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DEFERRAL AND VARIANCE ACCOUNTS:
OVERVIEW

The information contained in this exhibit includes the status and description of E.L.K.’s deferral
and variance accounts, the proposed disposition of certain account balances, and the rate riders

required for recovery or refund of the account balances.
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PREVIOUS DISPOSITION OF GROUP 1 DEFERRAL AND VARIANCE ACCOUNTS

The report of the Board on Electricity Distributors’ Deferral and Variance Account Review report
(the “EDDVAR Report”) provides that, during the IRM plan term, the distributor's Group 1
account balances will be reviewed and disposed of if the preset disposition threshold of $0.001
per kwWh (debit or credit) is exceeded. The onus is on the distributor to justify why any account
balance in excess of the threshold should not be disposed of. With respect to the disposition

period, the EDDVAR Report states that the default position would be one year.
2010 IRM Approval and Board Directive

March 25, 2010 the Ontario Energy Board’'s Decision and Order EB-2009-0197 approved the
disposition of E.L.K.'s December 31, 2008 Group 1 account balances over a one year
disposition period. To summarize, E.L.K. requested that the Board review and approve the
disposition of the December 31, 2008 Group 1 account balances as defined by the EDDVAR
Report since the preset disposition threshold of $0.001 per kWh was exceeded. The combined
total of Group 1 account balance is a credit of $283,869, which includes a credit balance of
$370,612 in the 1588 global adjustment sub-account. (Credit balances are amounts payable to
customers and debit balances are amounts recoverable from customers). E.L.K. included
interest on these account balances using the Board’s prescribed interest rates to April 30, 2010.
E.L.K.'s account balances as at December 31, 2008, plus projected carrying charges to April 30,
2010.

E.L.K. stated that it had reviewed the Regulatory Audit & Accounting Bulletin 200901 and
confirmed it had accounted for its Account 1588 RSVA power and global adjustment sub-
account in accordance with this Bulletin. In 2010, the approved balances were transferred to
account 1595. Table 9-1 below summarizes the 2008 approved Group 1 accounts and amounts

for disposition.
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Table 9-1
2010 IRM Approved Group 1 Amounts for Disposition
Account| Principal Interest
Account Decscription Number| Amounts | Amounts | Total Claim
A B C=A+B

LV Variance Account 1550 - - -
RSVA - Wholesale Market Service Charge 1580 854,008 11,200 865,208
RSVA - Retail Transmission Network Charge 1584 (519,512) (6,813) (526,325)
RSVA - Retail Transmission Connection Charge 1586 1,049,996 13,771 1,063,767
RSVA - Power (Excluding Global Adjustment) 1588 133,889 1,756 135,645
RSVA - Power (Global Adjustment Sub-account) 1588 (365,815) (4,797) (370,612)
Recovery of Regulatory Asset Balances 1590 (872,373)  (11,441) (883,814)
Disposition and recovery of Regulatory Balances Account 1595 (280,193) (3,676) (283,869)

At the time of the 2010 IRM application, E.L.K.’s billing system could not readily accommodate
and implement a separate rate rider to non-RPP customers to dispose of the global adjustment
sub-account balance before May 1, 2010. The credit balance of $370,612 was included in the
Deferral/ Variance Account Disposition (2010) rate rider. The Decision and Order EB 2009-
0197 also stated:

“The Board directs E.L.K. to further investigate and report to the Board in a proceeding no later
than the rebasing proceeding E.L.K.’s projection of the costs that it would incur to accommodate

the establishment of a separate rate rider to dispose of the global adjustment sub account".

During preliminary dialogue with E.L.K.’s CIS provider Harris, this rate rider would now be able
to be implemented into E.L.K.’s system. Some set-up modifications and programming changes
would be required. The associated costs were included in the provisions for standard
maintenance fees. If additional assistance is required E.L.K. expects additional cost would be
minimal. E.L.K. still needs to confirm through detailed testing of accounts that its billing system
is now able to support a separate rate rider for non-RPP customers, although preliminary

indications suggest that it can be accommodated.
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2011 IRM Approval and Board Directive

E.L.K. requested that the Board review and approve the disposition of the December 31, 2009
Group 1 account balances as defined by the EDDVAR Report since the preset disposition
threshold of $0.001 per kWh was exceeded. The combined total of Group 1 account balance is
a debit of $1,548,504, (debit balances are amounts recoverable from customers) reflecting
E.L.K.'s account balances as at December 31, 2009, plus projected carrying charges to April 30,
2011. E.L.K. included interest on these account balances using the Board’s prescribed interest
rates to April 30, 2011. In 2011, the approved balances were transferred to account 1595. Table
9-2 below summarizes the 2009 approved Group 1 accounts and amounts for disposition. The

disposition period was for one year.

Table 9-2
2011 IRM Approved Group 1 Amounts for Disposition
Account | Principal Interest
Account Decscription Number | Amounts | Amounts | Total Claim

A B C=A+B
LV Variance Account 1550 - - -
RSVA - Wholesale Market Service Charge 1580 217,602 2,206 219,808
RSVA - Retail Transmission Network Charge 1584 (677,170) (6,867) (684,037)
RSVA - Retail Transmission Connection Charge 1586 394,682 4,002 398,684
RSVA - Power (Excluding Global Adjustment) 1588 78,460 796 79,256
RSVA - Power (Global Adjustment Sub-account) 1588 1,788,799 18,138 1,806,937
Recovery of Regulatory Asset Balances 1590 (269,412) (2,732) (272,144)
Disposition and recovery of Regulatory Balances Account 1595 1,532,961 15,543 1,548,504
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STATUS OF DEFERRAL AND VARIANCE ACCOUNTS:

This Schedule contains the status of Deferral and Variance Accounts (“DVAS”) currently used by

E.L.K. Their balances as at December 31, 2011 and the proposed recovery amounts are

summarized in 9-3, following the descriptions of each account:

GROUP 1 ACCOUNTS

1550

1580

LV Variance Account

This account is used to record the variances arising from low voltage transactions which
are not part of the electricity wholesale market. This account shall be used to record the
net of the amount charged by a host distributor to an embedded distributor for
transmission or low voltage services, Account 4750, including accruals and the amount
billed to the embedded distributor’s customers based on the embedded distributor’s
approved LV rate(s) in Account 4075, including accruals, with the appropriate carrying

charges.

For 2012, E.L.K is requesting disposition of the December 31, 2011 audited balance,
plus the projected interest from January 1, 2012 through September 30, 2012 for
account 1550. The requested amount is a credit of ($38,329).

Retail Settlement Variance Account - Wholesale Market Service Charges

This account is used to record the net of the amount charged by the IESO based on the
settlement invoice for the operation of the IESO-administered markets and the operation
of the IESO-controlled grid, and the amount billed to customers using the OEB-approved
Wholesale Market Service Rate, including accruals. Embedded distributors shall also
use this account to record the net difference between the amount charged by the host
distributor (based on the settlement invoice) for wholesale market services and the
amount billed to customers using the Board-approved Wholesale Market Service Rate.
The Board prescribed interest rates are used to calculate the carrying charges and the

interest is recorded in a sub-account.
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For 2012, E.L.K is requesting disposition of the December 31, 2011 audited balance,
plus the projected interest from January 1, 2012 through September 30, 2012 for
account 1580. The requested amount is a credit of ($531,905).

Retail Settlement Variance Account - Retail Transmission Network Charges

This account is used to record the net of the amount charged by Hydro One (as E.L.K. is
an embedded distributor), based on the settlement invoice for transmission network
services, including accruals, and the amount billed to customers using the OEB-
approved Transmission Network Charge, including accruals. The Board prescribed
interest rates are used to calculate the carrying charges and the interest is recorded in a

sub-account.

For 2012, E.L.K. is requesting disposition of the December 31, 2011 audited balance,
plus the projected interest from January 1, 2012 through September 30, 2012 for
account 1584. The requested amount is a credit of $(73,138)

Retail Settlement Variance Account - Retail Transmission Connection Charges

This account is used to record the net of the amount charged by Hydro One (as E.L.K. is
an embedded distributor), based on the settlement invoice for transmission connection
services, including accruals and the amount billed to customers using the OEB-approved
Transmission Connection Charge, including accruals. The Board prescribed interest
rates are used to calculate the carrying charges and the interest is recorded in a sub-

account.

For 2012, E.L.K. is requesting disposition of the December 31, 2011 audited balance,
plus the projected interest from January 1, 2012 through September 30, 2012 for
account 1586. The requested amount is a credit of $(155,983)

Retail Settlement Variance Account — Power (excluding Global Adjustment)

This account is used to recover the net difference between the energy amount billed to
customers, including accruals and the energy charge to E.L.K. using the settlement
invoice from the Independent Electricity System Operator (IESO), host distributor or

embedded generator, including accruals. The variance between Board-approved and
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actual line losses is reflected in Account 1588 for the applicable period. The Board
prescribed interest rates are used to calculate the carrying charges and the interest is

recorded in a sub-account.

For 2012, E.L.K. is requesting disposition of the December 31, 2011 audited balance,
plus the projected interest from January 1, 2012 through September 30, 2012 for
account 1588 — Power (excluding Global Adjustment). The requested amount is a credit
of $(3,257,593)

Retail Settlement Variance Account - Power, Sub-account Global Adjustment

This account is used to recover the net difference between the global adjustment
amount billed to non-Regulated Price Plan consumers, including accruals and the global
adjustment charge to E.L.K. for non-Regulated Price Plan consumers using the
settlement invoice from the IESO, host distributor or embedded generator, including
accruals. The Board prescribed interest rates are used to calculate the carrying charges

and the interest is recorded in a sub-account.

For 2012, E.L.K. is requesting disposition of the December 31, 2011 audited balance,
plus the projected interest from January 1, 2012 through September 30, 2012 for
account 1588 sub account Global Adjustment through a separate non-RPP rate rider.
The requested amount is a debit of $3,506,704

Disposition and Recovery/Refund of Regulatory Balances Control Account

This account includes the regulatory asset or liability balances authorized by the Board
for recovery in rates or payments/credits made to customers. Separate sub-accounts are
maintained for expenses, interest, and recovery amounts approved by the Board in
E.L.K's 2010 IRM (EB-2009-0197) and 2011 IRM (EB-2010-0126). The Board
prescribed interest rates are used to calculate the carrying charges and the interest is
recorded in a sub-account. With regards to the recovery amounts approved by the
Board in E.L.K’s 2010 IRM (EB-2009-0197) the one year recovery period was
completed as at April 30, 2011. The balance of this subaccount as at December 31,

2011 was a credit of ($101,092) owning to customers. For 2012, E.L.K. is requesting



w

11

12
13
14
15

16
17
18

19
20
21
22

23
24
25

E.L.K. Energy Inc
EB-2011-0099

Exhibit 9

Tab 2

Schedule 2

Page 4 of 8

Filed: September 19, 2012

disposition of the December 31, 2011 audited balance, plus the projected interest from
January 1, 2012 through September 30, 2012 of (1,114) for a total of $(102,206).

GROUP 2 ACCOUNTS

1508

1508

1508

Other Regulatory Assets - Sub-account OEB Cost Assessments

This account includes amounts paid for OEB Cost Assessment for the period January 1,
2005 to April 30, 2007 in excess of amounts previously included in rates (1999 OEB
costs). The Board prescribed interest rates are used to calculate the carrying charges

and the interest is recorded in a sub-account.

E.L.K. is requesting disposition of the December 31, 2011 audited balance plus the
projected interest from January 1, 2012 through September 30, 2012 for account 1508 —

Sub-account OEB Cost Assessments. The requested amount is a debit of $31,631

Other Regulatory Assets - Sub-account Pension Contributions
This account includes amounts paid for OMERS pension expense for the period January
1, 2005 to April 30, 2007 not included in rates. The Board prescribed interest rates are

used to calculate the carrying charges and the interest is recorded in a sub-account.

E.L.K. is requesting disposition of the December 31, 2011 audited balance plus the
projected interest from January 1, 2012 through September 30, 2012 for account 1508 -

Sub-account Pension Contributions. The requested amount is a debit of $82,633

Other Regulatory Assets — Late Payment Penalty
This account includes amounts paid for and collected from customers related to the late
payment penalty costs and damages resulting from a court settlement that addressed

litigation against many of the former municipal electricity utilities in Ontario.

E.L.K. is requesting disposition of the December 31, 2011 audited balance plus the
projected interest from January 1, 2012 through September 30, 2012 for account 1508 -

Sub-account Late Payment Penalty. The requested amount is a debit of $15,686
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Special Purpose Charge (SPC) Assessment Variance Account

This account records any difference between the amounts remitted to the Minister of
Finance for the SPC and the amount the utility recovers from customers. This amount
shall be recorded in “Sub-account 2010 SPC Assessment Variance” of account 1521.
Account 5681, Special Purpose Charge Expense shall be used to record the amount of
the SPC assessment, and account 4324, Special Purpose Charge Recovery shall be
used to record amounts collected from customers on account of that assessment. The
Board prescribed interest rates are used to calculate the carrying charges and the
interest is recorded in a sub-account. The April 23, 2011 letter from the Board stated that
requests for disposition of the balances will be addressed as part of the proceedings to

set rates for the 2011 rate year, no later than April 15, 2012.

E.L.K. established account 1521 Sub-account 2011 SPC Variance, in accordance with
the Board'’s April 23, 2011 letter. E.L.K.’s share of the Assessment for MEI Conservation
and Renewable program of $97,822 was recognized in this account in 2010, and

customer billing for recoveries commenced in this year as well.

E.L.K. is requesting disposition of the December 31, 2011 audited balance plus the
projected interest from January 1, 2012 through September 30, 2012 for account 1521.
The requested amount is a debit of $21,085

Miscellaneous Deferred Debits
This account includes all debits not elsewhere provided for which will benefit future
periods and shall be carried forward and charged to expense over the term of the

benefit. Carrying charges shall also apply to this account.

E.L.K. is requesting disposition of the December 31, 2011 audited balance plus the
projected interest from January 1, 2012 through September 30, 2012 for account 1525.
The requested amount is a debit of $3,276.

Renewable Connection Capital Deferral Account
This account includes the amounts paid for capital investments related to “renewable

enabling improvements” as defined in the OEB Guidelines G-2009-0087 Deemed
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Conditions of Licence: Distribution System Planning, June 16, 2009. The Board
prescribed interest rates are used to calculate the carrying charges and the interest is

recorded in a sub-account.

E.L.K. has established the 1531 Renewable Connection Capital Deferral Account in
accordance with the Board's Guidelines on Deemed Conditions of Licence: Distribution
System Planning (G-2009-0087) released June 16, 2009, to track costs associated with

renewable connection capital. There is currently no activity in this account.

Renewable Connection OM&A Deferral Account

This account includes the amounts paid for incremental operating, maintenance,
amortization and administrative expenses directly related to “renewable enabling
improvements” as defined in the OEB Guidelines G-2009-0087 Deemed Conditions of
Licence: Distribution System Planning, June 16, 2009. The Board prescribed interest
rates are used to calculate the carrying charges and the interest is recorded in a sub-

account.

E.L.K. has established the 1532 Renewable Connection OM&A Deferral Account in
accordance with the Board’s Guidelines on Deemed Conditions of Licence: Distribution
System Planning (G-2009-0087) released June 16, 2009, to track costs associated with

renewable connection OM&A. There is currently no activity in this account.

Smart Grid Capital Deferral Account

This account includes the amounts paid for capital investments related to “smart grid
demonstration projects” as defined in the OEB Guidelines G-2009-0087 Deemed
Conditions of Licence: Distribution System Planning, June 16, 2009. The Board
prescribed interest rates are used to calculate the carrying charges and the interest is

recorded in a sub-account.

E.L.K. has established the 1534 Smart Grid Capital Deferral Account in accordance with

the Board’s Guidelines on Deemed Conditions of Licence: Distribution System Planning
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(G-2009-0087) released June 16, 2009 to track costs associated with smart grid capital.

There is currently no activity in this account.

Smart Grid OM&A Deferral Account

This account includes the amounts paid for incremental operating, maintenance,
amortization and administrative expenses directly related to “smart grid development
activities” as defined in the OEB Guidelines G-2009-0087 Deemed Conditions of
Licence: Distribution System Planning, June 16, 2009. The Board prescribed interest
rates are used to calculate the carrying charges and the interest is recorded in a sub-

account.

E.L.K. has established the 1535 Smart Grid OM&A Deferral Account in accordance with
the Board’s Guidelines on Deemed Conditions of Licence: Distribution System Planning
(G-2009-0087) released June 16, 2009, to track costs associated with smart grid OM&A.

There is currently no activity in this account.

Smart Meter Capital and Recovery Offset Variance

This account records the net of the amounts paid for direct capital costs related to the
smart meter program and the amounts charged to customers using the OEB- approved
smart meter rate adder. The Board prescribed interest rates are used to calculate the

carrying charges and the interest is recorded in a sub-account.

E.L.K. is following the Smart Meter Funding and Cost Recovery Guideline dated October
22, 2008 (G-2008-0002) and is requesting a disposition rider of the December 31, 2011
audited balance for account 1555 — Smart Meter Capital and Recovery Offset Variance

through a smart meter rate disposition rider as detailed in Tab 4 of this Exhibit.
Smart Meter OM&A Variance

This account records the incremental operating, maintenance, amortization and
administrative expenses directly related to smart meters. The Board prescribed interest

rates are used to calculate the carrying charges and the interest is recorded in a sub-
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account. E.L.K. is following the Smart Meter Funding and Cost Recovery Guideline
dated October 22, 2008 (G-2008-0002) and is requesting a disposition rider of the
December 31, 2011 audited balance for account 1556 — Smart Meter OM&A Variance

through a smart meter rate disposition rider as detailed in Tab 4 of this Exhibit.

Deferred Payments in Lieu of Taxes
This account records the amount resulting from the OEB-approved PILs methodology for
determining the 2001 deferral account allowance and the PILs proxy amount determined

for 2002 and subsequent periods ending April 30, 2006.

E.L.K. is requesting disposition of this account following the principals set out in the
combined proceeding found in decision EB-2008-0381. As such E.L.K has provided the
relevant information required for disposition of this account under Tab 3 of this Exhibit. In

summary, E.L.K is requesting disposition of $155,453 for this account.

PILs and Tax Variances for 2006 and Subsequent Years, Sub-account HST/OVAT

Input Tax Credits (ITCs)

Effective July 1, 2010 distributors were required to record the incremental ITC they
receive on distribution revenue requirement items that were previously subject to PST
and become subject to HST. Tracking of these amounts will continue in this deferral
account until the effective date of distributors’ next cost of service rate order. 50 per
cent of the confirmed balance in this account shall be returnable to the ratepayers.

Carrying charges also apply to this account.

E.L.K. is requesting disposition of the December 31, 2011 audited balance plus the
projected interest from January 1, 2012 through September 30, 2012 for account 1592.
The requested amount is a credit of ($3,226) which 50% of the value of this account
reflecting the discussion above. E.L.K. is also requesting the completion of recording
the incremental ITC in this account after the effective day of E.L.K.’s 2012 cost of service

rates are approved.
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ACCOUNTS REQUESTED FOR DISPOSITION BY WAY OF A DEFERRAL AND VARIANCE
ACCOUNT RATE RIDER

The following Table 9-3 contains account balances from the 2011 Audited Financial Statements
as at December 31, 2011 and summarizes the amounts requested for disposition for both Group

1 and Group 2 Accounts including interest from January 1, 2012 to September 30, 2012.

Table 9-3
December 31, 2011 Audited Balances — Deferral and Variance Accounts

Jan 1to Sept
Dec 31, 2011 30, 2012
Account Account Interest
Account Decscription Number Balances Amounts |Total Claim
A B C=A+B

GROUP 1 ACCOUNTS
LV Variance Account 1550 (37,911) (418) (38,329)
RSVA - Wholesale Market Service Charge 1580 (526,104) (5,800)  (531,905)
RSVA - Retail Transmission Network Charge 1584 (72,340) (798) (73,138)
RSVA - Retail Transmission Connection Charge 1586 (154,282) (1,701)  (155,983)
RSVA - Power (Excluding Global Adjustment) 1588 (3,222,070) (35,523) (3,257,593)
RSVA - Power (Global Adjustment Sub-account) 1588 3,468,464 38,240 3,506,704
Recovery of Regulatory Asset Balances 1595 (101,092) (1,115)  (102,206)
Group 1 Sub-Total (645,336) (7,115)  (652,451)

GROUP 2 ACCOUNTS
Other Regulatory Assets- Sub-Account- OEB Cost Assessements 1508 31,286 345 31,631
Other Regulatory Assets- Sub-Account- Pension Contributions 1508 81,732 901 82,633
Other Regulatory Assets- Sub-Account- Late Payment Penalty 1508 15,515 171 15,686
Special Purpose Charge (SPC) Assessment Variance Account 1521 20,983 103 21,085
Miscellaneous Deferred Debits 1525 3,240 36 3,276
Deferred Payments in Lieu of Taxes 1562 155,453 - 155,453
1592 PILs and Tax Variances for 2006 and Subsequent Years, Sub-
account HST/OVAT Input Tax Credits (ITCs) 1592 (3,191) (35) (3,226)
Group 2 Sub-Total 305,018 1,520 306,538
Total (340,318) (5,594)  (345,912)

Table 9-4 provides the interest rates that have been used to calculate actual and forecast

carrying charges on the accounts in accordance with the methodology approved by the Board.
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Table 9-4
Interest Rates Applied to Deferral and Variance Accounts

Account 1508 All Other Accounts
Q1 2005 3.88% 7.00%
Q2 2005 3.88% 7.00%
Q3 2005 3.88% 7.00%
Q4 2005 3.88% 7.00%
Q1 2006 3.88% 7.00%
Q2 2006 4.14% 4.14%
Q32006 4.59% 4.59%
Q4 2006 4.59% 4.59%
Q1 2007 4.59% 4.59%
Q2 2007 4.59% 4.59%
Q3 2007 4.59% 4.59%
Q4 2007 5.14% 5.14%
Q1 2008 5.14% 5.14%
Q22008 4.08% 4.08%
Q32008 3.35% 3.35%
Q4 2008 3.35% 3.35%
Q1 2009 2.45% 2.45%
Q2 2009 1.00% 1.00%
Q3 2009 0.55% 0.55%
Q4 2009 0.55% 0.55%
Q12010 0.55% 0.55%
Q22010 0.55% 0.55%
Q32010 0.89% 0.89%
Q4 2010 1.20% 1.20%
Q12011 1.47% 1.47%
Q22011 1.47% 1.47%
Q32011 1.47% 1.47%
Q4 2011 1.47% 1.47%
Q12012 1.47% 1.47%
Q2 2012 1.47% 1.47%
Q32012 1.47% 1.47%
Q4 2012 1.47% 1.47%

E.L.K. is requesting disposition of the variance accounts noted below according to the Report of
the Board EB-2008-0046, which states that “at the time of rebasing, all Account balances should
be disposed of unless otherwise justified by the distributor or as required by a specific Board

decision or guideline.

E.L.K. has followed the guidelines in the Report of the Board and requests disposition over a
one-year period. E.L.K. has provided a continuity schedule of the accounts listed below in the
live Excel file named ELK 2012 _EDDVAR_Continuity_Schedule.
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Table 9-5 outlines the allocation of the Group 1 and Group 2 Accounts shown in Table 9-3 to the

rate classes.

Table 9-5
Allocation of Deferral and Variance Accounts

Embedded Senitnel  Street

Deferral and Variance Accounts: Amount ALLOCATOR  Residential GS<50kW GS>50kW  Distributor usL Lighting Lighting Total

LV Variance - Account 1550 $ (38,329) kWh $ (14,801) $ (5040) $ (11,317) $ (6836) $ (30 $ (1) $ (305 $ (38,329)
WMSC - Account 1580 $  (531,905) kwh $ (205,400) $ (69,942) $ (157,042) $ (94,868) $ (415) $ (9) $ (4228) $ (531,905)
Network - Account 1584 $ (73,138) kWh $ (28,243) $ (9.617) $ (21,594) $ (13,044) $ (57) $ (1) $ (581) $ (73,139)
Connection - Account 1586 $  (155,983) kWh $ (60,235) $ (20,511) $  (46,053) $ (27,820) $ (122) $ (3) $ (1,240) $ (155,983)
Power Non GA - Account 1588 $ (3,257,593) kwh $  (1,257,953) $ (428,354) $ (961,790) $  (581,008) $ (2,539) $  (54) $(25896) $(3,257,593)
Power GA - Account 1588 $ 3,506,704 NonRPP kwWh $ 375,035 $ 85137 $ 1835132 $ 1,154,777 $ 5045 $ 108 $ 51,469 $ 3,506,704
Disposition and Recovery/Refund of Regulatory

Balancesm- 1595 $ (102,206) kWh $ (39,468) $ (13,440) $ (30,176) $ (18,229) $ (80) $ (2 $ (812) $ (102,206)
Subtotal - RSVA $  (652,451) $  (1,231,065) $ (461,767) $ 607,161 $ 412971 $ 1,804 $ 39 $ 18406 $ (652,451)
Other Regulatory Assets - Acct 1508 $ 129,949 # of Customers $ 114505 $ 13,874 $ 1,068 $ 46 $ 366 $ 23 $ 69 $ 129,949
Misc Deferred Debits - Acct 1525 $ 3,276 # of Customers $ 2,887 $ 350 $ 27 $ 1% 9 % 13 2 $ 3,276
Differed Payments in Lieu of Taxes - 1562 $ 155,453 DxRevenue $ 102,161 $ 10,593 $ 39,949 $ 2584 ¢ 121 $ 2 $ 42 $ 155453
Input Tax Credit - 1592 $ (3,226) # of Customers $ (2,842) $ (344) $ @7 $ 1 s ) $ 1 $ 2 3 (3,226)
Special Purpose Charge -1521 $ 21,085 kwh $ 8142 $ 2773 % 6,225 $ 3,761 $ 16 $ 0 $ 168 $ 21,085
Subtotal - Non RSVA, Variable $ 306,538 $ 224,853 $ 27,245 $ 47,243 $ 6391 $ 503 $ 25 $ 278 $ 306,538
Total to be Recovered $ (345,912) $  (1,006,212) $ (434,522) $ 654,404 $ 419,362 $ 2,307 $ 64 $ 18,685 $ (345,912)
Balance to be collected or refunded, Variable $ (3,852,616) $ (1,381,247) $ (519,659) $(1,180,729) $ (735,415) $ (2,738) $ (44) $(32,784) $(3,852,616)
Balance to be collected or refunded, Non RPP

Variable $ 3,506,704 $ 375,035 $ 85137 $ 1,835132 $ 1,154,777 $ 5045 $ 108 $ 51,469 $ 3,506,704
Total $ (345912 $  (1,006212) $ (434522) $ 654,404 $ 419362 $ 2,307 $ 64 $ 18685 $ (345912)

The following table provides the 2012 Deferral and Variance Account Rate Riders by rate class

and the Non-RPP Global Adjustment Rate Rider by rate class.

Table 9-6
Deferral and Variance Accounts Rate Riders

Class Embedded Senitnel  Street
Residential GS <50kW GS >50kW  Distributor USL Lighting Lighting

Deferral and Variance AccountRate Riders | ¢ (0149 ¢ (0.0164) $  (6.0623) $  (7.6567) $(0.0146) $(3.9368) $(6.1389)

Billing Determinants kWh kwWh kw kW kWh kW kW

Deferral and Variance Account Rate Riders

Non RPP - GA Rate Rider $ 0.0269 $ 0.0269 $ 9.8148 $ 12.0229 $0.0269 $9.6377 $9.6377

Billing Determinants kwh kwh kKW kW kwWh kW kW
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ACCOUNT 1562 — DEFFERED PAYMENTS IN LIEU OF TAXES

E.L.K.'s evidence to support the balance of account 1562 conforms to the principles set
out in the combined proceeding decision (EB-2008-0381). In addition, it is E.L.K.'s
understanding the evidence meets the expectations of Board Staff which have been
communicated through Board Staff interrogatories to other applicants such as Oshawa
PUC Networks Inc. as part of the EB-2011-0073 proceeding. E.L.K. has reviewed the
evidentiary record of the combined proceeding EB-2008-0381, the letter from the Board
dated September 13, 2011 regarding account 1562 and completed the SIMPIL models

based on the Halton Hills models.

As outlined below in E.L.K.'s 1562 PILs continuity statement, that balance for account
1562 includes principal and interest to April 30, 2006 of $138,475. In addition, interest
from May 1, 2006 to September 30, 2012 of $16,979 for a total disposition amount of
$155,453.

The following 1562 PILs Continuity Schedule support the total 1562 account balance of
$138,475 as at April 30, 2006. The schedule provides the summary of the Board
Approved PILs amounts from the approved Rate Adjustment Models, adjustments from
the annual SIMPIL models, PILs billed to customers and the related carrying charges at
the Board prescribed interest rates for the period May 1, 2002 to April 30, 2006.



WN -

(a1~

© 00 N O

10

11
12
13
14
15
16
17
18

19
20

E.L.K. Energy Inc
EB-2011-0099

Exhibit 9

Tab 3

Schedule 1

Page 2 of 4

Filed: September 19, 2012

Table 9-7
E.L.K. 1562 PILs Continuity Schedule
Year start: 01/10/2001 01/01/2002 01/01/2003 01/01/2004 01/01/2005 01/01/2006
Year end: 31/12/2001 31/12/2002 31/12/2003 31/12/2004 31/12/2005 30/04/2006 Total
O ing bal : =
pening balance - 0 67,482 123,700 110,167 109,073 20,643 0
Board-approved PILs tax proxy from Decisions (1) +/-
67,077 299,304 477,332 427,024 102,564 96,378 1,469,679
PILs proxy from April 1, 2005 - input 9/12 of amount
216,851 216,851
True-up Variance Adjustment Q4, 2001  (2) +/- | 371705| 37,706
True-up Variance Adjustment 3) +/-
40,474 -42,132] -10,207| -12,390 -24,255|
Deferral Account Variance Adjustment Q4, 2001 4)
0
Deferral Account Variance Adjustment (5) +/-
-8,755 -69,023 -19,321] -23,965! 97,345 -23,719
Adjustments to reported prior years' variances (6) +/- ol
) +/-
Carrying charges @ 405 10,218 7,639 6,769 3,547 -198 28,380
PILs billed to (collected from) customers 8)
0 -282,255 -469,955 -373,434 -377,219 -63,304 -1,566,167|
Ending balance: # 1562 67,482 123,700 110,167 109,073 20,643 138,475 138,475

The income tax rates used for true-up purposes are the actual legislated tax rate for the
applicable year based on the regulatory taxable income used to determine the amount
of PILs that were included in rates not the rate used to set PILs included in rates nor the
actual income tax rate paid. The method of determining the actual legislated tax rates is
described below.

In 2001 and 2002, E.L.K. was eligible for a reduced small business deduction for federal
tax purposes. The small business deduction tax rate was calculated based upon
regulatory taxable income and the actual federal clawback based upon prior year’'s
gross part 1.3 tax (gross LCT). The actual legislated tax rate was calculated using the
maximum tax rates set out in the tax rate table in the combined proceeding decision
(including surtax) with a reduction for the small business deduction to which E.L.K. was
entitled. The tax rates for gross-up purposes are the rates calculated as described
reduced by 1.12% being the surtax reduction.

E.L.K. believes these are the proper rates to utilize as they reflect the intent of the

SIMPIL process to capture changes in legislated tax rates. The PILs included in rates
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were determined well in advance of the actual tax years using proxies for what the
actual tax rates would be. Utilizing the actual tax rates that would be applicable to the
same level of regulatory net income as used to set PILs in rates properly captures the
changes in legislation. This captures the difference between the rates used to
determine PILs included in rates and what the PILs would have been if they were set in
the actual tax year with knowledge of any changes in tax rates. The use of the
legislated tax rate for the applicable year is also consistent with the principles

established in the combined proceeding decision.

In completing the required information to support the 1562 balance E.L.K. reflected the
Ministry of Finance Assessment notices for the years 2001 to 2005 which as noted
below are provided in Appendix Q to U. E.L.K. confirms that all tax years from 2001 to
2005 are statute barred.

The information requested by the Board to support E.L.K.’s disposition amount includes
the following appendices related to the disposition of Account 1562:

Appendix 9-A: 1562 Summary Continuity Schedule and Supporting Calculations
(Excel and PDF)

Appendix 9-B:  Calculation of Collected PILs (Excel and PDF)

Appendix 9-C: 2001 SIMPIL Model (Excel and PDF)

Appendix 9-D: 2002 SIMPIL Model (Excel and PDF)

Appendix 9-E: 2003 SIMPIL Model (Excel and PDF)

Appendix 9-F: 2004 SIMPIL Model (Excel and PDF)

Appendix 9-G: 2005 SIMPIL Model (Excel and PDF)

Appendix 9-H: 2002 OEB Decision (PDF only)

Appendix 9-I: 2004 OEB Decision (PDF only)

Appendix 9-J: 2005 OEB Decision (PDF only)

Appendix 9-K: 2002 Rate Adjustment Model (Excel and PDF)

Appendix 9-L: 2004 Rate Adjustment Model (Excel and PDF)



© 00 N oo o1 B~ W N e

e
= o

Appendix 9-M:
Appendix 9-N:

Appendix 9-0O:

Appendix 9-P

Appendix 9-Q

Appendix 9-R

2005 Rate Adjustment Model (Excel and PDF)

2001 Audited Financial
Assessment (PDF only)
2002 Audited Financial
Assessment (PDF only)
2003 Audited Financial
Assessment (PDF only)
2004 Audited Financial
Assessment (PDF only)
2005 Audited Financial
Assessment (PDF only)
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SMART METER PROPOSAL

E.L.K is seeking approval for smart meter cost recovery for the implementation of
smart meters in the LDC’s service area. The cost recovery is based on actual costs
incurred to December 31, 2011

E.L.K. is specifically requesting the following

= Smart Meter Disposition Rate Rider (per metered customer per month) of ($0.94)
for one year (October 1, 2012 to September 30, 2013) for Residential customers
and a Smart Meter Disposition Rate Rider (per metered customer per month) of
$0.95 for one year (October 1, 2012 to September 30, 2013) for General Service
<50kW customers. This Rate Rider reflects the Net Deferred Revenue Requirement
of ($99,705) being the difference between the Deferred Incremental Revenue
Requirement from 2009 to December 31, 2011 and the SMFA Revenues collected
from 2007 to May of 2012;

= Approval to include smart meter capital deployed from 2009 to 2011 in the 2012
rate base that supports the 2012 revenue requirement and distribution rates which

is the subject of this rate application.

= Approval to include smart meter operation and maintenance expenses in the 2012

revenue requirement associated with smart meters deployed.

= Approval to charge $2.22 per month per Residential and GS < 50 kW customers to
recover $ 299,445 for stranded meters as at December 31, 2011 over a one year

period beginning October 1, 2013.
Smart Meter Program Status

E.L.K. began recovery of smart meter funding adders in accordance with the 2006
Decision and Order (EB-2007-0436). A monthly fixed charge of $0.27 per metered
customer per month effective May 1, 2007, was billed and the proceeds were credited in
OEB Account 1555, Smart Meter Capital and Recovery Offset Variance Account. E.L.K.

requested the continuation of the smart meter rate adder previously approved by the
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Board in order to provide funding for possible future implementation of smart meter costs
and to minimize future rate impacts. The Board-approved rate adder for E.L.K. of $0.27
per month per metered customer continued effective May 1, 2008. E.L.K.'s variance
accounts for smart meter program implementation costs authorized by the Board also
continued. On October 22, 2008 the Board issued a Guideline for Smart Meter Funding
and Cost Recovery (“Smart Meter Guideline”) which sets out the Board’s filing
requirements in relation to the funding of, and the recovery of costs associated with, smart
meter activities conducted by electricity distributors. E.L.K. was a non-implementing
distributor in the 2009 rate year. As such, E.L.K. requested the continuation of the smart
meter funding adder of $0.27 per metered customer per month and was granted this

request by the Board.

In the 2010 Decision and Order (EB-2009-0197), E.L.K. received approval for the standard
$1.00 per metered customer per month smart meter funding charge for the 2010 IRM rate
year. E.L.K. requested the standard smart meter funding adder of $1.00 per metered
customer per month which is intended to provide funding in the case where the distributor
may be in the early stages of planning and may not have sufficient cost information for a

utility specific funding adder. The Board approved this adder as requested.

In the 2011 Decision and Order (EB-2010-0126), E.L.K. received approval to change its
utility specific smart meter funding adder from $1.00 to 1.45 per metered customer per

month to provide funding for E.L.K.’s smart metering activities in the 2011 rate year.

In 2007 E.L.K. purchased and installed approximately 800 Tantalus Smart Meters. Ultimately
this vendor was not an approved vendor for E.L.K. As a result, these meters were removed and
eliminated from account 1860. E.L.K. was able to sell approximately 683 of these meters. 176,
1210 meters, complete with Tantalus module were sold for seventy five dollars each and 507,
1210 meters, were sold separately for fifteen dollars each. They are not part of the stranded

meter costs calculation. The remaining meters are on hand.

E.L.K. became a named distributor in the London Hydro RFP as a 2009 add-on LDC, and
therefore authorized E.L.K. via Regulation 427/06 to proceed with “metering activities

pursuant to the Request for Proposal (RFP) for Advanced Metering Infrastructure (AMI) —
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Phase | Smart Meter Deployment: Fair Negotiations Protocal for Statement of Work (SOW)
Development and Contract Award issued August 14, 2008 by London Hydro Inc.” Please
note that E.L.K. was added to this consortium RFP approximately 8-10 months following
the initial wave of LDC’s. E.L.K. proceeded in negotiations with its number one ranked
proponent which was not successful. Ultimately, this led to an agreement with the second

ranked proponent KTI/Sensus Limited.

E.L.K. installed approximately 11,000 smart meters in the years 2010 and 2011. E.L.K.’'s

Smart Meter Implementation Program was substantially complete by December 31, 2011.
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PROCUREMENT OF SMART METER AGREEMENTS AND INSTALLATION SERVICES

Sensus Metering

E.L.K. was an active participant in the London RFP smart meter procurement process as a
2009 add-on LDC and therefore was authorized via Regulation 427/06 to proceed with
“metering activities pursuant to the Request for Proposal (RFP) for Advanced Metering
Infrastructure (AMI) — Phase | Smart Meter Deployment: Fair Negotiations Protocal for
Statement of Work (SOW) Development and Contract Award issued August 14, 2008 by
London Hydro Inc.” E.L.K.’s proceeded its negotiations with its number one ranked
proponent Silver Springs Network which was not successful. Ultimately, this led to an
agreement with the second ranked proponent KTI/Sensus. In late November 2009, E.L.K.
finalized the details of the Smart Metering contract with KTI/Sensus Limited. KTI/Sensus
Limited provided the supply of goods, software and professional services to provide an
automated metering infrastructure (AMI) system (meters, gatekeepers/collectors and
head-end communications and meter-data-collection server) and meter data collection
services through a Hosted Services Agreement to facilitate integration with the provincial
MDM/R. KTI/Sensus Limited will be providing ongoing maintenance and support of
E.L.K.’s AMI system. System Acceptance testing of the fully-installed and operational

KTI/Sensus Limited solution is complete.

KTI/Sensus Limited Gatekeeper Deployment

E.L.K. owns the meters, Tower Gateway Basestation (TGB) which consists of certain
hardware, firmware and software installed at the tower site that collects meter reads from
the approved meters and transmits these meter reads to the RNI, the FlexNet Network
Portal's (FNP’s) which is a pole mountable intelligent fringe network extender which
receives messages from meters within its RF range that are in hard-to-reach or fringe
locations when there are no other electronic meters in RF range to delay those messages,
and stores and forwards those messages to a TGB. An FNP requires 110 or 240 VAC of
operating voltage and FRP’s. Sensus owns the RNI which is a regional network interface
computer consisting of equipment and software used to gather, store and report Meter

Reads collected from Approved Meters and TGBs that are part of the FlexNet System.
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The Software operates on the RNI that is used to retrieve or receive and temporarily store
meter reads before or as they are being transmitted to the MDM/R. The information stored
in the RNI is available to log maintenance and transmission faults and issue reports on the
overall health of the AMI to E.L.K. and the MDM/R and operates and maintains the
network, and Sensus provides full FlexNet functionality data services including hourly
reads for all meters, monthly demand reads and reset for demand meters; voltage
information; tamper information, outage/restoral information, meter status information and
remote connect/disconnect. Sensus plotted and performed a propagation study using an
existing water tower in place of PageNet's T056 site. As the E.L.K. service area is
comprised of approximately 11,000 meters, the propagation study assumed that E.L.K.
could get on the water tower in Essex, that the antenna will be installed at a height of at
least 38 meters, and that FNPs will be installed on normal pole lines. E.L.K. currently
possesses 1 TGB in Essex and a total of 6 (2 in Kingsville, 2 in the Town of Belle River, 1

in Comber and 1 in Harrow).

Some of the main responsibilities or services of each part to the agreement are included in

the chart below.

Reponsible
Item # Item Party
Purchase the Sensus FlaxNet electric endpoints (as defined by
new electronic Approved Meter with an integrated two-way
1 | comm module) E.L.K.
Purchase the Sensus Installation & Diagnostics Handheld Field
2 | Tool E.L.K.

Installation of the FlexNet endpoints using Handheld Field
3 | Tool. E.L.K.

Perform site selection survey and propogation analysis to
determine the tower and TGB sites (Sensus would do this
collaboratively with E.L.K. to use the E.L.K. tower sites if E.L.K.
4 | has sites it would like to make available for use). Sensus

Perform project planning and management of TGB siting to
ensure proper installation and drive testing to verify

5 | coverage. Sensus




Purchase the Sensus TGB (TGB hardware pricing included
installation).
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E.L.K.

Provide the tower/pole attachment location for the TGB
antenna and FNPs to be sited (this wiould likely be a
combination of 3rd party and the E.L.K. sites).

Sensus

Field installation of the TGB which includes the TGB
hardware, antenna, mounts, connectors, coax and any
needed external ice bridges and filters.

Sensus

9A

Purchase the RNI System hardware.

Sensus

9B

Provide the FlexWare Software license.

Sensus

10

Provide a location for the RNI hardware to be sited.

Sensus

11

Install the RNI hardware and all related software and provide
ongoing services to maintain the hardware, operating
systems and all related software in good standing. All
materials and labour costs to be covered by
Warranty/Maintenance as provided for by Sensus Services.

Sensus

12

Establishment of WAN Communications from the TGB to the
RNI.

Sensus

13

Payment for WAN Communications from the TGB to the RNI
(set up costs and ongoing monthly costs) (the E.L.K. may have
communications that can be used for WAN communications).

Sensus

14

Provide FlexNet proprietary software licenses (TBG software
and firmware, Sensus System Operations Software, Sensus
ELK Information Web Package, Sensus Diagnostic Software,
Sensus Map Server Software).

Sensus

15

Provide FlexNet proprietary software updates and software
maintenance and any other necessary yearly ongoing support
tasks for this software and all Sensus network software.

Sensus

16

Provide the tower TGB power (estimated to be about 150
watts)

Sensus

17

Provide the use of licensed IC spectrum, 8 blocks of 12.5 kHz

Sensus

18

Provide 24x7x365 TGB and RNI monitoring and trouble ticket
generation

Sensus

19

Operate the network delivering the data and communications
required

Sensus

20

Provide preventative maintenance monitoring using Sensus
FlexNet diagnostic software tools for all Approved Meters,
TGBs and the RNI

Sensus




Managing ongoing data capacity to set the appropriate

modes of operation in each Approved Meter and TGS in order

to maximize reliability, the number of Approved Meters and
Approved Meter types served and overall Approved Meter
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21 | message throughput Sensus

22 | Provide all Technician labour to repair TGBs Sensus
Provide all Technician labour and Hardware Maintenance

23 | Agreements to repair the RNI Sensus
Provide the field services labour to visit a problem endpoint

24 | and perform diagnostics and repair or replacement ELK
Provide TGB hardware that needs to be replaced because of
failure, obsolescence or normal wear and tear at no
additional cost for the life of the contract and any renewal

25 | periods Sensus
Purchase and provide TGB hardware that needs to be

26 | replaced because of disaster destruction or vandalism ELK
Provide RNI hardware that needs to be replaced because of

27 | obsolescence Sensus
Secure Micrsoft Windows and Sequel Licenses and pay the

28 | annual license fees Sensus
Provide 1 week per year of on site training. This training
would be scheduled in advance and be subject to the

29 | reasonable availability of the right Sensus employees. Sensus

30 | Payment of the taxes on the network hardware ELK
Sensus warrants the performance of the TGB, FNP and RNI

31 | hardware Yes

32 | Sensus provides a service level agreement Yes

33 | Handling of IC compliance and regulatory matters Sensus
Periodically monitor, primarily if a problem is suspected, in
band and adjacent channels for radio frequency obstruction

34 | and notifying the Elk and IC if such is found Sensus
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Residential and Commercial Deployment of KTlI/Sensus Meters

To attempt to keep costs at a minimum, E.L.K. estimated the cost of mass deployment and
concluded that the most cost-effective approach to converting E.L.K.’s service territory
meters to smart meters was to utilize in-house trained personnel who are familiar with

E.L.K.’s service territory.

Annual Security Audit

With the mass deployment of AMI systems, security of the AMI network is critical to
prevent utilities from becoming susceptible to new levels of potential security breaches
and to ensure customer privacy and acceptance of the network. By installing network
infrastructure in the field, there is now a requirement for additional security measures in
order to ensure that utility data and equipment are kept secure from manipulation or other
forms of control. As networks are deployed throughout North America, cyber security
articles with reports of the potential for smart-grid hacking are becoming commonplace in
the media. The minimum Functional Specification for an Advanced Metering Infrastructure
(AMI) released in July 2007 identified the need for security within the AMI network -
Section 2.11 Security and Authentication: “The AMI shall have security features to prevent
unauthorized access to the AMI and meter data and to ensure authentication to all AMI
elements.” Some of the privacy and network security infrastructure concerns that have

been raised include:
* Monitoring a consumer’s usage;
* Modifying one’s own, or another consumer’s usage;
* Interrupting the power of one or more consumers; and

« Tampering with demand side management tools which can be controlled through

smart meters.

Since early 2010, Ontario utilities have been working with their smart meter providers to
understand the security features of the networks, best practices for their deployment and

new features that are being developed for future implementation within the smart meter



©® ~N o o N

10
11
12
13
14
15

16
17

18

19

20
21

22

23

24

25

E.L.K. Energy Inc
EB-2011-0099

Exhibit 9

Tab 4

Schedule 2

Page 6 of 16

Filed: September 19, 2012

networks. In November of 2010 the Information and Privacy Commissioner of Ontario
released the report Smart Privacy for the Smart Grid which identified areas of concern to

be addressed in the area of smart meter and smart grid devices.

E.L.K. is always looking at improving and maintaining its security of personal information
in order to satisfy the due diligence requirements for protection not only of customer
information, but also to ensure that access to the infrastructure is properly protected,
thereby securing against unwanted modifications to data collection and/or load-control

functionality.

E.L.K. uses a commercial grade Watchguard firewall appliance at its perimeter to protect
all key network resources from cyber attacks while allowing for safe secure remote
access. The Watchguard firewall includes security services that are renewed each year
that proxy all traffic and protect the network. The services included and renewed are
Intrusion Prevention Service, Gateway Antivirus, Email spam blocker and webblocker.
Policies have been set-up to employ a tighter security model on incoming traffic over

E.L.K.’s single interent connection. The key policies are as follows:

a) RDP packet filter to allow protocol only from PC outlet (outsourced IT vendor’s IP),
Harris Northstar (billing CIS) and the EBT.

b) Secure access to E.L.K.'s webserver.
¢) Remote access using 3DES VPN tunnels.

d) Inside webblocking of unapproved sites by category to minimize risk from inside

users.
e) Spam and antivirus blocking of incoming e-mails.

f) Antivirus filtering of website content from inside web browsing

g) Branch office VPN tunnel to key Smartmetering Partner Metersense

h) Trusted certificates on E.L.K.’s web server.
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Further to this E.L.K. possesses application level security with Smart metering partners
that include and SFTP being used with transfers to Metersense and Sensus, AS2 software
with the MDM/R all of which contain encryption as part of the protocol. It should be notes

that all archives are stored safely onsite on E.L.K.’s archive server.

Security services are renewed on Firewall yearly and signatures updated hourly, firewall
firmware upgrades are done during a scheduled network tune-up, servers are maintained
for operating system updates and other updates during network tune-up and AS2 software

maintenance is renewed yearly.

Also below is Sensus Security Strategy
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Sensus Security Strategy

Sensus maintains a dedicated team for information security within the Sensus organization. The
Information Security team is the central peint of contact for all information security matters regarding
Sensus products and services. Acting as customer and internal technical information security consultants,
it is this team's responsibility to create workable security solutions that take into consideration the needs
of Sensus, Gustomers and selected third parties. Reflected in these solutions, this team defines
information security standards, proceduras, policies, and other requirements applicable to the entire
organization and Sensus product space, and comply with relevant governance, regulatory and
certification standards and requirements. The Security team works with various groups within the
organization to develop and deliver secure products and services. Security monitors the security of
Sensus preducts and services; it achieves this through working with development teams to ensure that a
Security Development Lifecycle is integrated into the development process, and provides information
security training and awareness programs to Sensus resources. In addition the team is responsible for
periodically providing management with reports about the current state of information security within
Sensus. Finally the Information Security team provides technical consulting to our Operational teams in
order to provide assistance related to network security, host security and emergency response. Through
these responsibilities and actions this team’s provides the overall security strateqy for the organization.
This security strategy is achieved through the following security principles.

Security Drivers — Many factors go into the Sensus Security Strategy, customer feedback, industry
standards, emerging and evolving threats. They all play a large role in shaping the strategy in which
Sensus addresses security within our products. The two largest factors are our customers and industry
standards. Sensus addresses concerns from these two groups in a variety of ways. For our customers,
Sensus maintains a Security Focused User Group (SFUG) in order to bring security related issues to our
customers. It provides a forum for two way communication of security issues or areas for Sensus to
address or consider. In addition, it provides a communication path for security updates in our current
products and security roadmap items. The second major contributor is industry standards. Sensus
maintains close ties to the major standards bodies in the AMI space (NIST, OPEN-SG, and Zigbee) to
ensure an open communication path for existing and evolving standards. Sensus uses these two avenues
to address new security requirement and apply evolving standards into our products.

Threat Assessment Model — Sensus adheres to a risk based model for assessing risks and threats
during the design, development, testing and implementation of our preducts. This model extends through
our entire end to end solution. From assessing risk at the physical and logical areas of the endpoints, to
network related threats through the communication path, to the risks associated with the head end
system located in a secure data center. Sensus breaks each of these areas up inte individual domains
and applies the same assessment criteria to them based on physical and logical security threats. The
criteria Sensus uses o assess these threats and risks are based on traditional security and industry
specific standards. In addition, Sensus participates in various industry and security groups to maintain
current and relevant knowledge of emerging threats and risks. Through cur participations in organizations
such as SANS and US-CERT, Sensus can stay in touch with the ever changing landscape of cyber
security threats.

Risk Mitigation — The next step once risks and threats have been identified is for Sensus to mitigate
these through a layered security model. By providing security controls at each layer of the product,
Sensus practices defense in depth throughout our entire preduct line. Using the CIA (Confldentiality,
Integrity and Avallability) model, Sensus applies security controls (authentication, authorization,
encryption, auditing, logging, etc...) to each components of the system to address the CIA requirement
with regard to the threats and risks. By applying specific security controls to address ClA reguirements,
Sensus can ensure that threats and risks are being mitigated at each layer (Endpoint, Metwork, and Head
End System) of the system. Building each layer with the appropriate security controls for the requirement
and risk levels, allows Sensus to Sensus acknowledges that all security controls cannot be addressed
within the system and relies on third party security software to support the overall risk mitigation strategy.

Copyrightl 2071 0 Sensus Metering Systems, Inc. 1
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This combination of build in and external third party security controls, provides security layers to prevent
the potential threats and risks from becoming a successful attack.

Secure Development Lifecycle (SDL)— In order to implement our strateqy of threat assessment and
risk mitigation, Sensus has developed a SDL pregram to ensure ouwr strategy is implemented at every
step of our design, development, testing and implementation process. Through this program, the Sensus
security team drives the security strategy from the beginning. During the dasign phase of product
development, security requirements are created based on the threat'risk assessment'mitigation model
described above. These security requirements are addressed through the development process using a
number of security controls as dictated by the security requirement {i.e. confidentiality of communication
using strong standards based encryption mechanisms). Once development phase is complete, the
security requirement is passed to the Quality Assurance team. Sensus maintains a dedicated security test
teamn to ensure the security requirement is met and the functionality of the system is not impacted. In
addition this team also provides a checkpeoint to ensure the requirement addresses the coriginal risk
identified by the security team. Finally through the implementation team, the product is deployed in a
secure manner with the security requirements being met using the system security documentation. This
ensures that the security control is in place and functioning correctly to address the threats and risk.

Security Roadmap — Sensus maintains a security roadmap that contains business and technical drivers
for security in all Sensus products. It provides a detailed plan on how Sensus will be addressing these
security issues in the current as well as future product releases. Sensus provides quarterly updates to this
roadmap in order to address the ever changing landscape of security threats. The following are the major
areas that the security roadmap addresses:

« Market Drivers — Sensus tracks industry security trends and customer security concerns to
ensure our products stay ahead of the security curve. The roadmap document provides the latest
information on what Sensus sees as driving security from a customer perspective as well as our
industry as a whole.

« Existing Security Threats and Mitigations — Sensus addresses the current security model
implemented in our products and how it mitigates threats and risks at each component that
comprises our end to end solution.

« Future Security initiatives — As part of the product security evalution, Sensus provides details
on those security enhancement and features that are being designed and developed for a future
release. The security roadmap is designed to provide information on all aspects and components
of the product. In addition, Sensus limits the security roadmap to the naxt two major release
cycles (approximately next 12 months) in order to keep the information relevant.

« Industry Standards and Regulatlons — A critical part of Sensus’ roadmap is dedicated to our
participation and adherance to industry standards. Each of the major standards bodies is
addressed (NIST, Open-5G and Zighbee) along with tracking for changes in NERC-CIP
requirements. The security rcadmap provides detail on the evolution of these standards and how
Sensus will be incorporating them into our products in the current and future releases.

« Security Testing, Validation and Certification — Sensus also addresses the practical security
areas of testing validation and certification. This includes the results from recent Sensus testing
performed in the latest releasas both internally and externally. It will include third party testing and
validation such as security assessments, penetration tests or security code/architectural reviews.
Finally Sensus provides an update on current and future product certification that apply to our
products.

Copyrghtl 201 0 Sensus Metering Systems, Inc. ~
Confidental



E.L.K. Energy Inc
EB-2011-0099

Exhibit 9

Tab 4

Schedule 2

Page 10 of 16

Filed: September 19, 2012

SENSUS

The Measure of the Future

Sensus Security Architecture — Sensus has built a secure system architecture based on best practices
and industry standards. In our security architecture, the various components are segmented into separate
security domains and the associated security controls for each component is applied. This provides a
layered approach to security. Through this architecture, we have built defense in depth through a
combination of Sensus and 3™ Party security controls. These controls provide the Confidentiality
(Encryption), Integrity (Authentication) and Availability (Redundancy & Resiliency) throughout the entire
FlexMet solution. The following diagram illustrates the typical security architecture for our solution. This
can be customized for each customer sclution.

Haome Area
MNetwork Device

Internal Network

- 6 DMZ Network
T
| Zighew 7
ZlgBee Sensus AB2dn
Cert Hay Encrypticn
3 ) | — ‘a — .
Hansus FlaxHat Floxhet : Hetwork

Sensus Meters IDENPS

Key

IF Backnaul

FleaMet Baze Stations

Figure 1 - Sensus Security Architecture

The figure above shows the high level security architecture of the Sensus solution. This architecture is
comprised of many individual security controls. The following table describes the security controls both
Sensus and 37 Party based on individual components in each security domain.

Sensus
Component

Functional
Area

Sensus Security Controls

3rd Party Security
Controls

Home Area HAN devices | Zighee SEP 1.0 security model in Zighee Certification
MNetwork (HAN) (Thermostats, | place.
Load Control * Certicom Digital Certificates
Modules, In * Encryption AES-128
Home « Auditing and Logging - Events
Displays) pushed back to head end
system
Field Devices Sensus FlexMNet Security Architecture 3" Party Crypto libraries
Meters * Physical locks & seals

«  Tamper alarms

+  Encryption AES-256

s« AES-CCM message
authentication

« Auditing and Logging — Events
pushed back to head end
system

+ FCC Licensed Spectrum

»  Frequency Shifting Key (FSK)

Communications | Tower + Physical locks & seals 3™ party Host based
Gateway Base *« Tamper alarms firewall
stations (TGE) s Weather proof enclosures for

Copyrghtl 2010 Sansus Metering Systams, Inc. 3
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external deployment

Locked down Linux kernel
IP-Takles host based firewall.
Sensus pre-defined policy
Authentication / Authorization
integrated with Radius or
LDAP

OpenyPM ! Stunnel used for
secure backhaul
communication

55H used for encrypted
administration of TGB
remotely.

SNMP & Syslog used for
auditing and logaing

Head End Regional System segmentation to » Data Center
System Metwaork support DMZ deployments Physical security
Interface (RNI) Separation of duty through control
Role Based Access Control + Network based
Integrated LDAP for firewall for DMZ
Authentication / Authorization segmentation
Support for integration with «  MNetwork based
Microsoft Active Directory intrusion detection
Sensus provided system { prevention
lockdown scripts ¢« Host based
Sensus Systermn Hardening malware / spyware
Guidelines protection
OS integrated firewall with *  Host integrity
Sensus provided policies software '{TfiDr;Nife]
SSL Eneryption * Support for 3
o User Interface party multi-factor
o Inter-process authentication
communication mechanisms
Hardware Security Module for *  Support for
secure key generation, key Customer Security
storage and cryptegraphic Policies and
functions Procedures
Back Office MNAA Sensus RNI provides Multi-Speak support
Application authentication and

authorization for APl access
Sensus RNI provides SSL
encryption for APl access

Table 1- Security Controls

Security Validation and Testing — Sensus has developed a robust program of security validation and
testing. This program involves internal and external resources. This allows Sensus to evolve our products

along with the security testing and validation.

The testing is focused on the product during development and the product as implemeanted in customer
enwvironments. The Sensus security team in conjunction with the Quality Assurance Security team
performs testing throughout the development and quality assurance process using manual and
automated security tools. The tools these groups used to perform security testing are a mixture of open
source and commergial. This provides a wide range of testing that can be performed and simulate the
tools available to malicious personnel. Any issues or vulnerabilities discovered are communicated to the

Copyrightl 2010 Sensus Metering Systems, Inc.
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development teams to correct through the defined Sensus change control process and re-tested once a
new version of software is available.

In addition to internal rescurces, Sensus employs external security experts to perform various testing and
validation. These external security testing and validation include the following
#  Architecture & code reviews (Matasano, Additional g™ Parties)
* End-to-end penetration testing — Sensus environment (Annual basis — Wirehead Security,
Rapid?)
* End-to-end security assessment and penetration testing — Customer environments (Various
Security vendors)

This provides Sensus and our customers a third party objective assessment of the system security as well
as the security of the system as implemented in customer environments. Any issues or vulnerabilities
discovered are communicated to the development teams to correct through the defined Sensus change
control process and re-tested once a new version of software is available.

In the absence of any industry standard testing framework or certification specific to the AMI industry,
Sensus has developed a partnership with Wurldtech to participate in their existing Testing and
Certification process. Sensus partnered with Wurldtech to work with their existing technical certification
program to integrate AMI specific requirements as well as the Sensus FlexMet protocol inte their testing
platform. This integration has now become part of their base plattorm and fully incorporated into their
certification process. This certification for Sensus covered end-to-end FlexMNet hardware, firmware,
software components and all RM| components {web applications, database, web services, etc.). It tested
the robustness and security of the system as whole as well as individual components. Sensus is
scheduled to continue to certify our products for each major release.

In addition to Wurldtech certification, Sensus is also tracking the progress of the Open-SG ASAP-5G and
MIST SGIP-CSWG Smart Grid Testing and Certification Committee. These would be strong
considerations for future testing and certification by Sensus. Sensus is evaluating the next steps in
certification and testing. Along with the existing testing and Wurldtech certification, Sensus is investigating
options with Oakridge Mational Labs.

Summary

From its dedicated information security team, through the established and mature security processes and
adherence to information security industry standards and best practices, to the germane practices of the
Sensus Security Development Lifecycle, Sensus — Sensus is committed to establishing, maintaining and
protecting customer data, systems and security. Turning an eye to the future, Sensus will continue to
search out new threats, develop mitigation strategies, adhere or improve upon industry benchmarks and
evolve an architecture that maintains or improves FlexNet security.

Operational Data Store (ODS)

E.L.K. fully supported the IESO MDM/R system and facilitated enrolment as quickly as
possible with the MDM/R.

As E.L.K. moved into the implementation of its AMI systems, a need was recognized for an
application that supported full integration with the MDM/R and enabled our team to audit,

validate, interact with and gain valuable business information from the wealth of meter
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data that was being collected by the KTI/Sensus Limited System. This system, while fully

capable of collecting meter read data and forwarding that raw data to the MDM/R, does

not provide all of the functionality necessary to operate the AMI and interpret and/or

leverage the information it is providing in an educated and meaningful fashion.

E.L.K., purchased from its CIS vendor Harris (our current billing system vendor), an

operational data store (ODS) in Q3 of 2010, which was their MeterSense ODS application.

Contract negotiations were completed in Q3 2010 and the deployment of the ODS was

deployed shortly thereafter. The software is web-based and is hosted by Harris.

The primary requirements and features of the operational data store (ODS) are:

a)

b)

d)

Dashboard of Field Issues Possibly Requiring Intervention - Dashboard visibility
to the real-time performance of the smart meter system to provide field staff with
visibility to troubleshooting priorities such as non-communicating meters, non-

communicating gatekeepers/collectors, meters with a high number of estimates, etc.

AMI SLA Audit - Audit and reporting / real-time notification capabilities to monitor AMI
performance and therefore ensure that data collection and submission service-level

agreements (SLAs) with the centralized MDM/R are consistently met

Read Re-submission - The ODS will provide a data repository to facilitate backfilling
reads after a meter installation, front-filling reads after a meter removal, and replacing
reads labeled as NVE (Needs Verification or Edit) by the IESO MDM/R system. The
ODS will provide a mechanism for meter data editing and VEE (Validation, Estimation
and Editing) processes (in keeping with the MDM/R specifications), such data can
then be re-submitted to the MDM/R. Features such as “register read validation failure

resolution” will be invaluable to E.L.K.

IESO MDM/R Report Integration / Issue Resolution Automation - The MDM/R
produces a large volume of reports on a daily or regular basis each potentially
containing large amounts of information. MeterSense can load the MDM/R reports,
and filter the information they provide in order to provide manageable, meaningful

action items that can be prioritized, investigated and resolved.
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e) Automation of Manual Meter Reading - The ODS ability to automate the collection of
meter-read data and transition away from manual meter reads before enrolment with
the MDM/R has been finalized.

f) Meter Event Monitoring - Dashboard visibility to report meter events and indicators
such as outages, restorations, tampers, voltage changes, etc., many of which will
afford E.L.K. the opportunity to improve the safety and reliability of the distribution

system.

g) Revenue Protection — E.L.K. will be able to identify and respond to meter tampers

which historically would have resulted in unidentified theft of power

h) Outage Reporting - Real-time outage information to facilitate faster response time,

and therefore improved system reliability

Business Process Redesign

Throughout 2010, E.L.K. attended numerous education sessions covering the MDM/R
design specifications, meter read data, VEE and other billing processes, and the design of
a testing/cutover strategy. LDCs have widely recognized that a number of business
processes, including new account setup, meter installations, meter changes, move-
in/move-out and final billing all require scrutiny and procedural modifications to ensure that
MDM/R integrations are optimized. E.L.K. personnel also attended IESO-led training on
business process redesign. Actual business process redesign were adjusted as required

by E.L.K. with formal documentation created for training purposes.

System Changes

E.L.K. uses the Harris Northstar Billing System, which is used by several Ontario LDCs
including some who have completed their smart meter deployment and implemented TOU
billing as E.L.K. has. The Northstar system is fully capable of supporting MDM/R
integration and TOU billing within defined regulatory timelines and has negotiated to
purchase the necessary add-on software modules and professional services to ensure that

this occurs.
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Integration with MDM/R

By mid-2010, E.L.K. began attending relevant IESO training sessions regarding E.L.K.’s
future integration to the provincial Meter Data Management Repository (MDM/R) and we
have remained active and involved participants, attending the majority of IESO-hosted
sessions on a variety of topics pertaining to the MDM/R. E.L.K."s MDM/R registration

application was submitted January 4, 2010.

E.L.K. completed its AMCC internal testing and CIS internal testing on December 30,
2010. The enrollment wave was requested and confirmed on September 17, 2011. E.L.K.
completed detailed unit testing and submitted its self certification of enrollment testing on
May 17, 2011. AS2 connectivity software to facilitate data integration with the MDM/R was
selected and installed. This then allowed E.L.K. to complete its system integration testing
(SIT) on June 6, 2011. E.L.K. then completed its qualification testing (QT) July 11, 2011

and cut-over into production on July 25, 2011.

Transition to TOU Pricing

In mid-2010, the Ontario Government articulated an expectation that 1 million RPP
customers would be billed using TOU pricing by the summer of 2011, rising to 3.6 million
customers by June 2012. On June 24, 2011, the Ontario Energy Board issued a proposed
determination regarding mandated time-of-use pricing for regulated price plan customers
(Board File No. EB-2011-0218), suggesting that distributor-specific TOU dates would be
the most appropriate approach, as it allows for the deadline to logically follow MDM/R
enrolment activities. E.L.K.'s TOU mandated date was September 2011, which was

successfully met without delay.

Web Presentment

The Ministry of Energy and Infrastructure has indicated that electricity customers should
ideally have web access to their consumption data with which to make informed decisions
about future usage as part of a utility’s rollout of TOU pricing. Accordingly, the SME
Transition Committee formally requested a proposal from an established web presentment

service provider, Whitecap Canada Inc., as they are already providing an effective solution
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to several LDCs in Ontario. E.L.K. has continued to explore the area of web presentment
to assist our customers. Currently, E.L.K. has inquired into a Harris (current CIS vendor)
solution called Customer Connect/Home Connect as well as the Whitecap (My Hydro Eye)
solution. E.L.K. will continue to study both of these products to determine which is the

best fit for E.L.K. and is looking at implementation for 2013.

Consumer Education Plan

E.L.K. leveraged the significant development efforts undertaken by the Ministry of Energy
to support LDC-specific communications tools and resources related to Time-of-Use
(TOU) roll-out to electricity customers. E.L.K. notified all affected customers that their
Smart Meters had arrived through a door insert. As well, a detailed two page bill insert
was mailed to all customers explaining in detail when TOU pricing would begin and many
more Smart Meter details. Since E.L.K.'s implementation of Smart Meters, E.L.K. has
completely redesigned its corporate website in 2012 with a more complete and up-to-date
section on Smart Meters and TOU pricing including many friendly consumer features such
as a link to 10 Smart Meter lane that allows a consumer the ability to track costs of various

household items at different times during the day.
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SMART METER DISPOSITION RIDER FOR COST RECOVERY

Smart Meter Costs

In this Application, E.L.K. is seeking a smart meter disposition related to the 10,802 smart

meters installed in the E.L.K. service area primarily in 2010 and 2011.

Table 9-8 below provides a summary of the actual and forecast costs up to 2012
associated with smart meters. The actual costs are taken from E.L.K.’s financial records.
The December 31, 2011 balances in the smart meter deferral accounts have been audited
by E.L.K.’s external auditors. The cost data in Table 9-8 was used by E.L.K. in the model
provided by the Board to determine the smart meter cost recovery amount. A “live” version

of the Smart Meter Cost Recovery Model has been provided as part of this application

E.L.K. did not incur any costs for functionality beyond the minimum functionality adopted in
O.Reg. 425/06. E.L.K. does not have a billing MDM/R system and uses only the Smart
Meter Entity MDM/R system for billing Time of Use customers.
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Table 9-8
Summary of Smart Meter Costs
2012 and
2009 2010 2011 later Total
Actual Actual Actual |Forecast
Total Number of Smart Meter Installations - 9,482 1,226 94 10,802
Capital Costs
1.1 ADVANCED METERING COMMUNICATION DEVICE (AMCD)
1.1.1 Smart Meters (may include new meters and modules, etc.) $ - $ 911,178 $171915 $ - $1,083,093
1.1.2 Installation Costs (may include socket kits, labour, vehicle, benefits, etc.) $ - $ 184,150 $ 73,280 $ 7,642 $ 265,072
1.1.3b Workforce Automation Software
(may include fieldwork handhelds, barcode hardware, etc.) $ - $ 25919 $ - $ - $ 25,919
Total Advanced Metering Communications Devices (AMCD) $ - $1,121,247 $245,195 $ 7,642 $1,374,084
1.2 ADVANCED METERING REGIONAL COLLECTOR (AMRC) (includes LAN)
1.2.1 Collectors $ - $ 132569 $ - $ - $ 132,569
1.2.2 Repeaters (may include radio licence, etc.) $ - $ 25544 $ - $ - $ 25544
1.2.3 Installation (may include meter seals and rings,
collector computer hardware, etc.) $ - $ 4610 $ 5,149 $ 5500 $ 15,259
Total Advanced Metering Regional Collector (AMRC) (Includes LAN) $ - $ 162,723 $ 5,149 $ 5500 $ 173,372
1.5 OTHER AMI CAPITAL COSTS RELATED TO MINIMUM FUNCTIONALITY
1.5.2 AMl Interface to CIS $ - $ - $ 53455 $ 1,800 $ 55,255
1.5.3 Professional Fees $11,489 $ - $ - $ - $ 11,489
1.5.5 Program Management $ - $ - $ 865 $ 1,000 $ 1,865
Total Other AMI Capital Costs Related to Minimum Functionality $11,489 $ - $ 54320 $ 2,800 $ 68,609
Total Smart Meter Capital Costs $11,489 $1,283,970 $304,664 $15,942 $1,616,065
Capital Cost Per Meter $ 149.61
OM&A Expenses
2.1 ADVANCED METERING COMMUNICATION DEVICE (AMCD)
2.1.1 Maintenance (may include meter reverification costs, etc.) - 940 1,615 2,000 4,555
2.1.2 Other (Sensus Monthly) - 14,226 20,680 24,461 59,367
Total Incremental AMCD OM&A Costs - 15,166 22,295 26,461 63,922
2.5 OTHER AMI OM & ACOSTS RELATED TO MINIMUM FUNCTIONALITY
2.5.2 Customer Communication (may include project communication, etc.) $ - $ 1,053 $ - $ - $ 1,053
2.5.5 Administration Costs $ - $ 2,916 $ 24,074 $25602 $ 52,592
Total Other AMI OM&A Costs Related to Minimum Functionality $ - $ 3,969 $ 24,074 $25602 $ 53,645
Total Smart Meter OM&A Costs $ - $ 19,135 $ 46,369 $52,064 $ 117,568

OM&A Costs Per Meter

$ 10.88

Variance analysis comparing actual costs to previously approved costs
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The table below provides a comparison between the forecast costs used to support a
utility specific smart meter funding adder of $1.45 per metered customer and the actual
costs for the same time period. E.L.K. received approval in the 2011 Decision and Order
(EB-2010-0126) for the smart meter funding adder of $1.45. The variance amounts are

quite small and are simply the difference between forecast and actual values.

Table 9-9
Variance Analysis of 2010 Smart Meter Costs

Forecasted Amount| Actual Amounts

Description Amount Amount Variance
2010 2010
Total Capital Costs S 1,319,819 | $ 1,283,970 | S (35,849)
Total OM & A Costs S 23,700 | $ 19,135 $ (4,565)
Total S 1,343,519 | $ 1,303,105 | S (40,414)

Smart Meter Rate Rider

E.L.K. is requesting a Smart Meter Disposition Rate Rider (per metered customer per
month) of ($0.94) for one year (October 1, 2012 to September 30, 2013) for Residential
customers and a Smart Meter Disposition Rate Rider (per metered customer per month) of
$0.95 for one year (October 1, 2012 to September 30, 2013) for General Service <50kW

customers.

E.L.K. has completed the Smart Meter Model provided by the Board and have been
provided in a ‘live’ Excel format under file name ELK 2012_Smart_Meter_Model. The
model provides the calculation of the Revenue Requirement as a result of the costs
incurred by E.L.K. This model provides for the Smart Meter Disposition Rider Rate Rider
based on all metered customers. E.L.K. submits the following calculation of the Smart
Meter Disposition Rider Rate Rider by rate class. It is E.L.K.’s understanding the allocation
method used to calculate the rate class riders has been used by other distributors in
approved smart meter disposition rate rider applications. The following outlines how the
smart meter costs have been allocated to rate class to determine the Smart Meter

Disposition Rider Rate Rider by rate class.
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o Allocation of the return (deemed interest plus return on equity) and amortization
based on a CWMC (i.e. Customer Weighted Meter Cost) that reflects the average
actual cost of installing smart meters for the Residential and General Service
<50kW classes. The average E.L.K. cost of installing a smart meter for the
Residential class is $77.13 and $150.77 for the GS < 50 kW class.

e Allocate the OM&A based on the number of meters installed for each class

o Allocate PILs based on the revenue requirement allocated to each class before
PILs

o Allocate revenues from the Smart Meter Funding Adder based on the number of

meters installed for each class

In order to determine the Smart Meter Disposition Rider Rate Rider by rate class divide
the result of the above allocation method by 12 and then by the number of forecasted
2012 customers for the Residential and GS < 50 kW rates classes. Table 9-10 provides
the resulting Smart Meter Disposition Rider Rate Rider by rate class. A “live” Excel version
of this calculation has been provided with application under file name ELK_Smart_Meter

Rate_Rider_by Class.
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Smart Meter Actual Cost Recovery Rate Rider - SMDR
Calculated by Rate Class

Total Residential| GS <50
ELK Smart Meter Unit Cost $ 77.13|$ 150.77
Total number of meters installed 10,802 9,834 968
Smart Meter Cost $ 904,482 ($ 758,541 [ $ 145,941
Allocaiton of Smart Meter Costs 100.00% 83.86% 16.14%
Allocation of Number of meters installed 100.00% 91.04% 8.96%
Total Return (deemed interest plus
return on equity) $ 158,840 ($ 133211 ($ 25,629
Amortization $ 145651 (% 122,150 ($ 23,501
OM&A $ 65504 (% 59634 (% 5,870
Total Before PILs $ 369,995 (% 314,995 |$% 55,001
PiLs $ 13,750($ 11,706 | $ 2,044
Carry Charge - Amort and OM&A $ 2,290 | $ 1972 | $ 319
Total Revenue Requirement $ 386,036 (% 328672 (% 57,363
Smart Meter Rate Adder Revenues ($471,572)| ($429,313) ($42,259)
Total Carrying Charge ($14,168)[  ($12,899) ($1,270)
Smart Meter True-up ($99,705)| ($113,540) $13,834
Metered Customers 11,238 10,023 1,214
3 |Rate Rider to Recover Smart Meter Costs ($0.74) ($0.94) $0.95
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Stranded Meter Costs

E.L.K. is also seeking disposition of its stranded meter costs. The net book value of the
stranded conventional meters at December 31, 2011 was $299,445. Proceeds on the
scrapped meters are captured in account 1555 as an offset to the stranded meter costs in
the deferral account, in accordance with the Board’s Guideline 2008-0002 and the Board’s
January 16, 2007 letter to distributors on stranded meter costs related to the installation of
smart meters. Only the net book value of the stranded meters will be allowed for recovery.
Accordingly, the stranded meter costs for recovery purposes will comprise the gross costs
of the stranded meters, less any capital contributions, less the accumulated depreciation
and less any proceeds from the disposition of the meters. The January 16, 2007 letter
indicated that the distributor must have owned stranded meters prior to January 1, 2006 in
order to record stranded meter costs in sub-account Stranded Meter Costs of Account

1555. Table 9-11 below provides how E.L.K. calculated its stranded meter costs.

Table 9-11

As per OEB direction stranded meter costs are to be recorded in "sub-account stranded meter costs” of account 1555.
This workpaper documents the calculation of the stranded meter costs associated with smart metering activites.

# of meters to be changed to smart meters 11,099 99%
# of meters not to be changed to smart meters at this time 115 1%
11,214 100%

Accumulated

Cost amortization NBV
1860 Opening cost {January 1, 2010) $ 1,375473.64 S (648,787.33)
Remove meter costs before January 1, 2006
2009 additions $ (35,988.09) $ 719.76
2008 additions 5 (131,189.64) 5 7,871.38
2007 additions S (276,450.35) S 27,645.03
2006 additions §  (52,061.47) S 7,288.61
Meter costs eligible for smart meter cost recovery 4§ 879,784.09 5 (605,262.55) 5 274,521.54
% of meters to be stranded 99% 99% 99%
$ of meters to be stranded $ B870,986.25 S (599,209.92) S 271,776.32
1330-03 Previous meter inventory S 34,519.90
1555-50 S 306,296.22
—_—
Less: Proceeds of Disposition of Meters (2011 Green Port Environment) 5 (6,850.96)

1555-50 as at December 31, 2011 5 299,445.26
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E.L.K. is proposing to recover the stranded meter costs over a one year period beginning
October 1, 2012. The proposed stranded meter rider is $2.22 per month per Residential
and GS < 50 kW customers and is calculated as $299,445 divided by 12 divided 11,238

the 2012 number of customers for the Residential and GS < 50 kW rates classes.
Conclusion

E.L.K. respectfully submits that the costs necessary to fulfill its obligations under the
provincially mandated Smart Meter initiative have been prudently incurred in accordance
with Board guidelines; the proposed riders are just and reasonable and it is appropriate
that the Board approve the proposed disposition rider at this time, for implementation
effective October 1, 2012.
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APPENDIX 9-A
1562 Summary Continuity Schedule and Supporting Calculations

A B [S O E F 3 H [ ] 3 L ™M N ]
1 |PILs TARES
7 [Analysis of PILs Tax Account 1562
| 3 [ty name: E LK. Energy Inc.
1 |Reperiing period: 2001 to 2008 Sign Conventlon: + for Increase; - fof decrease
B
5
7
2 |Year start: 10/01/2001 01/01/2003] 01/01/2003| 01,/01/2004]
5 [Year end: 12/31/2001] 12/31/2003 12/31/2007] 12/31/2004] Tota
10
11 |Opening batance: = 57,482 123,700 110,167 o
Board-approved FILs tax proxy from Declslons (1) - | |
12 233 snal 477,332 427,024 1,463,675
| [PILz proxy from April 1. 2005 - Input 9712 of amount i1
13 216,851
| 12 [True-up Varlance Adjustment Q4. 2001 (2] 37,70 o | 37,708
True-up Varlance Adustment =7 I
15 | .‘.I:I_-:?-:l | -az :zzl | -:u_zﬂ?l -12,390 -24,755{
[ [Deferral Account Varance Adjustment @4, 2001 [4] | e
16 of
[ |Deferal Account Vanance AdJUstient 5] = |
17 | -3 F55| | -59_023| | -13 32'.] | -23_555| 97,345 -23,715
12 [Adjustmenis To reporied prior years varances (5] I of
1g | Carmying charges m aos 10,718 7,639 5,769 3,547] -198 28,380
FILs billed 1o [collected Trom) cUstomers (] = l
20 o -282,255 -458, 355 -373,434 -53,304 -1,568,157]
21 | |
| 22 |[Ending balance: # 1562 57,482 123,700 110,157 109,073 20,543 138475 138,475
E
24
25
| 25 | Uncallected PiLs
[ 28| NOTE: The purpose of this worksheet is to show the movement in Account 1562 which establishes the recaivable from or lizbility to ratepayers.
For explanation of Account 1562 please refer to Accounting Procedures Handoook for Electric Distribution Utlities and FAQ April 20
[ 31 |Please identity If Method 1, 2 or 3 was used 1o account for the PILs proxy and recovery. ANSWER: Method 1 {Le. Alternative 1 per APH FAQ April 2003 O.1)

{5} The correcting entry should be shown in the year the entry was made. The trus-up of the camying charges will have to be reviewed.

) Froem the Board's Decision - s2e Inclusken in Rates, Part 1 of the TAXCALC spreadshest for 04 2001 and 2002,
Please insert the 04, 2001 proxy In colurnn C even though It was approved effective March 1, 2002,
If the Board gave more than one decision in the year, calculate 2 weighted average prowy.
} 1f the Board approved different amounts, input the Board-approved amounts in cells C13 and E13.
{iii} Column G - In 2003, the initial estimate should include the Q4 2001 PiLs tax proxy and the 2002 PILs tax prosy.
v} Colurmn | - The Q2 2001 PILS tax prosy was removed from rates on April 1, 2004 and the 2002 PILs tax proxy remained.
Colurmn K - The 2002 PiLs tax proxy applies to January 1 to March 31, 2005, and the new Z005 PiLs tax proxy from Apeil L to Decernber 31, 2005,
{wi) Column M - The 2005 PILs tax prowy will used for the period from Janvary 1 to April 30, 2006.

{2} From the Ministry of Finance Variance Column, under Future True-ups, Part IV 2, cell 1132, of the TAXCALC spreadshest. The O4, 2001 proxy has to be
trued up in 2002, 2003 and for the period January 1- March 31, Z004. Input the variance in the whole year reconcilation.

{3} From the Ministry of Finance Varizance Colurmn, under Future True-ups, Part IV 2, cell 1132, of the TAXCALC spreadshest.
The true-up will compare to the 2002 prowy for 2002, 2003, 2004 and January 1 to March 31, 2005.

{4} From the Ministry of Finance Variance Column, under Future Tree-ups, Part IV b, cell 1LB1, of the TAXCALC spreadshest. The Qg, 2001 proxy has to be
‘trued up in 2002, 2003 and for the period Januwary 1- March 31, Z2004. Input the deferral variance in the whole year reconciliation.

{5} From the Ministry of Finance Variance Column, under Future True-ups, Part IV 2, cell 1181, of the TANCALC spreadshest.
The true-up will compare to the 2002 proxy for 2002, 2003, 2008 and January 1 to March 31, 2005.

{7} Carrying charges are calculated on a simple interest basis.

{2} (i} PiLs collected from custemers from March 1, 2002 to March 31, 2008 were based on a fixed charge and a wolumetric charge recovery by class. The PiLs rate
components for O, 2001and 2002 were caloulated in the 2002 approved RAM on shest 6 and sheet B. In April 2004, the PILs recovery was based on the
2003 PILs tax proxy recowvered by the volumetric rate by class as cabeulated on chest 7 of the 2004 RAM.

The 2005 PILs tax proxy is being recovered on @ wolumetric basis by class.

{il} Collactions should equal: {2) the actual volumesf load (kKWhs, kivs, Kva) for the period {including net unbilled at pericd end), multiplied
by the PiLs velumsetric prosy rates by ol rorm the 04, 2001and 2002 RAM workchestc) for 2002, 2003 and Janvary 1 to March 31, 2004;
plus, (b} custormer counts by class in the same pericd multiplied by the PILs fixed charge rate compone
In 2004, use the Beard-approved ZD02 PlLs proxy, recovered on 2 volumetric basis by dass as caloulated by the 2002 RAM, sheet 7,
for the period April 1 to December 31, 2004, and add this tetal te the results from the sentence abowve for January 1 toMarch 31, 2004,
In 2005, use the Board-approved 2005 PIL: prowy, recovered on & volumetric basis by dlass as calculated by the 2005 RAM, sheet 4,
for the period April 1 to December 31, 2005. To this total, the 2004 volumetric PILs proxy rate by class should be vsed
tor caboulate the recovery for the period January 1 to March 31, 2005.

{9} Any interim PILs recovery from Board Decisions will be recorded in APH Account # 1590. Final reconciliation of PILs prosy taxe

will have to inchede amounts frorm 1562 and from 1580,
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A

C

D

G

EB-XXXX-XX

(8]

Board Approved Proxy

Case

Decision

Effective

Submitted

Board

Approved

Reference

Date

Date of

Proxy

Adjustments

Proxy

Utility Name: Niagara-on-the-Lake

Hydro Inc.

Rates

Amount

Amount

=T |

[=-]

2001 Proxy

RP-2002-0055/
EB-2002-0064

26-Feb-02

1-Mar-02

67,077

s 67,077

10

2002 Proxy

RP-2002-0055/
EB-2002-0064

26-Feb-02

1-Mar-02

410,255

$ 410,255

11

12

2004 Proxy

RP-2004-0040/
EB-2004-0026

1-Mar-04

410,255

S 410,255

13

14

2005 Proxy

RP-2005-0013/
EB2005-0021

1-Apr-05

289,134

5 289,134

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32
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A B C C E F G H 1 ] K L

[T [EB-waax

2 |Board Approved Proxy Number Year Number Armou nt BPH

3 |Included In Rates for the Year Shown of months of recovery of months Inclwded Proxy Proxy Amounk by Reoowery Year

4 e ¥ Name: Niagara-on-Tie-Lake Fydro of proxy of In Rates Amount 2002 2003 2004 2005 2006

5 Collection

&

7

& | 2001 Fourth Quarier Proxy 3 2002 10 H 67077 | 5 67.077 3 67,077

5

10 | 2001 Fourth Quarter Proxy 3 2003 1z H B7.077 | 5 E7.077 E7,077

11

122001 Fourth Quarter Froxy 3 2004 2 5 E7077 [ 5 H 11,180

13

14

152002 Proxy 12 2002 10 H 410,255 | 5 410,255 3 410,255

16

17 | 2002 Proxy 12 2003 12 5 410255 | 5 410,255 410,255

18

12 [2002 Proxy 12 2004 12 5 410255 | 5 410,255 5 410,255

20

21|2002 Proxy 12 2005 3 H 410,255 | 5 102,564 3 102,564

3

24| 2005 Praxy 12 2005 g 5 283,134 [ 5 21E.E51 3 216,851

5

252005 Proxy 12 2006 4 B E 96,378 3 96,378

7 Totals a77.332 477,332 421,435 318414 56,375

28

28

30 | NDTES:

31|1) Rate recowery is based ona monthly rate derived fior 8 12-rnonth period.

32|2) For APH purposes, the 4th quarter 2001 PILS proxy Starts on October 1, 2001

333 For APH purpases, the 2002 PILS proxy Startc on Jamssry 1, 2002 |




E.L.K. Energy Inc.
EB-2011-0099

Exhibit 9

Appendix 9-A

Page 4 of 8

Filed: September 19, 2012

E.L.K. Energy Inc.
Pro-rated PILs Proxy
Period from May 1/02 to Feb 28/04

2001 PILs proxy
2002 PILs proxy
Total

# of months from May 1/02 to Mar
31/04
Pro-rated PILs proxy per month

Pro-rated PILs proxy May 1/02 to Feb
28/04

Full proxy before proration May 1/02 to
Feb 28/04

Difference adjusted in 2002 proxy
Monthly adjustment

Monthly 2002 before proration
Pro-rated monthly 2002 proxy

67,077
410,255

477,332

23

39,778

914,886

1,025,834

110,948
9,246
34,188

24,942
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APPENDIX 9-B

Calculation of Collected PILs

Residential Service Charge
Residential Volumetric charge
Residential Service Charge
Residential Volumetric charge

GS< 50 Service Charge
GS< 50 Volumetric Charge
GS< 50 Service Charge
GS< 50 Volumetric Charge

GS> 50 Service Charge

GS> 50 Volumetric Charge

GS> 50 Service Charge - TOU
GS> 50 Volumetric Charge - TOU

Sentinel Service Charge

Sentinel Volumetric Charge
Sentinel Lights Sevice Charge
Sentinel Lights Volumetric Charge
Sentinel Lights Service Charge
Sentinel Lights Volumetric Charge

Streetlight Service Charge
Streetlight Volumetric Charge
Streetlight Service Charge
Streetlight Volumetric Charge

2001 PILs
0.2689
0.000144

0.3391
0.000087

8.5387
0.030238
21.3026
0.002248

0.0132
0.019795

0.0054
0.016325

2002 PILs
1.6506
0.00088

2.0741
0.000531

52.2243
0.184842
130.2909
0.013752

0.081
0.12107

0.0331
0.099846

E.L.K. Energy Inc.

EB-2011-0099
Exhibit 9
Appendix 9-B
Page 1 of 36

Total PiLs

Rate
1.9205
0.001024
0

0

8]

24132
0.000618
O

0

0

60.763
0.21518
151.5935
0.016

4]

0.0842
0.140865

siaielels

0.0385
0.116171
0

0

Filed: September 19, 2012



E.L.K. Energy Inc.
EB-2011-0099

Exhibit 9

Appendix 9-B

Page 2 of 36

Filed: September 19, 2012

ELK_Energy Inc. il this cut
PALS Recovery
January 1, 2002 ta Decomber 3, 3002
ACTUAL January 2002 ACTUAL February 2002
PALS for 2002 Year Raie #Customers  EKwhorKW  Calculated Tatal Rate #Customers #KwhorKW Calculaied — Tatal

Rasidantial Sarvice Charge - 5102 1200500 monthly - 1520500 Mendhly
Recidantal Volumetric charge - 5102 Q001024 kwh . - DO0A024  lewh
Rasidantial Service Charge 0000000  manthiy - 0.000000  Mendhly
Racidantal Volumetric charge Q000000 kwh . - 0000000 lewh
(8¢ 5) Senvice Charga- 5102 2413200 parmonth . 2413200 par morth
(8¢ 50 Volumetnc Charge - 5102 Q000B18  kwh - - DOODEIE  ewh

(8¢ ) Senice Charge 0000000 manthly . 0.000000  par merth
(8¢ 5] Volumetic Charge 0000000 kwh - - 0000000 lewh
(38> 5] Benvice Charge - 5102 BD.TEI000  permonth - BO.TB300D  par menth
(8> 50 Volumetnc Charge- 5102 QN80 b . - DS

(38> 5] Benvice Charge TOU {imerial) - 51102 151593500 monthly - 151553500 par month
(38> 50 Volumetnc Charga TOU - 51102 Q06000 bw . - D018 w
Santinel Sarvice Charge 0084200 par month . 0034200 par month
Santine] Volumetriz Chargs OJ40BES  bw - - DI408ES  kw
Santinel Lights: S=vica Charga 0084200 par month . 0034200 par month
Santine] Lights Volumetric Charge OJ40BES  bw - - DI408ES  kw
Santinel Lights: Sanvice Charga 0000000 manthly . 0000000 menthly
Santine] Lights Volumetric Charge 0000000 bw - - 0000000 w
Streptiight Sarvica Charge - 51102 (033500 par month - 0038500 par menth
Streetight Vohumetric Charge- 51102 0T b . - DB b
Streetiight Sarvica Charge 0000000  manthiy - 0.000000  par menth

Streetfight Yolumetrc Chamge 0000000 - - 0000000 e



ELK. Encrgy Inc.
PILS

Recovery
January 1, 2002 to Decomber 31, 2002

PILS for 2002 Ycar

Residertial Senvice Chamge - 5102
Residential Volumetric charps - 51102
Residertial Service Chage
Residential Volumstric charps

GS«< 50 Service Charge - V02
GS«< 50 Volumetric Charmge - 5102
GS«< 50 Service Charge

GS< 50 Volumetric Chage

GS> 50 Service Charge - 5102

GS> 50 Volumetric Charmge - 5102

GS> 50 Service Charge TOU (interval) - 5102
GS> 50 Volumetric Chage TOU - 502

Sentinel Senvice Charge
Sentinel Volumetric Charge
Sentinel Lights S=vice Chage
Sentinel Lights Volumetric Charge
Sentingl Lights Senice Charge
Sentinel Lights Volumetric Charge

Srmstight Senice Chamge - S102
Sreetight Volumetric Charge - SA/02
Srmstight Senice Charge

Srestight Volumetic Charge.

1.8205000
0.0010240

24132000
0.0006180

60.7630000
02151800
151.5635000
0.0160000

0.0842000
0.1408850
0.0842000
0.1408850

0.0385000
0.1161710

Monthy
awh
Monthy
ah

per month
kwh
per month
kwh
per month

Monthiy

per month

ACTUAL March 2002

#Customers # Kwh or KW Calculated

Total

1820500 Maonthly

0001024 kwh

0.000000 Manthiy
kwh

2413200 per month

0000618 kwh

0000000 Manthly
e

BOTEIN00 per month
0215180 kw
151553500 Manthiy
0016000  kw

0054200  per month

0140885 ko

0054200 per month

0140885  ka

0000000 manthly
™

0038500 per month
0BT kw
0000000 Manthly
0.000000  kw

E.L.K. Energy Inc.
EB-2011-0099

Exhibit 9

Appendix 9-B

Page 3 of 36

Filed: September 19, 2012

ACTUAL April 2002

# Customers #Kwhor KW Cakulated Total



ELK. Energy Inc.
PILS Recavery

January 1, 2002 to December 1, 2002

PILS for 2002 Year

Residential Senice Charge - 51/02
Residential Volumetric charge - 5102
Residential Senvics Charge
Residential Volumetric chage

@8+ 50 Senice Gharg- 5102
€8+ 50 Volumatic Charge - §102
@8+ 50 Sanice Charge

@5 50 Volumesic Chargs

@ 50 Senvice Charge - 5102
GE> 50 Volumetric Charge - 5102

G&> 50 Service Charge TOU {interval) - S1/02
&> 50 Volumetric Charge TOU - 502

Santing Senvice Charge
Sentinel clumatric Charge
Sentinel Lights Sevice Charge
Sentinel Lights Valumetric Charge
Sentinel Lights Sarice Chargs
Sentinel Lights, \ialumetric Charge

Streetight Senvice Chargs - S1/02
Sereatight Volumetric Charge - (102
Sermatight Sanice Chargs

Strmatight Vchumetic Charge

1820500
0001024

2413200
0.000618

BO7EI000
0215180
151.583500
0.018000

0.094200
0180885
0.054200
0140885
0.000000
0000000

0.038500
0118171
0000000
0.000000

Moty
keh
Merthiy
kh

per month

E.L.K. Energy Inc.
EB-2011-0099

Exhibit 9

Appendix 9-B

Page 4 of 36

Filed: September 19, 2012

ACTUAL May 200z ACTUAL Junc Hi2
& Kwh or KW Tatal Ratc: & HKwh or KW Tatal
9,082 1744788 1520500  Monshly 9,082 1744758
100 040 AT&d4208 0001024  kwh 2,021,350 207048 1951248
- 0000000 Monghly -
- 0000000 kwh -
1034 243525 2413200  per month 1.034 243525
- 248525 0000618 kwh 655,088 407.30 250235
- 0000000 Monthly -
- 0000000 kwh -
102 819763 BO.7B3000  per month 102 819783
- £12783 0215180 kw 8267 13A51  TS4E36
1 15188 151583500 Monshly 1 151.58
- 15158 0018000 kw - 15158
- 0094200  per month -
- - 0140885 e -
2 018 0084200  per month 2 013
- (k) 0180885 kw 41.00 578 598
- 0.000000  mersly -
- - 0000000 e -
B 023 0038500  per month B 02
- 023 0118171 ke ] 8.59 1022
- 0000000 Monshly -
- 0.000000  kw -

BT 28,287 30,13 30,128



E.LK.Encrgy Ire.
FILS Recavery

January 1, 22 to December 3, 20k

PILS for 2002 Year

Residential Senvice Chage - 51102
Fmsidential Volsmetric change - 54402
Residential Sarvice Charge
Residential Volsmetric charge

B8« 50 Senvice Charge - 5102
&« 50 Vohsmetric Charge - 5102
G8< 50 Sarvice Chage

&« 50 Vohsmetric Charge

38+ 50 Benvice Chage - 51002
65> 50 Viglametric Charge - S1/12

38> 50 Senvice Chage TOU (mienal) - 5102

8> 50 Vohsmetric Charge TOU - 5402

Sentinel Service Chamge

‘Sentinal Volumetric Chamge

Sentinel Lights Sevice

Smntined Lighes Volumetric Charge
Sentinel Lights Senice Charge
Smntined Lighes Volumetric Charge
Strmstiighe Service Charge - S102
Stramlight Volumetric Charga - 5102
Strmstige Service Charge

Strassige Volumenric Charge

Rate

1.820500
Q001024

0000000

2413200
Q000G18
0.000000
Q000000

60763000
Q215180
151.883500
Q018000

Q05200
Q140885
0054200
0140885
0000000
Q000000

0038500
Q1ET
0000000
Q000000

Manthly
ke
Manthiy
K

per month
ke
Manthiy
ke

per month
ke
Manthly
ke
par month
ke

per month
ko

manthiy
ke

per month
ke
Manthly
ke

ACTUAL Juby 2043

& Customers & Kwhor KW Calculated

5,083

5,858,733

1,771,305

12,783

&,588

AT00

1746311
575454

2497 B8
1,084 87

BI57.83
274834
15188
174

013
al

023
il

36081

E.L.K. Energy Inc.
EB-2011-0099

Exhibit 9

Appendix 9-B

Page 5 of 36

Filed: September 19, 2012

ACTUAL August i

Tatal Rate #Customers SKwhor KW Calculated  Total
1.520500 Manthly 107 748558
2325785 0.001024 knh 8,065,782 B25834 2574033
D.000000 Manthly -
- £.000000 knh
2413200 per manth 107 250248
35033 D.000618 knh 2IIST 14M7% 3528
£.000000 Manthly -
- £.000000 knh
07BN per manth 0 25658
808417 215180 ka 0044 218127 841986
151.583500 Manthly 1 15158
25,00 D.018000 kv am 81 21123
0.084200 per manth
- 0140885 b -
0084200 per manth 2 o1e
540 0140885 kar 200 451 470
£.000000 manthly -
- £.000000 kv
0038500 per manth ] 023
244 DABITY b - 023
£.000000 Manthly -
- £.000000 kv . .
I BHE B8



E.LK. Energy Inc.
PILS Recovery

January 1, 22 to December 31, 2002

PILS for 2002 Year

Residenal Sanica Chargs - 1102
Residenal Vkmetric chargs - 102
Residenal Sanice Chargs
Residenial Voumstrc chargs

@S¢ 50 Sanice Charge - 1102
@5+ 50 Viokemetrc Charge - 5102
35 50 $anice Charge

35 50 Vioumetric Charge

55> 50 Sanice Charge - 51102

5> 50 Volsmetric Chage - 5102

5> 50 Sanice Charge TOU (ntanal) - 51102
5> 50 Valsmetric Chage TOU - SAM2

Sentinel Sarvice Charge
Sentined Velumatric Charge
Sentinel Lights Sevice Charge
Sentined Lights Velumatic Charge
Sentinel Lights Service Charge
Santinel Lights Volumetic Charge

‘Strastight Service Charge - /02
Strasfight Viclumetic Charge - 5102
Strastight Service Charge

Strastight Vilumetic Charga

1520500
000

0.000000

2473200
0.000818
0.000000
0.000000

B0.783000
0215180
151833500
0.016000

0.024200
0.140865
0.024200
0.140865
0.000000
0000000

0.038500
0116171
0.000000
0.000000

Viarhly
ki
Viarthly
ki

per manth
L]

5,138

ACTUAL Scptember 2062

5,810,560

2252518

817

4182

&Customers £ KwhorKW  Calculated

1758032
10,148.41

230731
136230

631935
187572
151.88
6850

013

Total

2747874

B0

8,185.08

21819

512

Rate

1.520500
0.001024

0.000000

2413200
0.000818
0.000000
0.000000

80753000
0215180
151.583500
0.016000

0.084200
0.140865
0.084200
0.140865
0.000000
0.000000

10.038500
0118171
0.000000
0.000000

Merthly
i
Marthly
i

per month
warh
Monthly
warh

per month
o
per month
o

per month
o
per month
o
per month
r

per month
o
per month
o

E.L.K. Energy Inc.
EB-2011-0099

Exhibit 9

Appendix 9-B
Page 6 of 36
Filed: September 19, 2012

ACTUAL October 2002

& Customers #Kwhor KW Calculated

G128

2,006,854

prplgl

5064

4518

1753032
82262

250741
137883

831935
155039
151.58
E4.10

013
L3

023

38,135

Total

2673315

383825

B2 T4

2070

470

3,135



ELK. Encrgy Inc.
PILS Rrccavery
January 1, 2002 ta Decomber 31, 2002

PILS for 2002 Yoar

Residential Senvice Charge - 51102
Residential Volumetric charge - 5H02
Resighantial Service Charge
Resihantial Volumetric charge

3¢ 50 Senice Charge- 5102
@< 50 Vohumetric Chargs - $102
G% 50 Sanice Chargs

@8« 50 Vohimatric Charge

G5> 50 Senios Charge - 5102

55> 50 Volumetric Change - 5102

8> 50 Senice Charge TOU (miznal) - S/02
55> 50 Volumetric Charge TOU - 5402

Santinel Sarnice Chaps
Sentina! Vaumetrc Chags
Sentinal Lights Sevios Charge
Sentinel Lights cumetrc Charge
Santinal Lights Sanice Charge
Senting! Lights Voumetric Chage

Strastighnt Sarvicm Chape - 5102
Strastit Visomatrc Chargs- S102
Strestight Sevvics Chaps

Strectight Vismatric Chaps

1.820500
[T ahi-rY

L0000

241300
(CLDOOE1E

0000000

80783000
0215180
151.553500
0018000

(L0350
Ryl
0000000
L0000

Ml
ke
Marnthly
ket

P
kwh

ACTUAL November 2002

& Customo & Kwhor KW Calculated

B707.713

1,18

17,564.88
888870

251214
100358

831235
240851
5158

013
485

03

AN

3,518.12

EReat ]

15158

L84

0.z

B

Rate

1820500
0.001024

0.000000

2413200
D.000818
0.000000
0.000000

B0.TE3000
0215180
151.583500
0018000

0.00£200
0.140865
0.054200
0.140865
0.000000
0.000000

0.038500
0118171
0.000000
0.000000

Mzt
krh
Monttiy
fwh

per month
wh
Menthy
kawh

per moren
e
ser marth
v

st manth
-
per month
o

par mznth
v

per moren
o

per month
o

E.L.K. Energy Inc.
EB-2011-0099

Exhibit 9

Appendix 9-B
Page 7 of 36
Filed: September 19, 2012

ACTUAL December 2002

&Custome #Kwh or KV Calculated

8,148

5,861,507

1758482
810422

251214
102835

831835
1778
15153

013
451

R

Tatal

2368959

254048

808738

15158

470

023



E.LK. Encrgy Inc.
PILS Rooovery

January 1. 2002 to Decomber 31, 2002

PILS for 2002 Year

Reesidamtial Service Charge - 51402
Residamtial Wolumetric charge - SH02
Reesidantial S=rvice Charge
Residemtial Wolumetric charge

5= 50 Sarvice Chargs - T0Z
5= 50 Volmetriz Charge - 5102
5= 50 Sarvice Chargs

5= 50 Vohimetiz Charge

&G5> 50 Service Charge - 3102
GS> 50 Volumetric Charge - 5102

35> 50 Sarvice Chargs TOU (imerial) - S102

35 50 Volmetiz Charge TOU - 54002

Sentinel Sanvice Chage

Sentinel Volsmetric Chage
Sentinel Lights Sevice Chage
Senftinel Lights Volsmetric Chamge
Sentinel Lights Senice Chapge
Senftinel Lights Volsmetric Chamge

Strmstiight S=rvice Charge - S102
Strmmtlight Vohemetric Chargs - 302

Raic

1520500 Monshly
0001024 kah
0.000000 Monthly
0.000000 kath

2413200 per moreh
0.000818 kah
0.000000 Monhly
0.000000 kah

B0.TEI000 par month
OZ1S180 ke

151.5353500 per month

0016000 kar

0.058200 per month
0.1408E5 kw
0.08£200 per month
0.1408E5 kw
0.000000 per month
0.000000 ke

0.038300 per month
0118171 ke
0.000000 per month
0.000000 ke

Grand Total
Todal Todal
& Cusiomers & Kwih or KW
7oz
47 333,385
8,300
12,516,701
B25
86,311
B
20,726
18
24z
28
WS

Check

E.L.K. Energy Inc.
EB-2011-0099

Exhibit 9

Appendix 9-B

Page 8 of 36

Filed: September 19, 2012

Calculzicd Tokad

140,027 50
4888540 188 456 B

20,029 58
T,73532 27 Té4.88

30,129.48

14,2688 A0 4,250 28
121275
JazT4 154548
1351
3408 X560
145
1220 14.05

28225518 23 25518




ELK.Encrgy Inc.
PILS Recavery

January 1. 2003 to Decomber 31, 2003

PILS for 2003 Year

Residential Service Charge
Residential Volumetric charge
Residential Sarvice Charge
Residential Volumetric charge

G5« 50 Senvics Charge
G5« 50 Volumetric Charge
G5« 50 Senvice Charge
55+ 50 Volumetric Charge

&> 50 Senvice Charge

&3> 50 Volumesric Charge

&3> 50 Senvice: Charge - Intenal
&> 50 Volumesric Charge - Imenal

Sertine| Lights Sevice Charge
Servine| Lights VisLmetiz Crargs
Sartine Light= Savice Chargs

Servine Lighs Vigumetric Chags

Strmatight Senvice Chargs
Stmatight Uzlumeriz Charge
Stmatight Sarvice Charge

Stmatight Vslumetiz Crarge

Rate

1820500
0.001034

0000000

2413200
0.000818
0.000000
0.000000

60.763000
0215180
151.583500
0016000

0.05£200
0.140865
0.000000
0.000000

0038500
01617
0.000000
0.000000

fill thiss ot

& Customers

5,128

ACTUAL January 2003

#Kwh ar KW Caleulated
17,630.32
3,778,632 3,688.52
25073
1053438 BS1L.02
8,319.35
6781 1.691.65
15154
12,380 188,08
019
N 457
0.23
4048 47004
33,553

E.L.K. Energy Inc.
EB-2011-0099

Exhibit 9

Appendix 9-B

Page 9 of 36

Filed: September 19, 2012

ACTUAL Fobruary 2003
Tatal Rate #Customers #Kwhor KW Calculated Tatal
1820600 Manthiy 5,187 1780622
2138064 000024 kwh 11,855,330 1213888 2474508
0000000 Manthiy -
0000000 kah
241300 per manth 1043 251497
315834 O.D00E1E  kwh 3823753 223048 4TEAS
0000000  per manth -
0000000  kah
BO783000  per manth 04 831935
821100 0215180 b TAIT 170358 A0S
151550500 per month 1 15158
SELET OOIE000  kw - 15158
0034200 per manth 2 018
458 0140885 b a 47z 428
Q000000 par mth -
0000000 kar
0036800 per manth 3 023
47026 0BT kw 59 ] 052
0000000  per manth -
0000000 e




ELK Encrgy Inc.
PILS Recovery
January 1, 2003 ta December 3, 2003

PALE far 2003 Year

Residential Service Charge
Residential Volumetric charge
Residential Service Charge
Reesidential Volumstric charge

@3¢ 50 Smvice Chage
2% 50 Vum=tric Charge
@2+ 50 Sarvice Chage

GS«< 50 Volumetric Charge

@S> 50 Service Chage

5> 5 Volumetrc Charge

G5» 50 Service Chamge - Imenal
@S> 50 Volumetric Charge - Int=nal

Santinel Lights Sevice Charge
Santinel Light= Volumetric Charge
Santinel Lightz Serice Chargs
Santingl Lights Volumetric Charge

Srmmtight Senice Chargs
Srmmtight Vclumatiz Charge
Srmmtiht Sanice Charge
Srmmtight Vchimeiz Charge

Rate

12205000
0.0010240

24132000
0L000E18D

80.7830000
02151800
151.5835000
L0TE0000

00842000
0.1408850

(0LOGES000
Q1181710

Monthly
farh
Monthy
aeh

per month
fewh

wh
per month

Moty
ko

per month

per month
L

per month

Mzl
e

ACTUAL March 2003

#Customers #Kwh or KW Calculated

8,167

7,048,985

1,783,728

7.5

8,508

s13

1780522
78190

251687
1,102.34

£31235
172122
15155
13613

0.8
485

023
i)

38534

E.L.K. Energy Inc.
EB-2011-0099

Exhibit 9

Appendix 9-B

Page 10 of 36

Filed: September 19, 2012

ACTUAL April 2003

Total Rate #Customers Kwhor KW Calculated  Tatal
1520500  Monthly 5,185 1784171

2452132 0001024 kb 8174818 837112 2601283
0000000  Manthly -
2413200 per month 1.046 252421

351231 QD00E18  kah 1839551 121128 37548
0000000 Manthly -
80763000 per manth 104 631835

804058 0215180 b 9082 185642 827STT
151553500 Manthly 1 15158

28772 Q016000 kv 482 8851 21851
0084300 per manth z 0z

454 0140885 kv 40.00 s83 S8z
0000000  per manth -
Q036500  per month [ 023

B0.52 QUIEITT kw 521 8053 B0TE
0000000 Marthly -

T EE 08



E.L K. Encrgy Inc.
PILS Reco

very
January 1, 2003 1o Docember 3, 2003

PILE for 200 Year

Resential S=nvics Charge
Residential Voumetric charge:
Fesigential Sarvics Charge
Resigential Violametric charge

55< 50 Sanvice Charge
B35« 50 Violsmetric Chage
G5« 50 Sanvice Charge
G5« 50 Vidumetric Charge

35> 50 Service Charge

GE» 50 \idumetric Chargs
55> 50 Sarvice Charge - Interval
35> 50 Volsmetric Chage - Intenval

Sentinel Lights Sevice Chame
Santinel Lights Volumetric Charge
Santinel Lights Sarvice Charge

Santinal Lights Velumerric Charge

Strastight Sarvice Chasge
Siramtight Volumetic Charge
Stramight Service Chamge

Strastight olumetic Charge

Rate

1520500 Monthly
0001024 kwh
0000000 Maonthly
0000000 kwh

2413200 par menth
0000818k
0000000 Manhly
0000000k

G0.7E3000  per month
015180 kw
151.583500 Monthly
006000 kw

0084200  par month
0140885 kw
0.000000  par manth
0000000  kw

0.033500  par month
016 hw
0000000 Monthly
0000000 kw

ACTUAL May 2003

#Customers # Kwhar KW Calculated

8,183

6,736, BA2

2744857

23451

521

1783585
E318.82

252170
1,856.38

831935
505478
151.58
TO43

013
T4

[ikx]
B33

40437

Total

45T

4.218.18

11,374.15

prrdis]

B0.78

4043

1520600
D.001024

2413200
D.000618

50.783000
0215180
151.586500
0018000

034200
0140665
0000000
0000000

003850
011817
0000000
0000000

Wersily
s
Menhly
i

per month
o
Monthly
o

per monih

Wenthly
G

per month

per monih
o

jper monih

Konshly
o

E.L.K. Energy Inc.
EB-2011-0099
Exhibit 9
Appendix 9-B
Page 11 of 36

Filed: September 19, 2012

ACTUAL Junc 2003

#Customers # Kwhor KW Calculated Total

8210

1048

1768781

6,147,108 Bidzed 2E03044
252203

2278308 140861 393765
831235

17,520 3Te285 1008431
15158

4241 L 21845
0.18

4000 563 582
0.z

20 G041 Bla4

4,343 40343



ELK Enargy Inc.
PILS Recavery
January 1. 2003 to Decomber 3, 2003

PILS far 2003 Year

Residential Service Chamge
Reesidential Volumetric chage
Residential Service Chamge
Residential Volumetric chage

@5+ 50 Senvice Chare
@5« 50 Velumatrc Charge
@5+ 50 Senvcz Charge
8¢ 50 Velumatrc Charge

25 50 Zervice Chage

&5 50 Volumatrc Chamge

@5 50 Zervice Charge - Ini=rval
@S> 50 Volumatric Chamge - Imenal
Sentingl Lights Szvice Ghemge
Sentinel Lightz Volumetric Charge
Sentingl Lights Service Chargs
Sentinel Lightz Voumetric Charge

Strmetight Sznice Charge

Simetight Vohimetic Chargs

1920500
0.001024

0.000000

413200
0.000518
0.000000
0.000000

80783000
0215180
151563500
0016000

0054200
0.140885
0.000000
0.000000

0.038500
0116171
0.000000
0.000000

ACTUAL July 2003

# Customors & Kwhor KW Calculxted

a0 .707.01

7257224 741082

1043 253145

23TRII0 148875

10 31235
8571 !

F 15152

4309 8854

a 0ig

.00 507

& 023

B 80.53

B

E.L.K. Energy Inc.
EB-2011-0099

Exhibit 9

Appendix 9-B

Page 12 of 36

Filed: September 19, 2012

ACTUAL August 2003
Tatal Ratc #Customers #KwharKW  Calulated  Total
1820500 Mershly 8397 17.72045
2511783 0001024 kenh 6,363,044 71084 24871028
0.000000 Mershly -
- 0000000 knh - -
2413200 per month 1,050 253388
£001.18 0.000818 kkwh 2478283 153218 4D8E04
0000000 Marshly -
- 0000000 kkwh - -
0783000 per month 04 831835
824873 0215180 WA 233255 BESIS0
151.553500 Menshly g 15158
22054 0016000 & 4,208 &725 21854
0054200 per month 2 013
508 0.140885 ko 43.00 = 5
0000000 per month -
- 0000000 kw - -
0.038500 mer monh & 03
81T 0116171 s 8053 8078
0.000000 Mershly -
- 0000000 & - -
TEE Ta TEE



ELK_Energy Inc.
PILS Reoow

cry
January 1, 2003 to Decomber 14, 2653

FALS fiar 2003 Year

Residential Senice Charge
Residential Volumeatric chage
Residential Senice Charge
Residential Volumatric chage

8¢ 30 Sarvice Charga
8¢ ) Vioumetric Charge
8¢ 50 Sarvice Chargs

8+ 50 Vioumetric Charge

8+ 50 Service Charge
8+ 50 Vioumeric Charge

8+ 5) Sevvice Charge - lenal
8+ 50 Vioumetrc Charge - Interial

Satinel Lights Sevie Charge
Santinel Lights Vighumetiz Charge
Saningl Lights Senice Charge

Santinel Lights Vkumetic Charge

Stmetight Servica Charge
Sxmetight Volumetic Charge
Stmetight Servica Charge

Sxmetight Volumetic Charge

1520500
0.007024

2413200
0.000618

B0.783000
0215180
151.553500
0018000

0054200
0140685
0000000
0000000

0038500
0118171
0000000
0000000

Mersialy

ACTUAL Scptember 2003

& Customers & Kwhor KW Caleubsted

52365
LI

1,081
1,851,268

104
T&7

1
481

2
kil

&
5

17,7377
851847

il
1,088

631035
1,520.88
%18
TAE3

0.1
47

[ik=}
Bl

EENF

Taotal

=il

ENCFAT

7.640.08

]

BLET

BN

Rate

1820500 Monthiy
0001024 kwh
0.000000  Monthiy
0.000000  kwh

241200  par month
(000B18  kwh
0.000000  Monthiy
0000000 kwh

60.763000  par month
0215180 kw
151.583500 pear month
Q08000 kw

0.008200  per month
Q40885 kw
0.000000  per month
0.000000  k

(.038500  per month
QBT ke
0.000000  per month
0000000 ke

E.L.K. Energy Inc.

EB-2011-0099
Exhibit 9
Appendix 9-B
Page 13 of 36
Filed: September 19, 2012

ACTUAL October 2003

#Customers #Kwh or KW Calculated

24

38,290

248

s

1774828
8,087.14

P
178411

631935
B.23524
15158
.74

0e
747

0z
8053

Total

2EA4540

430180

14,558,589

21

785

BOTE

45258



E.L.K. Energy Inc.
EB-2011-0099

Exhibit 9

Appendix 9-B

Page 14 of 36

Filed: September 19, 2012

ELK. Encrgy Inc.
PILS Recovery
January 1, 2633 to December 31, 2003
ACTUAL Navember 203 ACTUAL December 253
PILS for 2003 Year Rate #Custome £Kwhor KW Calculated Total Rtz #Customne #Kwhor KW Calculated Total
Fesidentizl Sanice Chape 1520800 Morshly B4R 1778078 1220500 Manthiy 5248 17,780.78
Fesideniad Valsmetrc charge: 0009024 kwh 8,035,521 E18037 2394118 0001024 kawh TB00,755 7RI 25500
Residentiad Sanice Chape 0000000 Mondhly - 0.000000  Manthiy -
Residentad Volsmeirc charge: 0000000 kwh - - 0000000 kavh -
&8« 50 Zmrice Charge 2413300 per month 1053 L3110 241300 parmonth 1053 2110
G5« 50 Voumetric Charps O000E1E  kwh 18831 113055 A8T8S 0L000ETE  kavh LT02140 lemm 4210
G5« 50 Senice Charge 0.000000  Worshly - 0.000000  Kanthly -
G5+ 50 Voumetric Charpe 0000000 kwh - - 0000000 kh -
8> 50 Sanice Chage BO7EI000  per month 104 £31835 BO.7B3000  per month 104 531838
5> 50 Vobmetric Chape 0215180 b WATE 373z 95167 0215180 av 15,008 3zeR 868
GE> 50 Smrice Charge - Inierval 151583500 per month 1 15158 151553500 per month 1 181.38
&3> 50 Viometric Charpe - bnizrval 0018000k 445 Tiad bl 0018000 b 4882 TaE 2851
Santined Lights Sevice Charp= 0084200  per month 2 o1 0054200 per month 2 015
S=ntined Lights Volumstric Charge 0140855 kw M 473 4.2 0940885 b 4 L¥-1] 8.8
S=ntinel Lights Service Charge 0000000  per month - 0.000000  per menth -
Sentinel Lights Volumeinic Charge 0000000 kw - - 0000000 ke -
Streetight Service Charger 0038500  per month L] 023 (0.03E500  per month B [i%<]
Streetight Volumetric Charge DA b sz Blad .87 0BT b 2 ElE G087
Strmmfight Service Charge 0.000000  per month - 0000000 par month -
“Strestight Volumatric Charge 0000000  kw - - 0.000000 kv -

e T 9,558 35,538



E.LK. Encrgy Inc.
PILE Rccavery

January 1, 2} to Docember 31, 3003

PILS for 2003 Year

Residential Senvic= Chamge
Re=idential ‘Wiohsmetric change
Re=idential Sanice Chame
Residential Wolsmetric change

G5« 50 Sanvice Chamge
G5« 50 Vohsmetric Chamge
G5« 50 Senvice Champe
G5« 50 Volsmetric Chame

G5 30 Service Chamge

G5 50 Volsmetric Champe

5> 50 Sanvice Champe - Intenval
G5 50 Volsmetric Chape - Intenal

Sentinal Lights Sevice Chargs
Santinal Lights Volumetric Charge
Sentingd Lights Senice Charge

Santinal Lights Volumetric Chargs

Siremigh Service Charge
Sirmmtighe Voumetric Charge
Stremight Sarvice Charge

Stremighe Volumetrc Charge

Rabe:

1920500 Monthly
0001024 Gowh
0000000 Monthly
000000 Eowh

2293200 per maonth
OLOO0ETE kovh
0L000000 Monthiy
0L000000 kvh

£0.7E3000 par month
0215180 by

151.523500 per month

00AE000 ko

0084200 par month
0140885 fow
0000000 per month
0LD0CD00 o

0L03E500 per month
OLITETT fow
0000000 par month
CLD0CD00 fow

Grand Total
Tokad Tokal
# Customers 2 Hwih or KW
110462
&1, 752 585
12,572
7,638,358
1,248
168 962
12
80,282
24
S82
T2
8713

Check

E.L.K. Energy Inc.
EB-2011-0099
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Caloulated

21214227
93,995.61

30,338.75
17.080.51

To,632.22
3857242
181812
SET.A2

225
G807

277
113557

260 955 40

Taotal

308,137 AR

4741926

112404 65

278895

6833

113834

46895540




E.LK. Encrgy Inc.
PILS Recow

Jamuary 1, 2004 to December 31, 2004

PILS for 2004 Year

Rimsidentl Sanice Chargs - 2002
Rissidental Vamatrc chargs - 2002
Residantal Sanice Chage- e Martid
Residantal Vometrc charge - ore Mar 1104
Rimsidantal Sanice Chargs - Mar 14
Rimsidantal Vametrc charge - Lar 1/04

&5« 50 Serice Chaps- 2002

&5+ 50 Vohumetrc Ghaps - 2002

&5< 50 S=rice Charps- pre Mar 104
&5< 50 Voot Chargs- Pra Mar 104
54 50 Sarice Charge- Mar 104

54 50 Vihomatric Charge- Mar 104

&5 50 Senice Chaps - 2002

&5 50 Vohmatrc Ghage - 2002

&5+ 50 Sarice Charps - re Mar 104
&5+ 50 Voumstr Ghags - Pre Mar 104
5> 50 Sanice Charge- Mar 104

S 50 Vihomatric Charge- Mar 104

Imi=rval Service Charge - Pre Mar 104
Intzrval Volumetric Chamge - Pre Mar 104
Intzrval Service Charge - Mar 104
Imt=rval Volumetric Chamge - Mar 104

Setined Lights Smvice Chargs - 2002
‘Santine Lights Vclumatiz Chargs -2002
Smntine Lights Sevice Chargs e Mar 104

Zentine Lights Vslumetizc Charge - Pre Mar 104

Sentined Lights Szrvice Charge - Mar 1104
Sentined Lights Volumesric Charge - Mar 1104

Strmmtight Senice Charge -2002
Strmmtight Volumetic Chargs - 2002
Strmstight Sanice Charge -Pre Mar 104
Strmstight Vclumetric Chargs - Bre Mar 104
Strestight Senice Charge - Mar 104
Sirmstight Volumatic Charge - Mar 104

1520500
o014
1520500
0001024

2413200
0.000618
2413200
0000618

80.783000
0215180
8073000
0215180

1571553500
0018000
0000000
0000000

0084200
0140885
0084200
0140885
0000000
0.000000

008500
018171
0.0A8S00
LR ]
0.000000

0000000

ke

fill this out
ACTUAL Jaruary 2004

&Customers & Kwh or KW Calculated
10,228 04T
9237 17.730.86
5466373 558757
13,305 B2
1051 253627
1,777,380 1088042
1437 a2
04 631935
12,785 ZTAETT
1 151.58
4,181 B4
2 g
48 T}
& 023

523 8078

38,652

Total

0.4

BT

3834 82

9,066,712

BET

80.00

0.054200
0.140885
0.004200
0.140885
0.000000
0.000000

0.038500
01161
0.038500
o.11em™m
0.000000

E.L.K. Energy Inc.
EB-2011-0099
Exhibit 9
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ACTUAL February 2004

monthly
kahr
Monthily
fn
Mizniiy
K

mnthly
ko
per month
[
par month
[

mznthy

#Customers & Kwhor KW Calkculated Total

8242

3,800 a89

17.748.26
8,891,568

910486 2685472

13.218) {317

253889

2,500,841 1.54540 4,084.08
B2) (20700
631935

12,805 275538 807473
151.58
4340 8244
[81]

k- 45 470
[1#x]

522 8led BO.E7
20,068



ELK. Encrgy Inc.
PILS Recovery
January 1. 2004 to Decomber 31, 2004

PILS for 2004 Year

Residantial Senice Chargs - 2002
Residantial Volumetric charge - 2002
Residantial Senice Chargs - pre Mar1/04
Residantial Volumetric charge - pr= Mar 104
Residantial Senice Charps - Mar 14
Residantial Volumetric charge - Mar 104

G5+ 50 Senvice Charge - 2002
G5+ 50 Volumesric Chargs - 2002

G5+ 50 Service Charge - pre Mar 1104
G5+ 50 Volumesric Chargs - Pre Mar 1104
G5+ 50 Senvice Charge - Mar 104

G5+ 50 Volumetric Charge - Mar 104

35> 50 Service Chargs - 2002

&8> 50 Volumetric Chargs - 2002

35> 50 Serice Chargs - ore Mar 104
35> 50 Volumetric Chargs - Pre Mar 1104
E5> 50 Senice Chargs - Mar 104

35> 50 Volumetric Chargs - Mar 104

Interval Service Charge - Pre Mar 1104
Interval Volumetric Charge - Pre Mar 1104
Interval Service Charge - Mar 104
Interval Volumetric Charge - Mar 104

Sentins! Lights Sevice Charps - 2002
Sentins! Lights Violumetric Charge -2002
Sentns! Lights Sevice Chargs -Pre Mar 1104
Sentins! Lights Volumetric Charge - Pre Mar 1104
Sentins! Lights Senice Charge - Mar 104
Sentins! Lights Volumetric Charge - Mar 104

Strestiight Senice Charge -2002
Strestiight Violumetric Charge - 2002
Strestiight Service Charge -Prz Mar 104
Strestiight Volumetric Charge - Pre Mar 1/04
Strestiight Service Charge - Mar 104
Strestiight Volumetric Charge - Mar 104

Fate

1820500
0001024
1820500
0001024
0.000000
0.003000

2413200
0000618
2413200
0000618
0.000000
0.000255

80.763000
0215180
60.763000
0215180

0.000000
0840002

151.563500
0018000
0.000000
0.044350

0.084200
0.140885
0.084200
0.140885
0.000000
0317000

0.038500
0118171
0.038500
0118171
0.000000

0014832

monthly
o
Monthly

Monthly
o

per month
o

per month
o

a=r menth
fawh

per month
i
per month

Monthly

a=r menth
o

monthly
o

per month
i

per month
i
monthly
o

per month
i

a=r menth

o
Monthly
o

E.L.K. Energy Inc.
EB-2011-0099
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ACTUAL March 2004 ACTUAL April 2004

& Kwh or KW Tatal Ratc #Customcrs #Kwhor KW Calculated Tatal

- 1520500  manthly -
{383) (0 0001024 kv 8124 a2
- 1520500 Manthly -

2011210 822748 922748 0001024 kv £30457  BSSM00 654800

- - 0.003000  kwh 1312452 3,537.56 383736

- 2413200 permonth -
18,277 1130 0000618 kv -
- 2413200 per month -

2152153 130009 133008 0000618 kv 1679550 10821 100821
- 0.000000  Manthly 1,058 -

- - 0.000255 kv 553,011 141.02 14102

- B0.783000 per month -
1,148 24708 0215180 kv 85 184,84
- 60.783000 per month -
M2 24881 243981 D215180  kw 15817 342502 242502
- 0.000000  Manthly 105 -
- - 0.540002 kv 2EEE 242435 2435

- 151.583500 per month -
4,556 7280 0018000 low -
0.000000

- 0.084200  per month -
8 113 0140885 kv
0.084200  per month -
35 453 253 0140885 kv 14.00 187 157
0.000000
- - 037000 kv - -
- 0.038500  per month -
- OABITT how
- 0.038500  per month -
522 B054 5054 OABIT1 how - -
0.000000

- 0014632 kow



ELK Enargy Inc.
PILS Recavery
January 1. 2004 to Docember 34, 2004

PILS for 2004 Year Ratc:
Residentil Service Charge - 2002 1220500 monehly
Rasidentil Velumetic chargs - 2002 0001024 kmh
Residential Service Charge - pre Marli04 1220500 Monehly
Rasidential Vclumstric chargs - o Mar 104 0001024 kmh
Residential Service Charge - Mar 14 0.000000 Marthly
Residental Volumetric charge - Mar 1104 0.008000 kmh

G5¢ 50 Service Charge - 2002 2413200 par month
@8 50 Volumetric Charge - 2002 000018 kmh
G5« 50 Service Charge - pra Mar 104 2413200 par manth
254 50 Violumetric Charge - Pre Mar 104 0000818 kah
5« 50 Service Charge - Mar 104 0.000000 Morehly
54 50 Viclumatric Charge - Mar 104 0.000255

G 50 Sarvice Charge - 2002 8073000 par month
@8> 50 Violumetric Charge - 2002 0215180 kwr

5 50 Sarvice Charge - pre Aar 1104 B07B3000 par manth
@S> 50 Volumetric Charge - Pre Mar 1104 0215180 kw

GS> 50 Service Charge - Mar 104 0.000000 Morehly
@S> 50 Volumetric Charge - Mar 1104 0840002 kv
Interial Senice Charge:- Fre Mar 1104 151.58500 per manth
Intarial Volumetic Charge - Pra Mar 1404 0.016000 kw
Intarial Sanize Charge - Mar 104 0000000 monhly
Interal Violumetric Charge - Mar 104 0.044350 kv
Sentinel Lights Sevice Sharge - 2002 0.0M4200 per manth
Santinal Lightz \/clumatriz Charga -2002 0.140885
Sentinel Lights Sevice Charge -Pre Mar 1104 0.0M4200 per manth
Santinel Lights Vichumetric Charga - Pra Mar 1104 0.140885 k
Sentinel Lighis Senice Charge - Mar 1104 0.000000  monthly
Santinel Lights \ichumetric Charga - Mar 1/04 0317000 kw
Sermstight Sanice Charge <2002 0.036500 par manth
Swreatight Volumetric Charge - 2002 DABI7T
Sirmatight Sanice Charga -Pra Mar 104 0.036500 par month
Sermstight Uslumatriz Chargs - Pra Mar 104 01171 kw
Sereetight Senvice Charge - Mar 104 0.000000  Morehly

Sermatight Vzhumatric Chargs - Mar 104 0.0MBI2 kw

ACTUAL May 2004

& Gustomers #Kwhor KW Calculated

=] (0.2
42438 2348
728270 21,8483
50,820 3133

1085 -
1280584 0734
(345 (4
a1 T

105 -
0 gnTes

1 .
540 3348
[ (025
@ (0:23)

z .
384 2481

8 -
a3 23

.83

s

50734

rredl

R

{028)

448

083

1.520500
0007024
1.520500
0007024

2413200
0.000618
2413200
0000818

B0.7R3000
0.215180
B0.7R3000
0.215180
0.000000
0.840002

151.583500
0018000
0.000000
0024350

0.084200
0180885
0.084200
0.140655
0.000000
0317000

0.038500
0.118171
0.038500
0118171
0.000000
0014832

E.L.K. Energy Inc.
EB-2011-0099
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ACTUAL Junc 2004

#CGustomers EKwhor KW Calcubtcd Tatal

ADETE 4185 4185

B587.983 1876385 1978385
18.305 1.3

345205 21334 21334

2,110,044 SIE08 5308

348 7458
122 E71.79 &Mre

1w 538870 938470

415 188.00

200 028
11.00 155 155
52 780 T80
]



ELK. Encrgy Inc.
PILE Recavery
January 1, 2004 to Decomber 31, 3004

PILS for 2004 Year

Residential Sarvics Charge - 2002
Resadential Volsmetric charge - 2002
Rimsicianiial Sarvice Charge - grs Martild
Residential Violemetric charge - pre Mar 104
Residential Sarvics Charge - kiar 118
Resadential Volsmetric charge - Mar 1604

&%= 50 Senvice Charge - 2002

35 50 Valumetriz Chargs - 2002
35 50 Service Charge - pre Mer 104
@5 50 Volumetric Chargs - Pra Mar 104
8= 50 Sarvice Charge - Mar 1104

35 50 Valumetriz Charge - Mar 1104

@5 50 Sanvice Chage - 2002

&8 50 Valumetric Chargs - 2002

S 50 Sanvioe Charge - pra Mar 104
35 50 Volumetric Charge - Pre Mar 104
@S> 50 Sanvice Charge - Mar 104

&8 50 Valumetriz Chargs - Mar 104

Intarval Sanvios Charps - Fre Mar 104
Inizrval Volumetric Charpe - Pre Mar 1104
Interval Sanvics Chargs - Mar 104
Interval Valumetric Charge - Mar 104

Sentinel Lights Sevioz Charge - 2002

Sentinel Lights Volumetric Charge -2002
Sentinel Lights Sevics Charge -Pre Mar 104
Sentinel Lights Violumstric Charge - Fre har 104
Sentinel Lights Service Charge - Mar 1404
Sentinel Lights Volumetric Charge - Mar 1104

Strmatight Sarvice Charge -2002
Stretiight Volumetric Charge - 2002
Strmatiight Sarvice Chare Prelar 104
Strmatight Volumetr Charge - Preblar 104
Strmatight Sarvice Charge - Uar 104
Stretiight Volumetric Chare - Mar 104

0054200
0.140865
0094200
0.140865
0.000000
0317000

0038500
0.118171
0033500
0118171
0.000000
0.0i4gae

manthly
Mlanthly

Mznthly

par menth
zer month

Miznthiy
o

par menth

ACTUAL July Xd

#Customers £ Kwhor KW Calculated

=2
i

5818278

(510

18
1,056
1501472

am

1281

4,551

10.00

]

037
im

1744883

0.32)

in

4p2 88

8E2.34

1078127

249541

Tatad

1o

1748883

111

6a2.34

01

141

T80

0084200
0.140885
0.084200
0.140885
0.000000
0317000

0.036500
0116171
0.038500
0116171
0.000000
0.0ida3z

Wznthly
Werthly

per manth
pr it

Wiy

per manth
[

pe ot
[
per manth

Warhy

E.L.K. Energy Inc.
EB-2011-0099
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ACTUAL August 2084
ECustomers EKwhorKW  Calculted  Total

(&0} {0.83)
2803 27 287

825 -
7372871 211891 211891
188578 11854 11854

1058 -
2200882 SBATT  seaTT
1885 40131 4013

105 -
12272 1030650 10.30850

1 -

437 1

2 -

& -
528 750 7.80

T



ELK. Encrgy Inc.
PILS Recavery

January 1, K4 to December 3, 2old

PILS for 2004 Year

Residantial Sanvics Charpe - 2002
Residential Valumetric charge - 2002
Residential Sarvice Charge - ore Martild
Residential Volumetric chargs - pee Mar 1104
Residential Service Charpe - Mar 1
Residential Vigiumetric charge - Mar 104

35« 50 Sanvice Chargs - 2002

35« 50 Voumetric Chargs - 2002

55+ 50 S=nvic= Chargs - ore Mar 104
5= 50 Voumstric Chargs - Predlar 104
5= 50 Sarvics Chargs - Mar 104

5% 50 Voumstric Charps - Mar 104

B8 50 Senvice Charge - 2002
B35 50 Volmetric Chargs - 2002

55 50 Servic= Charge - pre Mar 1104
5S> 50 Vometric Charpa - Pra bar 1/04
8> 50 Sanvice Charge - Lar 1104

B> 50 Viomatric Charpa - lar 1/04

Interval Sanice Chames - Pre bar 104
Intenval Vaumetric Charge - Pre Mar 104
Imterval Sanice Chape - Lar 104
Intenval Vdumetric Charge - Mar 1704

Sentinel Lights Sevice Charpe - 2002
Sentinel Lights Vilumetric Charge -2002
Sentinel Lights Sevic= Charpe -Pre Mar 1104
Santinel Lights Violumesric Charga - Fre Mar 104
Santinel Lights Senvice Charge - Mar 104
‘Santinel Lights Vidumetric Charga - Mar 1104

Sirmmtiit Sanvica Charge -2002
‘Strmmtigit Volumetric Charge - 2002
Strmmight Sanvice Charge -Pre Mar 104
Strmmtight Volumetric Charge - Pre Mar 104
Sirmmtight Service Charge - Mar 104
Sirmmtight Volumetric Charge - Mar 1104

1520500
0001024 kwh

151.503500 per maonth
0016000 ke
0.000000  manthly
0044350 b

(0024200  per manth
Q140885 o
0024200 per moth
0140885 v
0000000 manthly
0317000 o
(UDAAS00 manth
QLIEIT kw
QUDIBS00  par mamth
QLIEIT kw

e manth

ACTUAL Septembor 2004
#Customers #Kwh ar KW Calculated

4535 480

233 -
2055538 747052
{£8,810) (238y
(187.802) (11812

1 K
2,340.852 53814
(8315)  (1.358.88)
(28371)  (B.A0.05)

105 -
2043 10,118.44

1 R
4550 0178
{20) (282

2 -

& R
s 7.80

FFrE]

A0S

{198.12)

S%014

{B.320.05)

0,118.14

780

1520500
0001024
1520500
0001024

2413200
0000618
2413200
0000618
0.000000
0.000255

80783000
0215180
B0.TEI000
0215180
0.000000
0.AS0002

151.583500
0.018000
0.000000
0.024350

0084200
0.150865
0084200
01406655
0.000000
0317000

0038500
0118171
0.038500
0118171
0.000000
ouot4EER

monghly
ke
Morily
o
Morsaly
oy

E.L.K. Energy Inc.

EB-2011-0099
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ACTUAL October 2004

&Customers # Kwhor KW Calculated

B2

6,231,658

3,398
20,529

pelheriid

1322

5.038

528

783
FEETE)

Total

om

24 FA5.04

1255

8477

1031850

78l



EL K. Encrgy Inc.
PILS Reco

very
January 1. 2004 to December 31, 2004

PILE for 2004 Yoar

Residential Sanica Charge - 2002
Residential Viumetric charge - 2002
Rasidential Sanice Charpe - pre Marti0d
Residentia] Vsmetric charge - pre Mar 104
Residential Sanice Chargs - Mar 14
Residential \idumetric chargs - Mar 1104

S« 50 Zanica Gharge - 2002
S« 50 Vlumetric Chargs - 2002

(5S¢ 50 Sanvica Charge - ora blar 104
35+ 50 Vighumetric Chargs - Pre Mar 104
S+ 50 Sanica Chargs - Mar 104

3« 50 Volumatric Chargs - Mar 1/04

GS» 50 Zanica Ghage - 2002
S 50 Volumetic Chargs - 2002

5S> 50 Senvica Charge - pre Mar 1104
33+ 50 Vghumetric Charges - Pre Mar 104
S 50 Sanica Chargs - Mar 104

S 50 Vgumatric Charpa - lar 1104

Inzrval Senice Ghame - Pre Mar 104
Imzreal Volumetric Charpe - Pre Mar 104
Inimrval Sanice Chamge- Mar 104
Inizrvad Volumetnic Charge - Mar 104

Santinel Lights Sevice Charge - 2002
Sentined Lights Viclumetric Gharge -2002
‘Santinad Lights Smvice Chargs -Fre Mar 1104

Sentined Lights Volumesric Charge - Pre ar 1404

Santinel Lights Servica Charga - Mar 1404
Sentined Lights Viclumetric Charge - Mar 1104

Sirmmtight Senice Charge -2002
Sirmmtight Volumetric Charge - 2002
Sirmmtight Sanice Charge -Fre Mar 104
‘Sirmstight Volumtric Chargs - Fra Mar 1104
Sirmstight Senice Charge - Mar 104
‘Strmetight Volumetric Charge - Mar 1104

1520500
0.00 1024
1520500
0.001024

2413200
0.000618
2413200
0.000618

B0.7E3000
0215180

0215180

151553500
0.018000

0140885

0.140885

0.317000

0.038500
0118171
0.038500
011817
0.000000
0014832

menhly
ke
Nrhly

Wersly
awh

per month
ket

per month
lewh
Wiersly
ket

per month
kW
per month
e
per month
lear

per month
kW

e

per month

e

ACTUAL Nawember 2004

(152)

480,154

23

2,087,770

8315
74T

ii7ae

4385

#Custome #Kwhor KW Calculated

{0.18)
2238048
A
1230
53453
135888
171004

550530
12358

014

052

783

Total

{0.18)

2236046

18.30

.83

171004

580530

0.2

T8

1220500 manthly
0001024 kwh
1200500 Manthly
0001024 kh
0.000000  Manthy
0.003000  kath

2413200 parmonth
0000578 kavh
24100 parmonth
OLOOOETE  kavh
Q000000 Manthiy
0000255 karh

B0.TE3000 per month
0215180
E0.TEI00  par month
Q5180 ko
0000000 par month
OBO0OZ  how

151.583500 par mcnth
0018000 ke
0.000000  manthly
0044350 b

0084200 parmonth
QU088 b
0054200  par month
0340885 bor
0000000 manthly
0317000 ko

Q038500 parmonth
OTET b
OLOGES00  par month
0T8T b
0000000 par month
004832 b

E.L.K. Energy Inc.
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ACTUAL December 2004

# Custome £ Kwhor KW Calculated Total

6515010 18,545,008  18,345.03

250,362 15474 154.74
1,067 -
PR 53852 243
29,168 &,200.67 828067
W& -
11,469 9,850.78 8,850.78
447 158.29
iz 188 ]
2 . -
& -
527 TR Ta2
36264



EL K. Encrgy Inc.
PILS Recowery
January 1. 2004 to Decomber 31, 2004

PILE for 204 Yoar

Residential Service Charge - 2002
Residential Volumetnic charge - 2002
Reesidential Service Charge - pre Mari0d
Residential Volumetric charge - pre Mar 104
Feecidntial Service Chage - kiar 164
Reesidential \olumestric charge - kar 104

%= 50 Service Charge - 2002
%= 50 Violumesric Charge - 2002

%= 50 Szrvice Charge - pre Mar 1104
% 50 Violumetric Changs - Pre bar 104
%= 50 Service Charge - Mar 1104

%= 50 Viokumesric Charge - Mar 104

&3> 50 Service Charge - 2002
@3 50 Viokumesric Charge - 2002

% 50 Sarvice Charge - pre Mar 104
% 50 Viokumesric Charge - Pre Mar 104
%> 50 Service Charge - Mar 1104

5% 50 Viokumesric Charge - Mar 104

Imt=naal Sarvice Change - Pre Mar 1404
Imtsnaal Violumetic Change - Pre kiar 1004
Imt=nal Service Charge - Mar 104
Imt=nal Volumetric Change - Mar 1004

Senine] Lights Savice Charge - 2002
Seinel Lights Voumetric Chargs 2002
Sl Lights Smvice Charge -Pre Lar 104
Sarine] Lights: Viokumetric Chargs - Pre Mar 104
Sanine] Lights S=rvice Charge - Mar 104
Sl Lights Vikematric Chargs - Mar 104

Strectiight Service Chags 2002
Strmmtiight Viksmetriz Charge - 2002
Strmmtiight Service Chage -Pre Mar 1104
Stremtiight Voksmetric Ghamge - Pre Mar 104
Strmmtiight Service Chage - Mar 104
Streetiight Vioksmetric Gharge - Mar 1104

1.520800 monzhly
0.001024 knh
1.520500 Morzhly
0.001024 kb
0000000 Mershly
0.0053000 kwh

0140865 kwr
005200 per month
0. 140885 lear
0.000000 monthly
0317000 kear

0038500  per manth

C11BITT  low
0.038500 per month
Q11617 e
0.000000 per maonth
0.01S852 lear
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Grand Tatal
Todal Todal
& Cusinmers. & Bwih or KW Calewladrd Tokal
21,488 2200
18,473 35,486 92
29,855,200 3057244 LA
93,037

59838135  T7A.206.47 AT 308 .47

35,795 2 1z
2,103 507408
8,810,443 5444 85 10, 519.81
10,551 -
17842471 4 456 83 4 458 &y
2 AR 534.08
208 12,8368 T
T2 15,580,930 IE, 158 B
1,053 -
57 850 B2 055 80 B2, 50 Al
2 30a. 1
13,047 26 75
L1 -
40,178 1.781.81
@ =
4 038
185 i sl
20 -
12 il ]
1851 TS 071
m -
&350 B4 52 64.52
AT

Check -



Y
January 1. 2005 to Decomber 31, 2005

PILS for 2005 Year

Residential Senice Charge -Pre har 104
Riemiciential Vchumetric charge - Fre Mar 104
Fimsiantial Sariice Charge -Pre Agr 105
Fiesidential Volumetric charge - Fre Agr 103
Resiiential Senice Charge - Apr 105
Remiiential Volumetric charge - Agr 1505

G2+ 50 Sanvic= Chargs -2002
@3+ 50 Vohumatric Chargs - 2002

G5+ 50 Senvize Charge - Pre Mar 104
G5+ 50 Volumetric Chargs - Pre Mar 1/ 04
@3+ 50 Senice Charge - Pre Apr 105
G2+ 50 Vchumatric Chargs - Pre Agr 105
@3+ 50 Senvice Charge - Apr 105

@3+ 50 Volumetric Chargs - Apr 105

GE> 50 Senice Charge 2002
G 50 Volumatric Charge 2002

G 50 Senvice Charge - Fre Mar 104
G 50 Volimetric Charge - Pre Mar 1104
G 50 Senice Charge Fre Agr 105

G2 50 Vohimetric Charge - Pre Apr 1105
G 50 Sanice Chage - Apr 105

G 50 Vohimetric Charge - Apr 1105

GE=50 Interval Pre Apr 1/05
GE=50 Interval Apr 1/05

Santinel Lights Savice Chargs -2002

Sentinel Lights Voumetrc Charge - 2002
Sentinel Lights Senice Chargs - Pre Lar 104
Sentinel Lights Voumetrc Charge - Pre Uar 104
Senfinel Lights Sevice Chargs - Pre Apr 105
Santinal Lights Voumetrc Chargs - Fre Apr 105
Sentinel Lights Sanice Chargs - Apr 105
Sentinel Lights Voumetric Charge - Agr 105

Strmetiight S=rvice Charge - Pre Apr 1105
Strestight Voumetric Gharps - Pre Apr 105
Streetight S=rvics Charge - Apr 1105
Strmetight Vumetric Charge - Apr 105

manthily
manthiy
manthily
par menth
fh

per menth
karh

par manth

par manth
™
manthly
ke

per menth

par manth
-

manthly
™

il this aut
ACTUAL January 2005
#Customers  #KwhorKW  Calculated
(1.528) {158
9,385 -
S5TZE66 1671836
12 om
(8.048) {374
1,088 -
1,678,180 42753
1,32 41573
108 -
10,627 822870
1
422 16758
2 .
& 023
=T 6122
R

E.L.K. Energy Inc.
EB-2011-0099
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ACTUAL February 2005
&Customers & Kwhor KW Calculated Tatal

1520500 Monthly
0001024  kwh 6845 8.80

9318012

2413200 par movth -
16,884 1148

42783 2,485,054 83370

BOTE00  per momeh -
0215180 kw -
80763000  monshly -
0215180 kwr 1,388
0.000000

Bo2870 12,12 024488

0.044350 ke 4738

0140885 kar -

0140885 kar -

0.038500 023
145 0118171 b 528 134 8157
0.000000

- 0.000000  kar - -
45



EL K. Encrgy Inc.
PILS Recavary
January 1. 2005 ta December 31, 2005

PILS for 2005 Year

Resiemtial Sanvic= Charge -Pre Nar 104
Residenial Vokumetic charge - Pre Mar 1104
Residemtial Sanvic= Charge -Pre Apr 105
Remsidential Volumetic charge - Fre Ag 103
Residential Sanvics Charge - Agr 105
Remsiential Vohumetiic charge - Apr 1405

35« 50 Sarvice Charge -2002
@< 50 Vchumetric Charge - 2002

5« 50 Sarvice Chargs - Prabar 104
33 50 Vokumetric Charge - Pre Mer 1104
5« 50 Sarvice Charga - Pra Azr 105
33 50 Vckumetric Charge - Pre Ar 105
35« 50 Sarvice Chargs - Apr 105

33« 50 Vokumetric Charge - Agr 105

35> 50 Sarvice Chargs 2002
@S> 50 Vchumetric Charge 2002

35> 50 Service Charge - Pra Mar 104
@S> 50 Vchumetric Charge - Pre Mar 104
35> 50 Service Charga Fra Agr 105
33> 50 Vokumetric Charge - Pre Apr 105
35> 50 Sarvice Chargs - Apr 105

33> 50 Vokumetric Charge - Apr 105

38550 Interval fre Apr 1105
GE=50 Intermval Aar 1105

Sainel Lights Savice Chargs 2002
Seringl Lights Vioumstric Chargs - 2002
Saninel Lights Sanice Chargs - Bre bar 104
Seringl Lights Voumatrc Chargs - Pz Mar 104
Seringl Lights Sevics Chargs - Fre A 105
Setnel Lights Vumstrc Chargs - Pr= Agr 105
Seringl Lights Servicz Charge - Aar 105
Sertnel Lights Vumstrc Chargs - Aar 105

Stramtiight Tarvica Charge - = Apr 1105
Strestight Valsmatrc Gharps- e Apr 105
Strastiight Sarvice Charge - Apr 105
Strestight Valsmatrs Charge - Agr 105

0uAS000
01181740

My
Ny
Wiy
per manth
e math
e math

par mah
per mah
e

par o

par momth

ACTUAL March 2005

#Customors £ Kwhor KW - Calculxted

2308 1342
9412 -
825140 2475342
32851 0.8
22,480 18731
1,071 -
2,485 2401 a2854
By (1297
{420} (20.38)
107 -
1274 1070438
1
4,746 21048
2
& 023

57 8122

/427

Tatal

2473342

10,7025

6145

38,148

1520500

2413200

QU200
0140865
QU200
0140865
0000000
0317000
0000000
QU000

DUGES00
0118471
QU000
0204700

per moneh

s mamh

per month
ke
Mershly
e

E.L.K. Energy Inc.
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ACTUAL April 2005

#Customors #Kwhor KW Calculated

TENS0 228570
45830 3079
163,682 101.18
2208418 SRS
1071 .
(2882 (83821
@80 (a8
aze  7.a0aE
107 .
1
4424 196.20
(15.00) 211
(21.00) (2.98)
2
527 812
& :
30147

22 RESTD

T.A0382

812

31,285



EL K. Encrgy Inc.
PILS Recovery
January 1, 2005 to December 31, 205

PILS for 2005 Year

Residential Sanice Charge -Pre Mar 1704
Residentl Volsmetric charge - Pre Mar 1104
Rmsidental Sanice Chage e Agr 103
Rimsidential Vismetric charge - Pre Apr 1105
Residenial Sanvice Charge - Apr 105
Residental Vidometric charge - Apr 108

554 50 Senice Charge 2002
554 50 Vihemetric Charge - 2002

S 50 Sanice Charge - Pre blar 104
35« 30 Vioumetric Chargs - Pre Mar 1/ 04
53¢ 50 Sanice Charpe - Pre Apr 105
554 50 Vihemetric Charge - Pre Agr 105
554 50 Senice Charge- Agr V05

G5« 50 Volumetric Charge - Agr 1/05

%5 50 Sanice Charge 2002
55 50 Vihemetric Charge 2002

5% 50 Sanice Charge - Pre bar 104
5+ 50 Vmatrc Charges - Brellar 104
%> 50 Senice Chargs Fre Apr 105
555 50 Vgkmeirc Charge - Pre Agr 105
55 50 Zenice Charge - Apr 105

5 50 Vemetrc Chare - Az 103

65250 Interval Pre Apr 1/05
G550 Interval Aprlf05

Sentinel Lights Sevice Charg= -2002
‘Santinal Lights Volumetric Ghargs - 2002
‘Santinal Lights Senice Charge - Pre Mar 1104
Santinel Lights; Volumetric Chargs - Pra Mar 104
Sentinel Lights Sevice Charge- Pre Ar 105
Sentinel Lights Volumetric Gharge - Pre Apr 1405
‘Santinal Lights Senice Charge - Agr 1105
‘Santinal Lights Velumatric Chargs - Agr 105

Stressight Senice Charge - Pre Agr 105
Stnessight \iclumetric Charge - Pre Ao 105
Stresight Sznice Charge - Apr 108
Saneesight Volumetric Charge - Apr 1405

E0.TEI000
0215180

E0.763000
0215180

0.038500
BT
0.000000
0204700

ACTUAL May 2045

#Customers & Kwh or KW Caloulated

B518068 1555420

9403 -
LETe 252431
{2179 (17.41)
1,823,556 23051
1.070 -
355308 28424
2% 558
9152 TRETF0
108 -
2362 154425
1
4531 15360
1 014
2
3
451 5238
3 -
&7 17481

32,587

Tatal

1955420

28240

46051

TRETTO

154275

5238

178
32455

E.TEINO0
0215180
B0.TEID00
0215180

0038500
0116171
0.000000
0204700

E?g?g?

§ rE ¥

1

73 fg

I

T

E.L.K. Energy Inc.
EB-2011-0099

Exhibit 9

Appendix 9-B

Page 25 of 36

Filed: September 19, 2012

?g?g?

1

ACTUAL June 2005
&Kwh ar KW
15960 4757
2417 -
774108 1558045
8,75 23485
5,05 B35
1072 -
2,100,058 1,880.04
1,374 1,154.18
107 -
13,370 BEET.TT
i
4 fdl) 15730
2
.00
& -
53 11043
27431

Tatal

4787

1558045

8ss5

1,860.04

1,15418

ARETTT

11013
27243



ELK Energy Inc.
FiLS

Recovery
January 1, 2005 to Decomber 34, 2005

PILS far 2305 Year

Residential Servics Charge -Pre Mar 1404
Residential Volumetric charge - Pre Mar 1/04
Residential Service Charge -Fre Agr 105
Riesidential Volumetric charge - Bre Agr W05
Residential Service Charge - Apr 1405
Residential Volumesric chame - Agr 1/-08

G2« 50 Senice Charge 2002

63« 50 Volumeiric Charge - 2002

G« 50 Senice Charge - Pre Mar 104
63« 50 Volumetric Charge - Pre Mar /04
55+ 50 Senvice Charge - Pre Apr 1005
35+ 50 Volumetric Charge - Pre Az 105
G« 50 Senice Charge - Apr 1405

25+ 50 Volumetric Charge - Apr 1105

3% 50 Senice Charge 2002
@S> 50 Volumetric Charge 2002

5> 50 Senice Charge - Pre Mar 104
@3> 50 Vclumetric Charge - Pre Mar 104
(25> 50 Sanice Charge Pre Agr 1105
@3> 50 Volumetric Charge - Fre Agr 105
(5> 50 Sanice Charge - Agr 105

3> 50 Vclumetric Charge - Agr 105

GE250 Interval Pre Aar /05
65550 Interval Apr 1/05

Saminel Lights Smice Charge 2002

Sentinel Lights Vickumetric Charge - 2002
Satinel Lights Senvic= Charge - Pre War 1104

Sentinel Lights Volumetric Charge - Pre Mar 1104

Satinel Lights Sevice Charge - Pre Apr 105

Sertinel Lights Viclumetric Charga - Pre Agr 1105

Zaeinel Lights Sarvice Charge - Apr 105
Saveinel Lights Uclumatic Chage - Apr 105

Stremtlight Senvice Chargs - Pre A 105
Strmatlight humatriz Chargs - Bre Agr 105
Strmmtlight Senvice Chargs - Apr 105
Strmetlight ohumetric Charge - Agr 105

2813200
0.000618

0U033900

0.084200
0.140685
D.084200
0.140685
0.000000
07000
0.000000
0.000000

0.038500
D.118171
0.000000
0204700

ACTUAL July 2065

#Customers #Kwhor KW Calculated

{1.532) {157)
(15,180} {45.54)
SSES2TH 1284814
{1.801) {048y
10T .
204B787  1,63001
1388 1163
07 -
J
4500 18272
3
3800
8 .
537 10852
2,388

Tatal

4554

1234614

{0.48)

183401

183738

10652
28,188

0.084200  par month
0140865 w
0.084200  monthly
0140865 bw
0.000000  par month
0317000 bw
0.000000 Monthly
0.000000 ko

0.036500 per month
DHEITY b
0.000000 Monthly
0204700 kv

E.L.K. Energy Inc.
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ACTUAL August 2005
#Customers #Kwh or KW Calculated

(3.235) ke

8417 -
BE40BET 1967404
(38,752) (z3.85)
{20,235 (318

1072 -
27M4B38 214767

107 -
TEE 518381

i

4753 181.13

z -

3300 -

& R
537 10852
27 478

Total

&7

TATA0

{2.18)

218787

5.183.81

108.52
27,341



ELK. Encrgy Inc.
PILS Rzcavary
January 1, 2005 to Docember 31, 2008

PILS for 2005 Year

Fimsiiantial Zarice Charga -Pra Miar 104
Fimsidantial Wchumetric charge - Br= e 1104
Fimsidential Senice Charge -Pre Apr 105
Fimsidantial Vchumatic charge - Bre Aor 105
Fimsidzntial Senice Chargs - Apr 105
Remsidmntial /chumetric charge - Apr 1405

G5+« 50 Senice Charge -2002

G5+« 50 Volumetric Charge - 2002

G5+« 50 Senice Charge - Pre Mar 1004
5= 50 Volumetric Chargs - Pre Mar /04
G5« 50 Sanvice Charge - Pre Apr 105
G5 50 Vohimatic Chargs - Fre A 103
@3¢ 50 Sanvica Chargs - Apr 105

35+ 50 Vohimetic Charge - Apr 105

58> 50 Servics Charge 2002

55> 50 Volumetric Charge 2002

55 50 Service Charge - Fre Lar 104
35 50 Vokumatric Charga - Pre Mar 104
35 50 Service Charge Pre Agr 105
35> 50 Vkumetric Chargs - Pre Apr 105
5S> 50 Service Charge - Apr 105

58> 50 Vkumatic Chargs - Agr 105

GE=50 Interval Pre Apr 105
GE:50 Interval Apr1/05

Santinel Lights Savics Charge -2002
Sentine Lights Valmetric Chargs - 2002
Santingl Lights Sanice Chargs - Pre Mar 1104
Santinel Lights Vokmetric Chargs - Fre Mar 1104
Sentinel Lightz Savice Charga - Pre Apr 105
Sentinel Lights Vametric Chargs - Fre Agr 1105
Sentinel Lights Senice Charge - Aar 103
Santinal Lights Vametric Chargs - Agr 1105

Strestight Service Chargs - Fre Apr 103
Strmstight Ui mati Charge- Bre Aor 103
Strmstight Service Chargs - Az 105
Strmstight Voimete Chargs- Az 103

0.,038500
011811
0,000000
0204700

T

g

g

T

#Custamers

ACTUAL Scptomber 2005

& Kwhar KW Calculated

%3

12323173

3570
85344

3018985

1058

2888
14041

4585

w

57

1854

241517

i)

242425

810278

102.52
L2813

Tatal

028

28,34330

1658

241517

ZA2425

9,10278

105.92
441z

2213200

0.0%4200
0.140855
0.0%4200
0.140855
0.000000
0317000
0.000000
0.000000

0.038500
018171
0.000000
0.204700

E.L.K.

Energy Inc.

EB-2011-0099
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ACTUAL October 2005

#Customers & Kwhor KW Cakeulated Tatal

(21}

10,183,689

(15,821
(Basis)

2479708

48
1314
5173

e

4586

028
10872 10572
e 28,702

{027) {027
2337648 Z33THAR

8

(1750 (i750)

158376 198378
7458
(28275

[434533) (434533

759548 750548

13818
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E.LK. Encrgy Inc.
PILS Rccavery
January 1, 2005 ta Docember 34, 2005
ACTUAL Mavember 205 ACTUAL Docomber 2005
PILS fior 2005 Year Ratc & Custome #KwhorkW  Calculated Total Rate #Custome #Kwh or KV Calculated Tatal
Resiential S=nvice Charge Fre Mar 104 1820600  Manthly 1520500 Monthiy -
Resadential Violumetric charge - Pre Mar 1004 000024 kb 0001028 hwh -
Ressidantial Sarvice Charge Pre Apr 1105 0.000000  Manthly - 0000000 Monthiy -
Ressifantial Valumetric charge - Pre Apr 1105 0003000  kah {383 {10.50) {1020y 0003000  fwh {1.104) [EXH] {3.31)
Rescential S=nvice Charge - Apr 105 QUDDOOO0  Mignthly 8437 - 0.000000  Monthiy 2452 -
Resadential Violumetric charge - Apr 1-05 0002300  kwh S07BATE 20,880.50  20,880.50 0002300 kwh 8,065,654 1385100 13595100
G5« 50 Sarvice Chargs-2002 2413000  per manth 241300 parmonth -
G5 50 Volumetric Charge - 2002 OO00E18 kb 0000618 kwh -
5= 50 Senvice Charge - Pre Mar 1104 2413200  per month - 2413200 per month -
G5+ 50 Volumetric Charge - Pre Mar 1/ 04 0000618 kb (3B} {0:23) 0000818 fwh 425 2853
G5+ 50 Sarvice Charge - Pre Apr 105 0000000  per manth - 0000000  par month -
G5 50 Volumetric Charge - Pre Apr 1105 O.000E55 kb (312} [0.13) [0.13) 0000255 Twh 40,343 1028 02
G5« 50 Sanvice Charge - Apr 1105 0000000  Manthly 1074 - 0000000  Monthly 1,078 -
G5+ 50 Volumetric Charge - Apr 1405 0000600  kah 2,881,837 126855 1236855 0.000800  fwh 1,548,559 156000 1,560.00
G5> 50 Servics Charge 2002 BO7B3000  per manth G0.783000  per month -
G55 50 Volumetric Chargs 2002 0215180 b 05180 v -
G5> 50 Sarvice Chargs- Pre bar 1004 BO7B3000  manthly - 60.783000  monthiy -
65> 50 Volumetric Charge - Pre bar 104 0215180 bk 2502 54288 0215160 fw T 15450
G5> 50 Sewvice Charge Pre Apr 1105 0000000  per manth - 0.000000  jper month -
5> 50 Volumetric Charge - Pre Apr 1005 0840002 kv " 178 178 0840002 fow 4,058 340873 340873
G5> 50 Sarvice Chargs - Apr 1105 0000000  per manth o7 - 0,000000  per month 07 -
65> 50 Volumetric Charge - Apr 105 OB45600 kw 1z2m TEMEL  TEMEd 0B48300 o 12,587 B12774  A1ZTT4
1 1
GE-50 Imtervzl Pre Apr 1705 Q44350 b 0042350 e -
GE-50 Interval Apr1/05 Q033600 kw 4701 159.36 0033200 kv 5,28 17828
Sentined Lights Sevios Changs -2002 OOS00  per month 0088200 per month -
Sentined Lights Volumetric Chamge - 2002 0140855 kv 0740865 -
Sentired Lights Service Charge - Pre bar 104 0084200 manthly - 0084200 monthiy -
Sentinel Lights Volumetric Chasge - Pre Mar 104 O140885 b 12 188 0940865 o 1 o4
Sentined Lights Sevios Change - Pre Apr 108 0000000  per manth - 0.000000  per month -
Sentined Lights Volumetric Charge - Pre Agr 105 O3IT7T000  kw 1 032 032 0317000 lew -
Sentirned Lights Service Charge - Agr 1105 0.000000  Manthly z - 0000000 Monthiy 2z -
Sentinel Lights Volumetric Chasge - Agr 105 0000000 B - - 0000000 o & -
Strmetight Service Chargs - Pre Apr 1105 Q038500  per manth 0033500  par month -
Strmetight Volumetrc Charge - Fre Agr 105 Q16171 b - 0118171 -
Strmstight Senice Chags - Apr 105 Q000000 per moth & - 0000000 per month 8 -
Strmetight Volumetric Chage - Apr 105 0204700 b 536 0872 872 0208700 o 53 10872 10872

31618 0815 27,504 27,184



ELK Encrgy Inc.
PLS
January 1. 2005 to December 34, 2005

PILS for 2005 Year

Residzntial Senvice Charge -Pre Mar 104
Residzntial Volumetric chamge - Pre kar 104
Residential Service Charge -Pre Apr 105
Residential Volumetric chamge - Pre Apr 1005
Residzntial Senvice Charge - Apr 1405
Residential Volumetric charge - Agr 1-05

22+ 50 Service Charge 2002
(&% 50 Volumesric Charge - 2002

(22« 50 Service Charge - Pre Mar 104
22 ) Volumetric Charge - Be= Mar 1/04
(22« 50 Service Charge - Pre Agr 105
2%+ 20 Volumetric Charge - Pr= Agr 105
22+ 50 Service Charge - Agr 105

2+ 20 Volumesric Charge - Agr 105

(28 50 Service Charge 2002
22 50 Volumetric Charge 2002

(22 50 Service Charge - Pre Mar 104
22 50 Volumetric Charge - Pre Mar 104
(22 50 Service Charge Pre Apr 103

22 50 Volumesric Charge - Pr= Agr 105
(22 50 Service Charge - Agr 105

22 50 Volumesric Charge - Agr 105

E5:50 Interval Pre Apr 1705
GE=50 Interval Apr 1/05

Zmntinel Lights Sevice Charge 2002
Zmntinel Lights Volumetric Chargs - 2002
Smntinel Lights S=rics Charge - Pre Mar 1104
Zmntinel Lights Vohimetric Chargs - Pra Mar 104
Zmntinel Lights S=vice Charge - Pre Agr 105
Zmntinel Lights Volumetric Chargs - Pre Azr 108
Zmntinel Lights S=rvice Charge - Azr 105
Smntinel Lights Volumetriz Chargs - Apr 105

Sareetlight Service Chage - Pre Apr 1405
Sxreetlight Volumetric Change - Pre Apr 105
Sxreetlight Service Charge - Apr 105
Zarmetlight Volumetriz Charge - Ape 108

Rate

15920500  Nanthly
0001024 kwh
CUD00000  Manthly
0003000 keh
0uUDO00O0 Monthly
OUOOZS00 kavh

2413200 permaonth
QO00E18  kwvh
2413200 permaonth
QO00E18  kwvh
0000000  per manth
0000255 kwh
CLDD00D0 Manthly
CLDD0B00 kevh

BO.TESD00  per manth
0215180 b
B0.7ES000  manthly
0215180 b
0000000 per maonth
0840002  kw
0000000 per manth
DUESR300 ke

0044350
0.033300

7

ke
0084200  per manth
0140885  kw
0084200 maonthly
0140885  kw
0000000  per manth
0317000 kw
CLDD00D0 Manthly
OO0 o

0038500 per manth
0118171 kv
0000000 per manth
O20ATO0 v

E.L.K. Energy Inc.
EB-2011-0099
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Grand Tatal
Totad Totad

& Custommers & Fwh oor KW Calculated Total

18,655 17.10

25,188 -
I7ITAME 11182884 A11ED4B4

84578 -
S0ESSING 1ATETEZE  1ATATEZY

101,338 A

471,000 251,08

3208 -
10,629,527 276183 276183

2854 -
1749573 1371985 12.719.86

(1,382 {34041}

o7 185.17

318 -
TI0E  ES8SAET 59,558 62

082 -
TAIZ 4817847 2817647

18,137 A0 38

7,975 1.267.35

{3 (042

3 (113

(-] -
1 0.4z 0.2
=5 - .

18 080
2,580 207 40 0.0
3,844 78857 THEET

ATT A48 IT4 50272

Check -



ELK. Encrgy Inc.
PILS Recovery

January 1. 2006 to Decomber 31, 2006

PILS for 2006 Year

Residential Senice Charge - Pre Mar 104
Residential Volumstric charge - Pre Mar 104
Residential Szrvice Charge - PreAgr 108
Residential Volumetric chage - Pre Apr 105
Reesidential S=nvice Charge - Apr 1405
Residential Volumetric charge - Agr 105

GE« 5) Senvice Charge - 2002

G&< 50 Volumetric Charge - 2002

G&< 50 Senvice Charge - Pre Mar 1104
G&+ 50 Volumetnic Charge - Pre Mar 1404
GE&< 5) Senice Charge - Pre Agr 1405
GE< 50 Volumetric Charge - Pre Apr 1005
35+ 50 Sanvic= Charge - Agr 105

5+ 50 Volumesric Charge - Apr 1105

GE> 5) Senvice Charge - Pre mar 104
33> 50 Volumessric Charge - Pre RMar 1404
G 50 Sanvica Charge - Fre Agr 1405
@2 50 Volumetric Charge - Pre Apr 105
@2 50 Sanvica Charga - Ar 105

@ 50 Volumetric Charge - Apr 105

GS>50 Interval Pre Apr 105
S350 Interval Apr 1105
GS>50 Interval My 1106

Servine] Lighs Sevice Charge
Servinel Lights \oumatric Charge

Strmatight Sarvics Chargs
Strmetight \olumetric Charge

0,000000
0.000000

0.000000
0204700

par menth
fr

sar o
o

ill thiss out

& Customers

2478

1078

ACTUAL JJanuary 2006

& Kwh or KW Calculicd

5,106,506 1,745.20
BTATE £1.70
14280 8.5
40,353 10.23

1784985 142758

718 151
3,501 2,680 B3
27,358 17,738.18
4,706 15853

i -
538 10872
3433542

Tatal

11,745.20

1029

147E

2,540 F5

17,738.13

10872
33570

1.920600

241300

B60.763000
0215180

0204700

E.L.K. Energy Inc.
EB-2011-0099
Exhibit 9
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ACTUAL February 2008

per manthi

P

&Customers & Kwhoor KW Calculated

6,085,511

6355

LR

2143702

07
11,788

]

57

18.557.37
518

k]

1.714.98

7.64088

10852
28 090,60

Tatal

1855737

171486

egR
28,083



E.LK. Encrgy Inc.
PILS Recowery

January 1. 2008 to Decomber 34, 2006

PILS for 2006 Year

Femsidzntial Szrvice Charge - Pre Mar 1104
Remsidential Volumetric chamge - Pre Mar 1704
Femsidzntial Service Charge - Fre Agr 105
Rmsidantial Volumetic charge - Pra Agr 105
Rmsidantial Sarvica Charge - Apr 105
Remsidential Volumetic chamge - Aar 105

53+ 50 Senvice Charge - 2002
63+ 50 Velumatic Charge - 2002

G3+ 50 Service Charga - Pre Mar 1104
&3« 50 Volumatric Charge - Fre Mar 1404
G2« 50 Senvice Charge - Fra Agr 105
G2« 50 Wolumetric Charge - Pre Apr 105
33+ 50 Senvice Charge - Apr 105

33+ 50 Volumetric Charge - Apr 105

55> 50 Senvice Charge - Pre mar 104
55> 50 Volumetic Charge - Pre Mar 104
53> 50 Service Charge - Fre Agr 105
53> 5 Viglumesic Charga - Fra Age 1405
33> 5 Sarvice Charge - Apr 105

33> 5] Violumetic Charge - Apr 105

S350 Inkarval Pre Agr 1/05
5250 Inkarval Apr 105

GS>50 Inkarval May 106
Sentinel Lights Savice Charge
Sentinel Lights Voumetric Charge
Strmstight Sarvice Chargs
Strastight Visiumetric Chame

Rtz
1220500 Manthly
Q001024 v
Q000000 Manthly
Q003000 kavh
000000 Manthly
0002300 kavh

DO00RTE ket
0000000 permonth
0000255 kb
0000000 permonth
0000800 ket

0840002

0000000 permonth
0848300
0044350
0033900 ke
0000000 ke

par mznth
o

- permonth
02047000 ke

ACTUAL March 2006

& Customers & Kwh ar KW Calculated

(336) {0-.34I

“27 [128)
9483
5874 1374
45,880 a7
1.081 -
23413 B3
07
12z 7808
2
8 .
sa7 108.82

AR

Taeal

R
{128

1374

1873

908

1882
20

1.520800

2413200

B80.783000
0215180

0204700

E.L.K. Energy Inc.
EB-2011-0099

Exhibit 9
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ACTUAL April 2008

&Customers #Kwhor KW Calculated

8458 .
{2779 {835
42880 3053
53,300 1380
1,081 -
3,080 248
o7
]
8 .
537 10892
15042

Taeal

{838}

1380

245

10882



ELK. Encrgy Inc.
PILS Recavery

January 1, 2006 to Decomber 31, 2006

PILS for 2006 Year

Residantial Senice Charge - Fre Mar 1104
Reesidantial Volumetric charge - Fre Mar 104
Residential Senice Charge - Fre Agr 105
Residantial Viohmetric chargs - Fre Agr 105
Residantial Sanice Charge - Apr 1105
Residantial Viohmetric chargs - Apr 105

G5« 50 Senice Charge - 2002
G5« 50 Volumetric Charge - 2002

G5« 50 Senice Chargs - Pre Mar 1104
G5« 50 Violumetric Chargs - Pre Mar 1104
G5« 50 Senice Charge - Pre Apr 105
G5+ 50 Violumetric Charge - Pre Agr 105
G5« 50 Senice Change - Agr 105

G5« 50 Violumetric Chargs - Apr 1105

@S> 50 Senice Chargs - Pre mar 104
@S> 50 Volumetic Charge - Pre Mar 104
@S> 50 Senice Charge - Pre Apr 105
@S> 50 Volumetic Charge - Pre Agr 105
@S> 50 Senice Charge - A 105

@S> 50 Volumetric Charge - Apr 1105

GE550 Interval Pre Apr 1/05
GE550 Interval Apr 1/05

GE550 Interval May 1/06
Sertinel Lights Sevics Charge.
Sentine Lights Vobmetric Charge
Strestight Senice Chags
Strestight Voumetrc Charps

0.000000
0.204700

ACTUAL May 2006
#Kwh or KW
(2210 {5.08)
77420 1967
1571 225
745 45228
57

1967

48208

108.52
&17

0.000000
0204700

E.LK. En

ergy Inc.

EB-2011-0099

Exhibit 9

Appendix 9-B
Page 32 of 36
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ACTUAL Junc 2006

#Customers #Kwh or KW Calculated

(1.583) {183y

{245) 074
(2.004) {481}
12584 320

117,188 2373
(=) F3.08)

@8 (15235

4,552 -

(183
(078

(451)

{73.08)

{152.35)



ELK. Energy lnc.
PILS Recovery

Januiary 1, 2006 to December 3, 2006

PiLE for 2006 Year

Residental Service Charge - Pre Mar 104
Residential Volumetric charge - Pre Mar 1104
Residental Servics Chame - Pre Apr 1105
Residential Volumetric charge - Pre Apr 105
Residential Service Chame - Agr 105
Residzntal Volumetric charge - Apr 105

G5¢ 5) Senice Chage - 2002

(¢ 50 Volumetric Charge - 2002

GS5¢ 50 Senice Charge - Pre Mar 104
G:3< 50 Volumetric Charge - Pre Mar 1104
G:3< 50 Senvice Charge - Pre Apr 105
(e 50 Volumetric Charge - Pre Agr 1105
G:3¢ 50 Senice Charge - Apr 105

(25¢ 5 Volumetric Charge - Apr 105

G 5 Senice Charge - Pre mar 104
G 50 Volumetric Charge - Pre Mar 1104
G2 5 Senice Charge - Pre Apr 105
(5> 50 Volumetric Charge - Pre Agr 105
G 50 Senice Chage - Apr 1105

& 50 Volumetric Chage - Apr 1405

G5:50 Interval Pre Apr /05
5550 Interval Apr1/05

5250 Interval May 1708
Senting Lights Ssvice Chage
Santinal Light= \/clumatriz Charge
Sarentight Senice Charge
Sareetight Volumesnic Charge

Rate

1520500
0001024
0000000
0003000
0000000
0002300

241200
0000618
241300
0000618
0.000000
0000255
0000000
0000800

80783000
0215130
0000000
0440002
0000000
0445300

0044350
0035300
0.000000

0.000000
0.000000

0000000
0204700

TH
g

TH
g

ACTUAL July 2006

# Customers #Kwhor KW - Calculated

{1.218) {?:Bﬁl

44T

Tatal

(280)

1520500 Monshly
0007024 fewh
0000000 Monshly
0003000 fewh
0.000000 Menthly
0.002300 fewh

241300 per month
0DUETE knh
2413200  per month
000061 knh
0000000 per month
0D00EEE kwh
0000000 Versily
0000800 kah

BOTEIND per morth
02580 kw
0000000 g monch
B0 kw
0000000 Merehly
0643300 ki

D083 few
0033500 fow
0.000000 few

0.000000 par month
0.000000 lew

0.000000 par month
0204700 lew

E.L.K. Energy Inc.
EB-2011-0099
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ACTUAL August 2008

#Customers #KwhorKW  Calculated Tatal

a2 05 0

(257 {0.58) {0.58)

{1,820} (D41} {0.41)

(B24) {050 {0.50

458 -



EL K Encrgy Inc.
PILS Recavery
January 1. 2006 to December 21, 2006

PILS far 2008 Yrear

Residential Service Charge - Pre Mar 104
Residential Volumesric charge - Pre kiar 1104
Residential Service: Charge - Pre Apr 105
Residential Volumetric charge - Pre Apr 108
Riesidzntial Service Charge - Az 105
Residantal Volumetric charge - Apr U105

G350 Senvice Charge - 2002

S+ 50 Volumetric Charge - 2002

G« 50 Service Charge - Pre Mar 1104
&3+ 50 Vdumetric Charge - Pre Mar 104
(32 50 Sarvica Charge - Pre Apr 105
&3« 50 Volumetrc Charge - Pre Apr 105
G« 50 Senvice Charge - Agr 105

GS= 50 Volumetric Charge - Ar 105

G2 50 Service Charge - Pre mar 1/04
&3> 50 Vlumetric Charge - Pre kiar 104
&3> 50 Service Charge - Pre Agr 1105
G&> 50 Volumesric Charge - Pre Apr 105
GE> 50 Service Charge - Agr 105

G2 50 Vlumetr Charge - Az 105

GE-E50 Intarval Pre Agr 1/05
GE-E0 Intarval Apr 105

GE-E0 Interval May 1/06
Santinel Lights Sevice Charge
Sentinel Lights \olumetric Charge

Swmetight Service Charge
Swreatlight Volumetric Charge

1520500
D.o01024

0.002300

2413200

0204700

per month
ki

per month
kn

ACTUAL Scptombor 2006

&Customers #Kwhor KW Calculated

(1.218) (280

£842

(EZ]

Tatal

(2.80}

(3

Rate

0001024

0.000000
0.000000

0.000000
0204700

Wcnthiy
v

Wizt

par month

IR IR ¥FEE B
i 4

E.L.K. Energy Inc.
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ACTUAL Octaber 2006

#Customers #Kwhor KW Calculated

@2 (15

481
2,15 44031
43841

Tatal

(120}

44034



E.L.K. Energy Inc.
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ELK. Encrgy Inc.
PILS Rocovery
January 1, 2006 to Decomber 31, 2004
ACTUAL November 2006 ACTUAL Decomber 2006

PILS for 206 Year Rate #Custome & Kwhor KV Caleubrted Tatal Rate #Custome & Kwhor KW Calculated Total
Residential Senice Charge - Pre Mar 104 1520500 Monthly - 1520500  Monthly -
Residential Volumsiric charge - Pre Mar 104 0001024 kwh - - 0001024 kwh - -
Residential Senvice Charge - Fre Apr 105 0000000 Monthly - 0.000000  Monthly -
Residential Volurnstric chamge - Pre Apr 105 0000000  kowh - - 0003000  kwh -
Residential Service Charge - Apr 1405 0000000 Monthly - 0.000000  Merehly -
Residential Volumetric chame - Agr 1105 0002300  kwh (1) (003} (0,03} 0002300 kwh 2,101} 4a3) (483,
(3¢ 50 Service: Charge - 2002 2413200  per month - 2413200  per month
@3« 30 Volumetric Charge - 2002 Q000618 kv - OOD00618  kwh
@3« 30 Service Charge - Fre Mar 104 2413200  per month - 2413200  per month
@3« 50 Volumetric Charge - Pre Mar 1404 Q000618 kv - OOD00618  kwh
G2« 5 Senvice Charge - Pre Agr 105 0.000000  par monih - 0000000  per month -
G2« 50 Volumesric Charge - Pre Apr 105 0000255 kwh - - O.000255  kwh - -
G2« 50 Service: Charge - Apr 1005 0000000 Monthly - 0.000000  Merehly -
G2« 50 Volumesric Charge - Apr 1405 0000800  kwh - - 0000600  kwh - -
@3> 50 Senvice Charge - Fre mar 104 E0.TE3000  per month - 60.783000 per month
@3> 50 Volumetric Charge - Pre Mar 1404 Q215180 kw - 0215180 kwr
G2> 5 Senvice Charge - Pre Agr 105 0.000000  par monih - 0000000  per month -
@3> 50 Volumetric Charge - Fre Apr 105 0840002 kv - - OB40002  kr - -
2> 50 Sanvice Charge- Apr 1105 0000000 par month - 0000000 par morth -
2> 50 Volumesric Charge - Apr 1405 0848300  kw - - OE4A300  kwr -
GE-50 Interval Pre Agr 1/05 0044350 kow - OU44350  kr
G50 Interval Aor 105 0033200 kw - 0033500 ko
G550 Interval May 1/06 0000000 kw 5,002 - 0000000 kw 4,847
Zertinel Lights Sevics Charge 0000000  per month - 0000000  per month
Zertinel Lights Valumetric Change 0000000 kw - - 0000000 kw -
Streetfight Service Chargs 0000000  per month - 0.000000  per month -
Streetfight Volumetric Charge: 0204700k =7 10882 108.92 0204700k 57 10882 10282

10983 110 10509 05



E.L.K. Encrgy Inc.
PILS Recavery

January 1, 206 to December 21, 2008

PILS for 200 Yoar

Residential Senvics Charge - Pre Mar 104
Residential Viohsmetric change - Pre bar 1404
Residential Senvice Charge - Pre Apr 105
Residential Volumetric charge - Pre Apr 1405
Residential Senvice Charge - Apr 1105
Residential Violsmetric charge - Apr 105

{3 50 Sarvics Charge - 2002
{3 50 Vighemetric Charge - 2002

{53 50 Sarvice Charga - Pra blar 104
{3 50 Vigkematric Charge - Pra Mar 104
{3 50 Sarvice Chaga - Pra Azr 105
54 50 Valumetriz Chame - Pre Ape 105
(3 50 Sarvics Charge - Ape 105

(=5 50 Vikemetriz Chargs - Apr 105

38 50 S=rvios Charge - Pre mar 104
&5 50 Voemetric Charge - Pre Mar 104
&5 50 Servioz Gharge - Pre Apr 1105
&5 50 Voumetric Chage - Pre Apr 105
&5 50 Servioz Charge - Apr 105

&5 50 Vosmetric Chage - Apr 105

55550 Interval Pre Apr 1705
G550 Interval &pr1/05

G550 Interval May 1/06
Sentingl Lights Sevic= Chapge
Sentinel Lights Volumetric Charge

‘Stresthight Service Charge
Streetight Violumestric Charge

BO.TEI000  per month

0000000 per month
0000000 ko

0000000 par month
0204700 ko

{1,857
(3500

13,185,763

it v
147,345
181,717

4,083,228

T

5,900

Check

E.L.K. Energy Inc.
EB-2011-0099
Exhibit 9
Appendix 9-B
Page 36 of 36
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Calculaied Tatal
{1.00) (1.90)
{108y {1.08)

02727 W37 27
Y
9108
SB35 FrET)
328683 126862
15471
2EETTT 28ETTT
25,78ETE 25 TRETR
13853
120057 120057
63,551 55 3 500 28




APPENDIX 9-C

2001 SIMPIL Model

E.L.K. Energy Inc.
EB-2011-0099

Exhibit 9

Appendix 9-C

Page 1 of 16

Filed: September 19, 2012

A B [+ D E
1 |SECTION 93 PILs TAX GROSS-UP "SIMPIL"
2 |REGULATORY INFORMATION [REGINFO)
3 |Utility Name: HYDRONAME
4 |Reporting period: Dec. 31, 2001 Revised
5
& |[Days in reporting period: 92 days
7 |Total days in the calendar year: 365 days
8
9 |BACKGROUND
10 |Has the utility reviewed section 149(1) ITA to
11 | confirm that it is not subject to regular corporate
12| tax (and therefore subject to PILs)? YN Y
1
14 [Was the utility recently acquired by Hydro One
15| and now subject to .89 & 90 PILs? YN
Tor
17 [Is the utility a non-profit corporation? YN
18 [(If itis a non-profit corporation, please contact the Rates Manager at the OEB)
19 | Are the Ontario Capital Tax & Large Corporations Tax Exemptions ocT YN N
20 |shared amang the corporate group? LCT BT N
21 | Please identify the % used to allocate the OCT and LCT exemptions in oCcT
22 |Cells C85 & C74 in the TAXCALC spreadsheet. LCT
24 | Accounting Year End Date 31-Dec
25 |[MARR NO TAX CALCULATIONS Regulatory
27 |[SHEET #7 FINAL RUD MODEL DATA Income
28 [(FROM 1999 FINANCIAL STATEMENTS)
29 |USE BOARD-APPROVED AMOUNTS
30
31| Rate Base (wires-anly) 11,068,045
33 | Common Equity Ratio (CER) 50.00%
35|1-CER 50.00%|
37 | Target Return On Equity 9.88%
——————
39 | Debt rate 7.25%
41 | Market Adjusted Revenue Requirement 047,978]
1
43 1999 return from RUD Sheet #7 255,161 255 161
45 [Total Incremental revenue 692,817
46 | Input: Board-approved dollar amounts phased-in
47|  Amount allowed in 2001 230,938 230,938
48| Amount allowed in 2002 230,938 230,938
49  Amaount allowed in 2003 and 2004 (will be zero due to Bill 210 230,939 230,839
50 unless authorized by the Minister and the Board) Q
51 0
52 0
53 Total Regulatory Income 947,978
54
55 | Equity 5,534,023
56
57 | Return at target ROE 546,761
58
59 [Debt 5,534,023
60
61 | Deemed interest amount in 100% of MARR 401,217
62
63 |Phase-in of interest - Year 1 (2001) 205,734
64| ((D43+D47)/D41)*D61
65 |Phase-in of interest - Year 2 (2002) 303,475
66 | ((D43+D47+D48)/D41)* D61
67 | Phase-in of interest - Year 3 (2003) and forward 303,475
68| ((D43+D47+D48)/D41)*D61 (due to Bill 210)
69
70
71




E.LK

. Energy Inc.
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Page 2 of 16

Filed: September 19, 2012

A B C I J K L

1 |SECTION 93 PlLs TAX GROS5-UP "SIMPIL" ITEM Initial MaofF M ofF M of F
2 |DEFERRAL/VARIANCE ACCOUNTS Estimata Filing Filing Filing
3 |TAX CALCULATIONS (TAXCALC) Vanance Varianca
4 |{"Wires-only” business - 58 Tab TAXREC) K-C Explanation {June}
5 []
3 3 3 5

"7 [Utility Name: HYDROMAME
& |Reporting peried: Dec. 31, 2001 Revised Column
U |Days in reporting period: 02 |days Brought
10 | Total days in the calendar year: 365 |days From
11 TAXREC
12
13 |I) CORPORATE INCOME TAXES
14
15 |Regulstory Net Income REGINFO ES3 1 63,790 53,790 [
16
17 |[BOOK TO TAX ADJUSTMENTS
18
19 | Additions:
20 | Depreciaton & Amortization 2 165.876 -25.397 140,479
21 |Employes Beneiit Plans - Accrued, Mot Paid 3 123,643 123,843]
2z | Tax reserves - beginning of year 4 1] [
23 |Reserves from financial statemants - end of year 4 0 0|
24 |Regulatory Adjustments - incraase in income 5 [1] 0| 0|
25 |Other Additons {Sae Tab entitied "TAXREC"}
25| "Materia” tems from "TAXREC" workshast B 0 0|
27| Other Additions {not "Maternal"} "TAXREC" [ 453 453
28| "Mstarial tems from "TAXREC Z° workshest [ 0| [
29| Other Additions {not "Material"} "TAXREC 2" ] 100 100)
30
31 | D i : Input positive numbers
32 |Capital Cost Alowance and CEC T 57.508 893,771 151,277
33 |Employes Benafit Plans - Pad Amounts ] 34,846 34 545
33 |tem= Capitalizad for Regulstory Purposes E] [1] 0 [1]
35 |Regulatory Adjuestments - deduction for tax purposes in ftiem 5 10 [1] a [1]
38 |Interest Expensze Deamed! Incurred 11 51434 51.434 0|
37 | Tax razerves - end of yaar 4 ﬂ [
38 |Reserves from financial ststemants - beginning of year 4 0 [
39 | Contributions to defemed income plans 3 0 [1
40 | Contributions to pansion plans 3 [1] [
41 |Interest capitelized for accounting but deducted for tax 11 0 [
42 |Other Deductons (See Tab enttied "TAXREC")
43| "Mataria” tems from "TAXREC™ workshast 12 0 [
44| Other Daductons (not "Materal™} "TAXREC" 12 0 [1]
48] Matenal kems from "TAXREC 2" workshest 12 0 [
45| Other Deductions {not "Material™} "TAXREC 2° 12 0 [
47
48 | TAXABLE INCOME/ {LOBE} 120,728 112,152 78,552
43
50 |BLENDED INCOME TAX RATE
51 | Tab Tax Ratas - Regulatory from Table 1; Actusl from Table 3 13 34.12% -3.9800%% 30 14%|
52

[ 52 [REGULATORY INCONE TAX 41,192 -41.182 Woius 0l
54
55
56 |Mizcellansous Tax Cradits 14 0 Actus 0
&7
58] Total Regulatory Income Tax 41,192 41,182 \Cilia 0
59
B0
61 [Il) CAFITAL TAXES
B2
63 | Oniario
] =) i5 11,068,045 5 642 059 16,710,104
B5 |Less: Exemption -Tax Rates - Regulatory, Table 1; Actusl, Table 3 18 5,000,000 0 5,000,000
66 | Taxabls Capial 6.068.045 5.642.059 11.710.104]
67
68 |Rete - Tax Ratas - Regulatory, Table 1. Actusl, Teble 3 17 0_3000% 0.0000%: 0.3000%,|
2]
70 Ontario Capital Tax 4551 4304 B _B55|
71
72 |Federal Large Corporations Tax
73 |Bazs 1B 11,068,045 3,167 484 14,235 530
74 |Le=sz: Exempbon -Tex Rates - Regulatory, Table 1; Actusl, Table 3 19 10,000,000 ] 10,000,000]
75 | Taxabis Capial 1.068.045 3167484 4235539
76
77 |Rate - Tax Ratas - Regulstory, Teble 1. Actusl, Teble 3 20 0_2250% 0.0000%: 0 2250%|
78
79 | Gross Amount of LCT before surtsx offsst {Taxable Capital x Rata} 2403 -1 2,402
B0 |Lesz: Foderal Surtax 1.12% x Taxable Incoms 21 1352 -1.382 [
81
B2 |MNet LCT 0 -1,353 2,402
83
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A

[= C|IE|F|G[H [ J K

SECTION 23 PlLs TAX GROSS-UP "SIMPI

ITEM

Initial MofF MofF M of F

DEFERRAL/VARIANCE ACCOUNTS

Estimate Filing Filing Filing

TAX CALCULATIONS (TAXCALC)

Variance Variance

"Wires-only” business - sea Tab TAXREC)

K-C Explanation {June}

Ill} INCLUSION IN RATES

Income Tax Rate used for gross- up {excludse surtas)

34.12%

Income Tax {proxy tax s grossed-up}

22

62 525 Actual 2004 0f

LCT {proxy tax is grossed-up }

23

Actual 2004 2402

Ontario Capital Tax {no gross-up sinca it is deductible)

o
4,551 Actual 2004 8.855|

Total Pil s for Rate Adjustment - MUST AGREE WITH 2002

25

L3 | Actual 2004 TT.287]

RAM DECISION

V) FUTURE TRUE-UPS

IV a) Calculation of the True-up Variance

DRI{CR)

98

In Additions:

1001

Employes Benefit Plans - Accrued, Mot Peid

123.643

101

Tax reserves deduciad in prior year

103

Reserves from financial ststemants-end of year

103

Regulatory Adjustmants

104

Other additions "Material” terms TAXREC

103

Other additions "Material” kems TAXREC 2

of o | | d] |

= == I=11=]

106

in Deductions - positive numbers

107]

Employes Benafit Flans - Pad Amounts

.84

|

108

ltemns Capitalized for Regulatory Puposes

ool

(109

Regulstory Adjustments

1108

Interest Adjustment for tax purposes  (See Below - cell 1204)

a
=

111

Tax reserves caimed in cument year

113

Resarves from F'S baginning of year

113

Contributions to defamed income plans

114

Contributions to pension plans

11§

Other dedudtions "Material® items TAXREC

ol i o [ e ] s

= = =1 == = = ==

11§

Other deductions "Material” tem TAXREC 2

117

118
iiE |

Total TRUE-UPS before tax effect

[
|

= 88.7597

1201

Income Tax Rate (excluding surtax} from 2004 Utility's tax retum

X 30.14%

121

123

Income Tax Efect on Trus-up adjustmants

= 26,783

123

124

Less: Miscellanoous Tax Credits

125

126

Total Income Tax on Trus-ups

26.763

127]

129
PE |

Income Tax Rate used for gross-up {exclude surtax}

20.02%

1308

TRUE-UP VARIANCE ADJUSTMENT

37706

131

133

IV b} Calculation of the Deferral Account Variance caused by
changes in legislation

133

134

REGULATORY TAXAELE INCOME {LOSSES) (as reported in the initia:

astimats column}

= 120.726

135
135

REVISED CORFORATE INCOME TAX RATE

x 30.14%

137

134

(139

REVISED REGULATORY INCOME TAX

= 36,387

1408

Less: Revised Miscelaneous Tax Credits

- 1436

141

143

Total Revised Regulstory Incoma Tax

= 34.951

143

144

Less: Regulatory Income Tax reported in the Initial Estimate Column (Ce
C5&8}

- 41,182

149

145

Regulatory Income Tax Warance

= 16,241

147]

148
149

Ontario Capital Tax

Bazs

= 11,068,045

1508

Less: Exemption from tab Tex Rates, Table 2, call C30

- 5.000.000

151

FRevised deasmed taxable capital

= 6.068.045

153

153 Rats - Tab Tax Ratas coll CH4

X 0.3000%

154

155 Revised Ontario Capital Tax

= 4.588

Less: Ontario Capital Tax neported in the intial estmate column {Call 70}

4,551

157| Regulatory Onteno Capital Tax Variance

= a7

11.068.045

161

| Lecz: Exemption from tab Tex Rates. Table 2. call C40

- 10.000.000
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A 5] [= [ J K

1 |SECTION 93 PILs TAX GROSS-UP "SIMPIL" ITEM Imitial MofF MofF M of F
2 |DEFERRAL'VARIANCE ACCOUNTS Estimate Filing Filing Filing
3 |TAX CALCULATIONS [TAXCALC) Vanance Varianca

4 |rWires-only” business - sea Teb TAXRELD) K-C Explanation {June}
5 [] []

[ 5 3 3
16| Revised Fedaral LCT 1.068.045

|
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A

B
ITEM

C

[ J K
MofF MofF M of F

SECTION 93 PlLs TAX GROSS-UP "SIMPIL"

Initial

DEFERRALVARIANCE ACCOUNTS

Estimate

Filing Filing Filing

TAX CALCULATIONS (TAXCALC)

Variance Variance

{"Wires-only” businese - 58 Tao TAXREL)

K-C Explanation {June}

[i]

mm-&-wm_.|

3 3

1584] Rate (3= a result of legislstive changss) tab "Tax Ratas’ cell C51

0.2250%

EE |

166) Gross Amount

606

167|Less: Federal surtax

1.352

168{ Revised Net LCT

0

169

170y Les=: Federal LCT repartad In the Inftial estimate column (Cell C52)

0

17 1| Regulatory Federal LCT Vanance

0

172

173 Actual income Tax Rate usad for gross-up (exclude suriax)

20.02%

174

175 Income Tax {grossad-up)

{B.792)

1TE|LCT {grossad-up}

177] Ontario Capital Tax

El

175

17TY DEFERRAL ACCOUNT VARIANCE ADJUSTMENT

[E755)]

180)

181| TRUE-UP VARIANCE {from cell 1130}

37.706

182

183 Total Deferral Account Entry (Positive Entry = Debit)

28.951

184| {Defers! Account Varancs + Trus-up Vanancs)

[EE

i

18;'
188{ v} INTEREST PORTION OF TRUE-UP

189 Variance Caused By Phase-in of Deemed Debt

190y

191| Total deemed imerest (REGINFO}

401,217

18Z] Intare=t phasac-in {Cell C36}

51.434

183

194 Varianca dus to phass-in of dabt component of MARR in rates

349,783]

185 according to the Boand's decision

EEE|

197]| Othear Interest Variances (Le. Barrowing Levels

58| Above Deemed Debt per Rate Handbook)

199 Interest deducted on MoF fiing {Cell K35+K41}

200 Total desmed interest {REGINFO CELL DE1}

401,217|

201

202 Varianca cauzed by axcass debt

203

204 Interest Adjustment for Tax Purposes {camry forward to Cell H10)

205

208 Total Interest Variance

349, 783

207]
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A B C D E F
SECTION 92 PILs TAX GROSS-UP "SIMPIL" LINE M of F Non-wires Wires-only
TAX RETURN RECONCILIATION {TAXREC) Corporate Eliminations Tax
{for "wirss-only” business - see 5. 72 OEE Act) Tax Return
[ Return

[i]

Utility Name: HYDRONAME
Reporting period: Dec. 31, 2001 Revised
Taxation Year's start date:
Taxation Year's end date:
Number of days in taxation year: a2 days

2 |Please enter the Materiality Level - 13.835 I: - anter matariality [evel
{0.25% x Rate Base x CER) WM
{0.25% x Net Assets) YN
Or other measure {please provide the basis of the amount) Wi

Does the utility camy on noen-wires related ocperation? [ YN

{Please complete the guestionnaire in the Background guestionnaire worksheat.)

MNote: Carry forwand YWiras-only Diata to Tab "TAXCALC™ Column K

21
22 | Section B: Financial statements dat

Income:
Energy Sales
Distribution Revenue
Cthear Income
Miscallansous incoms

PR PR PR P ¥ P [ PR P
el el o] e nlnlnlw

o
o

| [+ [+

= f=] = =] =

F=venue shoud be entered sbove this Ins

Costs and Expenses:
Cost of enargy purchased
Administration
Customer billing and collecting
Ciperstions and maintanancs
Amortzation
Cintario Capitsl Tax

olololojololol ol ol ol

o ol sl el sl el Al el el el el e ol ol oy

Net Income Before Interest & Income Taxes  EBIT = -371.800) [ 1
[Less Inferast expenss for SccoUnting DUTEOSSs - [

Provision for pgyments in lieu of income taxas - -858.800) -858, 800
Met Income {loss) = 427,200 0 858.800|

i)
1|5 e

i

Section C: Reconciliation of accounting income to taxable income
From T2 Scheduie 1

BOOK TO TAX ADDITIONS:

Provision for income tax

Federal large corporation tax

Depreciation & Amortizaton

Employse bensfit plans-accrued. not paid

Tax reserves - beginning of year

Fessrvas from financial statements- end of year
Regulatory adjustments

| BE [Miateral addiion ftems from TARREL 2

[ &7 |Cther addfion fems (not Materal) from TARRED

-856,200]

(=

-856, 200
[

140,475
123,643

140475
123,643
]

af 4] |+ ]| ][+

ol ol
o|olo|a|e|el)
Sloolol

2|

] Swbictal -B84.578| [} -584.575|
70

71 | Other Additions: {Plsass sxplam the naturs of the additions)
Recapture of CCA

Non-deductible meals and antertainment expense

Capital iteme expensad

P I

o
)
il of

453

o &

sk

R RS

B ol oloolo

|

Total Other Addgiona 353 [

Y
o)
il

a1 Total Additions

-584. 125 0 -B84. 125

83 Recap Matenal Additions

&7

s

23

90

$1 Total Other addittons ~matsmaiity svel

G2 Other deductions {less than mataniality level)
53 Total Other Additions 453
H]

»
Ik
#lolo|o|o|oldold

FEEEEEEEER
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A B c 5] E F
| 1 [SECTION 93 PILs TAX GROSS-UP__"SIMPIL" LINE M of F Mon-wiras ‘Wires-only
2 |TAX RETURN RECONCILIATION {(TAXREC) Corporata Eliminaticns Tax
3 | {for "wirss-only” businges - see 5. 72 OEE Act) Tax Return
4 0 Ratum
5 [1]
55 [EOOK 10 TAX DEDUCTIONS
% | Capitsl cost allowance 126.91—5| 136,815
G7 [ Cumuistive eligible capital deduction 14,452 14,453
&2 [Emgioyee benalit plans-paid amounis 24,246 24 E4F
2% | tams capitalized for reguistory purposes 1]
100| Rsguiatory adjustments - 1]
101] CCA [
102] other deductions 1 [1] [
103| Tax ressrves - snd of ysar 0l [ 0j
104| Rszsnsas from financial statsments- baginning of ysar [} [1] [
105| Contnbutions fo defevrad incoms plans [
05| Contnbutions o pension plans [
07| Interest capitalized for sccounting deducted for tax [ [1] 1
108] Mstersl uction fiems from T 1 [1] [
108| Other deduction items {not Material) from TAXREC 2 [} [1] 1]
110
111 Subtotal = 186,123 [1] 186,123
112| Other deductions {Plsass sxplan the naturs of ths deductions)
113 Charitable donations - tax basis [1] [
114[ Gain on oisposal of asssts 1]
75| Capial Tax 0
EE L 0
17| - [
118 Total Uther Ds0uchons = 0] [1] [
115
120 Total Deductions = 186,123 [1] 186,123
121
122 Recap Matenal Deductions:
123 0 0 1
124 0] [1] [
125 0] [1] [
[T=5 0| [1] 0
17 0] [1] 0
128 Tois! Other Dsductions sxcesd malsnally svsl 1 [1] [
128 Other Deductions less than matariality leval 0l [ 0
130 Total Other Deductions 1 [1] 0
121
T23[TAXAELE INCOME = 253,04 i 75552
133 DEDUCT:
124 MNon-capital loss spolisd poEitive nu 1]
T35| Nat capital Iose applied positive numbe 1
126 1
[ TZ7|NET TAXAELE INCOME = 1203 [4E] 0 TE S,
128
[T25[FROM ACTUAL TAX RET
140| Net Federal Income Tax + [1]
141| Net Ontaric Income Tax + [1]
142|  Subtotal = [1] [1 0
143[Less: Miscellanecus tax credits (Lust sgres with ta 0
144| Total Income Tax = [1] [1] [1]
4|
| T35[FROM ACTUAL TAX RETURNS
| 77| Nt Federal Income Tex Rate (Lusi sgres T ZE AT
[ 145[ Nt Oniano Income Tax Rate (Wusi agres 12 50 12 507
148 Blsnded Income Tax Rats 40.E2%| 40.E2%|
150
151| Section D: Detailed calculation of Ontario Capital Tax
152
153 ONTARIO CAPITAL TAX
[ 752[{From Ontario C123)
| 55| PAID-UP CAPTTAL
56|
157| Paid-up capital stock + 00| 100
| 158[Retained eamings (¥ dehci, deduct) == 8,568 527 £.565 527
158{ Capital and other surplus excluding + 4402 373 4,402,373
160 spprasal surplus + 1]
151| Loans and advances + [
162| Bank loans + [
1&3[ Bankers scceptances + 1]
164| Bonds and debantures payable + [} [
[ TE5[Morigages peyable + [1]
756 Lien notes payable + [
[757|Deferred credis + —OEE, 00| D, D00|
[168[Contingent, invesiment, inventory and Similar resarves ¥ 4,606,104 4 606,104
158 Other reserves not allowed as deductions + [
170| Share of partnershipds), joint ventura{s) paid-up capits + 1]
71 Sub-tota = 1E. 710, 104] [1] 1E. 710, 104]
172| Subtract:
Amounts deducted for income tex purposss in excess of amounts
173| booked 0
Dieductible RED expanditures and ONTT| costs deferred for income|
174 tax 0
75 Total {Net) Paid-up Capital = 16,710,704 [1] TETI0, 704
17|
77| ELIGIELE INVESTMENTS
178
178 Bonds, en notes, interest coupons + ¥
180 Morgages due from other corporstions + 1]
181| Shares in other corporations + [
182 Loans and advancas to unrelated corporations + [
Elgible loans and advances to relsted corporstions + 1]
24| Share of parinershipds) or joint ventura(s) eigible investmants + ]
185
12E[ Total Eligible Investments = [ [1] 0]
1&7]
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A B C [5] E F
1 [SECTION 93 PlLs TAX GROSS-UP  "SIMPIL" LINE M of F Non-wiras Wires-only
2 |TAX RETURN RECONCILIATION {TAXREC) Corporate Eliminations Tax
3 | {fior "wirss-only” business - ses 5. 72 OEB Act) Tax Return
4 [[] Rigturn
[ [1]
188
TS5 TOTAL ASSETS
50
141| Total esssts per balance shest + 16,178,735 16,178,735
152| Mortgages or other liabiities deducted from assats + 1]
163] Share of perinershipds ) joint ventureds) total asssts + 1]
184| Subtract: Investmant in parinership{s joint venture{s) - [1]
185
156| Total assets as adjusted = 16,178,739 [1] 16.178.739
157
188| Add- (f deducted from assats)
158 Contingent. investment. inventory and similar reserves + [1]
Z00| Other reserves not allowsd as deductions + 1)
201 Subiract [
Amounts deducted for income tax purposes in excess of amounts
202{booked ) 0
Deductitle L&D expanditures and ONTT1 costs defersed - ¥l
203 for incomes tax
204| Subtract: Appraisal surplus if booked - [1]
205] Add or subtract: Other adjustmants - 1]
206
207| Total Assets = 16,178,735 [1] 16,178,735
200
205
210/ Investment Allowance [ [] [
211
212| Texable Capital
213
214 Met paid-up capital + 16,710,104 [1] 16,710,104
215| Subtract: Investment Allowancs - [ [ [
B
17| Taomble Capital = 1e. 710,104 [1] 1. 710,104
18]
218[Capital Tax Calculation
22()| Deduction from taxable capital up to maximum of 35,000,000 5,000,000 [+] 5,000,000
221 {Input in tab Tax Rates)
23| Net Taxsbls Capitsl 11710104 [1] 11710104
223
224| Rats 0. Z000%| 0. 3000%| 0.3000%
25
B] Days in taxation year 2 a2 2
7| Divida days by 365 025 025 0.25
=l
E Ontario Capital Tax {Must agree with CTZ3 return) &, B55| [ 8,855
230
221| Section E: Detailed calculation of Large Corporation Tax
233
233 LARGE CORPORATION TAX
224|{From Federal Schedule 33)
235 CAPITAL
B ADD
Feserves that have not been deducted in computing incoms for the -
237| year under Part 2,131,535 2,131,535
238| Tapital stock + 100| 100
238 Retainaed earmings + 8.566,527 8.588 537
240| Contributed surplus + 4402373 4.402.373
241| Any other suplusas + 1]
242| Deferrad unreslized foreign exchange gains + 1]
243] Al lans and advances o the corporabon + [1]
Al indabtednass- bonds. desbenturas, notes. morngapges. bankers N
244| acceptances, or similar obligations 0)
45| Any dividands declared but not paid + 1]
36| Al other indebtednass ocutstanding for mors than 3565 days + [1]
247
248]  Subtotal = 15,100,535 [1] 15,100,535
244
250| DEDUCT:
25| Deferred tax debit balancs - 2E5,000] £E5,000
252] Any deficit deductad in computing shareholders” equity - 1]
Anmy patronags diidends T35[{1) deducted in computing income -
253| under Part | includad in amounts above 0
54| Deferred unrealized foreign exchangs losses - 0|
255
256 Subiotal = 8E5 000| [1] 865,000
257
258| Capital for the year 14 235 539 [4] 14, 235 539
254
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&

[

D

E

SECTION 93 PILs TAX GROSS5-UP "SIMPIL"

LINE

M of F

Monwires

Wires-only

TAX RETURN RECONCILIATION {TAXREC)

Corporate

Eliminations

Tax

{for "wirss-only” busingss - ses 5. 72 OEB Act)

Tax

Return

Raturm

[1]

INVESTMENT ALLOWANCE

Shares in another corporation

Loan or advance to another corporation

Bond, debenture, nots, morigags, or

similar obligation of another corporation

Long term dabt of financial institution

+| | | |+

Dividend recsivable from another corporation

] (] (] (] ] ]

Diebits of corporate partnerships that wers not exempt from tax
under Part 1.3

+

[=]

Int=rest in a partnarship

Investment Allowance

TAXABLE CAPITAL

Capital for the year

14,235 535

14,235 535

Deduct: Invastment allowance

0

0

Taxsbls Capital for taxation year

14,235 535

14,235 535

Deduct: Capsal Deduclion - maximum of S50, 000,000

10,000,000

10,000,000

{Input in tab "Tax Rates')

Taxable Capital

4,235,538

0

4.235 530

Rats 0_225% in 2002 and 2003; 0.200% n 2004

0. 22500%

0_22500%

0.22500%

Drays in year

92

g2

g2

Divide days by 366

02521

0.2521

02521

Gross Part 1.3 Tax LCT {Must agree with tax return)

2403

[1

2403

Federal Burtsn Rt

1.1200%

1.1200%

1.1200%

Less: Faderal Surtax = Actual Surtax from tax return

0

0

Net Part 1.3 Tax - LCT Payable {Must agree with tax retum)

2402

2402

{If surtax is greater than Gross LCT, then zamno)

Section F: Income and Capital Taxes

RECAP FROM ABOVE:

Total Income Taxes

[=

Cintaric Capital Tax

E.855

8,855

Federal Large Corporations Tax

2402

2402

Total income and capital taxes

11,257

11,257
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A

c

D E F

SECTION 93 PILs TAX GROSS-UP "SIMPIL”

LINE

M of F

Mon-wires Wires-only

Tax and Accounting Reserves

Carporate

Eliminations Tax

For MoF Column of TAXCALC

Tax

Return

(for "wares-anly” business - see s. 72 OEB Act)

Return

Utility Name: HYDRONAME

o =d| [ on| Bn ] Co| B =

Reporting peried: Dec. 31, 2001 Revised

w

Y
o

TAX RESERVES

-
-

Y
8]

Beginning of Year:

-
w

-
s

Reserve for doubtful accounts ss. 20(1)(1)

-
4]

Reserve for goods & services ss.20(1)(m)

Y
5]

Reserve for unpaid amounts ss5.20{1}(n)

=
=4

Debt and share issue expenses ss.20(1)(e)

-
o©

Other

-
)

Other

Pl
=]

b
-

= [=1l=1k=l=lE=li=]=]k=]k=]

|
P

Total (carry forward to the TAXREC worksheet)

i
L

r)
s

End of Year:

25

Reserve for doubtful accounts ss. 20(1)(1)

Reserve for goods & services £5.20(1)(m)

Reserve for unpaid amounts ss.20{1)(n)

Debt and share issue expenses 55.20{1)()

Other

Other

=1l=1l=l=l=lk=l{=]=Ik=

Ingert line above this line

Total (carry forward to the TAXREC worksheet)

FINANCIAL STATEMENT RESERVES

Beginning of Year:

Environmental

Allowance for doubtful accounts

Inventory obsolescence

Praoperty taxes

Employee Future benefits

Other

Total (carry forward to the TAXREC worksheet)

= = E==l=ll=ll=l=]l=]k=]

End of Year:

Environmental

Allowance for doubtful accounts

Inventary obsolescence

Property taxes

Employes Future Benefits

Other

=1l=ll=l=lE=lk=1k=]ll=11=]

Ingert line above this line

Total (carry forward to the TAXREC worksheet)

=
=]
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A B c 8] E F

1

2 [SECTION 93 PILs TAX GROSS-UP  "SIMPIL" LINE M of F Mon-wires Wires-only

3 [TAX RETURN RECONCILIATION (TAXREC 2) Corporate Eliminations Tax

4 |[(for "wires-only” business - see 5. 72 OEB Act) Tax Returmn

5 Return

[3 [1]

7

8 |Utility Name: HYDRONAME

9 |Reporting period: Dec. 31, 2001 Revised
10 |Number of days in taxation year: az
11 |Materiality Level: 13,835
12
13 [Section C: Reconciliation of accounting income to taxable income
14 |Add:
15 [Recapture of capital cost allowance + 0
16 | Gain on sale of eligible capital property + 0
17 [Income or loss for tax purposes- joint ventures or partnerships + 0 0
18 |Loss in equity of subsidiaries and affiliates + [1]
19 [Loss on disposal of assets + 1]
20 | Charitable donations + 100 100
21 | Taxable capital gains + 0
22 | Depreciation in inventory -end of year + 0
23 | Scientific research expenditures deducted + 0
24 | per financial statements + 0
25 |Capitalized interest + 0
26 |Non-deductible club dues and fees + 0

7 | Non-deductible automobile expenses + Q
28 |Non-deductible life insurance premiums + 0
29 | Soft costs on construction and renovation of buildings + 0
30 |Non-deductible meals and entertainment + 0
31 |Book loss on joint ventures or partnerships + 0
32 |Capital items expensed + 0
33 | Debt issue expense + 0
34 [Deemed dividend income + 0
35 | Dividends credited to investment account hd 0
36 |Financing fees deducted in books + 0
37 | Gain on settlement of debt + 0
38 |Interest paid on income debentures + 0
39 |Recapture of SREED expenditures + 0
40 | Share issue expenss + 0
41 | Write down of capital property + 0
42 |Amounts received in respect of qualifying enviranment trust + Q
43 | Other Additions. (please explain in detall the nature of the item) + Q
44 | Debt financing expenses + 0
45 | Amortization of deferred financing costs * 0 0
46 + 0
47 + 0
48 + 0
49 + 0
50 + 0
51 + o
52 + 0
53 +
54 Total Additions = 100 0 100
55
56 |Recap of Material Additions:
o7 0 0 0
58 0 0 0
59 0 0 0
60 0 0 0
61 0 0 0
62 0 0 0
63 0 0 0
64 0 0 0
65 0 0 0
66 0 0 0
57 0 Q 0
58 0 Q 0
59 0 Q 0
70 0 Q 0
71 0 Q 0
72 0 Q 0
73 0 0 0
74 0 0 0
[ 0 0 0
76 0 0 0
T 0 0 0
78 0 0 0
79 0 0 0
80 0 0 0
81 0 0 0
82 o Q 0
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A

c

D

E F

SECTION 53 PlLs TAX GROSS-UP "SIMPIL"

B
LINE

MofF

Non-wires

Wires-only

TAX RETURN RECONCILIATION (TAXREC 2)

Corporate

Eliminations

Tax

Tax

Retum

2
3
4 |(for "wires-only” business - see 5. 72 OEB Act)
5
6

Return

0

Q|10|0|0|0|0|o|o|o|o|o

Q0000000000

[=1l=lE=lk=1E=li=IL=Ik=IE=]K=]k=]

95 Total Materal additions

(=]

o

96 Other additions less than materiality level

100

(=]

100

97 Total Additions

100

(=]

100

99 | Deduct

100|Gain on disposal of assels per fis

101 | Dividends not taxable under section 83

102| Terminal loss from Schedule 8

103| Depreciation in inventary, end of prior year

104| Scientific research expenses claimed in year from Form TGE1

105[Bad debls

106|Book income of joint venture or partnership

107| Equity in income from subsidiary or affiliates

108| Contributions to a qualifying environment trust

109{ Other income from financial statemenis

[=lE=ll=lk=1E=IE=IE=Ik=1R=]1=]

110| Other deductions: (Flease explain in detal the nature of the item)

111] Imputed interest on Reg Assets

112|0nt Cap Tax

113[employee fulure benefit expense

114

115

116

117

118

119

120

121

122| Total Deductions

[=lE=ll=lk=1E=li=lE=Ik=Ik=]E=Ik=]k=]

123

124]|Recap of Material Deductions

125

126

127

128

129

130

131

132

133

134

145

146 Total Deductions exceed materiality level

147 Cther deductions less than materiality level

148 Tolal Deductions

= = E= = E=IE=IE=E= k==l E=lk= k= k= = E=IE=I ==l =l E=l k=l =]k=]

(=] =]f=]fs]f=]f=s]|f=s[s][s][s]{=][=]f=|f=]fs]f=]f=][=][=[=]{=]l=]fs]

=l E=lE=IE=lE=1E=IE=IE=IE=IE=IE=lE=lE=IE=IE=IE=IE=1E=lE=IE=IE=IE=IK=Ik=]

149]
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A B C D E F
[ 1 | SECTION 83 PiLs TAX GROSS-UP "SIMPIL"
| 2 |Corporate Tax Rates ]
| 3 | Exemptions, Deductions, or Thresholds [v]
| 4 | utility Name: HYDRONAME
| 5 |Reporting period: Dec. 31, 2001 Revised
2]
| 7 | Table 1
| 8 |Rates Used in 2002 RAM PILs Applications
S |Income Range ] 200,001
10 |RAM 2002 to to =700,000
11 200,000 700,000
12 Jincome Tax Rate
13 | Proxy Tax Year
14 | Federal (Includes surtax) 0.00%
15| and Ontario blende 19.12% 34.12% 40.62%
6 | Blended rate 19.12% 0.00% 34.12% | a062% |
17
18 |Capital Tax Rate 0.300%
19 |LCT rate 0.225%
20 |Surtax 1.12%
OntarloICapltal Tax 5.000,000
21 |Exemption **
Federal Large
Corporations Tax 10,000,000
22 |Exemption **
| 23 |**Exemption amounts must agree with the Board-approved 2002 RAM PiLs -Ilng
24
| 25| Table 2
| 25 | Expected Rates and Exemptions for 2
37 [Income Range . 0 250,001 | 400,001
28 |Expected Rates 2004 to to to >1,128,000
23 250,000 400,000 1.128.000
30 [income Tax Rate
3T |Current year
32 | Federal {Includes surtax) 13.12% 22.12% 22 12% 22 12%
33 |Ontario 5.50% 2.50% 9.75% 14.00%
34| Blended rate 18.62% 27.62% 31.87% 36.12%
35
36 |Capital Tax Rate 0.300%
| 37T[LCT rate 0.200%
35 [Surtax 112%
Ontario Capital Tax
3¢ |Exemption *** 5.000,000
Federal Large
Corporations Tax 50,000,000
40 |Exemption ***
| 41 [***Allocation of exemptions must comply with the Board's instructions regarding
2 |regulated activities.
[ 43| Table 3
[ 44 | Input Information from Utility's Actual 2004 Tax Returns
45 [Income Range 1] 250,001 400,001
46 to to to >1,128,000
a7 250,000 400,000 1,128,000
48 [Income Tax Rate
49 | Current year
S0 |Federal (Ir 'S surtax) 13.12% 22.12% 22.12% 22.12%
51 |Ontario 5.50% S5.50% 9. 75% 14.00%
52| Blended rate 18.62% 27 62% 31.87% 36.12%
53
54 |Capital Tax Rate 0.300%
55 |LCT rate 0.225%
56 |Surtax 1.12%
N ol ssm02s
Federal Large
Corporations Tax 10,000,000
58 |Exemption *
| 98 [* Include copies of the actual tax return allocation calculations in your submission:
| 60 [Ontario CT23 page 11; federal T2 Schedule 36
61
| 62|
=

| 641
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A B (] D

1 SECTION 93 PILs TAX GROSS-UP "SIMPIL"
2 Filing Requirements related to the "SIMPIL" model 0
3 Utility Name: HYDRONAME 0
4 Reporting period: Dec. 31, 2001 Revised
5
6
7
8
9 Documents to be submitted to the Board when filing the Ministry of Finance Column information:
10 (Stage 3 filing: normally in July of the year following the reporting period)
11
12 Please file 3 copies of each paper document and 1 CD or disk
13
14 (1) |REGINFQ Yes
15
16|2) |[TAXCALC Yes
17
18|3) [TAXREC Yes
19
20|4) |[Tax Reserves Yes
21
22|5) |TAXREC 2 Yes
23
24 |6) Tax Rates Yes
25
26|7) |Checklist Yes
27
28 |8) |Background Questionnaire Yes
29
30 [9) |PILs Variance Analysis Yes
31

10) |Financial statements used to prepare tax returns if different from the audited N/A
32 financial statements submitted to the Board in April 2005
33
34 [11) |Electronic Excel format of the SIMPIL worksheets Yes
35
36 [12) |Notices of assessments, and any re-assessments, for:
37 2001fYes
38 2002fYes
39 2003fYes
40 2004]Yes
41
42 [13) |Schedules or pages from CT23 and T2 tax returns Yes|
43
44
45
46
47
48
49
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A B C
1 SECTION 93 PILs TAX GROSS-UP "SIMPIL"
2 Background Questionnaire 0
3 Utility Name: HYDRONAME 0
4 Reporting period: Dec. 31, 2001 Revised
5
6 | 1|Does the company engage in non-regulated activities?
7 Answer:
8 No
9
10 If the answer to question 1 is "NO", please skip questions 2 to 6.
"
12| 2|Please identify the types of non-wire operations carried on by the LDC.
13 Answer:
14
15
16
3|Does the LDC intend to transfer the non-wire operations to a separate legal entity and the
17 expected date?
18 Answer:
19
20
21
4|Please identify the percentage and amount of gross revenues arising from non-wire
22 operations.
23 Answer:
24
25
5|Please identify the percentage and amount of operating expense incurred pertaining to non-
26 wire operations.
27 Answer:
28
29
6|Please identify the percentage and amount of depreciation and capital cost allowance
30 expenses pertaining to non-wire operations.
31 Answer:
32
33
34
7|Did the company incur any OPEBs (post employment benefits other than pensions) for
35 accounting and tax purposes? (Please identify the amount.)
36 Answer: Yes - a total recovery of $72,739 was included
37
38
8|Did the company have any reserves for accounting and tax purposes? (Please identify the
39 amount.)
40 Answer: Only for Allowance for doubtful accounts used in schedule 1 - tax and
41 accounting adjustments were the same.
42
43

44
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A [ J K M [¥]
1 [SECTION %3 PILs TAY GROSS-UP  "SIMPIL"
2 | Analysis of Account 1562: Deferred Payments in lieu of Tazes
3 [Utility Name: HYDROMAME [l
4 [Reporting period: Dec. 31, 2001 Revised [
5 Sign Convention: + for increase; -
]
T
[]
G [Year start: 0172001 1172004 17172005
10 | Year end: 123172001 1203172004 12/31/2005 Tota
11
Opening balancs: 0 37,708 27,706 o
Imitial Estimate PILs Rate
Adjustment {1) o
True-up Variance
Adjustment {2 7706
Deferral Account Variance
Adjustment {3) o
Adjustments to reported
prior years’ variances  {4) 0
Carrying charges 0
PILs collected from
customers - Proxy i5) 0 o
' | Ending balance: £ 1562 5 37,706 37.706 37.706
L] L] L] L]
PILs collected from
customers - Reg Assets (6] 0 0 0 L]
24 Note:
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B,

B

E

PlLs TAXES - EB-20:08-381

Yersion 20091

REGULATORY INFORMATION [(REGINFD)

Lility Mame: UTILITYNAME

Colour Code

Reporting period: 2002

Input Cell

Days in reporting period:

Formula im Cell

days

Total days in the calendar year:

days

L=lles] B Rl REH 0 I I R

BACKGROUND

Has tha utiity reviewsd saction 1431} ITA to

confirm that it is not subjact to regular corporata

tax {and therefore subject to PILs}?

WIN

Was the utility recently scquired by Hydro One

and now subjact io 5 .89 & 30 PiLs?

YN

Is the utility & non-profit conporabon?

YN

[If &= 2 non-profit conporation, pieace Contact the Ratec Manager at the DEE)

Are the Ontario Capital Tax & Lamge Corporations Tax Examptions

shared smong the corporate group?

OCT

Ry

b

LCT

YN

M

Pleasa identify the % usad to allocate the OCT and LCT exemptions in

Calls C65 & C74 in the TAXCALC spreadshest.

OCT

99 T%

LCT

100%:

Apcounting Year End

Data

12-31-2002

MARR MO TAX CALCULATIONS
SHEET #7 FINAL RUD MDODEL DATA

{FROM 1299 FINANCIAL STATEMENTS)
USE BOARD-APPROVED AMOUNTS

Hegulatory
Income

Fats Basse {winas-only)

11,082,045

Common Eguity Ratio (CER}

5000 %

1-CER

B0.00%

Tamset Retum On Bguity

9.28%

Dabt rate

T25%

———

Market Adjusted Revenuwe Reguinement

47 078

1999 mtum from RUD Sheset #7

I
255,161

255 161

Total Incremantal revenue

&892 .817

Input: Board-approved dollar amounts phased-in

Amount allowed in 2001

230,939

Amournt allowsed in 2002

230,939

Amount allowsed in 2003 and 2004 {will be zero due to Bill 210

230,938

unlass authorized by the Ministar and the Boand)

Amount allowsd in 2005 - Third trancha of MARR: re: CDM

Oiiver Boand-approved changses to MARR or incremantal revenua

Total Regulatory Income

230,939
230,939

[=]

wo ooo

T17.03

Equity

5534 023

Fisturm at targat ROE

546,781

DCabt

5,534,023

Dweemead interast amouwnt in 100% of MARR

401,217

Phase-in of interest - Year 1 (2001}

205,734

D43t D4 TFDAT7 D61

Phase-in of interest - Year 2 {2002}

303 4TS

D43+ DA T+CABNDA 1 O61

Phass-in of interest - Year 3 {2003} and forward

303 4TS

043+ D4 7+04BND41 7061 (due to Bill 210}

Phass-in of interest - 2005

401,217
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A B [=] E F G H

1 |PiLs TAXES - EB-2008-381 ITEM Initial M of F MofF Tax
Z |PILs DEFERRAL AND VARIANCE ACCOUNTS Estimate Filing Filing Retums
3 |TAX CALCULATIONS [TAXCALC) Variance Wariance
4 |{"Wires-only” business - see Tab TAXREC) K-C Explanation
5 0f Version 20091
& |Lkility Name: UTILITYNAME
7 |Reporting pericd: 2002
g Column
3 |Days in reporting period: 365 |days Brought
10 |Total days in the calendar year: 365 |days From
11 TAXREC
12 g 5 3
13
14 ]I CORFORATE INCOME TAXES
15
16 |Regulstory Net Income REGINFO ES3 1 717,039 154,429 571,468
17
18 |[EOOK TO TAX ADJUSTMENTS
18 |Additions:
20 |Depraciation & Amortization 2 863,503 30,609 554,112
21 |Employee Banefit Plans - Accrued, Mot Paid 3 123,643 123,643
22 |Tax resarves - beginning of year 4 o] 0
23 |Raservas from financial statements - end of year 4 [ [X
24 |Ragulatory Adjustments - increase in income [ [ [x
25 |Cther Additions {See Tab enttied "TAXREC™}
26 | "Matenal” tems from "TAXREC® workshest [] ] i)
27 | Other Addibons {not "Material™} "TAXREC" [ [ [x
28 | "Mateal kems from "TAXREC 2" workshaet [:] [¥] [1]
28 | Other Addibons {not "Matsrial} "TAXREC 2" ] T2E| 7 25|
ag [Items on which true-up does not apply "TAXREC 3" 504,672 04672
31
32 |Deductions: Input positive numbears
33 |Capital Cost Allowance and CEC T 453, 965| 427515 581,483
34 |Employse Banefit Plans - Paid Amouwnts [ 34 BAE| 34 545
35 Jtems Capitalized for Regulatory Purposes ] [ [x
36 |Regulatory Adjustmants - deduction for tax purpasas in kem 5 10 o] 0
37 |Intarast Expanss Deemad! Incurrad 11 303 475 -210,585 52,850
38 |Tex resarves - end of year 4 [ [x
39 |Reserves from financial statements - baginning of year 4 [u] 0
40 |Contributions fo defermed incoms plans 3 ] i)
41 [Contributions t0 pension plans 3 [ [x
42 |Interast capitalized for accounting but deducted for tax 11 0 [X
43 |Cther Deductions {Sea Tab entitied "TAXREC™}
44 | "Matenal” tems from "TAXRELC" workshaest 12 [ [x
45 | Other Deductions {not "Matarial™} "TAXREC™ 1z ] 1]
48 | Material tems from "TAXREC 2" workshest 1z ] 3]
47 | Other Deductions {not "Material} "TAXREC 27 Z E2E| B2
48 |Items en which true-up dees not apply "TAXREC 3" 24,750 24.750)
30
50 |TAXABLE INCOME/ (LOSS} 623,080 536,726 1,150,825
51

[ 52 [ELENDED INCOME TAX RATE
53 |Tab Tax Rates - Regulatory from Table 1; Actual from Table 3 13 38.62% 0.0000% 38 82%,|
54

| 55 [REGULATORY INCOME TAX 240 841 -224,305| Actua 16,246
56
57
58 |Miscellaneous Tax Credits 14 [} Actua 0f
50
&0 | Total Regulatory Income Tax 40 841 -224 3| 16,246
&1

=]
53 iy CAPITAL TAXES
[
&5 | Ontario
56 |Bazse 15 11,068 045 -11,068,04 5
&7 JLess: Exemption -Tax Rates - Regulatory, Table 1. Actual, Teble 3 16 5,000,000 5,000,000 [X
66 |Taxable Capital 6,068 045 -1E,068, 45| 1]
&9
70 [Rsts - Tax Retes - Regulstory, Table 1. Actusl, Table 3 17 0.3000% 0.0000% 0_3000%|
71
72 Ontario Capital Tax 18,204 -18,204| Dverpaid 0
73
74 |Federal Large Corporations Tax
75 |Baze 12 11,068 045 -11,068,04 5]
T8 |Less: Exemption -Tax Rates - Regulstory, Teble 1. Actual, Teble 3 19 10,000,000 0 10,000,000
77 |Texable Capital 1,068 045 -11.068, 045 -10.000,000)
78
78 |Rats - Tax Retes - Regulstory, Table 1; Actual, Table 3 20 0.Z2250% 0.0000% 0_2250%,|
B0
81 |Gross Amount of LCT bafore surtax offsst {Taxable Capital x Rate)} 2,403 -24,903] -z2 500
82 |Less: Federal Surtax 1.13% x Taxabie Income 21 6979 -5.979) 0|
B3
B4 |Mat LCT [ =17 924 -22,500|
B5
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)

C

E

E

G H

PlLs TAXES - EE-2008-381

ITEM

Initial

MafF

MofF

Tax

PiLs DEFERRAL AND VARIANCE ACCOUNTS

Estimate

Filing

Filing

Returmns

TAX CALCULATIONS (TAXCALC)

Variance

Warence

™Wires-only" business - sas Tab TAXREC)

K-C

Explanation

Version 2009.1

Uility Name: UTILITYMNAME

Reporting period: 2002

Column

| af [ o) ) da) G f -

Days in reporting period:

dBys

Brought

Total days in the calendar year:

deys

From

TAXREC

I} INCLUSION [N RATES

Income Tax Rate used for gross- up {exclude surtax}

38.62%

Income Tax (proxy t8x is grossad-up)

22

392,051

Actual 2002

16.246

LCT {prosy tax is grossed-up}

23

0

Actual 2002

‘Ontano Capital Tax {no gross-up since it = daductible)

24

15,2041

Actual 2002

28,644

Total PNLs for Rate Adjustment - MUST AGREE WITH 2002

25

410,

Actual 2002

= |

96

RAM DECISION

a7

88

a9
100}

M FUTURE TRUE-UPS

IV a) Calculation of the True-up Varlance

DRAGH)

101

In Additions:

102

Employes Bansfit Plans - Accrued, Not Paid

123,843

103

Tax resarves deducted in prior year

104

Rieserves from financial statemeants-asnd of year

105

Ragulatory Adustments

106

‘Other additions "Material” items TAXREC

107]

‘Other additions "Material” kems TAXREC 2

) O] el |

[=][=]1=]1=]1=]

108

In Deductions - positive numbers

109

Employes Banefit Plans - Paid Amounts

&
I
&

110}

ems Capitaizad for Regulatory Purposes

111

Riagulatory Adustments

112

Interast Adjustment for tax pumposes [See Below - cell [204)

113

Tox resarves claimad in current year

114

Rieserves from F/S beginning of year

115

‘Contributions o deferred incoma plans

116

‘Contribufions f0 pension plans

117}

Other deductions "Material” lems TAXREC

MG EFECE

(== E=] =] =] =] [=] I=]1=]

118

Other deductions "Material” tem TAXREC 2

119

120)

Total TRUE-UPS bofors tax effect

(=
|

BE 797

121

122]

Incoma Tax Rate {excluding surtax) from 2002 Mility's tax retum

31.66%

123

124

Income Tax Effect on True-up adjustments

28113

125

26| Loss: Mizcallansous Tax Credis

127

128

Total income Tax on Trus-ups

28113

129

130}

Incomea Tax Rate used for gross-up (excluds surtsax)

30.54%

131

1332]

TRUE-UF VARIANCE ADJUSTMENT

40,474

133

134

IV b) Calculation of the Deferral Account Varlance caused by
changes In legislation

135

136

REGULATORY TAXABLE INCOME #{LOSSES] {as reported in tha initial
sstimate column}

623,009

137]

138

REVISED CORPORATE INCOME TAX RATE

31.66%

139
140)

REVISED REGULATORY INCOME TAX

197 273

141

142

Less: Revised Miscallaneous Tax Credits

[]

143

144

Total Rievisad Regulatory Incoma Tax

197.273

145

146

Less: Reguistory Income Tax reported in the Initial Estimate Column (Call
CE8)

240,641

147]

148

Regulatory Income Tax Varianca

@3558

149
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A

C

E

F G H

PiLs TAXES - EB-2008-381

ITEM

Initial

MaofF

MofF Tax

PiLs DEFERRAL AND VARIANCE ACCOUNTS

Estimate

Filing

Filing Retums

TAX CALCULATIONS (TAXCALC)

Variance

\ariance

{"Wires-only" business - see Tab TAXREC)

K-C

Explanation

Version 20001

Litility Mame: UTILITYNAME

Reporting period: 2002

Column

| oa| 1| o o] 4] | | =

Days in reporting period:

days

Brought

Total days in the calendar year:

days

From

iy
==

TAXREC

12

13

15| Ontaric Capital Tax

151|Base

11,058,045

152]Less: Exemption from tab Tax Ratss, Table 2, cell C38

5,000,000

153 Revised deemead taxable capital

E,068.045

154

135]Rists - Tab Tax Rates call C54

0.3000%,

156

157|Ravisad Ontano Capital Tax

12,204

158

Less: Ontario Capital Tax reported in the initial estimate column (Cell CTO}

12,204

158|Regulatory Ontano Capital Tax VEnance

160

161|Federal LCT

162|Eass

11,068,045

163|Less: Exemption from tab Tax Rates, Table 2, cell C40

10,000,000

164 Revisad Federal LCT

1,068,045

165

1E\E|Ra‘he {8= 8 result of lag='stive changes] tab Tex Rates' call CH1

0. 2250%,

167

168] Gross Amount

2403

160|Less: Fedaral surtax

&, 079

17T Revised Net LCT

F578)

171|
17 2|Less: Faderal LCT repartad In te infllal estimate calumn [Cell CBZ)

173|Rsgulstory Faderal LCT Vanance

[1]
(4.576)

174

175) Actusl Income Tax Fate used for gross-up (exclude surtax)

30.54%

176

177|income Tax {grossed-up)

Fz435)

178JLCT {grossed-up)

6,567

0

179|0rrtario Capital Tax
180)

121|DEFERRAL ACCOUNT VARIANCE ADJUSTMENT

[69.023)

182

123 TRUE-UP VARIANCE (from cell 1130}

0474

184

125 Total Deferral Account Entry (Positive Entry = Debit)

(28.548)

186] (Do forma! Account Vansncs + True-up Vananos)

127

128

129

120{¥) INTEREST PORTION OF TRUE-UP

1%1|Variance Caused By Phase-in of Deemed Debt

192

193] Total deemed interest (REGINFO}

401,217

194]Interest phesed-in_ (Cell C36)

303 475

195

193|\u'ar iance due 1o phass-in of debt component of MARR in rates

97,741

197] =according to the Board's decision

198

193 Other Interest Variances {i.e. Borrowing Levels

200] Above Deemed Debt per Rate Handbook)

201]Interast deducted on MoF filing {Call K36+K41]}

92,890

202 Total ceemed interest (REGIMFO CELL DE1)

401,217

203

204]Varance caused by sxoesE debt

0

205

206]Intersst Adjustment for Tax Purposes [carry forward to Cell 10}

[1]

207

208]Total Interest Variance

a7, 741

209

10|

21|
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A

5]

E

PlLs TAXES - EE-2003-381

LINE

C
M of F

Mon-wires

Wires-only

TAX RETURN RECONCILIATION (TAXREC]

Corporate

Eliminations

Tax

{for "wiras-only” business - sas 5. 72 OEB Act)

Return

Return

Version 2009.1

Bection A: ldentmicat

Uktility Name: UTILITYNAME

Reporting period: 2002

rocnw|m|o-4aum—

Taxation Year's start date:

Taxation Year's end date:

Number of days in taxation year:

days

Please enter the Materiality Level :

13.835

< - anter matariality

laval

[0.25% x Rate Base x CER]

YN

{0.25% x Net Assets)

R

Or other measure {please provide the basis of the amount)

YN

Does the utility carry on non-wires related operation?

YN

{Please complete the guestionnaire in the Background guestionnaire w

orksheet. )

Mota: Carry forward Wires-only Date to Tab "TAXCALC™ Column K

Income:

Enangy Sales

14.177.688

14177 688

Distribwtion Revenws

2837116

2837116

Oihar Income

550,256

550, 256

Mizcallansous incoma

0

| k| ] |

2]

Revenue should be entaned above this line

Costs and Expenses:

{Cost of enengy purchasad

14.177.688

14177 688

Administrabon

B80, 194

EE0, 104

{Customar billing and collacting

437,958

437,968

{Oparations and maintenanca

703,630

703,630

Amortization

B394 112

B34, 11Z]

Ontano Capital Tax

Flag Assets

[=]l=]L=]L=]l=]

Net Income Before Interest & Income Taxes EBIT

871,468

Less: Intarest expanse for sccounting purposes

DZ.890|

Provision for paymants in lieu of income taxes

306,000

306, 000|

4TZ578

4TZ578]

MNet Income {loss)

Section C: Reconciliation of accounting income to taxable income

From T2 Schedule 1

58

BOOK TO TAX ADDITIONS:

&0

Provision for income tax

30,000

o

Federal large corporation tax

306, D00
[}

Depreciation & Amortization

B34 112

B4 11Z]

Employse banefit plans-accrued, not paid

123,843

123,643

Tax resanves - baginning of vear

0|

0

Resenves from financial statements- and of year

0|

o|ola|ol

0

Riegulatory adjustments on which trus-up may apply (ses AEG}

| || k| ]|

i)

ltems on which true-up does not apply "TAXREC 3"

504 6TZ

o

504,672

Material addition items from TAXREC 2

-

1]

]

Other addition items {not Msterial} from TAXREC 2

T25|

ool

T25|

Subiots!

1.629,152|

1.629,152|

Other Additons: [Pleass expiain fhe naturs of the sddifons)

RFiecapture of CCA

Mon-deductible masls and entertainmant axpanss

{LCapital tems expansed

CEFRECIATION DIFFERENCE

77

T8

Ei]

&0

Toda! Othsr Addiions

NEIRIE IR R

0|

[=][=]l=]E=]=l=][=]=]

1

B2

Totsl Additions

1,629,152

1,629, 152]

[E]

B4

Riecap Material Additions:

85

E&

&7

B8

1]

a0

a1

olo|loo|olalo

[=11=0=1=1=1F=][=1

[=]l=][=]i=]i=]L=[=]
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A B C o E F
1 |PlLs TAXES - EB-2008-381 LINE M of F MNon-wires Wires-only
Z |TAX RETURM RECOMCILIATION {TAXREC) Corporate Eliminations Tax
3 |{for "wires-only” business - see 5. 72 OEE Act) Tax Return
4 Return
5 Version 2000.1
92 Totzl Offer addiions >matenally lsvel 0 0 0
93 Other additions (less than materiality level} [1] [1] 0
94 Total Other Additions [i] [1] [1]

05 |
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A B C D E
1 |PlLs TAXES - EB-2008-381 LINE M of F Mon-wires Wires-only
2 |TAX RETURN RECONCILIATION [TAXREC) Corporate Eliminabons Tax
2 | {for "wirgs-only” busingss - =88 5. 72 OEE Act) Tax Return
4 Return
5 Version 20091
96 | BEOOK TO TAX DEDUCTIONS:
&7 | Capital cost sllowance - 825 120 825,120
BB | Cumulstive aligible capital daduction - 56,363 56,363
89 [ Employse benefit plans-paid amounts - 34,846 34,848
100{ hams capitalized for regulatory purposes - 0
101| Reguistory adjustmeants - - 0
102] CCA - 0
103 ather dsductions - ]
104 Tax ressrves - snd of year - [1] [1] [1]
105 Rezsnes from finanoia! siatsments- begimning of year - ] 0| ]
106| Coriribufions fo defemred incowns plans - [1]
107| Cordribufions fo pansion pians - 0
108]/items on which true-up does not apply "TAXREC 3" 24,750 [ 24,750
108 Interest capitalized for accounting deductad for tax - 4]
110{ Material daduction itams from TAXREC 2 - [1] [ 0
111| Other deducton items {not Matenal} from TAXREC 2 - B26| [1] 826
112
113 Subtota = 941,905 [1] 941,905
114] Giher deductons {Plsass sxplzin ths nature of the deductions)
115 - 0
116 - [1]
117 - [1]
118 0|
119 - [1]
120) Tois! Other Deduchons = [1] [ [1]
121
122 Total Deductions = 941.905 0] 941,905
123 [
124 Recap Material Deductions:
125 ] 0 4]
126 [i] 0] 1]
127 [1] 0) [1]
128 ] 0 0
129 0 [ [1]
130 Total! Offier Deductions sxoesd matsmalty lsvel [1] 0 0
131 Other Deductions less than materiality laval 1] 0 0
132 Totsl Other Dedudtions 0 0j 0
133
134| TAXABLE INCOME = 1,159,825 o 1,150,825
135|DEDUCT:
136 Mon-capitsl loss spplied - 151,845 151,845
137| Mat capitel loss applied - [1]
138 0
139|MET TAXABLE INCOME = 1,007.9&0 1] 1,007,980
140
[T¥1[FROM ACTUAL TAX RETURNS
14.2] Mat Fedaral Incomae Tax (Must agres with tax return] + 1}
143 Mat Ontario Incoms Tax {Must agree with t8x retum + 16,246 16, 246
144 Subtotal = 16246 1] 16.246
145 Less: Miscellaneous tax credits (Must agres with tax retur - 0 0
146| Total Income Tax = 16,246 [1] 16,246
147
14B|FROM ACTUAL TAX RETURNS
149 Mat Fedarsal Income Tax Rate (Must agres with tso nstum} 26.12% 26.12%
150| Mat Ontario Income Tax Rate (Must agree with tax retum} 12.50% 12.50%
151 Blended Income Tax Rata 38.62% ——— 38.62%
152
153| Section F: Income and Capital Taxes
154
155| RECAP
156| Totsl Income Taxes + 16,246 [1] 16,246
157| Ontario Capital Tax + 28 644 28644
158| Federal Large Corporations Tax + 11,6848 11,648
150
160 Total income and capital taxes = 56 538 0| 55,538

181
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A

C D E F

PiLs TAXES - EE-2(:08-381

LINE

MofF Mon-wires Wires-only

Tax and Accounting Resaerves

Corporats Eliminations Tax

For MoF Column of TAXCALC

Tax Return

{for "wires-only” business - saa 5. 72 OEB Act)

Ratumn

Version 20001

Utility Mame: UTILITYNAME

Reporting period: 2002

0| 8] =l 3] ] d| L] | =

TAX RESERVES

Beginning of Year:

Raserva for doubtful acocounts s5. 20{ 1)}

Raserva for goods & sarvices 55 2001 {m}

Rasarva for unpeid amounts == 20{1}){n}

Cabt and shers msus expanses =2 20{ 1))

Othar - Plaasea describs

Oithar - Plaase describs

Total {camy forward to the TAXREC workshest)

[=][=]l=][=]i= I=|f=] =] [=]]=]

End of Year:

Rasarva for doubtful sccownts s5. 20( 1)}

Rasarva for goods & sarvices 55 2001 {m}

Raserva for unpeid amounts ==.20{1}n}

Diabt and shers Esws expanses &52.20{1)a}

Oithar - Plaase describa

Othar - Plaase cescribs

(= =] =] [=]l=]}=] = f=][=]

Insart lina above this ine

Total {camy forwand to the TAXREC worksheat)

[=]
[=]
[=]

FINANCIAL STATEMENT RESERVES

Beginning of Year:

Environments

Allowance for doubtful sccounts

Inventory obeolescance

Property taxas

Oither - Plaass describa

Othar - Plaasea describs

Total {camy forwand fo the TAXREC worksheat)

[=] =)= I=][=][=][=][=] =] =]

End of Year:

Environmeants

Allowance for doubtful sccounts

Inventory obeolescance

Property taxes

Othar - Plaase describs

Othar - Plaase describa

[=][=]l=]l=l=]l=][s][=]]s]

Insert lina above this ine

Total {camy forward fo the TAXREC workshest)

[=]
[=]
=]
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A E C o E
1
Z |PlLs TAXES - EE-Z008-381 LINE MofF Mon-wires Wires-only
3 [TAX RETURN RECONCILIATION {TAXREC 2) Corporata Eliminations Tax
4 |{for "wires-only” business - =e8 5. 7.2 OEE Act) Tax Return
5 |RATEPAYERS ONLY Return
& |Shareholder-only fems should be shown on TAXREG 3 Version 20091
T
2 |Ukility Name: UTILITYMAME
9 |Reporting period: 2002
10 | Number of days in taxation year: 365|
11 | Materiality Level: 13,835
12
13
14
15 | Section C: Reconciliation of accounting income to taxable income
16 | Add:
17 + [1]
18 | Gein on sele of ebgible capital proparty + [1]
19 |Loss on disposal of essets + [
20 | Charitabla donations {( fit banefits ratepayars} + [1]
21 |Texable capital gains + [1]
22 + [
23 | Smentfic research expanditures deducted + [1]
24| parfinancial stataments + [1]
25 [Capitaizad interast + [1]
26 | Soft costs on construction and renovation of buiddings + 0
27 |Capital hems expansed + [1]
2B | Dabt i=zus axpanss + [1]
29 | Financing fees deducted in books + [v]
30 | Gain on settlement of debt + [1]
31 | Interest paid on income debenturas + [1]
32 | Recapture of SREED expenditures + [
33 | Share issus sxpensa + [1]
24 |Write down of capital proparty + [1]
35 | Amounts received in respect of qualfying environment trust + [1]
36 [ Provision for bad debts + 0
EL + [1]
38 + [1]
39 + [1]
40 | Other Addiftons: {pleaze sxplain & doiad the nature of e dom) + [1]
41 |[EMNERCOMMECT LIMITED PARTHERSHIP INCOME + T25) T25|
42 + [
43 + [1]
+ + [
45 +
46 Totel Additions = T25) 0 T25)
47
48 | Recap of Maeterial Additons:
43 0| 0 0|
50 0 0 [
51 [1] 1] [1]
] 0 o 0
53 [1] 0 [1]
54 0 0 [
55 0 0 )
56 0 o [1]
57 [1] 0 [1]
58 0 0 [
59 0 0 )
&0 0 o [1]
&1 [1] 0 [1]
§2 0| 0 0
[E] 0 0 [
[ [1] o [1]
65 1] o 0
66 [1] 0 [1]
&7 0 0 [
[ [1] o [1]
&9 1] o 0|
T0 [1] 1] [1]
71 0 0 [
T2 0 0 )
73 [1] o [1]
T4 [1] 1] [1]
75 0| 0 0
TE 0 0 [
T7 Totsl Material additions 1] 0 ]
TE Other sdditions lass than matsdality leval T25 0 T25|
T9 Totsl Additions T25 0 T25
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C

¥} E F

PlLs TAXES - EB-2008-381

LINE

MofF

Mon-wires Wires-only

TAX RETURN RECONCILIATION (TAXREC 2)

Corporate

Eliminstions Tax

{for "wires-only" business - =88 5. 72 OEE Act)

Tax

Return

RATEPAYERS ONLY

Raturm

Shareholder-only ltems should be shown on TAXREC 3

Version 20091

Utility Name: UTILITYNAME

| o] =1l o) def L) pof -

Reporting period: 2002

Mumber of days in taxation year:

365

Materiality Lewel:

13,835

Deduct:

Gain on disposal of assets per s

Cnvidends not taxeble under saction 83

Taminal loss from Scheduls &

Diapracistion in inventory, end of prior year

Socentific research axpanses claimed in year from Form TEET

Ead cebis

Book income of joint venture or partnership

Equity in income from subsidiary or affiliatas

‘Contributions t0 a8 qualifying environment trust

Cther income from financial statements

Othsr deductions: {Plesss sxpladn in detadl fhe nafurs of the ifem)

Mon-tsxable load transfars

Taxable dividends under 112

[E

[a=]
)

(=] =) k=] E=]E=] k=] [=] [=]{=] =] =] [=) {=] {=][=]{=]

Total Deductons

B26|

[=]
o]
[
[x3]

Racap of Matenal Deductons:

113

Total Deductions exceed matanality leve!

120 Other daduchons less than matenalty level

[l = =] =] f=]l=]i=]= =] =] [=]f=]{=] = [=]{=]l=]]=) <]

=]
2]

[l =) E=1E=] E=]E=1R=] =] f=] [=] E=]R=] f=] k= E=]E=] E=]k=) k=]

=]
[ 15]

121

Total Deductions

=]
2]
L&)

=] =] =) =] =) =] =] =] ) ] ] (] ] ] ][] ] ] e e}

m
5]
&

123
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PlLs TAXES - EB-2008-381

TAX RETURN RECONCILIATION {TAXREC 3)

dn | L P =

Shareholder-only Items should be shown on TAXREC 3

LINE

MofF

Mon-wirss Wires-only

ITEMS ON WHICH TRUE-UP DOES NOT APPLY

Corporsta

Eliminations Tax

{for "wires-only” business - sa8 5. 72 OEB Act)

Tax

Return

Return

Utility Name: UTILITYNAME

Version 20001

wf 0a) =) Gl L

Reporting period: 2002

Mumber of days in taxation year:

365

Section C: Reconciliation of accounting income to taxable income

Add:

Facapture of capitel cost sllowance

CCA adjustmants

CEC sdjustmants

Gain on sale of non-utiity aligible capital property

Gain on sale of utility eligible capital proparty

Loss from joint ventures or partnerships

Dweesmed dividend incoma

Loss in eguity of subsidiaries and affliates

Loss on dieposal of utility essets

Loss on dieposal of non-utity assets

Dapraciation in inventory -and of year

Cepracistion and amortization adjustmants

Dnndends credited bo investment account

Mon-deductible maals

657

Mon-deductible club dues

Mon-deductible sutomobils costs

|| [ ] ]+

Donations - amount per books

25|

%]

Intsrest and panaltiss on unpaid taxss

Management bonuses unpaid after 180 days of year end

Imputed interast expenss on Regulstony Assets

Ontario capital tax adjustments

Chanpges in Regulatory Asset balances

503,880

503,99

Other Addifions: {plesss sxpdam in dsiad the nature of fie dsm)

ol
o
Slalaalalo) ol o) ol o)l =)o) sl O o)l S o)l s) ol sl o))

Total Additions on which true-up does not apply

W | | ] ]+

504,672

[=
|
2
[
=
bl

Deduct:

CCA adjustmants

CEC adjustmeants

Capracistion and amortization adjustmants

Gain on disposel of assets par Snancisl statements

24 825

24 82

Financing fee amorization - considensd to be interast expanss for PiLs

Imputed interast income on Regulatory Assets

Donations - amount deductible for tax purposes

125

-
%]

Incoma from joint ventures or partnerships

Ontario capital tax adjustments to current or prior year

Changes in Regulatory Asset balances

Other doductons: (Plssse sxplai in defad the nafurs of the ifem)

Total Deductions on which true-up does not apply

24, 750

(=] =] ] ] ] ] ][] ] ][] s ] e} (] ][] ) ] ) ] ] ] ]

0 24 TH
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A B C E | F |
1 PlLs TAXES - EB-20038-381
[Z Corporate Tax Rates Version 2009_1
ER Exemptions, Deductions, or Thresholds
I Utility Hame: UTILITYNAME
| © Reporting period: 2002
[
7 Table 1
T8 Rates Used in 2002 RAM PlLs Applications for 2002
3 |Income Rangs [F] 200,001
10 JRAM 2002 to to T 000
11 Year 200000 70,000
12 income Tax Rate
13 |Proxy Fax Year 2002
14 [FFederal (Includes suriax) 13.12% 28.12% 28.12%
15 | and Untarro biended 6.00% 6.00% 12.50%
18 | Blended rate 19125 125 3B 62T
17
18 |[Capital Tax Rate 0.300%
13 JLCT rate 02Z5%
20 [Surtax 1.12%
‘Ontario Capital Tax MAX
21 Ex&mptione" Z5MM 5000, 000
Federal Larqe Corporations MAX
- Tax Exemption S10MM 10, 0D, DO
*Exemption amounts must agree with the Board-approved 2002 RAM PiLs
filing
23
=%
E3 Table 2
26 Expected Income Tax Rates for 2002 and Capital Tax Exemptions for 2002
27 |Income Range [1] 200,001
28 |Expected Rates to o =T 00,000
] Year 200,000 700,000
30 [Income Tax RHate
31 |Cuwrrent year 2002
32 |Federal (Inciudes suriax) 2002 13.12% 28.12% 28.12%
33 | Omtario 2002 &.005% 6.00% 12.50%
34 | Blended rate 2002 19.12% 32 12% 3B 62%
35
36 |Capital Tax Rate 2002 0.300%
37 |LLCT rate 2002 0.225%
38 [Surtax 2002 1.12%
[(Ontario Capital Tax MAX
38 |Exemption “** 300Z 35MM SO0
Federal Large Corporations MAX
Tax Exemption ** 2002 10, 0D, DO
40 S10MM
| 41 [***Allocation of exemptions must comply with the Board s INnstructions
43 regarding regulated activities.
(43 Table 3
Er3 Input Information from LHility's Actual 2002 Tax Returns
45 [Income Rangs [F] 200,001
46 o to T 000
47 Year 200000 70,000
48 lincome Tax Rate
49 G wrrent year 2002
50 JFederal (Includes suriax) 13.12% 2212% 28.12%
51 JOwatario &.005% 9.75% 12.50%
52 | Blended rate 19125 3185 3B 62T
53
54 |Capital Tax Rate 0.300%
S5ILLT rate 0225%
56 [Surtax 1.12%
‘Ontario Capital Tax MAX
57 Exemptionp* S5MM R
Federal Larqe C?rporationﬁ MAX
e Tax Exemption S10MM 10, 0D, DO

51

53 *Include copies of the actual tax return allocation calculations in your
5 submission: Ontario CT23 page 11; federal T2 Schedule 36

1 1]
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3] o o ol ] e ] o o ] e f o ] o e ] ] o ] ] ] e o o ] e

SEE

Uncollected PiLs

NOTE: The purpose of this workshest is to show the movement in Accownt 1562 which establishes the receivabls from or liability to retepayers.
For explanation of Account 1562 please refer to Accounting Procedures Handbook for Elactric Distribution Utilites and FAQ April 2003.

A [ B ] [ E G H 1 J K L M N [a]

1 |PlLs TAXES - EB-2008-381 | |

2 |Analysis of PILs Tax Account 1562:

3 | Liility Name: UTILITYNAME Version 2008.1

4 |Reporting period: 2002 Sign Convention: + for increase; - for decrease []

5

&

7

§ [Year start: T0M /2001 TI2002] 1172003 12005 172006

3 |Year end: 1273172001 123172002 12.'3].-4003' 12/31/2005| 4.-'30."2005' Total

10

11 | @pening balance: = 0 0 o ) 0 o 0
Board-approved PILs tax - Tl | | i | |

12 | proxy from Decisions {1} o o 1] o 0
PlLs proxy from April 1, 2005 | | | -l |

13 |- imput 312 of amount 0
True-up Variance Adjustment| +~ | | | | .l

14 [Q4, 2001 (2} | | | | | | | | | 0
Trus-up Variance Adjustment| +-

15 [(3) | | | | | | | 40474 40474
Deferral Account Variance

16 | Adjustment Q4d, 2001 (4) 0|
Deferral Account Variance - I | | | I |

17 |Adjustment 5 69,023 69,023
Adjustments to reported +- | | | I | R

18 | prior years® variances {6} | | | | | | | | | 0

1g | Carrying charges i - 0

[ [PILs billed to {collected - I | | | I | I

20 |from) customers [0 o L

] [] 1 1] 1 1]
Ending balance: # 1562 [1] [1] 1] 1] 1] -25. 549 -ZB. 549

Please identify if Method 1. 2 or 3 was used to account for the PILs proxy and recovery. ANSWER:

{1} (i} From tha Board's Decision - sea Inclusion in Rates, Part |l of the TAXCALC spreadshest for Q4 2001 and 2002

Pleass insert the Q4. 2001 proogy in column C even though it was spproved effective March 1, 2002
If the Board gave mome than one decision in the year. calculate a weighted average proxy.
{ii} i the Board approved differant amounts, input the Boerd-approved amounts in calls €13 and E13.

{ii} Column G - Im 2003, tha initial estmats should include the Q4 2001 PILs tax proxy and the 2002 PILs tax proxy.
{iv} Column | - Tha Q4 2001 PiLs tax proxy wes removed from rates on April 1. 2004 and the 2002 PILs tax proxy remained.
{v} Column K - The 2002 PiLs tax proxy apphes to January 1 1o March 31, 2005, and the new 2005 PILs tax proxy from April 1 to December 31, 2005

{wi} Colwumn M - The 2005 PiLs tax proxy will used for the period from January 1 to April 30, 2006.

{2} From the Ministry of Finance Veriance Column, under Future Trwe-ups, Part IV a, call 1132, of the TAXCALC spreadsheet. The Q4. 2001 proxy has to be
trued up in 2002, 2003 and for the period January 1- March 31, 2004 Input the variance in the whole year reconcilation.

{3} From the Ministry of Finance Veriance Column, under Future Trus-ups, Part IV a, call 1132, of the TAXCALC spreadshest.

The trus-up will compars to the 2002 proxy for 2002, 2003, 2004 and Jenuary 1 fo March 31, 2005.

{4} From the Ministry of Financs Veriance Column, under Future Trus-ups, Part IV b, call 1181, of the TAXCALC spreadshest. The 4, 2001 proey has to be
trued up in 2002, 2003 and for the period January 1- March 31, 2004 . Input the deferral varance in the whole year reconciiaon.

{5} From the Ministry of Financa Variance Column, under Future True-wps, Part IV a, call 1181, of the TAXCALC spreadsheet.

The trus-up will compars to the Z002 proxy for 2002, 2003, 2004 and Jenuary 1 to March 31, 2005.

{&} The correcting entry should be shown in the year the entry was mede. The frus-up of tha carmying changas will have to be reviewsd.

{T} Camying charges are calculsted on 8 simple interest basis.

{8} (i} PlL= collected from customers from March 1. 2002 to March 31, 2004 wene besed on a fixad change and s volumstric charge recovery by class. Tha PiLs rata

components for 84, 2001and 2002 were calculatad in the 2002 approved RAM on shest § and shest 8.

2002 PILs tax proxy recovarad by the volumetric rate by class a5 calculsted on shest 7 of the 2004 RAM.
Tha 2005 PILs tax proxy is being recoverad on a volumatric basis by class.

In 2004, uss the Board-epproved 2002 PiLs procy. recoversd on & volumetric basis by class as calculated by the 2004 RAM. sheet 7
fior the period April 1 to December 31, 2004, and add this total to the results from the sentance ebove for January 1 to March 31, 2004,
In 2005, uss the Board-spproved 2008 PilLs prooy, recoversd on & wvolumetric basis by class as calculated by the 2005 RAM, shasat 4
for the period April 1 to Decembar 31, 2005. To this total, the 2004 volumetric PiLs proxy rate by class should be used

to calculste the recovery for the period January 1 to March 31, 2005

{8} Any interim PILs recovery from Board Decisions will be recordad in APH Account # 1580, Final reconciliation of PlLs proxy taxes
will hawe to include amounts from 1582 and from 1590,

{ii} Collections should egual: {a} the actual volumes! load (kWhz. kWs, Kva for the period (including net unbilled at period end}, multiplied
by the PILs volumetric proxy ratas by class (from the Q4. 2001and 2002 RAM worcehests] for 2002, 2003 and January 1 to March 31, 2004;
plus, {b} customer counts by class in the same parod multiplied by the PILs fived chargs rate componants.

n April 2004, tha PlLs recovery was basad on tha
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FETRTISTITNIT S

A B C D
1 |PILs TAXES - EB-2008-381 Version 2009.1
2 |REGULATORY INFORMATION (REGINFO)
3 |Utility Name: UTILITYNAME Colour Code
4 |Reporting period: 2003 Input Cell
5 Formula in Cell
6 |[Days in reporting period: 365 days
7 |Total days in the calendar year: 365 days
8
9 |BACKGROUND
10 |Has the utility reviewed section 149(1) ITA to
11 | confirm that it is not subject to regular corporate
12 | tax (and therefore subject to PILs)? YN Y
= 1l
14 | Was the utility recently acquired by Hydro One
15| and now subject to .89 & 90 PILs? YiIN
To
17 |Is the utility a non-profit corporation? YN
1g |(If itis a non-profit corparation, please contact the Rates Manager at the OEB)
1g |Are the Ontario Capital Tax & Large Corporations Tax Exemptions oCcT YIN Y
20 | shared among the corporate group? LcT YN N
21 | Please identify the % used to allocate the OCT and LCT exemptions in OCT 99.5%
22 [Cells CB5 & C74 in the TAXCALC spreadsheet. LCT 100%
=
24 | Accounting Year End Date 12-31-2003
26 [MARR NO TAX CALCULATIONS Regulatory
27 |SHEET #7 FINAL RUD MODEL DATA Income
28 [(FROM 1999 FINANCIAL STATEMENTS)
29 |USE BOARD-APPROVED AMOUNTS
30
31 |Rate Base (wires-only) 11,068,045
1
33 [Common Equity Ratio (CER) 50.00%
35|1-CER 50.00%|
37 | Target Return On Equity 9 88%
39 [Debt rate 7.25%
41 |Market Adjusted Revenue Requirement 947,978|
I
43 [1999 return from RUD Sheet #7 255,161 255,161
45 | Total Incremental revenue 692 817
46 |Input: Board-approved dollar amounts phased-in
47 | Amount allowed in 2001 230,939 230,939
48| Amount allowed in 2002 230,939 230,939
49 Amount allowed in 2003 and 2004 (will be zero due to Bill 210 230,939 (o]
50 unless authorized by the Minister and the Board) (o]
51 Amount allowed in 2005 - Third tranche of MARR re: CDM o
52 Other Board-approved changes to MARR or incremental revenue a
53 0
54 Total Regulatory Income 717,039
55
56 | Equity 5,534,023
57
58 | Return at target ROE 546,761
59
60 | Debt 5,534,023
61
62 | Deemed interest amount in 100% of MARR 401,217
63
64 | Phase-in of interest - Year 1 (2001) 205,734
65| ((D43+D47)/D41)*D61
66 | Phase-in of interest - Year 2 (2002) 303,475
67 | ((D43+D47+D48)/D41)*D61
68 | Phase-in of interest - Year 3 (2003) and forward 303,475
69| ((D43+D47+D48)/D41)*D61 (due to Bill 210)
70 | Phase-in of interest - 2005 401,217
71
72
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L)

FiL= TARES - EE-Z000-301

TTER

Tewkral

i

FiL= ACCOUNT

Extirnate

Fang

END
TEX CALCULATTONS (TARCALT,

VEnEnGE

[WirEs-only” BuSiness - 56& T &b TANREL]

=

Uity Mame: UTILITYNAME

Reporing period: 2003

w0 o 1| o en] 1] ca

Tiay= in reporting perod:

=

TErE

Total deys in e calendar year:

585

days

FE

3
I [ CORPORATE INCOME TARES

717,059

2,505,170

5,223,200

© |Reguiiony Net Income REGINFD £53
T

75 [BO0K 10 TAX ADJUSTMENTS

10 [Addifons:

20 |Depreciation & Armorbzation

565,503

1 [Empioyes Benel PIans - ALsues, WMol Pes

gnring of ye&

S5arves Tom Tnancal SEements - end o jea

onf ] 1] oo 1ol

FEgUIEtory AdjLStens

THher AOCTons [Se= TEE enbied 1]

“TAEiE Al TErE Tromm — T ASGIE " workenest

Ciifver ASHilns (nod TWatenar ] T ARREC

“Taterial

Ciher Aadil

of o) el o)

Items on which

Trput pOSHVE PUrmBErS

Capital Tosl Allowence &nd TR0

Empioyes Beneil Flans - Faid Amouris

TiEe Capraeed Tor Fegulainny Purpoess

TeegulEtnny Adjustivenils - G=auchon Tor e puphses m Tem 5

Trieres: Expenss Deamedl eormed

WIATS

T reseres - B OF year

E5arvEs T TranGal SEEmEnts - Begrang Of yEET

Contrbubions 1o delered ncome plans

ConEnbubonS 10 PEnson PIEns

TlEres] CApiaIzead Tor SCCouNting bul AEGuctad Tor &

Ter Dedomions (52 Tab entiled "TARRET ]

“Tiaierial fems from T AXREL  workenest

TARer Detucions [nol "MaEnal] " TAXRED

WEizrial Hems Trom " TANNED 2 workehest

TRher Deguctons (nol "Matenal] "TAXF

Items on which true-up does not apply “TAXREC 37

EE IRCOME [L05S]

623,053

ELENDED IRCOME TAX FRATE

TED 1 & PSS - FEquIEInry Trom TB0Ie 1; ACtusl from TEDE 3

S8 6%

EEEEEEEAEEEREREEEEEEE R EACEEEEERE

REGULATORY INCOME TAX

220,641

8

o
9

ol
o

Miscellaneous Tax Cre

]
|

4

Total Regulaiory Income Tax

&1

[

T} CAPITAL TAXES

218

55 |Ontana

55 [Sess

11,068,085

57 |Ce==: Exempiion -Tas Faies - Reguiaiony Table 1; Acisel_Tabe 3

513562

5% [TermbiE Capial

11,381,607

4,665,458
1,586,838

70 |Feate - Tax Fales - FeeguiSiory 1 B0E 1. AClual TtE 3
il

T0000%

.50

T Dnlario Capnal Tax

—1E.208

74 |[Federal Large Corporations Tax
Bass

]

75 | Lese: Evermption T e FEtes - Meguetory, TEbiE 1; Aouel Tebe 3

iE]

11,068,085

10,000,000
000

7T [Texmbie Capital

31,068,045

—10,000,

0 |Rale - Tax Rates - Reguiabory. Tabk 1; Actual, Table 3

T00006

Sro2s Amount of LCT befors Surlis ofTest (Taxable Cepital X mate)

Less: Federa Surme 1125 & Taxeble Income

N LCT

ol o ol e ] i

T} INCLUSION 1N RATES

|

Theome o Maie oed Tor frose- up [SXoioas Surtex]

FE.6%

]if]:

TNCOME Tax [Brosy 18X (& grossat-up)

92,051

Bctual 2003

ef

T [provy T & Grosssd-uof)]

HER

Actual 2003

Comitario Capiial Tax [n0 gress-up Since 1 = Sedooibie]

T
18,204

Actual 2005

Total PILE for Rate — MUST AGREE WiTH 2002

5

Actual 2003

REM DECISION

EEEEEEER

V) FUTURE TRUE-UPS

TFICRY

[IV =] Calculation of the True-up Varance
L

o

ol Faic

B TSV EE SEAUTied in prior yEar

FiEseres Trom TinanGal Satements-end of year

&) 5wl

T Rems TARHED

EEEral RamE TAreEs

of o)

Enployes Benall Pans - D

& Capiaized Tor Regulaion Purposss

w0

e

Toozes (e Below - cell 205]

B eS8 CEIEd 1 Corer yEar

Teesaryes from F/S beginnng of year

Contrbulions 1o defermed income pans

Contrabbons 1o SEnson pens

THREr deducbons "WEEnE

FEEEL

Ciher deduthons Waiera I

)

TE0[ T OlEl TRUS-UPS before tex eTest

I
al
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= = T 1] E F = H
FILs TERES - EB-Z005-381 TTEW Trkial WMo F W al'F Tax
FiL= DEFERRAL AND VARIANCE ACCOUNTS Estirmate Filing Filing Returns
[TEX CALCOLATIONS [TAXCALL) VENENGE VERENLE
[WWirea-only” Dusiness - see 1ab TANREC) HC Explanation
T Version 20091
ility Name: UTILITYHAME
[Reporing period: 2003
Colurmn
Days in reporting penod: 565 Erought
Total days in the calendar year: 365 From
TAXREC
[ H H
NEOME TE MBS [ExCILEng SUna) Trom ol T ey
TnCome Tax Eied on TrI.IHP Sdjusiments = s
i IMisoallaneus Tax Crecis L ]
127)
128 TOE] NGO T&x On 1 roe-ups -27.175
T
T30{TNEOME Tax Fake e Tor (ross- Up [SACu0E S 35.50%
131
152 TRUE-UF VARIENCE ADJUSTHENT (42.132)
=5
IV b) Calculatlon of the Deferral Account Varlance caused by
134/ changes In leglslation
139
REGGULATONT TAAADLE TMCOME LSS0 (28 repories in e ma]|
136 astinate solumn] - 623,090
15
[TZE[REVISED CORPORA TE INCOME TAX FATE L 56625
139
REVISED REGULATORY INCOME TAX - 179
141
Lesa: Revised Miscellanaous Tax Cradils - o
143
124|Total Revised Regulatory Income Tax - 819
145
Lesa: RE;JlE’.Or}' Income Tax réporded in the Initial Eatm,;
148{(Caa C55) - 240,641
iE
145 Regulaiony IMCOME Tax Varanse - (12.463)
RS
50| Ontario Capital Tax
EIET - 1068
152 Legs: Exemplion Trom 1ab Tax Rates, Table 2, call C30 - 5,000,000
TEI{Revised deemed TaEbie capmtal = B.0EEHEE
154]
TS| Faie - Tab Tax Paies oall Cod S [l
156
157 | Favisad Ontarid Capial Tax - TEIE
Lesa: Ontario cap'.a Tax nepa'ted in the mitial aatimate column r_CE
158/CT0) - 18,204
59| FRegulaiony Ontans Capilal Tax Venancs - 1]
1B
161|Federal LCT
Iy 110687045
163 Lesa: Exemplion from 1ab Tax Rates, Table 2, cell C40 - 10,008.000
TEZ|Fevieen Feceral LT - 1068045
16
TEG| Tl s &5 & resull OF (E0alalve Chanpes) 180 T8 Waies ool Lol [y
167]
168| Zn0as Arount ZA03
10| Leti: Federal tunasl - 5,070
TTO{Feviees Net LCT = O
71
72| LE==: Fegeral DT reparted n e sl Eshmais colemn (ol GOy - 1]
73| Regulaiony Federal LCT vanante - 1]
74
TS| Atusl INCOMmE T8 Male Loed 10 Gross-up (EXCu0e Suras) 35.50%
17
TT7[Income Tax [grossed-op) = [k 54)]
TTE[LCT (grossed-up) T ]
TTE[Ontaric Capital Tax + ]
164
TET|DEFERRAL ACCOUNT VARIANCE ADJUSTMENT - [k EFiN]
162
TEITRUE-UF VARIANCE (from cell 1132) = AT
1E4]
1E5{ Total Deferral Account Entry {Posithee Entry = Debit) - {61.453)
155] (Deferral Actownt Variance + Trus-up Vardance)
TE
TE]
164
12|V} INTEREST PORTION OF TRUE-UP
757 [Wariznce Caused By Phaze-in of Deemed Debt
[TE3[ ol gearmed irerest [EEIET] L0727
184] Interest phasad-in (Cell C36) 303475
o
196] Variance dus 1o phase-in of debl comeonent of MARR in reles AL
TO7| eccording 10 the Doard & deciaon
193]
T2 Other Interest Wariances (i.e. Borrowing Levels
Z00[ Above Deemed Dekd per Rate Handbook
| Tleres Geducted on Wor Thng (e TRATY ZEETE
27t Faresi P I
faxl
04| Variance ceused by exoess etk 465762
T
206 Interest Adjustrent for Tax Purposes {carry forward to Cell 1112) B4.545)
TE[Total Interest Variance BE.02T
)
A
211
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A

=

D

E

PlLs TAXES - EB-2008-381

LINE

MofF

MNon-wires

Wires-only

TAX RETURN RECONCILIATION (TAXREC)

Corporate

Eliminations

Tax

(for "wires-only” business - see 5. 72 OEE Act)

Tax

Return

Return

o'a|<_n-£xm|\)—~

Version 2009.1

Section A: ldentification:

Utility Name: UTILITYNAME

Reporting pefiod: 2003

w0 ool ||

Taxation Year's start date:

Taxation Year's end date:

Number of days in taxation year:

365

days

Please enter the Materality Level :

=< - enter materiality

level

{0.25% x Rate Base x CER)

YN

13,835
Y

(0.25% x Net Assets)
Or other measure (please provide the basis of the amount)
Does the utility carry on non-wires related operation?

YN

YN

[V

{Please complete the questionnaire in the B.

1d questionnaire worksheet. )

Note: Carry forward Wires-only Data to Tab "TAXCALC™ Column K

income fax

ase enter the

all amounts

he "non-wire

Income:

Energy Sales

11,940,399

11,940,399

Distribution Revenue

5,097,928

5,097,928

Cther Income

584,147

584,147

Miscellaneous income

0

w] ]|+

0

Revenue should be entered above this line

Costs and Expenses:

Cost of energy purchased

11,940,388

11,940,389

Administration

679,507

679,507

Customer billing and collecting

523,212

523,212

Operations and maintenance

638,970

638,970

Amortization

617177

617177

Ontario Capital Tax

1]

Reg Asset movement

0
0
0
0

Net Income Before Interest & Income Taxes EBIT

3,223,209

3,223,209

Less: Interest expense for accounting purposes

469,762

465,762

Provision Tor payments in lieu of income taxes

683,000

683,000

Net Income (loss)

2,074,447

2,074,447

56

Section C: Reconciliation of acccunllng income to taxable income

From T2 Schedule 1

58

BOOK TO TAX ADDITIONS:

59

Provision for income tax

683,000

[=]

60

Federal large corporation tax

683,000
0

61

Depreciation & Amoertization

617177

617,177

62

Employee benefit plans-accrued, not paid

42147

32,147

63

Tax reserves - beginning of year

0

0

64

Reserves from financial statements- end of year

[1]

o|o| oo

0

65

Regulatory adjustments on which true-up may apply (see ABS)

b ] ] ]

66

Items on which true-up does not apply "TAXREC 3"

377,651

0
377,651

67

Material addition itemns from TAXREC 2

Q

68

Other addition items (not Material) from TAXREC 2

++

2,686

o|o| o

0
2,686|

70

Subtotal

1,722,661

k=]

1,722,661

71

T2

Other Additions: (Please explain the nature of the addifions)

73

Recapture of CCA

74

MNon-deductible meals and entertainment expense

75

76

iv

78

79

i)+ 4+ +|+| +| ]+

80

Total Other Additions

1]

[=1E=I k=== E=[=][=]

81

82

Total Additions

1,722,661

1,722,661

83

84

Recap Material Additions:

85
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A

[

D

E

PiLs TAXES - EB-2008-381

LINE

MofF

MNon-wires

Wires-only

TAX RETURN RECONCILIATION (TAXREC)

Corporate

Eliminations

Tax

(for "wires-only” business - see 5. 72 OEB Act)

Tax

Return

Return

Version 2009.1

Total Other additions =materiality level

Other additions (less than materiality level)

Total Other Additions

[=]{=]k=1k=I{=](=]k=1=]E=]

o|looloololoola

[=li=lf=]f=|=][=]f==] =]

BOOK TO TAX DEDUCTIONS

Capital cost allowance

556,260

556,260

Cumulative eligible capital deduction

52,418

52,418

Employee benefit plans-paid amounts

36,486

36,486

Itemns capitalized for regulatory purposes

Regulatory adjustments .

CCA

other deductions

Tax reserves - end of year

Reserves from financial siatements- beginning of year

Contributions to deferred incorme plans

Contributions to pension plans

[=]=]F=][=][=] k= F=]{=]

Items on which true-up does not apply "TAXREC 3"

35,381

35,381

Interest capitalized for accounting deducted for tax

Material deduction iterns from TAXREC 2

15,324

olo

15,324
0

Other deduction items (not Material) from TAXREC 2

1,084 721

Subtotal

1,780,590

695,869

114

Other deductions (Please explain the nafure of the deductions)

115

Charitable donations - tax basis

116

Gain on disposal of assets

117

118

119

120

Total Other Deductions

0

[=K=F=][=][=]=|

121

122

Total Deductions

1,780,590

695,869

123

124

Recap Material Deductions:

125

126

127

128

129

130

Total Other Deductions exceed materiality level

131

Other Deductions less than materiality level

132

Total Other Deductions

[=1=]k=[=][=]{=]=1[=]

ololojojlo|lolola

[=lf=I=[=][=][=|f=[=]

133

134

TAXABLE INCOME

2,016,518

(=]

3,101,238

135

DEDUCT

138

Nor-capital loss applied

141,203

141,203

137

MNet capital loss applied

0

138

1

139

NET TAXAELE INCOME

1,875,315

2,860,036

140

147

FROM ACTUAL TAX RETURNS

142

Net Federal Income Tax (Mus tax return)

452,326

452,326

143

Net Ontario Income Tax (M jith tax return)

I+ +

218,168

218,168

144

Subtotal

670,494

670,494

145

Less: Miscellaneous tax credits (Must agree with tax returns)

0

0

146

Total Income Tax

670,494

670,494

147]

148

FROM ACTUAL TAX RETURNS

149

Net Federal Income Tax Rate (Mus ith tax return)

24.12%

2412%

150

Net Ontario Income Tax Rate (Mus with tax return)

12.50%

12.50%

751

EBlended Income Tax Rate

36.62%

36.62%

152

153

Section F: Income and Capital Taxes

754

155

RECAP

156

Total Income Taxes

670,454

670,494

157

Ontario Capital Tax

35,381

35,381

158

Federal Large Corporations Tax

0

159

160

Total income and capital taxes

705,875

705,875

161
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A

c 5] i i F

PiLs TAXES - EB-2008-381

LINE

Mof F

Non-wires

Wires-only

Tax and Accounting Reserves

Corporate

Eliminations

Tax

For MoF Column of TAXCALC

Tax

Return

(for "wires-only” business - see s. 72 OEB Act)

Return

Version 2009.1

Utility Name: UTILITYNAME

Reporting period: 2003

U] Red | ] I R O

TAX RESERVES

Beginning of Year:

Reserve for doubtful accounts ss. 20(1){(1)

Reserve for goods & services 55.20(1)(m)

Reserve for unpaid amounts ss.20(1)(n)

Debt and share issue expenses ss.20(1)(e)

Other - Please describe

Other - Please describe

Total (carry forward to the TAXREC worksheet)

=== k= i=Ik=i= k===

End of Year:

Reserve for doubtful accounts ss. 20(1)()

Reserve for goods & services 55.20(1)(m)

Reserve for unpaid amounts s5.20(1)(n)

Debt and share issue expenses ss.20(1)(e)

Other - Please describe

Other - Please describe

=l[=l{=li=E=lI=lk=][=[=]

Insert line above this line

Total (carry forward to the TAXREC worksheet)

=]
=]
(=]

FINANCIAL STATEMENT RESERVES

Beginning of Year:

Environmental

Allowance for doubtful accounts

Inventory obsolescence

Property taxes

Employee Future Benefits

Other - Please describe

Tetal (carry forward to the TAXREC worksheet)

= [=1E=li=ll= k=li=lI=][=]f=]

End of Year:

Environmental

Allowance for doubtful accounts

Inventory obsolescence

Property taxes

Employee Future Benefits

Other - Please describe

=1= ===l 1= i=]l[=][=]

Insert line above this line

Total (carry forward to the TAXREC worksheet)

o
=]
(=]
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A

C D E F

PlLs TAXES - EB-2008-381

LINE

MofF Non-wires Wires-only

TAX RETURN RECONCILIATION (TAXREC 2)

Corporale Eliminations Tax

{for "wires-only” business - see . 72 DEB Act)

Tax Return

RATEPAYERS OMNLY

Retunm

Shareholder-only Items should be shown on TAXREC 3

Version 2009.1

Utillity Name: UTILITYNAME

0| ] = O LR 4| ] B3| <

Reporting period: 2003

Number of days in taxation year:

365

Materiality Level:

13.835|

Section C: Reconciliation of accounting income fo taxable income

Add:

Gain on sale of eligible capital property

Loss on disposal of assels

Charitable donations (Only if it benefits ratepayers)

Taxable capital gains

Scientific research expenditures deducied

per financial statements

Capitalized interest

Soft costs on construction and removation of buildings

Capital items expensed

Debt issue expense

Financing fees deducted in books

Gain on settlement of cebt

Interest paid on income debentures

Recapture of SRA&ED expenditures

Share issue expense

Write down of capital property

Amounts received in respect of qualifying environment trust

Provision for bad debts

Expenses capitalized for accounting

Other Additions: (please explain in detail the nature of the item)

ENNERCONNECT LIMITED FARTNERSHIF INCOME

2 686 2 68

== = = == = == = == = = E E = E EE = == = ===

U EIRIRI IRl RIRIRIRI R R RIRI R i B Rl R R BRI R R IR Rl IR A R

Total Additions

2,686 [i]

I
@
&
@

Recap of Material Additions:

[=] = =] =] =] =] [=]]= == ]=]=]]= f=]]=] =] =] = == === ===
(=] = =] =] [=] =] [=] =] fo Lo [ o] = fo] [ fo] fa] [ o] o o] [ Lol Lo f] ] =]
== == == == = = = == == = == = = = = = = =l ==
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A B C D E F

1

2 |PlLs TAXES - EB-2008-381 LINE Mof F MNon-wines Wires-anly

3 [TAX RETURN RECONCILIATION (TAXREC 2} Corporate Eliminations Tax

4 |(for "wires-only” business - see = 72 OEB Act) Tax Return

5 |RATEPAYERS ONLY Retum

& |Shareholder-only Items should be shown on TAXREC 3 Version 2009.1

T

& |Utility Name: UTILITYNAME

9 |Reporting period: 2003

10 [Number of days in taxation year: 385

11 [Materiality Level: 13,835

12

13

76 0| 0 0
77 Total Material additions 0 i] i]
78 Other additions less than materality level 2686 [i] 2 686
79 Total Additions 2 GBE 0 2 G686
B0

&1 [Deduct:

BZ | Gain on disposal of assets per fis - 0
&3 | Dividends not taxable under section 83 - 1]
&4 | Terminal loss from Schedule 8 - V]
85 [Depreciation in inventory, end of pror year - [i]
86 | Scientific research expenses claimed in year from Form TEE1 - i]
87 |Bad debis - i]
88 |Bock income of joint wenture or partnership - i]
B5 |Equity in income from subsidiary or affiliates . 0
90 | Contributions 1o a qualifying emvironment trust - 1]
91 | Other income from financial statements B 1]
92 [Restatement of employee future benefit Tiability - 1,084,721

EX] [1]
54 [1]
95 | Qther deductions: (Please explain in detal the nature of the item) [i]
86 |Non-taxable Toad transfers - [1] 1]
47 | Expenses capitalized for accounting - 15,324 15324
a8 0
89 | Total Deducticns = 1,100,045 i] 15324
100
101| Recap of Material Deductions:
102 [i] [1] 0
103 0f [V 0
104 [i] 0 0
105 0 [1] [1]
106 0 [V [i]
107 i) [1] [1]
108 i) 0 0
109 i) 0 0
110 0| 0 0
111 0| 0 [i]
112 0 [1] 0
113 0f 0 0
114 [i] [\ [1]
115 i) 0 [i]
116 [i] [1] 0
117 Expenses capitalized for accounting 15,324 0 15,324
118 i) [1] [1]
118 Total Deducticns excead matenality level 15,324 0 15,324
120 Other deductions less than materiality level 1,084,721 0 0
121 Total Deducticns 1,100,045 [¥] 15324
127]
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A [=] [ D E F
1
[ = [FiLs TAXES - EB-2008-381

2 |TAX RETURN RECONCILIATION (TAXREC 3}

4 [Shareholder-only ltems should be shown on TAXREC 3 LINE MofF Non-wires Wires-only

s |[ITEMS ON WHICH TRUE-UP DOES NOT APPLY Corparsts Eliminzticns Tax

& |(for "wires-only™ business - see 5. T2 OEB Act) Tax Return

7 Returm

& |Utility Name: UTILITYNAME Version 2009.1
E]
10
11 |Reporting period: 2003
12 [Mumber of days in taxation year: 365
13
14
15
16 [Section C: Reconciliation of accounting income to taxable income
17 | Add:
18
18 | Recaptura of capitsl cost sllowsnics + [1]
20 |CCA adustmants + [1]
21 |CEC adjustments + [1]
22 | Gain on =3le of non-utility eligible capitsl property + [1]
23 | Gain on ssle of utility sligible capitsl proparty + [1]
24 |Loss from joint vantures or partnerships + [1]
25 | Deemed dividend incomea + 1]
26 |Loss im equity of subsidianes and sfliates + [1]
27 |Lo== on disposal of utility sssats + [1]
28 |Loss on disposal of non-utility sssats + [1]
29 | Depreciation in inventory -end of year + [1]
30 | Depracistion and amortization adjustmanis + [1]
31 | Dividends credited fo investment sccount + a
32 |Mon-deductible masls + 2547 2 547
33 |Mon-deductible club dues + [1]
2% |Non-deductible automobile costs + [1]
3% | Donations - amount per books [1]
36 | Intarest and panalties on unpaid taxes [1]
37 [Managament bonuses unpaid after 180 days of year end [1]
38 |Imputed interest expanss on Regulatory Assats [1]
38 + [1]
40 | Ontario capital tax adjustments + 37 000 37.000
41 [Changes in Regulatory Asset balances + 338,104 338 104
432 + [1]
43 | Ofhar Additions: (pisass sxplain in detad the nature of the ifam) + [1]
44 |Bad debts - pre-Cctober 1. 2001 Denied + 0
45 + [1]
4 +
47 | Total Additions on which true-up does not apply = 377651 [1] 377 651
48
48 | Deduct:
&0
51 |CCA sdustmants - [1]
52 |CEC adjustmants - [1]
53 | Deprecistion and amortization adjustmants - 0
£4 | Gain on disposal of asssts per financial ststements - [1]
55 | Financing fee amorization - considersd to be intersst expenss for PlLs - [1]
56 [ Imputed interest incoma on Regulstory Assats - [1]
57 |Donations - amount deductible for tax purposes - [1]
58 | Incoma from point wentures or partnerships - [1]
&0 - [1]
60 - 0
61 - [1]
62 - [1]
63 - 0
&< [Ontario capital tax adjustments to current or prior year - 35,381 35381
65 - [1]
&6 [Changes in Regulatory Asset balances - 1]
67 - [1]
68 | Ofhar deductions" (Fisass sxpigin in defsd the naturs of tha ifem) - [1]
(i3] - [1]
T0 - [1]
71 - [1]
T2 - [1]
73 |Total Deductions on which true-up doas not apply = 35381 [] 35 381
7]
7
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A B C [ E | F [
1 PiLs TAXES - EB-2008-381
[ 2 Corporate Tax Rates Version 2009.1
| 3 Exemptions, Deductions, or Thresholds
| 4 Utility Name: UTILITYNAME
| 5 Reporting period: 2003
[
[ 7 Table 1
| 8 Rates Used in 2002 RAM PILs Applications for 2002
| 9 [Income Range Q 200,001
10 [RAM 2002 fo to >T 00000
11 _ Year 200,000 700,000
12 [Income Tax Rate
13 [Proxy Tax Year 2002
14 |Federal {Includes surtax) 13.12% 26.12% 26.12%
15 [ and Cyitano blended 6.00% B6.00%% 12 50%:
16 | Blended rate 19,127 34100 38625
7
18 [Capi ax Rate 0.300%
79 LT rate 0.225%
20 |Surtax 1.12%
Ontario Capital Tax MAX
21 |Exemption ** $5MM ZLLLLLY
Federal Large MAX
Corporations Tax S10MM 10,000,000
22 |[Exemption ~*
= = 1]
**Exemption amounts must agree with the Board-approved 2002 RAM
5 PILs filing
(24
[25 Table 2
[ 28 Expected Income Tax Rates for 2003 and Capital Tax Exemptions for 2003
27 [Income Range [1] 200,001
28 |Expected Rates to to >7 00000
29 _ Year 200,000 700,000
30 [Income Tax Rate
31 [Current year 2003
3Z [Federal {Includes suriax) 2003 13.12% 24 12%
33 [Ontaro 2003 6.00% 1250%
34 | Blended raie 2003 191206 34100 36 625
35
346 [Capital Tax Rate 2003 0.300%
37 [LCT rate 2003 0.225%
38 [Surtax 2003 1.12%
Ontario Capital Tax MAX
39 [Exemption *** 2003 $5MM ZLLLLLY
Federal Large MAX
Corpeorations Tax SH0MM 10,000,000
| 40 [Exemption ** 2003
| 41 |***Allocation of exemptions must comply with the Board's instructions
42 |regarding regulated activities.
EER Table 3
44 nput Information from Utility's Actual 2003 Tax Returns
a5 [lncome Range '] 200,001
46 o to >T00,000
EX Year 200,000 700,000
48 [Income Tax Rate
49 | Current r 2003
50 [Federal fincludes surtax; 13.12% 0.00%% 24.12%
21 niaEris 6.00% 0.00% 12.50%
52 [ Blended rate 191206 0.00%% 96620
53
54 [Capital Tax Rate 0.300%
55 [LCT rate 0.225%
56 [Surtax 1.12%
Ontario Capital Tax MAX
| 57 [Exemption - $5MM s
Federal Large MAK
Corporations Tax SH0MM 10,000,000
58 |Exemption *

&0
&

submission: Ontario CT23 page 11; federal T2 Schedule 36

59 * Include copies of the actual tax return allocation calculations in your

R I B

24 12% 0.00%
12.50% 0.00%
36.62% 0.00%
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A B | C E F [5] H 3 [ ] [4]
T [FILs TAXES - EE-2005-381 |
| Z |Analysls of FILs Tax Account 1562-

3 [Udiity Mame: UTILITYNAME Version 2009.1

£ |Reporting perlod: 2003 Slgn Conventlon: + for Increese; - for decrease ]

E

¥

& |Year start: A0M2001 1112002 1M1/2003 1M1/2004 1/1/2005 11,/ 2006]

T [Vear end: TZETED0T TZETE002 THET2005 125172004 TEETTH005] ZTE0Z008] Total

10 ] ] ]

11 |Opening balance: = 0 0 o o 0 o 0
Board-approved FILs tax - R i | | |

12 | proxy from Declslons (1) i o 0 o 0
FlILs proxy from April 1, | | I | |

13 | 2005 - Input 912 of amount o
True-up Varlance - i | i | | e

14 | Adjustment Q4, 2001 {2) o
True-up Varlance - | | e ‘T

15 | Adjustment {3 -42 152 42132
Deferral Account Varlance | | | Tl

16 | Adjustment Qd, 2004 (4) 0|
Deferral Account Varlance - | I | e |

17 | Adjustment (5) | | | | | 18321 19,321
AdJustments to reported -

18 | prior years' varlances (&) | | | | | | | il

4g |Carmying charges 't} - o
FILs billed to {collected - | | I | |
from) customers (&) 0 0

1 1] [

Ending balance: £ 1562 0 1] 1] 1] 1] 51,453 -61.453]

Uncollected FlLs

HOTE: The purposa of this workehest is to show the movement in Accournt 1562 which eatsblishes the recafvable from or liability to ratepayars.

For explanation of Account 1562 please refer to Accounting Procedures Handbook for Elactric Distribution LMilities and FAD April 2003.

Please Identlfy if Method 1, 2 or 3 wes used to account for the PlLs proxy and recovery. ANSWER:

(1) (i} From the Board's Decision - sea Inchesion in Rates, Part 1l of the TAXCALC spreadshesat for G4 2001 and 2002,

Fleaae ingart the 04, 2001 proxy incolumn © even though it wes spproved effective Narch 1, 2002,
[f the Board gave mora than one dacision in the year, caloulste | weightad Svarage proy.
) Ifthe Board spproved different smounts. input the Bosrd-approved smounts in calls €13 and E13.

U
(W) Colummn G - In 2003, the initial estimsate shoukd include tha 4 2001 PllLs tsx proxy and the 2002 PlLs tax proogy.

() Codumn | - The Q4 2001 PlLs tax proxy was removed from rates on April 1, 2004 and the 2002 PlLs tax prooy remained.
(v} Column K - The 2002 FlLs tax proxy applies to Jasnuary 1 to March 31, 2005, and the new 2005 PILs tsx proxy from April 1 to Decambar 31, 2005
{wi} Column M - Tha 2005 PlLs tax proxy will used for the parod from Janweary 1 10 April 30, 2006,

(2) From the Miniastry of Financa Varisnce Column, under Future Tree-ups, Part IV &, cal

132, of the TAXCALC spresdehest. Tha G4, 2001 procy has 1o be

Aol o el of of o[ of o el e ef ] o e sl ] e ] ] ] e el e e s e e { s e o] { ol o o] ]

trued up in 2002, 2003 snd for the parod January 1- March 31, 2004, Input the variance in the whole yesr reconcilstion.

(3) From the Ministry of Financa Varianca Column, undar Future Tree-ups, Part I 5, call 1132, of the TAXCALC spresdehast.

The true-up will compare to the 2002 prosy for 2002, 2003, 2004 snd Jenuany 1 o March 31, 2005,

{4) From the Mineatry of Finance Varisnce Column, under Future Tree-ups, Part I b, call 1181, of the TAXCALC spresdehest. The Od, 2001 proxy has to be

trued up in 2002, 2003 and for the pericd January 1- March 31, 2004, Input the deferrsl varisnce in the whola year reconcilistion.

(5) From the Miniatry of Financa Variance Column, under Future Tree-ups, Part I a, call 1181, of the TAXCALC spresdehast.

The true-up will compare to the 2002 proxy for 2002, 2003, 2004 and January 1 fo March 31, 2005.

(&) The corecting entry should ba shown in the year the antry was mada. The trus-up of the camying charges will have to ba reviewead.
(T} Camying charges are calculated on = simple imansst besia
(8) (1} FiLs collectad from custormars from March 1, 2002 to March 31, 2004 were besed on s fixed charge and & velumatnic charge recovery by class. The Plls rste

componanta for Od, 2009and 2002 wera calculsted inthe 2002 spproved RAM on sheat & and shast 8 In April 2004, the PlLa recoveny was basad on the
2002 PlLs tax proxy recovarad by the volumetric rate by class a8 caloulsted on shaet T of the 2004 RAM.
The 2005 PlLe tex proxy is baing recovered on s volumetric basis by clasa.

(1) Caollections should equal: {8) the actusl volumes' losd (KWhs, kWa, Ka) for the pariod (including net unbilled st paricd and), multiplied
by tha PlLs volumetric prosy rates by ciasa (from tha G4, 2001and 2002 RAM workshests) for 2002, 2003 and January 1 to March 31, 2004;
plus, (b) customer counts by class in the same peniod multiplied by the FlLs fixed charga rsle componants.
n 2004, usa the Board-approved 2002 Plls prosxy. recovered on & wolumetric basis by class as calculstad by the 2004 RAM, shest T,
for the pericd April 1 1o Decembear 31, 2004, and add this total to the resulta from the santence above for Janueary 1 10 March 31, 2004,
n 2005, uee the Bosrd-approved 2008 Flls prosxy, recovered on & volumetric basia by cless aa celoulstad by the 2005 RAM, sheat 4,
fior the peried Aprl 1 1o December 31, 2005, To this total, the 2004 volumetric FlLs prosy rate by class ehould be usad
to caloulate the recovery for the period Januany 1 to March 31, 2008,

(&) Amy interim PlLs recovarny from Board Decisions will be recorded in APH Account # 1580, Final reconciliation of PILs proxy taxes

will have to includs amownts from 1562 and from 1580,
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A

B

E

PlLs TAXES - EB-2008-381

Version 2009.1

REGULATORY INFORMATION (REGINFO)

Utility Name: UTILITYNAME

Colour Code

Reporting period: 2004

Input Cell

Days in reporting period:

366

Formula in Cell

days

Total days in the calendar year:

366

days

0| 00| ~J| D | x| L3 P =

BACKGROUND

Has the utility reviewed section 149(1) ITA to

confirm that it is not subject to regular corporate

tax (and therefore subject to PILs)?

YIN

Was the utility recently acquired by Hydro One

and now subject to 5.89 & 90 PlLs?

YI/N

N

Is the utility a non-profit corporation?

YIN

N

(If it is a non-profit corporation, please contact the Rates Manager at the OEB)

Are the Ontario Capital Tax & Large Corporations Tax Exemptions

shared among the corporate group?

oCcT

YIN

it

LCT

YIN

Please identify the % used to allocate the OCT and LCT exemptions in
Cells C65 & C74 in the TAXCALC spreadsheet.

it
T00%

LCT

100%

Accounting Year End

Date

12-31-2004

MARR NO TAX CALCULATIONS
SHEET #7 FINAL RUD MODEL DATA
(FROM 1999 FINANCIAL STATEMENTS)

USE BOARD-APPROVED AMOUNTS

Regulatory

Income

Rate Base (wires-only)

1

-

Common Equity Ratio (CER)

,068,045

50.00%

—————————— 1

1-CER

50.00%

Target Return On Equity

Debt rate

9.88%
7.25%

——————————

Market Adjusted Revenue Requirement

947,978

1999 return from RUD Sheet #7

1
255,161

255,161

Total Incremental revenue

692,817

Input: Board-approved dollar amounts phased-in

Amount allowed in 2001

Amount allowed in 2002

Amount allowed in 2003 and 2004 (will be zero due to Bill 210

unless authorized by the Minister and the Board)

Amount allowed in 2005 - Third tranche of MARR re: CDM

Other Board-approved changes to MARR or incremental revenue

Total Regulatory Income

230,939
230,939
230,939

230,939
230,939
0

0
0
0
0
E]

717,03

Equity

5,534,023

Return at target ROE

546,761

Debt

5,534,023

Deemed interest amount in 100% of MARR

401.217

Phase-in of interest - Year 1 (2001)

205.734

((D43+D47)/D41)*D&1

Phase-in of interest - Year 2 (2002)

303.475

((D43+D47+D48)/D41)*D61

Phase-in of interest - Year 3 (2003) and forward

303,475

((D43+D47+D48)/D41)*D61 (due to Bill 210)

Phase-in of interest- 2005

401,217
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_? hems on which true-up does not epply "TAXREC 37 SEL.EEE| SED.5E|

il
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B B [+ ] E F = H
T |FiLs IAKES - EB-2008-381 =} Rl Mot i Tax
FILs DEFERHAL AND VARIANCE ACCOUNITS Estimatc Filing Filing Rriwms
T | 1AX CALCULATIONS [1ARCALC) Wariance Varance
I [Wresanly === T2t TARFELD) s Caglaraticn.
T | Version 20091
F | ity Mamc: UL VRAME
Hcporiing poriod: 2004
-] Golumn
5 | Cay= In mporting poriod: TEE |day=
T | Tatal days In the calendar year: e |d=ys From
11 TAXHED
T :3 = =
13
2|
[T income Tam: Fate [ssouding Surtas) from 2064 Lasy s @ resarn TETTH|
il
;glncurrtTmtg’Imun Tree-up adpusiments EExT
A
120 L= = Tax Credits e 1
T
EEE]
0|
TRUL-UPF VARIANCE ADJUS IMENT (18207
Wb} Calculztion of the Deferral Account Variance caused by
12| changes in legislation
REE
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1:38] mstiman= column) = 823,099
137
1 ¥ [ ME TAxX RATE 3 1|
3
30| FEEVISED REGULATORT INCOME TAX = 5T
T
T Less MiceErecis Tan = = L]
743
142| Total Revised Reguiziony Income Tax = piraafli]x]
2T
T Heguiiory INCome Ta repored in e Tnikal Estimats Column [oal
148| C58) - 240 a1
4|
[ 20| Fi=guiztory income Tax vananos = [
2|
i rio Capital ian
=9 1# = 9,088,045
To| L== eemiphion from tak Tax Fales, Tabe 2, cell T35 = LT
3| M de=med Zabis capial = 3N
=
1%%—11lede:5 cell T4 T F000|
A
T | REvEes Cntans Capital T3 TEIE
Les=: Ovitanc: Capital Tax reponed in the il esamats coumn (Gell
158| C70) - 18,204
50| F=guizaory Oriano Capial Tax varanos L]
|
e Frocmi LGT
TEI| Ezem T1.0EA DS
[EE| L= Cammiphion from tan Tau Fixtes, Tanie 2, ceil CAD - 5, T30, TR
TES| Fimvisen Federal LOT [EI R TR
53]
EH| Pzt {as = result of legeative chan ta5 "Tax Rzies ol G5 T 2000
A
TER| s et T
1§;IL.5== Federa sunan - 1]
10| Revised Met LT = [
7|
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|
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A B [+] D E
1 [PILs TAXES - EB-2008-381 LINE M of F Non-wires Wires-only
2 |TAX RETURN RECONCILIATION (TAXREC) Corporate Elminations Tax
3 | {for "wires-only” business - sea 5. 72 OEB Act) Tax Return
4 0 Return
5 Version 2009.1
6 |Section A: ldentimication:
7 |Utility Name: UTILITYNAME
8  |Reporting period: 2004
9 |Taxation Year's start date:
10| Taxation Year's end date:
11 |Number of days in taxation year: 366 days
12 | |
13 |Please enter the Materiality Level : 13,835 = - enler materiality level
14 (0.25% x Rate Base x CER) YN ¥
15 (0.25% x Net Assets) YN
16 Or other measure (please provide the basis of the amount) YN
17 | Does the utility carry on non-wires related operation? [ YN
18 |{Please complete the questionnaire in the Background questionnaire worksheet.)
19
20 |Note: Carry forward Wires-only Dala to Tab " TAXCALC" Column K
2
22 | Section B: Financial statements data:
23 | Input u nsolidated finar
24 | The actual categories of the |
25 | If required please change the expense and provision for incame tax
76 I
27 ogral utomatically treats all amounts
28 (RECZ
29
30 [Income:
i Energy Sales + 12,574,822 12,674,922
3z Distribution Revenue + 3875737 3,875 737
33 Other Income + 512 538 512 938
34 Miscellaneous income + [v]
35 + i)
36 avanue sho e entared above this line
37
38 |Ceosts and Expenses:
38 Cost of energy purchased - 12,574,922 12,574,922
40 Administration - 705,839 705,839
41 Customer billing and collecting - 521.215 521,215
42 Operations and maintenance - 447 559 447 558
43 Amortizalion - 607,909 607,909
EE] Ontario Capital Tax - 1]
45 |Recovary af regulalory assels - expanse - O
46 - 1]
47 - 1]
48 - (]
49
50 [Net Income Before Interest & Income Taxes EBIT = 2,106,153 0 2,106,153
51 [Less: Interas! axpanse for accounting purposas A28 047 428 047
52 Provision for payments in lieu of income laxes 390,000 380,000
53 |Net Income (loss) = 1,288 106 0| 1,288 106
54
55
56 |Section C: Reconciliation of accounting income to taxable income
57 |From T2 Schedule 1
58 |BOOK TO TAX ADDITIONS:
58 | Provision for income lax + 390,000 0 380,000
60 |Fadaeral large corporation tax + 0 0
61 |Depreceation & Amortization + 60T .909 0 607 909
62 |Employesa benafil plans-accrued, nol paid + 42 Ba4 0 42 844
63 |Tax reserves - beginning of year 0 0 0
64 |Reserves from financial stalements- end of year + (4] 0 0
65 |Regulatory adjustments on which true-up may apply (see ) + 1]
66 |ltems on which true-up does not apply "TAXREC 3" 560,938 0 560,938
67 |Material addition items from TAXREC 2 + 0 0 0
68 |Other addition itemns [nol Malerial] from TAXREC 2 + [1] 0 1]
69
70 Subtotal 1,601,691 0| 1,601,691
71
72 | Other Additions: (Please explain the nature of the addifions)
73 |Recapture of CCA + [1]
74 |Mon-deductible maals and entertainmeant axpanse + o
73 + [i]
76 + 0 [1]
T + 1]
78 + 1]
78 + 1]
80 Tofal Other Additions = 0 0| ]
a1
82 Total Additions = 1,601,691 0 1,601,691
83
B4 |Recap Material Additions:
85 0| 0| 1]
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)

[+

D

E

PiLs TAXES - EB-2008-381

LINE

MofF

Mon-wires

Wires-anly

TAX RETURN RECONCILIATION (TAXREC)

Corporate

Elminations

Tax

{Tar “wires-only” business - see 5. 72 DEB Acl)

Tax

Return

Return

Version 2008.1

S E R E R R S

Total Other additions =>matarialiy level

93

Other additions (less than malerialily leveal)

Total Other Additions

L= l=11=]1=] [=]N=]N= K= K=]

[= R=I1=1=][=]}=]}= = =]

= === === = =]

BOOK TO TAX DEDUCTIONS:

Capital cost allvwwancs

546 206

546,206

Cumnulative eligible capital deduction

48,748

48 748

Employes beneafit plans-paid amounts

34, 381

Itams capilalized for regulalory purposas

Regulatory adjustments

CCA

atfer deductions

Tax resenves - end of year

[=]

[=]

Reserves from financial sftafements- beginning of year

Conirbutiaons fo deferred income plans

Contributions fo pension plans

Items on which true-up does not apply "TAXREC 3"

37,504

Inferast capitalized for accounting deductad for ta

Material deduction items from TAXREC 2

(=]

Other deduction items (not Material) from TAXREC 2

[=]

[=11=]

Subtotal

B66.839

666,839

Other deductions (FPlease explain the nature of the deductions)

Charitable donations - tax basis

Gain on disposal of assefs

Total Other Deductions

(=] =] =] =] ==

T olal Daductions

BE6, E39

[=

666, B39

Recap Material Deductions:

Tofal Other Deductions exceed materiality level

Oither Deduclions kess than materalily level

Total Other Deductions

[=]L=] = =]1=] =1~

[=11=]K= K=1=][=][=]]=]

[=li=lE=K=11=] [=][=][=]

TAXABLE INCOME

2,222 958

[=]

2,222 058

DEDUCT:

Mon-capital loss applied positive number

[1

Met capital loss applied positive mnumbear

[=]

NET TAXABLE INCOME

2,273 958

2,732 958

FROM ACTUAL TAX RETURNS

Mal Fedaral Income Tax (N ith tax rafurn)

+|+

481,718

o

491,718

MNet Ontario Income Tax (| th tax return)

311,214

311,214

Subtolal

802,932

[=

BD2 032

Less: Mscelansous tax credits (Must agree with ax returns)

[1]

[1]

Total Income Tax

B02 932

B0Z932

FROM ACTUAL TAX RETURNS

Mat Federal Income Tax Rate (N

22 12%

Mat Ontario Income Tax Rate (Must agrea wilh lax relurm

Blendad Income Tax Rate

Section F: Income and Capital Taxes

RECAP

Total lncome Taxes

BD2 932

BO2 932

Ontario Capital Tax

37,479

37,479

Federal Large Corporations Tax

0

Total income and capital taxes

840,411

B40.411
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A

Cc D E F

PILs TAXES - EB-2008-381

LINE

M of F Non-wires Wires-only

Tax and Accounting Reserves

Corporate Eliminations Tax

For MoF Column of TAXCALC

Tax Return

(for "wires-only" business - see s. 72 OEB Act)

Return

Version 2009.1

Utility Name: UTILITYNAME

Reporting period: 2004

(oo~ W &)Wk =

10

TAX RESERVES

Beginning of Year:

Reserve for doubtful accounts ss. 20(1)(1)

Reserve for goods & services 55.20(1)(m)

Reserve for unpaid amounts ss.20(1)(n)

Debt and share issue expenses s5s5.20(1)(e)

Other - Please describe

Other - Please describe

[=1l=1l=]1L=lk=ll=]lk=]i=]k=]]=]

Total (carry forward to the TAXREC worksheet)

End of Year:

Reserve for doubtful accounts ss. 20(1)(l)

Reserve for goods & services s5.20(1)(m)

Reserve for unpaid amounts ss.20(1)(n)

Debt and share issue expenses s55.20(1)(e)

Other - Please describe

Other - Please describe

[=1l=1L=li=Ik=]i=]i=]k=]k=]

Thser ne above this nne

Total (carry forward to the TAXREC worksheet)

o
o
o

FINANCIAL STATEMENT RESERVES

Beginning of Year:

Environmental

Allowance for doubtful accounts

Inventory obsolescence

Property laxes

Employee future benefits

Other - Please describe

oloel oo eelooo

Total (carry forward to the TAXREC worksheet)

End of Year:

Environmental

Allowance for doubtful accounts

Inventory obsolescence

Property taxes

Employee future benefils

Other - Please describe

[=1k=li=lk=lk=]=]l=]k=][=]

Insert line above this line

Total (carry forward to the TAXREC worksheet)

o
o
o
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C D E F

PILs TAXES - EB-2008-381

LINE

M of F Mon-wires Wires-only

TAX RETURN RECONCILIATION (TAXREC 2)

Corporate Eliminations Tax

{for "wires-only” business - see s. 72 OEE Act)

Tax Return

RATEPAYERS ONLY

Return

Shareholder-only Items should be shown on TAXREC 3

Version 2009.1

Utility Name: UTILITYNAME

Reporting period: 2004

Number of days in taxation year:

366

Materiality Level:

13,835

Section C: Reconciliation of accounting income to taxable income

Add:

Gain on sale of eligible capital property

Loss on disposal of assets

Charitable donations (Only if it benefits ratep

Taxable capital gains

Scientific research expenditures deducted

per financial statements

Capitalized interest

Soft costs on construction and renovation of buildings

Capital items expensed

Debt issue expense

Financing fees deducted in books

Gain on setlement of debt

Interest paid on income debentures

Recapture of SR&ED expenditures

Share issue expense

Write down of capital property

Amounts received in respect of qualifying environment trust

Provision for bad debts

Other Additions: (please explain in detail the nature of the ifem)

O|0|0|0|0|0|0)|0|0|0|0|0|0|0|0| 0 O|0|Co|o|o|o|o|o|o|o|o

Total Additions

[+ ++# [+ +]+] [+ +[+]+] [+ +[+] [+ +] [+ +] [+ +]+]+[+]+] +

=]
[=]
(=]

Recap of Material Additions:

ooooooooooooooooooooooooooo
=ll=l{=l{=l{=l[=l{=]i=]=l=]=]=]=]E=Ik=]k=Ik=]f=]f=]f=]f=] =] =]f=] =] =]}=]
olo|o(o|o|o|o|o|o|o|o|o|o|o|o|o|o|o|O|O|o|O|0|0|o|0|C




E.L.K. Energy Inc.
EB-2011-0099

Exhibit 9

Appendix 9-F

Page 8 of 11

Filed: September 19, 2012

A B C D E F

7

2 |PILs TAXES - EB-2008-381 LINE M of F Non-wires Wires-only

3 [TAX RETURN RECONCILIATION (TAXREC 2) Corporate Eliminaticns Tax

4 | (for "wires-only” business - see s. 72 OEB Act) Tax Return

5 |RATEPAYERS ONLY Return

6 |Shareholder-only Items should be shown on TAXREC 3 Version 2008.1

7

8 [Utility Name: UTILITYNAME

9 |Reporting period: 2004

10 | Number of days in taxation year: 366

11 | Materiality Level: 13,835

12

13

76 0 0 0
77 | Total Matenal additions 1] 0 0
78 | Other additions less than materiality level 0 0 0
79 | Total Additions 0 0 0
a0

81 [Deduct:

82 | Gain on disposal of assets perfis - 0
83 | Dividends not taxable under section 83 - 0
84 | Terminal loss from Schedule 8 - 0
85 | Depreciation in inventery, end of prior year - 0
86 | Scientific research expenses claimed in year from Form TG61 - ]
87 |Bad debts - 0
88 | Book income of joint venture or partnership - 0
88 | Equity in income from subsidiary or affiliates - 0
80 | Contributions to a qualifying environment trust - 0
91 | Other income from financial statements - 0
92 -

93 - 0
94 - 0
95 | Other deductions: { Please explain in detail the nature of the item) - ]
96 | Non-taxable load transfers - 1] 0
a7 - 0
a8 - 0
93 | Total Deductions = 0 0 0
100

101| Recap of Material Deductions;

102 0 0 0
103 0 0 0
104 0 0 0
105 0 0 0
108§ 0 0 0
107 0 0 0
108 0 0 0
109 0 0 0
110 0 0 0
1711 0 0 0
112 0 0 0
113 0 0 0
114 0 0 0
115 0 0 0
[178§| 0 0 0
117 0 0 0
118 0 0 0
119| Total Deductions exceed materiality level ] 0 0
120| Other deductions less than materiality level Q0 0 0
121| T otal Deductions 0 0 0
122
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PlLs TAXES - EB-2008-381

TAX RETURN RECONCILIATION (TAXREC 3)

Shareholder-only Items should be shown on TAXREC 3

LINE

MofF

Non-wires

Wires-only

ITEMS ON WHICH TRUE-UP DOES NOT APPLY

Corporate

Eliminaticns

Tax

(for "wires-only™ business - sea 5. 72 OEB Act)

Tax

Return

Return

Utility Name: UTILITYNAME

Version 2009.1

mm-.n:n|m | L R =

10

11

Reporting period: 2004

Number of days in taxation year:

366|

13

14

15

16

Section C: Reconciliation of accounting income to taxable income

17

Rudd:

18

19

Recaptune of capital cost allowanca

20

CCA adjustments

21

CEC adjustments

22

Gain on sale of non-utility eligibke capital property

23

Gain on sale of utility eligible capital property

24

Loss from joint ventures or partnerships

25

Deemed dividend income

26

Loss in equity of subsidiaries and affiliates

27

Loss on disposal of utility assets

28

Loss on disposal of non-utility assets

29

Depraciation in inventory -end of year

30

Depreciation and amortization adjustments

31

Dividends credited to investment account

[=]=]i=]f=]=] =] =] ===l =l l=]l=

3z

MNon-deductible meals

1,241

o
T
A
in

33

MNon-deductible club dues

34

MNon-deductible automobile costs

| k| k[ || || ] R | R ]|

[=]=]

35

Donations - amount per books

25|

3
[54]

36

Interest and penaltes on unpaid EBxes

=]

T

Management bonuses unpaid after 180 days of year end

=]

38

Ontario capital tax adjustments

37.000

37,000

38

40

Changes in Regulatory Asset balances

522 672

522 672

a1

Imputed interest expense on Regulatory Assets

42

43

Other Addifions: (please explain in detad the nature of the item)

a4

45

(=] =] =] =] =]

46

R EIEIE

47

Total Additions on which true-up does not apply

560 938

560,938

48

49

Deduct:

50

51

CCA adjustments

52

CEC adjustments

53

Depreciation and amonization adjustmenis

54

Gain on disposal of assets per financial statements

55

Financing fee amornzation - considered to be interest expense for PlLs

56

Imputed interest income on Regulatory Assets

57

Donations - amount deductible for tax purposes

25

%]

5

o)

Income from joint ventures or partnerships

58

&0

Ontario capital tax adjustments to current or prior year

37 479

3747

61

[H

Changes in Regulatory Asset balances

63

G4

Assessment Notice

[

67

68

Other deductions: {Please explain i detal the nature of the item)

L]

0

71

T2

(= [=10=]10=11=]=]0=] Q=] [=] [=] =N =] 0= D=1 D=1S0 D=1 0= D=l I=]0=I0=]

73

Total Deductions on which true-up does not apply

37 504

L)
3
3
IS

74

75
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&1

A | B C D | E F | H | |J
1 [PILs TAXES - EB-2008-381
| 2 |corporate Tax Rates Version 2009.1
3 |Exemptions, Deductions, or Thresholds
[ 4 |Utility Name: UTILITYNAME
[ 5 |Reporting period: 2004
G
[ 7| Table 1
| 8 |Rates Used in 2002 RAM PILs Applications for 2002
9 [Income Range [i] 200,001
10|rRAM 2002 to to >700000
11 Year 200,000 700,000
12 [Income Tax Rate
13 |Proxy Tax Year 2002
14 | Federal (Includes surfax) 13.12% 26.12% 26.12%
15| and Ontario blended 6.00% 5.00% 12.50%
16 | Blended rate 19.12% 34.12% 38.62% |
17
18 [Capital Tax Rate 0.300%
19 [LCT rate 0.225%
20 |Surtax _ 1.12%
ntario Capital Tax MAX
21 |Exemption ** ssmm | >000.000
Federal Large MAX
Corporations Tax 10,000,000
22 |Exemption ** $10MM
'*Exemption amounts must agree with the Board—appro\red 2002 RAM
PILs filing
| 23]
24
| 25| Table 2
26 | Expected Income Tax Rates for 2004 and Capital Tax Exemptions for 2004
27 [Income Range 1] 250,001 I
28 |Expected Rates to to to >1,128,000
29 Year 250,000 400,000 | 1,128,000
30 [Income Tax Rate
31 [Current year 2004
32 |Federal (Includes surtax, 2004 13.12% 22.12% 22.12% 22.12%
33 |Ontario 2004 5.50% 5.50% 9.75% 14.00%
34 lended rate 2004 18.62% 27 B2 3.8 % 36.12%
35
36 [Capital Tax Rate 2004 0.300%
37 [LCT rate 2004 0.200%
| 38 [Surtax 2004 1.12%
Ontario Capital Tax MAX
39 Exem_ptlan 2004 $5MM DA
Federal Large MAX
Corporations Tax $50MM 50,000,000
40 |Exemption *** 2004
| 41 |**Allocation of exemptions must comply with the Board’s instructions
4z regarding regulated activities.
| 43 Table 3
) Input Information from Utility’s Actual 2004 Tax Returns
45 [lncome Range 0 250,001 400,001
46 to to to >1,128,000
47 Year 250,000 400,000 1,128,000
48 [Income Tax Rate
49 | Current year 2004
50 |Federal (Includes surfax 13.12% 22.12% 22.29% 22.12% 22.12% 0.00%
51 [Ontario 5.50% 5.50% 13.77% 14.00% 14.00% 0.00%
52 lended rate 18.62% 27 .62% 36.06% 36.12% 36.12% 0.00%
53
54 [Capltal Tax Rate 0.300%
55 [LCT rate 0.200%
| 56 [Surtax 112%
ntario Capital Tax MAX
57 |Exemption * $5MM Ll
Federal Large MAX
Corporations Tax 45,995,000
58 |Exemption * $50MM
| 52 |* Include copies of the actual tax return allocation calculations in your
&0 submission: Ontario CT23 page 11, federal T2 Schedule 36
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A [ B ] C D E F G H J K L M N o]

1 |PILs TAXES - EB-2008-381 | |

2 [Analysis of PILs Tax Account 1582:

3 |Utility Name: UTILITYNAME Version 2009.1

4 |Reporting period: 2004 Sign Convention: + for increase; - for decrease o

5

[

7

B [Year start: 10/172001 1/1/2002] 17172003 1172004 1M1/2005 1112006

9 [Year end: 1213172001 12/31/2002] 123172003 12/31/2004] 12/31/2005 43002006 Total

10 L | L L L | L [

1" Opening balance: = o o o o o o T
Board-approved PILs tax +i- | ol | I | | | |

12 |proxy from Decisions (1) 0 v] o o L]
FILs proxy from April 1, 2005 | T | ] | | |

13 |- input 9/12 of amount a
True-up Variance +i- | | | I | | I

14 | Adjustment Q4, 2001 (2) | | | | | | | | | | | 0
True-up Variance +)-

15 | Adjustment (3) | | | | | | | | | -10,.207 =10,207
Deferral Account Variance

16 | Adjustment Q4, 2001  (4) o
Deferral Account Variance +f= | | | | | | I |

17 [Adjustment 5) | | ] | ] | ] | | -23,965 -23,965
Adjustments to reported +i-

18 | prior years' variances  (6) a

g |Carrying charges () - T
FILs billed to [collected - ] | | [ 1 [ | [ | |

20 [from) customers (8) L] a

21 [1 1 [1 1 [ 1

22 |[Ending balance: # 1562 [1] [i] [1] 1] o -34.172 -34,172

23

Uncollected PiLs

NOTE: The purpose of this worksheet is to show the movement in Acoount 1562 which establishes the receivable from or Eability 1o ratepayers.
For explanation of Account 1562 please refer 1o Accounting Procedures Handbook for Electric Distribution Wilites and FAQ April 2003.

Please identify if Method 1, 2 or 3 was used to account for the PILs proxy and recovery. ANSWER:

(1) (i) From the Board's Decision - see Inclusion in Rates, Part 1ll of the TAXCALC spreadsheet for 04 2001 and 20020
Please insert the O4, 2001 proxy in column C even though it was approved effective March 1, 2002,
If the Board gave more than one decision in the year, calculate a weighted average proxy.
(i) If the Board approved different amounts, input the Board-approved amounts in cells C13 and E13.
{iiil) Column G - In 2003, the initial estimate should include the Q4 2001 PiLs tax proxy and the 2002 PlLs tax proxy.
{iv) Column | - The Q4 2001 PILs tax proxy was removed from rates on April 1, 2004 and the 2002 PILs tax proxy remained.
{v) Column K - The 2002 PiLs tax proxy apples to January 1 to March 31, 2005, and the new 2005 PlLs tax proxy from April 1 to December 31, 2005
{vi) Column M - The 2005 PILs tax proxy will used for the period from January 1 o April 30, 2006,

|4 el sl f sl sl
O w0~ oo [%] - | oo | enf o

4

2

2) From the Ministry of Finance Variance Column, under Future True-ups, Part IV a, cell 1132, of the TAXCALC spreadsheet The O4, 2001 proxy has o be
trued up in 2002, 2003 and for the period January 1- March 31, 2004, Input the variance in the whole year reconcilation.

3) From the Ministry of Finance Variance Column, under Future True-ups, Part IV a, cell 1132, of the TAXCALC spreadsheet
The true-up will compare to the 2002 proxy for 2002, 2003, 2004 and January 1 to March 31, 2005,

4) From the Ministry of Finance Variance Column, under Future True-ups, Part IV b, cell 1181, of the TAXCALC spreadsheet The Q4, 2001 proxy has to be
trued up in 2002, 2003 and for the period January 1- March 31, 2004. Input the deferral variance in the whole year reconciliation.

1

5) From the Ministry of Finance Variance Column, under Future True-ups, Part IV a, cell 1181, of the TAXCALC spreadsheet
The true-up will compare to the 2002 proxy for 2002, 2003, 2004 and January 1 to March 31, 2005.

(8) The comecting entry should be shown in the year the entry was made. The true-up of the camying charges will have o be reviewed.

6

T) Carrying charges are calculated on a simple interest basis_

components for O4, 2001and 2002 were calculated in the 2002 approved RAM on sheet § and sheet 8. In April 2004, the PILs recovery was based on the
2002 PILs tax proxy recovered by the volumetric rate by class as calculated on sheet 7 of the 2004 RAM.
The 2005 PILs tax proxy is being recovered on a volumetric basis by class.

{ii) Collections should equal: {a) the actual volumes! load (kWhs, KWs, Kva) for the peried (including net unbilled at period end), multiplied
by the PlLe velumetric proxy rates by class (from the 04, 2001and 2002 RAM worksheets) for 2002, 2003 and January 1 to March 31, 2004;
plus, (b} customer counts by class in the same period multipied by the PiLs ficed charge rate components.
In 2004, use the Board-approved 2002 PiLs proxy, recovered on a volumetric basis by class as calculated by the 2004 RAM, sheet 7,
for the period April 1 to December 31, 2004, and add this total to the results from the sentence above for January 1 to March 31, 2004.
In 2005, use the Board-approved 2005 PiLs proxy, recovered on a volumetric basis by class as calculated by the 2005 RAM, sheet 4,
for the period April 1 to December 31, 2005. To this total, the 2004 volumetric PlLs proxy rate by class should be used
to calculate the recovery for the pericd January 1 to March 31, 2005.

(9) Any interim PILs recovery from Board Decisions will be recorded in APH Account £ 1590. Final reconciliation of PlLs proxy taxes
will have to include amounts from 1562 and from 1590,

ol = el el dolef el sl el d el el a4 ]
| | oo o K| =) S| [ 0o =i | o [%] =k O o] oo & D) oo ot (5]

(8) (i} PILs collected from customers from March 1, 2002 to March 31, 2004 were based on a fixed charge and a volumetric charge recovery by class. The PiLs rate
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A

E

PILs TAXES - EB-2008-0381

Version 2009.1

REGULATORY INFORMATION (REGINFO)

Utility Name: UTILITYNAME

Colour Code

Reporting period: 2005

Input Cell

Days in reporting period:

365

Formula in Cell

days

Total days in the calendar year:

365

days

@) 00| ~I| O | 4| Laf K| =

BACKGROUND

Has the utility reviewed section 149(1) ITA to

confirm that it is not subject to regular corporate

tax (and therefore subject to PILs)?

YN

Was the utility recently acquired by Hydro One

and now subject to s.89 & 90 PILs?

YN

Is the utility a non-profit corporation?

YN

(If it is @ mon-profit corporation, please contact the Rates Manager at the OEB)

Are the Ontario Capital Tax & Large Corporations Tax Exemptions

shared among the corporate group?

oCcT

YN

N

LCT

YN

N

Please identify the % used to allocate the OCT and LCT exemptions in

Cells C65 & C74 in the TAXCALC spreadsheet.

QCT

T00%

LCT

100%

Accounting Year End

Date

12-31-2005

MARR NO TAX CALCULATIONS

SHEET #7 FINAL RUD MODEL DATA

(FROM 1999 FINANCIAL STATEMENTS)

USE BOARD-APPROVED AMOUNTS

egulatory

Income

Rate Base (wires-only)

11,068,045

Common Equity Ratio (CER)

S0.00%

—— 1

1-CER

50.00%

Target Return On Equity

9.88%

Debt rate

7.25%

———

 E——

Market Adjusted Revenue Requirement

947978

1999 return from RUD Sheet #7

o]

0

Total Incremental revenue

947 978

Input: Board-approved dollar amounts phased-in

Amount allowed in 2001

230,939

Amount allowed in 2002

230,939

Amount allowed in 2003 and 2004 (will be zero due to Bill 210

230,939

unless authorized by the Minister and the Board)

Amount allowed in 2005 - Third tranche of MARR re: CDM

Other Board-approved changes to MARR or incremental revenue

Total Regulatory Income

230,939
230,939
230,939

0

0
692,817

Equity

5,534,023

Return at target ROE

546.761

Debt

5,534,023

Deemed interest amount in 100% of MARR

401.217

Phase-in of interest - Year 1 (2001)

a7.741

((D43+D47)/D41)"D&1

Phase-in of interest - Year 2 (2002)

195,483

((D43+D47+D48)/D41)"D6E1

Phase-in of interest - Year 3 (2003) and forward

195,483

({D43+D47+D48)/D41)*D61 (due to Bill 210)

Phase-in of interest - 2005

401.217
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& B [ E F H
7 |Fils TEES - EB-Z008 0381 TEM (L= MCAE Mo F Tax
PiLz DEFERAAL AND VARIANCE ACCOUNTS Extimate Fiing Filing Returnz
T |TAX CALCULATIONS (TAXCALL) Varance Variance
T | s orly Dusress - 5e= (30 [ARAED) R Evpiznason
] Worsion 20051
& |ty Wame:  UTILITTRAME
T |Reparting period:_2005
L] Column
T | Gays in reporti 3 N Brought
T [ Total days in the calcndar yoar: BT |gays From
T TAXREC
§ ¥ z
=
12|l CORPORATE INCOME TARES
=
T8 | ety M= incame REGINED E53 7 A8, [LF%L] A58
T
18 |BOGOK 10 TAX ADJUETMENT
=
e X Ao Haaian X EELET] —TEE BT
= ) 2ns - Accrued, Rot Paid 3 3B.E03| ELEIE]
3w reseries - bagirn = T 6|
=sarves. ancial statements - end of year 2 [:] [
= ] T T T
Tab enatiec “TARREL )
m ~ workshest & [:] []
Bad¥cns (not Wakerial T ANREL" £ g 6|
TE| Wiasrial feems fom " TARAEL B TEE=T TEEET
| Uener Aaddcrs (noe Wiakeral T TERED £ T T
30 |ltems= on which true-up does not apply "TAXREC 37 £, EG| THED|
T
|z Trnput poslive AEmBars
IT| Cacia Cost Miwance and CEL T ELiR=] THIEES EONEET
S |Employes Bendfit Plans - Paid Amounts ] .75 31,758
5 | Bemz Capitalized far Fegu: Furpcses E] |
mguizriony ASjustmerts - daducHon for f2K pUpaEEs in fem 5 L] g |
7| Frimrest Cipanss Deamas noorad i AT TIEE -:
=5| Taw rearves - and of year X T
= 1] []
3 1] []
3 1] [
i) T |
63,560
1 [1] []
K 1 T T
T | Wrttal Fems from " TAXRED 2 T T T
T TR e e = T e EEL]
as[items on which true-up does not aj "TAXREC 3~ 25T S EET|
3
| TS TR (LSS THEET [Rrry] Sore fass OF TEETD
il
_EEIE.ENDEDmmﬂ TERFRETE
=3 | Tae Tax - Reguiatory 2bie 1, Actual from Tabis 3 13 0| [+ FETH|
=
== | FEEULE TORY ORI TEX TT.EES LEAE] L 5
S&
E2d
=5 | AEcaianess Tax Credts i g T |
==
B0| Total Reguiadory Income Tax 201,563 T4 Actua 255,578
il
%]upcmm_ruzs
3
X | Crtaric
L T TTOEN Y| T OEE T
H =3 oo T ax Fates - Meguiatory, Tabie 1, Acta, Tacied 18 75500, 500 584,07 RS
%]T-nmeﬁapnﬂ 3 5B, 0an| EENIFXET £.551,
T |t - [ Fates - Regulatory, Tagle 1, Achual, Taake ¥ Tr I T T
kil
7 Critanc Cants Tax Vi, T4 ELT [
73
7T |Federai Large Corporations Tax
bl B T TTIEE Y| “TTOEE TS |
iC) 000, 000 | 2,505,000 45 555,000)|
] 15073645 6|
20 TSR TSR T 2T
[ [5] []
Fi] [ [:] []
ERELCT T T |
5]
55 [} INCLUSION IN RATES
&7
TT|Fcome Ta Raie Used or Grose- U0 [EmOuse Sara T
=
Income Tax o s grossed-n; Z 7330 Brtual 2005 Z56,57E|
il [ TRy 2 I 1 = ] Actual 2005 5|
rin Capial 12% o gross-un Srce I 15 cecuciois) 3 TO,704 “Bectual 2005 e
==
)
5 | Totaf Fits for Rate AdRstment — WMUST AGREE WITH 2005 =5 FEERED ‘Actual 2005 37, Ba|
RAM DECISION
(=]
TV FOTORE TROE-UFE
10V 2} Calculation of the Trus—up Vanance DRICR)
ey 3
T Craiayas Saneit Plans - Aoorued, et Faid T TEET
0G| Taw reserves Seduciad in pror = (]
[52]F=s=rves from fnancial =nd of y=ar 3 ]
[1E Reguiziony Adjustmerts ] ]
T Cher acdions "Niatenal” fems [ARALE £ T
| CEer acdions "Natena feme TARAED £ TEEST
a
g
L] T
hE] [l
= [1]
£ 1]
I T
I T
1 [1]
1 ===
T Total TROE-UPT Gefore ta effect = praey
=T
TE]ncome Tax Fais [Sxdudng Saris; fom 2005 LHitys s retm FEATE
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] c E H
1 |PiLs TAXES - EB-2008 0381 Iniglal MofF Tam
PiLs DEFERRAL AND VARIANCE ACCOUNTS Estimate F‘ITr\g Roturns
T [TAX CALCULATIONS (TAXCALL) Vararcs
T U REE oy Dusiess - we= (30 [BAREL) T
] [ Werskon Z009.1
[] Uity Mame: UTILTYNAME
7 |Rcporting period: 2005
] Columin
T | Days i reporting period: EZEE Brought
T [ Tedal days In the calendar year days From
Rkl TAXREC
1 5 L3 3
13
T
THRoome Tax Eeed o [rue-up Sdjusaments. B
1
126 Less: Miscellaneous Tax Credis []
1
TRCOMmE T3 on | neE-Ups -E. 5]
=
T3Cfincome Tax Fais used for gross-ug (schuds sy LA
137
TRUE-UP VARIANGE ADJUSTMENT T1Z_350)|
13
Wb} Calculation of the Deferral Account Wanance caused by
124]changes in legislation
REE |
REGILETORY TEXEELE INCOME fLOSSES] (ax reporied In The Indal
|=stmate columing 734082
1
TN TEX RATE AT
T REVIEED REGUOLATORY INCOME TAS 255 T35
147
T3 Less: Revised Miscolansous |ex Credis 1]
143
[TE Totl Revsad Reguaicry mcame [aK BT
AES
Le<x: Faguianony Incomes 1 2x neparbad In e Infsal Column
1480 ({Cell LR 201, B2
147
[(T===5 DomiE T2 = BT
125
150y Ontario Capital Tax
5 = 11,088 045
T [=x"Exsmplion Fom @b Tax Rates, Tab= 2, ol T35 - 7 SO0
[TEREwzed ceamas tarabis capital = RN
154
1o - Tab Tax Rates c=a o8 [
1
T T
10,7048
[]
TET| Federal LCT
EEE EXN 17,088,048
iEE =1 ngtion from 3k Tax Rates, Taoe 2, ced S0 (000
T3] Fevised Feasral LET (38,537,530
T
TER e 3= 3 res0l of legisiatve changes, t20 "Tex Raes’ ol T51 T2
EED
185 Eross Amount (]
16 Less: Federal sunax [
TrR=alsed Ref 5T a
‘—;lemmm
1 & i CETF a
173 Reguiatory Feoeral LCT varance []
73
Tr Bkl Tncoms Tax s used Tor gross-un [Saods sk e
17E4
177jincome Tax [grossod-up) g7,.345
T7ELCT [grossoo-up) a
Tre Ontario Capital Tax =]
T
15| DEFERRAL ACCOUNT WARIANCE ADJUSTMENT 57, 345
153
1S3 TRUE-UP VARIANCE (from cell 11332) [RE==IT|
=)
12 Total Defferral Account Entry {Fositive Entry = Debit) B4, 355
[TERiCearTal ACCOUn Varanie + [TUe-U0 Vanance]
1
i
EEE |
150JW) INTEREST PORTION OF TRUE-UP
TSTlvariance Caused By Fhase-in of Deemed Dot
iEE IFE ] M(EINI\:U' B01.217|
15a)irterest chasecin (Ll GG 195,453
155
TS5y Vardance due T phas=Jn of deif component of BERR In raiss. 205 T
T Sccording to The Board's gecalan
|§
1254 0ther Intorest Warlanoos (.o, Borrowing Levels,
200 Above Decmed Dobé por Rate Hondbook|
=] Eal e ] TETIT
20 Achol Interect Faid
203
204 rarancs causes by swc=ss et 357,373
Intorest Adjustmont tor Tax Purposcs [coamy Tomsard to Coll 11132) T
g‘l‘nﬂl InEcrost varance BRI
|
7]
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A =] [ D E F G

1 |PiLs TAXES - EB-2008-0381 LINE M of F Mon-wirss Wires-only
2 |TAX RETURN RECONCILIATION (TAXREC) Corporate Eliminations Tax
3 |ifor “wires-only™ business - saa 5. 72 OEB Act) Tax Return
4 Return
5 Version 2008.1
© [Section A: ldentmication:

| 7 [Utility Name: UTILITYNAME
B |Reporting period: 2005
2 |Taxation Year's start date:
10 |Taxation Year's end date:
71 [Mumber of days in taxation year: 385 days
1z
12 |Please enter the ity Lawvel : 13,835 |< - antar matariality leval
14 [ [0.25% x Rate Base x CER) YN kil
15| (0.25% x Net Assets) Rl ]

|16 Or other measure (please provide the basis of the amount) YN

| 77 |Does the utility carry on non-wires related operation? | YN
18 |[Ple=se complete the questionnaire in the Background guestionnaire worksheat. )
ik
20 |Mota: Canry forward Wirss-only Data fo Tab "TAXCALC™ Column K
30 |Income:
31 Enargy Sales + 1E,965, 467 16,965 467
32 Distribution Revenus + 3,432,712 3432712
33 Othear Incoms + 614,745 B14,745
34 Miscsllaneous income + [
a5 + o
36 |Revenua should bs sntered abows this lime
a7
38 |Costs and Expenses:
39 Cost of enargy purchased - 16,265,467 16,965 467
40 Administration - E26,205 626,295
Eal Customer billing and collscting - 481,418 481,418
42 Dparations and maintsnancs - 801,125 601,125
43 Amortization - B48,813| 646,813
44 Omntaric Capital Tax - [E
45 Capitalized - o
4B Recovery of Regulsiory Asssts - G
a7 - [
px:) = o
I3
&0 |Net Income Before Interest & Income Taxes  EBIT = 1,691, 105| [ 1,691,105
81 |Lass: Intarast sxpanss for accounting purposss 387,319 38T 19
52 FProvision for paymenis in isu of incomes taxas - 162, 000)| 162,000
23 |Net Income (loss) = 1,141,786 [& 1,141,786
54 [p S
55
56 |Section C: Reconciliation of accounting income to taxable income

[ 57 |From 12 Schedule 1
55 |BOOK TO TAX ADDITIONS:
58 |Provision fior incoms kax + 162,000 [ 162,000
&0 |Federal large corporation tax + [& o
€1 | Depraciation & Amortization + B48,B13 0 646,813
£2 [Employea bensfit plans-accrusd, not paid + 38 BO3| [ 38,603
3 | Tax ressrvas - beginning of ysar + [5] [E [
&4 |Ressrves from financial statements- end of year + [E] 0 o
€5 | Regulatory adjustmants on which trus-up may apply (598 AGE) + L
66 |ltems on which true-up does not apply "TAXREC 3" 14,603 [} 14,603
€7 [Matarial addition items from TAXREC 2 + 16,851 1] 16,851
8 | Othear addition items (not Matarial) from TAXREC 2 + 1,218 0 1,218
E3
70 Subiodzd EBO, 0B8] [ BEQ0,0BE
71
72 | Dthar Addiions: (Plsass sxpizin the nafurs of the additions)
73 |Recapturs of CCA + (5
74 |Mon-deductibls meals and entertzinment sxpanss + (&
75 |Capital tems expensed + [
76 + [ o
7 + o
78 + [
78 + 5
BO Total Other Additions = 0| 0| L
B1
B2 Total Additions = BED,0BE [ BE0,068
B3
B4 Recap Matsrial Additions:
BS 0| 0| o
BE [& [& [
BT [t [t 0
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A

C

D

E

PlLs TAXES - EB-2008-0381

B
LINE

M of F

Mon-wirss

Wires-only

TAX RETURN RECONCILIATION [TAXREC)

Corporate

Eliminations

Tax

Tax

Return

Return

1
2
3 |ifor "wirss-only” business - sss 5. 72 DEB Acd)
q
5

Version 20038.1

-k

82 Toizi Other additions >matoraiiy foval

23 Other additions (less than matariality leval)

2 Total Other Additions

olooola oo

olaoolalaa

25

86 [BOOK TO TAX DEDUCTIONS:

87 |Capital cost allowancs

560,655

560,655

88 |Cumulativa shgible capital deduction

45,336

45,336

29 |Employes bansfit plans-paid amounts

41,795

100(ems capitalized for regulatory purposes

4 .T"Qﬂ

107 |Reguisfory adjusimenis -

102 CCA

103|  othsr deductions

104(Tax rezarves - and of yoar

105|Resenves from financia! sfataments- beginming of year

106| Corfnibudions fo deferred incoms plans

107 | Comiributions to pension plans

olalolalalola)

108|ltems on which ftrue-up does not apply "TAXREC 3"

542 9ET

103|Interast capitalized for accounting deduciad for tax

110|Matarial deduction itams from TAXREC 2

[=]

35,056

111|Other deduction items {not Matarial) from TAXREC 2

335

112

113 Subtotal

1,227 064

1,227 064

114| Diher deduciions (Pisass sxplain the maiure of the deduchions]

115|Charitable donations - tax basis

116

117

118

119

120| Taxabis dividends undsr 112

1,410

121 Tota! Other Deductions

1,410]

122

123 Total Deductions

1,228,474

124

125 Recap Matarial Daductions:

126

127

128

129

130

131 Toial Other Dedudiions sxcasd matenzily feve!

132 Other Deductions less than matanzlity laval

133 Total Other Deductions

=1 =] [=]f=] =] [=]=]

olalolalal alala

134

135|TAXABLE INCOME

783,400

[=]

794,810

136|DEDUCT:

137 Mon-capital loss applied positire numbar

(%]

a|

138| Mstcapital loss apphad numbsar

140|NET TAXABLE INCOME

723,200

724 810

14Z2|FROM ACTUAL TAX RETURNS

143|Nst Fedaral Incoms Tax (Must agres with tzx raturn)

175,500

175,500

144[Net Ontario Incoma Tax (Must agres with tzx return)

111,076

111,076

145| Subtotal

n| &+

286,576

28BE 576

146|Lass: Miscallaneous tax cradits (Must agrea with tax returns)

o

147|Total Income Tax

286,576

286,578

142[FROM ACTUAL TAX RETURNS

150(|Net Federal Income Tax Rata (Must agras with tax return)

22 12%|

22.12%

151|Net Ontario Incoma Tax Rate (Must agree with tax return)

14.00%|

14.00%

152| Blendad Incoms Tax Rata

3EB.12%)|

36.12%

154|Section F: Income and Capital Taxes

15E|RECAP

157|Total Income Taxes

288 576

286,578

158|Ontaric Capital Tax

30,484

20,464

158 |Fedaral Large Corporations Tax

[

o

167| Total income and capital taxes

317,040

317,040
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A

Cc

D

E F

PlLs TAXES - EB-2008-0381

LINE

M of F

Non-wires

Wires-only

Tax and Accounting Reserves

Corporate

Eliminations

Tax

For MoF Column of TAXCALC

Tax

Return

(for "wires-only” business - see s. 72 OEB Act)

Return

Version 2009.1

Utility Name: UTILITYNAME

Reporting period: 2005

WD 00|~ | || L b =

10

TAX RESERVES

Beginning of Year:

Reserve for doubtful accounts ss. 20(1)(I)

Reserve for goods & services 55.20(1)(m)

Reserve for unpaid amounts ss 20(1)(n)

Debt and share issue expenses ss.20(1)(e)

Other - Please describe

Other - Please describe

Total (carry forward to the TAXREC worksheet)

ololoololo oo oo

End of Year:

Reserve for doubtful accounts ss. 20(1)(I)

Reserve for goods & services ss.20(1)(m)

Reserve for unpaid amounts ss 20(1)(n)

Debt and share issue expenses ss.20(1)(e)

Other - Please describe

Other - Please describe

olo|o|o|olo|olo|a

Insert line above this line

Total (carry forward to the TAXREC worksheet)

o

FINANCIAL STATEMENT RESERVES

Beginning of Year:

Environmental

Allowance for doubtful accounts

Inventory obsolescence

Property taxes

Employee future benefits

Other - Please describe

Total (carry forward to the TAXREC worksheet)

o|lo|o|o|o|o|o|e|lo|o

End of Year:

Environmental

Allowance for doubtful accounts

Inventory obsolescence

Property taxes

Employee future benefits

Other - Please describe

o|lo|o|o|o|o|e|alo

Insert line above this line

Total (carry forward to the TAXREC worksheet)

o




E.L.K. Energy Inc.
EB-2011-0099
Exhibit 9
Appendix 9-G
Page 7 of 11

Filed: September 19, 2012

[+

D

E F

PlLs TAXES - EB-2008-0381

LINE

M of F

MNon-wires

Wires-only

TAX RETURN RECONCILIATION (TAXREC 2)

Corporate

Eliminations

Tax

(for "wires-only" business - see s. 72 OEB Act)

Tax

Return

RATEPAYERS ONLY

Return

Shareholder-only Items should be shown on TAXREC 3

Version 2009.1

o) =IOy Cn| & L3 B =

Utility Name: UTILITYNAME

Reporting period: 2005

Number of days in taxation year:

365

Materiality Level:

13,835

Section C: Reconciliation of accounting income to taxable income

Add:

Gain on sale of eligible capital property

Loss on disposal of assets

Charitable donations (Only if it benefits ratepayers)

Taxable capital gains

16,851

16,85

Scientific research expenditures deducted

per financial statements

Capitalized interest

Soft costs on construction and renovation of buildings

Capital items expensed

Debt issue expense

Financing fees deducted in books

Gain on setlement of debt

Interest paid on income debentures

Recapture of SR&ED expendifures

Share issue expensea

Write down of capital property

Amounts received in respect of qualifying environment trust

Provision for bad debts

Other Additions: (please expiain in detail the nature of the ifem)

ENNERCONNECT LIMITED PARTNERSHIP INCOME

1,218

1.21

[=]E=]{=1"]{=]{=]{=]k=k=]k=] [=]{=]{=]{=][=][=]{=]k=]k=K=]{=]{=]=] e k=]k=]{=]{=]

|+ [+ [+ +]+]# ]+ +[# [+ [+ +# [+ ]+ +] +]+ ]+ +]#][+][+] +

Total Addiions

18,069

18,069

Recap of Material Additions:

Loss on disposal of assets

16,85

16.85

oolooooloooooooolooooo oo =loo oo

[=l=1E=l{=Ik=1E=1{=Ik=][=]k=]k=][=Ik=]E=]{=Ik=]E=]k=]k=]{=]k=] k=] {=]k=]k=] =]

ololo|o|o|o|lo|o|lo|o|o|o|o|o|o|o|oo|o|o|o|=[o|o| oo
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[+]

D E F

PlLs TAXES - EB-2008-0381

LINE

M of F

Non-wires Wires-only

TAX RETURN RECONCILIATION (TAXREC 2)

Corporate

Eliminations Tax

{for "wires-only” business - see s, 72 OEB Act)

Tax

Return

RATEPAYERS ONLY

Return

Shareholder-only ltems should be shown on TAXREC 3

Version 2009.1

Co| =J| O Ln| 4| La| B =

Utility Name: UTILITYNAME

i

Reporting period: 2005

=l

Number of days in taxation year:

3635

Materiality Level:

13,835

X

&

=]
o

=]
@

-
—]

Total Matenal additions

16,851

16,851

=J
o

Other additions less than materiality level

1,218

1,218

~J
=]

Total Additions

18,069

(=]i=]{=]{=] =]

18,069

=]
=1

=]
jur

Deduct

=]
(]

Gain on disposal of assets per fis

35,956

(=1
(]

Dividends not taxable under section 83

oo
'

Terminal loss from Schedule 8

co| Co
| th

Depreciation in inventory, end of prior year

Scientific research expenses claimed in year from Form T661

(]
=

Bad debts

oo
o

Book income of joint venture or partnership

co
w

Equity in income from subsidiary or affiliates

w
=]

Contributions to a gualifying environment trust

w
-

Other income from financial statements

w
(]

Ennerconnect loss

335

w
L3

wn
o

w
o

Other deductions: {Please explain in detail the nature of the ifem)

oo
~i| &

Mon-taxable load transfers

o
Cof

99

Total Deductions

36,291

100

101

Recap of Material Deductions:

102

Gain on disposal of assels perfis

W
0

w
o
@

35,956

103

104

105

106

107

108

109

110

111

112]

113

114

115

118

117]

118

=1E=1=[=1k=l{=Ik=]E=] [=1k=]{=Ik=]K=]{=Ik=Ik=]

[=1{=1=]{=]{=]{=]k=][=] [=]1k=][=]k=]k=][=]k=]K=]

119

Total Deductions exceed materiality level

W
0

w
n
w
h
o

120

Other deductions less than materiality level

wlw
|
Lh| 0

(]
(i
o

121

Taotal Deductions

36,291

[=lE=1E=1E=1E=1E=lk=li=]k=]k=Ik=]f=]f=Ik=Ik=]k=]k=]K=]=] k=]

36,291

122
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PILs TAXES - EB-2008-0381

TAX RETURN RECONCILIATION (TAXREC 3}

Shareholder-only Items should be shown on TAXREC 3

LINE

M of F

Non-wires

Wires-only

ITEMS ON WHICH TRUE-UP DOES NOT APPLY

Corporate

Eliminations

Tax

(for "wires-only™ business - see = 72 OEB Act)

Tax

Return

Return

Utility Name: UTILITYNAME

Version 2009.1

Reporting period: 2005

Mumber of days in taxation year:

365

Section C: Reconciliation of accounting income to taxable income

Add:

Recapture of capital cost allowance

CCA adjustments

CEC adjustments

Gain on sale of non-utility eligible capital property

Gain on sale of utility eligible capital property

Loss from joint ventures or partnerships

Deemed cividend income

Lass in equity of subsidiaries and affiliates

Lass on disposal of utiity assets

Lass aon disposal of non-utility assets

Depreciation in inventory -end of year

Depreciation and amortization adjustments

Dividends credited to investment account

(=] =] = = =] =) =) = =l =l = =] ]

Mon-deductible meals

1,176

-
-
=
[=5]

Mon-deductible club dues

(=]

Mon-deductible automobile costs

IR R R R R R R R

(=]

Donations - amount per books

685

685

Interest and penalties on unpaid taxes

12,732

12,732

Management bonuses unpaid after 180 days of year end

[=]

Ontario capital tax adjustments

Changes in Regulatory Asset balances

Imputed interest expense on Regulatory Assets

Other Additions: (please explain in detad the nature of the item)

L] ] =] ] ] =) =] =)

B E IR

Total Additions on which true-up does not apply

14,603

o
&
5
=
L]

Deduct:

5 B I I S O W ) ) () ] ) ] ) T I S T et T I e I B I e e el et el B et
|||~ m| | & el | S| S| B @ |~ & 0| B G| | 2] S| 6| @ =1 | | | &)@ 12| 5| S| | o] | @] | B | G| 1| 2| S| B ®@| | ® o [ p| =

tn|
-

CCA adjustments

n|
[+

CEC adjustments

tn
%]

Depreciation and amaortization adjustments

£

Gain on disposal of assets per financial statements

5
)

Financing fee amornzation - congidered to be interest expense for PlLs

&)
=]

Imputed interest ncome on Regulatory Assets

57

Danations - amount deductible for tax purposes

685

&h
w

Income from joint ventures or partnerships

Ontario capital tax adjustmenis to current or prior year

Changes in Regulatory Asset balances

542 2592

542 25

Other deduchions: (Please explain in detall the nature of the item)

Total Deductions on which true-up does not apply

542 987

e = [=]l=]N=|{=]1=I1=0=][=]1= N5 [=] =] =] N=]I 1 i=I =N~ =] 0=]N=]

542 98
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A

E | F [ G

regarding regulated activities.

1 |PILs TAXES - EB-2008-0381
| 2 |Corporate Tax Rates Version 2009.1
| 3 |Exemptions, Deductions, or Thresholds
4 |Utility Name: UTILITYNAME
| 5 |Reporting period: 2005
5]
| 7] Table 1
B |Rates Used in 2005 RAM PiLs Applications for 2005
9 lincome Range 0 WG.CTIJ‘I
[0 [RAM 2005 to to =1,128,000
11 Year 400,000 1,128,000
12 [income Tax Rate
13 |Proxy Tax Year 2005
14 |Federal (Inciudes surtax) 13.12% 17.75% 2212%
15 | and Ontario blended 5.50% 9.75% 14.00%
16 | Blended rate 18.62% 27 .50% 36.12%
17
18 [Capital Tax Rate 0.300%
TSILCT rate 0.175%
20 [Surtax 1.12%
Ontario Capital Tax MAX
21 |Exemption ** $7.5MM MELLELE
Federal Large
Corporations Tax MAX 50,000,000
22 |Exemption ** $50MM
p
**Exemption amounts must agree with the Board-approved 2005 RAM
PILs filing
23,
24
[25] Table 2
EE Expected Income Tax Rates for 2005 and Capital Tax Exemptions for 2005
27 [Income Eange 0 250,001 400,001
28 [Expected Rates to to to >1,128,000
29 Year 250,000 400,000 1,128,000
30 [Income Tax Rate
31 [Current year 2005
32 |Federal (Inciudes surtax) 2005 13.12% 22.12% 22.12% 22.12%
33 |Ontario 2005 5.50% 5.50% 9.75% 14.00%
34 | Blended rate 2005 T8.62% 27 620 S8 | b1 |
35
36 [Capital Tax Rate 2005 0.300%
37 [LCT rate 2005 0.200%
38 [Surtax 2005 1.12%
Ontario Capital Tax MAX
39 |Exemption *** 2005 $7.5MM e
Federal Large
Corporations Tax MAX 50,000,000
. $50MM
40 |Exemption *** 2005 -
| 41 [***Allocation of exemptions must comply with the Board's instructions

€1

42
43 Table 3
[ 44 Input Information from Utility's Actual 2005 Tax Returns

45 [income Range 0 250,001 400,001
[ to to to =1,128,000
47 Year 250,000 400,000 1,128,000
48 [Income Tax Rate
49 [Current year 2005
50 |Federal (Includes surtax) 13.12% 22.12% 22 12% 22.12%
51 [Ontario 5.50% 5.50% 14.00% 14.00%
52 | Blended rate T8.62% 27620 . 120% | 1
53
54 |Capital Tax Rate 10.300%
55 [LCT rate 0.200%
56 [Surtax 1.12%

Ontario Capital Tax MAX
57 |Exemption * $7.5MM Bz

Federal Large

Corporations Tax MAX 45,895 000

) $50MM
58 |Exemption *
| 52 |* Include copies of the actual tax return allocation calculations in your

80 submission: Ontario CT23 page 11; federal T2 Schedule 36
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25
26 Uncollected PiLs
27

28 NOTE: The purpose of this worksheet ks to show the movement in Account 1562 which establishes the receivable from or Eability 1o ratepayers.
29 For explanation of Account 1562 please refer to Accounting Procedures Handbook for Electric Distribution Utilities and FAQ April 2003,
=

31 | Please identify if Method 1, 2 or 3 was used to account for the PILs proxy and recovery. ANSWER:

[ 33 {1) (i} From the Board's Decision - see Inclusion in Rates, Part Ill of the TAXCALC spreadsheet for Q4 2001 and 2002
|34 Please insert the O4, 2001 proxy in column C even though it was approved effective March 1, 2002,
If the Board gave more than one decision in the year, calculate a weighted average proxy.
{ii) If the Board approved different amounts, input the Board-approved amounts in cells C13 and E13.
{iify Column G - In 2003, the initial estimate should include the Q4 2001 PILs tax proxy and the 2002 PILs tax proxy.
{iv) Column | - The Q4 2001 PiLs tax proxy was removed from rates on April 1, 2004 and the 2002 PlLs tax proxy remained.
{v) Column K = The 2002 PILs tax proxy applies to January 1 to March 31, 2005, and the new 2005 PILs tax proxy from April 1 to December 31, 2005.
{vi) Column M - The 2005 PILs tax proxy will used for the period from January 1 to April 30, 2006.

(2) From the Ministry of Finance Variance Column, under Future True-ups, Part IV a, cell 1132, of the TAXCALC spreadsheet The 04, 2001 proxy has to be
trued up in 2002, 2003 and for the period January 1- March 31, 2004, Input the variance in the whole year reconcilation.

{3} From the Ministry of Finance Variance Column, under Future True-ups, Part IV a, cell 132, of the TAXCALC spreadsheet
The true-up will compare to the 2002 proxy for 2002, 2003, 2004 and January 1 to March 31, 2005

(4) From the Ministry of Finance Variance Column, under Future True-ups, Part IV b, cell 1181, of the TAXCALC spreadsheet The O4, 2001 proxy has to be
trued up in 2002, 2003 and for the period January 1- March 31, 2004. Input the deferral variance in the whole year reconciliation.

5) From the Ministry of Finance Variance Column, under Future True-ups, Part IV a, cell 1181, of the TAXCALC spreadsheet
The true-up will compare to the 2002 proxy for 2002, 2003, 2004 and January 1 to March 31, 2005.

(6) The comecting entry should be shown in the year the entry was made. The true-up of the carrying charges will have to be reviewed.

(7} Carying charges are calculated on a simple interest basis.

2002 PILs tax proxy recovered by the volumetric rate by class as calculated on sheet 7 of the 2004 RAM.
The 2005 PILs tax proxy is being recovered on a volumetric basis by class.

(i) Collections should equal: (a) the actual volumes/ load (kWhs, kWs, Kva) for the peried (including net unbilled at period end), multiplied
by the PILs velumetric proxy rates by class (from the Q4, 2001and 2002 RAM worksheets) for 2002, 2003 and January 1 to March 31, 2004;
plus, (b) customer counts by class in the same pericd multiped by the PlLs fixed charge rate components.
In 2004, use the Board-approved 2002 PILs proxy, recovered on a volumetric basis by class as calculated by the 2004 RAM, sheet 7,
for the period April 1 to December 31, 2004, and add this total to the results from the sentence above for January 1 to March 31, 2004,
In 2005, use the Board-approved 2005 PlLs proxy, recovered on a velumetric basis by class as caleulated by the 2005 RAM, sheet 4,
for the period April 1 to December 31, 2005. To this total, the 2004 volumetric PILs proxy rate by class should be used
to calculate the recovery for the peried January 1 to March 31, 2005.

(9) Any interim PlLs recovery from Board Decisions will be recorded in APH Account # 1590, Final reconciliation of PlLs proxy taxes
will have to include amounts from 1562 and from 1590

E R R R ERE mmmgm | | enf e ey en) ﬂ eofen) of dsf R nwwwwwg
~i| | enf ] ef ma| =) =[] de| ~af | w| K= & @& &) ra|=| || o oof | o ey o 2| o | G| ~) &) n|

(8) (i) PILs collected from customers from March 1, 2002 to March 31, 2004 were based on a fixed charge and a volumetric charge recovery by class. The PiLs rate
components for O4, 2001 and 2002 were calculated in the 2002 approved RAM on sheet § and sheet 8. In April 2004, the PILs recovery was based on the

A [ B J C 5] E F G H J K L M [5]

1 |PILs TAXES - EB-2008-0381 | |

2 |Analysis of PILs Tax Account 1562:

3 |Utility Name: UTILITYNAME Version 2009.1

4 |Reporting pericd: 2005 Sign Convention: + for increase; - for decrease [

5

[

7

8 |Yearstart: 107172001 11172002 17172003 11172004 1112005 1112006

9 |Yearend: 1273172001 12/31/2002] 1273172003 12/31/2004] 12/31/2005 41302006 Total

10

1" Opening balance: = o o o o o o o
Board-approved PILs tax *- B [ B | 1

12 |proxy from Decisions (1) o 0 0 0
FILs proxy from April 1, 2005 | | I | I | |

13 |- input 9/12 of amount a
True-up Variance +/- | | I | I | |

14 [Adjustment Q4,2001  (2) i
True-up Variance +/- | | I | I | |

15 |Adjustment 3) i}
Deferral Account Variance I | | | | |

16 |Adjustment Q4,2001  (4) 0
Deferral Account Variance +/- I | | | | |

17 |Adjustment 5) i}
Adjustments to reported += | | | | I | |

18 |prior years® variances (6} [u]

1g |Carrying charges (7 - o
FILs billed to (collected - | | | | I | |

20 |from) customers (8) [u]

il 1 [ 1 [ [1

22 |Ending balance: # 1562 [1] 0 [1] 0 [i] 0 [i]

[23
(24




APPENDIX 9-H
2002 OEB Decision

Ontario Energy Commission de I'Energie
Board de I'Ontario

P.O. Box 2319 C.P. 2318

26th. Floor 26e étage

2300 Yonge Street 2300, rue Yonge

Toronto ON M4P 1E4

Télephone; 416- 481-1967
Télécopieur: 416- 440-7656
Numéro sans frais: 1-888-632-6273

Teoronto ON M4P 1E4

Telephone: 416- 481-1987
Facsimile: 416- 440-7656
Toll free: 1-888-632-5273

February 28, 2002

Mr. Michael Audet
General Manager - Hydro
E.L.K. Energy Inc.

172 Forest Avenue
Essex, ON

N8M 3E4

Dear Mr. Audet:
Re: E.L.K. Energy Inc.

March 2002 LDC Rate Adjustments
Board File No. RP-2002-0055/EB-2002-0064

E.L.K. Energy Inc.
EB-2011-0099

Exhibit 9
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Filed: September 19, 2012
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The Board has today issued its Decision and Order in the above matter and an

executed copy is enclosed herewith,

Yours truly,

Peter H. O'Dell
Assistant Board Secretary

Encl.
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IN THE MATTER OF the Ontario Energy Board Act,
1998, S.0. 1998, c.15 (Schedule B);

AND IN THE MATTER OF an Application by E.L.K.
Energy Inc. for an order or orders approving or fixing
just and reasonable rates.

BEFORE: Paul Viahos
Vice Chair and Presiding Member

George Dominy
Vice Chair and Member

DECISION AND ORDER

On December 21, 2001 the Ontario Energy Board (“the Board”) issued filing
guidelines to all electricity distribution utilities for the March 1, 2002 distribution
rate adjustments. Supplemental instructions were issued on January 18, 2002.

E.L.K. Energy Inc. (“the Applicant”) filed an Application (“the Application”), dated
January 24 2002, for an order or orders under section 78 of the Ontario Energy
Board Act, 1998 approving or fixing just and reasonable rates for the distribution
of electricity, effective March 1, 2002.
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The Board published a generic Notice in newspapers across Ontario informing
ratepayers of the distribution rate adjustments to be effective March 1, 2002 and
providing the opportunity for ratepayers to participate in the proceeding or
comment on the utility’s application. In response to the Board's generic Notice,
the Board received a total of 148 submissions in the form of a letter, facsimile, or
e-mail. The total may be apportioned to the following four categories:

. 100 were copies of a template submission seeking an oral hearing,
wanting to make oral submissions, claiming that rates are not just and
reasonable. Another 9 were of the same template but indicated they did
not wish to make an oral submission.

. 10 indicated that there should be an oral hearing and wanted to make a
submission.
. 11 indicated that there should be an oral hearing but did not wish to make

an oral submission.

. 18 made substantive submissions.

In some cases the submission named a specific electricity distributor, in other
cases it did not. The Applicant was not named in any of the submissions.

By letter dated February 11, 2002 the Board directed electricity distributors to
serve the Notice to the municipal corporation in the distributors’ service area. No

submissions were received.
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The Applicant applied to adjust its distribution rates for the following:
. Input Price Inflation (IPl) and Productivity Factor as provided for in the
Performance Based Regulation (PBR) Plan.
. the second of three installments of the utility’s incremental Market
Adjusted Revenue Requirement (MARR), $230,939.
. the 2001 deferred Payments in Lieu of Taxes (PILs), $106,638.
. the 2002 Payments in Lieu of Taxes (PlLs), $468,940.
. a change in the utility's late payment penalty and a provision in the

amount of $80,746 to account for revenue losses incurred by this

change.

Copies of the Application and supporting material are available for review at the

Board’s offices.

While the Board has considered all of the evidence filed in this proceeding, the
Board has only referenced the evidence to the extent necessary to provide

background to its findings.
Board Findings
As noted above, a number of persons have written to the Board requesting that

the Board hold an oral hearing in the matter of the applications by electricity

distributors.
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Under subsection 5.1(2) of the Statutory Powers Procedure Act, the Board shall
not hold a written hearing where a party satisfies it that there is good reason not
to hold a written hearing, in which case the Board will proceed by way of an oral
or electronic hearing. Good reasons for proceeding by way of an oral hearing
may include the existence of questions of credibility in which the Board will be
assisted by the ability to observe the demeanor of withesses or the complexity of
evidence which parties should have the ability to test through cross-examination.
Another good reason may be where an oral hearing would allow the Board to

more expeditiously deal with an application.

The persons who have requested an oral hearing have not cited any such
reasons but have in most cases merely stated that “the rates are not just and
reasonable” and that they "would like the opportunity to present to the Board on

this matter”.

The current proceeding is an extension of the process undertaken by the Board
to restructure Ontario’s electricity distribution industry. To facilitate this work, the
Board developed a regulatory framework that was the result of extensive
consultation and public hearings. The current applications are the result of this
framework, which is largely formulaic and includes for the first time the provision

for the legislative requirement of PlLs.

Persons have received an opportunity to make their concerns known to the
Board through the published Notice which invited written submissions on the
applications. The Board notes that a written hearing is a public process in which
all documents received by the Board are available to the public. The Board
further notes that most of the issues raised by the submissicns of the persons
requesting an oral hearing are outside of the scope of the Board’s jurisdiction in
this proceeding. For example, some persons raised issues of privatization of
electricity services and limitations in international trade agreements on the ability
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of the government to make changes to Ontario’s electricity system in the future.
These are not relevant to the Board's duty in this proceeding to approve just and
reasonable rates for an individual distributor regulated by the Board.

Therefore, the Board has decided not to hold an oral hearing in this matter.

The Board adjusts the Applicant’s proposals for the following reasons. The
Applicant did not include the correct deemed income tax deduction nor the
correct income tax rate for the 2001 PILs calculation. For both 2001 and 2002,
the Applicant did not correctly adjust the income tax gross-up formula for the
1.12% surtax rate, and adjustments were made to the capital cost allowance
calculation. Additionally, the 2001 capital cost allowance was not pro-rated
correctly. The regulatory income for 2002 was adjusted to deduct the permanent
revenue due to the change in the late payment penalty, which the applicant had

incorrectly included. As a result,

. the 2001 deferred Payments in Lieu of Taxes (PILs) amount was

adjusted to correct for an overstatement of $39,561.

. the 2002 Payments in Lieu of Taxes (PILs) amount was adjusted to

correct for an overstatement of $58,685.

Subject to these adjusiments, the Board finds that the Applicant's proposals
conform with the Board’s earlier decisions, directives and guidelines and the

resulting rates are just and reasonable.
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THE BOARD ORDERS THAT:

1) The rates set out in Appendix “A” of this Order are approved effective
March 1, 2002.

2) The Applicant shall notify its customers of the rate changes coincident
with the first bill reflecting the new rates.

DATED at Toronto, February 28, 2002.

ONTARIO ENERGY BOARD

&

Peter’H/O'Dell
Assistant Board Secretary
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E.L.K. Energy Inc.

Schedule of Rates and Charges

Effective March 1, 2002

Time Periods for Time of Use (Eastern Standard Time)
Winter: All Hours, October 1 through March 31
Summer: All Hours, April 1 through September 30

Peak: 0700 to 2300 hours (local time) Monday to Friday inclusive, except for public holidays
including New Year's Day, Good Friday, Victoria Day, Canada Day, Civic Holiday (Toronto)
Labour Day, Thanksgiving Day, Christmas Day and Boxing Day.

Off Peak: All Other Hours.

E.L.K. Energy Inc.
EB-2011-0099

Exhibit 9

Appendix 9-H

Page 9 of 10

Filed: September 19, 2012

RP-2002-0055
EB-2002-0064

Cost of Power rates valid only until subsection 26(1) of the Electricity Act, 1998 comes into effect.

RESIDENTIAL

Monthly Service Charge
Distribution Volumetric Rate
Cost of Power Rate

GENERAL SERVICE < 50 KW

Monthly Service Charge
Distribution Volumetric Rate
Cost of Power Rate

GENERAL SERVICE > 50 KW {Non Time of Use)

Monthly Service Charge
Distribution Volumetric Rate
Cost of Power Demand Rate
Cost of Power Energy Rate

GENERAL SERVICE > 50 KW (Time of Use)

Monthly Service Charge
Distribution Volumetric Rate

Cost of Power - Winter Peak

Cost of Power - Summer Peak
Cost of Power - Winter Peak

Cost of Power - Winter Off Peak
Cost of Power - Summer Peak
Cost of Power - Summer Off Peak

SENTINEL LIGHTS (Non Time of Use)

Monthly Service Charge
Distribution Volumetric Rate
Cost of Power Demand Rate

(per month)
(per kWh)
(per kWh)

(per month)
(per kWh)
(per kWh)

{per month)
(per kW)

{per kW)
(per kWh)

(per month}
(per kW)

(per kW)
(per kW)
(per kWh)
(per kWh)
(per kWh)
(per kWh)

{per connection)
(per kW)
(per kW)

$14.14
$0.0075
$0.0741

$15.78
$0.0024
$0.0731

$558.63
$2.7555
$2.4419
$0.0583

$4,487.81
$0.4989

$10.8450
$8.1180
$0.0703
$0.0420
$0.0593
$0.0311

$0.63
$1.0456
$22.8471



E.L.K. Energy Inc.

Schedule of Rates and Charges -- Page 2

Effective March 1, 2002

STREET LIGHTING (Time of Use)

Monthly Service Charge

Distribution Volumetric Rate
Cost of Power Demand Rate
Cost of Power Demand Rate

UN-METERED SCATTERED LOAD

Monthly Service Charge
Distribution Volumetric Rate
Cost of Power Rate

SPECIFIC SERVICE CHARGES

Account Setup Charge

Arrears Certificate

Late Payment  per month
per annum

Returned Cheque

Collection of Account Charge

Disconnect/Reconnect Charges (non payment of account)
At Meter - During Regular Hours
At Meter - After Hours

Dispute involvement charge

Transformation allowance credit, less than 115kV{per kW)

(per connection)
(per kW)
(Winter)

{Summer)

(per month)
{per kWh)
(per kWh)

A & “
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$0.15
$0.9164
$33.0833
$12.4228

$15.78
$0.0024
$0.0731

9.00
10.70
1.50%

19.56%

9.00

9.00

20.00
50.00
10.00

0.60
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Ontario Energy Commission de I'Energie
Board de I'Ontario

P.0. Box 2319 C.P. 2319

2300 Yonge Street 2300, rue Yonge

26th. Floor 26e étage

Toronto ON M4P 1E4 Toronto OM M4P 1E4

Telephone: (418) 481-1967  Téléphone; (416) 481-1967
Facsimile: (416) 440-7656 Télécopieur: (416) 440-7656

March 12, 2004

Michael Audet

Chief Executive Officer
E.L.K. Energy Inc.

172 Forest Avenue
Essex ON

N8M 3E4

Dear Mr. Audet:

Re: Distribution Rate Application
Board Decision and Order and Interim Rate Schedule

E.L.K. Energy Inc.
EB-2011-0099

Exhibit 9

Appendix 9-I
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Attached is the Board's Decision and Order and Interim Rate Schedule with respect to
your company’s distribution rate application regarding the partial recovery of Regulatory

Assets.

Yours truly,
il

Peter H. O'Dell

Assistant Secretary

cc. Intervenors of record
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RP-2004-0040
EB-2004-0028

IN THE MATTER OF the Ontario Energy Board Act, 1998,
S.0. 1898, ¢.15 (Schedule B);

AND IN THE MATTER OF an Application by E.L.K. Energy
Inc. for an order or orders approving or fixing just and
reasonable rates.

BEFORE: Bob Betts
Presiding Member

Paul Vlahos
Member

DECISION AND ORDER

On January 15, 2004 the Ontario Energy Board (“the Board") issued filing guidelines to
all electricity distribution utilities for distribution rate adjustments related to the recovery of
Regulatory Assets, to be effective March 1, 2004 and implemented on April 1, 2004.

The Applicant filed an application for such adjustment. Notice of the proceeding was

published on February 5, 2004 in major newspapers in the province.

While the Board had originally intended to approve the disposal of RSVA amounts on a
final basis, on analysis of the applications by distributors and the reporting of RSVA
amounts in these applications, the Board has now determined that all rate changes
should be interim. In the Board’s view, it would be premature to set these rates final
based on the quality of the data contained in many of the applications and the fact that
the audit sampling process by the Board has not been completed.

The Board received some interventions in these proceedings, mainly concerned with
Phase Two of the process. The only intervenor to make specific submissions on Phase
One of the proceeding was the School Energy Coalition, ("SEC") who objected to any
interim increase in rates over and above the RSVA amounts on the basis that appropriate
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evidence had not been filed on these amounts. The Board is not convinced by SEC's

arguments and sees no reason that Phase One cannot proceed. Phase One only

contemplates partial recovery on an interim basis at this time. In Phase Two, the Board

will review all applications to ensure that only prudent and reasonably incurred costs are

recovered over the four year period mandated by the Minister.

In light of the above, the Board finds that it is in the public interest to order as follows.

THE BOARD ORDERS THAT:

1)

2)

The rate schedule attached is approved on an interim basis, effective March 1,
2004, to be implemented on April 1, 2004. All other rates currently in effect that
are not shown on the attached schedule remain in force. If the Applicant’s billing
system is not capable of prorating to accommodate the April 1, 2004
implementation date, the new rates shall be implemented with the first billing
cycle for electricity taken or considered to have been taken from April 1, 2004,

The Applicant shall notify its customers of the rate changes by including the
brochure provided by the Board through a different process, no later than with the
first customer bill reflecting the new rates, and provide to the Board samples of
any other notices sent by the Applicant to its customers with respect to the rate
changes. The Board expects the Applicant to provide notice to all customers

about the rate changes, no later than with the first bill reflecting the new rates.

DATED at Toronto, March 12, 2004

ONTARIO ENERGY BOARD

Peter H. O’Dell
Assistant Secretary
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Interim Rates RP-2004-0040
E.L.K. Energy Inc. EB-2004-0026
Schedule of Changed Distribution Rates and Charges
Effective Date: March 1, 2004
Implementation Date: April 1, 2004

RESIDENTIAL

Monthly Service Charge (per month) $14.66
Distribution Volumetric Rate (per KWh) $0.0080

GENERAL SERVICE < 50 KW

Monthly Service Charge (per month) $15.14
Distribution Volumetric Rate (per kWh) $0.0022

GENERAL SERVICE > 50 KW (Non Time of Use)

Monthly Service Charge (per month) $554.38
Distribution Volumetric Rate (per kW) $3.1149

GENERAL SERVICE > 50 KW (Time of Use)

Monthly Service Charge (per month) $1,113.07
Distribution Volumetric Rate (per kW) $0.8080

SENTINEL LIGHTS (Non Time of Use)

Monthly Service Charge (per connection) $0.52
Distribution Volumetric Rate (per kW) $1.0817

STREET LIGHTING (Time of Use)

Monthly Service Charge (per connection) $0.08
Distribution Volumetric Rate (per kW) $0.6538

UNMETERED SCATTERED LOAD

Monthly Service Charge (per month) $15.14
Distribution Volumetric Rate (per kWh) $0.0022



APPENDIX 9-J
2005 OEB Decision

Ontarie Energy Commission de I"Energie
Board . de I'Ontario

P.O. Box 2318 C.P. 2312

2300 Yonge Street 2300, rue Yonge

26th, Floor 26e étage

Toronto ON M4F 1E4 Toronto ON M4P 1E4

Telephone: (418) 481-1967  Téléphone; (416) 481-1967
Facsimile: (416) 440-T856 Télécopieur: (416} 440-7656

March 29, 2005

Michael Audet

Chief Executive Officer
E.L.K. Energy Inc.

172 Forest Avenue
Essex ON

N8M 3E4

Dear Mr. Audet:

Re: 2005 Electricity Distribution Rates
Board Decision and Order - E.L.K. Energy Inc.
Board File No. RP-2005-0013/EB-2005-0021

E.L.K. Energy Inc.
EB-2011-0099
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The Board has now issued its Decision and Order for the above referenced proceeding

and a copy is enclosed.

Yours truly,

Peter H. O'Dell
Assistant Secretary
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RP-2005-0013
EB-2005-0021

IN THE MATTER OF the Ontario Energy Board Act,
71998, S5.0. 1998, ¢.15 (Schedule B);

AND IN THE MATTER OF an Application by E.L.K.

Energy Inc. for an order or orders approving or
fixing just and reasonable rates.

BEFORE: Gordon Kaiser
Vice Chair and Presiding Member

Paul Vlahos
Member

Pamela Nowina
Member

DECISION AND ORDER

Background and Application

In November 2003 the Ontario government announced that it would permit local
distribution companies to apply to the Board for the next installment of their
allowable return on equity beginning March 1, 2005. The Government also
indicated that the Board'’s approval would be conditional on a financial
commitment to reinvest in conservation and demand management initiatives, an

amount equal to one year's incremental returns.
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Also in November 2003, the Government announced, in conjunction with the
introduction of Bill 4, the Ontario Energy Board Amendment Act, (Electricity
Pricing), 2003, that electricity distributors could start recovering Regulatory
Assets in their rates, beginning March 1, 2004, over a four year period.

In February and March, 2004, the Board approved the applications of distributors
to recover 25% of their December 31, 2002 Regulatory Asset balances (or
additional amounts for rate stability) in their distribution rates on an interim basis

effective March 1, 2004 and implemented on April 1, 2004.

On December 20, 2004 the Board issued filing guidelines to all electricity
distribution utilities for the April 1, 2005 distribution rate adjustments. The
guidelines allowed the applicants to recover three types of costs. These costs
concern (i) the rate recovery of the third tranche of the allowable return on equity
(Market Adjusted Revenue Requirement or “MARR?), (i) the 2005 proxy
allowance for payments in lieu of taxes (“PILs") and (iii) a second installment of

the recovery of Regulatory Assets.

A generic Notice of the proceeding was published on January 25, 2005 in major
newspapers in the province, which provided a 14 day period for submissions
from interested parties. On February 4, 2005, the Board issued Procedural Order
No. 1, providing for an extension for submissions until February 16, 2005 and
also providing for reply submissions from applicants and other parties.

The Applicant filed an application dated January 17, 2005 and a revised
application dated February 14, 2005 for adjustments to their rates for the

following amounts:
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MARR: $ 230,939
2005 PILs Proxy: §$ 289,134
Regulatory Assets Second Tranche: $ 165,863

Submissions

The Board received one submission which addressed the 2005 rate setling
process in general. This submission was made by School Energy Coalition
(SEC). SEC objected to the guideline which caused the recovery of the 2005
PlLs proxy to be reflected only on the variable charge. SEC was also concerned
that monthly service charges and overall distribution charges varied significantly
between utilities across the province. SEC also raised concerns regarding the
consistency of, and access to, information on the applications as filed by the

utilities.

Reply submissions to SEC’s general submissions were received from the
Coalition of Large Distributors, the Electricity Distributors Association, Hydro One
Networks, and the LDC Coalition (a group of 7 distributors). These parties
generally argued against the recommendations put forward by SEC, by and large
indicating that the Board'’s existing processes for 2006 and 2007 have been
planned to address these issues going forward and that these issues should not
be added to the 2005 rates adjustment process.

The Applicant was not specifically named in any of these submissions.

The full record of the proceeding is available for review at the Board's offices.
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Board Findings

The Board first addresses the general submission of SEC. While SEC raises
important issues regarding electricity distribution rates, the Board has put in place
a process which will address most of the issues raised by SEC on a
comprehensive basis with coordinated cost of service, cost allocation and cost of
capital studies for all distributors in 2006, 2007 and 2008. The Board does agree
that unless there are compelling reasons to diverge from the Board's original filing
guidelines for the 2005 distribution rate adjustment process, distributors should

follow the guidelines in their applications.

The Board finds that the application conforms with earlier decisions of the Board
(including approval for the Applicant’'s Conservation and Demand Management

plan), directives and guidelines.

The Board will issue a separate decision on cost awards.

THE BOARD ORDERS THAT:

1) The rate schedule attached as Appendix “A” is approved effective March
1, 2005, to be implemented on April 1, 2005. All other rates currently in
effect that are not shown on the attached schedule remain in force. If the
Applicant’s billing system is not capable of prorating to accommodate the
April 1, 2005 implementation date, the new rates shall be implemented
with the first billing cycle for electricity consumed or estimated to have

been consumed after April 1, 2005.
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2) The Applicant shall notify its customers of the rate changes, no later than
with the first bill reflecting the new rates and include the brochure provided
by the Board.

DATED at Toronto, March 29, 2005.

ONTARIO ENERGY BOARD

er H. O'Dell
ssistant Board Secretary
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E.L.K. Energy Inc.
Schedule of Changed Distribution Rates and Charges
Effective Date: March 1, 2005
Implementation Date: April 1, 2005

RESIDENTIAL

Monthly Service Charge (per month)
Distribution Volumetric Rate (per KWh)

GENERAL SERVICE < 50 KW

Monthly Service Charge {per month)
Distribution Volumetric Rate (per kWh)

GENERAL SERVICE > 50 KW (Non Time of Use)

Monthly Service Charge (per month)
Distribution Volumetric Rate (per kW)

GENERAL SERVICE > 50 KW (Time of Use)

Monthly Service Charge (per month)
Distribution Volumetric Rate (per kW)

SENTINEL LIGHTS (Non Time of Use)

Monthly Service Charge (per connection)
Distribution Volumetric Rate (per kW)

STREET LIGHTING (Time of Use)

Monthly Service Charge (per connection)
Distribution Volumetric Rate (per kW)

UNMETERED SCATTERED LOAD

Monthly Service Charge (per month)
Distribution Volumetric Rate (per kWh)

The rates on this schedule include an interim recovery of Regulatory Assets.

E.L.K. Energy Inc.
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$12.78

$0.0102

$12.49
$0.0029

$503.14
$3.6245

$961.08
$0.2854

$0.41
$0.7289

$0.04
$0.5174

$12.49
$0.002¢9



APPENDIX 9-K
2002 Rate Adjustment Model

SHEET 6 - 2001 PILs Deferral Account Estimate Adder Calculation

NAME OF UTILITY E.L. K. Energy Inc.

NAME OF CONTACT Sandra Corrado

E- Mail Address scorrado@elkenergyinc. com
VERSION NUMBER 1

Date 37263

LICENCE NUMBER
PHONE NUMBER

E.L.K. Energy Inc.
EB-2011-0099
Exhibit 9
Appendix 9-K
Page 1 of 11
Filed: September 19, 2012

ED-1999-007
(519)776-5281 Ext. 1

This schedule allows LDCs to input the calculated value for the 2001 PILs Defferal Account. Use the methodolgy released by the Board on December 21, 2001.

Enter the Estimated Value for the 2001 PlLs Defferal Account.

3 67.076.87

The Table below uses your best estimate of the 2001 statistics for your LDC to allocate the 2001 PiLs defferal amount and to create the adders in each class.
Ideally, these statistics should agree with those to be filed by your LDC as part of the PBR filing requirements.

kWh Number of Distribution 2001 2001 PiLs
. Customers Revenues Revenue Deferral
2001 Statistics by Class kW Shares  Allocations
RESIDENTIAL CLASS - 87,662,132 9,085 $1,417,530.71 6266% $ 42,0303
GENERAL SERVICE <50 KW CLASS - 19,523,805 971 $190,382.21 8.42% $ 58449
GENERAL SERVICE >50 KW NON TIME OF USE 185,888 - 128 $631,908.24 27.93% $ 187363
GENERAL SERVICE >50 KW TIME OF USE 48,725 - 1 $12,316.44  0.54% $ 365.1¢
INTERMEDIATE USE i} - o $0.00 0.00% ] -
LARGE USER CLASS o - o $0.00 0.00% 3 -
SENTINEL LIGHTS 475 - 138 $1,057.05 0.05% 3 31.3¢
STREET LIGHTING CLASS 8,090 - 2,603 $9,062.19 0.40% $ 268.7(
TOTALS $2,262,256 84 1.00 67,076.87
$ 67,075.80

Residential Class

When you entered your approved Variable/Fixed Charge Split from your 2001 RUD Maodel for this class on Sheet 3, it will also appear below:

VARIABLE
CHARGE
REVENUE
Percentage
0.300
(&) ALLOCATED 2001 PlLs Estimate 5 1260912 §
(Total in Cell G26 above)

(B) RETAIL KWH 87,662,132

(C) NUMBER OF CUSTOMERS

(D) ADDITIONAL DISTRIBUTION KWH RATE (S/KWH) (AW(E $0.000144

(this amount is added to the kWh rate shown on Sheet 4 and
the total new rate appears on the Rate Schedule on Sheet 7)

(E) ADDITIONAL MONTHLY SERVIGE CHARGE (AM(C)12

(this amount is added to the Service Charge shown on Sheet 4 and
the total new Service Charge appears on the Rate Schedule on Sheet 7)

General Service <50kW Class

SERVICE
CHARGE
REVENUE
Percentage

0.700

ALLOCATED
TOTAL 2001
PlLs Estimate
REVENUE

100%

2942127 $ 42,030.38

9,085

$0.2699

When you entered your approved Variable/Fixed Charge Split from your 2001 RUD Maodel for this class on Sheet 3, it will also appear below:
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ALLOCATED
VARIABLE SERVICE TOTAL 2001
CHARGE CHARGE PlLs Estimate
REVEMNUE REVENUE REVEMUE
Percentage Percentage
0.300 0.700 100%
(A) ALLOCATED 2001 PlLs Estimate 3 169347 % 395144 % 5,644.91
(Total in Cell G27 above)

(B) RETAIL KWH 19,523,805

(C) NUMBER OF CUSTOMERS a71

(D) ADDITIOMAL DISTRIBUTION KWH RATE ($KWH) (AW(E $0.000087

(this amount is added to the kWh rate shown on Sheet 4 and

the total new rate appears on the Rate Schedule on Sheet 7)

(E) ADDITIONAL MONTHLY SERVICE CHARGE (A){(C)12 $0.3391

(this amount is added to the Service Charge shown on Sheet 4 and
the total new Service Charge appears on the Rate Schedule on Sheet 7)

General Service >50kW Class Non TOU

When you entered your approved Variable/Fixed Charge Split from your 2001 RUD Madel for this class on Sheet 3, it will also appear below:

ALLOCATED
VARIABLE SERVICE TOTAL 2001
CHARGE CHARGE PlLs Estimate
REVEMNUE REVENUE REVEMUE
Percentage Percentage
0.300 0.700 100%
(A) ALLOCATED 2001 PlLs Estimate 3 562090 3% 1311544 § 18,736.35
(Total in Cell G28 above)

(B) RETAIL KW 185,888

(C) NUMBER OF CUSTOMERS 128

(D) ADDITIOMAL DISTRIBUTION KW RATE (S/KW) (AMB) $0.030238

(this amount is added to the kW rate shown on Sheet 4 and

the total new rate appears on the Rate Schedule on Sheet 7)

(E) ADDITIONAL MONTHLY SERVICE CHARGE (AM(CW12 $8 5387

(this amount is added to the Service Charge shown on Sheet 4 and
the total new Service Charge appears on the Rate Schedule on Sheet 7)

General Service >50kW ClassTOU

When you entered your approved Variable/Fixed Charge Split from your 2001 RUD Madel for this class on Sheet 3, it will also appear below:

ALLOCATED
VARIABLE SERVICE TOTAL 2001
CHARGE CHARGE PlLs Estimate
REVENUE REVENUE REVENUE
Percentage Percentage
0.300 0.700 100%
(A) ALLOCATED 2001 PILs Estimate 3 108.56 % 25563 $ 365.19
(Total in Cell G29 above)

(B) RETAIL KW 48,725

(C) NUMBER OF CUSTOMERS 1

(D) ADDITIONAL DISTRIBUTION KW RATE (S/KW) (AN(B) $0.002248

(this amount is added to the kW rate shown on Sheet 4 and

the total new rate appears on the Rate Schedule on Sheet 7)

(E) ADDITIONAL MONTHLY SERVICE CHARGE (A){(CY12 $21.3026

(this amount is added to the Service Charge shown on Sheet 4 and
the total new Service Charge appears on the Rate Schedule on Sheet 7)
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When you entered your approved Variable/Fixed Charge Split from your 2001 RUD Model for this class on Sheet 3, it will also appear below:

ALLOCATED
VARIABLE SERVICE TOTAL 2001
CHARGE CHARGE PlLs Estimate
REVEMNUE REVENUE REVEMNUE
Percentage Percentage
0.000 1.000 100%
(A) ALLOCATED 2001 PiLs Estimate 3 - $ - $ -
(Total in Cell G30 above)
(B) RETAIL KW 0
(C) NUMBER OF CUSTOMERS -
(D) ADDITIOMNAL DISTRIBUTION KW RATE (S/KW) (AM(B) #DIvio!
(this amount is added to the kW rate shown on Sheet 4 and
the total new rate appears on the Rate Schedule on Sheet 7)
(E) ADDITIONAL MONTHLY SERVICE CHARGE (A){(C)12 #DIV/i0!

(this amount is added to the Service Charge shown on Sheet 4 and
the total new Service Charge appears on the Rate Schedule on Sheet 7)

Large User Class

When you entered your approved Variable/Fixed Charge Split from your 2001 RUD Model for this class on Sheet 3, it will also appear below:

ALLOCATED
VARIABLE SERVICE TOTAL 2001
CHARGE CHARGE PlLs Estimate
REVEMNUE REVENUE REVEMNUE
Percentage Percentage
0.000 1.000 100%
(A) ALLOCATED 2001 PiLs Estimate 3 - $ - £ -
(Total in Cell G31 above)
(B) RETAIL KW 0
(C) NUMBER OF CUSTOMERS -
(D) ADDITIOMAL DISTRIBUTION KW RATE (S/KW) (AV(B) #DIvro!
(this amount is added to the kW rate shown on Sheet 4 and
the total new rate appears on the Rate Schedule on Sheet 7)
(E) ADDITIOMAL MONTHLY SERVICE CHARGE (A){(C)12 #DIvio!

(this amount is added to the Service Charge shown on Sheet 4 and
the total new Service Charge appears on the Rate Schedule on Sheet 7)

Sentinel Lighting Class

When you entered your approved Variable/Fixed Charge Split from your 2001 RUD Model for this class on Sheet 3, it will also appear below:

ALLOCATED
VARIABLE SERVICE TOTAL 2001
CHARGE CHARGE PlLs Estimate
REVEMNUE REVENUE REVEMNUE
Percentage Percentage
0.300 0.700 100%
(A) ALLOCATED 2001 PiLs Estimate 3 940 § 2194 & 3134
(Total in Cell G32 above)
(B) RETAIL KW 475

{C) NUMBER OF CUSTOMERS 138
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(D) ADDITIONAL DISTRIBUTION KW RATE ($/KW) (AM(B) $0.019795
(this amount is added to the kW rate shown on Sheet 4 and
the total new rate appears on the Rate Schedule on Sheet 7)

(E) ADDITIONAL MONTHLY SERVICE CHARGE (A)(C)/12 $0.0132

(this amount is added to the Service Charge shown on Sheet 4 and
the total new Service Charge appears on the Rate Schedule on Sheet 7)

Streetlighting Class
When you entered your approved Variable/Fixed Charge Split from your 2001 RUD Model for this class on Sheet 3, it will also appear below:

ALLOCATED
VARIABLE SERVICE TOTAL 2001
CHARGE CHARGE PlLs Estimate
REVENLUE REVEMNUE REVENUE
Percentage Percentage
0.370 0.630 100%
(A} ALLOCATED 2001 PILs Estimate $ 9942 3 16828 % 268,70
(Total in Cell G33 above)
(B) RETAIL KW 6,090
(C) NUMBER OF CUSTOMERS (Connections) 2,603
(D) ADDITIONAL DISTRIBUTION KW RATE ($/KW) (AW(B) $0.018325
(this amount is added to the kW rate shown on Sheet 4 and
the total new rate appears on the Rate Schedule on Sheet 7)
(E) ADDITIONAL MONTHLY SERVICE CHARGE (A)(C)12 $0.0054

(this amount is added to the Service Charge shown on Sheet 4 and
the total new Service Charge appears on the Rate Schedule on Sheet 7)
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SHEET 7 - 2002 Rate Schedule including 2001PILs Deferral Account Estimate Adder

NAME OF UTILITY
NAME OF CONTACT
E- Mail Address
VERSION NUMBER
Date

E.L.K. Energy Inc.
Sandra Corrado
scorrado@elkenergyinc.com

1
37263

LICENCE NUMBER
PHONE NUMBER

ED-1999-0070

3)776-5291 Ext. 13

This schedule includes the 2002 distribution rates which have been adjusted for the IPI - PF 2nd year PER rate adjustment, the addition of the
2nd Installment of 1/3 Incremental MARR and 2001PILs Deferral Account Estimate Adder.

RESIDENTIAL
DISTRIBUTION KWH RATE
MONTHLY SERVICE CHARGE (Per Customar)

COST OF POWER KWH RATE

RESIDENTIAL (TIME OF USE)

DISTRIBUTION KWH RATE

MOMNTHLY SERVICE CHARGE {Per Customer}

COST OF POWER TIME OF USE RATES

GENERAL SERVICE < 50 KW

DISTRIBUTION KWH RATE
MOMNTHLY SERVICE CHARGE {Per Customer}

COST OF POWER KWH RATE

GENERAL SERVICE < 50 KW (TIME OF USE)

$0.00638
$12.00080

3007414

$0.00084
$1.58663
WINTER PEAK

SKWH
$0.0000

3000142
$11.80280

$0.073070

DISTRIBUTION KWH RATE
MOMNTHLY SERVICE CHARGE {Per Customer}

COST OF POWER TIME OF USE RATES

$0.00024
$1.62599
WINTER PEAK

S/KWH
$0.0000

WINTER OFF-
PEAK
SKWH
$0.0000

WINTER OFF-
PEAK
SEKWH
$0.0000

GENERAL SERVICE > 50 KW (NON TIME OF USE)

DISTRIBUTION KW RATE
MOMNTHLY SERVICE CHARGE {Fer Customer)
COST OF POWER KW RATE

COST OF POWER KWH RATE

$2.44275
$470.33144
$2 441900

$0.058280

SUMMER PEAK

SKWH
$0.0000

SUMMER PEAK

S/KWH
$0.0000

SUMMER OFF-
PEAK
SKWH
$0.0000

SUMMER OFF-
PEAK
SKWH
$0.0000



GENERAL SERVICE > 50 KW (TIME OF USE)

DISTRIBUTION KW RATE $0.12056

MONTHLY SERVICE CHARGE {Per Customer} $903.37937
COST OF POWER TIME OF USE RATES WINTER PEAK

SIKW
$10.8450

GENERAL SERVICE INTERMEDIATE USE

DISTRIBUTION KW RATE #DIVio!

MONTHLY SERVICE CHARGE {Per Customer} #DIvio

COST OF POWER TIME OF USE RATES WINTER PEAK

SIKW
$0.0000
LARGE USE
DISTRIBUTION KW RATE #DIVIO!
MONTHLY SERVIGE CHARGE (Per Customer) #DIVIO!

COST OF POWER TIME OF USE RATES WINTER PEAK

SIKW
$0.0000

SENTINEL LIGHTS (NON TIME OF USE)

DISTRIBUTION KW RATE $0.68876

MONTHLY SERVICE CHARGE (Per Cornection) $0.30157

COST OF POWER KW RATE $22.8471
OR

SENTINEL LIGHTS (TIME OF USE)

DISTRIBUTION KW RATE $0.09487

MONTHLY SERVICE CHARGE (Fer Connection) $0.05531

COST OF POWER TIME OF USE RATES WINTER PEAK
SKW

$0.0000

STREET LIGHTING (NON TIME OF USE)

DISTRIBUTION KW RATE $0.08316
MONTHLY SERVICE CHARGE {Per Connection} $0.03038
COST OF POWER KW RATE $0.0000

OR

STREET LIGHTING (TIME OF USE)

SUMMER PEAK WINTER PEAK

KW
$8.1180

SKWH
$0.0703

SUMMER PEAK WINTER PEAK

SKW
$0.0000

SKWH
$0.0000

SUMMER PEAK WINTER PEAK

KW
$0.0000

SKWH
$0.0000

SUMMER PEAK
SKW
$0.0000

WINTER OFF-
PEAK
S/KWH

$0.0420

WINTER OFF-
PEAK
S/KWH
$0.0000

WINTER OFF-
PEAK
S/KWH
$0.0000
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SUMMER PEAK SUMMER OFF-

PEAK
SKWH SIKWH
$0.0593 $0.0311

SUMMER PEAK SUMMER OFF-

PEAK
$KWH SKWH
$0.0000 $0.0000

SUMMER PEAK SUMMER OFF-

PEAK
SKWH SIKWH
$0.0000 $0.0000
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DISTRIBUTION KW RATE 50.60862
MONTHLY SERVICE CHARGE {Per Connection} $0.050186
COST OF POWER TIME OF USE RATES WINTER PEAK SUMMER PEAK

SEW BEW
$33.0833 $12.4228



SHEET 8 - 2002 PILs Proxy Estimate Adder Calculation

NAME OF UTILITY E.L K. Energy Inc.

NAME OF CONTACT Sandra Corrado

E- Mail Address scorrado@elkenergyinc.com
VERSION NUMBER 1

Date 37263
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LICENCE NUMBER ED-1999-0070
PHONE NUMBER (519)776-5291 Ext 13

This schedule allows LDCs to input the calculated value for the 2002 PILs Proxy Estimate. Use the methodolgy released by the Board on December 21, 2001,

Enter the Estimated Value for the 2002 PlILs Proxy

5 410,255.00

The Table below uses your best estimate of the 2001 statistics for your LDC to allocate the 2002 PlLs Proxy Estimate amount and to create the adders in each class,
Ideally, these statistics should agree with those to be filed by your LDC as part of the PER filing requirements.

When this data was added on Sheet 6, it will also appear in the table below.

KWh of Distributi 2001 2002 PILs
e Cust R Revenue Estimate
2001 Statistics by Class KW Shares Allocations

RESIDENTIAL CLASS - 87,662,132 9,085 $1,417,530.71 62 66% $ 25706589
GENERAL SERVICE <50 KW CLASS - 19,523,805 971 $180,382.21 B8.42% $ 3452537
GENERAL SERVICE >50 KW NON TIME OF USE 185,888 - 128 $631,008.24 27.83% $ 11458508
GENERAL SERVICE >50 KW TIME OF USE 48,725 - 1 $12,316.44 0.54% $ 2,233.56

INTERMEDIATE USE i) - - $0.00 0.00% -3 -

LARGE USER CLASS 1] - = $0.00 0.00% s -
SENTINEL LIGHTS 475 - 138 $1,057.05 0.05% s 191.69
STREET LIGHTING CLASS 6,000 - 2,603 $9,062.19 0.40% 35 1,643.41
TOTALS $2.262,256.84 1.00 410,255 00
% 41025500

Residential Class

When you entered your approved Variable/Fixed Charge Split from your 2001 RUD Model for this class on Sheet 3, it will also appear below:

VARIABLE SERVICE
CHARGE CHARGE
REVENUE REVENUE
Percentage Percentage
0.300 0.700
(A) ALLOCATED 2002 PiLs 3 7711977 § 179,946.12
(Total in Cell G26 abave)

(B) RETAIL KWH 87,662,132

(C) NUMBER OF CUSTOMERS 9,085

(D) ADDITIONAL DISTRIBUTION KWH RATE (S/KWH) (A)J(B $0.000880

(this amount is added to the k\Wh rate shown on Sheet 7 and

the total new rate appears on the Rate Schedule on Sheet 9)

(E) ADDITIONAL MONTHLY SERVICE CHARGE (A)/(C)12 $1.6506

(this amount is added to the Service Charge shown on Sheet 7and
the total new Service Charge appears on the Rate Schedule on Sheet 9)

General Service <50kW Class

ALLOCATED
TOTAL 2002
PlLs Estimate
REVENUE

100%

$ 25708589

When you entered your approved Variable/Fixed Charge Split from your 2001 RUD Model for this class on Sheet 3, it will also appear below:
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VARIABLE SERVICE
CHARGE CHARGE
REVEMNUE REVEMNUE
Percentage Percentage
0.300 0.700
(A) ALLOCATED 2002 PiLs 3 1035761 $ 2416776
(Total in Cell G27 above)

(B) RETAIL KWH 19,523,805

(C) NUMBER OF CUSTOMERS a71

(D) ADDITIONAL DISTRIBUTION KWH RATE (S/KWH) (A)(B $0.000531

(this amount is added to the kWh rate shown on Sheet 7 and

the total new rate appears on the Rate Schedule on Sheet 9)

(E) ADDITIONAL MONTHLY SERVICE CHARGE (AM(C)12 20741

(this amount is added to the Service Charge shown on Sheet 7and
the total new Service Charge appears on the Rate Schedule on Sheet 9)

General Service >50kW Class Non TOU

When you entered your approved Variable/Fixed Charge Split from your 2001 RUD Madel for this class on Sheet 3, it will also appear below:

VARIABLE SERVICE
CHARGE CHARGE
REVEMNUE REVEMNUE
Percentage Percentage
0.300 0.700
(A) ALLOCATED 2002 PiLs 3 3437853 § 80,216.56
(Total in Cell G28 above)

(B) RETAIL KW 185,888

(C) NUMBER OF CUSTOMERS 128

(D) ADDITIONAL DISTRIBUTION KW RATE ($/KW) (AN(B) $0.184942

(this amount is added to the kW rate shown on Sheet 7 and

the total new rate appears on the Rate Schedule on Sheet 9)

(E) ADDITIONAL MONTHLY SERVICE CHARGE (A)(C)12 $52.2243

(this amount is added to the Service Charge shown on Sheet 7and
the total new Service Charge appears on the Rate Schedule on Sheet 9)

General Service >50kW ClassTOU

When you entered your approved Variable/Fixed Charge Split from your 2001 RUD Maodel for this class on Sheet 3, it will also appear below:

VARIABLE SERVICE
CHARGE CHARGE
REVENUE REVENUE
Percentage Percentage
0.300 0.700
(A) ALLOCATED 2002 PiLs 3 67007 % 156349
(Total in Cell G28 above)

(B) RETAIL KW 48,725

(C) NUMBER OF CUSTOMERS 1

(D) ADDITIONAL DISTRIBUTION KW RATE ($/KW) (AN(B) $0.013752

(this amount is added to the kW rate shown on Sheet 7 and

the total new rate appears on the Rate Schedule on Sheet 9)

(E) ADDITIONAL MONTHLY SERVICE CHARGE (A)(C)12 $130.2009

(this amount is added to the Service Charge shown on Sheet 7and
the total new Service Charge appears on the Rate Schedule on Sheet 9)

ALLOCATED
TOTAL 2002

PlLs Estimate

3

REVENUE

100%

34,525 37

ALLOCATED

TOTAL 2002

PlLs Estimate

3

REVENUE

100%

114,585.09

ALLOCATED

TOTAL 2002

PlLs Estimate

3

REVENUE

100%

2,233.56
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When you entered your approved Variable/Fixed Charge Split from your 2001 RUD Model for this class on Sheet 3, it will also appear below:

VARIABLE
CHARGE
REVENUE
Percentage
0.000
(A) ALLOCATED 2002 PILs -] -
(Total in Cell G30 above)

(B) RETAIL KW

(C) NUMBER OF CUSTOMERS

(D) ADDITIONAL DISTRIBUTION KW RATE (S/KW) (AM(B) #DIVIO!

(this amount is added to the kW rate shown on Sheet 7 and
the total new rate appears on the Rate Schedule on Sheet 9)

(E) ADDITIONAL MONTHLY SERVICE CHARGE (A)/(C)12

(this amount is added to the Service Charge shown on Sheet 7and
the total new Service Charge appears on the Rate Schedule on Sheet 9)

Large User Class

SERVICE
CHARGE
REVEMNUE
Percentage

1.000

#DIvio!

ALLOCATED
TOTAL 2002
PiLs Estimate
REVENUE

100%

When you entered your approved Variable/Fixed Charge Split from your 2001 RUD Model for this class on Sheet 3, it will also appear below:

VARIABLE
CHARGE
REVENUE
Percentage
0.000
(A) ALLOCATED 2002 PILs -] -
(Total in Cell G31 above)

(B) RETAIL KW

(C) NUMBER OF CUSTOMERS

(D) ADDITIONAL DISTRIBUTION KW RATE (S/KW) (AM(B) #DIVIO!

(this amount is added to the kW rate shown on Sheet 7 and
the total new rate appears on the Rate Schedule on Sheet 9)

(E) ADDITIONAL MONTHLY SERVICE CHARGE (A)/(C)12

(this amount is added to the Service Charge shown on Sheet 7and
the total new Service Charge appears on the Rate Schedule on Sheet 9)

Sentinel Lighting Class

SERVICE
CHARGE
REVEMUE

Percentage

1.000

#DIvio!

ALLOCATED
TOTAL 2002

PiLs Estimate

REVENUE

100%

When you entered your approved Variable/Fixed Charge Split from your 2001 RUD Model for this class on Sheet 3, it will also appear below:

VARIABLE
CHARGE
REVENUE
Percentage
0.300
(A) ALLOCATED 2002 PILs -] 57.851
(Total in Cell G32 above)
(B) RETAIL KW 475

(C) NUMBER OF CUSTOMERS

SERVICE
CHARGE
REVEMNUE
Percentage

0.700

13419

ALLOCATED
TOTAL 2002

PiLs Estimate

]

REVENUE

100%

191.69
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(D) ADDITIONAL DISTRIBUTION KW RATE (3/KW) (AN(B) $0.121070
(this amount is added to the kW rate shown on Sheet 7 and
the total new rate appears on the Rate Schedule on Sheet 9)

(E) ADDITIONAL MONTHLY SERVICE CHARGE (A)/(C)y12 $0.0810

(this amount is added to the Service Charge shown on Sheet 7and
the total new Service Charge appears on the Rate Schedule on Sheet 9)

Streetlighting Class
When you entered your approved Variable/Fixed Charge Split from your 2001 RUD Model for this class on Sheet 3, it will also appear below:

ALLOCATED
VARIABLE SERVICE TOTAL 2002
CHARGE CHARGE PILs Estimate
REVENUE REVENUE REVENUE
Percentage Percentage
0.370 0.630 100%
(A) ALLOCATED 2002 PlLs 3 60806 $ 103535 3 1.643.41
(Total in Cell G33 above)

(B) RETAIL KW 6,090

(C) NUMBER OF CUSTOMERS (Connections) 2,603

(D) ADDITIONAL DISTRIBUTION KW RATE ($/KW) (AMB) 30099846

(this amount is added to the kW rate shown on Sheet 7 and

the total new rate appears on the Rate Schedule on Sheet 9)

(E) ADDITIONAL MONTHLY SERVICE CHARGE (AM(C)12 $0.0331

(this amount is added to the Service Charge shown on Sheet 7and
the total new Service Charge appears on the Rate Schedule on Sheet 9)
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APPENDIX 9-L

2004 Rate Adjustment Model
SHEET 1 - December 31, 2002 Regulatory Assets V1.1
NAME OF UTILITY E.L.K. Energy Inc. LICENCE NUMBER ED-2003-0015
NAME OF CONTACT Sandra Slater PHONE NUMBER 519-778-5291
E- Mail Address ssletergelkanargyine.com
VERSION NUMBER 1
Date 14-Feb-04

Enter the total applied-for regulatory asset amounts for each account in the appropriate cells below:
(These amounts should correspond to your December 31, 2002 regulatory filings with the OEB.)

Applied-for
Description Account Amount
Number Balance as at Dec. 31, 2002
RSVA - Wholesale Market Service Charge 1580 $430,523
RSWVA - Retail Transmission Network Charge 1584 $45,864
RSWVA - Retail Transmission Connection Charge 1586 -$24,980
RSVA - Power 1588 $30,691
Sub-Total $482,098
RSVA - One-time Wholesale Market Service 1582 §0
Other Regulatory Assets 1508 §0
Retail Cost Variance Account - Retail 1518 §0
Retail Cost Variance Account - STR 1548 §0
Misc. Deferred Debits - incl. Rebate Cheques 1525 §0
Deferred Payments in Lieu of Taxes 1562 §0
PILs Contra Account 1563 §0
Qualifing Transition Costs 1570 $384,608
Pre-Market Opening Energy Variances Total 1571 $0
Pre-Market Opening Energy Variances - 2001 §0
Pre-Market Opening Energy Variances - 2002 §0
Extra-Ordinary Event Losses 1572 §0
Deferred Rate Impact Amounts 1574 §0
Other Deferred Credits 2425 §0
Total Applied-for Regulatory Assets (a) $866,706
(1) Total of 4 RSVA Accounts (b) $482,098 Approved for 2004 Final Recovery
4 RSVA accounts as a percent of total: (b) / (a) 55.6%
(2) 25 % of (a) (c) $216,676
Additional recovery for rate stability - 20% $173,341
Total $390.017.70
If (b) is greater than (c) go to Section 1
If (b) is less than (c) go to Section 2
Section 1: For LDCs with 4 RSVA accounts greater than 25 % of Total:
25% of total applied-for Regulatory Asset Accounts: Amount (c) $390,018|Approved for Final 2004 Rate Recovery
Gross Up for Recovery over 11 months: Amount (c) x 1211 $425 474 Enter this amount on Sheet 3
(Therefore, entry on Sheet 5 is zero.)
Remaining Final Amount to be recovered in future periods (b) - (c) $92,080 Ignore minus sign
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Section 2: For LDCs with 4 RSVA accounts less than 25 % of Total:
25% of total applied-for Regulatory Asset Accounts: Amount (c) $216,676 Approved for 2004 Rate Recovery
Final 4 RSVA Amount as shown at (b) $482,098
Gross Up for Recovery over 11 months: Amount (b) x 12/11 MEMW this amount on Sheet 3
Interim Amount to be recovered (c) - (b) (d) -5265.421
Gross Up for Recovery over 11 months: Amount (d) x 12111 -$289,550]Enter this amount on Sheet 5
Total Final + Interim Amount for Recovery (b) + (d) (no gross up) $216,676
Rate Implementation Check Box
Yes or No
Our utility is able to pro-rate the bill so that consumption before April 1 is at the old rates and
post April 1 consumption is billed at the new rates.

Our utility is not able to pro-rate consumption and therefore our customers will not be charged the

new rates until the completion of an entire billing cycle.



SHEET 2 - 2002 Base Rate Schedule V11

NAME OF UTILITY
NAME OF CONTACT Sandra Slater
E- Mail Address sslater@elkenergyinc.com

VERSION NUMBER 1
Date 14-Feb-04

E.LK. Energy Inc.

Enter the values for your 2002 Base Rates as shown in your 2002 RA Model at Sheet 4.
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LICENCE NUMBER
PHONE NUMBER

ED-2003-0015
519-776-5291

This is the version of the model that was used to determine your current OEB approved rate schedule.
(This removes the impact of the recovery of Q4 2001 PILs, 2002 PILs, and any Z-factors or Interim Transition Cost approvals from Existing Rates).

You may adjust the rate classes if your LDC has non-standard classes.

RESIDENTIAL

DISTRIBUTION KWH RATE $0.0062
MONTHLY SERVICE CHARGE (Psr Customer} $11.73
RESIDENTIAL (TIME OF USE)

DISTRIBUTION KWH RATE $0.0000
MONTHLY SERVICE CHARGE (Per Customer) $0.00

GENERAL SERVICE < 50 KW & UNMETERED SCATTERED LOAD

DISTRIBUTION KWH RATE $0.0013

MONTHLY SERVICE CHARGE (Per Customer} $11.46

GENERAL SERVICE > 50 KW (NON TIME OF USE)

DISTRIBUTION KW RATE $2.4125

MONTHLY SERVICE CHARGE (Per Customer} $461.79

GENERAL SERVICE > 50 KW (TIME OF USE)

DISTRIBUTION KW RATE 50.1183

MONTHLY SERVICE CHARGE (Per Customer) $882.08

GENERAL SERVICE INTERMEDIATE USE

DISTRIBUTION KW RATE $0.0000
MONTHLY SERVICE CHARGE {Par Customer) $0.00
LARGE USE

DISTRIBUTION KW RATE $0.0000
MONTHLY SERVICE CHARGE (Per Customer} $0.00

SENTINEL LIGHTS (NON TIME OF USE)

$0.6690

DISTRIBUTION KW RATE

MONTHLY SERVICE CHARGE (Per Connection) $0.38



OR

SENTINEL LIGHTS (TIME OF USE)

DISTRIBUTION KW RATE

$0.0000

MOMNTHLY SERVICE CHARGE (Per Connection) $0.00

STREET LIGHTING (NON TIME QF USE)

DISTRIBUTION KW RATE $0.0668

MONTHLY SERVICE CHARGE (Per Cannastion) $0.02
OR

STREET LIGHTING (TIME OF USE)

DISTRIBUTION KW RATE $0.0000

MONTHLY SERVICE CHARGE (Fer Connection) $0.00

SPECIFIC SERVICE CHARGES

E.L.K. Energy Inc.
EB-2011-0099
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ADD 2002 OEB APPROVED SPECIFIC SERVICE CHARGES BELOW.
Please enter these charges exactly as they are entered on your current approved rate schedule.

Please add your own specific charges as necessary.

Mew Account Setup

Change of Occupancy

Account History
Administration Fee
Current Year Data
Each Additional Year Data

Arrear's Certificate

Late Payment

Retumed Cheque

Collection of Account Charge

Per month

Disconnect/Reconnect Charges (non payment of account)
At Meter - Dunng Regular Hours
At Meter - After Hours

Temporary Pole Service
After Hours High Voltage Station Outage
Residential Service 2nd Visit to Connect New Service

Residential Service After Hours Visit to Connect New Service

Winter
Summer

Diversity Adjustment Credit {(per KW)
(discontinuad at Market Opening)

Dispute involverment charge

Transformer allowance credit, less than 115kV(per kW)

w LR R ] w0

w0

10.70
1.50%
9.00
9.00

20.00
50.00

10.00

.80
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SHEET 3 - Calculating Rate Increases using 2002 LDC Data and adding the 4 major 2004 RSVA related

Approved Regulatory Assets

NAME OF UTILITY
NAME OF CONTACT
E- Mail Address
VERSION NUMBER
Date

E.L.K. Energy Inc.

Sandra Slater
sslater@elkenergyinc.com
1

14-Feb-04

LICENCE NUMBER

PHONE NUMBER

ED-2003-0015
518-776-5291

This schedule requires LDCs to input the 2002 statistics which will be used to allocate Regulatory Assets related to the 4 major RSVA accounts.
The 4 RSVA related accounts will be allocated to the customer classes on the basis of kWh sales.

Enter the Approved Regulatory Asset recovery from Sheet 1 at either cell D57 or D72.
If the total of the 4 major RSVA related Regulatory Assets is less than 25% of the total Regualtory Assets applied for,

enter the additional interim approved amount on Sheet 5.

Use the Table below to enter the 2002 statistics for your LDC.
The share of class kWh sold in 2002 is used to allocate the approved final Regulatory Asset amounts related to the 4 major RSVA accounts.

$ 42547385

kWh Number of Distribution 2002 kWh 2002 Reg. Asset
Customers Revenues Shares RSVA

2002 Statistics by Class kw ions) Allocati
RESIDENTIAL CLASS = 91,843,709 9,132 $2,486,967.32 48 3% $ 20982457
GENERAL SERVICE <50 KW CLASS - 27,507 264 1,020 $63 267 44 14.8% 3 62,842 63
GENERAL SERVICE >50 KW NON TIME OF USE 146,975 45,130,640 111 $1,114,391.15 24.2% $ 103,104.89
GENERAL SERVICE >50 KW TIME OF USE 60,487 18,299,163 1 $24.214 55 9.8% $ 41,805.96
INTERMEDIATE USE - N/A 0 0 0 $0.00 0.0% 3 -
LARGE USER CLASS - N/A 1] (1] 0 $0.00 0.0% 5 =
SENTINEL LIGHTS 412 165,810 202 $1,176.88 0.1% 5 378.81
STREET LIGHTING CLASS 9,777 3,290,404 2,682 $13,000.07 1.8% 5 7.517.20
TOTALS 186,236,920 13,148 $3,703,109.41 100 § 42547385

Allocated Total for 4 major RSVA accounts ==> § 42547385 |

Residential Class

Regulatory Assets will be recovered only in the distribution kVWh charge.

(A) ALLOCATED 4 Major RSVA Account Recovery
{Total in Cell G22 above)

(B) RETAIL kWh in 2002

(D) ADDITIONAL DISTRIBUTION KWH RATE (S/KWH) (A){(B!]

VARIABLE
CHARGE
RECOVERY

Percentage
1.000

% 209,824 57

91,843,709

$0.002285

({this amount is added to the kWh rate shown on Sheet 2 and
the total new rate appears on the Rate Schedule on Sheet 4)

General Service <50kW Class

Regulatory Assets will be recovered only in the distribution kWh charge.

VARIABLE
CHARGE
RECOVERY
Percentage
1.000

TOTAL 2002
ALLOCATED
SERVICE 4 REVA
CHARGE Regulatory
RECOVERY Asset Recovery
Percentage
0.000 100%
3 - $ 20982457
TOTAL 2002
ALLOCATED
SERVICE 4 RSVA
CHARGE Regulatory
RECOVERY Asset Recovery
Percentage
0.000 100%



{A) ALLOCATED 4 Major RSVA Account Recovery
(Total in Cell G23 abave)

{B) RETAIL kWh in 2002

(D) ADDITIOMAL DISTRIBUTION KWH RATE ($/KWH) (A)(B]

(this amount is added to the kWh rate shown on Sheet 2 and
the total new rate appears on the Rate Schedule on Sheet 4)

General Service >50kW Class Non TOU

Regulatory Assets will be recovered only in the distribution kW charge.

{A) ALLOCATED 4 Major RSVA Account Recovery
(Total in Cell G24 abave)

(B) RETAIL KW in 2002
(D) ADDITIONAL DISTRIBUTION KW RATE (S/KW) (A)(B)

(this amount is added to the kVV rate shown on Sheet 2 and
the total new rate appears on the Rate Schedule on Sheet 4)

General Service >50kW ClassTOU

Regulatory Assets will be recovered only in the distribution kW charge.

A) ALLOCATED 4 Major RSVA Account Recove
] Y
(Total in Cell G25 above)

(B) RETAIL KW in 2002
(D) ADDITIONAL DISTRIBUTION KW RATE ($/KW) (A)(B)

(this amount is added to the kW rate shown on Sheet 2 and
the total new rate appears on the Rate Schedule on Sheet 4)

Intermediate Class

Regulatory Assets will be recovered only in the distribution kW charge.

(A) ALLOCATED 4 Major RSVA Account Recovery
(Total in Cell G26 above)

{B) RETAIL KW in 2002
{D) ADDITIONAL DISTRIBUTION KW RATE (S/KW) (AN(B)

(this amount is added to the kW rate shown on Sheet 2 and
the total new rate appears on the Rate Schedule on Sheet 4)

$ 6284263 3

27,507 264

$0.002285

VARIABLE
CHARGE

RECOVERY RECOWVERY

Percentage
1.000

$ 10310469 3%

146,975

$0.701510

Percentage

s  62,84263

TOTAL 2002
ALLOCATED
4 RSVA
Regulatory

Asset Recovery

100%

$ 10310489

TOTAL 2002
ALLOCATED
VARIABLE 4 RSVA
CHARGE Regulatory
RECOVERY RECOVERY Asset Recovery
Percentage Percentage
1.000 100%
$ 4180596 3 $ 41805986
60,487
30691150
TOTAL 2002
ALLOCATED
VARIABLE SERVICE 4 RSVA
CHARGE CHARGE Regulatory
RECOVERY RECOVERY Asset Recovery
Percentage Percentage
1.000 100%
5 - ] $ -
0
#DIV/O!

E.L.K. Energy Inc.
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Large User Class

Regulatory Assets will be recovered only in the distribution kW charge.

TOTAL 2002
ALLOCATED
VARIABLE SERVICE 4 RSVA
CHARGE CHARGE Regulatory
RECOVERY RECOVERY Asset Recovery
Percentage Percentage
1.000 0.000 100%
(A) ALLOCATED 4 Major RSVA Account Recovery 3 - 3 - 5 -
(Total in Cell G27 above)
(B) RETAIL KW in 2002 4]
(D) ADDITIONAL DISTRIBUTION KW RATE ($/KW) (AM(B) #DIVID!
(this amount is added to the kW rate shown on Sheet 2 and
the total new rate appears on the Rate Schedule on Sheet 4)
Sentinel Lighting Class
Regulatory Assets will be recovered only in the distribution kW charge.
TOTAL 2002
ALLOCATED
VARIABLE SERVICE 4 RSVA
CHARGE CHARGE Regulatory
RECOVERY RECOVERY Asset Recovery
Percentage Percentage
1.000 0.000 100%
(A) ALLOCATED 4 Major RSVA Account Recovery 3 3re81 3 - $ 378.81
(Total in Cell G28 above)
(B) RETAIL KW in 2002 412
(D) ADDITIONAL DISTRIBUTION KW RATE ($/KW) (AM(B) $0.919434
(this amount is added to the kW rate shown on Sheet 2 and
the total new rate appears on the Rate Schedule on Sheet 4)
Streetlighting Class
Regulatory Assets will be recovered only in the distribution kW charge.
TOTAL 2002
ALLOCATED
VARIABLE SERVICE 4 RSVA
CHARGE CHARGE Regulatory
RECOVERY RECOVERY Asset Recovery
Percentage Percentage
1.000 0.000 100%
(A) ALLOCATED 4 Major RSVA Account Recovery $ 751720 % - -] 7.517.20
(Total in Cell G29 above)
(B) RETAIL KW in 2002 9777
(D) ADDITIONAL DISTRIBUTION KW RATE ($/KW) (AM(B) $0.768838

(this amount is added to the kW rate shown on Sheet 2 and
the total new rate appears on the Rate Schedule on Sheet 4)
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SHEET 4 - 2004 Rates including 2004 Recovery of the 4 Major RSVA Accounts

NAME OF UTILITY E.L K. Energy Inc.
NAME OF CONTACT Sandra Slater

E- Mail Address sslater@elkenergyinc.com
VERSION NUMBER 1

Date 14-Feb-04

LICENCE NUMBER ED-2003-0015
PHONE NUMBER 519-776-5291

This schedule includes the 2004 distribution rates which have been adjusted for the recovery of the 4 major RSVA accounts.

RESIDENTIAL
DISTRIBUTION KWH RATE $0.0085

MONTHLY SERVICE CHARGE (Per Customer} $11.73

RESIDENTIAL (TIME OF USE)

DISTRIBUTION KWH RATE $0.0023

MONTHLY SERVICE CHARGE (Per Customer} 50.00

GENERAL SERVICE < 50 KW

DISTRIBUTION KWH RATE $0.00386

MONTHLY SERVICE CHARGE (Per Customer) 511,46

GENERAL SERVICE > 50 KW (NON TIME OF USE)

DISTRIBUTION KW RATE $3.1140

MOMNTHLY SERVICE CHARGE (Par Customer} $461.79

GENERAL SERVICE > 50 KW (TIME OF USE)

DISTRIBUTION KW RATE $0.8095

MONTHLY SERVICE CHARGE {Per Customer} $882.08

GENERAL SERVICE INTERMEDIATE USE
DISTRIBUTION KW RATE #DIV/0!

MOMNTHLY SERVICE CHARGE (Per Customer} 50.00

LARGE USE
DISTRIBUTION KW RATE #DIVIO!

MONTHLY SERVICE CHARGE {Par Customer) $0.00

SENTINEL LIGHTS (NON TIME OF USE)

DISTRIBUTION KW RATE $1.5884

MONTHLY SERVICE CHARGE (Per Connection} 30.38



OoR

SENTINEL LIGHTS (TIME OF USE)

DISTRIBUTION KW RATE $0.9194

MONTHLY SERVICE CHARGE {Per Connaction) $0.00

STREET LIGHTING (NON TIME OF USE)

DISTRIBUTION KW RATE $0.8356
MONTHLY SERVICE CHARGE {Per Connection) 50.02
OoR

STREET LIGHTING (TIME OF USE)

DISTRIBUTION KW RATE $0.7688

MONTHLY SERVICE CHARGE (Per Connection) $0.00

E.L.K. Energy Inc.
EB-2011-0099

Exhibit 9

Appendix 9-L

Page 9 of 33

Filed: September 19, 2012



E.L.K. Energy Inc.
EB-2011-0099
Exhibit 9
Appendix 9-L
Page 10 of 33

Filed: September 19, 2012

SHEET 5 - Calculating Rate Increases using 2002 LDC Data and additional Interim Regulatory Assets

NAME OF UTILITY E.LK. Energy Inc. LICENCE NUMBER ED-2003-0015
NAME OF CONTACT Sandra Slater PHONE NUMBER 519-776-5291
E- Mail Address sslater@elkenergyinc.com
VERSION NUMBER 1
Date 14-Feb-04
This schedule replicates the 2002 statistics from Sheet 3 which will be used to allocate interim approved Regulatory Asset amounts
required to achieve the 25% threshold. (If the 4 major RSVA accounts do not total to 25% or more of total Reguatory Assets applied for.)
The interim Regulatory Assets will be allocated to the customer classes on the basis of distribution revenue.
Enter the Interim Regulatory Asset recovery from Sheet 1 at cell D76 b -
kWh Number of Distribution 2002 Dist. 2002 Interim
t R Rev. Sh Reg. Asset
2002 Statistics by Class kw {Connections) Allocati
RESIDENTIAL CLASS E 91,843,709 9,132 $2,486,067.32 67.2% 3 -
GENERAL SERVICE <50 KW CLASS - 27,507,264 1,020 $63,267.44 1.7% $ -
GENERAL SERVICE >50 KW NON TIME OF USE 146,975 45,130,640 111 $1,114,391.15 30.1% 3 -
GENERAL SERVICE >50 KW TIME OF USE 60,487 18,209,163 1 $24,214 55 0.7% 5 -
INTERMEDIATE USE o 0 0 $0.00 0.0% 3 -
LARGE USER CLASS o 0 4] $0.00 0.0% $ -
SENTINEL LIGHTS 412 165,810 202 $1,178.88 0.0% 3 -
STREET LIGHTING CLASS 9,777 3,280,404 2,682 $13.090.07 0.4% $ -
TOTALS 186,236,990 13,148 $3,703,109.41 100 $ -
Allocated Total for additional interim amounts === 3 -

Residential Class

Regulatory Assets will be recovered only in the distribution kWh charge.

{A) ALLOCATED Interim Regulatory Asset Recovery
(Total in Cell G22 above)

(B) RETAIL kWh in 2002
(D) ADDITIONAL DISTRIBUTION KWH RATE (S/KWH) (A)N(B]

(this amount is added to the kWh rate shown on Sheet 2 and
the total new rate appears on the Rate Schedule on Sheet 4)

General Service <50kW Class

VARIABLE
CHARGE
RECOVERY
Percentage
1.000

91,843,709

$0.000000

Regulatory Assets will be recovered only in the distribution kWh charge.

(A) ALLOCATED Interim Regulatory Asset Recovery

VARIABLE
CHARGE
RECOVERY
Percentage

1.000

TOTAL 2002
ALLOCATED
SERVICE Interim
CHARGE Regulatory
RECOVERY Asset Recovery
Percentage
0.000 100%
3 - 3 -
TOTAL 2002
ALLOCATED
SERVICE Interim
CHARGE Regulatory

RECOVERY Asset Recovery
Percentage

0.000 100%



(Total in Cell G23 above)
(B) RETAIL kWh in 2002 27.507.264
(D) ADDITIONAL DISTRIBUTION KWH RATE (S/KWH) (AM(B] $0.000000

(this amount is added to the KWh rate shown on Sheet 2 and
the total new rate appears on the Rate Schedule on Sheet 4)

General Service >50kW Class Non TOU

Regulatory Assets will be recovered only in the distribution kW charge.

TOTAL 2002

ALLOCATED
VARIABLE SERVICE Interim
CHARGE CHARGE Regulatory

RECOVERY RECOVERY Asset Recovery
Percentage Percentage

1.000 0.000 100%
{A) ALLOCATED Interim Regulatory Asset Recovery ] - ] - s -
(Total in Cell G24 above)
(B) RETAIL KW in 2002 146,975
(D) ADDITIONAL DISTRIBUTION KW RATE (3/KW) (AN(B) $0.000000

(this amount is added to the KW rate shown on Sheet 2 and
the total new rate appears on the Rate Schedule on Sheet 4)

General Service >50kW ClassTOU

Regulatory Assets will be recovered only in the distribution kW charge.

TOTAL 2002

ALLOCATED
VARIABLE SERVICE Interim
CHARGE CHARGE Regulatory

RECOVERY RECOVERY Asset Recovery
Percentage Percentage

1.000 0.000 100%
(&) ALLOCATED Interim Regulatory Asset Recovery 3 - 3 - $ -
(Total in Cell G25 above)
(B) RETAIL KW in 2002 60,487
(D) ADDITIONAL DISTRIBUTION KW RATE ($/KW) (AM(B) £0.000000

(this amount is added to the KW rate shown on Sheet 2 and
the total new rate appears on the Rate Schadule on Sheet 4)

Intermediate Class

Regulatory Assets will be recovered only in the distribution kW charge.

TOTAL 2002

ALLOCATED
VARIABLE SERVICE Interim
CHARGE CHARGE Regulatory

RECOVERY RECOVERY Asset Recovery
Percentage Percentage

1.000 0.000 100%
(A) ALLOCATED Interim Regulatory Asset Recovery 3 - 3 - $ -
(Total in Cell G268 above)
({B) RETAIL KW in 2002 0
(D) ADDITIONAL DISTRIBUTION KW RATE ($/KW) (AW(B) #DIVID!

(this amount is added to the KW rate shown on Sheet 2 and
the total new rate appears on the Rate Schedule on Sheet 4)

E.L.K. Energy Inc.
EB-2011-0099

Exhibit 9

Appendix 9-L

Page 11 of 33

Filed: September 19, 2012



Large User Class

E.L.K. Energy Inc.
EB-2011-0099
Exhibit 9
Appendix 9-L
Page 12 of 33

Filed: September 19, 2012

Regulatory Assets will be recovered only in the distribution kW charge.

(&) ALLOCATED Interim Regulatory Asset Recovery
(Total in Cell G27 above)

(B) RETAIL KW in 2002
(D) ADDITIONAL DISTRIBUTION KW RATE (S/KW) (AN(B)

(this amount is added to the kW rate shown on Sheet 2 and
the total new rate appears on the Rate Schedule on Sheet 4)

Sentinel Lighting Class

Regulatory Assets will be recovered only in the distribution kW charge.

(&) ALLOCATED Interim Regulatory Asset Recovery
(Total in Cell G28 above)

(B) RETAIL KW in 2002
(D) ADDITIONAL DISTRIBUTION KW RATE (S/KW) (AN(B)

(this amount is added to the kW rate shown on Sheet 2 and
the total new rate appears on the Rate Schedule on Sheaet 4)

Streetlighting Class

Regulatory Assets will be recovered only in the distribution kW charge.

(A) ALLOCATED Interim Regulatory Asset Recovery
(Total in Cell G258 above)

(B) RETAIL KW in 2002
(D) ADDITIONAL DISTRIBUTION KW RATE (S/KW) (AN(B)

(this amount is added to the kW rate shown on Sheet 2 and
the total new rate appears on the Rate Schedule on Sheet 4)

TOTAL 2002
ALLOCATED
VARIABLE SERVICE Interim
CHARGE CHARGE Regulatory
RECOVERY RECOVERY Asset Recovery
Percentage Percentage
1.000 0.000 100%.
] - 3 - $ -
4]
#DIVIO!
TOTAL 2002
ALLOCATED
VARIABLE SERVICE Interim
CHARGE CHARGE Regulatory
RECOVERY RECCOVERY Asset Recovery
Percentage Percentage
1.000 0.000 100%
5 - 3 - S -
412
$0.000000
TOTAL 2002
ALLOCATED
VARIABLE SERVICE Interim
CHARGE CHARGE Regulatory
RECOVERY RECOVERY Asset Recovery
Percentage Percentage
1.000 0.000 100%
] - 3 - 5 -
9777
$0.000000
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SHEET 6 - 2004 Rates including 2004 Recovery of Interim Regulatory Asset Amounts

NAME OF UTILITY E.L.K. Energy Inc.
NAME OF CONTACT Sandra Slater

E- Mail Address sslater@elkenergyinc. com
VERSION NUMBER 1

Date 14-Feb-04

LICENCE NUMBER ED-2003-0015
PHONE NUMBER 519-776-5291

This schedule includes the 2004 distribution rates which have been adjusted for the recovery of interim Regulatory Asset Amounts

if required to achieve the 25% Regulatory Asset threshold.

RESIDENTIAL
DISTRIBUTION KWH RATE $0.0085

MONTHLY SERVICE CHARGE {Per Customer} $11.73

RESIDENTIAL (TIME OF USE)

DISTRIBUTION KWH RATE $0.0023

MONTHLY SERVICE CHARGE (Per Customer} $0.00

GENERAL SERVICE < 50 KW

DISTRIBUTION KWH RATE $0.0036

MONTHLY SERVICE CHARGE (Per Customer} $11.46

GENERAL SERVICE > 50 KW (NON TIME OF USE)

DISTRIBUTION KW RATE $3.1140

MONTHLY SERVICE CHARGE (Per Customer} $461.79

GENERAL SERVICE > 50 KW (TIME OF USE)

DISTRIBUTION KW RATE $0.8095

MONTHLY SERVICE CHARGE {Per Customer} $882.08

GENERAL SERVICE INTERMEDIATE USE
DISTRIBUTION KW RATE #DIV/0!

MONTHLY SERVICE CHARGE (Per Customer} $0.00

LARGE USE
DISTRIBUTION KW RATE #DIV/0!

MONTHLY SERVICE CHARGE (Per Customer} $0.00

SENTINEL LIGHTS (NON TIME OF USE)

DISTRIBUTION KW RATE $1.5884

MONTHLY SERVICE CHARGE (Per Connsction)} $0.38



OR

SENTINEL LIGHTS (TIME OF USE)

DISTRIBUTION KW RATE $0.9194

MOMNTHLY SERVICE CHARGE {Per Connection} $0.00

STREET LIGHTING (NON TIME OF USE)

DISTRIBUTION KW RATE $0.8356
MONTHLY SERVICE CHARGE (Fer Connection) $0.02
OR

STREET LIGHTING (TIME OF USE)

DISTRIBUTION KW RATE $0.7688

MONTHLY SERVICE CHARGE (Per Connection) $0.00
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SHEET 7 - Calculating Rate Increases using 2002 LDC Data and the 2004 PILs Proxy

NAME OF UTILITY
NAME OF CONTACT Sandra Slater

E- Mail Address sslater@elkenergyinc.com
VERSION NUMBER 1

Date 14-Feb-04

LICENCE NUMBER
PHONE NUMBER

E.L.K. Energy Inc.

This schedule replicates the 2002 statistics from Sheet 3 which will be used to allocate the 2004 PlLs proxy amount.
The PILS proxy amount is the same amount used for the PILs proxy in 2002

The 2004 PILs Proxy will be allocated to the customer cl on the basis of distribution revenue.

Enter the 2002 PILs proxy amount as approved by the OEB in 2002 and shown on your 2002 RAM model at Sheet 8.

ED-2003-0015
518-776-5291

$ 410,255.00

kKWh Number of Distribution 2002 Dist. 2004 PILs Proxy
Customers Revenues Rev. Shares Allocations
2002 Statistics by Class kW {Connections)
RESIDENTIAL CLASS = 91,843,708 9,132 $2,486,967.32 67.2% $ 27552272
GENERAL SERVICE <50 KW CLASS = 27,507,264 1,020 $63,267 44 1.7% $ 7.008.19
GENERAL SERVICE =50 KW NON TIME OF USE 146,975 45,130,640 11 $1,114.381.15 30.1% 3 12345964
GENERAL SERVICE >50 KW TIME OF USE 60,487 18,299,163 1 $24 214 55 0.7% 3 2,682 65
INTERMEDIATE USE o] 0 1] $0.00 0.0% $ -
LARGE USER CLASS 0 0 0 $0.00 0.0% 3 .
SENTINEL LIGHTS 412 165,810 202 $1.178.688 0.0% 3 130.60
STREET LIGHTING CLASS 9,777 3,290,404 2,682 $13,090.07 0.4% $ 1,450.20
TOTALS 186,236,990 13,148 $3,703,109.41 100 $ 410,255.00
Allocated Total for additional intenm amounts ==> § 410,255.00 |

Residential Class

The 2004 PILs proxy will be recovered only in the distribution kWh charge.

TOTAL 2004
VARIABLE SERVICE ALLOCATED
CHARGE CHARGE PiLs Proxy
RECOVERY RECOVERY Recovery
Percentage Percentage
1.000 0.000 100%
(A) ALLOCATED 2004 PiLs Proxy Recovery $ 2755272 % - $ 27552272
(Total in Cell G22 above)
(B) RETAIL kWh in 2002 91,843,709
(D) ADDITIONAL DISTRIBUTION KWH RATE (SIKWH) (AJ(B,  $0.003000
(this amount is added to the kWh rate shown on Sheet 2 and
the total new rate appears on the Rate Schedule on Shest 4)
General Service <50kW Class
The 2004 PILs proxy will be recovered only in the distribution kWh charge.
TOTAL 2004
VARIABLE SERVICE ALLOCATED
CHARGE CHARGE PlLs Proxy
RECOVERY RECOVERY Recovery
Percentage Percentage
1.000 0.000 100%
{A) ALLOCATED 2004 PiLs Proxy Recovery $ 7.009.19 § - % 7.009.19

(Total in Cell G23 above)



(B) RETAIL kWh in 2002 27,507,264
(D) ADDITIONAL DISTRIBUTION KWH RATE ($/KWH) (A)(B] $0.000255

(this amount iz added to the kWh rate shown on Sheet 2 and
the total new rate appears on the Rate Schedule on Sheet 4)

General Service >50kW Class Non TOU

The 2004 PILs proxy will be recovered only in the distribution kWh charge.

VARIABLE SERVICE
CHARGE CHARGE
RECOVERY RECOVERY

Percentage Percentage

1.000 0.000
(A) ALLOCATED 2004 PILs Proxy Recovery $ 12345964 § -
(Total in Cell G24 above)
(B) RETAIL KW in 2002 146,975
(D) ADDITIONAL DISTRIBUTION KW RATE (S/KW) (AM(B) $0.840002

(this amount is added to the kW rate shown on Sheet 2 and
the total new rate appears on the Rate Schedule on Sheet 4)

General Service >50kW ClassTOU

The 2004 PILs proxy will be recovered only in the distribution kWh charge.

VARIABLE SERVICE
CHARGE CHARGE
RECOVERY RECOVERY

Percentage Percentage

1.000 0.000
(&) ALLOCATED 2004 PILs Proxy Recovery 3 268265 8 -
(Total in Cell G25 above)
(B) RETAIL KW in 2002 60,487
(D) ADDITIONAL DISTRIBUTION KW RATE (S/KW) (AM(B) $0.044350

(this amount is added to the kW rate shown on Sheet 2 and
the total new rate appears on the Rate Schedule on Sheet 4)

Intermediate Class

The 2004 PILs proxy will be recovered only in the distribution kWh charge.

VARIABLE SERVICE
CHARGE CHARGE
RECOVERY RECOVERY

Percentage Percentage

1.000 0.000
(&) ALLOCATED 2004 PILs Proxy Recovery $ - ] -
(Total in Cell G26 above)
(B) RETAIL KW in 2002 0
(D) ADDITIONAL DISTRIBUTION KW RATE (S/KW) (AM(B) #DIVIO!

(this amount is added to the kW rate shown on Sheet 2 and
the total new rate appears on the Rate Schedule on Sheet 4)

Large User Class
The 2004 PILs proxy will be recovered only in the distribution kWh charge.

TOTAL 2004

ALLOCATED

$

-]

PlLs Proxy
Recovery

100%

123,459.64

TOTAL 2004
ALLOCATED
PlLs Proxy
Recovery

100%

2,682 65

TOTAL 2004
ALLOCATED
PlLs Proxy
Recovery

100%

E.L.K. Energy Inc.
EB-2011-0099

Exhibit 9

Appendix 9-L

Page 16 of 33

Filed: September 19, 2012



VARIABLE SERVICE
CHARGE CHARGE
RECOVERY RECOVERY

Percentage Percentage

1.000 0.000
(&) ALLOCATED 2004 PILs Proxy Recavery ] - 3 -
(Total in Cell G27 above)
(B) RETAIL KW in 2002 0
(D) ADDITIOMAL DISTRIBUTION KW RATE (S/KW) (AM(B) #DIV/O!

(this amount is added to the kW rate shown on Sheet 2 and
the total new rate appears on the Rate Schedule on Sheet 4)

Sentinel Lighting Class
The 2004 PILs proxy will be recovered only in the distribution kWh charge.

VARIABLE SERVICE
CHARGE CHARGE
RECOVERY RECOVERY

Percentage Percentage

1.000 0.000
(A) ALLOCATED 2004 PiLs Proxy Recovery ] 13060 $ -
(Total in Cell G28 above)
(B) RETAIL KW in 2002 412
(D) ADDITIOMAL DISTRIBUTION KW RATE (S/KW) (AM(B) $0.317000

(this amount is added to the kW rate shown on Sheet 2 and
the total new rate appears on the Rate Schedule on Shest 4)

Streetlighting Class
The 2004 PILs proxy will be recovered only in the distribution kWh charge.

VARIABLE SERVICE
CHARGE CHARGE
RECOVERY RECOVERY

Percentage Percentage

1.000 0.000
(A) ALLOCATED 2004 PiLs Proxy Recovery 3 1.450.20 § -
(Total in Cell G29 above)
(B) RETAIL KW in 2002 9777
(D) ADDITIONAL DISTRIBUTION KW RATE ($/KW) (AM(B) $0,148323

(this amount is added to the kW rate shown on Sheet 2 and
the total new rate appears on the Rate Schedule on Shest 4)

TOTAL 2004
ALLOCATED
PlLs Proxy
Recovery

100%

TOTAL 2004
ALLOCATED
PlLs Praxy
Recovery

100%

-] 130.60

TOTAL 2004
ALLOCATED
PlLs Praxy
Recovery

100%

5 1,450.20

E.L.K. Energy Inc.
EB-2011-0099
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SHEET 8 - 2004 Rates

NAME OF UTILITY
NAME OF CONTACT
E- Mail Address
VERSION NUMBER
Date

including Recovery of 2004 PIlLs

E.L.K. Energy Inc.
Sandra Slater
sslater@elkenergyinc. com
1
14-Feb-04

E.L.K. Energy Inc.
EB-2011-0099
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LICENCE NUMBER ED-2003-0015
PHONE NUMBER 519-776-5291

This schedule includes the 2004 distribution rates which have been adjusted for the recovery of 2004 PlLs.

RESIDENTIAL

DISTRIBUTION KWH RATE $0.0115
MONTHLY SERVICE CHARGE (Per Customer) $11.73
RESIDENTIAL (TIME OF USE)

DISTRIBUTION KWH RATE $0.0053
MONTHLY SERVICE CHARGE (Per Customer} $0.00
GENERAL SERVICE < 50 KW

DISTRIBUTION KWH RATE $0.0038
MONTHLY SERVICE CHARGE (Per Customer} $11.46

GENERAL SERVICE > 50 KW (NON TIME OF USE)

DISTRIBUTION KW RATE

$3.9540

MONTHLY SERVICE CHARGE (Par Customer) $461.79

GENERAL SERVICE > 50 KW (TIME OF USE)

DISTRIBUTION KW RATE

$0.8538

MONTHLY SERVICE CHARGE (Per Customer) $882.08

GENERAL SERVICE INTERMEDIATE USE

DISTRIBUTION KW RATE

#DIViO

MONTHLY SERVICE CHARGE (Par Customer} $0.00

LARGE USE

DISTRIBUTION KW RATE

#DIviot

MONTHLY SERVICE CHARGE (Per Customer} $0.00

SENTINEL LIGHTS (NON TIME OF USE)

DISTRIBUTION KW RATE

$1.9054

MONTHLY SERVICE CHARGE (Per Connection) $0.38



(=133

SENTINEL LIGHTS (TIME OF USE)

DISTRIBUTION KW RATE $1.2364

MOMNTHLY SERVICE CHARGE (Per Connection)} $0.00

STREET LIGHTING (NON TIME OF USE)

DISTRIBUTION KW RATE $0.9840
MONTHLY SERVICE CHARGE (Per Connection} $0.02
OoRrR

STREET LIGHTING (TIME OF USE)

DISTRIBUTION KW RATE $0.9172

MONTHLY SERVICE CHARGE (Per Connection) $0.00

E.L.K. Energy Inc.
EB-2011-0099
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SHEET 9 - Adjustment to Maintain the Current Service Charge Level

NAME OF UTILITY
NAME OF CONTACT
E- Mail Address
VERSION NUMBER
Date

Sandra Slater

E.L.K. Energy Inc.

sslater@elkenergyinc.com
1
14-Feb-04

E.L.K. Energy Inc.
EB-2011-0099
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LICENCE NUMBER ED-2003-0015
PHONE NUMBER 519-776-5291

This sheet adjusts the resulting fixed Monthly Service Charge to maintain the charge at current levels.
The kWh distribution rate is then adjusted to maintain revenue neutrality in the class.

Input the current approved Monthly Service Charge in the following table at Column E.

kWh Number of Current Approved
e Customers Fixed Charge
2002 Statistics by Class kw (Connections)
RESIDENTIAL CLASS 91,843,709 9,132 $14.66
GENERAL SERVICE <50 KW CLASS ~ 27,507,264 1,020 $15.14
GENERAL SERVICE >50 KW MON TIME OF USE 146,975 45,130,840 111 $554.38
GENERAL SERVICE >50 KW TIME OF USE 60,487 18,299,163 1 $1,113.07
INTERMEDIATE USE 0 o 0 $0.00
LARGE USER CLASS o 1] o $0.00
SENTINEL LIGHTS 412 165,810 202 $0.52
STREET LIGHTING CLASS 9777 3,290,404 2,682 $0.08
TOTALS 186,236,990 13,148
Residential Class
Revenue from Current Monthly Service Charge $1,608,501
Revenue from Calculated Monthly Service Charge (Sheet 8) $1,285,420
Difference $321,081
Variable Rate Adjustment SkWh 3 0.0035
Adjusted Variable Rate SkWh m
Residential Class (Time of Use)
Revenue from Current Monthly Service Charge $1,608,501
Revenue from Calculated Monthly Service Charge (Sheet 8) $1,285,420
Difference $321.081
Variable Rate Adjustment BKWh 3 0.0035
Adjusted Variable Rate S/kWh E_—_ouoiE]
General Service <50 kW Class
Revenue from Current Monthly Service Charge 5185314
Revenue from Calculated Monthly Service Charge (Sheet 8) $140,270
Difference 345,043
Variable Rate Adjustment SkWh % 0.0018
Adjusted Variable Rate B/kWh m
General Service >50 kW Class (Non Time of Use)
Revenue from Current Monthly Service Charge 3738434
Revenue from Calculated Monthly Service Charge (Sheet 8) $615,104

Difference

$123,330



Variable Rate Adjustment
Adjusted Varable Rate

General Service >50 kW Class (Time of Use)

Revenue from Current Monthly Service Charge
Revenue from Calculated Monthly Service Charge (Sheet 8)
Difference

Variable Rate Adjustment
Adjusted Varable Rate

General Service Intermediate Use Class

Revenue from Current Monthly Service Charge
Revenue from Calculated Monthly Service Charge (Sheet 8)
Difference

Variable Rate Adjustment
Adjusted Variable Rate

General Service Large Use Class

Revenue from Current Monthly Service Charge
Revenue from Calculated Monthly Service Charge (Sheet 8)

Difference

Variable Rate Adjustment
Adjusted Varable Rate

Sentinal Lights (Non Time of Use)

Revenue from Current Monthly Service Charge
Reveanue from Calculated Monthly Service Charge (Sheet 8)
Difference

Variable Rate Adjustment
Adjusted Varable Rate

OR
Sentinal Lights (Time of Use)

Revenue from Current Monthly Service Charge
Revenue from Calculated Monthly Service Charge (Sheet 8)
Difference

Variable Rate Adjustment
Adjusted Variable Rate

Streetlighting (Non Time of Use

Revenue fram Current Monthly Service Charge

Reveanue from Calculated Monthly Service Charge (Sheet 8)
Difference

Variable Rate Adjustment
Adjusted Varable Rate

OR

Streetlighting (Time of Use)

Revenue from Current Monthly Service Charge
Revenue from Calculated Monthly Service Charge (Sheet 8)

Difference

Varisble Rate Adjustment
Adjusted Variable Rate

SRV
SN

SRV
SRV

BikW
BikW

SN
BV

BV
SN

B
BikW

SRW
SN

SW
BlkW

k)

5

E.L.K. Energy Inc.
EB-2011-0099
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0.8391

$13,357
510,585
$2,772

0.0458

888

#DIVIO!

#DIVi0!

=]

$1,260
$921
$339

0.82368932

51,260
50
51,260

3.059417476

$2,575
5644
51,931

0.1875

52,575

$2,575

0.26



E.L.K. Energy Inc.
Schedule of Distribution Rates and Charges
Effective April 1, 2004 until February 28, 2005

LDCs may amend this schedule to reflect the rate classes that apply in their specific
service territory.

RESIDENTIAL
Manthly Service Charge (per month)
Distribution Volumetric Rate (per kWh)
GENERAL SERVICE < 50 KW
Monthly Service Charge (per month)
Distribution Volumetric Rate (per kWh)

GENERAL SERVICE > 50 KW (Non Time of Use)

Monthly Service Charge (per month)
Distribution Volumetric Rate (per kW)

GENERAL SERVICE > 50 KW (Time of Use)

Monthly Service Charge (per month)
Distribution Volumetric Rate (per kW)

E.L.K. Energy Inc.
EB-2011-0099
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RP-2004-0040
EB-2004-0026

§14.66
50.0080

§15.14
$0.0022

$554.38
53.1149

$1,113.07
$0.8080



Schedule of Distribution Rates and Charges
Effective April 1, 2004 until February 28, 2005

(continued)
SENTINEL LIGHTS (Non Time of Use)
Monthly Service Charge (per month)
Distribution Volumetric Rate (per kW)
STREET LIGHTING (Time of Use)
Monthly Service Charge (per month)
Distribution Volumetric Rate (per kW)

SPECIFIC SERVICE CHARGES

ADD 2002 OEB APPROVED SPECIFIC SERVICE CHARGES HERE (as on Sheet 2)

New Account Setup $
Arrear's Certificate $
Late Payment Per month

Returned Cheque $
Collection of Account Charge $

Disconnect/Reconnect Charges (non payment of account)

At Meter - During Regular Hours $
At Meter - After Hours $
Dispute involvement charge 5

Transformer allowance credit, less than 115kV(per kW) $

9.00
10.70
1.50%

9.00

9.00

20.00
50.00

10.00

E.L.K. Energy Inc.
EB-2011-0099
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EB-2004-0026

$0.52
$1.0817

$0.08
$0.6538



Bill Impact Analysis for 2004 Rate Schedule after Regulatory Asset and 2004 PiLs Adjustments

(commodity price constant)
NAME OF UTILITY
NAME OF CONTACT
E- Mail Address
VERSION NUMBER
Date

E.LK.Energy Inc.
Sandra Slater
sslater@elkenergyirc.com
1
14-Fab-04

LICENCE NUMBER ED-2003-0015
PHONE NUMEBER 519-776-5201

E.L.K. Energy Inc.
EB-2011-0099
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This schedule provides an estimate of bill impacts using the 2004 Rate Schedule which includes the Regulatory Asset Recovery and the 2004 PlLs amount.
The 2004 bill does not include the new tiered commodity rate that will come into effect on April 1, 2004,

Mete: Enter your current KWh rates, not the rates on Sheet 2.

RESIDENTIAL CLASS

Enter your
Current Distribution
kWh Charge.

Monthly Service Charge is
Transferred from Sheet 9

For the purpose of this estimate, Other Charges include Retail Transmission Rate of $0.0107, Wholesale Market Service Rate of $0.0062 and
Debt Reduction Charge of $0.007 for a total of $0.0239/kWh. These charges may differ slightly for your utility.
In addition, eonsumption has not been adjusted for line losses.

ENTER DESIRED CONSUMPTION LEVEL

100 kWh

MONTHLY CONSUMPTION OF
250 kWh

MONTHLY CONSUMPTION OF
500 kWh

MONTHLY CONSUMPTION OF
T50 kWh

MONTHLY CONSUMPTION OF
1000 KWh

CURRENT 2003 BILL

2004 BILL [25% of Regulatory Assets, 2004 PlLs & Constant Commodity Prica)

kWh
{enter)
MONTHLY
SERVICE
CHARGE n'a
CHSTRIBUTION
kWh 100
OTHER
CHARGES kwh 100
COST OF POWER
kWh 100
CURRENT 2003 BILL
kWh
tenter)
MONTHLY
SERVICE
CHARGE na
CHSTRIBUTION
kWh 250
OTHER
CHARGES kWh 250
COST OF POWER
kWh 250
CURRENT 2003 BILL
kWh
tenter)
MONTHLY
SERVICE
CHARGE n'a
DHISTRIBUTION
kWh 500
OTHER
CHARGES kwWh S00
COST OF POWER
kWh 500
CURRENT 2003 BILL
kWh
tenter)
MONTHLY
SERVICE
CHARGE n/a
CHSTRIBUTION
kWh 750
OTHER
CHARGES kWh 750
COST OF POWER
kWh T50
CURRENT 2003 BILL
kWh
tenter)

RATE CHARGE
SIkWh &
MONTHLY
SERVICE
n'a s 14 66 CHARGE
DISTRIBUTION
0.0078 S 078 kWh
OTHER CHARGES
00238 5 239 kWh
COST OF POWER
00430 5 4.30 kWh
Adjusted 2004 BILL
RATE CHARGE
S/kWh §
MONTHLY
SERVICE
na 5 14.66 CHARGE
DISTRIBUTION
00078 § 1.85 kWh
OTHER CHARGES
00239 S 548 kWh
COST OF POWER
00430 5 10.75 kWh
Acjistod 2008 BILL
RATE CHARGE
S/kWh  §
MOMNTHLY
SERVICE
n'a s 14.66 CHARGE
DISTRIBUTIOM
0.0078 5 3.90 kWh
OTHER CHARGES
00239 5 11.95 kWh
COST OF POWER
00430 S 21.50 kWh
Adjusted 2004 BILL
RATE CHARGE
SIKWh  §
MONTHLY
SERVICE
n'a 5 14.66 CHARGE
DISTRIBUTION
0.0078 S 585 kWh
OTHER CHARGES
00238 S 17.93 kWh
COST OF POWER
00430 5 3225 kWh
Adjucted 2004 BILL
RATE CHARGE
S/kWh  §

kWh

n'a

100

100

100

kWh

nia

250

250

kWh

n'a

kWh

kWh

RATE CHARGE  IMPACT IMPACT
S/kWh 5 DOLLARS %
nia $ 1466
0.0080 § 0.80
00238 § 239
0.0430 § 430
£ 2215] 0.0z 0.1%
RATE CHARGE  IMPACT IMPACT
SIKWh s DOLLARS %
na $ 14 66
00080 S 200
00238 § 568
0.0430 § 1075
$ 005 0.1%
RATE CHARGE  IMPACT IMPACT
S/kWh 5 DOLLARS o
nia $ 14.66
0.0080 § 399
00238 § 11.95
00430 S 2150
E X
RATE CHARGE  IMPACT IMPACT
SkWh DOLLARS %
nia 3 1466
0.0080 § 599
00238 § 17.93
0.0430 § 3225
s owm[ oz
RATE CHARGE  IMPACT IMPACT
SikWh DOLLARS Y
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MONTHLY MOMNTHLY
SERVICE SERVICE
CHARGE nia nia $ 14.66 CHARGE nia na § 1466
DISTRIBUTION DISTRIBUTION
KWh 1000 00078 § 7.80 KWh 1000 00080 § 793
OTHER OTHER CHARGES
CHARGES kWh 1000 00235 § 23.80 KWh 1000 002390 23.90
COST OF POWER COST OF POWER
KWh 1000 00430 § 43.00 KWh 1000 00430 § 43.00
CURREMT 2003 BILL Adjustad 2004 BILL g BOEE] $ 019
MONTHLY CONSUMPTION OF kWh RATE CHARGE KWh RATE CHARGE  IMPACT MPACT
1500 KWh {enter) SkWh § $/kWh s DOLLARS %
MONTHLY MONTHLY
SERVICE SERVICE
CHARGE nia nia $ 14.66 CHARGE nia na § 1466
DISTRIBUTION DISTRIBUTION
KWh 1500 00078 § 1170 KWh 1500 00080 § 11.88
OTHER OTHER CHARGES
CHARGES kWh 1500 00239 § 3585 KWh 1500 00233 § 3585
COST OF POWER COST OF POWER
KWh 1500 00430 § 64.50 KWh 1500 00430 § 64.50
CURRENT 2003 BILL Adjustad 2004 BILL §  i%6Gd] $ 028
MONTHLY CONSUMPTION OF kWh RATE CHARGE KWh RATE CHARGE  IMPACT MPACT
2000 KWh {enter) SkWh § $/kWh s DOLLARS %
MONTHLY MONTHLY
SERVICE SERVICE
CHARGE nia nia $ 14.66 CHARGE nia na § 1466
DISTRIBUTION DISTRIBUTION
KWh 2000 00078 § 15.60 KWh 2000 00080 § 15.98
OTHER OTHER CHARGES
CHARGES kWh 2000 00239 § 4780 KWh 2000 00239 § 4780
COST OF POWER COST OF POWER
KWh 2000 00430 § 86.00 KWh 2000 00430 § 86.00
CURRENT 2003 BILL Adjusted 2004 BILL 5 4 HE] $ 038
GENERAL SERVICE < 50 KW
For the purpose of this estimate, Other Charges include Retail Transmission Rate of 50.0097, Wholesale Market Service Rate of $0.0062 and
Debt Reduction Charge of $0.007 for a total of $0.0229&Wh. These charges may differ slightly for your wtility.
In addition, consumption has not been adjusted for line losses.
| CURRENT 2003 BILL |2004 BILL (25% of y Assets, 2004 PlLs & Constant Commadity Price)
ENTER DESIRED CONSUMPTION LEVEL
1000 kWh kWh RATE CHARGE KWh RATE CHARGE  IMPACT IMPACT
{enter) SkWh § S/kWh s DOLLARS %
MONTHLY MONTHLY
SERVICE SERVICE
CHARGE nia nia $15.14 CHARGE nia nz S 1514
DISTRIBUTION DISTRIBUTION
KWh 1000 00023 § 2.30 KWh 1000 00022 § 220
OTHER OTHER CHARGES
CHARGES kWh 1000 00229 § 22.80 KWh 1000 00223 § 22.90
COST OF POWER COST OF POWER
KWh 1000 00430 § 43.00 KWh 1000 00430 § 43.00
CURRENT 2003 BILL Adjusted 2004 BILL IR R A |
MONTHLY CONSUMPTION kWh RATE CHARGE KWh RATE CHARGE  IMPACT IMPACT
2000 kWh {enter) S/kWh SIKWh s DOLLARS %
MONTHLY MONTHLY
SERVICE SERVICE
CHARGE nia nia $ 15.14 CHARGE nia na § 15.14
DISTRIBUTION DISTRIBUTION
KWh 2000 00023 § 460 KWh 2000 00022 § 440
OTHER OTHER CHARGES
CHARGES kWh 2000 00229 § 45.80 KWh 2000 00229 § 45.80
COST OF POWER COST OF POWER
KWh 2000 00430 § 86.00 KWh 2000 00430 § 86.00
CURRENT 2003 BILL Adjustad 2004 BILL $ 2o 0%
MONTHLY CONSUMPTION kWh RATE CHARGE KWh RATE CHARGE  IMPACT IMPACT
5000 kWh {enter) SkWh § $/kWh s DOLLARS %



MONTHLY
SERVICE
CHARGE nia
DISTRIBUTION
kiWh 5000
OTHER
CHARGES kWh 5000
COST OF POWER
kWh 5000
CURRENT 2003 BILL
MONTHLY CONSUMPTION KWh
10.000 KWh {enter)
MONTHLY
SERVICE
CHARGE =
DISTRIBUTION
KWWh 10000
OTHER
CHARGES kWh 10000
COST OF POWER
KWh 10000
CURRENT 2003 BILL
MONTHLY CONSUMPTION KWh
15.000 KWh {enter)
MONTHLY
SERVICE
CHARGE nia
DISTRIBUTION
KiWh 15000
OTHER
CHARGES kWh 15000
COST OF POWER
KWWh 15000
CURRENT 2003 BILL

MOMNTHLY
SERVICE
na s 15.14 CHARGE
DISTRIBUTION
00023 § 11.50 KWh
OTHER CHARGES
00229 § 114 50 kKWh
COST OF POWER
00430 S 215.00 kWh
3 14 Adjustad 2004 BILL
RATE CHARGE
SkWh 5§
MONTHLY
SERVICE
na $ 15.14 CHARGE
DISTRIBUTION
00023 § 23.00 kWh
OTHER CHARGES
00229 § 220.00 kWh
COST OF POWER
00430 5 430.00 kWh
Adjustsd 2004 BILL
RATE CHARGE
S/kWh §
MONTHLY
SERVICE
n'a 5 15.14 CHARGE
DISTRIBUTION
00023 § 34 50 kwWh
OTHER CHARGES
00229 § 343 50 kWh
COST OF POWER
00430 5 645.00 kWwh
Acjustod 2004 BILL

E.L.K. Energy Inc.
EB-2011-0099
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nia na 5 15.14
5000 00022 § 1101
5000 00229 § 114 50
5000 00430 § 21500
s em[ 01w
kWh RATE CHARGE IMPACT IMPACT
S/EWh 5 DOLLARS Yo
na nia 3 15.14
10000 00022 § 2202
10000 00228 § 22900
10000 00430 § 43000
$  wom[ 0w
kWh RATE CHARGE IMPACT IMPACT
S/kWh L 3 DOLLARS Y
n'a na 5 15.14
15000 00022 § a3o3a
15000 00229 § 34350
15000 00430 § 654500
s gan[__oaw]

GENERAL SERVICE > 50 KW NON TIME OF USE

For the purpose of this estimate, Other Charges include Retail Transmission Rate of $3.91/&W, Wholesale Market Service Rate of $0.0062 and
Debt Reduction Charge of $0.007 for a total of $0.0132/&Wh. These charges may differ slightly for your utility.
Cost of Power is estimated to be 5.5 cents/kWh based on the estimate included in the Market Surveillance Panel Market Report of December 17, 2003. You may have more accurabe estimates

for your utility.
Consumption has not been adjusted for line losses.

CURRENT 2003 BILL

2004 BILL [25% of

y Assets, 2004 PlLs & Constant Commadity Price)

ENTER DESIRED CONSUMPTION LEVEL

kWikWh
(enter)
MONTHLY
SERVICE
CHARGE n'a
DISTRIBUTION
KW &0
OTHER
CHARGES kW &0
OTHER
CHARGES kWh 15,000
COST OF POWER
KWh 15,000
CURRENT 2003 BILL
MONTHLY CONSUMPTION kW/kWh
100KW, 40,000kWh tenter)
MONTHLY
SERVICE
CHARGE n=
DISTRIBUTION
kW 100
OTHER
CHARGES kW 100
OTHER
CHARGES kWh 40,000
COST OF POWER
kWh 40,000
CURRENT 2003 BILL
MONTHLY CONSUMPTION KW/kWh
SO0KW, 100,000KWh {enter)

RATE CHARGE
SKWkWh §
MONTHLY
SERVICE
n's $554.38 CHARGE
DISTRIBUTION
27404 § 164.42 KW
OTHER CHARGES
38100 § 234 60 KW
OTHER CHARGES
00132 § 198.00 KWh
COST OF POWER
00550 § 825.00 KWh
Adjoctod 2004 BILL
RATE CHARGE
SkW/KWh §
MOMNTHLY
SERVICE
n's 3 554 38 CHARGE
DISTRIBUTION
27404 3 2T4 04 kKW
OTHER CHARGES
39100 5 391.00 KW
OTHER CHARGES
00132 § 52800 kWh
COST OF POWER
00550 § 220000 kWh
Adjssted 2004 BILL
RATE CHARGE
SKW/KWh §

KWikWh RATE CHARGE IMPACT IMPACT
SEW/KWhH s DOLLARS %
na nia -3 554 38
60 31148 § 18689
60 39100 § 23460
15000 00132 5 198.00
15000 00550 § 82500
5 zzar[_tam
kW/kWh RATE CHARGE IMPACT IMPACT
SKW/KWh 3 DOLLARS %
na nia -3 55438
100 31148 § 31149
100 39100 § 39100
40,000 00132 § 52800
40000 00550 § 220000
§ 3745 oom|
KWIkWh  RATE CHARGE  IMPACT IMPACT
SKW/KWhH L DOLLARS =%



MONTHLY
SERVICE
CHARGE nia
DISTRIBUTION
KW 500
OTHER
CHARGES kW 500
OTHER
CHARGES kWh 100,000
COST OF POWER
KWh 100,000
CURRENT 2003 BILL
MONTHLY CONSUMPTION KWW/KWH
1000kW, 400, 000kWh {enter)
MONTHLY
SERVICE
CHARGE nia
DISTRIBUTION
KW 1000
OTHER
CHARGES kW 1000
OTHER
CHARGES KWh 400,000
COST OF POWER
KWh 400,000
CURRENT 2003 BILL
MONTHLY CONSUMPTION KW/KWH
3,000KW, 1,000,000kWh {enter)
MONTHLY
SERVICE
CHARGE nia
DISTRIBUTION
KW 3000
OTHER
CHARGES kW 3000
OTHER
CHARGES kWh 1,000,000
COST OF POWER
KWh 1,000,000
CURRENT 2003 BILL
MONTHLY CONSUMPTION KW/KWh
4.000KW. 1.600,000KWh {enter)
MONTHLY
SERVICE
CHARGE nia
DISTRIBUTION
KW 4000
OTHER
CHARGES kW 4000
OTHER
CHARGES kWh 1,800,000
COST OF POWER
KWh 1,800,000
CURRENT 2003 BILL

na $ 554.38
27404 5 1.370.20
3.8100 5 1,955.00
00132 § 1,320.00
0.0550 § 5,500.00
3 10,609 58
RATE CHARGE
SKWIKWh §
na $ 554.38
27404 5 2.740.40
3.9100 § 3,910.00
00132 5 5.280.00
0.0550 $ 22,000.00
5 3348478
RATE CHARGE
SkW/kWh §
nia $ 554.38
27404 5 8221.20
3.8100 § 11,730.00
00132 § 13.200.00
0.0580 § 5§5,000.00
: 8870558
RATE CHARGE
SKW/KWh §
na $ 554.38
27404 5 10.961.60
3.9100 § 15,640.00
00132 § 23,760.00
0.0550 $ 99.000.00

MONTHLY
SERVICE
CHARGE

DISTRIBUTION

OTHER CHARGES
L
OTHER CHARGES
kWh
COST OF POWER
kwh

Adjusted 2004 BILL

MONTHLY
SERVICE
CHARGE

DISTRIBUTION
kW
OTHER CHARGES
kW
OTHER CHARGES
kWh
COST OF POWER
kWh

Adusted 2004 BILL

MONTHLY
SERVICE
CHARGE

CISTRIBUTION
L
OTHER CHARGES
kW
OTHER CHARGES
kwh
COST OF POWER
kWh

Adjusted 2004 BILL

MONTHLY
SERVICE
CHARGE

DISTRIBUTION
kW

OTHER CHARGES

OTHER CHARGES
kWh

COST OF POWER
kWh

149,915.98 | Adjusted 2004 BILL

100,000

100.000

KW/kWwh

n'a

1000

1000
400,000

400,000

EWikWh

n'a

1.000,000

1,000,000

EW/kWh

nia

4000

4000

1.800,000

1,800,000

E.L.K. Energy Inc.
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wa § 55438

31143 § 155745

39100 § 1955.00

00132 § 132000

00550 § 550000

s eras[ TEN]

RATE  CHARGE IMPACT IMPACT
WKWh s DOLLARS %
wa § 55438

31143 5 311489

38100 § 391000

00132 3 528000

0.0550 § 22,000.00

s arass [T

RATE  CHARGE  IMPACT IMPACT
SKWKWh 5 DOLLARS %
mwa § 55438

31148 § 934468

39100 § 11.730.00

00132 § 1320000

0.0550 § 55,000.00

s taza4e [ 73N

IMPACT

RATE
SKW) Y

CHARGE  IMPACT
KWh 5 DOLLARS

na 5 554.38

311488 5 1245957

39100 § 1564000

00132 § 23,760.00

0.0550 § 99,000.00

15131395 § 149797 1.0%|

GENERAL SERVICE =50 KW TIME OF USE

For the purpose of this estimate_ Other Charges include Retail Transmission Rate of 54 2138/kW, Wholesale Market Service Rate of 50 0062 and
Debt Reduction Charge of $0.007 for a total of $0.0132kWh. These charges may differ slightly for your utility.
Cost of Power is estimated to be 5.5 cents/kKWh based on the estimate included in the Market Surveillance Panel Market Report of December 17, 2003, You may have more accurate estimates

for your utility.
Consumption has not been adjusted for line losses.

| CURRENT 2003 BILL

2004 BILL (25% of Regulatory Assets, 2004 PILs & Constant Commodity Price}

ENTER DESIRED CONSUMPTION LEVEL

KW/kWh
enter)
MONTHLY
SERVICE
CHARGE nia
DISTRIBUTION
kW &0
OTHER
CHARGES kW 60
OTHER
CHARGES kWh 15.000

RATE CHARGE
SkW/kWh §
iz
01427 5
42138 §

00132 §

$1,113.07
8.56
252 83

15800

MONTHLY
SERVICE
CHARGE

CISTRIBUTION
kW
OTHER CHARGES
kW
OTHER CHARGES
kWh

EWikWh

n's

&0

15,000

RATE  CHARGE  IMPACT IMPACT
SKWKWh 5 DOLLARS %
ma 5 111307

0.8080 § 4848

42138 5 25283

00132 § 19800



MONTHLY CONSUMPTION
100kW, 40.000kWh

MONTHLY CONSUMPTION
S500KW, 100,000kWh

MONTHLY CONSUMPTION
1000kW, 400,000kWh

MONTHLY CONSUMPTION
3.000kW, 1,000,000kWh

MONTHLY CONSUMPTION
4.000kW, 1.800.000kWh

COST OF POWER

kWh 15.000
CURRENT 2003 BILL
KW/kWh
{enter)
MONTHLY
SERVICE
CHARGE na
DISTRIBUTION
kW 100
OTHER
CHARGES kW 100
OTHER
CHARGES kWh 40,000
COST OF POWER
kWh 40,000
CURRENT 2003 BILL
KW/kWh
{enter)
MONTHLY
SERVICE
CHARGE na
DISTRIBUTION
KW 500
OTHER
CHARGES kW 500
OTHER
CHARGES kWh 100,000
COST OF POWER
kWh 100,000
CURRENT 2003 BILL
KW/kWh
{enter)
MONTHLY
SERVICE
CHARGE na
DISTRIBUTION
KW 1000
OTHER
CHARGES kW 1000
OTHER
CHARGES kWh 400,000
COST OF POWER
kWh 400,000
CURRENT 2003 BILL
KW/kWh
{enter)
MONTHLY
SERVICE
CHARGE na
DISTRIBUTION
KW 3000
OTHER
CHARGES kW 3000
OTHER
CHARGES kWh 1,000,000
COST OF POWER
kWh 1,000,000
CURRENT 2003 BILL
KW/kWh
{enter)
MONTHLY
SERVICE
CHARGE na
DISTRIBUTION
KW 4000
OTHER
CHARGES kW 4000
OTHER
CHARGES kWh 1,800,000
COST OF POWER
kWh 1,800,000
CURRENT 2003 BILL

0.0550 §

5 239746 Adjusted 2004 BILL

RATE CHARGE
SKW/KWh §
nia 5 1,113.07
0.1427 § 1427
42138 § 42138
0013z § 528.00
0.0580 & 2,200.00
327
RATE CHARGE
SKW/KWh §
nia 5 1,113.07
01427 § 71.35
42138 § 2.106.90
0013z § 1,320.00
0.0850 § 5,500.00
RATE CHARGE
SKW/KWh §
nia 5 1,113.07
01427 § 14270
42138 § 421380
0013z § 5,280.00
0.0580 & 22,000.00
RATE CHARGE
SKW/KWh §
n'a s 1.113.07
01427 § 42810
42138 § 12.641.40
0013z § 13.200.00
0.0580 & £5,000.00
RATE CHARGE
SKW/KWh §
n'a s 1.113.07
01427 § 570.80
42138 § 16,855 20
0013z § 23,760.00
0.0550 § 99,000.00

5 141,209.07 | Adjusted 2004 BILL

B825.00

E.L.K. Energy Inc.
EB-2011-0099
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COST OF POWER

KWh 15000 00550 §  825.00
s e[ 17H
KW/kWh  RATE  CHARGE  IMPACT IMPACT
SEWKWh 5 DOLLARS %
MONTHLY
SERVICE
CHARGE nia na  § 111307
DISTRIBUTION
kW 100 0.8080 80.80
OTHER CHARGES
KW 100 42138 § 42138
OTHER CHARGES
KWh 40000 00132 § 52800
COST OF POWER
kWh 40,000 0.0550 § 2,200.00
Adjustad 2004 BILL $  6653[  16m|
KW/kWh ~ RATE  CHARGE  IMPACT IMPACT
SEWKWh 5 DOLLARS %
MONTHLY
SERVICE
CHARGE nia na  § 111307
DISTRIBUTION
KW 500 08080 5 40399
OTHER CHARGES
kW 500 42138 5 210690
OTHER CHARGES
KWh 100,000 00132 $ 1320000
COST OF POWER
kWh 100,000 00550 §  5500.00
Adisiod 2004 BILL T
KW/kWh ~ RATE  CHARGE  IMPACT IMPACT
SEWKWh 5 DOLLARS %
MONTHLY
SERVICE
CHARGE nia na  § 111307
DISTRIBUTION
KW 1000 08080 5  807.99
OTHER CHARGES
kW 1000 42138 5 421380
OTHER CHARGES
KWh 400,000 00132 § 528000
COST OF POWER
kWh 400,000 0.0550 § 2200000
Adisted 2004 BILL -
KW/kWh ~ RATE  CHARGE  IMPACT IMPACT
SEWKWh 5 DOLLARS %
MONTHLY
SERVICE
CHARGE nia ms  § 111307
DISTRIBUTION
KW 3000 08080 § 242396
OTHER CHARGES
kW 3000 42138 5 12564140
OTHER CHARGES
KWh 1000000 00132 § 1320000
COST OF POWER
kWh 1,000,000 0.0550 § 55,000.00
Adjusted 2004 BILL $ 199586 24w
KW/kWh ~ RATE  CHARGE  IMPACT IMPACT
SEWKWh 5 DOLLARS %
MONTHLY
SERVICE
CHARGE nia ms  § 111307
DISTRIBUTION
KW 4000 080793 § 323195
OTHER CHARGES
kW 4000 42138 § 1685520
OTHER CHARGES
KWh 1800000 00132 § 23760.00
COST OF POWER
kWh 1,800,000 0.0550 §$ 99,000.00

s 26011519
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GENERAL SERVICE INTERMEDIATE CLASS

For the purpose of this estimate, Other Charges include Retail Transmission Rate of $4.2138/kW, Wholesale Market Service Rate of $0.0062 and
Debt Reduction Charge of $50.007 for a total of $0.0132Wh. These charges may differ slightly for your utility.
Cost of Power is estimated to be 5.5 cents/kWh based on the estimate included in the Market Surveillance Panel Market Report of December 17, 2003, You may have mere accurate estimates

for your utility.

Consumption has not been adjusted for line losses.

CURRENT 2003 BILL

2004 BILL (25% of Regulatory Assets, 2004 PiLs & Constant Commodity Price)

ENTER DESIRED CONSUMPTION LEVEL

MONTHLY CONSUMPTION

3000kW, 800,000 kWh

MONTHLY CONSUMPTION
3000kW, 1,000,000kWh

MONTHLY CONSUMPTION
4000kW, 1,200,000kWh

MONTHLY CONSUMPTION
4000kW, 1,800,000kWh

KW/kWh
{enter)
MONTHLY
SERVICE
CHARGE nfa
DISTRIBUTICN
KW 3000
OTHER
CHARGES kW 3000
OTHER
CHARGES kWh 800,000
COST OF POWER
kWh 800,000
CURRENT 2003 BILL
KWikWh
{enter)
MONTHLY
SERVICE
CHARGE nfa
DIETRIBUTION
kW 3000
OTHER
CHARGES kW 3000
OTHER

CHARGES kWh 1,000,000
COST OF POWER

kWh 1,000,000
CURRENT 2003 BILL
KWikWh
{enter)
MONTHLY
SERVICE
CHARGE nfa
DISTRIBUTION
kW 4000
OTHER
CHARGES kW 4000
OTHER

CHARGES kWh 1,200,000
COST OF POWER

kWh 1,200,000
CURRENT 2003 BILL
KWikWh
{enter)
MONTHLY
SERVICE
CHARGE nfa
DISTRIBUTICN
kW 4000
OTHER
CHARGES kW 4000
OTHER

CHARGES kWh 1,800,000
COST OF POWER
kWh 1,800,000

CURRENT 2003 BILL

RATE CHARGE

SKW/kWh §
MONTHLY
SERVICE
nfa $0.00 CHARGE
CISTRIBUTION
0.0000 5 -
OTHER CHARGES
42138 § 12,641.40
OTHER CHARGES
00132 § 10,560.00 KWh
COST OF FOWER
0.0550 § 44,000.00 KWh

5 67.20140 | Adjusted 2004 BILL

RATE CHARGE

SKW/kWh §
MONTHLY
SERVICE
nfa s - CHARGE
DISTRIBUTION
0.0000 § -
OTHER CHARGES
42138 § 12,641.40
OTHER CHARGES
0.0132 § 13,200.00 KWh
COST OF POWER
0.0550 55,000.00 KWh
Adiusted 2004 BILL
RATE CHARGE
SKW/kWh §
MONTHLY
SERVICE
nfa s - CHARGE
DISTRIBUTION
0.0000 § -
OTHER CHARGES
42138 5 16,855.20 kW
OTHER CHARGES
0.0132 § 15.840.00 KWh
COST OF POWER
0.0550 § 66,000.00 KWh
Adjusted 2004 BILL
RATE CHARGE
SKW/kWh §
MONTHLY
SERVICE
nfa s - CHARGE
CISTRIBUTION
0.0000 5 - KW
OTHER CHARGES
42138 § 16,855.20 KW
OTHER CHARGES
0.0132 § 23,760.00 KWh
COST OF FOWER
0.0550 99,000.00 KWh

5 139.615.20 | Adjusted 2004 BILL

KWikWh

3000
3000
800,000

800,000

KWikWh

nia
3000
3000
1,000,000

1,000,000

KWikWh

nia
4000
4000
1,200,000

1,200,000

KWikWh

nia
4000
4000
1,800,000

1,800,000

RATE CHARGE

SKW/KWH s
nia #REF!
#REF! #REF!

42138 § 1264140
00132 § 10560.00

0.0550 § 44,000.00

RATE CHARGE
SKW/KWH s
nia #REF!
#REF! #REF!

42138 § 1264140
00132 § 13.200.00

00550 § 55,000.00

RATE CHARGE
SKW/KWH s
nia #REF!
#REF! #REF!

42138 $ 1683520
0.0132 5 1584000

0.0550 § 66,000.00

RATE CHARGE
SKW/KWH s
nia #REF!
#REF! #REF!

42138 § 1685520
00132 § 23.760.00

0.0550 § 99,000.00

IMPACT
DOLLARS

#REF!

IMPACT
DOLLARS

#REF!

IMPACT
DOLLARS

#REF!

IMPACT
DOLLARS

#REF!

IMPACT
%

IMPACT
%

IMPACT
%

IMPACT
%

LARGE USE CLASS

Fer the purpose of this estimate, Other Charges include Retail Transmission Rate of $4.7389/kW, Wholesale Market Service Rate of $0.0062 and
Debt Reduction Charge of $0.007 for a total of $0.0132/kWh. These charges may differ slightly for your utility.
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Cost of Power is estimated to be 5 cents/kWh based on the estimate included in the Market Surveillance Panel Market Report of December 17, 2003. You may have mere accurate estimates for
your utility.

[+ ion has not been adj d for line losses.
CURRENT 2003 BILL 2004 BILL (25% of ry Assets, 2004 PILs & Constant C ity Price)
ENTER DESIRED CONSUMPTION LEVEL
KWkWh ~ RATE CHARGE KWKWh ~ RATE  CHARGE IMPACT  IMPACT
MONTHLY CONSUMPTION fenter)  SkW/kWh § SKWKWH $ DOLLARS %
MONTHLY MONTHLY
SERVICE SERVICE
GODDKW, 2,800,000 kWh CHARGE nia nia $0.00 CHARGE nla niz #REF!
DISTRIBUTION DISTRIBUTION
6000 0.0000 § - KW 6000 #REF! #REF!
OTHER OTHER CHARGES
CHARGES kW 6000 47369 § 2842140 KW 6000 47360 § 2842140
OTHER OTHER CHARGES
CHARGESKWh 2,800,000 00132 § 36,960.00 kWh 2800000 00132 § 36960.00
COST OF POWER COST OF POWER
KWh 2,800,000 00500 § 140,000.00 kWh ZB00000  0.0500 § 140.000.00
CURRENT 2003 BILL Adjusted 2004 BILL #REF!
MONTHLY CONSUMPTION KWkWh ~ RATE CHARGE KWKWh ~ RATE  CHARGE IMPACT  IMPACT
15000kW, 10,000,000kWh fenter)  SkWikWh § SKWKWH $ DOLLARS %
MONTHLY MONTHLY
SERVICE SERVICE
CHARGE nia na 0§ - CHARGE nia nia #REF!
DISTRIBUTION DISTRIBUTION
15000  0.0000 § - KW 15000  #REF! #REF!
OTHER OTHER CHARGES
CHARGES kW 15000 47369 § 7105350 KW 15000 47368 § 7105350
OTHER OTHER CHARGES
CHARGESKWh 10,000,000 00132 § 132,000.00 kWh 10000000 00132 § 132,000.00
COST OF POWER COST OF POWER
KWh 10,000,000 00500 § 500,000.00 kWh s#ssssEs 00500 § 500,000.00

CURRENT 2003 BILL s 70305350 Adjusted 2004 BILL #REF!



Bill Impact Analysis for 2004 Rate Schedule after Regulatory Asset and 2004 PILs Adjustments
(commaodity price increase on April 1, 2004)

NAME OF UTILITY
NAME OF CONTACT
E- Mail Address
VERSION NUMBER
Date

E.LK.Energy Inz.
Sandra Slatar
sslater@slkenergyinc.com
1
14-Feb-04

LICENCE NUMBER ED-2003-0015
FPHONE NUMEER 519-776-5291

E.L.K. Energy Inc.
EB-2011-0099
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This schedule provides an estimate of bill impacts using the 2004 Rate Schedule which includes the Regulatory Asset Recovery and the 2004 PiLs amount.
The 2004 bill alzo includes the new tiered commaodity rate that will come into effect on April 1, 2004

Note: All Rates are transferred from Sheets 10 and 11.

RESIDENTIAL CLASS

For the purpose of this estimate, Other Charges include Retail Transmission Rate of $0.0107, Whalesale Market Service Rate of $0.0062 and
Debt Reduction Charge of $0.007 for a total of $0.0239/kWh. These charges may differ slightly for your utility.
In addition, consumption has not been adjusted for line losses.

NON-TIME OF USE

ENTER DESIRED CONSUMPTION LEVEL

100 kWh

MONTHLY CONSUMPTION OF
250 kWh

MONTHLY CONSUMPTION OF
500 kWh

MONTHLY CONSUMPTION OF
750 kWh

MONTHLY CONSUMPTION OF
1000 kWh

CURRENT 2003 BILL

|2004 BILL (25% of Regulatory Assets, 2004 PILs & Tiered Commodity Price)

KWh
f{enter)
MONTHLY
SERVICE
CHARGE nia
DHETRIBUTION
kWh 100
OTHER
CHARGES kWh 100
COST OF POWER
kWh 100

CURRENT 2003 BILL.

KWh
fenter)
MONTHLY
SERVICE
CHARGE nia
DISTRIBUTION
KWh 250
OTHER
CHARGES kWh 250
COST OF POWER
KWh 250

CURRENT 2003 BILL.

KWh
fenter)
MONTHLY
SERVICE
CHARGE nia
DISTRIBUTION
KWh 500
OTHER
CHARGES kWh 500
COST OF POWER
KWh 500

CURRENT 2003 BILL.

KWh
fenter)
MONTHLY
SERVICE
CHARGE nia
DCISTRIBUTION
KWh 750
OTHER
CHARGES kWh 750
COST OF POWER
KWh 750
CURRENT 2003 BILL
KWh
fenter)

RATE CHARGE
SikWh §
MONTHLY
SERVICE
na s 1466 CHARGE
CISTRIBUTION
0.0078 S o078 KWh
OTHER CHARGES
00238 § 239 KWh
COST OF POWER
0.0430 § 430 kKWh
Adustes 2004 BILL
RATE CHARGE
S’kWh §
MONTHLY
SERVICE
na s 1466 CHARGE
DISTRIBUTION
0.0078 § 1485 kKWh
OTHER CHARGES
0.023% 5 598 KWh
COST OF POWER
0.0430 S 1075 KWh
Adueted 2004 BILL
RATE CHARGE
SkWh 5
MONTHLY
SERVICE
na 5 1466 CHARGE
DISTRIBUTION
0.0078 § 390 KWh
OTHER CHARGES
00235 § 1185 kKWh
COST OF POWER
0.0430 5 2150 KWh
Adiusted 2004 BILL
RATE CHARGE
SkWh §
MONTHLY
SERVICE
na 5 1466 CHARGE
DISTRIBUTION
0.0078 S 585 KWh
OTHER CHARGES
0.023% S 1783 KWh
COST OF POWER
0.0430 § 3225 KWh
Aojusted 2004 BILL
RATE CHARGE
S’kWh §

KWh

100

100

100

KWh

250

250

250

kKWh

kWh

750

750

750

KWh

RATE CHARGE  IMPACT IMPACT
SWWh 5 DOLLARS e
na % 14.66
0.0080 % 0.80
00238 3 2.39
00470 $ 470
s o[
RATE CHARGE  IMPACT IMPACT
SHWh 3 DOLLARS %
na % 14,66
00080 3 2.00
00238 $ 5.98
00470 $ 11.75
s tos[ @iy
RATE CHARGE  IMPACT IMPACT
S/KWh H DOLLARS %
na % 14.86
00080 % 3.09
00235 3 11.85
00470 $ 23.50
s zo9[ 409
RATE CHARGE  IMPACT IMPACT
SKWh $ DOLLARS “w
nia 3 14.66
00080 $ 5.99
00238 $ 17.93
0.0470 3 35.35
a4
RATE CHARGE  IMPACT IMPACT
SHWh 3 DOLLARS %



MONTHLY
SERVICE
CHARGE nia
DISTRIBUTION
KWh 1000
OTHER
CHARGES kWh 1000
COST OF POWER
KWh 1000
CURRENT 2003 BILL
MONTHLY CONSUMPTION OF KWh
1500 KWh {enter)
MONTHLY
SERVICE
CHARGE nia
DISTRIBUTION
KWh 1500
OTHER
CHARGES kWh 1500
COST OF FOWER
KWh 1500
CURRENT 2003 BILL
MONTHLY CONSUMPTION OF KWh
2000 kWh {enter)
MONTHLY
SERVICE
CHARGE nia
DISTRIBUTION
KWh 2000
OTHER
CHARGES kWh 2000
COST OF FOWER
KWh 2000

CURRENT 2003 BILL
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MONTHLY
SERVICE
iz s 1466 CHARGE nis nis $ 1468
DISTRIBUTION
0.0078 § 7.80 KW 1000 00080 $ 799
OTHER CHARGES
00239 5 2380 KW 1000 002320 $ 23.90
COST OF FOWER
00430 § 4300 KWh 750 00470 3525
COST OF POWER
KR 250 00550 § 1375
Adjusted 2004 BILL =55 s 619 [ 6o%|
RATE CHARGE KWh RATE  CHARGE IMPACT  IMPACT
SkWh § S/HWh 3 DOLLARS L3
MONTHLY
SERVICE
iz s 1468 CHARGE niz ns § 1488
DISTRIBUTION
00078 § 1170 KWh 1500 00080 $ 1108
OTHER CHARGES
00238 5 3585 KWh 1500 00239 $ 3585
COST OF FOWER
0.0430 S 64.50 KNh 750 00470 3 3525
COST OF POWER
KWh 750 00550 $ 41325
Adjusted 2004 BILL [F_ds8m@) s 1z28[  o7%|
RATE CHARGE KWh RATE ~ CHARGE IMPACT  IMPACT
SkWh S SkWh s DOLLARS %
MONTHLY
SERVICE
iz s 1458 CHARGE nis ns$ 1485
DISTRIBUTION
0.0078 § 1550 KWh 2000 00080 $ 1598
OTHER CHARGES
00239 § 47.80 KR 2000 00239 % 47.80
COST OF POWER
00430 S 86.00 KWh 750 00470 § 3525
COST OF FOWER
KWh 1250 00s80 6875
Adjustsd 2004 BILL [F__Te=&] s 1838 11 2%]

GENERAL SERVICE < 50 KW

For the purpose of this estimate, Other Charges include Retail Transmission Rate of $0.0097, Wholesale Market Service Rate of $0.0062 and

Debt Reduction Charge of $0.007 for a total of $0.0229/kWh. These charges may differ slightly for your utill

In addition, consumption has not been adjusted for line losses

CURRENT 2003 BILL

2004 BILL (25% of Regulatory Assets, 2004 PILs & Tiered Commodity Price)

MONTHLY CONSUMPTION OF KWh RATE CHARGE KWh RATE CHARGE  IMPACT  IMPAGCT
1000 kWh (enter]  S/kWh § S/KWhH $ DOLLARS %
MONTHLY MONTHLY
SERVICE SERVICE
CHARGE nia nia $ 15.14 CHARGE nia na % 15.14
DISTRIBUTION DISTRIBUTION
KWh 1000 0.0023 5 230 KWh 1000 0.00220 § 220
OTHER OTHER CHARGES
CHARGES kWh 1000 0.0229 § 2290 KWh 1000 00235 § 22.80
COST OF POWER COST OF FOWER
KWh 1000 0.0430 § 43.00 KWh 750 00470 § 3525
COST OF POWER
KWh 250 00550 3 1375
CURRENT 2003 BILL Adjustsd 2004 BILL E 8024] § 5.90 7.1%]
MONTHLY CONSUMPTION OF KWh RATE CHARGE KWh RATE CHARGE  IMPACT  IMPACT
2000 kWh lenter)  S/kWh $§ S/KWh $ DOLLARS %
MONTHLY MONTHLY
SERVICE SERVICE
CHARGE nfa nia 3 15.14 CHARGE nia a3 15.14
DISTRIBUTION DISTRIBUTION
KWh 2000 0.0023 § 460 KWh 2000 00022 § 440
OTHER OTHER CHARGES
CHARGES kWh 2000 00225 $ 4580 KWh 2000 00225 § 4580
COST OF FOWER COST OF POWER
KWh 2000 0.0430 § 86.00 KWh 750 00470 § 35325
COST OF POWER
KWh 1250 00550 § 6375

CURRENT 2003 BILL

15154 | Adjusted 2004 BILL E3 16834 | 3 17.80 11 7%]




MONTHLY CONSUMPTION OF

KWh
5000 KWh fenter)
MONTHLY
SERVICE
CHARGE nia
DISTRIBUTION
KWh 5000
OTHER
CHARGES kWh 5000
COST OF FOWER
KWh 5000
CURRENT 2003 BILL
MONTHLY CONSUMPTION OF KWh
10000 kWh fenter)
MONTHLY
SERVICE
CHARGE nia
DISTRIBUTION
KWh 10000
OTHER
CHARGES kWh 10000
COST OF FOWER
KWh 10000
CURRENT 2003 BILL
MONTHLY CONSUMPTION OF KWh
15000 kWh fenter)
MONTHLY
SERVICE
CHARGE nia
DISTRIBUTION
KWh 15000
OTHER
CHARGES kWh 15000
COST OF FOWER
KWh 15000
CURRENT 2003 BILL

RATE CHARGE
SkWh §
nia s 1514
00023 § 11.50
00229 § 114.50
0.0430 § 215.00
RATE CHARGE
SkWh §
nia s 1514
00023 § 23.00
0.0229 § 22900
0.0430 § 430.00
607.14
RATE CHARGE
SkWh §
nia s 1514
00023 § 34.50
00229 § 34350
0.0430 § 645.00
E 703814

MONTHLY
SERVICE
CHARGE

DISTRIBUTION
kh
OTHER CHARGES

COST OF POWER
kh

COST OF POWER
kh

Adjusted 2004 BILL

MONTHLY
SERVICE
CHARGE

DISTRIBUTION
kh
OTHER CHARGES
KWh
COST OF POWER

COST OF POWER
kh

Adjusted 2004 BILL

MONTHLY
SERVICE
CHARGE

DISTRIBUTION
kh
OTHER CHARGES
kh
COST OF POWER
kh
COST OF POWER
kh

Adjusted 2004 BILL

KWh

750

4250

KWh

10000

10000

750

9250

15000

15000

750

14250
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RATE CHARGE  IMPACT  IMPACT
S/kWh $ DOLLARS %
nia 3 15.14
0002z $ 1101
00228 $ 11450
00470 $ 3525
00550 $ 23375
$ 535 15.0%]
RATE CHARGE  IMPACT  IMPACT
$/kWh $ DOLLARS e
nia 3 15.14
0002z $ 2202
00228 $ 22900
00470 $ 3525
00550 $ 50875
$ 81016 | § 11302
RATE CHARGE  IMPACT  IMPACT
$/kWh $ DOLLARS e
nia 3 15.14
0002z $ 3303
00228 $ 34350
00470 $ 3525
00550 $ 78375
$ 121067] 5 17253 65
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APPENDIX 9-M
2005 Rate Adjustment Model

005 Rate Adjustment Model

Name of Utility

License Number:

File Number:

Name of Contact:

E- Mail Address:

Phone Number:

Date:

Version Number:

: E.L.K. Energy Inc.

ED-2003-0015

RP-2005-0013

EB-2005-0021

Sandra Slater

sslater@elkenergy.com

519-776-5291 Extension: 13

February 18, 2005 (FINAL STAFF ADJUSTED )

2005.v1.3



SHEET 1 - 2002 Base Rate Schedule
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Name of Utility: _ E.L.K. Energy Inc.
License Number: ED-2003-0015
Name of Contact: Sandra Slater

E- Mail Address: sslater@elkenergy.com
Phone Number: 519-776-5291 Extension: 13

Date: February 18, 2005 (FINAL STAFF ADJUSTED )

2005.v1.3
RP-2005-0013
EB-2005-0021

Enter the values for your 2002 Base Rates as shown on sheet 4 of the 2002 RAM or sheet 2 of the 2004 F
Using the 2002 base rates removes the impact of 2004 interim Regulatory Assets and the 2004 PlLs Prox

added in the approved rates on April 1, 2004.

Adjustments to rate classes may be made if your LDC has non-standard classes.

RESIDENTIAL

Distribution kWh Rate

$0.00862

Monthly Service Charge (Per Customer)

$11.73

RESIDENTIAL (TIME OF USE)

Distribution kWh Rate

$0.0000

Monthly Service Charge (Per Customer)

$0.00

GENERAL SERVICE < 50 KW

Distribution kWh Rate

$0.0013

Monthly Service Charge (Per Customer)

$11.46

GENERAL SERVICE > 50 KW (NON TIME OF USE)

Distribution KW Rate

$2.4125

Monthly Service Charge (Per Customer)

$461.79

GENERAL SERVICE > 50 KW (TIME OF USE)

Distribution KW Rate

$0.1183

Monthly Service Charge (Per Customer)

$882.08




SHEET 1 - 2002 Base Rate Schedule
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INTERMEDIATE USE

Distribution KW Rate

$0.0000

Monthly Service Charge (Per Customer)

$0.00

LARGE USE

Distribution KW Rate

$0.0000

Monthly Service Charge (Per Customer)

$0.00

SENTINEL LIGHTS (NON TIME OF USE)

Distribution KW Rate

$0.6690

Manthly Service Charge (Per Connection)

$0.38

OR

SENTINEL LIGHTS (TIME OF USE)

Distribution KW Rate

$0.0000

Manthly Service Charge (Per Connection)

$0.00

STREET LIGHTING (NON TIME OF USE)

Distribution KW Rate

$0.0668

Monthly Service Charge (Per Connection)

$0.02

OR

STREET LIGHTING (TIME OF USE)

Distribution KW Rate

$0.0000

Manthly Service Charge (Per Connection)

$0.00




SHEET 2 - Calculating The Rate Increase Due To The Addition of 1/3 MARR

Name of Utility:  E.L.K. Energy Inc.
License Number: ED-2003-0015

Name of Contact: Sandra Slater

E- Mail Address: sslater@elkenergy.com
Phone Number: 519-776-5291

Extension: 13
Date: February 18, 2005 (FINAL STAFF ADJUSTED )

2005.V1.3

RP-2005-0013|
EB-2005-0021

Enter the final MARR installment calculated in the 2001 RUD Model

E.L.K. Energy Inc.
EB-2011-0099
Exhibit 9
Appendix 9-M
Page 4 of 32

Filed: September 19, 2012

$  230,939.00

Have you applied for approval of your C&DM plan? yes
Enter the amount applied for your C&DM plan $230,939.00
Has the C&DM application been approved? no

Enter the final MARR installment {(based on Board-Approved C&DM plan or applied-for amount)

$  230,939.00

Grossed-up MARR based on 14 months recovery over 13 months.

$  248,703.54

Use the Table below to enter the 1999 data for your LDC from your approved 2001 RUD Model.
1999 Distribution Revenue Shares will be used to allocate the Board-Approved MARR Value to rate classes.

You may adjust the rate classes if your LDC has non-standard classes.

Number of 1555 Allocation of
1999 Data by Class kW kWh Customers Dl:ter‘l't:::z: Distribution Board-Approved
{Connectlons) Shares MARR Valug
Residential Class 1] 84,071,523 8,652 $1,417,531 62.66% $155,839
General Service < 50 KW Class 1] 52,112,696 1,189 $190,382 B.42% $20,930)
General Service > 50 KW Non-Time of Use 96,472 a8 $631,908 27 93% $69 4694
General Service > 50 KW Time of Use 38,330 1 $12316 0.54% $1,354
Intermediate Use 1] $0 0.00% $
Large Class User 1] $0 0.00% 5
Sentinel Lights 582 202 $1,057 0.05% 11
Street Lighting 6,912 2,626 $9,062 0.40% $99¢4
TOTALS 742,296 736,184,219

Note: LDCs must enter the fixed-variable split used on Sheet 13 (Sensitivity Analysis 2) of their 2001 Approved RUD Model.

Residential Class

Variable Service Total Board-
Charge Charge Approved MARR
R y y y

(A) Allocated MARR $155,838

{B) Fixed-Variable Spiit (%) 30.0% 70.0% 100%

(C) Re-Allocated MARR (3) $46,751 $108,086 $155,838

(D) Number of kWh 84,071,523

(E) Number of Customers 8652

{F) Incremental Distribution kWh Rate ($/kWh) $0.0006

{G) Incremental Monthly Service Charge (CW(E)12 $1.0807




Filed

SHEET 2 - Calculating The Rate Increase Due To The Addition of 1/3 MARR

General Service < 50 kW Class

Variable Service Total Board-
Charge Charge Approved MARR
Recovery Recovery Recovery
(A) Allocated MARR $20,930
(B) Fixed-Variable Split (%) 30.0% 70.0% 100%
(C) Re-Allocated MARR (3) $6.279 $14.651 $20.930
(D) Number of kWh 52112696
{E) Number of Customers 1,189
{F) Incremental Distribution kWh Rate ($/&\Wh) $0.0001
{G) Incremental Monthly Service Charge (CN(EW12 $1.0268
General Service > 50 kW Class (Non-Time of Use)
Variable Service Total Board-
Charge Charge Approved MARR
Recovery Recovery Recovery
(A) Allocated MARR $65 469
{B) Fixed-Varable Split (%) 30.0% 70.0% 100%
(C) Re-Allocated MARR ($) $20.841 $48,629 $69,469
{D) Number of KW 96472
{E) Number of Customers 98
(F) Incremental Distribution kWh Rate ($/&W) $0.2160
{G) Incremental Monthly Service Charge (CMW(EJ12 $41.3509
General Service > 50 kW Class (Time of Use)
Variable Service Total Board-
Charge Charge Approved MARR
Recovery Recovery Recovery
(A) Allocated MARR $1,354
{B) Fixed-\Varnable Split (%) 30.0% T0.0% 100%
(C) Re-Allocated MARR (3) $406 $948 $1,354
{D) Number of KW 38,330
{E) Number of Customers 1
{F) Incremental Distribution kW Rate (S/kKW) $0.0106
{G) Incremental Monthly Service Charge (CW(EW12 $78.5845
Intermediate Class
Variable Service Total Board-
Charge Charge Approved MARR
Recovery Recovery Recovery
(A) Allocated MARR 50
(B) Fixed-Variable Split (%) 0.0% 0.0% 0%
(C) Re-Allocated MARR (3) 50 30 50
(D) Number of kKW 4]
{E) Number of Customers [*]
(F) Incremental Distribution kW Rate ($/kW) $0.0000
(G) Incremental Monthly Service Charge (CH(E)12 $0.0000

E.L.K. Energy Inc.
EB-2011-0099
Exhibit 9
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SHEET 2 - Calculating The Rate Increase Due To The Addition of 1/3 MARR

Large User Class

Variable Service Total Board-
Charge Charge Approved MARR
Recovery Recovery Recovery

{A) Allocated MARR 50

{B) Fixed-Variable Split (%) 0.0% 0.0% 0%

(C) Re-Allocated MARR ($) $0 $0 $0

(D) Number of KW 0

{E) Number of Customers 0

{F) Incremental Distribution kW Rate ($/KW) $0.0000

{G) Incremental Monthly Service Charge (CH(EW12 $0.0000

Sentinel Lighting Class
Variable Service Total Board-
Charge Charge Approved MARR
Recovery Recovery Recovery

{A) Allocated MARR 116

{B) Fixed-\Variable Split (%) 30.0% 70.0% 100%

{C) Re-Allocated MARR (5) $35 $81 5116

(D) Number of KW 582

{E) Number of Customers 202

{F) Incremental Distribution kW Rate ($/KW) $0.0599

{G) Incremental Monthly Service Charge (CH(EW12 $0.0336

Street Lighting Class
Variable Service Total Board-
Charge Charge Approved MARR
Recovery Recovery Recovery

{A) Allocated MARR $996

(B) Fixed-Variable Split (%) 37.0% 63.0% 100%

(C) Re-Allocated MARR ($) $369 $628 $996

(D) Number of KW 6,912

{E) Number of Customers 2626

{F) Incremental Distribution kW Rate ($/kW) $0.0533

{G) Incremental Monthly Service Charge (CWEWM 2 $0.0199
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SHEET 3 - 2005 Base Rates (2002 Base Rates + Final MARR)

Name of Utility: _ E.L.K. Energy Inc.

License Number: ED-2003-0015
Name of Contact: Sandra Slater

E- Mail Address: sslater@elkenergy.com

Phone Number: 519-776-5291

Date: February 18, 2005 (FINAL STAFF ADJUSTED )

2005.v1.3

RP-2005-0013
EB-2005-0021

Extension: 13

Residential Class

DISTRIBUTION KWH RATE

$0.0068

MONTHLY SERVICE CHARGE (Per Customer)

$12.78

Residential Class (Time-of-Use)

DISTRIBUTION KWH RATE

MONTHLY SERVICE CHARGE (Per Customer)

General Service < 50 KW

DISTRIBUTION KWH RATE

$0.0014

MONTHLY SERVICE CHARGE (Per Customer)

$12.49

General Service > 50 KW (Non-Time of Use)

DISTRIBUTION KW RATE

$2.6285

MONTHLY SERVICE CHARGE (Per Customer)

$503.14

General Service > 50 KW (Time of Use)

DISTRIBUTION KW RATE

$0.1289

MONTHLY SERVICE CHARGE (Per Customer)

$961.06

Intermediate Use

DISTRIBUTION KW RATE

MONTHLY SERVICE CHARGE (Per Customer)




SHEET 3 - 2005 Base Rates (2002 Base Rates + Final MARR)
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Large Use
DISTRIBUTION KW RATE

MONTHLY SERVICE CHARGE (Per Customer)

Sentinel Lights (Non-Time of Use)

DISTRIBUTION KW RATE

$0.7289

MONTHLY SERVICE CHARGE (Per Cennection)

$0.41

OR

Sentinel Lights (Time of Use)

DISTRIBUTION KW RATE

MONTHLY SERVICE CHARGE (Per Connection)

Street Lighting (Non-Time of Use)

DISTRIBUTION KW RATE

$0.1201

MONTHLY SERVICE CHARGE (Per Connection)

$0.04

OR

Street Lighting (Time of Use)

DISTRIBUTION KW RATE

MONTHLY SERVICE CHARGE (Per Cennection)




SHEET 4 - Calculating Incremental Rate Increase Due To 2005 PILs

Name of Utility:  E.L.K. Energy Inc. 2005.V1.3
License Number: ED-2003-0015 RP-2005-0013|
Name of Contact: Sandra Slater EB-2005-0021

E- Mail Address: sslater@elkenergy.com

Phone Number: 519-776-5291 Extension: 13
Date: February 18, 2005 (FINAL STAFF ADJUSTED )

This schedule requires LDCs to input the 2003 data which will be used to allocate 2005 PILs to the rate classes

The 2005 PILs Proxy is calculated in the 2005 PILs model, TAXCALC Worksheet, Cell C85

Enter the 2005 PILs Proxy Amount

E.L.K. Energy Inc.
EB-2011-0099

Exhibit 9

Appendix 9-M

Page 9 of 32

Filed: September 19, 2012

$ 28913400

Distribution Revenue is used to allocate the 2005 PILs Proxy Amount to the rate classes.

Number of  pictribution 200305 piLs Prox
2003 Data by Class kw kWh Customers Revenues D'Stribution Nlmuo;l
{Connections) Shares
Residential Class 0 80,918,509 9,132 $2,141,755 63.0% $182,188]
General Service < 50 KW Class 0 24,407 097 1,019 $233.437 6.9% $19,857
General Service > 50 KW Non-Time of Use 129,453 38,068,150 111 $986,671 29.0% $83,930
General Service > 50 KW Time of Use 52,259 16,328 220 1 £20.814 0.6% 51,771
Intermediate Use 0 0 o} 30 0.0% 508
Large Class User 0 0 o} 30 0.0% 501
Sentinel Lights 0 165,810 202 $1,179 0.0% $100)
Street Lighting 6,301 2,069,337 2,682 $15,163 0.4% $1,2908
TOTALS 161,957,123 13,147 $3,399,019 1.00 $289,134]
2005 PILs Proxy Amount ss============ $289,134)

2005 PILs Proxy amount will be recovered only in the distribution kWh charge (Variable Charge).

Residential Class

Variable 2005 PILs
Charge Service Charge Proxy
Recovery Recovery Allocation
(A) Allocated PllLs §182.186
(B) Fixed-Varable Split (%) 100% 0% 100%
(C) Re-Allocated PlLs (5) $182.186 50 $182186
(D) Number of kWh 80,918,509
{E) Incremental Distribution kWh Rate ($/kWh) $0.0023
General Service < 50 kW Class
Variable 2005 PILs
Charge Service Charge Proxy
Recovery Recovery Allocation
(A) Allocated PllLs $19,857
(B) Fixed-Varable Split (%) 100% 0% 100%
(C) Re-Allocated PlLs (3) $19,857 50 $19,857
(D) Number of kWh 24,407,097

{E) Incremental Distribution kWh Rate ($/kWh) $0.0008
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SHEET 4 - Calculating Incremental Rate Increase Due To 2005 PiLs

General Service > 50 kW Class (Non-Time of Use)

Variable 2005 PiLs
Charge Service Charge Proxy
Recovery Recovery Allocation
(A) Allocated PiLs $83,930
(B) Fixed-Variable Split (%) 100% 0% 100%
(C) Re-Allocated PlLs ($) $83.930 $0 $83,930
(D) Number of kW 128,453
{E) Incremental Distribution k' Rate ($/kW) $0.6483
General Service > 50 kW Class (Time of Use)
Variable 2005 PiLs
Charge Service Charge Proxy
Recovery Recovery Allocation
(A) Allocated PiLs 51,771
(B) Fixed-Variable Split (%) 100% 0% 100%
(C) Re-Allocated PlLs ($) $1.771 50 $1,771
(D) Number of KW 52,259
(E) Incremental Distribution kW Rate ($/kW) $0.0339
Intermediate Class
Variable 2005 PiLs
Charge Service Charge Proxy
Recovery Recovery Allocation
{A) Allocated PlLs 50
(B) Fixed-Variable Split (%) 100% 0% 100%
{C) Re-Allocated FlLs (§) 30 30 50
(D) Number of kW 0
{E) Incremental Distribution kW Rate ($/kKW) $0.0000
Large User Class
Variable 2005 PILs
Charge Service Charge Proxy
Recovery Recovery Allocation
{A) Allocated PlLs 50
(B) Fixed-Variable Split (%) 100% 0% 100%
(C) Re-Allocated PlLs ($) 30 50 50
(D) Number of kW 0
{E) Incremental Distribution k' Rate ($/kW) $0.0000




SHEET 4 - Calculating Incremental Rate Increase Due To 2005 PILs

Sentinel Lighting Class

Variable 2005 PILs
Charge Service Charge Proxy
Recovery Recovery Allocation
{A) Allocated PlLs $100
(B) Fixed-Varable Split (%) 100% 0% 100%
(C) Re-Allocated PlLs ($) 3100 30 $100
(D) Number of kKW 0
(E) Incremental Distribution KW Rate ($/kW) $0.0000
Street Lighting Class
Variable 2005 PILs
Charge Service Charge Proxy
Recovery Recovery Allocation
{A) Allocated PlLs $1,290
(B) Fixed-Variable Split (%) 100% 0% 100%
(C) Re-Allocated PlLs ($) $1,290 30 $1,290
(D) Number of KW 6,301
{E) Incremental Distribution kW Rate (kW) $0.2047
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Name of Utility: E.L.K. Energy Inc.
License Number: ED-2003-0015
Name of Contact: Sandra Slater

E- Mail Address: sslater@elkenergy.com

2005.v1.3

RP-2005-0013
EB-2005-0021

Phone Number: 519-776-5291 Extension: 13

Date: February 18, 2005 (FINAL STAFF ADJUSTED )
RESIDENTIAL

DISTRIBUTION KWH RATE $0.0090

MONTHLY SERVICE CHARGE (Per Customer) $12.78

RESIDENTIAL (TIME OF USE)

DISTRIBUTION KWH RATE

MONTHLY SERVICE CHARGE (Per Customer)

GENERAL SERVICE < 50 KW

DISTRIBUTION KWH RATE $0.0022

MONTHLY SERVICE CHARGE (Per Customer) $12.49

GENERAL SERVICE > 50 KW (NON TIME OF USE)

DISTRIBUTION KW RATE $3.2769

MONTHLY SERVICE CHARGE (Per Customer) $503.14

GENERAL SERVICE > 50 KW (TIME OF USE)

DISTRIBUTION KW RATE 50.1628

MONTHLY SERVICE CHARGE (Per Customer) $961.06

INTERMEDIATE USE
DISTRIBUTION KW RATE

MONTHLY SERVICE CHARGE (Per Customer)



SHEET 5 - Rate Schedule including 2005 PILs
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LARGE USE
DISTRIBUTION KW RATE

MONTHLY SERVICE CHARGE (Per Customer)

SENTINEL LIGHTS (NON TIME OF USE)

DISTRIBUTION KW RATE $0.7289

MONTHLY SERVICE CHARGE (Per Cennectior) $0.41
OR

SENTINEL LIGHTS (TIME OF USE)

DISTRIBUTION KW RATE

MONTHLY SERVICE CHARGE (Per Connection)

STREET LIGHTING (NON TIME OF USE)

DISTRIBUTION KW RATE $0.3248
MONTHLY SERVICE CHARGE (Per Connection) $0.04
OR

STREET LIGHTING (TIME OF USE)

DISTRIBUTION KW RATE

MONTHLY SERVICE CHARGE (Per Connection)



SHEET 6 - December 31, 2003 Regulatory Assets
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Name of Utmty: ELK. Energy Inc.
License Number: ED-2003-0015

Name of Contact: Sandra Slater

E- Mail Address: sslater@elkenergy.com

Phone Number: 519-776-5291 Extension: 13
Date: February 18, 2005 (FINAL STAFF ADJUSTED )

2005.V1.3
RP-2005-0013

EB-2005-0021

LDCs should enter their December 3, 2003 balances for each regulatory asset account.
In the case of distributors that have approved Regulatory Asset recovery rate riders, the distributor
should not enter any balances on Sheet 6 and should go directly to Sheet 10.

In this instance, the rate schedule on Sheet 5 is identical to Sheet 9.

Amount Applied-
for Balance as at

Description
Account Number Dec. 31, 2003

RSVA - Wholesale Market Service Charge 1580 $400,50§|
RSVA - One-time Wholesale Market Service 1582 $0]
RSVA - Retail Transmission Network Charge 1584 -$188,715]
RSVA - Retail Transmission Connection Charge 1586 $243,187
RSVA - Power 1588 $27.424)
Sub-Total for RSVA Accounts $482 401
Current Recovery: Amount Entered on Sheet 3, cell G13, of 2004 RAM $425.474)
Adjusted 2005 Recovery Amount (RSVA Accounts) $56,927|
Other Regulatory Assets 1508 $0]
Retail Cost Variance Account - Retail 1518
Retail Cost Variance Account - STR 1548
Misc. Deferred Debits - incl. Rebate Cheques 1525 $15,428]
Deferred Payments in Lieu of Taxes 1562

PiLs Contra Account 1563
Qualifing Transition Costs 1570 $425 235
Pre-Market Opening Energy Variances Total 1571
Extra-Ordinary Event Losses 1572
Deferred Rate Impact Amounts 1574
Other Deferred Credits 2425
Sub-Total for Non-RSVA Regulatory Asset Accounts $440,663
Current Recovery: Amount Entered on Sheet 5, cell G14, of 2004 RAM $0
Adjusted 2005 Recovery Amount (Non-RSVA Accounts) $440,663|
Total Adjusted Regulatory Assets $497,590
33% of Total Adjusted Regulatory Assets $165,863.37




SHEET 6 - December 31, 2003 Regulatory Assets
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Please go to Section 2

Section 1: For LDCs with Total RSVA adjusted balances greater than 33 % of Total:

a
Total Adjusted Balance for RSVA Accounts @) NIA
33% of Total Adjusted Regulatory Assets (b) N/A
Remaining Final Amount to be recovered in future periods (a) - (b) N/A
Section 2: For LDCs with Total RSVA adjusted balances less than 33 % of Total:
33% OF Total Adjusted Regulatory Assets $165,863
Total Adjusted Balance for RSVA Accounts $56,927
Amount to be colleced from RSVA Accounts $56,927
Amount to be collected from Non-RSVA accounts $108,936
Rate Implementation Check Box

YES or NO

Our utility is able to pro-rate the bill so that consumption before April 1 is at
the old rates and post April 1 consumption is billed at the new rates.

YES [ wo

Our utility is not able to pro-rate consumption and therefore our customers
will not be charged the new rates until the completion of an entire billing
cycle.

[ ves [v] wno




SHEET 7 - Calculating Rate Increases due to interim RSVA Regulatory Assets

Name of Utility:  E.L.K. Energy Inc.
License Number: ED-2003-0015
Name of Contact: Sandra Slater

E- Mail Address: sslater@elkenergy.com

Phone Number: 519-776-5291

Extension: 13
Date: February 18, 2005 (FINAL STAFF ADJUSTED )

2005.V1.3]

RP-2005-0013]
EB-2005-0021

E.L.K. Energy Inc.
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Approved Regulatory Asset Recovery from Sheet 4 (either from Section 1 or Section 2) ] 56,927.25
The share of class kWh sold in 2003 is used to allocate the approved interim RSVA Regulatory Asset amounts.
2003 Data by Cl. W Wh NUmBer o o bution 2003 kWh 2003 RSVA
A ¥ Llass Customers Revenues Shares Allocations]
{Connections)
Residential Class 0 80,918.509 9132 52,141,755 50.0% $28 443
General Service < 50 KW Class "] 24,407 097 1,019 $233,437 15.1% $8,579
General Service > 50 KW Non-Time of Use 129,453 38,088.150 111 986,671 23.5% $13.381
General Service > 50 KW Time of Use 52,258 16,328,220 1 $20814 10.1% $5,739)
diate Use v] 4] 0 50 0.0% $0)
Large Class User 0 ] 0 $0 0.0% $0
Sentinel Lights 0 165,810 202 $1.179 0.1% $58,
Street Lighting 6,301 2,069,337 2682 $15163 1.3% $727)
TOTALS 161,957,123 13,147  $3,399,019.02 1.00 $56,927]
Allocated Total for RSVA accounts == ===2 $56,927|

Regulatory Assets will be recovered only in the distribution variable charge ($/kWh or $/kW).

Residential Class

Variable Service
Charge Charge 2003 RSVA
R, v R, y Allacat
(A) Allocated RSVA $28,443
(B) Fixed-Variable Split (%) 100% 0% 100%
(C) Re-Allocated RSVA ($) $28.443 $0 $28,443
(D) Number of kWh 80,918 509
(E) Incremental Distribution kWh Rate ($/kWh) $0.0004
General Service < 50 kW Class
Variable Service
Charge Charge 2003 RSVA
R v R y Allocatl
(A) Allocated RSVA $8.579
(B) Fixed-Variable Split (%) 100% 0% 100%
(C) Re-Allocated RSVA ($) $8.579 $0 38,579
(D) Number of kWh 24,407,097
(E) Incremental Distribution kWh Rate ($/&Wh) $0.0004




SHEET 7 - Calculating Rate Increases due to interim RSVA Requlatory Assets

General Service > 50 kW Class (Non-Time of Use)

Variable Service
Charge Charge 2003 RSVA
B, y B, y Allocatt
(A) Allocated RSVA $13,384
(B) Fixed-Variable Split (%) 100% 0% 100%
(C) Re-Allocated RSVA (§) $13,381 30 $13,384
(D) Number of kKW 125453
(E) Incremental Distribution kW Rate ($/kW) $0.1034
General Service > 50 kW Class (Time of Use)
Variable Service
Charge Charge 2003 RSVA
Recovery Recovery Allocation
(A) Allocated REVA 35,739
(B) Fixed-Variable Split (%) 100% 0% 100%
(C) Re-Allocated RSVA (§) $5,739 $0 $5,738
(D) Number of kW 52,259
(E) Incremental Distribution kW Rate (3/kW) $0.1088
Intermediate Class
Variable Service
Charge Charge 2003 RSVA
B, y B, y Allocati
(A) Allocated RSVA $0
(B) Fixed-Variable Split (%) 100% 0% 100%
(C) Re-Allocated RSVA (§) 50 30 50
(D) Number of kKW 0
(E) Incremental Distribution kW Rate ($/kW) $0.0000
Large User Class
Variable Service
Charge Charge 2003 RSVA
R, y R y Alloeat
(A) Allocated REVA $0
(B) Fixed-Variable Split (%) 100% 0% 100%
(C) Re-Allocated RSVA (§) 50 $0 50
(D) Number of kW 0
(E) Incremental Distribution kKW Rate (3/kW) $0.0000
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SHEET 7 - Calculating Rate Increases due to interim RSVA Regulatory Assets

Sentinel Lighting Class

Variable Service
Charge Charge 2003 RSVA
Recovery Recovery Allocation
(A) Allocated RSVA $58
(B) Fixed-Variable Split (%) 100% 0% 100%
(C) Re-Allocated RSVA (%) 58 $0 $58
(D) Number of kW 0
(E) Incremental Distribution kW Rate ($/kW) $0.0000
Street Lighting Class
Variable Service
Charge Charge 2003 RSVA
Recovery Recovery Allocation
(A) Allocated RSVA §727
(B) Fixed-Variable Split (%) 100% 0% 100%
(C) Re-Allocated RSWVA () 727 $0 §727
(D) Number of kW 6,301
(E) Incremental Distribution kW Rate ($/kW) $0.1154
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SHEET 9 - Rate Schedule for 2005 Base Rates + PILs + Interim 2005 Regulatory Assets

Name of Utility:  E.L.K. Energy Inc.
License Number: ED-2003-0015
Name of Contact: Sandra Slater

E- Mail Address: sslater@elkenergy.com
Phone Number:  519-776-5291 Extension: 13

RP-2005-0013
EB-2005-0021

Date: February 18, 2005 (FINAL STAFF ADJUSTED )
RESIDENTIAL

DISTRIBUTION KWH RATE $0.0102

MONTHLY SERVICE CHARGE (Per Customer) $12.78

RESIDENTIAL (TIME OF USE)

DISTRIBUTION KWH RATE

MONTHLY SERVICE CHARGE (Per Customer)

GENERAL SERVICE < 50 KW
DISTRIBUTION KWH RATE $0.0029

MONTHLY SERVICE CHARGE (Per Customer) $12.49

GENERAL SERVICE > 50 KW (NON TIME OF USE)

DISTRIBUTION KW RATE $3.6245

MONTHLY SERVICE CHARGE (Per Customer) $503.14

GENERAL SERVICE > 50 KW (TIME OF USE)

DISTRIBUTION KW RATE $0.2854

MONTHLY SERVICE CHARGE (Per Customer) $961.06

INTERMEDIATE USE

DISTRIBUTION KW RATE

MONTHLY SERVICE CHARGE (Per Customer)
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SHEET 9 - Rate Schedule for 2005 Base Rates + PILs + Interim 2005 Regulatory Assets

LARGE USE
DISTRIBUTION KW RATE

MONTHLY SERVICE CHARGE (Per Customer)

SENTINEL LIGHTS (NON TIME OF USE)

DISTRIBUTION KW RATE $0.7289
MONTHLY SERVICE CHARGE (Per Connection) $0.41
OR

SENTINEL LIGHTS (TIME OF USE)

DISTRIBUTION KW RATE

MONTHLY SERVICE CHARGE (Per Connection)

STREET LIGHTING (NON TIME OF USE)

DISTRIBUTION KW RATE $0.5174
MONTHLY SERVICE CHARGE (Per Connection) $0.04
OR

STREET LIGHTING (TIME OF USE)

DISTRIBUTION KW RATE

MONTHLY SERVICE CHARGE (Per Connection)



SHEET 10 - Phase 2 Final Rate Riders

Name of Utility: ELK. Energy Inc.

License Number: ED-2003-0015

Name of Contact: Sandra Slater

E- Mail Address: sslater@elkenergy.com

Phone Number: 519-776-5291 Extension: 13

Date: February 18, 2005 (FINAL STAFF ADJUSTED )

2005.V1.3
RP-2005-0013
EB-2005-0021
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This sheet is to be used by those distributors that have final approval of their Regulatory Asset Recovery

- Phase 2 rate riders.

Class

Rate Rider per
kWh (or kW)

Residential Class

General Service < 50 KW Class

General Service > 50 KW Non-Time of Use
General Service > 50 KW Time of Use
Intermediate Use

Large Class User

Sentinel Lights

Street Lighting
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Schedule of Changed Distribution Rates and Charges

Effective April 1, 2005 until April 30, 2006

LDCs may amend this schedule to reflect the rate classes that apply in their specific service territory.

RESIDENTIAL

Monthly Service Charge
Distribution Volumetric Rate

RESIDENTIAL (Time of Use)

Monthly Service Charge
Distribution Volumetric Rate

GENERAL SERVICE < 50 KW

Monthly Service Charge
Distribution Volumetric Rate

GENERAL SERVICE > 50 KW (Non Time of Use)

Monthly Service Charge
Distribution Volumetric Rate

GENERAL SERVICE > 50 KW (Time of Use)

Monthly Service Charge
Distribution Volumetric Rate

INTERMEDIATE USE (copied GS>50KW TOU for bill impact comparison)

(per month)
(per kWh)

(per month)
(per kWh)

(per month)
(per kWh)

(per month)

(per kW)

(per month)

(per kW)

Monthly Service Charge
Distribution Volumetric Rate

LARGE USE

Monthly Service Charge
Distribution Volumetric Rate

SENTINEL LIGHTS (Non Time of Use)

Monthly Service Charge
Distribution Volumetric Rate

(per month)
(per kW)

(per month)

(per kW)

(per month)

(per kW)

$12.78
$0.0102

$12.49
$0.0029

$503.14
$36245

$961.06
$0.2854

$961.06
$0.2854

$0.41
$0.7289



E.L.K. Energy Inc.
EB-2011-0099
Exhibit 9
Appendix 9-M
Page 23 of 32

Filed: September 19, 2012

E.L.K. Energy Inc.
RP-2005-0013 EB-2005-0021
Schedule of Changed Distribution Rates and Charges
Effective April 1, 2005 until April 30, 2006

SENTINEL LIGHTS (Time of Use)

Monthly Service Charge
Distribution Volumetric Rate

STREET LIGHTING (Non Time of Use)

Monthly Service Charge
Distribution Volumetric Rate

STREET LIGHTING (Time of Use)

Monthly Service Charge
Distribution Volumetric Rate

(per month)
(per kW)
(per month) $0.04
(per kW) $0.5174
(per month)

(per kW)
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SHEET 12 - Current Rates as of April 1, 2004

Name of Utility:  E.L.K. Energy Inc. 2005.V1.3
License Number: ED-2003-0015 RP-2005-0013
Name of Contact: Sandra Slater EB-2005-0021

E- Mail Address: sslater@elkenergy.com
Phone Number: 519-776-5291 Extension: 13
Date: February 18, 2005 (FINAL STAFF ADJUSTED )

In order to calculate bill impacts on Sheet 13, enter your current rates as approved in your 2004 Rate
Order.
You may adjust the rate classes if your LDC has non-standard classes.

RESIDENTIAL

Distribution kWWh Rate $0.0080

Monthly Service Charge (Per Customer) $14.66

RESIDENTIAL (TIME OF USE)

Distribution kWWh Rate $0.0000

Monthly Service Charge (Per Customer) $0.00

GENERAL SERVICE < 50 KW

Distribution kWh Rate $0.0022

Monthly Service Charge (Per Customer) $15.14

GENERAL SERVICE > 50 KW (NON TIME OF USE)

Distribution KW Rate $3.1149

Monthly Service Charge (Per Customer) $554.38

GENERAL SERVICE > 50 KW (TIME OF USE)

Distribution KW Rate $0.8080

Monthly Service Charge (Per Customer) $1,113.07

INTERMEDIATE USE (copied GS>50KW TOU for bill impact comparison)

Distribution KW Rate $0.8080

Monthly Service Charge (Per Customer) $1,113.07




SHEET 12 - Current Rates as of April 1, 2004

E.L.K. Energy Inc.
EB-2011-0099

Exhibit 9

Appendix 9-M

Page 25 of 32

Filed: September 19, 2012

LARGE USE

Distribution KW Rate

$0.0000

Monthly Service Charge (Per Customer)

$0.00

SENTINEL LIGHTS (NON TIME OF USE)

Distribution KW Rate

$1.0817

Monthly Service Charge (Per Customer)

$0.52

OR

SENTINEL LIGHTS (TIME OF USE)

Distribution KW Rate

$0.0000

Monthly Service Charge (Per Customer)

$0.00

STREET LIGHTING (NON TIME OF USE)

Distribution KW Rate

Monthly Service Charge (Per Customer)

OR

STREET LIGHTING (TIME OF USE)

Distribution KW Rate

Monthly Service Charge (Per Customer)
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Sheet 13 - Estimated Bill Impact Analysis for 2005 Rate Schedule

MName of Utﬁty: E.L.K. Energy Inc. 2005.V1.0]
License Number: ED-2003-0015 RP-2005-0013]
Name of Contact: Sandra Slater EB-2005-0021
E- Mail Address: sslater@elkenergy.com

Phone Number: 519-776-5291 Extension: 13

Date: February 18, 2005 (FINAL STAFF AC

Monthly Consumption

RESIDENTIAL CLASS

Wholesale Market Service Rafe of 300062 and

For the purpese of this estimate, Other Charges include Retall Trar te of $0.0107

Debt B es ray differ slightly for yo
Iy addition,
CURRENT 2004 BILL FUTURE 2005 BILL
[ENTER DESIRED
CONSUMPTION Wh RATE CHARGE WWh RATE CHARGE IMPACT | IMPACT
LEVEL (kWh) S/kWh (s $kWh [t] (3} (%)
Monthly Servios /A rral s 1ag | | Moy senies NiA tal s 1278
Charge Charge
Distribution (kWh} 00| 5 0.0080 | 5 0.80 | | Distribution iy 100§ ootz s 102
= T Toat] otal | 5 R | ) S
Other Charges - Other Chargss | .
i) 100|§ 0.0238 | § 238 KWhy 100§ o029 |3 239
Cost of Power Cost of Power
) 00| 5 0.0470 | 5 470 P 100 § 00470 5 470
Lrrent ] K] 7258 | [Adjusted 2008 B K] o | LT
ggﬁﬁaEﬂgﬁD Wh RATE CHARGE WWh RATE CHARGE IMFACT | IMPACT
S/kWh %) $KWh (%) 18} %)
LEVEL (kWh)
jontnly Senvice . ; honthly Senvice
Chargs NI iR 14.66 Change MIA MN&| § 1278
Distribution (kWh) 250)  S0.0080| § 200 1 ) mystribution (kWh} 50l s o002 3 255
Sub-Total | ¥ i Sub Total | 5 1533]| s {1_33}| 7.97%
Other Charges Other Chargss
360§ 0.0239 5.08
(i} ¥ {kWh} 250)5 00239|3 505
Co=t of Fower Cost of Power
K¥h) i e 175 (kW 2500 3 00470 3 1175
TreR TR I 7] | GE e R 3 e | T 1
IENTER DESIRED RATE CHARGE RATE CHARGE IMPACT | IMPACT
CONSUMPTION KR snown ) R s ) o %)
LEVEL (kWh)
Manthly Service . . Meonthly Service
{Lhargs NI A S 14.66 Change MIA MNA| § 1278
Distribution (¥Wh) 500|  s0.0020) 3 00 estrimution gewny s00|s 00102] 5 510
Total | 3 To.68 | ol [ 3 3 | ) I S
Other Charges Other Chamgss
(i} 500js o028 1198 {Wh} 500)§ 0.0239|3 11.95
Cost of Fower -~ o Costof Power
(W} 500/ 3 0.0470)3 23.50 (KWh} 5003 00470 5 3350
Grrent ] K T4.17 ) [Adjusted 2008 B K] ey | | I
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ZI;LESTJ ;E?—:gﬁo W RATE CHARGE Wh RATE CHARGE IMPACT | IMPACT
§/kWh 15 $kWh 15 18} %)
LEVEL (kWh)
Monthly Sarvice | . Monthly Sernvice
Change iy s s 14.66 Chame NUA NJA § 12.78
Distribution (KWh) TE0| s0.00%0) 3 00 M Distribution (o) 70|  oot02]s 766
- 3 20.66 otal PLOEEY | N3] I N 5
Other Charges - Qther Charges
(=W} 750 S I 1742 {kWhj} 70| 002393 17.93
Cost of Power Cost of Powes
(W) TR0l 00470l 3 2525 (W) 750  oo4To| s 3525
Grrent 1l | T304 | [Rdjusied 2005 BT K EEE | 5T I
EZEESTJ ;E?—:;ﬁo W RATE CHARGE Wh RATE CHARGE IMPACT | IMPACT
LEVEL (kWh) S/kWh 1s) SKWh (s) s} )
1,000 |
Monthly Sarvice | . Monthly Sernvice
Change iy s s 14.66 Chame NUA NJA § 12.78
Distribution {KWh) 1000|  $0.0080| $ 800 | | Distribution (kWhj 1000 0.0102] 3 10.21
- TL oL | otal | 5 ] | T
Other Charges - . Othar Charges
(KW} 1000 00229 2390 {KWh} 1000| 002393 2300
C”“,f,li?“'” 750 o475 3525 C“:;\;V:?"“E' 750 004700 5 3535
v L) \ /4
Cost of Power _ - Cost of Power - =
PV 250 0.0550( § 13.75 W) 2500  o.0ss0f 8 1375
[Current 2004 B | UG58 | [Adjusted 2005 BT K 0] | T T
ZELESTJ ;E?-:;:D KW RATE CHARGE Wh RATE CHARGE IMPACT | IMPACT
LEVEL (kWh) S/kWh 1s) SKWh (s) s} )
Monthly Sarvice . " Monthly Service
Chargs NiA Al 8 14.66 Charge NI Mal § 12.78
Distribution (Wi} 1500 s0.0020f 3 12.00 |} Distrivation (kWh) 1500 ood02| s 15.31
Sub-Total | 5 26,66 ub Total | 5 T 14%] g
Other Chamges - Other Changss
(¥} 1500 oozl 3 3588 {kWh} 15000 o0239(% 35.85
ot o Pawer 50| 00470 5 BT | B BRI LE 25
AXWn; L) /i d
Cost of Power __ Cost of Fower - -
kW) 750 0.0550( 3 41.25 leWh) 750 0.0850( 8 4128
[Turrent 2004 Bl | T30.01 | [Adiusted 2005 Bl s TR ] 1y
ZgLESTJ ;g?_:;:o W RATE CHARGE Wh RATE CHARGE IMPACT | IMPACT
LEVEL (kWh) S/kWh 15) SKWh (s) (8} i)
Monthly Service . " Monthly Service
Charge A AL S 14.66 Change MNIA M| § 12.78
2000 0.0080| § 16.00
Distribution {kWh) ‘ s Distribution (kWhj 20000 0.0102( 2 20.41
- s T0ee] otal | 5 S Zo4] o1
Other Charges - - Othar Charges
{KWh} 2000 00229 ¥ 4720 {KWh} 2000 002303 47.80
C”“,f,li?“'” 70| ool s 35.25 C“:;\;V:?"“E' 7| 0O 35.25
1 L \ '’
Cost of Power __ Cost of Fower - -
PV 1,250 0.0550( § 68.75 W) 1250 00550 S 68.75
Grrent 1l | TE2.4¢ | [Adjusted 2005 Bl K LELAG | T
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I addition, e 1as not been adjuse
CURRENT 2004 BILL FUTURE 2005 BILL
ggﬁ%aif_:gﬁn W RATE CHARGE h RATE CHARGE MPACT | IMPACT
EVEL (k) S/kWh 5) SRWh () (s} (%)
Mm:;'q"ar;e’“‘* NiA HiA| § 1514 = Ch:g‘:“'* oy N 5 12.48
Distribution {kh} 1000 § 0.0022| 3 220 M Distribution (kW 1000| § 0.0028 | S 239
b-Total | 3 LA ub Total | 5 LEE] | IR SRR |
Dth'i&f'jlrg"i 1000|5 00220| 5 22,00 o‘hel.rk&f\";es 1000| § 00229 5 2290
\ ! L) ¢l
Tt of Paw Tost of Power
i 1000| S 0.0470| & 47.00 ek 1000( 5 0.0470( 3 4700
(W) (IKWh)

I S e | Lo K i) | EEL] I
ggﬁﬁaif.:gﬁn W RATE CHARGE h RATE CHARGE MPACT | IMPACT
EVEL (k) S/kWh 5) $HWh (s) s) (%)

Montnly Senvice | ) Monthly Semice

Changes A e 15.14 Change M Ma| § 12,48
Distribution {kWh) 2000)  s0.0022 3 440 I Dictribution (KWh so00|  so.oozs| 3 578
Sub-Total | 3 19.53 Sub Total | 3 R | T ] I |
Other Charges - o Other Charges |

[kWh) 2000) 300229 8 4580 (KWh} 20001 g5 gasg| 5 4580
o 750|  30.0470( 8 = | Bt 750|  s0.0470( 8 35285

LREVA \! /i

; Tostof Fower

i 1250 30.0550( § 8875 i 1250 $0.0550 8875

{Wh) (IWh)

Drrent 1l Te Te0.54 | [Rdjusted 2005 &M Ts (X | ] EiR
ENTER DES'RED W RATE CHARGE o RATE CHARGE MPACT | IMPACT
CEVEL () sk ® s ® R

5000 |
Maonthly Senvice P ) Monthly Service
Chamge A N 8 1514 Change /A L 1248
Distribution {x¥Wh) e e 1100 | Distrisution (kWi so00|  s0.0028) 5 1446
SubTotal | 5 7614 Sub Total | 5 ®o5|[5  081] 5094
Other Charges = - Other Charges y
(s¥in) S000) 30029 3 11450 (kWh) Y 114.50
C“ﬂfm’?“'” 750|  50.0470) 5 3535 C“};&:?’*"*' 7s0|  soo47of s 3525
L L \! /i
; Tostof Fower
i 4250 soossol s 23375 i 4250 s00550( § 23375
kWn) (IWh)
Current 2004 Bill s 300,64 | [Adjusted 2005 Bl B g | B
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Sheet 13 - Estimated Bill Impact Analysis for 2005 Rate Schedule

IggLESTJ ;E_sr:gﬁo Wh RATE CHARGE KWh RATE CHARGE IMPACT IMPACT
SikWh (s SkWh (%) (%) (%)
LEVEL (kWh}
10,000 I
Maonthly Service . : Maonthly Senvice
Charge NI A § 1514 Charge INIA MIA) § 12.49
Distribution (W} 10000(  s0.0022) § 22.00 M Distribution (i) 10000|  so.0oza| s 28.02
Sub-Total | § 3714 Sub Total | 5 Aa|[§_ azr|  11and
Other Charges - . Other Chargss |
(W) 10000 I0.0229| 3 220.00 W) 10,000 szl s 230 00
Cost of Power . Cost of Power | .
(kW) TED B0.0470) & 35,25 (kW) TED FO.0470 B 3525
Cost of Fower . _ Cost of Fower _ _
(KN} 8,250 $0.0550| 3 508.75 (KWh) 9,250 F00550 8 50875
Current 2004 Bill IE3 810.14 | |Adjusted 2005 Bill I3 X B 427 | 0.53%,
EgLESRU EE?}:EED KWh RATE CHARGE KWh RATE CHARGE IMPACT IMPACT
S/kWh (s $kWh (%) (%) (%)
LEVEL (kWh)
Montnly Service . ; Monthly Service
Chargs NIA A § 1514 Charge IR MUAl § 12.40
Distribution (KW} 15000)  S0.0022) 3 33.00 M Distribution (kWh) 15000 so.002s| 3 4338
B T 514 CENE] el | N N 5 |
Other Chamges - s - Otrear Charges | -
(kW) 15000 B0.0229) § 343.50 (kW) 15,000 B0.0229 s 34380
Cost of Power - Cost of Power | i
() T80 30.0470) 3 3525 (k) T50 F00470 B 3525
Cost of Pow Costof P T
b Pawer 14250  s00580| 5 783.75 b 14250 500550 8 783 75
{¥Vh} (kWWh}
Grrent il K T,270.64 | [Adjusted 2008 Bl T3 Toe |5 02 ] LETEH
GENERAL SERVICE > 50 KW to 3000 KW
For the purpose of this estimate, Other Charges include Refall Tran. 7 Market Service Rate of 300062 and
ge of $0.007 for a total of 30.0132%Wh  Thes: es may d
Jed in the M. anel Market Report of December 17, 2003
1ot been adj es
CURRENT 2004 BILL FUTURE 2005 BILL
ENTER DESIRED RATE RATE
. CHARGE , CHARGE IMPACT IMPACT
CONSUMPTION kW kWh SkW or s) W/ kKWh SW or s s) %)
LEVEL 5/kWh $kWh
kW
r‘ STy Serviee - - [ Taonty Servies, - -
Chargs A WAl § 554,38 Charge Y A § 503.14
h Die=trioution [k} 60 53.1148) 186.89 Diistribution (kW) 60 §3.6245 21747
15,000 ] Sub-Total | 5 74127 Sub Total | 5 72061 |[§_ 2oee)] 2o
D‘hel,ﬁhamﬁ 60|  33.9100) 5 23460 O‘“E:_'E,:r']a";es 6000 $39100 § 23480
Diher Ch:argee O1.|'ISI" Charges | - .
(kW) 15,000 B0.0132| & 198.00 (kW) 15,000 0132 8 198.00
Cost of Fower _ Cost of Fower _
(W) 1t $0.0550| 825.00 (KWWh) 15,000 F00550) 8 82500
Grrent T I To0s.7 | [Raioeied 200G B s (EERSN | R ) T
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ENTER DESIRED RATE RATE
CONSUMPTION WKW | STW or C”‘;’;GE KW/ KW | STKW or C"’;";GE '“’;;';CT ""':::::T
LEVEL S/kWh $EKWh
KW
Montnly Service p | Monthly Service . K
I 100 I p A ruf s 55438 Chorge A tual s
Di=trtutan [R0) 100] _sai11an| & 31140 | [ Distribution (<) 00| saezas s
0000 | SUb-T: 3 Teo | otal | 5
me,,ﬁhamﬁ 100|  $39100( 5 201.00 ome:ﬁ:?rges 10000 330100 §
e 40000 500132 3 = | aponol  s0.0133 5
[kWh) (kWh)
Cost of Fower __ - Cost of Fower -
ki) 20,000|  30.0550 5 2,200.00 (W) 40000)  30.0550 5
LrTent T TS 3084 57 | [Adjusted 2005 Bl TS
[ENTER DESIRED RATE RATE
CONSUMPTION KW/KWh | SIW or ":”'E;F:GE KW/ KiWh s:(mv:v o C“?SGE "‘“E:iCT ""'::’:'fT
LEVEL
K
Maontnly Senvice | R lontnly Semvice . |
I 500 I Chams [y ruef s 554.38 Chorgs NIy tal s
Distriouton (AW} 500 $2.1148] § 1,557 45 Distribution (KW} S0 5$3.6245 §
100,000 | B 5 711183 ol | 3
DOther Ch Thar C
i 50|  s39100] 1.855.00 S:_‘..,:?rges sonoo| 539100 §
Dt“"rf:_‘:mee 100,000 $0.0122| § 1,320.00 omel_;wcv-::rges 100000 30.0132 §
L 4 \ /
Cost of Fow Cosiof P r
P 100,000  $0.0550) § 5.500.00 ekt 100,000] 500550 §
{<Wh) (KW}
Grrent ] | T0,506.63 | [Adjusted 2005 Ball K]
[ENTER DESIRED RATE RATE
CONSUMPTION KW/ KWh | SHW or CH';F:GE KW/ KWh | SKW or C"’;‘;GE IMFE.:iCT ""::’:'::T
LEVEL S/kWh $KWh
K
TIantnly Service - - [~ Wicniny Service ) -
I 1,000 I Chargs [y ruef s 554.38 Chare NIy tal s
Ty=tE0tan (i) 1000]  $3.4148 § 3,174.90 | [ Distibution (0} 000]  3.6245] S
200,000 1 - - Toe0 28 | otal | &
me,,ﬁhamﬁ 1000 30100 s 3.910.00 om:_‘c,:?”;es 100000 aom0|s
Other Chamges 400,000 0.0132 § 5.280.00 Other Chargss 400000 oo132|s
KV} (kWh}
Cost of Fower Cost of Fower
m) so0000|  oo0ss0| 5 22,000.00 ey s00000] 00550 | S
Grrent ] | 05620 | [Adjosted 2005 Bl K]
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[ENTER DESIRED RATE RATE
CONSUMPTION KW/ KWh | SKW or CH';RGE KW/ KWh | SKW or C"’?:;GE '“T:]CT "":;::CT
LEVEL S/KWh ! SKWh !
KW
Tontn ¥ TErvioe | _ﬂonmly Senice |
I 3,000 | Chargs [ MNE| & 55438 Charge N/A MA §
EWh [ De=trioution (v} 3,000 $3.1148) 5 G, 24470 | | Distribution (=9 TG 36245 | &
1,000, 000 I a 5 9,895 .08 ofal [ 5
Dmelk{.:‘hamﬁ 3,000 39100 § 11.730.00 01"9:5.,:?@95 aooooo|  3o100(s
Diher Ch:argee § Olhel; Charges | N
KWk} 1,000,000 0.0132| § 13,200.00 kW 1,000,000 00132 | §
Cost of Fower _ Cost of Power =
Wk} 1000000  0.0850/ 5 55.000.00 (kW) 1000000 00550| S
urrent T I3 T5,520.00 | [Adjusted 2005 Bl K]

INTERMEDIATE USE (copied GS>50KW TOU for bill impact comparison)

| CURRENT 2004 BILL FUTURE 2005 BILL
[ENTER DESIRED RATE RATE
CONSUMPTION KW KWh | SIkW or CH'::‘GE KW KWh | S/KW or C"’?:;GE '“T:]CT "":;;CT
LEVEL S/kWh SHWh
W
3,000 e A Nl s 1,113.07 Chorge N e s
Destriouton (ki) 3,000 S0.8080( 5 242400 Diitribution (K] 3000 30.28( 3
L (| B T AT CONES
D‘helﬁhamﬁ 3000 42138 % 12.641.40 Omi.wvla\.rges 200000 421385
ey Charges so0.000(  0.0132 5 T | B sooooo| oo1E2|S
u 4 \! ¢
ost VT . Cost of Powes _
) 800.000(  0.0550 § 44,000.00 iy aooo00| 00550
LrTent i rs o aear ] [dusied 2000 Bl s
[ENTER DESIRED RATE RATE
CONSUMPTION KW/ kWh | S/kW or CH';:‘GE KW/ KWh | SW or C"’?:;GE '“T:]CT "":;i‘:”
LEVEL S/kWh SHWh
oW
[ FAGHETy Service - X [ Moy Service - X
I 3,000 pii A Nl s 1,113.07 Cham N e s
DEsiributon (kW) 3.000]  S0.8080( 3 2 424 00 | [ Distribafion (7W) 3000 50.28( £
T ] B T T CENES
D‘helﬁhamﬁ 3000 42138 % 12.641.40 Omi.wvla\.rges 200000 421385
GnerCnames | qoon000 0013z s waooo || TSR L qoo0000 oota|s
u 4 \! ¢
Tomt of Fow Tostof Fower
"E'rﬂ.tr,‘.l = 1000.000] 00550 § 5500000 ﬁ}.:,vhf“ 1000000 008550
(kW] (kW)
T T ] e T
ENTER DESIRED RATE RATE
ConSUMPTION KW kWh | SAW or CH?;:GE KW KWh | SIKW or C"?SGE '“T:]CT "":;;CT
LEVEL S/KWh SKWh
KW
Tontnly Sernvice X [ Wlonthly Service X
I 4,000 | s A el s 1,113.07 s N e s
EWh Distribution {KW} 4,000 508080 5 3,232 00 Distribution (kW) 4000 3028 5
I | - 3 T CONES
D‘“E;ff!?"gee s000] 42138 5 16.855.20 Omel.rkfv';‘frges 400000 43138
AR L) £
GnerCnemes | g0  oot3als wowooo|| “TUITEEE | 1200000 oota2|s
b 4 L) il
:m,ff.‘,':?“ =" 1200000  o.0ss0) 5 66.000.00 COE}.:;\,.:?“’E 1200000 oo0s%| s
kW) (kW)
urrent T I T03,040.27 | [Adjusted 2005 Bl K]
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[ENTER DESIRED RATE RATE
CONSUMPTION KW/ kKWh Sk or CH?SRGE KW kWh 5kW or CH'?:;GE IMT:']CT I ::;:CT
L EVEL $kWh ! SKWh !
[
[onthly Service ; . Moninly Senice R ,
| 4,000 I Chergs NiA HiA| § 114307 Chorge NiA WA § 261.06
h Distrioution (Kevy 4000 S0.8080] 5 323200 Distribution (k) 00T 502854 3 1,141.47
TE00000 | B-Total | 5 334507 b Total |5 TS| [ 56
melﬁham“ s000] 42138 3 16,855.20 O‘“f.rkfvﬁrges 400000 421383 16,855 20
Tither Chs Tihar Cha
= e 1g0000] oozl s 23.760.00 =rnages 1800000 OM32|S 23,.760.00
k¥ {kWh}
o=t of Fowi Tost oF Fomer
i 1800000 00550 5 99.000.00 R 1800000 005%0| 8 99,000.00
(i) (W
urrent i) K] 133,560 27 | [Adjusied 2005 Bl TS 13T, 71773 || 5 (%242 58] 15560}
LARGE USE CLASS (> 5000 KW)
le Market Service Rate of 30.0062 and
el Market Report of December 17, 2003
You may have € accurale estl
CURRENT 2004 BILL FUTURE 2005 BILL
[ENTER DESIRED RATE RATE
CONSUMPTION KW/ kKWh Sk or CH?SRGE KW kWh 5kW or CH'?:;GE IMT:']CT I ::;:CT
L EVEL $kWh ! SKWh !
[
DNy Service ] N [Ty Senice Ny N
| I Chergs NiA HiA| § Chorge NiA A
m T=tributon (W) 5000 S0.0000 § Distribucn (%] B 3 B
Za00000 | B-Total | 5 5 o6 Yol | 3 —[= — T ZOIIT |
D‘“tham“ 6000| 00474 3 284.21 O‘“f.rkfvﬁrges 500000 004745 284.21
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KPMG LLP
Chartered Accountants
618 Greenwooa Cente Telephore 1519) 251-3500
3200 Deziel Drive Telefax (519) 251-3530
Windsor ON N8W 5K8 (519) 251-3540
www kpmg ca
AUDITORS' REPORT

To the Shareholders of E.L.K. Energy Inc.

We have audited the balance sheet of E.L.K. Energy Inc. as at December 31, 2001 and the
statements of earnings, retained earnings and cash flows for the year then ended. These financial
statements are the responsibility of the Company’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position
of E.L.K. Energy Inc. as at December 31, 2001 and the results of its operations and its cash flows for
the year then ended in accordance with Canadian generally accepted accounting principles.

KPMG 1ip - tloan qudet. epusen
Chartered Accountants - r\gf' , WUWQ% WD‘

Windsor, Canada
March 22, 2002
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E.L.K. ENERGY INC.

Balance Sheet

December 31, 2001, with comparative figures for 2000

2001 2000
Assets
Current assets:
Cash $ 4327931  § 3862362 PNY il
Accounts receivable 734,426 911,525 . -’mpl(, L
Payment in lieu of income taxes recoverable - {\ MW Nﬂdﬂ 33,743 - (
Prepaid expenses MP’«M( 24,232 49,008 = UMM
Unbilled revenue 1,716,919 1,649,755
Inventories ) 305,048 329,84 1)
AOWh 4 tale 7,142,299 6,802,496
Ysuplus
Capital assets, at cost (note 3)  $600000 addlihen S 17,609,020 17,136,965 v
Less accumulated amortization 1 750.000 4¢n¢" 8,537,837 7,809,467
' J 9,071,183 9,327,498
Q.Ob\ Future income taxes ~ 0(\& T 91)‘(& osels  865.000 -
Y@%ﬂ\ -relaks jo Aoy, volue b of
\ O Ge0 IRy $ 17,078,482 $ 16,129,994
—L0h YT f gefs
Liabilities and Shareholders’ Equity
<l w ¢ uulU
Current liabilities: 2000 hodk fange R)\P‘w &
Accounts payable and accrued liabilities $ 1,977,943 $ 2,702,398
Current portion of customer deposits oaA{QCHEA Ogposadc 238,696 6,535
ot \”Q ' 2,216,639 2,708,933
Long-term liabilities:
Customer deposits 257,814 299,657
Employee future benefits (note 4)  48% 000 fin cument 1,635,029 1,546,232
MW 1,892,843 1,845,889
Shareholders’ equity:
Share capital (note 5) 100 100
Retained earnings 8,566,527 7,172,699
Contributed surplus 4,402,373 4,402,373
12,969,000 11,675,172
Contingencies (note 6)
$ 17,078,482 $ 16,129,994

See accompanying notes to financial statements.

* 154,000 Comp Sob
3 \1,000 overhoad cenduderd

§ 4Yso0o ?o\es
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E.L.K. ENERGY INC.

Statement of Earnings

Year ended December 31, 2001, with comparative figures for 2000

2001 2000
Service revenue:
Residential T (0ks i Juwna . $ 8167774  § 6,915,024
General service 6,722,637 6,734,453
Street lighting 132,676 148,642
15,022,987 13,798,119
Service revenue adjustment 67,164 60,244
15,090,151 13,858,363
Power purchased _ COP 4 (% i T 12,981,990 12,264,776
Gross margin on service revenue 2,108,161 1,593,587
154000
Other operating revenue: ,’)# 91
interest and other q&ﬂﬂl\ bl”l 1!6300‘) 826,626 757,121
Late payment charges N)\ 142,786 144,810
969,412 901,931
3,077,573 2,495,518
Expenditures: A U QA v )
Administration Wk (legod | voduadon 733,784 713,611
Billing and collecting 359,885 321,614
Amortization 622,691 577,835
Interest 11,157 14,210
Operations and maintenance -Cup(/\ (np_ s o 790,028 618,508
hovw on 94 ice 2,517,545 2,245,778
Income before payments in lieu of income taxes 560,028 249,740
Income taxes (note 11):
Current —GIpﬂ' oA TO 6,200 -
Future ~apod wtl 322 (865,000) -
CCYNBY U3 (858,800) -
8 2
Net earnings $ 1,418,828 249,740

See accompanying notes to financial statements.



E.L.K. ENERGY INC.

Statement of Retained Earnings

Year ended December 31, 2001, with comparative figures for 2000

2001 2000
Balance, beginning of year $ 7,172,699 $ -
Recognition of net assets transferred - 6,922,959
Net earnings 1,418,828 249,740
Dividend paid (25,000) -
Balance, end of year $ 8,566,527 $ 7,172,699

See accompanying notes to financial statements.




E.L.K. ENERGY INC.

Statement of Cash Flows

Year ended December 31, 2001, with comparative figures for 2000

2001 2000
Cash provided by (used in):
Operations:
Net earnings $ 1,418,828 $ 249,740
Items not involving cash:
Amortization of capital assets 622,691 670,338
Future income taxes (865,000) -
Changes in nhon-cash operating working capital (366,528) 156,674
809,991 1,076,752
Financing:
Issuance of share capital - 100
Change in long-term customer deposits (41,843) 70,176
Change in post employment benefits 88,797 55,463
Dividends paid (25,000) -
21,954 125,739
investing:
Capital assets additions (392,673) (565,434)
Proceeds on disposal of capital assets 26,297 —
(366,376) (565,434)
Increase in cash 465,569 637,057
Cash, beginning of year 3,862,362 3,225,305
Cash, end of year $ 4,327,931 $ 3,862,362

See accompanying notes to financial statements.



E.L.K. ENERGY INC.

Notes to Financial Statements

Year ended December 31, 2001

1. Incorporation:

The Ontario Government enacted the Energy Competition Act, 1998 to introduce competition to
the Ontario electricity market. Under the terms of this legislation, the Ontario Energy Board
(“OEB") will regulate industry participants by issuing licenses for the right to generate, transmit,
distribute or retail electricity. These licenses will require compliance with established market
rules and codes.

E.L.K. Energy Inc. supplies and distributes electric power and maintains electrical distribution
systems in the following communities: Essex, Harrow, Belle River, Comber, Kingsville, and
Cottam.

E.L.K. Energy Inc. also performs the billing function for the Municipality of the Town of Essex
Water Department and the Municipality of the Town of Lakeshore Water Department.

2. Significant accounting policies:
(a) Basis of presentation:

The financial statements have been prepared by management in accordance with the OEB
Accounting Procedures Handbook which is generally consistent with Canadian generally
accepted accounting principles.

(b) Capital assets:

W Capital assets are stated at cost. Buildings and equipment are amortized on the straight-
line basis at rates suggested by the Ontario Energy Board. These rates of amortization
range from 2% to 25%.

(c) Inventories:

Inventories are valued at the lower of cost and market.



E.L.K. ENERGY INC.

Notes to Financial Statements (continued)

Year ended December 31, 2001

2,

Significant accounting policies: {(continued)

(d)

(e)

(f)

Revenue recognition:

Revenue from the sale of electrical energy is recognized when power is delivered to
customers. Billings from the last meter reading date are adjusted based on a number of
factors to reflect estimated usage to the year end date. These estimates are reflected on
the balance sheet as unbilled revenue. Unbilled revenue is the amount of electricity that
has been shipped to customers but not billed by the end of the year.

Employee future benefits:

The Company provides post retirement benefits for employees who retire from active
employment.

The cost of retirement benefits earned by employees is actuarially determined using the
projected cost method pro rated on service and the actuary's best estimate of expected
plan investment performance, salary escalation, retirement ages of employees and
expected health care costs.

Past service costs from plan amendments are amortized on a straight-line basis over the
average remaining service period of employees active at the date of amendment.

Payments in lieu of taxes (“PILs"):

The Company is currently exempt from taxes under the Income Tax Act (Canada) (“ITA")
and the Ontario Corporations Tax Act ("OCTA").

Commencing October 1, 2001 and pursuant to the Electricity Act, the Company is required
to compute taxes under the ITA and OCTA and remit such amounts thereunder computed
to the Ministry of Finance (Ontario). These amounts, referred to as PlLs under the
Electricity Act, are applied to reduce certain debt obligations of the former Ontario Hydro
continuing as Ontario Electricity Financial Corporation.

The Company has accounted for all significant timing and permanent differences between
amounts computed for accounting and tax purposes. Timing differences are recorded in
future PILs on the balance sheet at current enacted statutory tax rates (under the ITA and
OCTA). Permanent differences are recorded as an adjustment to the provision for PiLs

which has been included on the statement of earnings at the current enacted statutory tax
rates.



E.L.K. ENERGY INC.

Notes to Financial Statements (continued)

Year ended December 31, 2001

2.  Significant accounting policies: (continued)
(g) Use of estimates:

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets, liabilities, revenues and expenses, as well as the disclosure of
contingent assets and liabilities at the date of the financial statements. Certain estimates
are also required as regulations, which will ultimately determine the actual results, have yet
to be finalized and are dependent on the completion of regulatory proceedings or decisions.
Due to these uncertainties, actual results reported in future periods might differ from those
estimates.

3. Capital assets:

2001 2000

Accumulated Net book Net book

Cost amortization value value

Land $ 156,387 $ - $ 156,387 $ 156,387

Building, plant and

equipment 3,038,439 1,875,190 1,163,249 1,185,666
Transmission and distribution

system 14,414,194 6,662,647 7,751,547 7,985,445

$ 17,609,020 $ 8,537,837 $ 9,071,183 $ 9,327,498

4. Employee future benefits:

E.L.K. Energy Inc. pays certain benefits on behalf of its retired employees. Information about
E.L.K. Energy Inc.’s defined benefit plans is as follows:

2001 2000
Accrued benefit obligation, beginning of year $ 1,546,232 $ 1,457,434
Expense 123,643 123,644
Benefits paid for the period (34,846) (34,846)

Projected accrued benefit obligation, end of year,
as determined by actuarial valuation using a
6.0% discount rate $ 1,635,029 $ 1,546,232




E.L.K. ENERGY INC.

Notes to Financial Statements (continued)

Year ended December 31, 2001

4. Employee future benefits (continued):

The main actuarial assumptions employed for the valuations are as follows:

Discount rate 6%
Expected return on plan assets n/a
Rate of compensation increase 2%
Medical trend rate:
Initial 11.5%
Ultimate 6.5%
Year of ultimate level 2009
5. Share capital:
The authorized and issued share capital is as follows:
Authorized:
Unlimited common shares
Issued:
10,000 common shares 100
The common shares were issued as follows:
# of Common Amount
shares paid
Town of Essex 3,800 $ 38
Town of Lakeshore 2,400 24
Town of Kingsville 3,800 38
10,000 $ 100




E.L.K. ENERGY INC.

Notes to Financial Statements (continued)

Year ended December 31, 2001

6.

Contingencies:

(a) The Company belongs to the Municipal Electrical Association Reciprocal Insurance
Exchange. This is a pooling of the public liability insurance risks of many of Ontario
electrical distribution utilities. All members of the pool are subject to assessment for losses
experienced by the pool for the years in which they were members on a pro rata basis
based on the total of their respective service revenues. It is anticipated that should such an
assessment occur, it would be funded over a period of up to five years. To December 31,
2001, no assessments have been made since joining.

(b) A class action claiming $500 million in restitutionary payments plus interest has been
initiated against a Defendant Class consisting of ali municipal electric utilities in Ontario
which have charged late payment charges on overdue utility bills at any time after April 1,
1981.

The Electricity Distributors Association is undertaking the defense of this class action. At
this time, it is not possible to quantify the effect, if any, on the financial statements of the
Company.

Pension costs:

The Company makes contributions to the Ontario Municipal Employees Retirement Fund
(OMERS) which is a multi-employer plan, on behalf of 20 members of its staff. The plan is a
defined benefit plan which specifies the amount of the retirement benefit to be received by the
employees based on the length of service and rates of pay.

The amount contributed to OMERS for 2001 was $nil for current service and would otherwise
be included as an expense on the statement of earnings.

Supplemental cash flow information:

2001 2000

Cash paid during the year for:
Interest $ 11,157 $ 14,210

Cash received during the year for:
Interest 154,142 181,056




E.L.K. ENERGY INC.

Notes to Financial Statements (continued)

Year ended December 31, 2001

9. Related party transactions:

The amounts due to/from shareholders are as follows:

2001 2000
Due to shareholders, included in accounts payable $ 271,801 $ 1,123,984
Due from shareholders, included in accounts receivable 33,751 208,738

These amounts are measured at the exchange amount.

10. Fair value of financial assets and liabilities:

The fair value of the Company’s cash, accounts receivable, accounts payable and accrued

liabilities and customer deposits approximate their carrying values.

11. Income taxes:

The Company's effective income tax rates differed from the statutory combined federal and

provincial rates primarily due to the following:

Earnings before income taxes $ 560,028
Income tax expense based on combined federal and provincial
statutory income tax rate of 40.62% $ 227,483
Federal large corporations tax 6,200
Tax reduction related to income earned prior to October 1, 2001 (227.483)
Other items:
Capital assets — differences in net book value and undepreciated
capital cost (543,000)
Goodwill deductible for tax purposes (322,000)
$ (858.800)




E.L.K. ENERGY INC.

Notes to Financial Statements (continued)

Year ended December 31, 2001

1.

Income taxes (continued):

The tax effects of temporary differences that give rise to significant portions of the future tax
asset at December 31, 2001 are as follows:

Capital assets — differences in net book value and
undepreciated capital cost $ 543,000
Goodwill deductible for tax purposes 322,000

Future tax asset $ 865,000




Canada Customs
and Revenue Agency

i

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is
located in Quebec, Ontario, or Alberta. If the corporation is located in one of these provinces, you have to file

a separate provincial corporate return.

Parts, sections, subsections, and paragraphs mentioned on this return refer to the Income Tax Act. This return may
contain changes that had not yet become law at the time of printing. If you need more information about items on the
return, including proposed legislation, see the corresponding items in the 2000 T2 Corporation Income Tax Guide.

Send one completed copy of this return, including schedules, and the General Index of Financial Information (GIFI)
to your tax services office or to the tax centre that serves the corporation. You have to file the return within six months
after the end of the corporation’s taxation year. For more information on when and how to file T2 returns, see items 110 5

in the guide.

T2 CORPORATION INCOME TAX RETURN

Agence des douanes
et du revenu du Canada

Business Number (BN)
002 Corporation's name

E.LK. ENERGY INC.

001 866567787RC0001

Identification

200

055 Do not use this area

Has the corporation changed its name
since the last time we were notified?

_ 003 1 Yes [:] 2NOE

If yes, do you have a copy of
the articles of amendment?

1 Yes D 2 No D

Address of head office
Has the address changed since
the last time we were notified?

011 172 FOREST AVE

012

To which taxation year does this return apply?
Taxation year start
2001-10-01 061
YYYY/MM/DD

Has there been an acquisition of control
to which subsection 249(4) applies

060

Taxation year end

2001-12-31

YYYY/MM/DD

Canadian-controlled
private corporation (CCPC)

1 x]
2[]
s[]

Other private
corporation

Public
corporation

4

Corporation controlled by
a public corporation

Other corporation
(please specify, below)

081

it i terri tat
Gity, P SIS TTOR OSIal since the previous taxation year?  ....... 063 1Yes D 2No E
015 ESSEX 016 on _
Country (other than Canada) Postal Code/ZIP code If yes, provide the date control
017 018 : was acquired ... e ieaaas 065
N8M-3E4 YYYY/MM/DD
Mailing address (if different from head office address)
Has the address changed since the last time we were notified? Is the corporation a professional
corporation that is a member of a
020 1Yes l—_—, 2 No I—_)-(__I partnership?  .......... .. .00 067 1 Yes D 2No E
021 clo
Is this the first year of filing after:
022
Incorporation? ... 070 1 Yes 2 No
023 Amalgamation? ... ... ... 071 1 Yes 2 No
T = -
Giy ProvincesemignmouSIats If yes, please provide Schedule 24
025 026 — = -
Has there been a windup of a subsidiary under section 88 during the
Country (other than Canada) Postal code/ZIP code current taxation year? P v 2
027 028 If yes, please provide Schedule 24  ..... 072 1Yes D 2 No LZ'
Location of books and records Is this the final taxation year
i 2
~1 172 FOREST AVE before amalgamation?  ............ 076 1 Yes D No IZI
v32 Is this the final return up to
City Province, territory, or state dissolution?  ....... ... iieiaiaan 078 1 Yes I___l 2 No E
035 ESSEX 036 ON
Country (other than Canada) Postal Code/ZIP code Is the corporation a resident of Canada?
037 038 N8M-3E4 080 1 Yes IZI 2 No D If no, give the country of residence.
040 Type of corporation at the end of the taxation year

an income tax treaty?
082

If yes, please provide Schedule 91

Is the non-resident corporation claiming an exemption under

1 Yes I:l 2Nolz]

the taxation year, please provide the
effective date of the change

If the type of corporation changed during

If not private (3, 4 or 5), is the corporation subject to Part IV tax?

043

Yes D
No I:l

one of the following boxes:

085 Exempt under 149(1)(e) or (!)
Exempt under 149(1)(j)

Exempt under 149(1)(t)

ER I VIR

If the corporation is exempt from tax under section 149 tick

Exempt under other paragraphs of section 149

YYYY/MM/DD
Do not use this area
091 092 093 094 095 096
097
T2 E (00) (Ce formulaire existe en frangais.) Canadéﬂ Page 1 of 8




Attachments

Financial statement information: For taxation years ending in 2000 and later, use GIFI schedules 100, 125, and 141.

Schedules - Answer the following questions. For each yes response, attach to the T2 return the schedule that applies.

Guide item
|s the corporation related to any other corporations? L. . e et s

27
28
29
30
32

33

34
35
37

38
40

41
42

43
47

53
76-79
80,102
67-74
128

54

100

55
56
57
58
59
60

115
151
108
118

61
121
121
121
125
125
126
126
122
125

125

125

148

Does the corporation have any non-resident shareholders? ... oo i

Is the corporation an associated Canadian-controlled private corporation? ...
Is the corporation an associated Canadian-controlled private corporation that is claiming the expenditure limit? e

Has the corporation had any transactions, including section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm's-length transactions with non-residents

If you answered yes to the above question, and the transaction was between corporations not dealing at arm's length,
were all or substantially all of the assets of the transferor disposed of to the transferee? ... ... 0on0
Has the corporation paid any royalties, management fees, or other similar payments to residents of Canada? ~ .....
Is the corporation claiming a deduction for payments to a type of employee benefitplan? ... ... o0
Is the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 19897  ............
Is the corporation a member of a partnership for which a partnership identification number has been assigned?

Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did
not deal at arm’s length with the corporation have a beneficial interest in a non-resident discretionary trust? ~ ......

Did the corporation have any foreign affiliates during the year? ... ... i e
Has the corporation made any payments to non-residents of Canada under subsections 202(1) and 105(1) of the federal
Income Tax Regulations? L e
Has the corporation had any non-arm's-length transactions with a non-resident? ... .. oo
Has the corporation made payments to, or received amounts from, a retirement compensation arrangement in the year?

Does the corporation (private corporations only) have any shareholders who own 10% or more of the corporation’s common
and/or preferred Shares? L e e
Is the net income/loss shown on the financial statements different from the net income/loss for income tax purposes?

Has the corporation made any charitable donations, gifts to Canada or a province, or gifts of cultural or ecological property?
Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? ol
Is the corporation claiming any type of losses? L e
Is the corporation claiming a provincial tax credit or does it have a permanent establishment in more than one jurisdiction?

Has the corporation realized any capital gains or incurred any capital losses during the taxationyear? ~ ..........

i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than dividends
deductible on line 320 of the T2 return, b) a partnership, ¢) a foreign business, or d) a personal services business; or

ii) is the corporation claiming the refundable portion of Part I'tax? ... i

Does the corporation have any property that is eligible for capital cost allowance? ... . et
Does the corporation have any property that is eligible capital property? ... .o
Does the corporation have any resource-related deductions? ... i i e
Is the corporation claiming reserves of any kind? ... o
Is the corporation claiming a patronage dividend deduction? ... i
Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction?

Is the corporation an investment corporation or a mutual fund corporation? ... .eiai i e
Was the corporation carrying on business in Canada while not a Canadian corporation? ..., ... ......
Is the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits?

Is the corporation a non-resident-owned investment corporation claiming an allowable refund? ... ....
Does the corporation have any Canadian manufacturing and processing profits? ... ...
Is the corporation claiming an investment tax credit? L
Is the corporation claiming any scientific research and experimental development expenditures? ... .....

Is the corporation subject to gross Part L3 tax? L e e e

Is the corporation a member of a related group with one or more members subject to gross Part 1.3tax? ... ..00ennne

Is the corporation claiming a surtax credit? L. e e e s

Is the corporation subject to gross Part VI tax on capital of financial institutions? ... i i s

Is the corporation claiming a Part | tax credit? .. e e

Is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part V1.1 tax on dividends paid?

Is the corporation agreeing to a transfer of the liability for Part VI.1 tax? .. ..o
Is the corporation subject to Part Il - Tobacco Manufacturers' surtax? .. i

For financial institutions: Is the corporation a member of a related group of financial institutions with one or more members
subject to gross Parmt VI1ax? et s

For life insurance corporations: Is the corporation a member of a related group of insurance corporations with one or more

members subject to the additional gross Part VItax? e e

For deposit-taking institutions: Is the corporation a member of a related group of financial institutions (other than life

insurance corporations) with one or more members subject to the additional Part VItax? ~ ...................
Is the corporation claiming a Canadian film or video production tax credit refund? ... .o

* We do not print these schedules.

Yes Schedule

150 9
151 19
160 23
161 49
162 |:| b
163] | a4
64| | 14
s | 15
166 | | T5004
167 | | Ts013
168 : 22
169 | 25
170 | 29
71| | Ti06
m| | —
173 | X | 50
201 [ X | 1
202 | X | 2
203 | | 3
204 [ X | 4
I 5
] 6

207 | 7
208 (x| 8
210 [x | 10
a2 | 12
213 [X| 13
216 | 16
27| | w7
28 | 18
20 | 200
21 |
226| | 26
21| | 27
231 | | st
232 | | Test
233 | X | 33734135
26| | 3
w7l | a7
28| | 38
42| | a2
a3 | | 43
24| | 45
a0 || 46




Corporation's name Business Number Taxation year-end

E.L.K. ENERGY INC. 866567787RC0001 2001-12-31
Attachments - continued from page 2
Guide item Yes Schedule
149 |s the corporation claiming a film or video production services tax credit refund? ... 254 | | T177
44  Did the corporation have any foreign affiliates that are not controlled foreign affiiates? ~ .........coveiivennns 255 | | T1184-A
44  Did the corporation have any controlled foreign affiliates? ... i 256 | | T1134-B
44  Did the corporation own specified foreign property in the year with a cost amount over $100,000?7 = . iieeeaaaas 257 | | T1135
44  Did the corporation transfer or loan property to a non-resident trust? ... i 258 | | T4
44  Did the corporation receive a distribution from or was it indebted to a non-resident trust intheyear? ..., 0. 259 | | T1142
—  Has the corporation entered into an agreement to allocate assistance for SR&ED carried out inCanada? ....... .0 | | T1145
——  Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? | | T1146
——  Has the corporation entered into an agreement with other associated corporations for salary or —
wages of specified employees for SREED? ... e | | T1174
—— Is the corporation claiming the BC mining exploration tax credit? ... ... e - 421
— s the corporation claiming the BC SR&ED tax credit? ... ... e | | Tess
Additional information
Is the corporation iNACHIVE? ottt it 280 1 Yes 2 No E
Has the major business activity changed since the last return was filed? (enter yes for first time filers) e 281 1 Yes 2 No
.hat is the corporation's major business activity? — ................. 282
(Only complete if yes was entered at line 281.)
If the major activity involves the resale of goods, indicate whether it is wholesale or retail ... ...0. 283 1 Wholesale I:l 2 Retail D
e ot ortoas prowiaed guing e 284 ELECTRICITY 25 _100Q7%
approximate percentage of the total revenue that 286 287 .—0%
each product or service represents. 288 289 0%
Taxable income
Net income or (loss) for income tax purposes from Schedule 1, financial statements, or GIFl ~ .covvivviivinnens 300 -293, 048 A
Deduct: Charitable donations from Schedule2 . ... ... e 311 0
Gifts to Canada or a province from Schedule2 ~ ........... .. .ovaenn 312 0
Cultural gifts from Schedule 2~ ..o ii v e 313 0
Ecological gifts from Schedule 2 ... ... . L i i 314 Nel
Taxable dividends deductible under section 112, 113, or subsection 138(6)
FTOM SENEAUIE B e e e s esevmanmnanneeee et e i i 320 0
Part VI.1 tax deduction from Schedule 43 ... ... . . i 325 0
Non-capital losses of preceding taxation years from Schedule 4 ~ ......... 331 0
Net-capital losses of preceding taxation years from Schedule 4 ~ ......... 332 0
Restricted farm losses of preceding taxation years from Schedule4 ~ ...... 333 0
Farm losses of preceding taxation years from Schedule 4 ~ ............. 334 0
Limited partnership losses of preceding taxation years from Schedule 4 335 e
Taxable capital gains or taxable dividends aliocated from a
centralcredit UNioN L. L. e et 340 0
Prospector's and grubstaker's shares ... .. . i 350 0
Subtotal 0 0B
Subtotal (amount A minus amount B) 0c
Add:  Section 110.5a0ditions i 55 s s e e e s e S A SR R R R 355 Qb
Taxable income (amount C plus amount D) o s s s e 360 0
Income exempt under paragraph 149(1){(t} .. i e i s e 370 0
Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line 370) e 0z
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Corporation's name Business Number Taxation year-end
E.L.K. ENERGY INC. 866567787RC0001 2001-12-31
Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the taxation year
Income from active business carried on in Canada from Schedule 7 ... . i 400 0A
Taxable income from line 360 or amount Z on page 3, whichever applies, minus 10/3 of the amount
that would be deductible at line 632*, and 10/4 of line 636, and minus any amount that, because of
federal law is exempt from Part [1aX ettt 405 0B
Business limit (for associated corporations, enter business limit from Schedule 23) ... ... .. 0 i 410 50.411¢c
Reduction to business limit:
Amount C 50,411 x 415" 0O b . 0E
11,250

Reduced business limit (amount C minus amount E) (if negative, enter "0") ... s 425 50,411 F
Small business deduction - 16.00% of the least of amounts A, B, C,andF .. ... ... iiiiiiiainsirnn 430 0a
(enter amount G on line 9 of page 7)
* Calculate the amount of foreign non-business income tax credit deductible at line 632 without reference to the refundable tax on CCPC's

investment income (line 604).
+ Large corporation tax for preceding year - Enter the total gross Part 1.3 tax for the corporation for its preceding taxation year, before

deducting the surtax credits, increased to reflect a full-year tax liability if the previous year is less than 51 weeks. For associated

corporations, see Schedule 23 for the special rules that apply.

Accelerated tax reduction
Canadian-controlled private corporations throughout the taxation year that claimed the small business deduction
Reduced business limit (amount from line 425) L. e e 50.411 x3r = 7 17 A
Net active business income (amount from line 400) * i OB
Taxable income from line 360 or amount Z on page 3,
whichever applies, minus 10/4 of line 636 onpage 7 . ..iiiiiiiiiiiiiiiaaaas 0c
Deduct:
Aggregate investment income (amount from line 440 0fpage 6). . . ..o v v vt Opb
Amount C minus amount D (if negative, enter “0") ... .. i i 0 0E
The least of amounts A, B, 0F E @DOVE 1ttt iiii i e OF
Amount Z from Part 9 of Schedule 27 . ........... Q x1007 = Qa
Amount QQ from Part 13 of Schedule 27 ... ... i i 0O H
Resource allowance 0x3 = 01
(amount from line 346 of Schedule 1) v vvvnens x -
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) 0
Least of amounts on lines 400, 405, 410, and 425 of the small business deduction ~ ...... 0 K
Totalof amounts G, H, |, J,and K .o i e e e 0 QL
Amount F minus amount L (if negative, enter "0") L L et s Om
Amount M O x Number of days in the taxation year after December 31, 2000 92 = 0N
Number of days in the taxation year 92

Accelerated tax reduction - 7% of amount N o it e et i 0o
(enter amount O on line 637 of page 7)
* Specified partnerships need to use Schedule 70 to calculate net active business income, if the amount at line 450 of Schedule 7 is positive.
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Corporation's name Business Number Taxation year-end

E.L.K. ENERGY INC. 866567787RC0001 2001-12-31
General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the taxation year
Taxable income from line 360 or amount Z of PAgE 3t vttt v et i et e 0~A
Amount Z from Part 9 of Schedule 27 . ...t 0 x 1007 08
Amount QQ from Part 13 0f SChBAUIB 27+ ..« sciss s oo s esiaie s maim as sne e s soiw s n sinis Qc
Resource allowance (amount from line 346 of Schedule 1) Ox 3 = Q0D
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17)  ....... 0E
Least of amounts on lines 400, 405, 410, and 425 of the small business deductiononpage4 ~ ..... QF
Aggregate investment income form line 440 of page 6 . ... ... ... i i 0 G
Amount used to calculate the accelerated tax reduction (amount M of page4) . .........ccuunn O H
Totalof amounts B, C, D, E, F, G,and H ... ... 0 01
Amount A minus amount | (if negative, enter "0") Ll e 0 J
Amount J 0 «x Number of days in the taxation year in 2001 92 X 1% = QK
Number of days in the taxation year 92
Amount J 0 «x Number of days in the taxation year in 2002 0 x3% = 0L
Number of days in the taxation year 92
Amount J 0 « Number of days in the taxation year in 2003 0 X 5% = Q= M
Number of days in the taxation year 92
Amount J 0 x Number of days in the taxation year after 2003 0 X 7% = ON
Number of days in the taxation year 92
General tax reduction for Canadian-controlled private corporations - Total of amounts K, L, MandN ~ ........cc0nn 0o
(enter amount O on line 638 of page 7)
General tax reduction
Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,
a mutual fund corporation, or a non-resident-owned investment corporation
Taxable income from line 360 or amount Zof page 3 ... iiiuii it st it s s s 0A
Amount Z from Part 9 of Schedule 27 . ... ... iieeiiaann _ 0 xn100m7 0B
Amount QQ from Part 13 of SChedule 27 . .eiuriiiiii i 0c
“asource allowance (amount from line 346 of Schedule 1) 0 x 3 = Q D
.nount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) .. .... 0E
Totalof amounts B, C, D, 8nd E ...t 0 0F
Amount A minus amount F (if negative, enter "0") L. e e 0 ¢
Amount G 0 x Number of days in the taxation year in 2001 92 X 1% - 0 H
Number of days in the taxation year 92
Amount G 0 x Number of days in the taxation year in 2002 0 X 3% = 0 I
Number of days in the taxation year 92
Amount G i x Number of days in the taxation year in 2003 0 w59 = QJ
Number of days in the taxation year 92
Amount G 0 X Number of days in the taxation year after 2003 0 x 7% = 0 K
Number of days in the taxation year g2
General tax reduction -Total of amounts H, [, Jand K i s 0L
(enter amount L on line 639 of page 7)
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Corporation's name Business Number Taxation year-end

E.L.K. ENERGY INC. 866567787RC0001 2001-12-31
Refundable portion of Part | tax

Canadian-controlled private corporations throughout the taxation year

Aggregate investmentincome . ... 440 O X068 2/8% = s s e S A R e QA
(amount P from Part 1 of Schedule 7)

Foreign non-business income tax credit from line 632 onpage7 . ..........c0uuans 0

Deduct:

Foreign investment income .. ... 445 0 x91B%= .. ...... 0

(amount O from Part 1 of Schedule 7) (if negative, enter "0") 0 0 B
Amount A minus amount B (if negative, enter "0") L i i i Oc
Taxable income from line 360 ON PAGE 8 . e 0

Deduct:

Least of amounts on lines 400, 405, 410, and 425 on page 4 i 0

Foreign non-business
income tax credit from
line6320ofpage7 ...... Ox 2519 = 0

Foreign business income
tax credit from line 636

ofpage? ............ 0 x10/4 = 0
0 0
_0 x 262/3% = 0o
Part | tax payable minus investment tax credit refund (line 700 minus line 780 of page 8) 0
Deduct corporate surtax fromline 600 of page 7 . .. ... .. ... e 0 £
Netamount e e i e e 0 0
Refundable portion of Part | tax - The least of amounts C, D,and E . .. .. .. . i ieiiiininnnnnansanans 450 0OF
Refundable dividend tax on hand
Refundable dividend tax on hand at the end of the preceding taxationyear .. ...... 460 0
Deduct dividend refund for the previous taxationyear ... ... oottt 465 0
0 0
Add the total of:
Refundable portion of Part | tax from line 450 above ... ... ..o 0
Total Part IV tax payable from line 360 on page 2 of Schedule 3 ~ ...... ..o vvns 0
Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary corporation ~ ....... 480 0
0 08
Refundable dividend tax on hand at the end of the taxation year - Amount A plus amountB .. ... iiiaaenn 485 0
Dividend refund
Private and subject corporations at the time taxable dividends were paid in the taxation year
Taxable dividends paid in the taxation year from line 460 on page 2 of Schedule 3 s 0 x1/3 QA
Refundable dividend tax on hand at the end of the taxation year from line 485 above ... cconivininnnnanns OB
Dividend refund - Lesser of amounts A and B (enter this amount on line 784 of page 8) .« et i Q.
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Corporation's name Business Number Taxation year-end

E.L.K. ENERGY INC. 866567787RC0001 2001-12-31
Part | tax
Base amount of Part | tax - 38.00% of taxable income (line 360 or amount Z, whichever applies) frompage3 . ...... 550 0 A
Corporate surtax calculation
Base amount from liN@ A BDOVE vttt 0 1
Deduct:
10% of taxable income (line 360 or amount Z, whichever applies) frompage3 ......... 0 2
Investment corporation deduction from line 620 below ... .o i 0 3
Federal logging tax credit from line 640 below -« .. vvv v Q 4
Federal qualifying environmental trust tax credit from line 648 below ~ ««cvvvvvvenvenn Q s
For a mutual fund corporation or an investment corporation throughout
the taxation year, enter the least of a, b, and ¢ below on line 6:
28.00 % of taxable Income from line 360 of page 3  ..... 0a
28.00 %oftaxed capital gains  ...............0.0 Qb 0 s
Part | tax otherwise payable . ............ .00 0nnn 0 c
(line A plus lines C and D minus line F)
TOtElOF NBS 2106 ettt et e e et et e e Q7
Netamount (line Tminus line 7) i e snsasaannn 0 8
Corporate surtax - 4.00 % of the amounton line 8 ... .. i i 600 08
Recapture of investment tax credit from line XX in Part 16 of Schedule 31 ... . ... iaeiiiiieaannnne 602 0c
Calculation for the refundable tax on Canadian-controlled private corporation's investment income
(for a CCPC throughout the taxation year)
Aggregate investment income from line 440 onpage 6 ... .. iiiiiiiiiiiii e 0i
Taxable income from line 360 onpage3 . ............c000> 0
Deduct:
The least of amounts on lines 400, 405, 410, and 425 of page 4 i 0
NEtamount e 0 Qi
Refundable tax on CCPC's investment income - 6 2/3% of the lesser of amountsiorii .. ... .......... 604 QD
Subtotal (add lines A, B, C, and D) Q E
Deduct:
Small business deduction from line 430 of page4 ... .. Q. 9
Federal tax abatement .. ... ... it 608 0
Manufacturing and processing profits deduction from amount BB or amount VV of
Schedule 27 e e et 616 Q
Investment corporation deduction L. L. i 620 0
(taxed capital gains 624 0)
Additional deduction - credit unions from Schedule 17 . it i i i 628 0
Federal foreign non-business income tax credit from Schedule 21 ... ..o 632 0
Federal foreign business income tax credit from Schedule 21~ . ....... ... e 636 0
Accelerated tax reduction from amount O of page 4 ... iiieiiian i ia e 637 0
General tax reduction for CCPCs fromamount O of page 5 ... rinnnans 638 Q
General tax reduction from amount L of PAGE 5 v vt v e uu e e 639 0
Federal logging tax credit from Schedule 21 L e 640 0
Federal political contribution tax credit ... ... ... . e 644 0
Federal political contributions 646 0
Federal qualifying environmental trust tax credit =~ ..o i 648 0
Investment tax credit from Schedule 31 L i i e 652 0
Part Vltax credit from Schedule 42 ....i.u.n. T o s PR A RSB+ 656 0
Part 1.3 tax credit from Schedule 37~ ci it as e 660 0
Subtotal 0 0 F
Part | tax payable - Line E minus line F (enter amount G online 700 of page 8) ... . i i i 06
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Corporation's name Business Number Taxation year-end
E.L.K. ENERGY INC. 866567787RC0001 2001-12-31

Summary of tax and credits
Federal tax
Part [ aX PAyADIE fOM PAGE 7 . o v v s e e e e et e e e e e s e e e et e e ea e e e e 700 0
Part 1.3 tax payable from Schedule 33, 34, 0r 35 «uiucusiaeneaas e e 704 2,402
Part |l surtax payable from Schedule 46~ .. i e i s 708 0
Part IV tax payable from Schedule 3 o i.iiii i 712 0
Part IV.1 tax payable from Schedule 43 ~ iiiaiaiiiia e 716 0
Part Vl tax payable from Schedule 38 ~ secaiiarsrri i e 720 0
Part VI.1 tax payable from Schedule 43 =~ =ssrsssrasrirsrsar s 724 Q
Part XIV tax payable from SChedUle 20+ e veeiuin e et e 728 0
Total federal tax 2,402
Add provincial and territorial tax:
Provincial or territorial jurisdiction ~ «« .+« 750 ON
(if more than one jurisdiction, enter "multiple" and complete Schedule 5)
Net provincial and territorial tax payable (except Quebec, Ontario, and Alberta) ~ ...... 760 0
Provincial tax on large corporations (New Brunswick and Nova Scotia) . ........... 765 0
0 0
Total tax payable 770 2,402 A
Deduct other credits:
Investment tax credit refund from Schedule 31 ... i 780 0
Dividend refund frompage 8 ... ... ... i s 784 Q
Federal capital gains refund from Schedule 18 .. .. ... . i iii i 788 0
Federal qualifying environmental trust tax credit refund .. ... i 792 0
Canadian film or video production tax credit refund from Form T1131 ., .......... 796 0_
Film or video production services tax credit refund from Form T1177 ~ ....ovvvvnns 797 0
Tax withheld at SoUrce vt e i e e ey 800 0
Total payments on which tax has been withheld ... ... 801 0
Allowable refund for non-resident-owned investment corporations
FOM SCHEAUIE 26 e v vt e ettt ta e 804 0
Provincial and territorial capital gains refund from Schedule 18~ «.cvvvevvneans 808 0
Provincial and territorial refundable tax credits from Schedule 5~ «aceeveaiiaa 812 0
Rovyalties deductible under Syncrude Remission Order 815 0
Tax remitted under Syncrude Remission Order .. .. .. .iiiiinnnrnnais 816 0
Taxinstalments paid .. ... 840 2,402 02
Total credits 890 2,402 2,402 8
Refund code 894 EI Overpayment Q __L Balance (line A minus line B) Q
Direct deposit request If the result is negative, you have an overpayment.
To have the corporation's refund deposited directly into the corporation’s bank If the result is positive, you have a balance unpaid.
account at a financial institution in Canada, or to change banking information Enter the amount on whichever line applies.
you already gave us, complete the information below: We do not charge or refund a difference of less
than $2.
I:l Start D Change information 910
Branch number Balance unpaid 0]
914 918
Institution number Account number Enclosed payment 898 0
If the corporation is a Canadian-controlled private corporation throughout the taxation
year, does it qualify for the one month extension of the date the balance of tax is dUe? s e e 896 1Yes D 2 No
Certification
I, 950 CORRADO 951 SANDRA 954 DIRECTOR OF FINANCE
Last name in block letters First name in block letters Position, office or rank
am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements,
and that the information given on this return is, to the best of my knowledge, correct and complete. | further certify that the method of calculating
income for this taxation year is consistent with that of the previous year except as specifically disclosed in a statement attached to this return.
955 956 519-776-5291
Date (yyyy/mm/dd) Signature of an authorized signing officer of the corporation Telephone number
Is the contact person the same as the authorized signing officer? If no, complete the information below ...... 957 1Yes IZI 2 No D
958 959
Name in block letters Telephone number
Language of correspondence - Langue de correspondance
B0 el langue de cotresponaancs de velre choix 1 engisnangiis X 2 Frangaisrrencn [
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E.L.K. ENERGY INC. Sch.
Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31

001

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
NET INCOME (LOSS) FOR INCOME TAX PURPOSES

- The purpose of this schedule is to provide a reconciliation between the corporation's net income (loss)
as reported on the financial statements and its net income (loss) for tax purposes.

- Please provide us with the applicable details in the identification area, and complete the applicable
lines that contain a numbered black box. You should report amounts in accordance with the Generally
Accepted Accounting Principles (GAAP).

- Sections, subsections, and paragraphs referred to an this shcedule are from the "Income Tax Act.”

- For more information, see the *T2 Corporation income Tax Guide.*

Net income (loss) after taxes and

extraordinary items per financial statements. .. .. ..o vt i e e et a e 487,200 A

Additions:

Provision fOr inCome taxes - CUMBNE. « v v v vt v ee e eroesorensorsannsssnnnssssssssss 101 6,200

Provision forincome taxes -deferred. . ... ... o i i s et -865,000

Amortization of tangible assets. . v v v it it i i e e 140,479

Charitable donations fromSchedule 2. . . ..o oottt et a e s 100

Non-deductible meals and entertainment eXpenses. . « . v cv e e sassssessrsrssssssss @ 453

Reserves from financial statements - balance atthe endof theyear. .. .. ..oy 1,635,029

S, .0tal Of AQTIIONS . 4 v v v v evanssosonsasssassaansssssssbovensssunssonsnsssnasas 917,261 917,261

Other Additions:

Subtotal of Other AAItIONS . « v v v v vt it v eanrrsnse st asessmansronsnassrsassns 0 0
Total Additions 917,261 917,261

Deductions:

Capital cost allowance from Schedule 8. . .. .. .. .o iivuiiaaariasrtnrnsensarreresoas 136,815

Cumulative eligible capital deduction from Schedule 10. . ... v iv i e rn i ennanans 14,462

Subtotal Of DedUCHONS . 4 4 v v v v v vs vt ev e ssnesassssnsnassssssaassrsansrrssssss 151,277 151,271

Other Deductions:

Miscellaneous Other Deductions:

EMPLOYEE FUTURE BENEFITS  evaesiisnnnans 1,546,232
.............. 391 0
............. 0
w) s 0
™ s 0
Subtotal of Other DEdUCHIONS . + « + v v evreeens e e 1,546,232 1,546,232

Total Deductions 1,697,509 1,697,509

Net income (loss) for income tax purposes.............. I F— -293,048

(enteronline 300 onthe T2returny . F==s=ss=sss

T2SCH 1 E (01) (Ce formulaire existe en frangais.)




E.L.K. ENERGY INC.

Account/Business No.:

866567787RC0001

Year Ended: 2001-12-31

Sch. 002

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

CHARITABLE DONATIONS AND GIFTS

(1998 and later taxation years)

- For use by corporations to claim any of the following:

- Charitable donations;
- Gifts to Canada or a province;
- Gifts of certified cultural property, or

- Gifts of certified ecologically sensitive land.

- The donations and gifts are eligible for a five year carry-forward.

- Use this schedule to show a credit transfer following an amalgamation or wind-up of subsidiary as
described under subsections 87(1) and 88(1) of the federal *Income Tax Act".

- File one completed copy of this schedule with your “T2 Corporation Income Tax Return®.

- For more information, see the "T2 Corporation Income Tax Guide".

— Part 1 - Charitable donations

Amount ($100 or
Charity/Recipient more only)
0
Subtotal 0
Add: Total donations of less than $100 each 100
Total donations in current taxation year 100
Federal Ontario Québec Alberta
Charitable donations at end of preceding
taxation year. . oo vvvir v in it 0 A 0 0 0
Deduct:
Donations expired after 5 taxation years. ........ 0 0 0 0
Charitable donations at beginning of
taXatoONYBar. .« oo v vt st i e 0 0 0 0
Add:
Donations transferred on amalgamation or
wind-up of subsidiary. ............. 0 B
Total current year charitable donations made
Aamations made. .o vvvv e i i e aan 100 C
Subtotal:
Amount BplusamountC. . .vvvvvunnns 100 100 D 100 100 100
T2SCH2E (99) (Ce formulaire existe en frangais.) Page 1 of 3




(Enter amount S on line 311 of the T2 return)
* For credit unions this amount is before the deduction of payments pursuant to aliocations in
proportion to borrowing and bonus interest.

E.L.K. ENERGY INC. Sch. 002
Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31
Federal Ontario Québec Alberta
Total donations available. . .. ........ovvivinnannn 100 E 100 100 100
Deduct: Amount applied against taxable income:
(enter amountfromline S). ....vvv i 0 F 0 0 0
Charitable donations closing balance. . . .. ........... 100 G 100 100 100
—— AMOUNTS CARRIED FORWARD
Year of origin: Federal Ontario Québec Alberta
1st prior year - 2001 0 0 0 0
2nd prior year - 2000 0 0 0 0
3rd prior year - 1999 0 0 0 0
4th prior year - 1998 0 0 0 0
5th prior year - 1997 0 0 0 0
6th prior year * - 1996 0 0 0 0
Total (0 liNe A). . vovenvnivvscrannnnennnrsansss 0 0 0 0
o 2se donations expired in the prior year.
— Part 2 - Maximum deduction calculation for donations
Net income for tax purposes * MUItiplied by 75%. . . o v vvniiae v essainnsnnanseenassnnons - -219,786 H
Taxable capital gains arising in respect of gifts of capital property:
- perline8950fSChedule B. . .ov v vt vvine e e i 0
{17 T T I 0
-1 1P K I i waE @ 01
Taxable capital gain in respect of deemed gifts of non-qualifying
securities persubsection 40(1.01) . ... oot i i e s 0 J
Add the lesser of:
1) The amount of the recapture of capital cost
allowance in respect of charitable gifts. . . .. .. .o 0 K
2) The lesser of:
i) Proceeds of dispositions
less outlays and expenses. .. ........ 0 L
i) Thecapitalcost.......ovvvmvrvaans 0 M
The lesser of amounts L and M 0 N
The lesser of amounts K and N 0 O
Subtotal: Amount | pius amount J plus amountO. ............ 0 0 P
Amount P multiplied by 25% 0 Q
Maximum deduction allowable: (amount Hplus amount Q). . v v vvervvunrnsnrsssassstissasansnanans -219,786 R
Claim for charitable donations: (not exceeding the lesser of amount E from Part 1,
amount R and net income for tax purPoSes). « oo v et i v v it earsae ittt steaser st asraraas s 0 S
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E.L.K. ENERGY INC.

Account/Business No.: 866567787RC0001

Year Ended: 2001-12-31

Sch.

002

—— Part 3 - Gifts to Canada or a province

Gifts to Canada or a province at the end of the preceding taxationyear. ... ...covvirianrienirrransiannns 0
Deduct: Gifts to Canada or a province expired after 5taxationyears. . . ....coovuivirarrorrianaaian, 0
Gifts to Canada or a province at the beginning of the taxationyear. . .. oo vvvii ittt i 0
Add: Giits to Canada or a province transferred on amalgamation or
Wind-up of @ SUDSIdIANY. . . .« o vttt i i s e e 0
Total current year gifts made to Canada or a provinCe . . . ... ciiueiinarrririasnnnneniiinraians 0
Subtotal 0
Deduct: Amount applied against taxable income (enter this amount on line 312
OF B T2 BUIMY 4 e v v vttt eee e e ettt ne e e s essnasssnanssnnersansesssnns 0
Gifts to Canada or a province closingbalance. . . .. v vvv i viiinssrussassessasiassssrsassaasssrnns 0
* Not applicable for gifts made after February 18, 1997, unless a written agreement was made
before this date. If the taxation year straddies February 18, 1997, and gifts were made
after this date, enter the amount at line 210 and complete part 2.
—— Part 4 - Gifts of certified cultural property
Gifts of certified cultural property at the end of the preceding taxationyear. . ... ...coo e niarananns 0
Deduct: Gifts of certified cultural property expired after 5 taxationyears............0vuns S e e e 0
G . of certified cultural property at the beginning of the taxation year. . .. ... .ovarrarr it 0
Add: Gifts of certified cultural property transferred on amalgamation or
WINd-UP of @ SUDSIAIATY . . o oottt i it e i e R e 0
Total current year gifts of certified cultural property. ... oo it i 0
Subtotal 0
Deduct: Amount applied against taxable income (enter this amount on line 313
Lo a0 = (011 o) R I T R 0
Gifts of certified cultural property closing balance. . . .vv v vvi i iieviiararsrun i tin s nnecnisnesees 0
—— Part 5 - Gifts of certified ecologically sensitive land
Gifts of certified ecologically sensitive land at the end of
the preceding taXxation YEar. v v . v v ittt in it iae s e aae s essssessrrrsassssasssoaaasnansarsass 0
Deduct: Gifts of certified ecologically sensitive land expired
after 5taxation YBAIS . . o v v e vt it it s e e e 0
Giits of certified ecologically sensitive land at the beginning of
HNE LAXALOM YBAI . + v vt v e e eee i ie s et e s e 0
Add: Gifts of certified ecologically sensitive land transferred on amalgamation or
WINA-UP Of @ SUDSIAIANY . « v v e v e i et e it it et sas s e a st et 0
Total current year gifts of certified ecologically sensitive land. . .. ... oo iiiiiiiiiiiiaiiianens 0
Subtotal 0
Deduct: Amount applied against taxable income (enter this amount on line 314 of
L3 T= S 228 =3 (U] ) S R R 0
Gifts of certified ecologically sensitive land closingbalance. . ... ..o vvi it iceneracaanies 0
—— Part 7 - Ontario DFILE purposes only
Ontario net income for tax purposes multiplied by 75%. . v v v vvvviier e ran e iiinsansanrannns -219,786
Ontario maximum deduction available. . . . ...o oot vt s ey 0
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E.L.K. ENERGY INC.

Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31

Sch.

004

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

CORPORATION LOSS CONTINUITY AND APPLICATION
(2000 and later taxation years)

- For use by a corporation to determine the continuity and use of available losses; to determine
the current-year non-capital loss, farm loss, restricted farm loss, and limited partnership loss;
to determine the amount of restricted farm loss and limited partnership loss that may be applied in
a year; and to request a loss carryback to prior years.

- The corporation can choose whether or not to deduct an available loss from income in a taxation year.
It can deduct losses in any order. However, for each type of loss, deduct the oldest loss first.

- For a detailed description and calculation of these losses, see Interpretation Bulletin IT-232,
“Losses - Their Deductibility in the Loss Year or in Other Years." For information on these losses,
see the "T2 Corporation Income Tax Guide.*

- File one completed copy of this schedule with the T2 return, or forward it by itself to the tax centre
where the return is filed.

- Parts, sections, subsections, and paragraphs, referred to on this schedule are from the federal "Income
Tax Act.”

Part 1 - Non-capital losses

—— Determination of current-year non-capital loss

Net income (10Ss) fOr iNCOME X PUIPOSES . « + + + ¢ v v v v s e e e enasesnm s saersassssaussinserssesns -293,048
r 'ct: (increase a loss)
. capital losses deducted in the year
(enter as @ POSIiVE @MOUMEY. . . v o vttt vt iian s en st aaaaaaasssannanns 0
Taxable dividends deductible under sections 112, 113, or subsection 138(6). . . «v v vvvvv v 0
Amount of Part VI.1 taxdeductible. . . ..o o oottt i i e
Amount deductible as prospector's and grubstaker's shares
= Paragraph 110(IHA.2) . v v v v e et er i tn s e et e s e 0 0
Subtotal (if positive, enter *0") -293,048
Deduct: (increase a loss)
Section 110.5 - Addition for foreign tax deductionS. . v v v i vt vin s s s srsarsaessasasararsisneassesnss 0
Subtotal -293,048
Add: (decrease a loss)
CUITENt-YRAr fANMM 0SS . « 4 v v s v v s te s e se s e s s s s st assssassseessonsatasetstetaanssnnnsscsstns 0
Current-year non-capital loss (if positive, enter 0"} . .. v v v v v vrserisenniasr e ranaaasaiia st -293,048
—— Continuity of non-capital losses and request for a carryback
Non-capital loss at the end of preceding taxationyear. . ... covvrreviiiernnaaraenanen 0
Deduct: Non-capital loss expired after seven taxationyears. . ......covvuvavriaeniaiananes 0
Non-capital losses at beginning of
T 1o LAY - A T T LR 0
Add: Non-capital losses transferred on amalgamation or
wind-up of subsidiary corporation. . .. ... . e e e i e e W 0
Current-year non-capital loss (from calculation above). .. ..o iviiae i 293,048 293,048

T2SCH4 E (01) (Ce formulaire existe en frangais.)
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E.L.K. ENERGY INC. Sch. 004
Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31
— Continuity of non-capital losses and request for a carryback (cont'd)
Deduct:
Amount applied against taxable income
(@NtEr O NG 331 OF the T2 FBMUMY . « « + « « s e v ee e e ennes e ens e s saaaenassannaeassaees 0
Amount applied against taxable dividends subjectto Part IVtax, ... .oovvvereevciiiininan, 0
Section 80 - Adjustments for forgiven amounts. . .. ..o it i i S 0
Subsection 111(10) - Adjustments for fuel taxrebate. . ....... . oot 0
Other adjustments. .. ..ot ceenin ittt enrnanrresansssassrnsnnsrnans e R T 0 0
Subtotal 293,048
Deduct - Request to carry back non-capital loss to:
First preceding taxation year to reduce taxable income. ...... ... cviiiniininaniienee 0
Second preceding taxation year to reduce taxable income. . . ... i i i ans 0
Third preceding taxation year to reduce taxable income. .. ... .uvivviiriire i iinaean
First preceding taxation year to reduce taxable dividends
subjecttoPart IVEaX., c oo vvi it i i e e e s s 0
Second preceding taxation year to reduce taxable dividends
SUDJECE 1O Part IV BX. oot v v vt ciiiiie st s 0
Third preceding taxation year to reduce taxable dividends
SUDJECE 10 PAMt IV 8X. « + + + e veee e e ee e aeenaeeeens T 0 0
Non-capital Iosses - CloSINg DAANCE . « v v v v v v v s s s ennneanrasrsrssessasssnessnaanratarsssnnans 293,048
— Election under paragraph 88(1.1)(f)
Paragraph 88(1.1)(f) election indicator. . . . .. ....... e R R T AR T R R T [10] Yes [ |
Loss from a wholly owned subsidiary deemed to be a loss of the parent from its immediately
preceding taxation year.
Part 2 - Capital losses
—— Continuity of capital losses and request for a carryback
Capital losses at end of preceding taxationyear. . ... ... iviiiviveninariasriisnnannes 0
Capital losses transferred on amalgamation or wind-up of
SUbSIdiany COrPOratioNn. « . v vt et et ittt it is e s e e 0
Current-year capital loss (from Schedule 6 calculation). . ... . .covvier i anirnrenaanns 0 0
Add:
Allowable business investment loss expired as non-capital 10sS. . . ..o v v v v avannn 0x4/3,..... 0
Subtotal 0
Deduct:
Amount applied against current-year capital gain
(SEE MO 1) v vttt e ee it s ien s anecbanenannanassssssssnns O L L LT @ 0
Section 80 - Adjustments for forgiven amounts. .. ... .cvvv it 0
Other adjustments. ...... T R gt o g G e PR D SO e 0 0
Subtotal 0
Deduct - Request to carry back capital loss to: (see note 2)
Amount
Capital gain Inclusion carried back
(100%) Rate (100%)
First preceding taxationyear. . . . .ovvevvvnans O 0.00..... o 0
Second preceding taxationyear. . ....... .00 Ve (1R B —— 0
Third preceding taxationyear. . ......... o L —— 0,00, iuunenns e 0 0
Capital losses - Closing balance. . v v v v v e ssarssaererrnasrarrescsesasaasnsssanrstersass 0




E.L.K. ENERGY INC. Sch. 004
Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31

Part 2 - Capital losses

—— Continuity of capital losses and request for a carryback (cont'd)
Capital losses carried back to taxation years ending before February 28, 2000, the inclusion rate is 3/4.
Capital losses carried back to taxation years starting after October 17, 2000, the inclusion rate is 2/3.

For taxation years that straddle February 28, 2000 or October 18, 2000, the inclusion rate will be determine
by dividing the total taxable capital gain by the total capital gain.

Note 1

On line 332 of the T2 return, enter the amount from line 225 multiplied by the current year inclusion rate
(see Schedule 6.)

Note 2

Enter on lines 225, 951, 952, or 953, whichever is applicable, the actual amount of the loss. At the time of
the application of the loss carryback, the net capital loss amount will be calculated at the inclusion rate

of the year to which the net capital loss it is applied.

Part 3 - Farm losses

—— Continuity of farm losses and request for a carryback

Farm losses at end of preceding taxationyear. . . ..o coeve i i 0
Deduct: Farm loss expired after 10 taxation YEars. . . . ... .ovvvvrrvveeerererarasssasssss 300 0
Farm losses at beginning of taxation year. . ... .o vttt a it ii et ainnaneannnn 0
Add: Farm losses transferred on amalgamation or
d 4p of subsidiary corporation. . .. ..o ittt e e i s e 0
R Lo -V a1 o1 S R R R R 0 0
Deduct:

Amount applied against taxable income

(enteronline 334 of the T2return). . oo oo vttt i it et 0

Amount applied against taxable dividends subject to Part IVtax. .........ccoviiiriarrenaan @ 0

Section 80 - Adjustment forgivenamount. .. ... .. i i e e 0

Other adJUSIMENES .+« v vt e v e v te et i iie s tiarn e s aenneeeas s tanssanenns 0 0

Subtotal 0

Deduct - Request to carry back farm loss to:

First preceding taxation year to reduce taxable income. . ... cvvvrverinrannrrananans 0

Second preceding taxation year to reduce taxable inCOmMe. . . ... .vvvvarsrnrnranaaerveoes 0

Third preceding taxation year to reduce taxable income. .. ... o vvenrirrrnrrrsariianans 0

First preceding taxation year to reduce taxable dividends

subjectto PartIViax. . ..o et i e i i i i e PSS U R 0

Second preceding taxation year to reduce taxable dividends

ebECt 0 Pa IV aX. . v oo v et i i e e s a e 0

1 preceding taxation year to reduce taxable dividends

subjectto Part IV laX. . ..o oottt it i it 0 0
Farm losses - Closing balance. . ..« vvvviivniiiinnninnnnanns R TR AR e W O AR T 0
Restricted Farm Loss Determination:
Is the corporation exempt from the restricted farm loss rules?
(A reply of “NO" triggers the restricted farm 0SS TUIES.) . . . vt v v iinie v an e tittas i aa s asas [YIN] [ Y]

page 3



E.L.K. ENERGY INC. Sch. 004
Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31

Part 4 - Restricted farm losses

—— Current-year restricted farm loss

Total losses for the year from farming bUSINESS . <+« v vt v v assnrasrroasaren i itaanrnsanarnasssrasns 0 A
Minus the deductible farm loss:
$2,500 plus B or C, Whicheveris 1888, « v v cvvuevnvenrvvserseesursnnsannsanarasnns 2,500
(Amount A above 0 - $2,500) divided by 2 = 0 B
6,250 C 0 2,500
Current-year restricted farm loss (enter this amountonline 410). . . oo v vvvuiranennarrassn i aanaanans 0

— Continuity of restricted farm losses and request for a carryback

Restricted farm losses at end of preceding taxationyear. ... ... cvev it ii st nrsnsraanns
Deduct: Restricted farm loss expired after 10 taxationyears. . . ... ..o cvi e iiiannns
Restricted farm losses at beginning of taxationyear. ... ... ... . i it iiiiiii e . 0
Add: Restricted farm losses transferred on amalgamation or wind-up
of subsidiary corporation. . . . ..ottt i i i e i s et s 0
Current-year restricted farm loss
(enteronline 233 of Schedule 1), . ..o v ivin i ittt c i i 0 0
Deduct:
Amount applied against farming income
(enteron [iN@ 333 0f the T2 reIUM) . .« v vt e i ie e i e cin i e et e rnnasnasanssans 0
‘on B0 - Adjustments for forgiven amounts. .. ... ..ot iii it i 0
T AGIUSIMENTS . ottt et et e i e a e 0 0
Subtotal 0
Deduct - Request to carry back restricted farm loss to:
First preceding taxation year to reduce farmingincome. . .. ... .uv v iransannsranraannn 0
Second preceding taxation year to reduce farmingincome. . .. ... i 0
Third preceding taxation year to reduce farminginCome. . .. ..o vv i rvanraaenraarenauns 0 0
Restricted farm losses - Closing balance. . . . v v v v ae i srrnnasrrsassssisiiaaassssrsasssssansssasss i 0
Note
The total losses for the year from all farming businesses are computed without including any
scientific research expenses.
Part 5 - Listed personal property losses
—— Continuity of listed personal property loss and request for a carryback
Lictad personal property losses at end of preceding taxation year. . . . ..o vavevraraaeiriassirieennsaranns 0
st: Listed personal property loss expired after seven taxation years. . ..« acvvvevsvnernanaesananaanas 500 0
Listed personal property losses at beginning of taxationyear. . ....... v i it i 0
Add: Current-year listed personal property loss (from Schedule 6). .. ... civvirrv i rnriaiiiineraanes 0
Subtotal 0
Deduct:
Amount applied against listed personal property gains
(enteron line 655 0f Schedule B). . .. v v ot v venn v snncnsnanrrsarrrsnsenesssas S 0
Other adjustMeNtS . « v vt v e ie v s et et v ts s et sanannssrsssssaransnsansnensasns @I 0 0
Subtotal 0
Deduct - Request to carry back listed personal property loss to:
First preceding taxation year to reduce listed
personal Property Gains . . oo v v vt st ie i e i e 0
Second preceding taxation year to reduce listed
personal Propenty gains. .. v vt evrvuevraneaeaaceersensinans o AR TR e e 0
Third preceding taxation year to reduce listed
PErsonal Property QaiNS. . . v v s eue o rseeanennrsosensantaaar s rresarsaans . 0 0
Listed personal property losses - Closingbalance. . . oo v cvvivvrniinesiiiiiiiisnesstasrrrasranennss 0




E.L.K. ENERGY INC. Sch. 004-Non.
Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31
Part 6 - Analysis of balance of losses by year of origin
—— Non-capital losses
Loss Adjustments Loss Applied to Reduce
Balance at Incurred and Carried = = ===m==mmmemmememeee
Year of Beginning in Current Transfers Back Taxable Part IV Balance at
origin of year Year <F1> for help Parts | & 4 Income Tax End of Year
Current N/A 293,048 0 0 N/A 0 293,048
2001 0 N/A 0 N/A 0 0 0
2000 0 N/A 0 N/A 0 0 0
1999 0 N/A 0 N/A 0 0 0
1998 0 N/A 0 N/A 0 0 0
1997 0 N/A 0 N/A 0 0 0
1996 0 N/A 0 N/A 0 0 0
1995 0 N/A 0 N/A 0 0 0
Total 0 293,048 0 0 0 0 293,048
—— Farm losses
Loss Adjustments Loss Applied to Reduce
Balance at Incurred and . Carried @~  —=mmmmmmmeo———ee-
¥ f Beginning in Current Transfers Back Taxable Part IV Balance at
0. of year Year <F1> for help Parts 1 & 4 Income Tax End of Year
Current N/A 0 0 0 N/A 0 0
2001 0 N/A 0 N/A 0 0 0
2000 0 N/A 0 N/A 0 0 0
1999 0 N/A 0 N/A 0 0 0
1998 0 N/A 0 N/A 0 0 0
1997 0 N/A 0 N/A 0 0 0
1996 0 N/A 0 N/A 0 0 0
1995 0 N/A 0 N/A 0 0 0
1994 0 N/A 0 N/A 0 0 0
1993 0 N/A 0 N/A 0 0 0
1992 0 N/A 0 N/A 0 0 0"
Total 0 0 0 0 0 0 0
—— Restricted farm losses
Loss Adjustments Applied to Reduce
Balance at Incurred and Loss = iewfmsmsmacosssee
Year of Beginning in Current Transfers Carried Taxable Part IV Balance at
origin of year Year <F1> for help Back Income Tax End of Year
Current N/A 0 0 0 N/A N/A 0
2001 0 N/A 0 N/A 0 N/A 0
2000 0 N/A 0 N/A 0 N/A 0
1999 0 N/A 0 N/A 0 N/A 0
1998 0 N/A 0 N/A 0 N/A 0
1997 0 N/A 0 N/A 0 N/A 0
1996 0 N/A 0 N/A 0 N/A 0
1995 0 N/A 0 N/A 0 N/A 0
1994 0 N/A 0 N/A 0 N/A 0
1993 0 N/A 0 N/A 0 N/A 0
1992 0 N/A 0 N/A 0 N/A 0*
Total 0 0 0 0 0 N/A 0

* This balance expires this year and will not be available next year




E.L.K. ENERGY INC. Sch. 008
Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31

Summary of Capital Cost Allowance

Is the corporation electing under regulation 1101(5q)? (101] N

UCC at Cost of Lesser of Recapture of Undepreciated
Class Beginning Additions Cost or 1/2 of Rate Capital Cost Terminal Capital Cost Capital Cost
No. of Year During Year Adjustments Proceeds [203]1-(207] % Allowance Loss Allowance end of year
{200} [201] [203] [205] [207] [211] [212] [213] [215] [217] [220]
1 0 9,573,084 0 0 4,789,542 4 0 0 48,289 9,530,795
8 0 472,825 0 0 236,412 20 0 0 11,918 460,907
10 0 385,000 0 0 192,500 30 0 0 14,556 370,444
12 0 254,047 0 0 127,023 100 0 0 32,017 222,030

Total 0 10,690,956 0 0 5,345,477 0 0 106,780 10,584,176




E.L.K. ENERGY INC. Sch. 010
Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
CUMULATIVE ELIGIBLE CAPITAL DEDUCTION

- For use by a corporation that has eligible capital property. For more information, see the "T2 Corporation
Income Tax Guide”.

- A separate cumulative eligible capital account must be kept for each business.

- This form applies to taxation years that end after February 27, 2000.

— Part 1 - Calculation of current year deduction and carry-forward

Cumulative eligible capital - Balance at end of preceding taxation year

(if NEQAtIVE, BNEBE “0%). . o vttt ettt s i 0 A
Add:

Cost of eligible capital property acquired during

e taXation Year. . .o v ettt e e e e 1,092,863 B

Amount transferred on amalgamation or wind-up

Of SUBSIGIATY. + + « v v v vsssnsnnnon s s o PRGN 0 C
Other adiustments. . ..o vvsvesnarsrerssssarersonnssassssans 0 D
(add amounts B, C, and D) “;78;;;;; x 0.75 = 819,647 E
Subtotal (amount A plus amountE)............ "“;1;:;:1; F
Deduct:

Proceeds of sale (less outlays and expenses not otherwise deductible)
from the disposition of all eligible capital property during

the taxation Year. . . .« o v v vi v it in i iereencnsanseonnnns 0 G
The gross amount of a reduction in respect of a forgiven debt
obligation as provided for in subsection 80(7). . ........ o v iiiuann 0 H
Other adjustments. v v e v ei et erasasesssansanasnns 0 1
SRR e, M Ea | (_) x 0.75 = 0 J
BumTRitvaxiaite capita]Faiance/amoutsF IS ST e ——— . ;31;7;;; K

(if amount K is negative, enter "0" at line M and proceed to Part2) ... TTTTTTTTOOS

atyeardeduction......... ... i s amount K 819,647 x 7.00% = 14,462 L
(emter amount L at line 405 of Schedule ) — TTmmmmmeees

Cumulative eligible capital - Closingbalance. . .........coovveviianeaanss e e e MRl S 805,185 M

Amount K minus amount L (i negative, entero> ~  ===========

Note

You can claim any amount up to the maximum deduction of 7%. For taxation years starting after

December 21, 2000, the deduction may not exceed the maximum amount prorated by the number of days in
the taxation year divided by 365.

T2 SCH 10 (01) Page 1 of 2



E.L.K. ENERGY INC.

Sch. 010

Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31

—— Part 2 - Amount to be included in income arising from disposition
(complete this part only if the amount at line K is negative)

Amount from line K above (show as a positive @moUNt). . v v v ver s o rrsaramanersscssstsianenaaes

Total of cumulative eligible capital deductions from income for
taxation years beginning after June 30, 1988. . .. ... .. o ii i 0

Total of all amounts which reduced cumulative eligible capital in
the current or prior years under subsection 80(7). .. ... .. it i i 0

Total of cumulative eligible capital deductions claimed for
taxation years beginning before July 1,1988................0 0 3

Negative balances in the cumulative eligible capital account
that were included in income for taxation years beginning
before July 1, 1988, . ... itir et cer e niiaa 408 0 4

Line3mMIiNUSIINE 4., v vuiivereenasennornrssnseraennns 0 0

Total of NS 1,2, ANA 5. v v v ve v s ssssmssssanananmssossrossnsnnssnrsssssss 0

! T from Schedule 10 of previous taxation years ending
a  February27,2000. . ... ittty S 0

Line BMINUS NG 7. ..t v vvnvvnnnnransmananerssnnoassosanns < e e e 0

Line N minus line O (cannotbenegative). . . .. v v vev s rsnecniaiiinanaans
Amount on line 5 0 X /200 sisisid e i iiaieii wosaaiedta sier s W

Line Pminus N Q. .. oottt v wa s asissis o sman s sssnnsesieisssessansssis
Amount on line R 0 R s s e R SRR
LesseroflineNorlineO. . ... ccvvviivnanranes T R B e

Amount to be included in income on line 108 of Schedule 1,

line S plus line T

For taxation years ending before February 28, 2000,

(115 T= 3 2 1= S T T I e

* For taxation years ending after February 27, 2000, and before October 18, 2000,
- fraction 8/9 to caiculate line S.

0 N
0 O
0 P
0 Q
0 R
0 8
0T
0
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E.L.K. ENERGY INC.

Account/Business No.:

866567787RC0001

Year Ended: 2001-12-31

Sch.

013

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

CONTINUITY OF RESERVES

(1998 and later taxation years)

- For use by corporations to provide a continuity of all reserves claimed which are allowed for tax

purposes.

- References to parts, sections, subsections, paragraphs, and subparagraphs are from the federal

"Income Tax Act".

- File one completed copy of this schedule with the corporation’s "T2 Corporation Income Tax Return",
- For more information, see the "T2 Corporation Income Tax Guide".

—— Part 1 - Capital gains reserves

Description of property Balance at Transfer on Add Deduct Balance
the beginning amalgamation at the end
of the year or wind-up of of the year
subsidiary
$ $ $ $ $
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
Totals 0 0 0 0 0
The total capital gains reserve at the beginning of the taxation year plus the total capital gains reserve
transfer on amalgamation or wind-up of subsidiary should be entered on line 880, and the total capital gains
reserve at the end of the taxation year, should be entered on line 885 of Schedule 6.
—— Financial Statement Reserves (not deductible)
Description Balance at Transfer on Add Deduct Balance
the beginning amalgamation at the end
of the year or wind-up of of the year
subsidiary
EMrLOYEE FUTURE BENEFITS 0 0 1,635,029 0 1,635,029
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
Reserves From Section 3 below 0 0 0 0 0
Totals 0 0 1,635,029 0 1,635,029
The total opening balance plus the total transfers should be entered on line 414 of Schedule 1
as a deduction.
The total closing balance should be entered on line 126 of Schedule 1 as an addition.
T2 SCH 13 (99) Page 1 of 2




E.L.K. ENERGY INC.
Account/Business No.: 866567787RC0001

Year Ended: 2001-12-31

Sch.

033

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

PART 1.3 TAX ON LARGE CORPORATIONS
(1998 and later taxation years)

- This schedule is for use by corporations (other than financial institutions and insurance corporations)

that have Part 1.3 tax payable before the deduction for surtax credits.

- Parts, sections, subsections, and paragraphs referred to on this schedule are from the federal "Income

Tax Act".

- Subsection 181(1) defines the terms “financial institution,” "long-term debt," and *reserves."

- Subsection 181(3) provides the basis to determine the carrying value of a corporation's assets or
any other amount under Part 1.3 in respect of its capital, investment allowance, taxable capital, or

taxable capital employed in Canada, or in respect of a partnership in which it has an interest.

- No Part 1.3 tax is payable for a taxation year by a corporation that was:
1) a non-resident-owned investment corporation throughout the year;
2) bankrupt [as defined by subsection 128(3)] at the end of the year,

3) adeposit insurance corporation throughout the year, as defined by subsection 137.1(5), or

deemed to be a deposit insurance corporation by subsection 137.1(5.1);

4) exempt from tax under section 149 throughout the year on all of its taxable income;
5) neither resident in Canada nor carried on a business through a permanent establishment in Canada

at any time in the year; or

6) a corporation described in subsection 136(2) throughout the year, the principal business of which

was marketing (including processing incidental to or connected therewith) natural products belonging

to or acquired from its members or customers.

- File the completed Schedule 33 with the “T2 Corporation Income Tax Return® within six months of the end

of the taxation year.

Filing date (for departmental USE ONlY). . v v v e s v n it nisusaarenasssasenaasasaarassanssareannns

Year Month Day

Complete the following areas to determine the amounts needed to calculate Part 1.3 tax. If the corporation

was not resident in Canada throughout the year and carried on a business through a permanent establishment

in Canada, go to Part 5, "Taxable capital employed in Canada - Non-resident corporation.”

—— Part 1 - Capital
Add the following amounts at the end of the year:
Reserves that have not been deducted in computing income for

Capital stock (or members' contributions if incorporated without

All indebtedness of the corporation represented by bonds, debentures,
Any dividends declared but not paid by the corporation before

All other indebtedness of the corporation (other than any indebtedness
in respect of a lease) that has been outstanding for more than 365 days

theyearunderPart l. . .ouoiiinnrns s siiianesrisissssusanrnoens

chare capital). oo oo v v e ivani i e i et s

AINEA GAMINGS . . w s s s sssssansamsasssnsssssssenssssrsasssasasnsses
Contributed SUIPIUS .« v v v v v v e i i v st e
ANy Other SUTPIUSES . « v v v v v v s sasssaarssmessssoasnrrrnryssseassssasnss
Deferred unrealized foreign exchange gains. . . . v oo v v v i v enn e iianansensas
All loans and advances to the corporation. .. .. ... oo i i e ienanaaany

notes, mortgages, bankers' acceptances, or similar obligations. . . . «...ovvaviantn

theendoftheyear. .. ... vi ittt ineinrennneaeneseeesrorsanasaanas

beforetheendoftheyear. . .....covvtriir it iennssansas

2,131,539

100
8,566,527
4,402,373

0
0
0

T2 SCH 33 E (99) (Ce formulaire existe en frangais.)
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E.L.K. ENERGY INC.

Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31

Sch.

033

—— Part 1 - Capital (cont'd)
Proportion of the amount, if any, by which the total of all amounts
(that would be determined under lines 101, 107, 108, 109, 111 and 112)
in respect of the partnership of which the corporation is a member
at the end of the year exceeds the amount of the partnership's deferred

unrealized foreign exchange losses (see note below). . .. .....cvvvvvvaan e @ 0
Subtotal 15,100,539 15,100,539 A
Deduct the following amounts:
Deferred tax debit balance at the end of the year 865,000
Any deficit deducted in computing the shareholders’ equity. ... ........ovuiuneaian 0
Any amount deducted under subsection 135(1) in computing income under
Part | for the year, to the extent that the amount may reasonably be
regarded as being included in any of lines 101 to 112above. .......... v @I 0
The amount of deferred unrealized foreign exchange losses. ... ... .cviivarsansns 0
Subtotal 865,000 865,000 B
Capital for the year (amount A minus amount B) (if negative, enter "0 . . ... covvun v e 14,235,539
Note: Lines 101, 107, 108, 109, 111, and 112 are determined as follows:
- Amounts owing to the member or to corporations that are other members of the partnership are not
to be included.
- Amounts are determined as at the end of the last fiscal period of the partnership ending in
the year of the corporation.
- Amounts at these lines apply to partnerships in the same way that they apply to corporations.
- The proportion of the total amounts is determined in accordance with the corporation's share of
the partnership’s income or loss for the fiscal period of the partnership.
—— Part 2 - Investment allowance
Add the carrying value at the end of the year of the following assets of the corporation:
A share of another COTPOratioN. » .4 v v vt auasssassssasasossnsresrssnssssssssasasnsns 0
A loan or advance to another corporation (other than a financial institution). . ...« oo iin i e 0
A bond, debenture, note, mortgage, or similar obligation of another corporation
(other than a financial INSttution). . .« 4o et v it e e i e 0
Long-term debt of a financial institution. . . ... ... v i i e 0
A dividend receivable on a share of the capital stock of another corporation. . .......vervvvrrvanroraans goS 0
A loan or advance to, or a bond, debenture, note, mortgage or similar obligation of,
= partnership all of the members of which, throughout the year, were other corporations
\er than financial institutions) that were not exempt from tax under Part 1.3
(other than by reason of paragraph 181.1(3)(d)). « v+ v e v v s sncnrrmrsverraneriaan s aassesrtanes 0
Aninterestin @ pamnership. .. .. c.vu e it ienrrenrnnsasassssssssaranrnsrasssaststassssannss 0
Investment allowance forthe Year. . . ... cvvev v anrsnsnsn s s s sasrsnsasosnansaatiiintias 0
Note: Lines 401 to 405 should not include the carrying value of a share of the capital stock of,
a dividend payable by, or indebtedness of, a corporation that is exempt from tax under Part | of
the Act (other than by reason of paragraph 181.1(3)(d) of the Act).
—— Part 3 - Taxable capital
Capital forthe year (i 190). « v vttt ii s inn et ea it ssassasassassssanesrsannenans G 14,235,539 C
Deduct: Investment allowance forthe year (line490). . . .o vvvvnnvniinninncnsnassass e R AN 0 D
Taxable capital for the taxation year
(amount C minus amount D) (if negative, enter '0”) . ..o vcv vt rsrriiirissa ettt 500 14,235,539




E.L.K. ENERGY INC.

Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31

Sch.

033

To be completed by a corporation that was resident in Canada at any time in the year.

Taxable capital for earned

Taxable income 1,000

the above calculation, be deemed to have a taxable income for that year of $1,000.

the above calculation.

— Part 4 - Taxable capital employed in Canada - Canadian resident corporation

Taxable income Taxable
capital
the year (line 500) 14,235,539 X inCanada 1,000 employed
in Canada

Notes: 1) Regulation 8601 gives details on calculating the amount of taxable income earned in Canada.
2) Where a corporation's taxable income for a taxation year is *0", it shall, for the purposes of

3) Inthe case of an airline corporation, Regulation 8601 should be considered when completing

14,235,539

—— Part 5 - Taxable capital employed in Canada - Non-resident corporation
To be completed by a corporation that was not resident in Canada throughout the year and carried on
a business through a permanent establishment in Canada.

Total of all amounts which is the carrying value at the end of the year of an asset of
the corporation used in the year or held in the year, in the course of carrying on any business

Deduct the following amounts:

Corporation’s indebtedness at the end of the year [other than indebtedness

¢ ibedin any of paragraphs 181.2(3)(c) to (f)] that may reasonably

. Jarded as relating to a business it carried on during the year through

a permanent establishmentinCanada. . ........cov i i e @
Total of all amounts each of which is the carrying value at the end of year

of an asset described in subsection 181.2(4) of the corporation that it used

in the year, or held in the year, in the course of carrying on any business

it carriedonduringtheyearinCanada. .. ...coev vt iieiiranannans
Total amount of carrying value at the end of year of an asset of the corporation

that is a ship or aircraft the corporation operated in international traffic,

or personal property used or held by the corporation in carrying on any business
duringtheyearinCanada, . . ..o eviitinieerannnnsaaresanssnasensanssssssns

Taxable capital employed in Canada

it carried on during the year through a permanent establishment in Canada. ........cooviinians

(line 701 minus amount E) (if negative, enter "0"). . ... oo ii it s

—— Part 6 - Calculation of gross Part 1.3 tax
le capital employed in Canada for the year

(lirie 690 or 790, whichever applies). .« .o v v v v v i it e sansnaarsarassasnsssanrisonas

Deduct: Capital deduction claimed for the year (enter $10,000,000 or, for related corporations,

Gross Part 1.3 tax: Line 811 4,235,539 «x .2250%

Where the taxation year of a corporation is less than 51 weeks, calculate the amount of
tax payable as follows:
Number of days in the year
Amount F 9,530 X 92 =

the amount allocated on Schedule 36). . .+ v v v vttt sas s saneiansn

Excess of taxable capital employed in Canada over capital deduction. . .....covviiivarvanes

14,235,539

10,000,000

2,402 G




E.L.K. ENERGY INC.

Sch. 033

Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31

—— Part 7 - Calculation of current year surtax credits

- Corporations can claim a credit against their Part 1.3 tax for the amount of Canadian surtax payable.
This is called the surtax credit.

- Any unused surtax credit can be carried back three years or carried forward seven years. Unused surtax
credits must be applied in order of the oldest first.
Refer to subsection 181.1(7) of the Act when calculating the amount deductible in respect of
a corporation’s unused surtax credits where control of the corporation has been acquired between
the year in which the credits arose and the year in which you want to claim them.

Current year surtax credit equals current year Canadian surtax payable.
Canadian surtax payable

For a corporation that was not resident in Canada throughout the year, the lesser of a and b, below:
a) lineB600fromthe T2 return. . v oo i i i i i e e e aes i aaas
b) line 700 plus line 660 fromthe T2return. ... ..ot
In any other case, the lesser of ¢ and d below:
line 690 of this schedule
¢) line 600 from the T2 return 0 x 14,235,539 N
14,235,539
line 500 of this schedule
¢ 2700plusline 660 fromthe T2 return. . ... .ov v e v iiasanrorassanrassanss

. .nt year surtax credit (amount H or I, whichever applies). . s« v v avvvrunneiiiiiiiniiiieanees

—— Part 8 - Calculation of Part 1.3 tax credit available for carry- forward

If the amount on line K is “positive,” it represents the amount of Part 1.3
tax credits that may be carried forward from taxation years prior to 1992 and
applied this year to reduce Canadian surtax payable. Refer to Schedule 37 for

Note: The portion of amount K carried forward should be entered at line 660 of the T2 return.
If the amount on line K is "negative," it represents the amount of unused surtax credit of

AMOUNE ON NG B30, 4+ v v v vt vs i emsaarssesisssssssssssnssanresssssnsssnasonasssssassssns
Less: Part 1.3 tax before deducting surtax credits (line 820)........... S TR AR R R R R R e

unused Part 1.3 taxcredit Dalance. . v oo v v i v v v v ittt s e

sears that may be applied to reduce Part .3 tax payable inthe currentyear. . ........cooiiviians

0
2,402 J
K
..... 0 L
2,402 M

—— Part 9 - Calculation of current year unused surtax credit

Less: Part 1.3 tax credits claimed

Amount K (if positive). . oo v v v vvivivia v o VA e e R e e R e T

(carried forward from taxation years prior to 1992 - see amount L above). . ... ouvv o vuennn

Current year unused surtax credit (enter this amount on Schedule 37)....... e I T T




E.L.K. ENERGY INC.

Sch. 033

Enter thisamount atline 704 of the T2 return. . . v v v v v v e i s st asissssssssssssssnansssansnns

Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31
—— Part 10 - Calculation of net Part 1.3 tax payable

Gross Part 1.3tax (line820). . .. .o vevvee i annnannsnnssrrssssaarssnns P L L PO P AT 2,402 N
Deduct the following amounts:
Current year surtax credit applied
(the lesserof lines 820 and 830). . .. v v v v i tinnnnnnrasnersrasaannanananrsssnns 0
Unused surtax credit from prioryears applied. . . . ..o vovviiiiiiiininin i 0

Total (cannot exceed amount on line 820) 0 0 O
Net Part 1.3 tax payable (amount N minus amount O)

870 2,402




E.L.K. ENERGY INC.

Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31

Sch. 050

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

SHAREHOLDER INFORMATION
(1998 and later taxation years)

All private corporations must complete this schedule for any shareholder who holds 10% or more of
the corporation's common and/or preferred shares.

Business Social
Name of shareholder Number Insurance
Number
(note 1) (note 2)

THE CORPORATION OF THE TOWN OF ESSEX
THE CORPORATION OF THE TOWN OF LAKESHORE
THE CORPORATION OF THE TOWN OF KINGSVILLE

Percentage
common

shares

38.
38.
24,
.00
.00
.00
.00
.00
.00
.00

O O O O o O O

00
00
00

Percentage
preferred

shares

[ e B o B e B oo B o [ e B e S o B o 4

.00
.00
.00

00

.00
.00

00

.00
.00
.00

Note 1: if a corporate shareholder does not have a business number, NR must be entered to indicate the
corporation is not registered.

Note 2: I an individual shareholder does not have a social insurance number, NA must be entered to
indicate the SIN is not available.

T2 SCH 50 (99)




E.L.K. ENERGY INC.
Account/Business No.: 866567787RC0001

Year Ended: 2001-12-31

T7B-1

Schedule of Instalment Remittances

To:

Effective Description (Instalment Remittance, Amount of
Interest Date Split Payment, Assessed Credit) Credit
2,402
0
0
0
0
0
0
0
0
0
0
0
0
Total amount of instalments claimed  (A) 2,402
Total instaiments credited to the taxation year per T9  (B) 2,402
—— TRANSFER
Account Number Taxation Amount Effective Description
Year End Interest Date
From:




E.L.K. ENERGY INC. Sch. 100
Account/Business No. : 866567787RC0001 Year Ended: 2001-12-31

GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)

—— ldentification of the corporation (Imported Data)

Name of the corporation. . ...... E.L.K. ENERGY INC.

Business Number........ .+.. B866567787RCO001 Taxation yearend. ......... 2001-12-31
Address........ N e T 172 FOREST AVENUE (01 ESSEX
Province, Territory. . ..... awie: TON Postalcode......cvvevvaas N8M~3E4

Balance Sheet

Prior
GIFI Account Description Amount Year
—— Assets
Total cUment @SSetS . v o v v v v v v i vttt sarearstooaennsansns 1T + 8,007,299 0
Total tangible capital assets. . . ..o oo v v i G B R R S + 17,609,020 0
Total accumulated amortization of tangible capital assets. .. v v oo v v SN - 8,537,837 0
Total intangible capital assets. .. «c v vvveen oo ) R awiy; T 0 0
AR Total accumulated amortization of intangible capital assets. . ... . . e 0 0
!- Total longtermassets. .. ..o vvinnvens T T, A B R A .+ 0 0
ILJ Assets held intrust. . ......... ... R A B A T 4 0 0
Total Assets (mandatory field) = 17,078,482 0
— Liabilities
Total UITENt HADITES - « o+ + v s e e e ssnnesennesssesssssnsas e 2,216,639 0
Total long term liabilities. o v v v v vv v rvrarionirreanss R e R e N 1,892,843 0
SUBOTAINGtEd BB, + + v v v v vsse s svanesnnanens - 0 0
Amounts held intrust. . .o, oo veeas o T e e b SR W 0 0
Total liabilities (mandatory field) 4,109,482 0
— “hareholder equity
L Total shareholder equity (mandatory field). .. .....ooueaen GBI AT 12,969,000 0
Total Liabilities and Shareholder Equity 17,078, 482 0

Retained Earnings/Deficit - End (mandatory field) 8,566,527 0




E.L.K. ENERGY INC.
Account/Business No.: 866567787RC0001

Year Ended: 2001-12-31

Sch. 1599

GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)

Current Assets

Prior
GIFI Account Description Amount year
—— Cash and deposits
1000 * Cashand deposits. ... .v.... peaia s eesie 6 B BRSSO Hee e 4,327,931 0
Cash.....oovunvn P e esee e e A 0 0
Deposits in Canadian banks and institutions
- Canadian currency. .. ..... R S S A T . 0 0
Deposits in Canadian banks and institutions
-FOoreign CumenCy.«.oeeevsvnoss e ee e s e e e B R SRR 0 0
Deposits in foreign banks - Canadian currency. . ... cooauv s e e 0 0
Deposits in foreign banks - foreign currency. ........ SR Zii i 0 0
Credit union central deposits. . o« v v oo v v et i e W RS 0 0
1007 Other cash like instruments. . . ..o vvv v rsnrrnons i e — 0 0
Cash and deposits + 4,327,931 0
—— Accounts receivable
1060 ¥ ACCOUNtS rECRIVADIB. v v v v v e e e b S R 7 734,426 0
Trade accounts receivable. « v« v v v e v e v i it snasriaasann s arronessnas 1,716,919 0
Trade accounts receivable from related parties. v v v v vvvnn v srvsnsvsnsns 0 0
Taxesreceivable . .. . vvvvvrsonss I S o S S T P TR e e 0 0
Interest receivable. ... ... SR e T I AR Y T A S e 0 0
HOIADACKS FECEIVADIE . + + v+« e ee s eeenanassnnseees ST AR 5 0 0
) Leases receivable. v v v v v sssrrresssasnanas SRS e e 0 0
Accounts receivable fromemployees. . . oo viviiiiiiiiiiiiiiiii i . 0 0
1073 Amounts receivable from members of NPOS. . .. vvvunvunninns SR 0 0
Accounts receivable + 2,451,345 0
—— Allowance for doubtful accounts
[ *  Allowance for doubtful accounts. .. .. . o o GNE] s oXGHs « a[Ee o 4 e e e SN wn 0 0
ﬁﬁ] Allowance for doubtful trade accounts receivable.............. L8 0 0
Allowance for doubtful trade accounts receivable related parties. . ..o ovvvvuns ve 0 0
Allowance for doubtful amounts contained in leases receivable, . . . oo v v vv v ann 0 0
Allowance for doubtful accounts receivable from employees. . . ..o vvvsvnnsers 0 0
Allowance for doubtful accounts - 0 0

Page 1 0f 3




E.L.K. ENERGY INC.

Sch. 1599

Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31
—— Inventories
Ha0 *  Inventories........ . e e TR A 4 LN 305,048 0
Inventory of goods forsale.......... LA - T L 0 0
Inventory parts and supplies. . ... WA RO o=y B ey 0 0
@ Inventory properties. v . .+« 4 e S o T : 0 0
Inventory of aggregates. . v v v v cav s i ra s s is s T 0 0
@ WOrK iN Progress. « v oo v va e nroeennnrnsnsrssnssssasse Webaae el i 0 0
Rawmaterials. .. ... v v v eiivenannssnsssnaas R R T T 0 0
127 Inventory of SECUNHES . + « e« v v v e v i v v raans S S e R e 0 0
Inventories + 305,048 0
—— Short term investments
*  Short term investments. . ..... S R e S e ey 0 0
n Canadian term depositS . v v« v s v v v v v s e e A aiuie 0 0
i Canadian shares. ......... e e e - 0 0
Canadianbonds. . .....ovvvrvenns RS RN e 0 0
Canadian treasury bills. . . . . R A e aeaaraa 0 0
Securities purchased under resale agreements. ..... PP o Y 0 0
Other short term Canadian investments. . v v oo v v e s srireasaanees 0 0
"— Short term foreign investments. .. ... eeees o S i 0 0
Short term investments + 0 0
—— Loans and notes receivable
*  Loans and NOteS reCeivable . + v« v v v v v eseiranin s e iiiiininns S T 0 0
kil Demand loans receivable. . vy o vv vt iieniaeannais SRR e B o3 0 0
Other loans receivable, . . ... oo v inwens W R e T 0 0
Notesreceivable. .....c.covinvvvas Ve e e T 0 0
1244 Mortgages receivable. . ..o e i v iauiiiananaineas L T v 0 0
Loans and notes receivable + 0 0
r_ NDue from shareholder(s)/director(s)
L *  Due from shareholder(s)/director(S). « « v v v v v uvsanssans T e T 0 0
EaL‘l Due from individual shareholder(s), + v« v v+ v v SRR s -1y - o o 0 0
Due from corporate shareholder(S). v« v v v vvsvnsenreansssrrssssssssasss 0 0
Due fromdirector(S). . v v v v v vv v aannsnassrrssnssassrsens SETE e 0 0
Due from shareholder(s)/director(s) + 0 0
1360 Investment in joint venture(s)partnership(S). « « v v v v v vivvnnses e + 0 0
Due from joint venture(s)/partnerships(s) . « « v v s v v ann i RN S B B e + 0 0

page 2




E.L.K. ENERGY INC.

Sch. 1599

Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31
—— Due froml/investment in related parties
*  Due from/investment in related parties. . . . . . Ceeeaaans R " 0 0
Demand notes from related parties. . ... oo cie i w s o) SR o 0 0
Interest receivable from related parties. ... .. . O ATy B e 0 0
1403 Loans/advances due from related parties. . .. v v oo ersrrrnnrersniasrann 0 0
Due from/Investment in related parties + 0 0
Customers' liability under acceptances. . v v e v v v v vvevnanvuns SR PRI + 0 0
~—— Other current assets
*  Othercurrentassets. ... .evvesensneasnn i R SR R e 0 0
Deferred income taxes. . ... ... R R R S 865,000 0
1482 Accrued investment iNCOMEe. « v v v v vrwnravasans e e 0 0
Taxes recoverable/refundable . . v v oo v v vv v vnnne R O A RS ST SN 33,743 0
Prepaid expenses. .. ..... Vo e o g Cenaaes 24,232 0
Drilling adVanCes. . .« «vvvvvenss e mimrae e D 0 0
Security/tender deposits. . v v v vv v aas i s B S A A 0 0
Other current assets + 922,975 0
Total Current Assets = 8,007,299 0
* Generic Item page 3




E.L.K. ENERGY INC.

Account/Business No.: 866567787RC0001

Year Ended: 2001-12-31

Sch.

2008

GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)

Tangible Capital Assets

Prior
GIFI Account Description Amount year
Land. ..veunenn. e s e g S S e " 156,387 0
Land improvements. . .. ... e g A B B 4 S + 0 0
—— Depletable assets
*  Depletable SSES. . v v vttt e SR 0 0
Petroleum and natural gas properties. . v« o v vvvv et i P 0 0
Mining Properties. « oo v v vvsvn vt i i sn e T e 0 0
Deferred exploration and developmentcharges. . . ..o.v o vvivuvenanans y 0 0
o8 QUAITIES 1+ v v e et ettt e s tnnn it teeeeeasasnnnesiionasnns e R 0 0
Gravel PitS. o v v v v i ee et i i e i e . 0 0
il TMDET IS .+« vt e v e ees st et iaaane e e e aieanss . . 0 0
Depletable assets + 0 0
—— Buildings
* BUIINGS. ettt arenns © o TS - 3,038,439 0
Manufacturing and processing plant. . v o« vve v seririer s inenasininaes 0 0
Buildings under construction. . .. ..o ve i st LT P 0 0
Buildings + 3,038,439 0
—— Machinery, equipment, furniture and fixtures
*  Machinery, equipment, furniture and fixtures. .. .. SR e aveiee 14,414,194 0
iz MOEOT VERICIES . + « + v v v v v v sa vt eans st ananseanasasensnssnnssassinnns 0 0
TooIS AN AIES . « v v v v et s s it s s eenaanarn e i 0 0
Construction and excavating equipment. . .o ..o v eve e TR, 0 0
W Forestry and logging equipment. . .. ..ovvaeniaas SRR AR A e 0 0
Fishinggearand nets. .. .o vvvvvrnnnnn it iinnanaas O AN SO NN 0 0
o2 Mining equipment. .. ...t in i S— e 0 0
Oilandgas systems. . . .. v v venvnnan 0N O W R O e T ——— 0 0
Production equipment for resource industries. . ........ oy T 0 0
1758 Production equipment for other than resource iNdustries. v . v sveavssvanresaes 0 0
Exploration equipment. . ..o v v iie s S L TR e g S 0 0
Shipping equipment. ... ... ... i s e e R R W R AR R e 0 0
Shipsand boats. o oo oo v v irnarsnsasaesrsisarsranans Sl 0 0
AINCTaft s oo visimmenin s anmimess oo s s sssssssssssssss R T 0 0
iiz6e SIONS g10.00 2ot AT S WA S SRS R S R R 0 0
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E.L.K. ENERGY INC.

Account/Business No.:

|

achinery, equipment, furniture and fixtures (cont'd)
Smalltools.......... e « FE R CIE T,
Radio and communication equipment. . .. . .

3
=]
=

=
par]
]
S

=
by
~
[

=I=I=Ir=1=ir=
NMIMININNE
BB EIRIEIR
= =S =

Computer equipment/software. . .. .. .

Sch. 2008

866567787RC0001 Year Ended: 2001-12-31

Musical instruments. .....oviav e s e

Satellites. . ... N N TR -

Earth stations. . ......... S 4 e & 4 [sEel® e o
Machinery and equipment under construction
Transportation equipment. . . ..o ovevninaasn

Other machinery and equipment. .. .. .

O O O O O O O O O o
O O O OO0 O O o O O

Furniture and fixtures. . .. ..o B R el e LS

Machinery, equipment, furniture and fixtures

o

ther tangible capital assets

HEHEE

:

g

Py
©
=
=)

=
gllz
[=2FK:]

=
«Q
N
=

Other tangible capital assets, .. . ......s

Loggingroads, .. ..civvuninnaaans '
Asphalt and parking areas. .. .... Vs

Wharves.......... oo R R

Capital leases - buildings. . .« v« v oo v vus

Capital leases - equipment. ... .... .o

Capital leases - vehicles. ...... B T,
Capital [eases - 0thers. v . v v v v veirivv e rnrnsriaritanersanssarssaans
Leasehold improvements. .. ... GRS+ e
Other capital assets under construction. . .

Campsites. .. .... ol e e e T

Other tangible capital assets

i

Total Tangible Capital Assets

* Generic Item
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E.L.K. ENERGY INC.
Account/Business No.:

866567787RC0001

Sch. 2009
Year Ended: 2001-12-31

GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)

Accumulated Amortization of Tangible Capital Assets

Prior
GiFI Account Description Amount year
Land improvements, . . .. ... S S S R + 0 0
—— Accumulated amortization of depletable assets
¥ DEplEtable ASSES. 1 v v u et 0 0
623 Petroleum and natural gas properties. « v v v v vsssariianiaesasss i 0 0
- Mining Properties. .« v vt v ve v evrreseeervariinaaas T R B R 0 0
Deferred exploration and development charges. ... .. N SRR TS B MR 0 0
QUAMIES . oot v vt s e s ssnosansssasrassnsannannns R e 0 0
Gravelpits. .. .... P A ST AT R R s 0 0
TIMBr IS+ + + o v v e s eeveevnneeennneenss e 0 0
Accumulated amortization of depletable assets + 0 0
— ccumulated amortization of buildings
L * BUIINGS. v v eee e O E—— SOy S -~ 1,875,190 0
1683 Manufacturing and processing Plant. « v v vs e s s v vnnssanrresssnsann 0 0
Accumulated amortization of buildings + 1,875,190 0
—— Accumulated amortization of machinery, equipment, furniture and fixtures
*  Machinery, equipment, furniture and fixtures. . « v v v v vanaairiiiiiiin e 6,662,647 0
Motor vehicles. . ..o v vevnnennanns R A R P RPN P T S e 0 0
TOOIS BIIG GBS . « v e e v e v e oo s e e e+ o Gl B AL VaT SR RS — 0 0
1747 Construction and excavating equipment. . . v s vviesieienssaes S 0 0
Forestry and logging equipment. .« .o vt ii i it s 0 0
Fishinggearandnets. .. ...voviiiin e innennesnsnnnnnnns T 0 0
3753 Mining equUIPMENt. . .o coveiis st iiaas R AN R B 0 0
Qil and gas systems. ... ... e e e e e e e e s R A 0 0
Production equipment for resource industries. . ....... ... RN A 0 0
W‘ Production equipment for other than resource industries. « v v v vvevvvvs s Ve 0 0
Exploration equipment. . . oo c et i i i e TR 0 0
[”_bdl Shippingequipment. . . ... iv it i e P 0 0
Shipsandboats. . . oo v i it in e i i s Cenaan 0 0
Aircraft. ... ..ot Ty I~ 1 0 0
SIS -+ e e e e e e e e e e e 0 0
SMall tOOIS. . v ve e ir sttt e s 0 0
Radio and communication equipment. . ... ..o i e e e e : 0 0
Computer equipment/software. . .. ...eveevianiians PRSP P TV (O T 0 0
Musical instruments. ... ....oiviiiinann G S AT s e TR e 0 0
RAE] Satellites. . . .ovvrviienonns S G e e S AR R 0 0
Earth stations. . oo vvv s vssssnsnsssinsssnananaisans AT P e 0 0
Transportation equipment. . . ..o v iiiici it Ve e e i 0 0
1286 Other machinery and equipment. . . .....auen B L e 0 0
1768 Furniture and fixtures. . . oo ovveevunss e T T R R A 0 0
Accumulated amortization of machinery,
equipment, furniture and fixtures + 6,662,647 0
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E.L.K. ENERGY INC. Sch. 2009

Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31
—— Accumulated amortization of other tangible capital assets

*  Other tangible capital @SSetS. « v v ettt G Ceereas 0 0
LOggiNg roads. .« oo veeevernirararseceassannes A e e aae e 0 0
Asphalt and parking areas. .« oo cvvre e eI TR e 0 0
WHEIVES . o v v vt tv i tarsnsenaraonsnnnrans s A v 0 0
1908 FONCES . ¢ v vt vvvinneeeeenaarnsnnsannes e s 0 0
Capital leases - buildings. . .......ovvvans TR . S— S 0 0
Capital leases - equipment. . o v oo e vae i e woarwimrnsnsme AT 0 0
Capital leases - vehicles. . . .. cvvvveevns e S= = e 0 0
Capital leases -others. .. . oo vevin i inv s woamim i mem BN A N R 0 0
Leasehold improvements. . ..o v eveeriavessasarranarransrsasssasans 0 0
CaMPSIES . v v vt v vt eaatossnrnn s s b 0 0
Accumulated amortization of other tangible capital assets + 0 0
Total Accumulated Amortization of Tangible Capital Assets = 8,537,837 0

* Generic ltem page 2



E.L.K. ENERGY INC.
Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31

Sch. 3139

GENERAL INDEX OF FINANCIAL INFORMATION (GIFl)

Current Liabilities

Prior
GIFI Account Description Amount year
Bank overdraft. .. .. s W e SR P oy GO e + 0 0
—— Amounts payable and accrued liabilities
el *  Amounts payable and accrued Habilities. v« v v vuvsranssieriiueas R 1,977,943 0
Tradepayables. ..o oo vviv i ie e iisan st R R 0 0
Trade payables to related parties. . .. .o vovvivainivans SR e el i 0 0
2623 Holdbacks payable. .« . v v vv v vuneeruineeiunnanns A it 0 0
Wagespayable........coviiiiiiiiiiiann SRR AR R A R R 0 0
G Management fees payable. ... ..coov s e T TR 6 ¢ 0 0
Bonusespayable. .. ...ccoviiiiiii i W T 0 0
Employee deductions payable........... R AT e A 0 0
gl Withholding taxes payable. . . .o vvervvvvans S TN e 0 0
Interest payable. . .. . W i R A e, BN, KT e 0 0
2 Amounts payable to members of NPOS. ..o vvvves S I 0 0
Amounts payable and accrued liabilities + 1,977,943 0
2680 Taxes payable. ... vvvisrerens SO Sy eyt A A U T + 0 0
—— Short term debt
* Shorttermdebt. .. ..ooureiiinanns O R e R 0 0
Loans from Canadian banks. .« o v v vevvnieasiiiiiiaainans A 0 0
Liability for securities sold short. v 4 v vuvvvviiniianians R S 0 0
Liability for securities sold under repurchase agreements. ......... o S 0 0
2704 Gold and silver Certificates. . oo v veriivnneeerreeiianraes e 0 0
Cheques and otheritems intransit. . ... oo veeannn T TR v 0 0
2108 Liennotes. .o vvvevvruvnnnnns SRR e SR ot RO TR i s 0 0
Short term debt + 0 0
2770 Deferred iNCOME. « « v v vvvvvnnns ST O e e S + 0 0
—— Due to shareholder(s)/director(s)
*  Due to shareholder(s)/director(s). + « v vvvvvrasrnens e S S 0 0
2781 Due to individual shareholder(s). . . ..+ + v v vuus S R R A 0 0
Due to corporate shareholder(s). .. ....... R e T R i e 2 0 0
(DI R CoXo (1= (o) () TS S a TR R 0 0
Due to shareholder{s)/director(s) + 0 0
Due to joint venture(s)/partnership(s). . « « « v v v« 0 T A T v LA + 0 0
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E.L.K. ENERGY INC. Sch. 3139

Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31

—— Due to related parties
*  Due to related parties. .. .. ... . st s ey e 0 0
Demand notes due to related parties. . . ... A T e 0 0
Interest payable to related parties. . ... .. ST e 0 0
2863 Advances due to related parties. . . . . s e S 0 0

Due to related parties + 0 0

Current portion of long term liability. . ... oo oo v v &S A S AT .+ 0 0
Bankers' acceptances. ... . Ce e ddle s e W T e SRR 0 0

—— Other current liabilities
* Other CUMEnt lIABIIES . . « + + v v v veeeenanaeennns . e 0 0
Deposits received. ... .. N S ST A T x 238,696 0
Dividends payable. ..... oo viiiinaii i i SrR TR 0 0
Deferred iNCOME taXeS. .+ v vt v et vevevisenvenssasnsnnns A - 0 0
Reserve for guarantees, warranties or indemnities. . . . . T, T 0 0
General provisions/reserves. oo cvev e T T R 0 0
Crewshares, ........ L L R . 0 0

Other current liabilities + 238,696 0

Total Current Liabilities = 2,216,639 0
* Generic ltem page 2



E.L.K. ENERGY INC.
Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31

Sch.

3450

GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)

Long Term Liabilities

Prior
GIFI Account Description Amount year
—— Long term debt
[3140] * Llongtermdebt,.......c.iuunnnnnn I o P e G 0 0
Mortgages...... e us R o ey S ST P ST e a e 0 0
Farm credit corporation 10an. . v v v v e vennsa i nnnnn i B R 0 0
ElL Chartered bank 08N . .+ v+ v vvvsvnrvnrrensssennas G S T 0 0
Credit Union/Caisse Populaire loan. . .+« v+ v+ aio i maele e e b ey Ty e ek e 3 0 0
Provincial governmentloan. . ......... TS T o B B T = et 0 0
SiH0 SUPPlY COMPANY 08BN, + + v v v vt v s va s sansssssnsesorasrsos SRR 0 0
Private 10an. . . v v it s i e R T s isee 0 0
Centrals, leagues, and federation loans. .. ... AR R R A A BRSO 0 0
Lineofcredit, .. .ovvveerieevnueeaninnnananns e St 0 0
Liability for securities sold short, . . ...couuuus i . 0 0
3151 Liability for securities sold under repurchase agreements. « .. eewvsars e 0 0
@ Liennotes. ...ovvvevinanns T e I T T, e e 0 0
Long term debt + 0 0
Deposit liabilities of financial institutions. . . . . AU S-S - PO S Sy + 0 0
Bonds and debenturesS. . . o v v v vv v P Ui g 1 S SR s s 0 0
Deferred income. .« v v v T o TN S T A I L et eiaale el + 0 0
Deferred iNCOME taXeS. v v v v e nrnnrrsrssnssess TP T P Ty + 0 0
—— Due to shareholder(s)/director(s)
*  Due t0 Shareholder(S)/iNeCtON(S) . « « « « v v v svssesseeremunrnes W 0 0
Due to individual shareholder(S). « v s v s v v v v s v seenvsnnnns R T E ) 0 0
Due to corporate shareholder(s). v« v s v v vvvuvnanvaaans P PP a i 0 0
Dueto direCtor(S)s v v v v v v v vinnuvnnusnnsss R R A W 0 0
Due to shareholder(s)/director(s) + 0 0
Due to members. . ... v e e e e Cerer s + 0 0
Due to joint venture(s)/partnership(S). v « s v s v e v vvanenv s e + 0 0
—— Due to related parties
*  Duetorelated ParieS. « v e e e e v ettt PTG 0 0
Amounts owing to related Canadian parties...........ouen aleis B e 0 0
Amounts owing to related foreign parties. .. ......... o S e 0 0
Due to related parties + 0 0
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E.L.K. ENERGY INC.

Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31

Sch. 3450

Other long term liabilities

X Other Iong term HAbIIES. « « « + v v s vesensnenerennnens e 257,814 0
@ Long term obligations/commitments/capital leases. . ... .. .+ ST N R 0 0
@ Reserves for guarantees, warranties or indemnities. .« v .o vauen T 1,635,029 0
@ Provision for site restoration. . .« .o v v e v en i e . o 0 0
528 Contributions to qualifying environmental trust. . . . . . s —— 0 0
@ General ProviSioNS/TeSErveS . v v v v v v ceveerssssrrarnrsans I P i 0 0
Preference sharesrestated. . ..o v vvveevecnnianaen A I T I 0 0
Member allocations. . v« v v v v v s ervr i i S S S T 0 0
3328 Deferred revenue from incomplete CONtracts. + ..o vvvvssssssrreerraassas i 0 0
Other long term liabilities + 1,892,843 0
Total Long Term Liabilities = 1,892,843 0
* Generic Item page 2




E.L.K. ENERGY INC.
Account/Business No.:

866567787RC0001

Year Ended: 2001-12-31

Sch.

3620

GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)

Shareholder Equity
Prior
GIFI Account Description Amount year
—— Shareholder equity
ol COMMON ShAMES. « v v v vt v v e aannnrsnss B ey SRR S + 100 0
Preferred shares. . «.ovvvvnn S-S 11 T P I T + 0 0
—— Contributed and other surplus
*  Contributed and Other SUMPIUS . + v v v v e v avss st runnesonananans e 4,402,373 0
Contributed SUMPIUS .+« -+ vt v vvserssassnnsnanaanes ViR e e e i 0 0
Appraisal SUrplus . « . oo oo vv e ia i iaians FE e R TR 0 0
3943 GeneralTeserve . « v v v e v oo sunnsenns iR R R e 0 0
Contributed and other surplus + 4,402,373 0
[ Head office account. . .. v o vuvnanss T S raaaaaas + 0 0
Retained earnings/deficit. . . v oo v vvinvinnns A SRR 50 AT oo 1 2 SR + 8,566,527
Total Shareholder Equity = 12,969,000 0

* Generic ltem




E.L.K. ENERGY INC.
Account/Business No. :

866567787RC0001

Year Ended: 2001-12-31

Sch. 3849

GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)

Retained Earning/Deficit

Prior
GIFI Account Description Amount year
Retained earnings/deficit - start. . .. .. ... S N e e P iairaTails + 8,079,327 0
Net income/lossS. « v v v v v e vnnenn S AT A i SR AT ST I + 487,200 0
—— Dividends declared
*  Dividends declared. ... ... T A e SR R R 0 0
Cash dividends. . . v/ s s sueiies haisaisins s e 0 0
Patronage dividends, . . v s v cv i i O R L T T T e O o 0
Dividends declared - 0 0
3720 Prior period adjustments. . ..... R o G N S— e * 0 0
—— Other items affecting retained earnings
570 *  Other items affecting retained earnings. . . .. . T e oy F T e 0 0
Share redemptions. . v vvvv e v aan S = Rt as ey o 0 0
Special reserves. ... . e e e e e B BN R des i 0 0
Currency adjustments. . . oo v v e v i NRTe e T e 0 0
Unusual revenue tems. .. v v vv v v v nrsasinnaes A TR U A Cr TG 0 0
Interfund transfer, ... oo vvvvvnrieersnans SR e Y R e 0 0
Other items affecting retained earnings + 0 0
Retained Earnings/Deficit - End = 8,566,527 0

* faneric Item




E.L.K. ENERGY INC.

Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31

Sch. 125

GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)

Income Statement

GIFI Description

Operatingname......... — E.L.K. ENERGY INC.

Description of the operation. .. ......... MUNICIPALLY OWNED ELECTRICAL DISTRIBUTION COMPANY
Sequence NUMber. ... vevnrirervvnnss

Prior
GIFI Account Description Amount year
—— Income Statement Information
050 Total sales of goods and services. ... .. N e - 3,434,942 0
CoSt Of SlES. + o v vvvrenrrenns WE—— e eeeee = 3,479,412 0
3518 Gross profit/loss = -44,470 0
r = o
I~ COBEOF BAIB8 -« v v v e e enve et pomannsaosesmnessesssyanssasssssss cer + 3,479,412 0
[ Total operating expenses...... rminmincarn munm i D AT ATHE B BTN T + 781,816 0
L Total expenses (mandatory field) N 4,261,228 0
Total rovenue (Mandatory fIEld). « .+ «vvs s ensssrsseessssssaases ceeiee. + 3,889,628 0
Total expenses (Mandatory field). . . . v ssseeeeeerssineeess O - 4,261,228 0
Net non-farming income = -371,600 0
—— Farming Income Statement Information
Total farm revenue (mandatory field). . v oo e vus N R T viimmin 0 0
Total farm expenses (mandatory field). . oo v v v v v v vvuvuan e - 0 0
Net farm income = 0 0
2l Net Income/Loss before Taxes and Extraordinary ltems -371, 600 0
Extraordinary items and income taxes (linked to Schedule 140) Page 1 of 2




Year Ended: 2001-12-31

Sch. 125
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Extraordinary item{s). ... ....c.ocverrsnnriranarannaraan s eranes 0
Legal Settlements. « v v vve v e rnrsaarrarnasrsrasssersnsassraras 0
Unrealized gains/loSSeS. . ... oo vrvvvnvinrrnnnranrsrssrisrsnsianrans 0
Unusual emsS. . v vcver vt it rsusnnsrrnrnarsnsssssssssassannsansas 0
CUMTeNt iNCOME tAXES . « ¢ v v v v tnrnrassrarersossssssssnsansassans 6,200
Deferred income tax Provision. . ...... oo raarnsranasrsassacnsnns -865,000
Net Income/Loss after Taxes and

Extraordinary ltems (mandatory field) 487,200




E.L.K. ENERGY INC.

Account/Business No.: 866567787RC0001

Year Ended: 2001-12-31

Sch.

8299

GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)

Revenue
Prior
GIFl Account Description Amount year
Trade sales of goods and services. . ... .o v v S S W R AT SRt e e 3,434,942 0
Sales of goods and services to related parties. . v« o v oo v i S 0 0
850 INterdiviSioNal SAlES. v v v v v v v v v s ssrrnsntasaraeees R e 0 0
—— Sales from resource properties
*  Sales from resource properties. . . . . e B Oy e 0 0
Petroleum and natural gas sales. . v v v v v v v avanes A A e 0 0
Petroleum and natural gas sales to related parties. . .o v v 0 s T T oy - 0 0
S0 Gasmarketing. . .......ovves « e e e s O o U N 0 0
Processing revenUe. . v oo v veveroroosncasasansasnsns P . 0 0
Pipelinerevenue. . .....ovviaiiiii i BB PP 0 0
8036 SBISMIC SAIES. + 4 v v vt v rvneernessocanassnrnarssons S 0 0
MiNiNGreVeNUE. « v v oo v s vt vt o v ernrnosnsses S o SR T 0 0
= Coalrevenue, .. ..« T Tp— PR St e g 5 0 0
| Oilsandsrevenue, . ...voev v vonaes F N I o e 0 0
Royalty inCome. ..o oo en i ittt e R e el 0 0
Oil and gas partnership/joint venture income/loss. .. ... .. S e e e 0 0
Mining partnership/joint venture iNCOME/N0SS. v oo v v v v v vis i sennnnniiann 0 0
Other production FEVENUE . « v v v v et v e e iines e s e arissnasssssnnsunas 0 0
Sales from resource properties 0 0
Total sales of goods and services. .........couaus RN et e W 3,434,942 0
—— Investment revenue
*  Investment revenue. .. .. R RN N - So— 0 0
Interest from foreign sources. ... .... e e e SO O LR AR ' 0 0
[ﬁl Interest from Canadian bonds and debentures. ., ...... v R e e NN 0 0
Interest from Canadian mortgage loans. ... .. .. ST A 0 0
[avsa] Interest from other Canadian sources. ...... Ve wwes P L T 419,623 0
Dividend iNCome. + v+ v v e vvves. T 0 0
Dividends from Canadian SOUICeS . « v v v v v evv s amr s sasrsrans S 0 0
Dividends from foreign Sources. « . «v v vvv e evrrasrrvoss L TP U 8 0 0
Investment revenue 419,623 0
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E.L.K. ENERGY INC.

Sch.

8299

Account/Business No.: 866567787RC0001 Year Ended; 2001-12-31
—— Interest income (financial institutions)
*  Interest income (financial institutions). « v« v v v vvens PR P, 0 0
Loaninterest......coveuenonn e e e s T . 0 0
Securities interest. ... ..., S R P AR WA con 0 0
Deposits with banks interest. . . .o oo vvv iy R — enaaaas 0 0
Interest income (financial institutions) 0 0
—— Commission revenue
*  Commission revenue. . ... S T o P L R e 0 0
8121 Commission income on real estate transactions. v v« v vv e s teeieeanniaaas : 0 0
Commission revenue 0 0
—— Rental revenue
* Rental revenue....... SRR A G T e . 0 0
Real estate rental revenue, .. ...... T TR T ey R 0 0
9142 Film rental revenue. .. ... T e e . 0 0
Rental revenue 0 0
Vehicle leasing. . v« oo v v L AT T P PR I AT R 0 0
—— Fishing revenue
8160 *  FiShiNg reVENUE. « v v vnnns v e e rssrssnsasns N T e R e 0 0
Fish products. . .. .evvt. e aaare e e e e e e Wl ATEY AR s 0 0
Other marine products. .. o v oo v v v FS T I TS e R 0 0
Fishing grants, credits and rebates. . ......... P e T A e R o 0 0
Fishing subsidies...... I . T, Y. .. S R S 0 0
Compensation for loss of fishing income or property. . . ........ s T 0 0
8166 SHArESMaN INCOME. + 4 v v e v v v eennnsnnnartsroenss e R 0 0
Fishing revenue 0 0
—— Realized gains/losses on disposal of assets
5210 *  Realized gains/losses on disposal Of @5SetS. . v v v v vveurerar i ianes 0 0
Realized gains/losses on sale of investments. .. . . wmamiees B A A 0
Realized gains/losses on sale of resource properties. . .o veovervaeraas aea 0
Realized gains/losses on disposal of assets 0 0




E.L.K. ENERGY INC. Sch. 8299

Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31
—— NPO amounts received
NPO amountsreceived. ... oo v v v vanrnnanas o e R £ o8, ALY — 0 0
Membership fees. .. .. o X . T T N I O Tl R 0 0
ASSESSMENES . v v v v e v v n s arrastsnssnasearaassnerirraes w e e 0 0
IS v v e e e e et e e et e B ) 0 0
Gross sales and revenues from organizational activities. . « v v+ ..« SN, et 0 0
0 0
—— Other revenue

. * Otherrevenue............. e e TENRE T T ELT: 0 0
Foreign exchange gains/losses. . « v v v vevnvnvus T A R 0 0
Income/loss of subsidiaries/affiliates. .. .. e e R T VR 0 0
Income/loss of other divisions. ........ e e B e S SR A 0 0
Income/loss of jointventures. . .. oo i i ans e i 0 0
Income/loss of partnerships. . ....... Y. . T i R e R I 0 0
Realization of deferred revenues. . ...... RS R e o 0 0
Royalty income other than resource. . ... ST AN AT 0 0
5230 Alberta royalty tax credits. . . . v o0 vuus TR o veees 0 0
Management and administration fees. .. .....0.0s R e 0 0
= Telecommunications revenue. ... v oo oo v o s wo T e 0 0
| - Consultingfees. .....covvevennens o o e AR i B I P 0 0
Subsidies and grants. .. ... ... Ve e s T N SR 0 0
Sale of by-products...... Crre e e XS RS 8 e 0 0
Deposit services. ..« o v e e e e S i T ] 0 0
Credit SEIVICES . + v v v v v v envvooror st st srassasssanssansssssnbansnns 35,063 0
Card services. .. .. L PSR e e 0 0
Patronage dividends. . v . v+ .o P R Ly A e 0 0
INSUFANCE FECOVENIES « + s s s s s s s snnsrnnsrasssssarsas T O W iy 0 0
EXPENSE rECOVENES . 4 v v av s vrannsnssrsasnanas R e T LT 0 0
Bad debt recoveries. v v v e v rsnssas Y o R O e R S T 0 0
Other revenue 35,063 0
Total Revenue 3,889,628 0

* Generic Item page 3



E.L.K. ENERGY INC. Sch. 8518
Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31

GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)

Cost of Sales

Prior
GIFI Account Description Amount year
—— Opening inventory
*  Opening inventory. .......... eiaymniies e SRR ST Sae S 0 0
Opening inventory - finished goods. . v v v v s v evanes N AL B CHE T 0 0
Opening inventory - raw materials. ... ... oo vvvases St R R R 0 0
8303 Opening inventory - goods in process. .+ + « + + 4 s e SRR ) 0 0
Opening inventory + 0 0
Purchases/costof materials. . .. ..o oo vvvvenneviaas b TR IR 3,479,412 0
DireCt Wages. . oo v e s enenrnrannneeinsns SRS N e + 0 0
Benefits on direct wages. o« oo v ev et in s v e e . 0 0
:36: Trades and SUD-COMTACES . « « v« v v e eevsverssonunsnnsssnnsnnnns R 0 0
Production costs other than resource. .. .... 0. we e . + 0 0
—— Resource production costs
*  Resource production CostS, . v «v v v san s SR S R L <o 0 0
Pipeline operations. .. ..... A ST S AT IS 3 Wale e 0 0
8402 Drilling..vovvvnn ORIl oy Tt o RPN T AU 0 0
Site restoration CoOStS. v v v v ev s v i T R TN = R T~ e e 0 0
Gross overriding royalty. .. ... . R ol s el e W R R 0 0
Freehold royalties. . . .. Cee e e e T T B R B e SRR 0 0
Other producing properties rental, . oo o vvvs s sariianiaases R RS 0 0
ene Prospect/geological. .« « v« v e v v v s rarrireainreeiiinaans R . 0 0
Well operating, fuel and equipment...........cuuuns W e i e 0 0
Well abandonment and dry holes. . .« .. ..vv.... s T 0 0
50 Otherleaserentals. .. covveeeeeens e e R AR B RS 0 0
Exploration eXpenses. . .o vevervnrrrassstariais R T R R T 0 0
Development EXPenSeS. v v v v v i s ia v s nsera e insins SR R . 0 0
Resource production costs + 0 0
—— Crown charges
*  Crowncharges........ e s me o B T AR vis 0 0
Crown royalties. . ......... s w e BB R S S LI 0 0
8437 Crown [ease rentalS. « v vvvvevennnnnnnnss SRR G T A e 0 0
Freehold mineraltax, .. coovvnvrvrnnernriveass el e e e B e e 0 0
840 MiNING tAXES . + v v v v v v vnne v rnnnnsnns T e T 0 0
Oil sand leases. , « v s+« » ST T T R AR 0 0
Cand) Saskatchewan resource surcharge. . v v« cvvevvvs R R R it e 0 0
Crown charges + 0 0
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E.L.K. ENERGY INC. Sch. 8518

Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31
—— Other direct costs
8450 *  Otherdirect costs. ....... O S e . 0 0
Equipment hire and operation. . . . . . R R — 0 0
Logyard.......ovvvun v R A I —— e 0 0
Forestry costs. . . vvvvnvvanrinans e S gy o 0 0
Loggingroad CostS. . v v v v uns L w8 e w e R R TR A 0 0
Stumpage costs. . .14 . s A R St e g 0 0
Royalty CostS. « v vvvvvsvrvnninans R g S i KA R 0 0
Freightinandduty........o0uusn - A T T A CE e 0 0
B458 Inventory write down. ... .... B b e Py (el S e 0 0
Direct cost amortization of tangible assets. ... ... ... A SRR S MO AP 0 0
Direct cost amortization of natural resource @ssets. ..« vvvv e 0 0
Overhead expenses allocated to costofsales. .. .o vvvvvciiiiiiianen R 0 0
Other direct costs + 0 0
—— Closing inventory

*  Closing inventory. ...eveeueass L e e 0 0
sa Closing inventory - finished goods. « v+ v 44+ e e 0 0
Closing inventory - raw materials. .. ... SN e A SRR P 0 0
r Closing inventory - goods in process. .. ..ususus R I ansaaann 0 0
Closing inventory - 0 0
Cost of Sales = 3,479,412 0

* Generic Iltem page 2




E.L.K. ENERGY INC.

Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31

Sch.

9367

GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)

Operating Expenses

GIFI Account Description

Amount

Prior
year

—— Advertising and promotion
8520 *  Advertising and Promotion . . s v e s i it i e ranns S T R 0 0
Advertising. . v v ovseervenneiineriiiiiiaas T oA N T e e 0 0
DONAtIONS . v v v v et vee s sensraresssnensasrissstantsanrannsnns i 0 0
Meals and entertainment. . . ..o v v v st vt ianriiinaaans S A E T 0 0
524 PrOMOtION. + v vt vt v v v eretcranreassonnciennass i e wii 0 0
Advertising and promotion 0 0
Amortization of intangible assets. . .. ... .« T T N 0 0
Baddebtexpense......cvvvviavs S i W e ‘e 0 0
— .o0an losses
[ee10] * Loanlosses.......... e R - s o ot A
Provision for l0an 10SSeS. v v v vas e vvnnsnsrensnrssnenensssans sl e
Loan losses 0 0
—— Employee benefits
*  Employee benefits. . . . v uuuiiei i iaiii i AR R 0 0
g621 Group insurance benefits. . . v viiiiiiiii e R R e R i 0 0
Employer's portion of employee benefits. . .o v vv v v PR N 0 0
Contributions to deferred income plans. .. ..ovv v iavas R T L n 0 0
Employee benefits 0 0
[geo] Amortization of natural resource assets. . « v oo v i e raaeraraas 0 0
810 Amortization of tangible @ssets. . v v v v v it i - 140,479 0
—— Insurance
5650 * INSUTANCE . + v v vt v vt tes v vanms s nnresressnassannns e T 0 0
5601 Life insurance on executives., . v v v v vvversans T R P PR 0 0
Insurance 0 0
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E.L.K. ENERGY INC.
Account/Business No.:

866567787RC0001 Year Ended: 2001-12-31

Sch.

9367

Interest and bank charges

540 * Interest and bank charges. ........... p—— . S— I 381 0
Interest on shorttermdebt. . . .. v v veuvivvnnn T TSP I 7 0 0
Interest on bonds and debentures. . ... ... i R TR I Y 0 0
G Interest On MOMgages. . v« v v v v v evvens U —— s acnis s BRI 8 0 0
Interest on long termdebt. .. ... ... R P S ST 0 0
Bankcharges.....ooevvvenns W N e RSP S I R P 0 0
Creditcard Charges. .« v v v oo evevsnvssnss S S S PR TR 0 0
LAY/ Collection and credit costs. . . v« vvu s simssipimenmin E AT ARE SR AP 0 0

Interest and bank charges + 381 0

—— Interest paid (financial institutions)

* Interest paid (financial institutions). . . . .. ..o TR e R AR ¥ 0 0
Interest paid on deposits. . . ... .o evaan S G R stasacazs 0 0
8742 Interest paid on bonds and debentures. . ...o.vvs R G R 0 0

Interest paid (financial institutions) + 0 0

—  Jusiness taxes, licences and memberships

*  Business taxes, licences and memberships. . . . ... T L M1 ATt T s 0 0
5761 Memberships. . ..... R p— TR 5, P R oG Savi 0 0
Business taxes........ v g PR Wy g S Ry s 0 0
Franchisefees.......ooviuus R ST P SR e e 0 0
8764 GOVEIMIMENE fEES 1 v v s et v v e e s annnnsseressensnannnnsssbsssssansas 0 0

Business taxes, licences and memberships + 0 0
8780 New Brunswick tax on large corporations. . . . ... .. Sl EpTp—— + 0 0
8760 Nova Scotia tax on large corporations. . .. .. A e R RN N .o 0 0

Office expenses

[eeto] *  OffiCe BXPENSES . + v v e e rnrsserssarivnns N S . 0 0

Office stationery and supplies. .. .....ovuus W o e . 0 0
(o2 Office Utiities. ..+ .. ... e e e 0 0
S812 Data processing. . ... ... . X em. e e TR 134,703 0

Office expenses + 134,703 0




E.L.K. ENERGY INC. Sch. 9367
Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31
—— Professional fees
*  Professional fees. ......v.vs P  — o mcmsmiare T A TSR A 0 0
Celiy Legalfees. . v vvevererranns e wor g s S A S O S 0 0
Accountingfees. . .....s A AR S = TR P 0 0
Consulting fees. . ...+ A T SR e St R A o 0 0
Saed Architect fees. v v v vvveeeierreennns vimimsresesmoa BT AR TR S CRRTI 0 0
Appraisalfees........c.covene O S S YT O 0 0
Laboratory fees. . ...... S e e e 0 0
il Medical fEES. v v v v v v e eemnnnnnrassssessssnns Soe R T R 0 0
Veterinary fees. . oo vvvvvvn e vsreanss SR R e A T . 0 0
BroKerage fees. v v vv e r et ii e s itian st RSN 0 0
TransferfeesS. . v v v s enrsnsessreanersesssianns e R A 0 0
Management and administrationfees............ P T Gt RS T 0 0
Refiningand assay. .. .ocouviciiiianiinas A e R R L i 0 0
Registrar and transfer agent fees. .. .. e e A W AR e G 0 0
Restructuring costs. ... .. ... R ST e e R ST i] RN 0 0
Security and exchange commission fees. .« v v vivisnnirarrir i ts 0 0
Training expense. ..+ vvveves R ) e e 0 0
877 Studio aNd reCOrdiNG. « v v v v v ver s s e eereacns N e . 0 0
Professional fees + 0 0
—— Rental
* Rental..... e resemmesm i S A R s T T T T 0 0
Realestaterental, v« v vvvvvvnsrvsrsorssnssas © e v e R 0 0
OCCUPANCY COSES . v v v anrnrsnsarsvsvrans S e e R e 0 0
Condominiumfees. .. .ovvvvinriveses G e T el el e A e el 0 0
Equipment rental. ... .. o ob SR T e N T AT R T 0 0
MotorvehiclerentalS. . .. covvvnnsssnsssssssssisssasunnan ST LR 0 0
Moorage (boat). . ....... AT RPN i BT SR PR PP PP U L i 0 0
£7 (o) = o1 7S S ST e 0 0
Ll Quotarental, v vvessnareaerainnnnss T AR 0 0
Rental + 0 0
— - Repairs and maintenance
*  Repairs and Maintenance. .« v« v vvverrsvrneesnnaeernrnains I 0 0
IB_”‘il Repairs and maintenance - buildings. . .« v oo o i i s 0 0
Repairs and maintenance - vehicles. ....... LT 0 0
L) Repairs and maintenance -boats. . . . v« vvvessivrereeneeeariaraininans 0 0
Repairs and maintenance - machinery and equipment. . ......... A T 0 0
Repairs and maintenance + 0 0
—— Other repairs and maintenance
*  Other repairs and maintenance. . . .. . S G SN T 6 ‘ 0 0
Machine shop expense. . ... WA e e et BN R WG 0 0
Roadcosts........ . TR AR SRR e AT o 0 0
Security. v oveerrenensas o R i e e R WA R B 0 0
9014 Garbageremoval. .....vvivansans R — e . 0 0
Other repairs and maintenance + 0 0




Sch.

9367

—— Salaries and wages
*  Salaries and Wages. « v s v B, e ey 0 0
CommISSIONS. + v v a4 s s Ty e .- 0 0
Crew share........ R N BRI e ST 0 0
BONUSES. v v v v v v sssrsusnssnnns e r e e s e AT 0 0
Directorsfees. .. cvvvvvves e e AP ok L T 0 0
Management salaries. . . voovvueaennn R e S aie 0 0
Employee salaries......... Ot S R S AR 0 0
Salaries and wages 0 0
il SUD-CONITACES . + 44 s v s v s s s aerseensssnnsnnnnnnns R e i 0 0
—— Supplies
*  Supplies. ce.iiiinians SRR e e eI i . 0 0
SMalltools. . v vvvunasnraunans AR R A — 0 0
Shop exXpense. . ... av s R S L T — 0 0
Uniforms........ o o R R L I, WA A . 0 0
Laundry......vovns R R AN eaa e 0 0
- Foodandcatering. .« vovevssnse AN AR MU . vy b RS TIETR 0 0
L Fishinggear. . ...... M8 SO A B ST - L) 0 0
Nets and traps. ...... e e R =t ST R o) i 0 0
Salt, bait and ic. . . v v vurennn. e - 0 0
Camp supplieS. . oo veevnes ) S S P L e SEE 0 0
Computer-related eXpenses. .. cuu v s rnrer s ivnnsas T T L oy 0 0
2151 Upgrade........ B Py A TR e 0 0
2152 INEEIMBt . « v v v vsnne s s ansansansransns I AR e e DA TS 0 0
Supplies 0 0
2180 Property taxes. .. ...uusasn T R e T m— . 0 0
— Travel expenses
*  Travel eXpenses. ......ovuseeis TR A RN e, . 0 0
|9_2‘£| Meetings and conventions. . v« e v ii s inans g e Cheaas 0 0
Travel expenses 0 0
—— Utilities
T TS T —— 0 0
Electricity. . .o oo vvvun S T S Vo RS . s 0 0
Water......un.. e S A P S R e 0 0
Heat. o o oo v v vv e inainaisns i sioissseeiosenis S TR R e R e 0 0
Fuelcosts. ...ovvivnnnnnununnas g e RN T A S T AR W 0 0
Telephone and telecommunications. . . ..o v v v N AR R R aH] T 0 0
Utilities 0 0




E.L.K. ENERGY INC. Sch. 9367

Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31
—— Other expenses
9270 *  Other expenses. ...... e e SRR E— 188,811 0
Cashover/short, . ............ e e e Canaarans 0 0
Reimbursement of parent company expense. ... . A A e TRy 0 0
Selling eXpenses. .. ....c.euvs S1* + o+ = [oEE + o e B T 0 0
Shipping and warehouse expense. ...... e wntom s mim 8B AR W R 0 0
Delivery, freight and express. ... v vvuvaens SR =P Tt PR St A " 0 0
Warranty expenses. ... .. .. P o AL A 3T 3 T2 T U SNl 0 0
Royalty expenses - resident. . ..o vvvvvnsriasiareraas Sl 4 e e 0 0
Royalty expenses - non-resident. . . ........oee0s <o e e A e e e 0 0
Dumping charges. . v v vvsvsssnensnsvsans Tl e R 0 0
Landfillfees. .. covvuinrvvsnsnrass o e R e e R 0 0
Vehicle exXpenses. .. cvovvevsnss T e N R A 0 0
Research and development. . ... vvevieerirnssunnanans e Weleel ; 0 0
Withholding taxes. . . . ... . . S RS e 0 0
General and administrative Xpenses. . v v e rasssssassasssassas 317,442 0
InterdiviSional, v+ v v e v n et i e R e e 0 0
i Interfund transfer. ..... X . T T T TER— 0 0
Other expenses + 506,253 0
- Total Operating Expenses = 781,816 0
* Generic ltem page 5



E.L.K. ENERGY INC. Sch. 141

Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

NOTES CHECKLIST
(1998 and later taxation years)

- This form is to be used by all corporations that do not use a software package to prepare financial
statement information and are not eligible to use the GIFi-Short form.

- Use this schedule to report a notes checklist for the corporation's financial statement information.

- For more information, see the "Guide to the General Index of Financial Information (GIF1) for Corporations”
and the "T2 Corporation Income Tax Guide."

- The following questions have to be answered:
- questions 100, 101, and 108;
- if you answer "yes" to question 101, you have to answer questions 102 to 107;
- if you answer "yes" to question 108, you have to answer question 109.

—— Part 1 - Involvement of accountant

Who reported on or prepared the corporation's financial statements?., . ..o vvr vt airinaas o s e e e
Tick only one of the following:

[ X]

An independent auditor with a report that expressed no reservation. . . v+. .44 S e N e e ST T T R 11 1

An independent auditor with a report that expressed areservation. ... ... cvcv i i i i i e vy 2 [0 ]

An independent accountant with a review engagement report that expressed no reservation. ............. SRR R R R K|

An independent accountant with a review engagement report that expressed areservation. . ... vvvv e iiieniaiinaas 4]

An independent accountant who conducted a compilation engagement with noreview. ... ......oovvcvnnns AR R 5[ 1

An independent accountant with a compilation and review engagement resulting in no reservation. . .. . ..o ovvair i .6 [ X

An independent accountant with a compilation and review engagement resulting in a reservation. . . . ... covvue SO R 70 1
Prepared by an employee/associate/management of the company, or a person for the company,

without a review/audit by an independent accountant/auditor. . ... oo i v i i i e i e aio .8 1 1
—— Part 2 - Other information

Yes/No
Were notes to the financial statements prepared?. . ....coovvivven s . W S8 e N 8 OO - et [ N]
Are any values presented at other thancost?. .. .. c.vvuvunn R S S A LS S PRy M0 {1l
H-~~ there been a change in accounting policies sincethe last return?. .. . vvvuv it s i isnrarsrriiinsosnans [ 1]
1bsequent events mentioned iNn the NOtES?. . .. v v i vt ivrennnrnsnsar st rsssrsansrssasrssans S [ ]

Is re-evaluation of asset information mentioned inthe Notes?, v v v v s v vvr v s rsnrersaniorans alslE e s el e e AT [ 1
Is contingent liability information mentioned inthe notes?. . ... v ettt it arisnarraransaririar s snataannas [ 1]
Is information regarding commitments mentioned inthenotes?. . ... ..o iiav i S R e ()
Does the corporation have investments in joint venture(s) or partnership(S)?. . v v v vt ivi e rniicnnicaianenvas Sainie [ N]

If "yes," are you filing financial statements of the joint venture(s) or partnership(s)?. . .« ... cviiciiiiiaans, R [ 1]

T2 SCH 141 (01)



T2-RETURN AND SCHEDULE INFORMATION

Name: E.L.K. ENERGY INC.

BN: 86656 7787 RC 0001

[001]
[ 060 ]
[ 061 ]
[099]

[002]

[003]
[ 004 ]

[010]@

[011]
[012]
[015]
[016]
[017]
[018]

[020 1@

A1
[022]
[023]
[025]
[026]
[027]
[028 ]

86656 7787 RC 0001
2001 1001

2001 12 31

TP04

XXXXXXXXXXX

E.L.K. ENERGY INC.

XXXXXXXXXXX

2

2

Taxation Year End: 2001-12-31

200

[055]

For agency use

[091]
[092]
[093]

For agency use

[094]
[095]
[096]
[097 ]

For agency use

Page 1 of 5



T2-RETURN AND SCHEDULE INFORMATION 200

Name: E.L.K. ENERGY INC.
BN: 86656 7787 RC 0001 Taxation Year End: 2001-12-31

[031]1@ 172 FOREST AVE

[032]1
[035]  ESSEX
[036] ON
[037]

[038] N8M 3E4

XXXXXXXXXXX
[040] 1 [166] [220]
[043] [167] [221]
[063] 2 [1681] [226]
. .95] [169] [227]
[067] 2 [170] [231]
[070] 2 [171] . [232]
[071] 2 [172] [233] 1
[072] 2 [173] 1 [236] o
[076] 2 [201] 1 [237]
[078] 2 [202] 1 [238]
[080] ! [203] [242]
[081] [204] | [243]
[og2] 2 [205] [244]

35] [ 206] [249]
[150] [207] [250]
[151] [208 ] 1 [251]
[160] [210] 1 [252]
[161] [212] [253]
[162] [213] [370]
[163] - [216] [ 624 ]
[164] [217] [646]
[165] [218] [750] ON

Page 2 of 5



T2-RETURN AND SCHEDULE INFORMATION 200

Name: E.L.K. ENERGY INC.
BN: 86656 7787 RC 0001 Taxation Year End: 2001-12-31

[801]
[815]
[894]
[896] 2
[898 ]
[910]
[914]
[918]
[990] 1

XXXXXXXXXXX

. -801] 2
[281] 2
[282]
[283]
[284] ELECTRICITY
[ 286 ]
[ 288 ]
[285] 100
[287]
[289]
50 ] CORRADO
[951] SANDRA
[954] DIRECTOR OF FINANCE

[955]

[956] 519 776 5291
[957] 1

[958 ]

[959]

XXXXXXXXXXX

Page 3 of 5



T2-RETURN AND SCHEDULE INFORMATION

Name: E.L.K. ENERGY INC.

BN: 86656 7787 RC 0001

[300]
[311]
[312]
[313]
[314]
[320]
[325]
[331]
[332]
[333]
[334]
. 351
[340]
[350]
[355]
[ 360 ]

[400]
[ 405 ]
[ 410 ]
[ 5]
[ 430 ]

[415]

# 293 048

XXXXXXXXXXX

50411
50411

XXXXXXXXXXX

XXXXXXXXXXX

[440]

[445]
[450 ]
[ 600 ]
[632]
[ 636 ]
[ 780 ]

[460]
[465]
[480]
[485]
[712]

[550]
[602]
[ 604 ]
[608]
[616]
[620]
[628]
[637]
[638 ]
[639]
[ 640 ]
[644 ]
[ 648 ]

Taxation Year End: 2001-12-31

XXXXXXXXXXX

XXXXXXXXXXX

[652]
[ 700 ]

[704 ]
[708 ]
[716]
[720]
[724]
[728 ]
[760 ]
[765]
[770]

[784]
[788 ]
[792]
[796 ]
[797 ]
[800]
[804]
[808]
[812]
[816]
[840]
[890]

200

XXXXXXXXXXX

2402

2402

XXXXXXXXXXX

2402
2402

XXXXXXXXXXX

Page 4 of 5



T2-RETURN AND SCHEDULE INFORMATION 200

Name: E.L.K. ENERGY INC.
BN: 86656 7787 RC 0001 Taxation Year End: 2001-12-31

[995]

Certification

I, SANDRA CORRADO am an authorized signing officer of the corporation.
I certify that the following amounts are, to the best of my knowledge, correct and complete, and fully disclose
corporation's income tax payable. These amounts also reflect the information given on the corporation's

income tax return for the taxation year noted above.

Net income (or loss) for income tax purposes [line 200300] -293 048
Part I tax payable [line 200700]
Part 1.3 tax payable [line 200704] 2 402

Part II surtax payable [line 200708]
Part IV tax payable [line 200712]
Part IV.1 tax payable [line 200716]
Part VI tax payable [line 200720]
t VI.1 tax payable [line 200724]
Part XIV tax payable [line 200728]
Net provincial and territorial tax payable [line 200760]

Provincial tax on large corporations [line 200765]

I further certify that the method of calculating income for this taxation year is consistent with that of the

previous year except as specifically disclosed in a statement attached to this return.

DIRECTOR OF FINANCE

Date Signature of an authorized signing officer of the corporation Position, office or rank

Page 5 of 5




T2-RETURN AND SCHEDULE INFORMATION 001

Name: E.L.K. ENERGY INC.
BN: 86656 7787 RC 0001 Taxation Year End: 2001-12-31

[ 600 ]
[ 601 ]
[ 602 ]
[ 603 ]
[ 604 ]
[700]  EMPLOYEE FUTURE BENEFITS
[701]
[702]
[703]
[704]
XXXXXXXXXXX

[101] 6200 [118] [204]
[102]  # 865000 [119] [205]
[103] [120] [206]
[104] 140 479 [121] 453 [207]
[105] [122] _ [2081
[106] [123] [209 ]
[107 ] [124] [210]
[108] [125] [211]
[109] [126] 1 635029 [212]

01 [127] [213]
[111] [199] [214]
[112] 100 [500] 917261 [215]
e XXXXXXXXXXX [216]
[114] [217]
[115] [201] [218]
[116] [202] [219]
[117] o [203] [220]

Page 1 of 2



T2-RETURN AND SCHEDULE INFORMATION

Name: E.L.K. ENERGY INC.

BN: 86656 7787 RC 0001

[221]
[222]
[223]
[224]
[225]
[226]
[227]
[228]
[229]
[230]
[231]
. 92]
[233]
[234]
[235]
[236]
[237]
[238]
[290 ]
[291]
[292]

)3 ]
[294]

XXXXXXXXXXX

[300]
[301]
[302]
[303]
[304]
[305]
[306]
[307]
[308]
[309]
[310]
[311]
[312]
[313]
[314]
[315]
[316]
[3401]
[341]
[342]
[343]
[344]
[345]
[346 ]
[390 ]
[391]
[392]
[393]
[394]

Taxation Year End: 2001-12-31

1 546 232

XXXXXXXXXXX

[401]
[402]
[403]
[404 ]
[405]
[ 406 ]
[407 ]
[408]
[409]
[410]
[411]
[413]
[414]
[416]
[417]
[ 499 ]
[510]

001

136 815

14 462

1 546 232
1 697 509

XXXXXXXXXXX

Page 2 of 2



T2-RETURN AND SCHEDULE INFORMATION 002

Name: E.L. K. ENERGY INC.
BN: 86656 7787 RC 0001 Taxation Year End: 2001-12-31

[225] [410]
[227] [440]
[230] [450]
[235] [ 460 ]
[239] B [480]
[339] XXXXXXXXXXX
[439]
[539] [510]
XXXXXXXXXXX [540]
[550]
[210] 100 [560]
0] [580]
[250) XXXXXXXXXXX
[260 ]
[280] 100
XXXXXXXXXXX
[310] .
[340 ]
[350]
[360]
30 ]
XXXXXXXXXXX

Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION

Name: E.L.K. ENERGY INC.

BN: 86656 7787 RC 0001

[100]
[190]
[300]
[400]
[485]
[500]

[102]
[105]
[110]
. 40]
[135]
[140]
[150]
[180]
[901]
[902]
[903]
[911]
[912]

3]

XXXXXXXXXXX

293 048

293 048

XXXXXXXXXXX

[200]
[205]
[210]
[220]
[225]
[240]
[250]
[280]
[951]
[952]
[953]

[302]
[305]
[310]
[330]
[335]
[340]
[350]
[ 380 ]
[921]
[922]
[923]
[931]
[932]
[933]

Taxation Year End: 2001-12-31

XXXXXXXXXXX

XXXXXXXXXXX

[402]
[405]
[410]
[430]
[440]
[450]
[480]
[941]
[942]
[943 ]

[502]
[510]
[530]
[550]
[580]
[961]
[962]
[963]

004

XXXXXXXXXXX

XXXXXXXXXXX

Page 1 of 3



T2-RETURN AND SCHEDULE INFORMATION 004

Name: E.L.K. ENERGY INC.
BN: 86656 7787 RC 0001 Taxation Year End: 2001-12-31

[602] 1. #
[632] 1 *
XXXXXXXXXXX
[600] 1. e
[630] 1. %
[660] L. %
XXXXXXXXXXX

Page 2 of 3



T2-RETURN AND SCHEDULE INFORMATION 004

Name:; E.L.K. ENERGY INC.
BN: 86656 7787 RC 0001 Taxation Year End: 2001-12-31

[604] 1. %
[606] 1. %
[608] 1. %
[620] 1. %k
XXXXXXXXXXX
(6341 1 %
6] 1. %k
[638] 1 %
[650] 1. %
XXXXXXXXXXX
[662] 1. B
[664] 1. %
[670] 1. %
[675] 1 i %
[680] 1 *
XXXXXXXXXXX

Page 3 of 3



T2-RETURN AND SCHEDULE INFORMATION 008

Name: E.L.K. ENERGY INC.

BN: 86656 7787 RC 0001

[101]

[200]

[211]

[212]

[201]

[203]

[205]

2

1
. 8
. 10
120 %k

. 4789 542

. 236412

. 192 500

. 127023 &%

.4
. 20
. 30
. 100 sk

XXXXXXXXXXX

. 9579084

. 472 825

. 385000

. 254047 %

Taxation Year End: 2001-12-31

[207]

[213]

[215]

[217]

[220]

. 48289
. 11918
. 14556
. 32017 %

. 9530795

. 460 907

. 370444

. 222030

XXXXXXXXXXX

Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 010

Name: E.L.K. ENERGY INC.
BN: 86656 7787 RC 0001 Taxation Year End: 2001-12-31

[200]
[222] 1092 863
[224]
[226]
[230] 819 647

XXXXXXXXXXX

[242]
[244]
[246]

[ 248 ]

XXXXXXXXXXX

[250] 14 462
[300] 805 185

XXXXXXXXXXX

[400]
[401]
[402 ]
[408]

)91]
[410]

XXXXXXXXXXX

Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 033

Name: E.L.K. ENERGY INC.

BN: 86656 7787 RC 0001

[100]
[610]
[830]
[850]

[101]
[103]
[104]
[105]
[ 106 ]

J71]
[ 108 ]
[109]
[110]
[111]
[112]
[121]
[122]
[123]
[124]

[ 0]

1000

XXXXXXXXXXX

2131539
100

8 566 527
4402373

865 000

14 235 539

XXXXXXXXXXX

[401]
[402]
[403]
[ 404 ]
[ 405 ]
[ 406 ]
[ 407 ]

[ 490 ]

[ 500 ]

[701]
[711]
[712]
[713]
[ 790 ]

[690]
[801]
[811]

Taxation Year End: 2001-12-31

[820] 2402

[ 861]

[862]

[870] 2402

XXXXXXXXXXX

XXXXXXXXXXX

14 235 539

XXXXXXXXXXX

XXXXXXXXXXX

14 235 539
10 000 000
4235 539

XXXXXXXXXXX

Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 050

Name: E.L.K. ENERGY INC.
BN: 86656 7787 RC 0001 Taxation Year End: 2001-12-31

[100] 1. THE CORPORATION OF THE TOWN OF ESSEX
2. THE CORPORATION OF THE TOWN OF LAKESHORE
3. THE CORPORATION OF THE TOWN OF KINGSVILLE

[200] 1. NR
2. NR

3, NR %

[300] 1

[400] 1. 38
2. 38
3. 24 %k

[500] 1.

XXXXXXXXXXX

Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 100

Name: E.L.K. ENERGY INC.
BN: 86656 7787 RC 0001 Taxation Year End: 2001-12-31

[ 3640 ] 17 078 482 [ 3500 ] 100
[3540] 4 402 373
[ 3600 ] 8 566 527

[1000] 4327 931 [ 3620 ] 12 969 000

[ 1060 ] 734 426

XXXXXXXXXXX

XXXXXXXXXXX
[ 1062 ] 1716919
[1120] 305 048 [ 3660 ] 8 079 327
[1481 ] 865 000 [ 3680 ] 487 200
[ 1483 ] 33743 [ 3849 ] 8 566 527
[1484 ] 24 232
XXXXXXXXXXX

[1599] 8 007 299
600 ] 156 387

[ 1680 ] 3038 439

[ 1681 ] #1875190
[1740 ] 14 414 194
[1741] # 6 662 647
[2008 ] 17 609 020
[2009 ] # 8537 837
[2599 ] 17 078 482

XXXXXXXXXXX

600]
[2620] 1977943
[2961] 238696

[3139] 2216639
[3320] 257814

[3322] 1635029
[3450] 1892843
[3499] 4109482

XXXXXXXXXXX

Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 125

Name: E.L.K. ENERGY INC.
BN: 86656 7787 RC 0001 Taxation Year End: 2001-12-31

[ 0001 ]
[ 0002 ]

[0003]

[8519]
[9369 ]
[ 9899 ]
[9970]

175 ]
[9976 ]
[ 9980 ]
[9985 ]
[ 9990 ]
[9995]
[9999 ]

[ 8000 ]

89 ]
[ 8094 ]
[8245]
[ 8299 ]

[ 8300]
[ 8320 ]
[8518]
[ 8670 ]

E.L.K. ENERGY INC.
MUNICIPALLY OWNED ELECTRICAL DISTRIBUTION COMPANY

XXXXXXXXXXX
XXXXXXXXXXX
# 44 470 [8710] 381
# 371 600 [ 8813] 134703
[9270 ] 188 811
# 371 600 [ 9284 ] 317 442
- [ 9367 ] 781 816
[ 9368 ] 4261 228
XXXXXXXXXXX
6 200 [9370] -
# 865 000 [ 9659 ] 0
487 200
XXXXXXXXXXX
XXXXXXXXXXX
[ 9660 ]
3434942 [ 9898 ] 0
3434942
XXXXXXXXXXX
419 623
35063
3 889 628
XXXXXXXXXXX
3479 412
3479412
140 479

Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 141

Name: E.L.K. ENERGY INC.
BN: 86656 7787 RC 0001 Taxation Year End: 2001-12-31

[100] 6

[101] 2

[108 ] 2
XXXXXXXXXXX

Page 1 of 1



Ministry of Flnance

Corporations Tax Branch
PO Box 620

33 King Street West
Oshawa ON L1H 8E9

. Ontario

2001 CT23 Corporations Tax and
Annual Return  Fortaxatlonyears

commencing after May 4, 1999

Corporations Tax Acl - Ministry of Finance (MOF)

Corporations Information Act - Ministry of Consumer and Business Services (MCBS)
(fomerly Ministry of Consumer and Commercial Relations)

This return Is a comblnation of the Ministry of Finance (MOF) CT23 Corporatlons Tax Return and the Ministry of Consumer and Business Services (MCBS) Annual Return.
Page 1 is a common page required for both retums. For tax purposes, depending on which criteria the corporation satisfies, it must complete either the Exempt from Filing (EFF)
declaration on page 2 or file the CT23 Return, together with the applicable schedules. Corporatlons that do not meet the EFF criteria but do meet the Short-Form criterla,

may request and file the CT23 Short-Form Return (see page 2).

The Annual Return (common page 1 and MCBS Schedules A or K) contains non-tax information collected under the authority of the Corporations information Act for the purpose
of maintaining a public database of corporate information. This retum must be completed by Ontario share-capital corporations or Foreign-Business share-capital corporations

that have an extra-provincial licence to operate in Ontario.

MCBS Annual Return Required? (Refer to Guide)

Yes E No |:l

Ministry Use

Pag_;e_1 of 24

Corporation's Legal Name (including punctuation) and Mailing Address

E.L.K. ENERGY INC.

Ontarlo Corporations Tax Account No. (MOF)

1800085

This CT23 Return covers the Taxation Year

Start year month day
al
172 FOREST AVE 2001-10-01
year month day
£ 2001-12-31
ESSEX
ON CA N8M-3E4
month da i i
Has address changed since last filed CT23 Return? Yes l:l Dfagah | g " Y PR Gl O R 1
- o ange year month day
F sred/Head Office Address 2000-01-06
172 FOREST AVE
Ontario
Corporation No.
ON CA N8M-3E4
Location of Books and Records
Canada Customs and Revenue Agency
172 FOREST AVE (formerly Revenue Canada) Business No.
If applicable, enter
ESSEX 866567787RC0001
ON CA N8M-3E4
Name of person to contact regarding this CT23 Return Telephone No. Fax No. Jurisdiction
Incorporated
ONTARTIO
SANDRA CORRADO 519-776-5291
Address of Principal Office in Ontario (Extra-Provincial Corporations only) (MCBS) If not incorporated in Ontario, indicate the
date Ontario business activity commenced
and ceased:
year month day
Commenced
ON CA = year month day
Former Corporation Name (Extra-Provincial Corporations only) (Not Applicable) E (MCBS) Bz

(Not Applicable) E

Information on Directorg/Officers/Administrators must be completed on MCBS
Schedule A or K as appropriate. If additional space is required for Schedule A,
only this schedule may be photocopied. State number submitted (MCBS).

if there is no change to the Directors'/Officers’/Administrators' information previously
submitted to MCBS, please [ ] this box. Schedule(s) A and K are not required (MCBS).

Preferred Language/Langue de préférance

English French
anglais frangais

No. of Schedule(s)

[]

0 Ministry use “"I
oh
A_| change

Certification (MCBS)

Name of Authorized Person (Print clearly or type in full)
SANDRA CORRADO

D
E Director

Title:

o
[ officer

| certify that all information set out in the Annual Return is true, correct and complete.

Other individual having knowledge
of the affairs of the Corporation

Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.

CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23




Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)

E.LK. ENERGY INC. 1800085

Taxation Year End

CT23 Page 3 of 24

_2001-12-31

CT23 Corporations Tax Return

Identification continued (for CT23 filers only)

Type of Corporation - Please "X" box(es) if applicable in sections 1 & 2

II] 1 Canadian-controlled Private (CCPC) all year
(Generally a private corporation of which
50% or more shares are owned by
Canadian residents.) (fed.s.125(7)(b))

2 D Other Private
a [ ] publc
4 El Non-share Capital

5 D Other (specify)

(nearest percent)

10 0Ol

Share Capital with full voting rights
owned by Canadian Residents

[Z] 1 |:| Family Farm Corporation s.1 (2)
2 D Family Fishing Corporation s.1 (2)

12 D Non-resident ship or aircraft under reciprocal
agreement with Canada s.28(b)

14 |:| Bare Trustee Corporation
3 D Mortgage Investment Corporation s.47

4 I:l Credit Union s.51

5 D Bank Mortgage Subsidiary s.61 (4)
s [ ]Banks1 @

7 I:l Loan and Trust Corporation s.61 (4)

Non-resident Corporation
8 D s.2(2)(a) or (b)

9 D Non-resident Corporation s.2(2)(c)

15 |:| Branch of Non-residents s.63(1)

Financial institution prescribed by
i |:| Regulation only

17 l:l Investment Dealer

18 Generator of electrical energy for sale or
producer of steam for use in the generation
of electrical energy for sale

19 |:’ Hydro successor, Municipal Electrical Utility
or subsidiary of either
10 Mutual Fund Corporation s.48 Producer and seller of steam for uses other
|:| P 20 I:I than for the generation of electricity

11 l:l Non-resident owned investment

21 Insurance Exchange s.74.4
Corporation .49 IZI ¢

Ontario Retail Sales Tax Vendor Permit No.
(Use Head Office no.)

if applicable, enter

Ontario Employer Health Tax Account No.
(Use Head Office no.)

if applicable, enter

Specify major business activity

Please "X" box(es) if applicable:

First Year of Filing |:| Final Taxation Year up to Dissolution (wind-up)

|:| Amended Return |:| Final Taxation Year before Amalgamation

Taxation Year End has changed - Canada Customs El Floating Fiscal Year End
and Revenue Agency (formerly Revenue Canada)

approval required

Transfer or Receipt of Asset(s) involving a
corporation having a Canadian permanent
establishment outside Ontario

DAcquisition of Control fed s.249(4)

Date Control was acquired

year month day

Was the corporation inactive throughout the taxation year?

Yes No

Has the corporation's Federal T2 Return been filed with the Canada Customs and Revenue Agency (CCRA)?

Are you requesting a refund due to:  the Carry-back of a Loss?

an Overpayment?

a Specified Refundable Tax Credit?

Are you a Member of a Partnership or Joint Venture?

3 3
el I 1B

CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End

CT23 Page 4 of 24

E.L.K. ENERGY INC. 1800085 2001-12-31 DOLLARS ONLY
Income Tax
Allocatlon — If you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that
portion of taxable income deemed eamed in that jurisdiction, to that jurisdiction (s.39) (Inter. Bulletin 2617). Attach a schedule (or a
copy of federal T2 SCH 5) showing allocation of gross revenue, salaries and wages, including applicable percentages.
Net Income (loss) for Ontario purposes (per reconciliation schedule, page 16) ... ..t venvebenneenanasna o ens * From | 690 -293,048,
Subtract Charitable dONANONS vt ettt et i e e s e - 1 0.
Subtract: Gifts to Her Majesty in right of Canada or a province and gifts of cultural property (Affach schedule) e eaaa e - 2 Qs
Subtract: Taxable dividends deductible, per federal T2 SCH3 | L . i i i e i s s - 3 Qs
Subtract: Ontario political contributions (Attach schedule) . e e e e s - 4 0,
Subtract: Federal Part V1.1 tax 0. X4 i . 5 0.
Subtract; Prior years' losses applied - Non-capital [0SS88 .. ess e eaaaa s a s s s e Ea et a s — From | 704 Os
From inclusion
Net capital [osses  (page 17) 0. X rate 50.00000, - - 714 0.
FarmloSSeS L e e e smesa s a e e st e s e e s s s s - From | 724 o
Restricted farM I0SSES L L4 i e e e e e e s - From|734 0.
Limited parinership l0S88S .. i uissaaeasasassaea e sty - From | 754 (08
Taxable Income (NON-CAPHAI IOSS) .o\ttt ettt e i e e e &= 10 -293,048,
Addition to taxable income for unused foreign tax deduction for federal purposes L, . 0. + 1 | 0,
Adjusted Taxable Income + (if is negative, enter II] ) RN IR = |20 I 0.
Number of Days In Taxatlon Year
Taxable Income Days before
May 2, 2000 Total Days
roos10 (orifapplicable) 0 XJ_Q_O_,_O_Q_O_O_%X 15.5000% X |[ 22 | 0 . [] 92 =+ 23] 0.
Ontario Allocation i, D.'1ay§ (z)aggr ”
ay 1, an
before Jan 1, 2001 Total Days
From (O'ifapplicable) O.XlO0.0000%x 14.5000% X |[ 24 | 0 . [73] 92 =+[25] 0.
Ontario Allocation N I%a 82 %g%r B .
ec an t
pefore Oct 1, 2001 olaibays
From (orifapplicable) 0 xlg}O .0000%x 14.0000% X |[ 26 | 0 . [73] 92 |-+[e7] 0.
i i Days after
Ontario Allocation Saft 30,2001 and Total Days
befora Jan 1, 2003
From [ 10 Jior[ 20 |t appicatie) O-XlQQ.OOOQ%x 125000%x[[28] 92 . [] 92 |-+[20] 0.
Ontario Allocation
Income Tax Payable (before deduction of tax credits) ‘E + @ + 29 ] e esvei deaehilive B SR e = | 40 | 0.
Note: The rate change effective October 1, 2001 has not yet received legislative authority at the time of printing.
Incentive Deduction for Small Business Corporations (IDSBC) (s.41)
| this section is not completed, the IDSBC will be denied.) |
Did you claim the federal Small Business Deduction (fed.s.125(1)) in the taxation year or would you have claimed
the federal Small Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the taxation year? ) DYes IZIN°
3 from active business carried on in Canada for federal purposes (fed.s.125(1)@)) ... .o vaaan | 50 I 0.
Federal taxable income, less adjustment for foreign tax credit (fed.s.125(1)(b)) +| 51 0,
Add: Losses of other years deducted for federal purposes (fed.s.111) + 52 0,
Subtract: Losses of other years deducted for Ontario purposes (s.34) ] 0,
= 0. m_l 0'
Federal Business limil for the year before the application of fed.s.125(5.1)
(not exceeding $ 200,000) (Attach federal T2 SCH 23 ifassociated) ~ ..... + | 55 | 50,411,
Add: Ontario enhancement of federal business limit
o Number of Days in Taxation Year ~ __
Days after
Dec 31, 2000 and Total Days
before Oct 1, 2001
40,000 x | 557 0  :[7a] 92
xFom [58] soa11_+ 200000 J=+[42] 0.
Days after
Septd0 2001and  Total Days
before Jan 1, 2003
sooox|eo] 92 :[7s] 92
xfom [55]  go411 + 200,000 = 20,164
Ontario enhancement of
federal business limit a1 N | = 20,164 .*‘ 20,164,
Business Limit for Ontarlo purposes P I = 70.575.[ 45 l 70,575,

100.0000% X

* Ontario Allocation
if Taxable Income Is allocated to foreign jurisdictions. See special rules (s.41(4)).

Income eliglble for the IDSBC

*Note: Ontario Allocation for IDSBC purposes may differ from
continued on Page 5

- 0.
Least of IE or

Qs

CCH Canadian Ltd. - Corporat

e Taxprep ver. 2.0 - 2001, 2001CT23



Corporalion’s Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 P age 5 of 24

E.LK. ENERGY INC. 1800085 2001-12-31 DOLLARS ONLY
Income Tax continued from Page 4 Number of Days In Taxation Year
D DSE s}gfégr d
ec an
Calculation of IDSBC Rate before Jan 1, 2000 Total Days
......... 7.00 9 x|74l O +|73[ 92 =+|?$| .0000,
D %a s@f;gr d
ec an
before Oct 1, 2001 TouiBays
......... 7.5009 x|l 0 [l 92 |=+|77] .0000.
S {Ja 2%%?&1110
€ 3 Total Days
bef%ra Jan 1, 2003 by
......... 6.50% x[[69] 92 .[73] 92 |=+[72] 6.5000.
IDSBC Rate for Taxation Year + T 7Y . - [7] 6.5000.
o o From [ 60 ] Q. x From[78] 6.5000%  -vorennn = [z] 0,
Corporations claiming the IDSBC must complete the Surtax section below if the corporalion's taxable income (or if associated, the associated group's taxable income) is
greater than the amount in m below,
Surtax on Canadian-controlled private corporations (s.41.1)
Applies if you have claimed lhe Incentive Deduction for Small Business Corporations.
i \rt Taxation Years - Special rules apply where the taxation year is less than 51 weeks for the corporation and/or any corporation associated with it.
1ated Corporation - The 1axable income of associated corporations is the taxable income for the taxation year ending on or before the date of this corporation’s
taxauon year end.
* Taxable Income of the corporation L From {or if applicable) + 0.
If you are a member of an assoclated group (X) D (Yes)
Ontario Corporations Tax .
Name of associated corporation (Canadian & foreign) Account No. (MOF) Taxation Year End Taxable Income
(if insufficient space, attach schedule) (if applicable) (if loss, enter nil)

+ [e2] 0.

Aggregate Taxable Income + + v [Baliote.  usseeesemeesme e b = [es] Q.

Number of Days in Taxation Year

Days before
Jar)1, 31,2001 Total Days
subtract. 200,000 x |[[558 0 - [73] 92 |-+[im] 0,
Days after
Dec 31, 2000 and Total Days
betfare Oct 1, 2001
240,000 x |[s57 0+ [7] 92 |- 0.
Sept 30,2001 and
e ) an
before Jan 1, 2003 TORIERNS
280,000 x [[ss6 92 :[ml 92 |-.[u3 280,000,
. [ + - 280,000,  vaiwsns s saan . 280,000,
(Fregative, shtermil) s e S e S R TR A IR - 0.
Number of Days in Taxatlon Year
Days after
Dec 31, 1998 and Total Days
before Jan 1, 2000
Calculation of Specified Rate for Surtax |, .. ....... 4 5 6 7% X I 74 | 0 + | 73 | 9 2 =+ m .0000
Days alter
Dec. 31, 1999 and Total Days
before Get 1, 2001
......... 5.00% x |[z8] 0 = [731 92 |-.[ss .0000
Days after
Sept 30, 2001 and Total Days
betare Jan 1, 2003
.......... 4,.3330% x |[es] 92 « [ml 92 |-+[s 4.3330
Specified rate of surtax for Taxation Year + O = = 4.3330
From | 88 | 0.x From[sa] 4.3330% i = 0.
From | 87 O-X From Q.- From|114 280,000.- 0.
Surtax Lesser of Lo I T R IO R R IR = 100 0

Continued on Page 6

CCH Canadian Ltd. - Corporate '-I'axprep ver, 2,0 - 2001, 2001CT23



Corporation's Legal Name Ontario Corporaltions Tax Account No. (MOF) Taxation Year End CT23 page 6 of 24

continued on Page 7

E.L.K. ENERGY INC. 1800085 2001-12-31 DOLLARS ONLY
Income Tax continued from Page 5
Additional Deduction for Credit Unions (s.51(4)) (attach scheduley ~ .ocovvviviniiinn. 0.
Manufacturing and Processing Profits Credit (M&P) (s.43)
Applies to Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as determined by regulations.
Eligible Canadian Profits from mining are the “resource profits from the mining operations®, as determined for Ontario depietion purposes, after deducting depletion
and resource allowances but excluding amounts from sale of Canadian resource property, rentals or royalties. If you are claiming this credit, attach a copy of the
federal T2 SCH 27 including necessary changes for Ontario tax purposes (e.g. different C.C.A. claimed).
The whole of the active business income qualifies as Eligible Canadian Profits if: a) your active business income from sources other than manufacturing and processing,
mining, farming, logging or fishing is 20% or less of the total active business income and b) the total active business income is $250,000 or less.
Ellgible Canadian PrOfIts L e e e . 0.
Subtracl: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) ~ weiiiivvansnsssianaianaan = From 0.
Add: Adjusiment for Surtax on Canadian-controlled private corporations
From 100 0¢+From | -OOOO|%+Fr°m | 6-5000'% B Oo
* Ontario Allocation
Lesser of o B2l + [z 0,
[ronl - e T2 S S R S - [ 0,
LT T T T I + From |10 0.
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) ~ «iveeieiensnanrnsaaranaas - From | 56 ] 0.
Add: Adjustments for Surtax on Canadian-controlled private corporations L ... it + From [122 0.
Subtract: Taxable Income From O X Allocation % to jurisdictions outside Canada . O O 0 O % saes = [1'10] 0.
Subtract: Amount by which Canadian and foreign investment income exceeds net capital losses L ci s = 02
Gol - Gl « [za - [eol - [ad e - 142 0.
Claim Number of Days In Taxation Year
Days before
Oct 1, 2001 Total Days
43| Q,XFrom I .Ooom%x 2 0000 % X 0 - 92 |=+ 0.
Lesser of or * Ontario Allocation Days after
Sept 30, 2001 Total Days
and before
Jan 1, 2003
0. X From | .0000}%x 1.5000% x | [ 89 | 0 +[73] 92 |-+ 0.
Lesser of or * Ontario Allocation - 0.
*“Nate: Ontario Allocation for M&P Credit purposes may differ from if Taxable Income is allocated to foreign jurisdictions. See special rules (s.43(1))
im.«iufacturing and Processing Profits Credit for Electrical Generating Corporations ~ ............ - 181 0.
Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity @ ....... ... i, = 0.
Note: The M&P for corporations that generate electrical energy for sale, or produce steam for use in the generation of electrical energy for sale, or produce steam for sale
for uses other than the generation of electricity, has not yet received legisiative authority at the time of printing. (Refer to Guide.)
Credit for Foreign Taxes Paid (s.40)
Applies if you paid tax to a jurisdiction outside Canada on foreign investment income (Info. Bulletins 15-79 & 2739) 170 0.
(Attach schedule).
Credit for Investment in Small Business Development Corporations (SBDC)
Applies if you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business
Development Corporations. Any unused portion may be carried forward indefinitely and applied to reduce subsequent years' income taxes.
(Refer to the former Small Business Development Corporations Act)
Eligible Credit 175 0, Credit Claimed  [189] 0.
Subtotal of Income Tax [] - [7o] + [oo] - [ito] - [ieal - [ie1] - [re2] - [17o] - [1sd] ......... - [iag] 0,

CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 P age 7 Of 24

|E.LK. ENERGY INC. 1800085 2001-12-31 DOLLARS ONLY

Income Tax continued from Page 6

Specified Tax Credits (rerer to Guide)

Ontario Innovation Tax Credit (OITC) (s.43.3) Applies to research and development in Ontario.
Eligible Credit From OITC Claim Form (Attach original Claim FOMM) ...\ euessvaeaseenesnaenenneones + [191 0.

Co-operative Education Tax Credit (CETC) (s.43.4) Applies to employment of eligible students.

Eligible Credit From SUMMANY SCNEAUIB F  eeineimsimmnssinas s nress dbosssiiashunaassesniinies i . 0.

Ontario Film & Television Tax Credit (OFTTC) (s.43.5)

Applies to qualifying Ontario labour expenditures for eligible Canadian content film and television productions.

Eligible Credit From Claim Form Certified by Ontario Film Development Corporation

(Retain original Claim Form. Do not submit the Claim Form with the CT23 Tax Return.)  ..iiciiunaiiiainnn ey + 0.

Graduate Transitions Tax Credit (GTTC) (s.43.6) No. of Graduates From

Applies to employment of eligible unemployed graduate students. ()
Eligible Credit From SUMMArY SCHBUUIE G oo e v ol o 57800 00 4 BN 3 A AL A . Q.

Ontario Book Publishing Tax Credit (OBPTC) (s 43.7)
* ‘iesto qualifying expenditures in respect of eligible literary works by first-time Canadian authors.
L. . Jle Credit From OBPTC Claim Form (Attach only the original Claim Form. Retain the Certification Form) . ...... ¥ 0.

Ontario Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8)

Applies to labour relating to computer animation and special effects on an eligible production.

Eligible Credit From Claim Form Certified by Ontario Film Development Corporation

(Retain original Claim Form. Do not submit the Claim Form with the CT23 Tax Return.) i iesr e e e + _0_.

Ontario Business-Research Institute Tax Credit (OBRITC) (s.43.9)
Applies to qualifying R&D expenditures under an eligible research institute contract.
Eligible Credit From OBRITC Claim Form (Attach original Claim Form) .. .. . ininarr s eaanannans + 0.

Ontario Production Services Tax Credit (OPSTC) (s.43.10)

Applies to qualifying Ontario labour expenditures for eligible non-Canadian content film and television productions.

Eligible Credit From Claim Form certified by Ontario Film Development Corporation

(Retain original Claim Form. Do not submit the Claim Form with the CT23 Tax Return.) s + 0.

~ ‘ario Interactive Digital Media Tax Credit (OIDMTC) (s.43.11)
Jies to qualifying labour expenditures of eligible products for the taxation year.
Eligible Credit From Claim Form certified by Ontario Film Development Corporation
(Retain original Claim Form. Do not submit the Claim Form with the CT23 Tax RelUrn.) e + 0,

Ontario Sound Recording Tax Credit (OSRTC) (s.43.12)
Applies to qualifying expenditures in respect of eligible Canadian sound recordings.
Eligible Credit From OSHTC Claim Form (Attach only the original Claim Form. Retain the Certification Form) .. | + M 0.

Other (specify) + 2011 0.

Total Specified Tax Credits  [191] + [1s2] + [1sa] + [1s5] + [1o8] + [197] + [ioal + [ge] + [eoo] + [on] + 2014 = [220] 0,

Specified Tax Credits Applied to reduce Income Tax ~ cesswrsrscssrsmssanrss e iios s = @

Income Tax - OR Enter NIL if reporting Non-Capital LSS ~ ...........oiiiineinnnnnnnn: l Qs

To determine if the Corporate Minimum Tax (CMT) is applicable to your Corporation, see Determination of Applicability section for the CMT
on Page 8. If CMT is not applicable, transfer amount in to Income Tax in Summary section on Page 18.
OR
If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce
income tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B, on Page 8.

CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23




Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 p age 8 Of 24

E.L.K. ENERGY INC. 1800085 2001-12-31 DOLLARS ONLY

Corporate Minimum Tax (CMT)

Determination of Applicability

Applies if either Total Assets exceeds $5,000,000 or Total Revenue exceeds $10,000,000.
* These amounts include the corporation's and associated corporations’ share of any partnership(s)/joint venture(s) total assets and total revenue.

Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corporation or any associated corporation or any fiscal
period of any partnership(s)/joint venture(s) of which the corporation or associated corporation is a member, is less than 51 weeks.

Associated Corporation - The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation year ending on or
before the date of the claiming corporation's taxation year end.

*Total Assets Of the COrpOration L. ...t outrtesasreeetensennnrnneeneaeanes + 16.179.739.
*Total Revenue of the COTPOFAHON .0\ttt e st e e e et e e e e e e e e e e e e e n e e " 15.431.676.

If you are a member of an associated group (x) |:| (Yes)

‘ Ontario Corporations Tax
Name of associated corporation (Canadian & foreign) Account No. (MOF) Taxation Year End * Total assels * Total Revenue

(if insufficient space, attach schedule) (if applicable)

+ [245] o+ [228] .
+ [2a7] ot [248] s

A+ -agate Total Assets + + * VB = [249] 16.179.739.
.gate Total Revenue + + + pelc,.  seese s el s s el s e e e n 15.431,676.

If CMT is applicable to current taxation year, complete section Calculation: CMT below and Corporate Minimum Tax Schedules A through E
on Pages 19, 20 and 21 of CT23.

Calculation: CMT (Attach Schedule A: Calculation of CMT Base on Page 19.)

Gross CMT Payable  ........ CMT Base From |2135] 0. X From I 100.000 O |% X 4% =|276 0.
If negative, enter zero Ontario Allocation

Subtract: Foreign Tax Credit for CMT purposes (Attach schedule) .. et iaaananns - 277 0.

SUDIFACE INCOME TAX et et e e et et e e e e e e e e e - From 0.

Net CMT Payable (If negative, enter Nil on Page 18.) .. ciiiiiiaetnniranasasrasraaassasssns = 0.

if is less than zero and you do not have a CMT credit carryover, transfer from Page 7to Income tax Summary, on Page 18.
If is less than zero and you have a CMT credit carryover, complete A & B below.

T_| is greater than or equal to zero, transfer to Page 18 and transfer to Page 18, and to Schedule D: Continuity of CMT Credit Carryovers,
on rage 21.

CMT Credit Carryover available =~ ......... . eiiiiiirr i it From| 2307 0.

Application of CMT Credit Carryovers

A. Income Tax (before deduction of specified credits) ..l i i et + From 0.
Gross CMT Payable ...ttt ene e + From 0.
Subtract: Foreign Tax Credit for CMT purposes .. ... iveveranass — From 0.
If - is negative, enter NILin 290} .. ...... ... ... = 0. - 0.
Income Tax eligible for CMT Credit =~ .. i iiieniainanennnteatosansssnasiaras s snas = 300 0.
B. Income tax (after deduction of specified credits) .. ..iiiiiaei et i + From 0.
Subtract: CMT credit used to reduce iNCOMe taxes ...t iiiiirarnnnrrnssarssaassasaasrasaaasn - 0.
INCOME TAX v eetees e s v siaasssneseaisauehioaiaise o e s daveeas = Q.

Transfer to page 18
If A & B apply, cannot exceed the lesser of , and your CMT credit carryover available .

If only B applies, cannot exceed the lesser of and your CMT credit carryover available 23071,

CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End

CT23 Page 9 of 24

E.L.K. ENERGY INC. 1800085 2001-12-31 DOLLARS ONLY

Capital Tax

(Refer to Guide)

If your corporation is a Financial Institution (s.58(2)), proceed to page 14.

If your corporation is not a member of an associated group and/or
partnership and (1) the Gross Revenue and Total Assets as calculated on
Page 10 in and are both $1,000,000 or less and the taxation year
ends on or after January 1, 2000, or (2) the Gross Revenue and Total Assets
as calculated on Page 10 in [480]and are both $1,500,000 or less and
the taxation year ends on or after January 1, 2001, it is exempt from Capital
Tax for the taxation year. A corporation that meets these criteria should

must be adjusted by adding the corporation's share of the partnership's Total
Assets and by deducting investments in the partnership as it appears on the
corporation's balance sheet, in addition to any other required adjustments
(s.61(5)). Special rules apply to limited partnerships (Inf.B.15-79, Int.B.L-12 and
Int.B.L-16)

Any Assets and liabilities of a corporation that are being utilized in a joint venture
must be included along with the corporation's other Assets and liabilities when
calculating its Taxable Paid-up Capital.

disregard all other Capital Tax items (including the calculation of Taxable
Capital). Enter NIL in on Page 13 and complete the return from that
point. All other corporations must compute their Taxable Capital in order
to determine their Capital Tax payable.

Special rules and rates apply to Non-Resident corporations (s.63, 5.64 and
$.69(3)).

Paid-up Capital of Non-resident: Paid-up capital employed in Canada of a
non-resident subject to tax by virtue of s.2(a) or (b), and whose business is
not carried on solely in Canada is deemed to be the greater of (1) taxable
Income in Canada divided by 8 percent or (2) total assets in Canada minus
certain indebtedness in accordance with the provisions of s.63(1)(a).

Members of a partnership (limited or general) or a joint venture, must attach all

financial statements of each partnership. The Paid-up Capital of each corporate
partner must include its share of liabilities that would otherwise be included if the
partnership were a corporation. If Investment Allowance is claimed, Total Assets

Paid-up Capital
PAIG-UP CAPIAI SIOCK ettt e e e s + 100.
F o deamnings (f deficlt, dedUC) it e * 8.566,527.
Capial and other surpluses, excluding appraisal surplus (Inf.B.30-83) ... ... ... s + @ 4,40 2,373,
Loans and advances (Altach SOREOUIE) ...\t + [as3] Q.
= 72T T30 U2 T T L I + 0.
BanKers @CCEPLANCES ettt ettt e e + 0.
Bonds and debentures payable ... + Q.
MOMGAGES PAYADIE ottt e e e e e e e e e e e ¥ Q.
Lien notes payable e ee e e e + 0.
i e e e R A A e @ o 0 - st : ~865,000.
Contingent, investment, NVentory and SIMIIAr FBSEIVES ...t uuue e e ve e et an et e e a e e anees + 4,606,104.
Other reserves not allowed as deductions for income tax purposes (Attach schedule) ... ... ... i + 0.
Share of partnership(s) or joint venture(s) paid-up capital (Attach schedule(s)) ... . . . i e + 0.
LT L T R I I R = 16,710,104,
Subtract: Amounts deducted for income tax purposes in excess of amounts booked (Retain calculations. Do not submit.) - Q.
Deductible R & D expenditures and ONTTI costs deferred for income tax if not already deducted for book purposes - 0.
Tro " Paid-up Capital e e = 16,710.104.
S. st: Deferred mining exploration and development expenses (s.62(1)(d)) ... il i e - 0.
NEtPAIA-UP CAPIAl ettt e et e - 16,710,104,

Eligible Investments (refer to Guide)

Attach computations and list of corporations' names and investment amounts. Short-term investments (bankers acceptances, commercial paper, term
deposits, etc.) are eligible for the allowance only if issued for a term of and held for 120 days or more prior to the year end of the investor corporation.

Term deposits and investment certificates in foreign financial institutions for taxation years

O.

ending prior to December 15, 1999 (Refer to Guide) ... ... ... +

Bonds, lien notes and similar obligations, (similar obligations, e.g. stripped

interest coupons, applies to taxation years ending after October 30, 1998) ... .. ittt + Q.
Mortgages due from other corporations L st i + 0.
Shares in other corporations (certain restrictions apply) (Refer to Guide) ... ... ... e + Q.
Loans and advances to unrelated corporations L. ... e i + Q.
Eligible loans and advances to related corporations (certain restrictions apply) (Refer to Guide) ... ... .coeveiiianan + Qe
Share of partnership(s) or joint venture(s) eligible investments (Attach schedule) . ... i + 0.
Total Eligble INVESUMENtS  sisissihrstars ok i B 60085573 134 184 A i 28 o0 - 0,

continued on Page 10
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Capital Tax continued from Page 9

Total Assets

Total ASSE!S PEFDAIANCE SNEEBL v vttt ettt e e + 16,179,739,
Mortgages or other liabilities deducted fromassets L L L ... i + 421 0.
Share of partnership(s)/joint venture(s) total assets (Attach schedule) ... . . . e rrreeirieieaan + Q.
Subtract: Investment in partnership(s)/joint venture(S) L i s - 0.
Tolal Assels @8 adIUSEd ... S AR SRR N - 16,179,730,
Amounts in and (if deducted from @ssets) L. + 0.
Subtract: Amounts in  [371], and [3B1] e S e A e BT S e - [aa1 0.
Subtract: Appraisal surplus if booked L e s e - Q.
Add or Subtract: Other adjustments (specify on an attached schedule) .. .. ... i iiiarnnranrrnanrsanas + 0.
Total ASSelS e taa e eaa s Ee s e e = 16,179,739,
Investment Allowance  ([a0] = [ss0]) x [8%0] . .. ... Not to exceed - Q.
Taxable Capital [390] - [480] ... e -[ae] 16,710,104
Gross Revenue (as adjusted to include the share of any partnership(s)/joint venture(s) Gross Revenue) 480 3,8 89,628 p
Total Assets (as adjusted) L e e e From 16.179,739.

r 1
Calculation of Capital Tax for all corporations except Financial Institutions

Note: This version (2001) of the CT23 may only be used for a taxation year that commenced on or after May 5, 1999.

(Financial Institutions use calculations on page 14.)
Important: If the corporation is a family farm corporation, family fishing corporation or a credit union that is not a Financial
Institution, complete only Section A below.
OR [f the corporation is NOT a member of an associated group and/or partnership, review only the capital tax
calculations in Section B on pages 10 to 11 and select and complete the one specific subsection (e.g. B4) that applies to
the corporation.
OR If the corporation IS a member of an associated group and/or partnership, complete Section C on page 12.
Next review, and if applicable, complete Section D on page 12. If Section D is not applicable review Section E on page 13 and
complete the applicable subsection: either E1 or E2. Note: if the corporation is a member of a connected partnership,
please refer to the guide for additional instructions before completing the capital tax section.

| secTioN A |

section applies only if the corporation is a family farm corporation, a family fishing corporation or a credit union that is not a Financial
n. utution.

Enter NIL in on page 13 and complete the return from that point.

| secTionB ]

This section applies if the corporation is NOT a member of an associated group and/or partnership.

| B1.I If the taxation year end is before January 1, 2001 and and are both $1,000,000 or less, enter NIL in on page 13 and complete the return from
that point.

| B2. | If the taxation year end is after December 31, 2000 and and are both $1,500,000 or less, enter NIL in on page 13 and complete the return from
that point.

B3.| If taxable capital, on page 10, is $2,000,000 or less, enter NIL in on page 13 and complete the return from that point.

continued on Page 11
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Capital Tax Calculation continued from page 10

CT23 Page 11 of 24

DOLLARS ONLY

B4. |If taxable capital, on page 10, exceeds $2,000,000 but is $3,600,000 or less, complete the following calculations and transfer the total From
page 13 and complete the return from that point.

Calculation: Portion of Capital Tax relating to the days In the taxation year after May 4, 1999 and before January 1, 2000

(a) From 0.x .3000% =+ 0.
Deduct: Days in taxation year
From HEaor R
is negative, before Jan 1, 2000
$2,400,000 - Qo] x1s% = Qs enterNiL in [552]
|
( (5041 - [as0] - [zs2]) - (5041 Qe x From (301100 . 0000 N ES Q.
Ontario Allocation "
365
(366 if leap year)
Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 1999 and before January 1, 2001
(b) From 0. .3000% =+ 0.
Deduct: Days in taxalion year
From —| 1f2,800,000 — after De:ngt 1999
Is negative, before Jan 1, 2001
$2,800,000 - O xor% == Qs enterNIL in
([55%] - [39] - [a)) [50s] 0.x From [30]1 100 . 0000} x 0 -+ [57 0.
Ontario Allocation .
365
(3686 if leap year)
Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 2000 and before October 1, 2001
(c)From [470 0.x .3000% =+ 0.
Deduct: Days in taxation year
From —| 1£ 3,200,000 — aftr Dec 31,2000
is negative, g
$3,200,000 - Of xos% == Os  enterNiL in bef°1'2°°1
([509] = [as0] - [a95]) =[509] 0.x Fom [30]| 100 . 000 0p+x 0 -+[522 0.
Ontario Allocation 1
365
(366 if leap year)
Total Capital Tax for the taxation year + + PB22] 0 s e e el e« b e e e = 0.

Transfer to on page 13

and complete the return from that point.

If taxable capital, on page 10, exceeds $3,600,000, complete the following calculation and transfer the amount From

to on page 13 and complete

=

the return from that point.
Days in taxation year
before Oct 1, 2001

B3

From 16,710,104+ X From |100.0000|%x .3000% X 0 = 502.1
Ontario Allocation ok 365
(366 if leap year)
Days in taxation year
after Sept 30, 2001
From Exemption From
( 16,710,104~ 5,000,000,)x1100.0000k, x .3000% x __92  ....... sz
Ontario Allocation " 365 - ’
(366 if leap year)
Note: The $5 million deduction from Taxable Paid Up Capital has not yet received legislative authority at the time of printing.
Total Capital Tax for the taxation year 502.1 + 5022  +eususeenenesieusesseanemrimoessonsesons &

O.

8.855.

8,855,

** If floating taxation year, refer to Guide.

continued on Page 12
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Capital Tax Calculation continued from page 11

[ secrione |
If the corporation is a member of an associated group and/or partnership, complete the following, and (x) D (Yes)
Taxable Capital L e e e + From 0,
Ontario Corporations Tax .
Name of associated corporations or related partners (Canadian & foreign) Account No. (MOF) Taxation Year End Taxable Capital
(if insufficient space, aftach schedule) (if applicable)
« [l 0.,
+ .
+ .
Aggregate Taxable Capital + + @ w1518 ete. s e T R R Y . 0,
If is greater
| than $2,000,000
If is greater than $2,000,000 and the taxation year ends,
« prior to January 1, 2000 and is less than $2,400,000;
OR  « after December 31, 1999 and before January 1, 2001 and is less than $2,800,000;
OR * after December 31, 2000 and before January 1, 2002 and is less than $3,200,000;
OR o after December 31, 2001 and before January 1, 2003 and is less than $3,600,000;
the corporation must compute the following ratio before calculating its Capital Tax in Section E.
From [ 470 0, =+From|520] 0, =I OOOQ
Note: cannot exceed 1.00000
| sectionD |

This section applies if the corporation IS a member of an associated group and/or partnership whose AGGREGATE taxable capital,
on this page, is $2,000,000 or less.

Enter NIL in on page 13 and complete the return from that point.

continued on Page 13
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Capital Tax Calculation continued from Page 12
[ sEcTion E |

This section applies if the corporation IS a member of an associated group and/or partnership whose AGGREGATE taxable capital,
on page 12, exceeds $2,000,000.

E1.| If aggregate taxable capital exceeds $2,000,000 but is $3,600,000 or less, complete the following calculations and transfer the total From to and
complete the return from that point.

Calculation: Portion of Capital Tax relating to the days in the taxation year after May 4, 1999 and before January 1, 2000

(a) From | 470 0. x .3000% =+ [4s0] Qe Days in taxation year
Deduct: If 2,400,000 - after May 4, 1999
is negalive, and
From —| i enter NIL in before Jan 1, 2000
$2,400,000 - Quf x1.5%X |_.0000--[=] Os  From [s52]
(] - [0 - [ -[54] 0,x|100.0000kx___0 -+ [55] 0.

Ontario Allocation  « 365

(366 if leap year)
Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 1999 and before January 1, 2001

(b) From 0., x .3000% =+ 0,
Deduct: i i
From From rasoo00o - [s20] G bast ides'
$2,800,000 - 0u|x07s%x .0 OMP Q. enter NIL in before .?;nd1.2001
From E
(8] = [=0] - [3]) -[50e] 0.x[100.0000l%x ___0 -+[597] 0.

Ontario Allocation  * 3 £ 5
(366 if leap year)
_alculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 2000 and before October 1, 2001

(€) From Q. x .3000% =* 0 = Days in taxation year
Deduct: Ifa,zoo;ooo -5 after Dec 31, 2000
is negative, d
From From enter NiL in 1495 ] before Oct 1, 2001
$3,200,000 — 0] X05% X | . OOOOI=—|495| Os From [s57]
(5] - [as0] - [ =[9] 0.x[100.0000kx___0 -+ [52] 0.

Ontario Allocation
"™ 365
(366 if leap year)

Total Capital Tax for the taxation year + + @l ........................................ = Qs

Transfer to and complete the return from that point.

E2.| If the aggregate taxable capital on page 12, exceeds $3,600,000 complete the following calculation and transfer the amount From to on this page,
and complete the return from that point. Days in taxation year

before Oct 1, 2001

(a)
From 0, x rom [©][2100.0000kx 3000% x 0 ... s 0.

©) Ontario Allocation * 365
Exemption is the lesser of: (366 if leap year)
) 5,000,000
Taxable Paid up Capital of all Corporations in Associated Group (if any) from 520 ..... + 16,710,104,
Minus portion attributable to corporations without a permanent establishment in Canada = 0.
i) TPUC of all corporations post September 30, 2001 . ..vveniiriiiernnans = 16.710.104 .
LeSSEr of i) ANA i) ettt __5.000.000,
TPUCfrom [470] e x 16,710,104,
TPUC of all corporations post September 30, 2001 ... e, + 16.710.104,
Exemption for this COMPOration oo vuiiiaununssesssernanon i oeennionns = 5,000,000,
From Exemption From %?t);igés?gg?gggii ]
( 0,- 0 x |100.0000kx .3000% x 92 - 5022 0.
Ontario Allocation L

(366 if leap year)
Note: The $5 million deduction from Taxable Paid Up Capital has not yet received legisiative authority at the time of printing.

Total Capital Tax for the taxation year 502.1 + B02.2 e et e e iy = | 502 0.

** If floating taxation year, refer to Guide. Transfer io and complete the return from that point.
Capital Tax before application of specified credits ... ... ... o il = [543] 8,855,
Subtract: Specified Tax Credits applied to reduce capital tax payable (Refer fo Guida) ... cvvevvrerisnaniees = |54Bi Qs
Capital Tax [543] - [B85] ...ttt - [550 8,855,

continued on Page 14 Transfer to Page 18
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Capital Tax continued from page 13

Calculation of Capital Tax for Financial Institutions

I.1. Credit Unions only

For taxation years commencing after May 4, 1999 enter NIL in on page 13, and complete the retur from that point.

I.2. Other than Credit Unions
(Retain details of calculations for amounts in boxes and [570]. Do not submit with this tax return.)

Days in taxation year

565 0. X 000% X From |—I'Vo X IE] O +“ O (366if leap year) = 4+ 0.
Lesser of adjusted TPUC Ontario Allocation
and Basic Capital Amount
in accordance with
Division B.1
Days in taxation year
570 0. x I_ 0_-00|%X From |_ _J% X @ _0: " O @esitieapyean = + [574] 0.
Adjusted TPUC Capital Tax Rate Ontario Allocation
in accordance with (Refer to Guids)
Division B.1 in excess
of Basic Capital Amount
Capital Tax for Financial Institutions — other than Credit Unions (before Sections ) + = 0.
** If floating taxation year, refer to Guide.
Ii. Small Business Investment Tax Credit
(Retain details of eligible investment calculation and, if claiming an investment in CSBIF, retain the original letter approving
the credit issued in accordance with the Community Small Business Investment Fund Act. Do not submit with this tax return. )
Allowable Credit for Eligible INVESIMENts oottt e - |535| 0.
Financial institutions: Claiming a tax credit for investment in Community Small Business Investment Fund (CSBIF)? (x) DYBS
Capital Tax - Financial Institutions CIBEB] e i s s s S - s8] 0.

Transfer to on Page13

Premium Tax (s.74.2 & 74.3) (Refer to Guide)

- [see] 0.

(1) Uninsured Benefits Arrangements v vveeerear e iiniiaaaaaais 587 0. x 2%
Applies to Ontario-related uninsured benefits arrangements.

(2) Unlicensed Insurance (enter premium tax payable in and attach a detailed schedule of calculations. If subject to tax under
(1) above, add both taxes together and enter total tax in  [588].)

Applies to Insurance Brokers and other persons placing insurance for persons resident or property situated in Ontario with
unlicensed insurers.

- |89 0.

Deduct: Specified Tax Credits applied to reduce premium tax (Refer to Guide) =~ + -« crrrernrersree i

Premium Tax N = S S = [5%0 _0.

Transfer to page 18
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Reconcile net income (loss) for federal income tax purposes with net income (loss) for

Ontario purposes if amounts differ

Net Income (loss) for federal income tax purposes, per federal T2 SCH1 ~ .............

Add:
Federal capital costallowance ... .. .. ... ... . iieiaeeeie e
Federal cumulative eligible capital deduction

D
2
I_.l

+ + o+
(=]
(=1
N

+
&gli3
E|le

Ontario taxable capital gain . .. . ...

Federal non allowable reserves. Balance beginning of year
Federal allowable reserves. Balance end of year

+
[=2]
(=3
a

+
[=2]
(=]
[=2]

Ontario non-allowable reserves. Balance end of year

Ontario allowable reserves. Balance beginning of year . ...
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPE)
Federal resource allowance

+

+
(] (<21 =2
- [=2 1 1=]
o @I~

+

Federal depletion allowance

+

[«
put 4
pury

Federal foreign exploration and development expenses +

Management fees, rents, royalties and similar
payments to non-arms' length non-residents

Number of Days In Taxation Year

Days before
May 2, 2000 Total Days
[612] O.x__ 5+ 155000 x |[22] 0 +[7] 92 |=+[eo] 0,
Days after
May 1, 2000 and Total Days
before Jan 1, 2001
612 0.X__ 5+ 145000 X 0 +[7] 92 |=+lestl 0.
Dec 31, 2000 and
ec 31, an
before Oct 1, 2001 EIeR
612 0eXx__ 5+ 140000 x |[26] 0 .[m] 92 |=-+[e2] 0.
Days afler
Sept 30, 2001 and Total Days
before Jan 1, 2003
512 0.x_ 5+ 125000 X |[] 92 -[m] 92 |=-+[=l____ 0
Total add-back amount for Management fees, etc. + + + = +
Federal allowable business investment loss ... . it +
otal of other items not allowed by Ontario but allowed federally (Attach schedule) ~  ..... b
Subtotal of Additions o E + + [014]  smsemsesmn 9

continued on Page 16

+ [800] -293,048,

Transfer to page 16

136,815,

14,462,

0.

0.

1,786,306, |[640 1,786,306,

Transfer to page 16
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Reconcile net income (loss) for federal income tax purposes with net income (loss) for
Ontario purposes if amounts differ
continued from Page 15
Net Income (loss) for federal income tax purposes, per federal T2ZSCH 1 L. .ttt it ane ey From +|600 -293,048,
SUDLOtAl Of ADTIIONS  eues et e e et e e e ea e e e e et e e n e e a From = [6840 1,786,306,
Deduct:
Ontario capital COStAlOWANEE .\ o\ttt et e . 136,815,
Ontario cumulative eligible capital deduction L e + 14,462,
Federal taxable capital GaiN ... * 0,
Ontario non-allowable reserves. Balance beginning of year . ... ... .. . . . e + 0.
Ontario allowable reserves. Balance end of year . . . . ... ... . . . e + 0,
Federal non-allowable reserves. Balance end of year ... . ... . ... 0. ..eee.n + 1,635,029,
Federal allowable reserves. Balance beginningofyear ... ..., .. ... .. ... .. + o,
Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE
(Fetain calcultions, Do ot submit(.) O T S + 0,
Ontario depletion AllOWaNCE ... .. . 0,
ONtario resource alloWanCe .. ...ttt e + 0.
Ontario research and development super allowance (Attach schedule) .., .......... + 0.
Government Assistance relating to provincial deductions for scientific research and
experimental development added back for federal income tax purposes as a result of
5 FOderal 2000 BUGEE oot ete s e e + 0,
Jntario current cost adjustment (Attach schedule) ... .. i s + 0,
Ontario New Technology Tax Incentive (ONTTI) Gross-up
Applies only to those corporations whose Ontario allocation is less than 100% in the current taxation year.
Capital Cost Allowance (Ontario) (CCA) on prescribed qualifying
intellectual property deducted in the current taxation year 0,
ONTTI Gross-up deduction calculation:
IVme Gross-up of CCA
| ] 100
fa 0. x -From|682| 0, = _0,
Frcrnl:!ﬂll .OOOO'
Ontario Allocation
Workplace Child Care Tax Incentive: (Applies to qualifying expenditures incurred after May 5, 1998.)
5 100 - [666] 0
L 665 | s X .00% x =
Qualifying expenditures: - 0 SOI08 - ==
L From| 1000000|
Ontario Allocation
Workplace Accessibility Tax Incentive: (Applies to qualifying expenditures incurred after July 1, 1998.)
—_— it 667 0, x 100.00% x 100 = 0,
ualifying expenditures:
me@| 100. 0000|
L. Ontario Allocation -
Number of Employees accommodated __J
Ontario School Bus Safety Tax Incentive (OSBSTI): (Applies to the eligible acquisition of school
buses made within the 3 year period commencing after May 4, 1999.) (Refer to Guide)
Quallifying expenditures 870 Qux 3000w x__ 10 | -len 0.
i ;
Froml 100. OOOOI
L Ontario Allocation -
Educational Technology Tax Incentive: (Applies to qualifying amounts incurred after May 2, 2000.)
p— g 672 0, x 15.00% x 100 = 0,
ualifying expenditures:
Fom[321| 100.0000]|
— Ontario Allocation
Ontario allowable business investmentloss ... .. it + 0,
Total of other deductions allowed by Ontario (Attach schedule) ~ .....u.ceueuovoenss + Lee4] 0,
Subtotal of Deductions [650]t0[60]+ [e7a]+ [6s1]+ [esal [s8s] + [ese] + [e1]+ [e7a] + [eze][ese] - 1,786,306, [sso] 1,786,306,
Net income (loss) for Ontario Purposes . N ) e - [Boa] -293,048,
Transter fo Page 4
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Continuity of Losses Carried Forward
Non-Capltal Losses Cap"Z?tLa(I,sses Farm Losses Restricted Farm Listed Personal Limited Partnership
1) (9) (10) Losses Property Losses Losses (6)
] 700 |(2) I 710 |(2) [ 720 | (2) I 730 I 740 750
Balance at Beginning of Year
0 0 0 0 0 0
Add: 701 711 [721] [731] 741 [7s1]
Current year's losses 293.048 0 0 0
Losses from predecessor 702 712 [722] [732 ] [752]
corporations (3) 0 0 0 0
Subtotal 703 713 | 723 I 733 743
ubtota
293,048 0 o o of 0
Subtract: [704] [z15]@ @ @ @
Utilized during the year 0 0 0
t i ]
to reduce taxable income ] 705 I . ] = I | 735 | | . I
Expired during the year 0 0 0
Carried back to prior | 706 | 2) lo Page 18 | 726 | ) to Page 18 | 736 I 2) 10 Page 18 746
years to reduce 0 0 0
taxable i 5
axable income (5) ! 0 ] 727 | 737 | | 747 | 757
Subtotal 0 0 0 0
| 709 [ 719 729 739 | 749 | 759
Balance at End of Year
, 293,048 0 0 0 0 0
i i
(1) Non-capital losses include allowable business investment losses, (7) Include amount form if taxable income is adjusted to claim unused
fed.s.111(8)(b), as made applicable by s.34. foreign tax credit for federal purposes.
(2) Where acquisition of control of the corporation has occurred, (8) Amountin must equal total of + .
the utilization of losses can be restricted. See fed.s.111(4) ) ) . )
: (9) Total Capital Losses for a year is the excess of 100% of the Capital Losses in
thisUgh 1 11(5:5) adsimada ap?hcable DJIs:SE the taxation year minus 100% of the Capital Gains (less any reserves) in
(3) Includes losses on amalgamation (fed.s.87(2.1) and s.87(2.11) and/or the taxation year. Total Capital Losses is before the inclusion rate has been
wind-up (fed.s.88(1.1) and 88(1.2)), as made applicable by s.34. applied.
(4) To the extent of applicable gains/income/at-risk amount only. (10) In the 2001 CT23 this column now refers to Total Capital Losses (100% of
. . loss), whereas previously the column referred to Net Capital Losses (75% of
®) ggnse :;”é;é;\rgz ?I::éeczrrg“t;:gli(eag plsle?? 4 See fed.s.111(1) and loss or after the inclusion rate has been applied). Loss amounts that are not
~ ! P y 8.95. carried at 100% of the loss must be grossed back up to 100% by multiplying
(8) Where a limited partner has limited partnership losses, attach loss the balance by 1.333333. No adjustments required where losses are carried
calculations for each partnership. at 100% of the loss amount.
Analysis of Balance by Year of Origin
Year of Origin Non-Capital Losses Total Capltal Losses
(oldest year first) Non-Capital Losses of Predecessor Pers o"°m Listed Farm Losses Restricted Farm Losses
nal Property only
year month day Corporations (9) (10)
Leoo ] Leso | Lero]
1993-09-30 0 0
I wul | 851 B71
1994-09-30 0 0
L802 ] Les2] Lez2
1905-09-30 0 0
] 840 = 73
1996-09-30 0 0 0 0 0
|BO4| IB21| [831] |841| '854' |8?4|
1987-08-30 0 0 0 0 0
| B80S I B22 832 l B42 I l 855 | | 875 |
1998-08-30 0 0 0 0 0
|806| |823| I333| IB43| |856| |B76l
1999-09-30 0 0 0 0 0
807 824 834 | 844 | | 857 [ ] 877 ]
2000-09-30 0 0 0 0 0
‘ 808 | | 825 I | 835 I | 845 l | 858 | 878
2001-09-30 0 0 0 0 0
|BU€II IBEGI I838| |84B| |859| |379|
2001-12-31 293.048 0 0 0 0
829 839 849 869 889
Total
293,048 0 0 0 0
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Request for Loss Carry-Back (s.80(16))

Applies to corporations requesting a reassessment of the return of one or more
previous taxation years under s.80(16) with respect to one or more types of
losses carried back.

e |f, after applying a loss carry-back to one or more previous years, there is a
balance of loss available to carry forward to a future year, it is the corporation's
responsibility to claim such a balance for those years following the year of loss
within the limitations of fed.s.111, as made applicable by s.34.

® Where control of a corporation has been acquired by a person or group of
persons, certain restrictions apply to the carry-forward and carry-back
provisions of losses under fed.s.111(4) through 111(5.5), as made applicable
by s.34.

® Refunds arising from the loss carry-back adjustment may be applied by the
Minister of Finance to amounts owing under any Act administered by the
Ministry of Finance.

® Any late filing penalty applicable to the return for which the loss is being applied
will not be reduced by the loss carry-back.

® The application of a loss carry-back will be available for interest calculation
purposes on the day that is the latest of the following:

1) the first day of the taxation year after the loss year,

2) the day on which the corporation's return for the loss year is delivered to
the Minister, or

3) the day on which the Minister receives a request in writing from the
corporation to reassess the particular taxation year to take into account
the deduction of the loss.

o If a loss is being carried back to a predecessor corporation, enter the
predecessor corporation’s account number and taxation year end in the spaces
provided under Application of Losses below.

. f Non-Capital Total Capital Farm Losses Restricted Farm
Application of Losses Losses Losses Losses
Total amount of loss 910 830 240
4
Deduct: Loss to be carried back to preceding taxation years
and applied to reduce taxable income
Predecessor Ontario Corporation's Taxation Year Ending
Tax Account No. (MOF) year month day g21 831
i) 3rd preceding I 0 0 0 0
912 932
i, —nd preceding | 0 0 o] 0
913 923 933 943
iiiy 1st preceding | 0 0 0 0
From | 706 From | 716 l From | 728 From | 736
Total loss to be carried back 0 0 0 0
919 929 939 949
Balance of loss available for carry-forward
v 293,048 0 0 0
Summary Certification
Income tax ... +From [ 230 ] or [ 320 0. 1 am an authorized signing officer of the corporation. | certify that this CT23
return, including all schedules and statements filed with or as part of this
Corporate Minimum Tax ~ ............ +From 0. CT23 return, has been examined by me and is a true, correct and complete
return and that the Information is in agreement with the books and records
; of the corporation. | further certify that the financial statements accurately
Capital Tax ... .oiviiiiriniinrnnns
P! + From | 550 8,855. reflect the financial position and operating results of the corporation as
. required under section 75 of the Corporations Tax Act. The method of
Premium Tax  ......ococvininnnn. +From 5901 Q. | computing income for this taxation year Is consistent with that of the
previous year, except as specifically disclosed in a statement attached.
Tuaat Tax Payable  covcciniiiiannnnne, = | 950 | 8,855,
Name (please print)
Subtract: Payments  ........coieeeennn _ 37,
SANDRA CORRADO
Capital Gains Refund (s.48) | 965 0.
Qualifying Environmental Title
Trust Tax Credit (Refer to Guide) ~[985] 0.
Specified Tax Credits DIRECTOR OF
(Refer to Guide) ~ ............... - 0. | eINANCE
Other :
(specity) = 0 Full Residence Address
BalaNCe .iiiiiiiieiieieiiesieiiiiininis =[er0] -28.,686,
If paymentdue  .....ieooiieennn Enclosed * 0.
If overpayment: Refund (Refer to Guide) . =[9o75] 28 . 686,
year month day N
Applyto | 980 0, Signature Date

(Includes credit interest)
» Make your cheque (drawn on a Canadian financial institution) or a money
order in Canadian funds, payable to the MINISTER OF FINANCE and
print your Ontario Corporation's Tax Account No. (MOF) on the back of
cheque or maney order.

Note: Section 76 of the Corporations Tax Act provides penalties for
making false or misleading statements or omissions.

CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End

CT23 Schedule A
Page 19 of 24

[E.L.K. ENERGY INC. 1800085 2001-12-31
Corporate Minimum Tax - Schedule A: DOLLARS ONLY
Calculation of CMT Base
Banks - Net income/loss as per report accepted by Superintendent of Financial Institutions (SFl) I |II"| III" "I" "III "II IIII
under the Bank Act (Canada), adjusted so consolidation/equity methods are not used.
Net Income/Loss (unconsolidated, determined in accordance with GAAP) ... . . iiiieiiaisnasenanaansersnaas + [2100] 487,200,
Subtract (to the extent reflected in net income/loss):
Provision for recovery of income taxes ... ... e + |2101 | 0.
Provision for deferred income taxes (credits) ., .. ... ... . e + 865,000,
Equity income from corporations L. +[2103 0,
Share of partnership(s)/joint venture(s) income ... ... ... i e + |2104 O s
Dividends received/receivable deductible under fed.s.112 . ... . .. ... . ... + L2108 0,
Dividends received/receivable deductible under fed.s. 113 ... ... ... i + Iztoa | 0 2
Dividends received/receivable deductible under fed.s.83(2) . .......... . ... . . ... + 12101' | 0.
Federal Part VI.1 tax paid on dividends declared
and paid after May 5, 1997, under fed.s.191.1(1) Qg xo4 ..., + 0.
SUBLOMAL LR R R AL . . AR T N - 865, 000,-[2100] 865,000,
Add (to extent reflected in net income/loss):
Provision for current taxes L. i s e e + |2110 | 6,200,
Provision for deferred income taxes (debits) ... . ... i + | 2111 | 0.
Equity losses from corporations L ... a e + |21 12 | 0.
Share of partnership(s)/joint venture(s) 10SSES ... ... .iiei i e + 12113 Q.
Dividends that have been deducted to arrive at net income per Financial Statements.
Applies to dividends that have been declared and paid after May 5, 1997.5.57.4(1 1)
(excluding dividends under fed.s.137(4.1)) ... .. i +[2114 | 0,
SUBMOtAl e = 6,200,, [215] 6,200,
Add/Subtract:
Amounts relating to 5.57.9 election/regulations for disposals etc. of property for current/prior years
Y R + [2136] Q. or - [2117] 0,
HFEA.S.B5T i + (2118 Q. or - [2118] O,
** Fed.s.97 L + [2120] 0. or - [2121] 0.
#* Amounts relating to amalgamations (fed.s.87) as
prescribed in regulations for current/prior years + [2122 | 0.or- @ 0 .
** Amounts relating to wind-ups (fed.s.88) as
prescribed in regulations for current/prior years e [2124 | 0. or - @ 0.
** Amounts relating to s.57.10 election/regulations
for replacement re fed.s.13(4), 14(6) and 44 for
CUIENUDIOL YEArS ~  « v v ovrrnnerneeassassn + [2126] Oqor- 0,
Interest allowable under ss.20(1)(c) or (d) of ITA to the extent not
otherwise deducted in determining CMT adjusted net income = —0-
Subtotal (ADGIIONS) e e eee e - 0, + [2128] 0.,
Sublotal (SUbIFRCHONE) /i acioie i vl oSSk asics e st A s s - 0,- [2129] 0,
wx Other adIUSIMENS ittt e e e e e @ 0,
Subtotal +[2100] - [2109] + [2115] + [2128] - [2120] # [2130] .cooiiiiiiiii - [2131] -371,600,
** Share of partnership(s)/joint venture(s) adjusted net incomefloss ... .o s ks |2_1_§] 0,
Adjusted net income (loss) (if loss, transferto  [2202]in Schedule B: Continuity of CMT Losses Carried Forward, Page 20.) = [2133] -371,600,
Deduct: * CMT [08SeS: Pre-1994 LSS~ vvvvivvvrinnnearecnnnnsessraans + From [2210 O,
* CMT losses: other eligible 10SS8S v v i v iennenn i onnnansrnsanss + From [2211] 0,
- 0,-[2132] 0,
* CMT losses applied cannot exceed adjusted net income or increase a loss
** Retain calculations. Do not submit with this tax return.
CMT BASE ettt e e e e = [213 0.

Transfer to CMT Base on Page 8

CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23



Corporation's Legal Name

Ontario Corporations Tax Account No. (MOF)

Taxation Year End

CT23 ScheduleB & C

E.L.K. ENERGY INC. 1800085 2001-12-31 Page 20 Of 24
] DOLLARS ONLY
Corporate Minimum Tax (CMT)
Schedule B: Continuity of CMT Losses Carried Forward ”""""""m“m "I”I"
Balance at Beginning of Year (1), (2) = +iieeiaasieaeeiaiai it + [2201] 0,
Add:  CUMENt YEars I0SSES «« v v e vemeeneneene et e, + [2202] 371,600,
Losses from predecessor corporations on amalgamation (3) .. ... ... ..., .. + 0 "
Losses from predecessor corporations onwind-up (3) ... ... iiee s + |2204 | 0 2
Amalgamation (x) Yes Wind-up (x) D Yes
Subtotal |:] .................................... - 371,600, . [z207] 371,600,
AGIUSITIONES (AUACH SCNEAUIE) o e s e e e e e e e e ee e e e e e e et e e e e + [2208] 0,
CMT losses available  [2201] + [2207] # [2208] ..ottt = [2209] 371,600,
Subtract: Pre-1994 loss utilized during the year to reduce adjusted net income ~ ........ + [2210 | 0,
Other eligible losses utilized during the year to reduce adjusted net income (4) .+ [2211 | 0,
Losses expired duringthe year ... ... ... . .. + [2212] 0,
s s - Q, - [z213] O,
- = [2214] 371,600,

Balances at End of Year (5)
Notes:

(1) Pre-1994 CMT loss (see s.57.1(1)) should be included in the balance at
beginning of the year. Attach schedule showing computation of pre-1994 CMT

loss.

(2) Where acquisition of control of the corporation has occurred, the utilization of

CMT losses can be restricted. (see s.57.5(3) and 5.57.5(7))

(see s.57.5(8) and s.57.5(9))

(3) Include and indicate whether CMT losses are a result of an amalgamation
to which fed.s.87 applies and/or a wind-up to which fed.s.88(1) applies.

(4) CMT losses must be used to the extent of the lesser of the adjusted net

income and CMT losses available .
(5) Amount in must equal sum of + .

Schedule C: Analysis of CMT Losses Year End Balance by Year of Origin

For a pre-1994 loss, use the date of the last taxation year end before your corporation’s first taxation year commencing after 1993.

Year of Origin
(oldest year first)
year month day

CMT Losses of Corporation

CMT Losses
of Predecessor Corporations

g [2260] 2280
2001-12-31 371,600 0
[2241] [2281] [2281]
0 0
[2242] 2262 [2282]
0 0
[2283] [2283]
0 0
[2284] 2284
0 Q
Q 0
2266
0 0
0 0
0 0
0 0
Totals [2270] [2290]
371,600 0

The sum of amounts +
must equal amount in .

CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23



Corporation's Legal Name

|E.L.K. ENERGY INC.

Ontario Corporations Tax Account No. (MOF)

1800085

Taxation Year End

Corporate Minimum Tax (CMT)

Schedule D: Continuity of CMT Credit Carryovers

Balance at Beginning of year (1)

Add:  Current year's CMT Credit ( on page 8. If negative, enter NIL)

CMT Credit Carryovers from predecessor corporations (2)

Amalgamation (x) DYes

Subtotal 000 e i i rrr e ra s ey

Adjustments (Attach schedule)

CMT credit carryover available

[201] + [za0s] + [2a00]

Wind-up () [ ]ves

Subtract: CMT Credit utilized during the year to reduce income tax (Page 8)

CMT Credit expired during the year

Notes:

Subtotal L e

+ From

CT23 ScheduleD & E
Page 21 of 24

(1) Where acquisition of control of the corporation has occurred, the utilization of CMT credits can be restricted. (see s.43.1(5))

(2) Include and indicate whether CMT credits are a result of an amalgamation to which fed.s.87 applies and/or a wind-up to which fed.s.88(1) applies. (see s.43.1(4))

(3) Amount in must equal sum of + .

2001-12-31
DOLLARS ONLY
+ [2301] 0.
0.
[2302] 0.
0. 4 [2305] 0.
+ [2306] 0.
................................. - Q.
Transfer to Page 8
310 0.
[23ce] 0.
0. - 0,
- Q.

Schedule E: Analysis of CMT Credit Carryovers Year End Balance by Year of Origin

Year of Origin CMT Credit Carryovers CMT Credit Carryovers of

(oldest year first) of Corporation Predecessor Corporation(s)

— year month day — —

F Z560]
2001-12-31 0

[2341] [2381] |2381 |
0

[2342] [2382] [2382]
0

[2343] [2383] [2383 ]
0

|2344 | |2364 | 2384

Q

[2345 ] |2385 | | 2385 |
0

|2348] (2368 [238s
0

[2347] [2387] [2387 ]
0

[2348 | {2368 | 2388 |
0

2349 |2389 | (2389 ]
0

Totals [2370]
0

The sum of amounis +

must equal amount In .

CCH Canadian Ltd. - Corporate Taxprep ver. 2.0 - 2001, 2001CT23



E.L.K. ENERGY INC. ont. Sch. 008
Corp. Tax Acct. No. : 1800085 Year Ended: 2001-12-31

Summary of Capital Cost Allowance

UcC at Cost of Lesser of Recapture of Undepreciated
Class Beginning Additions Cost or 1/2 of Rate Capital Cost Terminal Capital Cost Capital Cost
No. of Year During Year Adjustments Proceeds [203]1-[207]) % Allowance Loss Allowance end of year
[200]) [201] [203] [205] [207] [211] [212] [213] [215] [217] [220]
1 0 9,579,084 0 0 4,789,542 4 0 0 48,289 9,530,795
8 0 472,825 0 0 236,412 20 0 0 11,918 460,907
10 3} 385,000 0 0 192,500 30 0 3} 14,556 370,444
12 0 254,047 0 0 127,023 100 0 0 32,017 222,030

Total 0 10,690,956 0 0 5,345,477 0 0 106,780 10,584,176



E.L.K. ENERGY INC. ont.
Corp. Tax Acct. No. : 1800085 Year Ended: 2001-12-31

Sch.

010

Ontario Cumulative Eligible Capital Deduction
Schedule 10

(For taxation years 2000 and later)

- For use by a corporation that has eligible capital property.
- A separate cumulative eligible capital account must be kept for each business.

Part 1 - Calculation of current year deduction and carry-forward

Ontario Cumulative eligible capital - balance at end of preceding taxation year

(If NEQALIVE, BNEET ZET0) . 4 4 v vt e s s s ve e iis e s e nnne st ne s saaisssastasssissstossssasentnns 0 A
Add: Cost of eligible capital property acquired during
the taxation year. .. ..ottt it it it aa i e + 1,092,863 B

Amount transferred on amalgamation or

wind-up of subsidiary. . ... i i et e + 0 C

Otheradiustments. . . .o vt ettt it it et isosesasrann + 0 D
et I = J o o2 o B = “1785;;:?‘3;; x 0.75 = 819,647 E
SubtotalA+E===::==:=:: ......... =““i-31;:-f'5;; F

Deduct: Ontario proceeds of sales (less outlays and expenses not
otherwise deductible) from the disposition of all eligible
capital property during the taxationyear. . .. ...t + 0 G

The gross amount of a reduction in respect of a forgiven
debt obligation as provided for in subsection 80(7) of

the "Income Tax Act” (Canada), . .. oo vvr v eenennnnsnasnsnaarsns + 0 H

Other adjustments. . v v uovivenn v nenaraesrsasssnssrrasssansns + 0 1
Total Of G+ Hd lu v vvonivinncviaainsasiansaiasssvnetosnsraosassssaestas Al ; x 0.75 = 0 J
OntariocumulativeeligiblecapitalbalanceF-J.................................:.=.=.=.:.=.:.=.=.=:: .......... = 819,647 K

"If K is negative, enter zero at line M and proceed to Part 2" mEEssISTEES

Cu.. znt year deduction 819,647 K X T.00% ¥ e uuueeinerenrrnannnnnnansanrsssessraenan = 14,462 L
* “The maximum current year deduction is 7%. Enter amount in

However, you can claim any amount up to the maximum.” box of the CT23
Ontario cumulative eligible capital - closing balance K - L (if negative, enterzero)........oooviiiiiiiiiiinaas = 805,185 M

Note: *  Any amount up to the maximum deduction of 7% may be claimed. Taxation years starting
after December 21, 2000, the deduction may not exceed the maximum amount prorated for
the number of days in the taxation year divided by 365 or 366 days.

ONT SCH 10 (01-06) Page 1 of 2




E.L.K. ENERGY INC.
Corp. Tax Acct. No. : 1800085

Oont.

Year Ended: 2001-12-31

Sch.

010

Part 2 - Amount to be included in income arising from disposition

"Only complete this part only if the amount at line K is negative"

Amount from line K above "show as a positive amount”. . . ... vttt iiii it i e

Total cumulative eligible capital deductions from income for

taxation years commencing before July 1, 1988. . ... ... civiiiiiiiiiiin e

Total of all amounts which reduced cumulative eligible capital

in the current or prior years under subsection 80(7) of the ITA. . ... . T R R R e

Total of cumulative eligible capital deductions claimed for
taxation years commencing after June 30, 1988. . . ... . .coivia s

Negative balances in the cumulative eligible capital account
that were included in income for taxation years commencing
afterJune 30,1988, ... ..ot i e e

Line 3 deduct lINe B .« v xiesiss. s wm s s smm ese wom b mimn e e s we e

iNEST+2+45. . 0uuunnrnnennnnannn P ST T SO TS T B

Line T from previous Ontario Schedule 10 for taxation years ending

after February 27, 2000. . . . oo v i ittt it i e

Deductline7fromline 6. .....ccvvvvvnrenersnnuns e R A e e L A

N-O (cannotbe negative) . . v v v e v ranrsssreeteaeriaiiauanssaaasasssasssssasssssnssasaratnnssns

Amount on line 5 0 X /20 i wrar Gseiet o e i e et e A BT E W TR R A e R e e

Amount on line R 0 X 273 ™ gurasi s ashnie e v S 016696 o RN S8 i R A

Lesser of NG N OF N O wiv s v u i s uws s s snss s s ss s ssssissssisssssasssssssssssssnssnsssssstsssssses

I3 1t to be included in income S + T

Fo. .uxation years ending before February 28, 2000, ine N-line Q. ... ...ccvviuriiunsnranrsrnnrrrraranassans

Note: *  For taxation years ending after February 27, 2000, and before October 18, 2000,
use 8/9 to calculate line S.

page 2




E.L.K. ENERGY INC. Instal-Ont.

Corp. Tax Acct. No. Year Ended: 2001-12-31

1800085

—— ONTARIO TAX INSTALMENTS

For The Taxation Year Ended: 2002-12-31

The following is a list of Ontario instalments payable for the current

taxation year. The last column indicates the instalments payable to the
Ontario Ministry of Revenue. The instalments are due no later than on the
dates indicated otherwise non-deductible interest will be charged. A cheque
or money order should be made payable to the Minister of Finance. Payment
may be made either to a chartered bank in Ontario or filed with an instalment
form and addressed to:

Ministry of Revenue (Ontario)
Corporation Tax Branch

P.O. Box 620

33 King Street West
Oshawa, Ontario

L1H 8E9

O arterly Instalment

Instalments Instalments Cumulative Instalments

Date Required Paid Difference Payable
2002-03-31 0 0 0 0
2002-06-30 0 0 0 0
2002-09-30 0 0 0 0
2002-12-31 0 0 0 0
0 0 0

Instalments Instalments Cumulative Instalments

Date Required Paid Difference Payable
2002-01-31 3,723 0 3,723 0
2002-02-28 3,723 0 7,446 0
2002-03-31 3,723 0 11,169 0
T "2-04-30 3,723 0 14,892 0
~z_.v2-05-31 3,723 0 18,615 0
2002-06-30 3,723 0 0 22,338
2002-07-31 3,723 0 0 3,723
2002-08-31 3,723 0 0 3,723
2002-09-30 3,723 0 0 3,723
2002-10-31 3,723 0 0 3,723
2002-11-30 3,723 0 0 3,723
2002-12-31 3,723 0 0 3,723
Total 44,676 0 44,676

Page 1 of 3




E.L.K. ENERGY INC.
Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31

Summary

— SUMMARY OF FEDERAL INFORMATION

Taxation Year: 2001-10-01 to 2001-12-31

Jurisdiction: Ontario

Corporationis Associated. . . « v v v v v v v v u s [ ]

CorporationisRelated. . . . ... ... ... .. [ ]

BALANCE DUE/REFUND (-) 0 ACTIVE BUSINESS INCOME 0

NET INCOME -293,048 TAXABLE INCOME ODIVIDENDS PAID 0

CREDITS AGAINST PART | TAX | FEDERAL TAXES | REFUNDS/CREDITS

Small Bus Ded'n. . . .. 0 |Partl...... 0 |ITCRefund. . .. 0

M & P Deduction. . . . . 0 |Surax..... 0 |DivRefund. .. .. 0

Foreign TaxCr.. . . . . . 0 |Partl3..... 2,402 |Instaments..... 2,402

Political Cont.. . . . . .. 0 |PartlVv 0 |SurtaxCr....... 0

Invest. TaxCr.. . . . . . 0 |Other...... 0O |Other......... 0

P~ 1.3credit. . ..... 0 | |

ament/Other. . . . . 0 | |
— SUMMARY OF FEDERAL CARRYFORWARD/CARRYBACK INFORMATION
CARRYBACK AMOUNTS | CARRYFORWARD BALANCES

Investment Tax Credits. . . . . .. .. O |RDTOH. ..t vtviiennnnnnnnann 0

Non-Capital LoSS. - v v v v v v v v v s O |Donations. ......oveenunnannns 100

CapitalLoss. . . . v v v v v v v vn s 0 |InvestmentTaxCredits. . . ... ....... 0

FarmLoSS. « v v v v v v v v v v v o 0 | Non-Capital LOSSES . « + v v v v v v v v v s s 293,048

Restricted Farm Loss. . . . . . .. .. 0 |Capital/lL.P.P.Losses. . .« v v v v v v v 0

Surtaxcredit. . .. ... o000 ... O |FarmlLosses. ... ....vouwueennnn 0
| Restricted FarmLosses. « . . v v v v v v v v s 0
| Foreign Business TaxCr. . . « v v v v o v - - 0
[Partl.3 Taxcredit. . v v v v v v v v v v v nnn 0
| Unused surtaxcredit, . . « - oo v v v o it 0
| Capital dividend amount. . . ... ...... 0




E.L.K. ENERGY INC. Summary
Account/Business No.: 866567787RC0001 Year Ended: 2001-12-31

—— SUMMARY OF PROVINCIAL INFORMATION - PROVINCIAL INCOME TAX PAYABLE

PROVINCE % TAXABLE TAX PAYABLE DEDUCTIONS/ NET TAX
ALLOC. INCOME BEFORE DED. CREDITS PAYABLE
Newfoundland. . . . . .. 0 0 0 0 0
Prince EdwardIs. . . . . . 0 0 0 0 0
NovaScotia. . ... .. .. 0 0 0 0 0
New Brunswick. . . . . . . 0 0 0 0 0
Manitoba. . . + . . . ... 0 0 0 0 0
Saskatchewan. ... ... 0 0 0 0 0
British Columbia. . . . . . 0 0 0 0 0
Yukon Territory. . . . . . . 0 0 0 0 0
NWT. . oo v iv e enn 0 0 0 0 0
Nunavut. . v v v v v v v v 0 0 0 0 0
Totals per Federal T2 and Schedule 5 0 0 0
Alberta (AT1). v v v v v o & 0 0 0 0 0
Ontario (CT23). . . . . . . 100 0 0 0 0
Quebec (CO-17). . . . . . 0 0 0 0 0

- UMMARY OF TAXES PAYABLE TO PROVINCES AND PROVINCIAL CARRYFORWARD AMOUNTS

PROVINCE TAXABLE CAPITAL TAX INCOME TAX TOTAL TAX BALANCE DUE/
CAPITAL PAYABLE* PAYABLE PAYABLE REFUND (-)

B.C. (General). . . . . .

B.C. (Special). . . . ...

Sask. (SCT-1). ... ..

Manitoba (MCT-1). . . . .

Alberta (AT1). ... ... -
Alberta (AT2100). . . . . .
Schedule361.......

Schedule 342. . ... ..

Ontario (CT23). . . . . . 16,710,104 8,85
Quebec (CO-17). . . . . 0 0
* For Quebec, this includes compensation tax and special taxes

OO O OO OO
OO OOOO0O

0
0
0
0 .
0
0
0
5

8,85

(@]
oOUIO O OOOOO

-28,686
0

[@Ne]

PROVINCIAL CARRYFORWARDS: | ONTARIO | QUEBEC [ ALBERTA

Non-Capital LOSSeS . + « v v v v v v v v v v v v | 293,048 |
Net Capital/L.P.PLoSS€S. . « « « v ¢ v v v v s | 0 |
FarmLloSses. . o v v v v v v v v v a v v o nns | 0 |
Restricted FarmLosses. + . v v v v v v v v v - | 0 |
DonationS. « v v v v e vt v b n e e | 100 |

OOOOOo
OO OOO




Corp. Tax Acct. No. : 1800085 Year Ended: 2001-12-31

E.L.K. ENERGY INC. ONT Auth. Let

—— CONSENT FORM FOR ONTARIO

This form authorizes the Minister of Ontario to release confidential client
information to a designated third-party representative in matters pertaining
to applicable legislation.

Note: This authorization is valid until the client or authorized signing
person cancels it in writing. Please complete a separate form for
each representative.

The purpose of this form is:
to authorize [ X] a third party representative or
to cancel [ 1] a third party representative

— 1. Client identification
Name and address of the corporation
E.L.K. ENERGY INC.
172 FOREST AVE

ESSEX
ON
N8M-3E4

Corporation accountnumber. . . o v v v v v v v v v oo oo v e 1800085

—— 2. Authorized third party identification
Authorized individual or firm name
KPMG LLP

618-3200 Deziel Dr., Wdsr, ON N8W 5K8

Telephone number: 519-251-3522

—— 3. Details of authorization
Indicate period for which authorization or cancellation applies:

All taxation years [ X]

or

Specific year(s) [ ] [ ]
[ ] [ ]

or

All years prior to [ ]

—— 4. Authorized signature (client or authorized signing officer)

DIRECTOR OF FINANCE 519-776-5291
Signature of client Title Telephone
or authorized signing number

officer

We will not accept this form unless it is signed.




..eturn this REMITTANCE FORM with your payment.

@ Ontario

Ministry of Finance

Corporatlons Tax Branch - Hydro PIL
PO Box 620

33 King Street West

Oshawa ON LIH BE9

Remittance Advice - Payment-in-Lieu (PIL)
Electricity Act, 1998

Corporations Tax Act, R.S.0. 1990 W G\S

CREDIT BALANCE AVAILABLE IN THIS TAXATION YEAR

O
Account N'o‘ Taxation Year End:{¥yyymmo0) I")\
(e 1800085 ! ’\ :
Payment Amount: § i '
35 *
PXsa03 H . [~ T T
E.L.K. ENERGY INC. Taxation Year End: (YYYYMMDD) 2 !ﬂ 01111 ] 2: 3L1
SANDRA CORRADO, DIR OF FINANCE .
172 FOREST AVE Payment Amount: $! | | I | : I
] | . »
ESSEX ON - 7 ,
. NBH 3EG Dot payment 5| | | L .
. Ministry of Finance Keep n:is porlion for your records.
ONEAriO  Corporations Tox brancn - yaro pie Notice of Assessment
g:? KBi:x gf?eel West Electricity Act, 1998 ® Corporations Tax Act, R.S O. 1990
Oshaws ON LiH BED from 2001/10/01 to 2001/12/31
Account No. Assessment Date Page
(year, momh, day)

E.L.K. ENERGY INC. 1800085 2002/09/27 1o 1\
ASSESSMENT NO, 14 G.P
Tax: Federal and Provincial PIL 11,257.00 és -

. gm  Assessment Interest 698.36CR
J f\ 1, Total Assessment Liability 10,558.64
gUMMARY OF 2001/12/31 TAXATION YEAR TRANSACTIONS
L
Payments/Transfers 39,942.99CR
Sub-Total ’ 59,942, 99 G|

29,384.35CR

In accordance with s.5.80(8) of the Corporations Tax Act, as made applicable
by s.95 of the Electricity Act, 1998, notice is hereby given of the amount of

tax, penalty and interest for which you are assessed.

Tax Assessment as per Company Estimate.
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* Toronlo {416) 730-5585
* FAX (416) 730-5593

Account Billing Enquiries & Change of Address Information:
* Oshawd and Local (905} 432.6708
« Toronio (416) 920-9048 ext. 3036

® Toll-Free 1.800.262-0784 ex1. 3036
* FAX {905) 433-5197
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KPMG LLP

Chartered Accountants

618 Greenwood Centre Telephone (519) 251-3500
3200 Deziel Drive Telefax (519) 251-3530
Windsor ON N8W 5K8 (519) 251-3540

www.kpmg.ca

AUDITORS’ REPORT
To the Shareholders of E.L.K. Energy Inc.

We have audited the non-consolidated balance sheet of E.L.K. Energy inc. as at December 31, 2002
and the non-consolidated statements of earnings, retained earnings and cash flows for the year then
ended. These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.

In our opinion, these non-consolidated financial statements present fairly, in all material respects, the
financial position of E.L.K. Energy Inc. as at December 31, 2002 and the results of its operations and
its cash flows for the year then ended in accordance with Canadian generally accepted accounting
principles.

Kins 8
/

Chartered Accountants

Windsor, Canada

March 27, 2003

. . . . KPMG we, a Canadian owned limited liability partnership established under the laws of Ontario,
is the Canadian member firm of KPMG International, a Swiss nonoperating association




E.L.K. ENERGY INC.

Non-Consolidated Balance Sheet

December 31, 2002, with comparative figures for 2001

2002 2001
Assets
Current assets:
Cash $ 4,442,269 $ 4,327,931
Accounts receivable (note 11) 1,521,709 734,426
Payment in lieu of income taxes recoverable 64,281 33,743
Prepaid expenses 63,954 24,232
Unbilled revenue 2,946,625 1,716,919
Inventories 274,960 305,048
9,313,798 7,142,299
Capital assets, at cost (note 3) 17,465,456 17,609,020
Less accumulated amortization 9,163,777 8,537,837
8,301,679 9,071,183
Reguiatory assets (note 4) 866,706 -
Future payments in lieu of income taxes 572,000 865,000
Investment in subsidiary — E.L.K. Solutions Inc. 100 =
$ 19,054,283 $ 17,078,482
Liabilities and Shareholders’ Equity
Current liabilities:
Accounts payable and accrued liabilities (note 11) $ 3,305,484 $ 1,977,943
Current portion of customer deposits 331,067 238,696
Shareholders’ promissory notes (note 5) 6,500,000 -
10,136,551 2,216,639
Long-term liabilities:
Customer deposits 252,328 257,814
Employee future benefits (note 6) 1,723,826 1,635,029
1,976,154 1,892,843
Shareholders’ equity:
Share capital (note 7) 100 100
Retained earnings 2,539,105 8,566,527
Contributed surplus 4,402,373 4,402,373
6,941,578 12,969,000
Contingencies (note 8)
$ 19,054,283 $ 17,078,482

See accompanying notes to financial statements.



E.L.K. ENERGY INC.

Non-Consolidated Statement of Earnings

Year ended December 31, 2002, with comparative figures for 2001

2002 2001
Service revenue $ 15,785,098 $ 15,022,987
Service revenue adjustment 1,229,706 67,164
17,014,804 15,090,151
Cost of electricity 14,177,688 12,981,990
Gross margin on service revenue 2,837,116 2,108,161
Other operating revenue:
Interest and other 503,781 826,626
Late payment charges 46,475 142,786
550,256 969,412
3,387,372 3,077,573
Expenditures:
Administration 680,194 733,784
Billing and collecting 437,968 359,885
Amortization 694,112 622,691
Interest 92,890 11,157
Operations and maintenance 703,630 790,028
2,608,794 2,517,545
Income before payments in lieu of income taxes 778,578 560,028
Payments in lieu of income taxes (note 13):
Current 13,000 6,200
Future 293,000 (865,000)
306,000 (858,800)
Net earnings $ 472,578 $ 1,418,828

See accompanying notes to financial statements.



E.L.K. ENERGY INC.

Non-Consolidated Statement of Retained Earnings

Year ended December 31, 2002, with comparative figures for 2001

2002 2001
Balance, beginning of year $ 8,566,527 $ 7,172,699
Net earnings 472,578 1,418,828
Dividends paid (6,500,000) (25,000)
Balance, end of year $ 2,539,105 $ 8,566,527

See accompanying notes to financial statements.



E.L.K. ENERGY INC.

Non-Consolidated Statement of Cash Flows

Year ended December 31, 2002, with comparative figures for 2001

2002 2001
Cash provided by (used in):
Operations:
Net earnings $ 472,578 $ 1,418,828
Items not involving cash:
Amortization of capital assets 694,112 622,691
Future payments in lieu of income taxes 293,000 (865,000)
Increase in employee future benefits 88,797 88,797
Changes in non-cash operating working capital (637,249) (366,528)
911,238 898,788
Financing:
Increase in shareholders’ promissory notes 6,500,000 -
Decrease in long-term customer deposits (5,486) (41,843)
Dividends paid (6,500,000) (25,000)
(5,486) (66,843)
Investing:
Capital assets additions, net (164,967) (392,673)
Proceeds on disposal of capital assets 26,001 26,297
Transfer of capital assets to regulatory assets 214,358 -
Investment in regulatory assets (866,706) -
Investment in subsidiary - E.L.K. Solutions Inc. (100) —
(791,414) (366,376)
Increase in cash 114,338 465,569
Cash, beginning of year 4,327,931 3,862,362
Cash,endof year $ 4,442,269 $ 4,327,931

See accompanying notes to financial statements.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements

Year ended December 31, 2002

1. Incorporation:

The Ontario Government enacted the Energy Competition Act, 1998 to introduce competition to
the Ontario electricity market. Under the terms of this legislation, the Ontario Energy Board
(“OEB”) will regulate industry participants by issuing licenses for the right to generate, transmit,
distribute or retail electricity. These licenses will require compliance with established market
rules and codes.

E.L.K. Energy Inc. supplies and distributes electric power and maintains electrical distribution
systems in the following communities: Essex, Harrow, Belle River, Comber, Kingsville, and

Cottam.

E.L.K. Energy Inc. also performs the billing function for the Municipality of the Town of Essex
Water Department.

2. Significant accounting policies:

(a) Basis of presentation:
The financial statements have been prepared by management in accordance with the OEB
Accounting Procedures Handbook which is generally consistent with Canadian generally
accepted accounting principles.

(b) Capital assets:
Capital assets are stated at cost. Buildings and equipment are amortized on the straight-
line basis at rates suggested by the Ontario Energy Board. These rates of amortization
range from 2% to 25%.

(¢) Inventories:

Inventories are valued at the lower of cost and market.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2002

2. Significant accounting policies: (continued)

(d)

Revenue recognition:

Revenue from the sale of electrical energy is recognized when power is delivered to
customers. Billings from the last meter reading date are adjusted based on a number of
factors to reflect estimated usage to the year end date. These estimates are reflected on
the balance sheet as unbilled revenue. Unbilled revenue is the amount of electricity that
has been shipped to customers but not billed by the end of the year.

Employee future benefits:

The Company provides post retirement benefits for employees who retire from active
employment.

The cost of retirement benefits earned by employees is actuarially determined using the
projected cost method pro rated on service and the actuary’s best estimate of expected
plan investment performance, salary escalation, retirement ages of employees and
expected health care costs.

Past service costs from plan amendments are amortized on a straight-line basis over the
average remaining service period of employees active at the date of amendment.

Payments in lieu of taxes (“PILs"):

The Company is currently exempt from taxes under the Income Tax Act (Canada) (“ITA”)
and the Ontario Corporations Tax Act (“OCTA”).

Commencing October 1, 2001 and pursuant to the Electricity Act, the Company is required
to compute taxes under the ITA and OCTA and remit such amounts thereunder computed
to the Ministry of Finance (Ontario). These amounts, referred to as PlLs under the
Electricity Act, are applied to reduce certain debt obligations of the former Ontario Hydro
continuing as Ontario Electricity Financial Corporation.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2002

2.

Significant accounting policies: (continued)

The Company provides for amounts in lieu of corporate income taxes using the asset and
liability method. Under the asset and liability method, future tax assets and liabilities are
recognized for the future tax consequences attributable to differences between the financial
statement carrying amounts of existing assets and liabilities and their respective tax bases.
Future tax assets and liabilities are measured using enacted or substantively enacted tax
rates expected to apply to taxable income in the years in which those temporary differences
are expected to be recovered or settled. The effect on future tax assets and liabilities of a
change in tax rates is recognized in income in the period that includes the date of
enactment or substantive enactment.

(g) Use of estimates:

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets, liabilities, revenues and expenses, as well as the disclosure of
contingent assets and liabilities at the date of the financial statements. Certain estimates
are also required as regulations, which will ultimately determine the actual results, have yet
to be finalized and are dependent on the completion of regulatory proceedings or decisions.
Due to these uncertainties, actual results reported in future periods might differ from those
estimates.

Investment in subsidiary:

The Company's investment in its subsidiary company is accounted for by the cost method,
under which the investment is carried at the cost thereof and the net earnings of the
subsidiary company is reflected in the determination of the net earnings of the Company
only to the extent of dividends received from the subsidiary.

Capital assets:

2002 2001

Accumulated Net book Net book

Cost amortization value value

Land $ 156,387 $ - $ 156,387 $ 156,387

Building, plant and

equipment 2,815,401 1,956,345 859,056 1,163,249
Transmission and distribution

system 14,493,668 7,207,432 7,286,236 7,751,547

$ 17,465,456 $ 9,163,777 $ 8,301,679 $ 9,071,183




E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2002

4. Regulatory assets:

Regulatory assets comprise:

2002 2001

Transition costs $ 384,608 $ -
Post-market opening retail settiement

variances 482,098 -

$ 866,706 $ =

Regulatory assets represent costs incurred by the Corporation for the purpose of supporting the
deregulation of the electricity industry in Ontario. These amounts have been accumulated
pursuant to regulation underlying the Electricity Act (“EA”) and deferred in anticipation of their
future recovery in electricity distribution charges.

Transition costs represent specific and incremental costs to the Corporation for systems and
process changes to support the opening of the competitive electricity market in Ontario on May
1, 2002 (“Market Opening”). These costs have been deferred pursuant to regulation underlying
the Electricity Act and are subject to review and approval for recovery by the Ontario Energy
Board (“OEB”). Expenditures determined to be ineligible for recovery will be expensed in the
period of such determination.

Post-market opening retail settlement variances represent amounts that have accumulated
since Market Opening and comprise:

a) variances between amounts charged by the Independent Electricity Market Operator
(“IMO”) for the operation of the wholesale electricity market and grid, various
wholesale market settlement charges and transmission charges, and the amounts
billed to customers by the Corporation based on the OEB approved market service
rate; and,

b) variances between the amounts charged by the IMO to allow for purchases of
imported electricity and the amounts billed to customers by the Corporation based on
the OEB approved rates.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2002

5. Shareholders’ promissory notes:

The shareholders’ promissory notes are payable on demand, accrue interest at 7.25% payable
annually and are secured by a general security agreement.

6. Employee future benefits:

E.L.K. Energy Inc. pays certain benefits on behalf of its retired employees. Information about
E.L.K. Energy Inc.’s defined benefit plans is as follows:

2002 2001
Accrued benefit obligation, beginning of year $ 1,635,029 $ 1,546,232
Expense 123,643 123,643
Benefits paid (34,846) (34,846)
Projected accrued benefit obligation, end of year,
as determined by actuarial valuation using a
6.0% discount rate $ 1,723,826 $ 1,635,029

The main actuarial assumptions employed for the valuations are as follows:

Discount rate 6%
Expected return on plan assets n/a
Rate of compensation increase 2%
Medical trend rate:
Initial 11.5%
Ultimate 6.5%
Year of ultimate level 2009

7. Share capital:

The authorized and issued share capital is as follows:

Authorized:
Unlimited common shares
Issued:
10,000 common shares $ 100




E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2002

7. Share capital (continued):

The common shares were issued as follows:

# of Common Amount

shares paid

Town of Essex 3,800 $ 38
Town of Lakeshore 2,400 24
Town of Kingsville 3,800 38
10,000 $ 100

8. Contingencies:

(@)

The Company belongs to the Municipal Electrical Association Reciprocal Insurance
Exchange. This is a pooling of the public liability insurance risks of many of Ontario
electrical distribution utilities. All members of the pool are subject to assessment for losses
experienced by the pool for the years in which they were members on a pro rata basis
based on the total of their respective service revenues. It is anticipated that should such an
assessment occur, it would be funded over a period of up to five years. To December 31,
2002, no assessments have been made since joining.

A class action claiming $500 million in restitutionary payments plus interest has been
initiated against a Defendant Class consisting of all municipal electric utilities in Ontario
which have charged late payment charges on overdue utility bills at any time after April 1,
1981.

The Electricity Distributors Association is undertaking the defense of this class action. At
this time, it is not possible to quantify the effect, if any, on the financial statements of the
Company.

9. Pension costs:

The Company makes contributions to the Ontario Municipal Employees Retirement Fund
(OMERS) which is a multi-employer plan, on behalf of 20 members of its staff. The plan is a
defined benefit plan which specifies the amount of the retirement benefit to be received by the
employees based on the length of service and rates of pay.

The amount contributed to OMERS for 2002 was $nil for current service and would otherwise
be included as an expense on the statement of earnings.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2002

10.

11.

12,

Pension costs (continued):

Contributions by the Corporation will commence effective January 1, 2003. In 2003 the
contribution rates will be 2.1% for employees earnings below the year's maximum pensionable
earnings and 2.6% thereafter. In 2004 the contribution rates rise to 6.0% and 8.8%
respectively.

Supplemental cash flow information:

2002 2001
Cash paid during the year for:
Interest $ 92,890 $ 11,157
Payments in lieu of income taxes 102,224 -
Cash received during the year for:
Interest 106,269 154,142
Payments in lieu of income taxes 28,686 =
Related party transactions:
The amounts due to/from shareholders and subsidiary are as follows:
2002 2001
Due to shareholders, included in accounts payable $ 2,838,889 $ 271,80t
Due from shareholders, included in accounts receivable 101,662 33,751
Due from subsidiary, included in accounts receivable 316,006 -

These amounts are measured at the exchange amount.

Fair value of financial assets and liabilities:

The fair value of the Company’s cash, accounts receivable, unbilled revenue, accounts payable
and accrued liabilities, customer deposits and shareholders’ promissory notes approximate their

carrying values.

It is not practical to determine the fair value of the investment in subsidiary as it is not publicly
traded.



E.L.K. ENERGY INC.

Notes to Non-Consolidated Financial Statements (continued)

Year ended December 31, 2002

13.

Payments in lieu of income taxes:

As at December 31, 2002, the Company had non-capital loss carryforwards of approximately
$89,000 (2001 - $293,000) which expire in 2009. The benefit of these losses has not been
recorded in these financial statements. In addition, the Company had deductible temporary
differences of approximately $1,724,000 (2001 - $1,635,000) for which no future income tax

asset was recorded.



Canada Customs
and Revenue Agency

L

This form serves as a federal, provincial, and territorial corporation income tax return, unless the corporation is
located in Quebec, Ontario, or Alberta. If the corporation is located in one of these provinces, you have to file

T2 CORPORATION INCOME TAX RETURN

Agence des douanes
et du revenu du Canada

a separate provincial corporate return.

Parts, sections, subsections, and paragraphs mentioned on this return refer to the Income Tax Act. This return may
contain changes that had not yet become law at the time of printing. If you need more information about items on the
return, including proposed legislation, see the corresponding items in the 2001 T2 Corporation Income Tax Guide.

Send one completed copy of this return, including schedules, and the General Index of Financial Information (GIFI)
to your tax services office or to the tax centre that serves the corporation. You have to file the return within six months
after the end of the corporation's taxation year. For more information on when and how to file T2 returns, see items 1to 5

in the guide.

Business Number (BN)

Corporation's name

002 E.L.K. ENERGY INC,

001 866567787RC0001

Identification

200
Code 0101
055 | Do not use this area

Has the corporation changed its name
since the last time we were notified?

003 1Yes [__—_l 2NOIZ|

If yes, do you have a copy of
the articles of amendment?

1Yes I_—_] 2 No l_—_l

Address of head office

Has the address changed since

the last time we were notified?

010 1 Yes E’ 2 No IZ'

To which taxation year does this return apply?

Taxation year start Taxation year end

""" 060 2002-01-01 061 2002-12-31
011 172 FOREST AVE YYYY/MM/DD YYYY/MM/DD
012 Has there been an acquisition of control
- - - to which subsection 249(4) applies
City FRrovIRES, HEmilory; ORtale since the previous taxation year? . ...... 063 1Yes |:| 2No E
5 ESSEX 016 on .
Country (other than Canada) Postal Code/ZIP code I yes, provide the date control
017 018 g was acquired  .....ieeiiiiiiaieaens 065
N8M-3E4 YYYY/MM/DD
Mailing address (if different from head office address)
Has the address changed since the last time we were notified? is the corporation a professional
corporation that is a member of a
020 1Yes I:l 2 No |ZI partnership?  ...........c.c.c00n.nn 067 1 Yes I:, 2No |Z|
021 clo
Is this the first year of filing after:
022
INCOIPOrAtion? vvuveree e 070 1 Yes 2 No
023 Amalgamation? ... .... ... .. ... 071 1 Yes 2 No
Cit i i
v EravincentsmionTousiale If yes, ploase provide Schedule 24
02 026 Has there been a windup of a subsidiary under section 88 during the
Country (other than Canada) Postal code/ZIP code current taxation year?
027 028 If yes, please provide Schedule24  ..... 072 1Yes [:I 2 No E
Location of books and records Is this the final taxation year
031 172 FOREST AVE before amalgamation?  ............ 076 1 Yes D 2 No E
2 Is this the final return up to
City Province, territory, or state dissolution?  ...........ciiieann 078 1 Yes D 2 No E
035 ESSEX 036 ON
Country (other than Canada) Postal Code/ZIP code Is the corporation a resident of Canada?
037 038 N8M-3E4 080 1Yes 2 No |:| It no, give the country of residence.

040 Type of corporation at the end of the taxation year

t[]
2[]
a[]

Other private
corporation

Public
corporation

Canadian-controlled
private corporation (CCPC)

UTILITY

Corporation controlled by

) [:I' a public corporation

s [x]

Other corporation
(please specify, below)

AL

081

Is the non-resident corporation claiming an exemption under

an Income tax treaty?
082 1Yes I:' 2 No IZI

If yes, please provide Schedule 91

If the corporation is exempt from tax under section 149, tick
one of the following boxes:

085 1 Exempt under 149(1)(e) or (I)

If the type of corporation changed during 2 Exempt under 149(1)())

the taxation year, please provide the o4 3 Exempt under 149(1)(t)

effective date of the change .- .-« .- )

YYYY/MM/DD 4 Exempt under other paragraphs of section 149
Do not use this area
091 092 093 094 095 096
097
T2 E (01) (Ce formulaire existe en frangais.) Canad'a"" Page 1 of 8




Attachments

Financial statement information: For taxation years ending in 2000 and later, use GIF| schedules 100, 125, and 141.

Schedules - Answer the following questions. For each yes response, attach to the T2 return the schedule that applies.

Guide item
27 s the corporation related to any other corporations? L. e
28 Does the corporation have any non-resident shareholders? .. .. i i i e
29 s the corporation an associated Canadian-controlled private corporation? ... i e
30 s the corporation an associated Canadian-controlled private corporation that is claiming the expenditure limit? .. @
32 Has the corporation had any transactions, inciuding section 85 transfers, with its shareholders, officers, or employees,
other than transactions in the ordinary course of business? Exclude non-arm's-length transactions with non-residents
33 If you answered yes to the above question, and the transaction was between corporations not dealing at arm's length,
were all or substantially all of the assets of the transferor disposed of to the transferee? ... ........ ...
34 Has the corporation paid any royalties, management fees, or other similar payments to residents of Canada? ~ .....
35 s the corporation claiming a deduction for payments to a type of employee benefit plan? ... .. . 00
37 Is the corporation claiming a loss or deduction from a tax shelter acquired after August 31, 19897  ............
38 Is the corporation a member of a partnership for which a partnership identification number has been assigned? s
40 Did the corporation, a foreign affiliate controlled by the corporation, or any other corporation or trust that did
not deal at arm's length with the corporation have a beneficial interest in a non-resident discretionary trust? ~ ......
41 Did the corporation have any foreign affiliates during the year? ... . i
42 Has the corporation made any payments to non-residents of Canada under subsections 202(1) and 105(1) of the federal
Income Tax Regulations? e e e e
43 Has the corporation had any non-arm's-length transactions with a non-resident? ... i e
47 Has the corporation made payments to, or received amounts from, a retirement compensation arrangement in the year?
46 Does the corporation (private corporations only) have any shareholders who own 10% or more of the corporation's common
and/or preferred ShAreS? Lt
Is the net income/loss shown on the financial statements different from the net incomerloss for income tax purposes?
78-81 Has the corporation made any charitable donations, gifts to Canada or a province, or gifts of cultural or ecological property?
82,104 Has the corporation received any dividends or paid any taxable dividends for purposes of the dividend refund? .
69-76 ls the corporation claiming any type of 10ss@S? L. e s e
131 Is the corporation claiming a provincial tax credit or does it have a permanent establishment in more than one jurisdiction?
56 Has the corporation realized any capital gains or incurred any capital losses during the taxation year? ~ ..........
102 i) Is the corporation claiming the small business deduction and reporting income from: a) property (other than dividends
deductible on line 320 of the T2 return, b) a partnership, ¢) a foreign business, or d) a personal services business; or
i) is the corporation claiming the refundable portion of Part I'tax? ... .o
57 Does the corporation have any property that is eligible for capital cost allowance? ~ ......c.coiieeninn
58 Does the corporation have any property that is eligible capital property? ... . o i
59 Does the corporation have any resource-related deductions? ... i e
60 Isthe corporation claiming reserves of any Kind? ... e
61 lIs the corporation claiming a patronage dividend deduction? ... . . i
62 Is the corporation a credit union claiming a deduction for allocations in proportion to borrowing or an additional deduction?
149 s the corporation an investment corporation or a mutual fund corporation? ...l
Was the corporation carrying on business in Canada while not a Canadian corporation? ..., ........
11/ s the corporation claiming any federal or provincial foreign tax credits, or any federal or provincial logging tax credits?
154 |s the corporation a non-resident-owned investment corporation claiming an allowable refund? oY - 1. Y. OY
110 Does the corporation have any Canadian manufacturing and processing profits? .. ...oivieii e
120 Is the corporation claiming an investment tax credit? ... L i e
63 s the corporation claiming any scientific research and experimental development expenditures? ~ .............
123 Isthe corporation subject to gross Part 1.3 tax? L e e
128 s the corporation a member of a related group with one or more members subject to gross Part 1.3tax? ~ ........
128 s the corporation claiming a surtax credit? L. e e e e
127 Is the corporation subject to gross Part VI tax on capital of financial institutions? ... ... oot
127 Is the corporation claiming a Part [ tax credit? L. L. e i e e
128 Is the corporation subject to Part IV.1 tax on dividends received on taxable preferred shares or Part VI.1 tax on dividends paid?
128 Is the corporation agreeing to a transfer of the liability for Pat VI.1tax? ... oo
124 s the corporation subject to Part Il - Tobacco Manufacturers' surtax? .. o o
127 For financial institutions: Is the corporation a member of a related group of financial institutions with one or more members
subject to gross Part VI1ax? e e
127 For life insurance corporations: Is the corporation a member of a related group of insurance corporations with one or more
members subject to the additional gross Part VItax? ...
127 For deposit-taking institutions: Is the corporation a member of a related group of financial institutions (other than life
insurance corporations) with one or more members subject to the additional Part Vitax? ~ .................
151 Is the corporation claiming a Canadian film or video production tax credit refund? ~ .......oveveiie

* We do not print these schedules.

Yes Schedule

1s0[x| o
151 : 19
160 23
w1 | 49
1 I Y
63 | 44
164 | 14
165 | 15
166 | | Ts004
167 | T5013
68 | 22
69| | 25
1o | | 29
171 | Tioe
| | —
173 [ X ]| 50
201 [ X | 1
202 | X | 2
203 | X | 3
204 [X| 4
205 | 5
206 | 6
07| | 7
208 | X 8
210 [x | 10
22 | 12
23| | 13
26| | 16
a7 | | 17
28| | 18
220 | 20°
21| | 2
26| | 2
21| | 27
231 | s
232 | | Test
233 | X | 33/34/35
236 | X | 36
a7 | | a7
238 | | 38
202 | | a2
c23| | 4
24| | 45
09| | 46
0| se
1| 40
252 41
253 B T1131
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Corporation's name Business Number

E.L.K. ENERGY INC. 866567787RC0001

Taxation year-end

2002-12-31

Attachments - continued from page 2

Guide item Ye_sSchedule
129 Isthe corporation subject to Part XIlL.1 tax? L. e s ] 92"
152 s the corporation claiming a film or video production services tax credit refund? ... ... | | T1177
44  Did the corporation have any foreign affiliates that are not controlled foreign affiliates? ~ ......... ... oo, || T1i34-A
44  Did the corporation have any controlled foreign affiliates? ... . .o i i | | T1184-B
44  Did the corporation own specified foreign property in the year with a cost amount over $100,000?7 .. | | T13s
44  Did the corporation transfer or loan property to a non-resident trust? ...l s | TH4s
44  Did the corporation receive a distribution from or was it indebted to a non-resident trust inthe year? ..., o0 | T4z
—  Has the corporation entered into an agreement to allocate assistance for SR&ED carried out in Canada? ~ ........... || T1145
—  Has the corporation entered into an agreement to transfer qualified expenditures incurred in respect of SR&ED contracts? | | T1146
—  Has the corporation entered into an agreement with other associated corporations for salary or T1174
wages of specified employees for SR&ED? —
— Is the corporation claiming the BC mining exploration tax credit? ... ... . . e : 421
—— s the corporation claiming the BC SR&ED tax credit? .. ... . . e e | | Te66

Is the corporation inactive? L. et e s
Has the major business activity changed since the last return was filed? (enter yes for first time filers) ~ ......

‘Nhat is the corporation's major business activity? ... ... ool 282

281

1 Yes 2 No
1 Yes 2 No

nly complete if yes was entered at line 261.)

1 Wholesale D 2 Retail |:|

If the major activity involves the resale of goods, indicate whether it is wholesale orretail ~ ............. 283
Specify the principal product(s) mined, manufactured, 284 ELECTRICITY 285 100%
sold, constructed, or services provided, giving the EE—
approximate percentage of the total revenue that 286 287 __O.%
each product or service represents. 288 289 0%
Did the corporation immigrate to Canada during the taxation year? =~ .. ... it iinennrananriniainaan 291 1 Yes |:| 2 No
Did the corporation emigrate from Canada during the taxation year? ... . ciuiiiieiniinsrannansnras 292 1Yes D 2 No E
Taxable income
Net income or (loss) for income tax purposes from Schedule 1, financial statements, or GIFI ... . .oivinns. 300 152,796 A
Deduct: Charitable donations from Schedule2 ... ... ... oo 31 125
Gifts to Canada or a province from Schedule 2~ .................... 312 0
Cultural gifts from Schedule 2~ ... i 313 0
Ecological gifts from Schedule 2~ ... ... .. 314 0
Taxable dividends deductible under section 112, 113, or subsection 138(6)
P 320 826
Part V1.1 tax deduction from Schedule 43 ... ... i 325 0]
Non-capital losses of preceding taxation years from Schedule 4 ~ ......... 331 151,845
Net-capital losses of preceding taxation years from Schedule 4 ~ ......... 332 0
Restricted farm losses of preceding taxation years from Schedule 4 ~ ...... 333 0
Farm losses of preceding taxation years from Schedule 4 ~ ............. 334 0
Limited partnership losses of preceding taxation years from Schedule 4 335 0
Taxable capital gains or taxable dividends allocated from a
central credit UMION e e e eeeee e e e v e 340 0
Prospector's and grubstaker's shares ~ ....vvveeeeiniaiennasnaas 350 0
Subtotal @,7_96 152,796 B
Subtotal (amount A minus amount B) Qc
Add: Section 110.5 additions and/or subparagraph 115(1)(a)(vii) additions ... 355 QoD
Taxable income (amount C plus amount D) ot e 360 0
Income exempt under paragraph 149(1){) L. e e e s 370 0
0z

Taxable income for a corporation with exempt income under paragraph 149(1)(t) (line 360 minus line 370)  ........
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Corporation's name Business Number Taxation year-end

E.L.K. ENERGY INC. 866567787RC0001 2002-12-31
Small business deduction
Canadian-controlled private corporations (CCPCs) throughout the taxation year
Income from active business carried on in Canada from Schedule 7 ... . . i i e e 400 0 A
Taxable income from line 360 or amount Z on page 3, whichever applies, minus 10/3 of the amount that would be
deductible at line 632*, and 10/4 of line 636** on page 7, and minus any amount that, because of federal law is
EXEMPLIIOM PAM T1X o« e e e eaeaen e enemene o nanesas et s e e ean s ate e iaeinns 405 0B
Business limit (for associated corporations, enter business limit from Schedule 23) ... ... . iiieaa 410 Qc
Reduction to business limit:
Amount C Q0 x 415" 0 o o 169,422 €
11,250
Reduced business limit (amount C minus amount E) (if negative, enter "0") ... h it 425 0 F
Small business deduction - 16.00% of the least of amounts A, B, C,andF ... ... i 430 0a
(enter amount G on line 9 of page 7)
* Calculate the amount of foreign non-business income tax credit deductible at line 632 without reference to the refundable tax on CCPC's
investment income (line 604) and without reference to the corporate tax reductions under section 123.4.
* Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions
under section 123.4.
~+ Large corporation tax for preceding year - Enter the total gross Part |3 tax for the corporation for its preceding taxation year, before
deducting the surtax credits, increased to reflect a full-year tax liabilily if the previous year is less than 51 weeks. For associated corporations,
see Schedule 23 for the special rules that apply.
[ Accelerated tax reduction
Canadian-controlled private corporations throughout the taxation year that claimed the small business deduction
Reduced business limit (amount from line 425) ... ... . i e 0 x3r2 = ¢
Net active business income (amount from line 400) * L e e e B
Taxable income from line 360 or amount Z on page 3, whichever applies,
minus 10/4 of the maximum deductible amount at line 636™* on page 7,
and minus any amount thal, because of federal law is exempt for Part I Tax ~ .......... 0c
Deduct:
Aggregate investment income (amount from line 440 of page 6) ... i Qb
Amount C minus amount D (if negative, enter “0") ... ... i 0 QE
The least of amounts A, B, Or E @DOVE L i i e e s e s 0 F
Amount Z from Part 9 of Schedule 27 .......... 0 Q x1007 = _Oa
Amount QQ from Part 13 of Schedule 27 ... i e OH
Resource allowance 0xa = 01
(amount from line 346 of Schedule 1) <+ cvvvvvunnn N =
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17) 0
Least of amounts on lines 400, 405, 410, and 425 of the small business deduction ~ ...... 0.k
Totalof amounts G, H, I, J,and K .. . i i i e s 0 0L
Amount F minus amount L (if negative, enter "0%) L L et i s e 0 m
Amount M 0 x Number of days in the taxation year after December 31, 2000 0 = ON
Number of days in the taxation year 365
0o
Accelerated tax reduction - 7% of amount N Ll it
(enter amount O on line 637 of page 7)
* If the amount at line 450 of Schedule 7 is positive, specified partnerships need to use Schedule 70 to calculate net active business income.
* Calculate the amount of foreign business income tax credit deductible at line 636 without reference to the corporate tax reductions under section 123.4.
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Corporation's name

Business Number

Taxation year-end

E.L.K. ENERGY INC. 866567787RC0001 2002-12-31
General tax reduction for Canadian-controlled private corporations
Canadian-controlled private corporations throughout the taxation year
Taxable income from line 360 OF AMOUNt Z OF PAGE B+« « ottt et ettt a e e e e it e e 0 A
Amount Z from Part 9 of Schedule 27 ... ... .. i 0 x 10017 08
Amount QQ from Part 13 0f SChedule 27 .t vt i ittt i 0 c
Resource allowance (amount from line 346 of Schedule 1) ___O_ X 3 = Q0D
Amount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17)  ....... 0 E
Least of amounts on lines 400, 405, 410, and 425 of the small business deductiononpage 4 ~  ..... 0 F
Aggregate investment income formline 440 of page 6 . ......... . it it ia e 0 G
Amount used to calculate the accelerated tax reduction (amount Mof page4)  ..........civnnn Q H
Totalof amounts B, C, D, E, F, G,and H ..ttt i ii it 0 [N
Amount A minus amount | (if negative, enter “0") L e s e 0 J
Amount J 0 «x Number of days in the taxation year in 2001 0 X 1% = 0 k
Number of days in the taxation year 365
Amount J 0 « Number of days in the taxation year in 2002 365 x3% = 0L
Number of days in the taxation year 365
Amount J 0 x Number of days in the taxation year in 2003 0 ys% = 0Owm
Number of days in the taxation year 365
ount J 0 x Number of days in the taxation year after 2003 0 % 7% = ON
Number of days in the taxation year 365
General tax reduction for Canadian-controlled private corporations - Total of amounts K, L, MandN ~ .............. 0o
(enter amount O on line 638 of page 7)
General tax reduction
Corporations other than a Canadian-controlled private corporation, an investment corporation, a mortgage investment corporation,
a mutual fund corporation, or a non-resident-owned investment corporation
Taxable income from line 360 oramount Z of page 3 .. v it iii it s i s e e b ey 0A
Amount Z from Part 9 of Schedule 27 ... ... ..ihieieeann 0 x1o0r7 QB
Amount QQ from Part 13 0f SChedUIE 27 v eeeeeea i 0c
Resource allowance (amount from line 346 of Schedule 1) ——_Q. X 3 = Qo
wount used to calculate the credit union deduction (amount E in Part 3 of Schedule 17)  ...... 0E
(otalof amounts B, C, D, and E L. it 0 0 F
Amount A minus amount F (if negative, enter “0") ... e i s sy 0a
Amount G 0 « Number of days in the taxation year in 2001 0 X 1% - OH
Number of days in the taxation year 365
Amount G 0 x Number of days in the taxation year in 2002 365 X 3% = 0 1
Number of days in the taxation year 365
Amount G 0 x Number of days in the taxation year in 2003 0 xs5% = 0J
Number of days in the taxation year 365
Amount G 0 Number of days in the taxation year after 2003 0 X 7% = 0 K
Number of days in the taxation year 365
General tax reduction -Totalof amounts H, [, Jand K i s et _O_ L

(enter amount L on line 639 of page 7)

page 5




Corporation's name Business Number Taxation year-end

E.L.K. ENERGY INC. 866567787RC0001 2002-12-31

Refundable portion of Part | tax

Canadian-controlled private corporations throughout the taxation year

Aggregate investment income .... 440 0. x262/8% = wascenis st ety s 0A
(amount P from Part 1 of Schedule 7)

Foreign non-business income tax credit from line 632 onpage7 . ................. 0
Deduct:
Foreign investment income .. ... 445 0 x918%= ... ..... 0
(amount O from Part 1 of Schedule 7) (if negative, enter "0") 0 0 B
Amount A minus amount B (if negative, enter "0") L. i i s s Oc
Taxable income from liNe 360 0N Page 8 e 0
Deduct:
Least of amounts on lines 400, 405, 410, and 425 on page 4 wi 0
Foreign non-business
income tax credit from
fine 632 of page 7 . ..... Ox 259 = 0
Foreign business income
tax credit from line 636
ofpage7 ........iiinn 0 x10/4 = Q
0 0
0 x 26 2/3% = 0o
Part | tax payable minus investment tax credit refund (line 700 minus line 780 of page 8) 0
Deduct corporate surtax fromline 600 of page 7 .. ... .. ... 0
Netamount L e i e e 0 O€
Refundable portion of Part I tax - The least of amounts C, D, and E . i i eenrnens 450 QF
Refundable dividend tax on hand
Refundable dividend tax on hand at the end of the preceding taxationyear .. ...... 460 0
Deduct dividend refund for the previous taxation year ... .. oueuiirarins 465 Q
Q 0 A
Add the total of:
Refundable portion of Part | tax from line 450 above ~  ..........ovhviiiinnn Q
Total Part IV tax payable from line 360 on page 2 of Schedule3 ~ ............ ... 0
Net refundable dividend tax on hand transferred from a predecessor
corporation on amalgamation, or from a wound-up subsidiary corporation . ...... 480 0
0 0B
Refundable dividend tax on hand at the end of the taxation year - Amount A plus amountB ... 0 485 0
Dividend refund
Private and subject corporations at the time taxable dividends were paid in the taxation year
Taxable dividends paid in the taxation year from line 460 on page 2 of Schedule 3 i) 6.5 00,00 0 x1/3 2 L 166, 667 A
Refundable dividend tax on hand at the end of the taxation year from line 485 above ~ ........cieerianannan Os
Dividend refund - Lesser of amounts A and B (enter this amount on line 784 of page 8) ... i 0
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Corporation's name
E.L.K. ENERGY INC.

Business Number

866567787RC0001

Taxation year-end
2002-12-31

Part | tax

Base amount of Part | tax - 38.00% of taxable income (line 360 or amount Z, whichever applies) from page 3

Corporate surtax calculation

Base amount from line Aabove ... e et
Deduct:

10% of taxable income (line 360 or amount Z, whichever applies) frompage3 .........
Investment corporation deduction from line 620 below ... ... iaanes
Federal logging tax credit from line 640 below -« .- v vvvrr it
Federal qualifying environmental trust tax credit from line 648 below .« -+ cevvvenannen

For a mutual fund corporation or an investment corporation throughout
the taxation year, enter the least of a, b, and ¢ below on line 6:

28.00 % of taxable income from line 360 of page3  .....
28.00 % of taxed capitalgains ... ,..............

=] =] (@) -] =
< I NS I N

0o
Part | tax otherwise payable . ...........ccccournan Qe
(line A plus lines C and D minus line F)
Totalof lines 2106 ... ... ..

Net amount (line 1 minus liNe@ 7) 1ot it ittt a s

Sorporate surtax - 4.00% of the amountonline 8 L L i e i 600

Recapture of investment tax credit from line XX in Part 16 of Schedule 31~ ... v 602

Calculation for the refundable tax on Canadlan-controlled private corporation's investment income

(for a CCPC throughout the taxation year)

Aggregate investment income from line 440 onpage 6 ... .. .i..iii e
Taxable income fromline 360 onpage3 .........ccovvans 0

Deduct:
The least of amounts on lines 400, 405, 410, and 425 of page 4 - 0

Net amount 0

Refundable tax on CCPC's investment income - 6 2/3% of the lesser of amountsiorii ... ... ... ..civunnn 604

Deduct:

Small business deduction fromiine 430 of page 4 ... .. it
Federal tax abatement ... ... ... a s 608
Manufacturing and processing profits deduction from amount BB or amount VV of

SChBAUIE 27 it e e SR - o 616
Investment corporation deduction ... i e e i i .. 620

(taxed capital gains 624 0)

Additional deduction - credit unions from Schedule 17 ...t 628
Federal foreign non-business income tax credit from Schedule 21 ... i e 632
Federal foreign business income tax credit from Schedule 21 .. ... iiiuianianaen 636
Accelerated tax reduction from amount O of page 4 ... ... ... ieiii i 637
General tax reduction for CCPCs fromamount O of page 5 ... iveeeensrransannas 638
General tax reduction fromamount Lof page 5 ... i 639
Federal logging tax credit from Schedule 21 ... .. ... e 640
Federal political contribution tax credit . ... ... L i 644

Federal political contributions 646 0
Federal qualifying environmental trust tax credit =~ ..o iiiii i i
Investment tax credit from Schedule 31 ... e 652

QC

0D

Q E

Part | tax payable - Line E minus line F (enter amount G on line 700 of page 8) . ... . i it
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Corporation's name Business Number Taxation year-end

E.L.K. ENERGY INC. 866567787RC0001 2002-12-31
Summary of tax and credits

Federal tax
Part [ax payable fIOMPAGE 7 ot e s ts vt e e e et e e e e e e e e s 700 0
Part 1.3 tax payable from Schedule 33, 34, 0F 35 «aauun et tuun e e 704 11,648
Part |l surtax payable from Schedule 46 .. iiiiiiiiiiea it e 708 0
Part IV tax payable from Schedule 3 .. iiieieihaia e 712 0
Part IV.1 taxpayablo from Schedule 48 st sssiesieisiedereie s 65 50618 0 eisis w Aininin o i 716 0
Part Vl tax payable from Schedule 38 s seeesseeaeniaaaisi e 720 0
Part V.1 tax payable from Schedule 43 ~ s..ciiiieiiiarais i 724 0
Part XIIL1tax payable from SChedUIB 82 +enuessaesssnnsesonennnesesranessesasineaasaanns 727 0
Part XIV tax payable from SCedUIB 20+ e e a e e e hh et 728 0
Add provincial and territorial tax: Total faderaltax 11, 648
Provincial or territorial jurisdiction - - - - - - 750 ON
(if more than one jurisdiction, enter “multiple” and complete Schedule 5)
Net provincial and territorial tax payable (except Quebec, Ontario, and Alberta) ~ ...... 760 0
Provincial tax on large corporations (New Brunswick and Nova Scotia) ., .......... 765 0
0 0
Total tax payable 770 11,648 A
Deduct other credits:
Investment tax credit refund from Schedule 31 ... i i e 780 0
Dividend refund frompage 6 ... ... ... .. i 784 0
Federal capital gains refund from Schedule 18 .. . .. .. . i 788 0
Federal qualifying environmental trust tax creditrefund .. . .. o i 792 0
Canadian film or video production tax credit refund from Form T1131 ... ........ 796 Jl
Film or video production services tax credit refund from Form T1177 . ..ovvveney 797 0
Tax WIthNEld 8 SOUMGE e s ev ettt e eee et s e s sneneeeann 800 0
Total payments on which tax has been withheld ... ... 801 0
Allowable refund for non-resident-owned investment corporations
oM SCNEAUIB 26+ tee et e e e 804 0
Provincial and territorial capital gains refund from Schedule 18~ +.coveviinunn 808 0
Provincial and territorial refundable tax credits from Schedule 5§ =~ +eccvvrniraane 812 0
Royalties deductible under Syncrude Remission Order 815 0
Tax remitted under Syncrude Remission Order . L .. 816 0
TaxinStAIMents PAId L. e 840 11,648
Total credits 890 11,648 11,6488
Refund code 894 IE Overpayment 0 __l_ Balance (line A minus line B) 0
— Direct deposit request I If the result is negative, you have an overpayment.
To have the corporation's refund deposited directly into the corporation's bank If the result is positive, you have a balance unpaid.
account at a financial institution in Canada, or to change banking information Enter the amount on whichever line applies.
you already gave us, complete the information below: We do not charge or refund a difference of less
than $2.
|:| Start I:I Change information 910
Branch number Balance unpaid 0
914 918
Institution number Account number Enclosed payment 898 0
If the corporation is a Canadian-controlled private corporation throughout the taxation
year, does it qualify for the one month extension of the date the balance of tax is dUe? s e 896 1 Yes |:| 2 No
Certification
I, 950 SLATER 951 SANDRA g54 DIRECTOR OF FINANCE
Last name in block letters First name in block letters Position, office or rank

am an authorized signing officer of the corporation. | certify that | have examined this return, including accompanying schedules and statements,
and that the information given on this return is, to the best of my knowledge, correct and complete. | further certify that the method of calculating
income for this taxation year is consistent with that of the previous year except as specifically disclosed in a statement attached to this return.

955 956 519-776-5291
Date (yyyy/mm/dd) Signature of an authorized signing officer of the corporation Telephone number
is the contact person the same as the authorized signing officer? If no, complete the informationbelow ~ ...... 957 1 Yes E 2 No |:|
958 959
Name in block letters Telephone number

Language of correspondence - Langue de correspondance

Please indicate the language of your choice. ) . .
=30 Indiquer la langue de correspondance de votre choix. 1 English/Anglais [I_l 2 Frangais/French D
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E.L.K. ENERGY INC.

Sch.

001

Account/Business No.:866567787RC0001 Year Ended: 2002-12-31
Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
NET INCOME (LOSS) FOR INCOME TAX PURPOSES
- The purpose of this schedule is to provide a reconciliation between the corporation's net income (loss)
as reported on the financial statements and its net income (loss) for tax purposes.
- Please provide us with the applicable details in the identification area, and complete the applicable
lines that contain a numbered black box. You should report amounts in accordance with the Generally
Accepted Accounting Principles (GAAP).
- Sections, subsections, and paragraphs referred to an this shcedule are from the “Income Tax Act.”
- For more information, see the "T2 Corporation Income Tax Guide.*
Net income (loss) after taxes and
extraordinary items per financial statements. .. ... ..ot i i et 472,578 A
Additions:
Provision for iNCOME taxes - CUIMBNE. « « v v v v v v v vrereessocensorosnssasssssssnnsansns 101 13,000
Provision forincome taxes -deferred. . ... ... oo vi it i i I R 293,000
Amortization of tangible assets. . .. .... vttt i e e DA - A —— 694,112~
Charitable donationsfromSchedule 2. . . ... ..o vttt iiir e s rsesssssnassanses @ 257
Non-deductible meals and entertainment expenses. . .........c.ovnaus . ey T 657
Reserves from financial statements - balance atthe endoftheyear. . ........ocvvvviivaas 1,723,826~
2 3 Of AAAIIONS . v v v v v v v vvsseeneennsssassssnsnnsnnsssosssssnonansssesssss 2,724,620 2,724,620
Other Additions:
Miscellaneous Other Additions:
ENERCONNECT LIMITED PARTNERSHIP INCOME = ..cieenoennens 725
Subtotal of Other AAdItIONS . + « v v v v v v v et s s esasasssnssasersserorasssenssnosas 725 725
Total Additions 2,725,345 2,725,345
Deductions:
Gain on disposal of assets per financial statements. .. ... ... i i i i e 24,625~
Capital cost allowance fromSchedule 8. ... ..o vt ciii it rr e 825,120
Cumulative eligible capital deduction from Schedule 10, .. ... ..o vneriniinnranns 56,3637
Reserves from financial statements-balance at the beginningoftheyear. . .......vvovrvnn 1,635,029/
O Al Of DEUCHIONS . & ¢ s v v e euevsssssssssssssnssasssssanararnnsrnsasssssns 2,541,137 2,541,137
Other Deductions:
Miscellaneous Other Deductions:
DEDUCTION OF EXPENSES CAPITALIZED FOR ACCOUNTING  ...... T 503,990
Subtotal of Other DEdUCHIONS . v v v v v s v v s s ensssnstianssnsaresssssnssssssssrssns 503,990 503,990
Total Deductions 3,045,127 3,045,127
152,796

Net income (loss) for income tax PUrPOSES. .......ocvvvurirnrnrreneaan
(enter on line 300 on the T2 return)

T2SCH 1 E (01) (Ce formulaire existe en frangais.)




E.L.K. ENERGY INC.
Account/Business No.:866567787RC0001 Year Ended

2002-12-31

Sch.

002

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

CHARITABLE DONATIONS AND GIFTS
(1998 and later taxation years)

- For use by corporations to claim any of the following:
- Charitable donations;
- Gifts to Canada or a province;
- Gifts of certified cultural property; or
- Gifts of certified ecologically sensitive land.
- The donations and gifts are eligible for a five year carry-forward.
- Use this schedule to show a credit transfer following an amalgamation or wind-up of subsidiary as
described under subsections 87(1) and 88(1) of the federal “Income Tax Act®.
- File one completed copy of this schedule with your “T2 Corporation Income Tax Return®.
- For more information, see the "T2 Corporation Income Tax Guide".

—— Part 1 - Charitable donations

Amount ($100 or

Charity/Recipient more only)
0
Subtotal 0
Add: Total donations of less than $100 each 25
Total donations in current taxation year 25
Federal Quebec Alberta
Charitable donations at end of preceding
L3 Lo 0= | T 100 A 100 100
Deduct:
Donations expired after 5 taxationyears. . ... ovvvvnnnniiininns 0 0 0
Charitable donations at beginning of
{XHON YT« « v v e vseeernaenennnss e R 100 100 100
Add:
Donations transferred on amalgamation or
wind-up of subsidiary. ............. 250 0 B
Total current year charitable
donationsmade. . ....ooveereeanns 210 25 C
{ k:1H
Amount BplusamountC.....ovvuvnss 25 25 D 25 25
T2 SCH 2 E (99) (Ce formulaire existe en frangais.) Page 1 of 4




E.L.K. ENERGY INC.

Account/Business No.:866567787RC0001 Year Ended:

Sch.
2002-12-31

002

Quebec
125

Federal
Total donations available. . ... oo v ivii i iiar e e 125 E
Deduct: Amount applied against taxable income:

(enteramount fromlineS). .....covv it iiii i P

Charitable donations closingbalance. . ... .o vcvvr i iiinnianness

Alberta
125

—— Amounts carried forward - Charitable donations

Year of origin: Federal Quebec
1st prior year

2nd prior year -
3rd prior year -
4th prior year -
5th prior year -

6th prior year * -

2001
2001 0 0
2000 0 0
1999 0 0
1998 0 0
1997 0 0

Total (foline A). oo v vvvivnnronnans T T

Alberta

* These donations expired in the prior year.

— Part 2 - Maximum deduction calculation for donations
Net income for tax purposes * multiplied by 75%. oo oot vi v irnnnairesaiansaiininasssaas SETaR

Taxable capital gains arising in respect of gifts of capital property:

Taxable capital gain in respect of deemed gifts of non-qualifying
securities per subsection 40(1.01) . .. . v v it i ittt s
Add the lesser of:
1) The amount of the recapture of capital cost
allowance in respect of charitable gifts. .. .. ........ ... .

2) The lesser of:
iy Proceeds of dispositions
less outlays and expenses. .. ...« 0 L

ii) Thecapital cost. . .vvvrvrvvvvrraas

Maximum deduction allowable: (amount H plus amount Q). . ..o v vvniasssenrssnersenssnreeaaans -

Claim for charitable donations: (not exceeding the lesser of amount E from Part 1,
amount R and net income for tax purposes)......... S Y L o
(Enter amount S on line 311 of the T2 return)
* For credit unions this amount is before the deduction of payments pursuant to allocations in
proportion to borrowing and bonus interest.

114,597 H
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E.L.K. ENERGY INC.

Sch.

002

* These donations expired in the prior year.

Account/Business No.:866567787RC0001 Year Ended: 2002-12-31
— Part 3 - Gifts to Canada or a province
Gifts to Canada or a province at the end of the preceding taxationyear. .. .. ...ovviiiiiiiinranaiiiiiiaaes
Deduct: Gifts to Canada or a province expired after Staxationyears. .. ... oo
Gifts to Canada or a province at the beginning of the taxationyear. . . .. ..ovvvinriiiiiii i 0
Add: Gifts to Canada or a province transferred on amalgamation or
WINd-Up Of @ SUDSIIANY. « o vt e st iiin e cee s ea e cniaa e i e 0
Total current year gifts made to Canada or a province X e R R B R N R B T TR e 0
Subtotal 0
Deduct: Amount applied against taxable income (enter this amount on line 312
Of the T2 retUMN) . vt ittt ittt et ir s tnanseecaraaeasasnnsnssnroaanes e 0
Gifts to Canada or a province closing balance. . . v v v vvv e vii s e srnsesss s s an i rrrrroess 0
* Not applicable for gifts made after February 18, 1997, unless a written agreement was made
before this date. If the taxation year straddles February 18, 1997, and gifts were made
after this date, enter the amount at line 210 and complete part 2.
— Part 4 - Gifts of certified cultural property
Federal Quebec Alberta
Gifts of certified cultural property at the end
of *' ~orecedingtaxation year. ... ..ot iviii it 0 0 0
L t:  Gifts of cenrtified cultural property expired
after 5taxation years. . ... vvvrv i iisiiaianns 0 0 0
Gifts of certified cultural property at the beginning
ofthetaxationyear. . .....covve i inionnneicanans e 0 0 0
Add: Gifts of certified cultural property transferred
on amalgamation or wind-up of a subsidiary. ... ..o iiii e 0
Total current year gifts of certified
CUlUral ProPenY. o v v e vvei i s i et s 0
Subtotal 0 0 0
Deduct: Amount applied against taxable income
(enter this amount on line 313
of the T2retUrn). . oo vvvve s s s ansnssosansannnans 0 0 0
Gifts of certified cultural property
-Closingbalance.............. vreosmmensere: veip-sin-m R BN WG R RTRLS 3 0 0 0
—— Amounts carried forward - Gifts of certified cultural property
Year of origin: Federal Quebec Alberta
1st prior year 2001 0 0 0
2nd prior year 2001 0 0 0
3rd prior year 2000 0 0 0
4th prior year 1999 0 0 0
5th prior year 1998 0 0 0
6th prior year * 1997 0 0 0
Total 0 0 0
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E.L.K. ENERGY INC. Sch. 002

Account/Business No.:866567787RC0001 Year Ended: 2002-12-31
—— Part 5 - Gifts of certified ecologically sensitive land
Federal Quebec Alberta
Gilts of certified ecologically sensitive land at the end of
of the preceding taxationyear. . . ... eev i s iinrainsranneanes 0 0 0
Deduct: Gifts of certified ecologically sensitive land
expired after 5taxationyears. ... ...coovevvrisariaeraaas 0 0 0

Gifts of certified ecologically sensitive land at
the beginning of the taxationyear. .. ... ... coouvrnrarrrraereaares 0 0 0
Add: Gifts of certified ecologically sensitive land

transferred on amalgamation or wind-up of

ASUDSIdIANY. o v v i i i s 0
Total current year gifts of certified
ecologically sensitive land. . . ... ..o vttt 0
Subtotal 0 0 0

Deduct: Amount applied against taxable income
(enter this amount on line 314 of

the T2relUM) . . ot i v ee e ee s i asnsaaarsanasnannns 0 0 0

Gifts of certified ecologically sensitive land
-ClosiNg balance. . oo v v ie e st it 0 0 0

— Amounts carried forward - Gifts of certified ecologically sensitive lands

Year of origin: Federal Quebec Alberta
1st prior year 2001 0 0 0
2nd prior year 2001 0 0 0
3rd prior year 2000 0 0 0
4th prior year 1999 0 0 0
5th prior year 1998 0 0 0
6th prior year * 1997 0 0 0

Total 0 0 0
* These donations expired in the prior year.
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E.L.K. ENERGY INC.
Account/Business No.:866567787RC0001 Year Ended: 2002-12-31

Sch.

003

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
DIVIDENDS RECEIVED, TAXABLE DIVIDENDS PAID, AND
PART IV TAX CALCULATION (1998 and later taxation years)

— Part 1 - Dividends received during the taxation year

This schedule is for use by any corporation to report:

- non-taxable dividends under section 83;

- deductible dividends under subsection 138(6);

- taxable dividends deductible from income under section 112, subsection 113(2) and
paragraphs 113(1)(a), (b) or (d); or

- taxable dividends paid for purposes of a dividend refund.

Parts, sections, subsections, and paragraphs referred to on this schedule are from the "Income Tax Act.”

A recipient corporation is connected with a payer corporation at any time in a taxation year,

if at that time the recipient corporation;

- controls the payer corporation, other than because of a right referred to in paragraph 251(5)(b); or

- owns more than 10% of the issued share capital (with full voting rights), and shares that have a fair
market value of more than 10% of the fair market value of all shares of the payer corporation, at any
time in the taxation year.

If you need more space, continue on a separate schedule.

For more information, see the sections about Schedule 3 in the “T2 Corporation Income Tax Guide."

X" under column A if dividend received from a foreign source. (Connected corporation only.)

"X" under column B if the payer corporation is connected.

Complete if payer comoration is connected

A B C D
Name of payer corporation Taxation year end of the payer
(Use only one line Business corporation in which
per co'rporation, abreviating its Number the sections 112/113 and
name if necessary) subsection 138(6) dividends
were paid
YYYY/MM/DD

SUN LIFE CANADA

T2 SCH 3 E (00) Page 1of 4




E.L.K. ENERGY INC.
Account/Business No.:866567787RC0001

Year Ended: 2002-12-31

Sch.

003

Complete if payer corporation is connected
and is either a private corporation or
a subject corporation

E F
Name of payer corporation Non-taxable Taxable dividends
dividend deductible from
under taxable income
section 83 under section 112,

subsections 113(2)
and 138(6), and
paragraphs 113(1)(a),
(b), or (d)

j240 ]

SUN LIFE CANADA 0 826

Total (enter on line 320 of 0 826
the T2 return) ==s======== ===========

For dividends received from non-connected corporation:
Part IV tax equals: Column F x Column H/ Column G

»

.e insurers are not subject ot Part IV tax on subsection 138(6) dividends.

G H |
Tota! Dividend Part IV
taxable refund of tax before
dividends the connected deductions
paid by payer Fx1/3*
connected corporation
payer
corporation
270
0 0 0
0 0 0

Public corporations (other than subject corporations) do not need to calculate Part IV tax.
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E.L.K. ENERGY INC.

Sch.

003

Total taxable dividends paid in the taxation year to other than connected

COMPOFALIONS . s v v v v s sssascansassssnsassnssasssastassissinsssnssrosasrsssnssasssonsens
Total taxable dividends paid in the taxation year for the purposes of a dividend refund

(total of column D above plus IN@ 450) . . v« v v v v it it i ee i a et a i ia s aas

Account/Business No.:866567787RC0001 Year Ended: 2002-12-31
—— Part 2 - Calculation of Part IV tax payable
Part IV tax before deductions (total of column linPart1).........cvvvvininiaarans 0
Deduct:
Part IV.| tax payable on dividends subjectto Part IVtax. .. ....covvvvienanuann 0 0
Deduct:
Current-year non-capital loss claimed to reduce Part IVtax. ..........oovvivennnn 0
Non-capital losses from prior years claimed to reduce
Part IV 18X, 4o vt v siiienonassiensnstorssssonsroronsrssssssessanaes @
Current-year farm loss claimed toreduce Part IVtax. ... .....coocviiinonen
Farm losses from prior years claimed to reduce Part IVtax. ..........ooovvveen .
Total losses applied against Part IV tax N 0
Part IV tax payable (enter amount on line 712 of the T2 return) . . ... e ou s er e 1 ST 0
— Part 3 - Taxable dividends paid in the taxation year for purposes of a dividend refund
A B D
Taxation year end of
connected recipient Taxable dividends
I of connected Business Number corporation in which paid to connected
recipient corporation the dividends in corporations
column D were received
YYYY/MM/DD
TOWN OF ESSEX 2002-12-31 2,470,000
TOWN OF LAKESHORE 2002-12-31 1,560,000
TOWN OF KINGSVILLE 2002-12-31 2,470,000

O O O O O O 0O o O

Total 6,500,000
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E.L.K. ENERGY INC. Sch. 003
Account/Business No.:866567787RC0001 Year Ended: 2002-12-31

—— Part 4 - Taxable dividends paid in the taxation year
Complete this part if the total taxable dividends paid in the taxation year for purposes of a dividend
refund (line 460 above), is different from the total dividends paid in the taxation year.

Total taxable dividends paid in the taxation year for the purposes of

a dividend refund (From above). . .. .......... S— e AT e 6,500,000
Other dividends paid in the taxation year
(Total 0f 51010550) . . v v v vvv v rnnrneannss oot N PRSP M R e Sl 0
Total dividends paid in the taxation Year. . .« o v e s v e s rsorrassrasasasssssransraarirarsrassasssas 6,500,000
Deduct:

Dividends paid out of capital dividendaccount. .. ... .. oo 0

Capital GAINS QIVIBNGS . « « «  + v v e ve e eneee e eaaseeseeneeneaaaassonaeans 0

Dividends paid on shares described in subsection 129(1.2). . . ...coviviuivanans

Taxable dividends paid to a controlling corporation that was

bankruptatanytimeintheyear. ........ovveiiivnviiiiinirrrnaneasnens

Deemed dividends paid on a small business developmentbond. ........coveuunnn.

Subtotal 0 0

Taxable dividends paid in the taxation year for purposes of a dividend refund. ........ovvvinnnens e 6,500,000
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E.L.K. ENERGY INC.

Sch.

004

Account/Business No.:866567787RC0001 Year Ended: 2002-12-31
Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
CORPORATION LOSS CONTINUITY AND APPLICATION
(2000 and later taxation years)
- For use by a corporation to determine the continuity and use of available losses; to determine
the current-year non-capital loss, farm loss, restricted farm loss, and limited partnership loss;
to determine the amount of restricted farm loss and limited partnership loss that may be applied in
a year; and to request a loss carryback to prior years.
- The corporation can choose whether or not to deduct an available loss from income in a taxation year.
It can deduct losses in any order. However, for each type of loss, deduct the oldest loss first.
For a detailed description and calculation of these losses, see Interpretation Bulletin [T-232,
"Losses - Their Deductibility in the Loss Year or in Other Years." For information on these losses,
see the "T2 Corporation Income Tax Guide."
File one completed copy of this schedule with the T2 return, or forward it by itself to the tax centre
where the return is filed.
- Parts, sections, subsections, and paragraphs, referred to on this schedule are from the federal "Income
Tax Act.”
Part 1 - Non-capital losses
—— Determination of current-year non-capital loss
Net income (loss) for income tax purPoSesS. . . v v v vv v ie e cnnsnans SRR e gl B g s Ry 152,796
r  ct: (increase a loss)
capital losses deducted in the year
(enter as a positive @MOUNE). .« vt v v v vveen e s e aaaaar s s st aa e n sty 0
Taxable dividends deductible under sections 112, 113, or subsection 138(6). .« « e vav e s sanencunn 826
Amount of Part VI.1 taxdeductible, . .. . oo i cni it ii it i 0
Amount deductible as prospector's and grubstaker's shares
SParagraph 110(1)(0.2) e v v v v vt iv e e e et cen st aa s a s SR 0 826
Subtotal (if positive, enter “0") 0
Deduct: (increase a loss)
Section 110.5 - Addition for foreign tax deductions. .. ....ovvu s el e et 8RO A e RN AT A6 AN BN W 0
Subtotal 0
Add: (decrease a loss)
CUITENt-YEAr FAIMN I0SS . « 4 4 v v vt v s e e s s as s s sasa s s e s sassssssssssssssssnssessaantoesasssnsssassnns 0
Cutrent-year non-capital loss (if positive, enter *0"). . . .. e v ivvviivi i i S e e e 0
— Continuity of non-capital losses and request for a carryback
Non-capital loss at the end of preceding taxationyear. . . .. oo vvunvvsrivinieranan St e 293,048
Deduct: Non-capital loss expired after seven taxationyears. ........cacveanss e 0
Non-capital losses at beginning of
L LT - L T T 293,048
Add: Non-capital losses transferred on amalgamation or
wind-up of subsidiary Corporation. . . v v v ve e i en e rasriirieiniai i as e 0
Current-year non-capital loss (from calculation above). . ..o v iiiuinrarr i 0 293,048
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E.L.K. ENERGY INC. Sch. 004
Account/Business No.:866567787RC0001 Year Ended: 2002-12-31
— Continuity of non-capital losses and request for a carryback (cont'd)
Deduct:
Amount applied against taxable income
(enteronline 331 of the T2return). ... oo v ot ittt e e caas s a i a e s bens 151,845
Amount applied against taxable dividends subjectto Part IVtax. ... ... ... covicrennn ; @ 0
Section 80 - Adjustments for forgivenamounts. ... ..o ... i i it 0
Subsection 111(10) - Adjustments for fuel tax rebate........ e S O P 0
OUDOT BUIUSIMBNLS « « «  + « v s+ e e se e e ee e snnsennssnssense s o assaenaosnbnhnessass 0 151,845
Subtotal 141,203
Deduct - Request to carry back non-capital loss to:
First preceding taxation year to reduce taxable income. .. .......covvievann R e 0
Second preceding taxation year to reduce taxable income. .. ... .ol iiiiaaies 0
Third preceding taxation year to reduce taxable income. . ... oo eiireranrnianaii
First preceding taxation year to reduce taxable dividends
SUDJECt IO Part IV 18X, . v v s et et it i e et s e 0
Second preceding taxation year to reduce taxable dividends
SUDJECt IO Part IV taX. o o v v v ee i ittt e i 0
Third preceding taxation year to reduce taxable dividends
Subject to Part IV taX. . .o vv s it i ene et i i SOR——-——. 0 0
Non-capital 1055es - CloSING DAIANCE . + « v v v v v v iv s s saessusssaasansrarsssssssssasnsassnsnnrsans 141,203
—— Election under paragraph 88(1.1)(f)
Paragraph B8(1.1)(F) election INAICAtOr. . . o v v v vt ittt e i i i i i 190] yes [ 1
Loss from a wholly owned subsidiary deemed to be a loss of the parent from its immediately
preceding taxation year.
Part 2 - Capital losses
—— Continuity of capital losses and request for a carryback
Capital losses at end of preceding taxationyear. . . .......coviviriisaiiiinaraans R A 0
Capital losses transferred on amalgamation or wind-up of
subsidiany Corporation. . .. vv v ettt i i e e e e 0
Current-year capital loss (from Schedule 6 calculation). . ... ....ovviiaeriarriinvrinreans 0 0
Add:
Allowable business investment loss expired as non-capital [088. . . . ..o vevevvnns O0x4/3...... 0
Subtotal 0
De . uct:
Amount applied against current-year capital gain
(SEE MOIE 1), v et vttt ii s e s e neaniaaaasaressnsonensnansnsassasatannsss @ 0
Section 80 - Adjustments for forgiven amounts. , . ... .o vie it it i 0
Other adjustMeNntS . .. oo vt it et i ca e i e s as s et aasassssnsssansiatstssssunans 0 0
Subtotal 0
Deduct - Request to carry back capital loss to: (see note 2)
Amount
Capital gain carried back
(100%) (100%)
First preceding taxationyear. . ..........o0un Ovvnvnenrnnrronnonsanans 0
Second preceding taxationyear. . . ...... ... (0 P —— 0
Third preceding taxationyear.......... s {1 o1 wim; porsmen mm el DAL 0 0
Capital [055es - CloSINg DAIANCE. « v v vt v v s snss s s rrmn et ersnnrasrsnsssetsrtsannssraansss 0
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E.L.K. ENERGY INC. Sch. 004
Account /Business No.:866567787RC0001 Year Ended: 2002-12-31

Part 2 - Capital losses

— Continuity of capital losses and request for a carryback (cont'd)
Capital losses carried back to taxation years ending before February 28, 2000, the inclusion rate is 3/4.
Capital losses carried back to taxation years starting after October 17, 2000, the inclusion rate is 2/3.

For taxation years that straddle February 28, 2000 or October 18, 2000, the inclusion rate will be determine
by dividing the total taxable capital gain by the total capital gain.

Note 1

On line 332 of the T2 return, enter the amount from line 225 multiplied by the current year inclusion rate
(see Schedule 6.)

Note 2

Enter on lines 225, 951, 952, or 953, whichever is applicable, the actual amount of the loss. At the time of
the application of the loss carryback, the net capital loss amount will be calculated at the inclusion rate

of the year to which the net capital loss it is applied.

Part 3 - Farm losses

—— Continuity of farm losses and request for a carryback
Farm losses at end of preceding taxationyear. . .. ....vovvvvurnanan g ot

Deduct: Farm loss expired after 10 taxation years. . ..o oo v v vveveveranaranrannnsasnensns 0
Farm losses at beginning of taxationyear. ............0.us OO -y TR
Add: Farm losses transferred on amalgamation or
v’ 'pof subsidiary corporation. .............. RS S F =L e AT 0
(O - LA 11411+ 1SS T R R IR 0 0
Deduct:

Amount applied against taxable income

(enteronline 334 of the T2TetUM) . .. oot i v et i i i ae it nraanss ot 0

Amount applied against taxable dividends subject to PartiVtax. ........vovaeiviainns @ 0

Section 80 - Adjustment forgiven amount. .. .. .. ii it i it i ' 0

Otheradjiustments. ... .o v vvvt it e it it irenernasnaaraesas R R R R R AT 0 0

Subtotal 0

Deduct - Request to carry back farm loss to:

First preceding taxation year to reduce taxable income. . ..........covariiiniiaiiiiiian 0

Second preceding taxation year to reduce taxableincome. . ...... ... iiiiii i e 0

Third preceding taxation year to reduce taxable income. .. ........ .. coiiiaiianny e 0

First preceding taxation year to reduce taxable dividends

SUDJECttO Part IV laX. . o v vt iii i st e ittt it e e 0

Second preceding taxation year to reduce taxable dividends

SUDjECt tO Pam IV 18X, . o h ettt it e it e it ey 0

1 preceding taxation year to reduce taxable dividends

supjecttoPart IV taX, . v v et i ittt i i e Rl e 0 0
Farm10sses - Closing Dalance. . v v v v vsv s ras oo sscsosasessasnsnsrisssssscateassssnsnsanss 0
Restricted Farm Loss Determination:
Is the corporation exempt from the restricted farm loss rules?
(A reply of "NO" triggers the restricted farm l0SS rules.) . . v v v vt v viiar st iiierii s rrasrssssrarsnanses [YIN] [ Y]
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E.L.K. ENERGY INC. Sch. 004
Account/Business No.:866567787RC0001 Year Ended: 2002-12-31
Part 4 - Restricted farm losses
— Current-year restricted farm loss
Total losses for the year from farming bUSINESS . « .+« v v v v v e v v e nr e irens s usraneensssisassinns 0 A
Minus the deductible farm loss:
$2,500 plus B or C, whicheveris 1eSS, . .. v vvvavr v nan s inioiienraerianreanns 2,500
(Amount A above 0 - $2,500) divided by 2 N 0 B
6,250 C 0 2,500
Current-year restricted farm loss (enter this amountonline 410). .. ... oi it iiinirinnnasiiarannanns 0
— Continuity of restricted farm losses and request for a carryback
Restricted farm losses at end of preceding taxationyear. .. ........o it iii i 0
Deduct: Restricted farm loss expired after 10 taxationyears. ... .....civviriniaarsansanas 0
Restricted farm losses at beginning of taxationyear. .. ... .....viie i iirrrirannanans . 0
Add: Restricted farm losses transferred on amalgamation or wind-up
of subsidiary corporation. . . .. ...t it i e i i i e ey 0
Current-year restricted farm loss
(ENUEr ON NG 233 OF SChEAUIB 1)« + -+« v+ v e e e e e e tee s et e e e e e e ansaeeas i 0 0
Deduct:
Amount applied against farming income
(enteronline 333 ofthe T2return). .. .. oottt s e s s i
S~ntion 80 - Adjustments for forgiven amounts. . ... i e e e
radUSIMeNtS. . .. e e e i i e 0 0
Subtotal 0
Deduct - Request to carry back restricted farm loss to:
First preceding taxation year to reduce farming income. . . ... vvven o anraanaaas s 0
Second preceding taxation year to reduce farming income., . . ...vvuvi it ii i 0
Third preceding taxation year to reduce farmingincome. . . . ..ccvvi i vrns 0 0
Restricted farm l0sses - CloSiNg DalanCe . v v v v v v ii e sttt iiusuessnsrssorssassrarrossnsssnsns - 0
Note
The total losses for the year from all farming businesses are computed without including any
scientific research expenses.
Part 5 - Listed personal property losses
—— Continuity of listed personal property loss and request for a carryback
Listed personal property losses at end of preceding taxationyear. . . . v vvevi e iinsieatiiiiiaaans 0
B ct: Listed personal property loss expired after seven taxationyears. .........ovviiiio e iiiinans 0
L . personal property losses at beginning of taxation year. . . .o .o ettt it e R @ 0
Add: Current-year listed personal property loss (from Schedule 6). . ... ... viviiiniiiiiniiai i 0
Subtotal 0
Deduct:
Amount applied against listed personal property gains
(enteronline 655 of Schedule 6). . . .......covvvviuvnas o R R T e 0
Other adjustmMEeNntS . . . oot e et iete i ie e i e n st a st asassannenssrens 0 0
Subtotal 0
Deduct - Request to carry back listed personal property loss to:
First preceding taxation year to reduce listed
Personal Property gaINS . . .. v v e et er s teeaeeensasnteeesnnrarr s e e tianees 0
Second preceding taxation year to reduce listed
personal Property GaiNS . . v v v vt et atneens e aaeretaasitarr st s absns 0
Third preceding taxation year to reduce listed
personal Property GaiNS. « .o vttt e e a e e et 0 0
Listed personal property losses - Closingbalance. . .. ..o vvvvviniia i SRR S e e e 0
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E.L.K. ENERGY INC. Sch. 004-Non.
Account/Business No.:866567787RC0001 Year Ended: 2002-12-31
Part 6 - Analysis of balance of losses by year of origin
—— Non-capital losses
Loss Adjustments Loss Applied to Reduce
Balance at Incurred and Caried @ = =—-=mmm—mmmmmmm—me
Year of Beginning in Current Transfers Back Taxable Part IV Balance at
origin of year Year <F1> for help Parts | & 4 Income Tax End of Year
Current N/A 0 0 0 N/A 0 0
2001 293,048 N/A 0 N/A 151,845 0 141,203
2001 0 N/A 0 N/A 0 0 0
2000 0 N/A 0 N/A 0 0 0
1999 0 N/A 0 N/A 0 0 0
1998 0 N/A 0 N/A 0 0 0
1997 0 N/A 0 N/A 0 0 0
1996 0 N/A 0 N/A 0 0 (I
Total 293,048 0 0 0 151,845 0 141,203
—— Farm losses
Loss Adjustments Loss Applied to Reduce
Balance at Incurred and Carried @ = ====sssmmmmeeeee—
Yr of Beginning in Current Transfers Back Taxable Part IV Balance at
o of year Year <F1> for help Parts 1 & 4 Income Tax End of Year
Current N/A 0 0 0 N/A 0 0
2001 0 N/A 0 N/A 0 0 0
2001 0 N/A 0 N/A 0 0 0
2000 0 N/A 0 N/A 0 0 0
1999 0 N/A 0 N/A 0 0 0
1998 0 N/A 0 N/A 0 0 0
1997 0 N/A 0 N/A 0 0 0
1996 0 N/A 0 N/A 0 0 0
1995 0 N/A 0 N/A 0 0 0
1994 0 N/A 0 N/A 0 0 0
1993 0 N/A 0 N/A 0 0 0
Total 0 0 0 0 0 0 0
—— Restricted farm losses
Loss Adjustments Applied to Reduce
Balance at Incurred and Loss ————————— e e
Year of Beginning in Current Transfers Carried Taxable Part IV Balance at
origin of year Year <F1> for help Back Income Tax End of Year
Current N/A 0 0 0 N/A N/A 0
2001 0 N/A 0 N/A 0 N/A 0
2001 0 N/A 0 N/A 0 N/A 0
2000 0 N/A 0 N/A 0 N/A 0
1999 0 N/A 0 N/A 0 N/A 0
1998 0 N/A 0 N/A 0 N/A 0
1997 0 N/A 0 N/A 0 N/A 0
1996 0 N/A 0 N/A 0 N/A 0
1995 0 N/A 0 N/A 0 N/A 0
1994 0 N/A 0 N/A 0 N/A 0
1993 0 N/A 0 N/A 0 N/A 0"
Total 0 0 0 0 0 N/A 0

* This balance expires this year and will not be available next year




E.L.K. ENERGY INC. Sch. 008
Account/Business No.: 866567787RC0001 Year Ended: 2002-12-31

Summary of Capital Cost Allowance

Is the corporation electing under regulation 1101(5g@)? [101] N

UCC at Cost of Lesser of Recapture of Undepreciated
Class Beginning Additions Cost or 1/2 of Rate Capital Cost Terminal Capital Cost Capital Cost
No. of Year During Year Adjustments Proceeds [203]-(207] % Allowance Loss Allowance end of year
(2001 [201] [203] {205] [207] [211] [212) [213) [215) [217] [220]
1 9,530,795 365,600 -12,624 0 182,800 4 0 0 388,039 9,495,732
8 460,907 4,608 o] 0 2,304 20 0 o] 92,642 372,873
10 370,444 95,618 0 24,625 35,496 30 0 0 121,782 319,655
12 222,030 1,253 0 (0] 626 100 0 0 222,657 626

Total 10,584,176 467,079 -12,624 24,625 221,226 0 0 825,120 10,188,886




E.L.K. ENERGY INC.
Account/Business No.:

RELATED AND ASSOCIATED CORPORATIONS

This schedule is to be completed by a corporation having one or more of the following:

- related corporation(s)
- associated corporation(s)

Rela-
tion-~
ship
Code

[400]

Number
of
common
shares
owned

% of

common
shares
owned

866567787RC0001 Year Ended:

Number

of
preferred
shares
owned

% of
pre-
ferred
shares
owned

2002-12-31

Book
value of
capital
stock

Ctry
of
resi- Business
Name dence Number
(Note)
[100] [200] [300]
E.L.K. SOLUTIONS INC. 864877519RC0001

Note: Enter "NR" if a corporation is not registered.

Relationship code:

10,000

50.00

1 - Parent 2 - Subsidiary 3 - Associated 4 - Related, but not associated

The relationship code represents the relationship that the corporation named has to the filing

corporation. For example, if the corporation is the parent corporation of the filing corporation,

then the relationship code is "1".

Scnedule 9

Sch.

009



E.L.K. ENERGY INC.

Sch. 010

Account/Business No.:866567787RC0001 Year Ended: 2002-12-31
Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada
CUMULATIVE ELIGIBLE CAPITAL DEDUCTION
- For use by a corporation that has eligible capital property. For more information, see the *T2 Corporation
Income Tax Guide".
- A separate cumulative eligible capital account must be kept for each business.
- This form applies to taxation years that end after February 27, 2000.
— Part 1 - Calculation of current year deduction and carry-forward
Cumulative eligible capital - Balance at end of preceding taxation year
(if negative, BNter"0°). . o v v e i i ittt i e e e e s e R 805,185 A
Add:
Cost of eligible capital property acquired during
thetaxation year. . ..o v vt i i in i it et it aa it 0 B
Amount transferred on amalgamation or wind-up
OF SUDSIAIAIY . « v 4 v vveiies i inanans s ansnaasssrasrns 0 C
Other adjustments. ...... R T L e e D P 0 D
(add amounts B, C, and D) 0 x 0.75 = 0 E
Subtotal (amount A plus amountE)............ 805,185 F
Deduct:
Proceeds of sale (less outlays and expenses not otherwise deductible)
from the disposition of all eligible capital property during
the 1aXation YBAr. . . vttt ve e e vvn e e vanreesonnneesnaneennes 242 0 G
The gross amount of a reduction in respect of a forgiven debt
obligation as provided for in subsection 80(7). . ..... . v viniatn 0 H
Other adjustments. . .o v e veasrsosnasrssessssnnassnnrssns 0 1
(add amounts G, H, and ) 0 x 0.75 = 0 J
Cumulative eligible capital balance (amount F minus amount J). . v vevvvrivirnnrnnerncanncasssanrnraneraes 805,185 K
(if amount K is negative, enter *0" at line M and proceed to Pat2) ~ TTTTmooeees
c ntyeardeduction............c.coiuieanriiernrisnanas amount K 805,185 x 7.00% = 56,363 L
\« .amountL at line 405 of Scheduwlety ~ TTTTITmmmTT
Cumulative eligible capital - Closing balance. . .........oovevuissnanrrrrarrssrsrsasaurssssaanens 748,822 M
Amount K minus amount L (if negative, enter “0") ===========
Note
You can claim any amount up to the maximum deduction of 7%. For taxation years starting after
December 21, 2000, the deduction may not exceed the maximum amount prorated by the number of days in
the taxation year divided by 365.
Page 1 of 2
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E.L.K. ENERGY INC.
Account/Business No.:866567787RC0001 Year Ended:

Sch. 010
2002-12-31

— Part 2 - Amount to be included in income arising from disposition
(complete this part only if the amount at line K is negative)

Amount from line K above (show as a positive amount). . oo veavv v iiiiroretnarraansasiinnarinas

Total of cumulative eligible capital deductions from income for
taxation years beginning after June 30, 1988. . . .. ... . it ii s s aa 0 1

Total of all amounts which reduced cumulative eligible capital in
the current or prior years under subsection 80(7). .. ... vvv it 0 2

Total of cumulative eligible capital deductions claimed for
taxation years beginning before July 1,1988. . ............... 0 3

Negative balances in the cumulative eligible capital account
that were included in income for taxation years beginning
DEIOT® JUly 1, 198B. + + « e e eeeeeessneeeeaannens 0 4

Line3minusline 4. ......ovnuvvanrsanes S W N 0 0 5

Total of INeS 1,2, ANA 5. . v v v svnuranrnansssr oo sassasnsasrsarsrsonens 0 6

Lina T from Schedule 10 of previous taxation years ending
e BrUANY 27,2000, . .o v it e i e e e 0 7

LiNe B MINUS liNE 7. v v v v v s enrmessnsononssnnssssesssssssassnnnnsssss 0

Line N minus fine O (cannotbe negative). ... ....ooviuiiuiiiianns A
Amount on line 5 0 X 120 s b st e o v i e

Line P minus ineQ........ e e e e e e s EES AT AR TR
Amount on line R 0 X 2/8%, s e e e e e e
LesseroflineNorlineO........coovivvvnnn P L AR TR AR

Amount to be included in income on line 108 of Schedule 1,
line S plus line T
For taxation years ending before February 28, 2000,

* For taxation years ending after February 27, 2000, and before October 18, 2000,
- fraction 8/9 to calculate line S.

P N T o T S
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E.L.K. ENERGY INC. Sch. 033
Account/Business No.:866567787RC0001 Year Ended: 2002-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

PART 1.3 TAX ON LARGE CORPORATIONS
(1998 and later taxation years)

- This schedule is for use by corporations (other than financial institutions and insurance corporations)
that have Part 1.3 tax payable before the deduction for surtax credits.
- Parts, sections, subsections, and paragraphs referred to on this schedule are from the federal "Income
Tax Act.”
- Subsection 181(1) defines the terms "financial institution," *long-term debt," and "reserves.”
- Subsection 181(3) provides the basis to determine the carrying value of a corporation’s assets or
any other amount under Part 1.3 in respect of its capital, investment allowance, taxable capital, or
taxable capital employed in Canada, or in respect of a partnership in which it has an interest.
- No Part 1.3 tax is payable for a taxation year by a corporation that was:
1) a non-resident-owned investment corporation throughout the year;
2) bankrupt [as defined by subsection 128(3)} at the end of the year;
3) a deposit insurance corporation throughout the year, as defined by subsection 137.1(5), or
deemed to be a deposit insurance corporation by subsection 137.1(5.1);
4) exempt from tax under section 149 throughout the year on all of its taxable income;
5) neither resident in Canada nor carried on a business through a permanent establishment in Canada
at any time in the year; or
6) a corporation described in subsection 136(2) throughout the year, the principal business of which
was marketing (including processing incidental to or connected therewith) natural products belonging
to or acquired from its members or customers.
- File the completed Schedule 33 with the *T2 Corporation Income Tax Return” within six months of the end
of the taxation year.

Year Month Day
Filing date (for departmental USE ONlY). .« v v v v av s ir s st annasanreesrusneessatastasassassesssannns

Complete the following areas to determine the amounts needed to calculate Part |.3 tax. If the corporation
was not resident in Canada throughout the year and carried on a business through a permanent establishment
in Canada, go to Part 5, "Taxable capital employed in Canada - Non-resident corporation.”

—— Part 1 - Capital
Add the following amounts at the end of the year:
Reserves that have not been deducted in computing income for

theyearunderPartl. . ......vvvt i ein i iernen i issrsrsassssasaanans 2,307,221
Capital stock (or members' contributions if incorporated without

BT (-1 -1 ) P T AR 100

2ANEd AMINGS. ¢+ v vv v snsanenenanssnnassens S 8 ST 2,539,105

ContribDUted SUMPIUS . « « v« v v v s s v e s snnsasnssnesneasannssnsssassssnsnsans 4,402,373
ANY OtEr SUMDIUSES .+« v v v s v v s s s inasesemeeannnnsnrsassssannsnannnnarssss 0
Deferred unrealized foreign exchange gains. . .. .o oo vev v e v necnennarsssasss 0
All loans and advances to the corporation. . . ... .o vsreeriaarsrsnssssasnanaans 6,500,000
All indebtedness of the corporation represented by bonds, debentures,
notes, mortgages, bankers' acceptances, or similar obligations. ... ... i 0
Any dividends declared but not paid by the corporation before
the ONd Of tNE YOI, « + c v v v v s s st i v iaa st assannaanssaresssensans 0

All other indebtedness of the corporation (other than any indebtedness
in respect of a lease) that has been outstanding for more than 365 days
beforetheendof the year. . .. v .o v i ir it ie e een e isnntanensanans 0

T2 SCH 33 E (99) (Ce formulaire existe en frangais.) Page 1 of 5



E.L.K. ENERGY INC.
Account/Business No.:866567787RC0001 Year Ended:

Sch.
2002-12-31

033

—— Part 1 - Capital (cont'd)

Proportion of the amount, if any, by which the total of all amounts

(that would be determined under lines 101, 107, 108, 109, 111 and 112)

in respect of the partnership of which the corporation is a member

at the end of the year exceeds the amount of the partnership's deferred

unrealized foreign exchange losses (seenote below). . . ... vvvve i asrrieanan @ 0

Deduct the following amounts:

Deferred tax debit balance attheendoftheyear. ... ..ot iiiianranans 572,000
Any deficit deducted in computing the shareholders' equity. . ......ooveeivuiiaiauan @ 0

Any amount deducted under subsection 135(1) in computing income under

Part ! for the year, to the extent that the amount may reasonably be

regarded as being included in any of lines 101 to 112above. ... ... @
The amount of deferred unrealized foreign exchange 1088€S. .. . .. .. o vivv v

Capital for the year (amount A minus amount B) (if negative, enter "0"). . . .. e ceviininnrr i

Note: Lines 101, 107, 108, 109, 111, and 112 are determined as follows:

- Amounts owing to the member or to corporations that are other members of the partnership are not
to be included.

- Amounts are determined as at the end of the last fiscal period of the partnership ending in
the year of the corporation.

- Amounts at these lines apply to partnerships in the same way that they apply to corporations.

- The proportion of the total amounts is determined in accordance with the corporation's share of
the partnership's income or loss for the fiscal period of the partnership.

15,748,793 A

572,000 B

— Part 2 - Investment allowance
Add the carrying value at the end of the year of the following assets of the corporation:
A share of another corporation. . . v vvssvvvsesassas e e e R SR e R S R R
A loan or advance to another corporation (other than a financial institution). . . . ..cvuevvvuans il e .o
A bond, debenture, note, mortgage, or similar obligation of another corporation

Long-term debt of a financial INSHUtION. .+« v v v v vuan et iien ittt -
A dividend receivable on a share of the capital stock of another corporation. . . .....covvuviiniaariaars
A loan or advance lo, or a bond, debenture, note, mortgage or similar obligation of,

artnership all of the members of which, throughout the year, were other corporations

.ier than financial institutions) that were not exempt from tax under Part 1.3
[other than by reason of paragraph 181.1(B)(d)]. . . .« v v v vnier e ees psrimcemim: pasmNh
Aninterestin @ Pamnership. . v cvvu s e i e ss s sosessssnsisessaastasetisassasasentasss

investment allowance for the year. ...... o 0 O o AN 0] W 8T 878 P PR ST S P A ST T
Note: Lines 401 to 405 should not include the carrying value of a share of the capital stock of,

a dividend payable by, or indebtedness of, a corporation that is exempt from tax under Part | of
the Act (other than by reason of paragraph 181.1(3)(d) of the Act).

(other than a financial institution). . . . . o el e e e e e T W e R e e .

100

—— Part 3 - Taxable capital
Capital forthe year (Ne 190) . . .« v vttt vttt i e st i e i e
Deduct: Investment allowance forthe year (line@ 490) . . .. ..o v i iaisnrrasasasrrannaas

Taxable capital for the taxation year
(amount C minus amount D) (if negative, enter "0%). .. ... ve it iiiieirairr s

15,176,799 C
100 D
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E.L.K. ENERGY INC. Sch. 033
Account/Business No.:866567787RC0001 Year Ended: 2002-12-31

— Part 4 - Taxable capital employed in Canada - Canadian resident corporation
To be completed by a corporation that was resident in Canada at any time in the year.

Taxable income Taxable

Taxable capital for earned capital

the year (line 500) 15,176,699 X inCanada 1,000 employed 15,176, 699
e = inCanada =s===========
Taxable income 1,000

Notes: 1) Regulation 8601 gives details on calculating the amount of taxable income earned in Canada.
2) Where a corporalion's taxable income for a taxation year is "0," it shall, for the purposes of
the above calculation, be deemed to have a taxable income for that year of $1,000.
3) In the case of an airline corporation, Regulation 8601 should be considered when completing
the above calculation.

—— Part 5 - Taxable capital employed in Canada - Non-resident corporation
To be completed by a corporation that was not resident in Canada throughout the year and carried on
a business through a permanent establishment in Canada.

Total of all amounts which is the carrying value at the end of the year of an asset of

the corporation used in the year or held in the year, in the course of carrying on any business

it carried on during the year through a permanent establishmentinCanada. . . ....oovviin v 0
Deduct the following amounts:

Corporation's indebtedness at the end of the year [other than indebtedness

4 hed in any of paragraphs 181.2(3)(c) to (f)] that may reasonably

b. .Jarded as relating to a business it carried on during the year through

a permanent establishmentinCanada. .. ...ovvenver it . T IEI 0
Total of all amounts each of which is the carrying value at the end of year

of an asset described in subsection 181.2(4) of the corporation that it used

in the year, or held in the year, in the course of carrying on any business

it carried onduringtheyearinCanada. .. .....ovvvvean et 0
Total amount of carrying value at the end of year of an asset of the corporation

that is a ship or aircraft the corporation operated in international traffic,

or personal property used or held by the corporation in carrying on any business

duringtheyearinCanada. . . ... oot ii e ias et 0
Total deductions (add lines 711, 712, and 713) 0 0 E

Taxable capital employed in Canada ~_ =memommsssees
(line 701 minus amount E) (if negative, enter "0"). ... . ..o iis i anr i s iaaas N IR T T P 0

Part 6 - Calculation of gross Part |.3 tax
o 2 capital employed in Canada for the year

(line 690 or 790, WhiChever @pPlieS). .« v« v v e rsr e ssssssssrsnnetaatsssasiisstsasssransssnns 15,176,699
Deduct: Capital deduction claimed for the year (enter $10,000,000 or, for related corporations,
the amount allocated On SChedule 86) . .+ v v vt iiiia i vrs s ssasssnsanisaarinanions 10,000,000
Excess of taxable capital employed in Canada over capital deduction. . ....o.vvnvvnan S b e RS N R 5,176,699
Gross Part 1.3 tax: Line 811 5,176,699 «x .2250% = 11,648 F

Where the taxation year of a corporation is less than 51 weeks, calculate the amount of
tax payable as follows:
Number of days in the year
Amount F 11,648 X 365 = 0 G

Page 3 0of 5



E.L.K. ENERGY INC.
Account/Business No.:866567787RC0001 Year Ended:

2002-12-31

Sch.

033

—— Part 7 - Calculation of current year surtax credits
- Corporations can claim a credit against their Part 1.3 tax for the amount of Canadian surtax payable.
This is called the surtax credit.
- Any unused surtax credit can be carried back three years or carried forward seven years. Unused surtax
credits must be applied in order of the oldest first.
- Refer to subsection 181.1(7) of the Act when calculating the amount deductible in respect of
a corporation's unused surtax credits where control of the corporation has been acquired between
the year in which the credits arose and the year in which you want to claim them.

Current year surtax credit equals current year Canadian surtax payable.
Canadian surtax payable

For a corporation that was not resident in Canada throughout the year, the lesser of a and b, below:
a) liNe600fromthe T2 retUM. o oot ir i i et iis ittt caroeas 0
b) line 700 fromthe T2 retUm. . v v it iesseneearronronassseens 0
In any other case, the lesser of ¢ and d below:
line 690 of this schedule
c) line 600 from the T2 return 0 x 15,176,699
15,176,695
line 500 of this schedule
@700 fromthe T2 retUrn, . .ottt ittt v e s ee v eseenansnssaosanconraasan 0
Current year surtax credit (amount H or |, whichever applies). . .« oo avimvrnreaninnerueeansneins

[}
f=4q

___ Part 8 - Calculation of Part 1.3 tax credit available for carry- forward
AMOUNE ON NG 830 . 4 vt vt vttt e et ansssssomensrsasssasasssansssssiasssaassrsssasnsnns
Less: Part |.3 tax before deducting surtax credits (IIN@820). . .. vviv v rn et iiiinnniarnaraaaieans ;

If the amount on line K is "positive," it represents the amount of Part 1.3

tax credits that may be carried forward from taxation years prior to 1992 and

applied this year to reduce Canadian surtax payable. Refer to Schedule 37 for

unused Part .3 tax credit DalanCe. . v v v v v et i i et it et e it s

'

amount on line K is “negative," it represents the amount of unused surtax credit of
. . years that may be applied to reduce Part 1.3 tax payable inthe currentyear. . .. ....ovvunrrnnnrrreess

— Part 9 - Calculation of current year unused surtax credit
AMOUN K (If POSIIVE) . + 4 v ottt iit e i ciie i iaa et caas e nansabasaataaatsassrannnns
Less: Part 1.3 tax credits claimed

(carried forward from taxation years prior to 1992 - see amount L above). . ....oovvvviiiaiiiineans

Current year unused surtax credit (enter this amount on Schedule 37). .. v v v vveiiivniinniinreeenes
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E.L.K. ENERGY INC.

Sch.

033

Account/Business No.:866567787RC0001 Year Ended: 2002-12-31
—— Part 10 - Calculation of net Part |.3 tax payable
Gross Part 1.31ax (i@ B20) . . .. v v vt v tee i cusnnenansnnnnsnsanrnsnsenssssasbsnassassnansnns 11,648 N
Deduct the following amounts:
Current year surtax credit applied
(the lesser of ines 820 aNA B30) . + v o vt ecv s nvanrannnsnsnsssesasassassss Z i e 0
Unused surtax credit from prior years applied. .. v v v vvvrenncriirsisisnass S 0
Total (cannot exceed amount on line 820) 0 0 O
Net Part 1.3 tax payable (amount N minus amount O)
Enter this amount at ine 704 0f the T2 1etUmM . . ..o\ o it i i e e s ia s ia s e aa s sassn 11,648
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E.L.K. ENERGY INC.

Account/Business No.:866567787RC0001 Year Ended: 2002-12-31

Sch.

036

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

AGREEMENT AMONG RELATED CORPORATIONS - PART 1.3 TAX
(1998 and later taxation years)

- Members of a related group of corporations should use this schedule to allocate the capital deduction
of $10,000,000 among the members of the related group.
Do not file this agreement if no members of the related group are liable to pay Part 1.3 tax.

Are any members of the related group liable to pay Part L3 1ax?. .. ..o iiuiiiiinianenriiiniiieairnanaan, [YIN] [ Y1

- In cases where a related corporation has more than one taxation year ending in a calendar year,
it is required to file an agreement for each taxation year ending in that calendar year.

- A corporation that is related to any other corporation at any time in a taxation year of
the corporation ending in a calendar year may file such an agreement.

- In accordance with subsection 181.5(7) of the federal "Income Tax Act", a Canadian-controlled
private corporation is not considered to be related to another corporation for purposes of

the capital deduction unless it is also associated with that corporation.

- Attach additional schedules if space for agreement is not sufficient.

—— Agreement
Year Month Day

Date filed (for departmental USE ONlY). . v oo v vt vttt is s e s ettt
Is this an amended agreement?. . o« oo o vt ii i nnnsasssisassstassssssassasastossasaesssans [YIN] [ N]
Year
Enter the calendar year to which the agreement applies. . ........... S A T B R SN 2002
Note: This agreement must include all the information indicated below for all members of the related group,
including members to which no amount of capital deduction is allocated for the year. However, any
member which is exempt from Part 1.3 tax under subsection 181.1(3) is not required to be included.
Allocation of Taxation year end
Names of all corporations which capital deduction to which this
are members of the related group Business Number for the year agreement applies
(Note 1) $ (Note 2)
E.L.K. ENERGY INC. 86656778 7RC0001 10,000,000
See attached 0
Total (not to exceed $10,000,000) 10,000,000

Note 1:  If a corporation is not registered enter, "NR".

Note 2:  An entry is only required for a corporation that has more than one taxation year ending in the same
calendar year and is related in two or more of those taxation years to another corporation that has
a taxation year ending in that calendar year. The capital deduction of the first corporation for
each such taxation year at the end of which it is related to the other corporation is an amount
equal to its capital deduction for the first such taxation year. Enter the taxation year end to
which this agreement applies.

T2 SCH 36 (99)




EOL.K. ENERGY INC. SCh- 036-Suppo

Account/Business No.: 866567787RC0001 Year Ended: 2002-12-31
AGREEMENT AMONG RELATED CORPORATIONS - PART I.3 TAX

- Members of a related group of corporations should use this schedule to allocate the capital deduction
of $10,000,000 among the members of the related group.

~ In accordance with subsection 181.5(7) of the federal Income Tax Act, a Canadian-controlled private
corporation is not considered to be related to another corporation for purposes of the capital

deduction unless it is also associated with that corporation.

Names of all corporations Allocation of Taxation year end to
which are members of the capital deduction which this agreement
related group Business Number for the year applies
(Note 1) (Note 2)
[200] [300] [400] {5001
E.L.K. SOLUTIONS INC. 864877519RC0001 0 2002-12-31
TOTAL g

Note 1: If a corporation is not registered, enter "NR".

Note 2: An entry is only required for a corporation that has more than one taxation ending in the same
calendar year and is related in two or more of those taxation years to another corporation that
has a taxation year ending in that calendar year. The capital deduction of the first corporation
for each such taxation year at the end of which it is related to the other corporation is an
amount equal to its capital deduction for the first such taxation year. Enter the taxation year

end to which this agreement applies.

Schedule 36 - Supplementary



E.L.K. ENERGY INC.

Sch.

050

Account/Business No.:866567787RC0001 Year Ended: 2002-12-31

Canada Customs and Revenue Agency/Agence des douanes et du revenu du Canada

SHAREHOLDER INFORMATION

(1998 and later taxation years)

All private corporations must complete this schedule for any shareholder who holds 10% or more of

the corporation's common and/or preferred shares.

Business Social Percentage Percentage
Name of shareholder Number Insurance common preferred
Number shares shares
(note 1) (note 2)

THE CORPORATION OF THE TOWN OF ESSEX 38.00 0.00

THE CORPORATION OF THE TOWN OF LAKESHORE 24.00 0.00

THE CORPORATION OF THE TOWN OF KINGSVILLE 38.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00

Note 1:  If a corporate shareholder does not have a business number, NR must be entered to indicate the

corporation is not registered.

Note 2: If an individual shareholder does not have a social insurance number, NA must be entered to

indicate the SIN is not available.

Note 3: If a trust holds 10% or more of the corporation's common or preferred shares, enter "NR" for
the business number and, if space permits, enter the trust's name and account number. Do not

enter anything in the "SIN" column.
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E.L.K. ENERGY INC.

T7B-1

Account/Business No.:866567787RC0001 Year Ended: 2002-12-31

Schedule of Instalment Remittances

Year End

From:

To:

Effective Description (Instalment Remittance, Amount of
Interest Date Split Payment, Assessed Credit) Credit
11,648
0
0
0
0
0
0
0
0
0
0
0
0
Total amount of instalments claimed  (A) 11,648
Total instalments credited to the taxation year per T9  (B) 11,648
—— TRANSFER
Account Number Taxation Amount Effective Description

Interest Date




T2-RETURN AND SCHEDULE INFORMATION 200

Name: E.L.K. ENERGY INC.

BN: 86656 7787 RC 0001 Taxation Year End: 2002-12-31 For agency use
[055]
[001] 86656 7787 RC 0001
[ 060 ] 2002 01 01
[061] 2002 12 31
[099] TP06
X
XXXXXXXXXXX
[002] E.L.K. ENERGY INC.
[003] 2
[004]
XXXXXXXXXXX
[010]1@ 2
[011]
[012]
[015]
[016]
[017]
[018] For agency use
[091]
i@ 2 [092]
[021] [093]
[022]
[023]
[025]
[026]
[027] For agency use
[028] [094 ]
[095]
[ 096 ]
[097]
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T2-RETURN AND SCHEDULE INFORMATION 200

Name: E.L.K. ENERGY INC.
BN: 86656 7787 RC 0001 Taxation Year End: 2002-12-31

[031]@ 172 FOREST AVE

[032]

[035] ESSEX
[036 ] ON
[037 ]

[038 ] N8M 3E4

XXXXXXXXXXX

[040 ] 5 [166] [220]
[043] [167 ] [221]
. 93] 2 [168 ] [226]
[ 065 ] [169] [227]
[ 067 ] 2 [170] [231]
[070] 2 [171] [232]
[071] 2 [172] [233] 1
[072] 2 [173] 1 [236] 1
[076] 2 [201] 1 [237]
[078] 2 [202] 1 [238]
[ 080 ] 1 [203] 1 [242]
[ 081 ] [204] 1 [243]

2] 2 [205] [244]
[085] [206] [249]
[150] 1 [207] [250]
[151] [208] 1 [251]
[160 ] [210] 1 [252]
[161] [212] [253]
[162] [213] [291]
[163] [216] [292]
[164] [217] [370]
[165] [218] [624]
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T2-RETURN AND SCHEDULE INFORMATION 200

Name: E.L.K. ENERGY INC.
BN: 86656 7787 RC 0001 Taxation Year End: 2002-12-31

[ 646 ] [959]
[750] ON
[801]
[815]
[894]
[8961] 2
[8981]
[910]
[914]
[918]
0] 1

XXXXXXXXXXX

XXXXXXXXXXX

[280]
[281]
[282]
[283]
[284] ELECTRICITY
[286 ]

[288]

35] 100

[287]
[289]
[950] SLATER

[951] SANDRA

[954] DIRECTOR OF FINANCE

[955]

[956] 519 776 5291
[957] 1

[958 ]

TP06 Page 3 of 5



T2-RETURN AND SCHEDULE INFORMATION

Name: E.L.K. ENERGY INC.

BN: 86656 7787 RC 0001

[300]
[311]
[312]
[313]
[314]
[320]
[325]
[331]
[332]
[333]

41
[335]
[340]
[350]
[355]

[ 360 ]

[400 ]
[405]
[“79]
[425]
[430 ]

[415]

152 796
125

826

151 845

XXXXXXXXXXX

XXXXXXXXXXX

XXXXXXXXXXX

[440]

[445]
[450 ]
[ 600 ]
[632]
[636]
[ 780 ]

[ 460 ]
[465]
[480]
[485]

[712]

[550]
[ 602 ]
[604 ]
[ 608 ]
[616]
[620]
[628 ]
[637]
[638]
[639]
[640]
[644 ]
[648 ]

Taxation Year End: 2002-12-31

XXXXXXXXXXX

XXXXXXXXXXX

[652]
[ 700 ]

[704]
[708]
[716]
[720]
[724]
[727]
[728]
[760 ]
[765]
[770]

[784]
[788 ]
[792]
[796]
[797]
[800]
[804]
[ 808 ]
[812]
[816]
[840]
[ 890 ]

200

XXXXXXXXXXX

11 648

11 648

XXXXXXXXXXX

11 648
11 648

XXXXXXXXXXX
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T2-RETURN AND SCHEDULE INFORMATION 200

Name: E.L.K. ENERGY INC.
BN: 86656 7787 RC 0001 Taxation Year End: 2002-12-31

[995]

Certification

I, SANDRA SLATER am an authorized signing officer of the corporation.
crtify that the following amounts are, to the best of my knowledge, correct and complete, and fully disclose
the corporation's income tax payable. These amounts also reflect the information given on the corporation's

income tax return for the taxation year noted above.

Net income (or loss) for income tax purposes [line 200300] 152 796
Part I tax payable [line 200700]
Part 1.3 tax payable [line 200704] 11 648

Part II surtax payable [line 200708}
Part IV tax payable [line 200712]
Part IV.1 tax payable [line 200716]
-t VI tax payable [line 200720]
Part VI.1 tax payable [line 200724]
Part XIV tax payable [line 200728]
Net provincial and territorial tax payable [line 200760]

Provincial tax on large corporations [line 200765]

I further certify that the method of calculating income for this taxation year is consistent with that of the

previous year except as specifically disclosed in a statement attached to this return.

DIRECTOR OF FINANCE

Date Signature of an authorized signing officer of the corporation Position, office or rank

TP06 Page 5 of 5




T2-RETURN AND SCHEDULE INFORMATION 001

Name: E.L.K. ENERGY INC.
BN: 86656 7787 RC 0001 Taxation Year End: 2002-12-31

[600] ENERCONNECT LIMITED PARTNERSHIP INCOME

[ 601 ]
[ 602 ]
[603;
[ 604 ]
[700 ] DEDUCTION OF EXPENSES CAPITALIZED FOR ACCOUNTING
[701]
[702]
[703 ]
[704]

XXXXXXXXXXX
[101 ] 13 000 [118] [204]
[102] 293 000 [119] [205]
[103 ] [120] [ 206 ]
[104 ] 694 112 [121] 657 [207]
[ 105 ] B [122] B o [208y
[106 ] [123] [209]
[107 ] [124] [210]
[108] [125] [211]
" 9] [126] 1723 826 [212]
[110] [127] [213]
[111] [199] 725 [214]
[112] 25 [500] 2725 345 [215]
[113] XXXXXXXXXXX [216]
[114] [217]
[115] [201] [218]
[116] [202] [219]
[117] [203 ] [220]

TPO6 Page 1 of 2



T2-RETURN AND SCHEDULE INFORMATION

Name: E.L.K. ENERGY INC.

BN: 86656 7787 RC 0001

[221]
[222]
[223]
[224]
[225]
[226]
[ 227 ]
[228]
[229]
[230]

1]
[232]
[233]
[234]
[235]
[236]
[237]
[238]
[290]
[291]

2]
[293]
[294]

725

XXXXXXXXXXX

[300]
[301]
[302]
[303]
[304]
[305]
[306]
[307]
[308]
[309]
[310]
[311]
[312]
[313]
[314]
[315]
[316]
[340]
[341]
[342]
[343]
[344]
[345]
[ 346 ]
[390]
[391]
[392]
[393]
[394]

Taxation Year End: 2002-12-31

[401]

[402]

[403]

[404 ]

[405]

[ 406 ]

[407 ]

[408]

[409]

[410]
[411]

[413]

[414]

[416]

[417]

[ 499 ]

[510]

503 990

XXXXXXXXXXX

001

24 625

825120

56 363

1635029

503 990
3045127

XXXXXXXXXXX

TPO6 Page 2 of 2



T2-RETURN AND SCHEDULE INFORMATION 002

Name: E.L.K. ENERGY INC.
BN: 86656 7787 RC 0001 Taxation Year End: 2002-12-31

[225] [410]
[227] [440 ]
[230] [ 450 ]
[235] [460 ]
[239] [ 480 ]
[339] XXXXXXXXXXX
[439]
[539] [510]
XXXXXXXXXXX [540]
[550]
0] 25 [560 1
[240] 100 [580]
[250] XXXXXXXXXXX
[260] 125
[280]
XXXXXXXXXXX
[310]
[340]
[350]
01
[380]
XXXXXXXXXXX

TP06 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 003

Name: E.L.K. ENERGY INC.
BN: 86656 7787 RC 0001 Taxation Year End: 2002-12-31

[210]
[220]
[230]

[410]

0]

[205]
[240]
[250]
[260]

[270]
[320]
[330]
[335]

[340]
[345]

* [360 ]
*
[430]
%
. NR
. NR [450]
_NR % [ 460 ]
2002 1231
2002 12 31 [500 ]
020021231 % [510]
[520]
XXXXXXXXXXX
[530]
2 % [540]
[550]
. 826 %
%
*
>
XXXXXXXXXXX

XXXXXXXXXXX

. 2470000
. 1560 000
. 2470000 3

6 500 000

XXXXXXXXXXX

6 500 000

XXXXXXXXXXX

TP06 Page 1 of 2



T2-RETURN AND SCHEDULE INFORMATION

Name: E.L.K. ENERGY INC.
BN: 86656 7787 RC 0001 Taxation Year End: 2002-12-31

[200]

[400]

1.

SUN LIFE CANADA  #

TOWN OF ESSEX
TOWN OF LAKESHORE
TOWN OF KINGSVILLE

XXXXXXXXXXX

003

TP06 Page 2 of 2



T2-RETURN AND SCHEDULE INFORMATION

Name: E.L.K. ENERGY INC.

BN: 86656 7787 RC 0001

[100]
[190]
[ 300 ]
[400]
[485]
[500]

[102]
[105]

0]
[130]
[135]
[140]
[150]
[180]
[901]
[902 ]
[903]
[911]

21
[913]

XXXXXXXXXXX

293 048

151 845

141 203

XXXXXXXXXXX

[200]
[205]
[210]
[220]
[225]
[240]
[250]
[280]
[951]
[952]
[953]

[302]
[305]
[310]
[330]
[335]
[340]
[350]
[380]
[921]
[922]
[923]
[931]
[932]
[933]

Taxation Year End: 2002-12-31

XXXXXXXXXXX

XXXXXXXXXXX

[402]
[405]
[410]
[430]
[440]
[450]
[480]
[941]
[942]
[943 ]

[502]
[510]
[530]
[550]
[580]
[961]
[962]
[963]

004

XXXXXXXXXXX

XXXXXXXXXXX

TP0O6 Page 1 of 3



T2-RETURN AND SCHEDULE INFORMATION 004

Name: E.L.K. ENERGY INC.
BN: 86656 7787 RC 0001 Taxation Year End: 2002-12-31

[602] 1. *
[632] 1 W
XXXXXXXXXXX
[600] 1 b
[630] 1 *®
[660] 1. *
XXXXXXXXXXX

TP06 Page 2 of 3



T2-RETURN AND SCHEDULE INFORMATION 004

Name: E.L.K. ENERGY INC.
BN: 86656 7787 RC 0001 Taxation Year End: 2002-12-31

[604] 1. %
[606] 1. %
[608] 1. *
[620] 1. 3
XXXXXXXXXXX
[634] 1. %
[636] 1. *
[638] 1. %k
[650] 1. i &
XXXXXXXXXXX
[662] 1. %
] L %k
[670] 1. *
[675] 1. %
[680] 1 - ok
XXXXXXXXXXX

TP06 Page 3 of 3



T2-RETURN AND SCHEDULE INFORMATION 008

Name: E.L.K. ENERGY INC.

BN: 86656 7787 RC 0001

[101]

[200]

[211]

[212]

[201]

[203]

[205]

.10
12 %k

. 182800
. 2304

. 35496
. 626 ¥

.4
. 20
. 30
. 100 3k

XXXXXXXXXXX

. 9530795

. 460 907

. 370 444

. 222030

. 365 600
. 4608

. 95618

. 1253 %

. #12624

Taxation Year End: 2002-12-31

[207]

[213]

[215]

[217]

[220]

. 24625

. 388039

. 92642

. 121782

. 222657 *

. 9495732
. 372873
. 319655
. 626 %

XXXXXXXXXXX

TP06 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 009

Name: E.L.K. ENERGY INC.
BN: 86656 7787 RC 0001 Taxation Year End: 2002-12-31

[300] 1. 864877519 RC0001 @k

[400] 1 2 %

XXXXXXXXXXX

[100] 1. E.LK.SOLUTIONS INC. 3

[200] 1. #H

[500] 1. 10000 =k

[550] 1. 50 =k

[600] 1 b

[650] 1. I

[700] 1. 100 3

XXXXXXXXXXX

TP06 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 010

Name: E.L.K. ENERGY INC.
BN: 86656 7787 RC 0001 Taxation Year End: 2002-12-31

[200 ] 805 185
[222]
[224]
[226]
[ 230 ] 805 185

XXXXXXXXXXX

[242]
[244]
[246 ]

[ 8]

XXXXXXXXXXX

[250] 56 363
[300] 748 822

XXXXXXXXXXX

[400]
[401]
[402]
" 081
[409]
[410]

XXXXXXXXXXX

TP06 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 033

Name: E.L.K. ENERGY INC.
BN: 86656 7787 RC 0001 Taxation Year End: 2002-12-31

[ 100 ] [401] 100 [820] 11 648
[610 ] 1 000 [ 402 ] [861]
[830 ] [ 403 ] [ 862 ]
[8501 [ 404 ] [ 870 ] 11 648
[ 405 ]
XXXXXXXXXXX XXXXXXXXXXX
[ 406 ]
[101] 2307 221 [ 407 ]
[103 ] 100 [ 490 ] 100
[104] 2539105 XXXXXXXXXXX
[105] 4 402 373
06 ] [ 500 ] 15 176 699
[107] XXXXXXXXXXX
[108] 6 500 000
[109 ] [701]
[110 ] [711]
[111] [712]
[112] [713]
[121] 572 000 [ 790 ]
[122]
XXXXXXXXXXX
[123]
r94] [ 690 ] 15176 699
[ 170 ] 15 176 799 [ 801] 10 000 000

1 5176 699
XXXXXXXXXXX [811]

XXXXXXXXXXX

TP06 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 036

Name: E.L.K. ENERGY INC.
BN: 86656 7787 RC 0001 Taxation Year End: 2002-12-31

[010]
[020] 2
[030] 2002

[300] 1 866567787 RC 0001
2. 86487 7519 RC 0001 3

[500] 1
2. 20021231 *

XXXXXXXXXXX

[400] 1 10000000

XXXXXXXXXXX

[200] 1. EL.K ENERGY INC.
2. EL.K.SOLUTIONS INC.

XXXXXXXXXXX

TP06 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION

Name: E.L.K. ENERGY INC.
BN: 86656 7787 RC 0001 Taxation Year End: 2002-12-31

[100]

[200]

[300]

[400]

[500]

. THE CORPORATION OF THE TOWN OF ESSEX
. THE CORPORATION OF THE TOWN OF LAKESHORE
. THE CORPORATION OF THE TOWN OF KINGSVILLE 3

. NR
. NR
. NR k¢
#*
. 38
. 24
.38 &
b
XXXXXXXXXXX

050

TP06 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION

Name: E.L.K. ENERGY INC.

BN: 86656 7787 RC 0001

[ 3640 ]

[ 1000 ]
[ 1060 ]
[1062]
[1120]
[ 1481]
[ 1483 ]
[ 1484 ]

399 ]
[ 1600 ]
[1680]
[ 1681]
[1740]
[1741]
[ 2008 ]
[ 2009 ]
[2242]
[ 2420]
F <89
[ 2599 ]

[ 2600 ]
[2620]
[ 2861 ]
[ 2961 ]
[ 3139 ]
[ 3320 ]
[3322]

19 054 283

XXXXXXXXXXX

4 442 269
1521709
2946 625
274 960
572 000

64 281

63 954

9 885 798
156 387

2 815401
#1956 345
14 493 668
#7207 432
17 465 456
#9163777
100

866 706
866 806

19 054 283

XXXXXXXXXXX

3305484
6 500 000
331 067
10 136 551
252 328
1723 826

[ 3450 ]
[3499 ]

[ 3500 ]
[3540]
[ 3600 ]
[ 3620 ]

[ 3660 ]
[ 3680 ]
[3701]
[3849 ]

Taxation Year End: 2002-12-31

1976 154
12 112705

XXXXXXXXXXX

100

4402 373
2539105
6941 578

XXXXXXXXXXX

8 566 527
472 578

# 6 500 000
2539105

XXXXXXXXXXX

100

TP06 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 125

Name: E.L.K. ENERGY INC.

BN: 86656 7787 RC 0001

[ 0001 ]
[ 0002 ]

[ 0003 ]

[8519]
[ 9369 ]
[ 9899 ]

970 ]
[9975]
[9976]
[ 9980 ]
[9985 ]
[9990 ]
[9995]
[9999 ]

" 000 ]
[ 8089 ]
[ 8094 ]
[8210]
[8245]
[ 8299 ]

[8300]
[ 8320 ]
[ 8518]

Taxation Year End: 2002-12-31

MUNICIPALLY OWNED ELECTRICAL DISTRIBUTION COMPANY

XXXXXXXXXXX

XXXXXXXXXXX

2837116
778 578

778 578

13 000
293 000
472 578

XXXXXXXXXXX

17 014 804
17 014 804
479 156
24 625

46 475

17 565 060

XXXXXXXXXXX

14 177 688
14 177 688

[ 8670 ]
[8710]
[8813]
[9270 ]
[9284]
[ 9367 ]
[ 9368 ]

[9370]
[9659 ]

[ 9660 ]
[ 9898 ]

694 112

92 890
437 968
703 630
680 194

2 608 794
16 786 482

XXXXXXXXXXX

0

XXXXXXXXXXX

0

XXXXXXXXXXX

TP06 Page 1 of 1



T2-RETURN AND SCHEDULE INFORMATION 141

Name: E.L.K, ENERGY INC.
BN: 86656 7787 RC 0001 Taxation Year End: 2002-12-31

[100]
[101]
[102]
[103]
[104 ]
[105]
[106]
[107 ]
[ 108 ]

N DN = NN DN e

XXXXXXXXXXX

TP06 Page 1 of 1



Ministry of Finance

Ontario

PO Box 620
33 King Street West

Oshawa ON L1H BE9

Corporations Tax Branch

2002 CT23 Corporations Tax and

Annual Return

For taxatlon years
commencing after May 4, 1999

Corporations Tax Act - Ministry of Finance (MOF)
Corporations Information Act - Ministry of Consumer and Business Services (MCBS)
(fomerly Ministry of Consumer and Commercial Relations)

This return Is a comblnatlon of the Ministry of Finance (MOF) CT23 Corporatlons Tax Return and the Ministry of Consumer and Business Services (MCBS) Annual Return.
Page 1 is a common page required for bolh returns. For tax purposes, depending on which criteria the corporation satisfies, it must complete either the Exempt from Flling (EFF)
declaration on page 2 or file the CT23 Return, together with the applicable schedules. Corporations that do not meet the EFF criterla bul do meet the Short-Form criterla,

may request and file the CT23 Short-Form Return (see page 2).

The Annual Return (common page 1 and MCBS Schedules A or K) contains non-tax information collected under the authority of the Corporations Information Act for the purpose
of maintaining a public database of corporate information. This return must be completed by Ontario share-capital corporations or Foreign-Business share-capital corporations

that have an exlra-provincial licence to operate in Ontario.

MCBS Annual Return Required? (Refer lo Guide)

Yes |Z| No D

Pagg 10f24

Ministry Use

E.L.K. ENERGY INC.

172 FOREST AVE

ESSEX

ON CA N8M-3E4

Corporation's Legal Name (inciuding punctuation) and Mailing Address

Ontarlo Corporatlons Tax Account No. (MOF)

1800085

This CT23 Return covers the Taxation Year

year month day

Start 2002-01-01

year month day

End 2002-12-31

i d 5 ;
Has address changed since last filed CT23 Return? Yes D 2l year . mon nd Date of Incorporation or Amalgamation
of Change year month day
1istered/Head Office Address 2000-01-06
172 FOREST AVE
Ontario
Corporation No.
ESSEX (MCBS) 1395434
ON CA N8M-3E4
Location of Books and Records
Canada Customs and Revenue Agency
172 FOREST AVE (formerly Revenue Canada) Business No.
If applicable, enter
ESSEX 866567787RC0001
ON CA N8M-3E4
Name of person to contact regarding this CT23 Return Telephone No. Fax No. Jurisdiction
Incorporated  [ONTARTIO
SANDRA SLATER 519-776-5291
Address of Principal Office in Ontario (Extra-Provincial Corporations only) (MCBS) If not incorporated in Ontario, indicate the
date Ontario business activity commenced
and ceased:
year month day
Commenced
ON CA = year month day
- — A Ceased
Former Corporation Name (Extra-Provincial Corporations only) (Not Applicable) (MCBS)

(Not Applicable) @

Information on Directors/Officers/Administrators must be completed on MCBS
Schedule A or K as appropriate. If additional space is required for Schedule A, O
only this schedule may be photocopied. State number submitted (MCBS).

If there is no change to the Directors'/Officers'/Administrators' information previously
submitted to MCBS, please this box. Schedule(s) A and K are not required (MCBS).

No. of Schedute(s)}

Preferred Language/Langue de préférence

anglais frangais

il

No

change

English French
Ministry use |||I|

Certification (MCBS)

Name of Authorized Person (Print clearly or type in full}
SANDRA SLATER

D [0}
Title: IZI Director |___I Officer

| certify that all information set out in the Annual Return is true, correct and complete.

Other individual having knowledge
of the affairs of the Corporation

Note: Sections 13 and 14 of the Corporations Information Act provide penalties for making false or misleading statements or omissions.

CCH Canadian Lid. - Corporate Taxprep, 2002 CT23, ver. 1-2003, 0093



Corporation's Legal Name

[E.L.K. ENERGY INC.

Ontario Corporations Tax Account No. (MOF)

1800085

Taxation Year End

CT23 Page 3 of 24

2002-12-81

CT23 Corporations Tax Return

Identification continued (for CT23 filers only)

Type of Corporation - Please "X" box(es) if applicable in sections 1 & 2

II] 1 |:| Canadian-controlled Private (CCPC) all year
(Generally a private corporation of which
50% or more shares are owned by
Canadian residents.) (fed.s.125(7)(b))

2 [ ] other Private
3 [ Public
4 D Non-share Capital

s [ ] Other (specity)
UTILITY

Share Capital with full voting rights
owned by Canadian Residents

(nearest percent)

10Qd%

E] 1 D Family Farm Corporation s.1 (2)
2 D Family Fishing Corporation s.1 (2)
3 !:] Mortgage Investment Corporation s.47
4[] credit union s.51
s [__] Bank Mortgage Subsidiary 5.61 (4)
e[ ]Banks1@
7 |:| Loan and Trust Corporation .61 (4)

Non-resident Corporation
s.2(2)(a) or (b)

9 |:| Non-resident Corporation s.2(2)(c)
10 I:] Mutual Fund Corporation s.48

11 Non-resident owned investment
D Corporation s.49

12 El Non-resident ship or aircraft under reciprocal
agreement with Canada s.28(b)

14 l:l Bare Trustee Corporation

15 I:I Branch of Non-residents s.63(1)

Financial institution prescribed by
b D Regulation only

17 I:l Investment Dealer

18 D Generator of electrical energy for sale or
producer of steam for use in the generation
of electrical energy for sale

19 Hydro successor, Municipal Electrical Utility
|:| or subsidiary of either

20 D Producer and seller of steam for uses other
than for the generation of electricity

21 D Insurance Exchange s.74.4
22 D Farm Feeder Finance Co-operative Corporation

Professional Corporation
e D (incorporated professionals only)

Ontario Retail Sales Tax Vendor Permit No.
(Use Head Office no.)

if applicable, enter

Ontario Employer Health Tax Account No.
(Use Head Office no.)

if applicable, enter

Specify major business activity

Please "X" box(es) if applicable:

| ! First Year of Filing

|‘ | Amended Return

Taxation Year End has changed - Canada Customs
and Revenue Agency (formerly Revenue Canada)
approval required

I:l Final Taxation Year up to Dissolution (wind-up)
|:| Final Taxation Year before Amalgamation

D Floating Fiscal Year End

El Transfer or Receipt of Asset(s) involving a
corporation having a Canadian permanent
establishment outside Ontario

L__l Acquisition of Control fed 5.249(4)

Date Control was acquired

year month day

Was the corporation inactive throughout the taxation year?

=<
=
(=]

es

Has the corporation's Federal T2 Return been filed with the Canada Customs and Revenue Agency (CCRA)?

Are you requesting a refund due to:

the Carry-back of a Loss?

an Overpayment?

a Specified Refundable Tax Credit?

33
eI 1B ]

Are you a Member of a Partnership or Joint Venture?

N
<l

CCH Canadian Ltd. - Corporate Taxprep, 2002 CT23, ver. 1-2003, 0093



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 4 Of 24
_E.L.K. ENERGY INC. 1800085 2002-12-31 DOLLARS ONLY
Income Tax
Allocation — If you carry on a business through a permanent establishment in a jurisdiction outside Ontario, you may allocate that
portion of taxable income deemed eamed in that jurisdiction, to that jurisdiction (s.39) (Inter. Bullelin 2617). Attach a schedule (or a
copy of federal T2 SCH 5) showing allocation of gross revenue, salaries and wages, including applicable percentages.

Net Income (loss) for Ontario purposes (per reconciliation schedule, Page 16) i e annenener e aras s an s + From|680 152,796,
Subtract: Charitable donations L i e e e - 1 125,
Subiract: Gifts to Her Majesty in right of Canada or a province and gifts of cultural property (Aftach schedule) 0 i i ees s - 2 0,
Subtract: Taxable dividends deduclible, per federal T2 SCH3 L ...t itee i - 3 826.
Subtract: Ontario political contributions (Aiach schedule) L. . i i e et - 4 0.
Subtract: Federal Part V1.1 tax 0. X4 e - 5 0.
Subtract; Prior years' losses applied ~ Non-capital I0SS8S .. i es e s = From | 704 151.845.
From inclusion
Net capital losses  (page 17) Oe X rate ___ 50.000000% = - | 714 0.
FarmM 0SSES i e i e a e st s e - From | 724 0.
ROSHNCIEd FAM I0SSES 4ot eee s aeaaa s - From|734 0.
Limited pannership I0SSES .uuuiessasaan e s — From| 754 0.
Taxable INCOMe (NON-CAPHAI I0SS) vt e et ie et e e = [0 0.
Addition to 1axable income for unused foreign tax deduction for federal purposes L. L. L. + 11 'R
Adjusted Taxable Income + (if is negative, enter ) I A T B X = I 20 0.
Number of Days In Taxatlon Year
Days before
Taxable Income May 2, 2000 Total Days
From {Orif applicable) 0,x 100.0000%x_ 15.5000% x|[22 ] 0 « [73] 365 |-+[23] 0.
Ontario Aliocation " D?yg gggra "
ay 1, n
befo!:e Jan 1, 2001 Total Days
~m [0 Joor[20 Jicappicabie 0.x[39]100.0000%x 1asoo0nx|[22] 0 - [73] 365 |-+[%5] 0.
Ontario Allocation Dac%a'?mz%g%ran J —
before Oct 1, 2001 otal Days
From [[10 ] (or[[20 Jir appicabte 0.x[2]100.0000 %x_14.0000%x|[26 ] Q +[7] 365 [=+l2 Q.
tari i Days afler
Ontario ANocation Se| l36. 2001 and Total Days
before Jan 1, 2003
From [ 10 Jior[20 Jitappicatie) 0.x[30]100.00000x_125000x[75] 365 = [73] 365 |-+[20 0,
Ontario Allocation Days aftar
Dec 31, 2002 and Total Days
before Jan 1, 2004
From Iﬂfifapplicable) O.X_lQQ .0000 %x 12.5000% x [[ 31 | 0 . [73] 365 =+@ 0,
Ontario Allocation
=] [=]- == =] - [l 0.

Income Tax Payable (before deduction of tax credits)

Incentive Deduction for Small Business Corporations (IDSBC) (s.41)

](ff this section Is not completed, the IDSBC will be denied.) ]

Did you claim the federal Small Business Deduction (fed.s.125(1)) in the taxation year or would you have claimed
the federal Small Business Deduction had the provisions of fed.s.125(5.1) not been applicable in the taxation year?

(X) DYes ENO

income from active business carried on in Canada for federal purposes (fed.s.125(1)(a)) ... oo | 50 | 0.
Federal taxable income, less adjustment for foreign tax credit (fed.s.125(1)(b)) + 151 0,
Losses of other years deducted for federal purposes (fed.s.111) + | 52 0,
suotract:  Losses of other years deducted for Ontario purposes (s.34) -1 53 0,
Federal Business limit for the year before the application of fed.s.125(5.1) = Q. i 34 l 0.
(not exceeding $ 200,000) (Attach federal T2 SCH 23 if associated) + | 55 l Qs
Add: Ontario enhancement of federal business limt """ "7
__ Number of Days In Taxation Year .
D Daa szgf(g%r d
ec an
before Oct 1, 2001 Total Days
40,000 x 0  -[%]365
| XFrom [ 55 0 + 200,000 _| =42 | Q.
B Days after ]
Sepl 402001 ang  Total Days
before Jan 1, 2003
80000x| 365 +[7]365
| XFrom | 55 o+ o000 =[] 0.
Dod B B
ec an Total Days
before Jan 1, 2004 2
120,000 X 0 - [731365
L xFrom [s5 | . 200000 _=+[28] 0.
Ontario enhancement of
federal business limit i ih a _0.+ 0,
Business Limlit for Ontarlo purposes E L84 ssaieie = 0, 45
Income ellgible for the IDSBC v cvvvvrvvrvneeeess From | 30 | 100.0000% x [ 58 -0,
* Ontario Allocation Least of @E or

*Note: Ontario Allocation for IDSBC purposes may differ from
continued on Page 5

if Taxable Income is allocated to foreign jurisdictions. See special rules (s.41(4)).

CCH Canadian Ltd. - Corporate ‘?axprep. 2002 CT23, ver. 1-2003, 0093



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 page 5 Of 24

E.L.K. ENERGY INC. 1800085 2002-12-31 DOLLARS ONLY
Income TaxX continued from Page 4 Nug‘:e; :1: ;m In Toxstion Year
Calculation of IDSBC Rate b%?grgﬁgne?,sz%% Total Days
......... 7.00% x|[7al 0 s[7] 365 [=+[7 .0000.
DecD\'!a s‘lgggrand Total Da
before Oct 1, 2001 ys
......... 7.50% x|] 0 +[w] 365 [-+[7 .0000,
[ Daysafter B
E: otrg .J'a%°312?1%% Total Days
......... 6.50% x|[26] 365 s[73] 365 -+ [79] 6.5000.
Days after
botredan S 2004 Total Days
......... 7.00% x|[31] 0 -[%] 365 |-+[=] .0000.
IDSBC Rate for Taxation Year + + ] B | e e st e peseL s e e BB e e ATRTE A e o E 6.5000.
Claim ... ..... s From 0. X From| 78 6.5000%  .....onn = |_70-| 0.

Corporations claiming the IDSBC must complete the Surtax section below if the corporalion’s taxable income (or if associated, the associated group's taxable income) is

greater than the amount in below.
Surtax on Canadian-controlled private corporations (s.41.1)

Applles if you have claimed the Incentive Deduclion for Small Business Corporations.

* Short Taxatlon Years - Special rules apply where the taxation year is less than 51 weeks for the corporation and/or any corporation associated with it.
Assoclated Corporation - The taxable income of associated corporations is the taxable income for the taxation year ending on or before the date of this corporation's
taxation year end.

axable Income of the corporation e From (or if applicable) + 0.
If you are a member of an assaclated group (X) I:l (Yes)
Ontario Corporations Tax
Name of associated corporation (Canadian & foreign) Account No. (MOF) Taxation Year End Taxable Income
(if insufficient space, attach schedule) (if applicable) (if loss, enter nil)
See attached . 0.
+1 83 s
+| 84 s
Aggregate Taxable Income + + T 7 R PP - 0.
Number of Days in Taxation Year
Days before
Jan 1, 2001 ot Days
Subtract: 200,000 x |[[558 0 = [73] 365 |-+[n O.
Days after
Dec 31, 2000 and Total Days
befare Oct 1, 2001
240,000 x |[z8] 0 .« [ 365 |-.[12] 0,
Sept 30,2007 and
8 X an
belore Jan 1, 2008 Total Days
280,000 x |[28] 365 . [73] 365 |-.[113 0,
Days after
Dec 31, 2002 and Total Days
before Jan 1, 2004
320,000 x [[31] 0 [ 365 |-+[19 0,
] . + [115] = Oy swassms s s -[04] 0.
(FNBGAHIVE, BIMEF M) et e e e e e e e e e e e . 0.
Number of Days in Taxation Year
Days after
Dac 31, 1928 and Total Days
before Jan 1, 2000
Calculation of Specified Rate for Surtax .. ........ A.67% x |[7a] 0 . [7a] 365 |-+ .0000
Days after
Dec. 31, 1999 and Total Days
before Oct 1, 2001
.......... 5.004 x (78] 0 = [73] 365 |-.[e3] .0000
Days afler
Sept 30, 2001 and Total Days
belore Jan 1, 2003
.......... 4.3330% x |[28] 365 =+ [73] 365 |-.+[5] 4,3330
Days after
Dec 31, 2002 and Total Days
before Jan 1, 2004
__________ 4.6670% x |[31] 0 - [7] 365 |-+l .0000
Specified rate of surtax for Taxation Year + + + 130 ] s a s e = 4.3330
From O.X From 4.3330% ................. = 0.
From | 87 0.x From|60| Qe+ From|114 0. = 0.
Surtax Lesser of or [ BB ] e s s s e s s A A RS e R A AT e = |100' O

Continued on Page 6
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End

CT23 Page 6 of 24

E.L.K. ENERGY INC. 1800085 2002-12-31 DOLLARS ONLY
Income Tax continued from Page 5
Additional Deduction for Credit Unions (s.51(4)) (Attach schedule) ~ ..ooovvivnnnnnnn 110 0.
Manufacturing and Processing Profits Credit (M&P) (s.43)
Applies to Eligible Canadian Profits from manufacturing and processing, farming, mining, logging and fishing carried on in Canada, as determined by regulations.
Eligible Canadian Profits from mining are the “resource profits from the mining operations®, as determined for Ontario depletion purposes, after deducting depletion
and resource allowances but excluding amounls from sale of Canadian resource property, rentals or royalties. If you are claiming this credit, atlach a copy of the
federal T2 SCH 27 including necessary changes for Ontario tax purposes (e.g. different C.C.A. claimed).
The whole of the active business income qualifies as Eligible Canadian Profits if: a) your active business income from sources other than manufacturing and processing,
mining, farming, logging or fishing is 20% or less of the total active business income and b) the total active business income is $250,000 or less.
EllgIole CANBAIBN PIOTKS ..ot et e n e e s s R s ek s e + 0.
Subtract:  Income eligible for the Incenlive Deduction for Small Business Corporations (IDSBC) v vvrecvvnvnnnrmnaunn - From 0.
Add: Adjustment for Surtax on Canadian-controlled private corporations
From 0. rrom 11200, 0000]% + From [m]L_6.5000k - 0.
" - i
Lesser of o 1l e TS SU—————— « [zl 0.
- T 17 T T P ——— - 130 Q.
Taxable INCOME it it ettt s st e et s ettt aeteas e e aa s s sy + From 0.
Subtract: Income eligible for the Incentive Deduction for Small Business Corporations (IDSBC) ~ weevvvvvuniveannnnnnnns - From EE.I 0.
Add: Adjustments for Surtax on Canadian-controlled private corporations L. L.ecssisrsrsa s s e + From [122 0.
Sibtract: Taxable Income From (. X Allocation % to jurisdictions outside Canada .00 O 0 % e = Q.
ict:  Amount by which Canadian and foreign investment income exceeds net capital losses ... s 0.
Lio] - [ee] + G2a - Dol - Gaal o emmesess e sy s s s - 142 0.
Number of Days In Taxatlon Year
D f
Claim oiﬁ ?20%'5’ Total Days
143 _ 0, xFrom [30][100 . 0000k x___2.0000%x |[152 0 :[73] 365 |=+lssl 0.
Lesser of - or * Ontario Allocation
Days after
Sept 30, 2001 and Total Days
before Jan 1, 2003
O.XFrom |lOO-OOOO|%X 1.5000 % X m O &rm 365 =+ 0
Lesser of or * Ontario Allocation -
Days after
Dec 31, 2002 and Total Days
before Jan 1, 2004
@ Ouxrom [@]]200.0000kx___1so00wx|[z] o s [75] 365 [ 0,
* : i v
Lesser of or Ontario Allocation
M&P claim for taxation year + I T T PR e T SRR I R S R R R = O.
“Note: Ontario Allocation for M&P Credit purposes may differ from if Taxable Income is allocated to foreign jurisdictions. See special rules (s.43(1))
w. .sufacturing and Processing Profits Credit for Electrical Generating Corporations ~ ............ - [181 Os
Manufacturing and Processing Profits Credit for Corporations that Produce
and Sell Steam for uses other than the Generation of Electricity @ ... ...coiiiiiiiiiiees = Q.
Credit for Foreign Taxes Paid (s.40)
Applies if you paid tax to a jurisdiction outside Canada on foreign investment income (Info. Bulletins 15-79 & 2739) 170 0.
(Attach schedule).
Credit for Investment in Small Business Development Corporations (SBDC)
Applies if you have an unapplied, previously approved credit from prior years' investments in new issues of equity shares in Small Business
Development Corporations. Any unused portion may be carried forward indefinitely and applied to reduce subsequent years' income taxes.
(Refer to the former Small Business Development Corporations Act)
Eligible Credit  [175 0, Credit Claimed [180] 0.
Subtotal of Income Tax [w] - [m0] + [ioo] - [g) - [ed - [fe1] - [ezl - [izo] - [1ed] ......... = [iegl 0,

continued on Page 7
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E.L.K. ENERGY INC. 1800085 2002-12-31

Income Tax continued from Page 6

Specified Tax Credits (erer o Guide)

Ontario Innovation Tax Credit (OITC) (s.43.3) Applies to research and development in Ontario.
Eligible Credit From OITC Claim Form (Attach original Claim FOMM) ...\ ueeesseesiienenesnneennns +

Co-operative Education Tax Credit (CETC) (s.43.4) Applies to employment of eligible students.

Eligible Credit From SUMMArY SChBdUIB B icerivasess ook agaiens wcwis i 6016 oaisin 4o SG05oi’ o wiaisi 8 8 002t S m0058 8/ +

Ontario Film & Television Tax Credit (OFTTC) (s.43.5)

Applies to qualifying Ontario labour expenditures for eligible Canadian content film and television productions.

Eligible Credit From Claim Form Certified by Ontario Film Development Corporation

(Retain original Claim Form. Do not submit the Claim Form with the CT23 Tax Return.)  .....iiueiirreaanranaiinn +

Graduate Transitions Tax Credit (GTTC) (s.43.6) No. of Graduates From

Applies to employment of eligible unemployed graduate students. Q
Eligible Credit From SUMMANY SCHBAUIE G eueeeeees et et et e ae e eeeaeme et e nes ,

Ontario Book Publishing Tax Credit (OBPTC) (s 43.7)
Applies to qualifying expenditures in respect of eligible literary works by first-time Canadian authors.
e Credit From OBPTC Claim Form (Attach only the original Claim Form. Retain the Certification Form) ... +

Ontario Computer Animation and Special Effects Tax Credit (OCASE) (s.43.8)

Applies to labour relating to computer animation and special effects on an eligible production.

Eligible Credit From Claim Form Certified by Ontario Film Development Corporation

(Retain original Claim Form. Do not submit the Claim Form with the CT23 Tax Return.)  ..iiiiiiinisseaennanses + 197

Ontario Business-Research Institute Tax Credit (OBRITC) (s.43.9)
Applies to qualifying R&D expenditures under an eligible research institute contract.
Eligible Credit From [7100 JOBRITC Claim Form (Attach original Claim FOIM) ..\ veuuunesuunnseennsener e +

Ontario Production Services Tax Credit (OPSTC) (s.43.10)

Applies to qualifying Ontario labour expenditures for eligible non-Canadian content film and television productions.

Eligible Credit From Claim Form certified by Ontario Film Development Corporation

(Retain original Claim Form. Do not submit the Claim Form with the CT23 Tax REUIN.) e +

Ontario Interactive Digital Media Tax Credit (OIDMTC) (s.43.11)
s to qualifying labour expenditures of eligible products for the taxation year.
Enywle Credit From Claim Form certified by Ontario Film Development Corporation
(Retain original Claim Form. Do not submit the Claim Form with the CT23 Tax Return.) e +

Ontario Sound Recording Tax Credit (OSRTC) (s.43.12)
Applies to qualifying expenditures in respect of eligible Canadian sound recordings.
Eligible Credit From [7500] OSRTC Claim Form (Attach only the original Claim Form. Retain the Certification Form) . ..., +

Other (specify) + 2011

Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 p age 7 Of 24

DOLLARS ONLY

0.

0.

0.

0.

0.

(1

Total Specified Tax Credits B + * " . + . * " + 2011

Specified Tax Credits Applied to reduce Income Tax ~ cececrissresasssnbns ettty = [2e9]

Income Tax - [225] OREnter NIL if reporting Non-Capital LOSS ~ ......ouvrneenennane ey =

To determine if the Corporate Minimum Tax (CMT) is applicable to your Corporation, see Determination of Applicability section for the CMT
on Page 8. If CMT is not applicable, transfer amount in to Income Tax in Summary section on Page 18.
OR
If CMT is not applicable for the current taxation year but your corporation has CMT Credit Carryovers that you want to apply to reduce
income tax otherwise payable, then proceed to and complete the Application of CMT Credit Carryovers section part B, on Page 8.

CCH Canadian Ltd. - Corporate Taxprep, 2002 CT23, ver. 1-2003, 0093



Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 P age 8 Of 2 4

|E.L.K. ENERGY INC. 1800085 2002-12-31 DOLLARS ONLY

Corporate Minimum Tax (CMT)

Determination of Applicability

Applies if either Total Assets exceeds $5,000,000 or Total Revenue exceeds $10,000,000.
* These amounts include the corporation's and associated corporations' share of any partnership(s)/joint venture(s) total assets and total revenue.

Short Taxation Years - Special rules apply for determining total revenue where the taxation year of the corporation or any associated corporation or any fiscal
period of any partnership(s)/joint venture(s) of which the corporation or associated corporation is a member, is less than 51 weeks.

Associated Corporation - The total assets or total revenue of associated corporations is the total assets or total revenue for the taxation year ending on or
before the date of the claiming corporation's taxation year end.

*Total Assets of the COTPOFAtION ...\ ovut st e et s e eaneiannsannresnns + 19.054.283.
*Total Revenue of the COMPOFAtION ... . s sanseteraaassaeassaaansannasssasensnsaasssnn + 17.565.060.

If you are a member of an associated group (x) E (Yes)

Ontario Corporations Tax

Name of associated corporation (Canadian & foreign) Account No. (MOF) Taxalion Year End * Total assets * Total Revenue

(if insufficient space, attach schedule) (if applicable)

See attached + 421.931.+ .
+ [235] - :
+ | 247 i o+ .

Aggregate Total Assets + + + pO0G. e e R = 19 4,

\gate Total Revenue . + . ot B R R A e N R ” 17 s

If CMT is applicable to current taxation year, complete section Calculation: CMTbelow and Corporate Minimum Tax Schedules A through E
on Pages 19, 20 and 21 of CT23.

Calculation: CMT (Attach Schedule A: Calculation of CMT Base on Page 19.)

Gross CMT Payable ~ ........ CMT Base From [2135] 406,152, X From | 100.000 O]% X 4% = 16,246,
If negative, enter zero Ontario Allocation

Subtract: Foreign Tax Credit for CMT purposes (Attach schedule) ... .. ciiiiiin it inenen - 277 0.

SUDIFACE IMCOMBTAX  eeeeessee e e e e e aee s e s e s e ee e e e bie e e s e nhann s caia s - From 0.

Net CMT Payable (If negative, enter Nil on Page 18.)  .uiivrnriiiar e cannsasrsrenes = 16.246.

If is less than zero and you do not have a CMT credit carryover, transfer from Page 7to Income tax Summary, on Page 18.
If is less than zero and you have a CMT credit carryover, complete A & B below.

If =g | is greater than or equal to zero, transfer to Page 18 and transfer to Page 18, and to Schedule D: Continuity of CMT Credit Carryovers,
N Je 21,

CMT Credit Carryover available ... ..ttt From[2307 16.246.

Application of CMT Credit Carryovers

A. Income Tax (before deduction of specified credits) ~  ....aaaciiiii i e + From 0.
Gross CMT Payable ......evineiiiaiiinnaeennaeennnn + From 16,246,
Subtract: Foreign Tax Credit for CMT purposes  .......cevvvvvnnesns - From 0.
If - is negative, enter NILin |[290] ... ......... ..., = 16,246. - 16,246,
Income Tax oligible for CMT Credlt s s s otu kS ococossch 5876160658 68 K0 SAERRS BIREAg wim it - Q.
B. Income tax (after deduction of specified credils) .. ieiii i + From 0.
Subtract: CMT credit used 1o reduce INCOME taXES it iinensssrsssssssssssssasssassaaanssss - 0.
INCOME TAX oottt et e e e ie e s e st tasasaanaea et e a s = 0]

Transfer to page 18
If A & B apply, cannot exceed the lesser of , and your CMT credit carryover avallable (2307,

If only B applies, cannot exceed the lesser of and your CMT credit carryover available .

CCH Canadian Ltd. - Corporate Taxprep, 2002 CT23, ver, 1-2003, 0093



Corporation's Legal Name Ontario Corporalions Tax Account No. (MOF) Taxation Year End CT23 Page 9 Of 24

E.L.K. ENERGY INC. 1800085 2002-12-31 DOLLARS ONLY

Capital Tax (refer to Guide)

If your corporation is a Financial Institution (s.58(2)), proceed to page 14. must be adjusted by adding the corporation's share of the partnership's Total
Assets and by deducting investments in the partnership as it appears on the
corporation's balance sheet, in addition to any other required adjustments
(s.61(5)). Special rules apply to limited partnerships (Inf.B.15-79, Int.B.L-12 and

If your corporation is not a member of an associated group and/or
partnership and (1) the Gross Revenue and Total Assets as calculated on

Page 10 in and are both $1,000,000 or less and the taxation year Int.B.L-16)

ends on or after January 1, 2000, or (2) the Gross Revenue and Total Assets o

as calculated on Page 10in [480]and are both $1,500,000 or less and Any Assets and liabilities of a corporation that are being utilized in a joint venture
the taxation year ends on or after January 1, 2001, it is exempt from Capital must be included along with the corporation's other Assets and liabilities when
Tax for the taxation year. A corporation that meets these criteria should calculating its Taxable Paid-up Capital.

disregard all other Capital Tax items (Including the calculation of Taxable

Capital). Enter NIL in on Page 13 and complete the return from that Special rules and rates apply to Non-Resident corporations (s.63, $.64 and

point. All other corporations must compute their Taxable Capital in order 8.69(3)
to determine their Capital Tax payable. Paid-up Capital of Non-resident: Paid-up capital employed in Canada of a
Members of a partnership (limited or general) or a joint venture, must attach all non-resident subject to tax by virtue of s.2(a) or (b), and whose business is

not carried on solely in Canada is deemed to be the greater of (1) taxable
Income in Canada divided by 8 percent or (2) total assets in Canada minus
certain indebtedness in accordance with the provisions of s.63(1)(a).

financial statements of each partnership. The Paid-up Capital of each corporate
partner must include its share of liabilities that would otherwise be included if the
partnership were a corporation. If Investment Allowance is claimed, Total Assets

Paid-up Capital
Paid-up capital StoCk e et e e s + 100.
P inedeamnings (f eficit, dBUC) L. ... + [as1] 2,539,105,
.al and other surpluses, excluding appraisal surplus (Inf.B.30-83) ... ... e + LSE] 4,402,37 3.
Loans and advances (AMach SCHETUIE) . ... ...\ e + [ss3] 6,.500,000.
P S " 0.
BAnKers ACCEPIANGCES  \ ettt et e e e et ae et nae e + [55] Q.
Bonds and debentures payable L. i + Q.
MOMGAGES PAYADIE ittt e + 0.
Lien notes payable i s + _0Q.
o ol S B RTTLATERY o . oo e 3 e ‘ -572, 000,
Contingent, investment, iNventory and SIMIIAM TESEIVES ...\ o et e e e e et e et e + 2,307,221,
Other reserves not allowed as deductions for income tax purposes (Aftach schedule) ... .. ... . i + 0.
Share of partnership(s) or joint venture(s) paid-up capital (Attach schedule(s)) .. ... .. i + 0.
T e | D T S I R I = 15.,176.789.
Subtract: Amounts deducted for income tax purposes in excess of amounts booked (Retain calculations. Do not submit.) " - 137 675,818,
Deductible R & D expenditures and ONTTI costs deferred for income tax if not already deducted for book purposes - 0.
TOMl PAId-UP CADHAL et - 14,500,981,
ct: Deferred mining exploration and development expenses (s.62(1{d)) ... ... ..o i - 0.
Netw Paid-up Capital = 14,500,981,

Eligible Investments (refer to Guide)

Attach computations and list of corporations' names and investment amounts. Short-term investments (bankers acceptances, commercial paper, term
deposits, etc.) are eligible for the allowance only if issued for a term of and held for 120 days or more prior to the year end of the investor corporation.

Term deposits and investment certificates in foreign financial institutions for taxation years

ending prior to December 15, 1999 (Refer f0 GUIGE) ... .. e.uueeseennnte e s e e + Q.
Bonds, lien notes and similar obligations, (similar obligations, e.g. stripped

interest coupons, applies to taxation years ending after October 30, 1998) ... coeviiiiiiiiiiiin i + 0.
Mortgages due from other corporations L. ... e e + 0.
Shares in other corporations (certain restrictions apply) (Refer to Guide) . .. ... . ... i + 100.
Loans and advances to unrelated corporations L. s + Q.
Eligible loans and advances to related corporations (certain restrictions apply) (Referto Guide) .. ..iiieeieaensaanas + Qs
Share of partnership(s) or joint venture(s) eligible investments (Attach schedule) i sewaa siens s s e v + Q.
Total Eligible INVESIMENS 1 .eittneiit ittt h s = 100,

continued on Page 10
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 10 of 24

E.LK ENERGY INC. 1800085 2002-12-31 DOLLARS ONLY

Capital Tax continued from Page 9

Total Assets

Total Assets perbalance sheet L. s e s + 1 4,2 .
Mortgages or other liabilities deducted fromassets L. L. . i i + 0.
Share of partnership(s)jjoint venture(s) total assets (Attach schedule) .. ... .ot + 0.
Subtract: Investment in partnership(s)joint venture(S) i i = Q.
Total ASSOtS 88 BAIISIBA L. .see e oo T L S T S S AN A R = 19,054,283,
Amounts in and (if deducted from assets) L. Liiiiiiiiiieaiesa s + Qs
Subtract Amounts in [371], [372] and [BBT] ... - 675,818,
Subtract: Appraisal surplus if booked L L e e st - _0.
Add or Subtract: Other adjustments (specify on an attached schedule) ... ... .. i x Qs
Total ASSEES e aieesaeaassseaarEaesaraaseea e = [a0] 18,378,465,
Investment Allowance  ([@0] - [@0]) x [3%0] ... Not to exceed 5 79.
Taxable Capital N = O YL _[a0] __14,500,902.
Gross Revenue (as adjusted to include the share of any partnership(s)/joint venture(s) Gross Revenue) 480 17,5 65,060,
Total ASSEtS (85 AUSIE) ettt et e From [430] 19,054,283
L-culation of Capital Tax for all corporations except Financial Institutions
Note: This version (2002) of the CT23 may only be used for a taxation year that commenced on or after May 5, 1999.
(Financial Institutions use calculations on page 14.)
Important: If the corporation is a family farm corporation, family fishing corporation or a credit union that is not a Financial
’ Institution, complete only Section A below.
OR I the corporation is NOT a member of an associated group and/or partnership, review only the capital tax
calculations in Section B and select and complete the one specific subsection (e.g. B4) that applies to
the corporation.
OR I the corporation IS a member of an associated group and/or partnership, complete Section C.

Next review, and if applicable, complete Sectlon D. If Section D is not applicable review Section E and

complete the applicable subsection: either E1 or E2. Note: if the corporation is a member of a connected

partnership, please refer to the guide for additional instructions before completing the capital tax section.
[ secTion A
T action applies only If the corporation is a family farm corporation, a family fishing corporation or a credit union that Is not a Financial
I Aion.
Enter NIL in on page 13 and complete the return from that point.
[ section B |

This section applies if the corporation Is NOT a member of an associated group and/or partnership.

| B1. | If the taxation year end is before January 1, 2001 and and are both $1,000,000 or less, enter NIL in on page 13 and complete the return from
that point.

‘ BZ.! If the taxation year end is after December 31, 2000 and and are both $1,500,000 or less, enter NIL in on page 13 and complete the return from
that point.

| Ba.l If the taxation year commences after September 30, 2001 and and on page 10 are both $3,000,000 or less, enter NIL in
on page 13 and complete the return from that point.

| B4.| If taxable capital, on page 10 is $2,000,000 or less, enter NiL in on page 13 and complete the return from that point.

conlinued on Page 11
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 11 of 24

E.L.K. ENERGY INC. 1800085 2002-12-31 DOLLARS ONLY
Capital Tax Calculation continued from page 10
BS. |If taxable capital, exceeds $2,000,000 but is $5,000,000 or less, complete the following calculations and transfer the total
from o and complete the return from that point.
Calculation: Portion of Capital Tax relating to the days in the taxation year after May 4, 1999 and before January 1, 2000
(a) From 0.x .3000% =+ 0.
Deduct: Days in taxation year
From "| 1£2,400,000 - SHEHNIEVE 590
is negative, before Jan 1, 2000
$2,400,000 - Qsf x15% == Qs enterNiLin 0@
([524] - [as0] - [3z2]) - o] Qex From [30][100. 0000k x __0Q - [558] 0.
Ontario Allocation  #»
365
(366 if leap year)
Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 1999 and before January 1, 2001
(b) From 0. .3000% =+ 0.
Deduct: Days In axation year
From 1f2,800,000 - after De:n31' 1999
is negative, before Jan 1, 2001
$2,800,000 - O xo75%  =- _ Q. enterNiLin
([508] = [390] - [&s3]) - [508] O.XFromIlO0.0000I%X 0 - [507] 0.
Ontario Allocation e«
365
(366 if leap year)
Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 2000 and before October 1, 2001
(c) From [470 0.x .3000% =+ 0.
Deduct: Days in taxation year
From 13,200,000 - after Deacng1, 2000
is negative,
$3,200,000 - O xo5%  =- Os  entorNILin "ef°’esﬁ1' =00
([508] = [as0] - [a05]) = [508] 0. From [32][ 100 . 0000f*x 0 -+[522] 0.
Ontario Allocation
™ 365
(366 if leap year)
Calculation: Portion of Capltal Tax relating to the days in the taxation year after September 30, 2001
(d) Capital Tax for that portion of a taxation year that is after September 30, 2001 for 0
a corporation whose taxable capital is $5,000,000 or less and thatis notassociated, isNIL. ... i + U
Total Capital Tax for the taxation year + +[322] s s s e s v s panee = 0.

Transfer to on page 13

and complete the return from that poinl.

J Ifexcaeds $5,000,000, complete the following calculations and transfer the amount
from to and complete the return from that point.

Calculation: Portion of Capital Tax relating to the days in the taxation year before October 1, 2001

Days in taxation year
before Oct 1, 2001

(a) From Qe X From |1OO.OQOQ|%X 3000% X o ... =+ 0.
Ontario Allocation " 365

(366 if leap year)
Calculation: Portion of Capital Tax relating to the days In the taxation year after September 30, 2001

(b) From 0.

. Days in taxatlon year
Exemption - 0. after Sept 30, 2001

From
= lan 10,004,971, x I 100. OOOOI% X 3000% X 365 . & o
Ontario Allocation “—%—5— =

366 if leap year)
Total Capital Tax for the taxation year + @ ....................... ( ..................... = Qs
Transfer lo on page 13

and complete the relumn from that point.

** If floating taxation year, refer to Guide.

continued on Page 12
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E.L.K. ENERGY INC. 1800085 2002-12-31 DOLLARS ONLY

Capital Tax Calculation continued from page 11

[ secTionC ]
If the corporation Is a member of an associated group and/or partnership,
complete the following two aggregate taxable capital calculations as applicable, and (x) (Yes)

Note: Calculation #2 Is not required if the taxation year commences after September 30, 2001.

+ From 14,500,90241

Taxable Capital of the COTPOration .ttt e

Calculation 1
Determine aggregate taxable capital of an associated group and/or partnership having a permanent establishment in Canada

Names of associated corporations or related pariners

having a permanent establishment in Canada Taxable Capital

See attached + 531 49,145,

Aggregate Taxable Capital + 1881 ] i e e S et e e we e i SR e ST R R S RN 0N NN = 14 . 550, 047,
|

If above is $5,000,000 or less, the corporation's Capital Tax for the portion of the taxation
year after September 30, 2001, is NIL.
Enter NIL in [523]in E1(d) or E2(b), as applicable.

If above is greater than $5,000,000, the corporation must compute its share of the $5,000,000 exemption
below in order to calculate its Capital Tax for the portion of the taxation year after September 30, 2001.

From [a5] _ 14,500,902, +Fom[se0] 14,550,047, x 5,000,000 ..oovvnnnnn. . 4,983,112,

Transfer to Section E2(b)

Calculation 2
Determine aggregate taxable capital of an associated group and/or partnership that does NOT have a permanent establishment in Canada

Names of Canadian & Foreign associated corporations or related pariners
with no permanent establishment in Canada Taxable Capital

) 0.
Total Aggregate Taxable Capital E o 173 T [ T = 14,550,047

if [520]is greater than $2,000,000 and less than $3,200,000 and a portion of the taxation year is before October 1, 2001,
the corporation must compute the following ratio.

From [470] 14,500,902, +From [520] Qg = .0000,
Transfer to Section E1(a)
and/or (b) and/or (c)
as applicable
r +--1IOND |

This section applies if the corporation IS a member of an associated group and/or partnership whose total AGGREGATE taxable capital at
is $2,000,000 or less.

Enter NIL in and complete the return from that point.

continued on Page 13
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Capital Tax Calculation continued from Page 12

| secTionE |

This section applies if the corporation IS a member of an associated group and/or partnership whose total AGGREGATE taxable capital at
exceeds $2,000,000.

| E1-| If the total aggregate taxable capital exceeds $2,000,000 but is $3,200,000 or less, complete the following calculations and transfer the total From tO
and complete the return from that point.
Calculation: Portion of Capltal Tax relating to the days in the taxation year after May 4, 1999 and before January 1, 2000

(a) From 0. x .3000% = + [4%0] 0. o
Deduct a0 o= O e May 4. 1603
From From @ s negative, e aXd'
enter NIL in [492 ]
$2,400,000 ~ 0.| x1s5%x | ,0000]- - [4s2] 0. before Jan 1, 2000
= From @
([504] - - [3=2])  [504] 0., | 100.0000}% x 0 - [505] 0.

Ontario Allocation  «» 265
(366 if leap year)
Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 1999 and before January 1, 2001

(b) From 0. X .3000% 0,
Deduct:
1f 2,800,000 = -520 Days in taxation year
|: . o 0—| From EEJIOOO is negaive after Dec 31, 1999
$2,800,000 — X075% X | 2 |- s and
21X 0.75% Q. enter NIL in before Jan 1, 2001

From @
([508] - - B3] =[s0e] 0% | 100.0000/%x 0 -+ [507] 0,
Ontario Allocation  «» 365
(366 if leap year)
Calculation: Portion of Capital Tax relating to the days in the taxation year after December 31, 2000 and before October 1, 2001

2) From 0. x .3000% =+ 0. Days in taxation year
Deduct: If 3,200;000 B after Dec 31, 2000
is negative, and
I: From 0_] |From 000' y 0 enter NIL in before Oct 1, 2001
$3,200,000 - 2| X0.5% X . == | 95 | s From m

([509] = - [ess])  =[509] 0. x|___100.0000k x —0 _. [522] 0.
Ontario Allocation ~ ** 65
(366 if leap year)

Calculation: Portion of Capital Tax relating to the days in the taxation year after September 30, 2001

(d) Capital Tax for that portion of a taxation year that is after September 30, 2001 fora corporation whose total aggregate taxable capital at
[520]is 95,000,000 0rless s NIL EMr NIL o oisaasuess e sess e anan s e e e e e s e -+ [523] 0,
Total Capital Tax for the taxation year + + @ + @ .................................. = 0,

Transfer to and complete the return from that point,

I E2. I If the total aggregate taxable capital at [520 |exceeds $3,200,000 complete the following calculations and transfer the total From to [543],
and complete the return from that point.

Calculation: Portion of Capital Tax relating to the days in the taxation year before October 1, 2001

Days in taxation year
before Oct 1, 2001

(2) From 14,500,902, x Fom [30]|____100.0000k%x .8000% x __0 ... 0.
Ontario Allocation ** 365

(366 if leap year)

Calculation: Portion of Capital Tax relating to the days in the taxation year after September 30, 2001

(b) From 14,500,902,
From (sectionC) = 4,983,112, Days in taxation year
after Sept 30, 2001
= 9,517,790, X From | 100.0000|% x .3000% x __365 =4 | 523| 28,553,
Ontario Allocation w* 365
(366 if leap year)
Total Capital Tax for the taxation year +[B28] csmesesvesveasesemeee e sesessnemes s ey oy - [508] 28.553.
** If floating taxation year, refer to Guide. Transfer to and complete the return from that point.
Capital Tax before application of specified credits ~ .......... ..ot _ [543 28,644,
Subtract: Specified Tax Credits applied to reduce capital tax payable (Refer to Guide) .. ... voeeviiieneriennn . 0.
Capital Tax S 7771 = [550 28,644,

Transfer to Page 18

continued on Page 14 - -
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 1 4 Of 24

E.L.K. ENERGY INC. 1800085 2002-12-31 DOLLARS ONLY

Capital Tax continued from page 13

Calculation of Capital Tax for Financial Institutions

I.1. Credit Unions only

For taxation years commencing after May 4, 1999 enter NIL in on page 13, and complete the return from that point.

1.2, Other than Credit Unions
(Retain details of calculations for amounts in boxes and [570]. Do not submit with this tax return.)

Days in taxation year

0. X 000% X From | |% X @ O +" 0(366Ifleapyear) = + 0‘
Lesser of adjusted TPUC Ontario Allocation
and Basic Capital Amount
in accordance with
Division B.1

Days in taxation year
570 O.x I_ 0__|-00 % X From I_ _l% x [555] 0 +™ O sesitteapyeay = + [s74] 0.

Adjusted TPUC Capital Tax Rate Ontario Allocation
in accordance with (Refer to Guide)
Yivision B.1 in excess
of Basic Capital Amount

Capital Tax for Financial Institutions — other than Credit Unions (before Sections II) + = ]575| Q.

** If floating taxation year, refer to Guide.

Il. Small Business Investment Tax Credit

(Retain details of eligible investment calculation and, if claiming an investment in CSBIF, retain the original letter approving
the credit issued in accordance with the Community Small Business Investment Fund Act. Do not submit with this tax return.)

Allowable Credit for Eligible InvesStments ... st - |585 | 0.
Financial institutions: Claiming a tax credit for investment in Community Small Business Investment Fund (CSBIF)?  (x) |___-|Yes
Capital Tax — Financial Institutions —[B85] e e e R SRR AT e = [see] 0.

Transfer to on Page13

Premium Tax ($.74.2 & 74.3) (Refer to Guide)

(1) Uninsured Benefits Arrangements ~ +«vocvvrreeennnrascraiansin 587 Oex2% .... = [seg] 0.
Applies to Ontario-related uninsured benefits arrangements.
(2) Unlicensed Insurance (enter premium tax payable in and attach a detailed schedule of calculations. If subject to tax under
(1) above, add both taxes together and enter total tax in  [588])
Applies to Insurance Brokers and other persons placing insurance for persons resident or property situated in Ontario with
unlicensed insurers.
- | 5889 0.

Deduct: Specified Tax Credits applied to reduce premium tax (Refer to Guide) e ccrevnrrerrr s

Premium Tax 2T388]  eemeevmseessseresee e e o m R e R R B G I T AR S S e - |590 0.

Transfer to page 18
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Carporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 Page 1 5 Of 24

{E.L.K. ENERGY INC. 1800085 2002-12-31 DOLLARS ONLY

Reconcile net income (loss) for federal income tax purposes with net income (loss) for
Ontario purposes if amounts differ

Net Income (loss) for federal income tax purposes, per federal T2SCH1 ... ........ oo + [600] 152,796,
Transfer to page 16
Add: =
Federal capital COStAIOWANEE . ...\ttt et + 601} 825,120,
Federal cumulative eligible capital deduction L L. + 602 | 56,363,
Ontario taxable capital G&IN ... .....i.eeeiiieieee i + 603 0,
Federal non allowable reserves. Balance beginning of year ., ... ... . iiiinnan + 1604 1,635,029,
Federal allowable reserves. Balance end of year ... ... .. e + | 805 0,
Ontario non-allowable reserves. Balance endof year . . ... ... ... ..euins + | 606 1,723,826,
Ontario allowable reserves. Balance beginning of year .. ... ... annan + | 607 | 0,
Federal exploration expenses (e.g. CEDE, CEE, CDE, COGPE) .., .......... + | 608 0,
Federal resource allowance ---------------------------------------- + _609 0 2
Federal dopletion aloWaNCE ... ...\ttt +810] 0,
Federal foreign exploration and development expenses ..., ......oveeerranns + 611 0,
Management fees, rents, royalties and similar
payments to non-arms' length non-residents
Number of Days in Taxatlon Year
Days before
May 2, 2000 Total Days
612 O.x_ 5. 155000x |[22] O +[73]365 |=+[630] 0.
Days after
May 1, 2000 and Total Days
before Jan 1, 2001
0.x 5. 145000x|[24] 0 -[73]365 |=*leatf___ 0Os
D l):ie;yszgggr d
ec 31, an
before Oct 1, 2001 0@ Days
[e12] 0.x_ 5+ 140000x|[25] 0 +[73]365 |-+[e2] 0,
Days after
Sept 30, 2001 and Total Days
before Jan 1, 2003
[612] 0.x_ 5+ 125000% |[28]365 - [73]365 -+[633] 0.
Days after
Dec 31, 2002 and Total Days
before Jan 1, 2004
0.x_ 5+ 12s000%|[37] 0 =[7]365 |=+[ex]l 0.
Total add-back amount for
Management fees, etc. % + A + - 0o+ 0.
Federal allowable business investment [oss ... .. i + 0.
Total of other items not allowed by Ontario but allowed federally (Attach schedule) ~ ..... 5 0.
Federal Scientific Research Expenses
claimed in year from federal form T661  ............. 0,
Negative Ontario SR&ED Pool amounts
from Ontario schedule 161 line 473 . ..... .o v e * 0.
- 0, + 0.
Subtotal of Additions w [611] « [51] + [620] + [614] 4 [B35] ......... ‘ 4,240,338, (64 s

continued on Page 16
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Corporation's Legal Name

Ontario Corporations Tax Account No. (MOF) Taxation Year End

CT23 Page 16 of 24

{E.L.K. ENERGY INC. 1800085 2002-12-31 DOLLARS ONLY
Reconcile net income (loss) for federal income tax purposes with net income (loss) for
Ontario purposes if amounts differ
continued from Page 15
Net Income (loss) for federal income tax purposes, perfederal T2SCH1 .. ity From *[600 152,796,
SUBIOAI OF AQGIONS ettt ettt e e e e e e e e From +[840 4,240,338,
Deduct:
Ontario capital COSEallOWANCE ... e + 825,120,
Ontario cumulative eligible capital deduction e + 56.363,
Federal taxable capital GaIN ... .. ii e + 0,
Ontario non-allowable reserves. Balance beginning of year .. .. ... .iiuinnn. + 1.635.029,
Ontario allowable reserves. Balance endof year . ... ... ... + 0,
Federal non-allowable reserves. Balance end of year ... ... ... i + 1_.7_§3.826.
Federal allowable reserves. Balance beginning of year . ..., .. ... . i iiian + 0,
Ontario exploration expenses (e.g. CEDE, CEE, CDE, COGPE
(Retain cach/aNons. Do n%t submir(.) o MERR VER A ) ______________________ + O,
Ontario depletion AlOWANCE .. ...\ttt sttt . 0,
Ontario resource alloWanCe |, ... ii i e e e ey + 0.
Ontario research and development super allowance (Attach schedule) . ... ......... + 0,
Government Assistance relating to provincial deductions for scientific research and
experimental development added back for federal income tax purposes as a result of
VFOderal 2000 BUAGEL ...\ iie e + 0,
atario current cost adjustment (Attach schedule) ... .o il + 0,
Ontario New Technology Tax Incentive (ONTTI) Gross-up
Appilies only to those corporations whose Ontario allocation is less than 100% in the current taxation year.
Capital Cost Allowance (Ontario) (CCA) on prescribed qualifying
intellectual property deducted in the current taxation year 0,
ONTTI Gross-up deduction calculation:
From Gross-up of CCA
100
[eee] 0. x - Feom[522] 0. - [&] 0
From 30| .0000]
Ontario Allocation
Workplace Child Care Tax Incentive: (Applies to qualifying expenditures incurred after May 5, 1998.)
[ 665 ] % 100 = [e86] 0
Qualifying expenditures: [oes] Q. x  30.00% x L] ==
From
_ Ontario Allocation -
Workplace Accessibility Tax Incentive: (Applies to qualifying expenditures incurred after July 1, 1998.)
alifyi ” 867 0, x 100.00% x 100 = 0,
.ualifying expenditures:
Froml 100. OOOOl
- Ontario Allocation
Number of Employees accommodated __J
Ontario School Bus Safety Tax Incentive (OSBSTI): (Applies to the eligible acquisition of school
buses purchased after May 4, 1999 and before January 1, 2006.) (Refer to Guide) _
Qualivi i 870 0, x 30.00% x 100 - 0,
ualifying expenditures:
From] 100. OOOO'
= Ontario Allocation -
Educational Technology Tax Incentive: (Applies to qualifying amounts incurred after May 2, 2000.)
-y = 672 _0.x 15.00% x 100 = 0,
ualifying expenditures:
Fom[30]| 100.0000]
L Ontario Allocation  —
Ontario allowable business investment loss =~ «-c s ey + .
Ontario Scientific Research Expenses claimed in the year from Ontario form CT161 .+ - — 0.
Total of other deductions allowed by Ontario (Attach schedule) ... .. iiiiiuaenas + 0,
Subtotal of Deductions
[es0] o [s6o] + [672] « [es1]+ [esal-+ [ese] + [ece] + [e71] + [ez3] + [eze] + [eze] + [esa] ....... s 4,240,338, 4,240.338
+ - - [es0] 152,796,

Net income (loss) for Ontario Purposes

Transfer (o Page 4
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Corporation's Legal Name

E.L.K. ENERGY INC.

Ontario corporations

Tax Account No. (MOF) Taxation Year End

CT23 Page 17 of 24

1800085 2002-12-31 DOLLARS ONLY

Continuity of Losses Carried Forward

Non-Capltal Losses Capltz?‘LacIJsses Farm Losses Restricted Farm Listed Personal Limited Partnership
M Losses Property Losses Losses (6)
700 | (2) | 710 |(2) | 720 |(2) | 730 I 740 | 750 |
Balance at Beginning of Year
293,048 0 0 0 0 0
Add: 701 711 721 ] 731 | 741
Current year's losses (7) 0 0 0 0 0 0
Losses from predecessor [ 702 | 712 [722 ] [7a2] [7s2]
corporations (3) 0 0 0 0 0
Subtotal 713 [733] 743 [7s3]
ubtota
ol 0 0 0 ol 0
Subtract @ @ @ @
Utilized during the year 151,845 0 0 0 0 0
to red le i
o reduce taxable income ZOE I 725 ] I = | @
Expired during the year 0 0 0 0
Carried back to prior Dme (@) ‘oPaset L_|716 (@) toPage s L—|726 @ (oPae1s |—|736 @ toFaset 748
years to reduce 0 0 0 0 0
taxable income (5
Subtotal _ 151,845| 0 0 0 0 0
® 719 729 739 749 759
Ralance at End of Year
141,203 0 0 0 0 0
.es:
(1) Non-capital losses include allowable business investment losses, (7) Include amount form if taxable income is adjusted to claim unused
fed.s.111(8)(b), as made applicable by s.34. foreign tax credit for federal purposes.
(2) Where acquisition of control of the corporation has occurred, (8) Amount in must equal total of + .
the utilization of losses can be restricted. See fo0:s. THE) (9) Total Capital Losses for a year is the excess of 100% of the Capital Losses in
through 111(5.5), as made app.)hcable by 8.34. the taxation year minus 100% of the Capital Gains (less any reserves) in
(3) Includes losses on amalgamation (fed.s.87(2.1) and s.87(2.11) and/or the taxation year. Total Capital Losses is before the inclusion rate has been
wind-up (fed.s.88(1.1) and 88(1.2)), as made applicable by s.34. applied.
(4) To the extent of applicable gains/income/at-risk amount only. (10) In the 2001 CT23 this column now refers to Total Capital Losses (100% of

(5) Generally a three year carry-back applies. See fed.s.111(1) and
fed.s.41(2)(b), as made applicable by s.34.

(6) Where a limited partner has limited partnership losses, attach loss

calculations for each partnership.

Analysis of Balance by Year of Origin

loss), whereas previously the column referred to Net Capital Losses (75% of
loss or after the inclusion rate has been applied). Loss amounts that are not
carried at 100% of the loss must be grossed back up to 100% by multiplying
the balance by 1.333333. No adjustment is required where losses are carried
at 100% of the loss amount.

Year of Origin Non-Capital Losses Total Capital Losses
(oldest year first) Non-Capital Losses of Predecessor Pers ogglng’r%;;?:y only Farm Losses Restricted Farm Losses
year month day Corporations (9) (10)

Fago | Leso | Lero ]
1994-09-30 0 0

Lot | 851 Loz ]
1985-09-30 0 0

Lgo2 | Les2 | Lezz |
1996-09-30 0 0

[Leo3 | Lezo | 830 840 Les3 | Lezs ]
1997-09-30 0 0 0 0 0

L84 | Le21 | Leat | Lear | Les4 | 874
1998-09-30 0 0 0 0 0

Lsos | Lez2 | 832 Lee2 ]| Lss | Lezs |
1999-09-30 0 0 0 0 0

(.8os | Leza | (833 ] Leaa | Less | 876
2000-09-30 0 0 0 0 0

Leo7 824 834 Leas | Les7 | Lezz |
2001-09-30 0 0 0 0 0

Leoe | Le2s | Leas | Less | 856 878
2001-12-31 141.203 0 0 0 0

809 [e2s | L83s | Less | Leso | Leze ]
2002-12-31 0 0 0 0 0

829 839 849 869 889

Total

141.203 0 0 0 0
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Corporation's Legal Name

E.L.K. ENERGY INC.

Ontario Corporalions Tax Account No. (MOF)

1800085

Taxation Year End

CT23 Page 18 of 24

2002-12-31 DOLLARS ONLY

Request for Loss Carry-Back (s.80(16))

App/ies to corporations requesting a reassessment of the return of one or more
previous taxation years under s.80(16) with respect to one or more types of
losses carried back.

® |, after applying a loss carry-back to one or more previous years, there is a
balance of loss available to carry forward to a future year, it is the corporation's
responsibility to claim such a balance for those years following the year of loss
within the limitations of fed.s.111, as made applicable by s.34.

® Where control of a corporation has been acquired by a person or group of
persons, certain restrictions apply to the carry-forward and carry-back
provisions of losses under fed.s.111(4) through 111(5.5), as made applicable
by s.34.

® Refunds arising from the loss carry-back adjustment may be applied by the
Minister of Finance to amounts owing under any Act administered by the
Ministry of Finance.

@ Any late filing penalty applicable to the return for which the loss is being applied
will not be reduced by the loss carry-back.

® The application of a loss carry-back will be available for interest calculation
purposes on the day that is the latest of the following:

1) the first day of the taxation year after the loss year,

2) the day on which the corporation's return for the loss year is delivered to
the Minister, or

3) the day on which the Minister receives a request in writing from the
corporation to reassess the particular taxation year to take into account
the deduction of the loss.

o If a loss is being carried back to a predecessor corporation, enter the
predecessor corporation’s account number and taxation year end in the spaces
provided under Application of Losses below.

f . Non-Capital Total Capital Farm Losses Restricted Farm
Application of Losses Losses Losses Losses
Total amount of loss 910 Iﬂ] 20
0 0 0 0
Deduct: Loss 1o be carried back to preceding taxation years
and applied to reduce taxable income
Predecessor Ontario Corporation's Taxation Year Ending
Tax Account No. (MOF) year month day = o 50
i) 3rd preceding | 0 0 0 0
012 522
., 2nd preceding | o] 0 0 0
913 933
iify 1st preceding | 0 0 0 0
From | 706 | From | 716 From | 728 | From | 736 |
Total loss to be carried back 0 0 0 0
. 919 929 939 949
Balance of loss available for carry-forward
0 0 0 0
Summary Certification
Income tax ... + From or 0. 1 am an authorized signing officer of the corporation. | certify that this CT23
return, including all schedules and statements filed with or as part of this
Corporate Minimum Tax ~ ............ + From 16,246, CT23 return, has been examined by me and Is a true, correct and complete
return and that the information is in agreement with the books and records
. of the corporation. | further certify that the financial statements accurately
Capital Tax ... cciiiiiiininnnnnes i i
P + From | 550 28 L 6 44—‘ reflect the financial position and operating results of the corporation as
. required under section 75 of the Corporations Tax Act. The method of
Premium Tax — .....ccoovviennaninn +From [590] 0. | computing income for this taxation year Is consistent with that of the

1-.dl Tax Payable  c.ovviiiiiiiiiiiiines = A&

Subtract: Payments ~ ...........e.eee - 54,924

Capital Gains Refund (s.48) _| 965 | 0.

Qualifying Environmental

Trust Tax Credit (Refer to Guide)  —[g85 | 0,

Specified Tax Credits

(Referto Guide)  ............... —| 955 | 0.

Other

(specify) = 0.
BalaNCe  .euverereneneneerereranenanenans =[omo] -10,034.
If paymentdue  .........eeenns Enclosed * 0.
If overpayment: Refund (Refer to Guide) = 10,034,

year month day
Apply to | J | 980 | 0,

(Includes credit interest)
* Make your cheque (drawn on a Canadian financial institution) or a money
order in Canadian funds, payable to the MINISTER OF FINANCE and
print your Ontario Corporation's Tax Account No. (MOF) on the back of
cheque or money order.

previous year, except as specifically disclosed in a statement attached.

Name (please print)

SANDRA SLATER
Title

DIRECTOR OF FINANCE
Full Residence Address

Signature Date

Note: Section 76 of the Corporations Tax Act provides penalties for
making false or misleading statements or omissions.
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF)

E.L.K. ENERGY INC. 1800085

Taxation Year End

2002-12-31

Corporate Minimum Tax - Schedule A:
Calculation of CMT Base

Banks - Net income/loss as per report accepted by Superintendent of Financial Institutions (SF)
under the Bank Act (Canada), adjusted so consolidation/equity methods are not used.

Net Income/Loss (unconsolidated, determined in accordance with GAAP)
Subtract (1o the extent reflected in net income/loss):

(AN

CT23 Schedule A
Page 19 of 24

DOLLARS ONLY

+ [z100] 472,578,

Provision for recovery of income taxes . ... ... .. i e + |2101 | 0.
Provision for deferred income taxes (credits) . . .. ... e + Q.
Equity income from corporations ... e +[2108 ! 0.
Share of partnership(s)/joint venture(s) income ... .. .. oo i + [2104 0,
Dividends received/receivable deductible under fed.s.112 ... .. s + 2105 826,
Dividends received/receivable deductible under fed.s.113 . ... ... ... ... el + |2106 | 0,
Dividends received/receivable deductible under fed.s.83(2) . ..., ... .. e + |210? | 0,
Federal Part V1.1 tax paid on dividends declared
and paid after May 5, 1997, under fed.s.191.1(1) Q4 xo4 ..., + 04
SUBLOML ottt R S WA A B RS - 82 6,- [2100] 826,
Add (to extent reflected in net income/loss):
Provision for current taxes ... ... + 2110 13,000
Provision for deferred income taxes (ebits) .. ... +[2111] 293,000,
EqQuity I0SSES from COMPOTALIONS v et e s e et e e e eeee e e ee e + [2112] 0.
Share of partnership(s)/joint venture(s) fosses . ... ... . i + (2113 0.
_ Dividends that have been deducted to arrive at net income per Financial Statements.
Applies o dividends that have been declared and paid after May 5, 1997.8.57.4(1.1)
(excluding dividends under fed.s.137(4.1)) ... .. e + [2114] 0O,
SUBIOL ottt - 306,000, [#15] 306,000,
Add/Subtract:
Amounts relating to s.57.9 election/regulations for disposals etc. of property for current/prior years
1 FRd.8.85 i + [2118] 0. or - [2117] 0,
Y + [2018] Q. or- 0,
WOFOAS.97 e + 0. or - [2121] 0.
w» Amounts relating to amalgamations (fed.s.87) as
prescribed in regulations for current/prior years + [2122 l 0. or - @ _10
#* Amounts relating to wind-ups (fed.s.88) as
prescribed in regulations for current/prior years S i2124| 0 s Or - |2125! s
+= Amounts relating to s.57.10 election/regulations
for replacement re fed.s.13(4), 14(6) and 44 for
CUITENI/PIIOT YEArS ~  «evvvrvcnrsrvasaanoen + [2128] 0, or - [2127] 0i;
nterest allowable under ss.20(1)(c) or (d) of ITA to the extent not I-—] 0
otherwise deducted in determining CMT adjusted net income - (2150 2
Subtotal (AQAIIONS) wuyisss sainsasnss ossass - 0, + [2128] 5
SUDLOLal (SUDIFACHIONS) .\ ot e e s e et e e e e e = 0, [2129] 0,
*% Other adjUSIMENIS it e a e e + [2130] 0,
Subtotal  #[2100] - [2100] + [2135] + - £ [2130] e = [z131] 777,752,
»* Share of partnership(s)/joint venture(s) adjusted netincome/loss ..o i t 0.
Adjusted net income (loss) (if loss, transfer to in Schedule B: Continuity of CMT Losses Carrled Forward, Page 20.) {2133 | 777,752,
Deduct: * CMT losses: pre-1994 Loss ..o vivnnentereacnsrarssaarsnnas + From [2210] O
* CMT losses: other ligible I0SSBS < vvvvvevniveeeenrnnneseesans + From [2211] 371,600,
- 371,600, [2134] 371,600,
*  CMT losses applied cannot exceed adjusted net income or increase a loss
** Relain calculations. Do not submit with this tax return.
- [2135] 406,152,

CMT Base

Transfer to CMT Base on Page 8
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Corporation's Legal Name Ontario Corporations Tax Account No. (MOF) Taxation Year End CT23 SChedUIe B & C

20 of 24
E.L.K. ENERGY INC. 1800085 GOpABEH Page 20 o
ini DOLLARS ONLY
Corporate Minimum Tax (CMT)
Schedule B: Continuity of CMT Losses Carried Forward ‘ |||"| “m ""l “l" |||| ’“'
Balance at Beginning Of YEar (1), (2)  «eeereuneuiaeneraaannraetsaaaasietataati e + [2201] 371,600,
Add:  Curent years10SSeS .« ..t + 0.
Losses from predecessor corporations on amalgamation (3) .. ... ......... + [2203 | Q.
Losses from predecessor corporations on wind-up (3) ... ... .. 0. + |2204 | 0 s
Amalgamation (x) D Yes Wind-up (x) D Yes
Subtotal L e e s = O, + [2207] 0.
Adjustments (attach SChedule) et e et % 0,
CMT losses available + £ [220B] e e b s e S R S R A RN e = [2200 371,600,
Subtract: Pre-1994 loss utilized during the year to reduce adjusted netincome .. ...... + 2210 0,
Other eligible losses utilized during the year to reduce adjusted net income (4) ..+ 12211 371,600,
Losses expired during the year ... .. .i.iiiit e « [2212] 0,
T = 371,600, - [2213] 371,600,
b..ances at End of Year (5) S BBl - [2212] 0.
Notes:
(1) Pre-1994 CMT loss (see s.57.1(1)) should be included in the balance at (3) Include and indicate whether CMT losses are a result of an amalgamation
beginning of the year. Attach schedule showing computation of pre-1994 CMT to which fed.s.87 applies and/or a wind-up to which fed.s.88(1) applies.
loss. (see s.57.5(8) and s.57.5(9))
(2) Where acquisition of control of the corporation has occurred, the utilization of (4) CMT losses must be used to the extent of the lesser of the adjusted net
CMT losses can be restricted. (see 8.57.5(3) and §.57.5(7)) income @ and CMT losses available
(5) Amount in must equal sum of + .
Schedule C: Analysis of CMT Losses Year End Balance by Year of Origin
For a pre-1994 loss, use the date of the last taxation year end before your corporation’s first taxation year commencing after 1993.
Year of Origin CMT Losses
(oldest year first) CMT Losses of Corporation | of Predecessor Corporations
year month day
[2240] [2260] [2280]
_ 2001-12-31 0 0
L [2261] [2281]
2002-12-31 0 0
[2242] [2262| {2282 |
0 0
[2243] [2283 ] 2283
0 0
2244 [2264] {2284 |
0 0
0 0
0 0
0 0
0 0
0 0
Totals [2270] L2290] The sum of amounts +
0 0 must equal amount in .

CCH Canadian Ltd. - Corporate Taxprep, 2002 CT23, ver. 1-2003, 0093



Corporation's Legal Name

Ontario Corporations Tax Account No. (MOF)

Taxation Year End

CT23 Schedule D & E

Page 21 of 24

E.L.K. ENERGY INC. 1800085 2002-12-31
DOLLARS ONLY
Corporate Minimum Tax (CMT)
Schedule D: Continuity of CMT Credit Carryovers ”“m “""I"l |||I|I"| |I||
Balance at Beginning of year (1) ... i + [2301 | 0.
Add:  Current year's CMT Credit on page 8. If negative, enter NIL) .. ... + From | 280 16,246,
CMT Credit Carryovers from predecessor corporations (2) ~ ........... + [2302 | 0.
Amalgamation (x) I:, Yes Wind-up (x) |___] Yes
SUBOMAL e e e = 16,246, . [230] 16,246,
Adjustments (Attach schedule) i ieeaas e a s e k4 0.
CMT credit carryover available [301] + [2305] £ [2306] =~ oi.ieeieneeiieiiiiie i = [2307] 16,246,
Transfer to Page 8
Subtract: CMT Credit utilized during the year to reduce income tax (Page 8) + From [ 310 0.
CMT Credit expired during theyear . ... ............ + 0,
SUBIOtAl e - 0, - 0.
- - [2310] 16,246,

~lance at End of Year (3)

Notes:

[zsor] - [2200]

(1) Where acquisition of control of the corporation has occurred, the utilization of CMT credits can be restricted. (see s.43.1(5))

(2) Include and indicate whether CMT credits are a resuit of an amalgamation to which fed.s.87 applies and/or a wind-up to which fed.s.88(1) applies. (see .43.1(4))

(3) Amount in must equal sum of + .

Schedule E: Analysis of CMT Credit Carryovers Year End Balance by Year of Origin

Year of Origin CMT Credit Carryovers CMT Credit Carryovers of
(oldest year first) of Corporation Predecessor Corporation(s)
year month day _
[2340] [2360]
2001-12-31 0 0
] |2381] [2381]
2002-12-31 16.246 0
[2342] [2362] [2382]
0 0
[2343] [2363] [2383]
0 0]
[2344] |2384 | [2384 ]
0 0
[2345] | 2385 | 2385
0 0
[2346] [2386 | 2388
0 0
[2347] [2387] [2387§
0 0
[2388 ] {2388
0 0
[2349] [23es] |2389 |
0 0
Totals [2370| [2390]
16,246 0

The sum of amounts +
must equal amount in ,

CCH Canadian Ltd. - Corporate Taxprep, 2002 CT23, ver, 1-2003, 0093



E.L.K. ENERGY INC. CT23-Supp.

Corp. Tax Acct. No. : 1800085 Year Ended: 2002-12-31
ONTARIO CT23 SUPPLEMENTARY - LIST OF ASSOCIATED CORPORATIONS

Ontario

Corp. No Perm
Name of Associated Tax Taxation Taxable Total Total Taxable Estab
Corporation Number Year end Capital Assets Revenue Income in

(Note 1) {(Note 1) (Note 2) Canada

E.L.K. SOLUTIONS INC. 1800362 49,145 421,931 0 0
TOTALS 49,145 421,931 o} 0

Note 1: Enter total assets and total revenues only if "Corporate Minimum Tax (CMT)" is applicable.

Note 2: Enter Taxable Income amounts only if "Surtax on a CCPC" is applicable
(i.e. IDSBC is applicable).

Ontario CT23 Supplementary

CCH Canadian Ltd. - Corporate Taxprep, 2002 CT23, ver. 1-2003



o ntar. o Ministry of FInance
I CorporationsTax Branc|
PO Box 620

33 King Street West
Oshawa ON L1H BE9

Ontario Charitable Donations and Gifts
Schedule 2 page 1 of 3

h

Corporation's Legal Name

E.L.K. ENERGY INC.

Ontario Corporations Tax Account No. Taxation Year End
{MOF)

1800085 2002-12-31

o For use by a corporation to clalm any of the following:

- Charitable donations;

- Gifts to Her Majesty in right of Ontario, to Ontario crown agencies, or to Ontario Crown foundations;

- Gifts to Canada or a province;
- Gifts of certified cultural property; or
- Gifts of certified ecologically sensitlve land.

= The donations and gifts are eligible for a five year carry-forward.

m Use this schedule to show a credit transfer following an amalgamation or wind-up of subsidiary as described under subsection
87(1) and 88(1) of the federal /Income Tax Act (Canada).

® File one completed copy of this schedule with your CT23.

Part 1 - Charitable Donations

Charitable Donations at end of preceding taxation year .. ... . i i e e + 100|a
Deduct: Donations expired after 5taxation years ... ...t ie ity - OB
Charitable donations at beginning of taxation year ... ... eieeaea e = 100]c
Add: Donations transferred on amalgamation or wind-up of subsidiary ~ ............. + Olo
Total current year charitable donations made ... .iiiiiiiin i + 25|
SUDIOLAI D+ E ettt = 25 25|F
Total donations availlable © + F ettt ettt e e &+ 125\
Deduct: Amount applied against taxable income (aMOUNt T) ...ttt - 125]T
Charitable donations closing balance =~ ..., ... . .. i = 0|H
Part 2 - Maximum Deduction Calculation for Donations
Ontario net income for tax purposes multiplied by 75% ..ttt i e e e = ‘ 114,597]1
Note: For credit unions the Ontario net income for tax purposes is the amount before the
deduction of payments pursuant to allocations in proportion to borrowing and bonus interest.
Ontario taxable capital gains arising in respect of gifts of capital propertty ~ .............. + ‘ 01 J
Ontario taxable capital gain in respect of deemed gifts l J
of non-qualifying securities per subsection 40(1.01) ITA .. i iinnannn + 0/K
Add the lesser of:
1. The amount of the recapture of capital cost ‘
allowance in respect of charitable gifts ~ ............. ojL
2. The lesser of:
2a. Proceeds of
dispositions less
outlays and expenses Olm
2b. The capital cost O[N
The lesser of M and N 0 0o
Thelessorof Land © o vvvuvnvrnnnnrnnnnnomnaronsnn 0] + ofP
SUBLOAl U+ K4 P uuivvanean e e e e e e e e e = Ola
25% X | 1@ e = OlRr
Maximum deduction alloWable I+ B v veessssenesanieaansaanastaaiaasiaaasi i ans s = 114,597|s
Claim for charitable donations (not exceeding the lesser of G from Part 1, S and net income for tax purposes) ~ ..... [ 125!1'
Enter in| 1 ] of the CT23

CCH Canadian Ltd. - Corporate Taxprep, 2002 CT23, ver. 1-2003



Ontario Charitable Donations and Gifts

Schedule 2 page 2 of 3

Corporation's Legal Name

E.L.K. ENERGY INC.

Ontario Corporations Tax Account No.
(MOF)

1800085

Taxation Year End

2002-12-31

Part 3 - Gifts to Her Majesty in right of Ontario

For use by a corporation claiming gifts to Her Majesty in right of Ontario, to Ontario Crown Agencies,

or to Ontario Crown Foundations.

Gifts to Ontario Crown Agency or Ontario Foundation at end of the preceding taxation year

Deduct: Gifts expired after 5 years

Gifts to Ontario Crown Agency or Ontario Crown Foundation at the beginning of the taxationyear ~ .....cvveavinnnan

Add: Gifts transferred on amalgamation or wind-up of a subsidiary ~ .......
Total current year gifts ... ...
Subtotal L it i aas e
Deduct: Amount applied against taxable income of the CT283  iiivivnnnn

Gifts to Ontario Crown Agency or Ontario Crown Foundation closing balance

O O |0 |0 O |©C o o

Foundation Name

Date of Donation

Amount $

(I (e ) (e T (o T (e ]

Total gifts to Her Majesty in right of Ontario

Part 4 - Maximum Deduction Calculation for Gifts to Her Majesty in Ri

Deduction is the lesser of:

1. Ontario Net Income before deductions of gifts after deducting charitable donations
and gifts to Her Majesty in right of Canada or a province other than Ontario s

2. Lesser of:
2a. Ontario Net Income for the taxation year ... ..o vy

2b. Gifts made in the taxation year or any of the five preceding taxation years to Her
Majesty in Right of Ontario, an Ontario Crown Agency or an Ontario Crown Foundation

Thelesserof Vand W L. ittt e ieana ey

Maximum deduction allowable the lesserof UandX ... .oiiihnns

ght of Ontario

[ 152,671]u

0

0

Transfer to[[2 ] of the CT23

Part 5 - Gifts to Canada or a province other than Ontario

Gifts to Canada or a province other than Ontario at the end of the preceding year
Deduct: Gifts to Canada or a province other than Ontario expired after five taxation years

Gifts to Canada or a province other than Ontario at the beginning of the taxation year

Add: Gifts to Canada or a province other than Ontario transferred on amalgamation or wind-up of a subsidiary ...

Total current year Gifts to Canada or a province other than Ontario (Not applicable for gifts
made after February 18, 1997, unless a written agreement was made before this date.)  « ..o vennariinnnnnn

Subtotal e et e s
Deduct: Amount applied against taxabie income ...

Gifts to Canada or a province other than Ontario closing balance ~  ......

o |O |O |O o O |0 o

< x

CCH Canadian Ltd. - Corporate Taxprep, 2002 CT23, ver. 1-2003



Ontario Charitable Donations and Gifts Schedule 2 page 3 of 3

Corporation's Legal Name Ontario Corporations Tax Account No. Taxation Year End
(MOF)

E.L.K. ENERGY INC. 1800085 2002-12-31

Part 6 - Gifts of certified cultural property

Gifts of certified cultural property at the end of the preceding taxationyear .. ... ... i i + 0
Deduct: Gifts of certified cultural property expired after five years ... ... L i i - 0
Gifts of certlfied cultural property at the beginning of the taxationyear ~ ......... i iiiienannanararaanes = 0
Add: Gifts of certified cultural property transferred on amalgamation or wind-up of a subsidiary ~ ...ocanaaniin e + 0
Total current year gifts of certified cultural property ... L i e s + 0
LYTT 0o I R R I A = 0
Deduct: Amount applied against taxable income ... o it s - 0
Gifts of certified cultural property closing balance ... ... it = 0
Part 7 - Gifts of certified ecologically sensitive land
Gifts of certified ecologically sensitive land at the end of the preceding taxationyear ... ... . oo iannianannns + 0
Deduct: Gifts of certified ecologically sensitive land expired after five years ... .. i - 0
Gifts of certified ecologically sensitive land at the beginning of the taxatlon year ... ... iiiiuiviaanen = 0
Add: Gifts of certified ecologically sensitive land transferred on amalgamation or wind-up of a subsidiary ~ ,............ + 0
Total current year gifts of certified ecologically sensitive land ... .. .. Lo i + 0
SUDEOMAL e = 0
Deduct: Amount applied against taxable inCOme ... s s - 0
Gifts of certified ecologically sensitive land closing balance ... ... s o 0
Part 8 - Analysis of balance by year of origin
Year of origin Charitable donations Giﬂz é?‘tl-(l)?rol\f]?;?isoty in %IILS\/;:‘%%E;EE? tﬁ;r‘: Gifts of gt:;t‘i)f;endycultural ecggtggsicc:al&:slté::igive
2001-12-31 100 0 0 0 0
2001-09-30 0 0 0] 0 0
_2000-09-30 0 0 0 0 0
1999-08-30 0 0 0 0 0
1998-09-30 0 0 0 0 0
1997-09-30 0 0 0 0 0
e 100 0 0 0 0

CCH Canadian Ltd. - Comporate Taxprep, 2002 CT23, ver. 1-2003
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. Ontario iy Aghinipgny Ontario Cumulative Eligible Capital Deduction

Corporations Tax Branch

PO Box 620 Schedule 10
33 King Street West
Oshawa ON L1H 8E9 (For taxation years 2000 and later)
Corporation's Legal Name Ontario Corporations Tax Account No. Taxation Year End
(MOF)
E.L.K. ENERGY INC. 1800085 2002-12-31

¢ For use by a corporation that has eligible capital property.
e A separate cumulative eligible capital account must be kept for each business.

Part 1 - Calculation of current year deduction and carry-forward

Ontario Cumulative eligible capital ~ balance at end of preceding taxation year (if negative, enter zero) ~ ......oveevensnss 805.1 Bsﬂ

Add: Cost of eligible capital property acquired during the taxationyear ~ .......... +

Other adjustments .. i i e e +

0
Amount transferred on amalgamation or wind-up of subsidiary ~ ........... + 0
0
0

X 075 = 0

Total of B4+ C + D e e s s =
Subtotal A+ E e e e =

Deduct: Ontario proceeds of sales (less outlays and expenses not otherwise deductible) G
from the disposition of all eligible capital property during the taxationyear ~ ..... +
The gross amount of a reduction in respect of a forgiven debt obligation
as provided for in subsection 80(7) of the income Tax Act{Canada)  ........

Other adjustments ... . i i et i s
Total Of G+ H+ 1 it i i e sttt s =

0J

" 805,185"

x
o
N
2
[}

Ontario cumulative eligible capital balance F —J ... .. it e
If K is negative, enter zero at line M and proceed to Part 2

L

Current year deduction 805,185 K 7.00% % . et e e = ‘ 56,363 ‘
* The maximum current year deduction is 7%. However, you can claim any amount up to the maximum. Enter amount in box of the CT23
M

748,822"|

Ontario cumulative eligible capital - closing balance K - L (if negative, enterzero) .. ... e vuvreaanarnnaes = I

Note: Any amount up to the maximum deduction of 7% may be claimed. Taxation years starting after December 21, 2000, the
deduction may not exceed the maximum amount prorated for the number of days in the taxation year divided by 365 or 366 days.

Part 2 - Amount to be included in income arising from disposition
Only complete this part if the amount at line K Is negative

Amount from line K above (show as a positive amount) .. ... ...t ariia e s 0

Total cumulative eligible capital deductions from income for [ J
taxation years beginning after June 30, 1988 ... ... 0
Total of all amounts which reduced cumulative eligible capital ! EI
.n the current or prior years under subsection 80(7) of the ITA ..o vvavenn 0
Total of cumulative eligible capital deductions claimed for ﬂ
taxation years beginning before July 1, 1988  .............. 0
Negative balances in the cumulative eligible capital account

that were included in income for taxation years beginning 4
before July1,1988 . ... v i s 0

Line3deductiNe 4 .« oot tiieere i 0

Total iNES T+ 245 ¢ttt i ittt it te it s e a o aesaaansaaen

Line T from previous Ontario Schedule 10 for taxation years ending after February 27, 2000

Deductline 7fromline® ... ...ovverrnnnmnnrrsenseeesssananasnssnss
N = O (Cannot De NEGANVE) .+ s vt v v ss e s e s asassssistsanesaoaatssisssnsasiassanesns

Amount on line § | 0| K2 s satiast o & wsaca s | B9 00 AT, i e

D O © ©

AmountonlineR ..... [ O X 203 ;s s oms vmaciiniiels s am s W mseR EasnT i S

Lesser Of INE N O lNE O | . i ittt s s ese sttt s e a s aa s s s s anesaeienansssnsss

OOquOO o o

Amounttobeincluded iniNEome S+ T ... ittt it it e et s s

* Note: For taxation years ending after February 27, 2000 and before October 18, 2000 use 8/9 to calculate S

CCH Canadian Ltd. - Corporate Taxprep, 2002 CT23, ver. 1-2003



R R SRS na

Keep this portion for your records.-.

g Sige ‘ 5O S
Notice ‘of ‘Assessment
Jectricity §

Ml ot Finaned
: "".'Corgrkaﬁo'nsjax B
O Boix 620 1 ¢;

33 King Stract West [

" "Oshawa ON LIH BEL} rom “20(:171/01 WSS N0 3200012/31 1o
TS - ) ‘L i Qggqpqt qu. o s:sﬂs:an:&ngiggt_e . o “Pager :
"™ ENERGY INC. ' 1800085, | 2D03/06/09 . 1.t g
ASSESSMENTNO.32 ~ e D\
Tax: Federal and Provincial PIL R i T 56,447.00
Assessment [nterest ” - © . 863.66CR
Total Assessment Liability 55,583.3%
SUMMARY OF 2002/12/31 TAXATION YE‘AR', TRANSACTIONS
Payments/Transfers 66,571.65CR
‘ Sub-Total 66,571.65CR
@QREDIT BALANCE AVAILABLE IN THIS TAXATION YEAR 10,988.31CR
in accordance with s.5.80(8) of the Corporations Tax Act, as made applicable
by .95 of the Electricity Act, 1998, notice is hereby given of the amount of
tax, penalty and interest for which you are assessed.
Adjustment to the computation of Total Tax payable.
47
Adjustment to the computation of Capital Tax. Tou Sb,“&_“ bS
Refund 10,124.65 S~ \
Interest /7
. (Re)Assessment Enquirtes: » Account Billing Enquiries & Change of Address Information: g
id Toronto (416) 730-5585 ® Oshawa and Local (205) 433-6708 ® Toll-Free 1-800-262-0784 ext. 3036 e
= FAX (416) 730-5593 * Torento {416) 920-9048 ext. 3036 o FAX (905) 433-5197 g
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