate classes which are outlined below.

Residential:
This classification refers to the supply of electrical energy to residential customers in detached or

semi-detached units, as defined in the local zoning by-law.

General Service Less than 50 kW:

This classification refers to the supply of electrical energy to commercial buildings taking electricity at
750 volts or less whose monthly average peak demand is less than, or is forecast to be less than, 50
kW. Commercial buildings are defined as buildings, which are used for purposes other than

residential dwellings.

General Service S0 to 4999 kW:

This classification refers to the supply of electrical energy to commercial buildings whose monthly
average peak demand is equal to or greater than, or is forecast to be equal to or greater than, 50 kW
but less than 5,000 kW. Commercial buildings are defined as buildings, which are used for purposes

other than residential dwellings.

Large Use
This classification refers to an account whose monthly average peak demand is equal to or greater

than, or is forecast to be equal to or greater than, 5,000 kW.

Unmetered Scattered Load:

This classification refers to an account taking electricity at 750 volts or less whose monthly average
peak demand is less than, or is forecast to be less than, 50 kW and the consumption is unmetered.
Unmetered or flat connections are permitted with the approval of Welland Hydro’s Engineering
Department. Flat rate connects may include, but are not limited to, Traffic Lights, Street Lights, Bus
Shelters, and Signs. Energy consumption is determined by information provided by the customer

and/or load measurement taken by Welland Hydro following connection of the flat service.
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Sentinel Lighting:

This classification refers to an account for roadway lighting not classified as unmetered or street
lighting. The consumption for the customer will be based on the calculated connected load times a

twelve hour day times the applicable billing period.

Street Lighting:
This classification refers to the Street Lighting system owned by the City of Welland.

microFIT Generator Service:
This classification applies to an electricity generation facility contracted under the Ontario Power

Authority’s microFIT program and connected to the distributor’s distribution system.
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EXISTING RATE SCHEDULE:

Welland Hydro-Electric System Corp.

TARIFF OF RATES AND CHARGES EB-2011-0415
Effective and Implementation Date May 1, 2012

This schedule supersedes and replaces all previously approved schedules of Rates, Charges and
Loss Factors

RESIDENTIAL SERVICE CLASSIFICATION

This classification refers to the supply of electrical energy to residential customers residing in detached or semi-
detached units, as defined in the local zoning by-law. Further servicing details are available in the distributor’s
Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the
Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 14.37
Rate Rider for Disposition of Residual Historical Smart Meter Costs — effective until April 30, 2013 $ (0.24)
Rate Rider for Smart Meter Incremental Revenue Requirement — in effect until the effective date of the

next cost of service-based rate order $ 2.18
Distribution Volumetric Rate $/kWh  0.0144
Rate Rider for Deferral/ Variance Account Disposition (2012) — effective until April 30, 2014 $/kWh  (0.0016)

Rate Rider for Global Adjustment Sub-Account (2012) — applicable only to Non-RPP Customers — effective $/kWh  (0.0003)
until April 30, 2014

Rate Rider for Tax Change - effective until April 30, 2013 $/kWh  (0.0003)
Retail Transmission Rate — Network Service Rate $/kwWh  0.0080
Retail Transmission Rate — Line and Transformation Connection Service Rate $/kWh  0.0056

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $/kWh  0.0052
Rural Rate Protection Charge $/kwh  0.0011
Standard Supply Service — Administrative Charge (if applicable) $ 0.25
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Welland Hydro-Electric System Corp.

TARIFF OF RATES AND CHARGES EB-2011-0415
Effective and Implementation Date May 1, 2012

This schedule supersedes and replaces all previously approved schedules of Rates, Charges and
Loss Factors

GENERAL SERVICE LESS THAN 50 kW SERVICE CLASSIFICATION

This classification refers to the supply of electrical energy to commercial buildings taking electricity at 750 volts or
less whose monthly average peak demand is less than, or is forecast to be less than, 50 kW. Commercial buildings
are defined as buildings, which are used for purposes other than resident dwellings. Further servicing details are
available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the
Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be

invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 24.80
Rate Rider for Disposition of Residual Historical Smart Meter Costs — effective until April 30, 2013 $ (0.30)
Rate Rider for Smart Meter Incremental Revenue Requirement — in effect until the effective date of the

next cost of service-based rate order $ 3.95
Distribution Volumetric Rate $/kWh  0.0087
Rate Rider for Deferral/ Variance Account Disposition (2012) — effective until April 30, 2014 $/kWh  (0.0015)

Rate Rider for Global Adjustment Sub-Account (2012) — applicable only to Non-RPP Customers — effective $/kWh  (0.0003)
until April 30, 2014

Rate Rider for Tax Change - effective until April 30, 2013 $/kWh  (0.0002)
Retail Transmission Rate — Network Service Rate $/kwh  0.0071
Retail Transmission Rate — Line and Transformation Connection Service Rate $/kWh  0.0049

MONTHLY RATES AND CHARGES — Regulatory Component

Wholesale Market Service Rate $/KkWh  0.0052
Rural Rate Protection Charge $/kWh  0.0011
Standard Supply Service — Administrative Charge (if applicable) $ 0.25
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Welland Hydro-Electric System Corp.

TARIFF OF RATES AND CHARGES EB-2011-0415
Effective and Implementation Date May 1, 2012

This schedule supersedes and replaces all previously approved schedules of Rates, Charges and
Loss Factors

GENERAL SERVICE 50 to 4,999 kW SERVICE CLASSIFICATION

This classification refers to the supply of electrical energy to commercial buildings whose monthly average peak
demand is equal to or greater than, or is forecast to be equal to or greater than, 50 kW but less than 5,000 kW.
Commercial buildings are defined as buildings, which are used for purposes other than resident dwellings. Further
servicing details are available in the distributor’'s Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the
Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 339.49
Distribution Volumetric Rate $/kW 1.4242
Rate Rider for Deferral/ Variance Account Disposition (2012) — effective until April 30, 2014 $/kW (0.5226)

Rate Rider for Global Adjustment Sub-Account (2012) — applicable only to Non-RPP Customers — effective $/kW (0.0995)
until April 30, 2014

Rate Rider for Tax Change - effective until April 30, 2013 $/kW (0.0264)
Retail Transmission Rate — Network Service Rate $IKW 2.4354
Retail Transmission Rate — Line and Transformation Connection Service Rate $/KW 1.6828
Retail Transmission Rate — Network Service Rate — Interval Metered $/kW 2.4157
Retail Transmission Rate — Line and Transformation Connection Service Rate — Interval Metered $/kW 2.0158

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $/kWh  0.0052
Rural Rate Protection Charge $/kwh  0.0011
Standard Supply Service — Administrative Charge (if applicable) $ 0.25
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Welland Hydro-Electric System Corp.

TARIFF OF RATES AND CHARGES EB-2011-0415
Effective and Implementation Date May 1, 2012

This schedule supersedes and replaces all previously approved schedules of Rates, Charges and
Loss Factors

LARGE USE SERVICE CLASSIFICATION

This classification refers to an account whose monthly average peak demand is equal to or greater than, oris
forecast to be equal to or greater than, 5,000 kW. Further servicing details are available in the distributor's Conditions
of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the
Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commaodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be

invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 12,986.14
Distribution Volumetric Rate $/KW  0.8762
Rate Rider for Deferral/ Variance Account Disposition (2012) — effective until April 30, 2014 $/kW  (0.5277)

Rate Rider for Global Adjustment Sub-Account (2012) — applicable only to Non-RPP Customers — effective $/kW  (0.1010)
until April 30, 2014

Rate Rider for Tax Change - effective until April 30, 2013 $/kW  (0.0158)
Retail Transmission Rate — Network Service Rate $/KW  1.7701
Retail Transmission Rate — Line and Transformation Connection Service Rate $/kW  2.2384

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $/kWh 0.0052
Rural Rate Protection Charge $/kwh 0.0011
Standard Supply Service — Administrative Charge (if applicable) $ 0.25
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Welland Hydro-Electric System Corp.

TARIFF OF RATES AND CHARGES EB-2011-0415
Effective and Implementation Date May 1, 2012

This schedule supersedes and replaces all previously approved schedules of Rates, Charges and
Loss Factors

UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION

This classification refers to an account taking electricity at 750 volts or less whose monthly average peak demand is
less than, or is forecast to be less than, 50 kW and the consumption is unmetered. Unmetered or flat connections are
permitted with the approval of Welland Hydro-Electric System Corp. Engineering Department. Flat rate connects may
include, but are not limited to, Traffic Lights, Street Lights, Bus Shelters, and Signs. Energy consumption is
determined by information provided by the customer and/or load measurement taken by Welland Hydro-Electric
System Corp. following connection of the flat service. Further servicing details are available in the distributor’s
Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the
Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge (per connection) $ 13.54
Distribution Volumetric Rate $/kwh  0.0093
Rate Rider for Deferral/ Variance Account Disposition (2012) — effective until April 30, 2014 $/kWh  (0.0016)

Rate Rider for Global Adjustment Sub-Account (2012) — applicable only to Non-RPP Customers — effective $/kWh  (0.0003)
until April 30, 2014

Rate Rider for Tax Change - effective until April 30, 2013 $/kwh  (0.0004)
Retail Transmission Rate — Network Service Rate $/kWh  0.0071
Retail Transmission Rate — Line and Transformation Connection Service Rate $/kWh  0.0049

MONTHLY RATES AND CHARGES — Regulatory Component

Wholesale Market Service Rate $/kWh  0.0052
Rural Rate Protection Charge $/kWh  0.0011
Standard Supply Service — Administrative Charge (if applicable) $ 0.25
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Welland Hydro-Electric System Corp.

TARIFF OF RATES AND CHARGES EB-2011-0415
Effective and Implementation Date May 1, 2012

This schedule supersedes and replaces all previously approved schedules of Rates, Charges and
Loss Factors

SENTINEL LIGHTING SERVICE CLASSIFICATION

This classification refers to an account for roadway lighting not classified as unmetered or street lighting. The
consumption for the customer will be based on the calculated connected load times a twelve hour day times the
applicable billing period. Further servicing details are available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor's Licence or a Code or Order of the Board, and amendments thereto as approved by the
Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge (per connection) $ 2.64
Distribution Volumetric Rate S/kW 6.0582
Rate Rider for Deferral/ Variance Account Disposition (2012) — effective until April 30, 2014 $/kW (0.5529)

Rate Rider for Global Adjustment Sub-Account (2012) — applicable only to Non-RPP Customers — effective $/kwW (0.1026)
until April 30, 2014

Rate Rider for Tax Change - effective until April 30, 2013 $/kwW (0.1309)
Retail Transmission Rate — Network Service Rate $/kKW 2.2682
Retail Transmission Rate — Line and Transformation Connection Service Rate $/kW 1.5674

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $/kwWh  0.0052
Rural Rate Protection Charge $/kwh  0.0011
Standard Supply Service — Administrative Charge (if applicable) $ 0.25
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Welland Hydro-Electric System Corp.

TARIFF OF RATES AND CHARGES EB-2011-0415
Effective and Implementation Date May 1, 2012

This schedule supersedes and replaces all previously approved schedules of Rates, Charges and
Loss Factors

STREET LIGHTING SERVICE CLASSIFICATION

This classification refers to the Street Lighting system owned by the City of Welland. Welland Hydro-Electric System
Corp. provides new installations and maintenance of the street lighting system, as required by the City of Welland.
Further servicing details are available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the
Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge (per connection) $ 2.51
Distribution Volumetric Rate $/KW 10.801
Rate Rider for Deferral/ Variance Account Disposition (2012) — effective until April 30, 2014 $/KW (0.5679)

Rate Rider for Global Adjustment Sub-Account (2012) — applicable only to Non-RPP Customers — effective $/kW (0.1043)
until April 30, 2014

Rate Rider for Tax Change - effective until April 30, 2013 $/kw (0.2286)
Retail Transmission Rate — Network Service Rate $/IKW 2.2633
Retail Transmission Rate — Line and Transformation Connection Service Rate $/KW 1.5640

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $/kwh  0.0052
Rural Rate Protection Charge $/kwWh  0.0011
Standard Supply Service — Administrative Charge (if applicable) $ 0.25
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Welland Hydro-Electric System Corp.

TARIFF OF RATES AND CHARGES EB-2011-0415
Effective and Implementation Date May 1, 2012

This schedule supersedes and replaces all previously approved schedules of Rates, Charges and
Loss Factors

microFIT GENERATOR SERVICE CLASSIFICATION

This classification applies to an electricity generation facility contracted under the Ontario Power Authority’s microFIT
program and connected to the distributor’s distribution system. Further servicing details are available in the
distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the
Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component
Service Charge $ 5.25
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Welland Hydro-Electric System Corp.

TARIFF OF RATES AND CHARGES EB-2011-0415
Effective and Implementation Date May 1, 2012

This schedule supersedes and replaces all previously approved schedules of Rates, Charges and
Loss Factors

Transformer Allowance for Ownership - per kW of billing demand/month $/kW (0.70)
Primary Metering Allowance for transformer losses — applied to measured demand and energy % (1.00)

SPECIFIC SERVICE CHARGES

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule.

No charges to meet the costs of any work or service done or furnished for the purpose of the distribution of electricity
shall be made except as permitted by this schedule, unless required by the Distributor’s Licence or a Code or Order
of the Board, and amendments thereto as approved by the Board, or as specified herein.

It should be noted that this schedule does not list any charges, assessments or credits that are required by faw to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST.

Customer Administration

Arrears certificate $ 15.00
Statement of account $ 15.00
Request for other billing information $ 15.00
Easement Letter $ 15.00
Account history $ 15.00
Returned Cheque (plus bank charges) $ 15.00
Charge to certify cheque $ 15.00
Legal letter charge $ 15.00
Account set up charge/change of occupancy charge (plus credit agency costs if applicable) $ 30.00
Special meter reads $ 30.00
Meter dispute charge plus Measurement Canada fees (if meter found correct) $ 30.00
Non-Payment of Account
Late Payment - per month % 1.50
Late Payment - per annum % 19.56
Disconnect / Reconnect at meter - during regular hours $ 65.00
Install / Remove load control device - during regular hours $ 65.00
Disconnect / Reconnect at meter - after regular hours $ 185.00
Specific Charge for Access to the Power Poles — per pole/year $ 22.35
Meter upgrade requested by customer plus installation — per month
plus installation on a time and material basis. $ 10.00
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Welland Hydro-Electric System Corp.

TARIFF OF RATES AND CHARGES EB-2011-0415
Effective and Implementation Date May 1, 2012

This schedule supersedes and replaces all previously approved schedules of Rates, Charges and

Loss Factors

RETAIL SERVICE CHARGES (if applicable)

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or

Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the

Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the

Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be

invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge,
Adjustment, the Ontario Clean Energy Benefit and the HST.
Retail Service Charges refer to services provided by a distributor to retailers or customers related
to the supply of competitive electricity
One-time charge, per retailer, to establish the service agreement between the distributor and the retailer $
Monthly Fixed Charge, per retailer
Monthly Variable Charge, per customer, per retailer $/cust.
Distributor-consolidated billing monthly charge, per customer, per retailer $/cust.
Retailer-consolidated billing monthly credit, per customer, per retailer $/cust.
Service Transaction Requests (STR)
Request fee, per request, applied to the requesting party $
Processing fee, per request, applied to the requesting party $
Request for customer information as outlined in Section 10.6.3 and Chapter 11 of the Retail
Settlement Code directly to retailers and customers, if not delivered electronically through the
Electronic Business Transaction (EBT) system, applied to the requesting party
Up to twice a year
More than twice a year, per request (plus incremental delivery costs) $

LOSS FACTORS

the Global

100.00
20.00

0.30
(0.30)

0.25
0.50

no charge
2.00

If the distributor is not capable of prorating changed loss factors jointly with distribution rates, the revised loss factors

will be implemented upon the first subsequent billing for each billing cycle.

Total Loss Factor — Secondary Metered Customer < 5,000 kW
Total Loss Factor — Secondary Metered Customer > 5,000 kW
Total Loss Factor — Primary Metered Customer < 5,000 kW
Total Loss Factor — Primary Metered Customer > 5,000 kW

1.0532
1.0145
1.0427
1.0045



Welland Hydro-Electric System Corp.

PROPOSED RATE SCHEDULE:

Welland Hydro-Electric System Corp.

PROPOSED TARIFF OF RATES AND CHARGES
Proposed Effective and Implementation Date May 1, 2013

RESIDENTIAL SERVICE CLASSIFICATION

EB-2012-0173
Exhibit 8
Tab1
Schedule 9
Page 1 of 10

Filed August 31, 2012

This classification refers to the supply of electrical energy to residential customers residing in detached or semi-
detached units, as defined in the local zoning by-law. Further servicing details are available in the distributor's

Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the

administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the

Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the

Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global

Adjustment, the Ontario Clean Energy Benefit and the HST.
MONTHLY RATES AND CHARGES - Delivery Component

Service Charge

Rate Rider for Stranded Meters — in effect until April 30, 2017

Distribution Volumetric Rate

Rate Rider for Deferral/ Variance Account Disposition (2012) — effective until April 30, 2014

Rate Rider for Global Adjustment Sub-Account (2012) — applicable only to Non-RPP Customers — effective
until April 30, 2014

Rate Rider for Deferral/ Variance Account Disposition (2013) — effective until April 30, 2015

Rate Rider for Global Adjustment Sub-Account (2013) — applicable only to Non-RPP Customers — effective
until April 30, 2015

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate

MONTHLY RATES AND CHARGES - Regulatory Component
Wholesale Market Service Rate

Rural Rate Protection Charge

Standard Supply Service — Administrative Charge (if applicable)

$

$

$/KWh
$/kWh
$/kWh

$/kWh
$/kWh

$/kWh
$/kKWh

$/kWh
$/kKWh
$

16.44
0.45
0.0140
(0.0016)
(0.0003)

0.0003
0.0003

0.0081
0.0056

0.0052
0.0011
0.25
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Welland Hydro-Electric System Corp.

PROPOSED TARIFF OF RATES AND CHARGES
Proposed Effective and Implementation Date May 1, 2013

GENERAL SERVICE LESS THAN 50 kW SERVICE CLASSIFICATION

This classification refers to the supply of electrical energy to commercial buildings taking electricity at 750 volts or
less whose monthly average peak demand is less than, or is forecast to be less than, 50 kW. Commercial buildings
are defined as buildings, which are used for purposes other than resident dwellings. Further servicing details are
available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the
Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be

invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 29.35
Rate Rider for Stranded Meters — effective until April 30, 2017 $ 0.48
Distribution Volumetric Rate $/kWh  0.0087
Rate Rider for Deferral/ Variance Account Disposition (2012) — effective until April 30, 2014 $/kWh  (0.0015)

Rate Rider for Global Adjustment Sub-Account (2012) — applicable only to Non-RPP Customers — effective $/kWh  (0.0003)
until April 30, 2014

Rate Rider for Deferral/ Variance Account Disposition (2013) — effective until April 30, 2015 $/kwh  0.0003
Rate Rider for Global Adjustment Sub-Account (2013) — applicable only to Non-RPP Customers - effective $/kWh  0.0003
until April 30, 2015

Retail Transmission Rate — Network Service Rate $/kWh  0.0072
Retail Transmission Rate — Line and Transformation Connection Service Rate $/kKWh  0.0049

MONTHLY RATES AND CHARGES — Regulatory Component

Wholesale Market Service Rate $/kWh  0.0052
Rural Rate Protection Charge $/kwh  0.0011
Standard Supply Service — Administrative Charge (if applicable) $ 0.25
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This classification refers to the supply of electrical energy to commercial buildings whose monthly average peak
demand is equal to or greater than, or is forecast to be equal to or greater than, 50 kW but less than 5,000 kW.
Commercial buildings are defined as buildings, which are used for purposes other than resident dwellings. Further

servicing details are available in the distributor’s Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the

administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the

Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the

Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global

Adjustment, the Ontario Clean Energy Benefit and the HST.
MONTHLY RATES AND CHARGES - Delivery Component

Service Charge

Distribution Volumetric Rate

Rate Rider for Deferral/ Variance Account Disposition (2012) — effective until April 30, 2014

Rate Rider for Global Adjustment Sub-Account (2012) — applicable only to Non-RPP Customers — effective
until April 30, 2014

Rate Rider for Deferral/ Variance Account Disposition (2013) — effective until April 30, 2015

Rate Rider for Global Adjustment Sub-Account (2013) — applicable only to Non-RPP Customers — effective
until April 30, 2015

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate

Retail Transmission Rate — Network Service Rate — Interval Metered

Retail Transmission Rate — Line and Transformation Connection Service Rate — Interval Metered

MONTHLY RATES AND CHARGES — Regulatory Component

Wholesale Market Service Rate
Rural Rate Protection Charge
Standard Supply Service —- Administrative Charge (if applicable)

$kW
$/kw
$/kW

kW
$IKW

$IW
$/kW
$/kW
$kW

$/kWh
$/KWh
$

452.41
1.7547

(0.5226)
(0.0995)

0.1007
0.1004

24714
1.6808
2.4514
2.0134

0.0052
0.0011
0.25
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LARGE USE SERVICE CLASSIFICATION

This classification refers to an account whose monthly average peak demand is equal to or greater than, or is
forecast to be equal to or greater than, 5,000 kW. Further servicing details are available in the distributor’'s Conditions
of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the
Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholzsale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge $ 5868.04
Distribution Volumetric Rate $IKW 07725
Rate Rider for Deferral/ Variance Account Disposition (2012) — effective until April 30, 2014 $/KW  (0.5277)

Rate Rider for Global Adjustment Sub-Account (2012) — applicable only to Non-RPP Customers — effective $/kW  (0.1010)
until April 30, 2014

Rate Rider for Deferral/ Variance Account Disposition (2013) — effective until April 30, 2015 $/kW  0.0986
Rate Rider for Global Adjustment Sub-Account (2013) — applicable only to Non-RPP Customers — effective $/kwW  0.0984
until April 30, 2015

Retail Transmission Rate — Network Service Rate $/kW  1.7962
Retail Transmission Rate — Line and Transformation Connection Service Rate $/kwW  2.2357

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $/kwh 0.0052
Rural Rate Protection Charge $/kWh 0.0011
Standard Supply Service — Administrative Charge (if applicable) $ 0.25
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UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION

This classification refers to an account taking electricity at 750 volts or less whose monthly average peak demand is
less than, or is forecast to be less than, 50 kW and the consumption is unmetered. Unmetered or flat connections are
permitted with the approval of Welland Hydro-Electric System Corp. Engineering Department. Flat rate connects may
include, but are not limited to, Traffic Lights, Street Lights, Bus Shelters, and Signs. Energy consumption is
determined by information provided by the customer and/or load measurement taken by Welland Hydro-Electric
System Corp. following connection of the flat service. Further servicing details are available in the distributor’s
Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the
Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge (per connection) $ 11.72
Distribution Volumetric Rate $/kWh  0.0077
Rate Rider for Deferral/ Variance Account Disposition (2012) — effective until April 30, 2014 $/kWh  (0.0016)

Rate Rider for Global Adjustment Sub-Account (2012) — applicable only to Non-RPP Customers — effective $/kWh  (0.0003)
until April 30, 2014

Rate Rider for Deferral/ Variance Account Disposition (2013) — effective until April 30, 2015 $/kwh  0.0003
Rate Rider for Global Adjustment Sub-Account (2013) — applicable only to Non-RPP Customers — effective $/kwh  0.0003
until April 30, 2015

Retail Transmission Rate — Network Service Rate $/kWh  0.0072
Retail Transmission Rate — Line and Transformation Connection Service Rate $/kWh  0.0048

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate $/kwh  0.0052
Rura! Rate Protection Charge $/kWh  0.0011
Standard Supply Service — Administrative Charge (if applicable) $ 0.25
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This classification refers to an account for roadway lighting not classified as unmetered or street lighting. The
consumption for the customer will be based on the calculated connected load times a twelve hour day times the
applicable billing period. Further servicing details are available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the

administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the

Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the

Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global

Adjustment, the Ontario Clean Energy Benefit and the HST.
MONTHLY RATES AND CHARGES - Delivery Component

Service Charge (per connection)

Distribution Volumetric Rate

Rate Rider for Deferral/ Variance Account Disposition (2012) — effective until April 30, 2014

Rate Rider for Global Adjustment Sub-Account (2012) — applicable only to Non-RPP Customers — effective
until April 30, 2014

Rate Rider for Deferral/ Variance Account Disposition (2013) — effective until April 30, 2015

Rate Rider for Global Adjustment Sub-Account (2013) — applicable only to Non-RPP Customers — effective
until April 30, 2015

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate

MONTHLY RATES AND CHARGES - Regulatory Component
Wholesale Market Service Rate

Rural Rate Protection Charge

Standard Supply Service — Administrative Charge (if applicable)

$

$/kw
$/kW
kW

$/kW
$/kw

kW
$/kwW

$/kWh
$/kWh

2.70
6.0512

(0.5529)
(0.1026)

0.1011
0.1009

2.3017
1.5655

0.0052
0.0011
0.25
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This classification refers to the Street Lighting system owned by the City of Welland. Welland Hydro-Electric System
Corp. provides new installations and maintenance of the street lighting system, as required by the City of Welland.

Further servicing details are available in the distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the

administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the

Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the

Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global

Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component

Service Charge (per connection)

Distribution Volumetric Rate

Rate Rider for Deferral/ Variance Account Disposition (2012) — effective until April 30, 2014

Rate Rider for Global Adjustment Sub-Account (2012) — applicable only to Non-RPP Customers — effective
until April 30, 2014

Rate Rider for Deferral/ Variance Account Disposition (2013) - effective until April 30, 2015

Rate Rider for Global Adjustment Sub-Account (2013) — applicable only to Non-RPP Customers — effective
until April 30, 2015

Retail Transmission Rate — Network Service Rate

Retail Transmission Rate — Line and Transformation Connection Service Rate

MONTHLY RATES AND CHARGES - Regulatory Component

Wholesale Market Service Rate
Rural Rate Protection Charge
Standard Supply Service — Administrative Charge (if applicable)

$/KW
$/KW
$/kW

$/kwW
$IKW

$/kW
/W

$/kWh
$/KWh

1.94
8.1826

(0.5679)
(0.1043)

0.1001
0.0998

2.2967
1.5621

0.0052
0.0011
0.25
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microFIT GENERATOR SERVICE CLASSIFICATION

This classification applies to an electricity generation facility contracted under the Ontario Power Authority's microFIT
program and connected to the distributor’s distribution system. Further servicing details are available in the
distributor's Conditions of Service.

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the
Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST.

MONTHLY RATES AND CHARGES - Delivery Component
Service Charge $ 5.25
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ALLOWANCES
Transformer Allowance for Ownership - per kW of billing demand/month $/kW (0.70)
Primary Metering Allowance for transformer losses — applied to measured demand and energy % (1.00)

SPECIFIC SERVICE CHARGES

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule.

No charges to meet the costs of any work or service done or furnished for the purpose of the distribution of electricity
shall be made except as permitted by this schedule, unless required by the Distributor's Licence or a Code or Order
of the Board, and amendments thereto as approved by the Board, or as specified herein.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST.

Customer Administration

Arrears certificate $ 15.00
Statement of account $ 15.00
Request for other billing information $ 15.00
Easement Letter $ 15.00
Account history $ 15.00
Returned Cheque (plus bank charges) $ 15.00
Charge to certify cheque $ 15.00
Legal letter charge $ 15.00
Account set up charge/change of occupancy charge (plus credit agency costs if applicable) $ 30.00
Special meter reads $ 30.00
Meter dispute charge plus Measurement Canada fees (if meter found correct) $ 30.00
Non-Payment of Account
Late Payment - per month % 1.50
Late Payment - per annum % 19.56
Disconnect / Reconnect at meter - during regular hours $ 65.00
Install / Remove load control device - during regular hours $ 65.00
Disconnect / Reconnect at meter - after regular hours $ 185.00
Specific Charge for Access to the Power Poles — per pole/year $ 22.35
Meter upgrade requested by customer plus installation — per month
plus installation on a time and material basis. $ 10.00
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RETAIL SERVICE CHARGES (if applicable)

APPLICATION

The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or
Order of the Board, and amendments thereto as approved by the Board, which may be applicable to the
administration of this schedule.

No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless
required by the Distributor’s Licence or a Code or Order of the Board, and amendments thereto as approved by the
Board, or as specified herein.

Unless specifically noted, this schedule does not contain any charges for the electricity commodity, be it under the
Regulated Price Plan, a contract with a retailer or the wholesale market price, as applicable.

It should be noted that this schedule does not list any charges, assessments or credits that are required by law to be
invoiced by a distributor and that are not subject to Board approval, such as the Debt Retirement Charge, the Global
Adjustment, the Ontario Clean Energy Benefit and the HST.

Retail Service Charges refer to services provided by a distributor to retailers or customers related
to the supply of competitive electricity

One-time charge, per retailer, to establish the service agreement between the distributor and the retailer $ 100.00
Monthly Fixed Charge, per retailer $ 20.00
Monthly Variable Charge, per customer, per retailer $/cust.  0.50
Distributor-consolidated billing monthly charge, per customer, per retailer $/cust. 0.30
Retailer-consolidated billing monthly credit, per customer, per retailer $/cust.  (0.30)
Service Transaction Requests (STR)

Request fee, per request, applied to the requesting party $ 0.25

Processing fee, per request, applied to the requesting party $ 0.50

Request for customer information as outlined in Section 10.6.3 and Chapter 11 of the Retail

Settlement Code directly to retailers and customers, if not delivered electronically through the

Electronic Business Transaction (EBT) system, applied to the requesting party
Up to twice a year no charge
More than twice a year, per request (plus incremental delivery costs) $ 2.00

LOSS FACTORS

If the distributor is not capable of prorating changed loss factors jointly with distribution rates, the revised loss factors
will be implemented upon the first subsequent billing for each billing cycle.

Total Loss Factor — Secondary Metered Customer < 5,000 kW 1.0532
Total Loss Factor — Secondary Metered Customer > 5,000 kW 1.0145
Total Loss Factor — Primary Metered Customer < 5,000 kW 1.0427

Total Loss Factor — Primary Metered Customer > 5,000 kW 1.0045
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CHANGE FROM MONTHLY TO 30 DAY FIXED CHARGES

Welland Hydro’s new CIS/Billing Software purchased for TOU billing in 2011 pro-rates fixed charges over
30 days. As a result, in order not to over bill customers, Welland Hydro has been converting the existing
fixed charges to 30 day equivalents. Welland Hydro is requesting a rate order in which the fixed
monthly charges reflect 30 day period in order to reduce the chance of error from the Tariff of Rates and
Charges to the input into the billing system. The conversion is taken by multiplying the current monthly
charge by 12 months, dividing by 365 days, and then multiplying by 30 days. The proposed fixed charges

in the previous schedule would be converted as follows:

Monthly Stranded Meter
Residential $16.22 $0.44
GS<50 kW $28.95 $0.47
GS 50 to 4,999 kw $446.21
Large Use $5,787.65
Unmetered Scattered $11.56
Sentinel Lighting $2.66

Street Lighting $1.91
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BILL IMPACTS:

This schedule presents the results of the assessment of customer total bill impacts by customer rate
class. The comparison is based upon the existing 2012 Tariff of Rates and Charges and current electricity
pricing (in some cases both RPP and TOU) to the proposed 2013 Tariff of Rates and Charges and current
electricity pricing. Filing Requirement of Chapter 2 of the Appendices Module contains Appendix 2W to
present the bill impact statements. The comparisons reflect the Ontario Clean Energy Benefit (OCEBA),

however not all customers may be eligible for this deduction.

The comparison for each customer class and various consumption levels within customer classes are

presented in the following pages:



Customer Class:

Appendix 2-W
Bill Impacts
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Loss Factor (%)

5.3200%

* Applicable to eligible customers only. Refer to the Ontario Clean Energy Benefit Act, 2010.

Consumption kWh @ May1-Ocober3t (O November 1 - April 30 (Select this radio button for applications filed after Oct 31)
Current Board-App d Proposad Impact
Rate Volume | Charge Volume
($) {$) $ Change | % Change
Monthly Service Charge 16.5500 11§ 16.55 $ 1% -$ 0.11 -0.66%
Smarl Meter Rate Adder 1s . 18 $ =
Smart Meter Residual 0.2400 11-§ 024 $ 118 $ 0.24 -100.00%
Stranded Meter Rate Rider 15 - $ 1% $ 0.45
1§ - 18 $ -
1§ - 18 $ -
Distribution Volumetric Rate 0.0141 500] § 7.06 500| $ -$ 0.05 -0.71%
Smart Meter Disposition Rider 500 § - 500| $ $ -
LRAM & SSM Rate Rider 500| $ - 500| $ $ -
Disposition-Residual Smart 500| % - 500| $ $ -
500| % - 500| $ $ -
500] % - 500| $ $ =
500| & = 500| $ 3
500| $ = 500| $ $
500| $ 500| $ $ =
500| § - 500 $ $ -
ISuh-Total A § 2336 $ $ 0.53 2.27%
DeferralVariance Avcount 0.0016
Disposliion Rate Rider 2012 SOMGe] G50 5004 % 4 - 0:00%
DeferralMariance Account
Disposition Rate Rider 2013 50018 - 500 $ $ 0.15
500| $ = 500| $ $
500| $ - 500| $ $ -
Low Voltage Service Charge 500] § - 500| $ $ -
szan %utur Enmi Chalme A LY A 500| § $ -
Sub;::;:l B - Distribution $ 2256 $ $ 0.68 3.01%
RTSR - MNetwork 0.0080 527 4.21 5271 § $ 0.05 1.25%
RTSR - Line and o
Transformation Gonnection e oo 521 Gk 527) 8 $ - 0.00%
fub-Total C - Deflvery 29,72 $ $ 0.73 2.47%
tudjii ub- B)
Wholesale Market Service $  0.0052 o
Charge (WMSC) 527 2.74 $ 527| § $ : 0.00%
Rural and Remote Rate $ 0.0011 o
Protection (RRRP) 527| % 0.58 $ 5271 & $ = 0.00%
Standard Supply Service Charge $ 0.2500 11$ 025 $ 18 $ . 0.00%
Debt Retirement Charge (DRC) $ 0.0070 527| ¢ 3.69 $ 527| $ $ - 0.00%
Energy - RPP - Tier 1 $ 00750 527| $ 39.50 $ 527| $ $ - 0.00%
Energy - RPP - Tier 2 $ 0.0880 [} B3 - $ 0| $ $ -
TOU - Off Peak $ 0.0650 337 % 2191 $ 337\ $ $ - 0.00%
TOU - Mid Peak 5 0.1000 95| $ 9.48 $ 95| $ $ - 0.00%
TOU - On Peak $ 0.1170 95| § 11.09 $ 95| § 5 0.00%
Total Bill on RPP (before Taxes) $ $ 5
HST $ $ $
Total Bill (including HST) $ . $ $
Ontario Clean Eneray Benefit ' $ 864 -$ -$
Total Bill on RPP (including OCEB| 0.76 0.96%
Total Bill on TOU (before Taxes) 0.73 0.92%
HST 13% 0.10 0.92%
Total Bill (including HST) 0.83 0.92%
Ontario Clean Enerav Benefit ' 0.08 0.89%
Total 8ill on TOU (including OCE 0.75 0.93%



Customer Class:

Appendix 2-W

Residential
Consumption KWh

Bill Impacts

@® May 1 - October 31

Welland Hydro Electric System Corp.
EB-2012-0173

Exhibit 8

Tab 1

Schedule 11

Page 3 of 17

Filed: August 31,2012

() November 1 - April 30 (Select this radio button for apptications filed after Oct 31)

Current Board-Approved Proposed Impact
Rate Volume | Charge Rate Volume | Charge
Charge Unit ($) ($) ($) ($) $ Change | % Change
Monthly Service Charge Manthly $ 16.5500 11% 16.55 $ 16.4400 1% 1644 -§ 0.1 -0.66%
Smart Meter Rate Adder 18 - 1% - § -
Smart Meter Residual Manthly -$ 0.2400 15 024 $ - 1% - § 0.24 -100.00%
Stranded Meter Rate Rider Monthly 1% - $ 0.4500 1% 045 4 045
18 E R - $ -
1% - 101s - $ -
Distribution Volumetric Rate per kWh $ 0.0141 800 $ 11.28 $ 0.0140 800 & 11.20 -b 0.08 -0.71%
Smart Meter Disposition Rider 800| $ - 800 § - B ¥
LRAM & SSM Rate Rider 800|$ - sool § - $ -
Disposition-Residual Smart 800| § - 800| & - & -
800| 5 - 800|§ - E -
sool$ - 800| 8 - § e
soo| 5 - 800l § - $
pool s - gool 5 - 5 s
800l § - 800l § - $ -
800l § - BOOl & - g -
|Sub-Tatal A $ 2759 $ 2809 $ 0.50 1.81%
DeferralVariance Account per kWh -$ 00016 B
Disposition Rate Rider 2012 800(-$ 1.28 -$ 0.0016 800}-$ 1.28 $ 0.00%
Deferral/Variance Account par kWh
Disposillon Rate Rider 2013 soo s - $ /00003 800] $ 024 $ 0.24
800| $ - 800] $ * $ =
800| $ - 800| $ - $ =
Low Voltage Service Charge 800| $ - 800| $ - $ -
Smarl Meter Entity Cha A NN NN 800|8 - $ -
e § 26.31 s 2105| |s 0.74 2.81%
RTSR - Network per kWh $ 0.0080 B843|$ 674 $ 0.0081 843| $ 6.82 $ 0.08 1.25%
RTSR - Line and nection _PerKD $ 0,005 pdaals 472 0.0056 saa| 5 a72| |8 - 0.00%
Sub-Total C - Delivery 0
| ahidi ; boT $ 377 $ 38.59 $ 0.82 2.18%
Wholesale Market Service perkWh $ 0.0052 o
Charge (WMSC) 843 $ 438 $ 0.0052 843§ 438 $ - 0.00%
Rural and Remote Rate per kWh $ 0.0011 o
Protection (RRRP) 8431 § 093 § 9-0011 843| & 0.93 H - 0.00%
Standard Supply Service Charge Monthly ] 0.2500 1% 025 $  0.2500 1% 025 $ - 0.00%
Debt Retirement Charge (DRC)  per kivh 3 0.0070 843|$ 590 $ 0.0070 843 5 5.90 $ - 0.00%
Energy - RPP - Tier 1 ] 0.0750 600 $ 45.00 $ 0.0750 600| § 45.00 b - 0.00%
Energy - RPP - Tier 2 s 0.0880 243| $ 2135 $ 0.0880 243| % 21.35 b - 0.00%
TOU - Off Peak s 0.0850 539 $ 35.05 5 0.0850 539 5 35,05 B - 0,00%
TOU - Mid Peak $ 0.1000 152 $ 1517 $ 0.1000 152| & 15.17 $ - 0.00%
TOU - On Peak $ 0.1170 152] & 17.74 $ 0.1170 152| & 17.74 b - 0.00%
Total Bill on RPP [before Taxes) $ $ £
HST $ $ $
Total Bill (including HST) $ $ $
Ontarjo Clean Enerav Benefit ' -8 § 1315 |8
Total Bill on RPP {including OCE
Total Bill on TOU (before Taxes) § § $
HST 13% $ 1523 13% $ $ 7
Total Bill (including HST) $ 132.42 $ 133.35 $ 0.93 0.70%
Ontario Clean Eneray Benefit ' -$  13.24 - 1334 |-§ 0.10 0.76%
Total Bill on TOU (including OCEB| 0.70%

Loss Factor (%)

5.3200%
* Applicable to eligible customers only. Refer to the Ontario Clean Energy Benefit Act, 2010.

5.3200%
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Customer Class: Residential

Consumption kWh

Appendix 2-W
Bill Impacts

@® May 1 - October 31

Welland Hydro Electric System Corp.
EB-2012-0173

Exhibit 8

Tab 1

Schedule 11

Page 4 of 17

Filed: August 31, 2012

(O November 1 - April 30 (Select this radio button for applications filed after Oct 31)

Current Board-Approved Proposed Impact
Rate Volume | Charge Rate Volume | Charge
Charge Unit ($) ($) ($) ($) $ Change | % Change
Monthly Service Charge Manthly $ 16.5500 1% 1655 $ 16.4400 11$ 1644 -5 0.1 -0.66%
Smart Meter Rate Adder 18 - 18 - § -
Smart Meter Residual Manthly -$ 0.2400 11-8 024 $ - 1% - § 0.24 | -100.00%
Slranded Meter Rate Rider Montily 18 - $ 0.4500 1% 045 § 0.45
18 - s - § -
1% - 18 - § -
Distribution Volumetric Rale per kWh $ 0.0141 1100 $ 15.51 $ 0.0140 1100{ $ 1540 % 0.1 -0.71%
Smart Meter Disposition Rider 1100| $ - 1100] - ki -
LRAM & SSM Rate Rider 1100] $ - 11001 $ = $ -
Disposition-Residual Smart 1100| $ - 1100| $ - $ -
1100| $ - 1100 $ - $ =
1100] $ - 1100] $ - k3 -
1100 $ - 1100| $ - ] -
1100} $ - 1100| $ = ] -
1100 $ - 1100] $ = § -
1100] $ - 1100} $ - 8 -
ISub-TataI A $ 31.82 § 3229 $ 0.47 1.48%
DeferralVariance Account per kKWh -$  0.0016 o
Disposhtion Rale Ridar 2012 1100[-$ 1.76 -$ 00018 1100|-$ 1.76 $ - 0.00%
DeferralVariance Account per kWh
Disposition Rate Rider 2013 1100| $ - $ 0.0003 1100| $ 0.33 $ 0.33
1100 $ - 1100| $ = $ -
1100] $ = 1100 $ = $ -
Low Voltage Service Charge 1100] $ - 1100| $ - $ -
Smart %elef Enlif Charge S S AN 11008 - $ =
Sub-Total B - Distribution 0
des Sub.-Total A) $ 30.06 ot $ 30.86 $ 0.80 2.66%
RTSR - Network per kWh $ 0.0080 1159] $ 9.27 $ 0.0081 1159 § 9.38 $ 0.12 1.25%
MR erkWh  |$ o000s6| 11598 649| |s oooss| 11595 649| |3 . 0.00%
Translormation Connection P ) . i : '
Sub-Tolal G - Delivery $ 45.82 s 4673| |$ 0.92 2.00%
lud ub-
Whaolesale Market Service par KWh $ 0.0052
Charge (WMSC) 1169| $ 6.02 $ 0.0052 1159| $ 6.02 $ - 0.00%
Rural and Remote Rate per kKiwh $ 0.0011
Protection (RRRP) 1159| § 1.27 5 0.0011 1159| $ 1.27 $ - 0.00%
Standard Supply Service Charge Manthly 8 0.2500 1% 025 § 02500 1% 025 $ - 0,00%
Debt Relirement Charge (DRC)  per kWh $ 0.0070 1159 $ 8.1 § 00070 1159 8 8.1 § - 0.00%
Energy - RPP - Tier 1 $ 00750 600| $ 45.00 § 0.0750 600| $ 45.00 ] - 0.00%
Energy - RPP - Tier 2 $ 0.0880 559 $ 49.156 $ 0.0880 559 $ 49.15 b - 0.00%
TOU - Off Peak $ 0.0650 7411 $ 48.19 $ 0.0850 7411 $ 4819 L] - 0.00%
TOU - Mid Peak $ 0.1000 209 $§ 20.85 § 0.1000 209| § 2085 $ - 0.00%
TOU - On Peak $ 0.1170 5 $ $ 5
Total Bill on RPP (before Taxes) $ $ 3
HST $ $ $
Total Bill (including HST) $ $ $
Ontario Clean Eneray Benefit ' -$ -$ $
Total Bill on RPP (including OCEB
Total Bill on TOU (before Taxes)
HST
Totatl Bill (including HST)
Ontario Clean Enerav Benefit '

Total Bill on TOU (including OCE|

Loss Factor (%)

5.3200%

* Applicable to eligible customers only. Refer to the Ontario Clean Energy Benefit Act, 2010.

5.3200%




1

GS<50 kW

Customer Class:

Consumption kWh

Appendix 2-W
Bill Impacts

® May 1 - October 31

O November 1 - Aprll

Welland Hydro Electric System Corp.
EB-2012-0173

Exhibit 8

Tab 1

Schedule 11

Page 5 of 17

Filed: August 31, 2012

30 (Select this radio button for applications filed after Oct 31)

Current Board-Approved Proposed Impact
Rate Volume | Charge Rate Volume | Charge
Charge Unit {$) ($) ($) {$) $ Change | % Change
Monthly Service Charge Monthly $ 28.7500 1% 2875 $ 29.3500 1§ 2935 4 0.60 2,09%
Smart Meter Rate Adder 118 - 1§ - $ -
Smart Meter Residual Manthly -$ 0.3000 1% 030 $ - 1§ - $ 0.30 | -100.00%
Stranded Meter Rate Rider Maonthly 1% - $ 04800 il% 048 B 0.48
1% = 18 - § -
1% - 1§ - & -
Distribution Volumetric Rate per kWh $ 0.0085 1000| % 8.50 $ 0.0087 1000] % 8.70 5 0.20 2.35%
Smart Meter Disposition Rider 1000| § - 1000] % - § -
LRAM & SSM Rate Rider 1000| $ - 1000] § = $ =
Disposition-Residual Smart 1000| § - 1000| § - ] -
1000| § - 1000| & - 3 -
1000 & - 1000| § = $ -
1000] § - 1000| $ = ¥ ~
1000{ $ = 1000| $ = ] -
1000{ $ - 1000| $ - & -
1000| § = 1000] & = 5 -
Sub-Total A $ 36.95 $ 3853 $ 1.58 4.28%
Deferral/Vanance Account per kWi 5 0.0015 N
Disposilion Rate Rider 2012 1000|-$ 1.50 -$ 0.0015 1000]-$ 1.50 $ 0.00%
DeferralVariance Account per kWh
Disposition Rate Rider 2013 1000| $ - $ 0.0003 1000| $ 0.30 $ 0.30
1000| $ = 1000| $ = $ -
1000 $ - 1000| $ - $ =
Low Voltage Service Charge 1000{ $ - 1000| $ - $ -
Smart Meler Entity Charge R N RN 1000/ - $ -
ls"“'“‘“' B ;}?r':‘”"::“’“ $ 3545 s sr.33| |s 1.88 5.30%
RTSR - Network per kWh $ 0.0071 1053| § 7.48 $ 0.0072 1053| $ 7.58 $ 011 1.41%
RTSR - Line and 0
Transformation Connedtion per kWh $ 0,0049 1053| $ 5.16 0.0049 1053| $ 5.16 $ - 0.00%
Sub-Total C - Delivery G
_ub-?ota B) $ 48.09 $ 5007 $ 1.99 4.13%
Wholesale Markel Service per kWh $  0.0052 o
Charge (WMSC) 1053 $ 5.48 $ 0.0052 1053| $ 5.48 $ = 0.00%
Rural and Remote Rate par kWh $  0.001t o
Protection (RRRP) 1053| $ 1.16 $ 0.0011 1053] § 1.16 $ - 0.00%
Standard Supply Service Charge Manthly $ 0.2500 11$ 025 $ 0.2500 1% 025 $ - 0.00%
Debt Retirement Charge (DRC)  par kWh $ 0.0070 1053| $ 7.37 $ 0.0070 1053| $ 7.37 $ - 0.00%
Energy - RPP - Tier 1 b 0.0750 600| $§ 45.00 $ 0.0750 600 $ 45,00 $ - 0.00%
Energy - RPP - Tier 2 5 0.0880 453| § 39.88 $ 0.0880 453| $§ 39.88 $ 0.00%
TOU - Off Peak £ 0.0650 674| $ 43.81 $ 0.0650 674 § 4381 $ - 0.00%
TOU - Mid Peak $ 0.1000 190| $ 18.96 $ $ 18.96 $ 0.00%
TOU - On Peak $ $ 22.18 $ 5 $
Total Bill on RPP (before Taxes) $ 5 §
HST $ $
Total Bill (including HST} $ $
Ontario Clean Enerav Benefit ' $ -$ :
Total Bill on RPP lincluding OCEB 2.02 1.35%
Total Bill on TOU {before Taxes) .
HST 13% $ 1941 1.35%
Total BIll {including HST) $ 168.69 2.24 1.35%
Ontario Clean Enerav Benefit ' -$ 16.87 0.23 1.38%
B § 151.82

Total Bill an TOU (including OCE

Loss Factor (%)

" Applicable to eligible customers only. Refer {o the Onfario Clean Energy Benefit Act, 2010,

5.3200%

5.3200%
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Welland Hydro Electric System Corp.
EB-2012-0173

Exhibit 8

Tab 1

Schedule 11

Page 6 of 17

Filed: August 31,2012

Appendix 2-W
Bill Impacts
Customer Class: GS<50 kW
Consumption KkWh @ Mayi-October3t (O  November 1 - April 30 (Select this radio button for applications filed after Oct 31)
Current Board-App d Proposed Impact
Rate Volume | Charge Rate Volume | Charge
Charge Unit ($) ($) ($) ($) $ Change | % Change
Monthly Service Charge Monthly $ 28.7500 1% 2875 $ 293500 1% 29.35 $ 0.60 2.09%
Smart Meter Rale Adder 18 - 1% - § -
Smart Meter Residual Monthly -$ 0.3000 i[-$ 030 $ - 1% - ] 0.30| -100.00%
Stranded Meter Rate Rider Maonthly 11$ - $ 0.4800 11§ 048 $ 0.48
18 = 1% - B -
18 - 18 - 5 .
Distribution Volumetlric Rate per kWh $ 0.0085 20001 $ 17.00 3 0.0087 2000 § 17.40 H 0.40 2.35%
Smart Meter Disposition Rider 2000| $ - 2000] § - S -
LRAM & SSM Rate Rider 2000( $ - 2000] § - § -
Disposilion-Residual Smart 2000| § - 2000] $ - $ -
2000| $ 2000| % - § -
2000| $ - 2000] & N $ =
2000] $ - 2000| $ - $ *
2000 $ - 2000] § - 5 -
2000] $ - 2000 § - $ -
2000] $ - 2000{ $ = 5 =
|Sul:l-Total A $ 4545 $ 47.23 $ 1.78 3.92%
DeferralMariance Account par kWh -$ 0.0015 N
Disposition Rate Rider 2012 2000(-$ 3.00 -3 0.0015 2000|-$ 3.00 $ - 0.00%
DeferralVariance Account per kWh
Disposilion Rate Rider 2013 2000] $ - $ 0.0003 2000] & 0.60 $ 0.60
2000] $ - 2000 8 - $ -
2000| $ ] 2000] $ - $ -
Low Voltage Service Charge 20001 $ - 2000] § - $
Smart Meter Entity Charge D DRRNNNN NS 2000| 8 - $ -
Sub-Total B - Distribution o
cludes Sub- A $ 4245 $ 44.83 $ 2.38 5.61%
RTSR - Network per kWh $ 0.0071 2106| $ 14.96 $ 0.0072 2106] $ 15.17 $ 0.21 1.41%
RTSR - Line and
Transformation Connection per kWh $ 0.0048 2106| $ 10.32 $ 0.0048 2106/ $ 10.32 $ = 0.00%
Sl.:h-'l':lrital C;:all\fané $ 67.73 $ 7032 $ 2.59 3.83%
Wholasale Market Service par kWh $  0.0052 5
Charge (WMSC) 2106| $ 10,95 $ 0.0052 2106) $ 10.95 $ - 0.00%
Rural and Remote Rate par kWh $ 0.0011
Protection (RRRP) 2106( $ 2.32 & 0.0011 2106] $ 232 $ - 0.00%
Standard Supply Service Charge  Monthly $ 0.2500 1% 025 $  0.2500 1% 025 $ - 0.00%
Debt Retirement Charge (DRC)  per kWh $ 0.0070 2106| $ 14.74 5 0.0070 2106| & 1474 $ - 0.00%
Energy - RPP - Tier 1 $ 0.0750 600 $ 45.00 5 0.0750 600 § 45.00 $ - 0.00%
Energy - RPP - Tier 2 $ 0.0880 1506| $ 132.56 5 0.0880 1506| § 132.56 k] - 0.00%
TOU - Off Peak $ 0.0650 1348| $ 87.63 $ 0.0850 1348| § 87.63 5 - 0.00%
TOU - Mid Peak $ 0.1000 379/ § 37,92 $ 0,1000 379| § 37.92 5 - 0.00%
TOU - On Paak $ § 4436 § $ $ 0.00%
Total Bill on RPP (before Taxes) ' $ 273,56 $ 276.15 $ 2,59 0.95%
HST 13% $ 3556 13% $ 3590 $ 0.34 0.95%
Total Bill (including HST) $ 309.12 $ 312.04 $ 2.93 0.95%
Ontarlo Clean Eneray Benefit ' -$ 3091 -$  31.20 -$ 0.29 0.94%
Total Bill on RPP (including OCEB § $ 280.84 $ 2.64
Tatal Bill on TOU (before Taxes) $ $ IBE
HST 13% $ 3457 13% $ $ b
Total Bill {including HST) $ 30046 $ 303.39 $ 293 0.97%
Ontario Clean Eneray Benefit -$ 30.05 -$ 3034 -$ 0.29 0.97%

Total Bill on TOU including

Loss Factor (%)

* Applicable to eligible customers only. Refer to the Onfario Clean Energy Benefit Act, 2010.

5.3200%

5.3200%




Customer Class:

Appendix 2-W

Bill Impacts

GS<50 kW
Consumption kWh

@ May 1 - October 31

Welland Hydro Electric System Corp.
EB-2012-0173

Exhibit 8

Tab1

Schedule 11

Page 7 of 17

Filed: August 31,2012

(O November 1 - April 30 (Select this radio button for applications filed after Oct 31)

Current Board-Approved Proposed Impact
Rate Volume | Charge Rate Volume | Charge
Charge Unit $ ($) ($) {($) $ Change | % Change
Monthly Service Charge Monthly $ 28.7500 s 2875 $ 29.3500 11§ 2935 $ 0.60 2.09%
Smart Meter Rale Adder 19 . 0e - § -
Smart Meter Residual Monthly -$ 0.3000 1-5 030 $ - ] . B 0.30 -100.00%
Stranded Meter Rate Rider Monthly 118§ B $ 0.4800 1|% 048 b 0.48
18 - e - B -
1% - i % - § -
Distribution Volumetric Rate per kWh $ 0.0085 5000( $ 42.50 $ 0.0087 5000| $ 43,50 % 1.00 2.35%
Smart Meter Disposition Rider 5000 § - 5000 % - § -
LRAM & SSM Rate Rider 5000 % - 5000] § = 5 -
Disposition-Residual Smart 5000| % - 5000| § - $ -
5000| % = 5000| & - $ -
5000| % = 5000] & = § -
5000 & - 5000| & = $ -
5000} % - 5000| & - $ -
5000| $ - 5000| & - $ -
5000 § = 5000] § = b3 -

IB!.Ib-TotaI A $ 70.95 $ 7333 $ 2.38 3.35%
DeferralMariance Accolint par kWh -$  0.0015 ‘,
Disposition Rate Rider 2012 5000(-$ 7.50 -$ 0.0015 5000]-% 7.50 $ - 0,00%!
Deferral/Variance Account per kWh
Disposition Rale Rider 2013 5000| $ = $ 0.0003 5000| $ 1.50 $ 1.50

5000| $ = 5000 $ - $ -
5000| $ - 5000] $ = $ =
Low Vollage Service Charge 5000] $ - 5000| $ - $ -
Smart Metar Entity Charge S U NN\ 5000| $ $ -

ls""f";:’ ;B ERIERII) § 63.45 s eras| |s 3.08 6.12%
RTSR - Network per kWh' $ 0.0071 5266 $ 37.39 0.0072 5266| § 37.92 $ 0.53 1.41%
L por KWh $ 00049| 5266)5 25.80 ooo40| s266| 8 2580 |8 0.00%
Sub-Total C - Delivery o

Sub-Total B $ 126.64 $ 131.05 $ 4.41 3.48%
Wholesale Market Service per KWh $ 0.0052
Charge (WMSC) 5266| $ 27.38 $ 0.0052 5266| $ 27.38 $ - 0.00%
Rural and Remote Rate per kWh $ 0.0011
Protection (RRRP) 5266 & 5.79 $ 0.0011 5266| § 5.79 $ - 0.00%
Standard Supply Service Charge Monthly $ 0.2500 11§ 025 § 0.2500 1% 025 $ - 0.00%
Debt Retirement Charge (DRC)  per kWh % 0.0070 5266 & 36.86 $ 0.0070 5266| § 36.86 $ - 0.00%
Energy - RPP - Tier 1 5 0.0750 600| § 45.00 5 0.0750 600| § 45.00 $ - 0.00%
Energy - RPP - Tier 2 5 0.0880 4666| § 410.61 ] 0.0880 4666| § 410.61 $ - 0,00%

TOU - Off Peak 5 0.0650 3370 $ 219.07 5 0.0650 3370| § 219.07 $ 0.00%
TOU - Mid Peak $ 0.1000 948 § 9479 s 0.1000 048] 5 94.79 $ - 0.00%|
TOU - On Peak $ 0.1170 948/ $ 110.90 § 0.1170 948] $ 110.90 $ 0.00%
Total Bill on RPP (bofore Taxes) $ 652,54 $ 5

HST $ $ $
Total Bill (including HST) $ $
Ontario Clean Enerav Benefit ' $ -$
Taotal Bill on RPP (including OCEB
Total Bill on TOU (before Taxes)
HST
Total Bill (including HST)
Ontario Clean Enerav Benefit '
Total Bill on TOU (including OCE!

Loss Factor (%)

Applicable to eligible customers only, Refer to the Onlario Clean Energy Benefit Act, 2010.

5.3200%

5.3200%




Appendix 2-W
Bill Impacts

Customer Class;: GS>50

Welland Hydro Electric System Corp.
EB-2012-0173

Exhibit 8

Tab 1

Schedule 11

Page 8 of 17

Filed: August 31,2012

Consumption @ May1-Ocober3t O November 1 - April 30 (Select this radio button for applications filed after Oct 31)
U

Current Board-Approved Proposad Impact
Rate Volume | Charge Rate Volume | Charge
Charge Unit ($) ($) ($) ($) $ Change | % Change
Monthly Service Charge Monthly $ 3394900 11§ 33949 $ 452.4100 1% 45241 § 112.92 33.26%
Smart Meter Rate Adder 1|& - R E] - $ -
Smart Meter Residual Manthly $ - 18 - $ - 118 - ki -
Stranded Meler Rate Rider Monthly 1| % - 1 8 - $ -
1| % - Uk - § -
1% - 1 & - $ -
Distribution Volumetric Rate par kW $ 1.3978 60l & 8387 $ 1.7647 60| § 10528 $ 21.41 2553%
Smart Meter Disposition Rider 60| % - 60| 4§ - $ -
LRAM & SSM Rate Rider 60| & - 60| § = $ =
Disposition-Residual Smart 60| & - 60| § - $ -
60| § - 60| § - $ -
60| § 60| & = 3 =
60f § - 60| & - 3 E
60f § - 60| & - § -
60f § - 60| & - § -
60| § = 60| & - § -
|Su.b-To!a.l A $ 423.36 $ 557.69 $ 134.33 31.73%
DeferralVariance Account per kW -$ 0.5226 5
Disposition Rats Rider 2012 60[-$ 31.36 -$ 0.5226 60|-$ 31.36 $ = 0.00%
DefarralVariance Account per kW
Dispositian Rate Ridler 2013 60| $ - $ 0.1007 60| $ 6.04 $ 6.04
Deferral/Variance Account per kW -$ 0.0995 B
Disposition Global 2012 : 60]-$ 5.97 -$ 0.0995 60|-$ 597 $ - 0.00%
DeferralMariance Account par KW
Disposition Global 2013 60l $ - $ 0.1004 60| $ 6.02 $ 6.02
Low Vollage Service Charge 60| $ - 60| § - $ B
Smart Melsr Entily Cherge AN 60§ - $ -
ISub-TolaI B - Distribution g
incliides Sub-Tokal A) $ 386.03 $ 53243 $ 146.40 37.92%
RTSR - Natwork par kW -1 24354 63| $ 153.90 $ 24714 63| $ 15617 $ 227 1.48%
RTOR ke a0 omoction P KW $ 16828 ea|s 10624| [s 16808 eal s 10621| | 013|  -0.12%
Sub-Total C - Dellvery o
i dina Sub-Total B) $ 646.27 $ 794.82 $ 148.55 22.99%
Wholesala Market Sarvice par KWh $  0.0082 c
Charge (WMSC) 34124| 8 17744 $ 0.0052 34124| § 177.44 $ = 0.00%
Rural and Remote Rate per kWh $ 0.0011 ) : o
Protection (RRRP) 34124| §  37.54 $ 0.0011 34124| $ 37,54 $ - 0.00%
Standard Supply Service Charge Monthly s 02500 1% 0.25 § 0.2500 1 025 $ - 0.00%
Debt Retirement Charge (DRC)  per kWh 5 0.0070 34124 % 238.87 § 00070 34124| $ 238.87 $ - 0.00%
Energy - RPP - Tier 4 -1 0.0750 $ - $ DOvs0 $ - $
Energy - RPP - Tier 2 H 0.0880 o| § - $  0.0880 ol $ - $ =
TOU - Off Peak H 0.0650 21839| § 1,419,55 5 00650 21839| $1,419.55 $ - 0.00%
TOU - Mid Peak $ 0.1000 6142| § 614.23 5 $ 614.23 $ = 0.00%
TOU - On Peak $ 0.1170 6142| $ 718.64 $ $ 718.64 0.00%
Tatal Bill on RPP (before Taxes) $ - -
HST 13% $ =
Total Bill (including HST) $ -
Ontario Clean Enerqv Benefit ' $ E
Total Bill on RPP {including OCEB $ =
Total Bill on TOU (before Taxes) $ 3,852.78
HST 13% $ 500.86 13% 3,86%
Total Bill (including HST) $ 4,353.64 3.86%
Ontario Clean Enerav Benefit ' - 435.36 3.86%
Total Bill on TOU (including OCEB $ 3,918.28

Loss Factor (%) 5.3200% 5.3200%

* Applicable to eligible customers only, Refer to the Ontario Clean Energy Benefit Act, 2010.




Welland Hydro Electric System Corp.
EB-2012-0173

Exhibit 8

Tab 1

Schedule 11

Page 9 of 17

Filed: August 31,2012

Appendix 2-W
Bill Impacts
Customer Class: GS>50
Consumption|  &0JkW ® Mayt-October3t O November 1 - April 30 (Sefect this radio button for applications filed after Oct 31)
KW
Current Board-Approved Prog 1 Impact
Rate Volume | Charge Rate Volume | Charge
Charge Unit ($) $ ($) ($) $ Change | % Change
Monthly Service Charge Monthly $ 339.4800 1| & 339.49 $ 4524100 114 45241 § 112.92 33.26%
Smart Meler Rate Adder 18 - 1% - ] -
Smart Meter Residual fonthly $ - 118 - $ - 18 - § -
Stranded Meter Rate Rider Manthily UE3 - e - B -
18 1% - 5 -
118 - 1% - 5 -
Distribution Volumetric Rale per kW $ 1.3978 60| % 83.87 $ 1.7547 60| $ 105.28 g 21.41 25.53%
Smart Meter Disposition Rider 60| § - 60| § - 3 -
LRAM & SSM Rats Rider 60| - 60| § - 9 -
Disposition-Residual Smart 60| % - 60| § = g E
60| 4% - 60| § - $ .
60| % = 60| B - $ -
60| § . 60| & - b -
60| § . 60| & - b
60| § - 60| & = 5 -
60| $ - 60| § = 5 =
|Sub-To!al A $ 42336 $ 557.69 $ 134.33 31.73%
DaferraliVarianca Account per KW -$ 0.5226 I I A S
Disposition Rate Rider 2012 60]-$ 31.36 $ 0.5226 60|-$ 31.36 $ 0.00%
DeferralVariance Account per kW
Disposition Rale Rider 2013 K U, G eols &oaff i &:04
DefarralVariance Account par kW -$ 0.0995 o
Disposition Global 2012 60]-$ 597 -$ 0.0995 60|-$ 597 $ - 0.00%
DeferralVariance Accouri per KW
Disposition Global 2013 60| $ = $ 0.1004 60 $ 6.02 $ 6.02
Low Voltage Service Charge 60| § - 60| $ - $ -
Smart Meter Entity Ch A A 60| $ . $ -
Sub-Total B - Distribution 0
includes Sub-Total A} $ 386.03 $ 53243 $ 146.40 37.92%
RTSR - Network per KW $ 2.4354 63| § 153.90 $ 2.4714 63[ $ 156.17 $ 227 1,48%
RTSR - Line and 0
Transformation Conrection par kW $ 1.6828 63| § 106.34 $ 1.6808 63| $ 108.21 -$ 0.13 -0.12%
Sub-Total C - Delivery o,
including Sub-T 81 $ 646.27 $ 794.82 $ 148.55 22.99%
Wholesals Marke! Sarvice par kWh $ 0.0052 o
Charge (WMSC) 10532 $ 5477 3 0.0052 10532| $ 5477 $ 0.00%
Rural and Remote Rale par kK $ 0.0011
Protection (RRRF) 10532| $ 11.69 8 0.0011 10532| % 11.59 $ - 0.00%
Standard Supply Service Charge '‘Monthly $ 0.2500 18 0.25 $ 02500 1% 0.25 $ - 0.00%
Debt Retirement Charge (DRC)  pir kWh $ 0.0070 10532| % 7372 5 0.0a70 10532| & 73.72 $ - 0.00%
Energy - RPP - Tier 1 $ 0.0750 g - § 00750 $ - $ =
Energy - RPP - Tier 2 $ 0.0880 ol § - $ 0.0880 0| & - $ -
TOU - Off Peak $ 00850 6740] 9 438,13 & 0.0850 6740| & 43813 $ - 0.00%
TOU - Mid Peak $ 0.1000 1896 § 189.58 b3 0.1000 4§ 18958 $ - 0.00%
TOU - On Paak $ 0.1170 $ 221.80 $ 0.1170 $ $ 0.00%
Total Bill on RPP {before :es} } $ » » B .
HST 13% $ $ $
Total Bill (including HST) $ $
Ontario Clean Enerqy Benefit ' $ $
Total Biil on RPP (including OCE! i3 $
Total Bill on TOU {bafore Taxes) $ 1,636.11 $1,784.65 I .
HST 13% $ 21269 $ 23201 19.31 9.08%
Total Bill (including HST) $ 1,848.80 $2,016.66 167 86 9.08%
Ontario Clean Eneray Benefit ' $ 184.88 $ 20167 | |- 16.79 9.08%
E $ 1,663.92 $1 81.9 !

Total Bill on TOU (including OC

Loss Factor (%)

5.3200%

* Applicable 1o eligible customers only. Refer lo the Ontario Clean Energy Benefit Act, 2010.

5.3200%




Appendix 2-W
Bill Impacts

Welland Hydro Electric System Corp.
EB-2012-0173
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Tab 1

Schedule 11

Page 10 of 17

Filed: August 31, 2012

Customer Class: GS>50
Consumption[  250[kW @® May 1 - October 31 O November 1 - Aprif 30 (Select this radlo button for applications filed after Oct 31)
50400fk\Wh
Current Board-Approved Proposed Impact
Rate Volume | Charge Rate Volume | Charge
Charge Unit {$) ($) ($) ($) $ Change | % Change
Monthly Service Charge Marithily $ 339.4900 1% 33949 $ 452.4100 11§ 45241 5 112.92 33.26%
Smarl Meter Rate Adder 1M1% - 1% - 5 -
Smart Meter Residual Monthly $ . 1% . $ - 15 - § -
Stranded Meter Rate Rider Maonthly 1% - 10 . $ -
1% - K - § -
1% - 1§ - £ -
Dislribution Volumetric Rate par kW $ 1.3978 2501 § 349.45 $ 1.7547 250| % 43868 § 89.23 25.53%
Smart Meter Disposition Rider 2501 § - 250| § - 5 -
LRAM & SSM Rate Rider 250| § - 250 § - 5 =
Disposition-Residual Smart 250| § - 250 § ] ]
250| § - 250( % - 3 -
250| § - 250| § - 5 ]
250| 9 - 250[ § - 5 -
250 § - 250| § - 3 -
250] % = 250| § - $ -
250] § - 250| - $ -

ISub- Total A $ 68894 $ 89109 $ 202.15 29.34%
DeferralVarlance Account per kW $ 05226 ) i S
Disposition Rale Ridar 2012 250(-8 130.65 -$ 0.5226 250|-% 130.65 $ 0.00%
DefarralVariance Account per kW
Disposition Rate Ridér 2013 250| $ = $ 0.1007 250| $ 2518 $ 25.18
Daferral/Variance Account per kW -§  0.0995 o
Disposition Global 2012 250-% 24.88 -$ 0.0995 250(-8 2488 $ = 0.00%
DeafarraliVariance Account per kw
Disposition Global 2013 250| $ 5 $ 0.1004 25018 2510 $ 2510
Low Voltage Service Charge 250] § - 250| $ - $ -

Smart Meter Entity Charge Y 250($ - $ -
Sub-Total B - Distribution d
cluidai K Al $ 533.42 $ 708584 $ 252.42 47.32%
RTSR - Netwark -par kW $ 24354 263| $ 641.24 $ 24714 263| § 650.72 $ 9.48 1.48%
RTSR - Line and
Translormation Connection per KW $ 1.6828 263| $ 443.08 $ 1.6808 263| $ 44255 -$ 053 -0.12%
Sub-Total C - Delivery o
dina Sub-Total B $ 1,617.74 $1,879.11 $ 261.37 16.16%
Wholesale Market Sarvice par kWh $ 0.0052
Charge (WMSC) 53081| $ 276.02 $ 0.0052 53081| § 276,02 $ - 0.00%
Rural and Remote Rate per kWh $ 0.0011
Protection (RRRP) 53081| § 58.39 g 00011 53081| $ 5838 3 0.00%
Standard Supply Service Charge Monthly $ 02500 1% 025 $ 0.2500 1% 025 § - 0.00%
Debt Retirement Charge (DRC)  per kWh $ .0070 530811 $ 37157 $ 0.0070 53081 $ 371.57 $ = 0.00%
Energy - RPP - Tier 1 $ 00750 $ - § 00750 $ . $ .
Energy - RPP - Tier 2 $ 0.0880 0| $ = 9 0.0880 o] = 3 -
TOU - Off Peak $ 0.0650 33972| $ 2,208.18 3 00850 33972| $2,208.18 b - 0.00%
TOU - Mid Peak 9 0.1000 9555| $§ 955.46 B 0,1000 9555 $ 955.46 § - 0.00%
TOU - On Peak $ 0.1170 9555| § 1,117.88 i | $ 0.00%
Total Bill on RPP {before Taxes) $ - $
HST 13% B - $
Total Bill (including HST) ] " 3
Ontario Clean Enerav Benefit ' 5 - $
Total Biil an RPP {including OCEE 3
Total Bill on TOU (before Taxes) $ 6,606.50 $6,866.88
HST 13% 4 85872 13% $ 89269
Total Bill (including HST) 4 7.464.22 $7,759.57
Ontario Clean Enerav Benefit ' -§ 74642 -$ 77596
Total Bill on TOU (including OCE! $ 6,717.80 $ 6,983.61

Loss Factor (%)

5.3200%

* Applicable to eligible customers only, Refer to the Ontario Clean Energy Benefit Act, 2010

5.3200%




Welland Hydro Electric System Corp.
EB-2012-0173
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Tab 1

Schedule 11

Page 11 of 17

Filed: August 31,2012

Appendix 2-W
Bill Impacts

Customer Class: GS>50
Consumption[  4100[kwW @ May 1 - October 31 O  November 1 - April 30 (Select this radio button for applications filed after Oct 31)
1330000|kWh
Current Board-Approved Proposed Impact
Rate Volume Charge Rate Volume Charge
Charge Unit ($) {$) ($) ($) § Change | % Change
Monthly Service Charge Monlhly $ 3394900 1% 339.49 $ 4524100 1% 452 41 b 112.92 33.26%
Smart Meter Rate Adder 1% - 18 - 5 -
Smart Meter Residual Manthly $ - 118 - $ - 1% $ -
Stranded Meter Rate Rider Monthly 1s S 18 - 3
11§ - 18 - 5
1% = 11 & - 5 =
Distribution Volumelric Rate per kW % 1.3978 4100 § 5,730.98 $ 17547 4100 § 7,194.27 § 146329 25.53%
Smart Meler Disposition Rider 4100] § - 4100| § - ] -
LRAM & SSM Rate Rider 4100| % 4100| § - -] =
Disposition-Residual Smart 4100 & . 4100| § - § .
Transformer Allowance per kW -$ 0.7000 4100|-§ 2,87000 -$ 0.7000 4100|-§ 2,870.00 5 - 0.00%
4100| % - 4100] & 3 § g
4100| $ - 4100] § - § -
4100| & - 4100| § - 5 -
4100| $ - 4100 % - 3 -
4100] & - 4100] § - 3 -
!Sub-'l'oill A $ 3,20047 $ 477668 $  1,576.21 49.26%
Deferral/Variance Account per kW -3 0.5226 g J B . 5
Disposition Rate Rider 2012 4100]-3 2,142.66 $ 05226 4100|-§ 2,142.66 $ 0.00%
[Deterral/Variance Account per kW =
Disposition Rate Ridar 2013 4100] $ $ 0.1007 4100] $ 412.87 3 412.87
DatarraliVariance Accourt per kW -$ 0.0995 } . A
Dispaosition Global 2012 4100(-$ 407.95 -$ 0.0995 4100(|-$ 407.95 $ 0.00%
DefarralVariance Account per kw
Disposition Glabal 2013 4100| $ = $ 0.1004 4100] $ 411.64 $ 41164
Lew Voltage Service Charge 4100] - 4100] $ - $ -
Smart Maler Entity Charge A A Y 4100] $ - $ -
s::]-:ml B4 D"""’::'““ $ 64986 ¢ 205058 |$ 240072| 369.42%
RTSR - Nelwork per kW 3 2.4354 42751 $ 10,411.51 $ 24714 4275| $ 10,565.41 $ 163.90 1.48%
RTSR - Line and
Transformation Connection per kW $ 1.6828 42751 § 7,194.08 $ 1.6808 4275 $ 7,185.54 -$ 8.55 -0.12%
s“"‘:;‘:' g D‘;"""y $ 18,265.45 $ 20801.53| |s 254607 13.96%
Wholesale Markel Service per kWh $ 0.0052 5
Charge (WMSC) 1386791 § 7.211.31 $ 0.0052 | 1386791 $ 7,211.31 3 0,00%
Rural and Remote Rate per kWh $ 0.0011
Prolaction (RRRP) 1386791| §  1,525.47 s 0.0011 | 1386791| § 1,525.47 5 - 0.00%
Standard Supply Service Charge Monihly $ 0.2500 18 025 $ 0.2500 1§ 0.25 3 - 0.00%
Debt Retirement Charge (DRC)  per kWh 3 0.0070 | 1386791| $ 9,707.54 § 0.0070 | 1386791| 8 9,707.54 $ - 0.00%
Energy - RPP - Tier 1 $ 0.0750 $ - & 0.0750 § - § -
Energy - RPP - Tier 2 5 0.0880 ol § - 5 n.0880 o] B - § -
TOU - Off Peak 5 0.0650 887546| & 57,690.51 $ 0,0650 | 887546| § 57,690.51 5 - 0.00%
TOU - Mid Peak % 0.1000 249622| § 24,962.24 3 0.1000 | 249622| § 24,962.24 § - 0,00%
TOU - On Peak $ 249622| $ 29,205.82 $ 0.1170 249622| $ 29,205.82 = 0.00%
Total Bill on RPP (before Taxes) $ $ )
HST 13% $ E 13% $ - $ -
Total Bl (including HST) $ = $ - $ -
Ontario Clean Enerav Benefit 3 - $ . H] -
Total Bill on RPP (Including OCEB $ $ { J
Total Bill on TOU (before Taxes) $148,658.69 | | $151,104.66 | |§ 2,546.07 1.71%
HST 13% $ 19,312.62 13% $ 19,643.61 % 330.99 1.71%
Total Bl (including HST) $ 167,871 20 $ 170,748.26 $ 2,877.06 1.71%
Ontario Clean Eneray Benefit ' -3 16,787.12 -$ 17,074.83 -$ 287.71 1.71%
Total Bl on TOU (Includin ‘] OEB $ 151,084.08 $ 163.673.43 $

Loss Factor (%)

4.2700%

* Applicable to eligible customers only. Refer lo the Ontario Clean Energy Benefit Act, 2010,

4.2700%




Welland Hydro Electric System Corp.
EB-2012-0173
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Schedule 11
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Filed: August 31, 2012

Appendix 2-W
Bill Impacts

Customer Class: Large Use

Consumptlon 13972 kW @® May 1 - October 31 (O November 1 - Aprll 30 (Select this radlo button for applications filed after Oct 31)
4927894|kWh

Current Board-Approvad I o Impact
Rate Volume Charge Rate Volume Charge
Charge Unit ($) ($) ($) ($) $ Change | % Change

Monthly Service Charge Monthly $12,986.1400 1% 12,986.14 $ 5,868.0400 1% 5,868.04 -3 7,118.10 -54.81%

Smart Meter Rate Adder 1§ - 18 - $ -

Smarl Meter Residual Manthly $ - 1§ - $ - 1% - $ -

Stranded Meter Rale Rider Manthiy 1§ - 1% - 3

15 . s . $ —
1§ - 18 - $ .

Distribulion Volumetric Rate per kW $ 0.8604 13972| § 12,021.51 $ 0.7725 13972| § 10,793.37 -$  1,228.14 -10.22%

Smart Meter Disposition Rider 13972| § = 13972| $ - $ -

LRAM & SSM Rale Rider 13972| § - 13972| § = $ -

Disposition-Residual Smart 13972 § - 13972| § . $ .

Transformer Allowance pear kW -$ 0.7000 13972|-§ 9,780.40 -$ 0.7000 13972|-8 9,780.40 $ = 0.00%

13972| § - 13972| § - $ -
13972| § 2] 13972| § - $
13972 § - 13972| § - $ -
13972| & - 13972| § - $
13972 § = 13972| § = $ =

|Suh-TotaJ A $ 15227.25 § 6.881.01 -$ 834624 -64.81%|

Deferral/Variance Account par kw § 0.8277 5

Disposition Rate Ridar 2012 13972|-% 7,373.02 -$ 0.5277 13972|-$ 7,373.02 $ - 0.00%

DafarralfVariance Account par kW

Disposition Rale Rider 2013 13972| $ = $ 0.0986 13972| $§ 137764 $ 137764

Daferral/Variance Account par kW -5 01010 o

Disposition Global 2012 13972|-8 1,411.17 ] 0.1010 13872|-$ 141117 $ - 0.00%

Defarral/Variance Account par kW

Disposition Global 2013 13972| $ - $ 0.0984 139721 $ 1,374.84 $ 1,374.84

Low Vollage Service Charga 13972| $ - 13972| $ - $ .

Smart Mater Entlg_x Charge U DTN 13972 § . $ -

Sub-Total B - Distribution o

cludes Sub-Total A) $ 6,443,085 $ 849.30 -$ 559375 -86.82%

RTSR - Network per kW 3 1.7701 14035| § 24,84313 $ 1.7862 14035 $ 25,209.44 $ 366.31 1.47%

.?Li;&':&;::%mnec“m per kKW $ 22384 14035|$ 3141566 | |$ 22357 | 140358 31,377.77 | | 37.89 -0.12%

Sub-Total C - Dellvery 0

cludl Total B $ 62,701.84 $ 57,436.51 -$ 5,265.34 -8.40%

Wholesala Market Service par kKWh $ 0.0052 o,

Charge (WMSC) 4950070| § 25,740.36 $ 0.0052 | 4950070| § 25,740.36 $ - 0.00%)

Rural and Remote Rate par kWh $ 0.0011 o

Protection (RRRP) 4950070| § 5,445.08 $ 0,011 | 4950070] $§ 5,445.08 & - 0.00%

Standard Supply Service Charge Monthly 3 0.2500 11 8 0.25 H 0.2500 118 0.25 $ - 0.00%|

Debt Retirement Charge (DRC)  paar k\WWh & 0.0070 | 4950070| § 34,650.49 5 00070 | 4950070| $ 34,650.49 & - 0.00%

Energy - RPP - Tier 1 $ 0.0750 $ - § 00750 $ - 5 .

Energy - RPP - Tier 2 § 0,0880 al s - ¥ 0.0880 0l % p § -

TOU - Off Peak 5 0.0650 | 3168044 § 205,922.89 3 0.0650 | 3168044 $ 205,822.89 5 0.00%

TOU - Mid Peak 5 891013| § 89,101.25 § 891013| $ 89,101.25 5 0.00%

TOU - On Peak $ 891013] § 104,248.46 § 891013] $ 104,248.46 3 0.00%

Total Blll on RPP (before Taxaes) $ - $ - $ -

HST 13% $ 13% $ - $ -
Total BIll (including HST) $ $ - $ -
Ontario Clean Enerqy Benefit ' $ = $ - $ -

Total Bill on RPP {including OCEB $ - $ - $ -

Total Bill on TOU (bafore Taxes) $ 627,810.63 $ 522,545.29 -$  5,265.34 -1.00%
HST 13% $ 68,615.38 13% $ 67,930.89 -$ 684,49 -1.00%
Total BIll (including HST) $ 596,426.01 $ 590,476 18 -§ 5,949.83 -1.00%
Ontario Clean Eneray Benafit ' -$ 59,642.60 -$ 69,047.62 $ 594.98 -1.00%

Loss Factor (%)

* Applicable to eligible customers only. Refer to lhe Onlario Clean Energy Benefit Act, 2010



Customaer Class:

Appendix 2-W

Unmetered Scattered Load

Consumption kWh

Bill Impacts

@® May 1- October 31
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Page 13 of 17

Filed: August 31,2012

(O November 1 - April 30 (Select this radio button for applications filed after Oct 31)

Current Board-Approved Proposed Impact
Rate Volume | Charge Rate Volume | Charge
Charge Unit (%) ($) ($) ($) $ Change | % Change
Monthly Service Charge Monthly $ 13.5400 11§ 1354 $ 11.7200 11§ 1172 -$ 1.82 -13.44%
Smart Meter Rate Adder 1% - 1% - $ -
Smart Meter Residual Manthly 1% - $ - 1% - $ -
Stranded Meter Rate Rider Monthly 1§ - 18 - $ -
1% - 1% - $ -
18 - 15 - $ -
Distribution Volumetric Rate per kWh $ 0.0089 1501 & 1.34 $ 0.0077 150| & 1.16 -$ 0.18 -13.48%
Smart Meter Disposition Rider 150| § - 150| % - $ -
LRAM & SSM Rate Rider 150| § - 150| § = $ -
Disposition-Residual Smarl 150| § - 150] § - $ -
150| § - 150| § $ -
150| % - 150} § - $ -
150| $ - 150| § - $ -
150| % S 150| § - $ =
150| % B 150| § - $ -
150] $ = 150| § - $ =
|Snb-‘l’0tal A $ 1488 $ 12.88 -$ 2.00 -13.45%
Defemal/Variance Account per kWh -$ 0.0016 5
Dispasition Rate Rider 2012 150[-$ 0.24 -$ 0.0016 150(-$ 0.24 $ - 0.00%
Deferral/Variance Acoount per kWh
Disposition Rate Ridar 2013 150| $ - 3 0.0003 150/ $ 0.05 5 0.05
1501 $ - 150| $ ~ §
150] $ - 150| $ - 8 =
Low Voltage Service Charge 150] § - 150] § - $ -
Smart Meter Entity Charge ] Y NN 1500 8 - § -
|Sub-Tota1 B - Distribution 5
nel Total A) $ 14.64 $ 12,68 -$ 1.96 -13.36%
RTSR - Network par kWh $ 0.0071 158| $ 1.12 $ 0.0072 158 $ 114 $ 0.02 1.41%
S er KW $ 00049 1585 077 0.0049 158]s  077| |$ 0.00%
Transformation Connection p } : : : ' - :
e o e $ 1653 $ 1450 |5 194  173%
Wholesale Markel Service per kWh $  0.0052 -
Charge (WMSC) 158| ¢ 0.82 $ 0.0052 158 $ 0.82 $ - 0.00%!
Rural and Remote Rate per kWh $ 0.0011 5
Protection (RRRP) 158 $  0.17 $ 0.0011 158| % 0.17 $ - 0.00%
Standard Supply Service Charge Monthly ] 0.2500 1% 025 $ 02500 1% 025 $ - 0.00%
Debt Retirement Charge (DRC)  per kWh $ 0.0070 158| $ 1.1 $ 0.0070 158 & 1.1 $ - 0.00%
Energy - RPP - Tier 1 $ 0.0750 158/ $ 11.85 $ 0.0750 158 § 11.85 $ - 0.00%
Energy - RPP - Tier 2 & 0.0880 ol $ - $ 0.0880 0| § - $ -
TOU - Off Peak 5 0.0850 101§ 657 $ 00850 101| $ 6.57 $ - 0.00%
TOU - Mid Peak 5 0.1000 28| $ 2.84 $ 01000 28] § 2.84 $ = 0.00%
TOU - On Peak $ 5 3 $
Total Bill on RPP (before Taxus) $ 3073 $ 28.79 -5 1.94 -6.31%
HST 13% $ 3.99 13%| $ 3.74 -§ 0.25 -6.31%
Total Bill (including HST) $ 34.73 $ 3253 -$ 2.19 -6.31%
Ontario Clean Eneray Benefit ' 4§ 347 -$ 325 $ 0.22 -6.34%
Total Bill on RPP (including OCE § b 1.97 -6.31%
Total Bill on TOU (before Taxes) § 31.62 29.69 4 1.04 -6.13%
HST 13% 4.11 13% 3.86 -5 0.25 -6.13%
Total Bill {including HST)
Ontario Clean Eneray Benefit '
Total Bill on TOU (including OCEB

Loss Factor (%)

* Applicable to eligible customers only. Refer to the Ontario Clean Energy Benefit Act, 2010.

5.3200%

5.3200%
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Customer Class:

Appendix 2-W
Bill Impacts

Unmetered Scattered Load

Consumption kWh

@ May 1 - October 31

Welland Hydro Electric System Corp.
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Page 14 of 17

Filed: August 31,2012

O November 1 - April 30 (Select this radio button for applications filed after Oct 31)

Current Bonrd-Approved Proposed Impact
Rate Volume | Charge Rate Volume | Charge
Chargo Unit ($) ($) ($) ($) $ Change | % Change |
Monthly Service Charge Manthly: $ 13.5400 1% 1354 $ 11.7200 108 1172 -§ 1.82 -13.44%
Smart Meter Rate Adder U E - R - § -
Smart Meter Residual Monthly 1% - $ - 1% - $ -
Stranded Meter Rate Rider Monthly 18 - 1 4§ B $ -
1% - 1% N § -
1% - 18 - ¥ -
Distribution Volumetric Rate par kWh $ 0.0089 400] § 3.56 5 0.0077 4001 § 3.08 -5 0.48 -13.48%
Smart Meter Disposition Rider 400] § - 4001 § - $ -
LRAM & SSM Rate Rider 400| - 4001 § - R -
Disposition-Residual Smart 400| § - 400 § - 5 -
400| § - 400] & - § -
400| § - 400 & - B -
400| § - 400] § ~ 5 -
400| % - 400| § - 5 =
400| § - 400] & - § =
400| § - 400 § - 3 -
|S|.|'a-Tc|lII A $ 17.10 $ 1480 -$ 2.30 -13.46%
Deferral/Variance Account per kW -§ 00018 N
Disposition Rate Rider 2012 400[-$ 0.64 $ 0.0016 400[-$ 0.64 $ = 0.00%
DefarraliVariance Accoun! per kihh
Dl_spoa'illurl Rata Rider 2013 400] $ - $ 0.0003 400| § 0.12 13 0.12
400] $ - 400] § - $ -
400] § - 400] & < § =
Low Voltage Service Charge 400] $ - 400| % - $ -
Smaft Meter Entity Char, U NN NN 40008 - $ .
|Sub-'l'nill B - Distribution 5
lsoliides Total A) $ 1646 $ 14.28 -$ 218 -13.24%
RTSR - Network per kWh $ 00071 4211% 299 $ 00072 421 $ 3.03 $ 0.04 1.41%
RO e snection  POFKWR s oooas| az|s 206 00049 | 4218 208 | - 0.00%
o Gl Mg $ 2162 s 1938| |8 218|  -9.94%
Whaolesale Markel Service per kWh $ 0.0052
Charge (WMSC) 4211 219 $ 0.0052 421 $ 219 $ - 0.00%
Rural and Remote Rate per kWh $ 0.0011
Proteclion (RRRP) 421§ 046 $ 0,001 42113 046 $ - 0.00%,
Standard Supply Service Charge Manthly $ 0.2500 1% 025 $ 0.2500 1% 025 § - 0.00%
Debt Retirement Charge (DRC)  per kWh $ 0.0070 4211 295 $  Qbo7o 421|$ 295 & - 0.00%
Energy - RPP - Tier 1 $ 0.0780 421| % 31.80 $ 0.0780 4211 % 31.60 § - 0,00%
Energy - RPP - Tier 2 $ 0.0880 ol § - $ L.0880 ols - $ -
TOU - Off Peak $ 0.0650 270 § 1753 $ 0.0650 2701 & 17.53 $ - 0.00%
TOU - Mid Peak $ 01000 76| % 758 $ 0.1000 74| $ 7.58 $ - 0.00%
TOU - On Peak $ $ £ & § 0.00%
Total Bill on RPP (befors Taxes) $
HST $
Total Bill (including HST) $
Ontario Clean Energy Benefit ' $
Total Bill on RPP (including OCE|
Total Bill on TOU (before Taxes) &
HST 13% 7.98
Total Bill (including HST)
Ontario Clean Enerav Benefit
Total Bill on TOU (including OCEB

Loss Factor (%)

5.3200%

5.3200%

" Applicable to eligibte customers only. Refer to the Onfario Clean Energy Benefit Act, 2010.
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Appendix 2-W
Bill Impacts
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Filed: August 31,2012

Consumption kw @ May1l-Ocober3t O November 1 - April 30 (Select this radio button for applications filed after Oct 31)
| 120]kWh
Current Board-Approved Proposed Impact
Rate Voluma | Charge Rate Volume | Charge
Charge Unit (%) ($) ($) ($) $ Change | % Change
Monthly Service Charge Monthly § 2.6400 1% 264 $ 2.7000 1% 270 $ 0.06 2.27%
Smart Meter Rate Adder 1% - 1% - $ -
Smart Meter Residual Monthly $ . 18 . $ v 1% $ -
Stranded Meter Rate Rider Manthly 18 - 1% - $ .
18 - 1% - $ -
1% - 18 - $ -
Distribution Volumetric Rate per kW $ 59273 03| § 178 $ 6.0512 03| § 1.82 $ 0.04 2.09%
Smart Meter Disposition Rider 03l s - 03| 8§ - $ -
LRAM & SSM Rate Rider 0.3 § 3 03§ = $ -
Disposition-Residual Smart 03| § - 03| % - $ -
03| § - 03| § - $ -
03] % - 03| § - $ -
03| % : oals - $ -
03| % - 03| § - $ -
03| s < oals - $ .
031§ = 03§ - $ .
ISl.sh-Tcia'I A $ 4.42 3 4.52 $ 0.10 2.2()_an
Deferral/Variance Account per kW -$ 05629 o
Disposilion Rate Rider 2012 03|-$ 0.17 -$ 05529 0.3|-% 0.17 $ - 0.00%
DeferrallVarianca Account per kW
Disposition Rate Rider 2013 03§ ) SRR Ol 03 Q.03 $ 0,03
DeferralVariancea Account per kW
Disposition Global 2012 0.4 : 3 . E e
DefarralVariance Accouni par kKW
Disposition Global 2013 o3ls = o3fs = $ -
Low Vollage Service Charge 0.3] § - 03| % - $ -
Smart Meter Enfity Chargs T 03| $ - $ -
ISuh-TnIaI B - Distribution 0
il b-Total A) $ 4.25 $ 4.38 $ 0.13 3.00%
RTSR - Network per kW b 2.2682 os 072 $ 23017 $ 0.73 $ 0.01 1.48%
gﬁ;&;’;ﬁ:tmmlm per kW § 15674 ofs oso| |s 15685 $ o049| | 000|  -012%
Sub-Total C - Delivery o
neludi Total B $ 5.46 ¢ 5.60 $ 0.14 2.52%
Wholesale Market Service per kWWh $ 0.0052 o
Charge (WMSC) 126 $ 0.66 3 0.0052 126 $ 0.66 $ E 0.00%
Rural and Remote Rate par kWh 5 oo o
Protection (RRRP) ; 126] $ 0.14 $ 0.6011 126 $ 014 $ - 0.00%
Standard Supply Service Charge Monthly $ 0.2500 1% 0.25 ] 0.2500 10E 0.25 3 - 0.00%
Debt Relirement Charge (DRC) par kWh $ 0.0070 126| $ 0.88 % 0.0070 126| $ 0.88 $ - 0.00%
Energy - RPP - Tier 1 $ 0.0750 120| $ 9.00 $ 00750 120] § 9.00 - - 0.00%
Energy - RPP - Tier 2 $ 0.0830 o] s = $  DOoB8O of % - § -
TOU - Off Peak $ 0.0650 81| $ 5.26 ] 0,065 81| & 526 $ - 0.00%
TOU - Mid Peak $ 01000 23| § 227 k) 0,1000 23| % 227 9 - 0.00%
TOU - On Peak $ 0.1170 23| § 2.66 3 0.1170 23] 5 2.66 k) = 0.00%
Tolal BIll on RPP (before Taxes) $ $
HST 13%! $
Total Bill {including HST) $
Ontario Clean Enerav Benefit ' -$
Total Bill on RPP [Including OCEB $
Total Bill on TOU (before Taxes) $ 0.78%
HST $ 0.78%
Total Bill {including HST) $ 0.78%
Ontarlo Clean Enerav Benefit ' - 050%
Total Bill on TOU (including OCEB 0.81%

Loss Factor (%)

5.3200%

Applicable to eligible customers only. Refer to the Ontario Clean Energy Benefit Act, 2010.

5.3200%
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Appendix 2-W
Bill Impacts
Customer Class: Street Light
Consumption kw @® May1-Ocober3t (O November 1 - April 30 (Select this radio button for applications filed after Oct 31)
| 16]kwh
Current Board-Approved Prog i Impact
Rate Volume | Charge Rate Volume | Charge
Charge Unit ($) ($) ($) ($) $ Change | % Change
Monthly Service Charge Monthly $ 2.56100 18 251 $ 1.9400 1% 194 -$ 0,57 -22.71%
Smart Meter Rale Adder 18 - 18 - $ -
Smart Meter Residual Maonthly $ - 1% - $ - 1| & = $ -
Stranded Meter Rale Rider Monthly 18 - K] - $ .
1% - Uk - $ -
1% - 18 - $ -
Distribution Volumetric Rate per kW $ 105724 0.044] § 0.47 $ 8,1826 0,044| % 0.36 -$ 011 -22 60%
Smart Meler Disposition Rider 0.044| § - 0.044] - $ -
LRAM & SSM Rate Rider 0.044| & - 0.044] § - $ =
Disposition-Residual Smart 0.044] § - 0.044| § - $
0,044| § - 0.044| § = $ =
0.044| % = 0,044] § $ =
0.044| - 0.044| § = $
0.044| % - 00445 - $ c
0.044] % = 0.044 & - $ -
0.044] § - 0.044| § = $ -
Sub-Total A 3 298 $ 2.30 -$ 0.68 -22.69%
DeferralMariance Account per kw $ 05679 B 9
Dispasition Rale Ridar 2012 0.044|-% 0.02 $ 0.5679 0.044| $ 0.02 $ 0.05 200.00%
PeferralMariance Accourt per kw
Disposilion Rets Rider 2013 0.044] 8 - $  0.1001 0.044| $ 0004 $ 0.00
DeférralVariance Account par KW -$ 0.1043 0
Dispasition Giobal 2012 0.044]-$ 0.00 -$ 01042 0.044(-$  0.005 $ - 0.00%
DeferralVariances Account par kKW ;
Disposition Global 2013 0.044| $ $ 0.0998 0044 $ 0.004 $ 0.00
Low Vollage Service Charge 0.044] $ - 0.044| $ - $ .
Smart Meter Entily Char e e e NN 0.044f $ - $ -
|3uh-‘l'ota| B - Distribution o
cludes Sub-Total A} $ 2.95 $ 233 -$ 0.62 -20.93%
RTSR - Network per kW $ 22633 as 0.10 $ 2.2967 $ 0.1 $ 0.00 1.48%
RTSR - Line and
Transformatian Connection par KW $ 1.56640 0 0.07 $ 1.5621 $ 007 -$ 0.00 -0.12%
SUBSPANI G- Dittnry s a2 s 251 | os1| -19.60%
incly -Total B
Wholesale Markel Service par kWh $ 0.0052
Charge (WMSC) 171 $ 0.09 $ 0.0052 171 $ 0.09 $ - 0.00%
Rural and Remote Rate par kWh $ 0.0011
Protection (RRRP) 171 8 0.02 $ Q.0011 171 % 0.02 B = 0.00%
Standard Supply Service Charge Monthly $ 0.2500 11 8 025 $ 02500 11 % 0.25 3 - 0.00%
Debt Retirement Charge (DRC)  par kWh $ 0.0070 17 % 012 $ 0.0070 17| % 0.12 5 = 0.00%
Energy - RPP - Tier 1 $ 0.0750 16| $ 1.20 $ 0.0750 16| § 1.20 3 E 0.00%
Energy - RPP - Tier 2 $ 0.0880 o] &3 - $ 0.0880 o| % - 3 -
TOU - Off Peak $ 0,0850 11| & 070 $ 0.0650 11| & 0.70 3 e 0.00%
TOU - Mid Peak $ 01000 3| B 0.30 $ 0.1000 3| & 0.30 5 - 0.00%
TOU - On Peak $ 3 0.35 § § : 3 0.00%
Total Bill on RPP (before Taxes) s s $ -12.82%
HST $ $ $ -12.82%
Total Bill {(including HST) $ -12.82%
Ontarfo Clean Enerqv Benefit ' B -12.96%
Total Bill en RPP {including OCE ] 4.26 -$ 0.62 -12.80%
Total Bill on Tou (before Taxn . I
HST ]
Total Bl (including HST) 12.41%
Ontario Clean Enerav Benefit ' -12.50%
OCEB -12.40%

Total Bill on TOU fincluding

Loss Factor (%)

" Applicable to sligible cuslomers only. Refer to the Ontario Clean Energy Benefit Act, 2010

5.3200%

5.3200%
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RATE MITIGATION

Welland Hydro submits that the bill impacts for customer classes are within the 10% of total bills and as
a result no rate mitigation is required. This is the result of the overall revenue deficiency being 2.1% for
distribution revenues. For most customer classes, the bill impacts are minimal or represent a reduction
in the total amount. The customer class with the greatest bill impact is the GS 50 to 4,999 kW. Some of
this impact is the result of changing to the required methodology of applying transformer allowance
across the customer class in which the allowance was given which is different from Welland Hydro’s

2009 COS rates.

Welland Hydro has presented bill impacts for two actual customers which are just above the low end of
the demand (50kW) for this customer class. One customer has significant kWh consumption and one
with low to moderate kWh consumption. Both customers at the low end of this customer class have bill

impacts at less than the required 10%.

Welland Hydro’s proposed 2013 distribution rates result in annual distribution charges of $10,693.08
($891.09 X 12) for a customer with demand of 250kW. This amount is still below the 2010 Ontario
average of $11,274.45 which was obtained from a presentation at the Orientation Session for Electricity
Distributors Rebasing for 2013 Rates held at the OEB offices on July 9, 2012 and included in Appendix C
to this Exhibit.
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RTSR Workform for
Electricity Distributors
(2013 Filers)

0 ; Effective Effective Effective
JnfoimTyansmission Rates e January 1. 2011 January 1. 2012 January 1. 2013

Rate Description Rate Rate Rate
Network Service Rate kW $ 3.22 $ 357 $ 3.57
Line Connection Service Rate kW $ 0.79 $ 0.80 $ 0.80
Transformation Connection Service Rate kW $ 1.77 $ 1.86 $ 1.86
Rate Description Rate Rate Rate
Network Service Rate kW $ 2.65 $ 2.65 $ 2.65
Line Connection Service Rate kW $ 0.64 $ 0.64 $ 0.64
Transformation Connection Service Rate kW $ 1.50 $ 1.50 $ 1.50
Both Line and Transformation Connection Service Rate kw $ 214 $ 214 $ 214
L
Rate Description Rate Rate Rate
RSVA Transmission network - 4714 - which affects 1584 kW $ 0.0470 $ - $ -
RSVA Transmission connection - 4716 - which affects 1586 kW -$ 0.0250 $ - $ -
RSVA LV - 4750 - which affects 1550 kW $ 0.0580 $ - $ -
RARA 1 - 2252 ~ which affects 1590 kW -$ 0.0750 $ - $ -

Hydro One Sub-Transmission Rate Rider 6A kW $ 0.0050 % - $ -




RTSR Workform for
Electricity Distributors
(2013 Filers) -

[T

In the green shaded cells, enter billlng detall for wholesale transmisslon for the same reporting perlod as the billing determinants on Sheet "4, RRR Data".

For Hydro One Sub-transmission Rates, if you are ged a d LIne and T rale, please ensure thal both the line connaction
and i I are
| eI E ST | Natwork Lino Connection Transformation Connection Total Line
Month Units Billed Rate Amount Units Billed Rate Amount Units Billed Rate Amount Amount
January 76,665 $322 $§ 243641 75,665 $0.79 § 59,775 75,665 $1.77  § 133,927 $ 193,702
February 72,051 $3.22 $ 232,004 73,678 $079 § 58,206 73,8768 $177  § 130,410 $ 188,616
March 66,972 $3.22 $ 215650 88,043 $0.79 § 54,544 69,043 $177  §$ 122,206 $ 176,750
April 64,316 $322 $ 207,008 66,077 $079 § 52,201 66,077 $1.77  § 116,956 $ 169,157
May 78,502 $322 $ 252,776 78,502 $079 § 62,017 768,502 $177  § 138,949 $ 200965
June 70,453 $3.22 $ 255839 83,481 $079 § 65,950 83,481 $177 § 147,761 $ 213711
July 98,041 $3.22 $ 315692 98,573 $079 § 77,873 98,573 $1.77  § 174,474 $ 252,347
Aupust 81,230 $322 $ 261561 86,292 $079 § 68,171 86,292 $1.77 $ 152,737 $ 220,908
September 73,629 $3.22 $ 237,085 77.724 $079¢ § 61,402 77,724 $1.77  § 137571 $ 198,973
October 61,676 $322 $ 198,597 81,954 $079 § 48,944 61,954 $1.77 § 109,659 3 158,603
November 63,877 $322 $ 205684 87,013 $079 $ 52,940 87,013 $177  § 118,613 $ 171,553
December 65,618 $322 $ 211,280 68,622 $079 § 55,001 69,622 $1.77  § 123231 $ 178,232
Total 881,030 § 322 § 2836917 907625 $ 079 § 717,024 907,623 $ 177 $ 1,606,494 $ 2,323,517

Hydro One Transformation Connection [l Total Line

Month Units Billed Rate Amount Units Billed Rate Amount Units Billed Rate Amount Amount
January $0.00 $0.00 $0.00 s
February $0.00 $0.00 $0.00 5 -
March $0.00 $0.00 $0.00 3
April $0.00 $0.00 $0.00 $ B
May $0.00 $0.00 $0.00 5
June $0.00 $0.00 $0.00 §
July $0.00 $0.00 $0.00 5 -
Aupust $0.00 $0.00 $0.00 ]
September $0.00 $0.00 $0.00 § =
October $0.00 $0.00 $0.00 §
November $0.00 $0.00 $0.00 ] -
December $0.00 $0.00 $0.00 % -
Total - - s : - § $ - - $ - % - $ -

Network Transformation Connection Il Total Lina

Month Units Billed Rate Amount Units Billed  Rate Amount Units Billed  Rate Amount Amount
January 75,665 $3.22 3 243,641 75,665 $079 % 59,775 75,665 $1.77  § 133,927 $ 193,702
February 72,051 $3.22 5 232,004 73,678 $0.78  § 58,206 73,678 $1.77  § 130,410 $ 188,616
March 66,972 $3.22 § 215,650 69,043 $0.79 $ 54,544 69,043 $1.77 3 122,208 $ 176,750
April 64,316 $322 & 207,098 66,077 $078 $ 52,201 66,077 $1.77 b 116,956 $ 169,157
May 78,502 $322 § 252,776 78,502 $079 § 62,017 78,502 $177 8§ 138,949 $ 200965
June 79,453 $322 5 255,839 83,481 $079 § 65,950 83,481 $1.77 $ 147,761 $ 213714
July 98,041 $322 3 315,692 98,573 $0.79 $ 77.873 98,573 $1.77 $ 174,474 $ 252,347
August 81,230 $322 $ 261,561 86,292 $0.79 $ 68,171 86,292 $1.77 $ 152,737 $ 220,908
September 73,628 $3.22 $ 237,085 77,724 $079 § 61,402 77,724 $177 § 137,571 $ 198,973
Qctober 61,676 $3.22 5 198,597 61,954 $079 §$ 48,944 61,954 $1.77 % 109,659 $ 158,603
November 63,877 $3.22 3 205,684 67,013 $0.79 $ 52,940 67,013 $1.77 $ 118,613 $ 171,553
December 65618 $3.22 H 211,290 69,622 $0.79 $ 55,001 69,622 $1.77 $ 123,231 3 178,232

Total 881,030 $ 322 $ 2,836,917 907625 $ 079 $ 717,024 907,623 $ 177 § 1606494 $ 2,323,517




Month

January
February
March
April
May
June
July
August
September
October
November
December

Total

Hydro One

Month

January
February
March
April
May
June
July
August
September
October
November
December

Total

Month

January
February
March
April
May
June
July
August
September
October
November
December

Total

RTSR Workfarm for
Electricity Distributors
(2013 Filers)

The purpose of this sheet Is to calculate the expected bllling when current 2012 Uniform Transmisslon Rates are applled agalnst
historical 2011 transmisslon units.

Transformation Gonnctian Total Line
Unils Billed Rate Amount Units Billed  Rate Amount Units Billed  Rate Amount Amount
75665 % 35700 § 270,124 75,665 % 0.8000 % 60,532 75665 §1.8600 § 140,737 5 201,268
72,051 § 35700 § 257,222 73678 % 08000 % 58,943 73678 518600 § 137,041 & 195,984
66972 § 35700 § 239,000 69,043 & 0.8000 % 55,234 69,043 § 16600 § 128,420 3 183,654
64316 § 35700 $ 229,609 66,077 § 0.8000 % 52,862 66,077 §$1.8600 % 122,903 - 175,765
78502 § 35700 § 280,252 78,502 % 08000 % 62,802 76,502 $ 18600 § 146,014 § 208,815
79453 § 35700 $ 283,648 83,481 § 0.8000 § 66,785 83481 §18600 % 155,274 $ 222,058
98,041 § 35700 % 350,006 96,573 § 08000 & 78,859 96,573 §18600 § 183,346 5 262,204
81,230 § 35700 § 289,992 86,292 § 08000 3 69,034 86,292 $18600 § 160,503 5 229,537
73628 § 35700 $ 262,855 77,724 § 08000 % 62,179 77,724 $18600 % 144,566 5 206,745
61676 § 35700 § 220,184 61,954 § 08000 35 49,564 61,954 §18600 % 115,235 & 164,798
63,877 § 35700 § 228,041 67,013 § 08000 & 53,610 67,013 $1.8600 % 124,644 -3 178,254
65618 § 35700 $ 234,256 69,622 5§ 08000 & 55,697 69,622 § 18600 % 129,497 § 185,194
881,030 § 357 § 3,145278 907,625 § 080 § 726,100 907,623 § 186 § 1,686,180 $ 2,414,279
Transformation Connaction Total Line
Units Billed Rate Amount Units Billed  Rate Amount Units Billed  Rate Amount Amount
- 3 26500 § - - 5 06400 § - $15000 % - & -
H 26500 $ - $ 06400 § - - $15000 $ $ =
s 26500 $ - 506400 § - $15000 % - §
5 26500 $ - 5 06400 § - - $15000 % 5 -
- 5 26500 $ = 5 06400 § $15000 % E &
- £ 26500 $ =) - § 06400 % - = $15000 § 3 =
* ] 26500 §$ - § 06400 % - $15000 % - &
- $ 26500 § - - § 06400 3% = $ 15000 $ 5 +
$ 26500 § - 5 06400 § - $ 15000 % - &
- $ 26500 § § 06400 § - $ 15000 % § &
- s 26500 § 5 06400 & - $15000 % E §
- B 26500 § - § 06400 $ - $15000 § § -
- $ - 8 - 8§ - § -8 - 8 . $ .
Line Connection Transformation Connection Total Line
Units Billed Rate Amount Units Billed  Rate Amount Units Billed  Rate Amount Amount
75,665 § 357 % 270,124 75665 & 080 § 60,532 75665 & 1086 $ 140,737 § 201,268
72,051 § 357 § 257,222 73678 & 080 § 58,943 73678 § 186 $ 137,041 5 195,084
66,972 § 357 § 239,000 69,043 § 080 § 55,234 69,043 § 186 §$ 128,420 5 183,654
64,316 § 357 § 229,609 66077 & 080 § 52,862 66,077 & 186 § 122,903 5 175,765
78,502 § 357 § 280,252 78502 § 080 § 62,802 78502 & 186 § 146014 § 208815
79453 % 357 § 283,648 83481 § 080 § 66,785 83481 § 186 § 155274 § 222,059
98,041 % 357 § 350,006 98573 § 080 § 78,859 98573 § 186 § 183346 § 262,204
81230 % 357 & 289,992 86292 § 080 § 69,034 86202 % 186 § 160503 § 229537
73629 % 357 § 262,855 77724 § 080 § 62,179 77724 § 186 § 144566 § 206,745
61676 35 357 & 220,184 61954 § 080 § 49,564 61,954 & 186 § 115,235 5 164,798
63,877 § 357 § 220,041 67,013 & 080 § 53,610 67013 § 18 § 124644 § 178,254
65618 & 357 § 234,256 69622 & 080 § 55,697 69622 & 186 § 129,497 & 185,194
881,030 § 357 § 3,145278 907625 § 08B0 §$ 726,100 907,623 § 186 §$ 1,688,180 $ 2414279




RTSR Workform for
Electricity Distributors
54 (2013 Filers) o e

The purpose of this sheet is to calculate the expected billing when forecasted 2013 Uniform Transmlssion Rates are applied against
historical 2011 transmission units.

IESO Transfarmation Gonngeion Total Line

Month Units Billed Rate Amount Units Billed  Rate Amount Units Billed  Rate Amount Amount
January 75,665 § 35700 $ 270,124 75665 § 08000 § 60,532 75665 $ 1.8600 $§ 140,737 $ 201,268
February 72,051 % 35700 § 257,222 73678 § 08000 § 58,943 73678 $ 1.8600 § 137,041 5 195,984
March 66,972 § 3.5700 $ 239,090 69,043 § 08000 § 55,234 69,043 § 1.8600 § 128,420 3 183,654
April 64,316 § 3.5700 $ 229,609 66,077 § 06000 & 52,862 66,077 $ 18600 % 122,903 5 175,765
May 78,502 & 3.5700 $ 280,252 78,502 § 0.8000 $§ 62,802 78,502 $ 18600 & 146,014 3 208,815
June 79,453 § 35700 § 283,648 83,481 § 0.8000 § 66,7685 83,481 § 1.8600 § 155,274 $ 222,059
]ll|y 98,041 $ 35700 § 350,006 98,573 § 08000 § 78,859 98,573 § 1.8600 & 183,346 3 262,204
August 81,230 § 35700 $ 289,992 86,292 § 08000 § 69,034 86,292 § 1.8600 % 160,503 5 229,537
September 73629 § 35700 § 262,855 77,724 5 08000 § 62,179 77,724 § 18600 3% 144,566 3 206,745
October 61,676 § 35700 § 220,184 61,954 § 08000 § 49,564 61,954 § 18600 % 115,235 5 164,798
November 63,877 § 35700 $ 228,041 67,013 § 08000 § 53610 67,013 $ 1.8600 % 124,644 % 178,254
December 65618 § 35700 $ 234,256 69,622 § 0.8000 § 55,697 69,622 $ 1.8600 § 129,497 % 185,194
Total 881,030 $ 357 % 3,145,278 907625 $§ 080 § 726,100 907,623 $ 186 § 1.688,180 $ 2,414,279
[l Connection |
Month Units Billed Rate Amount Units Billed  Rate Amount Units Billed  Rate Amount Amount
January B $ 26500 $ - $ 06400 $ - . § 1.5000 § - § -
February « § 286500 § - - $ 06400 § . - § 15000 % - s -
March . $ 26500 § - $ 06400 $ - - § 15000 % - 5 é
April - § 26500 $ - 506400 $ . - 515000 % - 5 .
May s $ 26500 $ - $ 06400 $ - 5 15000 § ] 5 .
June - $ 26500 $ - $ 06400 $ = - § 15000 § 5 -
]Uly = § 26500 § - - $ 06400 $ $ 15000 § ] 3
August « % 26500 § - - $ 06400 § - § 1.5000 § - § .
September - $ 26500 § - - $ 06400 $ + - § 15000 & §
October - $ 26500 § - - $ 0.6400 $ § 15000 § ¥
November - $ 26500 $ = - $ 06400 $ = - § 1.5000 % - 5
December - $ 26500 $ = = $ 06400 $ - - % 15000 $§ 3
Total - s I . - 58 - & - - % - § 3 3 z
Month Units Billed Rate Amount Units Billed  Rate Amount Units Billed  Rate Amount Amount
]anuary 75665 & 357 § 270,124 75665 % 080 $ 60,532 75665 § 186 § 140,737 3 201,268
February 72,0561 % 357 § 257,222 73678 § 080 § 58,943 73678 § 186 § 137,041 b 195,984
March 66,972 § 357 § 239,090 69,043 § 080 § 55,234 69,043 § 186 § 128,420 $ 183,654
Apl’il 64,316 § 357 § 229,609 66,077 § 080 4 52,862 66,077 $ 186 $§ 122,903 3 175,765
May 78,502 & 357 $ 280,252 78502 & 080 § 62,802 78,502 § 186 §$ 146,014 $ 208,815
June 79,453 § 357 $ 283,648 83,481 § 080 $§ 66,785 83,481 § 186 $ 165,274 $ 222,059
July 98,041 § 357 § 350,006 98,573 § 080 § 78,859 98,573 § 186 $ 183,346 $ 262,204
August 81230 § 357 § 289,992 86,292 § 080 § 69,034 86,292 $ 186 $ 160,603 $ 229,537
September 73,629 §F 357 § 262,855 77724 § 080 § 62,179 77,724 § 186 $ 144,566 $ 206,745
October 61676 % 357 § 220,184 61954 § 080 § 49,564 61,954 § 186 $ 115,235 $ 164,798
November 63,877 3567 § 228,041 67,013 § 080 § 53,610 67,013 § 186 $ 124,644 $ 178,254
December 65618 % 357 § 234,256 69622 § 080 § 55,697 69,622 § 186 § 129,497 $ 165,194

Total 881,030 § 357 $§ 3,145278 907626 $§ 080 $ 726,100 907623 $ 186 $ 1,680,180 3 2,414,279
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Welland Hydro-Electric System Corp.
EB-2012-0173

Exhibit 8

Appendix C

Pagelofl

Filed: August 31, 2012

APPENDIX C

2010 ANNUAL DISTRIBUTION CHARGE

BY RATE CLASS BY LDC
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DEFERRAL AND VARIANCE ACCOUNTS:

OVERVIEW

The information contained in this exhibit includes the status and description of Welland Hydro’s deferral
and variance accounts, the proposed disposition of certain account balances, and the rate riders

required for recovery or refund of the account balances.

Welland Hydro has already disposed of account 1562 in its 2012 IRM Rate Application. Smart Meter
related accounts 1555 and 1556 (with the exception of Stranded Meters) were disposed of in Welland
Hydro’s 2012 Smart Meter Rate Application. A request was made for a separate rate rider for Stranded
Meters in account 1555 as at December 31, 2012 in Exhibit 2, Tab 3, Schedule 6. The recovery for
stranded meters is requested over a four year period in order to match the disposition of account 1575
(IFRS-CGAAP Transitional PP&E) over a four year period. The amount in account 1575 which is detailed
in Exhibit 2, Tab 3, Schedule 5, Page 6 is treated as a reduction to depreciation expense. As a result,
Stranded Meters Account 1555 and IFRS-CGAAP Transitional PP&E Account 1575 will not be addressed
in this Exhibit.
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STATUS OF DEFERRAL AND VARIANCE ACCOUNTS:

This Schedule contains the status of Deferral and Variance Accounts (“DVAs”) currently used by Welland

Hydro. Their balances as at December 31, 2011 and the proposed recovery amounts are summarized in

Appendix A to this Exhibit. Interest amounts for the 2012 year and the months of January to April, 2013

have been calculated at the current rate of 1.47% per year for Deferral & Variance Accounts.

GROUP 1 ACCOUNTS

1580

1584

Retail Settlement Variance Account - Wholesale Market Service Charges

This account is used to record the net of the amount charged by the IESO based on the
settlement invoice for the operation of the IESO-administered markets and the operation of the
IESO-controlled grid, and the amount billed to customers using the OEB-approved Wholesale
Market Service Rate. Welland Hydro uses the accrual method. The Board prescribed interest

rates are used to calculate the carrying charges and the interest is recorded in a sub-account.

For 2013, Welland Hydro is requesting disposition of the December 31, 2011 audited balance,
less the 2012 IRM approved disposition amounts plus the forecasted interest through April 30,
2013 for account 1580. The requested amount is a credit of ($428,097).

Retail Settlement Variance Account - Retail Transmission Network Charges

This account is used to record the net of the amount charged by the IESO, based on the
settlement invoice for transmission network services, and the amount billed to customers using
the OEB-approved Transmission Network Charge. Welland Hydro uses the accrual method. The
Board prescribed interest rates are used to calculate the carrying charges and the interest is

recorded in a sub-account.

For 2013, Welland Hydro is requesting disposition of the December 31, 2011 audited balance,
less the 2012 IRM approved disposition amounts plus the forecasted interest through April 30,
2013 for account 1584. The requested amount is a debit of $254,864.
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Retail Settlement Variance Account - Retail Transmission Connection Charges

This account is used to record the net of the amount charged by the IESO, based on the
settlement invoice for transmission connection services, and the amount billed to customers
using the OEB-approved Transmission Connection Charge. Welland Hydro uses the accrual
method. The Board prescribed interest rates are used to calculate the carrying charges and the
interest is recorded in a sub-account.

For 2013, Welland Hydro is requesting disposition of the December 31, 2011 audited balance,
less the 2012 IRM approved disposition amounts plus the forecasted interest through April 30,

2013 for account 1586. The requested amount is a debit of $138,240.

Retail Settlement Variance Account — Power

This account is used to recover the net difference between the energy amount billed to
customers and the energy charge to Welland Hydro using the settlement invoice from the
Independent Electricity System Operator (IESO). Welland Hydro uses the accrual method. The
variance between Board-approved and actual line losses is reflected in Account 1588 for the
applicable period. The Board prescribed interest rates are used to calculate the carrying charges

and the interest is recorded in a sub-account.

For 2013, Welland Hydro is requesting disposition of the December 31, 2011 audited balance,
less the 2012 IRM approved disposition amounts plus the forecasted interest through April 30,

2013 for account 1588 - Power. The requested amount is a debit of $313,359.

Retail Settlement Variance Account - Power, Sub-account Global Adjustment (1588)

This account is used to recover the net difference between the provincial benefit amount billed
to customers and the global adjustment charge to Welland Hydro using the settlement invoice
from the IESO. Welland Hydro uses the accrual method. The Board prescribed interest rates are

used to calculate the carrying charges and the interest is recorded in a sub-account.
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For 2013, Welland Hydro is requesting disposition of the December 31, 2011 audited balance,
less the 2012 IRM approved disposition amounts plus the forecasted interest through April 30,
2013 for account 1588 sub account Global Adjustment through a separate non-RPP rate rider.

The requested amount is a debit of $117,944.
Disposition and Recovery of Regulatory Balances

This account includes the regulatory asset or liability balances authorized by the Board for
recovery in rates or payments/credits made to customers. Separate sub-accounts are
maintained for expenses, interest, and recovery amounts for each year the Board has approved
final disposition of Welland Hydro’s Deferral & Variance accounts. Welland Hydro’s 2009 Cost of
Service application (EB-2008-0247) contained the final disposition of variance accounts in rate
riders until April 30, 2011. Welland Hydro is requesting disposition of carrying charges related
to these accounts in the amount $6,730 credit (December 31, 2011 Audited amount). Final
Deferral & Variance Accounts approved by the Board in Welland Hydro’s 2011 IRM rate
application will be removed from rates effective May 1, 2013. The carrying charges on these
accounts will be disposed of in Welland Hydro’s 2014 IRM rate application. Deferral and
Variance accounts disposed of in the 2012 IRM Rate Application continue through April 30,
2014.

In Welland Hydro’s 2010 IRM Rate Application (EB-2009-0252) the Board directed Welland
Hydro to place $32,927 (December 31, 2011 audited) in tax savings in a sub account of 1595 for
disposition at a later date. Welland Hydro is requesting disposition of the principal and interest

through April 30, 2013 in the amount of $34,091 credit in this application.

GROUP 2 ACCOUNTS

Other Regulatory Assets - Sub-Account One Time IFRS Conversion Costs
This account includes amounts paid for one-time costs related to the transition to IFRS through
December 31, 2011. Filing Requirements Chapter 2 Appendices Module contains Appendix 2-U

which is presented on the next page of this schedule.
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Welland Hydro is requesting disposition of the December 31, 2011 audited balance plus the
forecasted interest through April 30, 2013 for account 1508 — Sub-account One-Time IFRS
Conversion Costs. The requested amount is a debit of $46,162. As these costs are not finalized,
Welland Hydro will continue to charge one-time IFRS conversion costs to this account in 2012
and forward. Welland Hydro has requested $30,000 in base wages to upgrade the accounting
assistant position to deal with IFRS related issues (fixed assets) on an ongoing basis in this rate

application.
Smart Grid OM&A Deferral Account

Welland Hydro is not requesting for disposition of the amounts in this account. As a
result, Welland Hydro has left transactions in this account off of the Deferral and
Variance Workform requiring an explanation of the $62,788 reported on the December
31, 2011 RRR. The balances in this account are made up of the following audited

amounts as of December 31, 2011:

Smart Grid OM&A Related Costs $35,163
Smart Grid OM&A Interest S 718
LPP Class Action Settlement Assessment $74,532

LPP Class Action Recovery (547,977)
LPP Class Action Interest S 352
$62,788

The amounts related to LPP Class Action do not follow the Board’s accounting for this
account. Recoveries for the LPP Class Action Settlement were removed from rates on
April 30, 2012. As a result, all amounts related to the LPP Class Action Settlement were

transferred to account 6215 Penalties in June, 2012 resulting in a charge of $2,604.
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The remaining amount of $35,881 related to Smart Grid OM&A accounts has not
changed in 2012. Welland Hydro is currently reviewing amounts charged to this account

before requesting disposition at a later date.

PILs and Tax Variance/Harmonized Sales Tax (“HST”) Deferral Account

The Filing Requirements Chapter 2 Appendices Module included Appendix 2T which details
audited amounts included in account 1592 as of December 31, 2011. This appendix was
completed and can be seen in Exhibit 2, Tab 3, Schedule 7, Page 2. Welland Hydro only had

amounts relating to Harmonized Sales Tax in this account totaling $157,307 (principal only).

During the 2010 IRM application process, the Board directed electricity distributors to record in
deferral account 1592 (PlLs and Tax Variances, Sub-Account HST/OVAT Input Tax Credits
(“ITCs”), beginning July 1, 2010, the incremental ITCs received on distribution revenue

requirement items that were previously subject to PST and became subject to HST.

As discussed in Exhibit 2, Tab 3, Schedule 7 Welland Hydro has accrued amounts into this
account since July, 2010 without an analysis of whether or not the expense was previously

subject to PST to be conservative until a review could be done.

In December 2010, as part of its Frequently Asked Questions on the Accounting Procedures
Handbook for electricity distributors, the Board provided accounting guidance on this matter
and provided a simplified approach designed to facilitate administrative cost savings
opportunities. Welland Hydro completed such a review in 2012 which is detailed in Exhibit 2,
Tab 3, Schedule 7. The summary presented in Table 2.9 in Exhibit 2, Tab 3, Schedule 7, Page 7
shows a cumulative amount of incremental ITCs in the amount of $93,132 (Total OM&A and
Capital). A total of 50% of the principal would be shared with customers which totals $46,566
credit. As a result, Welland Hydro has shown an entry to adjust account 1592 in the 2012
Deferral & Variance schedule of $110,741 credit. This amount is comprised of $64,175 credit to
reflect the proper ITC credit principle and $46,566 credit to recognize a 50% shared savings with

the customer. Welland Hydro is requesting disposition of the principal and interest though April
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30, 2013 totaling 548,825 credit. As Welland Hydro has included principle savings through April
30, 2013 in the total amount of $93,132 no additional entries other than interest will be made in

account 1592 relating to HST ITCs.
Summary

Total Group 1 & 2 Deferral and Variance Accounts requested for disposition total $352,826. A summary
of the resulting rate riders by customer class can be seen in Table 9.1 and 9.2 below. Calculations of the

variances are included in the Deferral & Variance Workform in Appendix A attached.

Table 9.1 Rate Rider Calculation for Deferral/Variance Accounts Balances (excluding Global Adj)

Allocated Balance Rate Rider for
Rate Class Units g U (excluding 1588 sub{ Deferral/Variance
(Enter Rate Classes In cells below) Customers
account) Accounts

Residential kWh 160,995,683 | $ 90,503 0.0003 [$/kWh
General Service <50 kW kWh 54,236,152 | $ 30,489 0.0003 |$/kWh
General Service 50 to 4,999 kW kW 391638 | § 78,852 0.1007 |$/kW
Large Use kW 168,634 | $ 33,242 0.0986 |$/kW
Unmetered Scattered Load kWh 1,103,690 | $ 620 0.0003 |$/KWh
Sentinel Lights kW 2297 1% 485 0.1011 |$/kW
Street Lights kW 3552 1% 711 0.1001 |$/kW
Total $ 234,882

Table 9.2 Rate Rider Calculation for RSVA-Power-Sub-Account-Global Adjustment

Rate Class Units kW / kWh / # of Balance of RSVA - Rate Rider for

(Enter Rate Classes In cells below) Customers Power - Sub- RSVA - Power -
Residential kWh 19,899,066 | $ 11,158 0.0003 |$/kWh
General Service <50 kW kWh 7,544,249 | § 4,230 0.0003 [H/kWh
General Service 50 to 4,999 kW kW 341,782 | $ 68,641 0.1004 |$/kW
Large Use kW 168,634 | $ 33,159 0.0984 |$/kW
Unmetered Scattered Load kWh 49,666 | $ 28 0.0003 |H/kWh
Sentinel Lights kW 91 1% 18 0.1009 |$/kW
Street Lights kW 3,652 | $ 709 0.0998 [$/kW
Total $ 117,944
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DEFERRAL AND VARIANCE ACCOUNTS REQUESTED

Welland Hydro is requesting the continuation of the following existing deferral & variance

account:
e Continuation of the 1508 Sub-account- IFRS Transition Costs account

Welland Hydro is requesting approval of a new deferral & variance account to deal with the

impact of Retiree Future Benefits when converting from CGAAP to IFRS.
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Welland Hydro has not made any adjustments to deferral and variance account balances that

were previously approved by the Board on a final basis in both Cost of Service and IRM

proceedings. Welland Hydro records interest on these final amounts up until the associated

rate rider is removed from rates for disposition at a later date.



SN O AR WD

Welland Hydro-Electric System Corp.
EB-2012-0173

Exhibit 9

Tab1

Schedule 5

Page1of1

Filed: August 31, 2012

Breakdown of Energy Sales
The break-down of energy sales and cost of power as reported in the 2010 and 2011 audited
financial statements are included in Table 9.3 below. Welland Hydro can confirm for the Board

that is does not make any profit or loss on commodity sales.

Table 9.3 Energy Sales and Power Costs

2010 2011
o8 o 0E8 Account Name

Sales of Electricity

4006 Residential Energy Sales (9,982,632) (11,169,195)
4010 Commercial Energy Sales (250,080) (12,621)
4015 Industrial Energy Sales (109,635) (5,577)
4020 Energy Sales to Large Users (3,996.674) (4,231,255)
4025 Street Lighting Energy Sales (313,760) (321,381)
4030 Sentinel Energy Sales (61,848) (27,411)
4035 General Energy Sales (11,413,987) (14,108,085)

4040 Other Energy Sales to Public Authorities
4045 Energy Sales to Railroads and Railways

4050 Revenue Adjustment 750,482 0
4055 Energy Sales for Resale (3,267,563) (1,503,447)
4060 IESO Smart Meter Charge 0 0
4062 WMS (2,428,656) (2,499,595)
4064 Billed WMS-One Time
4066 NS (2,592,593) (2,587 666)
4068 cS (2,231,182) (2,187,967)
4075 LV Charges

Total Energy Sales (35,898,028) (38,654,200)

Other Power Supply Expenses

4705 Power Purchased 28,645,597 31,383,158
4708 WMS 2,434,060 2,499,695
4710 Cost of Power Adjustments
4712 IESO Smart Meter Charge 0 0
4714 NW 2,592,593 2,587,666
4715 System Control and Load Dispatching
4716 NCN 2,231,182 2,187,967
4720 Other Expenses (5,404) (4.186)

4725 Competition Transition Expense
4730 Rural Rate Assistance Expense
4750 LV Charges

Total Power Supply Expenses 35,898,028 38,654,200
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APPENDIX A

2013 Deferral & Variance Workform
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