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Board Staff Interrogatories
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Ontario
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In accordance with the Notice of Application and Hearing, please find attached
Board Staff interrogatories in the above proceeding. Please forward the following
to Hydro Ottawa Limited and to all other registered parties to this proceeding.

In addition please advise Hydro Ottawa Limited that responses to interrogatories
are due by September 26, 2012.

Yours truly,
Original Signed By
Suresh Advani

Encl.
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1. Account 1590 — Recovery of Regulatory Asset Balances

Ref: Rate Generator Model

A portion of Sheet “5-2013 Continuity Schedule” from the Rate Generator Model
is reproduced below.
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Board staff notes that the amount provided for “Recovery of Regulatory Asset
Balances” (account 1590) in the “2.1.7 RRR” column is ($408,687).

Board staff also notes that the corresponding amount reported by Hydro Ottawa
in the audited 2.1.7 trial balance is ($10,016,771).

If this is an error, Board staff will make the relevant correction.
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2. Loss Factor and Loss Adjusted Billed kWh

Ref: RTSR Model
Ref: Rate Generator Model

A portion of Sheet “4. RRR Data” from the RTSR Model is reproduced below.

Non-Loss Non-Loss Applicable .
Rate Class Unit Adjusted Adjusted Loss FL:;:r L;?;::‘;'Vﬂzd Billed kW
Metered kWh Metered kW Factor
Residential KWh 2,234,649,169 1.0344 2,311,521,100
General Service Less Than 50 kW KWh 739,010,962 1.0344 764,432,939
General Service 50 to 1,499 kW KW 3,048,894,932 7,265 547 57.52%  3,048,394,032 7,265,547
General Service 1,500 to 4,999 kW KW 858,201,114 1,827,188 64.38% 858,201,114 127,188
Large Use KW 662,045 474 1,182,395 76.74% 662,045 474 1,182,395
Unmetered Scatterad Load KWh 18,044,101 10344 18,664,818
Sentinel Lighting KW 64,267 179 29.21% 64,267 179
Street Lighting KW 43,718,587 121,360 29.37% 43,718,587 121,360
H 113 ” H
A portion of Sheet “10. Other Charges & LF” from the Rate Generator Model is
reproduced below.
Ifthe distributor is not capable of prorating changed loss factors jointly with distribution rates, the revised loss factors
will be implemented upon the first subsequent billing for each billing cycle.
Total Loss Factor — Secondary Metered Customer < 5,000 KW 1.0358
Total Less Factor — Secondary Metered Customer = 5,000 kKW 1.0170
Total Less Factor — Primary Metered Customer = 5 000 kW 1.0254
Total Loss Factor — Primary Metered Customer = 5,000 kW 1.0069

Board staff notes that the applicable loss factor provided in the former is 1.0344,
whereas the latter indicates the “Total Loss Factor — Secondary Metered
Customer < 5,000 kW” as 1.0358.

a) Please indicate if the 1.0344 input is an error and if so, Board staff will
make the necessary correction.




Hydro Ottawa Limited

2013 Electricity Distribution Rates
EB-2012-0138

Board Staff Interrogatories

b) Please indicate whether the billing determinants (kwh) reported by
Hydro Ottawa in the 2.1.5 RRR are Metered kWh or Billed kWh.
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3. Sharing of Tax Changes

Ref: Manager's Summary (Section 6.0)

Board staff notes that the Manager's Summary states that the Tax Savings Work
Form has been partially completed because “Total Tax Related Amounts in 2013
will be higher than 2012 and therefore no tax sharing is required”.

Board staff further notes that the filing requirements’ state that the amounts
resulting from the calculated annual tax changes “will be collected from or
refunded to customers each year”.

a. Please explain how Hydro Ottawa’s position is consistent with the Board’s
filing requirements.

1

http://www.ontarioenergyboard.ca/OEB/ Documents/Requlatory/Filing Requirements Tx_Dx_Applicatio

ns_20120628.pdf
Chapter 3, Section 2.5




4. Shared Tax Savings Model

Ref: Shared Tax Savings Model

Ref: Rate Generator Model
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A portion of Sheet “3. Re-Based Bill Det & Rates” from the Shared Tax Savings
Model is reproduced below.

Last COS Re-based Year was in 2012

Rate Group Rate Class Fixed Metric Vol Metric
RES. Residential Customer K
GSLTS0  General Service Less Than S0KW  Customer Kivh
GSGTSD  General Service 50 to 999 kW Customer KW
L Large Use = 5000 kW Customer KW
sL Street Lighting Connection K
NA Rate Class 6 NA NA
NA Rate Class 7 A HA

NA

Rate Clars & HA

HA

Re-based Billed Customers Re-based Re-based
or Connections Billed kWh Billed kW
A

B

C

Rate ReBal Base Rate ReBal Base Distribution Rate ReBal Base Distribution
Service Charge Volumetric Rate kWh Volumetric Rate kW
D E F

A portion of Sheet “3. Rate Class Selection” from the Rate Generator Model is
reproduced below.

W o~ B WK e

=
o

Rate Class Classification

Residential

General Service Less Than 50 kW
General Service 50 to 1,499 kW
General Service 1,500 to 4,999 kW

Large Use

Unmetered Scattered Load
Standby Power - APPROVED ON AN INTERIM BASIS

Sentinel Lighting
Street Lighting
MicroFit

Board staff notes that the rate class list provided in the former contains fewer rate

classes as compared to the list provided in the latter.

a. Please confirm that some rate classes are missing in the former.

b. Board staff requests Hydro Ottawa to submit a revised Shared Tax

Savings Model with the following revisions:

I Rate Class column appended with the missing rate classes.

il. Columns A through F populated.
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5. Taxable Capital and Regulatory Taxable Income

Ref: Shared Tax Savings Model

A portion of Sheet “5. Z-Factor Tax Changes” from the Shared Tax Savings
Model is reproduced below.

Summary - Sharing of Tax Change Forecast Amounts

For the 2012 year, enter any Tax Credits from the Cost of Service Tax Calculation (Positive #) 220000
1. Tax Related Amounts Forecast from Capital Tax Rate Changes 2012 2013
Taxable Capital $ - $ -
Deduction from taxable capital up to $15.000,000 $ - $ -
Net Taxable Capital $ - $ -
Rate 0.000% 0.000%
Ontario Capital Tax (Deductible, not grossed-up) $ - $ =
2. Tax Related Amounts Forecast from Income Tax Rate Changes 2012 2013
Regulatory Taxable Income $ 17.875.516 $17,875,516
Corporate Tax Rate 26.06% 26.50%
Tax Impact $ 4,438,573 $ 4,517,012
Grossed-up Tax Amount $ 6,003,036 $ 6,145,594
Tax Related Amounts Forecast from Capital Tax Rate Changes $ - $ -
Tax Related Amounts Forecast from Income Tax Rate Changes $ 6,003,036 $ 6,145,504
Total Tax Related Amounts 5 6,003,036 $ 6,145,594
Incremental Tax Savings $ 142,558
Sharing of Tax Savings (50%) $ 71,279

Board staff notes that the “Regulatory Taxable Income” provided in the 2012
column is $17,875,516 whereas the amount provided in Hydro Ottawa’s rate
order? related to its 2012 cost-of-service rate application is $17,874,948.

2 http://www.rds.ontarioenergyboard.ca/webdrawer/webdrawer.dll/webdrawer/rec/317562/view/
Taxes/PILs, Line No.3




Hydro Ottawa Limited

2013 Electricity Distribution Rates
EB-2012-0138

Board Staff Interrogatories

a. If this is an error, Board staff requests Hydro Ottawa to make the
necessary correction in the revised Shared Tax Savings Model mentioned
in interrogatory #4.

b. If applicable, Board staff will input the resulting Shared Tax Savings rate
riders in the Rate Generator Model.



