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EB-2011-0249 

IN THE MATTER OF the Ontario Energy Board Act, 1998, S.O. 
1998, c.15, (Schedule B); 

AND IN THE MATTER OF an application by Wellington North 
Power Inc. for an order approving just and reasonable rates and other 
charges for electricity distribution to be effective May 1, 2012. 

WELLINGTON NORTH POWER INC. 
PROPOSED SETTLEMENT AGREEMENT 

FILED: SEPTEMBER 7, 2012 

INTRODUCTION: 

Wellington North Power Inc. (“WNP”) carries on the business of distributing electricity within the urban 

areas of the former town of Mount Forest, the former village of Arthur and the former village of Holstein. 

WNP filed an application with the Ontario Energy Board (the “Board”) on April 13, 2012 under section 

78 of the Ontario Energy Board Act, 1998, S.O. 1998, c. 15 (Schedule B), seeking approval for changes 

to the rates that WNP charges for electricity distribution, to be effective May 1, 2012 (the “Application”).  

The Board assigned the application File Number EB-2011-0249. 

Two parties requested and were granted intervenor status: the Vulnerable Energy Consumers’ Coalition 

(“VECC”), and Energy Probe Research Foundation (“EP”).  These parties are referred to collectively as 

the “Intervenors”. 

In Procedural Order No. 1, issued on May 24, 2012, the Board approved the Intervenors in this 

proceeding, set dates for interrogatories and interrogatory responses and made its determination regarding 

the cost eligibility of the Intervenors. 

In Procedural Order No. 3, issued on July 18, 2012, the Board set dates for supplemental interrogatories 

and responses (July 25 and August 8, 2012, respectively); a Settlement Conference (August 22, 2012, 

continuing August 23, 2012 if necessary); and the filing of any Settlement Proposal arising out of the 
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Settlement Conference (September 7, 2012).  There is no Board-approved Issues List for this proceeding.   

WNP filed responses to both the original and supplemental interrogatories. 

The evidence in this proceeding (referred to here as the “Evidence”) consists of the application, including 

updates to the Application, and WNP’s responses to the initial and supplemental interrogatories.  The 

Appendices to this Settlement Agreement (the “Agreement”) are also included in the Evidence.  The 

Settlement Conference was duly convened in accordance with the Procedural Order No. 3, with Mr. Chris 

Haussmann as facilitator.  The Settlement Conference was held on August 22, 2012. 

WNP and the following Intervenors participated in the Settlement Conference: 

• Energy Probe and 

• VECC. 

WNP and the Intervenors are collectively referred to below as the “Parties”. 

These settlement proceedings are subject to the rules relating to confidentiality and privilege contained in 

the Board’s Settlement Conference Guidelines (the “Guidelines”).  The Parties understand this to mean 

that the documents and other information provided, the discussion of each issue, the offers and counter-

offers, and the negotiations leading to the settlement – or not – of each issue during the Settlement 

Conference are strictly confidential and without prejudice.  None of the foregoing is admissible as 

evidence in this proceeding, or otherwise, with one exception: the need to resolve a subsequent dispute 

over the interpretation of any provision of this Settlement Agreement. 

The role adopted by Board Staff in the Settlement Conference is set out in page 5 of the Guidelines.  

Although Board staff is not a party to this Agreement, as noted in the Guidelines, Board staff who did 

participate in the Settlement Conference are bound by the same confidentiality standards that apply to the 

Parties to the proceeding. 

A COMPLETE SETTLEMENT HAS BEEN REACHED ON ALL ISSUES IN THIS 

PROCEEDING: 

The Parties are pleased to advise the Board that a complete settlement has been reached on all issues in 

this proceeding.  This document comprises the Proposed Settlement Agreement, and it is presented jointly 
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by WNP, EP and VECC to the Board.  It identifies the settled matters, and contains such references to the 

Evidence as are necessary to assist the Board in understanding the Agreement.  The Parties confirm that 

the Evidence filed to date in respect of each settled issue, as supplemented in some instances by additional 

information recorded in this Agreement, supports the settlement of the matters identified in this 

Agreement.  In addition, the Parties agree that the Evidence, supplemented where necessary by the 

additional information appended to this Agreement, contains sufficient detail, rationale and quality of 

information to allow the Board to make findings in keeping with the settlement reached by the Parties. 

The Parties explicitly request that the Board consider and accept this Proposed Settlement Agreement as a 

package.  None of the matters in respect of which a settlement has been reached is severable.  Numerous 

compromises were made by the Parties with respect to various matters to arrive at this comprehensive 

Agreement.  The distinct issues addressed in this proposal are intricately interrelated, and reductions or 

increases to the agreed-upon amounts may have financial consequences in other areas of this proposal 

which may be unacceptable to one or more of the Parties.  If the Board does not accept the Agreement in 

its entirety, then there is no Agreement unless the Parties agree that those portions of the Agreement that 

the Board does accept may continue as a valid settlement. 

It is further acknowledged and agreed that none of the Parties will withdraw from this Agreement under 

any circumstances, except as provided under Rule 32.05 of the Board’s Rules of Practice and Procedure. 

It is also agreed that this Agreement is without prejudice to any of the Parties re-examining these issues in 

any subsequent proceeding and taking positions inconsistent with the resolution of these issues in this 

Agreement.  However, none of the Parties will, in any subsequent proceeding, take the position that the 

resolution therein of any issue settled in this Agreement, if contrary to the terms of this Agreement, 

should be applicable for all or any part of the 2012 Test Year. 

References to the Evidence supporting this Agreement on each issue are set out in each section of the 

Agreement.  The Appendices to the Agreement provide further evidentiary support.  The Parties agree 

that this Agreement and the Appendices form part of the record in EB-2011-0249.  The Appendices were 

prepared by the Applicant.  The Intervenors are relying on the accuracy and completeness of the 

Appendices in entering into this Agreement.  Appendix I to this Agreement – Proposed Schedule of 2012 

Tariff of Rates and Charges (Updated) – is a proposed schedule of Rates and Charges that WNP will use 

as the basis for its draft Rate Order following Board approval of this Agreement. 
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The Parties believe that the Agreement represents a balanced proposal that protects the interests of 

WNP’s customers, employees and shareholder and promotes economic efficiency and cost effectiveness.  

It also provides the resources which will allow WNP to manage its assets so that the highest standards of 

performance are achieved and customers’ expectations for the safe and reliable delivery of electricity at 

reasonable prices are met. 

The Parties have agreed that the effective date of the rates resulting from this proposed Agreement is 

October 1, 2012 (referred to below as the “Effective Date”).  The Parties agree that WNP may establish a 

rate rider that would allow it to recover that portion of the Revenue Deficiency that would have been 

recovered between October 1, 2012 and the Board-Approved implementation date for WNP’s rates for the 

2012 rate year. 
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ORGANIZATION AND SUMMARY OF THE SETTLEMENT AGREEMENT: 

As noted above, there is no Board-approved Issues List for this proceeding.  For the purposes of 

organizing this Agreement, the Parties have used the Issues List in the Guelph Hydro Electric Systems 

Inc. proceeding (EB-2011-0123) as a guide, as that Issues List addresses all of the revenue requirement 

components, load forecast, deferral and variance account dispositions, cost allocation and rate design and 

other issues that are also relevant to determining WNP’s 2012 distribution rates. 

The following Appendices accompany this Settlement Agreement: 

 
Appendix A – Summary of Significant Changes 
Appendix B – Continuity Tables (Updated) 
Appendix C – Cost of Power Calculation (Updated) 
Appendix D – 2012 Customer Load Forecast (Updated) 
Appendix E – 2012 Other Revenue (Updated) 
Appendix F – 2012 PILS (Updated) 
Appendix G – 2012 Cost of Capital  
Appendix H – 2012 Revenue Deficiency (Updated) 
Appendix I - Proposed Schedule of 2012 Tariff of Rates and Charges (Updated) 
Appendix J – 2012 Updated Customer Impacts (Updated) 
Appendix K – Capitalization Policy  
Appendix L – Cost Allocation Sheets O1 (Updated) 
Appendix M – Revenue Requirement Work Form (Updated) 
Appendix N – Feasibility Study of WNP Building Facilities 
Appendix O – Heating and Air Conditioning Violation Report at WNP’s Offices 
 

UNSETTLED MATTERS: 

There are no unsettled matters in this proceeding. 
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OVERVIEW OF THE SETTLED MATTERS: 

This Agreement will allow WNP to continue to make the necessary investments in maintenance and 

operation expenditures as well as capital investments to maintain the safety and reliability of the 

electricity distribution service that it provides. 

This Agreement will also allow WNP to: maintain current capital investment levels and, where required, 

appropriately increase capital investment levels in infrastructure to ensure a reliable distribution system; 

manage current and future staffing levels, skills and training to ensure regulatory compliance with Codes 

and Regulations; promote conservation programs including the Ministry of Energy directives as a 

condition of WNP’s distribution licence; and continue to provide the high level of customer service that 

WNP’s customers have come to expect. 

The Parties agree that no rate classes face bill impacts as a result of this agreement that require mitigation 

efforts beyond those set out in this Agreement. 

In this Agreement, except where otherwise expressly stated, all dollar figures are calculated and expressed 

using Canadian Generally Accepted Accounting Principles (“CGAAP”).  The Parties acknowledge that 

WNP is not converting to International Financial Reporting Standards (“IFRS”) in the 2012 Test Year, 

and that the Board is not requiring this conversion for the 2012 Test Year, as a result of the decision by 

the Canadian Accounting Standards Board to defer the mandatory changeover to IFRS to January 1, 2013, 

as discussed in the Board’s correspondence to all licensed electricity distributors and transmitters and 

other interested parties dated April 30, 2012. 

The revised Service Revenue Requirement for the 2012 Test Year is $2,366,300 which reflects the 

updated cost of capital parameters (ROE and Deemed ST Debt rate) issued by the Board on March 2, 

2012 applicable to applications for rebasing effective May 1, 2012.  The long term debt rate was agreed to 

be 4.42%, for the purpose of settlement.  Compared to the forecast 2012 revenue at current rates, of 

$1,709,309, the revised Service Revenue Requirement represents a deficiency of $506,999 which is 

$215,186 lower than the revenue deficiency of $722,184 set out in WNP’s pre-filed evidence.  The 

changes are detailed in the table below: 
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Through the settlement process, WNP has agreed to certain adjustments from its original 2012 

Application and subsequent updated Evidence.  Any such changes are described in the sections below. 
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1. GENERAL 

1.1 Has WNP responded appropriately to all relevant Board directions from previous 

proceedings? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application: Exhibit 1, Tab 1 Schedule 16 

 

For the purposes of settlement the Parties accept the Evidence of the Applicant that there were no 

outstanding obligations or orders from previous Board decisions. 

 

1.2 Are WNP’s economic and business planning assumptions for 2012 appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application: Exhibit 1, Tab 2, Schedule 2 

 

For the purposes of settlement, the Parties accept WNP’s economic and business planning assumptions 

for 2012. 
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1.3 Is service quality, based on the Board specified performance assumptions for 2012, 

appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application: Exhibit 2, Tab 7 Schedule 1 

VECC IR #8 

 

For the purposes of settlement, the Parties accept WNP’s evidence with respect to the acceptability of its 

service quality, based on the Board-specified indicators. 

 

1.4 What is the appropriate effective date for any new rates flowing from this Application?  

If that effective date is prior to the date new rates are actually implemented, what 

adjustments should be implemented to reflect the sufficiency or deficiency during the 

period from effective date to implementation date? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Settlement Agreement 

Energy Probe IR #1 

 

For the purpose of settlement, the Parties accept that the appropriate effective date of the new rates 

flowing from this Application is October 1, 2012.  The Parties accept that in the event that WNP’s final 

rate order is not available in time for October 1st implementation, it would be appropriate to implement a 

rate rider over the remainder of the Rate Year that will enable WNP to recover or refund, as the case may 

be, the difference between the new Board-approved revenue, and its revenue at existing rates, for the 
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month(s) in 2012 in which its new rates are not in effect.  It should be noted that WNP requested rates 

effective date of May 1, 2012 in the original Application.   

In the event that WNP’s final rate order is not available in time for October 1st implementation, WNP has 

calculated a foregone revenue rate rider based on an implementation date of November 1, 2012.  The rate 

rider is shown in the following table, showing the recovery of one-month incremental revenue (October) 

over the six month period from November 1st 2012 through to April 30th, 2013: 
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2. RATE BASE 

2.1 Is the proposed rate base for the test year appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application: Exhibit 2, Tab 1, Schedule 1 
Board Staff IR #4, #5, #6, #7 
Energy Probe Supplementary IR #3 

 

For the purposes of settlement, the Parties have agreed that WNP’s Rate Base is $7,489,318 for the 2012 

Test Year under CGAAP.  A full calculation of this agreed Rate Base is set out later in this section in the 

table titled “Rate Base”. 

The revised Rate Base value reflects the following: 

• The Parties have agreed that WNP’s Working Capital Allowance will be reduced from 15% of 

the sum of cost of power and controllable expenses to 14%.  The calculation of the Working 

Capital Allowance is discussed in further detail below, under item 2.2.  The revised value of the 

Working Capital Allowance is $1,626,419. 

• 2012 capital expenditures (net of contributions) for rate making purposes will be $760,000 

(CGAAP), as set out below in Section 2.3 “Capital Expenditure for Test Year”. 

• With respect to its Cost of Power, the Parties have agreed for the purposes of settlement to 

accept: 

o The Load Forecast as described in Section 3 of this Agreement. 

o The Cost of Power will be an RPP price of $80.69/MWh and a Non-RPP price of 

$78.77/MWh based on the April 2, 2012 Regulated Price Plan Price Report for 

May 1, 2012 to April 30, 2013.  The $80.69/MWh is outlined in Table E3-1 on 
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page 3 of the report and the $78.77/MWh reflects the Forecast Wholesale 

Electricity Price of $21.05/MWh plus the impact of the Global Adjustment 

($57.72/MWh) also shown in Table E3-1.  Please see Appendix C for the detailed 

Cost of Power calculation.   

Agreed-upon adjustments to WNP’s proposed Rate Base under CGAAP are set out in the following table: 
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2.2 Is the working capital allowance for the test year appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application: Exhibit 2, Tab 1, Schedule 1 

Board Staff IR #5 

Energy Probe IR #11 

VECC IR #6 

For the purposes of settlement, the Parties agree to the following Working Capital Allowance calculated 

based on 14% of the OM&A expenses of $1,500,000 (CGAAP), plus property tax of $12,006, and Cost of 

Power of $10,105,275.  The Parties have agreed that the following adjustments, reflecting the settled 

matters, will be made to WNP’s Working Capital Allowance calculation: 
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2.3 Is the capital expenditure forecast for the test year appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application: Exhibit 2, Tab 5, Schedule 6 

Board Staff IR #8, #9, #10, #11, #12, #13 

Energy Probe # 7 and Supplementary IR # 15 

VECC IR # 1 

 

For the purposes of obtaining complete settlement of all issues, the Parties agree that the 2012 Test Year 

net capital expenditures will be $760,000 under CGAAP, a reduction of approximately $223,000 from the 

Test Year net capital expenditures of $983,803 proposed in the Application.   

The Parties have agreed that the adjustment will be based on an “envelope” approach, so that any 

determination of potential budget reductions to reflect the Board-approved 2012 capital 

expenditures will be at the discretion of WNP.  WNP has considered potential adjustments to its 

capital budget, and on a preliminary basis, and without prejudice to its discretion to adjust its 

capital expenditures as it may consider necessary and appropriate, WNP is considering 

withdrawing or re-scoping the following projects from its 2012 Capital Budget Plan: 

2012 CapEx Project Initial 

Application 

Adjustment as a result of Settlement of 

Issues 

CapEx 

Summary 

Shop addition involving 
adding 2 bays to the 
existing building to allow 
conversion of the west-
side shop for office space 

$200,000 $0 
 
Removed from CapEx plan.  TWNP has hired a 
structural engineer to assess the state of the 
buildings at its main office location at Mount 
Forest. This independent assessment has stated 
that the building needs to be gutted or a new-
build is required due to the poor state of the 
structure and internal components.  

Application: 
 
$983,803 
 
Less: 
$200,000 
 
Balance: 
$783,803 

Installation of Security 
camera at the front 

$4,000 $0 
 

Less: $4,000 
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counter and yard for staff 
and customer safety  

Due to building renovation required Balance: 
$779,803 

Garland watertight roof to 
install a new roof as the 
current roof is leaking 

$66,000 Reduced to $15,000 to patch existing roof as an 
interim measure 

Less: $66,000 
Add: $15,000 
Balance:  
$728,803 

Accessibility to make the 
building more accessible 
at the front Entrance, 
Close in Stairway to 
Operations, Washroom 
Alterations and Flooring 
stabilization 

$40,000 Reduced to $10,000 to address urgent issues to 
ensure the safety of employees and customers 

Less: $40,000 
Add: $10,000 
 
Balance: $698,803 

West shed insulation and 
heating for truck and 
inventory storage 

$12,000 Reduced to $8,197 to insulate garage doors as 
an interim measure until a decision on whether 
to renovate or new-build at the site 

Less: $12,000 
Add: $8,197 
Balance:  
$695,000 

New Item: 
Building repairs as an 
interim measure including 
separate furnace room and 
new furnace  

$25,000 Current furnace was condemned in July 2012 
as unsafe, due to limited ventilation and not 
being housed in a separate room thereby 
causing a fire risk 

Add: $25,000 
 
Balance:  
$720,000 

New Item; 
Building Renovation 
Engineering Assessment 

$40,000 Professional and independent assessment of 
WNP's main building at Queen St, Mount 
Forest.  Independent assessment to assess 
whether the existing structure and foundations 
can be adapted to meet obligations and safety 
standards OR  whether new-build is the more 
viable option 

Add: $40,000 
 
Balance:  
$760,000 

 

2.4 Is the capitalization policy and allocation procedure appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application: Exhibit 2, Tab 8, Schedule 1 

 
For the purpose of obtaining complete settlement of all issues, the Parties have accepted WNP’s 

capitalization policy, as set out in Appendix K to this Settlement Agreement. 
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3. LOAD FORECAST AND OPERATING REVENUE 

3.1 Is the load forecast methodology including weather normalization appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application, Exhibit 3, Tab 2, Schedule 1 
Board Staff IR ##6, 14, #15, #16 
Energy Probe IR #13, #14, #15, #16, #17  
Energy Probe Supplementary IR #3, #17 
VECC IR #9, #10, #11, #12, #13 

 
For the purposes of settlement, the Parties accept WNP’s load forecast methodology including weather 

normalization as contained in its Application and as modified through the settlement process, and its 

power purchased forecast of 106,961,099 kWh (before CDM adjustment) and billed consumption forecast 

of 99,815,269 kWh in the 2012 Test Year (before CDM adjustment). (The billed consumption forecast 

after CDM adjustment is 98,911,269 kWh in the 2012 Test.) 

 

3.2 Are the proposed customers/connections and load forecasts (both kWh and kW) for the 

test year appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application, Exhibit 3, Tab 2, Schedule 1 
Energy Probe IR #17 
VECC IR #11, #39, #41, #42, #43, #44 
Energy Probe Supplementary IR #3, #17 

 

For the purposes of settlement, the Parties agree with WNP’s customers/connections and load forecasts 

(both kWh and kW) for the 2012 test year, as modified through the settlement process with respect to all 

of WNP’s customer classes including the three sensitive customers as set forth in Appendix D.   
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For the purposes of settlement, the Parties agreed with the kW / kWh ratios as illustrated in the table 

below.  This supersedes Table 3-24 from Exhibit 3, Tab 2, Schedule 1 of WNP’s Application and 

represents the kW /kWh ratios that were provided in WNP’s response to Energy Probe Supplementary IR 

#6a: 

 

The table below summarises the kW (after CDM adjustment) that have been applied and agreed by all 

Parties: 

 

For the Board’s reference and as per WNP’s Application Exhibit 3, Tab 3, Schedule 1, the LDC observed 

that three automotive manufacturing customers were affecting the Purchase Load volume for the year of 

2009 as a consequence of the Global Economic recession.  (These customers’ consumption behaviour, 

shift pattern and hours of operation were altered in late 2008 and during 2009.  It has taken until early 

2011 for these customers to return to a stable / “normal” consumption pattern.)  Consequently, for these 

three customers, WNP took the following approach to create a kWh Predicted Purchase for 2011 and 

2012: 
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• Reviewed the actual usage for these customers for the period of 2004 to 2010 inclusive, using 

actual billed data; 

• Calculated the average Billed kWh for 2004 to 2010 and re-confirmed that 2009 is reducing the 

average.  In 2009, these three customers were affected by the 2008/2009 recession, namely their 

shift patterns were significantly reduced which in-turn reduced their energy consumption for this 

year; 

• In view of the above point, calculated the average Billed kWh for 2004 to 2010, excluding 2009; 

• Decided that billed amount is being held constant using the average of Billed kWh for 2004-2010 

excluding 2009 to derive the Predicted Purchase Load for 2011 Bridge Year and 2012 Test Year; 

• During the Interrogatory process, WNP were asked to present billed kWh data for these three 

customers in a variety of methods, including 2011 actual data; using annual averages and 

excluding 2004 year; and, using annual averages and excluding both 2004 and 2009 years.  These 

techniques assisted in determining the most reasonable approach in creating a billed kW / kWh 

and purchase load forecast that could be applied for the 2012 Test Year; 

• As a result of the settlement, it was accepted to use the Total Billed kWh actual data for the 

period May 2011 to June 2012 plus 4.5 GWh for these three sensitive customers.  The update 

table below supersedes the information supplied in the WNP’s initial Application and reflects the 

information accepted by all Parties: 

 

Table 3-15 

Forecast applied for the Three Sensitive Customers: 
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Regarding all the “other” customers, WNP applied the methodology as described in Exhibit 2 of the 

LDC’s application.  The table below is a revised version of Table 3-14 of Exhibit 3, Tab 2, Schedule 1 of 

WNP’s Application and is the method that was accepted by all Parties.  This revised table is based upon 

2011 actual purchase data, 2011 actual heating and cooling degree days and the inclusion of number of 

customers as an explanatory variable (as per WNP’s response to Energy Probe Supplementary IR #3b): 

 

 
 
 
 

For the Board’s reference, WNP has provided its revised forecast at Appendix D – 2012 Customer Load 

Forecast. 

 



EB-2011-0249 
Wellington Nor th Power  Inc. 

Proposed Settlement Agreement 
Filed: September  7, 2012 

Page 22 of 82 
 

 

3.3 Is the impact of CDM appropriately reflected in the load forecast? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application, Exhibit 3, Tab 2, Schedule 1, page 349 
Board Staff IR #2 
VECC IR #14 
Board Staff Supplementary IR #56 

 
For the purposes of settlement, the Parties agree that the CDM adjustments as presented in the 

Application are appropriate.  The 2012 forecast has been adjusted to reflect 904,000 kWh savings at the 

power-purchased level from 2012 CDM programs.  The forecast CDM volumes in kWh and kW as 

applicable, by rate class at the adjusted levels are provided in the table below: 

 

The table below illustrates the allocation CDM savings across the rate classes by both kWh and kW: 

 
(Note: the above table represents kW / kWh ratios as described above in Section 3.2: “Proposed 

customers/connections and load forecasts”.) 
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3.4 Is the proposed forecast of test year throughput revenue appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application, Exhibit 3, Tab 3, Schedule 1 

VECC IR #16 

 
For the purposes of settlement, the Parties agree on the following throughput revenue: 

 

 

3.5 Is the test year forecast of other revenues appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application, Exhibit 3, Tab 3, Schedule 2, page 359 

VECC IR #45 

 

 

For the purposes of settlement, the Parties accept WNP’s test year forecast of a total of $149,992 in Other 

Distribution Revenue, as set out in WNP’s response to VECC IR #45. 

For the Board’s reference, WNP has reproduced its forecast at Appendix E – 2012 Other Revenue. 
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4. OPERATING COSTS 

4.1 Is the overall OM&A forecast for the test year appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application: Exhibit 4, Tab 2, Schedule 1 – 11 
Board Staff IR #19, #20, #21, #63, #64 
Energy Probe IR #3, #21, #23, #24, #25, #26 
VECC #48 

 
For the purposes of settlement, the Parties agree that the 2012 OM&A for the Test Year should be 

$1,500,000 (CGAAP).  The Parties rely on WNP’s view that it can safely and reliably operate the 

distribution system based on the total OM&A budget proposed.  The Parties have agreed that the 

adjustment will be based on an “envelope” approach, so that any determination of potential budget 

reductions to reflect the Board-approved 2012 OM&A will be at the discretion of WNP.  

As a result of the settlement, the OM&A Cost per Customer and FTEE is as shown in the table below: 
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4.2 Is the proposed level of depreciation/amortization expense for the test year 

appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application: Exhibit 2, Tab 3, Schedule 3 
Board Staff IR #49 
Energy Probe IR #28 
Energy Probe Supplementary IR #14 

 
For the purposes of settlement, the Parties accept the useful lives proposed by WNP in the table 

below and the depreciation expense reported in the continuity schedules in Appendix B.  The 

Parties have agreed that the proposed level of depreciation/amortization expense of $387,630 for 

the 2012 Test Year is appropriate. 

As cited in per WNP’s Application, the LDC adopted the revised depreciation periods as 

indicated by the Kinectrics Study that was commissioned by the OEB.  WNP has implemented 

the mid-range Typical Useful Life depreciation periods for its assets.  WNP implemented this 

depreciation approach effective from January 2012 and applied it to the Test Year in its 

evidence.  The table below on the following page summarizes the Kinectrics depreciation periods 

that WNP’s has adopted.  

WNP filed its 2012 Cost of Service rate Application using Modified IFRS, as directed by the 

Board, with the intention of transitioning to Modified IFRS on January 1, 2012.  Since filing its 

Application, there have been communication updates from the OEB and the Accounting 

Standards Board (AcSB) regarding the transition to IFRS for regulated entities / utilities.  As a 

result of these updates, WNP has decided to defer its transition to IFRS and is using CGAAP 

accounting principles for the 2012 Test Year.   
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It was agreed by all Parties that as WNP were operating under CGAAP accounting principles in 

the Test Year (not Modified IFRS), the LDC is not required to calculate and apply a PP&E 

adjustment. 

 

Depreciation Rates that have been adopted by WNP effective from 2012: 
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2012 Depreciation Expense 
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It was also agreed by all Parties that for CCA, the closing UCC balances for 2011 are used as Opening 

2012 UCC balances and for 2012, additions for computer hardware is attributed to CCA Class 50 (rather 

than Class10).  A copy of 2012 CCA Schedule is shown below: 
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4.3 Are the 2012 compensation costs and employee levels appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application: Exhibit 4, Tab 2, Schedule 2 

Board Staff IR #19, #20, #20 

VECC IR #25, #27, #28 

 
For the purpose of settlement, and subject to the overall reduction in 2012 Test Year OM&A discussed 

above, the Parties accept WNP’s forecast 2012 Test Year compensation costs and employee levels. 

 

4.4 Is the test year forecast of property taxes appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application: Exhibit 4, Tab 1, Schedule 1 

 

WNP has forecasted an amount of $12,006 in property taxes that will be payable in the 2012 Test Year. 

For the purposes of settlement, the Parties have accepted WNP’s 2012 Test Year forecast of property 

taxes. 
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4.5 Is the test year forecast of PILs appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application: Exhibit 4, Tab 1, Schedule 1 

 
For the purpose of settlement, the parties accept WNP’s 2012 Test Year PILs forecast as set out in 

Appendix F to this Settlement Agreement.  (As mention above in Section 4.2: “Proposed level of 

depreciation/amortization expense for the test year”, it was also agreed by all Parties that for CCA, 

the closing UCC balances for 2011 are used as Opening 2012 UCC balances and for 2012, additions for 

computer hardware is attributed to CCA Class 50 (rather than Class10). 

Please see Appendix F – 2012 PILs (Updated), for additional details.  
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5. CAPITAL STRUCTURE AND COST OF CAPITAL 

5.1 Is the proposed capital structure, rate of return on equity and short term debt rate 

appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application: Exhibit 5, Tab 1, Schedule 1 

Energy Probe IR #30, #31 and Supplementary IR #12 

VECC IR #30 

Board Staff IR #24, #65 

 
For the purposes of settlement, the Parties have agreed that WNP’s proposed capital structure of 56% 

long term debt, 4% short term debt, and 40% equity is appropriate. 

This Settlement Agreement has been prepared using the Board’s updated Cost of Capital Parameters for 

ROE (9.12%) and short term debt (2.08%) for cost of service applications for rates effective May 1, 2012, 

issued on March 2, 2012.  These updated parameters will also be incorporated into the Draft Rate Order to 

be prepared following the issuance of the Board’s Decision on the Settlement Agreement. .  (Long-term 

debt is addressed separately in Section 5.2.) 

Please refer to Appendix G – 2012 Cost of Capital. 
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5.2 Is the proposed long term debt rate appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application: Exhibit 4, Tab 1, Schedule 1 

VECC IR #30 

Board Staff IR 24, #65 

 

For the purposes of settlement, the Parties agreed to WNP’s long term debt rate of 4.42%.  The 

calculation of the long term debt rate is set out in Appendix G to this Agreement.  
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6. SMART METERS 

6.1 Is the proposed inclusion of the smart meter costs in the 2012 revenue requirement 

appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application: Exhibit 10 

Board Staff IR #30, #31, #58 

Energy Probe IR #37 

For the purposes of settlement, the Parties accept WNP’s proposed inclusion of Smart Meter costs in the 

2012 revenue requirement as appropriate. 

 

6.2 Is the proposed disposition of the balances in variance accounts 1555 and 1556 

appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application: Exhibit 10 
Board Staff IR #28, #29, #30, #31, #32; #33, #34, #35, #36, #37, #40 
Board Staff Supplementary IR #66, #67 
 

For the purposes of settlement, the Parties accept that WNP’s proposed disposition of the balances in 

variance accounts 1555 and 1556 is appropriate.  With respect to the methodology for calculating smart 

meter-related riders, the parties have agreed that WNP will calculate class specific Smart Meter 

Disposition Riders based on the actual Smart Meter Funding Adder revenues billed by each rate class (as 

calculated in response to WNP’s response to Board Staff IR #67 and as per WNP’s Smart Meter Model 

v2.17 August 3, 2012).  The Parties have agreed that WNP will recover the residual deferred Smart Meter 

revenue requirement over a 19-month period on the basis provided in the following table: 
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Smart Meter Disposition Rider Calculation 

 

Through the settlement process, it was agreed by all Parties that WNP will recover the residual deferred 

Smart Meter revenue requirement over a two-year period.  As indicated in Section 1.4, the Parties accept 

an effective date of October 1, 2012 for new rates.  Consequently, in keeping consistency with the 

Board’s approach of Rider’s having an expiry date of April 30, all Parties agree that a recovery period 19 

months is applied for the period of October 1, 2012 to April 30, 2014.  The table above represents the 

recovery over 19 months. 
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6.3 Is the proposal related to Stranded Meters appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application: Exhibit 10 
Board Staff IR #38, #39 
Energy Probe IR #38 
VECC IR #37c 

 
For the purposes of settlement, the Parties accept the stranded meter value of $201,233 as presented in the 

following table.  The Parties accept the proposal for recovery of that amount through a rate rider of 

$1.830 per metered Residential customer per month, and a rate rider of $9.844 per metered General 

Service < 50 kW customer per month over a 19-month period as illustrated below:  

 
Through the settlement process, it was agreed by all Parties that WNP will recover Stranded Meter costs 

over a two-year period.  As indicated in Section 1.4, the Parties accept an effective date of October 1, 

2012 for new rates.  Consequently, in keeping consistency with the Board’s approach of Rider’s having 

an expiry date of April 30, all Parties agree that a recovery period 19 months is applied for the period of 

October 1, 2012 to April 30, 2014.  The table above represents the recovery over 19 months. 
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7. COST ALLOCATION 

7.1 Is WNP’s cost allocation appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application: Exhibit 7 
Board Staff IR #25, #26, #27 

 

The Parties have agreed for the purposes of settlement that the revenue-to-cost ratios for the 2012 Test 

Year, reflecting the agreed-upon 2012 Test Year Revenue Requirement, will be as set out in the following 

tables: 

 
 

 
Please see Appendix L – Cost Allocation Sheet O1for additional information.  
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7.2 Are the proposed revenue-to-cost ratios for each class appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application: Exhibit 7 

 

The Parties have agreed for the purposes of settlement that the revenue-to-cost ratios for the 2012 Test 

Year, as set out under issue 7.1, above, are appropriate. 

For the purposes of settlement, the Parties have agreed that WNP will make certain adjustments to the 

cost allocation proposed in the Application.  Specifically, the Parties have agreed that WNP will move 

outliers (in this case, the General Service 50-999 kW and Sentinel Lights whose revenue-to-cost ratios are 

above the approved ranges) to the upper boundaries of their ranges as applicable, after which adjustments 

will be made to the rate classes that have revenue to cost ratios below 100% to maintain revenue 

neutrality.  The approach to be followed in this regard is that the rate class with the lowest revenue–to-

cost ratio will be increased to achieve revenue neutrality or to the level of the rate class with the next 

lowest revenue–to-cost ratio which ever occurs first.  If the rate class with the lowest revenue–to-cost 

ratio is increased to the level of the rate class with the next lowest revenue-to-cost ratio, then the ratio of 

these two classes will be increased to achieve revenue neutrality or to the level of the class with the next 

lowest ratio, and this approach will continue until revenue neutrality is achieved.  More specifically, in 

this case, as illustrated in the first table under Issue 7.1, above, the effect of this approach is that revenue-

to-cost ratios of the Unmetered Scattered Load, the GS 1,000-4,999 kW and the GS < 50 kW classes are 

being increased to match the 91.88% revenue-to-cost ratio of the Street Lighting class, and that ratio is 

then being increased to 95.36% for each of these four classes to achieve revenue neutrality.  All 

movement of outliers to the upper boundaries of their ranges will take place in one adjustment in the 2012 

test year.  For the purposes of settlement, the Parties accept the revised proposed revenue-to-cost ratios 

with the adjustments referred to above. 
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8. RATE DESIGN 

8.1 Are the fixed-variable splits for each class appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application: Exhibit 8 Tab 1 Schedule 2, table 8-5  
VECC IR#31 

 
For the purposes of settlement, the Parties have accepted that the 2012 monthly service charge for each 

customer class (the “MSC”) will maintain the current fixed-variable splits. 

The Parties accept the customer charges and the fixed-variable splits for each class presented in the tables 

below. 

 

The parties agree to the following fixed and variable rates.   

 



EB-2011-0249 
Wellington Nor th Power  Inc. 

Proposed Settlement Agreement 
Filed: September  7, 2012 

Page 39 of 82 
 

8.2 Are the proposed retail transmission service rates (“RTSR”) appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application: Exhibit 8, Tab 2, Schedule 1, Table 8-7 
VECC IR #32 

 

For the purposes of settlement the Parties have agreed that the following Retail Transmission Service 

Rates (“RTSRs”), based on the updated Uniform Transmission Rates issued by the Board on December 

20, 2011 in EB-2011-0268, are appropriate.   
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8.3 Are the proposed LV rates appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application: Exhibit 8, Tab 7, Schedule 1 Table 8-12 
Board Staff IR #26 
VECC IR # 33 
VECC Supplementary IR #46 

 

For the purposes of settlement, the Parties have agreed that the following LV rates, as set out in the table 

below, are appropriate. 
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8.4 Are the proposed loss factors appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application: Exhibit 8, Tab 8, Schedule 2 Table 8-14 
Board Staff IR #27  
VECC IR # 34 
 

 

For the purposes of settlement, the Parties accept the Distribution Loss Factor of 1.0362 calculated using 

a 5 year average for the period 2007 to 2011 inclusive as shown in the table below   (This represents a 

decrease from the Loss Factor of 1.0370 proposed by WNP in its Application.)   

When the Supply Facility Loss Factor of 1.0341 is applied to the Distribution Loss Factor the resulting 

Total Loss Factor for secondary metered customers is 1.0716 as shown below: 
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9. DEFERRAL AND VARIANCE ACCOUNTS 

9.1 Are the account balances, cost allocation methodology and disposition period 

appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application: Exhibit 9 
Board Staff IR #45, #50, #51, #53, #73, #75 
Energy Probe IR #36 
VECC IR #20 

 
For the purposes of settlement, the Parties have agreed that the account balances, cost allocation 

methodology and disposition period for the deferral and variance accounts as presented in the 

evidence cited above, adjusted for the matters discussed below, are appropriate 

• The Parties have agreed that the balance in Account 1562 for PILS – recovery of $8,270 

will be disposed of.  The continuity schedule was revised to exclude interest related to 

customer deposits. 

• The Parties have agreed that WNP has appropriately calculated the Stranded Meter Rider 

in the amount of $1.83 per metered Residential and $9.84 per General Service < 50 kW 

customer per month over a 19-month period, as discussed in item 6.3, above. 

• The Parties have agreed that WNP has appropriately calculated the Smart Meter 

Disposition Rider in the amount of $0.99 per metered Residential and $9.32 per General 

Service < 50 kW customer per month over a 19-month period, as discussed in item 6.2, 

above. 

• The Parties have agreed that the balance in Account 1521 for Special Purpose Charge 

will be refunded to customers – disposal of $(1,245). 
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• The Parties have agreed that the balance in Account 1592, sub account HST/OVAT ITC, 

in Group 2 Accounts will be refunded to customers – disposal of $(3,780) which takes in 

to consideration the 50% return disposal calculation being applied.   It was also agreed by 

all parties that WNP would stop using Account 1592, sub account HST/OVAT ITC with 

effect from the date that the LDC’s 2012 rates are approved). 

• The Parties have agreed to WNP’s recovery, in this proceeding, of the sum of $14,118 

currently tracked in Account 1508, representing its costs of transition to International 

Financial Reporting Standards as at December 31, 2010.  The Intervenors further 

acknowledge that WNP may apply to the Board for the recovery of the balance of these 

transition costs at a later date, and that while their positions, if any, on the merits of that 

future application will be determined following the commencement of such a proceeding, 

they will not oppose the making of such an application by WNP. 

• The Parties have agreed that in Account 1588 – RSVA Power + Global Adjustment 

balance of $(421,098) will be disposed of at this time. 

The table below summarises the Parties’ agreement with respect to the disposal of the 

balances of the accounts: 
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9.2 Are the proposed rate riders to dispose of the account balances appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application: Exhibit 9 Tab 8 
Board Staff IR #53, #74 

For the purposes of settlement, the Parties accept the proposed rate riders to dispose of those 

account balances that are the subject of disposition at this time.  The Parties have agreed to a 

disposition period of 19-month period.  The Parties’ acceptance of a 19-month period payout on 

DVA balances will allow WNP to return outstanding amounts to its customers while maintaining 

an appropriate cash flow position.   

Through the settlement process, it was agreed by all Parties that WNP will dispose of Deferral 

and Variance accounts over a two-year period.  As indicated in Section 1.4, the Parties accept an 

effective date of October 1, 2012 for new rates.  Consequently, in keeping consistency with the 

Board’s approach of Dispositions having an expiry date of April 30, all Parties agree that a 

disposition period 19 months is applied for the period of October 1, 2012 to April 30, 2014.   

The rate rider calculations are set out in the table below and reflect the disposition period of 19 

months:  

Note: 

In the table, the number of years is shown as 1.583.  This has been calculated by: 

 [A] May 1, 2012 to 30 April, 2014  = 24 months 

 [B] October 1, 2012 to April 30, 2014 = 19 months 

 [C] Ratio [B] / [A]   = [19/24] = 0.79167 

 [D] 2 years x Ratio [C]   = [2 x 0.79167] =1.583 
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Deferral and Variance Account Disposition: 

 

Note: 

As part of the settlement process, it was agreed by all Parties that any reference to IESO Smart 

Metering Charge of $0.81 would be removed from WNP’s evidence.  This was accepted by all 

Parties on the understanding that: 

• A process and method to recover this charge will be issued by the OEB in due course;  

• The recoverable monthly amount had not been finalized as at the date of this Agreement. 

(Reference: Notice of Application by Smart Metering Entity for Approval of a Smart 

Metering Charge (EB-2012-0100) and Notice of Proceeding to Determine the Appropriate 

Recovery and Allocation of the Smart Metering Charge (EB-2012-0211)). 
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10. GREEN ENERGY ACT PLAN 

10.1 Is WNP’s Green Energy Act Plan, including the Smart Grid component of the plan 

appropriate? 

Status: Complete Settlement 

Supporting Parties: WNP, EP, VECC 

Evidence: Application: Exhibit 2 Tab 9 Schedule 1 

Board Staff IR #41, #42, #43, #44 

Board Staff Supplementary IR #68, #69, #70, #71, #72 

 

For the purposes of settlement, the Parties accept WNP’s basic Green Energy Act Plan as set out in the 

Application. 
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Appendix A – Summary of Significant Changes 
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Stepped Comparison Table 
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Stepped Comparison Table (continued): 
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Appendix B – Continuity Tables (Updated: CGAAP with Revised Deprecation Rates and inclusion of Smart Meter Costs) 
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Appendix C – Cost of Power (Updated) 
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Appendix D – 2012 Customer Class Load Forecast (Updated) 
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Appendix E – 2012 Other Revenue (Updated) 
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Appendix F – 2012 PILS (Updated) 
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Appendix G – 2012 Cost of Capital (Updated) 
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Appendix H – 2012 Revenue Deficiency (Updated) 
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Appendix I – Draft Tariff of Rates and Charges (Updated) 

Wellington North Power Inc. 
TARIFF OF RATES AND CHARGES 

Effective and Implementation Date October 1, 2012 
 

This schedule supersedes and replaces all previously  
approved schedules of Rates, Charges and Loss Factors 

EB-2011-0249 
 
RESIDENTIAL SERVICE CLASSIFICATION 
 
This classification refers to the supply of electrical energy to Customers residing in residential dwelling units.  Energy 
is generally supplied as a single phase, 3-wire, 60-Hertz, having a nominal voltage of 120/240 Volts.  Further 
servicing details are available in the distributor’s Conditions of Service. 
 
APPLICATION 
 
The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Codes, 
Guidelines or Orders of the Board, and amendments thereto as approved by the Board, which may be applicable to 
the administration of this schedule. 

 
No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or 
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless 
required by the Distributor’s Licence or a Code, Guideline or Order of the Board, and amendments thereto as 
approved by the Board, or as specified herein. 

 
Unless specifically noted, this schedule does not contain any rates and charges for the electricity commodity, be it 
under the Regulated Price Plan, a contract with a retailer or wholesale market price, as applicable. 
 
It should be noted that this schedule does not list any charges or assessments that are required by law to be charged 
by the distributor and that are not subject to Board approval, such as the Debt Retirement, charges for Minister of 
Energy Conservation and Renewable Energy Programs, the Provincial Benefit and any applicable taxes. 
 
 
MONTHLY RATES AND CHARGES – Delivery Component 
 
Service Charge $ 18.00 
Smart Meter Funding Adder Per Month  – effective until April 30, 2014 $ 0.9906 
Stranded Meter Rate Rider Per Month   – effective until April 30, 2014 $ 1.8297 
Distribution Volumetric Rate $/kWh 0.0180 
Low Voltage Service Rate Rider $/kWh 0.0018 
Rate Rider for Deferral/Variance Account Disposition (2010) – effective until April 30, 2014 $/kWh (0.0058) 
Rate Rider for Deferral/Variance Account Disposition (2012) – effective until April 30, 2014 $/kWh (0.0027) 
Rate Rider for Lost Revenue Adjustment Mechanism (LRAM)  
         Recovery / Shared Mechanism (SSM Recovery) – effective until April 30, 2014 

$/kWh 0.0004 

Retail Transmission Rate – Network Service Rate $/kWh 0.0054 
Retail Transmission Rate – Line and Transformation Connection Service Rate $/kWh 0.0038 
 
 
MONTHLY RATES AND CHARGES – Regulatory Component 
 
Wholesale Market Service Rate $/kWh 0.0052 
Rural Rate Protection Charge $/kWh 0.0011 
Standard Supply Service – Administrative Charge (if applicable) $ 0.25 
 
 



EB-2011-0249 
Wellington Nor th Power  Inc. 

Proposed Settlement Agreement 
Filed: September  7, 2012 

Page 58 of 82 
 

Wellington North Power Inc. 
TARIFF OF RATES AND CHARGES 

Effective and Implementation Date October 1, 2012 
 

This schedule supersedes and replaces all previously  
approved schedules of Rates, Charges and Loss Factors 

EB-2011-0249 
 
 
GENERAL SERVICE LESS THAN 50 kW SERVICE CLASSIFICTION 
 
This classification applies to customers in General Service buildings with a connected load of less than 50 kW, and 
Town Houses and Condominiums that require centralized bulk metering.  General Service buildings are defined as 
buildings that are used for purposes other than single-family dwellings.  Further servicing details are available in the 
distributor’s Conditions of Service. 
 
APPLICATION 
 
The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Codes, 
Guidelines or Orders of the Board, and amendments thereto as approved by the Board, which may be applicable to 
the administration of this schedule. 

 
No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or 
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless 
required by the Distributor’s Licence or a Code, Guideline or Order of the Board, and amendments thereto as 
approved by the Board, or as specified herein. 

 
Unless specifically noted, this schedule does not contain any rates and charges for the electricity commodity, be it 
under the Regulated Price Plan, a contract with a retailer or wholesale market price, as applicable. 
 
It should be noted that this schedule does not list any charges or assessments that are required by law to be charged 
by the distributor and that are not subject to Board approval, such as the Debt Retirement, charges for Minister of 
Energy Conservation and Renewable Energy Programs, the Provincial Benefit and any applicable taxes. 
 
 
MONTHLY RATES AND CHARGES – Delivery Component   
 
Service Charge $ 38.21 
Smart Meter Funding Adder Per Month  – effective until April 30, 2014 $ 9.3242 
Stranded Meter Rate Rider Per Month   – effective until April 30, 2014 $ 9.8439 
Distribution Volumetric Rate $/kWh 0.0164 
Low Voltage Service Rate Rider $/kWh 0.0015 
Rate Rider for Deferral/Variance Account Disposition (2010) – effective until April 30, 2014 $/kWh (0.0042) 

 
Rate Rider for Deferral/Variance Account Disposition (2012) – effective until April 30, 2014 $/kWh (0.0051) 
Rate Rider for Lost Revenue Adjustment Mechanism (LRAM)  
         Recovery / Shared Mechanism (SSM Recovery) – effective until April 30, 2014 

$/kWh 0.0022 

Retail Transmission Rate – Network Service Rate $/kWh 0.0050 
Retail Transmission Rate – Line and Transformation Connection Service Rate $/kWh 0.0032 
 
 
MONTHLY RATES AND CHARGES – Regulatory Component 
 
Wholesale Market Service Rate $/kWh 0.0052 
Rural Rate Protection Charge $/kWh 0.0011 
Standard Supply Service – Administrative Charge (if applicable) $ 0.25 
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Wellington North Power Inc. 
TARIFF OF RATES AND CHARGES 

Effective and Implementation Date October 1, 2012 
 

This schedule supersedes and replaces all previously  
approved schedules of Rates, Charges and Loss Factors 

EB-2011-0249 
 
GENERAL SERVICE 50 TO 999 kW SERVICE CLASSIFICATION 
 
This classification applies to a non residential account whose average monthly maximum demand used for billing 
purposes is equal to or greater than, or is forecasted to be equal to or greater than, 50 kW but less than 1000 kW.  
Further servicing details are available in the distributor’s Conditions of Service  
 
APPLICATION 
 
The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Codes, 
Guidelines or Orders of the Board, and amendments thereto as approved by the Board, which may be applicable to 
the administration of this schedule. 

 
No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or 
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless 
required by the Distributor’s Licence or a Code, Guideline or Order of the Board, and amendments thereto as 
approved by the Board, or as specified herein. 

 
Unless specifically noted, this schedule does not contain any rates and charges for the electricity commodity, be it 
under the Regulated Price Plan, a contract with a retailer or wholesale market price, as applicable. 
 
It should be noted that this schedule does not list any charges or assessments that are required by law to be charged 
by the distributor and that are not subject to Board approval, such as the Debt Retirement, charges for Minister of 
Energy Conservation and Renewable Energy Programs, the Provincial Benefit and any applicable taxes. 
 
 
MONTHLY RATES AND CHARGES – Delivery Component 
  
Service Charge $ 268.69 
Distribution Volumetric Rate $/kWh 3.5679 
Low Voltage Service Rate Rider $/kWh 0.6050 
Rate Rider for Deferral/Variance Account Disposition (2010) – effective until April 30, 2014 $/kWh (0.0995) 
Rate Rider for Deferral/Variance Account Disposition (2012) – effective until April 30, 2014 $/kWh (2.5258) 
Rate Rider for Lost Revenue Adjustment Mechanism (LRAM)  
         Recovery / Shared Mechanism (SSM Recovery) – effective until April 30, 2014 

$/kWh 0.2897 

Retail Transmission Rate – Network Service Rate $/kWh 2.0539 
Retail Transmission Rate – Line and Transformation Connection Service Rate $/kWh 1.2703 
 
 
MONTHLY RATES AND CHARGES – Regulatory Component 
 
Wholesale Market Service Rate $/kWh 0.0052 
Rural Rate Protection Charge $/kWh 0.0011 
Standard Supply Service – Administrative Charge (if applicable) $ 0.25 
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Wellington North Power Inc. 
TARIFF OF RATES AND CHARGES 

Effective and Implementation Date October 1, 2012 
 

This schedule supersedes and replaces all previously  
approved schedules of Rates, Charges and Loss Factors 

EB-2011-0249 
 
GENERAL SERVICE 1,000 TO 4,999 kW SERVICE CLASSIFICATION 
 
This classification applies to a non residential account whose average monthly maximum demand used for billing 
purposes is equal to or greater than, or is forecasted to be equal to or greater than, 1000 kW but less than 5,000 kW.  
Further servicing details are available in the distributor’s Conditions of Service. 
 
APPLICATION 
 
The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Codes, 
Guidelines or Orders of the Board, and amendments thereto as approved by the Board, which may be applicable to 
the administration of this schedule. 

 
No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or 
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless 
required by the Distributor’s Licence or a Code, Guideline or Order of the Board, and amendments thereto as 
approved by the Board, or as specified herein. 

 
Unless specifically noted, this schedule does not contain any rates and charges for the electricity commodity, be it 
under the Regulated Price Plan, a contract with a retailer or wholesale market price, as applicable. 
 
It should be noted that this schedule does not list any charges or assessments that are required by law to be charged 
by the distributor and that are not subject to Board approval, such as the Debt Retirement, charges for Minister of 
Energy Conservation and Renewable Energy Programs, the Provincial Benefit and any applicable taxes. 
 
 
MONTHLY RATES AND CHARGES – Delivery Component 
 
Service Charge $ 2,195.63 
Distribution Volumetric Rate $/kW 1.8423 
Low Voltage Service Rate Rider $/kW 0.6632 
Rate Rider for Deferral/Variance Account Disposition (2010) – effective until April 30, 2014 $/kW 0.2871 
Rate Rider for Deferral/Variance Account Disposition (2012) – effective until April 30, 2014 $/kW (2.8854) 
Retail Transmission Rate – Network Service Rate – Interval Metered $/kW 2.1816 
Retail Transmission Rate – Line and Transformation Connection Service Rate – Interval Metered $/kW 1.3926 
  
 
MONTHLY RATES AND CHARGES – Regulatory Component 
 
Wholesale Market Service Rate $/kWh 0.0052 
Rural Rate Protection Charge $/kWh 0.0011 
Standard Supply Service – Administrative Charge (if applicable) $ 0.25 
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Wellington North Power Inc. 
TARIFF OF RATES AND CHARGES 

Effective and Implementation Date October 1, 2012 
 

This schedule supersedes and replaces all previously  
approved schedules of Rates, Charges and Loss Factors 

EB-2011-0249 
 
UNMETERED SCATTERED LOAD SERVICE CLASSIFICATION 
 
This classification applies to an account whose average monthly maximum demand is less than, or is forecast to be 
less than, 50 kW and the consumption is unmetered.  Such connections include cable TV power packs, bus shelters, 
telephone booths, traffic lights, railway crossings, decorative street lighting, billboards, etc.  The level of the 
consumption will be agreed to by the distributor and the customer, based on detailed manufacturer 
information/documentation with regard to electrical consumption of the unmetered load or periodic monitoring of 
actual consumption.  Further service details are available in the distributors Conditions of Service.   
 
APPLICATION 
 
The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Codes, 
Guidelines or Orders of the Board, and amendments thereto as approved by the Board, which may be applicable to 
the administration of this schedule. 

 
No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or 
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless 
required by the Distributor’s Licence or a Code, Guideline or Order of the Board, and amendments thereto as 
approved by the Board, or as specified herein. 

 
Unless specifically noted, this schedule does not contain any rates and charges for the electricity commodity, be it 
under the Regulated Price Plan, a contract with a retailer or wholesale market price, as applicable. 
 
It should be noted that this schedule does not list any charges or assessments that are required by law to be charged 
by the distributor and that are not subject to Board approval, such as the Debt Retirement, charges for Minister of 
Energy Conservation and Renewable Energy Programs, the Provincial Benefit and any applicable taxes. 
 
 
MONTHLY RATES AND CHARGES – Delivery Component 
  
Service Charge $ 17.61 
Distribution Volumetric Rate $/kWh 0.0142 
Low Voltage Service Rate Rider $/kWh 0.0015 
Rate Rider for Deferral/Variance Account Disposition (2010) – effective until April 30, 2014 $/kWh (0.0065) 
Rate Rider for Deferral/Variance Account Disposition (2012) – effective until April 30, 2014 $/kWh 0.0009 
Retail Transmission Rate – Network Service Rate – Interval Metered $/kWh 0.0050 
Retail Transmission Rate – Line and Transformation Connection Service Rate $/kWh 0.0032 
 
 
MONTHLY RATES AND CHARGES – Regulatory Component 
 
Wholesale Market Service Rate $/kWh 0.0052 
Rural Rate Protection Charge $/kWh 0.0011 
Standard Supply Service – Administrative Charge (if applicable) $ 0.25 
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Wellington North Power Inc. 
TARIFF OF RATES AND CHARGES 

Effective and Implementation Date October 1, 2012 
 

This schedule supersedes and replaces all previously  
approved schedules of Rates, Charges and Loss Factors 

EB-2011-0249 
 
 
SENTINEL LIGHTING SERVICE CLASSIFICATION 
 
APPLICATION 
 
The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Codes, 
Guidelines or Orders of the Board, and amendments thereto as approved by the Board, which may be applicable to 
the administration of this schedule. 

 
No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or 
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless 
required by the Distributor’s Licence or a Code, Guideline or Order of the Board, and amendments thereto as 
approved by the Board, or as specified herein. 

 
Unless specifically noted, this schedule does not contain any rates and charges for the electricity commodity, be it 
under the Regulated Price Plan, a contract with a retailer or wholesale market price, as applicable. 
 
It should be noted that this schedule does not list any charges or assessments that are required by law to be charged 
by the distributor and that are not subject to Board approval, such as the Debt Retirement, charges for Minister of 
Energy Conservation and Renewable Energy Programs, the Provincial Benefit and any applicable taxes. 
 
 
MONTHLY RATES AND CHARGES – Delivery Component 
 
Service Charge $ 5.11 
Distribution Volumetric Rate $/kW 18.88680 
Low Voltage Service Rate Rider $/kW 0.4775 
Rate Rider for Deferral/Variance Account Disposition (2010) – effective until April 30, 2014 $/kW (5.3293) 
Rate Rider for Deferral/Variance Account Disposition (2012) – effective until April 30, 2014 $/kW 3.7824 
Retail Transmission Rate – Network Service Rate – Interval Metered $/kW 1.5568 
Retail Transmission Rate – Line and Transformation Connection Service Rate $/kW 1.0026 
 
 
MONTHLY RATES AND CHARGES – Regulatory Component 
 
Wholesale Market Service Rate $/kWh 0.0052 
Rural Rate Protection Charge $/kWh 0.0011 
Standard Supply Service – Administrative Charge (if applicable) $ 0.25 
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Wellington North Power Inc. 
TARIFF OF RATES AND CHARGES 

Effective and Implementation Date October 1, 2012 
 

This schedule supersedes and replaces all previously  
approved schedules of Rates, Charges and Loss Factors 

EB-2011-0249 
 
 
STREET LIGHTING SERVICE CLASSIFICATION 
 
This classification refers to accounts for roadway lighting with a Municipality, Regional Municipality, and Ministry of 
Transportation.  The consumption for these customers will be based on the calculation connected load times the 
required lighting times established in the approved OEB street lighting load shape template.  Further servicing details 
are available in the distributor’s Conditions of Service.  
 
APPLICATION 
 
The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Codes, 
Guidelines or Orders of the Board, and amendments thereto as approved by the Board, which may be applicable to 
the administration of this schedule. 

 
No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or 
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless 
required by the Distributor’s Licence or a Code, Guideline or Order of the Board, and amendments thereto as 
approved by the Board, or as specified herein. 

 
Unless specifically noted, this schedule does not contain any rates and charges for the electricity commodity, be it 
under the Regulated Price Plan, a contract with a retailer or wholesale market price, as applicable. 
 
It should be noted that this schedule does not list any charges or assessments that are required by law to be charged 
by the distributor and that are not subject to Board approval, such as the Debt Retirement, charges for Minister of 
Energy Conservation and Renewable Energy Programs, the Provincial Benefit and any applicable taxes. 
 
 
MONTHLY RATES AND CHARGES – Delivery Component 
 
Service Charge $ 6.93 
Distribution Volumetric Rate $/kW 7.7198 
Low Voltage Service Rate Rider $/kW 0.4677 
Rate Rider for Deferral/Variance Account Disposition (2010) – effective until April 30, 2014 $/kW (1.7072) 
Rate Rider for Deferral/Variance Account Disposition (2012) – effective until April 30, 2014 $/kW (2.1396) 
Retail Transmission Rate – Network Service Rate – Interval Metered $/kW 1.5490 
Retail Transmission Rate – Line and Transformation Connection Service Rate – Interval Metered $/kW 0.9821 
 
 
MONTHLY RATES AND CHARGES – Regulatory Component 
 
Wholesale Market Service Rate $/kWh 0.0052 
Rural Rate Protection Charge $/kWh 0.0011 
Standard Supply Service – Administrative Charge (if applicable) $ 0.25 
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Wellington North Power Inc. 
TARIFF OF RATES AND CHARGES 

Effective and Implementation Date October 1, 2012 
 

This schedule supersedes and replaces all previously  
approved schedules of Rates, Charges and Loss Factors 

EB-2011-0249 
 
 
microFIT GENERATOR SERVICE CLASSIFICATION 
 
This classification applies to an electricity generation facility contracted under the Ontario Power Authority’s mircoFIT 
program and connected to the distributor’s distribution system.  Further service details are available in the 
distributor’s Conditions of Service. 
 
APPLICATION 
 
The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Codes, 
Guidelines or Orders of the Board, and amendments thereto as approved by the Board, which may be applicable to 
the administration of this schedule. 

 
No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or 
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless 
required by the Distributor’s Licence or a Code, Guideline or Order of the Board, and amendments thereto as 
approved by the Board, or as specified herein. 

 
Unless specifically noted, this schedule does not contain any rates and charges for the electricity commodity, be it 
under the Regulated Price Plan, a contract with a retailer or wholesale market price, as applicable. 
 
It should be noted that this schedule does not list any charges or assessments that are required by law to be charged 
by the distributor and that are not subject to Board approval, such as the Debt Retirement, charges for Minister of 
Energy Conservation and Renewable Energy Programs, the Provincial Benefit and any applicable taxes. 
 
 
MONTHLY RATES AND CHARGES – Delivery Component 
 
Service Charge $ 5.25 
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Wellington North Power Inc. 
TARIFF OF RATES AND CHARGES 

Effective and Implementation Date October 1, 2012 
 

This schedule supersedes and replaces all previously  
approved schedules of Rates, Charges and Loss Factors 

EB-2011-0249 
ALLOWANCES 
 
Transformer Allowance for Ownership – per kW of billing demand/month  $  (0.60) 
Primary Metering Allowance for transformer loss – applied to measured demand and energy  %  (1.00) 
 
 
SPECIFIC SERVICE CHARGES 
 
APPLICATION 
 
The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Codes, 
Guidelines or Orders of the Board, and amendments thereto as approved by the Board, which may be applicable to 
the administration of this schedule. 

 
No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or 
furnished for the purpose of the distribution of electricity shall be made except as permitted by this schedule, unless 
required by the Distributor’s Licence or a Code, Guideline or Order of the Board, and amendments thereto as 
approved by the Board, or as specified herein. 

 
Unless specifically noted, this schedule does not contain any rates and charges for the electricity commodity, be it 
under the Regulated Price Plan, a contract with a retailer or wholesale market price, as applicable. 
 
It should be noted that this schedule does not list any charges or assessments that are required by law to be charged 
by the distributor and that are not subject to Board approval, such as the Debt Retirement, charges for Minister of 
Energy Conservation and Renewable Energy Programs, the Provincial Benefit and any applicable taxes. 
 
Specific Service Charges 
 
Customer Administration: 

Notification charge  
Account history 
Returned cheque charge (plus bank charges) 
Legal letter charge 
Account set up charge/change of occupancy charge (plus credit agency costs if applicable) 
Special meter reads 
Meter dispute charge plus Measurement Canada fees (if meter found correct) 
 

 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

 
15.00 
15.00 
15.00 
15.00 
30.00 
30.00 
30.00 

Non-Payment of Account: 
Late Payment - per month 
Late Payment - per annum 
Collection of account charge – no disconnection 
Disconnect/Reconnect at meter – during regular hours 
Disconnect/Reconnect at meter – after regular hours 
Disconnect/Reconnect at pole – during regular hours 
Disconnect/Reconnect at pole – after regular hours 
 

 
% 
% 
$ 
$ 
$ 
$ 
$ 

 
1.50 

19.56 
30.00 
65.00 
185.00 
185.00 
415.00 

Install/Remove load control device – during regular hours $ 65.00 
Interval Meter Load Management Tool $ 50.00 
Service call – customer-owned equipment $ 30.00 
Service call – after regular hours $ 165.00 
Temporary service install & remove – overhead – no transformer $ 500.00 
Specific Charge for Access to the Power Poles – per pole/year $ 22.35 
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Wellington North Power Inc. 
TARIFF OF RATES AND CHARGES 

Effective and Implementation Date October 1, 2012 
 

This schedule supersedes and replaces all previously  
approved schedules of Rates, Charges and Loss Factors 

EB-2011-0249 
 
 
RETAIL SERVICE CHARGES (if applicable) 
 
APPLICATION 
 
The application of these rates and charges shall be in accordance with the Licence of the Distributor and any Code or Order of the Board, and 
amendments thereto as approved by the Board, which may be applicable to the administration of the schedule. 
 
No rates and charges for the distribution of electricity and charges to meet the costs of any work or service done or furnished for the purpose 
of the distribution of electricity shall be made except as permitted by this schedule, unless required by the Distributor’s Licence or Code of the 
Board, and amendments thereto as approved by the Board, or as specified herein. 
 
Unless specifically noted, this schedule does not contain any rates and charges for the electricity commodity, be it 
under the Regulated Price Plan, a contract with a retailer or wholesale market price, as applicable. 
 
It should be noted that this schedule does not list any charges or assessments that are required by law to be charged 
by the distributor and that are not subject to Board approval, such as the Debt Retirement, charges for Minister of 
Energy Conservation and Renewable Energy Programs, the Provincial Benefit and any applicable taxes. 
 
Retail Service Charges refer to services provided by a distributor to retailers or customers related to the supply of competitive electricity 
 
One-time charge, per retailer, to establish the service agreement between the distributor and the retailer $ 100.00 
Monthly Fixed Charge, per retailer $ 20.00 
Monthly Variable Charge, per customer, per retailer $ / cust. 0.50 
Distributor-consolidated billing charge, per customer, per retailer $ / cust. 0.30 
Retailer-consolidated billing credit, per customer, per retailer $ / cust. (0.30) 
Service Transaction Requests (STR) 

Request fee, per request, applied to the requesting party 
Processing fee, per request, applied to the requesting party 

 
$ 
$ 

 
0.25 
0.50 

Request for customer information as outlined in Section 10.6.3 and Chapter 11 of the Retail  Settlement 
Code directly to retailers and customers, if not delivered electronically through the Electronic Business 
Transaction (EBT) system, applied to the requesting party: 

Up to twice a year 
More than twice a year, per request (plus incremental delivery costs) 

 
 
 
 
$ 

 
 
 

no charge 
2.00 

 
 
 
 
LOSS FACTORS 
 
Total Loss Factor – Secondary Metered Customer < 5,000 kW 1.0716 
Total Loss Factor – Secondary Metered Customer > 5,000 kW N/A 
Total Loss Factor – Primary Metered Customer < 5,000 kW 1.0609 
Total Loss Factor – Primary Metered Customer > 5,000 kW N/A 
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Appendix J - Updated Customer Impact - Residential (Updated) 
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Updated Customer Impact - General Service < 50 kW (Updated) 
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Appendix K – Capitalization Policy   

WNP DISTRIBUTION INC. 
 

Intent 

 

This policy has been developed to ensure that WNP Group of Companies properly accounts for the investment in its 

property, plant and equipment and the changes in such investments. These guidelines were written in accordance 

with Generally Accepted Accounting Principles (GAAP) and amended to include changes with respect to 

International Financial Reporting Standards (IFRS) where required, auditor requirements and Ontario Energy 

Board’s Accounting Procedures Handbook.   

 

Capitalization Guidelines 

 

A capital asset is broadly defined as being one that will provide future economic benefits to the organization.  The 

definition in the OEB Handbook includes items which: 

 

1. are held for use in the production or supply of goods and services, for rental to others, for administrative 

purposes or for the development, construction, maintenance or repair of other capital assets; 

2. have been acquired, constructed or developed with the intention of being used on a continuing basis; and, 

3. are not intended for sale in the ordinary course of business.   

 

Fixed assets have a useful life of more than one year and are subject to depreciation. Any directly attributable 

expenditures to acquire, construct or better that asset, should therefore be capitalized. All other expenditures should 

be expensed as a period expense in the year they occur.  

 

Professional judgment must be used to determine when an expense is classified as capital or an operating expense.  

A betterment (capitalized) will enhance the service potential of an existing asset by increasing its service capacity, 

lowering the operational costs associated with the asset, extending the useful life of the asset, or improving the 

output of that asset.  If the expenditure does not meet these tests, it will likely be considered an expense.  Period 

expenses generally do not result in an improvement to the existing asset but rather, the expense is required to keep 

the asset operating in the same capacity as it was originally. 
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In order to be capitalized, an item must meet the minimum threshold requirement of five hundred dollars ($500.00) 

unless it is a small vital component in a larger capital asset (i.e. ties at the base of a pole), then the item should still 

be capitalized.  The minimum threshold may be overridden, based on justified professional judgment. 

 

Value  

 

The value of a capital asset is the cash price equivalent at the purchase date. The cash price of a capital asset 

includes: 

a) its purchase price, including an importing duties and non-refundable taxes, after deducting trade discounts 

and rebates. 

b) any costs directly attributed to bringing the asset to the location and condition necessary for it to be capable 

of operating in the manner intended by the WNP Group of Companies. 

c) the initial estimate of the costs of dismantling and removing the item and restoring the site as a 

consequence of having used the item during a particular period for purposes other than to produce 

inventories during that period. 

 

 

Residual Value & Useful Life 

 

WNP Group of Companies will review at least annually the residual value and useful life of each asset.  Reviews 

ensure that the carrying amount does not differ materially from what would be determined using fair value at the 

balance sheet date.  

 

Increases and decreases in capital assets during reviews will be reported as a profit or loss in equity. If expectations 

differ from previous estimates the changes shall be accounted for as a change in estimate in accordance with IAS 8. 

 

The following factors will be considered when determining the useful life of an asset: 

 

a) Expected usage of the asset. Usage is assessed by reference to the asset’s expected capacity or physical 

output. 
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b) Expected physical wear and tear, which depends on operational factors such as the number of shifts for 

which the asset is to be used and the repair and maintenance program, and the care and maintenance of the 

asset while idle. 

c) Technical or commercial obsolescence arising from changes or improvements in production, or from a 

change in the market demand for the product or service output of the asset. 

d) Legal or similar limits on the use of the asset, such as the expiry dates of related leases.   

e) Kinectrics report published by the OEB, to assist in determining the typical useful lives under IFRS. 

f) Professional judgment 

 

Acknowledgement & Agreement 

 

I, (Employee Name), acknowledge that I have read and understand the Capitalization Policy of WNP Group of 

Companies. Further, I agree to adhere to this Policy and will ensure that employees working under my direction 

adhere to these guiding principles. I understand that if I violate the rules/procedures outlined in this Policy, I may 

face corrective action, up to and including termination of employment. 

 

Name:          

 

Signature:        

 

Date:          

 

Witness:         
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Appendix L – Cost Allocation Sheet O1 (Updated) 
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Appendix M – Revenue Requirement (Updated): 
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Rate Base: 

 

 
 
 

Working Capital: 
 

 
 






